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OCT 06 2017

SECRETARY, BOARD OF
OIL, GAS & MINING

BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES
STATE OF UTAH

IN THE MATTER OF THE REQUEST FOR
AGENCY ACTION OF NEWFIELD

PRODUCTION COMPANY FOR AN ORDER ORDER OF CONTINUANCE
GRANTING AN EXCEPTION LOCATION

FOR THE KNOLL 13-10-4-2-15-7H SHORT Docket No. 2017-015
LATERAL HORIZONTAL WELL LOCATED

IN SECTIONS 10 AND 15, TOWNSHIP 4 Cause No. 139-145

SOUTH, RANGE 2 WEST, USM, DUCHESNE
COUNTY, UTAH

Pursuant to the Emergency Order of the Board of Oil, Gas and Mining (the “Board”)
entered in this cause on August 25, 2017 (the “Emergency Order”), and as required under
Utah Admin. Code Rule R641-109-400, this matter came on for additional hearing before
the Board on Wednesday, September 27, 2017, at approximately 10:15 a.m., in the
Auditorium of the Utah Department of Natural Resources Building in Salt Lake City. The
following Board members were present and participated at the hearing: Chairman Ruland
J. Gill, Jr., Carl F. Kendell, Susan S. Davis, Chris D. Hansen and Gordon L. Moon. Board
members Michael R. Brown and Richard K. Borden were unable to attend. The Board was
represented by Michael S. Johnson, Esq., Assistant Attorney General.

Frederick M. MacDonald, Esq., of and for MacDonald & Miller Mineral Legal
Services, PLLC, appeared as attorney for, and proffered statements on behalf of, Petitioner

and Movant Newfield Production Company (“Newfield”). Steven F. Alder, Esq., Assistant



Attorney General, appeared as attorney for the Utah Division of Oil, Gas and Mining (the
“Division”).

No other party filed a response to Newfield’s Ex Parte Motion for an Emergency
Order (the “Motion”) or to the Emergency Order, and no other party appeared or
participated at the hearing.

Based on Mr. MacDonald’s proffered statements, the Affidavit of Reece Cook
submitted in response to the Emergency Order filed and admitted into evidence, and the
Division’s expressed support for the relief granted below, the Board hereby finds,
concludes and orders as follows:

1. In accordance with the Emergency Order, Newfield completed the Knoll 13-
10-4-2-15-7TH Well (the “Well”) and first production therefrom was established on
September 7, 2017. Newfield has placed all production proceeds in suspense.

2. Notice of the Motion, Emergency Order and of the hearing thereon was duly
mailed, postage pre-paid, to the known working interest owners in the E/2E2 of Section
16, T4S, R2W, USM. As of September 22, 2017, Newfield has received written consents
to the deviation of the Well from the existing western setback established under the Board’s
Order entered July 26, 2017 in this cause (the “Existing Order”) from five (5) of said
working interest owners. In addition, two others of said owners have since leased to

Newfield RMI, LLC, which has likewise consented to the deviation.



3. Notice of the Motion, Emergency Order, and of the hearing thereon was also
duly published in the Salt Lake Tribune and Deseret Morning News on September 3, 2017,
and on September 5, 2017 in the Uintah Basin Standard.

4. The Notice mailed and published was in the form and manner required by
law and the rules and regulations of the Board and Division.

5. Newfield has filed a Request for Agency Action in Cause No. 139-150 (the
“139-150 RAA”) which, among other relief, seeks: (a) a declaration that the Well has been
drilled and completed at a legal location; (b) establishment of a sectional (640-acre) drilling
unit for the Well retroactively to its date of first production, to remain in effect until the
first long lateral horizontal well is drilled on a new drilling unit comprised of Sections 15,
22 and 27 of T4S, R2W, at which time the new drilling unit shall supersede the sectional
drilling unit; and (c) the east/west setbacks for the new drilling unit shall be reduced from
660 feet to 560 feet which shall moot the deviation of the Well from the existing western
setback set forth in the Existing Order. If the 139-150 RAA is granted, the Emergency
Order shall become moot.

6. Newfield has requested and the Board has granted a continuance of the
hearing on the 139-150 RAA until January 31, 2018.

7. The Emergency Order shall remain in effect until the hearing on the 139-150

RAA is held.



8. Until the hearing on the 139-150 RAA is held, Newtfield is directed to
continue to place production proceeds for the Well in suspense as required under Utah
Code Ann. § 40-6-9.

9. The vote of the Board Members present and participating in the hearing was
unanimous (5-0) in favor of the relief set forth in this Order.

10.  The Board retains continuing jurisdiction over all the parties and over the
subject matter of this Cause.

Il.  For all purposes, the Chairman’s signature on an clectronic version or faxed
copy of this Order shall be deemed the equivalent of a signed original.

DATED this &2 day of October. 2017

STATE OF UTAH
BOARD OF OIL, GAS AND MINING

B)':M@m, Ve Lhignomn L.

