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Texaco Exploration 3300 North Butler
and Production inc. Farmington, NM 87401

Denver Region 505 325-4397

November 4, 1999

Ms. Lisha Cordova
State of Utah Department of Natural Resources
Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Re: Texaco Year 2000 Drilling Wells
Notice of Staking

Dear Lisha:

Attached for your information please find Texaco Exploration and Production, Inc.'s Notice Of Staking (NOS)

forms for each of our thirteen (13) Year 2000 drilling wells. Included with each NOS is a location layout

drawing and a project location map showing the referenced well. The original and two copies were submitted

to Mr. Eric Jones in the BLM office in Moab, Utah. All of the wells will be on Federal land.

WELL SECTION RANGE TOWNSHIP FOOTAGE FOOTAGE SURF ELEV. Anticipated
Total Depth

22-69 22 18S 7E 870'FNL 562' FEL 6350 3405

22-83 22 18S 7E 480'FSL 1790'FEL 6390 3335

23-84 23 18S 7E 2151'FSL 398'FWL 6200 3140

27-85 27 18S 7E 1690'FNL 2320'FWL 6480 3395

27-86 27 18S 7E 1394'FNL 574'FEL 6390 3230

27-87 27 18S 7E 780'FSL 890'FEL 6740 3560

26-88 26 18S 7E 1816'FNL 897'FWL 6400 3175

35-89 35 18S 7E 1780'FSL 830'FWL 6310 3035

27-90 27 18S 7E 1960'FSL 630'FWL 6550 3500

22-91 22 18S 7E 951'FNL 1973'FWL 6490 3610

3-92 3 18S 7E 605'FSL 1718'FWL 6400 3690

3-93 3 18S 7E 2006'FNL 1233'FWL 6520 3820

21-94 21 18S 7E 512'FNL 547'FEL 6720 3920

Please feel free to contact chard Carr or myself at the above number if you have any questions.

Sincerely,

Allen R. Davis
Farmington Production Team Leader

oc: Mr. Joe Mc Henry, Texaco
Allen Childs, Talon Resources
Farmington well file DIV.0FOlL,GAS&MINING



NOTICEOF STAKING 6. Lease Number
(Not to be used in place of UTU-66719
Application for Permit to Drill Form 3160-3
1. Oil Well O Gas Well @ Other 7. If Indian, Allottee or

(Specify) Tribe Name
N/A

2. Name of Operator: 8. Unit Agreement Name
Texaco Exploration And Production, Inc. N/A

3. Name of Specific Contact Person: 9. Farm or Lease Name
Richard Carr FEDERAL

* C '

4. Address & Phone No. of Operator or Agent 10. Well No.
3300 North Butler, Farmington,Nm 87401 23-84

5. Surface Location of Well 11. Field or Wildcat Name
Undesignated

Attach: a) Sketch showing road entry onto pad,
pad dimensions, and reserve pit.

b) Topographical or other acceptable 12. Sec., T., R., M., or BIk.
map showing location, access road, and Survey or Area
and lease boundaries. 23, Tl8S, R7E, SLB&M

13. County, Parish or
2151' FSL & 398' FWL Borough

EMERY

15. Formation Objective 16. Estimated Well 14. State
Ferron Coals & Sands Depth

7 / S'à ' UTAH

17. Additional Information (as appropriate; must include surface owner's name,
address, and telephone numb r)

Bureau of Land Management, 5 S. 600 W., Price, UT 84501 (435)636-3640

18. Signed ( Title Production Supervisor

Date October 18, 1999

Note: Upon Receipt of this Notice, the Bureau of Land Management (BLM) will
schedule the date of the onsite predrill inspection and notify you accordingly.
The location must be staked and access road must be flagged prior to the
onsite.

Operators must consider the following prior to the onsite:
a) H2S Potential
b) Cultural Resources (Archaeology)
c) Federal Right-of-Way or Special Use Permit NOV 8 1999

(IMPORTANT:SEE REVERSESIDE FOR INSTRUCTIONS)
DIVOFGlL,GAS&
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Talon Resources, Inc.

Service, Qualityand Accuracy

375 South Carbon Avenue A-10 Cell: 801-ô50-1401
Suite 101 801-650-1402
Price, Utah 84501 Fax: 435ô37-7336
Phone: 435-637-8781 Emall: talonOcastlenet.com

435-637-5032 Ext710/711

RECEIVED
January 26, 20oo

JAN3 1 2000
DIVISION OF

OIL, GAS AND MINING
Mr. Eric Jones -

Petroleum Engineer
82 East Dogwood
Moab,Utah 84532

RE: Application forPermit to Drill-Federal C 23-84, Emery County, Utah
2152' FSL, 381' FWL, Section 23, T18S, R7E, SLB&M.

Dear Mr. Jones:

On behalf of Texaco Exploration and Production, Inc. Talon Resources, Inc. respectfully submits the
enclosed original of the ApplicationforPermit to Drill (APD) for the above named well. A request
for exception to spacing has also been included since the well is located outside the 460' spacing win-

dow. Included with the APD is the following supplernental information:

Exhibit "A" - Survey plats and layouts of the proposed well site;

Exhibit "B" - Proposed location map with pipe, power, and road corridors;

Exhibit "C" - Drilling site layout;

Exhibit "D" - Onsite Inspection Checklist;

Exhibit "E" - Well site layout;

Exhibit "F" - Typical road cross-section;

Exhibit "G" - Typical BOP diagram;

Exhibit "H" - Typical wellhead manifold diagram;

Exhibit "I" Right-of-way



H - - -

Please accept this letter as Texaco Exploration and Production's written request for
confidential treatment of all information contained in and pertaining to this permit
application, if said information is eligible for such consideration.

Thank you very much for your timely consideration of this application. Please feel free to
contact myself or Mr. Richard Carr at Texaco if you have any questions.

Sincerely,

L W. Johnson
Principal -

cc: Mr. Mike Kaminski, BLM, Price, Utah
Mr. John Baza, UDOGM,
Mr. Allen Davis, Texaco
Mr. Richard Carr, Texaco
Texaco Well



Form 3160-3
SUBMIT IN TRIP' ATE• Form approved.

(December 1990)
gy (Other instmedonson Budget Bureau No. 10044136

UNITED STATES
""" Expires:December 31, 1991

DEPARTHENT OF THE INTERIOR 5 LEASE DESIGN HONANDSERIALNO

BURFAU OF LAND MANAGEMENT ITTIT-66719

APPLICATION FOR PERMIT TO DRILL OR DEEPEN
6 E

NDIAN,mmŒMNAME

la TYPE OF WORK

N/ A
7 UNITAGREEMENTNAME

DRII.L DREPEN O
b. TYPEOFWEu

N/A

OIL GAS
SINGLE MULTIPLE

8 FARMORLEASENAMILWELL NO

- O - S ONER
2ONE UNE Fe<ieralC 73-84

3306 North Rutler Tinrmin on NM R7401· 505-375-4397 TInde iganted

4 U)CATION OF WELL (Report location clearlyand in accordance with State *)
11 SEC ,T ,R,M, OR BLK.

-NWl4 SWl4, Section 23

...a,- =.. 2152' FSL,--38+'FWL 4Ÿ043lE TISS, R7E, S M

14 D1STANCEINMIIÆSAND DIRECTIONFROMNEAREST TOWNOR POST OFFICE*
11 COUNTY OR PARISH 13.STATE

. _

3 4 milen northwest <v Orangeville IItah Rme TItah

15 DISTANCE FROM PROPOSED* 16 NO. OFACRES R4LEASE 17 NO OF ACRESASSI

LOCATIONTONEAREST
TO THIS WELL

PROPERTYORIBASBLINE,FT
<AI.om.....tw unitun..ar..y> 381' 373 79 160 arres

18 DISTANCE FROM PROPOSED
19 PROPOSED DEPTH

20 ROTARY OR CABLE TOOLS

IDCATIØN TONEARESTWEIL,
DRHUNG, COMPŒTED,OR
APPUEDFOR,ONSESIÆASE,FT - 4000' 3940' Rotarv

21. ELEVATIONS (Show whether DF,RT,GR,etc.)
22. APPROX.DATE WORK WEL START*

6190' GP
April 9000

23
PROPOSED CASING AND CEMENTING PROGRAM

SIZEOFHOLE GRADE,SIzBOFCASING WEIGHTPERFOOT SEITINGDEP1H
QUANTITYOFCEMENT

12-1/4" 9-5/8" H-40 ST&C 36 300' 180 sacks Class G cement + 2% CaCl2+ 0.25 pps cellophane flakes

8-3/4"" 7" N-80 LT&C 26 3240' 75 sacks 10:1 RFC Class G cement+0.25 pps cellophane flakes

RECEIVED
JAN3 1 2000

MAN DIVISIONOF
OIL,GAS AND MINING

IN ABOVE SPACE DESCRIBE PROPOSED P RAM: If pmposalisto deepen,give datapresent puxlucthe zone and pmpaaed newpæductin anne If proposalis to driHordeependirectionally, ghe

pertinent dela on subsuribcelocationsandmeasured true depths Giveblowout prevenier progan, ifany.

SIGNED
TTILE 444¾€¾ ·

DATE

(This space for Federal or State use)

PERMITNO
APPROVALDATE

can
balS gal

the icant to a operations thereen

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any departmentor agency or



Range '7 East LocaNow
The Bearings Indicated are per the recorded plat obtained

NB9'34'29"W -

5321.34• from the U.S. Land Office. The well location was determined
using a Trimble 4700 GPS survey grade unit.

(SO9 47°W
- 2702.7') (S69'29'W - 2671.66')

Basis of Elevattow
Basis of Elevation of 6006.86' being a Utah State Engineer's
benchmark located between Section 25 and Section 26. T18S.,
RSE., Salt Lake Base & Meridian, 350' South of the Northwest

... Corner of Section 25, Township 18 South, Range 7 East.

Description of Locattom
o Proposed Dr111Hole located In the NW 1/4, SW 1/4 of

Section 23; being 504.6' South and 381.2 East from
the West Quarter Corner of Section 23, T18S., R7E., Salt
Lake Base and Meridian.

Surveyor's Certi ficate:
I, Albert J. Spensko, a Registered Professional
Land Surveyor, holding Certificate 146652
State of Utah, do hereby certify that the

2 3 information on this drawing is a true and
--

----
accurate survey based on data of record and

,

was conducted under my personal direction

50 .6

and supervision as shown hereon.

381.2• Drill hole 23-84

Elevation 6192.0'

Talon Resources, Inc.
375 South Corben Avenue, Suite 126

Prios, Utah 64501
Ph: 435-637-5032 est. 711

(SB6 37 W - 2741. ')
(NB8'53'W - 2653.86')

TE A OE

S69'52'39'W - 5367.25 | WELL# 23-84

Seallon 23. T18S., R7E., S.LE.kM.
Emery County, Utah

D. Robertson LW.J.

A thimintadComer GRAPHIC SCALE .-.m. - nu.
11 19 99

( ) GLO
A- i ....

1 ft- ... f ., 4

1" =
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Proposed 2000 welisite

Federal C 23-84

Texaco Exploration and Production,



BUREAU OF LAND MANAGEMENT
MOAB DISTRICT

APPLICATION FOR PERMIT TO DRILL
ON-SITE INSPECTION CHECKLIST

Operator: Texaco Exploration and Production, Inc
Lease and WellName: Federal C 23-84
Location: NWl4 SW/4, Section 23, T18S, R7E, SLB&M
Onsite Inspection Date: None

All operations will be conducted in such a manner that full compliance is made with

applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Orders, the approved

plan of operations and the conditions of approval. The operator is fullyresponsible for

the actions of his subcontractors. A copy of these conditions will be furnished to the field

representative to ensure compliance.

1. Surface Formation and Estimated Formation Tops:

Formation Depth
Bluegate Shale 100'
Top of"A" Coal 2810'
Total Depth 3240'

2. Estimated Depths at Which Oil, Gas, Water, or Other Mineral Bearing
Zones are Expected to be Encountered:

Expected Oil Zones: None
ExpectedGas Zones: Ferron coals at 2810'to 2940'

Expected Water Zones: Ferron coals at 2810'to 2940'
Expected Mineral Zones: None

AllFresh water and prospectively valuableminerals encountered during
drillingwill be recorded by depthand will be cased and cemented. When
possible, water flow rates will be measured and samples will be taken and
analyzed wit the results being submitted to the BLM. All oil and gas shows
will be tested to determine commercial potential.

3. Pressure Control Equipment:

The proposed pressure control equipment consists of the following:
a. Rotating head
b. 3000 psi WP hydraulic-operated double ram
(See attached schematic drawings of the BOP and choke



BOP systems shall be consistent with API RP53 and Onshore Oil and Gas
Order No. 2. Pressure tests for the surface casing and all BOP equipment
potentially subject to pressure will be conducted before drillingthe surface
casing shoe. Blowout preventer controls will be installedprior to drillingthe
surface casing shoe and win remain in use until the well is completed or
abandoned. BOP equipment will be inspected and operated dailyto ensure
good mechanical working order. The ram preventers shan be inspected and
operated each trip (no more than once a day is require).

Pressure tests win be performed on au related well control equipment. Ram
typepreventers and associated equipment shall be testedusing a test plug to
fullworking pressure. The test pressure shan be maintained for at least 10
minutes with no bleed off. The valve on the casing head below the test plug
shallbe open duringthe BOP test.

As a minimum,the above pressure test shall be performed when:
a. The stack is initiany instaHed(prior to drillingout of the surface casing),
b. Any seal subject to pressure is broken,
c. Following repairs to any part of the BOP system, and
d. At 30 day intervals.

All valves shall be tested from the working pressure side with au downstream
valves open.

A BOP pit level drin shall be conducted weekly for each drilling crew.

All of the above described tests and drills shall be recorded in the drilling log.
Test charts, with individualtest results identified, shallbe maintained on
location while drilling and shallbe availableupon request.

Drill string safety valves to fit au tools in the drillstring sball be maintained
on the rig floor while drillingoperations are in progress.

4. Casing Program and Auxiliary Equipment:

a. The fonowing surface casing win be set at 300' in a 12-1/4" hole:
9-5/8" 36 lbs/ft H-40 ST&C (new ERW pipe)

b. The following production casing win be set at 3240' (TD)tbrough the
Ferron coal section in a 8-3/4" hole:

7" 26 lbs/ft N-80 LT&C (new ERW



5. Cement Program:

Surface: Type and Amount
0' to 300' 180 sacks Class G cement + 2% CaCl2+ 0.25 pps
(TOC at surface) cellophane flakes

Yield: 1.16 cf/sack Weight: 15.8 ppg
(The above volume assumes 100% excess over gauge hole)

Production: Type and Amount
2386' to 3240' 75 sacks 10:1 RFC Class G cement + 0.25
(TOC at 2386') pps cellophane flakes

Yield: 1.62 ef/sack Weight: 14.2 ppg
(The above volume assumes 50% excess over gauge hole)

6. Mud Program:

Interval Mud Type Mud Weight Viscosity
O' - 300' Air N/A N/A
300' - TD Air N/A N/A

The Blooie line will be approximately 100' in length and will extend in a
straight line frombelow the rotating head as shown in the attached Rig Layout
schematic. An automatic spark-type igniter will be alfixed to the end of the
blooie line and set to provide a continuous spark to ignite and burn any
produced hydrocarbon gas. Dedusting will be accomplishedwith a small

pump, water line and spray nipple affixed near the end of the blooie line to
provide a continuous spray of water. It is not planned to have anystandby
fluidon location, however if it is necessary to fill the hole with fluid,
produced Ferron coal water willbe trucked in as necessary from a nearby

evaporation pit.

In the event the Ì1olegets wet, either mist or produced Ferron coal water

treated with bactericide will be used as a circulating medium. Dueto the
potential for contamination of usable quality water aquifers, material
containing chromates will not be used in the circulating medium.

7. Coring Logging and Testing Program:

a. No drillstem test is planned.
b. No coringis planned
c. The logging program will consist of a GR-CNL-LDT log from2000'

to TD, an AITH (array induction) log from base of the surface casing
to TD, and an HRCL (high-resolution coal log) from 3000' to



8. Abnormal Conditions, Bottom Hole Pressures and Potential Hazards:

a. The maximumanticipated bottom hole pressure gradient in any of the
zones to be penetrated is 8.33 ppg (fresh water gradient).

b. Lost circulation is a potential bnzard in the Ferron coal section in the
event the hole gets wet and water must be used as the circulating
medium.

c. No abnormal temperatures are anticipated.
d. No H2Sgas is anticipated.

9. Lessee's Operator's Representatives:

Permit Matters
Texaco Exploration and Production, Inc.
Ron Wirth
Production Supervisor
P.O. Box 618 -

Orangeville,Utah 84537

Drillingand Completion Matters
Texaco Exploration and Production, Inc.
David Wojahn
DrillingEngineer
4601 DTC Boulevard
Denver, Colorado 80237
(303) 793-4918
(303) 793-4000 (switchboard)
(303) 771-0866



Bureau of Land Management
Moab District

Application for Permit to Drill
On-Site Inspection Checklist

Company: Texaco Exploration & Production, Inc. Well No.: Federal 23-84

Location:Section 23, Tl8S, R7E SLB& M

Lease No.:_Federal UTU-66719

On-Site InspectionDate: January 20, 2000

B. THIRTEEN POINT SURFACE USE PLAN
The dirt contractorwill be provided with an approved copy of the surface use plan of operations
before initiatingconstruction.

1.
.

ExistingRoads:

a. Proposed route to location: See Erhibit "B".

b. Location of proposed well in relation to town or other reference point: Approximately
3.4 miles northwest of Orangeville, UT.

c. Contact the County Road Department for use of county roads. The use of Emery
Countyroads will require an encroachmentpermit fromthe EmeryCountyRoad Department.:

N/A

d. Plans for improvement and/or maintenance of existing roads: N/A

e. Other:

2. Planned Access Roads:

a. Location (centerline):Fromthe existing 23-51 access road, approximately
1000' FNL, 150' FEL, Section 23, T18S,R7E.

b. Length of new access to be constructed:Approximately 4400'

c. Length of existing roads to be upgraded: Approximately 1100 '

d. Maximum total disturbedwidth: 60'

e. Maximum travel surface width: 25'

f. Maximum grades: 10%

g. Turnouts: None

h. Surface materials: Native

i. Drainage (crowning, ditching,culverts, etc): Roads will be crowned with bar ditches on
both sides withapproximately 24 culvertsplaced along new



j. Cattleguards:No cattleguards willbe needed, Gates will be installed afrequired.

k. Length of new and/or existing roads which lie outside the lease boundary for which a
BLM right-of-way is required: Approximately600', see Erhibit "I"

1. Other:

Surface disturbance and vehicular travel will be limited to the approved location access road. Any
additionalarea needed must be approved by the Area Manager in advance.

If a right-a-way is necessary, no surface disturbing activities shall take place on the subject
right-of-wayuntil the associated APD is approved. The holder will adhere to conditionsof approval
in the Surface Use Program of the approved APD, relevant to any right-of-way facilities.

If a right-of-wayis secured, boundaryadjustments in the lease or unit shall automaticallyamend
this right-of-wayto includethat portionof the facilityno longercontaiñedwithin the leaseor unit. Inthe
eventofan automaticamendmentto this right-of way grant, the prior onlease/unitconditionsofapproval
of this facilitywill not be affectedeventhoughthey would now apply to facilitiesoutsideof the leaselunit
as a result of a boundary adjustment. Rental fees, if appropriate shall be recalculated based on the

.

conditions of this grant and the regulations in effect at the time of an automatic amendment.

If the well is productive, the access road will be rehabilitated or brought toResource (Class III)
Road standards within 60 days of dismantlingthe rig. If upgraded, the access road must be maintained
at these standards until the well is properly abandoned. If this time frame cannot be met, the Area
Manager will be notified so that temporary drainage control can be installed along the access road.

3. Location of Existing Wells - on a map, showthe location of all water, injection,disposal, producing
and drilling wells within a one mile radius of the proposed well, and describe the status of each: See
Exhibit "B"

4. Location of Production Facilitiep:

a. On-site facilities:See Exhibit "E"

b. Off-site facilities:None

c. Pipelines: N/A

All permanent (in place for six months or longer) structures constructed or installed
(includingoil well pump jacks)will be painted a flat, nonreflectivecolor to match the
standard environmentalcolors, as determinedby the Rocky MountainFive-State Interagency
Committee. All facilitieswill be paintedwithin six months of installation. Facilities requiredto comply

with the Occupational Safetyand Health Act (OSHA) may be excluded. Colors will be as
follows:olive black

All site securityguidelines identifiedin 43 CFR 3163.7-5 and Onshore Oil and Gas Order No. 3
Colors will be as follows: olive black

If a gas meter run is constructed, it will be located on lease within 500 feet of thewellhead. The
gas flowlinewill be buried from the wellheadto the meter and will be buried downstreamof the
meter until it leavesthe pad. Meter runs will be housed and/or fenced. The gas meter shall be calibrated
prior to first sales and shall be calibrated quarterlythereafter. All gas productionand measurementshall
comply with the provisions of 43 CFR 3162. 7-3, Onshore Oil and Gas Order
No. 5, and American Gas Association(AGA) Report No.



If a tank battery is constructedon this lease, it will be surrounded by a dike of sufficientcapacityto
contain 1 ½ times the storage capacity of the largest tank. All loading lines and valves will be placed
inside the berm surroundingthe tank battery. All oil productionand measurement shall conformto the
provisions of 43 CFR 3162.7-3 and Onshore Oil and Gas Order No. 4.

Production facilitieson locationmay includea linedor unlined producedwater pit. If water is produced
from the well, an application must be submitted.

5. Locationand Type of Water Supply:

All water needed for drilling purposes will be obtained from (describe locationand/or show on
A map): Allwater needed fordrilling willbe obtained froma local municipal water source, Sincethis

wellwill beprimarily drilled with air, minimal water willbe needed.

6. Soprce of ConstructionMaterial:

Pad constructionmaterial will be obtained from (if the source is Federally owned, show location
on a map): Private Owner

The use of materials under BLM jurisdictionwill conformto 43 CFR 3610.2-3.

Any gravel used will be obtained from a state approved gravel pit.

7. Methods of Handling Waste Disposal:

Describe the methods and locations proposed for safe containment and disposal of waste
material, e.g. cuttings,produced water, garbage, sewage, chemicals, etc.

The reserve pit will be located: Inbound and along the southeast side of thepad.

The reserve pit will be constructed so as not to leak, break, or allow discharge.

The reserve pit will be linedwith nativematerial unless designatedotherwiseby BLM officersprior to
construction. Pit walls will be sloped no greater than 2 to 1.

The reserve pit shall be located in cut material, with at least 50% of the pit volume being below
original ground level..Three sides of thereserve pit will be fenced before drilling starts. The
fourth side will be fenced as soon as drilling is completed, and shall remain until the pit is dry.
As soon as the reserve pit has dried, all areas not needed for productionwill be rehabilitated.

Trash must be contained in a trash cage and hauled away to an approved disposal site as
necessarybut no later than at the completion of drilling operations.

8. Ancillary Facilities:Garbage Containers and Portable Toilets

9. Well Site Layout - depict the pit, rig, cut and fill, topsoil, etc. on a plat with a scale of at
least 1" = 50'.

All well, whether drilling, producing, suspended, or abandoned, will be identified in
accordancewith 43 CFR 3162.6.

Access to the well pad will be from:



The blooie line will be located:At least 100feetfromthe wellhead.

To minimize the amount of fugitive dust and spray escaping from the blooie pit, the following
blooie line deflectionmethod will be employed: WaterInjection.

10. Plans for Restgrationpf the Surfaço:

The top 6 inches of topsoil material will be removed from the locationand stockpiled
separately on: Adjacent land.

Topsoil alongthe access road will be reserved in place adjacent to the road.

Immediatelyupon completion of drilling, all equipment that is not necessary for production
shall be removed.

The reserve pit and that portion of the locationnot needed for production will be reclaimed.

Before any dirt work to restore the locationtakes place, the reserve pit must be completelydry.

Reclaimedroads will have theberms and cuts reduced and will be closed tovehicle use.

All disturbed areas will be recontoured to replicate the natural slope.

The stockpiledtopsoil will be evenly distributed over the disturbed area.

Prior to reseeding, all disturbed areas, includingthe access roads, will be scarified and left with a rough
surface.

Seed will be broadcast or drilled between Sept. and Nov., or at a time specified by the BLM.
If broadcast, a harrow or some other implement will be dragged over the seeded area to assure
seed coverage.

The followingseed mixture will be used: BLM-recommendedmixture.

The abandonmentmarker will be one of the following,as specified by BLM:

1) at least fourfeetabove ground level,
2) at restored ground level, or
3) below ground level.

In any case the marker shall be inscribed with the following:operator name, lease number,
Well name and surveyeddescription (township, range, section and either quarter-quarter or
footage.).

Additionalrequirements:

11. Surface and Mineral Ownership: Federal; Bureau of Land Management

12. Other Information:

a. Archeological Concerns: None that the operator is aware of

The operator is responsible for informingall persons in the area who are



with this project that they will be subject to prosecution for knowinglydisturbing
historic or archaeologicalsites, or for collecting artifacts. If historic or archaeological
materials are uncoveredduring construction, the operator is to immediatelystop work
That might further disturb such materials, and contact the authorizedofficer (AO).
Within five (5) working days, the AO will inform the operator as to:

1. whether the materials appear eligible for the National Register of Historic
Places;

2. the mitigationmeasures the operator will likelyhave to undertake before the site
can be used (assuming in situ preservation is not necessary); and

3. a time frame for the AO to complete an expedited review under 36 CFR
800.11 to confirm, through the State Historic PreservationOfficer, that
the findingsof the AO are correct and that mitigation is appropriate.

If the operator wishes, at any time, to relocate activities to avoid the expense of mitigation
and/or the delays associatedwith this process, the AO will assume responsibility for
whatever recordation and stabilizationof the exposed materials may be required. Otherwise,
the operator will be responsible for mitigation costs. The AO will provide technical and
procedural guidelines for the conduct of mitigation. Upon verification from the AO that the
required mitigation has been completed, the operator will then be allowed to resume
construction.

b. Threatened and Endangered Species Concerns: None that the operator is aware of

c. WildlifeSeasonalRestrictions (yes/no):See Environmental Impact Statement (EIS)

d. Off Location GeophysicalTesting:N/A

e. Drainage crossings that require additional State or Federal approval: None

f.



13. Lessee's or Operator's Representativeand Certifieption

Representative:Texaco Exploration & Production, Inc.

Name: Allen R. Davis

Title: Team Leader / Farmington Operating Unit

Address: 3300 No. Butler Suite 100
Farmington,New Mexico 87401

Phone No: 505-325-4397

Certification:

I hereby certify thatI, or persons under my direct supervision,have inspectedthe proposed
drill site and accessroute;that I am familiarwith the conditionswhichcurrentlyexists; that the
statements made in this APD package are, to the best ofmy knowledge,true and correct; and
that the work associatedwith the operations proposedherein will be performed by Texacp
and its contractorsand subcontractorsin conformitywith this APD package and theterms and
conditions under which it is approved. I also certify responsibilityfor the operations
conducted on that portion of the leased lands associated with this application,with bond
coverage being provided under Texaco's B bond. This statement is subject to the
provisions of 18 U.S.C. 1001 for the filing false statement.

Signature: Date: Å † /W
Title: Team



C. REQUIRED APPROVALS,REPORTS AND NOTIFICATIONS

Required verbal notificationsare summarized in Table 1, attached.

BuildingLocation - Contact the Resource Area, Natural Resource Protection Specialist at least 24
hours prior to commencingconstructionof location.

Eggd- The spud date will be reported to the Resource Area Office 24 hours prior to spudding.
Writtennotification in the form of a SundryNotice (Form 3160-5) will be submitted the District
Office within 24 hours after spudding, regardless of whether spud was made with a dry hold
digger or big rig.

