
UNITED STATES
DEPARTMENT OFgE INTERIOR

5.LEASEDESIGNATIONANDSERÍALNO.BUREAU OF LAND¶RANAGEMENT CTU-0778
6 IF INDIAN,ALOTTEEOR TRIBENAMEAPPLICATION FORPERMITTO DRILL,DEEPEN,OR PLUG BACKkmEOFWORK DRILL X jDE EPEN
T ustrAŒEEMENFNAMEIb. TYPE OF WELL

OIL GAS
SINGLE MULTIPLE 8 FARMORLEASENAME

WELL WELL OTHE ZONE ZOM X ROCkhORSC2.NAME OF OPERATOR

9. WELLNO.Rosewood Resources, Inc.
#383. ADDRESS OF OPERATOR

10.FIELDAND POOL OR WILDCAT.
...fg.Jox 1668 Vernal, UT 84078

Rockhouse4. LOCATION OF WELL (Report locationclearly and in accordance with any State requirements.*)
11.SEC.,T.,R., M., OR BLK.

At saface 1613' FNL 1947' FWL ßE C 11 SENW T11S E
AND SURVEYOR AREAAtproposedProd. Zon

y 4 SEC 11 SENW T11S R23E1580' FSL 1950' FWL SEC 11 NESW T1 R23E - g) gi Z TVŸ SLB&M14. DISTANCE IN MILES AND DIRECTIONFROMNEAREST TOWN OR POST OFFICE*
12. County 13.STKITApproximately 25.4 miles South of Bonanza, Utah. Uintah Utah15.DISTANCE FROM PROPOSED* LOCATIONTO NEAREST PROPERTY 16.NO, OFACRES IN LEASE 17.NO. OF ACRES ASSIGNEDTO TIIIS WELL

OR LEASE LINE, Fr.(Also to nearest drig.imitline, if any)
1613'

640.00 4018.DISTANCËPÀÖÑPiÓPOŠŠÏ)LÕÒÃTÎÖN*TO NEAREST WELL, 19.PROPOSED DEPTH 20. ROTARY OR CABLETOOLS
DRILLING, COMPLETED, OR APPLIED FOR ON TIES LEASE, FT.On existing well pad of RH #21 & RH #33 5600' TVD Rotary21. ELEVATIONS (Show whether DF, RT, GR, etc.)

22.APPROX. DATE WORK WILL START*5628' GR
Upon Approval23. PROPOSED CASING AND CEMENTING PROGRAM

SI2E OF HOLE 812E OF CASlNG WEGHr/FooT
SETTlNGDEPTH QUANTITY OF CEMENT12 1/4" 9 5/8" 36.0# 600' +/- 330 sx - Circulate to surface7 7/8" 4 1/2" 11.6# 605T MD +/- 1175 sx - Cement to surface

Rosewood Resources, Inc. proposes to drill a well to 5600' to test the Wasatch and Mesa Verde formations. If productive,casing will be set and the well completed. If dry, the well will be plugged and abandoned as per BLM & State of Utahrequirements.

See Onshore Order No. 1 attached. CONFIDENTIAL-TIGHT HOLE
Bond coverage for this well is provided by Nationwide Bond no. MT-0627. The principal is Rosewood Resources, Inc. viasurety consent as provided for in 43 CFR 3104.2IN ABOVE SPACE DESCRIBE PROPOSEDPROGRAM: If proposal is to deepen or plug back,give dataon present productivezone and proposednew productivezone.If proposal is to drill or deepen directionaEy,give pertinentdata on subsurface locationsandmeasuredandtruevertical deptbs. Give blówoutpreventerprogram,if any.

SIGNED
TTILE Administrative Assistant DATE (0 (to 7

(This space for Fed teoffice se)

PERMITNO.
APPROVAL DATEApplicalion approval does not watrantor cutlify thatthe applicantholds legal or equitable 1itle to those rightsin1he subjectleasewÌrichwon1den11tlethe applicantto conduct operations thereon.

COmmONS APPRO I- BRADLEYG. HILL
ENVIRONMENTALMANAGERAPPROVED BY

TITLE
DATE

10§¼ ActionisNece RECEIVEDI *See Instructions On Reverse Sideille 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency ofthe UnitedStates anydse,fictitious or fraudulent statements or representations as to any matter within its



TiiS, R23E, S.L.B.&M. ROSEWOODRESOURCES, INC. o
Bross cop 5282.64' (G.L.O.) Well location, ROCK HOUSE //38, located as

shown in the SE 1/4 NW 1/4 of Section 11,
.gs T11S, R23E, S.L.B.&M. Uintah County, Utah.

ci. G.L.O.) BASIS OF ELEVATION
SPOT ELEVATIONIN THE NW 1/4 OF SECTION 27, T11S,
R23E, S.L.B.&M. TAKEN FROM THE ARCHY BENCHSE
QUADRANGLE, UTAH, UINTAHCOUNTY,7.5 MINUTEQUAD.
(TOPOGRAPHICMAP) PUBLISHED BY THE UNITEDSTATES
DEPARTMENTOF THE INTER10R,GEOLOCICAL SURVEY.SAID

ROCK HOUSE /J8 ELEVATIONIS MARKEDAS BEING6366 FEET.
1947' E/ev. Graded Ground = 5828' BASIS OF BEARINGS

BASIS OF BEARINGSIS A G.P.S. OBSERVATION.
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. Bottom

Hole

SCALE

o d. CERTIFicATE
¯¯¯

THISIS TO CERTIEYTHAT.IliE-ABOVE.ft·ðLWASf8ËBASEQ¯fROM
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B (G.L.O.) SUPERvisioN ANfbTHATTHE-SAMEARE-TRUE-AND-GORRECT-TGTHE
BEST OF MYKNOWLEOGEANDBEL .

5294.52' (G.L.O.)
SURFACE REGISTERED LANDSURvE

Ðross ¢ap REGISTRATIONNO. 161319(AUTONOMOUSNAD 83) $TATEOF UTÀH
LATITUDE = 39'52'39.47" (39.877631) REVISED:02-15-06

LONGITUDE- 109'18'46.82" (109.313006)
(AUTONOMOUSNAD 27) UINTAH ENGINEERING & LAND SURVEYlNG
LATITUDE = 39'52'39.59" (39.877664) 86 SOUTH ß00 ßAST - VERNAL, UTAH 84078

LEGEND: BOTTOMHOLE
LONGITUDE• 109'18'44.39" (109.312331) (435) 189-1017

(AUTONOMOUSNAD 83) SCALE DAT€ SURVEYED: DATEDRAWN:
- 90' SYMBOL LATITUDE = 39°52'18.94" (39.871928) 1" = 1000' 11-11-05 11-15-05

PROPOSED WELLHEAD. LONGITUDE= 10918'47.44" (109.313178) PARTY REFERENCES

(AUTONOMOUSNAD27) G.O. T.A. P.M. G.L.O. PLATA = SECTION CORNERSLOCATED LATITUDE =
39°52'19.06" (39.871961) WEATHER FILE

LONGITUDE =
109°18'45.00" (109.312500) COOL ROSEWOODRESOURCES,
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April 13, 2008

Ms. Diana Mason
State of Utah
Division of Oil, Gas ar d Mining
P.O. Box 145801
Salt Lake City, UT84114-5801

Re: Directional Drilling R649-3 1

Rockhouse 38 - SENW11T11 RJ3E 1613'FNL 1947 FWL {surf) 1950 FWL 1580 F5L (downhole)

Uintah County, UT

Dear Ms Mason:

Pursuant to filing of Rosewood e Durces, Inc Application for Permit to Drillregarding the above
mentioned we1L We are heret s, bmitting this letter in accordance with Oil & Gas Conservation Rule
R649-3-11 pertaining to the Ex çlion to Location and Siting of Wells.

This well is located thinthe c•house Unit. Rosewood is permitting this well as a directional well in
order to minimize surface dist b mce. Locating the well atthe surface location and directionally drilling
from this location Rosewood II a able to utilize the existing road and pipeline.

Bottom hole locatio on this ell within 460 feetfrom lease lines.

Therefore, based on the above sta ed information Rosewood requests the permit be granted pursuant
to R649-3-11

Respectfully Submit ed,

J Il enrie
Rosewood Resources, Inc.
P.O. Box 1668
435-789-0414 x10

RosewoodResource bc RECEIVED
265 East 100 South
RO. Box .669

DIV.0FOIL,GAS&
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ONSHORE OIL & GAS ORDER NO. 1Approval of Operations on Onshore
Federal and Indian Oil and Gas Leases

All lease and/or unit operations will be conducted in such a manner that fullcompliance is made with applicable laws, regulations (43 CFR 3100), OnshoreOrder No. 1 and the approved plan of operations. The operator is fully responsiblefor the actions of his subcontractors. A copy of these conditions will be furnished tothe field representative to insure compliance.

1. Estimated Tops of Important GeologicMarkers

Formation Subsea TVDGreen River Surface +5628' SurfaceUteland Butte Limestone 3208' +2650' 2988'Wasatch 3264' +2600' 3038'Mesa Verde 5291' +780' 4858'T.D. 6056' +38' 5600'

2. Estimated Depth of Anticipated Water, Oil, Gas or Mineral Formations

Substance Formation DepthGas/Oil Wasatch 3038' - 4858'Gas/Oil Mesa Verde 4858' - 5600' TVD
All fresh water or prospectively valuable minerals encountered duringdrilling will be recorded by depth and adequately protected. All oiland gas shows will be tested to determine commercial potential.

3. Pressure Control Equipment

Rosewood's minimum specifications for pressure control equipment are asfollows:

Ram Type: 10" Hydraulic double with annular, 3000# psi
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Ram type preventers and associated equipment shall be tested to approvedstack working pressure if isolated by test plug or to 70% of internal yieldpressure rating of casing. Pressure shall be maintained for at least 10minutes or until test requirements are met, whichever is longer. If a test plugis utilized, no bleed-off pressure is acceptable. For a test not utilizing a testplug, no more than a 10% decline in pressure in a 30 minute time period willbe acceptable. Valve on casinghead below test plug must be open during test.
Annular type preventers shaH be tested to 50% of rated working pressure.Pressure shall be maintained at least 10 minutes or until test requirementsare met, whichever is longer.

As a minimum, the above test shall be performed:

a. When initially installed
b. Whenever any seal subject to test pressure is brokenc. Following related repairs
d. 30-day intervals

Valves shall be tested from working pressure side during BOPE tests with alldownstream valves open.

When testing kill line valve(s) the check shaH be held open or ball removed.

Annular preventers shall be functionally operated at least weekly.
Pipe and blind rams shall be activated each trip, however, this function neednot be performed more than once a day.

A BOP safety drill shaH be conducted weekly for drilling crews.

Pressure tests shall apply to all related well control equipment.

All prescribed tests and or drills shall be recorded in the daily drilling
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BOP systems shaH be consistent with API RPS3. Pressure tests will be conductedbefore drilling out from under casing strings which have been set and cemented inplace. Blowout preventer controls wiß be instaBed prior to drilling the surface
casing plug and will remain in place until well operations are completed. Preventerswill be inspected and operated at least daily to ensure good mechanical working
order, this will be recorded on daily drilling report.

The BLM District Office shall be notified with sufficient lead time to have
their representative on location during BOPE testing.

a. The size and rating of the BOP stack is shown on the attached
diagram. Although a rig has not been chosen to driU this well, most of
the equipment on rigs drilling in this area utilize a 10" 3000# W.P.
blowout preventer.

b. A choke line and a kill line will be properly installed. The kill line will
g_otbe used as a fill-up line.

c. The accumulator system shall have a pressure capacity to provide
repeated operation of hydraulic preventers.

d. Drill string safety valve(s) to fit all tools in the drill string will be
maintained on the rig floor while drilling operations are in progress.

4. Proposed Casing and Cementing Program:

a. The proposed casing and cementing program shall be conducted as
approved to protect and/or isolate all usable water zones, potentially
productive zones, lost circulation zones, abnormally pressured zones
and any prospectively valuable mineral deposits. Any isolating
medium other than cement shall receive approval prior to use. The
casing setting depth shall be calculated to position the casing seat
opposite a competent formation sufficient to handle maximum
pressure to which it may be exposed during normal drilling
operations. Determination of casing setting depth shall be based on
all relevant factors, including; presence/absence of
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Fracture gradients; usable water zones; formation pressures; lostcirculation zones; other minerals or unusual characteristics. Allindications of usable water shall be reported.

b. Casing design shall assume formation pressure gradients of 0.44 to0.50 psi per foot for exploratory weHs.

c. Casing design shall assume fracture gradients from 0.70 to 1.00 psiper foot for exploratory weHs.

d. Casing collars shall have a minimum clearance of 0.422 inches on aHsides in the hole/casing annulus, with recognition that variances canbe granted for justified exceptions.

e. All waiting on cement times shall be adequate to achieve a minimumof 500 psi compressive strength at the casing shoe prior to driHing out.
f. All casing except the conductor casing shall be new or reconditionedtested used casing that meets or exceeds API standards for newcasing.

g. The surface casing shall be cemented to surface either during theprimary cement job or by remedial cementing.

h. All indications of usable water shall be reported to the AO prior torunning the next string of casing or before plugging orders arerequested, whichever occurs first.

i. Three centralizers will be run on the bottom three joints of surfacecasing with a minimum of one centralizer per joint staring with theshoe
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j. Top plugs shall be used to reduce the contamination of cement bydisplacement fluid. A bottom plug or other acceptable technique,such as a preflush fluid, inner string cement method, etc. shall beutilized to help prevent cement contamination.

k. All casing strings below the conductor shall be tested to 0.22 psi perfoot of casing length or 1500 psi, whichever is greater, but not toexceed 70% of the minimum internal yield. If pressure declines morethan 10% in 30 minutes, corrective action will be taken.
l. On all exploratory wells and on that portion of any well approved fora 5M BOPE system or greater, a pressure integrity test of each casingshoe shall be performed. Formation at the shoe shall be tested to aminimum of the mud weight anticipated to control the well to the nextcasing point. This test shall be performed before drilling more than20' of new hole.

m. The proposed casing program will be as follows:

Purpose Depth Hole Size _O.D. Weight Grade 'Tyge New or UsedSurface 0-600' 12 ¼" 9 5/8" 36# J-55 ST&C NewOr equivalent
Production 0-5600' 7 7/8" 4 ½" 11.6# M-80 LT&C NewOr equivalent

n. Casing design subject to revision based on geological conditions
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o. The cement program will be as follows:

Surface Type and Amount

0-600' +/- 330 SXS (100%excess) Class "G"+ 2%
CaCl + ¼ #/SX Poly E-flake. Slurry
Weight 15.8 PPG. Yield 1.18 ft sk. Water
requirement = 5.00 gals/sac.