Ruland J. Gill, Jr., Chairman




CERTIFICATE OF SERVICE

[ hereby certify that on this 6th day of October, 2017, I caused a true and correct copy of

the foregoing ORDER OF CONTINUANCE for Docket No. 2017-015, Cause No. 139-145, to

be mailed with postage prepaid, via E-mail, Certified Mail, or First Class Mail, to the following:

MacDonald & Miller

Mineral Legal Services, PLLC
Frederick M. MacDonald, Esq.

Relma M. Miller, Esq.

7090 S. Union Park Avenue, Suite 400
Midvale, UT 84047

Email: fred@macmillerlegal.com
Email: relma@macmillerlegal.com

Attorneys for Petitioner Newfield
Production Company

Steven F. Alder

Meg Osswald

Utah Attorney General’s Office
Natural Resources Division

1594 W. North Temple, Suite 300
Salt Lake City, UT 84116

Email: stevealder@utah.gov
Email: mosswald@utah.gov

Assistant Attorneys General representing the
Division of Oil, Gas and Mining

Petitioner’s Address:

Newfield Production Company
Travis R. Lindsey

24 Waterway Ave., Suite 900
The Woodlands, TX 77380

Email: tlindsey@newfield.com

Mike Johnson

Utah Attorney General’s Office
Natural Resources Division

1594 W. North Temple, Suite 300
Salt Lake City, UT 84116

Email: mikejohnson@utah.gov

Assistant Attorney General representing the
Board of Oil, Gas and Mining



Argo Energy Partners Ltd.

Attn: Irene P. LaSusa, President
P.O. Box 1808

Corsicana, TX 75151-1808

BryAnn Bingham
817 Village Cir. NW
Bainbridge Island, WA 98110-2752

Alan and Kay Blood LLC
2257 Country Club Drive
Salt Lake City, UT 84109-1545

Club Oil & Gas, Ltd., LLC
66 Inverness Ln. E.
Englewood, CO 80112-5132

EP Energy E&P Company, LP
P.O. Box 2511
Houston, TX 77252-2511

Kaiser-Francis Oil Company
P.O. Box 21461

Tulsa, OK 74121-1461
[Undeliverable]

Adrienne Larson

c/o William S. Nicholson, CPA
300 East 4500 South

Salt Lake City, UT 84107-3958

Roberta Frances Noble
6904 Kaniksu St.
Bonners Ferry, ID 83805-7534

QEP Energy Company
1050 17" St., Ste. 500
Denver, CO 80265-1050

Mary Ellen Slemaker Benien
P.O. Box 701407
Tulsa, Ok 74170-1407

Black Stone Minerals Company, LP
1001 Fannin, Ste. 2020
Houston, TX 77002-6709

Cat Spring Properties, LLC
P.O. Box 450
Sealy, TX 77474-0450

Covey Minerals Inc.

2733 E. Parleys Way, Ste. 304
Salt Lake City, UT 84109
[Address updated 8/31/2017]

Hartz Energy Capital, LLC
400 Plaza Dr.
Secaucus, NJ 07094-3605

Kimbell Royalty Holdings, LLC
777 Taylor St., Ste. 810
Fort Worth, TX 76102-4936

Lindsay Noble
720 Arbor Drive
San Leandro, CA 94577-2916

PEC Minerals LP
16400 Dallas Pkwy., Ste. 400
Dallas, TX 75248-2643

Raymond T. Duncan Oil Properties, Ltd.

1777 S. Harrison St., PH 1
Denver, CO 80210-3925



Dusty Sanderson Tracy Lee Markham Sherrill
7802 Bennington Dr. 39643 N. 10" St.
Amarillo, TX 79119-4994 Anthem, AZ 85086-7341
Slover Minerals LP The University of Utah
3614 Royal Road c¢/o William S. Nicholson, CPA
Amarillo, TX 79109-4338 300 East 4500 South

Salt Lake City, UT 84107-3958
George G. Vaught, Jr. Walter Duncan Oil LLC
P.O. Box 13557 100 Park Avenue Bldg., Ste. 1204
Denver, CO 80201-3557 Oklahoma, City, OK 73102-8023

Margaret S. Wirick Trust, Under Trust
Agreement dated August 26, 1997

c¢/o Ruth W. Landsaw, Successor Trustee
907 S. Detroit, Ste. 722

Tulsa, OK 74120-4215

iz b /T
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AUG 25 2017

SECRETARY, BOARD OF
OIL, GAS & MINING

BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES
STATE OF UTAH

IN THE MATTER OF THE REQUEST FOR
AGENCY ACTION OF NEWFIELD
PRODUCTION COMPANY FOR AN ORDER EMERGENCY ORDER
GRANTING AN EXCEPTION LOCATION
FOR THE KNOLL 13-10-4-2-15-7H SHORT
LATERAL HORIZONTAL WELL LOCATED
IN SECTIONS 10 AND 15, TOWNSHIP 4
SOUTH, RANGE 2 WEST, USM, DUCHESNE
COUNTY, UTAH

