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SEP 23 2009

SECRETARY, BOARD OF
OIL, GAS & MINING

BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES
STATE OF UTAH

IN THE MATTER OF THE REQUEST FOR AGENCY
ACTION OF FLYING J OIL & GAS INC. FOR AN
ORDER  ESTABLISHING  80-ACRE  (OR
SUBSTANTIAL EQUIVALENT THEREOF) LAY-
DOWN (HORIZONTAL) DRILLING UNITS FOR
THE PRODUCTION OF OIL AND ASSOCIATED
GAS AND HYDROCARBONS FROM THE LOWER
GREEN RIVER FORMATION, COMPRISED OF
PORTIONS OF SECTIONS 23-26 INCLUSIVE, 35
AND 36, TOWNSHIP 3 SOUTH, RANGE 1 EAST,
USM, AND SECTIONS 19 AND 29-33 INCLUSIVE,
TOWNSHIP 3 SOUTH, RANGE 2 EAST, USM,
UINTAH COUNTY, UTAH

ORDER GRANTING LEAVE TO
FILE ADDITIONAL EXHIBIT
AND AFFIDAVIT

Docket No. 2007-017

Cause No. 142-03

The Board of Oil, Gas and Mining, having fully considered Flying J Oil & Gas Inc.’s

(“Flying J’s”) Motion for Leave to File Additional Exhibit and Affidavit filed on September

22, 2009, and finding good cause therefore, hereby grants said Motion and authorizes the

filing and acceptance of Supplemental Exhibit “7” and the Second Affidavit of James W.

Wilson Concerning Petitioner’s Supplemental Exhibits attached to Flying J’s Motion.

For all purposes, the Chairman’s signature on a faxed copy of this Order shall be

deemed the equivalent of a signed original.

DATED this £ 5day of September, 2009

STATE OF UTAH
BOARD OF OIL, GAS AND MINING

o Lol S

Douglas J ohnsog;
Chalrma



CERTIFICATE OF SERVICE

I hereby certify that I caused a true and correct copy of the foregoing ORDER
GRANTING LEAVE TO FILE ADDITIONAL EXHIBIT AND AFFIDAVIT for Docket No.
2007-017, Cause No. 142-03 to be mailed with postage prepaid, this Q_i{.{(,day of September,

2009, to the following:

FREDERICK M MACDONALD

JUSTIN C RAMMELL

BEATTY & WOZNIAK PC

6925 UNION PARK CENTER SUITE 525
COTTONWOOD HEIGHTS UT 84047-6003

MICHAEL S JOHNSON

STEPHEN SCHWENDIMAN
ASSISTANT ATTORNEYS GENERAL
UTAH BOARD OF OIL GAS & MINING
1594 WEST NORTH TEMPLE SUITE 300
SALT LAKE CITY UT 84116

[VIA EMAIL]

STEVEN F ALDER

ASSISTANT ATTORNEYS GENERAL
UTAH DIVISION OF OIL GAS & MINING
1594 WEST NORTH TEMPLE STE 300
SALT LAKE CITY UT 84116

[VIA EMAIL]

UNITED STATES OF AMERICA
BUREAU OF LAND MANAGEMENT
UTAH STATE OFFICE

ATTN BECKY HAMMOND
CHIEF-BRANCH OF FLUID MINERALS
P O BOX 45155

SALT LAKE CITY UT 84145-0155

UNITED STATES OF AMERICA
BUREAU OF LAND MANAGEMENT
VERNAL FIELD OFFICE

170 SOUTH 500 EAST

VERNAL UT 84078

BUREAU OF INDIAN AFAIRS
UINTAH & OURAY RESERVATION
P OBOX 130

FT DUCHESNE UT 84026

UTE INDIAN TRIBE
PO BOX 190
FT DUCHESNE UT 84026

UTE ENERGY LLC
PO BOX 789
FT DUCHESNE UT 84026

SLOVER MINERALS LP
3614 ROYAL ROAD
AMARILLO TX 79109

DUSTY SANDERSON
6405 KINGBURY
AMARILLO TX 79109

THOMAS W CLAWSON

COUNSEL FOR SLOVER MINERALS

SANDERSON AND LASUSA

VAN COTT BAGLEY CORNWALL
& MCCARTHY PC

36 S STATE STREET SUITE 1900

SALT LAKE CITY UT 84111-1478

CD LASUSA
PO BOX 1808
CQRSICANA TX 75151




CERTIFICATE OF SERVICE

[ hereby certify that, on this 22" day of September, 2009, I caused a true and correct
copy of the foregoing proposed Order Granting Leave to File Additional Exhibit and
Affidavit to be hand and electronically delivered to the following:

Michael S. Johnson, Esq.

Assistant Attorney General

Attorney for Board of Oil, Gas and Mining
1594 West North Temple, Suite 300

Salt Lake City, Utah 84116
MikeJohnson@utah.gov

Steven F. Alder, Esq.

