APl Well Number: 43047521550000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 3

AMENDED REPORT D

APPLICATION FOR PERMIT TO DRILL

1. WELL NAME and NUMBER
Chapita Wells Unit 1581-25D

2. TYPE OF WORK
]

REENTER P&A WELL[ )  DEEPEN WELL[_ |

DRILL NEW WELL (1

3. FIELD OR WILDCAT
NATURAL BUTTES

4. TYPE OF WELL

Gas Well Coalbed Methane Well: NO

5. UNIT or COMMUNITIZATION AGREEMENT NAME
CHAPITA WELLS

6. NAME OF OPERATOR
EOG Resources, Inc.

7. OPERATOR PHONE
435 781-9111

8. ADDRESS OF OPERATOR
1060 East Highway 40, Vernal, UT, 84078

9. OPERATOR E-MAIL
kaylene_gardner@eogresources.com

10. MINERAL LEASE NUMBER
(FEDERAL, INDIAN, OR STATE)
UTU0285A

11. MINERAL OWNERSHIP
FEDERAL(I@] INDIAN| | FEE[_J

STATE( )

12. SURFACE OWNERSHIP
INDIAN [}

FEE(_J

STATE(

13. NAME OF SURFACE OWNER (if box 12 = 'fee')

14. SURFACE OWNER PHONE (if box 12 = 'fee’)

15. ADDRESS OF SURFACE OWNER (if box 12 = 'fee')

16. SURFACE OWNER E-MAIL (if box 12 = 'fee’)

17. INDIAN ALLOTTEE OR TRIBE NAME :dsd:#:f_:[;gg’fﬂ’:g;’f“ PRODUCTION FROM 19. SLANT
(if box 12 = 'INDIAN') il - . . .
YES|_J (Submit Commingling Application) NO \,,I VERTICAL | DIRECTIONAL @] HORIZONTAL[ |
20. LOCATION OF WELL FOOTAGES QTR-QTR SECTION TOWNSHIP RANGE MERIDIAN
LOCATION AT SURFACE 2134 FNL 1182 FWL SWNW 25 9.0S 22.0E S
Top of Uppermost Producing Zone 1595 FNL 328 FWL SWNW 25 9.0S 22.0E S
At Total Depth 1595 FNL 328 FWL SWNW 25 9.0S 22.0E S

21. COUNTY 22. DISTANCE TO NEAREST LEASE LINE (Feet)
328

UINTAH

23. NUMBER OF ACRES IN DRILLING UNIT
1800

25. DISTANCE TO NEAREST WELL IN SAME POOL
(Applied For Drilling or Completed)

26. PROPOSED DEPTH

850 MD: 9477  TVD: 9335
27. ELEVATION - GROUND LEVEL 28. BOND NUMBER 29. SOURCE OF DRILLING WATER /
WATER RIGHTS APPROVAL NUMBER IF APPLICABLE
5079 NM2308 49-225
Hole, Casing, and Cement Information
String Hole Size Casing Size Length Weight Grade & Thread Max Mud Wt. Cement Sacks | Yield | Weight
Surf 12.25 9.625 0 - 2250 36.0 J-55 ST&C 0.0 Type III 135 4.1 10.5
Type V 135 1.18 15.6
Prod 7.875 4.5 0 -9477 11.6 N-80 LT&C 10.5 Light (Hibond) 325 1.61 12.5
50/50 Poz 795 1.47 13.5
ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER

COMPLETE DRILLING PLAN

D AFFIDAVIT OF STATUS OF SURFACE OWNER AGREEMENT (IF FEE SURFACE)

D FORM 5. IF OPERATOR IS OTHER THAN THE LEASE OWNER

DIRECTIONAL SURVEY PLAN (IF DIRECTIONALLY OR HORIZONTALLY
DRILLED)

TOPOGRAPHICAL MAP

NAME Nanette Lupcho TITLE Regulatory Assistant

PHONE 435 781-9157

SIGNATURE DATE 11/03/2011

EMAIL Nanette_Lupcho@EOGResources.com

API NUMBER ASSIGNED

43047521550000

APPROVAL

Permit Manager

RECEIVED: November 21, 2011




APl Well Number: 43047521550000

DRILLING PLAN

MULTI-WELL PAD:
CWU 1580-25D, CWU 1581-25D, CWU 1582-25D,
CWU 1583-25D, CWU 1584-25D, CWU 1585-25D

SWINW, SEC. 25, T9S, R22E, S.L.B.&M..
UINTAH COUNTY, UTAH

1. & 2. ESTIMATED TOPS & ANTICIPATED OIL, GAS, & WATER ZONES:

k‘Seog resources

CWU 1580-25D

CWU 1581-25D

CWU 1582-25D

CWU 1583-25D

FORMATION TVD MD TVD MD TVD MD TVD MD
Green River 1513 1529 1510 1542 1521 1532 1510 1536
Birdsnest 1718 1741 1726 1769 1734 1748 1715 1752
Mahogany Oil Shale Bed 2286 2329 2290 2361 2290 2312 2276 2342
Wasatch 4628 4703 4635 4778 4636 4681 4618 4751
Chapita Wells 5222 5297 5230 5372 5232 5277 5210 5343
Buck Canyon 5889 5963 5882 6024 5917 5962 5866 5999
North Horn 6582 6657 6602 6744 6574 6619 6579 6712

KMV Price River 6929 7004 6945 7087 6929 6974 6913 7045
KMV Price River Middle 7803 7878 7815 7958 7804 7849 7796 7928
KMV Price River Lower 8605 8679 8616 8758 8605 8650 8598 8730
Sego 9120 9195 9131 9274 9121 9166 9107 9239
TD 9320 9395 9335 9477 9325 9370 9310 9442

ANTICIPATED BHP (PSI) 5089 5097 5091 5083

CWU 1584-25D

CWU 1585-25D

FORMATION TVD MD TVD MD
Green River 1513 1525 1523 1540
Birdsnest 1715 1730 1722 1744
Mahogany Oil Shale Bed 2271 2294 2261 2295
Wasatch 4609 4640 4595 4646
Chapita Wells 5201 5231 5188 5238
Buck Canyon 5876 5906 5874 5924
North Horn 6555 6586 6533 6583
KMV Price River 6885 6916 6859 6909
KMV Price River Middle 7772 7803 7751 7802
KMV Price River Lower 8575 8606 8554 8605
Sego 9088 9118 9071 9122
TD 9290 9321 9275 9326

ANTICIPATED BHP (PSI) 5072 5064

1. Fresh Waters may exist in the upper, approximately 1,000 ft + of the Green River Formation,
with top at about 1,500 ft .

