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BEFORE THE BOARD OF OIL, GAS AND MINING AUG 03 2001
DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH SECRETARY, BOARD OF
OIL, GAS & MINING

IN THE MATTER OF THE REQUEST FOR
AGENCY ACTION OF SHENANDOAH

ENERGY INC. FOR AN ORDER VACATING FINDINGS OF FACT,
THE SPACING ORDER IN CAUSE NO. 187-2 CONCLUSIONS OF LAW AND
TO PROVIDE FOR THE DRILLING OF ORDER

ADDITIONAL WELLS TO ACHIEVE A WELL
DENSITY EQUIVALENT TO 40-ACRE WELL
SPACING FOR DEVELOPMENT AND
PRODUCTION OF GAS AND ASSOCIATED
HYDROCARBONS FROM THE WASATCH
FORMATION, UINTAH COUNTY, UTAH

Docket No.: 2001-016
Cause No.: 187-05

R o A e

This cause came on for hearing before the Utah Board of Qil, Gas and Mining (the
“Board”) on Wednesday, June 27, 2001, at the hour of 2:30 p.m. The following Board
members were present and participated at the hearing:

Elise L. Erler, Chairman
J. James Peacock

W. Allan Mashbum
Stephanie Cartwright
Robert J. Bayer

Kent R. Petersen and
Douglas E. Johnson

Attending and participating on behalf of the Division of Oil, Gas and Mining (“DOGM”)
was John Baza, Associate Director ~ Oil and Gas. The Board and DOGM were
represented by Kurt E. Seel, Esq. and Thomas A. Mitchell, Esq., Assistant Attorneys
General, respectively. Attending and participating on behalf of the Bureau of Land

Management (“BLM”) was Robert Henricks, Chief-Branch of Fluid Minerals, Utah State



Office. Attending and making a statement on behalf of the Utah School and Institutional
Trust Lands Administration (“SITLA”) was Dave Tabet, a geologist with the Utah
Geological Survey.

Testifying on behalf of Petitioner Shenandoah Energy Inc. (“Shenandoah”) was
M. Scott Homsher, Senior Landman, Robert LaRocque, Geologist, and Roger Flahive,
Petroleum Engineer. Thomas W. Bachtell, Esq., of Pruitt, Gushee & Bachtell, appeared
as attorney on behalf of Shenandoah.

The BLM, SITLA and DOGM expressed their support of the Request for Agency
Action. No statements were made at the hearing in opposition of the Request for Agency
Action and no other parties appeared or participated at the hearing.

The Board, having considered the testimony presented, the exhibits received into
evidence at the hearing, being fully advised, and for good cause appearing, hereby makes

the following findings of fact, conclusions of law, and order.

FINDINGS OF FACT

1. Shenandoah is a Delaware corporation in good standing and authorized to
conduct business in the State of Utah.
2. Shenandoah Energy Inc. is the owner of working interests in the lands

described below:

Township 8 South, Range 21 East, SLM

Section 23: S%

(hereafter the “Subject Lands”).
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3. By Order in Cause No. 187-2, the Board established 320-acre drilling units,
either vertical or horizontal at operator’s option, for production from “gas wells” (natural
gas and associated hydrocarbons) in the Wasatch formation underlying part of the Subject
Lands, among others.

4, The Order in Cause No. 187-2 covers the Subject Lands, but excepts “that
portion of the Stagecoach Unit lying within the S% of Section 23.” On the date this
Order was entered, August 20, 1980, the NWYSEYs and the N%SWY% were within the
Stagecoach Unit area. However, the Stagecoach Unit has since contracted to exclude all
of the Subject Lands.

5. Geologic and engineering data obtained from existing gas wells and other
drilling and development operations in the surrounding area support a well density, based
on drainage, equivalent to 40-acre well spacing for the development and production of
gas and associated hydrocarbons from the Wasatch formation, underlying the Subject
Lands.

6. The Order in Cause No. 187-2 originally covered thousands of acres, much
of which is in the same township and range as the Subject Lands. However, pursuant to
the Orders in Cause Nos. 173-16 and 173-19, the Order in Cause No. 187-2 was vacated
as to all lands in said township and range except the Subject Lands.

7. An Order vacating the Order in Cause No. 187-2 as to the Subject Lands

and allowing future drilling to proceed under the general state-wide well location rule
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codified at Utah Admin. Code Rule R649-3-2 will promote the public interest, increase
ultimate recovery, prevent waste, protect the correlative rights of all owners and be in the
public interest.

8. A copy of the Request for Agency Action was mailed to all companies,
persons and governmental agencies known to own or administer a legally protected
interest which could be affected by the Request for Agency Action in this matter.

9. Notice was duly published as required by Utah Admin. Code Rule
R641-106-100.

10.  The vote of the Board members present at the hearing and in this Cause was

unanimous in favor of granting the Request for Agency Action.

CONCLUSIONS OF LAW

1. Due and regular notice of the time, place, and purpose of the hearing was
properly given to all interested parties in the form and manner as required by law and the
rules and regulations of the Board and DOGM.