Assistant Attorney General

Attorney for Division of Oil, Gas and Mining
1594 West North Temple, Suite 300

Salt Lake City, Utah 84116
SteveAlder@utah.gov

Gil Hunt

Associate Director, Oil & Gas

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84116
GilHunt@utah.gov
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BEFORE THE BOARD OF OIL, GAS AND MINING SEP 26 2007
DEPARTMENT OF NATURAL RESOURCES SECRETARY, BOARD oF
STATE OF UTAH OIL, GAS & MINING

IN THE MATTER OF THE REQUEST FOR AGENCY
ACTION OF FLYING J OIL & GAS INC. FOR AN
ORDER  ESTABLISHING  80-ACRE  (OR

SUBSTANTIAL EQUIVALENT THEREOF) LAY- FINDINGS OF FACT
DOWN (HORIZONTAL) DRILLING UNITS FOR THE CONCLUSIONS OF LAW
PRODUCTION OF OIL AND ASSOCIATED GAS AND AND ORDER
HYDROCARBONS FROM THE LOWER GREEN

RIVER FORMATION, COMPRISED OF PORTIONS OF Docket No. 2007-017
SECTIONS 23-26 INCLUSIVE, 35 AND 36,

TOWNSHIP 3 SOUTH, RANGE 1 EAST, USM, AND Cause No. 142-03

SECTIONS 19 AND 29-33 INCLUSIVE, TOWNSHIP 3
SOUTH, RANGE 2 EAST, USM, UINTAH COUNTY,
UTAH

This Cause came on for hearing before the Utah Board of Oil, Gas and Mining (the
“Board”) on Wednesday, August 22, 2007, at approximately 10:30 a.m. The following
Board members were present and participated at the hearing: Kent R. Petersen, Robert J.
Bayer, Samuel C. Quigley, Jean Semborski and Jake Y. Harouny. Chairman Douglas E.
Johnson and Ruland J. Gill, Jr. were unable to attend; Kent R. Petersen served as Acting
Chairman in Mr. Johnson’s stead. The Board was represented by Michael S. Johnson, Esq.,
Assistant Attorney General.

Testifying on behalf of Petitioner Flying J Oil & Gas Inc. (“Flying J”’) were Chris J.
Malan — Vice-President, General Counsel and Manager of Lands; Carl F. Kendell — Chief

Geologist and Exploration Manager; and James W. Wilson — Vice-President Operations,



Operations Manager and Petroleum Engineer. Frederick M. MacDonald, Esq., of and for
Pruitt Gushee, a Professional Corporation, appeared as attorney for Flying J.

Testifying on behalf of the Division of Oil, Gas and Mining (the “Division”) was
Bradley G. Hill, Oil and Gas Permitting Manager. James P. Allen, Esq., Assistant Attorney
General, appeared as attorney on behalf of the Division. The Division expressed its support
for Flying J’s Request for Agency Action dated July 10, 2007 (the “Request”), conditioned
upon Flying J reappearing before the Board within one year’s time to provide additional
production and engineering data and a drainage analysis to confirm that the requested spacing
remains appropriate. During the hearing, Flying J stipulated to this condition.

Three letters were received by the Board concerning this Cause. By Letter dated and
received by the Board on August 21, 2007, the United States Bureau of Land Management
(“BLM™), in an advisory capacity to the United States Bureau of Indian Affairs and in
connection with the latter agency’s trust obligation to the Ute Indian Tribe and Allottees
(which are unleased mineral owners within the affected area), expressed concern that the
requested spacing was premature at this time due to limited data. By Letter dated and
received by the Board on August 21, 2007, the Ute Indian Tribe asserted, in addition to the
same concerns expressed by the BLM, its concurrent jurisdictional rights and, in particular,

its rights to establish spacing for the exploration and development of its mineral rights.

Finally, by Letter dated and received by the Board on August 21, 2007, Ute Energy, LLC,



purportedly an integrated commercial energy company owned by the Ute Indian Tribe and
purportedly the holder of certain leases within the area which is the subject of the Request,
reiterated the same concerns expressed by the BLM.

At the conclusion of Flying J’s and the Division’s presentations, the Board invited
statements from any party in attendance. Lynn Becker of Ute Energy LLC, with counsel, J.
Preston Stieff, Esq., present, reiterated the points made in the three August 21, 2007 letters
received by the Board. Max Eliason, Manager and Member of Eliason Eight, LLC, a leased
mineral interest owner in the area which is the subject of the Request, expressed his support
for the Request.

No other party filed a response to the Request and no other party appeared or
participated at the hearing.

The Board, having considered the testimony presented and the exhibits received into
evidence at the hearing as well as the aforementioned letters and statements, being fully
advised, and for good cause, hereby makes the following findings of fact, conclusions of law

and order.

FINDINGS OF FACT

1. Flying J is a Utah corporation in good standing, with its principal place of
business in North Salt Lake. It is fully and appropriately bonded with all relevant Federal,

Indian and State of Utah agencies.



2.

The following Uintah County lands were, as of the date of the hearing, not

subject to any spacing order of the Board:

Township 3 South, Range 1 East, USM

Section 23:
Section 24:
Section 25:
Section 26:
Section 35:
Section 36:

S72S%2
SY2SWVi, SEY4
All

All

N2

All

Township 3 South, Range 2 East, USM

Section 19:

Section 29:

Section 30:

Section 31:

Section 32:

Section 33:

(hereinafter the “Subject Lands”).

