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SincrarR OiL & Gas CoOMPANY
501 LinconLNy Tower BUILDING
DENVER. COLORADO S0203

November 21, 1966

WESTERN REGION

Utah 0il and Gas Conservation Commission
348 East South Temple

Suite 301

Salt Lake City, Utah 84111

Attention: Mr, Cleon Feight, Secretary
Re: Cause 124-1

Gentlemen:
Enclosed is an original and four (4) copies of the Findings
of Fact and Order, Cause 124-1, which the Commission re-
quested we prepare,
We trust the Findings and Order will be satisfactory to
you, Should you have any questions, please feel free to
call me collect in Denver at 266-2461.

Yours very truly,

SINCLAIR OIL & GAS COMPANY

N -

C. M. Peterson

Attorney /QAWW;RB
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Enclosures vi/) (iLf'
0%\{‘ M o mﬁ/z
C g™

s



BEFORE THE OIL AND GAS CONSERVATION COMMISSION

OF THE STATE OF UTAH

IN THE MATTER OF THE APPLICATION OF
SINCLAIR OIL & GAS COMPANY FOR AN
ORDER ESTABLISHING 20-ACRE DRILLING
AND SPACING UNITS FOR THE COCONINO
SAND FORMATION, UNDERLYING THE SW/4,
W/2 SE/4, SECTION 15; SE/4, E/2 swm
SECTION 16; NE/4, E/2 NW/4, NE/4 sw/4
N/2 SE/4, SECTION 21, AND NW/4 N/2
SW/4, w/z NE/4, NW/4 SE/4, SECTION
22, TOWNSHIP 43 SOUTH, RANGE 22 EAST,
S.L.M., SAN JUAN COUNTY, UTAH.

FINDINGS OF FACT
AND ORDER

CAUSE NO, 124-1

N o o o o o N o o o N

The above-captioned Cause No, 124-1 is before the 01l and -
Gas Conservation Commission on the Application of Sinclair 0il &
Gas Company, for an Order to establish 20-acre drilling and
spacing units running in either a Nbrth—South or East-West di-
rection for the development and production of oil from the

Coconino Sand Formation, underlying the following-described lands:

Township 43 South, Range 22 East, S.L.M.

Section 15: SW/4, W/2 SE/4
Section 16: SE/4, E/2 sWw/4
Section 21: NE/4, E/2 NW/4, NE/4 SM/4,
N/2 SE/4
Section 22: NW/4, N/2 SW/4, W/2 NE/4,
NW/4 SE/4
A hearing was held on the Application at 10:30 o'clock
A, M, November 10, 1966. No objection was made to this Applica-
tion, and one witness was called and evidence taken in support
of the Application. Continental 0il Company and Tenneco Oil Com-
pany entered appearances in support of the Application. Upon the
conclusion of the hearing, the attorney for the Applicant was di-

rected to prepare an order to include all of the lands described

in the Application of Sinclair Oil & Gas Company in this Cause,




and to establish 20-acre drilling and spacing units with regard to
the Coconino Sand Formation in such area.
NOW, THEREFORE, after due and careful consideration, this

Commission makes the following Findings of Fact:

FINDINGS OF FACT

l. That due notice of the time, place and purpose of the
hearing has been given in all respects as required by the appli-
cable law and regulations.

2. That the Commission has jurisdiction over the subject
matter described in sald notice and of the parties interested
therein, and jurisdiction to promulgate the Order hereinafter
set out.

3. The area involved in this Cause, hereinafter referred
to for convenience as "Subject Lands," lies within San Juan

County, Utah, and are described as follows:

Township 43 South, Range 22 East, S.L.M.

Section 15: SW/4, W/2 SE/4
Section 16: SE/4, E/2 SW/4
Section 21: NE/4, E/2 NW/4, NE/4 SW/4,
N/2 SE/4
Section 22: NW/4, N/2 SW/4, W/2 NE/4,
NW/4 SE/4
4, To date seven (7) wells have been drilled and have
produced oil from the Coconino Sand Formation within the Subject
Lands, The porosity, permeability and water saturation within
the Coconino Sand Formation encountered in these wells vary so
that the productive zones within the Coconino Sand Formation vary
from well to well. The productive area of the Coconino Sand For-
mation covers all of the Subject Lands and constitutes a common

source of supply. In the area within the Subject Lands, the Co-

conino Sand Formation is found at depths varying from approximately
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1150 Feet to 1700 Feet below the surface.