Daily DrillingReports - Daily drilling reports shall detail the progress and status of the well and
shall be submittedto the District Office on a weeklybasis.

MonthlyReports of Operations - In accordancewith Onshore Oil and Gas Order No. 1, this well
shall be reported on Minerals Management Service (MMS) Form 3160, "MonthlyReport of Operations,"
starting the month in which operations commence and continuing each month until the well is physically
plugged and abandoned. This report will be filed directly with MMS.

SundryNotices - There will be no deviation from the proposed drilling and/or workover program
without prior approval from the AssistantDistrict Manager. "Sundry Notices and Reports on Wells:
(Form 3160-5) will be filed for approval for all changes of plans and other operations in accordancewith
43 CFR 3162.3-2. Safe drilling and operating practices must be observed.

Drilling suspensions - Operations authorizedby this permit shall not be suspended for more than 30
days without prior approval of the Authorized Officer. All conditions of this approval shall be
applicable duringany operations conductedwith a replacement rig.

UndesirableEvents - Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences shall
be immediatelyreported to the Resource Area in accordance with requirements ofNTLA.

CulturalResources - If cultural resources are discovered during construction,work that might
disturb theresources is to stop, and the Area Manager is to be notified.

First production - Should the well be successfullycompleted for production, the Assistant District
Manager, MineralsDivision will be notifiedwhen thewell is placed in producing status. Such
notification may be made by phone, but must be followedby a sundry notice or letter not later
than five (5) business days followingthe date on which the well is placed into production.

A first productionconference will be scheduledas soon as the productivityof the well is apparent.
This conferenceshould be coordinated through the Resource Area Office. The Resource Area Office
shall be notified prior to the first sale.

Well CompletionReport - Whether the well is completed as a dry hole or as a producer, "Well
Completionand RecompletionReport and Log" (Form 3160-4) will be submitted to the District
Office not later than thirty (30) days after completionof the well or after completion operations
being performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core descriptions,
core analysis,well test data, geologic summaries, sample description, and all other surveysor data
obtained and compiled during the drilling,workover, and/or completion operations, will be filed
with Form 3160-4. Samples (cuttings and/or samples) will be submitted when requested by the
Assistant District



Venting/Flaringof Gas - NTL-4A allows venting/flaring of gas during the initial well evaluation
period not to exceed 30 days or 50 Mmcf. Venting/flaring beyondthe initial test period threshold
must be approved by the District Office.

Produced Water - Produced waste water may be confinedto an unlinedpit for a period not to
exceed 90 days after initialproduction. During the 90 day period, an application for approval of a
permanent disposal method and location, along with the required water analysis, will be submitted
to the AssistantDistrict Manager for approval.

Off-LeaseMeasurement, Storage, Commingling - Prior approval must be obtained from the
AssistantDistrict Manager for off-lease measurement, off-lease storage and/or commingling
(either down-holeor at the surface).

Plugging and Abandonment - If the well is completed as a dry hole, plugging instructionsmust be
obtained from the BLM, Moab District Office prior to initiatingplugging operations. Table 1 of
this documentprovides the after-hours phone numbers of personnel who are authorized to give
plugging instructions.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed with tie Assistant District
Manager, Minerals Divisions within thirty (30) days followingcompletion of the well for
abandonment. This report will indicate where plugs were placed and the current status of surface
restoration. Upon completion of approved plugging, a regulationmarker will be erected in
accordancewith 43 CFR 3162.6. Final abandonmentwill not be approved until the surface
reclamation work required by the approved APD or approved abandonmentnotice has been
completedto the satisfactionof theArea Manager or his representative,or the appropriate surface
managing



TABLE 1
NOTIFICATIONS

Notify Michael Kaminski of the Price Resource Area, at (435) 636-3646 for the following:

2 days prior to commencement of dirt work construction or reclamation;

1 day prior to spudding

50 feet prior to reaching surface and intermediate casing depths;

3 hours prior to testingBOPE;

12 hours prior to reacÍ1ingkickoff point depth (if applicable).

If the person at the above number cannot be reached, notify the Moab District Office at
(435) 259-6111. If unsuccessful, notify one of the people listed below.

Well abandonment operations require 24 hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained by callingthe Moab District Office,
Branch of Fluid Minerals at (435) 259-6111. If approval is needed after work hours, you may
contact the following:

Eric Jones, Petroleum Engineer Office: (435) 259-6111
Home: (435)
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Foun 3to-s
UNITEF 'ATES I FORMAPPROVED

Qune1990)
DEPARTMENT i HE INTERIOR

Budipt BmeauNa 1004·0135

BUREAUOF LAND MANAGEMENT
Expises Masch31,1993

5. lasse Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON - UTU-66719
Do not use this form for proposals to drill or to deepen or reentry to a

ditferent reservoir. 6. If Indian, AllotteeorTriboName

N/A

SUBMIT IN TRIPLICATZ 7. If Unit or CA, Agreement Designation

N/A

1. T of Well
Oil Gas

8. Well Name and No.

Federal C 23-84
2. Name of Operator

TexacoExploration & Production 9. API Well No.

3. Address and Telephone No.

3300 N. Butler,Suite 100, Farmington, New Mexico 87401 10. Field and Pool, or Exploratory Arca

Undesignated
4. Iacation of Well (Foolage, Sec.,T., R:, M., or Survey Description)

11. County or Parish, State

2152' FSL, 381' FWL
NWl4 SWl4, Section23, T188, R7E, SLB&M Emery County, Utah

12. CEBCK APPROPRIATE BOX(s) 20 INDICATE NATURE OF NOTICE, REPÆtT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Pipeline,Powerline, Maintenance Corridor Construction

Subsequent Re¡sort O Change of Name O Change of Hans

O Recompletion New Construction

0 FinalAbandonment Notice O """'""""* O Non-Routine Fracturing

O c..i.s a."" O Water ShutŒ

O ^t..e s., c..i.' O c.......... i.>...i..

Request for Exception to Speci.s O Dis¡soseWater

13.Describe Proposed or CompletedOperations ( Clearlystate all pertinent details, and give pertinent dates, including e.simetrui date ofstartin8any proposed work. If well is

directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Request for exception to spacing (board order-cause number 245-1) based on Topogmphy.

The well islocated within 460' of the drilling unit boundary.

RECEIVED
JAN3I2000
DMSION OF

OIL, GAS AND MINING

14 Ihereby t oand

Robueryng UAikVISOÑ Date /

(This space for Federal or State office use)

Approved by Title Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and williblly to make to any department or agency ofthe United Statesany false, fictitious or fraudulent

statements or representations as to any matter within its



9832KSHEET
PPLICATION FOR PERMIT TO DR1

APD RECEIVED: 01/31/2000 API NO. ASSIGNED: 43-015-30447

WELL NAME: FEDERAL C 23-84 AMENDED
OPERATOR: TEXACO E & P INC ( N5700 )

CONTACT: ALLEN DAVIS PHONE NUMBER: 505-325-4397

PROPOSED LOCATION: INSPECT LOCATN BY: / /

FACE:

2 FS1L801S548 NOL70E
Tech Review Initials Date

BOTTOM: 4M44 FSL 1548 FWL Engineering
EMERY

UNDESIGNATED ( 2 ) Geology

LEASE TYPE: 1-Ë<Aus) Surface

LEASE NUMBER: UTU-66719

SURFACE OWNER: 1- G

PROPOSED FORMATION: FRSD

RECEIVED AND/OR RKVIEWED: LOCATION AND SITING:

/ Plat R649-2-3. Unit

Bond: Fedil] Ind[] Sta[] Fee[] R649-3-2. General
(No. COOO58 ) Siting:

Potash (Y/N) R649-3-3. Exception
il Shale (Y/N) *190 - 5 (B)

/ Water Permit Drilling Unit

(No.MUNICIPAL ) Board Cause No: Cy /

) RDCC Review (Y/N)
Eff Date:

(Date: )
siting: g

Fee Surf Agreement (Y/N) R649-3-11. Directional Drill

COMMENTS:



OPERATOR: TEXACOE&P INC.. (NS700)

FIELD: UNDESIGNATED (002) BUZZARD BENCH (132)

S EC. 21, 22, 23, 26,27, 35, T18S, R7 E,

Utah OilGas and Mining COUNTY: EMERY CAUSE: 245-1 160 ACRES

: wing the Industry, Protecting the Environment

FEDERAL T 21-94

CAUSE NO: 245-1
160 ACRES ACTIVE FEDERAL T 22-83

FEDEAAL T 27 86

FEDERAL T 27-85
* FEDERAL A 26.68

FEDERALT 27 90

"FEDERAL T 27-ö7

FE ERAL A28 2

* PEDERN. A28-4

FEDER L641,33 o PEDERAL A35 6 a FEDERAL A355

FEDERAL A34-7

BUZZARD BENC-I FIELD

FEDËRAL A 35-69

I
PREPARED
DATE:



G
Texaco Exploration 3300 North Butler
and Production inc. Farmington, NM 87401

Denver Region 505 3254397

February 9, 2000

State of Utah
RECElVED

Department of Natural Resources
Division of Oil, Gas and Mining FE3 ! 4 "000
Ms. Lisha Cordova
1594 West North Temple, Suite 1210 DIVillON OF
P.O. Box 145801 OIL, GAS AND MINING
Salt Lake City, Utah 84114-5801

Re: Bond Coverage
Application for Permit to Drill

WELL SECTION RANGE TOWNSHIP COUNTY STATE
Utah Fed "T" 22-69 22 18S 7E Emely Utah
Utah Fed "T" 22-83 22 18S 7E Emery Utah

Utah Fed "C" 23-84 23 18S 7E Emery Utah

Utah Fed 'T" 27-85 27 18S 7E Emery Utah

Utah Fed 'T" 27-86 27 18S 7E Emery Utah

Utah Fed "T" 27-87 27 18S 7E Emery Utah

Utah Fed "A" 26-88 26 18S 7E Emery Utah

Utah Fed "A" 35-89 35 18S 7E Emery Utah

Utah Fed "T" 27-90 27 18S 7E Emery Utah

Utah Fed 'T" 22-91 22 18S 7E Emery Utah

Utah Fed "P" 3-92 3 18S 7E Emery Utah

Utah Fed "P" 3-93 3 18S 7E Emery Utah

Utah Fed "T" 21-94 21 18S 7E Emery Utah

Dear Lisha:

The Bond Coverage for the above referenced wells is provided by U.S. Dept. of Interior Federal Oil & Gas Lease
Bond No. 5858552 and State of Utah Bond No.s 5858501 & 5858502 issued by General Insurance Company of
America.

Please accept this letter as Texaco Exploration and Production Incorporated's written request for confidential
treatment of all information contained in and pertaining to these permit applications, if said information is eligible

for such consideration.

Thank you very much for your timely consideration of these applications. Please feel free to contact me at the above
number (ext. 12) if you have any questions.

Richard Carr
Texaco E. & P. Inc.
Farmington Operating Unit



Pam3rdo.3
UNITc'> STATES I FORM APPROVED

(June 1990) DEPARTM ' THE INTERIOR Budget BmeauNo 1004-0135

BUREAU OF La MANAGEMENT Expim March 31, 1993

5. Lease Designation and Serial No.
SUNDRT NOTICES AND REPORTS on waz.I.s UTU-66719

Do not use this form for proposals to drill or to deepen or reentry to a
different reservoir. 6. If Indian, AllotteeorTribeName

N/A
SUBMIT IN TRIPLICATE 7. If Unit or CA, A8reement Designation

N/A
1.T of Well

Oil Gas 8. Well Name and No.
Federal C 23-84

2. NameofOperator

Texaco Exploration & Production, Inc. 9. API Well No.

3. Address and Telephone No.
3300 N. Butler, Suite 100, Farmington, New Mexico 87401 10. Field and Pool, or Exploratory Area

Undesignated4. Location of Well (Footage, Sec.,T., R:, M., or Survey Description)
I l. County or Parish, State

2152' FSL, 381' FWL
NW/4 SWl4, Section 23, T188, R7E, SLB&M Emery County, Utah

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICB, REÞŒT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent

O Subsequent Report O Change of Nam. O es.....rra...
.

Recompletion New Construction
0 Final Abandonment Notice O O

O """'"*"'°* O Non-Routine Fracturin8

O c..i.,a'"" O WaterShut-Off

O an.ri., c...." O c..-.i....r.j.co..
Hydrologic Evaluation O ""P'''*"'"

13. Describe Proposed or Completed Operations ( Clearly state all pertinent details, and give partinent dates, including estimated date of starting any proposed work. If well is
directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Following is the Hydrologic Evaluation for the Federal C 23-84 for drainages requiring design
per the Federal Environmental Impact Statement. Please include the following with
the previously submitted Application for Permit to Drill.

DIVISION OFOIL, GAS AND MIN

1 I h fy t ing is true and correct

(This space for Federal or State AfBceuse)

Approved by Title Date
Conditions of approval, if any:

Tide 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent
statements or representations as to any matter within its



Crossinq #3

Figure 3 shows the watershed above crossing #3 with a drainage area of0.71 sq. mi. The figure was derived from the DEMs of the quads.
Table 5 gives the flood flows for different return periods from thisarea as determined from the NFF analysis. The 10-yr. flood is 42 cfsand the 50-yr. flood is 135 cfs.

Table 6 shows the results of using a 4 ft. diameter culvert 40 ft. longthrough a 10 ft. high road embankment. The channel at crossing #3 isdeep enough for at least a 10 ft. high road. The road can be slopeddown to the 10 ft. embankment height and back up on the other side.The 10-yr. 42 cfs flow will pass through the culvert with no head (at adepth of 2.88 ft.). The 50-yr. 135 cfs will pass through with noovertopping.

A 3.5 ft. diameter culvert will not quite carry the 42 cfs without headon the culvert nor will it carry the 135 cfs without overtopping of theroad. A 57 in. X 38 in. pipe arch (squash) culvert, which has a cross-sectional area slightly smaller than the 4 ft. diameter culvert, willcarry the 42 cfs without head and the 135 cfs without overtopping.

Figure 3. Map of Calvert Crossing



Table 5. 10 a 50 Year Flows at Crossing #3
Flow data computed with the National Flood Frequency Program in WMS.

Utah, Basin: 18, Total Area (sq mi): 0.71

High Plateaus
Mean Basin Elevation (ft) E*: 7100.00 7470.00 10500.00

MAXIMUM FLOOD ENVELOPE: 1760 (cfs)

Recurrence Interval | Peak (cfs) | Std Error | Equiv. Years

Rural Peak Q2 8 66.0 N/A
Rural Peak 05 19 53.0 N/A
Rural Peak g10 42 53.0 N/A
Rural Peak 025 85 57.0 N/A
Rural Peak g50 135 62.0 N/A
Rural Peak Q100 205 68.0 N/A
Rural Peak 0500 349 N/A N/A

Table 6. Culvert Size, Head, & Flows at Crossing #3
-------------------------- FHWA CULVERT ANALYSIS --------------------------

-------------------------- HY-8, VERSION 6.0 --------------------------

| C | SITE DATA | CULVERT SHAPE, MATERIAL, INLET
U |-------------------------- -----------------------------------------------

L | INLET OUTLET CULVERT BARRELS
| V | ELEV. ELEV. LENGTH SHAPE SPAN RISE MANNING INLET
|NO.| (ft) (It) (ft) HATERIAL (Et) (gt) n TYPE
| 1 | 100.00 99.00 g | 1 CSP 4.00 4.00 .024 CONVENTIONAL)

SUMMARY OF CULVERT FLOWS (cts) FILE: BUZTWO DATE: 01-29-2000

ELEV (Et) TOTAL 1 2 3 4 5 6 ROADWAY ITR
100.00 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.00 1
101.92 20.0 20.0 0.0 0.0 0.0 0.0 0.0 0.00 1
102.88 40.0 40.0 0.0 0.0 0.0 0.0 0.0 0.00 1
103.23 48.0 48.0 0.0 0.0 0.0 0.0 0.0 0.00 1
104.75 80.0 80.0 0.0 0.0 0.0 0.0 0.0 0.00 1
105.93 100.0 100.0 0.0 0.0 0.0 0.0 0.0 0.00 1
107g39 120.0 120.0 0.0 0.0 0.0 0.0 0.0 0.00 1
109.16 140.0 140.0 0.0 0.0 0.0 0.0 0.0 0.00 1
110.12 160.0 149.4 0.0 0.0 0.0 0.0 0.0 10.02 4
110.23 180.0 150.4 0.0 0.0 0.0 0.0 0.0 28.54 5
110.32 200.0 151.3 0.0 0.0 0.0 0.0 0.0 47.26 4
110.00 148.3 148.3 0.0 0.0 0.0 0.0 0.0





Talon Resources, Inc.

Service, QualityandAccuracy

375 South Carbon Avenue A-10 Cell: 435650-1401
Suite 101 435-650-1402
Price, Utah 84501 Far 43&B37-7336
Phone:435-637-5032 Ext 710 Email: talonOcastlenet.com

435-637-8781

February 15, 2000

OIL e
Mr. Eric JonewPetroleum Engineer
Bureau of Land Management-Moab Office
82 East Dogwood
Moab, Utah 84532

RE: Additional information to be included in the previously submitted Texaco Exploration and Produc-
tionApplicationsforPermit to Drill.

Dear Mr. Jones:

Following are numerous sundry notices (Form 5) to supplement the previously submitted Texaco Ex-
ploration and Production, Inc. Applications forPermit to Drill. Sundry Notices have been included for
all submitted well sites for proposed utility dimensions needed to supplement the previously submitted
APD's. Numerous sundry notices are also includedfor hydrologic evaluations performed on drainages
requiring evaluation per the Federal EIS. A sundry notice is also included for a Right-of-Way plat that
was previously missing the in the Federal T 22-83 application. This concludes all of the supplemental
information that should be required for the 13 previously submitted applications.

A copy of this information has been sent to Mr. Mike Kaminski of the BLM Price, Utah ofEce.

Please review the enclosed submissions and contact us if there are any changes to be made.

Please feelflee to contact me if you should haveany questions or require additional information.

Sincerely,

Larry . Johnso
cipal

Enclosures

CC: Mr. Mike Kaminski, BLM, Price, Utah
Mr. John Baza, UDOGM
Mr. Allen Davis, Texaco
Mr. Richard Carr, Texaco

y Texaco well



UNI > STATES I FORM APPROVED
Fom3 s DEPARTME F THE INTERIOR , Budget Buitau No 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March31, 1993

5. lasse Designation and Serial No.
SUNDRY NOTICES AND azronts as waz.T.s UTU-66719

Do not use this form for proposals to drill or to deepen or reentry to a
different reservoir. 6. IfIndian,AllotteeorTribeName

N/A
SUBMIT IN TRIPLICATE 7. If Unit or CA, Agreement Designation

N/A
1. T of Well

Oil Gas O 8. Well Name and No.
Federal C 23-84

2. Name of Operator
Texaco Exploration & Production, Inc. 9. API Well No.

3. Address and Telephone No.

3300 N. Butler, Suite 100, Farmington, New Mexico 87401 10. Field and Pool, or Exploratory Area

Undesignated
4. Location of Well (Foolage, Soc.,T., R:, M., or Survey Description)

11. County or Parish, State

2152' FSL, 381' FWL
NW/4 SWl4, Section 23, T18S, R7E, SLB&M Emery County, Utah

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REE RT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent

Subsequent Report O Change of Name O Change of Plans

O Recompletion New Construction

0 Final Abandonment Notic. O
O Plugging Back O Non-Routine Fracturing

O Cæing Repir O Water Shut-Off

O ^tt.i., c"'"" O c....mionto r.>.eti..
Transmission Line Information O Dispoæ Wata

13. Describe Proposed or Completed Operations ( Clearly state all pcrtinent details, and give pertinent dates,including estimated date of starting any proposed work. If well is
directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Please include the following information with the previously submitted Application for Permit to Drill
(all sizes and lengths are approximate based on information available at this time):

The Gas Pipeline will be 6" to 12" in diameter, buried at a depth of 4', and travel 5,500'
along the proposed access road.

The Water Pipeline will be 8" to 16" in diameter, buried at a depth of 4', and travel5,500'
within the same trench as the gas pipeline.

The 3-Phase Power Line will be overhead, opposite the pipelines, and travel 5,500'
along the proposed access road.

ndher fyœing is true and correct

(This space for Fedeml or State office use) UIL,
Approved by Title Date
Conditions of approval, if any:

Title 18U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent
statements or representations as to any matter within its



Talon Resources, Inc.

Service, Qualityand Accuracy

375 South Carbon Avenue A-10 Cell: 801450-1401
Suite 101 801-65 1402
Price, Utah 84501 Fat 435437-7336
Phone: 435437-8781 Email: talonOcastienet.com

435437-5032 Ext 710/711

April 6, 2000

Mr. Eric Jones-Petroleum Engineer
Bureau of Land Management
82 East Dogwood
Moab, Utah 84532

RE: Relocation Sundry-Federal C 23-84, Emery County, Utah
2051' FSL, 1548FWL, Section 23, T18S, R7E, SLB&M.

Dear Mr. Jones:

On behalf of Texaco Exploration and Production, Inc. Talon Resources, Inc. respectfully submits the
enclosed original and twocopies of the SrmdryNotices andReports on Wellsfor the above named relo-
cated well. Included with the sundry notice is an updated Exhibit "A" and "B" to update the previously
submitted APD's.

Thank you for your timely consideration of this relocation. Please feel free to contact myself or Mr. Ian
Kephart at Texaco if you have any questions.

Sincerely,

Principal

cc. Mr. Mike Kaminski, BLM, Price, Utah
Mr. John Baza, UDOGM
Mr. Bryant Anderson, Emery County Planning and Zoning
Mr. Allen Davis, Texaco
Mr. Ian Kephart, Texaco
Texaco well file

RECEIVED
APR1 i N
ONist0N U

OtLg AND



Form 3160-5 UNITED STATES FORM APPROVED

pune1990) DEPARTME OF THE INTERIOR Budget Bureau No 10044135
BUREAU OF ID MANAGEMENT Expires: March31, 1993

5. Lease Designation and Serial No.

SUNDRYNOTICESANDREPORTSON WELLS UTU-66719
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.

6 If Indian, Allottee or Tribe NameUse "APPLICATION FOR PERMIT--" for such proposals
N/A

SUBMIT IN TRIPLICATE 7. If Unit or CA, Agreement Designation

AMENDE N/A
I. Ty of Well

Gas 8. Well Name and No.

Federal C 23-84
2. Name oe

c Exploration & Production 9. API W 11No.

3. Address and Telephone No.
3300 N. Butler, Suite 100, Farmington, New Mexico 87401 10. Field and Pool, or Exploratory Area

Undesignated4. Location of Well (Footage, Sec.,T., R:, M., or Survey Description)
I 1. County or Parish, State

2152' FSL, 381' FWL
NW/4 SW/4, Section 23, Tl8S, R7E, SLB&M Emery County, Utah

12. CHECKAPPROPRIATEBOX(s) TO INDICATENATUREOF NOTICE,REPORT,OR OTHERDATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent
Pipeline,Powerline, Maintenance Corridor Construction

O Subsequent Report Change of Name O Change of Plus

O Recompletion New Construction
O Final Abandonment Notice

O riassingaa* O Non-Routine Fracturing

O Casing Repair O Water Shut-Off

O ^itering c"'"= O conversionto r.jees..
Relocation of well site O. Dispose Water

!3. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is
directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Relocation of wellsite following APD submission and prior to APD approval.

The Federal C 23-84 well is being relocated to the following location to enhance proposed
production:

2051' FSL, 1548' FWL (NE/4 SW/4) Section 23, T18S, R7E, SLB&M.

The previously submitted exception to spacing will not be needed since the RECE IVEDwell is located within the interior spacing window.

A RIS

N
OIL, GAS AND MINING

14. I h e the foregoing is true and correct

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulentstatements or representations as to any matter within its



Range '7 East Latim
The Bearings indicated are per the recorded plot obtained '

NB9°34'29"W
-

5321.34• from the U.S. Land Office. The well location was determined
using a Trimble 4700 GPS survey grade unit.(S69 47'W - 2702.7') (SB9°29'W

- 2671.68 )
Basis of Elevation·
Basis of Elevation of 6006.86° being a Utah State Engineer's
benchmark located between Section 25 and Section 26, T18S.,-

RSE., Salt Lake Base & Meridian, 350° South of the Northwest. Corner of Section 25, Township 18 South, Range 7 East.

Description of Location:
Proposed Drill Hole located in the NE 1/4, SW 1/4 ofSection 23; being 604.9' South and 1547.7' East fromthe West Quarter Corner of Section 23, T18S., R7E., SaltLake Base and Meridian.

Surveyor's Certi f£cate:
I, Albert J. Spensko, a Registered Professional
Land Surveyor, holding Certificate 146652
State of Utah, do hereby certify that the

- 604.9 inforrnation on this drawing is a true and
--- --- accurate survey based on data of record and

was conducted under my personal direction
and supervision as shown hereon.

1547.7' 6 96 8.

e No. 4 852 °

go Talon Resources, Inc.z o 375 South Carbon Avenue. Sutte 101z Prtoe, Utah 84501
-

Ph: 435-637-8781
Fax: 435-636-8603

(SBS37'W - 2741.64')
(N88°53'W

- 2653.86') TEXACO E & PS69°52'39"W
- 5387.25 WELL# 23-84

Section 23, T18S., R7E., S.LB.&M.
Emery County, Utah
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375 South Carbon Avenue, Sutte 101
Price. Utah 84501
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RIVERGAS CORPORATION
4'RRM LOCATION LAYOUT
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O State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt PO Box 145801Governor
Salt Lake City, Utah 84114-5801

Kathleen Clarke
Executive Director 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

April 20, 2000

Texaco Exploration and Production, Inc
3300 North Butler
Farmington, NM 87401

Re: Federal C 23-84 Well, 2152' FSL, 1548' FWL, NE SW, Sec. 23, T. 18S, R. 7E,
Emery County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-015-30447.

Sincerely,

ohn R. Baza
Associate Director

er
Enclosures
cc: Emery County Assessor

Bureau of Land Management, Moab District



Operator: Texaco Exploration and Production, Inc

Well Name & Number Federal C 23-84

API Number: 43-015-30447

Lease: UTU-66719

Location: NE SW Sec.23_ T. 18S R. 7E

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338
• Contact Robert Krueger at (801) 538-5274.

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval which must be
obtained prior to



ty . 4 UNITED STATES FORM APPROVED

DEPARTMEW OF THE INTERIOR Buden BmeauNo 1004-0135

BUREAUOF D MANAGEMENT Expims March31, 1993

5. Lease Designation and Scrial No.
SUNDRY NOTICES AND REPORTS ON WELLs UTU-66719

Do not use this form for proposals to drill or to deepen or reentry to a
different reservoir. 6. If Indian, AllottecorTribeName

, , ,, N/A
SUBMIT IN TRIPLICATE 7. IfUnitorCA,AgreementDesignation

N/A

8. Well NFam NÉ
23-84

Texaco Exploration & Production, Inc. 9. API Well No.

3. Address and Telephone No.

3300 N. Butler, Suite 100,Farmington, New Mexico 87401 10. Field and Pool, or Exploratory Arca

Undesignated
4. Location of Well (Foolage, Sec.,T., R:, M., or Survey Description)

11. County or Parish, State

2051' FSL, 1548' FWL
NE/4 SW/4, Section 23, Tl8S, R7E, SLB&M Emery County,Utah

12. CHECK APPROPRIATE BOX(a) TO INDICATE NATURE OF NOTICE, REPr RT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent

Subsequent Report O Change of Name O Change of Mans

O Recompletion New Construction

0 Final Abandonment Notice O
O """'"""'* O Non-Routine Fracturing

O c.a., a..." O Water Shut4)ff

O Altering Cuin8 O c..versi......).eu..
Hydrologic Evaluatio. O Dispose Water

13. Describe Proposed or Completed Operations ( Clearly state all pertinent details, and give pertinent dates, includin8 estimated date of starting any proposed work. If well is

directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Following is the Hydrologic Evaluation for the relocated Federal C 23-84 for drainages requiring
design per the Federal Environmental Impact Statement. Please include the following with
the previously submitted Application for Permit to Drill.

