PO Box 99 e Eastlake, CO 80614 o (303) 857-9999 e FAX (303) 450-9200 * E-MAIL Permitcol@aol.com

Division of Oil, Gas & Mining

1594 West North Temple, Suite 1210
Box 145801

Salt Lake City, UT 84114-5801

Attn: Diana Mason

Re:

Dear Diana,

August 5, 2008

Pioneer Natural Resources USA, Inc.
Jensen State #11C-34-11-9

487' FNL and 647' FWL

NW NW Sec. 34, T11S - R9E

Utah County, Utah

Enclosed please find two copies of the Application for Permit to Drill, along with the required

attachments.

Please note that this location has a Lease Expiration of September 1**. Pioneer would like to begin
construction by August 15, 2008 and drill over the lease expiration.

If you should need additional information, please don’t hesitate to contact me. Approved copies of the
A.P.D. should be sent to PermitCo Inc. at the address shown above.

Sincerely,

PERMITCO INC.

\[MW&&?QWWMM

Venessa Langmacher

Regulatory Supervisor
Agent for Pioneer Natural Resources USA, Inc.
CEIVED
Enc. AUG 06 2008
cc: Pioneer Natural Resources USA, Inc. - Denver, CO

DIV. OF OIL, GAS & MINiNG



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

'FORM 3

AMENDED REPORT D
(highlight changes)

) 5. MINERAL LEASE NO.: 6. SURFACE:
APPLICATION FOR PERMIT TO DRILL ML-48060 Fee
1A. TYPE OF WORK: DRILL m REENTER O DEEPEN | 7. IF INDIAN, ALLOTTEE OR TRIBE NAME:
' ' N/A
B. TYPEOFWELL: OIL[] GAS Iz] OTHER SINGLE ZONE [ MULTIPLE ZONE m 8. UNIT or CA AGREEMENT NAME:
N/A

2. NAME OF OPERATOR:

Pioneer Natural Resources USA, Inc.

9. WELL NAME and NUMBER:

Jensen State #11C-34-11-9

3. ADDRESS OF OPERATOR:

1401 - 17th Street, Suite 1200, Denver, CO 80202

PHONE NUMBER:

303/675-2782

10. FIELD AND POOL, OR WILDCAT:

JORVIIY,

4. LOCATION OF WELL (FOOTAGES)

487' FNL and 647' FWL
NW NW

AT SURFACE:
AT PROPOSED PRODUCING ZONE:

507597 X Yy o9333y 39 92L3¢l
N0-g11 22!

11, QTR/QTR, SECTION, TOWNSHIP, RANGE
MERIDIAN:

Section 34, T11S - R9E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE:

12. COUNTY: 13. STATE:
Approximately 43.6 miles southwest of Duchesne, UT Utah County ut
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:

1807 1280

40 Acres

18, DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR
APPLIED FOR) ON THIS LEASE (FEET):

19. PROPOSED DEPTH:

20. BOND DESCRIPTION:

None 7,575' Utah State Bond No. 104319463
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:
7307 GL 8/15/2008 10 Days
24, PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT | SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
11" 9-5/8", J-55, 36# 800' 600 sx Class G, 1.2 ft3/sk, 15.6 ppg
7-7/8" 5-1/2", J-55, 17# 7,575' 344 sx Hifill. 3.86 ft3/sk, 11 ppg + 413 sx 50/50 Pox Aa, 1.19 ft3/sk, 14.5 ppg
Y u !

% ATTACHMENTS CONEIDENTIAL.TIGHT HOLE

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER

EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

COMPLETE DRILLING PLAN

D FORM 5, {F OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

AGENT: Permitco Inc., P.O. Box 99, Eastlake, CO 80614
, __Venessa Langmacher

303/857-9999

Regulatory Supervisor/Agent for Pioneer Natural Resources USA, inc.

AGENT'S PHONE NO.:

TITLE

NAME (PLEASE PRI ,
SIGNATURE J: MM&L ( :ﬁ‘ YNy Y\ A M o4 oare  August 5, 2008

<

(This space for State use only)

Utah

AP NUMBER ASSIGNED:

%/3’04"7’30024} i

Oll, Gas

(11/2001)

oL
Y

AAC N\

Approved by t?,:

dining

RECEIVED
AUG 0 6 2008
DIV, OF OIL, GAS & MINING



T11S, R9E, S.L.B.&M.

Set Marked Stone,
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0

0
<
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Wood Post
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She7 C—34—11—9 S 3, T12S, R9E, S.LB.&M., TAKEN FROM THE KYUNE QUADRANGLE,
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PIONEER NATURAL RESOURCES USA, INC.

Well location, JENSEN STATE #11C-34—11-9,

located as shown in the NW 1/4 NW 1/4 of
Section 34, T11S, ROE, S.L.B.&M., Utah County,

Utah. BASIS OF ELEVATION




CONFIDENTIAL - TIGHT HOLE

Jensen State #11C-34-11-9
487' FNL and 647' FWL
NW NW Section 34, T11S - ROE
Utah County, Utah

Prepared For:

Pioneer Natural Resources USA, Inc.

By:
PERMITCO INC.
P.O. Box 99
Eastlake, CO 80614
w0
ul e
G
- \\%‘{'ﬁl‘; o
»

Copies Sent To:

2 - Utah Division of Oil, Gas & Mining - SLC, UT
1 - Utah Division of Qil, Gas & Mining - Roosevelt, UT
2 - Pioneer Natural Resources USA, Inc. - Denver, CO




Application for Permit to Drill ‘ ' &FIDENTIAL - TIGHT HOLE
Pioneer Natural Resources USA, Inc.

Jensen State #11C-34-11-9 Lease No. ML-48060
487' FNL and 647' FWL

NW NW Section 34, T11S - R9E DRILLING PROGRAM
Utah County, Utah Page 1
1. Estimated Tops/Geologic Markers

The estimated tops of important geologic markers are as follows:

Formation Depth Subsea
North Hom 2,976 +4,324'
Price River 4,406' +2,894'
Castlegate Sandstone 4,997' +2,303'
Blackhawk | 5,675' +1,625'
Kenilworth Sandstone 6,444’ +856'
Aberdeen Sandstone 6,690' +610'
Spring Canyon Sandstone 6,891' +409'
Mancos Shale 7,075' +225'
D - 7,575' -225'
2, Estimated Depths of Anticipated Water, Oil, Gas or Other Mineral Bearing Formations
Substance Formation Depth
Gas, Coal, Water Blackhawk 5,675'
Gas Castlegate 4,997

3. Well Control Equipment & Testing Procedures

Pioneer Natural Resources USA, Inc.'s minimum specifications for pressure control equipment are as
follows:

Ram Type: 3000 psi w.p.

PERMITCO

7 Co Mpl\ss1



Application for Permit to Drill ' COWNTIAL - TIGHT HOLE
Pioneer Natural Resources USA, '@

Jensen State #11C-34-11-9 Lease No. ML-48060

487' FNL and 647' FWL

NW NW Section 34, T11S - R9E DRILLING PROGRAM
- Utah County, Utah \ Page 2

Pioneer Natural Resources USA, Inc. will comply will all requirements pertaining to well control as
listed in the Rule R649-3-7 of the Utah Division of Oil, Gas & Mining.

The size and rating of the BOP stack is shown on the attached diagram.

4, Casing Program

The proposed casing program will be as follows:

Purpose Depth Hole Size | 0.D. | Weight | Grade Type New/Used
Surface 0'-800' 11" 9-5/8" 36# J-55 ST&C - New

Production 0'-7,575' 7-7/8" 5-1/2" 17# J-55 ST&C New

Casing design subject to revision based on geologic conditions encountered.

5. Cement Program

Surface Type and Amount
TOC @ Surface | 600 sx Class G, 1.2 t3/sk, 15.6 ppg

Production Type and Amount

TOC @ 700' Lead: 344 sx Hi Fill, 3.86 ft3/sk, 11 ppg
Tail: 413 sx 50/50 Pox Aa, 1.19 ft3/sk, 14.5 ppg

6. Drilling Fiuids

The proposed circulating mediums to be employed in drilling are as follows:

Interval Mud Type Mud Wi Visc. F/IL

0' - 800° Spud Mud 8.4-95 28-40 N/C
800" - 7,575' KCL / Polymer 2% 8.8-95 40 - 45 10-15




Application for Permit to Drill WFIDENTIAL - TIGHT HOLE

Pioneer Natural Resources " Inc.

Jensen State #11C-34-11-9 Lease No. ML-48060
487' FNL and 647' FWL

NW NW Section 34, T11S - ROE DRILLING PROGRAM
Utah County, Utah Page 3
7. Testing, Logging and Coring

10.

The anticipated type and amount of testing, logging and coring are as follows:
a. No drill stem tests are anticipated.

b. The logging program will consist of a Triple Combo to be run from 800" to 7,575'.

C. No cores are anticipated.

Anticipated Pressures and H,S

a. Normal pressures and temperatures are expected in the objective formation. A maximum
bottom hole pressure of 3257 psi is expected. A maximum bottom hole temperature of 220°
Fahrenheit is anticipated. Sour gas (H2S) is not anticipated.

Water Source
a. Water will be obtained from one of the two following sources:
Nelco Contractors will haul city water from the Price Fairgrounds.

Water will be trucked from Pioneer’s Central Production Facility located in Section 11,
T12S - R10E under Water Right No. 94-4983.

Other Information

a. Operations are planned to commence on August 15, 2008 to allow for drilling over the lease
expiration on August 31, 2008.

b. It is anticipated that the drilling of this well will take approximately 10 days.

C. Lining of the reserve pit will be done if deemed necessary by the Utah Division of Qil, Gas and
Minerals.
d. At the end of drilling operations the location will be reclaimed and re-seeded as requested by

the surtace owner.

Surface Owner

James Jensen

2961 E. Caitland Ct. '

Salt Lake City, UT 84121 PERMITCO

7 Co M pl\ﬁﬂ
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PIOI&ER NATURAL RESOURCES %A, INC. TFIGURE’ #]

LOCATION LAYOUT FOR ' !

JENSEN STATE #11C—34-11-9
SECTION 34, T11S, R9E, S.L.B.&M.
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PIOI&?R NATURAL RESOURCES gA, INC.

[FIGURE #2/

. TYPICAL CROSS SECTIONS FOR
&y section JENSEN STATE #11C-34—11-9
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———— —
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Remaining Location = 6,720 Cu. Yds. EXCESS UNBALANCE - 0 Cu. Yds.
TOTAL CUT 7 410 CU.YDS (After Interim Rehabilitation)
A . .
FILL = 4,900 CU.YDS. UINTAH ENGINEERING & LAND SURVEYING

85 So. 200 Kast * Vernal, Utah 84078 * (435) 789—1017




PIONEER NATURAL RESOURCES USA, INC.
JENSEN STATE #11C-34-11-9

LOCATED IN UTAH COUNTY, UTAH
SECTION 34, T11S, RIE, S.L.B.&M.

LOCATION STAKE

CAMERA ANGLE: SOUTHERLY

PROPOSED ACCESS

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: EASTERLY

85 South 200 East Vernal, Utah 84078 DAY | YEAR
435-789-1017 TAKENBY: N.H. | DRAWN BY: S.L. |REVISED: 00-00-00

Lé[smmah Engineering & Land Surveying LocatioN protos 108102108
MONTH
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WORKSHEET

APPLICATION FOR PERMIT

TO DRILL

APD RECEIVED: 08/06/2008
WELL NAME: JENSEN ST 11C-34-11-9
OPERATOR : PIONEER NATURAL ( N5155 )
CONTACT: VENESSA LANGMACHER
PROPOSED LOCATION:
NWNW 34 1108 090E
SURFACE: 0487 FNL 0647 FWL
BOTTOM: 0487 FNL 0647 FWL
COUNTY: UTAH
LATITUDE: 39.82685 LONGITUDE: -110.9112

UTM SURF EASTINGS: 507597

FIELD NAME: WILDCAT ( 1 )
LEASE TYPE: 3 - State
LEASE NUMBER: ML-48060
SURFACE OWNER: 4 - Fee

NORTHINGS: 4408333

API NO. ASSIGNED: 43-049-30024

PHONE NUMBER: 303-857-9999

INSPECT LOCATN BY: / /

Tech Review Initials Date

Engineering

DD | ] [/9K

Geology

Surface

PROPOSED FORMATION:
COALBED METHANE WELL?

MNCS
NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
o~ Plat __ R649-2-3.
.~ Bond: Fed[] Ind[] Sta[] Fee[] Unit:
(No. 104319462 ) v
N Potash (Y/N) :f/’ R649-3-2. General
IL( 0il Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells
~— Water Permit R649-3-3. Exception
(No. 94-4983 )
- Drilling Unit
RDCC Review é}/N) - B i N
oar ause No:
Date: 08/27/2008
(Date 121/ ) Eff Date:
t Fee Surf Agreement (E}N) Siting:
M  TIntent to Commingle (Y/N) R649-3-11. Directional Drill
o , ned ﬂ‘”-,(‘\\
COMMENTS : Alae ds \g/r‘)n ¢ (s (\L'% OG-0 )
STIPULATIONS: F 1S e crug \§}1?

- SeBea BT B el




T11S R9E
JENSEN ST
1uC-34-11-9
33 34
35
Ti12S R9E
3
OPERATOR: PIONEER NAT RES (N5155) “
UTAH
SEC:34 T.11S R.9E D NR
FIELD: WILDCAT (001) " :
COUNTY: UTAH
Wells Status
SPACING: R649-3-2 / GENERAL SITING ~ GAS INJECTION
7+ GAS STORAGE OIL, GAS & MINING
% LOCATION ABANDONED
® NEW LOCATION
Field Status UnitStatus PLUGGED & ABANDONED N
ABANDONED PRODUCI A
(= - ) &S STORAGE o g
] ACTIVE NE PP OIL RODUCING OIL
COMBINED NF SECONDARY ol e W E
SRACTOVE - PENDING “e SHUT-IN OIL
0 e % TEMP. ABANDONED
i PROPOSED - g%‘ks o TEST WELL
= i PP GEOTHERML A WATER INJECTION S
[~]PPOIL © WATER SUPPLY PREPARED BY: DIANA MASON
=) %ﬁ%ﬁeﬂ{ayo o Wé\l']l:ER %ISPOSAL DATE: 12-AUGUST-2008
® IN




Application for Permit to Drill
Statement of Basis

8/28/2008 Utah Division of Qil, Gas and Mining Page 1
APD No API WellNo Status Well Type Surf Ownr CBM
936 43-049-30024-00-00 GwW P No
Operator PIONEER NATURAL RESOURCES USA, IN Surface Owner-APD

Well Name JENSEN ST 11C-34-11-9 Unit

Field WILDCAT Type of Work

Location NWNW 34 11S 9E S 487 FNL 647 FWL GPS Coord (UTM) 507597E 4408333N

Geologic Statement of Basis
A well drilled at this location will likely spud into a permeable soil developed on the Tertiary-age Colton
Formation. It is likely that considerable volumes of fresh water may be encountered in permeable Tertiary
Flagstaff Limestone and Tertiary/Cretaceous-age North Horn Formation and the Cretaceous-age Mesa Verde
Group strata. The nearest mapping of the base of moderately saline ground water in the area (~18 miles east)
implies that it may be as much as 5,000’ below the surface. No water rights have been filed within a mile of the
location. Drainage is to the south southwest in the Price River watershed. The proposed casing and cementing
program will adequately protect the ground water resources, however, a KCL/Polymer drilling fluid system is
proposed for use below 800.” The use of KCL should be discouraged to minimize the introduction of dissolved
solids into USDW aquifers within the Colorado River Drainage. The 800’ of surface casing will only protect
the silty Colton Formation from saline drilling fluids TDS exposure. The prodigious column of permeable sands
in the Cretaceous is exposed during drilling below the surface casing.

Chris Kierst 8/26/2008
APD Evaluator Date / Time

Surface Statement of Basis
On-site evaluation conducted August 26, 2008. In attendance: Bart Kettle-Division of Oil, Gas and Mining
(DOGM), Dallas Christensen-Pioneer Natural Resources, Neil Hoops-Uintah Engineering & Land Surveying.
Invited and choosing not to attend: Jim Jensen-Surface Representative

Access road encounters two significant wash crossings, outlet of culverts should be rip rapped to prevent down
cutting of wash bottom. Utah County should be contacted for encroachment onto the county road system and to
determine if a BLM ROW is required.