Docket No. 2017-015

Cause No. 139-145

The Board of Oil, Gas and Mining (the “Board”), having fully considered Newfield

kb

Production Company’s (“Newfield’s”) Ex Parte Motion for an Emergency Order
Authorizing Completion of Well With Partial Deviation from Set Back (the “Motion”) filed
on, and statements of its counsel made at hearing on, August 23, 2017 and finding good
cause for granting the same, hereby orders as follows:

1. The Motion is granted.

2. Newfield is hereby immediately authorized to frac and complete the Knoll
13-10-4-2-15-7TH Well as drilled with the deviations from the 660-ft. West section line set
back as set forth in the Motion.

3. As required under Utah Admin. Code Rule R641-109-400, this Emergency

Order will be effective until the next regularly scheduled Board hearing on September 27,

2017 in Salt Lake City, at which time Newfield shall provide an update on its efforts to



secure written consent to and waivers of the deviations from the “owners” (as that term is
defined in Utah Code Ann. § 40-6-2(17) and Utah Admin. Code Rule R649-1) in the EY2E%2
adjacent Section 16, and, after which, at the Board’s discretion, the Emergency Order may
be extended through to the October 25, 2017 Board hearing.

For all purposes, the Chairman’s signature on an electronic version or a faxed copy
of this Order shall be deemed the equivalent of a signed original.

DATED this 25th day of August, 2017

STATE OF UTAH
BOARD OF OIL, GAS AND MINING

ﬁulandJ Gill, Jy7, halrman




CERTIFICATE OF SERVICE

[ hereby certify that on this 25th day of August, 2017, I caused a true and correct

copy of the foregoing EMERGENCY ORDER for Docket No. 2017-015, Cause No.

139-145, to be mailed with postage prepaid, via E-mail, Certified Mail, or First Class

Mail, to the following:

MacDonald & Miller

Mineral Legal Services, PLLC
Frederick M. MacDonald, Esq.

Relma M. Miller, Esq.

7090 S. Union Park Avenue, Suite 400
Midvale, UT 84047

Email: fred@macmillerlegal.com
Email: relma@macmillerlegal.com

Attorneys for Petitioner Newfield
Production Company

Steven F. Alder

Meg Osswald

Utah Attorney General’s Office
Natural Resources Division

1594 W. North Temple, Suite 300
Salt Lake City, UT 84116

Email: stevealder(@utah.gov
Email: mosswald@utah.gov

Assistant Attorneys General representing
the Division of Oil, Gas and Mining

Petitioner’s Address:

Newfield Production Company
Travis R. Lindsey

24 Waterway Ave., Suite 900
The Woodlands, TX 77380

Email: tlindsey@newfield.com

Mike Johnson

Utah Attorney General’s Office
Natural Resources Division

1594 W. North Temple, Suite 300
Salt Lake City, UT 84116

Email: mikejohnson@utah.gov

Assistant Attorney General representing
the Board of Oil, Gas and Mining



Newfield RMI, LLC
24 Waterway Ave., Ste. 900
The Woodlands, TX 77380-3197

Venture Energy, LLC
Independence Plaza
1001 16 Street
PMB-359

Denver, CO 80265-0005

Dennis G. Smith
13 Wanderwood Way
Sandy, UT 84092-4866

EP Energy E&P Company, LP
Attn: Altamont Business Unit
P.O. Box 4660

Houston, TX 77210-4660

Cat Springs Properties, LLC
P.O. Box 450
Sealy, TX 77474

QEP Energy Company
1050 17* St., Ste. 500
Denver, CO 80265-1050

- Heirs or Devisees of Susie G. English

(No address disclosed; unlocatable)

Alma Lou Tinsley
817 East Avenue Q9
Palmdale, CA 93550-4732

Mac Pearson and Haigen Pearson,
Successor Co-Trustees or their
Successors in Trust, under the Sandra J.
Beckstead Revocable Trust, dated
November 7, 2005 and any amendments
thereto

1176 Windsor Street

Salt Lake City, UT 84105-1338
[Undeliverable]

Slover Minerals LP
3614 Royal Road
Amarillo, TX 79109-4338

PEC Minerals LP
16400 Dallas Pkwy., Ste. 400
Dallas, TX 75248-2643

Croff Oil Company, Inc.

9595 Six Pines Dr. Ste. 8210
Spring, TX 77380-1642
[Address updated 06/06/2017]



Breitenbach Family Holdings, LLC

410 17* St., Ste. 1151
Denver, CO 80202-4414

B&J Resources LLC
410 17* St., Ste. 1150
Denver, CO 80202-4414

Kaiser Francis Company
P.O. Box 21461
Tulsa, OK 74121-1461

Raymond T. Duncan Oil
Properties, Ltd.