DIVOF OIL,GAS & MINING

I I here fy that is true and correct

(This space for Federal or State office uso)

Approved by Title Date
Conditions of approval, if any:

Tide 18 U.S.C.Section 1001, makes it a crime foranyperson knowingly and willfully to maketo anydepartment or agency ofthe United States any false, fictitious or fmudulent

statements or representations as to any matter within its



Culvert Analysis North of Buzzard Bench, West of the Office

(Project #127)

This report summarizesthe design and analysisof the culvert to be located on a small
wash slightlynorth of Buzzard Bench (West of the Office) on the Castle Dale
quadrangle.

Figure 1 showsthe watershed above the culvertcrossing which has a drainage area of
0.83 sq. mi. The figure was derived from the DEM (digital elevationmodel)of the
quadrangle.

Table 1 gives the flood flows for different return periods from this areaas determined
from the NFF (National Flood Frequency) analysis. The 10-yr. flood is 49 efs and the
50-yr. flood is 164 ets.

Table 2 shows the results of using a 4½ ft. diameter culvert 40 ft. long with an elevation
drop of 1 ft. through an 8 ft. high road embankment. We did not receive a figure of the
cross-sectionof the channelat this location. We were told that the channelis about3 ft.
deep presently, but that it will be about8 ft. deep when the road crossingis established.

Table 2 indicates that the 4½ ft. culvert will not quite carry the 50-yr. flood of 164 cfs
without overtoppingthe 8 ft. high road embankment. The road begins to be overtopped
at a flow of 156.4 cfs (underlined).

Table 3 shows the results of using a 5 ft. diameter culvert. This culvertwillcarry 186.7
cfswithout overtoppingthe 8 ft. high road (underlined).Therefore, the 50-yr. 164 cfs
willnot overtopthisembankment.

If the road turns out to be slightlyhigher than 8 ft. above the channel bottom, the 4½ ft.
diameter culvertwillcarry the 164 cfs without overtopping.However, if the road is
lower than 8 ft. high, the 5 ft. diameter culvert will be needed to carrythe 164 cfs without
overtopping the road.

These tables also indicate that the 4½ ft. and 5 ft. culverts will easilycarry the 10-yr.
flood of 49 cfswith no head. The 49 cfs passes through the culvertsat depths of 3.06 ft.
and2.90 ft. respectively (underlined).

We alsolooked at 4 ft. & 3½ ft. culverts and found that the 10-yr. 49 cfs will pass
through the 4 ft. culvertwithout head (at a depth of about 3.6 ft.), but will not pass
through the 3½ ft. culvert without a smallhead on the culvert.

We also found that the 4 ft. culvertwill onlycarry 127 cfs before the 8 ft. high road
embankmentbegins to be overtopped. With the 4 ft. culvert, the 50-yr. 164 cfs flows at
a significantdepth over the top of the 8 ft.



i a

Figure 1. Map of Drainage Area above Culvert Crossing

Table 1. 10- and 50-Year Flows at Culvert Crossing

Flow data computed with the National Flood Frequency Program in WMS.
Utah, Basin: 3B, Total Area (sq mi): 0.83

High Plateaus
Mean Basin Elevation (ft) E*: 6900.00 7470.00 10500.00

MAXIMUM FLOOD ENVELOPE: 1960 (cfs)

Recurrence Interval Peak (cfs) Std Error Equiv Years

Rural Peak Q2 9 66.0 N/A
Rural Peak 05 22 53.0 N/A
Rural Peak Q10 49 53.0 N/A
Rural Peak 025 101 57.0 N/A
Rural Peak 050 164 62.0 N/A
Rural Peak Q100 253 68.0 N/A
Rural Peak Q500 430 N/A



Table 2. Flows and Heads with a 4½ ft. Diameter Culvert

-------------------------- FHNA CULVERT ANALYSIS --------------------------

-------------------------- HY-8, VERSION 6.0 --------------------------

U |--------------------------j-----------------------------------------------
L | INLET OUTLET CULVERT BARRELS
Vj ELEV. ELEV. LENGTH SHAPE SPAN RISE MANNING INLET

NO.| (ft) (ft) (ft) MATERIAL (ft) (ft) n TYPE
1 100.00 99.00 40.00 1 CSP 4.50 4.50 .024 CONVENTIONAL

SUMNARY OF CULVERT FLOWS (cts) FILE: culvap00 DATE: 04-13-100

ELEV (ft) TOTAL 1 2 3 4 5 6 ROADWAY ITR
100.00 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.00 1
101.94 20.0 20.0 0.0 0.0 0.0 0.0 0.0 0.00 1
102.71 40.0 40.0 0.0 0.0 0.0 0.0 0.0 0.00 1
103.06 49.0 49.0 0.0 0.0 0.0 0.0 0.0 0.00 1
104.22 80.0 80.0 0.0 0.0 0.0 0.0 0.0 0.00 1
105.03 100.0 100.0 0.0 0.0 0.0 0.0 0.0 0.00 1
105.94 120.0 120.0 0.0 0.0 0.0 0.0 0.0 0.00 1
107.00 140.0 140.0 0.0 0.0 0.0 0.0 0.0 0.00 1
108.04 160.0 156.9 0.0 0.0 0.0 0.0 0.0 1.70 6
108.18 180.0 159.0 0.0 0.0 0.0 0.0 0.0 19.30 5
108.27 200.0 160.5 0.0 0.0 0.0 0.0 0.0 37.66 4
108.00 156.4 156.4 0.0 0.0 0.0 0.0 0.0 OVERTOPPING

Table 3. Flows and Heads with a 5 ft. Diameter Culvert

-------------------------- FHWA CULVERT ANALYSIS --------------------------

-------------------------- HY-8, VERSION 6.0 --------------------------

L | INLET OUTLET CULVERT BARRELS
V | ELEV. BLEV. LENGTH SHAPE SPAN RISE HANNING INLET

NO.| (ft) (ft) (tt) KATERIAL (ft) (ft) n TYPE
| 1 | 100.00 99.00 40.00 | 1 CSP 5.00 5.00 .024 CONVENTIONAL|

SUMMARY OF CULVERT FLOWS (cts) FILE: culvap00 DATE: 04-13-100

ELEV (ft) TOTAL 1 2 3 4 5 6 ROADWAY ITR
100.00 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.00 1
102.14 20.0 20.0 0.0 0.0 0.0 0.0 0.0 . 0.00 1
102.58 40.0 40.0 0.0 0.0 0.0 0.0 0.0 0.00 1
102.90 49.0 49.0 0.0 0.0 0.0 0.0 0.0 0.00 1
103.92 80.0 80.0 0.0 0.0 0.0 0.0 0.0 0.00 1
104.56 100.0 100.0 0.0 0.0 0.0 0.0 0.0 0.00 1
105.23 120.0 120.0 0.0 0.0 0.0 0.0 0.0 0.00 1
105.95 140.0 140.0 0.0 0.0 0.0 0.0 0.0 0.00 1
106.76 160.0 160.0 0.0 0.0 0.0 0.0 0.0 0.00 1
107.67 180.0 180.0 0.0 0.0 0.0 0.0 0.0 0.00 1
108.11 200.0 188.9 0.0 0.0 0.0 0.0 0.0 9.38 8
108.00 186.7 186.7 0.0 0.0 0.0 0.0 0.0



Texaco Exploration and Production, Inc.
Area Map of Crossing (Project



G
Texaco Exploration 3300 North Butler
and Production Inc. Farmington, NM87401

Denver Region 505 325-4397

January 15, 2001

Ms. Lisha Cordova
State of Utah Department of Natural Resources
Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801 CONRDENTIALSalt Lake City, Utah 84114-5801

Re: Application for Permit to Drill
Permit Extension

WELL APPROVED SEC RNGE TWN COUNTY STATE

5 6-88 2/9/00 26 18S 7E Emery Utah -1111- Á2532.
3eggs 27-86 2 9/00 2 18S 7E Emery Utah-A Uk2

r, gx22-83 2/9/00 22 ISS 7E Emery Utali adÈAgnT3¯8T¯
2/9/00 23 TRS 7E Eñiëiry Ufäh

As-345322-91 2/9/00 22 185 T! Emery Utah
visa,qqq 3-92 2/9/00 3 ISS 7E Eñiëiÿ ITtäh

o ao W†3-9 ž1970tF 1RS 7E inëiy Utah

Dear Ms. Cordova:

The above referenced wells received state drilling permits in February 2000. The drilling and
completion of these wells did not occur and will be deferred to this year. Therefore Texaco
Exploration and Production, Inc. respectfully requests a one-year drilling permit extension for
the above referenced wells.

Please accept this letter as Texaco Exploration and Production Incorporated's written request for
confidential treatment of all information contained in and pertaining to these permit applications,
if said information is eligible for such consideration.

Thank you very much for your timely consideration of this request. Please feel free to contact
Roger Johnson (Ext. 25) or myself (Ext. 11) if you have any questions.

Sincerely, .

Ian M. Kephart
Ferron Production





UNITED STATES FORM APPROVED
DEPAR F THE INTERIOR Budget BureauNo. 1004-0135

BUREAU OF MANAGEMENT Expim March 31, 1993

5. Lease Designation and Serial No.
SUNDRYNOTICESANDREPORTSON WELLS UTU-66719

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATIONFORPERMIT--"for such proposals 6. If Indian, Allottee or Tribe Name

N/A
SUBMITIN TRIPLICATE 7. If Unit or CA, A8reement Designation

N/A
1. T of Well

Oil Gas 8. Well Name and No.
Federal C 23-84

2. Name of Operator
Texaco Exploration & Production 9. API Well No.

3. Address and Telephone No.

3300 N. Butler, Suite 100, Farmington, New Mexico 87401 10. Field and Pool, or Exploratory Arca

Undesignated
4. Location of Well (Footage, Sec.,T., R:, M., or Survey Description)

11. County or Parish, State

2152' FSL, 381' FWL
NW/4 SW/4, Section 23, T18S, R7E, SLB&M Emery County, Utah

12. CHECKAPPROPRIATEBOX(s) TO INDICATENATUREOF NOTICE,REPORT,OR OTHERDATA

TYPE OF SUBMISSION TYPEOF ACTION

Notice of Intent Pipeline,Powerline, Maintenance Corridor Construction

O Subsequent Report O Change of Name O ca.....rri..

OO Recompletion New Construction
Final Abandonment Notice

O """'"'"'* O Non-Routine Fracturing

O CasingRepair O WaterShut-Off

O Altering Casing O con ersi..2.1.3..6..

Relocation of well site O Dispose Water

13. Describe Proposed or Completed Operations ( Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is
directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Relocation of wellsite following APD submission and prior to APD approval.

The Federal C 23-84 well is being relocated to the following location to enhance proposed
production:

2051' FSL, 1548' FWL (NE/4 SWI4) Section 23, T18S, R7E, SLB&M.

The previously submitted exception to spacing will not be needed since the
well is located within the interior spacing window.

14. I e the foregoing is true and correct

Signed Title 6. UAEADISOA Date ¡ Ist (OOD

(This space for Federal or State office use) im! Of RSSOUrCOS
Approvedby ACCEPTED Tie. - HeldOffic$ Date
Conditions of approval, if any:

Title 18U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any departmentor agency of the United States any false, fictitious or fraudulent
statements or representations as to any matter within its



Range 7 East Lation:
The Bearings indicated are per the recorded plat obtained i

NB9 34 29"W -

5321.34• from the U.S. Land Office. The well location was determined
using a Trimble 4700 GPS survey grade unit.

(S69 47'W - 2702.7')
(SB9°29 W - 2671.68')

Basis of Elevation'
Basis of Elevation of 6006.86' being a Utah State Engineer's
benchmark located between Section 25 and Section 26, T18S.,

- R9E., Salt Lake Base & Meridian, 350° South of the Northwest
.

Corner of Section 25, Township 18 South, Range 7 East.

Description of Location:
Proposed Drill Hole located in the NE 1/4, SW 1/4 of
Section 23; being 604.9' South and 1547.7' East from
the West Quarter Corner of Section 23, T18S., R7E., Salt
Lake Base and Meridian.

o Ë Ë Surveyor's Certi ficate:
o o

I, Albert J. Spensko, a Registered Professional
Land Surveyor, holding Certificate 146652
State of Utah, do hereby certify that the

- 604.9 information on this drawing is a true and
occurate survey based on data of record and
was conducted under my personal direction
and supervision as shown hereon.

Drill hole 23-84
16 2·2 Elevation 6096.8'

. No. 4 852 °

Albert J. Spen.sko

Talon Resources, Inc.
o O 375 South Carbon Avenue. Suite 101

Price, Utah 84501
Ph: 435-637-8781
Fax: 435-636-8603

(SSB 37'W - 2741.64') (NSB53'W - 2653.86') TEXACO E & P
S69°52'39"W

- 5387.25' | WELL# 23-84
Section 23, T185., R7E., S.LB.&M.

$$$ Ûg Emery County, Utah

O BmesCap(Seede r,M Mh¾ . ey ,

A R Coma GRAPHIC SCALE Dra g No, &

( ) GLO m•• A-i

1 GPSMeasumd I ( m rurr ) Y - 1000'
1 inch - 1000
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Talon Resources, Inc.
375 South Carbon Avenue. Suite 101

Price, Utah 84501
Ph: 435-637-8781

Fax: 435-636-8603

RIVER GAS CORPORATION
#ŒRM LOCATION LAYOUT

Section 23, T18S, R7E, S.LB.&M.

WELL # 23-84
Bevationof U raded Groundat LocationStake = GOGG.ô'ng
DavationofGradedGroundat LocationStake = GOS5.ôt J. TIMOTHY LW.J.

1" = 50'
,Iob No.

sn..t 2 .« 4



sa

74' 7p 6

va c-c
Lacanon5 ake

44' 30' 70'

Slope = l //2 : I
v e-a 6 F A

cur St Slope = l : I

SK

74 70'
nnal

Vm A-A
Tolon Resources, Inc.

375 South Carbon Avenue, Sulte 101
Price, Utah 84501
Ph: 435-637-8781

APPROXIMATEYARDAGE '°" '"¯"

CUT RIVERGAS CORPORATION
TYPICALCROSS SECTION

(G")TopsollS nygmg = 750 Cu.Yds. SecHon 23, T18S, R7E, S.LB.&M.

Remammg tion = G29.GCu.Yds. WELL # 23-84

TOTALCUT = I,379.GCo.Yds. * **°= *·*

TOTALPILL = I , I73.4 Cu.Yds. E i °*/i/°°

1" =
40°

.leb No.
Sheet S of





Texaco Exploration & Production, Inc.
Federal C 23-84
Lease U-66719
NESW Section 23, T18S, R7E
Emery County, Utah

A COMPLETE COPY OF THIS PERMIT SHALL BE KEPT ON LOCATION,
from the beginning of site construction through well completion, and shall be available
to contractors to ensure compliance.

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
titleto those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that Texaco Exploration & Production, Inc. is considered to be the operator of the
above well and is responsible under the terms and conditions of the lease for the operations
conductedon the leased lands.

Bond coverage for this well is provided by COOO58 (Principal - Texaco Exploration &
Production, Inc.) via surety consent as provided for in 43 CFR § 3104.2.

This officewillhold the aforementioned operator and bond liable untilthe provisions of 43 CFR
§ 3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date.of approval. After permit
termination,a new application must be filed for approval.

All lease operations willbe conducted in fullcompliance withapplicable regulations (43 CFR §
3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of his



A. DRILLINCIPROGRAM

1. The proposed BOP system is in a 2M configuration. Although components of
the system are rated to 3000 psi, testing to the requirements of a 2M system will
be sufficient.

2. The choke manifold schematic does not clearly depict a pressure gauge. A
pressure gauge must be installed on the choke manifold (preferably at the
cross), and a valve capable of isolating the gauge from manifoldpressure must
be in-place.

3. The requirements for air drilling, found in Onshore Oil and Gas Order No. 2, part
III, E (Special Drilling Operations), shall be followed. This section requires, at a
minimum,the use of the following equipment not mentioned in the application:

Spark arresters
Blooie line discharge at least 100 feet from wellbore
Straight blooie line
Deduster equipment\
Float valve above bit
Automatic igniter on the blooie line

4. A cement bond log (CBL) or other appropriate tool shall be used to determine
the top-of-cement behind the production casing. (We suggest you review your
production casing cement design to ensure that your anticipated top-of-cement
(TOC) is indeed where you want it-our calculations result in a TOC well below
your estimation).

5. Concurrent approval from the State of Utah, Division of Oil,Gas & Mining is
required before conducting any surface disturbing



#23 - 84

SURFACEUSE

l. The followingappendicesare attached for your reference. They are to be followed
as conditions of approval:

Table A-1, Seed Mixture for Green Strip Areas
Table A-2, Seed Mixture for FinalReclamation,Pinyon-JuniperAreas
EMP 16 or 17, Winter SeasonalRestrictionon Criticalat HighPriority

Winter Range
EMP 19, CriticalWinter Range BrowseHand Planting
EMP21, SurfaceDisturbanceMitigationfor Criticaland HighPriority Winter

Range

2. Whether the mud pit shallbe lined willbe determined at the time of
construction.

3. Within six months of installation,surface structures shall be painted in the following
flat, earth tone color: Olive Black(5W A 20-6). This FullerO'Brien color is for
reference only. Any brand of paint may be used provided the colors match. Any
facilitiesthat must be painted to comply with OSHA standards are exempt.

GENERALCONSTRUCTION

1. Operator shallcontact the Price BLMOffice at least forty-eight hours prior to the
anticipated start of construction and/or any surface disturbingactivities. The BLM
may require and schedulea preconstruction conference with the operator prior to
the operator commencingconstruction and/or surface disturbingactivities. The
operator and the operator's contractor, or agents involvedwith construction and/or
any surface disturbingactivitiesassociatedwiththe project, shallattend this
conference to review the Conditions of Approval and plan of development. The
operator's inspector will be designated at the pre-drill conference, and is to be given
an approved copy of all maps, permits and conditions of approval before the start
of construction. The BLMwillalso designatea representative for the project at the
preconstruction conference.

2. The operator shall designatea representative(s) who sha1Ihave the authority to act
upon and to implement instructions from the BLM. The operator's representative
shall be availablefor communication with the BLMwithina reasonable time when
construction or other surface disturbingactivitiesare



3. Any cultural and/or paleontological resource (historicor prehistoric site or object)
discovered by the operator, or any person workingon his behalf, on public land is
to be immediately reported to the Price BLMOffice. The operator will suspend all
operations in the Immediate area of such discoveryuntil written authorization to
proceed is issued by the Price BLMOffice. An evaluationof the discoverywillbe
made by the BLMto determine appropriate actions to prevent the lossof significant
cultural or scientificvalues.The operator is responsiblefor the cost of evaluationof
any site found during construction. The BLMwilldetermine what mitigation is
necessary.

4. During project construction, surface disturbance and vehicle travel sha11be limited
to the approvedlocation and accessroutes. Any additionalarea needed mustbe
approved by the Price BLMOffice prior to use.

5. The operator must provide a trash cage for the collectionand containment of all
trash. The trash shall be disposed in an authorized landfill. The location and access
roads shall be kept litter free.

6. Vegetation removal necessitatedby construction sha11be confined to the Ilmits of
actual construction. Removedvegetation will be stockpiledfor use in reclamation
or removed from the construction site at the direction of the BLM.

7. Prior to surface disturbance, topsoil is to be separately removed and segregated
from other material. Topsoildepth will be decided onsite by BLM. If the topsoll is
less than 6 inches, a 6-inch layer that includesthe A horizonand the unconsolidated
material immediately belowthe A horizonshall be removed and the mixture
segregated and redistributed as the surfacesoil layer.

Generally topsoil shall be stored within the pad site or adjacent to access roads.
The company in consultationwith BLMshalldetermine stockpile locationsand
dimensionsat the onsite. If the topsoil stockpiles will not be redistributed for a
period in excessof one (l) year, the stockpilesare to be seeded with seed mixturePinyon-Juniper(seeattached).

ROAD and PIPELINECONSTRUCTION

8. Operator shall provide an inspector under the direction of a registered professional
engineer (PE) at all times during road construction. A PEshallcertify (statement
with PEstamp) that the road was constructed to the required Bureauof Land
Management (BLM)road standards.

9. Road construction or routine maintenance activitiesare to be performed during



periods when the soil can adequatelysupport construction equipment.If such
equipment creates ruts more than 6 inchesdeep, the soil is deemed too wet to
adequately support construction equipment.

10. The operator is responsiblefor maintenanceof all roads authorized through the
lease or a right-of-way. Constructionand maintenanceshallcomply with ClassIIor
III Road Standards as described in BLMManual Section 9113 and the Moab
DistrictRoad Standards, except as modifiedby BLM. Maintenance may include
but is not limited to grading, applyinggravel, snow removal, ditch cleaning, headcut
restoration/prevention.

l 1. Topsoil from access roads and pipelines is to be wind rowed along the uphillside of
the road or stored in an approvedmanner. When the road and pipeline is
rehabilitated, this soilwillthen be used as a top coating for the seed bed.

12. Erosion-control structures such as water bars, diversion channels, and terraces will
be constructed to divert water and reduce soil erosion on the disturbed area. Road
ditch turnouts shall be equipped with energy dissipatersas needed to avoid erosion.
Where roads interrupt overland sheet-flowand convert this runoff to channel flow,
ditch turnouts shall be designed to reconvert channel flow to sheet flow. Rock
energy dissipatersand gravel dispersionfans may be used, or any other design which
would accomplish the desired reconversionof flowregime. As necessarycut banks,
road drainage, and road crossingsshallbe armored or otherwise engineered to
prevent head-cutting.

13 This permit willnot cover electric power to the wells. A separate permit willbe
required when Texaco is sure of its plans.

PAD CONSTRUCTION

l 4. Duringthe construction of the drill pad, suitabletopsoil material is to be stripped
and conserved in a stockpileon the pad. If stockpilesare to remain for more than
a year, they shall be seeded with the seed mixture Pinyon-Juniper(see attached).

15. Generally, drill pads are to be designedto prevent overland flowof water from
entering or leavingthe site. The pad is to be sloped to drain spillsand water into
the reserve pit. The drill pad shall be designedto disperse diverted overland flow
and to regulate flowvelocityso as to prevent or minimizeerosion. Well pad
diversionoutlets shall be equipped with rock energy brakes and gravel-bedded
dispersion



REHABILITATIONPROCEDURES

Site Preparation

16. The entire roadbed shouldbe obliterated and brought back to the approximate
originalcontour. Drainagecontrol is to be reestablishedas necessary. AIIareas
affected by road construction are to be recontoured to blend in with the existing
topography. AII berms are to be removed unlessdetermined to be beneficialby
BLM. In recontouring the disturbed areas, care should be taken to not disturb
additionalvegetation.

Seedbed Preparatlon

17. An adequate seedbed should be prepared for all sites to be seeded. Areas to be
revegetated should be chiseled or disked to a depth of at least 12 Inches unless
restrained by bedrock.

18. Rippingof fillmaterialsshould be completed by a bulldozerequipped with singleor
a twin set of ripper shanks. Rippingshould be done on 4-foot centers to a depth of
12 inches. The process should be repeated until the compacted area is loose and
friable, then shall be followedby finalgrading. Seedbed preparation willbe
considered complete when the soil surface is completely roughened and the number
of rocks (if present) on the site is sufficientto cause the site to match the
surrounding terrain.

19. After finalgrading, the stockpiled topsoil shallbe spread evenly across the disturbed
area.

Fertilization

20. Commercial fertilizerwith a formula of 16-16-8 is to be appliedat a rate of 200
pounds per acre to the site. The rate may be adjusted depending on soil.

21. Fertilizeris to be applied not more than 48 hours before seeding, and shallbe
cultivated into the upper 3 inchesof soil.

22. Fertilizeris to be broadcast over the soil usinghand-operated "cyclone-type"
seeders or rotary broadcast equipment attached to construction or revegetation
machinery as appropriate to slope. All equipment should be equipped with a
metering device. Fertilizerapplicationis to take place before the finalseeding
preparation treatment. Fertilizerbroadcastingoperations should not be conducted
when wind velocitieswould interfere with even distributionof the material.



Mulching

23. When it is time to reclaim this location, the Price BLMOffice willdetermine
whether it will be necessary to use mulch in the reclamation process. The type of
mulchshouldmeet the followingrequirements: Wood cellulosefiber shall be
natural or cooked, shalldisperse readily in water,and shallbe nontoxic. Mulch shall
be thermally produced and air dried. The homogeneousslurryor mixture shall be
capable of applicationwith power spray equipment. A colored dye that is
noninjurious to plant growth may be used when specified. Wood cellulosefiber is
to be packaged in new, labeled containers. A minimumapplicationof 1500
pounds per acre shall be applied. A suitable tackifier shallbe applied with the
mulch at a rate of 60 to 80 pounds per acre.

An alternative method of mulching on smallsiteswould be the application of
straw or hay mulch at a rate of 2000 pounds per acre. Hay or straw shall
be certified weed free. Followingthe applicationof straw or hay, crimping
shalloccur to ensure retention.

Reseeding

24. AIIdisturbed areas are to be seeded with the seed mixture required by the BLM.
The seed mixture(s) shall be planted in the fallof the year (Sept-Nov), in the
amounts specifiedin pounds of pure liveseed (PLS)/acre. There shall be no
noxious weed seed in the seed mixture. Seed willbe tested and the viabilitytesting
of seed shallbe done in accordance with State law(s) and within 12 months prior to
planting. Commercial seed willbe either certifiedor registeredseed. The seed
mixture container shall be tagged in accordance with State law(s)and availablefor
inspection by the BLM. Seed is to be planted usinga drill equipped with a depth
regulator to ensure proper depth of planting where drillingis possible. The seed
mixture shall be evenly and uniformly planted over the disturbed area.
(Smaller/heavierseeds tend to drop to the bottom of the drill and are planted first.
Appropriate measuresshould be taken to ensure this does not occur.) Where
drillIng is not possible, seed is to be broadcast and the area raked or chained to
cover the seed. Woody species with seeds that are too large for the drill will be
broadcast. When broadcasting the seed, the pounds per acre noted beloware to be
increased by 50 percent. Reseedingmay be required if a satisfactorystand is not
establishedto the surface rights owner's specifications. Evaluationof the seeding's
successwillnot be made before completion of the second growing season after the
vegetation becomes established. The Price BLMOffice is to be notified a minimum
of seven days before seeding a project.

25. The disturbed areas for the road and pipeline must be seeded in the fallof the year,
immediatelyafter the topsoil is replaced. The prescribed seed mixture is Pinyon-



Juniper(see attached).

General

26. Prior to the use of insecticides,herbicides, fungicides,rodenticides and other similar
substances, the operator must obtain from BLM,approval of a written plan. The
plan must describe the type and quantity of material to be used, the pest to be
controlled, the method of application, the location for storage and disposalof
containers, and other information that BLMmay require. A pesticide maybe used
only in accordance with its registered uses and withinother agency limitations.
Pesticidesmust not be permanently stored on public lands.



The following seed mixture would be planted along service road borrow
ditches, around the edges of drill pads with a production well, and surrounding
other production and maintenance facilities. The purpose for this is to provide a
"greenstrip" buffer to minimize fire hazards and prevent invasion and establishment
of noxious weeds in areas that will receive continued disturbance for the life of
these areas.

