API Well No: 43047512850000 Received: 9/15/2010

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 3

AMENDED REPORT .

APPLICATION FOR PERMIT TO DRILL

1. WELL NAME and NUMBER
Four Star 7-32-7-20

2. TYPE OF WORK
DRILL NEW WELL (]

REENTER P8A WELL [

"l DEEPEN WELL[

s

3. FIELD OR WILDCAT
WILDCAT

4. TYPE OF WELL
Oil Well

Coalbed Methane Well: NO

5. UNIT or COMMUNITIZATION AGREEMENT NAME
AURORA (DEEP)

6. NAME OF OPERATOR

ELK RESOURCES, LLC

7. OPERATOR PHONE
303 296-4505

8. ADDRESS OF OPERATOR

1401 17th Street, Suite 700, Denver, CO, 80202

9. OPERATOR E-MAIL
jwhisler@elkresources.net

10. MINERAL LEASE NUMBER
(FEDERAL, INDIAN, OR STATE)
Patent

11. MINERAL OWNERSHIP

FEDERAL[_ ) INDIAN[ ) STATE( | FEE(®)

12. SURFACE OWNERSHIP

FEDERAL| | INDIAN[ | STATE( | FEE(®)

s

13. NAME OF SURFACE OWNER (if box 12 = 'fee')

Four Star Ranch, Inc.

14. SURFACE OWNER PHONE (if box 12 = 'fee’)
435-649-8399

15. ADDRESS OF SURFACE OWNER (if box 12 = 'fee’)

8281 North Trails Drive, ,

16. SURFACE OWNER E-MAIL (if box 12 = 'fee’)

17. INDIAN ALLOTTEE OR TRIBE NAME
(if box 12 = 'INDIAN')

18. INTEND TO COMMINGLE PRODUCTION FROM
MULTIPLE FORMATIONS
]

YES I,,I (Submit Commingling Application) NO | |

!

19. SLANT

VERTICAL| |  DIRECTIONAL (i)

HORIZONTAL | I

20. LOCATION OF WELL FOOTAGES QTR-QTR SECTION TOWNSHIP RANGE MERIDIAN
LOCATION AT SURFACE 2425 FSL 2332 FWL NESW 7 7.0S 20.0 E S
Top of Uppermost Producing Zone 2355 FSL 2277 FWL NESW 7 7.0S 20.0E S
At Total Depth 1980 FSL 1980 FWL NESW 7 7.0S 20.0 E S

21. COUNTY

22. DISTANCE TO NEAREST LEASE LINE (Feet)

23. NUMBER OF ACRES IN DRILLING UNIT

UINTAH 190 40
25. DISTANCE TO NEAREST WELL IN SAME POOL 26. PROPOSED DEPTH
(Applied For Drilling or Completed) ) MD: 10321  TVD: 10300
7500 ' !

27. ELEVATION - GROUND LEVEL

4866

28. BOND NUMBER

B000969

29. SOURCE OF DRILLING WATER /
WATER RIGHTS APPROVAL NUMBER IF APPLICABLE
MUNICIPAL

ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER

COMPLETE DRILLING PLAN

AFFIDAVIT OF STATUS OF SURFACE OWNER AGREEMENT (IF FEE SURFACE)

FORM 5. IF OPERATOR IS OTHER THAN THE LEASE OWNER

DIRECTIONAL SURVEY PLAN (IF DIRECTIONALLY OR HORIZONTALLY

DRILLED)

TOPOGRAPHICAL MAP

NAME Merrell Olsen

TITLE Engineer I

PHONE 303 339-1919

SIGNATURE

DATE 09/15/2010

EMAIL molsen@delekenergyus.com

API NUMBER ASSIGNED
43047512850000

APPROVAL

Permit Manager




'‘APIWelIN0:43047512850000

- Since 1064 -

ELK RESOURCES, LLC
FOUR STAR #7-32-7-20

LOCATED IN UINTAH COUNTY, UTAH
SECTION 7, T7S, R20E, S.L.B.&M.