Production Type and Amount

0-6057' MD' Lead cement:
+/- 225 SXS -- (153.97 bbls) Halliburton
Hi-fill w/ 1/8 lb/sz Poly-E-Flake. Density
11.7 ppg. Yield 3.84 ft sk. Water
requirement = 23.11 gals/sac.

Tail Cement:
+/- 950 SXS - (194.41 bbls) Premium w/
0.6% Halad-322 & 1/8 lb/sz Poly-E-Flake.
Density 15.8 ppg. Yield 1.15 ft sk. Water
requirement 4.93 gals/sac.

p. Anticipated cement tops will be reported as to depth; not the expected
number of cement sacks to be used. The District Office will be
notified, with sufficient lead to have an AO to witness running all
casing strings and cementing.

q. After cementing but before commencing any test, the casing shall
stand idle until the cement has reached a compressive strength of at
least 500 psi at the shoe. WOC time shall be recorded in the driller's
log.

r. The following reports shall be filed with the District Office within 30
days of completing
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1. Progress reports, Form 3160-5 (formerly 9-331) "Sundry
Notices and Reports on Wells", must include complete
information concerning:

a. Setting of each string of casing, showing the size, weight,
grade of casing set, hole size, setting depth, amounts
and type of cement used, whether cement circulated to
surface or top of cement behind casing, depth of
cementing tools used, casing test method and results
and the date performed. Show the Spud date on the
first reports submitted,

b. Temperature or bond logs must be submitted for each
well where cement was not circulated to surface.

s. Auxiliary equipment to be used is as follows:

1. Kelly Cock Valve

2. No bit float is deemed necessary.

3. Sub with full opening valve.

5. Mud Program

a. The proposed circulating mediums to be used during drilling are asfollows:

TVD Interval Mud Type
0-600' Fresh Water
600'-2,000' Fresh water/CRYSTAL DRIL/Sweeps
2,000'-5,600' 2% KCl water/CRYSTAL
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TVD Interval Visc PH Mud Weight
0-600' 28-29 8.0- 8.5 8.3 - 8.45 ppg
600'-2,000' 28-29 7.0 - 8.0 8.3 -- 8.4 ppg2,000'-5,600' 28-29 8.0- 9.5 8.6 - 8.9 ppg

Prior to logging or running csg, close in system and mud-up with SEAMUD for
viscosity and IMOERMEX for filtration control. Use Barite for density above 10.0
ppg (not expected). Use BARADEFOAM 1 for defoamer if needed.

_Visc P_H Mud Weight
32-42 9.0-9.5 8.6-8.9 ppg

There will be sufficient mud on location to control a kick should one occur.

A mud test will be performed every 24 hours after mudding up to determine, as
applicable: density, viscosity, gel strength, static filtration loss and PH.

b. Mud monitoring equipment to be used is as follows:

1. Periodic checks will be made each tour of the mud system. The
mud level will be monitored visually.

c. No chromate additives will be used in the mud system on Federal
and/or Indian Lands without prior BLM approval to ensure adequate
protection of fresh water aquifers.

d. No chemicals subject to reporting under SARA Title RI in an amount
equal to or greater than 10,000 pounds will be used, produced, stored,
transported or disposed of annually in association with the drilling of
this well. Furthermore, no extremely hazardous substances, as
defined in 40 CFR 355, in threshold planning quantities, will be used,
produced, stored, transported or disposed in association with the
drilling of this well. The use of materials under BLM jurisdiction will
conform to 43 CFR
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e. The use of materials under BLM jurisdiction will conform to 43 CFR3610.2-3.

6. Evaluation Program

The anticipated type and amount of testing and coring are as follows:

a. No Drill Stem Tests are anticipated, however, if DST's are run, the
following requirements will be adhered to:

Initial opening of DST tools shall be restricted to daylight hours
unless specific approval to start during other hours is obtained fromthe AO. However, DST's may be allowed to continue at night if thetest was initiated during daylight hours and the rate of flow is
stabilized and if adequate lighting is available (i.e. lighting which is
adequate for visibility and vapor-proof for safe operations). Packers
can be released, but tripping shall not begin before daylight, unlessprior approval is obtained from the AO. Closed chamber DST's maybe accomplished day or night.

A DST that flows to the surface with evidence of hydrocarbons shall
be reversed out of the test string under controlled surface conditions.
This would involve some means for reverse circulation.

Separation equipment required for the anticipated recovery shall be
properly installed before a test starts.

All engines within 100 feet of the wellbore that are required to run
during the test shall have spark arresters or water cooled exhausts.

b. An Induction Log, Neutron Density and Gamma Ray will be run from
TD to Surface casing. A Cement Bond Log will be run from TD to top
of cement.

c. No cores will be
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d. Whether the well is completed as a dry hole or a producer, a "WellCompletion and Recompletion Report and Log" (Form 3160-4) will be
submitted not later than 30 days after completion of the well or aftercompletion of operations, in accordance with 43 CFR 3164. Twocopies of all logs, core descriptions, core analyses, well test data,geologic summaries, sample description and all pertinent informationcompiled during the drilling, completion and/or workover operations.

e. The anticipated completion program will be to test prospective zonesin the Mesa Verde and Wasatch Formations by perforating andfracture stimulation,

f. Daily drilling and completion progress reports shall be submitted tothe Vernal Office on a weekly basis

7. Abnormal Temperatures or Pressures

a. The expected bottom hole pressure is 3000 psi.

b. No hydrogen sulfide gas, no abnormal pressures or temperatures areanticipated.

8. Anticipated Starting Dates and Notification of Operations

a. Drilling will commence upon approval and rig availability.

b. It is anticipated that the drilling of this well will take approximately 9days.

c. The RLM in Vernal, Utah will be notified of anticipated dates to beginroad & location construction and spud date.

ONSHORE ORDER NO. 1 CONFIDENTIAL- TIGHT
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d. No location will be constructed or moved without approval from the
AO. If well is plugged or suspended, prior approval from the AO
must be obtained and notification given before resuming operations.

e. The spud date will be reported oraBy to the AO within 48 hours after
spudding. If weH is spud on a weekend or holiday, the report will be
submitted the foBowing regular work day. Follow oral report with
Sundry Notice.

f. In accordance with Onshore Oil and Gas Order No. 1, this well will be
reported on Form 3160-6 "Monthly Report of Operations", starting
with the month in which operations commence and continue each
month until the wen is physicany plugged and abandoned. This
report will be filed with the Vernal BLM District Office, 170 South
500 East, Vernal, Utah 84078.

g. Immediatelv Report: Spills, blowouts, fires, leaks, accidents or any
other unusual occurrences will be promptly reported in accordance
with the requirements of NTL-3A or its revision.

h. A Completion Rig will be moved in following drilling operations. All
conditions of this approved plan are applicable during the completion
operations.

i. Should the well be successfully completed for production, the AO will
be notified when the well is placed in a producing status. Such
notification will be sent by telegramor other written communications,
not later than 5 days following the date the wen is put on line,

j. Pursuant to Onshore Order no. 7, with the approval of the District
Engineer, produced water may be temporarily disposed of into
unlined pits for a period of up to 90 days. During the period so
authorized, an application for a permanent disposal method, along
with the required water analysis and other information, must be
submitted to the District Engineer.

ONSHORE ORDER NO. 1 CONFIDENTIAL-- TIGHT HOLERosewood Resources,
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k. Pursuant to NTL-4A, lessees or operators are authorized to vent/flaregas during initial well evaluation tests, not exceeding 30 days or theproduction of 50 MMCF of gas, whichever occurs first. Anapplication must be filed with the District Engineer and approval
received, for any venting/flaring of gas beyond the initial 30 dayperiod.

l. A schematic facilities diagram as required by 43 CFR 3162.7-5
(b.9.d.), shall be submitted to the appropriate District Office withinsixty (60) days of installation or first production, whichever occursfirst. All site security regulations as specified in Onshore Order No. 3shall be adhered to. All product lines entering and leavinghydrocarbon storage tanks will be effectively sealed in accordancewith 43 CFR 3162.7-5 (b.4.)

m. A first production conference will be scheduled within 15 days after
receipt of the first production notice.

n. No well abandonment operations will commence without priorapproval of the AO. In the case of newly drilIed dry holes or failures,and in emergency situations, oral approval will be obtained from theSO. A "Subsequent Report of Abandonment" Form 3160-5 will befiled with the AO within 30 days following abandonment operations.
This report will indicate where plugs were placed and the current
status of the surface restoration. Final abandonment will not beapproved until the surface reclamation work required by the
approved APD or approved abandonment notice has been completedto the satisfaction of the AO or the surface managing agency.

o. Pursuant to Onshore Oil and Gas Order No. 1, lessees and operators
have the responsibility to see their exploration, development,production and construction operations are conducted in a mannerwhich conforms with applicable Federal, State and Local laws and
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ONSHORE OIL & GAS ORDER NO. 1

NOTIFICATION REQUIREMENTS

Location Construction - Forty-eight (48) hours prior to construction of location
and access roads.

Location Completion - Prior to moving in drilling rig.

Spud Notice - At least twenty-four (24) hours prior to spudding the
well.

Casing String and - Twenty-four (24) hours prior to running casing andCementing cementing all casing strings.

BOPE and Related - Twenty-four (24) hours prior to initiating pressure tests.Equipment Tests

First Production - Within five (5) business days after new well begins or
production resumes after well has been off line for more
than ninety (90) days.

The following individuals met on Wednesday, Jan 24 for the onsite evaluation ofthe proposed site.

Holly Via Bureau of Land Management
Todd McGrath SWCA
Brandon Mcdonald SWCA
Greg D. Olsen Uintah Engineering & Land Survey
Benjamin R. Johnson Uintah Engineering & Land SurveyJill Henrie Rosewood Resources, Inc.
Dennis Atwood Rosewood Resources, Inc.

1. Existing roads

a. The proposed well is located approximately 25.4 miles south of Bonanza,
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b. Starting in Bonanza, Utah proceed South on the paved road for 4 miles.Turn South (left) on the Book Cliff's road (dirt road). Proceed South 3.9miles to the Greeks Corrals. Turn West (right) at the fork in the road.Proceed 8.3 miles to the Asphalt Wash sign. Stay to the South (left) of thesign. Proceed .7 miles to the Rainbow sign. Stay to the West (right) ofthe sign. This is also called the Kings Well road. Proceed 10.5 miles, turnNorth (right) off the County road. Proceed .7 miles and stay to the rightat the intersection. Proceed 4.8 miles turn East (right). Proceed .25 milesto the access road for Rosewood Resources Rockhouse #38 proposedlocation.

c. Improvements to the existing access (BLM and County roads) will not benecessary.

d. For location of access roads within 2-mile radius, see Maps A & B.

e. All existing roads will be maintained and kept in good repair during alldrilling and completion operations associated with this weH.

f. Existing roads and any newly constructed roads will be maintained inaccordance with the standards of the Surface Managing Agency.
2. Planned Access Roads

a. All access roads are maintained by the Operator, County Road Dept.or is a BLM road

b. No new roads will be required.

c. No turnouts are planned at this time.

d. There are no major cuts or fiHs. No culverts and/or bridges will berequired.

e. The use of surfacing material is not anticipated; however it may be
necessary depending on weather
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f. Surface disturbance and vehicular travel will be limited to the
approved location and access route. Any additional area needed will
be approved in advance.

g. No cattleguards will be necessary

h. Access roads and surface disturbing activities will conform to
standards outlined in the Bureau of Land Management and Forest
Service publication: Surface Operating Standards for Oil and Gas
Exploration and Development. (1989)

i. No chemicals subject to reporting under SARA Title IH in an amount
equal to or greater than 10,000 pounds will be used, produced, stored,
transported or disposed of annually in association with drilling of this
well.

j. No road right-of-way will be required at this time.