Bart Kettle 8/26/2008
Onsite Evaluator Date / Time

Conditions of Approval / Application for Permit to Drill

Category Condition

Pits A synthetic liner with a minimum thickness of 12 mils shall be properly installed and
maintained in the reserve pit.

Surface The reserve pit shall be fenced upon completion of drilling operations.




ON-SITE PREDRILL EVALUATION
Utah Division of Oil, Gas and Mining

Operator PIONEER NATURAL RESOURCES USA, INC

Well Name JENSEN ST 11C-34-11-9

API Number 43-049-30024-0 APD No 936 Field/Unit WILDCAT
Location: 1/4,1/4 NWNW Sec 34 Tw 118 Rng 9E 487 FNL 647 FWL
GPS Coord (UTM) Surface Owner

Participants

Bart Kettle-Division of Oil, Gas and Mining (DOGM), Dallas Christensen-Pioneer Natural Resources, Neil Hoops-Uintah
Engineering & Land Surveying

Regional/Local Setting & Topography
Proposed project is ~9.5 miles northwest of Helper, located in Carbon County Utah. Location is surrounded by sage-step
rangelands. Rangelands consist of a large sage-step valley nearly 10 miles wild. To the north topography rise into steep
hillside dominated by Douglas fir and mountain browse communities, to the south are a series of steep canyons/ledges
covered with Pinion/Juniper woodlands and Ponderosa pine and Gamble oak communities. Price River is a perennial water
body, located two miles south of the project area. The project is located in a 16-18” precept zone in what is referred to as
Emma Park. Regional topography is semi-arid rangelands dominated by Pinion/Juniper woodlands and salt scrub
communities. Soils in the region are generally poorly developed, and moderate too highly erosive clay or clay loams.

Surface Use Plan
Current Surface Use

Grazing
Wildlfe Habitat
New Road
Miles Well Pad Src Const Material Surface Formation
0.6 Width 250 Length 290 WSTC
Ancillary Facilities

Waste Management Plan Adequate?

Environmental Parameters
Affected Floodplains and/or Wetland N

Flora / Fauna
Flora:
Grass: Thickspike wheatgrass, June grass, Salina rye,
Forbs: Lomation spp, spiny phlox, vetch spp, firecracker penstomen, Rocky Mountain aster, wavy leaf thistle, apricot
mallow.

Shrubs: Wyoming sage, rabbit brush spp, Utah serviceberry, common snowberry, woods rose
Trees: None

Fauna: Could include a host of sage brush obligates such as sage grouse and sage thrasher. Host of small mammal
such as cotton tail rabbits and deer mouse. Potential raptor habitat. Transitional rage for elk, year long use by mule
deer, red fox, coyote, bobcat and mountain lion. Seasonal use by migrating song birds.

Soil Type and Characteristics
Red to gray clays and clay loams.

8/28/2008 Page 1



Erosion Issues Y

Soils prone to wind erosion once disturbed. Mitigation not recommended.

Sedimentation Issues N

Site Stability Issues N

Drainage Diverson Required N

Berm Required? N

Erosion Sedimentation Control Required? N

Paleo Survey Run? N Paleo Potental Observed? N
Reserve Pit

Site-Specific Factors

Distance to Groundwater (feet) 100 to 200

Distance to Surface Water (feet) >1000
Dist. Nearest Municipal Well (ft)  >5280

Distance to Other Wells (feet) >1320

Native Seil Type Low permeability
Fluid Type Fresh Water
Drill Cuttings Normal Rock
Annual Precipitation (inches) 10 to 20
Affected Populations <10

Presence Nearby Utility Conduits Not Present

Characteristics / Requirements

Closed Loop Mud Required? N  Liner Required? Y Liner Thickness 12

Other Observations / Comments

Cultural Survey Run? N Cultural Resources? N

Site Ranking

O O W O hh © © O O Wn

—
W

Final Score

2 Sensitivity Level

Pit Underlayment Required? N

Signed surface agreement not yet in place at the time of the on-site evaluation. Verbal agreement given to operator and the

Division from legal representation for surface owner.

Utah County not contacted for enchrochment onto county road at time of the on-site evaluation. Preliminary look at GIS
information indicates access road crosses up to 48' of BLM surface which may be covered in the county ROW but no

further reserch has been completed.

Bart Kettle
Evaluator

8/26/2008
Date / Time

8/28/2008



STATE OF UTAH, DIVISION OF WATER RIGHTS Page 1 of 3
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Utah Division of Water Rigl

WRPLAT Program Qutput Listing

Version: 2007.04.13.01 Rundate: 08/27/2008 08:47 AM

Radius search of 5280 feet from a point S487 E647 from the NW corner, section 34, Township 11S, Range 9E, SL b&m Criteria:wrtypes=W,C,E

podtypes=S,U,Sp status=U,A,P usetypes=all

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe 08/27/2008
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STATE OF UTAH, DIVISION OF WATER RIGHTS
WR Diversion Well

Number Type/Location Log Status Priority Uses CFS ACFT Owner Name
PRICE CITY MUNICIPAL
a34568 Underground U 20080609 M 0.000 5000.000 CORPORATION
N775 E245 SW 35 118 C/O GARY SONNTAG

9E SL

Utah Division of Water Rights | 1594 West North Temple Suite 220, P.O. Box 146300, Salt Lake City, Utah 84114-6300
Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

http://utstnrwrt6. waterrights.utah.gov/cgi-bin/mapserv.exe

| 801-538-7240

Page 3 of 3

08/27/2008
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Well name: 43049300240000 Jensen ST 11C-34-11-9
Operator: Pioneer Natural Resources USA, Inc.
String type:  Surface Project ID:
43-049-30024-0000
Location: Utah County
Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No
Mud weight: 9.500 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 76 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 185 ft
Burst:
Design factor 1.00 Cement top: Surface
Burst
Max anticipated surface
pressure: 704 psi
Internal gradient: 0.120 psi/ft Tension: Non-directional string.
Calculated BHP 800 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 7,575 ft
Tension is based on air weight. Next mud weight: 9.500 ppg
Neutral point: 688 ft Next setting BHP: 3,738 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 800 ft
Injection pressure: 800 psi
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) () (in) (ft*)

1 800 9.625 36.00 J-55 ST&C 800 800 8.796 347.3
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) {psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 395 2020 5.116 800 3520 4.40 29 394 13.68 J

Prepared Helen Sadik-Macdonald Phone: 810-538-5357 Date: August 19,2008
by: Div of Qil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Collapse is based on a vertical depth of 800 ft, a mud weight of 9.5 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



Well name: 43049300240000 Jensen ST 11C-34-11-9
Operator: Pioneer Natural Resources USA, Inc.
String type:  Production Project ID:

43-049-30024-0000

Location: Utah County

Design parameters: Minimum design factors: Environment:

Collapse Collapse: H2S considered? No
Mud weight: 9.500 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 171 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 368 ft

Burst:
Design factor 1.00 Cement top: 559 ft
Burst
Max anticipated surface
pressure: 2,072 psi
Internal gradient: 0.220 psi/ft Tension: Non-directional string.
Calculated BHP 3,738 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body vyield: 1.50 (B)
Tension is based on buoyed weight.
Neutral point: 6,484 ft
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft°)

1 7575 55 17.00 J-55 ST&C 7575 7575 4.767 988.7
Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 3738 4910 1.313 3738 5320 1.42 110 229 208J

Prepared Helen Sadik-Macdonaid Phone: 810-538-5357 Date: August 19,2008
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Collapse is based on a vertical depth of 7575 ft, a mud weight of 9.5 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



BOPE REVIEW Pioneer Jensen ST 11C-34-11-9 API 43-049-30024-0000
INPUT
Well Name Pioneer Jensen ST 11C-34-11-9 AP|_43-049-30024-0000
String 1 String 2
Casing Size (") 95/8 51/2
Setting Depth (TVD) 800 7575
Previous Shoe Setting Depth (TVD) 0 800
Max Mud Weight (ppg) 8.4 9.5
BOPE Proposed (psi) 0 3000
Casing Internal Yield (psi) 3520 5320
Operators Max Anticipated Pressure (psi) 3257 8.3 ppg
Calculations String 1 95/8 " |
Max BHP [psi] .052*Setting Depth*MW =] 349
BOPE Adequate For Drilling And Setting Casing at Depth?
MASP (Gas) [psi] Max BHP-(0.12*Setting Depth) = 253 NO ~ . -~ .
MASP (Gas/Mud) [psi] Max BHP-(0.22*Setting Depth) = 173 NO ¥ tgeacV] & LRPTA — AD Expec Fed pressere S
*Can Full Expected Pressure Be Held At Previous Shoe?
Pressure At Previous Shoe | Max BHP-.22*(Setting Depth - Previous Shoe Depth) = 173] === NO
Required Casing/BOPE Test Pressure 800|psi__ v
*Max Pressure Allowed @ Previous Casing Shoe = psi &Y / *Assumes 1psi/ft frac gradient
\;/
Calculations String 2 51/2 " |
Max BHP [psi] .052*Setting Depth*MW =| 3742
BOPE Adequate For Drilling And Setting Casing at Depth?
MASP (Gas) [psi] Max BHP-(0.12*Setting Depth) = 2833 YES
MASP (Gas/Mud) [psi] Max BHP-(0.22*Setting Depth) = 2076 YES
*Can Full Expected Pressure Be Held At Previous Shoe?
Pressure At Previous Shoe | Max BHP-.22*(Setting Depth - Previous Shoe Depth) = 2252 &— NO fminc S press [FoF Ml OSher — O- R
Required Casing/BOPE Test Pressure 30001nsi { )
*Max Pressure Allowed @ Previous Casing Shoe = @w *Assumes 1psi/ft frac gradient




STATE ACTIONS
Re ce Development Coordinating Con.tee
Public Lands Policy Coordination Office
5110 State Office Building

SLC, UT 84114
Phone No. 537-9230
1. State Agency 2. Approximate date project will start:
Oil, Gas and Mining
1594 West North Temple, Suite 1210 Upon Approval or August 26, 2008
Salt Lake City, UT 84114-5801

3. Title of proposed action:
Application for Permit to Drill

4. Description of Project: ‘
Pioneer Natural Resources USA, Inc. proposes to drill the Jensen State 11C-34-11-9 well
(wildcat) on state lease ML-48060, Utah County, Utah. This action is being presented to the RDCC
for consideration of resource issues affecting state interests. The Division of Oil, Gas and Mining is

the primary administrative agency in this action and must issue approval before operations
commence.

5. Location and detailed map of land affected (site location map required, electronic GIS map
preferred)

(include UTM coordinates where possible) (indicate county)
487 FNL 647 FWL, NW/4 NW/4,
Section 34, Township 11 South, Range 9 East, Utah County, Utah

6. Possible significant impacts likely to occur:
Surface impacts include up to five acres of surface disturbance during the drilling and completion
phase (estimated for five weeks duration). If oil and gas in commercial quantities is discovered, the
location will be reclaimed back to a net disturbance of between one and two acres — not including

road, pipeline, or utility infrastructure. If no oil or gas is discovered, the location will be completely
reclaimed.

7. Identify local government affected
a. Has the government been contacted? No.
b. When?
c. What was the response?
d. If no response, how is the local government(s) likely to be impacted?

8. For acquisitions of land or interests in land by DWR or State Parks please identify state
representative and state senator for the project area. Name and phone number of state
representative, state senator near project site, if applicable:

a. Has the representative and senator been contacted? N/A

9. Areawide clearinghouse(s) receiving state action: (to be sent out by agency in block 1)
Mountainlands Association of Government

10. For further information, contact: 11. Signature and title of authorized officer
Diana Mason Gil Hunt, Associate Director
Phone: (801) 538-5312 Date: August 12, 2008




' STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 3

AMENDED REPORT D
(highlight changes)

5. MINERAL LEASE NO.: 6. SURFACE:
APPLICATION FOR PERMIT TO DRILL ML-48060 Fee
1A. TYPE OF WORK: DRILL m REENTER I:I DEEPEN D 7,'\llFIZDIAN, ALLOTTEE OR TRIBE NAME:
B. TYPEOFWELL: QILL] GAS m OTHER SINGLE ZONE [ MULTIPLE ZONE m 8. UNIT or CA AGREEMENT NAME:
N/A

2. NAME OF OPERATOR:

Pioneer Natural Resources USA, Inc.

9. WELL NAME and NUMBER:

Jensen State #11C-34-11-9

3. ADDRESS OF OPERATOR:

1401 - 17th Street, Suite 1200, Denver, CO 80202

PHONE NUMBER:

303/675-2782

10. FIELD AND POOL, OR WILDCAT:

M' Vi)

4. LOCATION OF WELL (FOOTAGES)

AT SURFACE:

NWNW

AT PROPOSED PRODUCING ZONE:

507597 X 4§ 09232
487" FNL and 647" FWL

11. QTRAQTR, SECTION, TOWNSHIP, RANGE
MERIDIAN:

Section 34, T11S - R9E

39, 92L39k
-np-q1 221

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE; 12. COUNTY: 13. STATE:
Approximately 43.6 miles southwest of Duchesne, UT Utah County ut
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL!

1807'

1280 40 Acres

18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR
APPLIED FOR) ON THIS LEASE (FEET):

18. PROPOSED DEPTH:

20. BOND DESCRIPTION:

None 7,575' Utah State Bond No. 104319463
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:
7307' GL 8/15/2008 10 Days
24, PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT { SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
1" 9-5/8", J-55, 364 800' 600 sx Class G, 1.2 ft3/sk, 15.6 ppg
7-7/8" 5-1/2", J-55, 17# 7,575' | 344 sx Hifill. 3.86 ft3/sk, 11 ppg + 413 sx 50/50 Pox Aa, 1.19 ft3/sk, 14.5 ppg
ST LM R
" ATTACHMENTS JCHTHALE

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WiTH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER

EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

COMPLETE DRILLING PLAN

D FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

AGENT: Permitco Inc., P.O. Box 99, Eastiake, CO 80614
Venessa Langmacher

303/857-9999

Regulatory Supervisor/Agent for Pioneer Natural Resources USA, Inc.

AGENT'S PHONE NO.:

NAME (PLEASE Pvm ‘ TITLE

sionature __ Y, AMRQUAA %KWYY\QA /‘/LO/'I pare __August 5, 2008
(This space for State use only)
APt NUMBER ASSIGNED: L/ >4 50 l)d{/ APPROVAL:

(11/2001)

(See instructions on Reverse Side)



Set Marked Stone,

T11S, R9E, S.L.B.&M.

PIONEER NATURAL RESOURCES USA, INC.

Well location, JENSEN STATE #11C—34—11-9,

located as shown in the NW 1/4 NW 1/4 of
Pite of St 47°07"W — , _ ) C
@ Am” S58941°07°W 2641.29 (Meas.) EAST 2653.20 (G.L-O.) Sectlon 34’ T11S, RgE, S.L.B.&M., thh County,
5 et e Utah.
© BASIS OF ELEVATION
'«6\; ~  BENCH MARK LOCATED AT THE NORTHEAST CORNER OF SECTION
2| 647 TUENSEN STATE #11C-34—11-9 © 3, T12S, ROE, S.LB.&M., TAKEN FROM THE KYUNE QUADRANGLE,
NI Elev. Ungraded Ground = 7307 G UTAH, 7.5 MINUTE QUAD. (TOPOGRAPHIC MAP) PUBLISHED BY
Ty ev. Ungraged Ground = /507 ~  THE UNITED STATES DEPARTMENT OF THE INTERIOR, GEOLOGICAL
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l (8/20/2008) Diana Mason - Re: New Rl‘Projects Notice (08/17/2008) . Page 1

From: Robert Clark

To: "CarolynWRIGHT@Utah.gov".MAIL.MNET; Mason, Diana
Date: 8/18/2008 9:09 AM

Subject: Re: New RDCC Projects Notice (08/17/2008)

CC: Anderson, Tad; Mcneill, Dave

The following comments are submitted in response to RDCC #9614 and RDCC #9615.