Lots 2 (39.94) and 4 (39.68)
[WSWYi], EsSW, SEV

Lots 1 (39.39) [SENEY] and 2
(39.50) [SEV4SWY], NWV4, SEY,
NYNEV:, SWY/NEY, NvSWY,
SWYSWYi [All]

Lots 1 (40.54), 2 (40.74), 3
(40.94) and 4 (41) [W%W%],
EY%WY, BY% [All]

Lots 1 (41.02), 2 (40.96), 3
(40.70) and 4 (40.55) [W¥% W],
BY%W, EV [All]

Lots 1 (39.50) [NEVANW4] and 2
(40.04) [SE¥%SWY], NE,
NWYiNWY4, SYNWVs, NYSWY,
SWYViSWY4

Lots 1 (41.12) and 2 (41.31)
[WYNWYi], EYNWY: [NWY,



3. The Lower Green River formation, for purposes of this Cause, is defined as
follows:

that interval between the stratigraphic equivalent of 5,858 feet as shown on the

Induction log of the Knight 14-30 Well, located in the SEX4SW4 of Sec. 30,

T3S, R2E, USM, and the stratigraphic equivalent of 7,610 feet as shown on the

Laterolog of the Gulf Randlett #2 Well, located in the SWY4SEY4 of Sec. 31,

T3S, R2E, USM,
(hereinafter the “Subject Formation”).

4. The oil and associated gas and hydrocarbon ownership in the Subject Lands is
a mixture of fee (private), Indian trust (Ute Tribal and allotted) and outright Ute Tribally
owned. Flying J is a lessee of the majority of the fee owned lands and, as such, owns a
majority of the operating rights in the Subject Formation. There are some fee lands which
have several undivided interest owners, somé of which have leased to Flying J but others of
which have not. The Indian trust and Ute Tribal lands apparently are unleased and not
otherwise subject to exploration and development agreements covering the Subject
Formation. There apparently are no overriding royalty or other production interest owners in
the Subject Formation as to the Subject Lands.

5. Flying J drilled the Knight 14-30 Well in the SE%4SW'4 (660 feet FSL and
2,180 feet FWL) of Section 30, T3S, R2E, USM (the “Knight Well”) in accordance with an

application for permit to drill approved by the Division. The Knight Well was drilled to a

total depth of 6,913 feet and completed as a producing oil well on May 12, 2007, with



producing intervals between 6,222 feet and 6,228 feet; 6,514 feet and 6,517 feet; 6,599 feet
and 6,603 feet; 6,684 feet and 6,690 feet; 6,697 feet and 6,701 feet; and 6,712 feet and 6,718
feet, all in the Subject Formation. First sales occurred on May 16, 2007.

6. The Subject Formation across the Subject Lands appears to be comprised of a
thick shalely sandstone sequence of an off-shore pro-delta or turbidite origin. Reservoirs
appear to consist of numerous individual sandstone bodies which, because of their
depositional environment, may extend over a larger area than deltaic channel and other more
marginal lacustrine systems which were deposited in near-shore environments. The Subject
Formation as underlying the Subject Lands appears to be unique in relation to other areas of
the greater Uintah Basin in that it reflects more lateral continuity due to the depositional
nature. Notwithstanding, the porosities appear to be quite low; being approximately one-
tenth of that of the Subject Formation as underlying the Monument Butte Field.

7. The Subject Formation constitutes a common source of supply of oil and
associated gas and hydrocarbons in the Subject Lands.

8. Projected decline curve and economic analyses based upon the best available
data gathered to date support the conclusion that one well producing from the Subject
Formation will efficiently and economically drain more than 40, but not more than 80, acres

or the substantial equivalent combination of lots and quarter-quarter sections.



9. While the data submitted is inconclusive as to whether a stand-up or lay-down
orientation is more appropriate, the mineral ownership of the Subject Lands dictates that a
lay-down orientation will be most protective of the correlative rights of Flying J and its
lessors, while still allowing the Ute Tribe and/or Allottees the ability to develop their
minerals as they see fit and in recognition of Tribal sovereignty, including the option to
develop them on the same consistent 80-acre lay-down pattern.

10.  Given the irregular lots within certain sections of the Subject Lands within
Township 3 South, Range 2 East, USM, the following special drilling units for the Subject
Formation are appropriate:

Section 19: Lot 4 and the NEY4SWY4;
Section 19: Lot 2 and the SEV4SWY4;
Section 29: Lot 1 and the SWYNEVY4;
Section 29: Lot 2 and the SW¥4SWY4;
Section 30: Lot 1 and the NEYANWY;
Section 30: Lot 2 and the SEY4NWY4;
Section 30: Lot 3 and the NEY4SWY4;
Section 30: Lot 4 and the SEY/4SW4;
Section 31: Lot 1 and the NEY4ANWY;
Section 31: Lot 2 and the SEVANWY4;
Section 31: Lot 3 and the NEX.SWY4,
Section 31: Lot 4 and the SEX4SWYa;
Section 32: Lot 1 and the NWYNWY;
Section 32: Lot 2 and the SWY%SWYi;
Section 33: Lot 1 and the NEVANWY;; and
Section 33: Lot 2 and the SEV4aNWYa.