3. Location of Existing Wells within a 1-Mile Radius of the Proposed Location.
See Map "B".

a. Water wells - none

b. Injection wens - none

c. Producing wells - Rockhouse #3 & Rockhouse #27, Rockhouse #21,
Rockhouse #33

d. Drilling wells - none

e. Shut-in wells - Rockhouse #1

f. Temporarily abandoned wells - none

g. Disposal wells
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h. Abandoned wells - none

i. Dry Holes - none

j. Abandoned wells - none

k. Dry Holes - none

4. Location of Tank Batteries and Production Facilities.

a. All permanent structures (onsite for six months or longer) constructed
or installed (including Pumping Units) will be painted Desert Rrown.All facilities will be painted within six months of installation.
Facilities required to comply with Occupational Safety and HealthAct (OSHA) will be excluded.

b. If storage facilities/tank batteries are constructed on this lease, theywill be surrounded by a containment dike of sufficient capacity to
contain 1 ½ times the contents of the largest tank or vessel, unlessmore stringent protective requirements are deemed necessary by theAO.

c. At the time of production, a Sundry Notice will be submitted showingplacement of all production facilities prior to construction.

d. All load lines will be placed inside the containment dike.

e. Gas meter runs for each well will be located within 500 feet of the
wellhead. The gas flowline will be buried or anchored down from the
wellhead, to the meter. Meter runs will be housed and/or fenced.

f. The oil and gas measurement facilities will be installed on the well
location. The oil and gas meters will be calibrated in place prior toany deliveries. Tests for meter accuracy will be conducted monthly
for the first three months and at least quarterly thereafter. The
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will be provided with a date and time for the initial meter calibration
and on all future calibrations. A copy of the calibration reports will
be submitted to the Vernal District Office. All meter measurement
facilities will conform to Onshore Oil and Gas Order No. 5 for natural
gas measurement.

g. If at any time the facilities located on public land and authorized by
the terms of the lease are no longer included in the lease (due to a
contradiction in the unit or other lease or boundary change), BLM
will process a change in authorization to the appropriate statute. The
authorization will be subject to appropriate rental or other fmancial
obligation as determined by the AO.

h. Any necessary pits will be properly fenced to prevent wildlife entry.

i. All site security guidelines identified in 43 CFR 3162.7 regulations will
be adhered to.

j. All off-lease storage, off-lease measurement or commingling on-lease
or off-lease will have prior approval from the District Manager.

k. All access roads will be maintained as necessary to prevent erosion
and accommodate year-round trafTic. The road will be maintained in
a safe and useable condition.

1. The pipeline will be within +/-200' from the well-site to the tie-in point
and will be constructed of welded steel. It will be 4" in diameter.

5. Location and Type of Water Supply

a. The proposed water source for this well is the Rock House 5A - Water
Permit # 49-1547. SEC 13 T11S R 23E. Please see attached maps.

b. Water will be hauled over the roads shown on Maps "A" and
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6. Source of Construction Material

a. Surface and subsoil materials in the immediate area will be utilized.

b. The use of materials under BLM jurisdiction will conform to 43 CFR3610.2.3. Construction material wiß not be located on Iease.

c. No construction materials wiHbe removed from Federal land,
d. Any gravel used will be obtained from a commercial source.

7. Methods of Handling Waste Disposal

a. The reserve pit will be constructed so as not to leak, break or allowdischarge.

b. The reserve pit will be lined with 10 mil. Plastic liner. The pit areawill be sufficiently bedded with either straw or felt prior to installingliner. The liner will overlap the pit walls and be covered with dirt orrocks to hold it in place. No trash, scrap pipe, etc. that could puncturethe liner will be disposed of in the pit. More stringent protectiverequirements may be deemed necessary by the AO.

c. Burning will not be allowed. All trash will be contained in a trashcage and its contents hauled to an approved disposal
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d. After first production, produced water will be confined to a pit or
storage tank for a period not to exceed ninety (90) days. During this
time, in accordance with Onshore Order No. 7, an application for
approval of a permanent disposal method and location, along with
water analysis, will be submitted for the AO's approval.

e. Drill cuttings are to be contained and buried in the reserve pit.

f. Any salts and/or chemicals which are an integral part of the drilling
system will be disposed of in the same manner as the drilling fluid.

g. A chemical portable-toilet will be furnished with the drilling rig.

8. Ancillary Facilities

There are no airstrips, camps or other facilities currently planned during the
drilling of this well.

9. Well Site Lavout

a. The operator or dirt contractor shall contact the BLM Office at (435)
781-4400, forty-eight (48) hours prior to construction activities.

b. The reserve pit will be on the Southeast of the location.

c. The flare pit will be located downwind of the prevailing wind
direction on the southeast side, a minimum of 100 feet from the
wellhead and 30 feet from the reserve pit fence.

d. The stockpiled topsoil (first six inches) will be stored on the Southwest
of the location as shown on the Pit & Pad Layout. The topsoil pile for
the reserve pit reclamation will be stored on the southeast of the
location as shown on the Pit & Pad Layout. Topsoil along the access
route will be windrowed on the uphill
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e. Access to the well pad will be from the North as shown in the Pit &Pad Layout.

f. See Location Layout for orientation of rig, cross section of drill pad,cuts and fills.

g. The location of mud tanks, reserve pit, trash cage, pipe racks andliving facilities are also shown on the Location Layout.

h. Brush and trees will not be an issue for this weHpad.

i. AUpits wiHbe fenced to the fonowing minimum standards:

1. 39 inch net wire shall be used with at least one strand ofbarbed wire on top of the net wire (barbed wire is notnecessary if pipe or some type of reinforcement rod is attachedto the top of the entire fence).

2. The net wire shaH be no more than 2 inches above the ground.The barbed wire shaB be 3 inches above the net wire. Totalheight should be at least 42 inches.

3. Corner posts shaH be cemented and/or braced in such amanner to keep the fence tight at all times.

4. Standard steel, wood or pipe posts shan be used between thecorner braces. Maximum distance between any two posts shallbe no greater than 16 feet.

5. All wire shall be stretched, by using a stretching device, beforeit is attached to the corner posts.

j. The reserve pit fencing will be on three sides during the driHingoperations and on the fourth side when the rig is moved off thelocation. Pits will be fenced and maintained until
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10. Plans for Restoration of Surface Producing Location

a. Immediately upon well completion, the location and surrounding area
will be cleared of all unused tubing, equipment, debris, materials,
trash and junk not required for production.

b. Immediately upon well completion, any hydrocarbons on the pit shall
be removed in accordance with 43 CFR 3162.7-1.

c. The plastic nylon reinforced liner shall be torn and perforated before
backfilling the reserve pit.

d. The reserve pit and that portion of the location not needed for
production facilities/operations will be contoured to approximate the
original contours of the site.

e. Reclamation of unrequired areas on the well pad/access road no
longer needed for operations will be accomplished by grading, leveling
and seeding as recommended by the AO.

f. The seed mixture to be used for reclamation of the drill site if needed
is as follows: Fourwing Saltbrush 3 Lbs. PLS/Acre, Western
Wheatgrass 6 Lbs. PLS/Acre.

g. Seeding will be performed with approval from AO. Generally seeding
is performed in the Fall prior to permanent ground freezing. Seed
will be drilled or broadcast and seed walked in with dozer.

h. The topsoil stockpile will be seeded with above determined seed
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11. Dry Hole

a. At such time as the well is plugged and abandoned, the operator shall
submit a Subsequent Report of Abandonment and the AO will attach
the appropriate surface rehabilitation conditions of approval.

12. Surface Ownership

Access Roads - All roads are county maintained or managed by the BLM.

Well pad - The well pad is located on lands managed by the BLM.

Mineral Ownership

The minerals are owned by the Federal Government and have been leased by
Rosewood Resources, Inc.

13. Other Information

a. A Class IH archeological survey has been conducted by Sagebrush
Archeology. A copy of this report will be sent directly to the
appropriate agencies by Sagebrush Archeology. Cover sheet is
attached for your convenience.

b. A Paleontological reconnaissance survey of proposed well pads,
pipelines and access roads has been conducted by Stephen D Sandau.
A copy of this report has been sent directly to the appropriate
agencies by Mr. Sandau. Cover sheet is attached for your
convenience.

c. The operator is responsible for informing all persons in the area who
are associated with this project that they will be subject to prosecution
for knowingly disturbing and/or collecting artifacts from historic
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archeological sites. If historic or archeological materials are
uncovered during construction, the operator is to immediately halt alloperations and contact the AO. Within five working days the AO will
inform the operator as to whether the materials appear eligible for theNational Register of Historic Places;

-the mitigation measures the operator will likely have to undertakebefore the site can be used (assuming in situ preservation is not
necessary); and

-a time frame for the AO to complete an expedited review under 36CFR 800.11 to confirm, through the State Historic PreservationOfficer, that the findings of the AO are correct and that mitigation isappropriate. If the operator wishes, at any time, to relocate activitiesto avoid the expense of mitigation and/or the delays associated withthis process. The AO will assume responsibility for whatever
recordation and stabilization of the exposed materials that may berequired. Otherwise, the operator will be responsible for mitigationcosts. The AO will provide technical and procedural guidelines forthe conduct of mitigation. Upon verification from the AO thatrequired mitigation has been completed, the operator will then beallowed to resume construction.

d. The operator will control noxious weeds along rights-of-way for
roads, pipelines, well sites or other applicable facilities. A list ofnoxious weeds may be obtained from the BLM, or appropriateCounty Extension Office. On BLM administered land it is requiredthat a Pesticide Use Proposal shall be submitted, and given approval,prior to the application of herbicides, pesticides or other potentiallyhazardous chemicals.

e. Drilling rigs and/or equipment used during drilling operations on thiswell site will not be stacked or stored on Federal Lands after the
conclusion of drilling operations or at any time without BLM
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f. All lease and/or unit operations will be conducted in such a mannerthat full compliance with all applicable laws, regulations, Onshore Oil
and Gas Orders, the approved plan of operations and any applicable
Notice To Lessees. The operator is fuHy responsible for the actions ofhis subcontractors. A copy of the approved APD shall be on location
during construction and drilling activities.

g. A complete copy of the APD shall be on location during constructionof location and drilling activities.

h. There wiH be no deviation from the proposed drilling and/or
workover program without prior approval from the AO. Safe drillingand operating practices shall be observed. All weHs,whether driHing,
producing, suspended or abandoned will be identified in accordance
with 43 CFR 3162.

i. "Sundry Notice and Report on WeHs" (Form 3160-5) will be used to
request plan changes and other operations in accordance with 43 CFR3162.3-2.

j. This permit will be valid for a period of two years from the date of
approval. An extension period may be granted, if requested, prior tothe expiration of the original approval. After permit termination, a
new application will need to be filed for any future operations.

k. The operator or his contractor shall contact the BLM Offices at (435)781-4400 48 hours prior to beginning construction activities.

l. The BLM Office shall be notified upon site completion prior tomoving in the drilling
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m. In the event after-hours approval is necessary, please contact one of
the following individuals:

Matt Baker Petroleum Engineer (435)828-4470
Michael Lee Petroleum Engineer (435)828-7875
BLM Fax Machine (435)789-3634

Rosewood Resources acknowledges Golden Eagle Timing on this proposed location
from Feb 1"*through July 15th

RBd Will not construct during this time frame without
prior approval.

14. Lessee's or Operator's Representatives

ROSEWOOD RESOURCES, INC.
P.O. Box 1668
72 North Vernal Avenue
Vernal, Utah 84078
435/789-0414

Permit Matters
Jill Henrie - 435/789-0414 (Office)

435/828-0717 (Mobile)

Drilling & Completion Matters
Jerry Watkins - 303/542-1931 (Office)

303/877-4670 (Mobile)

Tony Urruty - 303/991/4690 (Office)
303/547/6653 (Mobile)

Environmental & Safety Matters
Alan Roachell - 214/756-6694 (Office)

214/466-2993
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SELF CERTIFICATION

Please be advised that Rosewood Resources, Inc. is to be considered the operator of the Rockhouse#38 well located at SENWSEC 11 T11S R23E Lease #UTU-0778in Uintah County. RosewoodResources, Inc. agrees to be responsible under the termsand conditions of the lease for theoperations conducted upon the lease lands.

Bond coverage for this well is provided by Nationwide Bond no. MT-0627. The principalisRosewood Resources, Inc. via surety consent as provided for in 43 CFR 3104.2.

CERTIFICATION

Ihereby certify that I, or persons under my direct supervision have inspected the proposed drillsiteand access route: that I am familiar withthe conditions which presently exist; that the statementsmade in this plan are, to the best of my knowledge, true and correct; and, that the work associatedwith the operations proposed herein will be performed by Rosewood Resources, Inc. and itscontractors and subcontractors in conformity with the plan and the terms and conditions underwhich it is approved.

This statement is subject to the provisions of 18.U.S.C. 1001 for the filing of a false statement.