LOCATION STAKE

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS

PHOTO: VIEW FROM CORNER #5TO LOCATION STAKE CAMERA ANGLE: NORTHERLY

CAMERA ANGLE: SOUTHERLY

Uintah Engineering & Land Surveying rLocatioNnpaotos 112]123|09

85 South 200 East Vernal, Utah 84078 MONTH| DAY | YEAR
(435) 789-1017 * FAX (435) 789-1813 TAKEN BY: DR. | DRAWN BY: JH. JREVISED: 00-00-00




'‘APIWelIN0:43047512850000

7S, R20E, S.L.B.&M.

ELK RESOURCES, LLC

Well location, FOUR STAR #7—-32—-7-20, located

as shown in the NE 1/4 SW 1/4 of Section 7,
T7S, R20E, S.L.B.&M. Uintah County, Utah.

S$89°31°20"W — 5174.26° (Meas.) BASIS OF ELEVATION
ﬁm@.\a 1958 frass q%_w BENCH MARK (38EAM) LOCATED IN THE SW 1/4 OF SECTION
~ A EaN 9, T7S, R20E, S.L.B.&M., TAKEN FROM THE PELICAN LAKE
8 8 QUADRANGLE, UTAH, UINTAH COUNTY, 7.5 MINUTE SERIES
2 O
< 3 (TOPOGRAPHICAL MAP) PUBLISHED BY THE UNITED STATES
< >~ DEPARTMENT OF THE INTERIOR, GEOLOGICAL SURVEY. SAID
© Lot 1 N ELEVATION IS MARKED AS BEING 4942 FEET.
ﬂ. X BASIS OF BEARINGS
N & BASIS OF BEARINGS IS A G.P.S. OBSERVATION.
| |
SN LINE TABLE X
5 LINE BEARING LENGTH N
N Lot 2 L1 S37°59'34”W 565.41’ S
Q N
N IN)
< Calculated P
(Not Set) V
S8939°44"W — SB93744°W — Calculated ) ,
Rebar 1179.48° (Meas.) / 1309.69° (Meas.) 3\\2& Set) 58938 .m\ W — 2651.83" (Meas.) Nail - .. -
) o o o
wl_ 2332 - |FOUR STAR \NIMNINIMQ . S 3 o S
S Vz\ Elev. Ungraded Ground = 4866’ [ S - E—
S ) I - | 4
N ] 1980 ¢ wm N SCALE
0 Lot 3 BOTTOM NS %
5 HOLE 88 2 CERTIFICATE $==.==~s
Q SN © ' LAND ¥,
N < m © THIS IS TO CERTIFY THAT ._.Im ABOVE @
| — N FIELD NOTES OF ACTUAL SURVEYS M
9 1968 Brass Cap [ SUPERVISION AND THAT THE SAME ARE RUE
2 . < 0.2 High = BEST OF MY KNOWLEDGE AND BELI
5 3 N g 0
Q [ Ly 3 o =g
M - ©I o =
Q Lot 4 2. 2 mmo_m@ S
S ww REGIS ozoﬂ.v xR Iﬁl
N
21 Revised: 02-03-10 DR.B.  STATE 0% ety o>
Ml (111104
A [¥ 74 UNTaH ENGINEERING & LaAND SURVEYING
LEGEND: SB9BOBOW — 2467.32" (Meas.) 1g55 prass o909 78 W — 2651.88 (GL.O) 85 SOUTH 200 EAST — VERNAL, UTAH 84078
— 0.2' High, S,
| — o0 SYMBOL 92" High S/E/MW (435) 789-1017
SCALE DATE SURVEYED: DATE DRAWN:
@® - PROPOSED WELL HEAD. 1” = 1000’ 12-17-09 12-18-09
NAD 83 (TARGET BOTTOM HOLE) NAD 83 (SURFACE LOCATION) PARTY REFERENCES
A = SECTION CORNERS LOCATED. [LATITUDE = 401323.75" (40.223264) | LATTUDE = 40"13'28.15" (40.224486)
A LONGITUDE = 109°42'52.22" (109.714506)| LONGITUDE = 109°42'47.74" (109.713261) D.R.  K.D. D.R.B. G.L.O. PLAT
= SECTION CORNERS RE—ESTAB.[NAD 27 (TARGET BOTTOM HOLE) NAD 27 (SURFACE LOCATION) WEATHER FILE
Not Set G d LATITUDE = 40'1323.88" (40.223300) | LATITUDE = 4071328.29" (40.224525)
A ° et on roun v rOz@._.CUm = 109°42'49.72" (109.713811)| LONGITUDE = 109°42°45.23" (109.712564) COLD ELK _RESOURCES, LLC
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SCALE: 1" = 60’ , ,
DATE: 12-18-09 ELK RESOURCES, LLC /F[GURE #7/
DRAWN BY: DRB. LOCATION LAYOUT FOR ' '