1777 S. Harrison St.
Penthouse One

Denver, CO 80210-3925

Glenn J. Huber
P.O. Box 154
Lapoint, UT 84039-0154

Kate F. Markham

c/o Kristen Cozad

372 E 7% St

Chico, CA 95928-5641
[Undeliverable]

Louis A. Oswald, III, Trustee of the
Oswald Family Trust dated April 27,
1998

P.O. Box 280969

Lakewood, CO 80228-0969

Shelley Smith

5610 Scotts Valley Dr., Ste. B
PMB #272

Scotts Valley, CA 95006-3476
[Undeliverable]

Club Oil & Gas, Ltd., LLC
66 Inverness Ln. E.
Englewood, CO 80112-5132

Mary Ellen Slemaker Benien
P.O. Box 701407
Tulsa, Ok 74170-1407

Kathryn H. Walker, Larry Alan Walker
and Kayla Lee Walker, Trustees of the
Kathryn H. Walker Family Living Trust
dated the 7" Day of April, 2012

P.O. Box 317

Lapoint, UT 84039-0317

Mollee Markham, a/k/a
Lillian Mary Dukes
(No address disclosed; unlocatable)



George G. Vaught, Jr.
P.O. Box 13557
Denver, CO 80201-3557

Hartz Energy Capital, LLC
400 Plaza Dr.
Secaucus, NJ 07094-3605

Gorda Sound Royalties, LP
P.O. Box 671099
Dallas, TX 75367-1091

Lindsay Noble
720 Arbor Drive
San Leandro, CA 94577-2916

Adrienne Larson

¢/o William S. Nicholson, CPA
300 East 4500 South

Salt Lake City, UT 84107-3958

Dennis S. Noble
P.O. Box 843
Graton, CA 95444-0843

Tracie Brown
2735 Knob Hill Drive
Connelly Springs, NC 28612-7306

Black Stone Minerals Company, LP
1001 Fannin, Ste. 2020
Houston, TX 77002-6709

Walter Duncan Oil LLC
100 Park Avenue Bldg., Ste. 1204
Oklahoma, City, OK 73102-8023

Vincent C. Noble

17513 Plaza Marlena

San Diego, CA 92128-1807
[Undeliverable]

Charlie B. Stringham,

Trustee of the Stringham Mineral Trust
7394 Union Creek Way, Apt. 13G
Midvale, UT 84047-5915
[Undeliverable]

The University of Utah
201 President Circle
Salt Lake City, UT 84112

Laurence Scott Noble
13019 Dickens Street
Studio City, CA 91064-2223

Jeff Nicora

5618 Eastridge Drive
Sacramento, CA 95842-2124
[Undeliverable]



Rea Eaves Barnes
9960 NE Highway 240
Yamhill, CA 97148-8512

Heirs or Devisees of
Rose Hale Kroboth
(No address disclosed; unlocatable)

Alan and Kay Blood LLC
2257 Country Club Drive
Salt Lake City, UT 84109-1545

Penroc O1l Corporation
P.O. Box 2769
Hobbs, NM 88241-2769

Kimbell Royalty Holdings, LL.C
777 Taylor St., Ste. 810
Fort Worth, TX 76102-4936

Barry Giles, a/k/a

Elwood Barry Giles

P.O. Box 18358

Kearns, UT 84118-0358
[Address updated 06/12/2017]

Joe Ann Shephard Huber, Trustee of the
Kenneth Huber Family Living Trust,
dated March 15, 1983

P.O. Box 56

Lapoint, UT 84039-0056

Margaret W. Gilbert and Ruth W.
Landsaw, Successor Trustees in the
Margaret S. Wirick Trust dated August
26, 1977

907 S. Detroit, Ste. 722

Tulsa, OK 74120-4215

James G. Slemaker, Successor Trustee of
the Richard W. Slemaker Jr. and
Margaret A. Slemaker Revocable Living
Trust dated October 19, 2003 as amended
August 27, 2007

P.O. Box 187

Pacific Palisades, CA 90272-0187

Becky Jo Gebhart Jackson
3971 S. 1750 East
Vernal, UT 84078-9379

Heirs or Devisees of
Gerald W. Williams, Jr.
(No address disclosed; unlocatable)

Lanna Giles, a’/k/a

Lanna Kae Giles Tanzi

852 Bollen Cir.

Gardnerville, NV 89460-6556



The University of Utah

C/O William S. Nicholson, CPA
300 E 4500 S

Salt Lake City, UT 84107-3958
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SECRETARY, BOARD OF
OIL, GAS & MINING

BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES
STATE OF UTAH

IN THE MATTER OF THE REQUEST FOR
AGENCY ACTION OF NEWFIELD
PRODUCTION COMPANY FOR AN ORDER | FINDINGS OF FACT, CONCLUSIONS
GRANTING AN EXCEPTION LOCATION OF LAW AND ORDER