Date

Jill en
AdmibiltrativeAssistant
Rosewood Resources,
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PLAN REPORT

Company ROSEWO D RESOURCES Date: 10/18/2007 Time: 14:19:05 Page: 1Field: UINTAHCOUNTY,UTAH Co-ordinate(NE)Reference: Well: RHU #38, True NorthSite: ROCK HOUSE#38 Vertical (TVD) Reference: SITE 5638.0Well: RHU #38
Section (VS)Reference: Well (0.00N,0.00E,179.87Azi)Welipath: 1
Surrey Calculation Method: MinimumCurvature Db: SybaseField: UINTAHCOUNTY, UTAH

Map System:US State Plane Coordinate System 1983 Map 2,one: Utah, Central ZoneGeo Datum: GRS 1980
Coordinate System: Well CentreSys Datum: Mean Sea Level Geomagnetic Model: bggm2006

Site: ROCK HOUSE #38
SECTION 11
1613' FNL, 1947 FWL

Site Position: Northing: 7131668.32 ft Latitude: 39 52 39.470 NFrom: Geographic Easting: 2254105.36 ft Longitude: 109 18 48.820 WPosition Uncertainty: 0.00 ft North Reference: TrueGround Level: 5628.00 ft Grid Convergence: 1.40 deg
Well: RHU#38

SlotName:
WelI Position: +N/-8 0.00 ft Northing: 7131668.32 ft Latitude: 39 52 39.470 N+El-W 0.00 ft Easting: 2254105.36 ft Longitude: 109 18 46.820 WPosition Uncertainty: 0.00 ft

Well path: 1
DrilledFrom: SurfaceTie-onDepth: 0.00 ftCurrent Datum: SITE Height 5638.00 ft Above SystemDatum: Mean Sea LevelMagnetic Data: 10/5/2007 Declination: 11.47 degFieldStrength: 52703 nT MagDipAngle: 65.92 degVertical Section: Depth From (TVD) +N/-S +E/-W Directionft ft ft deg

0.00 0.00 0.00 179.87
Plan: Plan #1 Date Composed: 10/5/2007

Version: 1Principal: Yes Tied-to: From Surface
Plan Section Information

MD Incl Azim TVD +NI-S +E/-W DLS Build Turn TFO Targetft deg deg ft ft ft deg/100ft deg/100ft deg/100ft deg0.00 0.00 179.87 0.00 0.00 0.00 0.00 0.00 0.00 0.00660.00 0.00 179.87 660.00 0.00 0.00 0.00 0.00 0.00 0.001240.16 26.11 179.87 1220.29 -129.90 0.30 4.50 4.50 0.00 179.875304.18 26.11 179,87 4869.67 -1918.27 4.43 0.00 0.00 0.00 0.005956.86 0.00 179.87 5500.00 -2064.42 4.76 4.00 -4.00 0.00 180.006056.86 0.00 179.87 5600.00 -2064.42 4.76 0.00 0.00 0.00 179.87 PBHL #RHU 38
Survey

ÌVID ci ÀzÏnf ÉVD Nis EÏW DLS Build rn Conirnantft de ft It it degÏ¾OOftdeg/jÒÕ¾idegÌ100ft
660.00 0.00 179 87 660.00 0.00 0.00 0.00 0.00 0.00 0.00 KOP760.00 4.50 179.87 759.90 -3.92 0.01 3.92 4.50 4.50 0.00860.00 9.00 179.87 859.18 -15.68 0.04 15.68 4.50 4.50 0.00960.00 13.50 179.87 957.23 -35.18 0.08 35.18 4.50 4.50 0.001060.00 18.00 179.87 1053.45 -82.32 0.14 62.32 4.50 4.50 0.00

1160.00 22.50 179.87 1147.25 -96.92 0.22 96.92 4.5D 4.50 0.001240.16 26.11 179.87 1220.29 -129.90 0.30 129.90 4.50 4.50 0.00 HOLD1260.00 26,11 179.87 1238.11 -138.64 0.32 138.64 0.00 0.00 0.001360.00 26.11 179.87 1327.90 -182.64 0.42 182.64 0.00 0.00 0.001460.00 26.11 179.87 1417.70 -226.65 0.52 226.65 0.00 0.00 0.00
1560.00 26.11 179.87 1507.50 -270.65 0.62 270.65 0.00 0.00 0.001860.00 26.11 179.87 1597.30 -314.66 0.73 314.66 0.00 0.00 0.001760.00 26.11 179.87 1887.09 -358.66 0.83 358.66 0.00 0.00 0.001860.00 26.11 179.87 1776.89 -402.67 0.93 402.67 0.00 0.00 0.001960.00 26.11 179.87 1866.69 -446.67 1.03 446.67 0.00 0.00
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Cornpany: ROSEWOOD RESOURCES
Date: 10/18/2007 Time: 14:19:05 Page: 2

Field: UINTAHCOUNTY, UTAH
Co-ordinate(NE)Reference: Well: RHU #38, True North

Site: ROCK HOUSE #38
Vertical (TVD) Reference: SITE 6638.0

Well: RHU #38
Section (VS) Reference: Well (0.00N,0.00E,179.87Azi)

Wellpath: 1
Survey Calculation Method: MinimumCurvature Db: SybaseSurvey

2000.00 26.11 179.87 1956.49 -490.68 1.13 490.68 0.00 0.00 0.002160.00 26.11 179.87 2046.28 -534.68 1.23 534.68 0.00 0.00 0.002260.00 26.11 179.87 2136.08 -578.68 1.34 578.69 0.00 0.00 0.00
2360.00 26.11 179.87 2225.88 -622,89 1.44 622.69 0.00 0.00 0.002480.00 26.11 179.87 2315.68 -668.69 1.54 666.70 0.00 0.00 0.002560.OD 26.11 179.87 2405.47 -710.70 1.64 710.70 0.00 0.00 0.00
2660.00 26.11 179.87 2495.27 -754.70 1.74 754.71 0.00 0.00 0.00
2760.00 26.11 179.87 2585.07

-798.71 1.84 798.71 0.00 0.00 0.002860.00 26.11 179.87 2674.86 -842.71 1.94 842.72 0.00 0.00 0.00
2960.00 26.11 179.87 2764.66

-886.72 2.05 886.72 0.00 0.00 0.003060.00 26.11 179.87 2854.46 -930.72 2.15 930.73 0.00 0.00 0.00
3160.00 28.11 179.87 2944.26 -974.73 2.25 974.73 0.00 0.00 0.003208.71 26.11 179.87 2988.00 -996.17 2.30 996.17 0.00 0.00 0.00 UTELAND BUTTE
3260.00 26.11 179.87 3034.05 -1018.73 2.35 1018.74 0.00 0.00 0.00
3264.39 26.11 179.87 3038.00 -1020.67 2.36 1020.67 0.00 0.00 0.00 WASATCH3360.00 26.11 179.87 3123.85 -1062.74 2.45 1062.74 0.00 0.00 0.003460.00 26.11 179.87 3213.65 -1106.74 2.55 1106.75 0.00 0.00 0.003560.00 26.11 179.87 3303.45 -1150.75 2.66 1150.75 0.00 0.00 0.003660.00 26.11 179.87 3393.24 -1194.75 2.76 1194.76 0.00 0.00 0.00

3760.00 26.11 179.87 3463.04 -1238.76 2.86 1238.78 0.00 0.00 0.003860.00 26.11 179.87 3572.84 -1282.76 2.96 1282.77 0.00 0.00 0.003960.00 26.11 179.87 3662.64 -1326.77 3.06 1326.77 0.00 0.00 0.004060.00 26.11 179.87 3752.43 -1370.77 3.16 1370.78 0.00 0.00 0.004160.00 26.11 179.87 3842.23 -1414.78 3.27 1414.78 0.00 0.00 0.00
4260.00 26,11 179.87 3932.03 -1458.78 3.37 1458.79 0.00 0.00 0.004360.00 26.11 179.87 4021.82 -1502.79 3.47 1502.79 0.00 0.00 0.004460.00 26.11 179.87 4111.62 -1546.79 3.57 1546.80 0.00 0.00 0.004560.00 26.11 179.87 4201.42 -1590.80 3.67 1590.80 0.00 0.00 0.004660.00 26.11 179.87 4291.22 -1634.80 3.77 1634.81 0.00 0.00 0.004760.00 26.11 179.87 4381.01 -1678.81 3.87 1678.81 0.00 0.00 0.00

4860.00 28.11 179.87 4470.81 -1722.81 3.98 1722.62 0.00 0.00 0.004960.00 26.11 179.87 4560.61 -1766.82 4.08 1766.82 0.00 0.00 0.005060.00 26.11 179.87 4650.41 -1810.62 4.18 1810.83 0.00 0.00 0.005160.00 26.11 179.87 4740.20 -1854.83 4.28 1854.83 0.00 0.00 0.005260.00 26.11 179.87 4830.00 -1898.83 4.38 1898.84 0.00 0.00 0.005291.18 26.11 179.87 4858,00 -1912.55 4.41 1912.58 0.00 0,00 0.00 MESAVERDE
5304.18 26.11 179.87 4869.67 -1918.27 4.43 1918.28 0.00 0.00 0.00 DROP5360.00 23.87 179.87 4920.26 -1941.85 4.48 1941.86 4.00 -4.00 0.005460.00 19.87 178.87 5013.04 -1979.10 4.57 1979.11 4.00 -4.00 0.005560.00 15.87 179.87 5108.20 -2009.79 4.64 2009.80 4.00 -4.00 0.005660.00 11.87 179.67 5205.26 -2033.76 4.69 2033.77 4.00 -4.00 0.00

5760.00 7.87 179.67 5303.76 -2050.91 4.73 2050.92 4.00 -4.00 0.00
5860.00 3.87 179.87 5403.21 -2061.14 4.76 2061.15 4.00 -4.00 0.005956.66 0.00 179.87 5500.00 -2084.42 4.76 2064.42 4.00 -4.00 0.00 HOLD
5960.00 0.00 179.87 5503.14 -2064.42 4.76 2004.42 0.00 0.00 0.006056.88 0.00 179.87 5600.00 -2064.42 4.76 2064.42 0.00 0.00 0.00 PBHL_#RHU



eatherford InternationÊ,td.

PLAN REPORT
Company: ROSEWOOD RESOURCES Date: 10/18/2007 Time: 14:19:05 Page: 3
Field: UINTAHCOUNTY, UTAH

Co-ordinate(NE)Reference: Well:RHU#38, True North
Site: ROCK HOUSE #38

Vertical (TVD)Reference: SITE 5638,0
Well: RHU #38

Section (VS)Reference: Well (0.00N,0.00E,179.87Azi)
Wellpath: 1

Survey Calculation Method: Mmimum Curvature Db: SybaseAnnotation

¡ MD TVD
I ft ft
• 660.00 860.00 KOP

1240.18 1220.29 HQLD
5304.18 4869.67 DROP
5956.86 5500.00 HOLD6056.86 5600,00 PBHL

Targets

PBHL #RHU 38 5600.00 -2064.42 4.76 7129604.642254160.59 39 52 19.066 N 109 18 46.759 W
-Circle (Radius: 150)
-Plan hit



geatherfordInternationalgd.
Anticonision Report

Company: ROSEWOOD RESOURCES Date: 10/18/2007 Time: 14:16:15 Page: 1Field: UINTAH COUNTY, UTAH
Reference Site: ROCK HOUSE #38 Co-ordinate(NE)Reference: Well:RHU#38, True NorthReference Well: RHU #38

, Vertical (TVD)Reference: SITE 5638.0Reference Welipath: 1
Db: Sybase

NO GLOBAL SCAN: Using user defined selection & scan criteria Reference: Plan: Plan #1Interpolation Method: MD Interval: 100.00 ft Error Model: ISCWSA EllipseDepth Range· 100.00 to 20000.00 ft Scan Method: Closest Approach 3DMaximum Radius: 10000.00 ft
Error Surface: Ellipse

Plan: Plan #1 Date Composed: 10/5/2007
Version: 1Principal: Yes Tied-to: From Surface

Summary
<------------- Offset Welipath - Reference Offset Ötra'tr ge SopaËationSite Well Wellpath MD i anc ador riñ g
RHU 21 RHU 21 1 VO Plan: Plan #1 V1 700.00 1133.99 24.18 21.76 9.97RHU 33 RHU 33 1 VO 800.00 800.50 22.80 21.59 18.74

Site: RHU21
Well: RHU 21
Wellpath: 1 VOPlan: Plan #1 Vi Inter-Site Error: 0.00 ftReference Offset Semi-Major Axis OfTsetLocation Ctr<tr Edge SeparationMD TVD MD TVD Ref OfTset TFO-HS North East Distance Distance Factor Warningft ft ft ft ft ft deg ft ft ft ft

100.00 100.00 534.00 534.00 0.00 1.08 56.20 13.25 19.80 23.83 22.75 22.13200.00 200.00 634.00 634.00 0.00 1.30 56.20 13.25 19.80 23.83 22.53 18.31300.00 300.00 734.00 734.00 0.00 1.53 56.20 13.25 19.80 23.83 22.30 15.61400.00 400.00 634.00 834.00 0.00 1.75 56.20 13.25 19.80 23.83 22.08 13.61500.00 500.00 934.00 934.00 0.00 1.98 58.20 13.25 19.80 23.83 21.85 12.06
600.00 600.00 1034.00 1034.00 0.00 2.20 56.20 13.25 19.80 23.83 21.63 10.83700.00 699.99 1133.99 1133.99 0.00 2.43 235.11 13.25 19.80 24.18 21.76 9.97800.00 799.72 1233.72 1233.72 0.00 2.85 223.67 13.25 19.80 28.81 . 26.16 10.87900.00 898.58 1332.58 1332.58 0.00 2.87 209.45 13.25 19.80 40.89 38.02 14.241000.00 995.97 1429.97 1429.97 0.00 3.09 199.41 13.25 19.80 61.61 58.52 19.94