2. Cement to be installed to surface of the well isolating all zones.

8 point plan-EOG
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APl Well Number: 43047521550000

DRILLING PLAN k‘seoyresources
MULTI-WELL PAD:
CWU 1580-25D, CWU 1581-25D, CWU 1582-25D,
CWU 1583-25D, CWU 1584-25D, CWU 1585-25D
SW/NW, SEC. 25, T9S, R22E, S.L.B.&M..
UINTAH COUNTY, UTAH
3. PRESSURE CONTROL EQUIPMENT: Production Hole — 5000 Psig
BOP schematic diagrams attached.
4. CASING PROGRAM:
Hole Rating Rating
Casing Size Length Size Weight Grade |Thread | Collapse Burst Tensile
Conductor | 20” 0 - 60’ 14” 32.5# A252 1800 PSI 10,000#
surface |12 | © ‘5550”—’ 9%” | 36.0# J-55 stc | 2020 Psi 3520 PSI 394,000#
Production | 7 7/8” S“,\r/lfﬁge - 4% 11.6# N-80 LTC 6350 PSI 7780 PSI 223,0004

Note: 12 '4” surface hole will be drilled to a total depth of 200’ below the base of the Green River lost
circulation zone and cased w/9-%” as shown to that depth. Drilled depth may be shallower or
deeper than the 2250’ MD shown above depending on the actual depth of the loss zone.

All casing will be new or inspected.

5. ELOAT EQUIPMENT:

Surface Casing (0’- +2250’ MD):

Guide Shoe

Insert Float Collar (PDC drillable)
Centralizers: 1 in middle of shoe joint, then top of every joint for next 7 joints, 2 at KOP. (10 total)

Production Casing (0’ = MTD):

Float shoe, 1 joint casing, float collar and balance of casing to surface. 4-%%", 11.6#, N-80 or equivalent marker
collars or short casing joints to be placed at top of Price River and 400’ above top of Wasatch. Turbulizers to be
placed 5" above shoe on joint #1, middle of joint #2 and #3. Centralizers starting on joint #4 and every 3rd joint to
400’ above the top of primary objective. Thread lock float shoe, top and bottom of float collar, and top of 2 joint.

8 point plan-EOG 2/6 10/7/2011
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APl Well Number: 43047521550000

DRILLING PLAN k‘Seogresources
MULTI-WELL PAD:
CWU 1580-25D, CWU 1581-25D, CWU 1582-25D,
CWU 1583-25D, CWU 1584-25D, CWU 1585-25D
SWINW, SEC. 25, T9S, R22E, S.L.B.&M..
UINTAH COUNTY, UTAH

6. MUD PROGRAM

Surface Hole Procedure (Surface - 2250’ MD):

Air/Air mist/Aerated water* (*A standby water source will be available at all times to act as a Kill
medium when conducting air drilling operations)

or

A closed-loop system utilizing a gelled bentonite mud will be employed.
LCM sweeps, additions, etc. will be used as necessary.

Production Hole Procedure (2250’+ - MTD):

Anticipated mud weight 9.5-10.5 ppg depending on actual wellbore conditions encountered while
drilling.

A closed mud system will be utilized. A bentonite gelled water mud system will be used to control
viscosity w/PHPA polymer used for supplemental viscosity and clay encapsulation/inhibition.
Water loss will be maintained at <15cc’s using white starch or PAC. Bactericides will be used as
needed. Anticipated pH will range from 9.0-10.0. Mud weight will be adjusted as necessary for
well control. Deflocculants/thinners will be used as necessary to maintain mud quality. LCM
sweeps will be utilized as necessary to control lost circulation and mud loss. CO2 contamination,
if encountered, will be treated with lime and gypsum.

7. VARIANCE REQUESTS:

Reference: Onshore Oil and Gas Order No. 1
Onshore Oil and Gas Order No. 2 — Section E: Special Drilling Operations

o EOG Resources, Inc. requests a variance to regulations requiring a straight run blooie line to be 100’ in
length. (Where possible, a straight run blooie line will be used).

o EOG Resources, Inc. requests a variance to regulations requiring the blooie line to be 100’ in length. To
reduce location excavation, the blooie line will be approximately 75’ in length.

o EOG Resources, Inc. requests a variance to regulations, during air drilling operations only, requiring
dedusting equipment. Dust during air drilling operations is controlled by water mist.

o EOG Resources, Inc. requests a variance to regulations, during air drilling operations only, requiring an
automatic igniter or continuous pilot light on the blooie line. (Not required on aerated water system).

8 point plan-EOG 3/6 10/7/2011
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APl Well Number: 43047521550000

DRILLING PLAN k‘Seogresources
MULTI-WELL PAD:
CWU 1580-25D, CWU 1581-25D, CWU 1582-25D,
CWU 1583-25D, CWU 1584-25D, CWU 1585-25D
SWINW, SEC. 25, T9S, R22E, S.L.B.&M..
UINTAH COUNTY, UTAH

o EOG Resources, Inc. requests a variance that compressors are located in the opposite direction from the
blooie line a minimum of 100 feet from the well bore. (Air Compressors are rig mounted).