FOR THE KNOLL 13-10-4-2-15-7H SHORT
LATERAL HORIZONTAL WELL LOCATED
IN SECTIONS 10 AND 15, TOWNSHIP 4
SOUTH, RANGE 2 WEST, USM, DUCHESNE
COUNTY, UTAH

Docket No. 2017-015

Cause No. 139-145

This Cause came on for hearing before the Utah Board of Oil, Gas and Mining
(the “Board”) on Wednesday, June 28, 2017, at approximately 11:15 a.m., in the
Auditorium of the Utah Department of Natural Resources Building in Salt Lake City.
The following Board members were present and participated at the hearing: Acting
Chairman Chris D. Hansen, Michael R. Brown, Carl F. Kendell, Susan S. Davis, Gordon
L. Moon and Richard K. Borden. Chairman Ruland J. Gill, Jr., was unable to attend. The
Board was represented by Michael S. Johnson, Esq., Assistant Attorney General.

Testifying on behalf of Petitioner Newfield Production Company (“Newfield”)
were Reece D. Cook — Senior Landman, and Lloyd H. Hetrick — Operations Engineering
Advisor. Mr. Hetrick was recognized by the Board as an expert in engineering for

purposes of this Cause. Relma M. Miller, Esq., of and for MacDonald & Miller Mineral



Legal Services, PLLC, appeared as attorney for Newfield. Mr. Mike Jensen, consulting
engineer for Newfield, was present but did not participate.

The Division of Oil, Gas and Mining (the “Division”) did not file a Memorandum
in this matter, but participated in the hearing. Steven F. Alder, Esq., Assistant Attorney
General, appeared as attorney for the Division. At the conclusion of Newfield’s
presentation-in-chief, and based on the evidence and testimony provided at the hearing,
Mr. Alder expressed the Division’s support for the granting of Newfield’s Request for
Agency Action filed on May 10, 2017 (“Request™).

No other party filed a response to the Request and no other party appeared or
participated at the hearing.

The Board, having considered the testimony presented and the exhibits received
into evidence at the hearing, being fully advised, and for good cause, hereby makes the
following findings of fact, conclusions of law and order in this Cause.

FINDINGS OF FACT

1. Newfield is a Texas corporation with its principal place of business for
Rocky Mountain operations in The Woodlands, Texas. Newfield is duly qualified to
conduct business in the State of Utah, and is fully and appropriately bonded with all

relevant Federal, Indian and State of Utah agencies.



2. The oil, gas and hydrocarbons underlying Section 15, Township 4 South,
Range 2 West, USM, are owned entirely in fee, with the majority of interests leased to
Newfield or its related entity, Newfield RMI, LLC (“RMI”). However, there are
unleased owners within the said lands.

3. Newfield proposes to drill the Knoll 13-10-4-2-15-7H Short Lateral
Horizontal Well (the “Well”) with a surface location 330 feet FSL and 444 feet FWL in
the SWY/SW': of adjacent Section 10, productive intervals to commence at a location
330 feet FNL and 660 feet FWL in the NWY“%NWYi of subject Section 15, and a terminus
330 feet FSL and 660 feet FWL in the SWY%SWY of subject Section 15. The lateral will
be drilled and perforated in the Uteland Butte Member of the Lower Green River
formation, and cased and cemented from the surface location through to the 330-ft.
northern boundary setback.

4. The Well will be the first well drilled in subject Section 15. RMI is the
surface owner of the SWYSWVa of Section 10.

5. The subject Section 15 lands are currently not subject to any order of the
Board establishing a drilling unit. Consequently, the general well siting regulations
contained in Utah Admin. Code Rule R649-3-2 are ostensibly applicable.

6. Utah Admin. Code Rule R649-3-2(6) provides:

A temporary six hundred and forty (640) acre spacing unit,
consisting of the governmental section in which the



horizontal well is located, is established for the orderly
development of the anticipated pool.

7. Furthermore, Utah Admin. Code Rule R649-3-2(3) provides:
In the absence of special orders of the Board, no portion of
the horizontal interval within the potentially productive
formation shall be closer than six hundred-sixty (660) feet to
a drilling or spacing unit boundary, federally unitized area
boundary, uncommitted tract within a unit, or boundary line

of a lease not committed to the drilling of such horizontal
well.

In addition, Utah Admin. Code Rule R649-3-2(4) provides: “The surface location for a
horizontal well may be anywhere on the lease.”

8. The proposed surface location of the Well is off subject Section 15, and the
proposed productive interval commencement point and terminus are not in conformance
with the north and south 660 feet spacing unit boundary setbacks established under Utah
Admin. Code Rule R649-3-2. Consequently, an exception location for the Well is
required under Utah Admin. Code Rule R649-3-3 before an application for permit to drill
may be approved.

9. Newfield has made a good faith attempt to locate and solicit the written
consent to the proposed location of the Well from all “owners” of the oil, gas and
hydrocarbons in the affected quarter-quarter sections along the southern boundary of
adjacent Section 10 and the northern boundary of adjacent Section 22, but many of the

owners in said Sections 10 and 22 have failed to respond to Newfield’s request.