1100.00 1091.29 1525.29 1525.29 0.00 3.30 193.40 13.25 19.80 90.88 87.37 27.441200.00 1183.96 1617.96 1617.96 0.00 3.51 189.80 13.25 19.80 127.56 124.05 36.311300.00 1274.03 1708.03 1708.03 0.00 3.72 187.43 13.25 19.80 170.60 166.89 45.921400.00 1363.82 1797.82 1797.82 0.00 3.92 185.91 13.25 19.80 214.37 210.45 54.721500.00 1453.62 1887.62 1887.62 0.00 4.12 184.90 13.25 19.80 258.22 254.10 62.69
1600.00 1543.42 1977.42 1977.42 0.00 4.32 184.19 13.25 19.80 302.11 297.79 69.921700.00 1633.22 2067.22 2067.22 0.00 4.52 183.66 13.25 19.60 346.04 341.51 76.511800.00 1723.01 2157.01 2157.01 0.00 4.72 183.25 13.25 19.80 389.98 385.25 82.541900.00 1812.81 2246.81 2246.81 0.00 4.93 182.92 13.25 19,80 433.93 429.00 88.082000.00 1902.61 2336.61 2336.61 0.00 5.13 182.65 13.25 19.80 477.89 472.77 93.18

2100.00 1992.40 2426.40 2426.40 0.00 5.33 182.42 13.25 19.80 521.86 516.53 97.912200.00 2082.20 2516.20 2516.20 0.00 5.53 182.24 13.25 19.80 565.84 560.31 102.282300.00 2172.00 2606.00 2606.00 0.00 5.73 182.08 13.25 19.80 609.82 604.09 106.352400.00 2261.80 2695.80 2695.80 0.00 5.94 181.94 13.25 10.80 653.80 647.87 110.152500.00 2351.59 2785.59 2785.59 0.00 6.14 181.81 13.25 19.80 697.79 691.65 113.69
2600.00 2441.39 2875.39 2875.39 0.00 6.34 181.71 13.25 19.80 741.78 735.44 117.012700.00 2531.19 2965.19 2965.19 0.00 6.54 181.61 13.25 19.80 785.77 779.23 120.122800.00 2620.99 3054.99 3054.99 0.00 6.74 181.53 13.25 19.80 829.76 823.02 123.052900.00 2710.78 3144.78 3144.78 0.00 6.94 181.45 13.25 19,80 873.75 866.81 125.813000.00 2800.58 3234.58 3234.58 0.00 7.15 181.38 13.25 19.80 917.75 910.60 128.41
3100.00 2890.38 3324.38 3324.38 0.00 7.35 181.32 13.25 19.80 961.74 954.39 130.873200.00 2980.18 3414.18 3414.18 0.00 7.55 181.26 13.25 19.80 1005.74 998.19 133.203300.00 3069.97 3503.97 3503.97 0.00 7.75 181.21 13.25 19.80 1049.73 1041.98 135.413400.00 3159.77 3593.77 3593.77 0.00 7.95 181.16 13.25 19.80 1093.73 1085.78 137.503500.00 3249.57 3683.57 3663.57 0.00 8.16 181.11 13.25 19.80 1137.73 1129.57 139.50
3600.00 3339.36 3773.36 3773.36 0.00 8,36 181.07 13.25 19.80 1181.73 1173.37





geatherfordInternational, d.
Anticollision Report

Company: ROSEWOOD RESOURCES Date: 10/18/2007 Time: 14:16:15 Page: 3Field: UINTAHCOUNTY, UTAH
Reference Site: ROCK HOUSE #38 Co-ordinate(NE)Reference: Well: RHU #38, True NorthReference Well: RHU #38 Vertical (TVD) Reference: SITE 5638.0Reference Wellpath: 1

Db: Sybase
Site: RHU 33
Well: RHU 33
Wellpath: 1 VO Inter-Site Error: 0.00 ft

Reference Offset Semi-Major Axis Offset Location Ctr-Ctr Edge SeparationI MD TVD MD TVD Ref Offset TFO-HS North East Distance Distance Factor Warning
. ft ft ft ft ft ft deg ft ft ft ft
! 2200.00 2082.20 1835.08 1778.71 0.00 6.35 214.71 75.44 297.31 757.48 751.81 133.502300.00 2172.00 1887.20 1822.68 0.00 6.89 215.31 84.81 323.68 830.54 824.47 136.752400.00 2261.80 1932.72 1860.54 0.00 7.38 215.81 93.82 347.35 905.13 898.70 140.652500.00 2351.59 1970.10 1891.07 0.00 7.79 216.20 101.52 367.41 981.54 974.86 147.00

2600.00 2441.39 2004.33 1918.49 0.00 8.20 216.56 109.32 386.37 1059.73 1052.76 152.092700.00 2531.19 2035.71 1943.05 0.00 8.58 216.90 116.90 404.36 1139,59 1132.42 158.942800.00 2620.99 2075.80 1973.78 0.00 9.09 217.34 127.06 428.02 1220.83 1213.30 162.162900.00 2710.78 2132.22 2016.80 0.00 9.81 217.89 141.68 461.47 1302.59 1294.56 162.333000.00 2800.58 2215.34 2081.34 0.00 10.77 218.46 163.55 509.05 1383.72 1375.02 159.12
3100.00 2890.38 2292.81 2142.61 0.00 11.63 218.83 183.75 551.95 1463.90 1454.60 157.503200.00 2980.18 2391.20 2221.40 0.00 12.75 219.20 208.28 605.51 1543.07 1532.96 152.603300.00 3069.97 2517.15 2323.93 0.00 14.19 219.68 235.37 673.43 1619.91 1608.75 145.203400.00 3159.77 2578.43 2373.98 0.00 14.90 219.94 247.19 706.78 1695.82 1684.15 145.263500.00 3249.57 2659.11 2439.39 0.00 15.86 220.30 262.02 751.60 1771.84 1759.48 143.35
3600.00 3339.36 2746.48 2509.81 0.00 18.89 220.79 275.33 801.55 1848.77 1833.56 139.783700.00 3429.16 2850.02 2591.70 0.00 18.15 221.55 286.55 863.90 1920.82 1906.64 135.473800.00 3518.96 3026.93 2732.98 0.00 20.26 222.82 297.36 969.79 1991.66 1975.76 125.273900.00 3608.76 3062.00 2761.35 0.00 20.69 223.04 299.15 990.30 2001.872045.60 126.684000.00 3698.55 3090.56 2784.37 0.00 21.09 223.20 301.20 1007.08 2133.452116.93 129.19
4100.00 3788.35 3126.00 2812.75 0.00 21.59 223.36 305.01 1027.95 2208.69 2189.85 131.054200.00 3878.15 3138.22 2822.48 0.00 21.75 223.41 306.60 1035.16 2281.052264.05 134.144300.00 3967.95 3170.92 2848.44 0.00 22.17 223.54 311.18 1054.52 2358.58 2339.32 136.494400.00 4057.74 3211.99 2880.86 0.00 22.70 223.69 317.47 1078.94 2432.972415.29 137.614500.00 4147.54 3290.28 2942.45 0.00 23.70 223.96 329.57 1125.73 2509.68 2491.28 136.39
4600.00 4237.34 3479.42 3094.92 0.00 25.97 224.48 355.09 1234.65 2583.72 2563.62 128.544700.00 4327.14 3534.86 3140.73 0.00 26.60 224.57 362.76 1264.92 2656.85 2636.27 129.124800.00 4416.93 3577.44 3175.94 0.00 27.09 224.61 369.39 1287.92 2730.62 2709.65 130.264900.00 4506.73 3629.19 3218.63 0.00 27.69 224.66 377.81 1315,94 2804.852783.50 131.345000.00 4598.53 3658.72 3242.85 0.00 28.04 224.69 382.77 1332.10 2879.70 2858.06 133.06
5100.00 4686.32 3694.00 3271.50 0.00 28.46 224.72 389.04 1351.69 2955.432933.51 134.865200.00 4776.12 3720.07 3292.54 0.00 28.77 224.74 393.91 1366.30 3031.88 3009.70 136.705300.00 4665.92 3758.00 3323.05 0.00 29.22 224.77 401.36 1387.57 3108.97 3086.50 138.375400.00 4957.06 3805.86 3361.38 0.00 29.82 221.79 411.01 1414.55 3185.02 3162.10 138.955500.00 5050.85 3864.49 3408.11 0.00 30.55 219.23 422.76 1447.95 3257.88 3234.45 139.07
5600.00 5146.82 3960.17 3484.29 0.00 31.76 217.32 441.42 1502.75 3328.83 3302.84 137.505700.00 5244.52 4150.13 3638.24 0.00 33.98 216.33 4TT.08 1608.11 3390.28 3364.62 132.135800.00 5343.45 4363.40 3819.10 0.00 36.15 215.67 518.79 1713.05 3445.38 3418.36 127.505900.00 5443.16 4571.38 4001.45 0.00 38.03 215.18 560.85 1803.71 3492.97 3464.85 124.216000.00 5543.14 4614.00 4039.29 0.00 38.37 34.59 569.82 1821.15 3535.54 3507.29



ROSEWOOD RESOURCES, INC.
LOCATION LAYOUTFOR

ROCK HOUSE #38
SECTION 11, TTTS, R23E, S.L.B.&M.

1613' FNL 1947 FWL

-J.8'.F°'
,8. 23.7'

Sto. J 25
Stockp//eC-1.8' 6SCALE: 1" = 50' E/. 29.J'DATE: 11-15-05

siDrawn By P.M.

Approx. Meter
Top of Building
Cut Slope Meter

Building

nk
/ 507

N..
To k

ARE P/T / E/. 34.7'
C- 2

".
PIPE RACKS

. a go Approx.GRADE Toe of
Ð. 27.5 Fill Slope(htm. pit)

DOG HOUSE
35 120' Sto. 1 50

PUM

Existing Weli
MUD SHED Head f3J TOILET

HOPPER

POWER

Sta. 0450 STORAGE
TOOLS TANK .

FUEL
TRASH C-0. J a,,c,

E/. 2ZS' (DP

E/. 45 1'
C-27.6' C-6.5' E-1.1'
(htrn. pit) ,

El J4.0, > EX/ST/NGLOCAT/0N E/. 26.4'

Existing AccessExisting Reserve Pit RoadNO 7F¯9· ocy; yportsstoc
FIN/SHED GRADE ELEV AT LOC.

ST-AKE
= 56275' ÍJINTAÅINEERING & LAND SURVEYING

06 So. 200 East * Vernal, Utah 84078 * (436)



ROSEWOODRESOURCES, INC.
TYPICAL CROSS SECTIONS FOR

X-section ROCK HOUSE#38scale SECTION11, T11S, R23E, S.L.B.&M.
1" -

So. 1613' FNL 1947' FWL
DATE: 11-15--05
Drawn By: P.M.

35' 120'

ihished Grade

S TA. Jf 25 \

50 35' 120'10
S/ope= 1 1/2: 1
(7)p. except pit)

LOCA T/ON STAKE

50

50 35' 120'10

95 120'

STA. 0+00
* NOTO

F/LL QUANT/TY/NCLUDES
APPROXIMATE YARDAGES 5% EOR COMPACT/ON

CUT EXCESS MATERIAL = 10,260 Cu. Yds.
(6") Topsoil Stripping = 740 Cu, Yds. Topsoil & Pit Backfill = 2,010 Cu. Yds.(New Construction Only) (1/2 Pit Vol.)
Remaining Location = 11,420 Cu. Yds '

EXCESS UNBALANCE = 8,250 Cu. Yds.
TOTAL-£UT - 12dBO--GU.YDC. (After Rehabilitati_o

FILL = 1,900 CU.YDS. UINTAH .FNGINEERING & LAND SURVEYING
.. . .... .... . ____ ___ 86 So. 200 Fast * Vernal, Utah 84078 * (435)



O O
ROSEWOOD RESOURCES, INC.

ROCK HOUSE #38
LOCATED IN UINTAH COUNTY, UTAH

SECTION 11, T11S, R23E, S.L.B.&M.

CORNER #5

PHOTO: VIEWFROM CORNER#5 TO LOCATION STAKE CAMERA ANGLE: NORTHWESTERLY

Uintah Engineering & Land Sutveying LOCATIONPHOTos 11 1 05 moro85 South 200 East Vemal, Utah 84078 ONTH DAY YEAR
789-lkl-7,mts@«elsinc.com ¯TÃKEN

BYf ..00-00-00

---



31
31

T10S
PRO OSED LOCATION: T11S
ROCK HOUSE #38

SEE O "B

STATE HIGHWAY 45 'l6.2 MI. +A
BONANZA 25.4 MI. +A
VE INAL 65.4 MI. +A

36 3 31

LEGEND: ROSEWOOD RESOURCES, INC.
PROPOSED LOCATION N ROCK HOUSE #38

SECTION 11, T118, R23E, S.L.B.&M.
1613' FNL 194T FWL

Uintah Engineering & Land Surveying TOPOGR A PH I c 11 16 0585 South 200 East Vernal, Utah 84078 M A P MONTH DAY YEAR(435) 789-1017 * FAX (435) 789-1813



T105

PROPOSED LOCATION:

STATE Hi A

LEGEND: ROSEWOOD RESOURCES, INC.
EXISTING ROAD N ROCK HOUSE #38----------- PROPOSED ACCESS ROAD

SECTION 11, T118, R23E, S.L.B.& M.
1613' FNL 1947' FWL

Uintah Engineering & Land Surveying TOPOGR A PH I c 11 16 0585 South 200 East Vernal, ITtah 84078 M A P MORH MY YMR(435) 789-1017 * EAX (435) 789-1813 BraTX¯P WARE



SAG RUSHCONSULTAS, LLC.Cultural Resources • Environmentai Studies • Historic Preservation

January 2, 2006

Jill Henry
Rosewood Resources, Inc.
P.O. Box 1668
Vernal, Utah 84078

RE: A Cultural Resource Inventory of RockhouseWells 8)#39, #42, #43, #44, #45, and #46For Rosewood Resources, Inc., Uintah County,Utah. SagebrushReportNo 1491

Dear Jill,

Enclosed please find one copy of the above cited report. Blaine Phillips, Archaeologist atthe BLM Vernal Field Office has been sent two copies of the report. During this inventory therewere no cultural resources found.