RDCC #9614, comments begin: The Pioneer Natural Resources USA Inc. proposal to drill the Jensen State 11C-34-11-9 wildcat
well, in Utah County, may require a permit, known as an Approval Order, from the Executive Secretary of the Air Quality Board. If
any compressor or pump stations are constructed at the site, a permit application, known as a Notice of Intent (NOI), should be
submitted to the Executive Secretary at the Utah Division of Air Quality at 150 N. 1950 West, Salt Lake City, Utah, 84116 for review
according to R307-401: Permit: Notice of Intent and Approval Order, of the Utah Air Quality Rules. A copy of the rules is found at
www.rules.utah.gov/publicat/code/r307/r307 .htm .

In addition, the project is subject to R307-205-5, Fugitive Dust, since the project could have a short-term impact on air quality due
to the fugitive dust that could be generated during the excavation and construction phases of the project. An Approval Order is not
required solely for the control of fugitive dust, but steps need to be taken to minimize fugitive dust. such as watering and/or
chemical stabilization, providing vegetative or synthetic cover or windbreaks.

A copy of the rules may be found at www.rules.utah.gov/publicat/code/r307/r307.htm. Comments end.

RDCC #9615, Comments begin: The Marion Energy Inc. proposal to drill the Allred 13-1 wildcat well, in Carbon County, may
require a permit, known as an Approval Order, from the Executive Secretary of the Air Quality Board. If any compressor or pump
stations are constructed at the site, a permit application, known as a Notice of Intent (NOI), should be submitted to the Executive
Secretary at the Utah Division of Air Quality at 150 N. 1950 West, Salt Lake City, Utah, 84116 for review according to R307-401:
Permit: Notice of Intent and Approval Order, of the Utah Air Quality Rules. A copy of the rules is found at

www.rules. utah.gov/publicat/code/r307/r307.htm .

In addition, the project is subject to R307-205-5, Fugitive Dust, since the project could have a short-term impact on air quality due
to the fugitive dust that could be generated during the excavation and construction phases of the project. An Approval Order is not
required solely for the control of fugitive dust, but steps need to be taken to minimize fugitive dust, such as watering and/or
chemical stabilization, providing vegetative or synthetic cover or windbreaks.

A copy of the rules may be found at www.rules.utah. gov/publicat/code/r307/r307.htm. Comments end.

Robert Clark
Division of Air Quality
801-536-4435

>>> Carolyn Wright <CarolynWRIGHT@Utah.gov> 8/17/2008 6:20 AM >>>
New projects received between August 11, 2008 and August 17, 2008
Please mark each project you will be commenting on and reply to this message.

New project details can be found on our website ( hitp://govdata.state.ut.us/programs/rdcc.asp )

No Category

Project Number: 9609 ( http://govemor.utah.gov/rdcc/Y2008/08-9609.pdf )

Sponsor: USDA/Forest Service

SLB&M:

Counties Affected:

Description: Sensitive Species and Endangered Species Act Section 7 Consultation Policy for National Forest System Land
Management Planning Under the 2008 Planning Rule - Notice of Issuance of Interim directive. Federal Register Notice dated 8/8/08,

page 46242.
Will Comment Comments Due to GOPB 09/01/2008
Other Proposed Actions

Project Number: 9608 ( http://governor.utah.gov/rdcc/Y2008/08-9608.pdf )

Sponsor: DOI/FWS

SLB&M:

Counties Affected:

Description: Information Collection Sent to the OMB for Approval; Hunting and Fishing Application Forms and Activity Reports for
National Wildlife Refuges. Federal Register Notice dated 8/8/08, page 46323.

Will Comment ~ Comments Due to GOPB 09/01/2008Project Number: 9616 ( http://governor.utah.gov/rdcc/Y2008/08-9616.pdf )
Sponsor: Division of Forestry, Fire and State Lands

SLB&M: Sec. 10, T21S, R15E



' (8/20/2008) Diana Mason - Re: New RQ.Projects Notice (08/17/2008) . Page 2 |

Counties Affected: Grand

Description: Easement #400 00177

Will Comment  Comments Due to GOPB 09/05/2008Project Number: 9625 ( http://governor.utah.qov/rd 008/08-9625.pdf )
Sponsor: Trust Land Administration

SLB&M:

Counties Affected:

Description: Public Notice

Will Comment ~ Comments Due to GOPB 09/08/2008Project Number: 9607 ( http;//governor.utah.gov/rdcc/Y2008/08-9607.pdf )
Sponsor: DOI/BLM

SLB&M:

Counties Affected: Sanpete

Description: Notice of Proposed Reinstatement of Terminated Oil and Gas Leases. Federal Register Notice dated 8/11/08, page
46643.

Comments Due to Sponsor 08/11/2008Project Number: 9606 ( http://governor.utah.gov/rdcc/Y2008/08-9606.pdf )

Sponsor: USDA/Forest Service - Uinta Natl Forest

SLB&M:

Counties Affected:

Description: Land purchase

Comments Due to Sponsor 08/11/2008Project Number: 9610 ( http://governor.utah.gov/rdcc/Y2008/08-9610.pdf )

Sponsor: DOI/BLM

SLB&M:

Counties Affected:

Description: Notice of Proposed Legislative Withdrawal and Public Meeting. Federal Register Notice dated 8/8/08, page 46332.

Will Comment  Comments Due to GOPB 10/30/2008

Short Turn Around

Project Number: 9614 ( http://governor.utah.gov/rdcc/Y2008/08-9614.pdf )

Sponsor: Division of Qil, Gas and Mining

SLB&M: Sec. 34, T11S, R9E

Counties Affected: Utah

Description: Application for Permit to Drill - proposal to drill a wildcat well the Jensen State 11C-34-11-9 on state lease ML-48060
Will Comment  Comments Due to GOPB 08/27/2008Project Number: 9615 ( http://governor.utah.gov/rdcc/Y2008/08-9615.pdf )
Sponsor: Division of Qil, Gas and Mining

SLB&M: Sec. 13, T12S, R11E

Counties Affected: Carbon

Description: Application for Permit to Drill - proposal to drill a wildcat well the Allred 13-1 on federal lease UTU 77892

Will Comment  Comments Due to GOPB 08/27/2008

Stream Alterations
Project Number: 9612 ( htitp:

Sponsor: Division of Water Rights

SLB&M: Sec. 17, T4S, ROW

Counties Affected: Wasatch

Description: Strawberry River (No. 08-43-15SA) - new diversion structure

Comments Due to Sponsor 08/31/2008Project Number: 9611 ( http://waterrights.utah.gov/cgi-
bin/strmview.exe?Permit_Number=08810022&amp;Modinfo=Viewapp )

Sponsor: Division of Water Rights

SLB&M: Sec. 2, T42S, R16W

Counties Affected: Washington

Description: Halfway Wash Tributaries (No. 08-81-22SA) - new culvert

Comments Due to Sponsor 08/31/2008Project Number: 9621 ( http://waterrights.utah.gov/cgi-
bin/strmview.exe?Permit _Number=08850001&amp;Modinfo=Viewapp )

Sponsor: Division of Water Rights

SLB&M: Sec. 32, T42S, R6W

Counties Affected: Kane

Description: Unnamed Wash (No. 08-85-01SA) - new culvert

Comments Due to Sponsor 09/01/2008Project Number: 9622 ( http://waterrights.utah.gov/cgi-
bin/strmview.exe?Permit Number=08350040&amp;Madinfo=Viewapp )

Sponsor: Division of Water Rights

SLB&M: Sec. 9, TSN, R2W

Counties Affected:

Description: Howard Slough (No. 08-35-40SA) - extend existing box culvert

Comments Due to Sponsor 09/02/2008Project Number: 9624 ( http://waterrights.utah.gov/cgi-
bin/strmview.exe?Permit _Number=08350040&amp;Modinfo=Viewapp )

Sponsor: Division of Water Rights

SLB&M: Sec. 9, T5N, R2W

Counties Affected: Weber

Description: Howard Slough (No. 08-35-40SA) - extend existing box culvert
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Comments Due to Sponsor 09/02/2008

Environmental Quality

Project Number: 9619 ( http://governor.utah.gov/rdcc/Y2008/08-9619.pdf )

Sponsor: Department of Environmental Quality

SLB&M:

Counties Affected: Washington

Description: One Public Notice (DAQE-NN0108920009-08) - air quality permit

Comments Due to Sponsor 08/13/2008

Information

Project Number: 9613 ( http://governor.utah.gov/rdcc/Y2008/08-9613.pdf )

Sponsor: DOI/Ofc of Surface Ming Reclamation and Enforcement

SLB&M:

Counties Affected:

Description: Utah Regulatory Program - Final rule; approval of amendment. Federal Register Notice dated 8/12/08, page 46804.
Comments Due to Sponsor 08/12/2008Project Number: 9617 ( http://governor.utah.gov/rdcc/Y2008/08-9617.pdf )
Sponsor: DOI/FWS

SLB&M:

Counties Affected:

Description: Migratory Bird Permits; Revisions to Migratory Bird Import and Export Regulations - Final rule. Federal Register Notice
dated 8/13/08, page 47092.

Comments Due to Sponsor 08/13/2008Project Number: 9618 ( http://governor.utah.gov/rdcc/Y2008/08-9618.pdf )
Sponsor: DOIJURMCC

SLB&M:

Counties Affected:

Description: Lower Duchesne River Wetlands Mitigation Project (LDWP) - Record of Decision (ROD)

Comments Due to Sponsor 08/13/2008Project Number: 9620 ( http;//governor.utah.gov/rdcc/Y2008/08-9620.pdf )
Sponsor: DOI/BLM - Cedar City Field Ofc

SLB&M:

Counties Affected:

Description: Qil and Gas Leasing in the Eastern Portion of the Cedar City Field Office - Finding of No Significant Impact, Decision
Record

Comments Due to Sponsor 08/13/2008Project Number: 9623 ( http://governor.utah.gov/rdcc/Y2008/08-9623.pdf )
Sponsor: DOI/BOR

SLB&M:

Counties Affected:

Description: Red Bridge Water Reuse Project EA and Finding of No Significant Impact (FONSI)

Comments Due to Sponsor 08/13/2008




August 26, 2008

Subject: RDCC Project #9614, Application for Permit to Drill Jensen State 11C-34-11-9
(wildcat)

Dear Carolyn:

The Utah Division of Wildlife Resources (UDWR) has reviewed the subject document,
and we provide the following comments:

We are concerned that the proposed action will result in significant impacts to
summer/fawning/calving habitat for mule deer and elk. This area is crucial summer range
for mule deer and elk and we recommend that the seasonal closures of May 15t - July 5t
be followed.

This well location is within 2 miles from a known greater sage-grouse lek. Utah’s plan
for Sage-grouse and development found at
http://www.wildlife.utah.gov/uplandgame/sage-grouse/sg-dev.php is endorced by the
Governer’s office. This plan states that suitable sage brush habitat within the 2 miles
surrounding active sage-grouse leks is of extreme importance to the viability of sage-
grouse populations. Development within 2 miles of active leks must be supported by
careful planning, implimentation, monitoring and mitigation. Development may proceed
when every reasonable effort has been made to avoid and reduce disturbance impacts to
key habitats, through such means as using topographic screening and interspersed non-
suitable habitat to avoid or reduce impacts on sage-grouse.

UDWR recommends that we participate in a pre-site visit to this well location in order to
provide on-site concerns and recommendations, and assess if topography provides natural
screening of this well pad from the sage-grouse lek. UDWR recommends that a
biological survey be conducted to assess the existance and use of sage-grouse within the
vicinity of this well location. UDWR also recommends that critical sage-grouse habitat
stipulations of March 1 through June 15 be followed.

Thank you for the opportunity to review this proposed action and provide comment. If
you have any questions, please call Kyle Beagley, Wildlife Biologist, at our Price office
(435) 613-3719.

Sincerely,

Bill Bates
Regional Supervisor
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PIONEER NATURAL RESOURCES USA, INC,
1401 17™ Street, Suite 1200
Denver, Colorado 80202

August 27, 2008

Utah Division of Qil, Gas and Mining
P. 0. Box 145801
Salt Lake City, Utah 84114-5801

Attention: Brad Hill
Pemuitting Manager

RE: Jensen State 11-24-11-9
Gentlemen:

Pioneer Natural Resources USA, Inc. is attempting to spud the Jensen State 11-24-11-9
well prior to August 31, 2008. It is my understanding that DOGM is requesting
verification that there is a Surface Use Agreement in place prior to approving the APD.
Due to the fact that our Denver office is not open this week due to the Democratic
National Convention, we are unable to forward you a copy of the fully executed Surface
Use Agreement with James Jensen, the surface owner.

I certify that PNR has come io an agreement with the surface owner of the well location
4ud that there is a Surface Use Agreement in place. The agreement has been executed by
James Jensen, Jerry Jensen, Dix Jensen and myself as Attorney-in-Fact for Pioneer
Natural Resources USA, Inc. Further, I bave spoken with Mr. James Jensen this morning
and he reiterated that he gave verbal approval to DOGM last week for the drilling of the
well and that he declined the invitation to be present for the onsite.

Please consider this letter as sufficient notification that there is a Surface Use Agreement
in place and proceed with approval of the APD. Thank you.

Very truly yours,
PIONEER NATURAL RESOURCES USA, INC.

%%xm—s

Betty Brownson
Land Manager/Attorney-in Fact



State O‘IUtah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

Division of Oil Gas and Mining
JON M. HUNTSMAN, JR.

Governor JOHN R. BAZA

Division Director
GARY R. HERBERT

Lieutenant Governor

August 28, 2008

Pioneer Natural Resources USA, Inc
1401 17th St., Ste. 1200
Denver, CO 80202

Re:  Jensen State 11C-34-11-9 Well, 487 FNL. 647' FWL. NW NW. Sec. 34, T. 11 South,
R. 9 East, Utah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 ef seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-049-30024.

Sincerely,
Gil Hunt
Associate Director
pab
Enclosures

cc: Utah County Assessor
SITLA

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 ¢ facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov OIL, GAS & MINING



Operator: Pioneer Natural Resources USA, Inc

Well Name & Number Jensen State 11C-34-11-9

API Number: 43-049-30024

Lease: MIL-48060

Location: _NW NW Sec._ 34 T. 11 South R. _9 East
Conditions of Approval

1. General

Compliance with the requirements of Utah Admin. R. 649-1 ef seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
action during drilling of this well:
e 24 hours prior to cementing or testing casing — contact Dan Jarvis
e 24 hours prior to testing blowout prevention equipment — contact Dan Jarvis
e 24 hours prior to spudding the well — contact Carol Daniels
e Within 24 hours of any emergency changes made to the approved drilling
program — contact Dustin Doucet

e Prior to commencing operations to plug and abandon the well — contact Dan
Jarvis

The operator is required to get approval from the Division of Oil, Gas and Mining before
performing any of the following actions during the drilling of this well:

e Plugging and abandonment or significant plug back of this well — contact Dustin
Doucet

e Any changes to the approved drilling plan — contact Dustin Doucet

The following are Division of Oil, Gas and Mining contacts and their telephone numbers
(please leave a voice mail message if the person 1s not available to take the call):

e Dan Jarvis at: (801) 538-5338 office (801) 942-0871 home
¢ Carol Daniels at: (801) 538-5284 office
¢ Dustin Doucet at: (801) 538-5281 office (801) 733-0983 home

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.
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43-049-30024
August 28, 2008

Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy Attached)

The Application for Permit to Drill has been forwarded to the Resource Development
Coordinating Committee for review of this action. The operator will be required to
comply with any applicable recommendations resulting from this review.

This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established through an order of the Board of Oil, Gas and Mining (the
“Board”). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the Board.