11.  The requested set-off limitations will allow flexibility in well location to
address geologic conditions and/or topographic or other surface restrictions while still
protecting correlative rights of all affected parties.

12.  There are no communitization or pooling agreements currently in effect
covering any portion of the Subject Lands as to the Subject Formation.

13.  Acknowledging the limited data available to date, Flying J has stipulated to
reappearing before the Board within one year’s time of entry of this Findings of Fact,
Conclusions of Law and Order to provide additional production and engineering data and a
drainage analysis to confirm that 80-acre lay-down spacing for the Subject Lands as to the
Subject Formation remains appropriate.

14. A copy of the Request was mailed certified, postage pre-paid and properly
addressed to their last addresses as disclosed by the appropriate Indian and County realty
records to all royalty and working interest owners within the Subject Lands. In addition, a
copy of the Request was mailed certified, postage pre-paid and properly addressed to all
governmental agencies having any supervisory jurisdiction over the Subject Lands.

15.  Notice of the filing of the Request and of the hearing thereon was duly
published in the Salt Lake Tribune and Deseret Morning News on August 5, 2007, and in the

Vernal Express on August 1, 2007.



16.  The vote of the Board members present in the hearing and in this Cause was
unanimous in favor of granting the Request.

CONCLUSIONS OF LAW

1. Due and regular notice of the time, place and purpose of the hearing was
properly given to all parties whose legally protected interests are affected by the Request in
the form and manner as required by law and the rules and regulations of the Board and
Division.

2 The Board has jurisdiction over all matter covered by the Request and all
interested parties therein, and has the power and authority to render the order herein set forth
pursuant to Utah Code Ann. §§ 40-6-5(3)(b) and 40-6-6.

3. The three letters received by the Board on August 21, 2007 were not timely
filed so as to constitute responses to the Request in accordance with Utah Admin. Code Rule
R641-105-200.

4, The establishment of 80-acre lay-down drilling units (but accounting for the
special units described in Paragraph 10 of the Findings of Fact) for the production of oil and
associated gas and hydrocarbons from the Lower Green River formation (as defined in
Paragraph 3 of the Findings of Fact) for the Subject Lands will be in furtherance of the public
policies of this State to promote greater recovery of said resources without waste and with

protection of the correlative rights of all affected owners, will allow for the orderly



development of the Subject Lands, and is just and reasonable under the circumstances;
provided, however, that Flying J be required to reappear before the Board within one year’s
time of the entry of this Findings of Fact, Conclusions of Law and Order to provide
additional production and engineering data and a drainage analysis to confirm such units
remain appropriate.

5. The declaration that the Knight Well is the authorized well for the respective
drilling unit upon which it is located as established hereby is just and reasonable under the
circumstances.

6. The requested set-off limitations of 460 feet from a drilling unit boundary and
920 feet from a well producing from the Subject Formation are just and reasonable under the
circumstances and protective of correlative rights.

7. Flying J has sustained its burden of proof, demonstrated good cause, and
satisfied all legal requirements for the granting of the Request.

ORDER

Based upon the Request, testimony and evidence submitted, and the findings of féct

and conclusions of law stated above, the Board hereby orders:

1. The Request in this Cause is granted.

-10-



2. 80-acre (or substantial equivalent) lay-down (horizontal) drilling units for the
production of oil and associated gas and hydrocarbons from the Lower Green River
formation, defined as follows:

that interval between the stratigraphic equivalent of
5,858 feet as shown on the Induction log of the Knight
14-30 Well, located in the SEY4SWY4 of Sec. 30, T3S,
R2E, USM, and the stratigraphic equivalent of 7,610 feet
as shown on the Laterolog of the Gulf Randlett #2 Well,
located in the SWYSEY; of Sec. 31, T3S, R2E, USM,

for the following described lands:

Township 3 South, Range 1 East, USM

Section 23: SaS%
Section 24: SYaSWVi, SEV4
Section 25: All

Section 26: All

Section 35: N2

Section 36: All

Township 3 South, Range 2 East, USM

Section 19:  Lots 2 (39.94) and 4 (39.68)
[W¥SWi], EYaSW Y4, SEYa

Section 29: Lots 1 (39.39) [SEVNEY4] and 2
(39.50) [SEY4SW V4], NWY4, SEY,
NoNEYs, SWYNEYs, NV2SWia,
SWYaSWV4 [All]

Section 30: Lots 1 (40.54), 2 (40.74), 3
(40.94) and 4 (41) [W12W'4],
EY2W'Ya, EY, [All]

Section 31: Lots 1 (41.02), 2 (40.96), 3
(40.70) and 4 (40.55) [W/2W 2],
EvaW'Ys, EVs [All]

-11-



Section 32: Lots 1 (39.50) [NEY4aNW4] and 2
(40.04) [SEY4aSW4], NEVa,
NWYNWYi, SNWYa, NY.SWYa,
SWYiSWY4
Section 33: Lots 1 (41.12) and 2 (41.31)
[W/LaNWY], EVaNW Y4 [NWY],
expressly providing, however, for the establishment of the special units described in
Paragraph 10 of the Findings of Fact to account for the irregular lots contained therein, are
hereby established.