Fivot Whee’\/ FOUR STAR #7-32-7-20 S
SECTION 7, T7S, R20E, S.L.B.&M. §
y / ~ 2425’ FSL /2332’ FWL Q&
=d TR ) eI . Y
£\ F=07 L F=01: | /.5 Proposed Access *.N." ™~ oll0c—-1.3
S ’ o P : e Road .4 ni NG L>,_<| T
2 El. 64.5 £l 6517 i Noag g El. 66.5
7 FETSRIC I L 7 . - 9
tockpile:| 8 . l\ G EE e e e : e
100’ ) Sta. 4+00 o
£
Round Corner / ol ™
as Needed T~ cutFin N
; Transition Line & o “%’
o © X
NOTE: S / & S| &
Flare Pit is to o “‘\\“"”p", <
be located a min. / o =
of 100° from the 2,
Well Head. S &
/ - =
- b =
XK - T 3 h =
X / s 5
AN 2, =
= % 3
- ’ 5 (/ N “.
F-03/ C-0.3 2,7 & JHS] |3
g El. 64.9° b 655 Y iy} S
[ / o , QT ®
ﬂ e c-0.5 N
Iy (55 . 65.7 I S
5 100" | [\ |k 3
b7 .
. Y e} W
- \ N 45 % Sta. 2+00 ﬂ
5 I
| =q ,
L N , | 1.8
R o] RESERVE PITS c-0.2 El. 67.0°
: E E ] § (10’ Deep) El. 65.4° 1
- 8%-19]
N B
R !
- | L
feild 4/
ST % (,Q.)~ ] Ao L] . H
'_:-_fl) Q_N_ _(f)_ Q
R I Q) Sta. 1+00 =
R A N Z
e T j /J
i =1 Existing 2— Track T —-7Z EN
B Total Pit Capacity ‘8
S W/2’ of Freeboard . i
- < < 24,250 Bbis.+ | 3\ Reclamation Line __,'_\\:
: . . Sl
c—9.8 : £0t50,/54pg 5/0./”,)7’; 1/14 Section Line N Corcuiated
@em. P (= . |
[ /2 slore w7 Sta 0400
| /10" WIDE BENCH B R U e
— | 4 2 || -4 Topsoil Stockpile | 2
F] cn 2 _'_"'. o e
_ lc-0.8 C-0.8" c-2.9’
- BEL. 66.0° Bl 66.07 £ 68.1°
] Existing /l

Drainage

UINTAH ENGINEERING & LAND SURVEYING
85 So. 200 East * Vernal, Utah 84078 * (435) 789—1017

Elev. Ungraded Ground At Loc. Stake = 4865. 7,
Fl
FINISHED GRADE ELEV. AT LOC. STAKE =4865.2
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/ /

| FIGURE #2]

ELK RESOURCES, LLC

] X—Secti TYPICAL CROSS SECTION FOR 1 1
I —Section
. Scale FOUR STAR #7-32-7-20 R\
" = 100 SECTION 7, T7S, R20E, S.L.B.&M. s\\:@ {,,
H H \ ’
DATE: 12—18—09 2425 FSL 2332 FWL safo @/\\a
DRAWN BY: D.R.B. EE %E
100’ 200’ = s
> S
% oS
cur % 17E oF VN W
—_— — - il Fill == e e e st T
STA. 4+00
10 100’ 45 200’
LOCATION STAKE
-
_ \ — 1<
A\ eur Slope = 1 1/2:1
== (Tp.)
STA. 2+00
10 100’ 45° 200’
cuT ]
A o ATTTEIEIETETTE
STA. 1+00
155’ 200’ ,
5;3;;3”“’”“‘"0”\ Finished Grade
s _Cﬂ_,,l R
- L =TT =TT ===
STA. 0+00
NOTE:
APPROXIMATE ACREAGES « NOTE:

+ 3.990 ACRES
+* 0.165 ACRES

WELL SITE DISTURBANCE
ACCESS ROAD DISTURBANCE

FILL QUANTITY INCLUDES
5% FOR COMPACTION

Stripped Below Finished
Grade on Substructure Area.