STATE OF UTAH CUNF\DEN“ N_

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML-48060

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drilt horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL
oiLwWELL [] GAS WELL OTHER

8. WELL NAME and NUMBER:

JENSEN ST 11C-34-11-9

2. NAME OF OPERATOR:

9. API NUMBER:

Pioneer Natural Resources USA, Inc., Atin: Joy Ziegler 4304930024
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1401 17th Street, # 1200 ..., Denver srars GO 80202 (303) 675-2663 Castlegate

4. LOCATION OF WELL

rootaces AT surrace: 487 FNL 647 FWL

county: UTAH

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 34  11S  09E STATE: UTAH
11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ NOTICE OF INTENT [ acioize [} oeeren [] REPERFORATE CURRENT FORMATION
{Submit in Duplicate) [] aLteRcasiNg [C] FrACTURE TREAT [] sioeTrRACK TO REPAIR WELL
Approximate date work will start: |:| CASING REPAIR D NEW CONSTRUCTION D TEMPORARILY ABANDON
[J cHanGE TO PREVIOUS PLANS [J oreraTor cHANGE [C] Tueine REPAIR
[ cHanee TusinG ] Pruc anp asaNDON [J ventorFLare
V4| SUBSEQUENT REPORT [[] cranee weLL Name ] pLueeack [] waterDisPosaL
(Suormit Orignal Form o) [ cHance wewL sTaTus [] PropucTioN (START/RESUME) [[] waTER SHUT-OFF
pate ofwork completon [] comMiNGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE otrer: Spud Date
8/29/2008 [[] convertweLL Tvpe [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please be advised that Pioneer Natural Resources has spud the JENSEN ST 11C-34-11-9 well. Pioneer set 40’ of 14"

conductor casing on 08/29/2008. The well is waiting on drilling.

Nave (rLease prinm)_JOY A. Ziegler mme oenior Engineering Tech
smmuranzg@//l/g‘l‘ M oare  8/29/2008
/] (J (D
\/
(This space for State use only
RECEIVED
SEP 03 2008

(6/2000) (See Instructions on Reverse Side)

DIV. OF OIL, GAS & MINING



STATE OF UTAH

CONFIDENTIAL ccnmnertr st thsounces

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML-48060

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterais. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL
olLweLL [] GASWELL /] OTHER

8. WELL NAME and NUMBER:

Jensen State 11C-34-11-9

2. NAME OF OPERATOR:

9. API NUMBER:

Pioneer Natural Resources USA, Inc., Attn: Joy Ziegler 4304930024
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1401 17th Street, #1200 ., Denver srare CO > 80202 (303) 675-2663 Castlegate
4. LOCATION OF WELL
rooTaces AT surrace: 487 FNL 647 FWL county: UTAH
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 34 118 09E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[ NOTICE OF INTENT O acioize [ oeeren [[] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) ] ALtERCASING [C] FracTurEe TREAT [[] SIDETRACK TO REPAIR WELL
Approximate date work will start: [J casineRePaR ] new consTRUCTION [ TemPORARILY ABANDON
[J cHanGE To PREVIOUS PLANS [[] oPeraToR cHanGE [ rueiererar
[] chance TusiNG [] Pruc AnD ABANDON [[] ventorFrLARE
IZI SUBSEQUENT REPORT [:] CHANGE WELL NAME |:| PLUG BACK |:] WATER DISPOSAL
(uomit Orgina Form o [[] cHaANGE weLL STATUS [[] PRODUCTION (STARTRESUME) [] warer sHuT-oFF
Date of work completior: [[] comMMINGLE PRODUCING FORMATIONS [T] recLAmMATION OF WELL SITE ] omer: Weekly Progress
8/29/2008 |:| CONVERT WELL TYPE D RECOMPLETE - DIFFERENT FORMATION Report

12,

DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Pioneer Natural Resources has spudded the Jensen State 11C-34-11-9 well & set 40' of 14" conductor casing on 08/29/2008.

The spud rig was moved off and we are currently waiting on a drilling rig - weekly progress
period.

reports will continue within a 90 day

navie (rLease print)_JOY A. Ziegler e Senior Engineering Tech
soure =X @ (4. = Lo e 9/4/2008
L/ AR NAY

N’
{This space for State use only)

(5/2000) (See Instructions on Reverse Side)

RECEIVED
SEP 08 2008
DIV. OF OIL, GAS & MINING



STATE OF UTAH FORM 6
CONFIDENTI AL DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

ENTITY ACTION FORM

Operator: _Pioneer Natural Resources USA, Inc. Operator Account Number: N_515°
Address: 1401 17th Street - Suite 1200
city Denver
state CO zip 80202 Phone Number: (303) 675-2663
Well 1
| . APINumber -~ WeliName 1 Q@ | Sec | Twp [ Rng |~ County
4304930024 Jensen St 11C-34-11-9 NWNW 34 11S 9E Utah
Action Code CurrentEntity | NewEntity = |  SpudDate | Entity Assignment
St Number = | = Number | ey - ifor e Effective: Date
A 999229 /7071 8/29/2008 ?/22 /08

Comments: sy} JAS CUNF ,DENT‘AL

Well 2

| APINumber | WellName | QQ [ Sec [ Twp { Rng | = County -
_ ActionCode | CurrentEntity | NewEntty |  SpudDate - | ' Entity Assignment
. : _ Number . Number - e 1 ! - Effective Date. .
Comments:
Well 3 ,
APl Number | Well Name QQ | sec | Twp | Rng County
-~ Action Code CurrentEntity |  NewEntity Spud Date ~ Entity Assignment
‘ b Number Number. " , © o Effective Date
Comments:
ACTION CODES: .
A - Establish new entity for new well (single well only) Joy A. Ziegler
B - Add new well to existing entity (group or unit weil) Name (Please Pnnt) .
C - Re-assign well from one existing entity to another existing entity J /A /Q
D - Re-assign well from one existing entity to a new entity na ?e ¢ ) 25
E - Other (Explain in ‘comments’ section) RECE'VED ineeri 9/2/2008
Title Date
(5/2000) SEPI 1 2008

DIV. OF OIL, GAS & MINING
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STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES

(" CU N F l DE N“ A LDIVISION OF OIL, GAS AND MINING

TG Jo¥F

CONFIDENTIAL

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML-48060

SUNDRY NOTICES AND REPOR

Do not use this form for proposais to drill new waells, signifi
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRI

TS ON WELLS

deepen existing wells below current bottom-hole depth, reenter plugged wetls, or lo

LL form for such proposals,

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

. OF Wi
" TYPEORWELL L WELL 0 caswew )

OTHER

8. WELL NAME and NUMBER:
Jensen State 11C-34-11-9

2. NAME OF OPERATOR:

9. APl NUMBER:

Pioneer Natural Resources USA, Inc., Attn: Joy Ziegler 4304930024
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1401 17th Street, #1200 . . Denver s CO 80202 (303) 675-2663 Castlegate
4. LOCATION OF WELL
FooTaces AT surrace: 487 FNL 647 FWL county: UTAH
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 34 11S O09E STATE: UTAH
1 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ NOTICE OF INTENT [ acoiz= [] oeeren [J rererrorate currenT FormaTION
(Submit in Duplicate) D ALTER CASING D FRACTURE TREAT D SIDETRACK TO REPAIR WELL
Approximate date work will start: [ casncrerar ] MewconstrucTion [J remporariLY ABaNDON
[C] crance 1o previous pLans [] oreraTorchance [J ruencrerar
[ cranceTusine [J PLue ano asanoon [] ventorriare
IZ S'{gfbi(ggﬁglﬁﬁsnog‘b D CHANGE WELL NAME D PLUG BACK D WATER DISPOSAL
<~ it of wrk comption: [J cranee wew status [J erooucmion (START/RESUME) [] warersHur-ore
g D COMMINGLE PRODUCING FORMATIONS D RECLAMATION OF WELL SITE m OTHER: Weekly Progress
8/29/2008 ] converrwew rvee [] RecompLeTE - DiFFeRenT ForRMATION Report

12.

Pioneer Natural Resources has spudded the Jensen State 11C-34-
currently waiting on a drilli

The spud rig was moved off and we are
period.

DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths,

volumes, etc.

11-9 well & set 40’ of 14" conductor casing on 08/29/2008.
ng rig - weekly progress reports will continue within a 90 day

NAME (PLEASE PRINT) Joy A Zleglef

me Senior Engineering Tech

9/4/2008

DATE

sm;mmneqw ,a, ?4-:_4[(/\
[/ AEIAN

{
N N’
(This space for State use only)

(5/2G00) (See |

nstructions on Reverse Sida)

RECEIVED
OCT 20 2008
DIV. OF OIL, GAS & MINING



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

CONFIDENTIAL

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML-48060

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such praposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL
oiLweLL [] GAS WELL OTHER

8. WELL NAME and NUMBER:

Jensen State 11C-34-11-9

2. NAME OF OPERATOR:

9. API NUMBER:

Pioneer Natural Resources USA, Inc., Attn: Joy Ziegler 4304930024
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1401 17th Street, #1200 ., Denver STATE co ,,.80202 (303) 675-2663 Castlegate

4. LOCATION OF WELL

rooTAGES AT sURFace: 487 FNL 647 FWL

county: UTAH

QTRIQTR, SECTION, TOWNSHIP, RaNGE, MEriDIaN: NWNW 34 11§ 09E STATE: UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] NOTICE OF INTENT [] Acoize [ oeeren [[] REPERFORATE CURRENT FORMATION
{Submit in Duplicate) [] aLtercasing [] FracTure TREAT [[] siDETRACK TO REPAIR WELL
Approximate date work will start [] casine Repair [ newconsTRucTION [[] TEMPORARILY ABANDON
[ crance To PREVIOUS PLANS [ operator cHanGE [] tusinG RepAIR
[ cHanceTuBING ] PLuG AND ABANDON [] ventorrLARE
V] SUBSEQUENT REPORT [0 cHance weLL NAME [] PweBack [J water DisPosaL
Da:::r:::::::e:? o [] cHance weLL STATUS [] PRODUCTION (START/IRESUME) [] warersHuT-OFF
[] coMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE orHer: Weekly Progress
12/19/2008 [] converTweLL TYPE [C] RECOMPLETE - DIFFERENT FORMATION Report

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

12/13/08 - 12/19/08

RU Frontier Rig #1. Testing BOP. Drld 7-7/8" hole to 2760". Drilling ahead

RECEIVED

DEC 2 2 2008

DIV.OF OIL, GAS & MINING

NAME (PLEAsE PriNT)_J0Y A- Ziegler e Senior Engineering Tech
SIGNATURE /g\w /& . ;{?{L{\Cm oate 12/19/2008

~

{This space for State\l‘é only)

(5/2000) (See Instructions on Reverse Side)



STATE OF UTAH QO , FORM 9
DEPARTMENT OF NATURAL RESOURQE
DIVISION OF OIL, GAS AND MIN ] ﬁASE DESIGNATION AND SERIAL NUMBER:

-48060

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drilt horizontal laterals, Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

oiL wetL [] GAS WELL OTHER Jensen State 11C-34-11-9
2. NAME OF OPERATOR: 9. API NUMBER:
Pioneer Natural Resources USA, Inc., Attn: Joy Ziegler 4304930024
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1401 17th Street, #1200 .., Denver STATE cO 80202 (303) 675-2663 Castlegate
4. LOCATION OF WELL
FOOTAGES AT SURFACE: 487 FNL 647 FWL county: UTAH
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 34  11S 09E STATE:
. UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ NOTICE OF INTENT [] acioize [] oeepen [[] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) [ Aurercasing [] FracTure TREAT [] sipeTrRACK TOREPAIR WELL
Approximate date work wil start: [] casinG rePAR [ wew consTRucTION [J remPoRARILY ABANDON

[[J cHanGE TO PREVIOUS PLANS [J orerator cHANGE [] rueineRePAR
] cHanceTuBING [J PLue AND ABANDON [] ventorrLaRe

[ZI SUBSEQUENT REPORT D CHANGE WELL NAME [:I PLUG BACK |:| WATER DISPOSAL

{Submit Original Form Only)
! | [[] cHanee weLL STATUS [C] PRODUCTION (START/RESUME) [] water sHuT-OFF
Date of work completion:
[T] commiNGLE PRODUGING FORMATIONS [C] recLAMATION OF WELL SITE /] orHer: Weekly Progress
12/31/2008 [] convert weLL TyPe [T] RECOMPLETE - DIFFERENT FORMATION Report

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

12/20/08 - 12/31/08

Frontier Rig #1 drld 7-7/8" hole to 6310' - Baker ran logs to 6311' - Drid to TD @ 6362’ - Ran sidewall cores from 2670-6274".
Ran total of 149 jts 5-1/2", 17#, J55, LT&C - Float shoe @ 6350', FC @ 6264' - Pioneer Well Service cmt'd w/527 sx (215 bbls)
12.54# SDC 2.29 yld. Tailed w/324 sx (95 bbls) 50/60 Poz G. .

Clean pits, released rig @ 1600 hrs 12/31/08.

NAME (PLEASE PRINT) Joy A Ziegler TTLE Senior Engineering Tech
s.GNATU@RWﬁ . oare 1/12/2009
4%
S

(This space for State use only

RECEIVED
(5/2000) ) (See Instructions on Reverse Side) J AN 2 0 2009

DIV. OF OIL. GAS & MINING



API Well No: 43049300240000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:
ML-48060

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
JENSEN ST 11C-34-11-9

2. NAME OF OPERATOR:
PIONEER NATURAL RESOURCES USA, INC

9. API NUMBER:
43049300240000

3. ADDRESS OF OPERATOR: PHONE NUMBER:

9. FIELD and POOL or WILDCAT:

1401 17th Street, Suite 1200 , Denver, CO, 80202 303 298-8100 Ext WILDCAT
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: UTAH
0487 FNL 0647 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: NWNW Section: 34 Township: 11.0S Range: 09.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING
D NOTICE OF INTENT D CHANGE TO PREVIOUS PLANS D CHANGE TUBING
Approximate date work will start:
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS
D SUBSEQUENT REPORT
Date of Work Completion: D DEEPEN D FRACTURE TREAT
D OPERATOR CHANGE D PLUG AND ABANDON
D D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE
SPUD REPORT
Date of Spud:
D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL
D TUBING REPAIR D VENT OR FLARE
/ DRILLING REPORT
Report Date: [ waTer sHuTOFF L] s1TA STATUS EXTENSION
D WILDCAT WELL DETERMINATION D OTHER

CASING REPAIR

CHANGE WELL NAME

CONVERT WELL TYPE

NEW CONSTRUCTION

OooOoooao

PLUG BACK
(|

D TEMPORARY ABANDON

RECOMPLETE DIFFERENT FORMATION

D WATER DISPOSAL
D APD EXTENSION

OTHER:

The drilling rig was released on the Jensen St 11C-34-11-9 well 12/31/08.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The well has been SI waiting on completion from 1/1/09 thru 6/30/09. Accepted by the

Utah Division of
Oil, Gas and Mining

FOR RECQRP.QNLY

NAME (PLEASE PRINT) PHONE NUMBER TITLE

Joy A. Ziegler 303 675-2663 Senior Engineering Tech
SIGNATURE DATE

N/A 7/20/2009

RECEIVED July 20, 2009




API Well No: 43049300240000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:
ML-48060

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
JENSEN ST 11C-34-11-9

2. NAME OF OPERATOR:
PIONEER NATURAL RESOURCES USA, INC

9. API NUMBER:
43049300240000

3. ADDRESS OF OPERATOR: PHONE NUMBER:

9. FIELD and POOL or WILDCAT:

1401 17th Street, Suite 1200 , Denver, CO, 80202 303 298-8100 Ext WILDCAT
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: UTAH
0487 FNL 0647 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: NWNW Section: 34 Township: 11.0S Range: 09.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING
D NOTICE OF INTENT D CHANGE TO PREVIOUS PLANS D CHANGE TUBING
Approximate date work will start:
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS
D SUBSEQUENT REPORT
Date of Work Completion: D DEEPEN D FRACTURE TREAT
D OPERATOR CHANGE D PLUG AND ABANDON
D D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE
SPUD REPORT
Date of Spud:
D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL
D TUBING REPAIR D VENT OR FLARE
/ DRILLING REPORT
Report Date: [ waTer sHuTOFF L] s1TA STATUS EXTENSION
D WILDCAT WELL DETERMINATION D OTHER

CASING REPAIR

CHANGE WELL NAME

CONVERT WELL TYPE

NEW CONSTRUCTION

OooOoooao

PLUG BACK
(|

D TEMPORARY ABANDON

RECOMPLETE DIFFERENT FORMATION

D WATER DISPOSAL
D APD EXTENSION

OTHER:

The drilling rig was released on the Jensen St 11C-34-11-9 well 12/31/08.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The well has been SI waiting on completion from 1/1/09 thru 6/30/09. Accepted by the

Utah Division of
Oil, Gas and Mining

FOR RECQRP.QNLY

NAME (PLEASE PRINT) PHONE NUMBER TITLE

Joy A. Ziegler 303 675-2663 Senior Engineering Tech
SIGNATURE DATE

N/A 7/20/2009

RECEIVED July 20, 2009




API Well No: 43049300240000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:

ML-48060

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
JENSEN ST 11C-34-11-9

2. NAME OF OPERATOR:
PIONEER NATURAL RESOURCES USA, INC

9. API NUMBER:
43049300240000

3. ADDRESS OF OPERATOR:
1401 17th Street, Suite 1200 , Denver, CO, 80202

PHONE NUMBER:
303 298-8100 Ext

9. FIELD and POOL or WILDCAT:
WILDCAT

4. LOCATION OF WELL
FOOTAGES AT SURFACE:
0487 FNL 0647 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:

Qtr/Qtr: NWNW Section: 34 Township: 11.0S Range: 09.0E Meridian: S

COUNTY:
UTAH

STATE:
UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING
D NOTICE OF INTENT D CHANGE TO PREVIOUS PLANS D CHANGE TUBING
Approximate date work will start:
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS
D SUBSEQUENT REPORT
Date of Work Completion: D DEEPEN D FRACTURE TREAT
D OPERATOR CHANGE D PLUG AND ABANDON
D D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE
SPUD REPORT
Date of Spud:
D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL
D TUBING REPAIR D VENT OR FLARE
/ DRILLING REPORT
Report Date: [ waTer sHuTOFF L] s1TA STATUS EXTENSION
7/31/2009
D WILDCAT WELL DETERMINATION D OTHER

CASING REPAIR

CHANGE WELL NAME

CONVERT WELL TYPE

NEW CONSTRUCTION

OooOoooao

PLUG BACK

D RECOMPLETE DIFFERENT FORMATION
D TEMPORARY ABANDON

D WATER DISPOSAL

D APD EXTENSION

OTHER:

The drilling rig was released on the Jensen St 11C-34-11-9 well 12/31/08.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The well has been SI waiting on completion thru the month of July 2009. Accepted by the
Utah Division of
Oil, Gas and Mining

FOR RECQRR.ONLY

NAME (PLEASE PRINT) PHONE NUMBER TITLE

Joy A. Ziegler 303 675-2663 Senior Engineering Tech
SIGNATURE DATE

N/A 9/4/2009




API Well No: 43049300240000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:

ML-48060

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
JENSEN ST 11C-34-11-9

2. NAME OF OPERATOR:
PIONEER NATURAL RESOURCES USA, INC

9. API NUMBER:
43049300240000

3. ADDRESS OF OPERATOR:
1401 17th Street, Suite 1200 , Denver, CO, 80202

PHONE NUMBER:
303 298-8100 Ext

9. FIELD and POOL or WILDCAT:
WILDCAT

4. LOCATION OF WELL
FOOTAGES AT SURFACE:

0487 FNL 0647 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:

Qtr/Qtr: NWNW Section: 34 Township: 11.0S Range: 09.0E Meridian: S

COUNTY:
UTAH

STATE:
UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

D ACIDIZE D ALTER CASING
D NOTICE OF INTENT D CHANGE TO PREVIOUS PLANS D CHANGE TUBING
Approximate date work will start:
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS
D SUBSEQUENT REPORT
Date of Work Completion: D DEEPEN D FRACTURE TREAT
D OPERATOR CHANGE D PLUG AND ABANDON
D D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE
SPUD REPORT
Date of Spud:
D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL
D TUBING REPAIR D VENT OR FLARE
/ DRILLING REPORT
D WATER SHUTOFF D SI TA STATUS EXTENSION

Report Date:

8/31/2009

O

D WILDCAT WELL DETERMINATION OTHER

CASING REPAIR

CHANGE WELL NAME

CONVERT WELL TYPE

NEW CONSTRUCTION

OooOoooao

PLUG BACK

D RECOMPLETE DIFFERENT FORMATION
D TEMPORARY ABANDON

D WATER DISPOSAL

D APD EXTENSION

OTHER:

for pressure build up

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
8/13/09 - 8/31/09 MI & RU Cased Hole Solution - RIH & tagged PB @ 6263'.
Ran CBL to 6311', found est'd top of cmt @ 1774'. Perf'd Spring Canyon Accepted by the
formation with 4 SPF, 0.5 diameter, 88 holes, from 6124-6131', 6140-55', Utah Division of
6176-86', 6226-36". Flwg well back & SI for pressure build up. Currently 8il, Gas and Mining

FOR RECQRR.QNLY

NAME (PLEASE PRINT) PHONE NUMBER TITLE

Joy A. Ziegler 303 675-2663 Senior Engineering Tech
SIGNATURE DATE

N/A 9/16/2009




API Well No: 43049300240000

FORM 9
STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING LAB060 '
6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current -
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:
DRILL form for such proposals.
1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well JENSEN ST 11C-34-11-9
2. NAME OF OPERATOR: 9. API NUMBER:
PIONEER NATURAL RESOURCES USA, INC 43049300240000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1401 17th Street, Suite 1200 , Denver, CO, 80202 303 298-8100 Ext WILDCAT
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: UTAH
0487 FNL 0647 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: NWNW Section: 34 Township: 11.0S Range: 09.0E Meridian: S UTAH
11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ aciorze [ ALTER casinNG [ casinG REPAIR
[] NoTICE OF INTENT [] CHANGE TO PREVIOUS PLANS [] cHANGE TUBING [] cHANGE WELL NAME
Approximate date work will start:
[] cHANGE WELL STATUS [] COMMINGLE PRODUCING FORMATIONS [] converT wELL TYPE
0 s::;i‘%'ﬁyl'éi‘:);gﬁom [ beepen [] FRACTURE TREAT [] NEW CONSTRUCTION
[] oPERATOR CHANGE [ pLUG AND ABANDON [ pLuG BACK
[ spub REPORT [] PRODUCTION START OR RESUME [] RECLAMATION OF WELL SITE [] RECOMPLETE DIFFERENT FORMATION
Date of Spud:
[] REPERFORATE CURRENT FORMATION [] SIDETRACK TO REPAIR WELL [] TEMPORARY ABANDON
[] TuBING REPAIR (] VENT OR FLARE [] waTER DISPOSAL
v/ DRI"LINR‘ZP'?,':(,;';L: [] waTER sHUTOFF [ s1TA STATUS EXTENSION [ app ExTENSION
9/10/2009 0 0
WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
8/13/09 - 9/22/09 Ran CBL - est'd TOC @ 1774'. Perf'd Blackhawk Coal w/4

SPF from 6124-31', 6140-55', 6176-86', & 6226-6236'. Frac'd perfs Accepted by the
w/150,045# 20/40 sd & 1,782,792 scf N2, flwd back to recover fluid. 9/4/09Jtah Division of
Landed 2-7/8" tbg @ 6119'. 1st production: 9/10/09 - Test 9/10/09: FlwdQ#, Gas and Mining

hrs, 0 BO, 129 MCF, 9 BW, 32/64" ck, TP 536, CP 225. Test: Gas FIareFWR REQQM&MJ_Y

SI waiting on pipeline

NAME (PLEASE PRINT) PHONE NUMBER TITLE

Joy A. Ziegler 303 675-2663 Senior Engineering Tech
SIGNATURE DATE

N/A 10/2/2009




Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET (for state use only) 1.DJJ
2. CDW
X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 4/1/2010
FROM: (01d Operator): TO: ( New Operator):
N5155-Pioneer Natural Resources USA, Inc. N3680-Blue Tip Castlegate, Inc.
1401 17th St, Suite 1200 15810 Park Ten Place, Suite 160
Denver, CO 80202 Houston, TX 77084
Phone: 1 (303) 675-2610 Phone: 1 (303) 979-6023
CA No. Unit:
WELL NAME SEC TWN RNG|API NO ENTITY |LEASE TYPE|WELL |WELL
NO TYPE STATUS
SEE ATTACHED LIST I

OPERATOR CHANGES DOCUMENTATION

Enter date after each listed item is completed

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 6/3/2010
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 6/3/2010
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 5/10/2010
4a. Is the new operator registered in the State of Utah: Business Number: 7624076-0142
5a. (R649-9-2)Waste Management Plan has been received on: Requested 9/13/2010
5b. Inspections of LA PA state/fee well sites complete on: n/a
5¢. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA

7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: n/a
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: * Being held

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 6/30/2010
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: __6/30/2010
3. Bond information entered in RBDMS on: 6/30/2010
4. Fee/State wells attached to bond in RBDMS on: 6/30/2010
5. Injection Projects to new operator in RBDMS on: *
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 6/30/2010
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: B005638
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number B005639  and B005650
3b. The FORMER operator has requested a release of liability from their bond on: n/a

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 6/30/2010

COMMENTS:

Biue Tip Castlegats FORM A .xIs 9/16/2010



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS © 17 INDIAN, ALLOTTEE O TRIE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OILWELL [] GAS WELL OTHER See Attached List
2. NAME OF OPERATOR:

9. API NUMBER:
Blue Tip Castlegate, Inc. N 5[11 g('j

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
15810 Park Ten Place - Ste 160 ..., Houston state VX 7 77084 (303) 979-6023
4. LOCATION OF WELL
FOOTAGES AT SURFACE: county: Carbon
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT Ol Ol O
(Submit in Duplicate) [] ALTERCASING [] FRACTURE TREAT [] SIDETRACK TO REPAIR WELL
Approximate date work will start: [] casinG RePAR [C] newconsTRUCTION [C] TEMPORARILY ABANDON
4/1/2010 [] cHANGE TO PREVIOUS PLANS OPERATOR CHANGE [] TuBiNG REPAR

[J cHANGE TUBING [] PLuG AND ABANDON [C] venTORFLARE

[ sussEQuENT REPORT [] CHANGE WELL NAME O resack [] water DisposAL

(Submit Original Form Only)
[[] CHANGE WELL STATUS [[] PRODUCTION (START/RESUME) [[] wATERSHUT-OFF
Date of work completion:

[[] COMMINGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE (] omer
[C] CONVERT WELL TYPE [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Blue Tip Castlegate, Inc. has acquired all of Pioneer Natural Resources USA, Inc's interest in the Castlegate Field - see
attached well list. The effective date of change of operator is April 1, 2010.

%%E.M_—— 5112/10 ‘ 3/132]10
Betty Browrigon Date ce L. Taylor

Attorney-In-Fact Manager Vice Pyesi \n
Pioneer Natural Resources USA, Inc. N é//é’5' Blue Tip Castlegate, Inc. V,,b(
1401 17th Street - Suite 1200 15810 Park Ten Place - Suite 160
Denver, CO 80202 Houston, TX 77084

Phone: 303-675-2610 Telephone: 303-979-6023

State Bond No.: B005639
BLM Bond No.: B005638

NAME (PLEASE privT)_BTuce L. Taylor - me Manager- Vice Pyesiden ﬂ(

SIGNATURE i ;!;u: & q‘;L ‘v DATE 5! ' 5/ J O

(This space for State use only)

APPROVED _¢ /3p/30/0 RECEIVED
Coilhe Rooill JUN 03 260

20000 Division of Oil, Gas and Mining (See Instructions on Reverse Side) o
Earlene Russell, Engineering Technician DIV. OF OIL, GAS & MINING



PIONEER NATURAL RESOURCES (N5155) to BLUE TIP CASTLEGATE (N3680)

well name sec [twp |mg [api entity lease  |type stat |C
SHIMMIN TRUST 5-14-12-10 14 11208 |100E |4300730122  |14175 Fee  |GW P
CASTLEGATE FED 7-9-12-10 09 ]120S ]100E |4300730137 12991 Federal |GW P
JENSEN 9-10-12-10 10 [120S J100E |4300730159 12906 Fee GW P
JENSEN 5-10-12-10 10 ]120S |100E }4300730162  |12905 Fee GW S
JENSEN 16-9-12-10 09 1208 |100E |4300730163  ]12904 Fee GW P
JENSEN 11-10-12-10 . 10 J120S |100E |4300730164  |11405 Fee GW p
SHIMMIN TRUST 11-11-12-10 11 [120S J100E 4300730166 {11410 Fee GW P
CASTLEGATE ST 1-16-12-10 16 |120S {100E [4300730589 [12610 State  |GW P
 [JENSEN 1-10-12-10 10 120S |100E [4300730596 {12611 Fee GW P
SHIMMIN TRUST 2-11-12-10 11 _[120S J100E [4300730659 [13070 Fee GW P
SHIMMIN TRUST 4-14-12-10 14 1120S |100E |4300730662  [13071 Fee GW P
SHIMMIN TRUST 1-11-12-10 11 [120S [100E |4300730673  [12901 Fee GW p
JENSEN 2-10-12-10 10 _1120S |{100E |4300730675 |14225  |Fee GW OPS
JENSEN 1-9-12-10 09 ]120S [100E 4300730717 [12903 Fee GW P
JENSEN 1-18-12-10 18 [120S |100E {4300730718 [14226 Fee GW P
JENSEN 1-4-12-10 04 1208 J100E |4300730733 113068 Fee GW P
JENSEN 2-8-12-10 08 ]120S |100E |4300730734  [13275 Fee GW P
JENSEN 2-9-12-10 09 |120S j100E [4300730735 |13317 Fee GW P
JENSEN 1-15-12-10 15 |120S J100E |4300730736 {13072 Fee GW P
JENSEN 1-8-12-10 08 |120S |100E |4300730768 |[13359 Fee GW P
CASTLEGATE ST 4-16-12-10 16 |120S |100E |4300730785 [13318 State |[GW P
JENSEN DEEP 7-15-12-10 15 11208 |100E 4300730786  |13247 Fee GW S
CASTLEGATE ST 11-16H-12-10 |16 |120S |[100E |4300730061 |14224 State  |GW S
SHIMMIN 11-14-12-10 14 11208 |100E [4300730962 |14223 Fee GW OPS
JENSEN 23C-9-12-10 09 1120S |100E [4300731211 {15770 Fee GW P
JENSEN 33C-9-12-10 09 |120S |100E |4300731212  [15769 Fee GW P
JENSEN 42C-9-12-10 09 |120SJ100E }4300731213 |15766 Fee GW P
JENSEN 43C-9-12-10 09 |120S |100E|4300731214 [15768 Fee GW P C
CASTLEGATE FED 22C-9-12-10 |09 |120S [100E [4300731225 |15767 Federal |GW P
JENSEN 41C-9-12-10 09 |120S |100E |4300731452 |[17246 Fee GW OPS [C
JENSEN 14C-10-12-10 10 {120S [100E |4300731453  |17235 Fee GW P
JENSEN FED 14C-3-12-10 03 {120S [100E |4300731495 Federal |GW APD |C
JENSEN FED 22C-10-12-10 10 |120S |100E |4300731498 Federal |GW APD |C
JENSEN FED 11C-10-12-10 10 11208 |100E {4300731499 Federal |GW APD |C
JENSEN 14C-4-12-10 04 {1208 |100E [4300731500 Fee GW APD |C
JENSEN 44C-4-12-10 04 |120S |100E {4300731501 Fee GW APD |C
JENSEN 44C-5-12-10 05 ]120S {100E {4300731502 Fee GW APD |C
JENSEN 34C-9-12-10 09 {1208 |100E [4300731503 Fee GW APD |C
JENSEN 31C-9-12-10 09 [120S |100E [4300731504 Fee GW APD |C
JENSEN 14C-9-12-10 09 ]120S ]100E |4300731505 Fee GW APD |C
JENSEN 11C-9-12-10 09 11208 |100E {4300731506 Fee GW APD |C
JENSEN 24C-9-12-10 09 |120S |100E |4300731507 Fee GW APD |C
JENSEN ST 11C-34-11-9 34 |110S JO9OE 4304930024 17071 State |GW S C




State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

s sst?
GARY R. HERBERT

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director
March 1, 2011

CERTIFIED MAIL NO.: 7004 1160 0003 0190 4895

Mr. C J Pomeroy 45 04}6? %24

Blue Tip Castlegate, Inc. !
3900 So. Wadsworth Blvd STE 340 Ynsen St IE-#-1)-
Lakewood, CO 80235 L[S 9 %4

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Mr. Pomeroy:

As of January 2011, Blue Tip Castlegate, Inc. (Blue Tip) has one (1) State Lease Well and
two (2) Fee Lease Wells (see Attachment A) that are currently in non-compliance with the
requirements for extended shut-in or temporarily abandoned (SI/TA) status. The Utah Division of
Oil, Gas and Mining (Division) wishes to inform Blue Tip that two (2) Fee Lease Wells
(Attachment A) are soon approaching the end of granted SI/TA extension, approved through
March 30, 2011. Blue Tip also has one (1) State Lease Well (Attachment A) that is past due on
approved SI/TA extension, which ended July 7, 2009. Blue Tip has not submitted necessary data
with good reason for further extension on said well. Please submit the necessary data as outlined
below.