3. The Knight 14-30 Well is hereby declared as the authorized well for the
drilling unit comprised of Lot 4 and SE%4SW' of Section 30, T3S, R2E, USM, so
established.

4. The authorized well for all other such units so established shall be located no
closer than 460 feet from a drilling unit boundary and no closer than 920 feet from another
well producing from the Lower Green River formation as defined in (1) above without an
exception location approval from the Division in accordance with Utah Admin. Code Rule
R649-3-3.

5. Flying J shall, within one year’s time of the entry of this Findings of Fact,
Conclusions of Law and Order, reappear before the Board to provide additional production

and engineering data and a drainage analysis to confirm the drilling units established hereby

remain appropriate.

-12-



6. Pursuant to Utah Admin. Code Rule R641 and Utah Code Ann. § 63-46b-6 to
10, the Board has considered and decided this matter as a formal adjudication.

7. This Order is based exclusively on evidence of record in the adjudicative
proceeding or on facts officially noted, and constitutes the signed written order stating the
Board’s decision and the reasons for the decision, all as required by the Administrative
Procedures Act, Utah Code Ann. § 63-46b-10 and Utah Admin. Code Rule R641-109.

8. Notice re: Right to Seek Judicial Review by the Utah Supreme Court or to

Request Board Reconsideration: As required by Utah Code Ann. § 63-46b-10(e) to - 10(g),

the Board hereby notifies all parties in interest that they have the right to seek judicial review
of this final Board Order in this formal adjudication by filing a timely appeal with the Utah
Supreme Court within 30 days after the date that this Order 1s issued. Utah Code Ann. § 63-
46b-14(3)(a) and - 16. As an alternative to seeking immediate judicial review, and not as a
prerequisite to seeking judicial review, the Board also hereby notifies parties that they may
elect to request that the Board reconsider this Order, which constitutes a final agency action
of the Board. Utah Code Ann. § 63-46b-13, entitled, “Agency Review - Reconsideration,”
states:

(1)(a) Within 20 days after the date that an order 1s issued for

which review by the agency or by a superior agency under

Section 63-46b-12 is unavailable, and if the order would

otherwise constitute final agency action, any party may file a

written request for reconsideration with the agency, stating the
specific grounds upon which relief is requested.

-13-



(b) Unless otherwise provided by statute, the filing of the
request 1s not a prerequisite for seeking judicial review of the
order.

(2) The request for reconsideration shall be filed with the
agency and one copy shall be sent by mail to each party by the
person making the request.

(3)(a) The agency head, or a person designated for that purpose,
shall issue a written order granting the request or denying the
request.

(b) Ifthe agency head or the person designated for that purpose
does not issue an order within 20 days after the filing of the
request, the request for reconsideration shall be considered to be
denied.

Id. The Board also hereby notifies the parties that Utah Admin. Code Rule R641-110-100,
which is part of a group of Board rules entitled, “Rehearing and Modification of Existing
Orders,” states:

Any person affected by a final order or decision of the Board

may file a petition for rehearing. Unless otherwise provided, a

petition for rehearing must be filed no later than the 10™ day of

the month following the date of signing of the final order or

decision for which the rehearing is sought. A copy of such

petition will be served on each other party to the proceeding no

later than the 15™ day of the month.
Id. See Utah Admin. Code Rule R641-110-200 for the required contents of a petition for
Rehearing. If there is any conflict between the deadline in Utah Code Ann. § 63-46b-13 and

the deadline in Utah Admin. Code Rule R641-110-100 for moving to rehear this matter, the

-14-



Board hereby rules that the later of the two deadlines shall be available to any party moving
to rehear this matter. If the Board later denies a timely petition for rehearing, the party may
still seek judicial review of the Order by perfecting a timely appeal with the Utah Supreme
Court within 30 days thereafter.

9. The Board retains continuing jurisdiction over all the parties and over the
subject matter of this Cause, except to the extent said jurisdiction may be divested by the
filing of a timely appeal to seek judicial review of this order by the Utah Supreme Court.

10.  Forall purposes, the Acting Chairman’s signature on a faxed copy of this Order

shall be deemed the equivalent of a signed original.

DATED this égzé day of 52,274 , 2007.