‘ Topsoil should not be

TOTAL = + 4.155 ACRES
EXCESS MATERIAL = 9,040 Cu. Yds.
APPROXIMATE YARDAGES Topsoil & Pit Backfill = 8390 Cu. Yds.
(12") Topsoil Stripping = 5,070 Cu. Yds. (1/2 Pit Vol.)
Remaining Location = 6,200 Cu. Yds. EXCESS UNBALANCE = 650 Cu. Yds.
’ (After Interim Rehabilitation)
TOTAL CUT = 11,270 CU.YDS. U z % L g
_ INTAH ENGINEERING AND SURVEYING
FILL - 2250 CU.YDS. 85 So. 200 East * Vernal, Utah 84078 * (435) 789—1017
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SCALE:
DATE:

ELK RESOURCES, LLC

TYPICAL RIG LAYOUT FOR

111 = 601
12-18-09

DRAWN BY: D.R.B.

FOUR STAR #/-32-7-20

SECTION 7, T7S, R20E, S.L.B.&M.

2425’ FSL 2332" FWL

[FICURE #3/

T T

‘\|‘|"""'
o %%,

LANp

r tl
/ 100
NOTE:
Flare Pit is to = R
be located a min. p:y S
of 100° from the ~
Well Head.
n
~
wrh
<
=
<<
L I() L 1 1 1
Frare BT PIPE RACKS
Pl‘t E L 1 L 1 1 1
55’
LI
100’ -
L Q DOG HOUSE ,
45 1 WELL AEAD 200
RIG
o &
2 ; z
N RESERVE PITS z g =
Y (10’ Deep) -
g 5 L ] puwe TOILET[]
5 MUD SHED
& ] g
m LS ] | HoPPER e
(] Eyfom ] -
alK n [ ] ] power 0
=[] Q] -
s By [ ] TooLs
Iy [ ] ] FueL
Total Pit Capacity (=)
W/2’ of Freeboard I
= 24,250 Bbls.2
Total Pit Volume STORAGE
= 6,640 Cu. rds TANK
TRASH
— 1
1172 SLOPE [Nt 167 .
10’ WIDE BENCH )]

UINTAH ENGINEERING & LAND SURVEYING
85 So. 200 East * Vernal, Utah 84078 * (435) 789—1017