Table A-1
Common Plant Name Scientific Name Pounds per acre (PLS)
Forage kochia Kochis prostrata 2
Wyoming big sagebrush Artemisia tridentata wyomingenis 1

var. Gordon Creek
Douglas low rabbitbrush Chrysothamnus viscidiflorus 1

TOTAL



The following seed mixture is for the area that would receive final
reclamation. Areas would be planted to protect them from soil erosion and to
restore forage production.

Table A-2
Common Plant Name Scientific Name Pounds per acre (PLS)

Pinyon Juniper Areas
Grasses

Thickspike wheatgrass Elymus lanceolatus 1.5
Intermediate wheatgrass Elytrigia intermedia 1.5
Squirreltail Elymus elymoides 2
Crested wheatgrass Agropyron desertorum 2

Forbs
Lewis flax Linum perenne lewisii 1
Palmer penstemon Penstemon palmerii 1

Shrubs
Forage kochia Kochia prostrata 2
Fourwing saltbrush Atriplex canescense 2
Wyoming big sagebrush Arternesia tridentata wyomingensis 1

var. Gordon Creek
Antelope bitterbrush Purshia tridentata 1

TOTAL 15

1. Seeding rate is listed as pounds per acre of pure live seed (PLS) drilled. Rate is increased by
50 percent if broadcast seeded.
Formula: pure live seed (PLS) = % seed purity x % seed



FERRON NATURAL GAS PROJECT AREA
PROPONENT: WELL #:

EPM 16 & 17: WINTER SEASONAL RESTRICTION (DECEMBER 1 to APRIL 15) ON CRUCIAL AND
HIGH PRIORITY WINTER RANGE. Pg 1 of 1

Restrictions on Construction Phase Activity: Prohibit construction phase activity, describedbelow, on big game high
value and critical winter range during the period (December 1 - April 15) without regard for land ownership.

This condition would not apply to normal maintenance and operation of producing wells, described below. On
nonfederal lands (where the federal government does not have either surface or subsurfaceownership) the
Companies would be allowed to conduct construction phase activity if needed to avoid breech of contract or loss of
lease rights. In the event construction phase activity proceeds into the winter closure period on non federal interest
lands, Companies would make available appropriate documentation to UDWR, upon request.

Construction Phase Activity: Construction phase activity is considered to include all work associated with initial
drilling and construction of facilities through completion, including installation of pumpingequipment, connection
with ancillary facilities and tie-in with pipelines necessary for product delivery.

Companies would not be allowed to initiate construction activity unless it is reasonable to believe that such work can
be finished to a logical stopping point prior to December 1 of that year. Specific activities considered to be covered
by the seasonal closure include all heavy equipment operation including but not limitedto the following:

- Mobilization/Demobilization or operation of heavy equipment (crawler tractor, front end loader, backhoe,
road grader, etc.)
-Construction activity (road construction or upgrading, pad, pipeline, powerline, ancillary facilities, etc.),
-Drilling activity (Operator would not propose or initiate drilling activity if the project could not reasonably
be expected to be finished to a logical stopping point by the December 1date of that year.)
-Seismic operation, detonation of explosives

This seasonal closure would not apply to reconnaissance, survey/design and/or flaggingof project work or other
similar activity not requiring actions listed for heavy equipment operation.

Production Phase: A well is considered to be in production phase when the well and ancillary facilities are
completed to the point that they are capable of producing and delivering product for sale. It is noted that heavy
equipment operation may be necessary in the performance of maintenance and operation of producing wells.

Restriction on Non Emergency Workover Operations: The Companies will schedule non-emergency workover
operations (defined below) on big game crucial and high value winter range outside the December 1 to April 15 date
of the seasonal closure.

Non-emergency Workover Operations: Workover operations to correct or reverse a gradual loss of production over
time (loss of production of 20 percent or less over a 60 day period) is considered to be routine or non-emergency
workover operations and would not be permitted during the December 1 to April 15 time frame.

Emergency Workover Operations: Emergency work over operations are defined as downhole equipment failure
problems or workover operation necessary to avoid shut in of the well or to avoid an immediate safety or
environmental problem. Loss of production greater than 20 percent within a 60 day period is indicative of pump
failure and will be treated as an emergency workover operation. The Companies will submit Sundry notices to BLM
within five days of the emergency workover operations between December I and April



FERRON NATURAL GAS PROJECT AREA
PROPONENT: WELL #:

EPM 19: CRITICAL WINTER RANGE BROWSE HAND PLANTING Pg 1 of 1

One or two browse species lists (checked below) are to be hand planted at the prescribed application rate and
according to the following prescribed methods on critical winter range areas that are undergoing long term
reclamation. This would include all pipeline corridors, berm around edge of drill pads, miscellaneous disturbed areas
associated with construction such as staging areas for equipment, sidecast on road cuts, along side upgraded or new
roads up to and including borrow ditch and in the termination of redundant access roads being closed. This planting
shall be completed in the first planting window following reclamation.

I

Planting Methods:

Planting shall be accomplished using a labor force with specific experience in landscape restoration, hand planting
methods and handling and care of browse tubling and or bareroot stock plants.

Browse plants to be utilized can be bareroot stock or tubling stock plants of 1 year old age class or greater.

Browse seedling protectors will be used to provided protection from browsing ungulates for two years. Seedling
protectors will be of an open mesh rigid design that will break down when exposed to sunlight and that measures a
minimum of 12 inches in length and 4 inches in diameter. The protectors will be secured around the browse
seedlings.

Planting shall be completed in the spring (March 1- April l) and or fall (November 1- December 1) planting
windows.

Browse plants shall be stored and handled in such a manner as to maintain viability, according to the type of browse
stock being used.

Planting Species and Application Rate:

[_X_] Sagebrush-Grass [_ j Pinyon-Juniper
Species Plants Per Acre

Wyoming Sagebrush (Gordon Creek) 100 50

Fourwing Saltbush (Utah seed source collected at 100 50
or above 5,000 feet elevation)

True Mountain Mahogany (Utah seed source) 0 50

Antelope Bitterbrush (Utah seed source) 0 50

Total 200 200

Suitable Substitutions:

Prostrate Kochia yes yes
Whitestem Rubber Rabbitbrush no yes
Utah Serviceberry no yes
Winterfat yes



FERRON NATURAL GAS PROJECT AREA
PROPONENT: WELL #:

EPM 21: SURFACE DISTURBANCE MITIGATION FOR CRITICAL AND HIGH PRIORITY WINTER
RANGE Pg. 1 of 1

The subject permit application is proposed within critical and high priority winter range (FEIS) and subject to EPM
21 requiring acre foracre mitigation for surface disturbance on critical winter range. The following condition comes
from a cooperative agreement between the Texaco, Anadarko, Chandler (Companies), BLM-Price Field Office, the
Utah Division of Wildlife Resources and the National Fish and Wildlife Foundation. The Companies agreed to the
following:

1. Contribute $1,301.26(1998 dollars) for each FedetaÍinterest well (Federal surfàce and or subsurface ownership)
permitted and drilled by the Companies (or on behalf of Companies by its contractor) on big game critical winter
range as depicted in the FEIS Ferron Natural Gas Project Area. (Wells meeting the above criteria for which payment
will be required, will be referred to as "subject wells".) This contribution will be adjusted annually for inflation
based on the Consumer Price Index (CPI), see Section H.C.6. for the reference source used for the determination of
the CPI and the date in which this annual adjustment will go into effect.

Since this mitigation program is designed to address impacts of all big game critical winter range surface disturbance
(roads, well pads, pipelines, etc.), contributions will be required regardless of the success or failure of the subject
well to produce.

a. The recorded date for spudding for each subject well (the first boring of a hole during the drilling of a
well) will serve as the reference date triggering the requirement for the mitigation contribution.

b. Contributions will be submitted (in the form of an Company check, cashiers check or wire transfer)
directly to the National Fish and Wildlife Foundation by the 1" of August and February for all subject wells
spudded in the preceding six months as reported by the Bureau.

c. All contributions will be made payable to the "National Fish and Wildlife Foundation re, Proj 99-270"
and reference the "Ferron Natural Gas Wildlife Habitat Impact Mitigation



C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notificationsare summarized in Table 1, attached.

BuildinqLocation- Contact the BLM Natural Resource Protection Specialist at least 48-hours
prior to commencing construction of location.

Spud- The spud date willbe reported to BLM 24-hours prior to spudding. Written notificationin
the form of a Sundry Notice (Form 3160-5) willbe submittedto the Moab Field Officewithin24-
hours after spudding,regardless ofwhether spud was made with a dry hole digger or big rig.

Daily Drillinq Reports- Daily drilling reports shall detail the progress and status of the well and
shall be submitted to the Moab Field Officeon a weekly basis.

Monthly Reports of Operations- In accordance withOnshore Oiland Gas Order No. 1, this well
shall be reported on Minerals Management Service (MMS)Form 3160, NMonthlyReport of
Operations," starting the month in which operationscommence and continuingeach month until
the well is physically plugged and abandoned. This report will be filed directly with MMS.

Sundry Notices- There willbe no deviation from the proposed drillingand/or workover program
withoutprior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) willbe filed, with
the Moab Field Office, for approval of all changes of plans and subsequent operations in
accordance with 43 CFR § 3162.3-2. Safe drilling and operating practices must be observed.

DrillingSuspensions- Operations authorized by this permit shall not be suspended for more
than 30 days without prior approval of the Moab Field Office. AIIconditions of this approval
shall be applicableduring any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, work that might
disturb the resources is to stop, and the Price Field Office is to be notified.

First Production- Should the well be successfully completed for production, the Moab Field
Officewillbe notifiedwhen the well is placed in producing status. Such notificationmay be
made by phone, but must be followed by a sundry notice or letter not later than five business
days followingthe date on which the well is placed into production.

A first production conference will be scheduled as soon as the productivity of the well is
apparent. This conference should be coordinated through the Price Field Office. The Price
Field Officeshall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) willbe submi#ed to the Moab
Field Office not later than thirty-daysafter completion of the well or after completion of
operations being performed, in accordance with 43 CFR § 3162.4-1. Two copies of all logs,
core descriptions, core analyses, well test data, geologic summaries, sample description, and
allother surveysor data obtained and compiled during the drilling, workover, and/or completion
operations, willbe filed with Form 3160-4. When requested, samples (cuttings and/or samples)
willbe submitted to the Moab Field



Venting/Flarinq of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written
approvalof the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in untilthe gas can be captured or
approval to continue the venting/flaringas uneconomic is granted. In such case, compensation
to the lessor shall be required for that portion of the gas that is vented/flared without approval
and which is determined to have been avoidably lost.

Produced Water- An applicationfor approval of a permanent disposal method and location will
be submittedto the Moab Field Officefor approval pursuant to Onshore Oil and Gas Order 7.

Off-Lease Measurement, Storage, Commingling- Prior approval must be obtained from the
Moab Field Officefor off-lease measurement, off-lease storage and/or commingling (either
down-hole or at the surface).

Pluqqing and Abandonment- Ifthe well is completed as a dry hole, plugging instructions must
be obtained from the Moab Field Office prior to initiating pluggingoperations.

A NSubsequent Report of Abandonment" (Form 3160-5) willbe filed with the Moab Field Office
withinthirty-days followingcompletion of the well for abandonment. This report willindicate
where plugs were placed and the current status of surface restoration. Upon completion of
approved plugging, a regulation marker will be erected in accordance with 43 CFR § 3162.6.
Final abandonment willnot be approved until the surface reclamation work required by the
approved APD or approved abandonment notice has been completed to the satisfaction of the
Price Field Officeor the appropriate surface managing



TABLE 1

NOTIFlÇATIONS

Notify MikeKaminski (work: 435-636-3640, home: 435-637-2518)
or Don Stephens (work: 435-636-3608, home: 435-637-7967)

of the BLM,Price Field Officefor the following:

2 days prior to commencement of dirt work, construction and reclamation;

1 day prior to spudding;

50 feet prior to reaching the surface casing setting depth

Ifthe people above cannot be reached, notifythe Moab FieldOfficeat (435) 259-2100. If
unsuccessful, contact the person listed below.

Well abandonmentoperations require 24 hour advance noticeand prior approval. In the case
of newlydrilled dry holes, verbal approval can be obtained by calling the Moab Field Officeat
(435) 259-2100. Ifapproval is needed after work hours, you may contact the following:

Eric Jones, Petroleum Engineer Office: (435) 259-2117
Home: (435)



01/25/2002 09:56 FAI 435 436 8603 TALON RESOURCES 102

Serviœ, Qualityand Accuracy

375 Soum Carbon Avenue A-10 Call: 801&1401
Sun 101 80145 1402

Priaa. Utah 84501 Fac 4858868008
Phans 4354374701 Emelk UIonoceegenet,com

CONFllENTIR

January25,2002

Ms.LishaCordova
State of Utah
Division of Oil Gasand Mining
P.O. Box 145801
Salt LakeCity, Utah 84114-5801

RE: Requestfor PermitExtesian -Texaco Exploration and Production Inc.---FederalC 23-84

EmeryCounty,Utah·2051' FSL, 1548' FWL, Section23, TISS, R7E,SLB&M.43-015-30441

DaarMs. Cardova:

On behalfof TexacoExplorationand Production,Inc. (Texaco)TalonResoureca,Inc. respectfully sub.

mits Ibis request forpermit ext-sim for the above referenced well. A oneyear extensionwillallow
Texacoto construct,drill and compierethe welL

Thank you foryour timelyconsidemtionour previous applicatims. Pleasefeelfreeto contactmeor
Mr.Ron WirthwithTexacoat 435-749-5395Ifyou have anyquestionserneedadditionalinformation.

Sincerely,

Dona
Envir--mini Manager/ ProjectCoordinator

cc: Mr.Ron Wirth,Texaco
Texaco Wet! File gi

Gasandu ning

RECEIVED
JAN25 2002
DIVISIONOF

OIL, GAS AND



TE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING
See Attached List of Wells

6 IF INDIAN,ALLOTTEE OR TRIBE NAÑE

SUNDRY NOTICES AND REPORTS ON WELLS BLM& State of Utah
7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below cunent bottom-hole depth, reenter plugged wells, or t° Oran eville & Huntin t
drill horizontal laterais. Use APPLICATION FOR PERMIT TO DRILLform for such proposals. 9 9 On

1. TYPE OF WELL
OIL WELL GAS WELL OTHER Operator Name Change 8. WELL NAME and NUMBER:

See Attached List of Wells
2. NAME OF OPERATOR: 9. API NUMBER:

Chevron U.S.A. Inc.
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

P.O. Box 36366 civv Houston STATE TX zie 77236 (281) 561-3443

4. LOCATION OF WELL

FOOTAGES AT SURFACE: See Attached List of Wells COUNTY: Emery

QTR/QTR, SECTION, TOWNSHIP, RANGE,MERIDIAN: STATE:
UTAH

19. CHECKAPPROPRIATE BOXESTO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN O REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK . WATER DISPOSAL

(Submit Original Form Only)

O CHANGEWELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of workcompletion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: Operator Name

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION
Una nge (Merger)

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS.Clearly show all pertinent details including dates, depths, volumes, etc.

Effective May 1, 2002, Chevron U.S.A. Inc. is the new operator of the attached list of subject wells and leases thatwere
previouslyoperated by Texaco Exploration and Production Inc. The subject wells are located North of Orangeville and North

of Huntington, Emery County, Utah. These Wells will be protected by the following surety bonds:

STATE OF UTAH Bond #: 103521627-0016 in the amount of $80,000. (This bond willreplace United Pacific Insurance
Company bond number 089-75-80-0059. We respectfully request this bond be released and returned.)

BLM Nationwide Bond#: 089-75-81-0034 in the amount of $300,000.

Key Contacts: RECEIVED
Ron Wirth - Op ions Supervisor - 435 748-5395 x1

Tex o plo ation & Production Inc. MÅŸÔ$ 2002
DIVISION OF

J. . Purdy, Attorney-In-Fact OIL, GAS AND MINING

NAME (PLEASEP ) TiTLE
Attorney-In-Fact

SIGNATURE DATE April 30, 2002

(This space for State use only)

(5/2000) (See Instructions on Reverse



Chevron U.S.A. Inc. Name / Operatorship Change
Midcontinent Business Unit Texaco Exploration and Production Inc.
Ferron Operations to
Emery County, Utah Chevron U.S.A. Inc.

Account Lease VVellStatus VVellType Fedor
Number Section Township Range API Number Well Name Type Main Main State
N5700 06 170S 080E 4301530292 UTAJiFEDEFU\LM6-25 1 S GVV Fedenal
N5700 34 170S 070E 4301530282 UT7tH FEDEFDALD34-12 1 P G\N Fedenal
N5700 34 170S 070E 4301530389 USA34-80 1 P GVV Fedenal
N5700 34 170S 070E 4301530390 USA34-82 1 P G\N Fedenal
N5700 35 170S 070E 4301530285 UT'AddFEDEFLALD35-13 1 P G\N Fedenal
N5700 35 170S 070E 4301530286 UTAH FEDEFLALD35-14 1 P G\N Fedenal
N5700 35 170S 070E 4301530287 LffAH FEDEFU\LD35-15 1 P GivV Fedenal
N5700 03 180S 070E 4301530383 USA3-74 1 P G.VV Federal
N5700 03 180S 070E 4301530384 USA3-75 1 P Gi\N Federal
N5700 03 180S 070E 4301530448 FEDERAA.P3-92 ¯

1 DRL GVV Federa
N5700 03 180S 070E 4301530449 FEDERALP3-93 1 DRL GVV Federal
N5700 04 180S 070E 4301530280 UTAddFEDEFDALQ4-44 1 P GLY Fedenal
N5700 08 180S 070E 4301530274 UTAH FEDERAL S 8-46 1 P GW Federal
NS700 10 180S 070E 4301530258 UTAH FEDERAL P 10-47 1 P GW Federal
N5700 10 180S 070E 4301530276 UTAH FEDEFLALP 10-42 1 P GW/ Federal
N5700 10 |180S 070E 4301530277 UTAH FEDERAL P 10-43 1 P GW Federal
N5700 11 180S 070E 4301530385 USA 11-70 1 APD GW Federal
N5700 11 180S (070E 4301530386 USA 11-71 1 APD GW Federal
N5700 11 180S 070E 4301530387 USA11-72 1 P GVV Fedenal
N5700 11 180S 070E 4301530388 USA 11-73 ÑOL- ryp( -( 1 APD GW Federal
N5700 21 180S 070E 4301530450 FEDEFUtLT21-94 1 APD GAV Federal
N5700 22 180S 070E 4301530451 FEDEFLALT2249 1 P GNV Fedenal
N5700 22 180S 070E 4301530452 FEDERAL T 22-83 1 APD GW Federal
NS700 22 180S 070E 4301530453 FEDERAL T 22-91 1 APD GW Federal
N5700 23 180S 070E 4301530245 FEDERAL C23-8 1 P GW Federal
NS700 23 180S 070E 4301530447 FEDERAL C 23-84 1 APD GW Federal
N5700 26 180S 070E 4301530244 FEDERALA26-2 1 P GW Federal
N5700 26 180S 070E 4301530246 FEDEFUd.A26-4 1 P G¾V Fedenal
NS700 26 180S 070E 4301530445 FEDERAL A 26-88 1 APD GW Federal
N5700 27 180S 070E 4301530440 FEDEFUd.T27-85 1 APD G¾V Federal
N5700 27 180S 070E 4301530455 FEDERALT 27-86 1 APD GW Federal
N5700 27 180S |070E 4301530456 FEDEFLALT27-87 1 P G\N Fedenal

Page 1



Chevron U.S.A. Inc. Name / Operatorship Change
Midcontinent Business Unit Texaco Exploration and Production Inc.
Ferron Operations to
Emery County, Utah Chevron U.S.A. Inc.

Account Lease Well Status We11Type Fed or
Number Section Township Ran e API Number Well Name T pe Main Main State
N5700 27 180S 070E 4301530457 FEDERALT 27-90 1 APD GW Federal
NS700 34 iŠ0S 070E 4301530249 FEDERAL A34-7 1 P GW Federal
N5700 35 180S 070E 4301530247 FEDERALA35-6 1 P GW Federal
N5700 35 180S 070E 4301530248 FEDERAL A35-5 1 P GW Federal
N5700 35 180S 070E 4301530446 FEDERAL A 35-89 1 DRL GW Federal
N5700 21 190S 070E 4301530243 FEDERAL 821-3 1 S GW Federal
N5700 06 200S 070E 4301530294 UTAH FEDERAL H 6-21 1 TA GW Federal

Page 2 of





LE ED STATES FORM APPROVED
F 3 5 DEPARTO OF THE INTERIOR Budget Bureau No. 10044)135

BUREAUOF LAND MANAGEMENT Expires: March31, 1993

5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-66719
Do not use thisform for proposals todrill or todeepen or reentry to a different reservoir.

Use "APPLICATION FOR PERMIT--" for such proposals 6. If Indian, Allottee or Tribe Name

N/A
SUBMIT IN TRIPLICATE 7. If Unit or CA, Agreement Designation

N/A
1. T of Well

Oil Gas
Well Name and No.

2. Name ofOperator
Federal C 23-84

Chevron USA, Inc. 9. API Well No.

3. Address and Telephone No.
43-015-30447

P.O. Box 618, Orangeville, Utah 84537 435-748-5395 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec.,T., R:, M., or Survey Description)
Undesignated

11. County or Parish, State

2,051' FSL, 1,548' FWL
NE/4 SWl4, Section 23, Tl8S, R7E, SLB&M Emery County, Utah

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPOI.T, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Pipeline,Powerline, Maintenance Corridor Construction

Subsequent Report O Change of Name O Change of Plans

O Recompletion O New Construction

O Final Abandonment Notice
O "'"=**"asac' O Non-Routine Fracturing

O Casing Repair O Water Shut-Off

O ^"©''", casi"= O conversionto injection

Well pad size increase O °60°se water

13. Describe Proposed or Completed Operations ( Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is

directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

The Federal C 23-84 well pad size has increased to accommodate drilling by a different rig than
initially planned and approved within the approved permit documents.

Attached please find an updated Location Layout and Typical Cross Section drawings.

FILECOPY
14. I hereby certify that the foregoing is true and correct

Signed Don Hamilton Title Agent for Chevron, USA, Inc. Date May 23, 2003

(This space for Federal or State office use)

Approved by Title Date RECEIVED
Conditions of approval, if any:

MAY2 12W3
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency ofthe Unit (tga g,fggig ggudulent
statements or representations as to any matter withm its



Elevation of Ungraded Ground at Location Stoke = 6096.8'
Elovation of Graded Grqund at Location Stoke = 6095.8'

160 7.0
40'

60

" TALON RESOIIRCES,INC.
195Norik100WatPû Hon1250

ui.ases
PhoneMilM14510ih K1midS11

BMelltalenesty.net

ChevronTexaco
LOCATIONLAYOUT

Section 23. T18S, R7E, S.LB.&M.
WELL #23-84

BEN SCOTT L.W.J.
Drawing No. Date:

05 23 03A-2
1" - 50'

M No.
Sheet Ê of 4 1



A A o X-Section
74' 70' ' Scale

FILL FILL P=40

B B
44 3C' 93.8' '

Location Stake
CUT \\ FILL Slope = 1 1/2 : 1

(Except Pit)
Pit Slo e = 1 · 1

CUT

C C
74 70'

TAIDN RESOURCES, INC
195North100WatP.O.Ba12M

CUT .sFILL us...

C

APPROXIMATE YARDAGES EhevronTexaco
TYPICAL CROSS SECTIONCUT Section 23, T18S, R7E, S.LB.&M.

(6")To soil Stri in = 750 Cu. Yds. WELL #23-84
P PP 9 -e -e

Remaininq Location = 1443 Cu, Yds. BEN SCOTT L.W.J.

TOTAL CUT = 1687 Cu. Yds. TÌ
TOTAL FILL = 1188 Cu. Yds. ----

Sheet Ñ of 4 1



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH
2 CÓW

Change of Operator (Well Sold) Designation of Agent/Operator

X Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 05/01/2002
FROM: (Old Operator): TO: ( New Operator):

TEXACO EXPLORATION & PRODUCTION, INC CHEVRON U.S.A., INC.
11111 S. WILCREST 11111 S. WILCREST
HOUSTON, TX 77099 HOUSTON, TX 77099

Phone: (281) 561-4991 Phone: (281) 561-4991
Account No. NS700 Account No. NO210

CA No. Unit:
WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS

USA11-70 11 180S 070E 4301530385 Federal GW APD
USA 11-71 11 180S 070E 4301530386 Federal GW APD
UT FED P 12-153 12 180S 070E 4301530551 Federal GW APD
FEDERALT 21-94 21 180S 070E 4301530450 Federal GW APD
FEDERAL T 22-83 22 180S 070E 4301530452 Federal GW APD
FEDERAL T 22-91 22 180S 070E 4301530453 Federal GW APD
FEDERAL C 23-84 23 180S 070E 4301530447 Federal GW APD
FEDERAL A 26-88 26 180S 070E 4301530445 Federal GW APD
FEDERAL T 27-85 27 180S 070E 4301530440 Federal GW APD
FEDERAL T 27-86 27 180S 070E 4301530455 Federal GW APD
FEDERAL T 27-90 27 180S 070E 4301530457 Federal GW APD

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 07/14/2003

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 07/14/2003

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 07/15/2003

4. Is the new operator registered in the State of Utah: YES Business Number: 564408-0143

5. If NO, the operator was contacted contacted on:

6. (R649-9-2)Waste Management Plan has been received on: IN



7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,· '

or operator change for all wells listed on Federal or Indian leases on: not given

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 07/15/2003

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 07/15/2003

3. Bond information entered in RBDMS on: n/a

4. Fee wells attached to bond in RBDMS on: n/a

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: n/a

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: ESOO22 *United Pacific (NR-5 rating)

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number n/a

2. The FORMER operator has requested a release of liability from their bond on: n/a
The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a



TALON RESOURCES INC

CONFilENTIAL
February 17, 2004

Ms. Diana Whitney
State of Utah
Division of Oil Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801

RE: Request for Permit Extension---- Chevron USA

Dear Ms. Whitney:

On behalf of Chevron USA, Talon Resources, Inc. respectfully submits theserequests for permit extension

for the following wells. These extensions will allow Chevron USA time to construct, drill, and complete

these wells.

Utah Federal P 12-153 (43-015-30551) NWl4NWl4, Section12, Tl8S, R7E SLB&M, Emery County, Utah

Federal T 22-83 (43-015-30452) SW/4SE/4 Section 22, Tl8S, R7E, SLB&M, Emery County, Utah

Federal T 22-91 (43-015-30453) NE/4NWl4 Section 22, Tl8S, R7E, SLB&M, Emery County, Utah

Federal C 23-84 (43-015-30447) NE/4SWl4 Section 23, Tl8S, R7E, SLB&M,Emery County,Utah

Federal T 26-88 (43-015-30445) SW/4NW/4 Section 26, T18S, R7E, SLB&M, Emery County, Utah

Federal T 27-86 (43-015-30455) SE/4NE/4 Section 27, Tl8S, R7E, SLB&M, Emery County, Utah

Federal T 27-90 (43-015-30457) NW/4SW/4 Section 27, Tl8S, R7E, SLB&M, Emery County, Utah

State of Utah QQ31-202D (43-015-30608) SE/4SWl4 Section 31, T16S,RSE, SLB&M, Emery Cty, Utah

State of Utah QQ31-203D (43-015-30607) SE/4SWl4Section 31, Tl6S, RSE, SLB&M, Emery Cty, Utah

State of Utah QQ31-204D (43-015-30606) SE/4SWl4 Section 31, Tl6S, R8E, SLB&M, Emery Cty, Utah

State of Utah KK 32-144 (43-015-30567) SWl4SWl4 Section 32, T16S, R8E, SLB&M, Emery Cty, Utah

State Of Utah KK 32-145 (43-015-30566)NE/4SE/4 Section 32, Tl6S, RSE, SLB&M, Emery Dty, Utah

Please feel free to contact me at 435-687-5310 or Mr. Ron Wirth with Chevron USA at 435-748-5395 if

you have any questions or concerns.