2. The Board has jurisdiction over all matters covered by the Request for
Agency Action and all interested parties therein, and has the power and authority to
render the order herein set forth pursuant to Utah Code Ann. § 40-6-5(3)(b) and Utah
Admin. Code Rule R649-2-1.

3. The Request for Agency Action satisfies all statutory and regulatory

requirements for the relief sought therein and should be granted.

2001-016.0rd



ORDER

Based upon the Request for Agency Action, testimony and evidence submitted,
and the findings of fact and conclusions of law stated above, the Board hereby orders:

1. The Request for Agency Action in this cause is granted.

2. The Board’s Order entered in Cause No. 187-2 is vacated with respect to
the Subject Lands.

3. Pursuant to Utah Admin. Code Rule R641 and Utah Code Ann. § 63-46b-6
to -10, the Board has considered and decided this matter as a formal adjudication.

4, This Findings of Fact, Conclusion of Law and Order (“Order”) is based
exclusively on evidence of record in the adjudicative proceeding or on facts officially
noted, and constitutes the signed written order stating the Board’s decision and the
reasons for the decision, all as required by the Administrative Procedures Act, Utah Code
Ann. § 63-46b-10 and Utah Administrative Code Rule R641-109.

5. Notice re: Right to Seek Judicial Review by the Utah Supreme Court or to

Request Board Reconsideration: As required by Utah Code Ann. § 63-46b-10(¢) to

-10(g), the Board hereby notifies all parties in interest that they have the right to seek
judicial review of this final Board Order in this formal adjudicaﬁon by filing a timely
appeal with the Utah Supreme Court within 30 days after the date that this Order is
issued. Utah Code Ann. § 63-46b-14(3)(a) and -16. As an alternative to seeking
immediate judicial review, and not as a prerequisite to seeking a judicial review, the

Board also hereby notifies parties that they may elect to request that the Board reconsider
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this Order, which constitutes a final agency action of the Board. Utah Code Ann.
§ 63-46b-13, entitled “Agency Review — Reconsideration,” states:

(1)(a) Within 20 days after the date that an order is issued for
which review by the agency or by a superior agency under
Section 63-46b-12 is unavailable, and if the order would
otherwise constitute final agency action, any party may file a
written request for reconsideration with the agency, stating
the specified grounds upon which relief is requested.

(b) Unless otherwise provided by statute, the filing of the
request is not a prerequisite for seeking judicial review of the
order.

(2) The request for reconsideration shall be filed with the
agency and one copy shall be sent by mail to each party by
the person making the request.

(3)(a) The agency heard, or a person designated for that
purpose, shall issue a written order granting the request or
denying request.

(b) If the agency head or the person designated for that
purpose does not issue an order within 20 days after the filing
of the request, the request for reconsideration shall be
considered to be denied.

Id  The Board also hereby notifies the parties that Utah Admin. Code Rule
R641-110-100, which is part of a group of Board rules entitled, “Rehearing and
Modification of Existing Orders,” states:

Any person affected by a final order or decision of the Board

may file a petitioner for rehearing. Unless otherwise

provided, a petition for rehearing must be filed no later than

the 10® day of the month following the date of signing of the

final order or decision for which the rehearing is sought. A

copy of such petition will be served on each other party to the

proceeding no later than the 15™ day of the month,
Id. See Utah Admin. Code Rule R641-110-200 for the required contents of a Petition for

Rehearing. If there is any conflict between the deadline in Utah Code Ann. § 63-46b-13
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and the deadline in Utah Admin. Code Rule R641-110.100 for moving to rehear this
matter, the Board hereby rules that the later of the two deadlines shall be available to any
party moving to rchear this matter, If the Board later denies a timely petition for
rehearing, the party may still seek judicial review of the Order by perfecting a timely
appeal with the Utah Supreme Court within 30 days thereafter.

6. The Board retains continuing jurisdiction over all the parties and over the
subject matter of this Cause, except to the extent said jurisdiction may be divested by the
filing of a timely appeal to seek judicial review of this Order by the Utah Supreme Court.

7. For all purposes, the Chairman’s signature on a faxed copy of this Order
shall be deemed the equivalent of a signed original.

ISSUED this i’g‘_ day of August, 2001.

STATE OF UTAH
BOARD OF OIL, GAS & MINING

Byz_ﬂgf W

Elise L. Erler, Chairman
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CERTIFICATE OF MAILING

I hereby certify that I caused a true and correct copy of the foregoing FINDINGS OF
FACT, CONCLUSIONS OF LAW AND ORDER in Docket No. 2001-016, Cause No. 187-05
to be mailed with postage prepaid, this _ & day of August, 2001, to the following:

Thomas W. Bachtell
Shawn T, Welch
PRUITT, GUSHEE & BACHTELL

Attorneys for Shenandoah Energy Inc.