Wells SUTA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good cause by
the operator (649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide the
Utah Division of Oil, Gas & Mining with the following:

1. Reasons for SUTA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1 .2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

UTAH

Please note that the Divisions preferred method for showing well integrity is by MIT DNR

A1

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ognt.utah.gov OIL, GAS & MINING



Page 2

Blue Tip Castlegate, Inc.

March 1, 2011

Submitting the information suggested below may help show well integrity and may help -
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1.
2.
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

4.
5.

Wellbore diagram, and
Copy of recent casing pressure test, and

casing/casing annuli pressure) showing wellbore has integrity, and
Fluid level in the wellbore, and
An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

DKD/JP/js
Enclosure

Sincerely,

Dustin K. Doucet
Petroleum Engineer

cc:  Compliance File

Well File

LaVonne Garrison, SITLA

N:\O&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA



ATTACHMENT A

Well Name API | LEASE Years Inactive
1°" NOTICE
1 JENSEN 5-10-12-10 43-007-30162 FEE 2 Years
2 JJENSEN 41C-9-12-10 43-007-31452 FEE 2 Years 1 Month
3 JENSEN ST 11C-34-11-9 43-049-30024 ML-48060 1 Year 4 Months
PAST DUE SI'TA EXTENSION
4 ICASTLEGATE ST 11-16H-12-10| 43-007-30961 ML-44443 4 Years 7 Months
SI/ITA EXTENSION ENDING 3/30/2011
5 [SHIMMIN 11-14 43-007-30962 FEE 6 Years 6 Months

6 [JJENSEN 2-10-12-10 43-007-30675 FEE 6 Years 6 Months
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Bluetip Castlegate Inc

- RECEIVEp
MAY 03 201
DN oF OlL, eas ¢ MiNING

Attn Mr. Dustin K. Doucet
Fax 801-359-3940

roge tot? Aceepted by the
Utah Division of

@ﬂ, Gas and Mining

Eor Record Oriv
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() BLUE Tip CASTLEGATE, INC.

Mike Cerelli Utah Asset Manager 1205 Independence Ave., Price, UT 84501
e-mail meerelli@bioperating.com cell 620-202-1749

State Of Utah

Department of Natural Resources

Division of Oil, Gas, and Mining Accepted by the

1594 West Temple , Suite 1210 Utah Division o-f

P.0 Box 145801 Oil, Gas and Mining
- ~ 9 nl

Salt Lake City, UT 84114-5801 For Record Only

Fax: 801-538-5340

Mr. Dustin K Doucet
Petroleum Engineer

Subject: Extended Shut-in and Temporary Abandoned Wells in Castiegate Field owned by Bluetip Castlegate inc.

Dear Mr Doucet,

| am attaching information in regard to your letter dated March 1, 2011 to Mr. C } Pomeroy regarding our SI/TA
wells in the Castlegate field. Regrettably there was a little time delay in getting your request to me, and the
reason we did not respond immediately. Please address any further correspondence on these wells to me as | will
be the one to gather further info if needed,

I am attaching a summary of the wels with copmments and Wellbore diagrams for all the wells. Please let me
know what further information may be required.

Here is our intent:
Send you Sundry notices on the folowing mentioned wells:

* Castlegate St 11-16H-12-10 ~ Will get pressure and fluid shot and file Sundry notice for extention
F J4z-001~32096) VLS WE lp

¢ lensen State 11C-34-11-9 - Will get pressure and fluid shot and file Sundry notice for extention
# YZ-ouqg- 2002y 1S QE 34

* lensen 2-10-12-10 - Surface casing only - Will file Sundry notice to have time to evaluate use in futher
development # {3-007- 20675 128 10E D

¢ Jensen 41C-9-12-10 ~ Wil file Sundry notive to complete well in June
H Y3 -007-3/457 VLS WE 9

HousTtToON - DENVER - PiTTsBURGH
15810 Park Ten Place, Suite 160 » Houston, 1X 77084 » Phone: 281.944.3800 * Fax: 281.944.3790




P 3410
2011-05-03 16:39 14356372051 >>

(U BLUE Tir CASTLEGATE, INC.

¢ Shimmin 11-14-12-10 - - Surface casing only — Will file Sundry notice to have time to evaluate use in
-0 7~ l?,z IOE 4
futher development & & 3-007- 209, -

* lensen 5-10 - Fished well and put on production - developing Sundry notice now
¥ 43-00v-3062- 118 JOE O

Sorry for the delay in responding. Please let me know if you need anything else right now. We will be sending out
the Sundry notices as soon as we get pressures and take flivid shots on the Castlegate St 11-16H-12-10 and the
lensen State 11C-34-11-9.

Thanks,

“
Mikeijeﬂi ) é[:
% < e
Cell 620-202-1749
mcerelli@btoperating.com

HousTtonN . DENVER . PiTTsaruUunRrRGH
15810 Park Ten Place, Suite 160 o Houston, TX 77084 « Phone: 2B1.944.3800 = Fax: 281.944.3790




TA wits
- - Sa®
_Bluetip Castiegate Sundry Notices s e inactive S S - WENDOIE— - et o ]
Woelt Kame APl Number Q 8 T R date Commeanta _Diagram WIll request from atate
Coalbed gas - SITA —— - . — S
: Horizontal well. Has weRhead. Unofficial repodt
was that they lost coiled tobing in hole, pulled it
i In two, and fished out some of the pieces. Need - Extention to allow fulher evaluation of well ang
. 4yrs 7 ito check further fo see if weilbore may be open passible producing scenarlos and testing. Wik get
Castiagate St 11-16H-12-10 43007309610000 NWNW 16 125 _10E__ months -te a decent depth and can be produced, Attached  pressures and fluid shot.
: 5 miles to weil. However looks Hke it is
completed in Spring Canynon. Has tubing in
hole, Last report said they were unable to kil Extention to allow for evaluation and teating. May
wall. Need to check pressure. May recommend test in Spring Canyon and depending on teat,
- tyrd flaring productivity/pressure test? Possibie compiste up hole or get production test up
Jonsen State 11C-34-11.9 43049300240000 NWNW_34 11S @€ _:months  surface [ine test if encugh valumae? Attached . hola Wil get pressures and fuid shot,
Waiting on Completion i S - ]
: i Gye8 Request sxtention as may be part of future
Jernson 2-10-12-10 * 43007306750000 :NESE 10 128 10E  months 8 5/8 caging only with water at suface  ~ Aftached = develcrment - aurface casing only
; Extention, however plan on runninig CBL this month
Woall that we are going to frac, Has production and completeing next month - June 2011 Will send
: C 2yrs 1 casing. Water within top 10" of surface. No out Sundry netice. Ploneer applied for extention
Jensen 41C9-12-10 143007314520000 NENE - 9 125 10E month  wellhead yat. Will run cernent bond fog first. Attached =~ lastyear,
Byrs 6 i Request extention as may be part of fulure
Shimmin 11-14-12-10 * 43007309620000 NWNW 14 125 -10E monihs  _ B /8 casing only with waler close o surface _Atached _ development - surface casing oniy
 SUTA effective through 4/1/10; extension applied for : . . —————. _
Misc — e
Fished well, installed submersible and put on
! production. initizlly 2000’ FOP with 250 psi on Fished well and put on production. Developing
Jensen 5-10 4300730162 10 128 10E 2years casing Altached Suntry natice

Page 1 of {

6€:91 €0-30-1102
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WELLBORE SCHEMATIC AND HISTORY

14356372051 >>

P 5410

PLETION SCHEMATIC | LEASE NAME Jorson 5-10-12-10 1 WELLNO.
TYPE COMPLETION: SINGLE DUAL OTHER AP 43-007-30162
LOCATION: 570 FWL & 2065 FNL., Sec 5 Bik 10 -
TD 4 850" PBh 4,007 KB 7,248 DE 16
cobD DOD GL pF=1N
NO. PROD. WELLS ON LEASE IFLOW!NG PUMPING GAS LIFT
25 ] 0 [
ZONE TO BE WORKED ON: ICURRENT COMPLETION ZONE:
Bisckhawk . Backhawk
CSG. PERFS: OPENHOLE :
48273 - 4758
CASING BREAKDOWN — o -
SURF. 12 147 thlS!ZE: BB 248 X-55 [DEPTH 517 CMT 332 3x
F"R()D. 7 78" Hole|SIZE: SV _ iT¥ N-90 IDEPTH 4,85 CMT 366 ax
LINER 1SiZE: DEPTH oMy
TUBDING BREAKDOWN ROD BREAKDOWN
144 fis 471874 27m8°, 6.58, J-55 NO RODS RAN SUBMERSABLE PUMP
Pump assembly of 52'
with -9 2 7/8 sub
with 2- check valve issembiias 1° esch
Pump intake landed @ 4,7€9.00
14.00° KB
4,730.74 Total
519 |SUMMARY OF PREVIOUS WORKOVERS
Date AFE ¥
g2 Spuriced and driled 12-14" hole 1 22, Run 10 1ot with 8807, 248, K-34 crping, STAC cxg to 512, Drilad 7-7/8" hole 1o
485C. Run int hole with 5-1/27, 176, N-80 casing. LT&C {0 4850, See Ploneer wall history file for detais.
Sop-12 Frac 4854 4757 w/ 300 GAL X1 CMHEG, 3&# 100 MESH, 40M# 1620. NO RG.
Sap-03 Frac 4204-4506 w/ 56M GAL XL CMHEC, 37# 100 MESH, 71M# 168/30. NO RC.
Aprik2-11 Fistwdl well o emove rod guides end pavted tubing was succesful Cemned ot hole.
April-Be1 inttafed Submertibia pump.
S |REVISION: —_—
PREPARED 8Y: Joff &-_." lCREATE_D: 4,5/&011
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WELL:

API:

SURFACE LOCATION:
BOTTOM LOCATION
SEC: N T

Pumplog Unit

Mator

14356372051 >> P 6/10

Pioneer Natural Resources
WELLBORE SCHEMATIC

FIELD: L R
updated ! ! :
County: it

KBtoGL - |
GlLolev: T8N0 KB elov: 7080 :

5 E Casing hanger
. Tubing hanger:
—  Surface 17 112 Hole
To 540

1338 Surface Casina ________Jis

545 Iamt 553 Grade
Landed 538

i
1
1
]
Producing intarvals ) Cement
! Lead Neat
Fmin A 75 BkE cfink [
Perforations length  spf phase charge i adds
i
: TOC Surd
]
i
Stimulation sand  glze gals type iomaanas It 124/4 Hole
: ! Yo st
)
t 853 Int Casing 34 s
1 2. wn J55  Grade
‘j Landed 3710 FC 23884
Prod 778 Hoke Cement
° 4675 I Lsad CBM Lite
- 380 sks sk - PP
$112 Tie back Casina __73 _Jis > adda
A Tall Type¥
17 Ibift J-55  Grade 175 sks cltak PPy
; ‘adds
Landed 3383 FC 33%7
Coment TOC
Lead Cigss G i
(-] sks cf/ak [ Window cut 195G to 3962
. Laterad 434" it 1405t  Az-148
Rod configuration
No size description Landed j Directional nfo
TO TVD Azimuth
1 Dak Pum KO 3958 J956 i
3 L aln Rods Hold
115 R Plaln Rods TO
37 " Plaln Rods | 5112  Liner Canima 22 Ju
1 Fsaﬁ Rod [ » 17 it __ 485  Grade
Liner Hanger 3374 Landed 4671
Cement
Lead S0/50 Poz mix
Whipstock 265  sks ctiak ppg
Landed 3962 adds
RBP ] TOC 3374
Landed 4035 !
Remarks: 27/8 Tubing 103 Js
%‘5 b/t J-5§ Grade
Tubing nchor 3301
e 278 Tubina 17 H= ——
—iE It —akfis  Grade

aN 3851 ft EOT 3889 ft
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Note: Not To Scale

Jensen State 11C-3411 9
Current Status: waiting on completion
APl #: 43-049-30024-0000
Wi 100%
NRI: 80%
GlL: 7.305#
KB: 7.3160
Location: NWNW
Sac 34-T11S-R(E
Geologic Data
Formation Log Top | Log Bottom
Price River 3860 .
Castiegate 4850 -
Blackhawk 5350 -
Sgring Canyon 6128 -
Completion Data
Perforation
Depth Formation SPF
8124 N 4
6140 6185 4
g T0C Q TBD by CBL 6179 6186 4
h"" 8226 6236 4
13
‘ .
Tubing Data
Joints 195
b Size 2875
Weight 6.57%
Grade J-65
Connection EUE
LD, (in) 2.441
Dokt LD, (in) 2.347
Tubing Capecity (bblft) 0.00579
Anntiar Capacity (bblAn) 0.0152
Collapss (psi} 7,880
Burst (psl) 7,280
EOTs8 12t Yield (i) 99,700
Yield (B0% Maximuny Pull — His) 79.760
+ Casing Data
Y s B Type Sae Weight Grade Degthy n prn
‘::.'4 Conductor - - 40 .
oy
* Suface 85m 24 455 €95 0.087 7972
] Production 5% 17 M-80 6,350 4692 4653
PBTD: 6,264’
TD:6,362'

Sencenbaugh 9/9/09
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PIONEER ~ Schomatc-Cument

NATURAL RESOURCES

Weil Name: Jensen 2-10-12-10
AR Surtace Legai location ~ ' "[Liconse/Ledse Numoer | Fletd Name CT |swme T T ‘
43-007-30675-0000 NESE Sec 10 T12S R10E i CASTLEGATE UTAH :
Weli Profie Qriginal KB Elevation {1t |KB-Ground Distarca (%) lKBCwng Flange Distancs () 1B-Tubing Haad Digtanca (ft)
VERTICAL : .
Most Recent Job L .
Sob Category \Primary Job Type Secondary Job Type | Siant Datle End Date
OTHER |OTHER OTHER Lo.oL..nsnpoos | 7132004
TD: 500.0 S
Well Profile; VERTICAL - Oniginal Hole, 10/13/2009 4:13:53 PM . e ]
RKBMD) | - Schematic - Actual
|
0 |
i
|
|
! 2
I
[
i
40
i
i
g - &=1, Casing Joints, 10 3/4, 10.050, 2, 498.0
800 ; . 3-1, Casing Joints, 7 5/8, 6.968, 500
i
|
. 12, Casing Joints, 10 34, 9.850, 3,400
3,400 . LR 1-1, Casing Joints, 5 1/2, 4.892, 3.400

Page 111 Report Printed:  §0/4372009
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PIONEER

NATURAL RESOURCES
" Well Name:

!
APYUWI

43-007-31452-0000
Wil Profile

VERTICAL

Most Rocoent Job
Job Category

DEVELOPMENT DRILL &
TD: 5, 130 0

10 |

13

604

606

620

4,141

4,155

4,548 |

5,042
5,043
5,123

5,124

5,130

Jensen 41C-8-12-10

|

Primary Job Type

{Originai Kit Elevaiion (1
| 7.353.00

14356372051 >>

Schematic - Current

13.00

© {Becondary Job Type

DEV DRILL & COMPLETE

. sia @

{CASTLEGATE UTAH
TKB-Cumoque Distanca' ()~ |KB-Tubing Head Distance (R)
|
Start Date 'End Date
1 11/21/2008 121272008