10.  Image log data and a Uteland Butte micro-seismic data collection and study
in the general vicinity of the Well have confirmed a Uteland Butte Member fracture
orientation on average of 112° azimuth (or N68°W). That orientation, when combined
with the low matrix permeability and average effective fracture half lengths, justifies a
reduction of the north and south section line setbacks from 660 feet to 330 feet to allow
up to an additional 660 feet of Uteland Butte Member contact. No adverse impact upon
the correlative rights of the production interest owners in the adjacent Sections 10 and 22,
respectively, will result from such setback reductions.

11.  Newfield has represented that, because there has been little development in
the Myton area to this point, a short lateral horizontal well is a reasonable first step in the
orderly development of this area.

12. A copy of the Request was mailed, postage pre-paid, certified with return
receipt requested, and properly addressed to all “owners” in the adjacent Sections 10 and
22, including unleased owners, affected by the requested set back reductions from 660
feet to 330 feet. The mailings were sent to said parties at their last addresses disclosed by
the relevant agency and Duchesne County realty records.

13.  Notice of the filing of the Request and of the hearing thereon was duly
published in the Salt Lake Tribune and the Deseret Morning News on June 4, 2017, and

in the Uintah Basin Standard on June 6, 2017.



14.  The vote of the Board members present and participating in the hearing on
this Cause was unanimous (6-0) in favor of granting the Request.

CONCLUSIONS OF LAW

1. Due and regular notice of the time, place and purpose of the hearing was
properly given to all parties whose legally protected interests are affected by the Request
in the form and manner as required by law and the rules and regulations of the Board and
Division.

2. The Board has jurisdiction over all matters covered by the Request and all
interested parties therein, and has the power and authority to render the order herein set
forth pursuant to Utah Code Ann. §§40-6-5(3)(b) and Utah Admin. Code Rule R649-3-3.

3. In the absence of obtaining the written consent of all “owners™ as that term
is defined in Utah Code Ann. §40-6-2(17) and Utah Admin. Code Rule R649-1, only the
Board may grant the requested exception location approval pursuant to Utah Admin.
Code Rule R649-3-3.

4. The reduction of the north and south section line setbacks from 660 feet to
330 feet will allow recovery of additional resources without adversely affecting the

correlative rights of the production interest owners in the adjacent lands.



5. The relief granted hereby will result in greater recovery of oil, gas and
associated hydrocarbons from the spacing unit comprised of Section 15, prevent waste,
and adequately protect the correlative rights of all affected parties.

6. Newfield has sustained its burden of proof, demonstrated good cause, and
satisfied all legal requirements for the granting of the Request.

ORDER

Based upon the Request, testimony and evidence submitted, and the findings of
fact and conclusions of law stated above, the Board hereby orders:

l. The Request in this Cause is granted.

2. An exception location is granted for the Knoll 13-10-4-2-15-7H Short
Lateral Horizontal Well, allowing it to be located with a surface location 330 feet FSL
and 444 feet FWL in the SWYSW'4 of adjacent Section 10, with productive interval in
the Uteland Butte Member of the Lower Green river formation to commence at a location
330 feet FNL and 660 feet FWL in the NW“%4NWY4 of subject Section 15, and a terminus
330 feet FSL and 660 feet FWL in the SWYSW'4 of subject Section 15.

3. Pursuant to Utah Admin. Code Rules R641 and Utah Code Ann. § 63G-4-
204 to 208; the Board has considered and decided this matter as a formal adjudication.

4. This Order is based exclusively on evidence of record in the adjudicative

proceeding or on facts officially noted as weighed and analyzed by the Board in the



exercise of its expertise as set forth in Utah Code Ann. § 40-6-4(2)(a) through (3)., and
constitutes the signed written order stating the Board’s decision and the reasons for the
decision, all as required by the Administrative Procedures Act, Utah Code Ann. § 63G-4-
208 and Utah Administrative Code Rule R641-109.

5. Notice re: Right to Seek Judicial Review by the Utah Supreme Court or to

Request Board Reconsideration: As required by Utah Code Ann. § 63G-4-208(¢e) — (g),

the Board hereby notifies all parties in interest that they have the right to seek judicial
review of this final Board Order in this formal adjudication by filing a timely appeal with
the Utah Supreme Court within 30 days after the date that this Order issued. Utah Code
Ann. §§ 63G-4-401(3)(a) and 403. As an alternative to seeking immediate judicial
review, and not as a prerequisite to seeking judicial review, the Board also hereby notifies
parties that they may elect to request that the Board reconsider this Order, which
constitutes a final agency action of the Board. Utah Code Ann. § 63G-4-302, entitled,
“Agency Review — Reconsideration,” states:

(1)(a) Within 20 days after the date that an order is issued for

which review by the agency or by a superior agency under

Section 63G-4-301 is unavailable, and if the order would

otherwise constitute final agency action, any party may file a

written request for reconsideration with the agency, stating

the specific grounds upon which relief is requested.