STATE OF UTAH
BOARD OF OIL, GAS AND MINING

Kent R. Petersen, Acting Chairman

-15-



CERTIFICATE OF SERVICE

I hereby certify that I caused a true and correct copy of the foregoing “Findings of Fact,
Conclusions of Law and Order” for Docket No. 2007-017, Cause No. 142-03 to be mailed,
postage prepaid, on this 4th day of October, 2007, to those as listed on this page and on the
following attachment:

Frederick M. MacDonald
PRUITT GUSHEE

48 West Market Street, Suite 300
Salt Lake City, UT 84101

Michael S. Johnson

Assistant Attorney General

Utah Board of Oil, Gas & Mining
1594 West North Temple, Suite 300
Salt Lake City, UT 84116

(Via Email)

Steven F. Alder

James P. Allen

Assistant Attorneys General

Utah Division of Oil, Gas & Mining
1594 West North Temple, Suite 300
Salt Lake City, UT 84116

(Via Email)

Flying J Oil & Gas, Inc.
Attn: Chris J. Malan

333 West Center St.

North Salt Lake, UT 84054

s S




PETER FRANKLIN GAVITTE AND
SHELLY A GAVITTE JOINT TENANTS
4116 MCKINNON RD

NAPA CA 94559

NORMAN S SHEYA
361 BAY VIEW TERRACE
COSTA MESA CA 92627

DEEP CREEK INVESTMENTS

A UTAH GENERAL PARTNERSHIP
2400 SUNNYSIDE AVE

SALT LAKE CITY UT 84108

SMITH MINERALS LTD
PO BOX 215
CRAIG CO 81626

GARY L WIXOM TRUSTEE
1737 NALULU PLACE
HONOLULU HI 96821

KENT S OLSEN
7065 SOUTH PENROSE COURT
LITTLETON CO 80127

ELIASON EIGHT LLC
4349 LYNNE LANE
SALT LAKE CITY UT 84124

DIANA C PETERSON
A/K/A DIANA C CHENEY
1365 AMBASSADOR WAY
SALT LAKE CITY UT 84108

ADRIENNE LARSON

C/O WILLIAM NICHOLSON CPA AGENT
300 EAST 4500 SOUTH

MURRAY UT 84107

GEORGE O MASSEY JR
A/K/A GEORGE O MASSEY
373N 400 E

SPRINGVILLE UT 84663

DON GAVITTE

A/K/IA DONALD BRUCE GAVITTE
2360 LANCASTER AVE
BALDWIN NY 11510

RUTH HELEN RIMBACK
F/K/IA RUTH HELEN CAREY
128 SOUTHPORT COURT
GALLOWAY NJ 08205

JENCAR LTD F/K/A CASCO
A UTAH PARTNERSHIP
C/O LAWRENCE S SMITH
1777 SOUTH 2600 EAST
SALT LAKE CITY UT 84108

ANN W LAMBERT
3375 CHEROKEE LANE
PROVO UT 84601

DAVID R OLSEN
389 ISLE COURT
PALM BEACH GARDEN FL 33418

MCMURRAY INVESTMENT COMPANY
LTD A/K/A MACMURRAY INVESTMENT
COMPANY LTD ‘
2016 SOUTH LAURLHURST DR

SALT LAKE CITY UT 84108

WILLIAM NICHOLSON CPA
SUCCESSOR TRUSTEE
300 E4500 S

MURRAY UT 84107

DR JESS C CHENEY

A/K/A JESS C CHENEY

7923 DANISH RIDGE WAY
SALT LAKE CITY UT 84121-5772

ELIZABETH CALLON

C/O WILLIAM NICHOLSON CPA AGENT
300 EAST 4500 SOUTH

MURRAY UT 84107

FLOYD L MASSEY
BOX 93
JENSEN UT 84035

10f3

PAULE S HEWLETT
922 HEIGHTS BLVD
HOUSTON TX 77008

MICHELLE S LAVIN
14631 MINOSA LANE
TUSTIN CA 92680

PHYLLIS S STEWART
2405 ST MARY’S DRIVE
SALT LAKE CITY UT 84108

DEAN R WIXOM
542 QUAIL RUN CT
MONTEREY CA 93940

JANET E OLSEN
1746 NORTH 900 EAST
OGDEN UT 84414

ROBERT H DAUWALDEN
4713 MYSTIC COURT
ROSWELL GA 30075

BRUCE B HALL, GLADE G HALL,
EDWIN C HALL, AND [SUCCESSOR
TOJ JAY M HALL AS TRUSTEES
965 PINNOCHIO DRIVE

SALT LAKE CITY UT 84116

CROFF ENTERPRISES INC
D/B/A CROFF OIL COMPANY
621 17TH STREET #830
DENVER CO 80293-0621
(Undeliverable)