The topography of the Subject Lands has considerable
variation, making well location costs proportionately high to the
cost of the actual drilling of a well. All of the Subject Lands
are located on a single Navajo Tribal Indian Lease,

5. One (1) well to each Twenty (20) acres will efficiently
and economically drain the Coconino Sand Formation Reservoir
under the Subject Lands,

6. Twenty (20) acre drilling and spacing units running
in either a North-South or East-West direction, according to the
private survey of the Subject Lands, should be established in
order to prevent waste, to avoid drilling of unnecessary wells,
and to protect the correlative rights of interested parties. No
more than one (1) well should be drilled on any such unit for
the production of oil from the Coconino Sand Formation.

7. That the drilling and spacing units for the Subject
Lands should be formed by dividing each quarter quarter section
of approximately Forty (40) acres into two (2) such units to con-
sist respectively of the N/2 and the S/2 of such quarter quarter
section or to consist respectively of the E/2 and W/2 of each
such quarter quarter section.

8. No unit well shall be located nearer than 660 Feet
from any other producing unit well; provided, however, that an
exception with respect to the location of the permitted well might
be approved by the Commission without notice or hearing upon the
filing with the Commission of a showing that the proposed excep-
tion location is such as would be reasonably required by existing
topographic conditions and would justify a well location nearer
than 660 Feet from another producing unit well, and either that

the ownership of all oil and gas leases within a radius of 660
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Feet of the proposed exception location is common to the owner-
ship of all the oil and gas leases under the proposed exception

location, or that all owners of oil and gas leases within such

radius have consented in writing to the proposed exception loca-

tion.
ORDER

It is therefore ordered by the Commission as follows:

1. That Twenty (20) acre drilling and spacing units be
and the same are hereby established for the production of oil
from the Coconino Sand Formation, underlying the Subject Lands
as above defined.

2. That the shape and pattern of the drilling and
spacing units shall be as set forth and defined in Finding Num-
ber Seven (7) of the foregoing Findings, and that the spacing
units for the presently producing Coconino Formation wells be
designated as follows:

English Well No. 2 - Located 2319 Feet from the South

line, 2022 Feet from the West line of Section 22,

Township 43 South, Range 22 East, S.L.M.
Drilling Unit - N/2 NE/4 SW/4 of sald Sectiomn 22,

English Well No. 4 - Located 2296 Feet from the North
line, 1431 Feet from the West line of Section 22,
Township 43 South, Range 22 East, S.L.M.

Drilling Unit - W/2 SE/4 NW/4 of said Section 22,

English Well No, 8 - Located 2296 Feet from the North
line, 671 Feet from the West line of Section 22,
Township 43 South, Range 22 East, S.L.M.

Drilling Unit - S/2 SW/4 NW/4 of said Sectiom 22,

English Well No. 12 - Located 1320 Feet from the
North line, 660 Feet from the East line of Section
21, Township 43 South, Range 22 East, S.L.M.
Drilling Unit - N/2 SE/4 NE/4 of said Section 21,

English Well No. 13 - Located 450 Feet from the
North line, 940 Feet from the East line of Section
21, Township 43 South, Range 22 East, S.L.M.
Drilling Unit - N/2 NE/4 NE/4 of said Section 21.
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English Well No, 14 - Located 1100 Feet from the
North line, 500 Feet from the West line of Section
22, Township 43 South, Range 22 East, S.L.M.
Drilling Unit - S/2 NW/4 NW/4 of said Section 22,

3. That no more than one (1) well be drilled and completed
on any such unit for the production of oil from the Coconino Sand
Formation.

4. That the location of the permitted well for each such
unit shall be as set forth and defined in Finding Number Eight
(8) of the foregoing Findings; provided, however, that an excep-
tion in respect to the location of a permitted well may be had
without notice of hearing upon filing with the Commission of an
Application showing the topographic conditions, surface obstruc-
tions, or undue hazards exist, which reasonably require a well
location nearer than 660 Feet from a well producing from the Co-
conino Sand Formation, and where that the ownership of all oil
and gas leases within a radius of 660 Feet of the proposed excep-
tion location is common to the ownership of all the oil and gas
leases under the proposed exception location, or that all owners
of oil and gas leases within such radius have consented in writing
to the proposed exception locatiom.

5. That this Order shall continue in effect until further
order of the Commission,

6. That the Commlssion retains continuing jurisdiction of

all matters covered by this Order dated this /Q;77' day of

Nove m bert , 1966.

BY ORDER OF THE OIL AND GAS
CONSERVATION COMMISSION OF THE
STATE OF UTAH

Delbert M. Draper, Commfssioner,
Presiding
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C. S. Thompson, Chalrman of the
Commission

C. R. Henderson, Commissioner

M. V. Hafch, Commissioner
;/ /4/4’4

¢ Harold Reese, Commissioner
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