Sincerely,

. John on
T esour c.

ECEIVED

cc: File
Mr. Ken Jackson Chevron USA N OFO!L,GA
Mr. Ron Wirth Chevron USA

S &MINING

RO. # 1230 195 N. 100 West Huntington, Utah 84528
(435) 687-5310 (435) 687-531 1



'E OF UTAH FORM 9
DEPARTME NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NOMBER

UTU-g719
6. IF INDIAN,ALLGTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNFTorCA AGREEMENTNAME:

Do notuse tNs brm¾r proposals 10drillnewwells,signincantlydeepen existingwellsbelow cunentbettomhole depth, reenlar plugged wells,or la N/Adrill horizontal laterais. Use APPLICATIONFOR PERMIT TO DRILLform¾r such proposals.

NAMEEæOF

P RATOR

OILWELL O GAS WELL 0 OTHER

Chevron USA, Inc. 4301530447
3. ADDRESSOF OPERATOR: PHONE NUMBER 10. FIELDANDPOOL, OR WILDCAT:

P.O. Box 618 city Orangeville STATE UT zi,84537 (435) 748-5395 Undesignated
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2051' FSL, 1548' FWL COUMTY: Emery

QTR ITR, SECT10N, TOWNSHIP, RANGE, MERIDIAN: NESW 23 18S 7E S STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE O DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) N. ER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximale date work willstart CASNG REPAR NEW CONSTRUCnON TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT O CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCT10N (STARTIRESUME) WATER SHUT-OFF
Date of work completion: .

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Extend State Permit

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

nd Production, Inc. hereby requests a one year extension of the state permit for the Federal C23-84

Approved by the '

Utah Division of coFissal

NAME(Pl.EASE PRI Larry Johnson LE Chevron USA, Inc.

SIGNATUR DATE 2/17/2004

(This r State use y)

(5/2000) (See Instrucilons onReverse



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform shouldaccompanythe Sundry Notice requesting permit extension)

API: |4301530447|
Well Name: Federal "C" 23-84

Location: NE/4 SW/4, Section 23, T18S, R7E, SLB&M
Company Permit issued to: Chevron USA, Inc.
Date Original Permit Issued: airr20oo

The undersigned as owner with legal rights to drillon the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill,remains valid and does not require revision.

Followinq is a checklist of some items related to the application,which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesONol2I

Have any wells been drilled in the vicinityof the proposed well which would affect
the spacing or sitingrequirements for this location? YesO Nol2I

Has therebeen any unit or other agreements put in place thatcould affect the
permitting or operation of thisproposed well? YesONol2I

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No O

Has the approved source of water for drillingchanged? YesO Nol21

Have therebeen any physical changes to the surface location or access route
which willrequire a change in plans from what was discussed at the onsite
evaluation? YesO Nol2I

Is bonding stillin place, which covers thisproposed well? Yesl21NoO

i
2/17/2004

Title: Agent for Chevron USA, Inc.

RECE¡ygg
Representing: Chevron USA, Inc· FEBi g 44

DIVOFOIL,GAS&



STATE OF UTAH
DEPARTMENTOF NATURALRESOURCES y

DIVISIONOF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well name: Federal C 23-84

API number: 4301530447

Location: Qtr-Qtr: NESW Section: 23 Township: 18S Range: 7E

Company that filed original application: Chevron U.S.A. Inc.

Date original permit was issued:
Company that permit was issued to: Chevron U.S.A. Inc.

Check Desired Action:one

Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drillon the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drillon the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision.

Following is a checklist of some items related to the application, which should be verified. Yes No

If located on private land, has the ownership changed? /

Ifso, has the surface agreement been updated?

Have any wells been drilled in the vicinityof the proposed well which would affect the spacing or siting y
requirements for this location?
Have there been any unit or other agreements put in place that could affectthe permitting or operation of this y
proposed well?
Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?

Has the approved source of water for drillingchanged?

Have therebeen any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?

Is bonding still in place, which covers this proposed well? Bond No. UT-0848

Any desired or necessary changes to either a pending or approved Application for Permit to Drillthat is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill,Form 3, as appropriate, with
neaceessaryase poding i n as requir

Title

Representing (company na e) ÑTOENERGY INC.
RECEIVED

The person signing this form must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for
Permit to Drill. SEP2 8 2004
(3/2004)

Div.0F



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 6. t.EASEDESIGNATIONANDSERIALNUMBER:

Varlous Leases
SUNDRY NOTICES AND REPORTS ON WELLS 6. (FINDIAN.ALLOTTEEORTRIBENAME

7. UNITar CA AGREEMENTNAME:Do not use thisform for proposals todiillnewweis, signilicanllydeepen exisingwallsbelow cumentbottom·hole depth, reenterplugged weis, or to
dril horizontal Istarals. Use APPUCATION FOR PERMITTODRILLform for auchproposals.

1. TYPE OF WELL - - 8. WELL NAMEand NUMBER:OIL WELL l.._! GAS WELL hd OTHER See attached list

XTO NRY NC. ÑÂ(g/f
9 ER:

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
2700 Farmington Bldg K,Sut Farmington arxre NM ,,87401 (505) 324-1090 Buzzard Bench

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY: ËfflOg

OTRIOTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^cle= O DEEPEN O REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Dupicale) O ALTER CASING O FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate de wak w- O CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREWOUS RANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING O PLUG ANDABANDON O VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME O e'ue•^c O WATERDISPOSAL(submitOriginal Form Only)

O CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date ofwork complellon:

O COMMINGLEPRODUCING FORMATIONS RECLAMADONOF WELLSe O OTHER:

O CONVERT WELLTYPE O RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective August 1,2004, the operator changed from Chevron U.S.A. Inc. toXTO ENERGY INC.
for all wells on the attached list.

BLM#579173

State and Fee Bond #104312762

Kenneth W. Jackson Regulatory Specialist ChevronTexaco for Chevron U.S.A. Inc. / Û

NAME(PLEASE PRINT) TITLE

SIGNA DATE

(This space for Stato use only)

RECEIVED
(5/2000) See instrucilons on Reverse Side) SEP2 8 m

DIVOFOIL,GAS&



API WellNumber Well Name Well Type County Name Qtr/Qtr Section Twn-Rng
43-015-30242-00-00 LM LEMMON10-1 Gas Well EMERY SESE 10 178-8E
43-015-30243-00-00 FEDERAL621-3 Gas Well EMERY NESW 21 198-7E
43415-3024440-00 FEDERALA26-2 Gas Well EMERY SESW 26 18S-7E
43-015-30245-00-00 FEDERALC23-8 Gas Well EMERY NENW 23 188-7E
43-015-30246-00-00 FEDERALA26-4 Gas Well EMERY SWSE 26 188-7E
43-015-30247-00-00 FEDERALA35-6 Gas Well EMERY NWNW 35 188-7E
43415-30248-00-00 FEDERALA35-5 Gas Well EMERY NWNE 35 188-7E
43415-30249-00-00 FEDERALA34-7 Gas Well EMERY NENE 34 188-7E
43-015-30258-00-00 UTAHFED P 1047 Gas Well EMERY NWNW 10 188-7E
43-015-30259-00-00 A L JENSEN 27-9 Gas Well EMERY SESE 27 21S4E
43-015-30268-00-00 ST OF UTT 36-10 Gas Well EMERY SWNE 36 168-7E
43-015-30270-00-00 ST OF UT U 2-11 Gas Well EMERY NWNW 2 188-7E
43-015-30272-00-00 SWD 1 Water Disposal Well EMERY SWNW 24 188-7E
43-015-30274-00-00 UTAHFED S 8-46 Gas Well EMERY SESW 8 188-7E
43-015-30275-00-00 UTAHFED R 9-45 Gas Well EMERY NWNE 9 188-7E
43-015-30276-00-00 UTAHFED P 10-42 Gas Well EMERY NWNE 10 188-7E
43-015-30277-00-00 UTAHFED P 10-43 Gas Well EMERY NWSE 10 188-7E
43-015-30280-00-00 UTAHFED Q 4-44 Gas Well EMERY SESE 4 18S-7E
43-015-30282-00-00 UTAHFED D 34-12 Gas Well EMERY SESE 34 178-7E
43-015-30285-00-00 UTAHFED D 35-13 Gas Well EMERY SWSW 35 178-7E
43-015-30286-00-00 UTAHFED D 35-14 Gas Well EMERY NWNW 35 17S-7E
43-015-30287-00-00 UTAHFED D 35-15 Gas Well EMERY SWSE 35 17S-7E
43-015-3029240-00 UTAHFED M6-25 Gas Well EMERY SENE 6 17S-8E
43-015-30294-00-00 UTAHFED H 6-21 Gas Well EMERY SESW 6 208-7E
43-015-3030340-00 SWD 3 Water Disposat Well EMERY SENE 11 18S-7E
43-015-30306-00-00 ST OF UT U 2-48 Gas Well EMERY NWNE 2 188-7E
43-015-30308-00-00 ST OF UT U 2-50 Gas Well EMERY NESW 2 18S-7E
43-015-30309-00-00 ST OF UT U 2-49 Gas Well EMERY NWSE 2 18S-7E
43-015-30310-00-00 L &MCURTIS 10-58 Gas Well EMERY SWSW 10 188-7E
43-015-30311-00-00 ST OF UTX 16-66 Gas Well EMERY SENW 16 188-7E
43-015-3031240-00 ST OF UT X 16-65 Gas Well EMERY NWNE 16 18S-7E
43-015-30313-00-00 UP &L 14-53 Gas Well EMERY SESE 14 18S-7E
43-015-30314-00-00 UP &L 14-55 Gas Well EMERY NWNW 14 18S-7E
43-015-30315-00-00 UP &L 23-51 Gas Well EMERY SENE 23 18S-7E
43-015-30316-00-00 UP &L 24-57 Gas Well EMERY NWNW 24 18S-7E
43-015-30318-00-00 D &A JONES 15-68 Gas Well EMERY NENW 15 188-7E
43-015-30319-00-00 D&DCURTIS 14-54 Gas Well EMERY SENE 14 188-7E
43-015-30320-00-00 P & K PEACOCK 8-62 Gas Well EMERY SWNE 8 18S-7E
43-015-30321-00-00 PEACOCKTRUST 9-60 Gas Well EMERY NWSW 9 188-7E
43-015-30323-00-00 SWD 2 Water Disposal Well EMERY NWNW 14 18S-7E
43-015-30324-00-00 RG NORRIS 14-40 Gas Well EMERY NESW 14 18S-7E
43-015-30325-00-00 L &MCURTIS 15-67 Gas Well EMERY NENE 15 18S-7E
43-015-30326-00-00 PEACOCKTRUST 841 Gas Well EMERY NESE 8 18S-7E
43-015-3032740-00 PEACOCK7-64 Gas Well EMERY NENE 7 18S-7E
43-015-30328-00-00 PEACOCKTRUST 8-63 Gas Well EMERY SENW 8 188-7E
43-015-30329-00-00 D &A JONES 9-59 Gas Well EMERY SESE 9 188-7E
43-015-30381-00-00 UTAHSTATE 1-76 Gas Well EMERY NWNW 1 188-7E
43-015-30382-00-00 UTAHSTATE36-78 Gas Well EMERY SWSW 36 178-7E
43-015-30383-00-00 USA3-74 Gas Well EMERY SESE 3 188-7E
43-015-30384-00-00 USA3-75 Gas Well EMERY NENE 3 188-7E
43-015-30385-00-00 USA 11-70 Gas Well EMERY SWSE 11 188-7E
43-015-30386-00-00 USA 11-71 Gas Well EMERY SWNE 11 18S-7E
43-015-30387-00-00 USA 11-72 Gas Well EMERY NWNW 11 188-7E
43-015-30388-00-00 USA 11-73 Gas Well EMERY NWSW 11 188-7E
43-015-30389-00-00 USA34-80 Gas Well EMERY SENE 34 17S-7E
43-015-30390-00-00 USA34-82 Gas Well EMERY SESW 34 17S-7E
43-015-30393-00-00 ST OF UT EE 06-138 Gas Well EMERY NENW 6 17S-9E
43-015-30396-00-00 ST OF UTAA07-106 Gas Well EMERY NWNE 7 17S-8E
43-015-30437-00-00 ST OF UT BB 09-119 Gas Well EMERY SESW 9 178-8E
43-015-30438-00-00 ST OF UT CC 10-124 Gas Well EMERY SENE 10 178-8E
43415-30439-00-00 ST OF UTDD 31-98 Gas Well EMERY NWSW 31 178-8E
43-015-30440-00-00 FEDERALT 27-85 Gas Well EMERY SENW 27 188-7E
43-015-30441-00-00 UP&L06-102 Gas Well EMERY NENW 6 17S-8E
43415-30442-00-00 UP&L06-104 Gas Well EMERY NESE 6 178-8E
43-015-30443-00-00 WMS IVIEET AL09-118 Gas Well EMERY SWNE 9



APIWell Number Well Name WellType County Name Qtr/Qtr Section Twn-Rng
43-015-30444-00-00 ST OF UT BB 09-120 Gas Well EMERY NESE 9 178-8E
43-015-30445-00-00 FEDERALA 26-88 Gas Well EMERY SWNW 26 188-7E
43-015-30446-00-00 FEDERALA 35-89 Gas Well EMERY NWSW 35 18S-7E
43-015-30447-00-00 FEDERALC 23-84 Gas Well EMERY NESW 23 188-7E
43-015-30448-00-00 FEDERALP 3-92 Gas Well EMERY SESW 3 188-7E
43-015-30449-00-00 FEDERALP 3-93 Gas Well EMERY SWNW 3 18S-7E
43-015-30450-00-00 FEDERALT 21-94 Gas Well EMERY NENE 21 188-7E
43-015-30451-00-00 FEDERALT 22-69 Gas Well EMERY NENE 22 188-7E
43-015-30452-00-00 FEDERALT 22-83 Gas Well EMERY SWSE 22 18S-7E
43-015-30453-00-00 FEDERALT 22-91 Gas Well EMERY NENW 22 188-7E
43415-30454-00-00 ST OF UT CC 10-123 Gas Well EMERY NWNW 10 178-8E
43-015-30455-00-00 FEDERALT 27-86 Gas Well EMERY SENE 27 188-7E
43-015-30456-00-00 FEDERALT 27-87 Gas Well EMERY SESE 27 188-7E
43-015-30457-00-00 FEDERALT 27-90 Gas Well EMERY NWSW 27 188-7E
43-015-30458-00-00 ST OF UT FF 10-125 Gas Well EMERY NESW 10 17S-8E
43-015-30459-00-00 ST OF UT FF 11-129 Gas Well EMERY NWNW 11 17S-8E
43-015-3046240-00 ST OF UT FF 11-130 Gas Well EMERY NWSW 11 17S-8E
43-015-30478-00-00 GARDNERTRUST ET AL16-121 Gas Well EMERY NENE 16 178-8E
43-015-30479-00-00 ST OF UTBB 05-107 Gas Well EMERY SENW 5 178-8E
43-015-30480-00-00 ST OF UTBB 05-108 Gas Well EMERY NWSW 5 178-8E
43-015-30481-00-00 ST OF UTBB 05-109 Gas Well EMERY SENE 5 17S-8E
43-015-3048240-00 ST OF UT BB 05-110 Gas Well EMERY SWSE 5 178-8E
43-015-30483-00-00 UP&L06-103 Gas Well EMERY NESW 6 178-8E
43-015-30484-00-00 AMERICAWEST GROUP ET AL15-126 Gas Well EMERY NENW 15 178-8E
43-015-30485-00-00 WH LEONARDET AL 15-127 Gas Well EMERY NENE 15 17S-8E
43-015-30486-00-00 ROWLEY08-111 Gas Well EMERY SENW 8 178-8E
43-015-30490-00-00 SWD 4 Water Disposal Well EMERY SENE 15 17S-8E
43-015-30495-00-00 SEELEY08-112 Gas Well EMERY NENE 8 178-8E
43-015-30496-00-00 ST OF UT BB 08-113 Gas Wet! EMERY NWSE 8 178-8E
43-015-30497-00-00 ST OF UTAA07-105 Gas Well EMERY SWNW 7 178-8E
43-015-30498-00-00 ST OF UT01-97 Gas Well EMERY SENE 1 188-7E
43-015-30499-00-00 ST OF UT GG 03-122 Gas Well EMERY SWSW 3 17S-8E
43-015-30500-00-00 ST OF UT HH03-133 Gas Well EMERY SWSE 3 178-8E
43-015-30501-00-00 SEELEYFARMS09-117 Gas Well EMERY NWNW 9 178-8E
43-015-30502-00-00 ST OF UTGG 15-128 Gas Well EMERY NWSW 15 17S-8E
43-015-30503-00-00 ST OF UT BB 04-116 Gas Well EMERY SWSE 4 17S-8E
43-015-30504-00-00 ST OF UT GG 04-115 Gas Well EMERY NESW 4 17S-8E

43-015-30505-00-00 BURNSIDE14-132 Gas Well EMERY NWNE 14 178-8E
43-015-30506-00-00 ST OF UTT 36-100 Gas Well EMERY NESE 36 168-7E
43-015-30507-00-00 UT FED KK01-140 Gas Well EMERY SENW i 17S-7E
43-015-30508-00-00 ST OF UT II 36-96 Gas Well EMERY NWSE 36 17S-7E
43-015-30509-00-00 ST OF UT II36-95 Gas Well EMERY NWNE 36 178-7E
43-015-30510-00-00 SWD 5 Water Disposal Well EMERY SESE 23 17S-8E
43415-30511-00-00 UP&LFED 01-101 Gas Well EMERY SENE 1 178-7E
43-015-30520-00-00 ST OF UT SS 22-165 Gas Well EMERY NENE 22 17S-8E
43415-30521-00-00 ZIONS FED 35-135R (RIG SKID) Gas Well EMERY NESW 35 168-7E
43-015-30528-00-00 ST OF UT 14-170 Gas Well EMERY SWSE 14 178-8E

43-015-30529-00-00 CONOVER14-171 Gas Well EMERY NWSW 14 1784E
43-015-30530-00-00 ST OF UT36-139 Gas Well EMERY NWSW 36 16S-7E
43-015-30533-00-00 ST OF UT FO 02-186 Gas Well EMERY NENW 2 178-8E
43-015-30549-00-00 ST OF UT JJ 03-160 Gas Well EMERY NWNW 3 178-8E
43-015-30550-00-00 ST OF UT 36-138 Gas Well EMERY SWNW 36 16S-7E
43-015-30551-00-00 UT FED P 12-153 Gas Well EMERY NWNW 12 188-7E
43-015-30552-00-00 ST OF UT CC 03-161 Gas Well EMERY SENE 3 178-8E
43-015-30553-00-00 ST OF UT FO 02-188 Gas Well EMERY NWSW 2 17S-8E
43-015-30554-00-00 ST OF UT BB 04-158 Gas Well EMERY NENW 4 17S-8E
43-015-30555-00-00 ST OF UTBB 04-159 Gas Wet! EMERY SWNE 4 178-8E
43-015-30556-00-00 MALONE14-131 Gas Well EMERY SWNW 14 178-8E
43-015-30559-00-00 UT FED KK01-141 Gas Well EMERY SESE 1 178-7E
43-015-30560-0040 ST OF UTFO 02-189 Gas Well EMERY SWNE 2 178-8E
43-015-30561-00-00 ST OF UT GG 15-184 Gas Well EMERY NWSE 15 178-8E
43-015-30562-00-00 STATEOF UTAH"LL"31-20 Gas Well EMERY NWNW 31 178-8E
43-015-30566-00-00 ST OF UT"KK"32-145 Gas Well EMERY NESE 32 168-8E
43-015-3056740-00 ST OF UT"KK"32-144 Gas Well EMERY SWSW 32 168-8E
43-015-30568-00-00 ST OF UT*AA"18-153 Gas Well EMERY SESW 18



APIWellNumber Well Name WellType County Name Qtr/Qtr Section Twn-Rng
43-015-30569-00-00 ST OF UT*AA"O7-146' Gas Well EMERY NESW 7 178-8E
43-015-30570-00-00 ST OF UT "AA"18-154 Gas Well EMERY NESE 18 178-8E
43-015-30571-00-00 ST OF UT "AA"17-156 Gas Well EMERY SWSE 17 178-8E
43-015-30572-00-00 ST OF UT *AA*18-149 Gas Well EMERY SENW 18 178-8E
43-015-30573-00-00 ST OF UT "MM"20-192 Gas Well EMERY SENW 20 17S-8E
43-015-30574-00-00 ST OF UT "MM"20-193 Gas Well EMERY NENE 20 17S-8E
43-015-30575-00-00 ST OF UT MM20-194 Gas Well EMERY NWSW 20 17S-8E
43-015-30576-00-00 ST OF UTAA07-147 Gas Well EMERY SESE 7 178-8E
43-015-30577-00-00 ST OF UT BB 08-148 Gas Well EMERY NWSW 8 17S-8E
43-015-30578-00-00 ST OF UTAA 18-150 Gas Well EMERY NWNE 18 17S-8E
43-015-30579-00-00 ST OF UT NN 19-157 Gas Well EMERY NENE 19 178-8E
43415-30580-00-00 ST OF UTAA 17-152 Gas Well EMERY NENE 17 178-8E
43-015-30581-00-00 ST OF UT OO 16-190 Gas Well EMERY NESW 16 178-8E
43-015-30582-00-00 ST OF UT PP 16-191 Gas Weli EMERY NESE 16 17S-8E
43-015-30583-00-00 ST OF UTAA 17-151 Gas Well EMERY NENW 17 178-8E
43-015-30585-00-00 ST OF UT MM21-195 Gas Well EMERY NENW 21 178-8E
43-015-30586-00-00 ST OF UT GG 21-163 Gas Well EMERY NENE 21 178-8E
43-015-30587-00-00 ZIONS FED 35-137 - Gas Well EMERY NESE 35 168-7E
43-015-30589-00-00 UTAHFED 01-205D- Gas Well EMERY SENW 1 17S-7E
43-015-30590-00-00 ZIONS FED 02-134 Gas Well EMERY NWNW 2 17S-7E
43-015-30591-00-00 UTAHFED 12-197 Gas Well EMERY SENE 12 178-7E
43-015-30592-00-00 ST OF UT QQ 31-201- Gas Well EMERY SESW 31 168-8E
43-015-30593-00-00 ST OF UTAA 17-155 Gas Well EMERY SWSW 17 178-8E
43-015-30601-00-00 UTAHFED 12-199 Gas Well EMERY NESE 12 17S-7E
43-015-30602-00-00 UTAHFED 35-196 Gas Well EMERY NENW 35 168-7E
43-015-30603-00-00 UTAHFED 35-136 Gas Well EMERY SWNE 35 168-7E
43-015-30604-00-00 UT FED 12-200D Gas Well EMERY NESE 12 178-7E
43-015-30605-00-00 UT FED 12-198D Gas Well EMERY SENE 12 178-7E
43-015-30606-00-00 ST OF UTQQ 31-204D- Gas Well EMERY SESW 31 16S-SE
43-015-30607-00-00 ST OF UTQQ 31-203D- Gas Well EMERY SESW 31 16S-8E
43-015-30608-00-00 ST OF UTQQ 31-202D- Gas Well EMERY SESW 31 16S-8E
43-015-30609-00-00 ST OF UT HH23-166 Gas Well EMERY NENW 23



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 8/1/2004
FROM: (Old Operator): TO: ( New Operator):
NO210-Chevron USA, Inc N2615-XTO Energy Inc

11111 S Wilcrest 2700 Farmington Ave, Bldg K Suite l
Houston, TX 77099 Farmington, NM 87401

Phone: 1-(281) 561-4991 Phone: 1-(505) 324-1090

CA No. Unit:
WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
USA 34-80 34 170S 070E 4301530389 12765 Federal GW P
USA 34-82 34 170S 070E 4301530390 12821 Federal GW S
USA 3-75 03 180S 070E 4301530384 12822 Federal GW P
FEDERAL P 3-92 03 180S 070E 4301530448 13209 Federal GW P
FEDERAL P 3-93 03 180S 070E 4301530449 13210 Federal GW S
USA 11-70 11 180S 070E 4301530385 Federal GW APD C
USA 11-71 11 180S 070E 4301530386 Federal GW APD C
USA 11-72 11 180S 070E 4301530387 12824 Federal GW P
USA 11-73 11 180S 070E 4301530388 Federal GW APD C
FEDERAL T 21-94 21 180S 070E 4301530450 Federal GW APD C
FEDERAL T 22-69 22 180S 070E 4301530451 12818 Federal GW P
FEDERAL T 22-83 22 180S 070E 4301530452 Federal GW APD C
FEDERAL T 22-91 22 180S 070E 4301530453 Federal GW APD C
FEDERAL C 23-84 23 180S 070E 4301530447 Federal GW APD C
FEDERAL A 26-88 26 180S 070E 4301530445 Federal GW APD C
FEDERAL T 27-85 27 180S 070E 4301530440 Federal GW APD C
FEDERAL T 27-86 27 180S 070E 4301530455 Federal GW APD C
FEDERAL T 27-87 27 180S 070E 4301530456 12817 Federal GW P
FEDERAL T 27-90 27 180S 070E 4301530457 Federal GW APD C
FEDERAL A 35-89 35 180S 070E 4301530446 12819 Federal GW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 9/28/2004
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 9/28/2004

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 7/19/2004
4. Is the new operator registered in the State of Utah: YES Business Number: 5655506-0143

5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: to follow
6b. Inspections of LA PA state/fee well sites complete on: being worked

XTO 3 FORM 4A.xls



7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA n/a

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: 9/28/2004

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 9/30/Ž004

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 9/30/2004

3. Bond information entered in RBDMS on: 9/30/2004

4. Fee/State wells attached to bond in RBDMS on: 9/30/2004

5. Injection Projects to new operator in RBDMS on: 9/3012004

6. Receipt of Acceptance of Drilling Procedures for APD/New on: ;9/28/2004

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: Si9713

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/4

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 104312762

2. The FORMER operator has requested a release of liability from their bond on: n/a
The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 10/5/2004

COMMENTS:

XTO 3 FORM4A.xis





API Well Number Well Name Well Type Well Status County Name Lease No, Qtr/Qtr Section Location
(Twn-Rng)

43-015-30245-00-00 FEDERAL C23-8 Gas Well Producing EMERY UTU66719 NENW 23 18S-7E

43-015-M7-00-00 FEDERAL C 23-84 Gas Well Approved permit (APD); not yet spudded EMERY UTU66719 NESW 23



XTO Energy Inc.
Well Nos. C 23-8 and C 23-84
Section 23, T. 18 S., R. 7 E.
Lease UTU66719
Emery County, Utah

CONDITIONS OF ACCEPTANCE

Acceptance of these applications does not warrant or certifythat the applicant holds legal or
equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Be advised that XTO Energy Inc. is considered to be the operator of the above wells
effective August 1, 2004, and is responsible under the terms and conditions of the lease for
the operations conducted on the leased lands.

Bond coverage for these wells is provided by UTBOOO138(Principal-XTO Energy Inc.) via
surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable _u_ng the provisions of
43CFR 3106.7-2 continuing responsibility are met.