(b)  Unless otherwise provided by statute, the filing of the

request is not a prerequisite for seeking judicial review of the
order.



(2)  The request for reconsideration shall be filed with the
agency and one copy shall be sent by mail to each party by
the person making the request.

(3)(a) The agency head, or a person designated for that
purpose, shall issue a written order granting the request or
denying the request.

(b)  If the agency head or the person designated for that
purpose does not issue an order within 20 days after the filing

of the request, the request for reconsideration shall be
considered to be denied.

Id. The Board also hereby notifies the parties that Utah Admin. Code Rule R641-110-
100, which is part of a group of Board rules entitled, “Rehearing and Modification of
Existing Orders,” states:

Any person affected by a final order or decision of the Board

may file a petition for rehearing. Unless otherwise provided,

a petition for rehearing must be filed no later than the 10™

day of the month following the date of signing of the final

order or decision for which the rehearing is sought. A copy

of such petition will be served on each other party to the

proceeding no later than the 15" day of the month.
Id. See Utah Admin. Code Rule R641-110-200 for the required contents of a petition for
Rehearing. If there is any conflict between the deadline in Utah Code Ann. § 63G-4-302
and the deadline in Utah Admin. Code Rule R641-110-100 for moving to rehear this

matter, the Board hereby rules that the later of the two deadlines shall be available to any

party moving to rehear this matter. If the Board later denies a timely petition for



rehearing, the party may still seek judicial review of the Order by perfecting a timely
appeal with the Utah Supreme Court within 30 days thereafter.

The Board retains continuing jurisdiction over all the parties and over the subject
matter of this cause, except to the extent said jurisdiction may be divested by the filing of
a timely appeal to seek judicial review of this order by the Utah Supreme Court.

For all purposes, the Chairman’s signature on a faxed copy of this Order shall be
deemed the equivalent of a signed original.

DATED this L@féday of July, 2017

STATE OF UTAH
BOARD OF OIL, GAS AND MINING

By:

Chris D. Hansen. Acting Chairman
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CERTIFICATE OF SERVICE

[ hereby certify that on this 1st day of August, 2017, I caused a true and correct copy of

the foregoing ORDER for Docket No. 2017-015, Cause No. 139-145, to be mailed with postage

prepaid, via E-mail, Certified Mail, or First Class Mail, to the following:

MacDonald & Miller

Mineral Legal Services, PLLC
Frederick M. MacDonald, Esq.

Relma M. Miller, Esq.

7090 S. Union Park Avenue, Suite 400
Midvale, UT 84047

Email: fred@macmillerlegal.com
Email: relma@macmillerlegal.com

Attorneys for Petitioner Newfield
Production Company

Steven F. Alder

Meg Osswald

Utah Attorney General’s Office
Natural Resources Division

1594 W. North Temple, Suite 300
Salt Lake City, UT 84116

Email: stevealder@utah.gov
Email: mosswald@utah.gov

Assistant Attorneys General representing the
Division of Oil, Gas and Mining

Newfield RMI, LLC
24 Waterway Ave., Ste. 900
The Woodlands, TX 77380-3197
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Petitioner’s Address:

Newtield Production Company
Travis R. Lindsey

24 Waterway Ave., Suite 900
The Woodlands, TX 77380

Email: tlindsey@newfield.com

Mike Johnson

Utah Attorney General’s Office
Natural Resources Division

1594 W. North Temple, Suite 300
Salt Lake City, UT 84116

Email: mikejohnson@utah.gov

Assistant Attorney General representing the
Board of Oil, Gas and Mining

Heirs or Devisees of Susie G. English
(No address disclosed; unlocatable)



Venture Energy, LLC
Independence Plaza
1001 16™ Street
PMB-359

Denver, CO 80265-0005

Dennis G. Smith
13 Wanderwood Way
Sandy, UT 84092-4866

EP Energy E&P Company, LP
Attn: Altamont Business Unit
P.O. Box 4660

Houston, TX 77210-4660

Cat Springs Properties, LLC
P.O. Box 450
Sealy, TX 77474

QEP Energy Company
1050 17 St., Ste. 500
Denver, CO 80265-1050

Breitenbach Family Holdings, LLC
410 17" St., Ste. 1151
Denver, CO 80202-4414

B&J Resources LLC
410 17% St., Ste. 1150
Denver, CO 80202-4414
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Alma Lou Tinsley
817 East Avenue Q9
Palmdale, CA 93550-4732

Mac Pearson and Haigen Pearson,
Successor Co-Trustees or their Successors
in Trust, under the Sandra J. Beckstead
Revocable Trust, dated November 7, 2005
and any amendments thereto

1176 Windsor Street

Salt Lake City, UT 84105-1338
[Undeliverable]

Slover Minerals LP
3614 Royal Road
Amarillo, TX 79109-4338

PEC Minerals LP
16400 Dallas Pkwy., Ste. 400
Dallas, TX 75248-2643

Croff Oil Company, Inc.