Please let me know if you have questions or need furtherinformation.

Sincerely,

Wendy SinÏmonsJohnso
Senior Archaeologist

enclosure

3670 QuincyAvenue,_Suite_203 • Ogden,Utah-8440394~0DWFär(BD¶3940032 • E-mail



IPC# 05-171

Paleontological Reconnaissance Report

Rosewood Resources Proposed Well Pads, Pipelines and Access
Roads for "Rock House ($$-39& #42-46"

(Sec. 5-6 & 11, T 11S, R 23 E)

Archy Bench, Archy Bench SE,& Asphalt Wash
Topographic Quadrangles

Uintah County,Utah

December 7, 2005

Prepared by StephenD. Sandau
Paleontologist for
Intermountain Paleo-Consulting
P. O. Box 548
Springville, Utah



Status=0





WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/14/2008 API NO. ASSIGNED: 43-047-40015

WELL NAME: ROCKHOUSE 38

OPERATOR: ROSEWOOD RESOURCES INC ( N7510 ) PHONE NUMBER: 435-789-0414

CONTACT: JILL HENRIE

PROPOSED LOCATION: INSPECT LOCATN BY: / /

SENW 11 110S 230E .Tech Review Initials Date
SURFACE: 1613 FNL 1947 FWL

BOTTOM: 1580 FSL 1950 FWL Engineering

COUNTY: UINTAH Geology
LATITUDE: 39.87764 LONGITUDE: -109.3123

UTM SURF EASTINGS:644323 NORTHINGS: 4415330 Surface

FIELD NAME: ROCK HOUSE ( 670 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU-0778 PROPOSED FORMATION: MVRD

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

/ Plat R649-2-3.

/~Bond: Fed[1] Ind[] Sta[] Fee[]
Unit: ROCK HOUSE

No. MT-0627 )
Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception

(No. 49-1547 )
Drilling Unit

RDCC Review (Y/N)
Board Cause No:

(Date: ) Eff Date:
Fee Surf Agreement (Y/N) Siting:

Intent to Commingle (Y/N) /
.V R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: Lext



T10S R23E
S R23E

BHL BHL BHL BHL

11- -11-2
11- - -2

11-23-31-2 11 -2

RH RH H- -42-1

3

H-23-11-2
22 RH 2-11 ST M 42 2 i

STATE M 23-2 2
ROCK HOUSE 11-2 BHL BHL

LAPAGLIA 1
ifATE 1 * 11- 13-2 11 -2

ROCKHOUSE ROCK
U 7 * WELLS RH 11-13-33-2

RH 11-23-34-
FED 3-1

RH 11-23-24- RH 11-23-43-2

ACOSTA i BHL BHL R
HMO

11-23-24-2 11-23-34-2 11-23-44 2

ROCK w
ROCK HOUSE U 17 BHL

HOUSE U 15 ROCK HOUSE U 33
BHL 31 ROCKHOUSE 38

EU 13 H

ROCK HOUSE

ROCK RHU 13-A

HOUSE U 4
+ 9 10

ROCK HOUSE U 31
ROCK a ROCK HOUSE U 17 ROCK HOUSE U 36
HOUSE U 26 ROCKHOUSE ROCK HOUSE U 34

40 4ROCK HOUSE U 32 ROCK *

ROCK 32 B HOUSE U 3
HOUSE

4 H EU 19 ROCK +
R

EUR BHL 40
ROCK HOUSE U 1

HOUSE U 14

ROCK * H EU 18 FEDEgAL
H EU = ROCK HOUSE FIELD

HOUSE U 28 16 R
E 20 ROCK HOUSE UNIT

H EU 6 ATCFIEE i
ROCK e

16
HOUSE U 9 14 13

ROCK
HOUSE

BHL 24

EU2
H EU29

ROCK HOUSE
u ++-14 X

ROCKHOUSE
UNIT 8 «

FEDERAL FED M 42-22 ROCK
ROCK HOUSE U 10 HOUSE U 30

FEDERAL M 42-21
ROCK
HOIINF I ti

OPERATOR: ROSEWOOD RES LLC (N7510)
UTAH

SEC: 9,11 T.11S R. 23E DNR
FIELD: ROCK HOUSE (670)

COUNTY: UINTAH

Wells Status
SPACING: R649-3-11/ DIRECTIONAL DRILLING GAS INJECTION

g GAS STORAGE OIL, GAS & MINING
X LOCATION ABANDONED

NEW LOCATION NField Status Unit Status PLUGGED & ABANDONED
ABANDONED ["""]EXPLORATORY PRODUCING GAS
ACTIVE GAS STORAGE PRODUCING OIL

NF PP OIL SHUT-IN GASCOMBINED NF SECONDARY SHUT-IN OIL W E
INACTIVE NODING

TEMP. ABANDONED
PROPOSED

PP GAS O TEST WELL
ROM

N TED PP GEOTHERML & WATER INJECTION S
PP OIL g WATER SUPPLY PREPARED BY: DIANA MASON
SECONDARY WATER DISPOSAL DATE: 15-APRIL-2008
TERMINATED
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office

P.O. Box 45155
Salt Lake City, Utah 84145-0155

IN REPLY REEER TO:
3160
(UT-922)

April 15, 2008

Memorandum

To: Assistant District Manager Minerals, Vernal District

From: Michael Coulthard, Petroleum Engineer

Subject: 2008 Plan of Development Rockhouse Unit,
Uintah County, Utah.

Pursuant to email between Diana Whitney, Division of Oil, Gas and
Mining, and Mickey Coulthard, Utah State Office, Bureau of Land
Management, the following wells are planned for calendar year
2008 within the Rockhouse Unit, Uintah County, Utah.

API# WELLNAME LOCATION

(Proposed PZ MesaVerde)

43-047-40014 Rockhouse 40 Sec 09 T11S R23E 1625 FSL 1204 FEL
BHL Sec 09 T11S R23E 0874 FSL 0647 FEL

43-047-40015 Rockhouse 38 Sec 11 T11S R23E 1613 FNL 1947 FWL
BHL Sec 11 T11S R23E 1580 FSL 1950 FWL

This office has no objection to permitting the wells at this
time.

/s/ Michael L. Coulthard

bcc: File - Rockhouse Unit
Division of Oil Gas and Mining
Central Files
Agr. Sec. Chron
Fluid Chron



statAfUtah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
'. Executive Director

JON M. HUNTSMAN, JR.
Division of Oil, Gas and Mining

Governor JOHN R. BAZA
Division DirectorGARY R. HERBERT

Lieutenant Governor

April 15, 2008

Rosewood Resources, Inc.
PO Box 1668
Vernal, UT 84078

Re: Rockhouse 38 Well, Surface Location 1613' FNL, 1947' FWL, SE NW, Sec. _1_l,

T. 11 South, R. 23 East, Bottom Location 1580' FSL, 1950' FWL, NE SW, Sec. O,
T. 11 South, R. 23 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-40015.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Uintah County Assessor
Bureau of Land Management, Vernal Office

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • wwwogm.utah.goy OIL GAS &



O O
Operator: Rosewood Resources, Inc.
Well Name & Number Rockhouse 38
API Number: 43-047-40015
Lease: UTU-0778

Surface Location: SE NW Sec. 11 T. 11 South R. 23 East
Bottom Location: NE SW Sec. 11 T. 11 South R. 23 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dustin Doucet at (801) 538-5281 (801) 733-0983 home

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
cornpletion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall submit
a complete angular deviation and directional survey report to the Division within 30 days
following completion of the well.

6. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
re°quested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the



UNITEDSTATES
' DEPARTMENT OF THE INTERIOR 5.LEASEDESIGNATIONANDSERIALNO

BUREAU OF LAND MANAGEMENT UTU-0778 R -

6. IF INDIAN, ËÕÍl2ËORTRIBE NAME

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK
la.TYPEOFWORx DRILL \X |DEEPEN I 7.UNITAGR

lb. TYPE OF WELL

OIL GAS SINGLE MULTIPLE 8. FARMOR I ËASE NAME

WELL WELL OTHER ZONE ZONE X ROCÌÔlOH

2. NAME OF OPERATOR 9. WELL NO

Rosewood Resources, Inc. #38 or noME -

3.ADDRESSOFOP R668

Vernal, UT 84078 |
10.FIELD 000 OR LDCAT

4. LOCATION OF WELL (Report location clearlyand in accordance with any State requirements *) 11.SEC.,T., R., M., OR BLK

At suwaoe 1613' FNL 1947' FWL SEC 11 SENW T11S R23E AND SURVEYOR AREA

At proposed Prod. Zone SEC 11 SENW T11S R23E
1580' FSL 1950' FWL SEC 11 NESW T11S R23E SLB&M

14.DISTANCE IN MILES AND DIRECTION FROM NEARESTTOWN OR POST OFFICE* 12. County 13. STATE

Approximately 25.4 miles South of Bonanza, Utah. Uintah Utah
15.DISTANCE FROM PROPOSED* LOCATION TO NEAREST PROPERTY 16.NO. OF ACRES IN LEASE 17 NO. OF ACRES ASSIGNED TO THIS WELL

OR LEASE LINE, FT (Also to nearest drlg. unit line, ifany)

1613' 640.00 40
18.DISTANCE FROM PROPOSED LOCATION*TO NEAREST WELL, 19.PROPOSED DEFTH 20 ROTARY OR CABLETOOLS

DRILLING, COMPLETED, OR APPLIED FOR ON THIS LEASE, FT.

On existing well pad of RH #21 & RB #33 5600' TVD Rotary
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL START*

5628' GR |Upon Approval
23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING wmâHTIFooT SETTING DEPTH QUANTITY OF CEMENT

12 1/4" 9 5/8" 36.0# 600' +/- 330 sx - Circulate to surface
7 7/8" 4 1/2" 11.6# 6057' MD +/- 1175 sx - Cement to surface

Rosewood Resources, Inc. proposes to drill a well to 5600' to test the Wasatch and Mesa Verde formations. If productive,
casing will be set and the well completed. If dry, the well will be plugged and abandoned as per BLM & State of Utah
requirements.

See Onshore Order No. 1 attached. CONFIDENTIAL-TIGHT HOLE

Bond coverage for this well is provided by Nationwide Bond no. MT-0627. The principal is Rosewood Resources, Inc. via

surety consent as provided for in 43 CFR 3104.2
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposalis to deepen or plug back, give dataon present productive zone and proposednew productivezone.

If proposal is to drill or deepen directionally,give pertinent data on subsurface locationsand measured and true vertical depths. Give blowout preventer program, if any.

24.SIGNED

TITLE Administrative Assistant DATE Û7
(This space for Fede tate oflice use)

PERMITNO. APPROVALDATE RECEIVED
Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct operations thereon

CONDITIONS OF APPROVAL, IF ANY:

AssistantFieldManager
APPROVEDBY TITLE D

DVOFOIL,GAS&MINING

CONDITIONSOF APPROVALATTACHED
*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any peraon knowinglyand willfully to make to any department or agency ofthe United States any

false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

NDS: ll/22 Os NOTCgOFAPPROVAL
O(pGXJOS93A



UNITEDSTATES DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

VERNAL FIELDOFFICE
70 South 500 East VERNAL, UT 84078 {435) 781 4400

CONDITIONS OF APPROVAL FOR APPLICATION FOR PERMIT TO DRILL

Company Rosewood Resources, Inc. Location: SENW, Sec. 11, T11S, R23E
Well No Rockhouse #38 Lease Not UTU-0778
API No: 43-047-40015 Agreement: Rockhouse Unit

Title Name Office Phone Number Cell Phone Number
Petroleum Engineer: Matt Baker (435) 781-4490 (435) 828-4470
Petroleum Engineer: Michael Lee (435) 781-4432 (435) 828-7875
Petroleum Engineer: James Ashley (435) 781-4470 (435) 828-7874
Petroleum Engineer: Ryan Angus (435) 781-4430 (435) 828-7368
Supervisory Petroleum Technician: Jamie Sparger (435) 781-4502 (435) 828-3913
Supervisory NRS/Enviro Scientist: Karl Wright (435) 781-4484 (435) 828-7381
NRS/Enviro Scientist: Holly Villa (435) 781-4404 (435) 828-3544
NRS/Enviro Scientist: Chuck Macdonald (435) 781-4441 (435) 828-7482
NRS/Enviro Scientist: Michael Cutler (435) 781-3401 (435) 828-3546
NRS/Enviro Scientist: Anna Figueroa (435) 781-3407 (435) 828-3548
NRS/Enviro Scientist: Verlyn Pindell (435) 781-3402 (435) 828-3547
NRS/Enviro Scientist: Darren Williams (435) 781-4447 (435) 828-4029
NRS/Enviro Scientist: Nathan Packer (435) 781-3405 (435) 828-3545

Fax: (435) 781-3420

A COPY OF THESE CONDITIONS SHALL BE FURNISHED TO YOUR
FIELD REPRESENTATIVE TO INSURE COMPLIANCE

All lease and/or unit operations are to be conducted in such a manner that full compliance is made with the
applicable laws, regulations (43 CFR Part 3160), and this approved Application for Permit to Drill including
Surface and Downhole Conditions of Approval. The operator is considered fully responsible for the actions of his
subcontractors. A copy of the approved APD must be on location during construction, drilling, and completion
operations. This permit is approved for a two (2) year period, or until lease expiration, whichever occurs
first. An addítional extension, up to two (2) years, may be applied for by sundry notice prior to expiration.