8. EVALUATION PROGRAM:

Open-hole Logs: None
Cased-hole Logs: Cased-hole logs will be run in lieu of open-hole logs consisting of the following:
Cement Bond / Casing Collar Locator and Gamma Ray

9. CEMENT PROGRAM:

Surface Casing (0’- +2250° MD):

Lead: Lead volume to be calculated to bring cement from 500’ above casing shoe to surface. Lead
cement will be:

135 sx. HES VariCem (Type Ill) + 2% Cal-Seal (Thixotropic Additive) + 0.3% Versaset
(Thixotropic Additive) + 2% Econolite (Light Weight Additive), mixed at 10.5 ppg,
4.10 cfps, 26.88 gps fresh water

Tail: Tail volume to be calculated to bring cement 500’ above casing shoe. Tail cement will be:

135 sx. HES HalCem (Type V) + 2% CacCl, (Accelerator), mixed at 15.6 ppg, 1.18 cfps, 5.05 gps
fresh water

Top Out: As necessary with:

HES HalCem (Type V) + 2% CaCl, (Accelerator), mixed at 15.6 ppg, 1.18 cfps, 5.05 gps
fresh water

Note: The above number of sacks are calculated based on gauge hole. Final field cement volumes will
be based on gauge hole plus 70% excess on the lead slurry and gauge hole plus 100% excess on the tail
slurry.
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APl Well Number: 43047521550000

DRILLING PLAN k‘Seogresources
MULTI-WELL PAD:
CWU 1580-25D, CWU 1581-25D, CWU 1582-25D,
CWU 1583-25D, CWU 1584-25D, CWU 1585-25D
SWINW, SEC. 25, T9S, R22E, S.L.B.&M..
UINTAH COUNTY, UTAH

Production Casing (0’ — MTD):

Lead: Lead volume to be calculated to bring cement from 400’ above top of Wasatch Formation to 200'+ above
9 5/8” surface casing shoe @ +2250° MD. For improved mud displacement, lead slurry weight will be a minimum
of 0.5 ppg over mud weight utilized at well MTD and vary from 11.0 — 13.0 ppg.

If lead slurry weight required is 11.0 ppg — 12.5 ppg, cement will be:

HES Highbond 75 (75/25 Poz/G) + 6% Bentonite (Extender) + 0.3% Versaset (Thixotropic Additive)
+ 2% Microbond (Expansion Additive)

Calculated sacks with corresponding mixed slurry weights, yields and water requirements for
above cement will be as follows:

e 210 sx.if 11.0 ppg, 2.52 cfps, 14.96 gps fresh water
e 250 sx. if 11.5 ppg, 2.12 cfps, 11.98 gps fresh water
e 290 sx. if 12.0 ppg, 1.83 cfps, 9.82 gps fresh water
e 330 sx.if 12.5 ppg, 1.61 cfps, 8.17 gps fresh water
If lead slurry weight required is 13.0 ppg, cement will be:
325 sx. HES ExtendaCem (50/50 Poz/G) + 0.125 pps Pol-E-Flake (Lost Circulation Additive),
mixed at 13.0 ppg, 1.63 cfps, 8.16 gps fresh water
Tail: Tail volume to be calculated to bring cement from MTD to 400’ above top of Wasatch Formation. Tail
cement will be:

810 sx. HES ExtendaCem (50/50 Poz/G) + 0.125 pps Pol-E-Flake (Lost Circulation Additive),
mixed at 13.5 ppg, 1.47 cfps, 6.98 gps fresh water

Note: The above number of sacks in all cases are calculated based on gauge hole. Final field cement
volumes will be based on gauge hole plus 50% excess on the lead slurry and gauge hole plus 70% excess
on the tail slurry.

10. ABNORMAL CONDITIONS:

Surface Hole (Surface - 2250’ MD):

Lost circulation

Production Hole (2250’ - MTD):

Sloughing shales, lost circulation and key seat development are possible in the Wasatch
Formation.
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APl Well Number: 43047521550000

DRILLING PLAN k‘Seogresources
MULTI-WELL PAD:
CWU 1580-25D, CWU 1581-25D, CWU 1582-25D,
CWU 1583-25D, CWU 1584-25D, CWU 1585-25D
SWINW, SEC. 25, T9S, R22E, S.L.B.&M..
UINTAH COUNTY, UTAH

11. STANDARD REQUIRED EQUIPMENT:

A. Choke Manifold

B. Upper and Lower Kelly Cock
C. Stabbing Valve

D. Visual Mud Monitoring

12. HAZARDOUS CHEMICALS:

No chemicals subject to reporting under SARA title Ill in an amount equal to or greater than 10,000 pounds will be
used, produced, stored, transported, or disposed of annually in association with the drilling of this well. Furthermore,
no extremely hazardous substances, as defined in 40 CFR 355, in threshold planning quantities, will be used,
produced, stored, transported, or disposed of in association with the drilling of this well.

13. Air Drilling Operations:

1. Main Air Compressors are 1250 CFM 350 psi with 2000 psi Boosters and are rig mounted.

2. Secondary Air Compressors are 1170 CFM 350 psi with 2000 psi Boosters and are rig mounted.

3. Minimum setting depth of conductor casing will be 60’ GL or 10’t into competent formation, whichever is
deeper, as determined by the EOG person in charge. Exceptions must be approved by an EOG drilling

superintendent or manager.

4. The diameter of the diverter flow line will be a minimum of 10” to help reduce back pressure on the well
bore during uncontrolled flow.

5. Rat and Mouse hole drilling will occur only after surface casing has been set and cemented.
6. EOG Resources, Inc. will use a properly maintained and lubricated stripper head.

(Attachment: BOP Schematic Diagram)
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APl Well Number: 43047521550000
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BASIS OF BEARINGS

EOG RESOURCES, INC.