NOTE: Federal C 23-84 is an approved application that has not yet been drilled. BLM
approval to drill at this location expires



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-66719

6. IF INDIAN,ALLOTTEEOR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITor CA AGREEMENT NAME:
Do not use thisform for proposals to drill new wells, significantlydeepen existingwells below currentbottom-hole depth, reenter plugged wells, or to

diill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER FEDERAL C 23-84

2. NAMEOF OPERATOR: 9. API NUMBER

XTO ENERGY INC. 4301530447
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

2700 FARMINGTONAVE. Bicify FARMINGTON STATE NM ZIP 87401 (505) 324-1090 BUZZARD BENCH
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: 205f FSL x 1548' FWL COUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN NESW 23 18S 7E S STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON O VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS.Clearly show allpertinent details including dates, depths, volumes, etc.

XTO Would like to change the name of the above well to the following:
Federal C 18-7-23-23

NAME(PULEASEPRINT) ha TDITE Regulatory Compliance Tech

(This space for State use only)

RECEIVED
NOV15 2004

(SeeinstructionsonReverseS
OFOiL,GAS&MINING



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-66719

6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantlydeepen existingwells below currentbottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER FEDERAL C 23-84

2. NAMEOF OPERATOR: 9. API NUMBER

XTO ENERGY INC. 4301530447
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR W1LDCAT:
2700 FARMINGTONAVE. Blctry FARMINGTON STATE NM ZIP 87401 (505) 324-1090 BUZZARDBENCH

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2051' FSL x 1548 FWL COUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESW 23 18S 7E S STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLEPRODUCING FORMATIONS O RECLAMATIONOF WELL SITE OTHER

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent detalls including dates, depths, volumes, etc.

XTO Would like to change the name of the above well to the following:
Federal C 18-7-23-23

NAME(PLEASE PRINT) Ky n DATE Regulat0o0ryCompliance Tech

(This space for State use only)

RECEIVED
NOVI 5 2¾

(5/2000) (See Instructions on Reve )
FOIL,GAS&



STATE OF UTAH FORM 9

DEPARTMENTOF NATURAL RESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU-66719
6 IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7 UNITor CA AGREEMENTNAME:

Do notuse this form for proposals todrillnewwells, significantlydeepen existingwellsbelow currentbottom-hole depth, reenterplugged wells,or to
drillhorlzontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

XTO ENERGY INC. 4301530447
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELDAND POOL, OR WILDCAT:

2700 FARMINGTON AVE, BI FARMINGTON
STATE NM ZIPS7401 (505) 324-1090 FERRON SAND

4 LOCATIONOF WELL

FOOTAGESATSURFACE: 2051' FSL x 1548' FWL COUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESW 23 18S 7E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

XTO ENERGY INC request permission to suspend operations on the above mentioned well until Spring 2005. XTO willcap
well with valve and pressure gauge and will monitor as necessary.

vampocam a RECEIVED

DECO3 2¾

DN.0fOIL,GASPtMININ(i

NAME(PLEASE PRINT) Kyla Vaughan TITLE Regulatory Compliance Tech

SIGNATURE DATE 12/4/2004

(This space for State use only) e by N
Utah Division of

Oil,Gas andMining FederalApprova10 6 BECENED
ActionisNecessary

(5/2000)
DECO3 2Œñ

By: .

5 A^
IIOns on Reverse Side)

OKOFOtL,GAS&



DEC-08-2004 10-40 XTO 505 564 6700 P.02

STATEOFUYAH FORM6

DEPARTMENTOF NATURALRESOUROES
DIVISIONOF OIL,GASAND MINING

ENTITYACTIONFORM
i im a i

Operator: XTOENERGYING Operator Account Number: N 2815

Address: 2700 FARMINGTONAVE, STE K-1

g FARMINGTON

state NM g¡p 87401 Phone Number: (505)506-7925

Weil
AWI'$uinbgh .

.·.'.
,,,'. Welik'eitui W" àsië gTink ,.Wha" ,,

,,county'

4301530447 FEDERAL C 18-17-23-23 NESW 23 ÁS 07E EMERY

Adon hoa dorrin@ëtity . Ñe Endty . Spud Date , ,

' E IIVAseignment
Number NumWer EfibctiveDate

4 sjijg¿ 11/20/2004

Comments 00NFllENflAL

maister! Wedmg ..
:We, :'sed Two ·¢•unty

hon cd V ar MWnety.
a. Weity Spud 6 te Ã$isÏgnübent

,
Number NumlÑr ÈfFectiveDate

Comments:

ActidnCöÉe C'urÑnihntity, ,

NewËntig Spud Date Entity Assignment

Number Number Effective Date

Comments:

ACTION CODES:
A - Estabilsh newentityfor newwell (singlewellonly) MELISSAM OSBORNE

B - Add newwelito existingentity(groupor unitwell) (Pisase Pring

C - Re-seeign wellfrom oneexistingentityto another existingentity

D - Ro.assign wellkorn oneexistingentityto a newentity
E - Other (Explain in 'comments' settlon) RE OMPL1ANCE ECH 12/8/2004

Title Date

RECEIVED
TOTAL P.02

DECO8 2O
DIVOFOIL,GAS&



STATEOFUTAH FORM9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU66719

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITorCA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existingwells below current bottom-hole depth, reenter plugged wells, or to
drillhorlzontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:

OILWELL O GAS WELL OTHER gj FEDERALC 18-7-23-23

2XNTEæNER
INC. \ \U • ";,"3OE

47

3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

2700 FARMINGTON,SUITE CITY
FARMINGON STATE NM ,,,87401 (505) 324-1090 BUZZARDBENCH

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2051 FSL & 1548 FWL COUNTY: EMERYCOUNTY

QTRIOTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

99. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT S1DETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date ofwork completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: WELLSPUD

CONVERT WELLTYPE O RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

XTO energy Inc. spudded 12-1/4" hole @8:30 p.m., 11/20/04. Drilledto 335'. TIHw/10 jts 8-5/8", 24#, J-55 ST&c csg to 307'.

Cmt'd csg wl220 sx Prem Plus cmt w/2% CaCl2 & 1/4 PPS celloflake (15.6 ppg, 1.20 cuft/sx). Circ cmt to surf.

Continuing to drill.

N1AMNEA(PlÆAS T) H C PER TTE REGUOLATORYCOMPLIANCE TECH

(This space for State use only)

RECElVED
DEC13 2004

(5/2000) (See Instructions on Reverse Side)

M OFOIL,GAS&



XTO Erlergy - Farmington District Monthly Report Page 1 of 3

CONFIDENTIN.
Farmington Monthly Report

FEDERAL C Well # 18,&f-23-23 FERRON

Objective: Drill & Complete gy --0& JfOffg
ans: 402278
1st Rept: 04/05/2000 ggggNED
5/10/04 Chevron requested 1 yr extension on APD.

owc: SO cwc: $0 DMc: $0 cuc: $0 DEC

8/1/04 XTO Energy Inc. took over operations of well.
GYOFOL

mic: $0 oc: $0 me: $0 om: $0

ug: CDDT Rig #2
11/20/04 WOC @ 50' (50'/24 hrs). Air Bit #1, 17-1/2", in @ surf, out @ 50' (50'/3

hrs). RU 11 hrs, drlg 3 hrs, rn csg/cmt 1-1/2 hrs, WOC 8-1/2 hrs. MIRU CDDT

Rig #2. Drld conductor hole fr/0' - 50' w/12-1/4" flat hammer bit. Reamed

hole to 17-1/2" fr/0' - 42'. Circ hole clean. PU & TIH w/1 jts 13-3/8",

48.0#, H-40, ST&C csg to 48'. MIRU Chirtenson. Cmtd conductor csg w/70 sx

Premium Neat cmt (mixed @ 15.6 ppg, 1.18 cuft/sx). RDMO Chirtenson. WOC 8-1/2

hrs.

mic: $54,750 oc: $54,750 me: $0 oc: $0

ag: CDDT Rig #2
IL'24'od Drlg @ 185' (135'/24 hrs). Surv 1 deg @ 100'. Air Bit #2, 12-1/4", HTC, GT1,

SN MK1057, op, in @ 50' (135'/9 hrs), WOB all, RPM 50, PP 200. RU 12 hrs,

drlg 9 hrs, surv 1/2 hr, trip 2-1/2 hrs. Dug out cellar. Inst culvert. Cut

off csg . Inst rotating drlg head. Repr blooie ln. TIH w/air bit #2 & hammer.

Tgd @ 48'. Spudded 12-1/4" hole @ 8:30 p.m., 11/20/04. Drlg ahead.

Dwc: $11, 000 cwc: $65, 750 DMc: $0 CMc: $0

ug: CDDT Rig #2
2&'22/od Repr @ 270' (85'/24 hrs). Surv 1 deg @ 215'. Air Bit #2, 12-1/4", HTC, GT1,

SN MKl057, op, in @ 50' (220'/13-1/2 hrs), WOB 2K, RPM 50, PP 200. Drlg 4-1/2

hrs, surv 1/2 hr, repr 19 hrs. Drld to 245'. Repr top drive motor. Drld to
260'. Wrk on top drive motor. Drld to 270'. Wrk on top drive motor.

mic: $10,350 oc: $76,100 me: $0 om: SO

ug: CDDT Rig #2

http://dor/rept_mr fixed.asp



XTO Energy - Farmington District Monthly Repo" NF10ENTlAL Page 2 of 3

FEDERAL C #18-17-23-23 <=continued=> FERRON

11/23/od Cmt @ 335' (65'/24 hrs). Surv 1 deg @ 335'. Added 15 gals soap. Air Bit #2,
12-1/4", HTC, GT1, SN MKl057, op, in @ 50', out @ 335' (285'/19 hrs), WOB
all, RPM 50, PP 200. Drlg 5-1/2 hrs, surv 1/2 hr, trip 3 hrs, rig serv 12
hrs, C&C 1/2 hr, rn csg/cmt 2-1/2 hrs. WO mech. Wrk on top drive motor. Drld

to 335'. Circ hole clean. TOH & LD DP & DCs. PU & TIH w/10 jts 8-5/8", 24.0#,
J-55, ST&C csg to 307'. MIRU Halliburton. Cmtd csg w/220 sx Premium Plus cmt
w/2% CaCl2 & 1/4 PPS celloflake (mixed @ 15.6 ppg, 1.20 cuft/sx). Disp w/16

BFW. Bmpd p1g @ 6:00 a.m., 11/23/04 w/190 psig (92 psig over late pmp press).
Circ cmt to surf.

Dwc: $25,454 oc: $101,554 me: $0 me: $0

Casing Location: Surface

DV Depth: 0 . 0 0 Marker 1 Depth: 0 . 0 0

FC Depth: 272.00 Marker 2 Depth: 0.00
Top Bbn

Qty a Description CR Depth Death Length

1 manual 8-5/8" Tex Pattern Guide Shoe New 305.19 307.00 1.81'

1 manual 8-5/8", 24.0#, J-55, ST&C Csg w/IFV New 272.20 305.19 32.99'

9 Casing 8-5/8", 24.0#, J-55, ST&C Casing New 5.00 272.20 267.20'

Total 302.00'
- cut off -5.00'

Landed e 307.00'

M.g: CDDT Rig #2
20'24/od RD @ 335' (O'/24 hrs). Cmt 1-1/2 hrs, WOC 6-1/2 hrs, NU BOPE 5 hrs, RD WO

parts 11 hrs. Fin cmtg. RDMO Halliburton. Std to NU. Parts missing. RD WO
parts to NU with.

mic: $10,750 mic: $112,304 me: $0 om: $0

m.g: CDDT Rig #2
20'25/od Drlg @ 603' (268'/24 hrs). Air: Bit #3, 7-7/8", HTC, XL30A, SN 5060797, op,

in @ 335' (268'/6 hrs), WOB SK, RPM 50, PP 200. Drlg 6 hrs, NU/tst BOPE 18
hrs. NU BOPE. Tstd BOPE & surf csg to 1,000 psig for 30 min. Held OK. PU &

TIH w/7-7/8" bit #3. Tgd cmt @ 290'. DO cmt & FE. Drlg ahead.

mic: $13,100 orc: $125,404 me: $0 om: $0

aig: CDDT Rig #2
IL/26/od Drlg @ 1,623' (1,020'/24 hrs). Surv: 1 deg @ 843' & 1 deg @ 1,343'. Air: Bit

#3, 7-7/8", HTC, XL30A, SN 5060797, op, in @ 335' (1,288'/27-1/2 hrs), WOB

SK, RPM 50, PP 225. Drlg 21-1/2 hrs, surv 1 hr, repr 1-1/2 hrs. Drld to
1,218'. Wrkd on rig motor. Drld to 1,233'. Wrkd on air comp. Drlg ahead.

http://dor/rept_mr fixed.asp



XTO Ehergy - Farmington District Monthly Report Page 3 of 3

FEDERAL C #18-17-23-23 <=continued=> FERRON

mic: $10,750 mrc: $136,154 me: $0 me: $0

ug: CDDT Rig #2
11/27/04 TOH w/DP @ 2,035' (412'/24 hrs). Surv: 1 deg @ 1,623'. Air: Bit #3, 7-7/8",

HTC, XL30A, SN 5060797, op, in @ 335', out @ 2,035' (1,700'/42 hrs), WOB SK,

RPM 50, PP 230. Drlg 14-1/2 hrs, surv 1/2 hr, trip 4-1/2 hrs, rig serv 3 hrs,

C&C 1-1/2 hrs. Drld to 2,013'. Wrkd on rig motor, air comp & booster. Drld to

2,013'. RU rental comp fr/Graco. Drld to 2,035'. Bit torqued up. Circ hole.

TOH w/50 jts DP.

mic: $10,750 mic: $146,904 me: $0 om: $0
-=mm..mmmmm--ammm--namm==-m=ww-=mmmm...mmmw=--mmmm-=ams--ammmmmmmmm---ama==-mmmm--memm====mmm-m==m==mm

ug: CDDT Rig #2
1&'2e/od TOH to DCs @ 2,035' (O'/24 hrs). Trip 16 hrs, WO fishing hand 7 hrs, fish 1

hr. Fin TOH w/DP, DCs & bit #3. Bit missing 2 cones & 2 shanks. LD BHA. WO

fishing hand. TIH w/7" magnet to 2,035'. Fished w/magnet. TOH to DCs.

mrc: $12,950 orc: $159,854 me: $0 om: SO

ug: CDDT Rig #2
It'29/od WO equip @ 2,035' (O'/24 hrs). Trip 15 hrs, rig serv 6 hrs, fish 3 hrs. Fin

TOH. LD BHA (night crew could not break DCs). PU & TIH w/BHA, DP & DCs to
2,035'. Milled fish. TOH. Rig broke dwn. WO rig tong heads.

mic: $15,350 mm: $175,204 me: $0 om: $0

ag: CDDT Rig #2
LU30/04 Released rig @ 2,035' (0'/24 hrs). Trip 2 hrs. LD DCs, jnk bskt & mill.

Released CDDT rig #2 due to rig & crew problems. Drlg operations will resume

in April 2005.

mic: $4,950 mic: $180,154 me: $0 om: $0

http://dor/rept_mr_fixed.asp



00NFllENTIAL
STATEOFUTAH FORM9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

UTU-66719
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITorCA AGREEMENTNAME:

Do not use this form for proposals todrillnewwells, significantly deepen existing wells below current bottom-hole depth, reenterplugged wells,or to

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
8. WELL NAMEand NUMBER:

OIL WELL GAS WELL OTHER FEDERAL C 18-7-23 #23

2. NAMEOF OPERATOR:
9. API NUMBER:

XTO ENERGY INC. 4301530447

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

2700 Farmington Ave. Bldg 8 CITY
Farmington sTATE NM ,87401 (505) 324-1090 FERRON SAND

4 LOCATIONOF WELL

FOOTAGESATSURFACE: 2051' FSL x 1548' FWL COUNTY: EMERY

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESW 23 18S 7E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

NOTICE OF INTENT
ACIDizE DEEPEN REPERFORATE CURRENT FORMATION

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:
O COMMINGLEPRODUCING FORMATIONS O RECLAMATIONOF WELLSITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Operations have been suspended until April 2005 on the above mentioned well. See attached Monthly Drilling Report

NAME(PLEASE SUg T TLE,- Regula00o5ryCompliance Tech

(This space for Stato use only) RECEIVED
JANI 4 2005

(5/2000)
(SeelnstructionsonReverseSide) OlVOFOIL,GAS&



00NFilENTlAL
Farmington Monthly Report

Well # 18-07-23-
FEDERAL C FERRON

23

Objective: Drill & Complete
AFE: 402278
1st Rept: 04/05/2000

5/10/04 Chevron requested 1 yr extension on APD.

8/1/04 XTO Energy Inc. took over operations of well.

Rig: CDDT Rig #2
11/20/04 WOC @50' (50'/24 hrs). Air Bit #1, 17-1/2", in @surf, out @50' (50'/3 hrs).

RU ll hrs, drlg 3 hrs, rn esg/cmt 1-1/2 hrs, WOC 8-1/2 hrs. MIRU CDDT Rig

#2. Drld conductor hole fr/0' - 50' w/12-l/4" flat hammer bit. Reamed hole to
17-1/2" fr/0' - 42'. Circ hole clean. PU & TIH w/1 jts 13-3/8", 48.0#, H-40,

ST&C csg to 48'. MIRU Chirtenson. Cmtd conductor esg w/70 sx Premium
Neat cmt (mixed @15.6 ppg, 1.18 cuft/sx). RDMO Chirtenson. WOC 8-1/2

hrs.

Rig: CDDT Rig #2
11/21/04 Drlg @185' (135'/24 hrs). Surv 1 deg @100'. Air Bit #2, 12-1/4", HTC, GT1,

SN MKl057, op, in @50' (135'/9 hrs), WOB all, RPM 50, PP 200. RU 12 hrs,
drlg 9 hrs, surv 1/2 hr, trip 2-1/2 hrs. Dug out cellar. Inst culvert. Cut off esg .

Inst rotating drlg head. Repr blooie ln. TIH w/air bit #2 & hammer. Tgd @48'.
Spudded 12-1/4" hole @8:30 p.m., 11/20/04. Drlg ahead.

Rig: CDDT Rig #2
11/22/04 Repr @270' (85'/24 hrs). Surv 1 deg @215'. Air Bit #2, 12-1/4", HTC, GTl,

SN MKl057, op, in @50' (220'/13-l/2 hrs), WOB 2K, RPM 50, PP 200. Drlg
4-1/2 hrs, surv 1/2 hr, repr 19 hrs. Drld to 245'. Repr top drive motor. Drld to
260'. Wrk on top drive motor. Drld to 270'. Wrk on top drive motor.

JAN14 205
DWOFOILGAS&



Rig: CDDT Rig #2
FEDERAL C #18-07-23-23 < continued=> FERRON

11/23/04 Cmt @335' (65'/24 hrs). Surv 1 deg @335'. Added 15 gals soap. Air Bit #2,
12-1/4", HTC, GT1, SN MKl057, op, in @50', out @335' (285'/19 hrs), WOB
all, RPM 50, PP 200. Drlg 5-1/2 hrs, surv 1/2 hr, trip 3 hrs, rig serv 12 hrs,
C&C 1/2 hr, rn csg/cmt 2-1/2 hrs. WO mech. Wrk on top drive motor. Drld to
335'. Cire hole clean. TOH & LD DP & DCs. PU & TIH w/10 jts 8-5/8", 24.0#,
J-55, ST&C esg to 307'. MIRU Halliburton. Cmtd esg w/220 sx Premium Plus
cmt w/2% CaCl2 & 1/4 PPS celloflake (mixed @15.6 ppg, 1.20 cuft/sx). Disp
w/16 BFW. Bmpd plg @6:00 a.m., l1/23/04 w/190 psig (92 psig over late
pmp press). Cire cmt to surf.

Casing Location: Surface
DV Depth: 0.00 Marker 1 Depth: 0.00
FC Depth: 272.00 Marker 2 Depth: 0.00

Top Btm
QtyType Description Cond Depth Depth Length
1 manual 8-5/8" Tex Pattern Guide Shoe New 305.19 307.00 1.81'

l 1 8-5/8", 24.0#, J-55, ST& C Csgmanua w/IFV New 272.20 305.19 32.99'

9 Casing 8-5/8", 24.0#, J-55, ST&C Casing New 5.00 272.20 267.20'
Total 302.00'
- Cut Off -5.00'

Landed @ 307.00'

Rig: CDDT Rig #2
11/24/04 RD @335' (0'/24hrs). Cmt 1-1/2 hrs, WOC 6-1/2 hrs, NU BOPE 5 hrs, RD

WO parts 11 hrs. Fin cmtg. RDMO Halliburton. Std to NU. Parts missing. RD
WO parts to NU with.

Rig: CDDT Rig #2
11/25/04 Drlg @603' (268'/24 hrs). Air: Bit #3, 7-7/8", HTC, XL30A, SN 5060797, op,

in @335' (268'/6 hrs), WOB 8K, RPM 50, PP 200. Drlg 6 hrs, NU/tst BOPE
18 hrs. NU BOPE. Tstd BOPE & surf esg to 1,000 psig for 30 min. Held OK.
PU & TIH w/7-7/8" bit #3. Tgd cmt @290'. DO cmt & FE. Drlg ahead.

Rig: CDDT Rig #2 RECEIVED
JAN14 35

0"/ OFOIL,GAS&



11/26/04 Drlg @1,623' (1,020'/24 hrs). Surv: 1 deg @843' & l deg @1,343'. Air: Bit
#3, 7-7/8", HTC, XL30A, SN 5060797, op, in @335' (1,288'/27-l/2 hrs),
WOB 8K, RPM 50, PP 225. Drlg 21-1/2 hrs, surv 1 hr, repr 1-1/2 hrs. Drld to
1,218'. Wrkd on rig motor. Drld to 1,233'. Wrkd on air comp. Drlg ahead.

FEDERAL C #18-07-23-23 )
<=continued=> FERRON

Rig: CDDT Rig #2
11/27/04 TOH w/DP @2,035' (412'/24 hrs). Surv: 1 deg @1,623'. Air: Bit #3, 7-7/8",

HTC, XL30A, SN 5060797, op, in @335', out @2,035' (1,700'/42 hrs), WOB
SK, RPM 50, PP 230. Drlg 14-1/2 hrs, surv 1/2 hr, trip 4-1/2 hrs, rig serv 3 hrs,
C&C 1-1/2 hrs. Drld to 2,013'. Wrkd on rig motor, air comp & booster. Drld to
2,013'. RU rental comp fr/Graco. Drld to 2,035'. Bit torqued up. Cire hole.
TOH w/50 jts DP.

Rig: CDDT Rig #2
11/28/04 TOH to DCs @2,035' (0'/24hrs). Trip 16 hrs, WO fishing hand 7 hrs, fish 1

hr. Fin TOH w/DP, DCs & bit #3. Bit missing 2 cones & 2 shanks. LD BHA.
WO fishing hand. TIH w/7" magnet to 2,035'. Fished w/magnet. TOH to DCs.

Rig: CDDT Rig #2
11/29/04 WO equip @2,035' (0'/24hrs). Trip 15 hrs, rig serv 6 hrs, fish 3 hrs. Fin TOH.

LD BHA (night crew could not break DCs). PU & TIH w/BHA, DP & DCs to
2,035'. Milled fish. TOH. Rig broke dwn. WO rig tong heads.

Rig: CDDT Rig #2
11/30/04 Released rig @2,035' (0'l24hrs). Trip 2 hrs. LD DCs, jnk bskt & mill.

Released CDDT rig #2 due to rig & crew problems. Drlg operations will
resume in April 2005.

RECEIVED
JANI4y

DEOF0Œ,GAS&



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-66719

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRíÊ\ENAME:

7. UNITOr CA AGREEMENTNAME:
Do notuse thisform for proposals todrillnew wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposala.

1 TYPE OF WELL 8. WELL NAMEand NUMBER:
OILWELL GAS WELL OTHER FEDERAL C 18-7-23 #23

2 NAMEOFOPERATOR: 9.APINUMBER:

XTO ENERGY INC.
' 4301530447

3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

2700 Farmington Ave. Bldg Farmington STATE NM 87401 (505) 324-1090 FERRON SAND

4 LOCATIONOF WELL

FOOTAGESATSURFACE: 2051' FSL x 1548' FWL COUNTY: Emery

QTRIQTR, SECTION, TOWNSHIP, RANGE. MERIDIAN: NESW 23 18S 7E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVlOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date ofwork completion:

O COMMINGLEPRODUCING FORMATIONS O RECLAMATIONOF WELL SITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

There was no drillingactivityon the above listed well during the month of January 2005.

RECElVED
PEBO/ 2005

0" OFOiLGAS&MlNING

NAME(PLEASE PRINT) KylaVaughan TITLE Regulatory Compliance Tech

SIGNATURE DATE 2/1/2005

(This space for State use only)

(5/2000) (See Instructions on Reverse



STATEOFUTAH FORM9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU-66719
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITorCA AGREEMENT NAME:

Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER

00N
- FEDERAL C 18-7-23 #23

2. NAMEOF OPERATOR: 9. API NUMBER:

XTO ENERGY INC. 4301530447
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

2700 Farmington Ave. Bldg 8 y, Farmington STATE NM ZIP 87401 (505) 324-1090 FERRON SAND
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1051' FSL x 1548' FWL COUNTY: Emery

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESW 23 18S 7Ë S STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
O NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPA1R NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

There was no drilling activity on the above listed well during the month of February 2005.

NAME(PLEASE PRINT) TDATLEE 2ulat5oryCompliance Tech

(This space for State use only)

RECEIVED
MAR08 2005

(5/2000) (See Instructions on Reverse Side)
DIV.OFOIL,GAS&



STATEOFUTAH FORM9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU-66719
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITorCA AGREEMENTNAME:

Do not use this form for proposals to drill new wells, significantly deepen existingwells below current bottom-hole depth reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER Federal C 18-7-23-23

2. NAMEOF OPERATOR 9. API NUMBER:

XTO ENERGY INC. 4301530447

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELDAND POOL, OR WILDCAT:

2700 Farmington Ave. Bldg Farmington STATE NM 87401 (505) 324-1090 FERRON SAND

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2051' FSL x 1548' FWL COUNTY: Emery

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESW 23 18S 7E S STATE:
UTAH

a CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date ofwork completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

There was no drilling activity on the above listed well during the month of March 2005. Drillingoperations are expected to
begin after April 15, 2005.

(ThSA EP EASEP SU TIT E Regulat5oryCompliance Tech

RECERU
APR1 1 2005

(5/2000) (See Instructions on Reverse Side) DNOF0\L,GAS&



STATEOFUTAH FORM9

DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU-66719
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use thisfonn for proposals to drillnewwells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells,or to
drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals

1. TYPE OF WELL 8. WELL NAMEand NUMBER:

OILWELL GAS WELL OTHER I ' ' FEDERAL C 18-7-23-23

2. NAMEOF OPERATOR: | U\L 9. API NUMBER:

XTO ENERGY INC. ggeg-gg
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAŸ:

2700 Farmington Ave. Bldg MciTY Farmington STATE NM ZIP87401 (505) 324-1090 BUZZARDBENCH FERRON SS

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2051' FSL & 1548' FWL COUNTY: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NEBW 23 188 07E STATE:
UTAH

n CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

BSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

XTO Energy Inc. received verbal permission fr/Eric Jones w/BLMin Moab, UT to plug well on Tuesday, April19, 2005. The
verbal included notification to Don Steven w/BLM in Price, UT. XTO filled hole w/FW cement plug fr/250'-350' &50' cement
surface plug. SWI & WO rig reprs. MIRU pump truck. Pumped 160 BFW. Pumped 32 sx Type 111cmt mixed @ 15 ppg
fr/250'-350'. SWI 2 hrs to set cement. TIHwltbg. Did not tag plug. Pumped 32 sx Type IIIcmt &TOH wltbg. SWI 2 hrs to
set cement. TIH wltbg; tagged plug @250'. Pumped 20 sx Type IIIcmt fr/0'-100'. TOH wltbg. SWI. RDMO pump truck.
Cut surface pipe 3' below ground level. Welded on cap &tacked 4' WL on cap. Covered well. Built 7' dry hole marker to be

used after new well drilled on pad.