Well Profile: VERTICAL - Original Hole, 10/1:/2000'4736:25 PM

Schematic - Actual’

1-1, Casing, 13 /8, 13.000, 0, 10.0

R s Y B L T R I A T TP LA LA B

- 241, Casing Joints, 8 5/8, 7.825, 4, 600.2

- 2-2, Float Shoe, 8 3/4, 604, 1.7

-~ 31, Casing Joinis, 5 1/2, 4892, -4, 4,144.7

- - 32, Marker Joint, 5 1/2, 4.892, 4,141, 14,1

- 3-3, Casing Joints, 5 1/2, 4892, 4,155, 792.4

3-4, Marker Joint, 5 1/2, 4.892, 4,948, 14.1

- 35, Casing Joints, 5 1/2, 4.892, 4,962, 80.5

- 3-8, Float Collar, 5 1/2, 4.882, 5,042, 12

37, Float Joint, 5 1/2, 4.892, 5,043, 80.0

3-8, Float Shoe, 5 112, 4.692, 5,124, 05

Page 11

P 8/10

Report Printed:

10/13/2009
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PIONEER Schematic - Current

NATURAL RESOURCES
Well Name: Shimmin 11-14-12-10

P 10/10

AR . S s L Lo Tl e N T TR T -
| |43-007-30962-0000 : ; 'CASTI.EGATE UTAH i
1 el Profie o 'onginal KB Etevation () KB-Ground Otstence (1) KB—CewnHmDMmo mn KB-Tubing Head Distence (f)
VERTICAL . | | ;
Most Recent Job o ] , o o o o .
Job Category Primary Job Type Secondary Job Type [Start Date ‘EnaDate "~ 0 ’ |
DEVELOPMENT DRILL&  |DEV DRILL & COMPLETE [ | 7110/2004 : 7122004 |
TD: 500.0 '
T T T T T Well Profile; VERTICAI - Original Hole, 101372009 4:27:28 PM _ ] |
_NBMD) | co Schematic - Actual R
|
I QR R i e St S i — < i 0 AL S i I L S B e R e R e S
|
; 40 2-1, Casing Joints, 18, 0, 40.0
; |
498 1-1, Casing Jaints, 10 3/4, 0, 498.0
500 !
| :
: |
) i
|
{ h |
t |
T T T - Page 11 - "’ Report Printed: 1041372009 ]



State of Utah

DEPARTMENT OF NATURAL RESOURCES
MICHAEL R. STYLER

GARY R. HERBERT Executive Director
Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director

April 17,2012

CERTIFIED MAIL NO.: 7011 0110 0001 3568 1878

Mr. Mike Cerelli 4 g %ﬁ 50024
Blue Tip Castlegate, Inc. 5 2nSe)) 3t ) t(';_’/}} -/ ‘61

1205 Independence Ave
Price, UT 84501 NS A 3#

Subject: Second Notice: Extended Shut-in and Temporary Abandoned Well Requirements for
Fee or State Leases

Dear Mr. Cerelli:

As of January 2012, Blue Tip Castlegate, Inc. (Blue Tip) has two (2) State Lease Wells
and two (2) Fee Lease Wells (see attachment A) that are currently in non-compliance with the
requirements for extended shut-in or temporarily abandoned (SI/TA) status. The Utah Division of
Oil, Gas and Mining (Division) has previously noticed Blue Tip of the deficiency for these wells.

The most recent notice letter was dated March 2, 2011. Blue Tip responded to the notice for the
wells as follows: Shimmin 11-14 and Jensen 2-10-12-10 — sent sundries dated 5/27/2011
requesting SI/TA extension for purposes of completing drilling. An e-mail was sent out by

- Dustin Doucet in addition to an official sundry response denying these requests. The reason for
denial was due to the lack of evidence provided by Blue Tip showing that the wells are not a risk
to public health and safety or the environment.

To date, Blue tip has not submitted necessary data for any of the aforementioned wells,
showing good reason for further extension. Please submit the necessary data as outlined below.

Wells SUTA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good cause by
the operator (649-3-36-1.3.3).

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801
telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov 0It, GAS & MINING
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Blue Tip Castlegate, Inc.

April 17,2012

" For extended SI/TA consideration the operator shall provide the Utah Division of Oil,
Gas and Mining with the following:

1.

2.

Reasons for SI/TA of the well (R649-3-36-1.1).
The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1.
2.
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

4.
5.

Wellbore diagram, and
Copy of recent casing pressure test, and

casing/casing annuli pressure) showing wellbore has integrity, and
Fluid level in the wellbore, and
An explanation of how the submitted information proves.integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

DKD/IP/js
Enclosure

Sincerely,

Dustin K. Doucet
Petroleum Engineer

cc: Compliance File

Well File

LaVonne Garrison, SITLA

N:AO&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA



ATTACHMENT A

I Years Inai:tive

I Well Name API LEASE
_ 2"° NOTICE
1|JENSEN ST 11C-34-11-9 | 43-049-30024 |  ML48060 | 2 Year 4 Months

2"° NOTICE W/ PAST DUE SUTA EXTENSIONS

2 |CASTLEGATE ST 11-16H-12-10 | 43-007-30961 ML-44443 5 Years 7 Months
3 [SHIMMIN 11-14 43-007-30962 FEE 7 Years 6 Months
4 JJENSEN 2-10-12-10 43-007-30675 FEE 7 Years 6 Months




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

B v — .
5. LEASE DESIGNATION AND SERIAL NUMBER:

ML-48060

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new welis, significanlly deepen existing wells below current bottom-hole depth, reenter plugged wells, or (o
drill horizontal faterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

8. IF INDIAN, ALLOTTEE OR TRIBE NAME:

R Ty —
7. UNIT or CA AGREEMENT NAME:

. TYPE OF WELL
! oLWELL [] GASWELL [Z] OTHER

8. WELL NAME and NUMBER:
Jensen St 11C-34-11-9

2. NAME OF OPERATOR:

Blue Tip Castlegate

9. APINUMBER: |
4304930024

3. ADDRESS OF OPERATOR. PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

15810 Park Ten PL,, Ste 169 ., Houston srare VX 5 77084 (435) 820-0482 Wiidcat
4, LOCATION OF WELL )

FOOTAGES AT SURFACE: 487" FNL 647' FWL county: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 34 11S 9E S STATE:

: UTAH
1, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION . TYPE OF ACTION
[ aciize [J oeeren [[] REPERFORATE CURRENT FORMATION

[Z] NoTicE oF INTENT

(Submit in Duplicate) [C] FRACTURE TREAT

[ ALtercasing

Approximate date work will start: [ casinRrerar [} wewconstrucTioN

6/18/2012 [] cHance To PREVIOUS PLANS [[J oreraTOR cHANGE

[[] cnance TueNG [[] Pruc ano asanpon
O susseauent reporT [ crance weLL name ] Peeack
{Submit Original Form Only)
[T cHanee weLL sTaTUS [[] PrODUCTION (STARTIRESUME)
Date of work completion:

[C] commmGLE PRODUCING FORMATIONS [ ] REGLAMATION OF WELL SITE
] converr weLL Type [[] RECOMPLETE - DIFFERENT FORMATION

[ sioevrack 10 REPAIR WELL
] vemPoRaRILY ABANDON
[ rueiNReraR

[} ventoreiare

[ warer bisrosaL

[C] warer sHut-oFF

K orHer: Support for
Mechanical Integrity

t2. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

This well is SI/TA waiting on pipeline.

Current casing pressure is 1,100 psi and current tubing pressure is 450 psi. In Fall, 2011 the casing pressure was 1,100 psi.
Current fluid level is 2,826'. This information proves integrity because the well has consistent pressure on the production

casing.

Wellbore diagram attached.

COPY SENT 70 OPGRATOR

e 1L 202l 0

T I o

DIV. OF OIL, GAS & MINING

NAME (PLEASE PRINT)_ @Y Green rme Field Supervisor
SIGNATURE 47@{_ %Jﬁ DATE _QA? £ /22
{This space for State use ot(iy)/ . TE
BY THE STA
FRGF 8‘453 DIVISION OF RECEIVED
OlL, GAS, ZA/NZB("S_N‘NG JUN 28 2012
(5/2000} D AT M M/ ‘/ﬁﬁm;nmvmeswa)

seckprrw«\ als Tacu T3



2011-05-03 1640

14356372051 >>

Sencenbaugh 9/8/09

P 7/10

Note: Not To Scale

Jensen State 11C-3411 9
Current Status: waiting on completion

API#:
WL
NRI:
GL:
KB:
Location:

43-048-30024-0000
100%

80%

73050

7.3160

NWNW

Sac 34-T11S-R(E

Geologic Data

Fowrmation

LogTop | Log Bottom

Price River 3850 .

Castiogate

4850 -

Blackhaak $3%0 -

Spring Canyon 8128 -

Completion Data
Perforation
Depth Formation apF
8124 8131 4
6140 atss 4
TOC @ TBD by CBL o Ll 4
ozs 8238 4
Tubing Data
Joirgs 195
Size 2875
; Weight 6.67¢
""z Grade 366
2 Connection EVE
% LB, (in} 2441
OriR LD. () 2.347
Tubing Capecky (bUR) 0.0057%
3 Ansuler Capacity (DbiTt) 0.0152
Collapas (pei} 7,880
‘{3 Burst (pe) 7,280
M EOTE2t Yield (ibu) 9,700
— Yigid (B0% Maxmum Pull — ibs) | 78.780
o
Lia
e Casing Data
Errey Trpe S Welgnt Grade Degin ™ D
Conducter - 0 . -
Suface 858 - 24 »8S %36 6.087 7972
« Production 5% 17 N3O ©,350 4,692 4.653

PBTD: 8,264
TD:8,362'




Input Data (Provided By Operator) Output Data Data Comparative
SfeCsg | Sfc Csg | Prod Csg| Thg Fluid Depth Water | Gas |(Water Normial | 1 {: Reservoir ‘Cale Press | Normal Reservoir
Depth Psi Psi Psi Level | (Csg, Perfor Column | Head | Head 2 Pressnire @ Sfc'Shoe | - Psi for Depth
Plug back) Dx Psi_| Psi __Total o : _
696 0 1100 450 2826 8300 5474 283 | 2370 3753 1,170 3,594
Packer No
Fluid
Gradient | 0.433
psi/ft
Gas
Gradient 0.1
psi/ft
Frac
Gradient 0.7
psi/ft
SCENARIOS Indicates Integrity?
#1 SFC CSG = 0 PSI MEANS NO COMMUNICATION, REASSURING Yes
INTEGRITY
#2 If measured reservoir psi is equal to normal gradient reservoir pressure, No oL //
well probably has integrity. If pressure is less, well could lack integrity 1
explained by pressure bleeding into a shallower formation.
#3 If calculated pressure is approximately equal to normal pressure at the Yes
surface shoe, then fluid could be moving into the formation.
#4 If packer is in the hole, with psi on tbg and no psi on prod csg, this NA
indicates tbg and packer integrity.




State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

GARY R. HERBERT

Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Governor Division Director

September 3, 2014

CERTIFIED MAIL NO.: 7011 2970 0001 8828 1573

Mr. Mike Cerelli A% 049 2074

Blue Tip Castlegate, Inc. NS St ) [~ - =
14905 120™ RD 3 4.54h s f/]gg -
Erie, KS 66733

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Mr. Cerelli:

As of April 2014, Blue Tip Castlegate, Inc. (Blue Tip) has three (3) State Lease Wells and
three (3) Fee Lease Wells (see attachment A) that are currently in non-compliance with the
requirements for extended shut-in or temporarily abandoned (SI/'TA) status.

Two of these wells (attachment A) have previously been issued notices of non-
compliance and have remained in non-compliance. Both wells are over five (5) years shut-in
(attachment A) and must comply with R649-3-36-1.3.3 as stated below.

Blue Tip shall immediately submit plans and timeframes for each well stating which
wells will be plugged, placed back on production, or requesting SI/TA extension with proof of
wellbore integrity and good cause for such request. All wells need an individual sundry filed and
are required to meet the SI/TA rules as listed below.

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good cause by
the operator (649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide the
Utah Division of Oil, Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1)
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3)

UTAH

Please note that the Divisions preferred method for showing well integrity is by MIT DNR
M

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 o www.ogm.utah.gov
OIt, GAS & MINING



Page 2

Blue Tip Castlegate, Inc.
September 3, 2014

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/'TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

4,
5.

1. Wellbore diagram, and
2.
3.

Copy of recent casing pressure test, and

Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and
Fluid level in the wellbore, and

An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

DKD/JP/js

rely,

Dustin K. Doucet
Petroleum Engineer

cc: Compliance File

Well File

LaVonne Garrison, SITLA

N:\O&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA



Attachment A

Well Name API LEASE Years Inactive | Prior Notice
1 [CASTLEGATE ST 11-16H-12-10 |43-007-30961 ML-44443 ears 10 mo 2"° NOTICE |
2 JJENSEN ST 11C-34-11-9 43-049-30024|  ML-48060 2"° NOTICE
3 |JENSEN 1-18-12-10 43-007-30718 FEE 2 years 5 months
4 |JENSEN 1-15-12-10 43-007-30736 FEE 2 years 11 months
5 |(CASTLEGATE ST 4-16-12-10 _ |43-007-30785]  ML-44443 2 years 8 months
6 [JENSEN DEEP 7-15-12-10 43-007-30786 FEE 1 year 11 months




State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
CARY R. HERBERT Executive Director
Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Governor Division Director
June 25, 2015
CERTIFIED MAIL NO. 7014 2870 0001 4232 4504
4% 049 20024
Ms. Wendy Clemente 1) C _24 -11-
Blue Tip Castlegate, Inc. 3?4/)3@4’\ S;\-, ' N ﬁ
15810 Park Ten Place, Suite 160 24 1S 4E

Houston, TX 77084

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Ms. Clemente:

As of January 2015, Blue Tip Castlegate, Inc. (Blue Tip) has three (3) State Lease Wells
and four (4) Fee Lease Wells (see attachment A) that are currently in non-compliance with the
requirements for extended shut-in or temporarily abandoned (SI/TA) status. Three (3) of these
wells were added to Blue Tip's SI/TA list in 2015 (attachment A).

The Castlegate ST 11-16H-12-10, Jensen ST 11C-34-11-9, Jensen 1-18-12-10, and
Castlegate ST 4-16-12-10 wells (attachment A) have previously been issued notices of non-
compliance. Blue Tip submitted requests for extended SI/TA status for these wells in September
2014. The Division denied the request due to Blue Tip failing to provide the necessary
information showing good cause or wellbore integrity as required by rule R649-3-36. The
Castlegate ST 11-16H-12-10 and Jensen ST 11C-34-11-9 wells are over five (5) years shut-in
(attachment A) and must comply with R649-3-36-1.3.3 as stated below.

Blue Tip shall immediately submit plans and timeframes for each well stating which
wells will be plugged, placed back on production, or requesting SI/TA extension with proof of
wellbore integrity and good cause for such request. Each well needs an individual sundry filed
meeting the SI/TA rules as listed below.