Well location, CWU #1581—25D, located as shown

in the SW 1/4 NW 1/4 of Section 25, T9S, R22E,
S.L.B.&M., Uintah County, Utah.
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APl Well Number: 43047521550000
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APl Well Number: 43047521550000
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APl Well Number: 43047521550000
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APl Well Number: 43047521550000

CWU 1580-25D, CWU 1581-25D, CWU 1582-25D
CWU 1583-25D, CWU 1584-25D, CWU 1585-25D

SW/NW, SEC. 25 T9S, R22E, S.L.B. & M.
UINTAH COUNTY, UTAH
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True Vertical Depth (1500 ft/in)

APl Well Number: 43047521550000

-750
i eogresources
0 R
T-—r———- - Start Build 2.00 CWU 1581'25D
. Section 25 T9S R22E
75077 Uintah County, UT
+r—rrrr-r —\ Start 2205.14 hold at 1200.00 MD
1500
i Surface Location
2250 NAD 1927 (NADCON CONUS) Utah North 4301
i Ground Elevation: 5_078.00 RIG @ 5Q97.00ﬁ (TRUE 34 KB=19"
] Northing Easting Latittude Longitude
- -111216.73  2590345.50 40° 0' 30.351 N 109° 23' 34.220 W
3000
4+ - —-——= Start Drop -1.50
3750 ]
4500 | Sy SpRpRpup Ry Sy iy iy ap — =L Start 4872.16 hold at 4605.14 MD @\
i 500 AN
~—~ .
T =
i S -
5250 pi ]
re}
i 9 -
N—r .
T —~
— ;‘./ -
6000 = n \
i = -
_ Q250
P _
i <
6750 < n
i 5 _
| o _
-] U) —
1 ] X
7500 ]
i 0
8250 ]
1 7\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\
i -750 -500 -250 0
9000 West(-)/East(+) (250 ft/in)
Tr-rr-r--r--—- ——L TD at 9477.30
| T )
9750 M Azimuths to True North
] Magnetic North: 11.20°
Project: T9S-R22E Sec 25 Magnetic Field
rryprrrrp T T T T T T T T T Site: CWU 1580-1585-25D (CWU 897-25, CWU 495-25N_Set 18) )
-750 0 750 1500 Well: 1581-25D Strength: 52522.9snT
Plan: APD Plan Date: 121312009
. . . ate:
Vertical Section at 302.05deg (1500 ft/in) Model: IGRF200510
SECTION DETAILS
Sec MD Inc Azi TVD +N/-S +E/-W DLeg TFace VSec Target
1 0.00 0.00 0.00 0.00 0.00 0.00  0.00 0.00 0.00
2 300.00 0.00 0.00  300.00 0.00 0.00 0.00 0.00 0.00
3 1200.00 18.00 302.05 1185.27 74.41 -118.84 2.00 302.05 140.21
4  3405.14 18.00 302.05 3282.48 436.04 -696.39  0.00 0.00 821.64
5  4605.14  0.00 0.00 4462.84 53526 -854.84 1.50 180.00 1008.59
6 9477.30  0.00 0.00 9335.00 53526 -854.84 0.00 0.00 1008.59 CWU 1581-25D
TARGET DETAILS
Name TVD +N/-S +E/-W Northing Easting Latitude Longitude Shape
CWU 1581-25D  9335.00 53526  -854.84  -110702.36  2589477.94 40°0'35.640 N 109° 23' 45.204 W Circle (Radius: 50.00)
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APl Well Number: 43047521550000

Denver Division - Utah

T9S-R22E Sec 25
CWU 1580-1585-25D (CWU 897-25, CWU 495-25N_Set 18)
1581-25D

Wellbore #1

Plan: APD Plan

Standard Planning Report

21 September, 2011
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APl Well Number: 43047521550000

EOG Resources Inc
Planning Report

Database: EDM Local Co-ordinate Reference:  Well 1581-25D
Company: Denver Division - Utah TVD Reference: RIG @ 5097.00ft (TRUE 34 KB=19')
Project: T9S-R22E Sec 25 MD Reference: RIG @ 5097.00ft (TRUE 34 KB=19')
Site: CWU 1580-1585-25D (CWU 897-25, CWU North Reference: True
495-25N_Set 18)
Well: 1581-25D Survey Calculation Method: Minimum Curvature
Wellbore: Wellbore #1
Design: APD Plan
Project T9S-R22E Sec 25
Map System: US State Plane 1927 (Exact solution) System Datum: Mean Sea Level
Map Zone: Utah North 4301
Site CWU 1580-1585-25D (CWU 897-25, CWU 495-25N_Set 18)
Site Position: Northing: -111,180.43 1t Latitude: 40° 0'30.708 N
From: Lat/Long Easting: 2,590,354.15ft Longitude: 109° 23' 34.098 W
Position Uncertainty: 0.00 ft Slot Radius: Grid Convergence: 1.39 deg
Well 1581-25D, PUD V55
Well Position +N/-S -36.08 ft Northing: -111,216.73 ft Latitude: 40° 0'30.351 N
+E/-W -9.53 ft Easting: 2,590,345.50 ft Longitude: 109° 23'34.220 W
Position Uncertainty 0.00 ft Wellhead Elevation: ft Ground Level: 5,078.00ft
Wellbore Wellbore #1
Magnetics Model Name Sample Date Declination Dip Angle Field Strength
(deg) (deg) (nT)
IGRF200510 12/31/2009 11.20 65.94 52,523
Design APD Plan
Audit Notes:
Version: Phase: PROTOTYPE Tie On Depth: 0.00
Vertical Section: Depth From (TVD) +N/-S +E/-W Direction
(ft) (ft) (ft) (deg)
0.00 0.00 0.00 302.05
Plan Sections
Measured Vertical Dogleg Build Turn
Depth Inclination  Azimuth Depth +N/-S +E/-W Rate Rate Rate TFO
(ft) (deg) (deg) (ft) (ft) (ft) (?/100ft) (?/100ft)  (?/100ft) (deg) Target
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
300.00 0.00 0.00 300.00 0.00 0.00 0.00 0.00 0.00 0.00
1,200.00 18.00 302.05 1,185.27 74.41 -118.84 2.00 2.00 0.00 302.05
3,405.14 18.00 302.05  3,282.48 436.04 -696.39 0.00 0.00 0.00 0.00
4,605.14 0.00 0.00 4,462.84 535.26 -854.84 1.50 -1.50 0.00 180.00
9,477.30 0.00 0.00 9,335.00 535.26 -854.84 0.00 0.00 0.00 0.00 CWU 1581-25D
9/21/2011 9:10:50AM Page 2 COMPASS 2003.21 Build 46
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APl Well Number: 43047521550000

