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This Cause was Noticed by the Utah Board of Qil, Gas and Mining ("Board") for
a hearing on August 1, 1991 in order for Conoco Inc. to give a report on recently drilled
second wells and to show cause why additional optional wells should not be allowed for
all 320-acre drilling and spacing units originally established by the Board’s Order in
Cause No. 173-1 dated February 22, 1978. Sitting for the Board were James W. Carter,
presiding, Judy F. Lever, Kent G. Stringham, Jay L. Christensen, E. Steele Mclntyre,
John M. Garr and Raymond Murray, together with Thomas A. Mitchell, Utah Assistant
Attorney General assigned to the Board. Also participating were Dr. Dianne R. Nielson,
Director of the Utah Division of Oil, Gas and Mining; Ronald J. Firth, Associate
Director for Oil and Gas; Frank R. Matthews, Petroleum Engineer; and Brad G. Hill,

Petroleum Geologist. In attendance on behalf of the Bureau of Land Management



("BLM") were Robert Henricks and Assad Rafoul, Petroleum Engineers with the Utah
State Office; and Jerry Kenska, Petroleum Engineer in the Vernal District Office.

Appearing as attorney for Conoco, Inc. was Robert G. Pruitt, Jr. of Pruitt, Gushee
& Bachtell. Testifying on behalf of Conoco, Inc. were Julie D. Crumpler, Landman;
Jack R. Uresk, Staff Geologist; and Fred Phillips, Production Enginecer. There were no
appearances or communications in opposition to the Order to Show Cause.

Based upon the testimony and evidence presented by Conoco, Inc. at the hearing,
the Board makes and enters the following Findings of Fact and Order:

FINDINGS OF FACT

1. Due and proper notice was given to all interested parties, and the Board has
jurisdiction to hear this matter and to make the findings and order set forth herein.

2. On February 22, 1978 the Board in Cause No. 173-1 established 320-acre
drilling and spacing units for the Wasatch/Mesaverde formation for all or parts of 27
sections comprising the Ouray field in Uintah County, Utah. Most of said 27 sections
are communitized on the basis of 320 acres each and the wells are operated by Conoco,
Inc.

3. In 1984 (Cause Nos. 173-6 and 173-7) and 1989 (Cause No. 173-8),
Conoco requested an optional second well for certain 320-acre drilling units, testifying
at the respective hearing that one well did not appear to drain a full 320 acre unit because

of complex geologic factors. The Board in each instance granted the requested optional



second well, but in the Order dated June 28, 1989 (Cause No. 173-8), the Board required
Conoco to report back to it after the additional well had been drilled and show cause why
the Board should not allow an additional optional well for all 320-acre drilling units
established by Order in Cause No. 173-1.

4. By Notice dated July 8, 1991, the Board ordered Conoco to appear at a
formal hearing on August 1, 1991 to report on the findings of the additional wells drilled
to date, and show cause why an additional optional well should not be allowed for all of
the 320-acre drilling units originally established by Order in Cause No. 173-1.

5. Conoco reported that the first optional additional well was the Black 6 #35,
spudded March 31, 1990 in the N4 of Sec. 6, T9S, R21E. This well offscts the #6-3
and #6-29 wells in Sec. 6. Another optional additional well proposed for the NE% of
Sec. 3, T9S, R21E, was never drilled. The second optional additional well drilled was
the Ankerpont #35-36 well in the SW % of Sec. 35, T8S, R21E, which offsets the #35-5
and #35-19 wells in Sec. 35.

6. Due to delays involving surface permitting across Ute Indian lands for both
well locations and for the production pipeline rights-of-way, only limited testing and
production had been accomplished as of the August 1 date of the hearing. Information
from both wells confirms the erratic, unconnected nature of the sandstone beds from

which production in the Wasatch/Mesaverde formation is obtained. Geology, tests and



production data obtained from these additional wells supports the premise that one well
is not generally capable of adequately draining a 320-acre drilling unit in the Wasatch/
Mesaverde formation, due mainly to erratic geologic factors.

7. There does not appear sufficient cause why an optional additional well
should not be authorized for each of the existing 320-acre spacing units for the
Wasatch/Mesaverde formation as originally established by the Board’s Order in Cause
No. 173-1, provided that the operator of such drilling unit exercises the option to drill
an additional well, based upon economic and geologic factors pertaining to each proposed
location.