NAME(PlÆASE P C PER TTE REGUOLOA5TORYCOMPLIANCE TECH

(This space for State use only)

RECEIVED

(5/2000) (See instructions on Reverse Side)

DN.0FOtL,GAS&



STATEOFUTAH FORM9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU-66719

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITorCA AGREEMENTNAME:

Do not use thisform for proposals todrillnewwells, significantlydeepen existing wells below currentbottom-hole depth, reenterplugged wells, or to
drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL OIL WELL GAS WELL OTHER
8 WEDLLEN ELandN B-E7

23-23

2.NAMEOFOPERATOR:
9.APINUMBER:

XTO ENERGY INC. 4301530447

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

2700 Farmington Ave. Bldg MctTY Farmington STATE NM zi,87401 (505) 324-1090 FERRON SAND

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2,051' FSL x 1,548' FWL COUNTY: EMERY

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESW 23 18S 07E S STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date of work completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: April 2005 drilling

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION OÛ

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

See attached report for April 2005 drlg activity.

NAME(PLEASE PRI T) KellyK. Small TITLE DrillingAssistant

SIGNATURE DATE é 705
(This space for State use only)

(5/2000) (See Instructions on Reverse



,XTO Energy - Farmington District Monthly Report Page 1 of 5

Farmington Monthly Report

Well # 18-7-23-
EEDERAL C 23

FERRON Emery, UT

Objective: Drill & Complete

2 CDD Rig #2

ist RIPt: 04/05/2000
11/20/04 WOC @ 50' (50'/24 hrs). Air Bit #1, 17-1/2", in @ surf, out @

50' (50'/3 hrs). RU 11 hrs, drlg 3 hrs, rn csg/cmt 1-1/2 hrs, WOC
8-1/2 hrs. MIRU CDDT Rig #2. Drld conductor hole fr/0' - 50' w/12-

1/4" flat hammer bit. Reamed hole to 17-1/2" fr/0' - 42'. Circ hole
clean. PU & TIH w/1 jts 13-3/8", 48.0#, H-40, ST&C csg to 48'. MIRU
Chirtenson. Cmtd conductor csg w/70 sx Premium Neat cmt (mixed @
15.6 ppg, 1.18 cuft/sx). RDMO Chirtenson. WOC 8-1/2 hrs.

mic: $54,750 oc: $54,750 me: $0 om: $0

ag: CDDT Rig #2
n/21/od Drlg @ 185' (135'/24 hrs). Surv 1 deg @ 100'. Air Bit #2, 12-1/4",

HTC, GT1, SN MKl057, op, in @ 50' (135'/9 hrs), WOB all, RPM 50, PP

200. RU 12 hrs, drlg 9 hrs, surv 1/2 hr, trip 2-1/2 hrs. Dug out
cellar. Inst culvert. Cut off csg . Inst rotating drlg head. Repr

blooie ln. TIH w/air bit #2 & hammer. Tgd @ 48'. Spudded 12-1/4"

hole @ 8:30 p.m., 11/20/04. Drlg ahead.

mc: $11,000 mic: $65,750 me: $0 om: SO

Ug: CDDT Rig #2
/22/04 Repr @ 270' (85'/24 hrs). Surv 1 deg @ 215'. Air Bit #2, 12-1/4",

HTC, GT1, SN MKl057, op, in @ 50' (220'/13-1/2 hrs), WOB 2K, RPM

50, PP 200. Drlg 4-1/2 hrs, surv 1/2 hr, repr 19 hrs. Drld to 245'.
Repr top drive motor. Drld to 260'. Wrk on top drive motor. Drld to
270'. Wrk on top drive motor.

mic: $10,350 mic: $76,100 me: $0 om: $0

me: CDDT Rig #2
/23/04 Cmt @ 335' (65'/24 hrs). Surv 1 deg @ 335'. Added 15 gals soap. Air

Bit #2, 12-1/4", HTC, GT1, SN MKl057, op, in @ 50', out @
335' (285'/19 hrs), WOB all, RPM 50, PP 200. Drlg 5-1/2 hrs, surv
1/2 hr, trip 3 hrs, rig serv 12 hrs, C&C 1/2 hr, rn csg/cmt 2-1/2

hrs. WO mech. Wrk on top drive motor. Drld to 335'. Circ hole
clean. TOH & LD DP & DCs. PU & TIH w/10 jts 8-5/8", 24.0#, J-55,

ST&C csg to 307'. MIRU Halliburton. Cmtd csg w/220 sx Premium Plus

cmt w/2% CaCl2 & 1/4 PPS celloflake (mixed @ 15.6 ppg, 1.20
cuft/sx). Disp w/16 BFW. Bmpd plg @ 6:00 a.m., 11/23/04 w/190 psig
(92 psig over late pmp press). Circ cmt to surf.

Dwc: $25,454 mec: $101,554 me: $0 om: $0

http://dor/rept_mr fixed.asp



XTO Energy - Farmington District Monthly Roport Page 2 of 5

FEDERAL C #18-7-23-23 <=continued=> FERRON

Casing Location: Surface

DV Depth: 0.00 Marker 1 Depth: 0.00

FC Depth: 272.00 Marker 2 Depth: 0.00
Top Bun

Qty Typ_e Description Cond Depth Depth Length

1 manual 8-5/8" Tex Pattern Guide Shoe New 305.19 307.00 1.81'

8-5/8", 24.0#, J-55, ST&C Csg
1 manual New 272.20 305.19 32.99'

w/IFV
8-5/8", 24.0#, J-55, ST&C

9 Casing New 5.00 272.20 267.20'
Casing

Total 302.00'
- cut off -5.00'

Landed e 307 .00'

ug: CDDT Rig #2
10'24/od RD @ 335' (0'/24 hrs). Cmt 1-1/2 hrs, WOC 6-1/2 hrs, NU BOPE 5 hrs,

RD WO parts 11 hrs. Fin cmtg. RDMO Halliburton. Std to NU. Parts

missing. RD WO parts to NU with.

mic: $10,750 oc: $112,304 me: $0 om: $0

Mg: CDDT Rig #2
14'25/04 Drlg @ 603' (268'/24 hrs). Air: Bit #3, 7-7/8", HTC, XL30A, SN

5060797, op, in @ 335' (268'/6 hrs), WOB 8K, RPM 50, PP 200. Drlg 6
hrs, NU/tst BOPE 18 hrs. NU BOPE. Tstd BOPE & surf csg to 1,000
psig for 30 min. Held OK. PU & TIH w/7-7/8" bit #3. Tgd cmt @ 290'.
DO cmt & FE. Drlg ahead.

owc: $13,100 mic: $125,404 me: $0 om: SO

ug: CDDT Rig #2
IL/26/od Drlg @ 1,623' (1,020'/24 hrs). Surv: 1 deg @ 843' & 1 deg @ 1,343'.

Air: Bit #3, 7-7/8", HTC, XL30A, SN 5060797, op, in @
335' (1,288'/27-1/2 hrs), WOB SK, RPM 50, PP 225. Drlg 21-1/2 hrs,

surv 1 hr, repr 1-1/2 hrs. Drld to 1,218'. Wrkd on rig motor. Drld

to 1,233'. Wrkd on air comp. Drlg ahead.

mic: $10,750 mic: $136,154 mc: $0 om: $0

Rig: CDDT Rig #2
11/27/04 TOH w/DP @ 2,035' (412'/24 hrs). Surv: 1 deg @ 1,623'. Air: Bit #3,

7-7/8", HTC, XL30A, SN 5060797, op, in @ 335', out @
2,035' (1,700'/42 hrs), WOB BK, RPM 50, PP 230. Drlg 14-1/2 hrs,

surv 1/2 hr, trip 4-1/2 hrs, rig serv 3 hrs, C&C 1-1/2 hrs. Drld to
2,013'. Wrkd on rig motor, air comp & booster. Drld to 2,013'. RU

rental comp fr/Graco. Drld to 2,035'. Bit torqued up. Circ hole.

TOH w/50 jts DP.

mic: $10,750 mic: $146,904 me: $0 oc: $0

http://dor/rept_mrfixed.asp



'XTO Energy - Farmington District Monthly Rëport of 5

FEDERAL C #18-7-23-23 <=continued=> FERRON Emery, UT

ug: CDDT Rig #2
11/28/04 TOH to DCs @ 2,035' (0'/24 hrs). Trip 16 hrs, WO fishing hand 7

hrs, fish 1 hr. Fin TOH w/DP, DCs & bit #3. Bit missing 2 cones & 2

shanks. LD BHA. WO fishing hand. TIH w/7" magnet to 2,035'. Fished

w/magnet. TOH to DCs.

owc: $12,950 mic: $159,854 me: $0 om: $0

mg: CDDT Rig #2
21/29/04 WO equip @ 2,035' (0'/24 hrs). Trip 15 hrs, rig serv 6 hrs, fish 3

hrs. Fin TOH. LD BHA (night crew could not break DCs). PU & TIH

w/BHA, DP & DCs to 2,035'. Milled fish. TOH. Rig broke dwn. WO rig

tong heads.

mic: $15,350 orc: $175,204 me: $0 om: $0

ag: CDDT Rig #2
21/30/04 Released rig @ 2,035' (0'/24 hrs). Trip 2 hrs. LD DCs, jnk bskt &

mill. Released CDDT rig #2 due to rig & crew problems. Drlg

operations will resume in April 2005.

mic: $4,950 mrc: $180,154 me: SO ac: $0

ag: Key Energy #906
4/12/05 Received verbal approval from the BLM to MIRU before the winter

closure is over. Cont D&C AFE # 402278. MIRU Key Energy Rig #906.
NU BOP. PU & TIH NC & 66 jts 2-7/8". Tgd TOF @ 2,035'. RU power

swivel. Rotate on TOF. TOH w/66 jts 2-7/8" tbg & NC. LD NC. PU &

TIH w/6-5/8" cutrite shoe w/.65 wire, top sub, 3-1/2" FH x 3-1/2"

Reg CX, 3-1/2" Reg x 3-1/2" IF CX, 4 - 4-5/8" DCs, 3-1/2" IF x 2-

7/8" EUE CX & 62 jts 2-7/8" tbg. Tgd TOF @ 2,035'. Rotate on TOF.

Made l' of hole. LD 1 jt 2-7/8" tbg. SDFN.

oc: $7,600 oc: $187,754 me: $0 om: SO

ug: Key Energy #906
4/13/05 Fin TOH 62 jts 2-7/8" tbg, DCs, XOs, top sub & shoe. Did not catch

fish. PU & TIH 6-5/8" cutrite flat btm shoe, top sub, 3-1/2" FH x
3-1/2" Reg XO, 3-1/2" Reg x 3-1/2" IF XO, 4 - 4-5/8" DCs, 3-1/2" IF

x 2-7/8" EUE XO & 62 jts 2-7/8" tbg. Tgd TOF @ 2,036' (TOF was @
2,035'). RU power swivel. Rotate on TOF. Made 1' of hole. TOH 2-

7/8" tbg, 4 - 4-5/8" DCs & cutrite flat btm shoe. No fish. TIH 6-

5/8" cutrite shoe w/.65 wire, DCs & 62 jts 2-7/8" tbg. Tgd TOF @
2,037'. Rotate on TOF. TOH 62 jts 2-7/8" tbg, 4 - 4-5/8" DCs & 6-

5/8" cutrite flat btm shoe w/.65 wire. No fish. SDFN.

owc: $5,700 oc: $193,454 me: $0 om: $0

ag: Key Energy #906

http://dor/rept_mr_fixed.asp



XTO Energy - Farmington District Monthly Report Page 4 of 5

00NFilRM
FEDERAL C #18-7-23-23 <=continued=> FERRON Emery, UT

O'14/os PU & TIH 6" magnet & 66 jts 2-7/8" tbg. Tgd @ 2,037'. TOH 66 jts 2-

7/8" tbg & magnet, no rec. PU & TIH 6" cut lip guide, 6" magnet &

66 jts 2-7/8" tbg. Tgd @ 2,037'. RU pwr swivel. Rotate on TOF. TOH
66 jts 2-7/8" tbg, 6" magnet & 6" cut lip guide. Recd 4" core
(formation w/no metal) in guide. Fish appears to have moved to the
side of hole. PU & TIH 7-5/8" flat btm mill, 4 - 4-5/8" DCs, XOs &
62 jts 2-7/8" tbg. Tgd @ 2,035'. RU pwr swivel. Clnd out hole to
2,037'. Rotate on TOF. Cuttings making hole very ti. SD & WO AFU.

owc: $6,200 oc: $199,654 me: $0 me: $0

Mg: Key Energy #906
4/15/05 RU AFU & pwr swivel. Establish circ. Tgd @ 2,037'. Rotate on TOF.

Made 1" & mill quit cutting. TOH 62 jts 2-7/8" tbg, XOs, 4 - 4-5/8"

DCs, & 7-5/8" flat btm mill. Found link from chain caught on side
of mill. Cutrite was gone and mill was worn 1/2" deep & 1" high on
outside. Btm of mill was domed. TIH 7-3/4" flat btm mill, 4- 4-5/8"

DCs, XOs & 62 jts 2-7/8" tbg. Estb circ. Tgd @ 2,037'. Rotate on
TOF. Made 1-1/2" & mill quit cutting. TOH 62 jts 2-7/8" tbg, 4 - 4-

5/8" DCs, XOs & 7-3/4" flat btm mill. Mill was worn as abv & rec
more chain links. RD AFU & pwr swivel. LD 4 - 4-5/8" DCs, XOs & 7-

3/4" flat btm mill. SDFN.

mm: $8,750 mm: $208,404 me: $0 om: $0

mg: Key Energy #906
4/26/05 PU & TIH 6" impr block & 66 jts 2-7/8" tbg. Tgd TOF @ 2,037'. TOH

66 jts 2-7/8" tbg and 6" impr block. No impr block. Decision made
to plg well. Contact BLM. Recv'd verbal OK fr/Eric Jones w/BLM Moab
Utah to plg on Tuesday, April 19, 2005. Verbal includes, notify Don
Stevens w/BLM Price Utah, fill hole w/FW, cmt plg fr/250' - 350' &
50' cmt surf plg. SWI & WO rig reps.

mm: $4,500 mm: $212,904 me: $0 om: $0

M.g: Key Energy #906
4/17/05 SDF Saturday.

mm: $0 mm: $212,904 me: $0 om: $0

m.g: Key Energy #906
4/18/05 SDF Sunday.

mm: $0 mm: $212,904 me: $0 om: $0

ag: Key Energy #906
4/19/os SDF rig reps.

me: $0 mm: $212,904 me: $0 om: $0

http://dor/rept_mr fixed.asp



XTO Energy - Farmington District Monthly Report Page 5 of 5

FEDERAL C #18-7-23-23 <=continued=> FERRON Emery, UT

Rig: Key Energy #906
FrcstGas: MCFPD Prev Gas: MCFPD
O'20/os TIH 62 jts 2-7/8" tbg. TOH & LD 51 jts 2-7/8" tbg. MIRU HES pmp

trk. Pmp 160 BFW. Ppd 32 sx ty III cmt mxd @ 15 ppg fr/250' to
350'. TOH & LD 5 jts 2-7/8" tbg. SWI 2 hrs to set cmt. TIH 5 jts 2-
7/8" tbg. Did not tag plg. Ppd 32 sx ty III cmt & TOH 5 jts 2-7/8"
tbg. SWI 2 hrs to set cmt. TIH 3 jts 2-7/8" tbg. Tgd plg @ 250'.
TOH and LD 3 jts 2-7/8" tbg. Ppd 20 sx ty III cmt fr/0' to 100'.
TOH & LD 3 jts 2-7/8" tbg. SWI. RDMO HES pmp trk. RDMO Key Energy
rig #906.
mic: $17,500 mic: $230,404 me: $0 oc: $0

me: Key Energy #906
FrcatGas: MCFPD Prev Gas: MCFPD
Ø'21/05 Cut surf pipe 3' below ground level. Welded on cap & tacked 4' WL

on cap. Covered well. Built 7' dry hole marker to be used after new
well drilled on pad.
myc: $1,000 mic: $231,404 me: $0 om: $0

http://dor/rept_mr fixed.asp



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-66719

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals todrill new wells,significantly deepen existingwells below currentbottom-hole depth, reenterplugged wells,or to

drill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL

OIL WELL O GAS WELL 2 OTHER
8. WELLNAMEand NUMBER:

FEDERAL C 18-7-23-23
2. NAMEOF OPERATOR: 9. API NUMBER:

XTO ENERGY INC. 4301530447
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

2700 Farmington Ave. Bldg Farmington STATE NM ZIP87401 (505) 324-1090 FERRON SAND
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2,051' FSL x 1,548' FWL COUNTY: EMERY

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESW 23 18S 07E S STATE:
UTAH

19 CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: MAY2005 DRLG
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION ACTIVITY

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

There was no drilling activity for May 2005.

NAME(PLEASE PRINT) KellyK. Small .

TITLE DrillingAssistant

SIGNATURE DATE 6/2/2005

In

(This space for State use only) RECE IVED

JUNO6 2Œ$
(5/2000) (SeelnstructionsonReverseSide) Olv.0FOlL,GAS&



STATEOFUTAH FORM9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU-66719
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITorCA AGREEMENTNAME:

Do notuse thisform for proposals todrill new wells, significantlydeepen existingwellsbelow currentbottom-hole depth, reenterplugged wells, or to
drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Federal C 18-7-23-23

ENEœR
NC. 1530 47

3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

2700 Farmington Ave. Bldg han Farmington sTATE NM zie87401 (505) 324-1090 FERRON COAL
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 2,051' FSL x 1,548' FWL COUNTY: Emery

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESW 23 18S 7E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:
O COMMINGLEPRODUCING FORMATIONS O RECLAMATIONOF WELLSITE OTHER: JUne MonthlyReport

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

There was no drillingactivity during the month of June 2005.

NAME(PLEASE PRINT) KellyK. Small TITLE RegUlatory Compliance Tech

SIGNATURE DATE 7/6/2005

(This space for State use only)

RECEIVED
JUL12 2m

(See instructions on Reverse S*> DIVOFOIL,GAS&MINING



STATE OF UTAH FORM 9

DEPARTMENTOFNATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU-66719

SUNDRY NOTICES AND REPORTS ON WELLS
';FINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use thisform for proposals todrillnew wells, significantly deepen existingwells below current bottom-hole depth, reenter plugged wells, or t° N/A

drillhorizontal laterals. Use APPUCATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
OIL WELL Ü GAS WELL OTHER

FEWEDLLENAMELandN
23-23

2. NAMEOF OPERATOR 9. API NUMBER:

XTO ENERGY INC. 4301530447
3. ADDRESS OF OPERATOR PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

2700 Farmington Ave. Bldg V Farmington s NM 87401 (505) 324-1090 FERRON COAL
4. LOCATION OF WELL

FOOTAGESATSURFACE 2,051' FSL & 1,548' FWL COUNTY: EMERY

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:NESW 23 T18S R7E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATERDISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: JUly MonthlyDr\g Rpt
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

There was no drillingactivity for July, 2005.

NAME(PLEASE PRINT) KellyK. mall TITLE Regulatory Compliance Tech

SIGNATURE N DATE 8/4/2005

(This space for State use only)

RECEIVED
(5/2000) (See Instructions on Rever6e Side) AUSO8 2005

DIV.0F0lL,GAS&



STA E OF UTAH AMENDEDREPORT ORM 8

DEPARTMENTOF NATURALRESOURCES (highlight changes)

DIVISIONOF OIL, GAS AND MINING 5 LEASEDESIGNADON ANDSERIALNUMBER

UTU-66719

WELL COMPLET10N OR RECOMPLET10N REPORT AND LOG
6 IFINDIAN,ALLOFTEECRTRIEENAME

a GF WELL
L

DRY OTHm
7 UNITor CA AGREEMENTNAME

& CFWORK
8 WELLNAMEardNUMBER

N EP O "E RY E R. OTHm FEDERALC 18-7-23-23

2. EOF OPERATOR
9 API NUMBER

O Energy Inc. 4301530447

3. OF CPERATOR PHONE NUMBER: 10 FIELDAND POOL, OR WILDCAT

27 Farmington Ave K1 otTY Farmington STATE NM z 87401 (505) 324-1090 FERRON SANDSTONE/COLD

4. L TION OF WELL(FOOTAGES)
11. SECTION, TOWNSHIP, RANGE,

ATSURFACE 2,051' FSL x 1,548' FWL
. NESW 23 188 07E S

----- CNFl0tNilAL
A TOTALDEPTH: SAMEASSURF

EcouENTY 13 STATE

14 TE SPUDDED 15. DATET D. REACHED 16 DATECOMPLETED /¾ 17 ELEVATIONS(DF, RKILRT, GL):

1 /20/2004 go c.g $ \ QD CLT / ED READYTOPRODUCE 6,192

18 TALDEPHt MD 9 PLUS BACKT D.: MD 20. IF MULTIPLECOMPLETIONS, HOW MANYT* 21 MD

0 0 TVD TVD

22. T VE ELECTRICANDGTHER MECHANICALLOSS RUN (Sut-It copy oreach) 23.

NCNE
WAS WELLCORED? NO YES (Sutzt mWB)

WAS DST RUNT NO YES O <sut=••o=o

DIRECOONALSURVEYT NO YES (Sutnitcopy)

24. C NG AND LiiER RECORD (Report au strings set in wel)

SŒE SŒFJGRADE WEIGHT(Wit) TOP(MD) BOTTOM(MD) STAŒ C CEMENTTOP" AMOUNTPULLED

12-1/4" 8-5/8 J-55 24.0# 0 307 Prem + 220 0

I

& 10BING RECORO

SŒE DEPTH SET (MD) PACKER SET (MD) SŒE DEPTH SET(MD) PACKER SET (MD) SEE DEPTH SET (MD) PACKER SET (MD)

NA
a ooue....ffERVAS R PERFORAllOMRECORD

FORMATIONNAME TOP(MD) BUTTOM(MD) TOP(TVD) BOTTOM(TVD) INTERVAL(Topmot- MD) SŒE NO HOLES PERFORATIONSTATUS

<a;
Open Semed L)

<•>
oi- O so-•- U

t >
on•• O s•-•- O

a FRACTURE,TREATMENT,CEMENT R

DEPrH WTERVAL AMOUNTANDTYPE OF MATERIAL

NA

R OSED ATTACHMENT3:
3|L WELL STATUS

O ELECTRICAUMECHANICALLOGS GECLOGIC REPORT O DST REPORT DmcNAL SURVEY

SUNDRY NORCE FOR PLUGGINGANDCEMENT VERIACADON O CORE ANALYSS OTHER:

(ex30) (CONT1NUEDONBACig
RECEIVED
OCTO3 2005

DN.0F0\L,GAS&



Foda 3M0-5 UNI :TATES FORM APPROVED

(Apfil luu4) DEPARTME THE INTERIOR
OMB NO. 1004-0137

Expires March 31, 2007

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLSRgg m-66 19

. Do not use this form for proposals to drill or to¾fbRELD OFFJCE
6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

o.

I. TypeofWeli UFTHEINTERIOR
O onwen G Gas Well Other AUOFLANOMGH 8. Well Name and No.

1 I II|DD[thL C 18-7-23- 23

2. Name of Operator

HEe );y Inc• 9 API Well No

3a. Address 3b. Phone No. (include area code) 43-015-66719

2700 Farmington Ave., Bldq. K. Ste 1 Fapningta r
505-324-1090 10 Field and Poni or Fvplor9torv Are,

4. Location of Well (Footage, Sec., T, R., M, or Survey Description) BUESARD BE|NCE FEitROM SS

2051' FSL En 1548 ' BWL; SEIC 23K-T18S-RO7E
11. County or Parish, State

ment or

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Acidae Deepen Production (Start/Resume) Water Shut-Off

O sa.,c-as O Pr==t-r.or--t O ==l-ta== O *Iu=•=o

subsequentReport
Cumg Repak New Construction Rmplete Other

O Final Abandonment Notice
Chuge Plm Plug and Abandon .

Temporarily Abandon

O e--toiecia. O riass-o O wat=roisvos=1

13. Describe Proposed or Completed Operation (clearly state all pertinent details, includingestirnated starting date of any proposed work and approximate duration thereof.

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days

following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be illed once

testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the final site is ready for final inspection.)

XTO Energy Inc. received wai permission fr/Eric Jones w/Br.M in Moab, UT to plug well on Tuesday, April

19, 2005. The verbal included notification to Dan Stevens w/REM in Price, UT. XTO filled bole w/FW,

cement plug fr/250'-350' & 50' cement surface plug. SWI & 910 rig repa. MIRU pung truck. Punped 160

BEW. Ppd 32 sm Type III cmt mixed @ 15 ppg fr/250'-350'. SWI 2-bra to set cement. T.DI w/tbg. Did not

tag plug. Punped 32 sa Type III cmt & TOR w/tbg. SWI 2 bra to set cement. TIH w/tbg; tagged plug @

250*. Pumped 20 sa Type III cmt fr/0'-100i. TOR w/tbg. SWI. RmlD pump truck. Cut surfæpe pipe 3'

below ground level. Welded am cap & tacked 4 ' WL en cap. Covered well. Built 7 ' hol her to be

used after new well drilled am pad.

L

14. ereb i at true and correct Title

c.
..

Date 5/
I

THIS SPACE FOR FEDERAL OR STATE OFFICE USE UVOFOIL08 AMINIA
Approved by

Title
ASSlotant Field Manap

Å,ate
Conditions of approva if hed. Approval of this notice does not warrant or Office OIVISÍOn OÍRSSOUfCOS
certify that the applicant holds or equitable title to those rights m the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212, makes it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matt ion.

CONDITIONSOFAPPROVAL



Form3160-3 UK"TEDSTATES FORM APPROVED
(Apri 2004) DEPAR f OFTHEINTERIOR OMB NO. 1004-0137

BUREAUO MANAGEMENT Expires March 31, 2007

5. Lease Serial No.
APPIICATION BORPERMIT TO DRILL OR REENTER

la. Type of W g DRILL O REENTER 6.If Imilan AEotee or Tribe Name

Ib. Type of Wei OHWei Gas Weß O oth•r U si.si.zo=• O MultipleZone 7.Una or CA Agreement Name and No.

2. Name ofOperator 8.Lease Name and WeBNo.
z•ID M Inc. wiirslimE. C #18-7-23-23R

3a. Address 3th Phone No. (includearea code) 9. WeRNo.
2700 muminatoname.,mär. K. Ste 1 EnamLuton, m 505-324-1090 jg-'SÛ ]

4. Location of WeH(Report loca#œr clearly assi in accordance with any State equinaments)*
10.Field and Pool, or Exploratory

At 2036' TEL x 1598 ' ME. ME
11.Sec., T., R., M., or B1k.and Survey or Area

At proposed prod. zone
823, TISS, R78

14.Distance in miles and direction from nearest town or post of5ce* 110ounty or Parish 13. State

Azzaca: 3.4 mLles Northesamt of O annenrille. Utah MRŒ USB
15. Distance from proposed* 16.No. of Actes in lease 17.Spacing Unit dedicated to this wen

location to nearest
pmperty or lease line, it. Aggment 1100 '
(Also to nealeet dry unit Ema,fany) 323.79 16D armes

18. Distance from proposed location* 19.Proposed Depth 20.BLM/BIA Bond No. an file
to nearest weB,driDing,completed,
applied for, onthis lease, ft. Agganac 3600' 3200'

21.Elevations (Show whether DF, KDB, RT, GL, etc. 22. Approximate date work wiBstart* 23.Estimated duration

6095' Greuxxi Elevation outcher 20, 2005 2 weelca

24. Attachments

The foBowing,cornpleted in accordance with the requirements of Onshore Oil and Gas Order No. 1, sban be attached to this forne

1. WoBplat certiñed by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on iBe(see
1 A DriHingPlan Item 20 above)
3. A Surface Use Plan (ifthe location is on National Forest System Lands, the 5. Operator certincation.