Lot 2
HARRIS WILLIAMS L.
ELK RESOURCES, LLC
& GRACE Y. TRUSTEES
BEGINNING OF PROPOSED WILLIAMS LAND CRACE
ROAD RIGHT—OF—WAY
ROAD RiGt Y. HARRIS FAMILY LOCATION DAMAGE AREA
(4t Existing Road) Sec.| 7 & ROAD RIGHT-OF—WAY
Section Corner
et Re—Established - ,
A Forr S89°39°44”W — 1179.48" (Meas.) A SB93744°W — 1309.69" (Meas) N\ __ 29 Foad (ot Set) 58938 w\wﬁ J.N&M.mu (Meas.) ON FEE LANDS
- = —— —— — ection Line
UNE TABLE AN Pl 0+44.24 & r A Nexisting Powertine
LINE BEARING LENGTH (Wt Set) P, 0+94.71 _ | DAVACE AR (For FOUR STAR #7—-32-7-20)
o A? » ) P.l. 1+43.90
L1 500'04'26”E 44.24 + | | STAP Ay 30— 720 LOCATED IN
L2 . o FOUR #
S114046°E | 5047 e 1E SECTION 7, T7S, R20E, S.L.B.&M
L3 S34°3819 E 49.19 _ R Contains 3,990 Acres ! ! ? T )
L4 S56°37'24"E 46.41° Centerline of Proposed L _ UINTAH COUNTY, UTAH
L5 S78°38'26"E 48.95' Road Right—of—Way T
R
L6 NO0'00'17"E 175.15 To—
.m L7 S89°59'43"E 450.00’' END OF PROPOSED ~™
N L8 S00°00'17"W 395.00" ROAD RIGHT—OF—WAY @
S L9 N89°59'43"W 275.00' STA. 2+39.26 m
g L10 N75'34'29"W 180.69’ NS (At Edge of Damage Area) N !
Z L11 N00'00"17"E 174.85' 3 FOUR STAR _
Lot 3 N RANCH INC.
%)
() ~
NOTE: /m_ FOUR STAR | R ; R
g RANCH INC. 2 m ] - m
BEGINNING STA. 0+00 BEARS S89°57°08”E S 9 ~
1984.06’ FROM THE WEST 1/4 CORNER OF Q N _ e —
~ SECTION 7, T7S, R20E, S.L.B.&M. v SRS
3 e BASIS OF BEARINGS 5| S ScaALE
Q omq? » N\ .m = _
3 ENDING STA. 0+00 BEARS S85°21'56"E AN 5
N 2115.96° FROM THE WEST 1/4 CORNER OF BASIS OF BEARINGS IS A G.P.S. OBSERVATION. 3
% SECTION 7, T7S, R20E, S.L.B.&M. 3 DAMAGE AREA DESCRIPTION
S D
Q BEGINNING AT A POINT IN THE NE 1/4 SW 1/4 OF SECTION
_ SW 1./4 / A L 1/16_Section_Line 7, T7S, R20E, S.L.B.&M. WHICH BEARS S85°21'56"E 2115.96’
1988 Brass Cap FROM THE WEST 1/4 CORNER OF SAID SECTION 7, THENCE
N 0.2" High NO0'00"17"E 175.15"; THENCE S89'59'43"E 450.00%; THENCE
2 S00°00’17"W 395.00"; THENCE N89°59'43"W 275.00; THENCE
| N75°34'29"W 180.69°; THENCE NOO'00’17"E 174.85° TO THE
S ROAD RIGHT—OF—WAY DESCRIPTION POINT OF BEGINNING. BASIS OF BEARINGS IS A G.P.S.
S _ OBSERVATION. CONTAINS 3.990 ACRES MORE OR LESS.
A 30" WIDE RIGHT—OF—WAY 15" ON EACH SIDE OF THE FOLLOWING
RIGHT—OF—WAY LENGTHS DESCRIBED CENTERLINE. _
BEGINNING AT A POINT IN THE NE 1/4 SW 1/4 OF SECTION 7,
PROPERTY OWNER FEET ACRES RODS T7S, R20E, S.L.B.&M. WHICH BEARS S89'57°08"E 1984.06’ FROM @
FOUR STAR RANCE 239.26° | 0.165 14.50 WEST 1/4 CORNER OF SAID SECTION 7; THENCE S00°04'26"E 3 CERTIFICATE (W11,
44.24’; THENCE S11°40'46”E 50.47’; THENCE S34°38'19”E 49.19’; N IS 1S To CERTIFY THAT THE ABOVE P .ava ol %&.
THENCE S56°37'24"E 46.41"; THENCE S78°38'26"E 48.95° TO A o T T T o e W™ N
POINT IN THE NE 1/4 SW 1/4 OF SAID SECTION 7, WHICH BEARS | ©Q SUPERVISION AND THAT THE SAME AREs TRUE/AND CORRECT 4%
Lot 4 S85°21°56”E 2115.96° FROM THE WEST 1/4 CORNER OF SAID W BEST OF MY KNOWLEDGE AND BELIEFZS <=
SECTION 7. THE SIDE LINES OF SAID DESCRIBED RIGHT—OF—WAY | ™ ,\\_‘ ..& ; .‘ ga
BEING SHORTENED OR ELONGATED TO MEET THE GRANTOR’S ! AT =
i PROPERTY LINES. BASIS OF BEARINGS IS A G.P.S. OBSERVATION. | iu REGISTERED L S
8 CONTAINS 0.165 ACRES MORE OR LESS. S REGISTRAGION N
S ~i P STATE O
o
oo S s
q | N Uintan ENGINEERING & LaAND SURVEYING
Y 85 SOUTH — 200 EAST e (435) 789—1017
S _ A = SECTION CORNERS LOCATED. VERNAL UTAH — 84078
% SCALE DATE
o D = SECTION CORNERS RE—ESTABLISHED. 1” = 300 12—21-09
M 1988 Brass MNW (Not Set on Ground) PARTY REFERENCES
0.2’ High, S, w
= ol Section Line g2 High, D.R.  K.D. D.R.B. G.L.O. PLAT
= A WEATHER FILE
M S8950°50"W — 2467.32° (Meas.) COLD 49700
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