ORDER

Now, therefore, based upon the report of Conoco, Inc., and in the absence of any
cause why an optional additional well should not be routinely authorized, the Board enters
the following Order:

1. The Board’s Order in Cause No. 173-1 is amended to authorize an optional
additional well to be drilled in each 320-acre drilling and spacing unit for the Wasatch/

Mesaverde formation within the following described lands:
Township 8 South, Range 20 East, SLM

Secs. 33-36: All

Township 9 South, Range 20 East, SIM

Secs. 1-4: All



Township 8 South, Range 21 East, SLM
Secs. 29-36: All

ship 9 South, Ran 1 East, SLM

Secs. 1, 4-6: All
Secs. 2 and 3: N4

Township 8 h, Range 22 E M
Secs. 30 and 31: All
Township 9 South, Range 22 East, SLM
Secs. 4-6: All
The option to drill such additional well shall be exercised by the operator of the 320-acre
drilling and spacing unit, based upon said operator’s evaluation of financial and geologic
factors applicable to said proposed drill site.

2. The Wasatch/Mesaverde formation is defined as that interval below the
stratigraphic equivalent of 4,772 feet down to and including the stratigraphic equivalent
of 9,740 feet, as shown on the induction electrical log of the Chapita Wells Unit Well #5
located in the NE%SW¥% of Sec. 22, T9S, R22E, SLM in Uintah County, Utah,

3. Each optional additional well shall be located in the center of the offsetting

quarter section within such 320-acre drilling and spacing unit, with a tolerance of 660 feet



in any direction, but not less than 2,640 feet from other wells completed and producing
from the Wasatch/Mesaverde formation.

4.  This Board retains continuing jurisdiction over the matters covered by this
Order, and over all parties affected thereby.

Entered this 1st day of August, 1991,

BOARD OF OIL, GAS AND MINING

(20

Jame,é W. Carter, Presiding
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Dear Tom:

Enclosed is a proposed Findings of Fact and Order in the above captioned cause
for your review and approval. If the document requires no further changes, I would
appreciate receiving a photocopy of the signed document for transmittal to Conoco, Inc.
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Robert G. Pruitt, Jr. B
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This Cause was Noticed by the Utah Board of Qil, Gas and Mining ("Board") for
a hearing on August 1, 1991 in order for Conoco Inc. to give a report on recently drilled
second wells and to show cause why additional optional wells should not be allowed for
all 320-acre drilling and spacing units originally established by the Board’s Order in
Cause No. 173-1 dated February 22, 1978. Sitting for the Board were James W. Carter,
presiding, Judy F. Lever, Kent G. Stringham, Jay L. 8?1;:;;2;;‘? E Steele Mclntyre, John
M. Garr and Raymond Murray, together with Thomas A. Mitchell, Utah Assistant
Attorney General assigned to the Board. Also participating were Dr. Dianne R. Nielson,
Director of the Utah Division of Oil, Gas and Mining; Ronald J. Firth, Associate
Director for Oil and Gas; Frank R. Matthews, Petroleum Engineer; and Brad G. Hill,

Petroleum Geologist. In attendance on behalf of the Bureau of Land Management



("BLM") were Robert Henricks and Assad Rafoul, Petroleum Engineers with the Utah
State Office; and Jerry Kenska, Petroleum Engineer in the Vernal District Office.

Appearing as attorney for Conoco, Inc. was Robert G. Pruitt, Jr. of Pruitt, Gushee
& Bachtell. Testifying on behalf of Conoco, Inc. were Julie D. Crumpler, Landman;
Jack R. Uresk, Staff Geologist; and Fred Phillips, Production Engineer. There were no
appearances or communications in opposition to the Order to Show Cause.

Based upon the testimony and evidence presented by Conoco, Inc. at the hearing,
the Board makes and enters the following Findings of Fact and Order:

FINDINGS OF FACT

1. Due and proper notice was given to all interested parties, and the Board has
jurisdiction to hear this matter and to make the findings and order set forth herein.