COVEY MINERALS INC
2079 E SIERRA RIDGE COURT
SALT LAKE CITY UT 84054

VALDA D MASSEY
A/K/A VALDA J MASSEY
102 8 2500 W

VERNAL UT 84078



ILELA MCKINLAY

A/K/A ILLELA MCKINLAY
BOX 39

TETON CITY ID 83451

JULEAN MASSEY JR A/K/A JULIAN A
MASSEY JR A/K/A JULIAN A MASSEY
1748 NORTH 1500 WEST

VERNAL UT 84078

LOLA TAMSON CARROLL AND
HOWARD REX CARROLL TRUSTEES
LOLA TAMSON CARROLL TRUST
876 W 1200 S

VERNAL UT 84078

JAMES (JIM) MCNAUGHTON
2354 GALAXY WAY
LAKE ORION M! 48360

MICHAEL D PIERSON
1012 RIDGE ROAD
LEWISTON NY 14092

DIANA LYNN WILSON
PO BOX 624
HUNTINGTON UT 84528

JULIE MASSEY
AJ/K/A JULIE DEPPE
PO BOX 790395
VERNAL UT 84079

MARK A CHAPMAN
PO BOX 450
SEELEY TX 79109

CD LA SUSA
PO BOX 1808
CORSICANA TX 75151

ADRIAN MASSEY

A/K/A ADRIAN BRYAN MASSEY
1131 SOUTH 730 WEST
PAYSON UT 84651

ANITA ASHBY
#1 NORTHRIDGE WAY
SANDY UT 84092

NOLAN G MASSEY
1398 WEST 400 SOUTH
VERNAL UT 84078

RALPH OLSEN
1099 8 950 E #20
PROVO UT 84606

DANIEL S SAM AND PENNY B SAM
JOINT TENANTS

319 W 100 S SUITE A

VERNAL UT 84078

HEIRS OR DEVISEES OF

JOHN THOMAS PIERSON

C/O BRENDA PIERSON PERSONAL REP
8173 S 535 EAST

SANDY UT 84070

DEANA K SARGENT

34 W LESLER AVE # E-14

MURRAY UT 84107
(Undeliverable)

EL PASO E&P COMPANY LP
ATTN: LAURA SMITH

1099 18™ STREET SUITE 1900
DENVER CO 80202

SLOVER MINERALS LP
3614 ROYAL ROAD
AMARILLO TX 79109

PATRICK PIERSON -

8962 HUNT AVE

SOUTH GATE CA 90280
(Undeliverable)

SHERWIN MASSEY

A/K/A SHERWIN BASIL MASSEY
953 SOUTH 930 WEST

PAYSON UT 84651
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GEORGE G VAUGHT JR
PO BOX 13557
DENVER CO 80201-3557

HOWARD REX CARROLL AND

LOLA TAMSON CARROLL TRUSTEES
HOWARD REX CARROLL TRUST

876 W 1200 S

VERNAL UT 84078

EMMA JEAN MURRAY
218 W RANGELY AVE
RANGELY CO 81648

PAUL L MCCULLISS
PO BOX 3248
LITTLETON CO 80161

JACQUELINE PETERS

20838 14™ AVE NE

KENT WA 98042
{Undeliverable)

NICOLE MASSEY A/K/A NICHOLE
MASSEY A/K/A NICHOLE SMOUT
1398 W 400 S

VERNAL UT 84078

FOREST OIL CORPORATION
707 17™ ST STE 3600 :
DENVER CO 80202

DUSTY SANDERSON
7802 BENNINGTON DR
AMARILLO TX 79119

LANORE WHITING

F/K/IA LANORE KATHLEEN MASSEY
1787 SOUTH 40 WEST

OREM UT 84058

LARRAINE NELSON F/K/A
LARRAINE MARGARET MASSEY
2036 WEST 1600 NORTH
PROVO UT 84601



LORRETTA OBORN F/K/A
LORRETTA ELIZABETH MASSEY
212 BALDWIN AVE

ROSEVILLE CA 95678

MARGARET SENATORE
180 G BONNYMEADE
PUEBLO CO 81001

BETH E LINDSEY
2062 N GLENDON WAY
PLEASANT GROVE UT 84062

P ROBERT KNIGHT
2592 E STANFORD LN
SALT LAKE CITY UT 84117

EDWARD S BRIGMAN

3372 EL RANCHO ROAD

SALT LAKE CITY UT 84109
(Undeliverable)

RALPH N BRYSON
2515 N WHITING
MESA AZ 85213

REBECCA BRYSON DOXEY
3516 AKABY DR
MODESTO CA 95356

BUREAU OF INDIAN AFFAIRS
UINTAH & OURAY RESERVATION
PO BOX 130

FT DUCHESNE UT 84026

MICHAEL F D MASSEY A/K/IA
MICHAEL FERRELL DUNN MASSEY
162 NORTH 130 EAST

OREM UT 84057

UTE DISTRIBUTION CORPORATION
24 S 200 EAST
ROOSEVELT UT 84066

ROBYN DEE BRYSON
PO BOX 8873
NEWPORT BEACH CA 92658

JAMES L CURTIS Il
26100 COUNTY ROAD 31CC
SEQUACHE CO 81149

BRENT BRYSON
1157 WEST PAGE AVE
GILBERT AZ 85233

DIANNE BRYSON SMITH
21604 WISTERLY
SANQUS CA 91350

BUREAU OF LAND MANAGEMENT
ATTN: GREG NOBLE, ACTING CHIEF
BRANCH OF FLUID MINERALS

PO BOX 45155

SALT LAKE CITY UT 84145-0155

ROBERT BRYSON
9633 TEMPLE SHADOWS DR
CEDAR HILLS UT 84062
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ELIZABETH WINGATE AND