NOTIFICATION REQUIREMENTS

Location Construction - Forty-Eight (48) hours prior to construction of location and
(Notify Environmental Scientist) access roads.
Location Completion - Prior to moving on the drilling rig.
(Notify Environmental Scientist)
Spud Notice - Twenty-Four (24) hours prior to spudding the well.
(Notify Petroleum Engineer)
Casing String & Cementing - Twenty-Four (24) hours prior to running casing and cementing
(Notify Supv. Petroleutn Tech.) all casing strings.
BOP & Related Equipment Tests - Twenty-Four (24) hours prior to initiating pressure tests.
(Notify Supv. Petroleum Tech.)
First Production Notice - WithinFive (5) business days after new well begins or
(Notify Petroleum Engineer) production resumes after well has been off production for more

than ninety (90)
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Well: Rockhouse #38

5/7/2008

SURFACE USE PROGRAM
CONDITIONS OF APPROVAL(COAs)

• If there is an active Gilsonite mining operation within 2 miles of the well location, operator shall
notify the Gilsonite operator at least 48 hours prior to any blastingduring construction.

• If paleontological materials are uncovered during construction, the operator is to immediately
stop work and contact the Authorized Officer (AO). A determination will be made by the AO as
to what mitigation may be necessary for the discovered paleontologic material before
constructioncan continue.

Site Specific COAs:

• The interim seed mix for this location shall be:
Crested wheatgrass Agropyron cristatum 4 lbs. /acre
Needle and Threadgrass Stipa comata 4 lbs. /acre
Indian Ricegrass Stipa hymenoides 4 lbs. /acre

All pounds are in pure live seed.
• Reseeding may be required if first seeding is not successful.

• The topsoil from the reserve pit shall be stripped and piled separately near the reserve pit. When the
reserve pit is closed, it shall be re-contoured and the topsoil re-spread, and the area shall be seeded in the
same manner as the location topsoil.

• Once the location is plugged and abandoned, it shall be re-contoured to natural contours, topsoil re-spread
where appropriate, and the entire location seeded with the recommended seed mix. Seeding should take
place by broadcasting the seed and walking it into the soil with a dozer immediately after the dirt work is
completed.

• No surface construction or drilling activities shall occur from January 16 to August 31" to protect Golden
eagles. The operator may request in writing an exception to this COA. The exception should be
requested one month prior to the anticipated construction. A Golden eagle survey will be conducted by a
BLM biologist or a qualified biologist contracted by the operator.

• The well will be spudded within five years of the existing or supplemented NEPA documentation.

All permanent (on-site six months or longer),above ground structures constructed or installed, including
pumping units, would be painted Carlsbad Canyon as requested on the on-site inspection, which is a flat,
non-reflective, earth tone color. All facilities would be painted within six months of installation.
Facilities required to comply with the Occupational Safety and Health Act (OSHA) would be
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Well: Rockhouse #38

5/7/2008

DOWNHOLE PROGRAM
CONDITIONS OF APPROVAL (COAs)

SITE SPECIFIC DOWNHOLE COAs:

• Production casing cement shall be brought up and into the surface casing. The minimum cement
top is 200 ft above the surface casing shoe.

• A cement Bond Log(CBL)shall be run from the production casing shoe to the surface casing
shoe. A field copy of the CBL shall be submitted to the BLM Vernal Field Office.

• Logging: A Gamma Ray well Log shall be run from the well Total Depth to the surface.
A copy of the Gamma Ray well Log shall be submitted to the BLM Vernal Field Office.

All provisions outlined in Onshore Oil & Gas Order #2 Drilling Operations shall be strictly
adhered to. The following items are emphasized:

DRILLINGICOMPLETiON/PRODUCING OPERATING STANDARDS

• The spud date and time shall be reported orally to Vernal Field Office within 24 hours of
spudding.

• Notify Vernal Field Office Supervisory Petroleum Engineering Technician at least 24 hours in
advance of casing cementing operations and BOPE & casing pressure tests.

• All requirements listed in Onshore Order #2 III. E. Special Drilling Operations are applicable for
air drilling of surface hole.

• Blowout prevention equipment (BOPE) shall remain in use until the well is completed or
abandoned. Closing unit controls shall remain unobstructed and readily accessible at all times.
Choke manifolds shall be located outside of the rig substructure.

• All BOPE components shall be inspected daily and those inspections shall be recorded in the
daily drilling report. Components shall be operated and tested as required by Onshore Oil & Gas
Order No. 2 to insure good mechanical working order. All BOPE pressure tests shall be
performed by a test pump with a chart recorder and N_OTby the rig pumps. Test shall be
reported in the driller's log.

• BOP drills shall be initially conducted by each drilling crew within 24 hours of drilling out froin
under the surface casing and weekly thereafter as specified in Onshore Oil & Gas Order bio. 2.

• Casing pressure tests are required before drilling out from under all casing strings set and
cemented in place.

• No aggressive/fresh hard-banded drill pipe shall be used within
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Well: Rockhouse #38

5/7/2008

• Cement baskets shall not be run on surface casing.

• The operator must report all shows of water or water-bearing sands to the BLM. If flowing
water is encountered it must be sampled, analyzed, and a copy of the analyses submitted to the
BLM Vernal Field Office.

• The operator must report encounters of all non oil & gas mineral resources (such as Gilsonite, tar
sands, oil shale, trona, etc.) to the Vernal Field Office, in writing, within 5 working days of each
encounter. Each report shall include the well name/number, well location, date and depth (from
KB or GL) of encounter, vertical footage of the encounter and, the name of the person making
the report (along with a telephone number) should the BLM need to obtain additional
information.

• A complete set of angular deviation and directional surveys of a directional well will be
submitted to the Vernal BLM office engineer within 30 days of the completion of the well.

• While actively drilling, chronologic drilling progress reports shall be filed directly with the
BLM, Vernal Field Office on a weekly basis in sundry, letter format or e-mail to the Petroleum
Engineers until the well is completed.

• A cement bond log (CBL) will be run from the production casing shoe to the top of cement and
shall be utilized to determine the bond quality for the production casing. Submit a field copy of
the CBL to this office.

• Please submit an electronic copy of all other logs run on this well in LAS format to
UT_VN_Welllogs@BLM.gov. This submission will supersede the requirement for
submittal of paper logs to the BLM.

• There shall be no deviation from the proposed drilling, completion, and/or workover program as
approved. Safe drilling and operating practices must be observed. Any changes in operation
must have prior approval from the BLM Vernal Field
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5/7/2008

OPERATING REQUIREMENT REMINDERS:

• All wells, whether drilling, producing, suspended, or abandoned, shall be identified in
accordance with 43 CFR 3162.6. There shall be a sign or marker with the name of the operator,
lease serial number, well number, and surveyed description of the well.

• In accordance with 43 CFR 3162.4-3, this well shall be reported on the "Monthly Report of
Operations" (Oil and Gas Operations Report ((OGOR)) starting with the month in which
operations commence and continue each month until the well is physically plugged and
abandoned. This report shall be filed in duplicate, directly with the Minerals Management
Service, P.O. Box 17110, Denver, Colorado 80217-0110, or call 1-800-525-7922 (303) 231-
3650 for reporting information.

• Should the well be successfully completed for production, the BLM Vernal Field office must be
notified when it is placed in a producing status. Such notification will be by written
communication and must be received in this office by not later than the fifth business day
following the date on which the well is placed on production. The notification shall provide, as a
minimum, the following informational items:

o Operator name, address, and telephone number.

o Well name and number.

o Well location (¼¼,Sec., Twn, Rng, and P.M.).

o Date well was placed in a producing status (date of first production for which royalty will
be paid).

o The nature of the well's production, (i.e., crude oil, or crude oil and casing head gas, or
natural gas and entrained liquid hydrocarbons).

o The Federal or Indian lease prefix and number on which the well is located; otherwise the
non-Federal or non-Indian land category, i.e., State or private.

o Unit agreement and/or participating area name and number, if applicable.

o Communitization agreement number, if applicable.

• Any venting or flaring of gas shall be done in accordance with Notice to Lessees (NTL) 4A and
needs prior approval from the BLM Vernal Field Office.

• All undesirable events (fires, accidents, blowouts, spills, discharges) as specified in NTL 3A will
be reported to the BLM, Vernal Field Office. Major events, as defined in NTL3A, shall be
reported verbally within 24 hours, followed by a written report within 15 days. "Other than
Major Events" will be reported in writing within 15 days. "Minor Events" will be reported on
the Monthly Report of Operations and
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• Whether the well is completed as a dryhole or as a producer, "Well Completion and
Recompletion Report and Log" (BLM Form 3160-4) shall be submitted not later than 30 days
after completion of the well or after completion of operations being performed, in accordance
with 43 CFR 3162.4-1. Two copies of all logs run, core descriptions, and all other surveys or
data obtained and compiled during the drilling, workover, and/or completion operations, shall be
filed on BLM Form 3160-4. Submit with the well completion report a geologic report including,
at a minimum, formation tops, and a summary and conclusions. Also include deviation surveys,
sample descriptions, strip logs, core data, drill stem test data, and results of production tests if
performed. Samples (cuttings, fluid, and/or gas) shall be submitted only when requested by the
BLM, Vernal Field Office.

• All off-lease storage, off-lease measurement, or commingling on-lease or off-lease, shall have
prior written approval from the BLM Vemal Field Office.

• Oil and gas meters shall be calibrated in place prior to any deliveries. The BLM Vemal Field
Office Petroleum Engineers will be provided with a date and time for the initial meter calibration
and all future meter proving schedules. A copy of the meter calibration reports shall be
submitted to the BLM Vemal Field Office. All measurement facilities will conform to the API
standards for liquid hydrocarbons and the AGA standards for natural gas measurement. All
measurement points shall be identified as the point of sale or allocation for royalty purposes.

• A schematic facilities diagram as required by Onshore Oil & Gas Order No. 3 shall be submitted
to the BLM Vernal Field Office within 30 days of installation or first production, whichever
occurs first. All site security regulations as specified in Onshore Oil & Gas Order No. 3 shall be
adhered to. All product lines entering and leaving hydrocarbon storage tanks will be effectively
sealed in accordance with Onshore Oil & Gas Order No. 3.

• Any additional construction, reconstruction, or alterations of facilities, including roads, gathering
lines, batteries, etc., which will result in the disturbance of new ground, shall require the filing of
a suitable plan and need prior approval of the BLM Vernal Field Office. Emergency approval
may be obtained orally, but such approval does not waive the written report requirement.

• No location shall be constructed or moved, no well shall be plugged, and no drilling or workover
equipment shall be removed from a well to be placed in a suspended status without prior
approval of the BLM Vernal Field Office. If operations are to be suspended for more than 30
days, prior approval of the BLM Vernal Field Office shall be obtained and notification given
before resumption of operations.

• Pursuant to Onshore Oil & Gas Order No. 7, this is authorization for pit disposal of water
produced from this well for a period of 90 days from the date of initial production. A permanent
disposal method must be approved by this office and in operation prior to the end of this 90-day
period. In order to meet this deadline, an application for the proposed permanent disposal
method shall be submitted along with any necessary water analyses, as soon as possible, but no
later than 45 days after the date of first production. Any method of disposal which has not been
approved prior to the end of the authorized 90-day period will be considered as an Incident of
Noncompliance and will be grounds for issuing a shut-in order until an acceptable manner for
disposing of said water is provided and approved by this
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• Unless the plugging is to take place immediately upon receipt of oral approval, the Field Office
Petroleum Engineers must be notified at least24 hours in advance of the plugging of the well, in
order that a representative may witness plugging operations. If a well is suspended or
abandoned, all pits must be fenced immediately until they are backfilled. The "Subsequent
Report of Abandonment" (Form BLM 3160-5) must be submitted within 30 days after the actual
plugging of the well bore showing location of plugs, amount of cement in each, and amount of
casing left in hole, and the current status of the surface



EORM 31eo-5 UNITEDSTATES FORMAPPROVED
(June 1990) DEPARTMENTOF THE INTERIOR Budget Bureau No.1004-0135

BUREAU OF LANDMANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-0778
Do not use this form for proposals todrill or to deepen or reenter a different reservoir. 6. If Indian, Allotteeor Tribe Name

Use "APPLICATION FOR PERMIT -" for such proposals N/A

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE Rockhouse Unit
1. Type of Well

O:- O= OO her CONFllENTlAL
& Well NRamcehn NSo

9. APIWell No.
2. Name of Operator 43-047-40015

ROSEWOOD RESOURCES, INC. 10. Field and Pool, or ExploratoryArea
3. Address and TelephoneNo. Rockhouse

P.O. Box 1668, Vernal, UT 435-789-0414 11.countyor Parish, State
4. Location of Well (Footage, Sec., T., R , M.,or Survey Description)

Surf SENW SEC 11 T11S R23E 1613' FNL 194T FWL UINTAH CO., UTAH
Dwnhole NESW SEC11 T11S R23E 1580' FSL 1950' FWL

12. CHECK APPROPRIATE SOX(es) TO INDICATENATURE OF NOTICE,REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans
Recompletion New Construction

O Subsequent Report Plugging Back Non-Routine Fracturing
Casing Repair Water Shut-Off

O Final Abandonment Notice AlteringCasing Conversion to Injection
X Other TD change to 7500' TVD Dispose water

(Note: Report resultsof multiplecompletion on Well
Completion or RecompletionReport and Log form.)