2. On February 22, 1978 the Board in Cause No. 173-1 established 320-acre
drilling and spacing units for the Wasatch/Mesaverde formation for all or parts of 27
sections comprising the Ouray field in Uintah County, Utah. Most of said 27 sections
are communitized on the basis of 320 acres each and the wells are operated by Conoco,
Inc.

3. In 1984 (Cause Nos. 173-6 and 173-7) and 1989 (Cause No. 173-8),
Conoco requested an optional second well for certain 320-acre drilling units, testifying
at the respective hearing that one well did not appear to drain a full 320 acre unit because

of complex geologic factors. The Board in each instance granted the requested optional



second well, but in the Order dated June 28, 1989 (Cause No. 173-8), the Board required
Conoco to report back to it after the additional well had been drilled and show cause why
the Board should not allow an additional optional well for all 320-acre drilling units
established by Order in Cause No. 173-1.

4, By Notice dated July 8, 1991, the Board ordered Conoco to appear at a
formal hearing on August 1, 1991 to report on the findings of the additional wells drilled
to date, and show cause why an additional optional well should not be allowed for all of
the 320-acre drilling units originally established by Order in Cause No. 173-1.

5. Conoco reported that the first optional additional well was the Black 6 #35,
spudded March 31, 1990 in the N4 of Sec. 6, T9S, R21E. This well offsets the #6-3
and #6-29 wells in Sec. 6. Another optional additional well proposed for the NE% of
Sec. 3, T9S, R21E, was never drilled. The second optional additional well drilled was
the Ankerpont #35-36 well in the SW¥% of Sec. 35, T8S, R21E, which offsets the #35-5
and #35-19 wells in Sec. 35.

6. Due to delays involving surface permitting across Ute Indian lands for both
well locations and for the production pipeline rights-of-way, only limited testing and
production had been accomplished as of the August 1 date of the hearing. Information
from both wells confirms the erratic, unconnected nature of the sandstone beds from

which production in the Wasatch/Mesaverde formation is obtained. Geology, tests and



production data obtained from these additional wells supports the premise that one well
is not generally capable of adequately draining a 320-acre drilling unit in the Wasatch/
Mesaverde formation, due mainly to erratic geologic factors.

7. There does not appear sufficient cause why an optional additional well
should not be authorized for each of the existing 320-acre spacing units for the
Wasatch/Mesaverde formation as originally established by the Board’s Order in Cause
No. 173-1, provided that the operator of such drilling unit exercises the option to drill
an additional well, based upon economic and geologic factors pertaining to each proposed
location.

ORDER

Now, therefore, based upon the report of Conoco, Inc., and in the absence of any
cause why an optional additional well should not be routinely authorized, the Board enters
the following Order:

1. The Board’s Order in Cause No. 173-1 is amended to authorize an optional
additional well to be drilled in each 320-acre driiling and spacing unit for the Wasatch/

Mesaverde formation within the following described lands:

Township 8 South, Range 20 East, SIM
Secs. 33-36; All

Township 9 South, Range 20 East, SIM
Secs. 1-4: All



Townshi th, Range 21 East, SIM

Secs. 29-36: All

Township 9 South, Range 21 East, SLM

Secs. 1, 4-6: All
Secs. 2 and 3: N%

Township 8 South, Range 22 East, SLM
Secs. 30 and 31: All
Townshi h, Range 22 East, SLM
Secs. 4-6: All
The option to drill such additional well shall be exercised by the operator of the 320-acre
drilling and spacing unit, based upon said operator’s evaluation of financial and geologic
factors applicable to said proposed drill site.

2. The Wasatch/Mesaverde formation is defined as that interval below the
stratigraphic equivalent of 4,772 feet down to and including the stratigral;hic equivalent
of 9,740 feet, as shown on the induction electrical log of the Chapita Wells Unit Well #5
located in the NE%4SW % of Sec. 22, T9S, R22E, SLM in Uintah County, Utah.

3. Each optional additional well shall be located in the center of the offsetting

quarter section within such 320-acre drilling and spacing unit, with a tolerance of 660 feet



in any direction, but not less than 2,640 feet from other wells completed and producing
from the Wasatch/Mesaverde formation.

4, This Board retains continuing jurisdiction over the matters covered by this
Order, and over all parties affected thereby.

Entered this 1st day of August, 1991.

BOARD OF OIL, GAS AND MINING

By:
James W. Carter, Presiding