EOG Resources Inc
Planning Report

Database: EDM Local Co-ordinate Reference:  Well 1581-25D
Company: Denver Division - Utah TVD Reference: RIG @ 5097.00ft (TRUE 34 KB=19')
Project: T9S-R22E Sec 25 MD Reference: RIG @ 5097.00ft (TRUE 34 KB=19')
Site: CWU 1580-1585-25D (CWU 897-25, CWU North Reference: True
495-25N_Set 18)
Well: 1581-25D Survey Calculation Method: Minimum Curvature
Wellbore: Wellbore #1
Design: APD Plan

Planned Survey

Measured Vertical Vertical Dogleg Build Turn
Depth Inclination Azimuth Depth +N/-S +E/-W Section Rate Rate Rate
(ft) (deg) (deg) (ft) (ft) (ft) (ft) (?/100ft) (?/100ft) (?/100ft)
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
100.00 0.00 0.00 100.00 0.00 0.00 0.00 0.00 0.00 0.00
200.00 0.00 0.00 200.00 0.00 0.00 0.00 0.00 0.00 0.00
300.00 0.00 0.00 300.00 0.00 0.00 0.00 0.00 0.00 0.00
400.00 2.00 302.05 399.98 0.93 -1.48 1.75 2.00 2.00 0.00
500.00 4.00 302.05 499.84 3.70 -5.91 6.98 2.00 2.00 0.00
600.00 6.00 302.05 599.45 8.33 -13.30 15.69 2.00 2.00 0.00
700.00 8.00 302.05 698.70 14.80 -23.63 27.88 2.00 2.00 0.00
800.00 10.00 302.05 797.47 23.10 -36.89 43.52 2.00 2.00 0.00
900.00 12.00 302.05 895.62 33.22 -53.06 62.60 2.00 2.00 0.00
1,000.00 14.00 302.05 993.06 45.16 -72.12 85.10 2.00 2.00 0.00
1,100.00 16.00 302.05 1,089.64 58.90 -94.06 110.98 2.00 2.00 0.00
1,200.00 18.00 302.05 1,185.27 74.41 -118.84 140.21 2.00 2.00 0.00
1,300.00 18.00 302.05 1,280.37 90.81 -145.03 171.11 0.00 0.00 0.00
1,400.00 18.00 302.05 1,375.48 107.21 -171.22 202.02 0.00 0.00 0.00
1,500.00 18.00 302.05 1,470.59 123.61 -197.41 232.92 0.00 0.00 0.00
1,600.00 18.00 302.05 1,565.69 140.01 -223.60 263.82 0.00 0.00 0.00
1,700.00 18.00 302.05 1,660.80 156.41 -249.79 294.72 0.00 0.00 0.00
1,800.00 18.00 302.05 1,755.90 172.81 -275.98 325.62 0.00 0.00 0.00
1,900.00 18.00 302.05 1,851.01 189.21 -302.18 356.52 0.00 0.00 0.00
2,000.00 18.00 302.05 1,946.11 205.61 -328.37 387.43 0.00 0.00 0.00
2,100.00 18.00 302.05 2,041.22 222.01 -354.56 418.33 0.00 0.00 0.00
2,200.00 18.00 302.05 2,136.33 238.41 -380.75 449.23 0.00 0.00 0.00
2,300.00 18.00 302.05 2,231.43 254.81 -406.94 480.13 0.00 0.00 0.00
2,400.00 18.00 302.05 2,326.54 271.21 -433.13 511.03 0.00 0.00 0.00
2,500.00 18.00 302.05 2,421.64 287.60 -459.32 541.93 0.00 0.00 0.00
2,600.00 18.00 302.05 2,516.75 304.00 -485.51 572.84 0.00 0.00 0.00
2,700.00 18.00 302.05 2,611.85 320.40 -511.70 603.74 0.00 0.00 0.00
2,800.00 18.00 302.05 2,706.96 336.80 -537.90 634.64 0.00 0.00 0.00
2,900.00 18.00 302.05 2,802.06 353.20 -564.09 665.54 0.00 0.00 0.00
3,000.00 18.00 302.05 2,897.17 369.60 -590.28 696.44 0.00 0.00 0.00
3,100.00 18.00 302.05 2,992.28 386.00 -616.47 727.34 0.00 0.00 0.00
3,200.00 18.00 302.05 3,087.38 402.40 -642.66 758.25 0.00 0.00 0.00
3,300.00 18.00 302.05 3,182.49 418.80 -668.85 789.15 0.00 0.00 0.00
3,400.00 18.00 302.05 3,277.59 435.20 -695.04 820.05 0.00 0.00 0.00
3,405.14 18.00 302.05 3,282.48 436.04 -696.39 821.64 0.00 0.00 0.00
3,500.00 16.58 302.05 3,373.05 451.00 -720.28 849.83 1.50 -1.50 0.00
3,600.00 15.08 302.05 3,469.26 465.48 -743.40 877.10 1.50 -1.50 0.00
3,700.00 13.58 302.05 3,566.15 478.61 -764.37 901.85 1.50 -1.50 0.00
3,800.00 12.08 302.05 3,663.65 490.39 -783.18 924.05 1.50 -1.50 0.00
3,900.00 10.58 302.05 3,761.70 500.81 -799.83 943.69 1.50 -1.50 0.00
4,000.00 9.08 302.05 3,860.23 509.87 -814.30 960.75 1.50 -1.50 0.00
4,100.00 7.58 302.05 3,959.17 517.56 -826.57 975.24 1.50 -1.50 0.00
4,200.00 6.08 302.05 4,058.46 523.87 -836.65 987.12 1.50 -1.50 0.00
4,300.00 4.58 302.05 4,158.02 528.79 -844.51 996.41 1.50 -1.50 0.00
4,400.00 3.08 302.05 4,257.80 532.34 -850.17 1,003.08 1.50 -1.50 0.00
4,500.00 1.58 302.05 4,357.71 534.49 -853.61 1,007.14 1.50 -1.50 0.00
4,600.00 0.08 302.05 4,457.70 535.26 -854.84 1,008.59 1.50 -1.50 0.00
4,605.14 0.00 0.00 4,462.84 535.26 -854.84 1,008.59 1.50 -1.50 0.00
4,700.00 0.00 0.00 4,557.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
4,800.00 0.00 0.00 4,657.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
4,900.00 0.00 0.00 4,757.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
5,000.00 0.00 0.00 4,857.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
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APl Well Number: 43047521550000