SUPO shaBbe liled with the appropriate Forest Service OfBco). 6. Such other site speciño information and/or plans as may be required by the
authorãEdd OÊ$Cef.

25-Signuature Name (Printed?]pped) Date

Erla v-jhnn 091/6/05
Title

Approved by (Signautre) Name (Printedflyped) D

h/ Ñ. to a 3CVI Å. an "Î«Á3Wi
CT 3 l 2005

"'° Assistant Field Manager, °'

Application approval d t o a licant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.
Conditions of approval, if any are attached.

11tle 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowlinglyand willfuRyto make to any department or agency ofthe United
States any false, lictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*(Instructions on pqge 2)

CONDITIONSOFAPPROVALATTACHED 4
RECEIVED 45
NOV032005

OFOIL,GAS&MINING Q sé



Rcm ge 7 Ea st '¿.°°.'.i°,"ation
was determined using a Trimble 4700

GPS survey grade unit.

(SB9'47'W - 2702.7')
(S69°29°W

- 2671.68') BŒsìS Of Bearing:
The Basis of Bearing is GPS Measured.

CLO Bearing:
-

The Bearings indicated are per the recorded plat obtained
from the U.S. Land Office.

Basis of Elevatfor
Basis of Elevation of 6006.86' being a Utah State Engineer's
benchmark located between Section 25 ond Section 26. T18S.,

i R7E., Salt Loke Base & Meridian, 350° South of the Northwest
w Corner of Section 25, Township 18 South, Range 7 East.

8 Description of Locatfor
Proposed Drill Hole located in the NE 1/4, SW 1/4 of

z Section 23; being North 2036.37' from South Line and
East 1597.89° from West Line of Section 23, T18S., R7E.,
Solt Lake Base and Merldlan.

2 Surveyor's Certificate:
T a I, Albert J. Spensko, a Registered Professional Land Survevor,

¯¯ ¯¯¯1 7 holding Certificate 146652 State of Utah, do hereby certify
that the information on this drawing la a true and accurate

1597.89. survey bosed on data of record and was conducted under my
personal direction and supervision as shown hereon.

TALONRESOURCES,INC.
lElbiblWWatPAlla:1B

ReinalllliR
OMik(MIIW

11amal..au.:

(SSS 37 W - 2741.64')
(N88°53°W

- 2653.86')

Legend ses.s2.2,..,
_

sasy.2s. ENERGY
Federal C 8-7-23-23Ñ..

SectionE
y un

R7E S.LB.kM.

BrassCap for,M notfoud) are a.run uLs ce
PS

Pn dndeCo in s
N. CH L A. .S.

shown in NAD Datum. GRAPHIC SCALE w... a a.»

) GLO l.RL1.ma •w A-i */i°"

S MM \
39•la'24.447' N ( IN FET ) 1 =

1000°

III'06'29.448" W 1 sneh- 1000 n- a... t ., 4



XTO Energy, Inc.
Federal C 18-7-23-23R
Lease U-66719
NE/SW Section 23, T18S, R7E
Emery County, Utah

A COMPLETE COPY OF THIS PERMIT SHALL BE KEPT ON LOCATION
from the beginning of site construction through well completion, and shall be available to
contractors to ensure compliance.

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certifythat the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that XTO Energy, Inc. is considered to be the operator of the above well and is
responsible under the terms and conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this well is provided by UTBOOO138(Principal -XTO Energy, Inc.) via surety
consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of 43 CFR
3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations willbe conducted in full compliance withapplicable regulations (43 CFR
3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of his subcontractors.

A. DRILLINGPROGRAM

1. The proposed 2M BOPE is adequate for anticipated conditions. Installation,
testing and operation of the system shall be in conformance with Onshore Oil and
Gas Order No. 2. A rotating head is required equipment for air drilling operations.

2. Concurrent approval from the State of Utah, Division of Oil,Gas & Mining
(DOGM) is required before conducting any surface disturbing activities.

3. Ifcement behind the production casing does not circulate to surface, a cement
bond log (CBL) or other appropriate tool for determining top-of-cement, shall be
run and shall be submitted to



SURFACEUSE

1. The followingappendices are attached for your reference. They are to be followed

as conditionsof approvah

TableA-1, SeedMixturefor GreenStrip Areas
Table A-2, Seed Mixturefor FinalReclamation,PInyon-JuniperAreas .

EMP16 a 17, WinterSeasonalRestrictionon Criticala HighPriority
Winter Range

EMP19, CriticalWinterRangeBrowseHandPlanting
EMP21, SurfaceDisturbanceMItigationfor Criticaland HighPriorityWinter

Range

2. Whether the mud pit shallbe lined wlllbe determined at the time of
construction.

3. Withinsixmonthsof Installation, surfacestructures shallbe painted in the following
flat, earth tone color:Olive Black(5W A 20-6). ThisFullerO'Briencolor is for

referenceonly. Any brandof paint may be usedprovided the colorsmatch. Any
facilitiesthat must be paInted to complywith OSHA standards are exempt.

GENERALCONSTRUCTION

1. Operator shallcontactthe PriceBLMOfficeat least forty-eighthours prior to the
anticipatedstart of constructionand/or anysurfacedisturblngactivities.The BLM
may requireand schedulea preconstrucdon conferencewiththe operator prior to

the operator commencingconstructionand/or surfacedisturbingacdvilles. The
operator and the operator's contractor,or agentsInvolvedwithconstructionand/or
any surfacedisturblngactivides associatedwith the project, shallattend this

conferenceto revlew the Conditions of Approval and plan of development. The
operator's inspector willbe designated at the pre-drill conference,and is to be given

an approvedcopyof allmaps,permits and conditlons of approval before the start
of construction. The BLMwillalsodesignatea representativefor the project at the

preconstrucdon conference.

2. The operatorshalldesignatea representative(s)who shallhavethe authorityto act
upon and to implementInstructionsfrom the BLM. The operator's representative
shallbe availablefor communicadonwith the BLMwithin a reasonabletimewhen
construction or other surface disturbing activitiesare



3. Any culturaland/or paleontological resource(historic or prehistoric siteor object)

discoveredby the operator, or anyperson workingon hisbehalf,on public land is

to be immediately reported to the Price BLMOffice. Theoperator willsuspendall

operationsin the immedlate area of suchdiscoveryuntil written authorization to

proceed is issued by the PriceBLMOffice. An evaluationof the discoverywillbe

niade by the BLMto determine appropriateactionsto prevent the lossof significant

Cidtural or scientificvalues.The operatoris responsiblefor the costof evaluationof

any site foundduringconstruction. The BLMwilldetermine whatmitigation Is

necessary.

4. During project construction,surfacedisturbance and vehicletravel shallbe limited

to the approvedlocationand accessroutes. Any additionalarea needed mustbe
approved by the Price BLMOffice prior to use.

S. The operator must provide a trash cagefor the collectionand containmentof all

trash. The trashshallbe disposed Inan authorized landfill. The location and access

roadsshallbe kept litter free.

6. Vegetadon removal necessitated by constructionshallbe confinedto the limitsof
actual construction. Removed vegetationwillbe stockpiled for use in reclamation

or removedfrom the constructionsiteat the direcdon of the BLM.

7. Prior to surface disturbance, topsoil Isto be separatelyremoved and segregated

from other material. Topsoil depth wlllbe decided onsite by BLM. If the topsoll is

less than 6 Inches, a 6-inchIayer that includesthe A horizon and the unconsolidated

material immediately below the A horizonshallbe removedand the mixture
segregatedand redistributed as the surfacesoll layer.

Generallytopsoil shallbe stored withinthe pad site or adjacentto access roads.
The company In consultation withBLMshalldetermine stockplie locations and

dimensions at the onsite. If the topsoil stockpileswillnot be redistributedfor a
period in excessof one (1) year, the stockpliesare to be seededwith seed mixture
Pinyon-Juniper(see attached).

ROAD and PIPELINECONSTRUCTION

8. Operator shallprovide an inspectorunder the direction of a registeredprofessional

engineer(PE)at all times during road construction. A PEshallcertify (statement
with PEstamp) that the road wasconstructedto the required Bureau of I,and

Management (BLM)road standards.

9. Roadconstruction or routinemaintenanceactivitiesare to be performed during



periods whenthe sollcan adequatelysupportconstructionequipment.If such

equipmentcreatesruts more than 6 inchesdeep, the soil is deemed too wet to

adequatelysupportconstructionequipment,

10. The operator is responsible for maintenanceof all roadsauthorized through the

lease or a right-of-way. Constructionand malntenanceshallcomplywithClass11or

Ill RoadStandardsas described in BLMManualSection#1I3 and the Moab

DistrictRoad Standards, exceptas modifiedby BLM. M4intenancemay Include

but isnot limitedto grading, applyinggravel, snowremdval,ditch cleaning,headcut

restoration/prevendon.

1 1. Topsollfrom accessroadsand pipelinesis to be windm†ed along the uphillside of

the road or stored in an approvedmanner. When the rgad and pipeline is

rehabilitated, this soilwillthen be used as a top coating (forthe seed bed.

12. Erosion-controlstructuressuch as water bars, diversione annels,and terraces will

be constructedto divert water and reducesollerosionon the disturbed area. Road

ditch turnouts shall be equipped withenergydissipatersaf needed to avoid erosion.

Where roads .interrupt
overland sheet-flowand convertthis runoff to channelflow,

ditch turnoutsshall be designed to reconvert channel flow to sheet flow. Rock

energydissipatersand gravel dispersion fansmaybe used, or any other design which

wouldaccomplishthe desired reconversionof flowregime. As necessary cut banks,

road drainage, and road crossingsshall be armored or otherwise engineered to

prevent head-cutting.

13 This permit willnot coverelectricpower to the wells. A separatepermit willbe

regulredwhenTexacoIs sure of its plans.

PAD CONSTRUCTION

14. Duringthe constructionof the drillpad, suitabletopsoil materialisto be stripped

and conservedin a stockplieon the pad. If stockpilesare to remainfor more than

a year, they shallbe seededwith the seed mixture PInyon-Juniper(see attached).

15. Generally,drill pads are to be designedto prevent overlandflowof waterfrom

entering or leavingthe site. The pad is to be slopédto drain spillsand water into

the reservepit. The drill pad shallbe designed to dispersedivertedoverlandflow

and to regulateflowvelocityso as to prevent or minimizeerosion. Wellpad

diversion outlets shallbe equipped withrockenergy brakes and gravel-bedded

dispersion



REHABILITATIONPROCEDURES

Site Preparation

I6. The entireroadbedshould be obliteratedandbrought back to the approximate

originalcontour. Drainagecontrolis to be reestablishedas.necessary. All areas

affectedby roadconstructionare 1;obe recontouredto blend in «Ith the existing

topography. AII berms are to be removedunlessdeterminedto be beneficialby

BLM. In recontouring the disturbed areas, care should be taken to not disturb

additionalvegetation.

Seedbed Preparation

17. An adequateseedbedshould be prepared for all sites to be seeded. Areas to be

rëvegetatedshouldbe chIseled or diskedto a depth of at least 12 inches unless

restrainedby bedrock.

18. Rippingof FIIImaterialsshould be completed by a bulldozer equipped with singleor

à twin set of ripper shanks. Ripping shouldbe done on 4-foot centersto a depth of

I2 inches. The process shouldbe repeated until the compactedarea is loose and

frtable,then shallbe followedby Rnalgrading. Seedbedpreparation will be

considered complete when the soll surface is completely roughenedand the number

of rocks (if present) on the site is sufficientto causethe site to match the

surroundingterrain.

19. After finalgrading, the stockpiled topsoil shallbe spreadevenlyacrossthe disturbed

area.

Fertilization

20. Commercial fertilizerwith a formulaof I6-16-8 is to be appliedat a rate of 200

pounds per acre to the site. The racemaybe adjusteddepending on soll.

21. Fertilizeris to be appilednot more than 48 hoursbefore seeding,and shall be

cultivatedinto the upper 3 inchesof soff.

22. Fertilizeris to be broadcastover the sollusinghand-operated"cyclone-type"

seedersor rotarybroadcast equipmentattachedto constructionor revegetation

machineryas appropriate to slope. All equipment shouldbe equipped witha

metering device. Fertilizerapplication is to take place before the finalseeding

preparation treatment. Fertil¡rer broadcasting operationsshouldnot be conducted

whenwindvelocitieswouldinterfere witheven distributionof the material.



Mulching

23. When it is time to reclaimthis location, the PriceBLMOffice willdetermine
whetherIt willbe necessaryto usemulchin the reclamation process. The type of
mulch shouldmeet the followingrequirements: Woodcellulosefiber shall be
naturalor cooked,shalldisperse readilyin water, andshallbe nontoxic. Mulchshall
be thermallyproduced and air drled. The homogeneousslurryor mixtureshallbe
cápableof applicationwith power sprayequipment. A coloreddye that is
noninjuriousto plant growth maybe usedwhenspecified.Woodcellulosefiber is

to be packaged in new,labeledcontalners. A minimumapplicationof 1500
pounds per acre shallbe applied. A suitabletackifier shallbe applied with the
mulchat a rate of 60 to 80 pounds per acre.

An alternativemethodof mulchingon smallsiteswouldbe the applicadonof
straw or hay mulch at a race of 2000 pounds per acre. Hay or straw shall
be certifiedweedfree. Followingthe appilcationof straw or hay, crimping
shalloccur to ensure retentlon.

Reseeding

24. All disturbed areas are to be seededwith the seedmixture regulredby the BLM.
The seedmixture(s) shall be planted in the fall of the year (Sept-Nov), in the

amountsspecifiedIn pounds of pure live seed (PLS)/acre. There shall be no
noxious weedseed In the seed mixture. Seed willbe tested and the viability testing

of seed shall be done in accordancewithState law(s) andwithin12 monthsprior to
planting. Commercialseed willbe either cerdfledor registeredseed. The seed
mixture containershallbe tagged In accordancewith State law(s)and availablefor
inspection by the BLM.Seed Is to be planted usinga drill equipped with a depth
regulatorto ensure proper depth of planting wheredrillingis possible. Theseed
mixture shallbe evenly and uniformly planted over the disturbed area.
(Smaller/heavlerseedstend to drop to the bottom of the drill and are planted first.
Appropriate measures should be taken to ensure this does not occur.) Where
drilling isnot possible,seed is to be broadcastand the area rakedor chainedto
cover the seed. Woodyspecleswithseedsthat are too large for the driffwlffbe
broadcast. When broadcasting the seed, the pounds per acre noted below are to be
increased by 50 percent. Reseedingmay be requiredif a satisfactorystand is not
establishedto the surfacerightsowner'sspecifications.Evaluationof the seeding's
successwillnot be madebeforecompletionof the secondgrowing seasonafter the
vegetationbecomes established.The Price BLMOfficeis to be notilled a minimum
of sevendays before seedinga project.

25. The disturbed areasfor the road and pipellne mustbe seededin the fallof the year,

immediatelyafter the topsoll Isreplaced. The prescribed seed mixture isPinyon-



juniper (see attached).

General

26. Priorto the useof insecticides,herbicides,fungicides,rodenticides and other similar

substances,the operator must obtaln fromBLM,approval of a written plan. The

plan must describethe type and quantIty of material to be used, the pest to be

controlled,the methodof application,the location for storageand disposalof

containers,and other information that BLMmay require. A pesticide may be used

only in accordancewithIts registered usesand withinother agencylimitations.

Pesticidesmustnot be permanendy stored on public lands.



The following seed mixture would be planted along service road borrow

ditches, around the edges of drill pads with a production well, and surrounding

other production and maintenance facilities. The purpose for this is to provide a

"green strip" buffer to minimizefire hazards and prevent invasion and establishment

of noxious weeds in areas that will receive continued disturbance for the life of

these areas.

Table A-1

Common Plant Name Scientific Name Pounds per acre (PLS)

Forage kochia Kochia prostrate 2

Wyoming big sagebrush Artemisia tridentata wyomingenis 1

var. Gordon Creek

Douglas low rabbitbrush Chrysothamnus visc/dif/orus 1

TOTAL



The following seod mixture is for the area that would receive final

reclamation. Areas would be planted to protect them from soil erosion and to

restore forage production.

Table A-2

Common Plant Name Scientific Name Pounds per acre (PLS)'

Pinyon Juniper Areas
Grasses

Thickspike wheatgrass Elyrhus lanceolarus 1.6

Intermediate wheatgrass Elytr/gia intermedia 1.5

Sguirreltail Elymus e/ymoides 2

Crested wheatgrass Agropyron desertarum 2

Forbs
Lewis flax Linum perenne lewisil 1

Palrner penstemon Penstemon palmerii 1

Shrubs
Forage kochia Kochis prostrata 2

Fourwing saftbrush Arrip/ex canescense 2

Wyomirig big sagebrush Arternesia tridenrata wyomingensis 1

var. Gordon Creek

Antelope bitterbrush Purshia tridentata 1

TOTAL 15

1. Seeding rate is listed as pounds per acre of purc live seed (PLS) drilled. Rato is increased by

50 percent if broadcast seeded.
Fomiula: pure live seed (PLS) = % seedpurity x % seed



FERRON NATURALCAS PROJECT AREA

PROPONENT: WELL #:

EPM 16 & 17: WINTER SEASONAL RESTRICTION (DECEMBERI toAPRIL 15) ON CRUCIAL AND

flIGH PRIORITY WINTERRANGE.
Pg I of I

Restrictions on ÇogstructionPhase Activity; Prohibitconstruction phase activity, describedbelow, on big game high

value and critical wimer range during the period (December 1 - April 15)without regardfor land ownership.

This condition would notapplyto normal maintenance and operation of producing wells,described below. On

nonfederallands(wherethe federalgovemment does nothaveeithersurface or subsurface ownership)the

Companicswould be allowedto conduct construction phase activity if neededto avoidbreechof contract or loss of

Teaserights. In the event construction phase gotivity proceeds into the winter closure period on non federalimerest

lands,Companies would make available appropriate documentation to UDWR,upon request.

Copatruction Phase Activity:Construction phase activity is considered to include allworkassociatedwith initial

drilling and constructionof faciliticsthrough completion,including installationof pumping equipment, connection

withancillaryfacilities and tie-in withpipelines necessary for product delivery.

Companieswould notbe allowcd to initiate construction activity unless it is reasonable to believe that such work can

be finishedto a logícal stopping point prior to December I of that year. Specificactivitiesconsidered to be covered

by the seasonal closure include aff heavy equipment operation including but not limited to the following:

-
Mobili2ation/Demobilizationor operation of heavy equipment (crawlertractor, front end loader, backhoe,

road grader, etc.)
-Construction activity (road construction or upgrading, pad, pipeline, powerline, ancillary facilitics,etc.),

-Drilling activity (Operatorwouldnot propose or initiatedrillingactivityif theproject could not reasonably

be expected to be finished to a logical stoppingpoint by the December l date of that year.)

-Seismic operation,dctonation of explosives

This seasonal closure would not apply to reconnaissance, survey/design and/orflaggingof project work or other

similaractivity not requiring actíons listedfor hcavy equipment operation.

Production Phase: A well is considered to be in production phase when the well and ancillary facílitiesare

completed to the point that they are capable of producing and delivering product forsale. It is noted that heavy

equipment operation may be necessaryin the performance of maintenanceand operation of pmducing wells.

Restriction on Non EmergertcyWoricoverOperptions:The Companieswill schedulenon-emergency workover

operations (defined below) on big game crucial.and highvalue winter range outside the DecemberI to April 15 date

of the seasonal closure,

Nop-eptergency Workover Operations: Workoveroperations to correct or reverse a gradual loss of production over

time (lossof productionof 20 percent or less over a 60 day period) is considered to be routineor non-emergency

workoveroperations andwould not be permitted duringthe December i to April 15 time frarne.

EmergencyWorkeverOperations:Emergency workover operations are definedas downholeequipment failure

problems or workover operation necessaryto avoid shut in of the well or to avoid an immediate safetyor

environmental problem. Lossof production greater than 20 percent within a 60 dayperiod is indicative of pump

failureand willbe treated as anemergencyworkover operation. TheCompanies will submitSundrynotices to BLM

within fivedays of the emergency workover operationsbetween DecemberI and April



FERRON NATURAL GAS PROJECT AREA
'

PROPONENT:
WELL #:

EPM 19: CIUTICAL W1NTERRANGE BROWSEHANDPLANTING Pg I of I

One or two browsespecieslists (checked below) are to be hand planted at the prescribed applicationrate and

according to the following prescribed methodson critical winter range areas that are undergoinglong term

reclamation.This would includeau pipeline corridors, berm around edge of drill pada, miscellaneous disturbed areas

associated widt construction such as staging areas forequipment, sidecaston road cuts, along sideupgraded or new

roadsup to and including borrowditchand in the terminationof redundantaccess roadsbeing closed. Illis planting

shallbe:completed in the firstplanting window followingreclamation.
I

Planting Methods:

Plantingsball be accomplished using a laborforcewithspecificexperience in landscape restoration, handplanting

methods and handling and care of browsetubling and or barercocstockplants.

Browse plants to be utilizedcanbe barcroot stock or tabling stockplams of I year old ageclass or greater.

Browseseedling protectors will be used to provided protection frombrowsing ungulates for two years. Seedling

protectors will be of an open mesh rigid dC6ign that will break down whenexposed to sunlight and that measures a

minimum of 12 inches in length and 4 inches in diameter.Theprotcotors willbe secured around the browse

seedlings.

Planting shall be completed in the spring (March 1· April 1) and or fall (November1. December 1) planting

windows.

Browseplants shallbe storedand handled inaucha manner as to maintain viab)Iity, according to the type of browse

stock being used.

Planting Speciesand Application Rate:

LX..] Sagebrush-Grass LJ Pinyon-Juniper

Species
Plants PerAcre

Wyoming Sagebrush (Gordon Creek) 100 50

Fourwing Saltbush(Utah seed sourcecollectedat 100 50

or above 5,000 feet clevation)

TimeMountaín Mahogany (Utahseed source) 0
50

Antelope Bitterbmsh (Utahseedsource) 0
50

Total
200

200

Suitable Substítutions:

ProstrateKochia yes
yes

WhitestemRubber Rabbitbrush no yes

UtahServiceberry no
yes

Winterfar
yes -



FERRON NATUR.AL GAS PROJECT AREA
PROPONENT: WELL #:

EPM 21: SURFACEDISTURBANCEMITIGATION FOR CRITICAL AND RIGH PRIORITY WINTER

RANGE
Pg. I of i

The subjectpermit application is proposed within critical and high priority winter range (FEIS) and subject to EPM

21 requiring acre for acre mitigation for surfacedisturbance on critical winterrange. The followingcondition comes

froma cooperative agreementbetween the Texaco, Anadarko. Chandler (Companies), BLM-Price FieldOffice, the

Utah Division of Wildlife Resources and the NationalFishand Wildlife Foundation.The Companies agreed to the

following:

1. Contribute$1,301.26(1998 dollars)for each Fedc$interest well(Federalsurface and or subsurface ownership)

permitted anddrilled by the Companics (or on behalfof Companiesby its contractor) on big game critical winter

range as depictedin the FEISFerronNaturalGas Project Area. (Wellsmeetingtheabove criteria forwhich payment

willbe required,will be referred to as "subjectwells".) This contribution willbe adjusted annually for inflation

based on the ConsuroerPrice Index (CPI), see Section ll,C,6,for the reference sourceused for the determination of

the CPI and the date in which this annual adjununent will go into effect.

Since this mitigation program is designedto address impactsof all bi8 game critical winter rangesurface disturbance

(reads, well pads, pipelines, etc.), contributions will be required regardless of the success or [ailure of the subject

well to produce.

a. 13e recorded date for spuddingfor each subjectwell (tbe first boringof a hole during the drilling of a

well) will serveas the reference date triggering the requirement for the mitigation contribution.

b. Contributions willbe submitted(in the form of an Cornpany check, cashierscheckor wire transfer)

directly to the National Fish and Wildlife Foundation by the \" af August and February for all subject wells

spudded in the preceding six months as reported by the Bureau.

c. All contributions will be made payable to the "National Fish and Wildlife Foundationre, Pro; 99-270"

and reference the "Ferron NaturalGas WildlifePfabitat[mpactMitigation



C. REQUIRED APPROVALS,REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Buildinq Location- Notify the Price Field Office at least 48-hours prior to commencing
construction of location.

Soud- Notify the Price Field Office 24-hours prior to spudding. Submit written notification of
spud (Sundry Notice, Form 3160-5) to the Moab Field Office within 24-hours after spudding,
regardless of whether spud was made with a dry hole digger or big rig.

Daily Drillinq Reports- Daily drilling reports that describe the progress and status of the well shall
be submitted to the Moab Field Officeon a weekly basis. This report may be in any format
customarily used by the operator.

Oiland Gas Operations Reports (OGORs)- Production from this well shall be reported to
Minerals Management Service (MMS) on a monthly basis.

Sundry Notices- Any modificationto the proposed drilling program shall be submitted to the
Moab Field Officeon a Sundry Notice (Form 3160-5). Regulations at 43 CFR 3162.3-2 describe
which operations require prior approval, and which require notification.

DrillinqSuspensions- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the Moab Field Office. Allconditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- Ifcultural resources are discovered during construction, immediately notify
the Price Field Office,and work that might disturb the cultural resources shall cease.

First Production- A first production conference willbe scheduled as soon as the productivity of
the well is apparent. This conference should be coordinated through the Price Field Office.

Notify the Moab Field Office when the well is placed into production. Initial notification may be
verbal, but must be confirmed in writingwithin five business days. Please include the date
production started, the producing formation and production volumes.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, a We/I
Completion or Recompletion Report and Log (Form 3160-4) shall be submitted to the Moab
Field Office within thirty-daysafter completion of the well. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, willbe filed with Form 3160-4. When requested, samples (cuttings and/or samples)
willbe submitted to the Moab Field



Venting/Flarinq of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered to be shut-in until the gas can be captured or
untilapproval to continue the venting/flaringpursuant to NTL-4A is granted. Compensation shall
be due for gas that is vented/flared without approval.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the Moab Field Officefor approval pursuant to Onshore Oil and Gas Order No.7.

Off-Lease Measurement, Storage, Comminglinq-Prior approval must be obtained from the Moab
Field Office for off-lease measurement, off-lease storage and/or commingling of production prior
to the sales measurement point. The term "commingling"describes both the combining of
production from different geologic zones and/or combining production from different leases or
agreement areas.

Pluqqinq and Abandonment- Ifthe well is a dry hole, plugging instructions must be obtained from
the Moab Field Officeprior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Sundry Notice, Form 3160-5) will be filed with the
Moab Field Officewithin thirty-daysfollowing completion of the well for abandonment. This
report willindicate where plugs were placed and the current status of surface restoration. Upon
completion of approved plugging, a regulation marker willbe erected in accordance with 43 CFR
3162.6. Final abandonment willnot be approved until the surface reclamation work required by
the approved APD or approved abandonment notice has been completed to the satisfaction of
the Price Field Officeor the appropriate surface managing



TABLE 1

NOTIFICATIONS

Notify Don Stephens (435-636-3608) or Mary Maddux (435-636-3668) of the BLM Price Field
Office for the following:

1 day prior to spudding;

50 feet prior to reaching the surface casing setting depth;

If the person at the above number cannot be reached, notify the BLM Moab Field Office at
435-259-2100.

Well abandonment operations require 24-hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained from:

Eric Jones, Petroleum Engineer Office: 435-259-2117
Home:
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