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice via
ePermit (R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be
plugged. unless the Division grants approval for extended shut-in time upon a showing of good
cause by the operator (649-3-36-1.3.3). For extended SI/TA consideration the operator shall
provide the Utah Division of Oil, Gas & Mining with the following:

UTAH

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov
OIL, GAS & MINING



Page 2
Blue Tip Castlegate, Inc.
June 25, 2015

1. Reasons for SI/TA of the well (R649-3-36-1.1)
2. The length of time the well is expected to be S/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/'TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

All Submittals should be sent via ePermit

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

Sincerely,

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js
Enclosure

cc: Compliance File
Well File
LaVonne Garrison, SITLA
N:\O&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA



Attachment A

Well Name API| LEASE Years Inactive | Prior Notice
Reissued 2"
1 |CASTLEGATE ST 11-16H-12-10 |43-007-30961 ML-44443 0 NOTICE
Reissued 2"°
2 [JENSEN ST 11C-34-11-9 43-049-30024 ML-48060 0 NOTICE
3 |[JENSEN 1-18-12-10 43-007-30718 FEE 3 years 2 months | NOTICED
4 (CASTLEGATE ST 4-16-12-10  143-007-30785 ML-44443 3 years 5 months | NOTICED
5 |SHIMMIN TRUST 5-14-12-10 43-007-30122 FEE 1 year 1 month
6 [SHIMMIN TRUST 11-11-12-10  {43-007-30166 FEE 1 year 8 months
7 |SHIMMIN TRUST 1-11-12-10 43-007-30673 FEE 1 year 3 months




Sundry Nunber: 65595 API Well Nunber: 43049300240000

FORM 9
STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING ML-48060
SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well JENSEN ST 11C-34-11-9
2. NAME OF OPERATOR: 9. API NUMBER:
BLUE TIP CASTLEGATE, INC. 43049300240000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1205 Independence Ave. , Price , UT, 84501 620 202-1749 Ext WILDCAT
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: UTAH
0487 FNL 0647 FWL
QTRI/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: NWNW Section: 34 Township: 11.0S Range: 09.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
] acioize L] acter casing [ casine repar
¥ NOTICE OF INTENT
Approximate date work will start: [ chanee To PREVIOUS PLANS ] chance Tusine O] chance weLt nave
L] chance weLL staTus L] comMINGLE PRODUCING FORMATIONS ] converTweLL Tvee
[] sussequent RerorT L] oeeren L] rracTure TREAT [J new consTrucTiON
Date of Work Completion:
[ operaTor chance ¥ PLUG AND ABANDON O rLuseack
[ rrobuCTION START OR RESUME [ RecLamaTion oF weLL siTE [ RecompLETE DIFFERENT FORMATION
[ spuo report
Date of Spud: [ RePERFORATE CURRENT FORMATION (] sipetRACK TO REPAIR WELL [J remporary AsaNDON
] +usine RepaR [ vent orFLare ] warer oisposaL
[ oriLLine reporT L] water srutorr [ si7a staTus ExTENSION [ Ao extension
Report Date:
] wiLocaT weLL DETERMINATION O orver OTHER: I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

SEE ATTACHMENTS Approved by the
Utah Division of
0il, Gas and Mining

Date: October 19, 2015

By: (\;‘lﬁ'/\ (Lobu,gy?('

Please Review Attached Conditions of Approval

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Wendy Clemente 720 924-2036 Legal/Operations Assistant
SIGNATURE DATE

N/A 8/20/2015

RECEI VED: Aug. 20, 2015




Sundry Nunber: 65595 API Well Nunber: 43049300240000

UTAH

DNR

.-A*....f

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

OIL, GAS & MINING

Sundry Conditions of Approval Well Number 43049300240000

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call
Dan Jarvis at 801-538-5338. 2. Move Plug #2. Move uphole 400" and set from 3800’ to 3360’ to
isolate the Price River formation. 3. Move Plug #3. Move uphole 400’ and set from 3000’-2800’ to
isolate the base of the moderately saline ground water. 4. Add Plug #5. RIH and perforate 5 1/2"
@ 750' Establish circulation down the 5 1/2" casing back up the 5 1/2" x 8 5/8" annulus. Set
CICR@ 700’. M&P 36 sx cement. Sting into CICR and pump 30 sx below, sting out and dump 6 sx
on top. 5. Amend Plug # 6: Perf@ 100’ circulate cement through perfs back to surface (29 sx). 6.
All balanced plugs shall be tagged to ensure that they are at the depth specified. 7. All annuli
shall be cemented from a minimum depth of 100’ to the surface. 8. Surface reclamation shall be
done in accordance with R649-3-34 — Well Site Restoration. 9. All requirements in the Oil and
Gas Conservation General Rule R649-3-24 shall apply. 10. If there are any changes to the
procedure or the wellbore configuration, notify Dustin Doucet at 801-538-5281 (office) or
801-733-0983 (home) prior to continuing with the procedure. 11. All other requirements for
notice and reporting in the Oil and Gas Conservation General Rules shall apply.

RECEI VED: Cct. 19, 2015



Sundry Nunber: 65595 API Well Nunber: 43049300240000
sl - Wellbore Diagram 263
API Well No: 43-049-30024-00-00  Permit No: Well Name/No: JENSEN ST 11C-34-11-9

Company Name: BLUE TIP CASTLEGATE, INC.
Location: Sec: 34 T:11S R:9E Spot: NWNW

String Information

Coordinates: X: 507535 Y: 4408538 - Bottom  Diameter Weight Length C‘Vfi ;2‘ =
i . ring (ft sub) (inches) (Ib/ft) o =
Field Name: WILDCAT HOL1 605 1
County Name: UTAH ‘ SURF 695 8.625 24 695 Z. 1T
) O N Pox HOL2 6350 7875
. tof [CT Y o) = PROD 6350 55 17 6350 o0 1
= —;Eiﬂ?_ 9}/‘\_‘ o [ (5 Ks‘)(SZ('"’)' Tl / 6119 2.875
¥ [€%Cement from 695 ft. to 4 ft. 2‘?>K tofw 3?7(‘ ¥ S l/z“ _____ —~ 5 g2
. Supface: 8.625 in. @ 695 fi. « \yoat -~
{44H ('ié:)l‘llin@695ﬁ 1 S (03— Lo
)é-ﬁ L:‘\Cﬂé ! '
()| - A 2 5 o
dlVsl-i= "f’*:féf’ T }wﬁ :30‘5*\90A5<UP
| fc[.(j }(C'z::‘? l(;ss.‘k - (oot
E_ﬁj (By,C! U5 2lpo
“a';dlﬁj(s'l ‘z’ e 9:.‘ Cement Information
D¢ A BOC TOC
Toee | | ﬁ'sODi v i a0 String  (ftsub) (t sub) Class Sacks
L\ U/ 2% -5.1&’*- o &k PROD 6350 1774 UK 527
N| 2¢-‘1=u( / PROD 6350 1774 50 324
| SURF 695 4 C 290
(
g V529
. \> : 2@{)‘ % Move P&)‘j Perforation Information
L Top Bottom
?000 ~ 4000 '—-—-e'}'.';;f e 2%00 (ft sub) (ft sub) Shts/Ft No Shts Dt Squeeze
+ Oumse) foc / 6124 6236
& ‘ -'-—
2PD .
PO- Q\/ a4t 3“‘” :
TR oe Rl
vzt | = i L oF 20t
eSLGT (2175’*)("(§) (ee)? _  Formation Information Tl Te
” ' T @ Bé"/ , Formation Depth
L3 V. pmsw 3200 FopO %
pLcewic | | | ngo PRRV T e 3G LD
22“ cu’.d?-Q(owa ! L CSLGT 4327 ~——— L,\gg‘v
| cement from 6350 f. to 1774 fi. ?\ e \ RSl S M — {BS.
7\ ! SUNSD 5599
Tubing: 2.875 in. @ 6119 ft. i KNWTH sav
Production: 5.5 in. @ 6350 ft. O"Dxi\'lﬂc‘k %q - S Y ¥
s SPCYN 6223
éolc_)éms in. @ 6350 ft. Boe @ 0 g
—
ole: Unknown A\w
' e g \)‘)(’.‘(—(‘,cgl),-
71 coreer = T on/
TD: 6360 TVD: 6360 PBTD: 6263

. Page 1



Sundry Nunber

Reset Form

65595 APl Wl | Nunber: 43049300240000

STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML-48060

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

OILWELL []

GASWELL [0 OTHER

8. WELL NAME and NUMBER:

Jensen St 11C-34-11-9

2. NAME OF OPERATOR:

Blue Tip Castlegate, Inc., Attn: Dana Boughal

9. API NUMBER:

3. ADDRESS OF OPERATOR:
15810 Park Ten Place #160

CITY

Houston Tx

PHONE NUMBER:

77084 (281) 944-3800

STATE ZIP

10. FIELD AND POOL, OR WILDCAT:

Wildcat

4. LOCATION OF WELL

rooTAGES AT surrace: 487' FNL 647' FWL

county: Carbon

QTRI/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 34 11S 9E STATE:
UTAH
11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ NOTICE OF INTENT [] Acipize DEEPEN [] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start:

] sUBSEQUENT REPORT
(Submit Original Form Only)

Date of work completion:

Oooooood

CASING REPAIR NEW CONSTRUCTION

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE
CHANGE TUBING PLUG AND ABANDON
CHANGE WELL NAME PLUG BACK
CHANGE WELL STATUS PRODUCTION (START/RESUME)

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE

ogoeoood

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

TEMPORARILY ABANDON

TUBING REPAIR

VENT OR FLARE

WATER DISPOSAL

WATER SHUT-OFF

OOooooo

OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please see the attached 5 pages for the plug and abandon procedure and proposed well bore diagram
Plugging operations will begin September/October 2015
Reclamation planned immediately following plugging completion.

NAME (PLEASE PRINT)

Wendy Clemente -me Legal/Operations Assistant

Digitally signed by Wendy Clemente
SIGNATURE Date: 2015.08.19 16:18:11 -05'00" DATE

(This space for State use only)

(5/2000)

(See Instructions on Reverse Side)

RECEI VED: Aug. 20, 2015



Sundry Nunber: 65595 API Well Nunber: 43049300240000

INSTRUCTIONS

This form shall be submitted by the operator to show the intention and/or completion of the following:
e miscellaneous work projects and actions for which other specific report forms do not exist;
e all other work and events as identified in section 11, Type of Action, or as required by the Utah Oil and Gas
Conservation General Rules, including:
- minor deepening of an existing well bore,
- plugging back a well,
- recompleting to a different producing formation within an existing well bore (intent only),
- reperforating the current producing formation,
- drilling a sidetrack to repair a well,
- reporting monthly the status of each drilling well.

This form is not to be used for proposalsto

- drill new wells,

- reenter previously plugged and abandoned wells,

- significantly deepen existing wells below their current bottom-hole depth,

- drill horizontal laterals from an existing well bore,

- drill hydrocarbon exploratory holes such as core samples and stratigraphic tests.
Use Form 3, Application for Permit to Drill (APD) for such proposals.

NOTICE OF INTENT - A notice of intention to do work on a well or to change plans previously approved shall be
submitted in duplicate and must be received and approved by the division before the work is commenced. The operator
is responsible for receipt of the notice by the division in ample time for proper consideration and action. In cases of
emergency, the operator may obtain verbal approval to commence work. Within five days after receiving verbal approval,
the operator shall submit a Sundry Notice describing the work and acknowledging the verbal approval.

SUBSEQUENT REPORT - A subsequent report shall be submitted to the division within 30 days of the completion of
the outlined work. Specific details of the work performed should be provided, including dates, well depths, placement
of plugs, etc.

WELL ABANDONMENT - Proposals to abandon a well and subsequent reports of abandonment should include reasons
for the abandonment; data on any former or present productive zones, or other zones with present significant fluid
contents not sealed off by cement or otherwise; depths (top and bottom) and method of placement of cement plugs;
mud or other material placed below, between and above plugs; amount, size, and method of parting of any casing, liner,
or tubing pulled and the depth to top of any left in the hole; method of closing top of well; and date well site conditioned
for final inspection looking to approval of the abandonment.

In addition to any Sundry Notice forms submitted, Form 8, Well Completion or Recompletion Report and Log must
be submitted to the division to report the results of the following operations:
® completing or plugging a new well,

® reentering a previously plugged and abandoned well,

® significantly deepening an existing well bore below the current bottom-hole depth,

e drilling horizontal laterals from an existing well bore,

e drilling hydrocarbon exploratory holes such as core samples and stratigraphic tests,
e recompleting to a different producing formation.

Send to:

Utah Division of Oil, Gas and Mining Phone: 801-538-5340

1594 West North Temple, Suite 1210

Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

(5/2000)

RECEI VED: Aug. 20, 2015



Sundry Nunber: 65595 API Well Nunber: 43049300240000

BLUE Tip OPERATING

Blue Tip Castlegate, Inc.

PLUG & ABANDON PLAN

Jensen State 11C-34-11-9
487" FNL 647’ FWL
NWNW Sec. 34 T11S R9E
Carbon County, Utah
API# 43-049-30024

7/21/2015

Approved by: Mike Cerelli

Mike Cerelli
Vice President-Operations
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Sundry Nunber: 65595 API Well Nunber: 43049300240000

Castlegate St 4-16-12-10

Plug & Abandon
Page 2 of 5

GENERAL INFORMATION

WELL NAME:

API#

LOCATION:

OBJECTIVE:

TOTAL DEPTH:

ELEVATION:

CASING DETAIL:

Jensen State 11C-34-11-9

43-049-30024

487" FNL 647’ FWL,
NWNW Sec. 34 T11S R9E,
Carbon County, Utah

Plug and abandon wellbore in accordance with UDOGM regulations.
Reclaim and seed location

6362’ Initial PBTD 6264

7305' GL Drilling Rig KB=13.0'

Surface Casing 8 5/8” 24 Ib/ft J-55 ST&C landed at 695 ft

Surface Cement 290 sks Premium, tail - 175 sks Class ‘C’ TOC surface

Production Casing 5 %" 17 Ib/ft N-80 landed at 6,350 ft FC at 6,265 ft

Prod. Casing 527 sks Class G, tail — 324 sks Class G TOC
Cement 2,000 ft estimated

PERFORATION DETAIL:

FORMATION TOPS:

Top Bottom SPF Phasing Formation
Spring
6124 6131 4 60 Canyon
Spring
6140 6155 4 60 Canyon
Spring
6176 6186 4 60 Canyon
Spring
6226 6236 4 60 Canyon
Price River Fm 3850
Castlegate Fm 4850
Blackhawk Fm 5350
Spring Canyon 6128

PRESSURE DATA: 1100 psi on tubing..

RECEI VED: Aug. 20, 2015
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Castlegate St 4-16-12-10
Plug & Abandon
Page 3 of 5

PLUG & ABANDON PROCEDURE

NOTE: Fresh water with Corrosion Inhibitor (Multi-Chem C-6895 %2 gallon per 1000 gal
water) and Biocide (Multi-Chem B-8850 %2 gallon per 1000 gal water) will be placed
between plugs. The reclamation and seeding will be scheduled to be completed during
“Fall Seeding” of 2015.

1. Test anchors.
2. MIRU completion rig, BOP, and associated plugging equipment.
3. Kill well with water if necessary. RIH and pull tubing.

4. PU bit and casing scraper dressed for 5 %2” 17 Ib/ft casing. Tally in w/ 2
7/8” tubing to 6264’ (PBTD). POH

5. RIH and set CIBP at 6250’. TOH
6. PU retainer for 5%2", 17 Ib/ft casing and RIH. Set retainer @6050’
7. RU cement equipment. Establish injection rate.

8. Pump 130 sks class G cement below retainer and leave 8 sks on top
(Cover 8 5/8 csQ)

9. Set 200 ft balanced plug from 4000°-4200’ 23 sks

10. Set 200 ft balanced plug from 3200°-3400’ 23 sks

11. Set 200 ft balanced plug from 1800°-2000’ 23 sks

12.  Set 200 ft balanced plug from 450’-650’ 23 sks (Cover surface pipe)
13.  Set plug from 200 ft to surface 23 sks

14. Rig down cement equipment. Total - Premium Class G Cmt 253 sks
15.8#/gal 1.15 cuft/sk 5.0 gal/sk

15.  Top off casing with cement.

16. Excavate casing head. Cut off casing at least 3' below reclaimed ground
elevation.

RECEI VED: Aug. 20, 2015
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Plug & Abandon
Page 4 of 5

17. Install marker plate made from ¥4" plate welded in place leaving a weep
hole with the following information:
Blue Tip Castlegate, LLC
Jensen State 11C-34-11-9
487 FNL 647" FWL
NWNW Sec. 34 T11S R9E
Carbon County, Utah
API# 43-049-30024

18.  Using hand held GPS, record latitude and longitude of wellhead.

19. Reclaim location restoring contour as close as practical to original
landscape.

20.  Seed location during the fall 2015 seeding window using the landowner
requirements for seed mixture:

RECEI VED: Aug. 20, 2015
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Note: Not To Scale
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