9595 Six Pines Dr. Ste. 8210
Spring, TX 77380-1642
[Address updated 06/06/2017]

Louis A. Oswald, III, Trustee of the Oswald
Family Trust dated April 27, 1998
P.O. Box 280969

Lakewood, CO 80228-0969

Shelley Smith

5610 Scotts Valley Dr., Ste. B
PMB #272

Scotts Valley, CA 95006-3476
[Undeliverable]



Kaiser Francis Company
P.O. Box 21461
Tulsa, OK 74121-1461

Raymond T. Duncan Oil
Properties, Ltd.

1777 S. Harrison St.
Penthouse One

Denver, CO 80210-3925

Glenn J. Huber
P.O. Box 154
Lapoint, UT 84039-0154

Kate F. Markham

c/o Kristen Cozad

372 E 7™ St

Chico, CA 95928-5641
[Undeliverable]

George G. Vaught, Jr.
P.O. Box 13557
Denver, CO 80201-3557

Hartz Energy Capital, LLC
400 Plaza Dr.
Secaucus, NJ 07094-3605

Gorda Sound Royalties, LP
P.O. Box 671099
Dallas, TX 75367-1091

Lindsay Noble
720 Arbor Drive
San Leandro, CA 94577-2916
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Club Oil & Gas, Ltd., LLC
66 Inverness Ln. E.
Englewood, CO 80112-5132

Mary Ellen Slemaker Benien
P.O. Box 701407
Tulsa, Ok 74170-1407

Kathryn H. Walker, Larry Alan Walker and
Kayla Lee Walker, Trustees of the Kathryn

H. Walker Family Living Trust dated the 7"
Day of April, 2012

P.O. Box 317

Lapoint, UT 84039-0317

Mollee Markham, a/k/a
Lillian Mary Dukes
(No address disclosed; unlocatable)

Black Stone Minerals Company, LP
1001 Fannin, Ste. 2020
Houston, TX 77002-6709

Walter Duncan Oil LLC
100 Park Avenue Bldg., Ste. 1204
Oklahoma, City, OK 73102-8023

Vincent C. Noble

17513 Plaza Marlena

San Diego, CA 92128-1807
[Undeliverable]

Charlie B. Stringham,

Trustee of the Stringham Mineral Trust
7394 Union Creek Way, Apt. 13G
Midvale, UT 84047-5915



Adrienne Larson

c/o William S. Nicholson, CPA
300 East 4500 South

Salt Lake City, UT 84107-3958

Dennis S. Noble
P.O. Box 843
Graton, CA 95444-0843

Tracie Brown
2735 Knob Hill Drive
Connelly Springs, NC 28612-7306

Rea Eaves Barnes
9960 NE Highway 240
Yambhill, CA 97148-8512

Heirs or Devisees of
Rose Hale Kroboth
(No address disclosed; unlocatable)

Alan and Kay Blood LLC
2257 Country Club Drive
Salt Lake City, UT 84109-1545

Penroc Oil Corporation
P.O. Box 2769
Hobbs, NM 88241-2769
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The University of Utah
201 President Circle
Salt Lake City, UT 84112

Laurence Scott Noble
13019 Dickens Street
Studio City, CA 91064-2223

Jeff Nicora

5618 Eastridge Drive
Sacramento, CA 95842-2124
[Undeliverable]

Joe Ann Shephard Huber, Trustee of the
Kenneth Huber Family Living Trust, dated
March 15, 1983

P.O. Box 56

Lapoint, UT 84039-0056

Margaret W. Gilbert and Ruth W. Landsaw,
Successor Trustees in the Margaret S.
Wirick Trust dated August 26, 1977

907 S. Detroit, Ste. 722

Tulsa, OK 74120-4215

James G. Slemaker, Successor Trustee of the
Richard W. Slemaker Jr. and Margaret A.
Slemaker Revocable Living Trust dated
October 19, 2003 as amended August 27,
2007

P.O. Box 187

Pacific Palisades, CA 90272-0187

Becky Jo Gebhart Jackson
3971 S. 1750 East
Vemal, UT 84078-9379



Kimbell Royalty Holdings, LLC
777 Taylor St., Ste. 810
Fort Worth, TX 76102-4936

Barry Giles, a/k/a

Elwood Barry Giles

P.O. Box 18358

Kearns, UT 84118-0358
[Address updated 06/12/2017]

The University of Utah

C/0O William S. Nicholson, CPA
300 E4500 S

Salt Lake City, UT 84107-3958
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Heirs or Devisees of
Gerald W. Williams, Jr.
(No address disclosed; unlocatable)

Lanna Giles, a’k/a

Lanna Kae Giles Tanzi

852 Bollen Cir.

Gardnerville, NV 89460-6556
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