EOG Resources Inc
Planning Report

Database: EDM Local Co-ordinate Reference:  Well 1581-25D
Company: Denver Division - Utah TVD Reference: RIG @ 5097.00ft (TRUE 34 KB=19')
Project: T9S-R22E Sec 25 MD Reference: RIG @ 5097.00ft (TRUE 34 KB=19')
Site: CWU 1580-1585-25D (CWU 897-25, CWU North Reference: True
495-25N_Set 18)
Well: 1581-25D Survey Calculation Method: Minimum Curvature
Wellbore: Wellbore #1
Design: APD Plan

Planned Survey

Measured Vertical Vertical Dogleg Build Turn
Depth Inclination Azimuth Depth +N/-S +E/-W Section Rate Rate Rate
(ft) (deg) (deg) (ft) (ft) (ft) (ft) (?/100ft) (?/100ft) (?/100ft)

5,100.00 0.00 0.00 4,957.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
5,200.00 0.00 0.00 5,057.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
5,300.00 0.00 0.00 5,157.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
5,400.00 0.00 0.00 5,257.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
5,500.00 0.00 0.00 5,357.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
5,600.00 0.00 0.00 5,457.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
5,700.00 0.00 0.00 5,557.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
5,800.00 0.00 0.00 5,657.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
5,900.00 0.00 0.00 5,757.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
6,000.00 0.00 0.00 5,857.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
6,100.00 0.00 0.00 5,957.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
6,200.00 0.00 0.00 6,057.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
6,300.00 0.00 0.00 6,157.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
6,400.00 0.00 0.00 6,257.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
6,500.00 0.00 0.00 6,357.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
6,600.00 0.00 0.00 6,457.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
6,700.00 0.00 0.00 6,557.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
6,800.00 0.00 0.00 6,657.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
6,900.00 0.00 0.00 6,757.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
7,000.00 0.00 0.00 6,857.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
7,100.00 0.00 0.00 6,957.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
7,200.00 0.00 0.00 7,057.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
7,300.00 0.00 0.00 7,157.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
7,400.00 0.00 0.00 7,257.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
7,500.00 0.00 0.00 7,357.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
7,600.00 0.00 0.00 7,457.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
7,700.00 0.00 0.00 7,557.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
7,800.00 0.00 0.00 7,657.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
7,900.00 0.00 0.00 7,757.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
8,000.00 0.00 0.00 7,857.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
8,100.00 0.00 0.00 7,957.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
8,200.00 0.00 0.00 8,057.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
8,300.00 0.00 0.00 8,157.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
8,400.00 0.00 0.00 8,257.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
8,500.00 0.00 0.00 8,357.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
8,600.00 0.00 0.00 8,457.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
8,700.00 0.00 0.00 8,557.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
8,800.00 0.00 0.00 8,657.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
8,900.00 0.00 0.00 8,757.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
9,000.00 0.00 0.00 8,857.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
9,100.00 0.00 0.00 8,957.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
9,200.00 0.00 0.00 9,057.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
9,300.00 0.00 0.00 9,157.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
9,400.00 0.00 0.00 9,257.70 535.26 -854.84 1,008.59 0.00 0.00 0.00
9,477.30 0.00 0.00 9,335.00 535.26 -854.84 1,008.59 0.00 0.00 0.00

CWU 1581-25D
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APl Well Number: 43047521550000

Database: EDM

Company: Denver Division - Utah

Project: T9S-R22E Sec 25

Site: CWU 1580-1585-25D (CWU 897-25, CWU
495-25N_Set 18)

Well: 1581-25D

Wellbore: Wellbore #1

Design: APD Plan

Design Targets

Target Name

EOG Resources Inc
Planning Report

Local Co-ordinate Reference:

TVD Reference:
MD Reference:
North Reference:

Survey Calculation Method:

Well 1581-25D

RIG @ 5097.00ft (TRUE 34 KB=19'")
RIG @ 5097.00ft (TRUE 34 KB=19')
True

Minimum Curvature

- hit/miss target  Dip Angle Dip Dir. TVD +N/-S +E/-W Northing Easting
- Shape (deg) (deg) (ft) (ft) (ft) (ft) (ft) Latitude Longitude
CWU 1581-25D 0.00 0.00 9,335.00 535.26 -854.84 -110,702.36  2,589,477.94 40° 0' 35.640 N 109° 23'45.204 W
- plan hits target center
- Circle (radius 50.00)
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APl Well Number: 43047521550000

éeog resources

Chapita Wells Unit 1580-25D, 1581-25D, 1582-25D, 1583-25D,
1584-25D, 1585-25D
SW/NW, Section 25, T9S, R22E
Uintah County, Utah

SURFACE USE PLAN

The well pad is approximately 400 feet long with a 245-foot width, containing 2.25 acres
more or less. New surface disturbance associated with the well pad is estimated to be
approximately 2.26 acres.

1. EXISTING ROADS:

A. See attached Plats showing directional reference stakes on location, and attached
TOPO Map “B” showing access to location from existing roads.

B. The proposed well site is located approximately 51.3 miles south of Vernal, Utah —
See attached TOPO Map “A”.

C. Refer to attached Topographic Map “A” showing labeled access route to location.
D. Existing roads will be maintained and repaired as necessary.
2. PLANNED ACCESS ROAD:

A. No new access road will be required; existing access road for the Chapita Wells Unit
897-25 and Chapita Wells Unit 495-25 will be utilized. See attached Topo B.

B. No turnouts will be required.
C. No bridges, or major cuts and fills will be required.
D. No gates, cattleguards, or fences will be required or encountered.