1850 Beneficial Life Tower
Salt Lake City, UT 84111

Thomas A. Mitchell

Assistant Attorney General

160 East 300 South, 5th Floor
P.O. Box 140857

Salt Lake City, UT 84114-0857

Kurt E. Seel

Assistant Attorney General

160 East 300 South, 5th Floor
P.O. Box 140857

Salt Lake City, UT 84114-0857

John R. Baza, Associate Director
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, UT 84114-5801
(Hand Delivered)

Anderson, Kay E.
683 West 925 South
Orem, UT 84058

Arbuckle, Walter K. (Undeliverabie)
1580 Lincoln Street #700
Denver, CO 80203

Baker Hughes Oil Field Operations

17015 Aldine Westfield
Houston, TX 77073
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Baker Hughes E & P Solutions
3900 Essex Lane, 4th Floor
Houston, TX 77027-5133

Bank of America, NA

Mike Earl & Kenneth Skillman, Trustee
515 S. Boulder Avenue

Tulsa, OK 77042

Bayne, Barbara Gail (Undeliverable)
3399 S. Pontiac Street
Denver, CO 80202

G.W. Bayne, Trustee (Undeliverable)
1580 Lincoln Street #700
Denver, CO 80203

June C. Boissomnas Trust
Willis A. Wood &

Samual P. Guyton, Trustees
1630 Welton Street, Suite 300
Denver, CO 80202

Patricia McDonald Chandler Trust
Patricia McDonald Chandler, Trustee
P.O. Box 5005

Rancho Mirage, CA 92270

Collis P. Chandler, III
475 Seventeenth Street, Suite 860
Denver, CO 80202

Cranmer, Chappell (Undeliverable)
11515 West 13th Avenue
Denver, CO 80215-4405

Cranmer, Forrest (Undeliverable)
16 Charles River Square
Boston, MA 02114-3266



Duell, Caroline Wood Nichol, Allan B.

1978 Country Road 102 621 Seventeenth Street, Suite 750

Carbondale, CO 81623-9626 Denver, CO 80293

EOG Resources, Inc. Prodco Inc.

Attn: Ms. Toni Lei Miller 18053 E. Belleview PL

Land Department Aurora, CO 80015

600 Seventeenth Street, Suite 1100N

Denver, CO 80202 Prodco, Inc. (Undetiverable)
5690 DTC Blvd. #240E

Garnett, Timothy L. Englewood, CO 80111

18778 E. Belleview Place

Aurora, CO 80015 Samson Hydrocarbons Company
515 S. Boulder Avenue

Grace Petroleum Corporation (Undeiverable) Tulsa, OK 74103

1515 Arapahoe Street

Denver, CO 80202 Samson Resources Company
Samson Plaza

Laurel Hill Trust Two West 2nd Street

1580 Lincoln Street #700 Tulsa, OK 74013

Denver, CO 80203
Shenandoah Energy Inc.

Jensen, Max M. Attn: Mr. Joe Brooker

3250 North 1000 West Vice President of Land

Ogden, UT 84414

Jensen, Roger L.
3250 North 1000 West
Ogden, UT 84414

Jensen, Stephen L.
3250 North 1000 West
Ogden, UT 84414

Larson, Allan R.
4876 W. Fair Avenue
Littleton, CO 80123

McLaughlin, Sylvia C.

1450 Hawthorne Terrace
Berkeley, CA 94708-1804

Myers, Rosemary A.
4040 Smith Avenue SE

Albuquerque, NM 87108-4350
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475 Seventeenth Street, Suite 1000
Denver, CO 80202

Shenandoah Operating Company LLC
Attn: Mr. Joe Brooker

Vice President of Land

475 Seventeenth Street, Suite 1000
Denver, CO 80202

Solich, Mitchell L.
475 Seventeenth Street, Suite 1000
Denver, CO 80202

Sullivan, Claire E.
P.O. Box 1044
Cheyenne, WY 82001

Sullivan, Michael J.
P.O. Box 1044
Cheyenne, WY 82001



William R. Thurston, Trustee (Undeliverable)
1580 Lincoln Street #700
Denver, CO 80203

Tugaw, Denise J.
3250 North 1000 West
Ogden, UT 84414

U.S. Dept. of the Interior
Bureaun of Land Management
Utah State Office

P.O. Box 45155

Salt Lake City, UT 84145-0155

U.S. Dept. of the Interior
Bureau of Land Management
Vernal Field Office

170 South 500 East

Vemal, UT 84078

United States of America in Trust for the
Ute Indian Tribe of the Uintah and Ouray
Reservation -- Bureau of Indian Affairs
Uintah and Ouray Agency

P.O. Box 130

Ft. Duchesne, UT 84026
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United States of America

¢/o Mineral Management Service
Royalty Management Program
P.O. Box 4810

Denver, CO 80217-5810

Ute Indian Tribe
P.O. Box 190
Ft. Duchesne, UT 84026

Wood, John Stilwell
(Deceased)

Wood, Willis A.
1630 Welton Street, Suite 300
Denver, CO 80202

Wood Issue Limited Partnership
P.O. Box 651
Sheridan, WY 82801

Robert Matheson Wood, Jr.

29092 North View Lane
Escondido, CA 92026

O/