GILBERT E MAGGS Ill TRUSTEES OF
THE UTAH LAND TRUST

230 PARK AVENUE

SATELLITE BEACH FL 32937

UTE INDIAN TRIBE

ENERGY AND MINERALS DEPT
PO BOX 70

FT DUCHESNE UT 84026

THE EQUITABLE LIFE AND
CASUALTY INSURANCE COMPANY
PO BOX 2460

SALT LAKE CITY UT 84110

RUTH LOWE

229 E MOJAVE

BIG BEAR CITY CA 92314
(Undeliverable)

LAURADEEN B LINDSAY
F/K/A LAUREDEEN N BRYSON
1085 S DAVIS BLVD
BOUNTIFUL UT 84010

JAMES R BRYSON
307 S 200 EAST
BOUNTIFUL UT 84010

BUREAU OF LAND MANAGEMENT
ATTN: HOWARD CLEAVINGER
170 SOUTH 500 EAST

VERNAL UT 84078

PHILIP L BRYSON
2670 COQUINA CT
SALT LAKE CITY UT 84121



® ®
FILED

BEFORE THE BOARD OF OIL, GAS AND MINING  JUL 17 2008
DEPARTMENT OF NATURAL RESOURCES  SECRETARY &

STATE OF UTAH OfL, GAS &mor

IN THE MATTER OF THE REQUEST FOR AGENCY
ACTION OF FLYING J OIL & GAS INC. FOR AN
ORDER  ESTABLISHING  80-ACRE  (OR

'SUBSTANTIAL EQUIVALENT THEREOF) LAY- ORDER GRANTING
DOWN (HORIZONTAL) DRILLING UNITS FOR THE EXTENSION OF TIME TO
PRODUCTION OF OIL AND ASSOCIATED GAS AND PROVIDE ADDITIONAL
HYDROCARBONS FROM THE LOWER GREEN DATA AND DRAINAGE
RIVER FORMATION, COMPRISED OF PORTIONS OF ANALYSIS
SECTIONS 23-26 INCLUSIVE, 35 AND 36,
TOWNSHIP 3 SOUTH, RANGE | EAST, USM, AND Docket No. 2007-017
SECTIONS 19 AND 29-33 INCLUSIVE, TOWNSHIP 3
SOUTH, RANGE 2 EAST, USM, UINTAH COUNTY, Cause No. 142-03
UTAH

The Board of Oil, Gas and Mining (the “Board”), having fully considered the Joint
Stipulation and Motion of Flying J Oil & Gas Inc. (“Flying J”’) and the Utah Division of Oil,
Gas and Mining filed July 7, 2008, and finding good cause therefore, hereby grants said
Motion. Flying J shall have an additional one year period (by September 26, 2009) in Whiéh
to reappear before the Board to provide additional production and engineering data and a
drainage analysis to confirm the drilling units established by the Board in its September 26,

2007 Order entered in this Cause remain appropriate.



For all purposes, the Chairman’s signature on a faxed copy of this Order shall be
deemed the equivalent of a signed original.

DATED this | / day of July, 2008,

STATE OF UTAH
BOARD OF OIL, GAS AND MINING

Approved as to form:

_~James P. Alfen, Esq.
Assistant Aftorney General
Counsel for Utah Division of Qil, Gas and Mining,

00103142



For all purposes, the Chairman’s signature on a faxed copy of this Order shall be
deemed the equivalent of a signed original.
DATED this day of July, 2008.

STATE OF UTAH
BOARD OF OIL, GAS AND MINING

By:

Douglas E. Johnson
Chairman

Approved as to form:

L oz

ames P. Ali’eﬁ Esq.
Assistant Attorney General
Counsel for Utah Division of Oil, Gas and Mining

00103142



CERTIFICATE OF SERVICE

I hereby certify that I caused a true and correct copy of the foregoing “Order Granting
Extension of Time to Provide Additional Data and Drainage Analysis™ for Docket No. 2007-017,
Cause No. 142-03 to be mailed, postage prepaid, on this 22nd day of July, 2008, to the

following:

Frederick M. MacDonald
BEATTY & WOZNIAK, PC

6925 Union Park Center, Suite 525
Cottonwood Heights, UT 84047

Michael S. Johnson

Assistant Attorney General

Utah Board of Oil, Gas & Mining
1594 West North Temple, Suite 300
Salt Lake City, UT 84116

(Via Email)

Steven F. Alder

James P. Allen

Assistant Attorneys General

Utah Division of Oil, Gas & Mining
1594 West North Temple, Suite 300
Salt Lake City, UT 84116

(Via Email)

Flying J Oil & Gas, Inc.
Attn: Chris J. Malan

333 West Center St.

North Salt Lake, UT 84054

Bureau of Land Management
Attn: Becky J. Hammond
Chief, Branch of Fluid Minerals
P.O. Box 45155

Salt Lake City, UT 84145-0155

Bureau of Land Management
Attn: Howard Cleavinger
170 South 500 East

Vernal, UT 84078

Bureau of Indian Affairs
Uintah & Ouray Reservation
P.O. Box 130

Fort Duchesne, UT 84026

Ute Indian Tribe
P.O. Box 190
Fort Duchesne, UT 84026

Ute Energy LLC
P.O. Box 789
Fort Duchesne, UT 84026
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