E. No additional storage areas will be needed for storing equipment, stockpiling, or
vehicle parking.

All travel will be confined to existing access road rights-of-way.

New or reconstructed roads will be centerlined — flagged at time of location staking.
Access roads and surface disturbing activities will conform to standards outlined in the
Bureau of Land Management and Forest Service publication: Surface Operating Standards
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APl Well Number: 43047521550000

Chapita Wells Unit 1580-25D, 1581-25D, 1582-25D, 1583-25D, 1584-25D, 1585-25D
Surface Use Plan Page 2

for Oil and Gas Exploration and Development, Fourth Edition and/or BLM Manual Section
9113 concerning road construction standards on projects subject to federal jurisdiction.

The road shall be constructed/upgraded to meet the standards of the anticipated traffic flow
and all-weather road requirements. Construction/upgrading shall include ditching, draining,
graveling, crowning, and capping the roadbed as necessary to provide a well-constructed,
safe road. Prior to upgrading, the road shall be cleared of any snow cover and allowed to dry
completely. Traveling off the 30-foot right-of-way will not be allowed. Road drainage
crossings shall be of the typical dry creek drainage crossing type. Crossings shall be
designed so they will not cause siltation or accumulation of debris in the drainage crossing
nor shall the roadbed block the drainages. Erosion of drainage ditches by runoff water shall
be prevented by diverting water off at frequent intervals by means of cutouts. Upgrading shall
not be allowed during muddy conditions. Should mud holes develop, they shall be filled in
and detours around then avoided.

As operator, EOG Resources, Inc. shall be responsible for all maintenance on cattleguards,
or gates associated with this oil and/or gas operation.

Traveling off the 30-foot right-of-way will not be allowed. The access road and associated
drainage structures will be constructed and maintained in accordance with road guidelines
contained in the joint BLM/USFS publication: Surface Operating Standards for Oil and Gas
Exploration and Development, Fourth Edition, and/or BLM Manual Section 9113 concerning
road construction standards on projects subject to federal jurisdiction. During the drilling and
production phase of operations, the road surface and shoulders will be kept in a safe and
useable condition and drainage ditches and culverts will be kept clear and free flowing.
3. LocATION OF EXISTING WELLS WITHIN A ONE-MILE RADIUS:
See attached TOPO map “C” for the location of wells within a one-mile radius.
4. LOCATION OF EXISTING AND/OR PROPOSED PRODUCTION FACILITIES:
A. On Well Pad
1. Production facilities will be set on location if the well is successfully completed for
production. Facilities will consist of wellhead valves, combo separator-dehy unit
with meter, four to six (4-6) 400-bbl vertical tanks and attaching piping.

2. Gas gathering lines — A 4” gathering line will be buried from dehy to the edge of
the location.

B. Off Well Pad
1. Proposed pipeline will transport natural gas.
2. The pipeline will be a permanent feeder line.

3. No off well pad pipeline will be required. The existing pipeline for producing
Chapita Wells Unit 897-25 and Chapita Wells Unit 495-25 will be used.
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APl Well Number: 43047521550000

Chapita Wells Unit 1580-25D, 1581-25D, 1582-25D, 1583-25D, 1584-25D, 1585-25D
Surface Use Plan Page 3

4. Proposed pipeline will be a 4” OD steel, zap-lok line laid on the surface
5. Proposed pipeline will be laid on surface.

6. Pipeline will be coupled using the Zap lock method. No additional off-pad facilities
will be required.

Containment berms will be constructed completely around production facilities designed to
hold fluids (i.e., production tanks, produced water tanks, and/or heater/treater). The
containment berms will be constructed of compacted subsoil, be sufficiently impervious, hold
110 percent of the capacity of the largest tank, and be independent of the back cut.

All permanent (on site for six months or longer) structures constructed or installed (including
pumping units) will be painted a flat, non-reflective, earthtone color to match one of the
standard environmental colors, as determined by the Rocky Mountain Five State Interagency
Committee. All facilities will be painted within 6 months of installation. All facilities will be
painted with Carlsbad Canyon. Facilities required to comply with O.S.H.A. (Occupational
Safety and Health Act) will be excluded.
5. LOCATION AND TYPE OF WATER SUPPLY:
A. Water supply will be from Ouray Municipal Water Plant at Ouray, Utah, and/or
Bonanza Power Plant water source in Sec 26, T8S, R23E, Uintah County, UT
(State Water Right # 49-225(A31368)). Water will be hauled by a licensed
trucking company.
B. Water will be hauled by a licensed trucking company.
C. No water well will be drilled on lease.
6. SOURCE OF CONSTRUCTION MATERIALS:

A. All construction material for this pipeline will be of native borrow and soil
accumulated during the construction of the location.

B. No mineral materials will be required.
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7. METHODS OF HANDLING WASTE DISPOSAL:
A. METHODS AND LOCATION

1. Cuttings will be confined and dried in a cuttings pit. Dried cuttings shall be spread
on the access road.

2. A portable toilet will be provided for human waste during the drilling and
completion of the well. Disposal will be at the Vernal sewage disposal plant.

3. Burning will not be allowed. Trash and other waste material will be contained in a
wire mesh cage and disposed of at the Uintah County Landfill.

4. Produced wastewater will be confined to a storage tank for a period not to exceed
90 days after initial production. After the 90 day period, the produced water will be
contained in a tank on location and then disposed of at one of the following
locations: Natural Buttes Unit 21-20B SWD, Ace Disposal, CWU 550-30N SWD
CWU 2-29 SWD, Red Wash Evaporation Ponds 1, 2, 3, 4, 5, 6, or 7, or Coyote
Evaporation Ponds 1, 2, 3, or 4, or White River Evaporation ponds 1, or 2, or
Hoss SWD Facility: right-of-way UTU 86010, and UTU 897093, or EOG
Resources, Inc. drilling operations (Chapita Wells Unit, Natural Buttes Unit &
Stagecoach Unit).

5. All chemicals will be disposed of at an authorized disposal site. Drip pans and
absorbent pads will be used on the drilling rig to avoid leakage of oil to the pit.

B. Water from drilling fluids and recovered during testing operations will be disposed of
by either natural or artificial evaporation methods, or removed and disposed of at an
authorized disposal site. Introduction of well bore hydrocarbons to the closed loop
system will be avoided by flaring them off in the flare pit at the time of recovery.

The referenced well will be drilled utilizing a closed loop system. The closed loop
system will be installed in a manner that prevents leaks, breaks, or discharge. Drill
cutting will be contained in an area approximately 50° x 100’. The surface drill cuttings
pile will be bermed and lined with bentonite. Drill cuttings will be dried and spread on
the location and access road. More stringent protective requirements may be deemed
necessary by the A.O.

EOG Resources, Inc. maintains a file, per 29 CFR 1910.1200 (g) containing current
Material Safety Data Sheets (MSDS) for all chemicals, compounds, and/or substances
which are used during the course of construction, drilling, completion, and production
operations for this project. Hazardous materials (substances) which may be found at
the site may include drilling mud and cementing products which are primarily inhalation
hazards, fuels (flammable and/or combustible), materials that may be necessary for
well completion/stimulation activities such as flammable or combustible substances
and acids/gels (corrosives). The opportunity for Superfund Amendments and
Reauthorization Act (SARA) listed Extremely Hazardous Substances (EHS) at the site
is generally limited to proprietary treating chemicals. All hazardous and EHS and
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commercial preparations will be handled in an appropriate manner to minimize the
potential for leaks or spills to the environment.

No chemicals subject to reporting under SARA Title 11l (hazardous materials) in an
amount greater than 10,000 pounds will be used, produced, stored, transported, or
disposed of annually in association with the drilling, testing, or completion of the well.
Furthermore, extremely hazardous substances, as defined in 40 CFR 355, in threshold

planning quantities, will not be used, produced, stored, transported, or disposed of in
association with the drilling, testing, or completion of the well.

8. ANCILLARY FACILITIES:
None anticipated.
9. WELL SITE LAYOUT:

A. Refer to attached well site plat for related topography cuts and fills and cross
sections.

B. Refer to attached well site plat for rig layout and soil material stockpile location as
approved on On-site.

C. Refer to attached well site plat for rig orientation, parking areas, and access road.
The proposed location will be drilled utilizing a closed loop system.
The stockpiled location topsoil will be stored in a location providing easy access for interim
reclamation and protection of the topsoil. Upon completion of construction, the stockpiled
topsoil from the location will be seeded with the approved seed mixture from this.

Access to the well pad will be from the South.

The Northwest and southwest corners of the well pad will be rounded off to minimize
excavation.
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10.PLANS FOR RECLAMATION OF THE SURFACE:
A. Interim Reclamation (Producing Location)
Immediately upon well completion, the location and surrounding area will be cleared
of all unused tubing, equipment, debris, materials, trash, and junk not required for

production.

Immediately upon well completion, any hydrocarbons on the pit shall be removed in
accordance with CFR 3162.7-1.

If a plastic nylon reinforced liner is used, it shall be torn and perforated before
backfilling of the reserve pit.

The portion of the location not needed for production facilities/operations will be
reclaimed — See attached Figure #3.

The stockpiled topsoil will then be spread over closed loop area (See Figure #4) and

broadcast seeded with the prescribed seed mixture for this location as authorized
within EOG’s reclamation plan filed September 29, 2009.

B. Dry Hole/Abandoned Location
At such time as the well is plugged and abandoned, the operator will submit a

subsequent report of abandonment and the BLM will attach the appropriate surface
rehabilitation conditions of approval.

11. SURFACE OWNERSHIP:
Surface ownership of the proposed well site, access road, and pipeline route is as follows:
Bureau of Land Management

12.OTHER INFORMATION:

A. EOG Resources, Inc. will inform all persons in the area who are associated with this
project that they are subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. If historic or archaeological materials
are uncovered during construction, the operator will immediately stop work that might
further disturb such materials, and contact the Authorized Officer. Within five working
days the Authorized Officer will inform the operator as to:

e Whether the materials appear eligible for the National Register of Historic
Places;

e The mitigation measures the operator will likely have to undertake before the
site can be used.
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o Atime frame for the Authorized Officer to complete an expedited review under
36 CFR 800.11 to confirm, through the State Historic Preservation Officer,
that the findings of the Authorized Officer are correct and that mitigation is
appropriate.

If the operator wished, at any time, to relocate activities to avoid the expense of
mitigation and/or the delays associated with this process, the Authorized Officer will
assume responsibility for whatever recordation and stabilization of the exposed
materials that may be required. Otherwise, the operator will be responsible for
mitigation costs. The Authorized Officer will provide technical and procedural
guidelines for the conduct of mitigation. Upon verification from the Authorized Officer
that required mitigation has been completed, the operator will then be allowed to
resume construction.

B. As operator, EOG Resources, Inc. will control noxious weeds along Right-of-Ways for
roads, pipelines, well sites, or other applicable facilities. A list of noxious weeds will
be obtained from the BLM administered land, a Pesticide Use proposal shall be
submitted, and given approval, prior to the application or herbicides or other
pesticides or possible hazardous chemicals.

C. Dirilling rigs and/or equipment used during drilling operations on this well site will not
be stacked or stored on BLM lands after the conclusion of drilling operations or at any
other time without BLM authorization. However, if BLM authorization is obtained, it is
only a temporary measure to allow time to make arrangements for permanent storage
on commercial facilities. (The BLM does not seek to compete with private industry.
There are commercial facilities available for stacking and storing drilling rigs.)

D. The drilling rig and ancillary equipment will be removed from the location prior to
commencement of completion operations. Completion operations will be conducted
utilizing a completion/workover rig.

All lease and/or unit operations will be conducted in such a manner that full compliance is
made with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved Plan
of Operations, and any applicable Notice of Lessees. The operator is fully responsible for
the actions of its subcontractors. A complete copy of the approved “Application for Permit to
Drill” will be furnished to the field representative(s) to ensure compliance and shall be on
location during all construction and drilling operations.

Construction activity will not be conducted 