13. Describe Proposed or Completed Operations (Clearly state allpertinent details, and give pertinent dates, including estimated date of starting any proposed
work.Ifwellis directionallydrilled, givesubsurface locations and measured and trueverticaldepths for allmarkersand zones pertinenttothiswork.)*

Rosewood Resources, Inc. respectfully requests attached changes in procedure be approved for the
Application for Permit to Drillon above mentioned well. Please feel free to ca Iwith any questions or concerns.

Approve by the
Utah Divisionof

Thank You, Oil,Gas and Mining
Jill Henrie COPYSENTTOOPERATORRosewoodhResourceNnc.Date: Q• $*¾ Date:
435-789-0414 x10 initials:

COPIES: ORIG. & 2-BLM; DIV.OG&M; DALLAS OFFICE, DENVER OFFICE
14. I hereby certi llat foregoing is true and correct

Signed , Title Administrative Assistant Date 07/15/08

(This space for F er or State office use)
Approved by Title Date
Conditions of approval, if any:

RFCFWED
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfullyto make to any department or agency of tlie United States andy false, fictitious or fraudulent

Federal Appmval of this ËÊ,, i ggActIon Is Necessary
DIV.0FOIL,GAS&





Weatherford International Ltd.
WELL PLAN REPORT Weatherford

Company: ROSEWOODRESOURCES Date: 7/10/2008 Time: 13:44:50 Page: 1Field: UINTAHCOUNTY,UTAH Co-ordinate(NE) Reference: Well: RHU #38, True NorthSite: ROCKHOUSE#38 Vertical (TVD) Reference: SITE 5638.0Well: RHU#38 Section (VS) Reference: Well (0.00N,0.00E,179.87Azi)Wellpath: 1 Survey Calculation Method: MinimumCurvature Db: Sybase
Plan: Plan#3 Date Composed: 10/5/2007

Version: 1Principal: Yes Tied-to: From Surface

Field: INTAH COUNTY, UTAH

Map SystemUS State Plane Coordinate System 1983 Map Zone: Utah, Central ZoneGeo Datum GRS 1980 Coordinate System: Well CentreSys Datum:Mean Sea Level Geomagnetic Model: bggm2007

Si : ROCK HOUSE #38
SECTION11
1613' FNL, 1947 FWL

Site Position: Northing: 7131668.32 ft Latitude: 39 52 39.470 NFrom: Geographic Easting: 2254105.36 ft Longitude: 109 18 46.820 WPosition Uncertainty: 0.00 ft North Reference: TrueGround Level: 5628.00 ft Grid Convergence: 1.40 deg
ell: RHU #38 Slot Name:

Well Position: +N/-S 0.00 ft Northing: 7131668.32 ft Latitude: 39 52 39.470 N+El-W 0.00 ft Easting: 2254105.36 ft Longitude: 109 18 46.820 WPosition Uncertainty: 0.00 ft

Wellpath: 1 Drilled From: Surface
Tie-on Depth: 0.00 ftCurrent Datum: SlTE Height5638.00 ft Above System Datum: Mean Sea LevelMagneticData: 6/10/2008 Declination: 11.39 degField Strength: 52620 nT Mag Dip Angle: 65.88 degVertical Section: Depth From (TVD) +N/-S +E/-W Direction

ft ft ft deg
0.00 0.00 0.00 179.87

Plan Section Information

MD Incl Azim TVD +N/-S +El-W DLS Build Turn TFO Targett deg deg ft ft ft deg/100ftdeg/100ftdeg/100ft deg
0.00 0.00 179.87 0.00 0.00 0.00 0.00 0.00 0.00 0.00660.00 0.00 179.87 660.00 0.00 0.00 0.00 0.00 0.00 0.001240.16 26.11 179.87 1220.29 -129.90 0.30 4.50 4.50 0.00 179.875304.18 26.11 179.87 4869.67 -1918.27 4.43 0.00 0.00 0.00 0.005956.86 0.00 179.87 5500.00 -2064.42 4.76 4.00 -4.00 0.00 180.007500.00 0.00 179.87 7043.14 -2064.42 4.76 0.00 0.00 0.00 179.87

Survey

MD Incl Azim TVD NIS E/W VS DLS Build Turn Commentft deg deg ft it ft ft deg/100ft deg/100ft deg/100ft
0.00 0.00 179.87 0.00 0.00 0.00 0.00 0.00 0.00 0.00100.00 0.00 179.87 100.00 0.00 0.00 0.00 0.00 0.00 0.00200.00 0.00 179.87 200.00 0.00 0.00 0.00 0.00 0.00 0.00300.00 0.00 179.87 300.00 0.00 0.00 0.00 0,00 0.00 0.00400.00 0.00 179.87 400.00 0.00 0.00 0.00 0.00 0.00 0.00

500.00 0.00 179.87 500.00 0.00 0.00 0.00 0.00 0.00 0.00600.00 0.00 179.87 600.00 0.00 0.00 0.00 0.00 0.00 0.00 9 5/8"660.00 0.00 179.87 660.00 0.00 0.00 0.00 0.00 0.00 0.00 KOP700.00 1.80 179.87 699.99 -0.63 0.00 0.63 4.50 4.50 0.00
800,00 6.30 179.87 799.72 -7.69 0.02 7.69 4.50 4.50 0.00

900.00 10.80 179.87 898.58 -22.55 0.05 22.55 4.50 4.50 0.001000.00 15.30 179.87 995.97 -45.13 0.10 45.13 4.50 4.50 0.001100.00 19.80 179.87 1091.29 -75.27 0.17 75.27 4.50 4.50 0.001200.00 24.30 179.87 1183.96 -112.80 0.26 112.80 4.50 4.50 0.001240.16 26.11 179.87 1220.29 -129.90 0.30 129.90 4.50 4.50 0.00



Weatherford International Ltd.
WELL PLAN REPORT Weatherford

Company: ROSEWOOD RESOURCES Date: 7/10/2008 Time: 13:44:50 Page: 2
Field: UINTAHCOUNTY, UTAH Co-ordinate(NE) Reference: Well: RHU #38, True North
Site: ROCK HOUSE#38 Vertical (TVD) Reference: SITE5638.0
Well: RHU #38 Section (VS) Reference: Well (000N,0.00E,179.87Azi)
Well path: 1 Survey Calculation Method: MinimumCurvature Db: Sybase

Survey

MD IncI Azim TVD N/S E/W VS DLS Build Turn Comment
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft

1300.00 26.11 179.87 1274.03 -156.24 0.36 156.24 0.00 0.00 0.00
1400.00 26.11 179.87 1363.82 -200.24 0.46 200.24 0.00 0.00 0.00
1500.00 26.11 179.87 1453.62 -244.25 0.56 244.25 0.00 0.00 0.00
1600.00 26.11 179.87 1543.42 -288.25 0.67 288.25 0.00 0.00 0.00
1700.00 26.11 179.87 1633.22 -332.26 0.77 332.26 0.00 0.00 0.00

1800.00 26.11 179.87 1723.01 -376.26 0.87 376.26 0.00 0.00 0.00
1900.00 26.11 179.87 1812.81 -420.27 0.97 420.27 0.00 0.00 0.00
2000.00 26.11 179.87 1902.61 -464.27 1.07 464.27 0.00 0.00 0.00
2100.00 26.11 179.87 1992.40 -508.28 1.17 508.28 0.00 0.00 0.00
2200.00 28.11 179.87 2082.20 -552.28 1.27 552.28 0.00 0.00 0.00

2300.00 26.11 179.87 2172.00 -596.29 1.38 596.29 0.00 0.00 0.00
2400.00 26.11 179.87 2261.80 -640.29 1.48 640.29 0.00 0.00 0.00
2500.00 26.11 179.87 2351.59 -684.30 1.58 684.30 0.00 0.00 0.00
2600.00 26.11 179.87 2441.39 -728.30 1.68 728.30 0.00 0.00 0.00
2700.00 26.11 179.87 2531.19 -772.31 1.78 772.31 0.00 0.00 0.00

2800.00 26.11 179.87 2620.99 -816.31 1.88 816.31 0.00 0.00 0.00
2900.00 26.11 179.87 2710.78 -860.32 1.99 860.32 0.00 0.00 0.00
3000.00 26.11 179.87 2800.58 -904.32 2.09 904.32 0.00 0.00 0.00
3100.00 26.11 179.87 2890.38 -948.33 2.19 948.33 0.00 0.00 0.00
3200.00 26.11 179.87 2980.18 -992.33 2.29 992.33 0.00 0.00 0.00

3208.71 26.11 179.87 2988.00 -996.17 2.30 996.17 0.00 0.00 0.00 UTELAND BUTTE
3264.39 26.11 179.87 3038.00 -1020.67 2.36 1020.67 0.00 0.00 0.00 WASATCH
3300.00 26.11 179.87 3069.97 -1036.34 2.39 1036.34 0.00 0.00 0.00
3400.00 26.11 179.87 3159.77 -1080.34 2.49 1080.34 0.00 0.00 0.00
3500.00 26.11 179.87 3249.57 -1124.35 2.59 1124.35 0.00 0.00 0.00

3600.00 26.11 179.87 3339.36 -1168.35 2.70 1168.35 0.00 0.00 0.00
3700.00 26.11 179.87 3429.16 -1212.36 2.80 1212.36 0.00 0.00 0.00
3800.00 26.11 179.87 3518.96 -1256.36 2.90 1256.36 0.00 0.00 0.00
3900.00 26.11 179.87 3608.76 -1300.37 3.00 1300.37 0.00 0.00 0.00
4000.00 26.11 179.87 3898.55 -1344.37 3.10 1344.37 0.00 0.00 0.00

4100.00 26.11 179.87 3788.35 -1388.37 3.20 1388.38 0.00 0.00 0.00
4200.00 26.11 179.87 3878.15 -1432.38 3.31 1432.38 0.00 0.00 0.00
4300.00 26.11 179.87 3967.95 -1476.38 3.41 1476.39 0.00 0.00 0.00
4400.00 26.11 179.87 4057.74 -1520.39 3.51 1520.39 0.00 0.00 0.00
4500.00 26.11 179.87 4147.54 -1564.39 3.61 1564.40 0.00 0.00 0.00

4600.00 26.11 179.87 4237.34 -1608.40 3.71 1608.40 0.00 0.00 0.00
4700.00 26.11 179.87 4327.14 -1652.40 3.81 1652.41 0.00 0.00 0.00
4800.00 26.11 179.87 4416.93 -1696.41 3.92 1696.41 0.00 0.00 0.00
4900.00 26.11 179.87 4506.73 -1740.41 4.02 1740.42 0.00 0.00 0.00
5000.00 26.11 179.87 4596.53 -1784.42 4.12 1784.42 0.00 0.00 0.00

5100.00 26.11 179.87 4686.32 -1828.42 4.22 1828.43 0.00 0.00 0.00
5200.00 26.11 179.87 4776.12 -1872.43 4.32 1872.43 0.00 0.00 0.00
5291.18 26.11 179.87 4858.00 -1912.55 4.41 1912.56 0.00 0.00 0.00 MESAVERDE
5300.00 26.11 179.87 4865.92 -1916.43 4.42 1916.44 0.00 0.00 0.00
5304.18 26.11 179.87 4869.67 -1918.27 4.43 1918.28 0.00 0.00 0.00 DROP

5400.00 22.27 179.87 4957.06 -1957.53 4.52 1957.54 4.00 -4.00 0.00
5500.00 18.27 179.87 5050.85 -1992.17 4.60 1992.18 4.00 -4.00 0.00
5600.00 14.27 179.87 5146.82 -2020.19 4.66 2020.20 4.00 -4.00 0.00
5700.00 10.27 179.87 5244.52 -2041.45 4.71 2041.45 4.00 -4.00 0.00
5800.00 6.27 179.87 5343.45 -2055.84 4.74 2055.84 4.00 -4.00 0.00

5900.00 2.27 179.87 5443.16 -2063.29 4.76 2063.29 4.00 -4.00 0.00
5956.86 0.00 179.87 5500.00 -2064.42 4.76 2064.42 4.00 -4.00 0.00 HOLD
6000.00 0.00 179.87 5543.14 -2064.42 4.76 2064.42 0.00 0.00



Weatherford International Ltd.
WELL PLAN REPORT Weatherford

Company: ROSEWOODRESOURCES Date: 7/10/2008 Time: 13:44:50 Page: 3Field: UINTAHCOUNTY, UTAH Co-ordinate(NE) Reference: Well: RHU #38, True NorthSite: ROCK HOUSE #38 Vertical (TVD) Reference: SITE 5638.0
Well: RHU#38 Section (VS) Reference: Well (0.00N,0,00E,179.87Azi)
Wellpath: Survey Calculation Method: Minimum Curvature Db: Sybase
Survey

MD IncI Azim TVD NIS E/W VS DLS Build Turn Comment
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft

6100.00 0.00 179.87 5643.14 -2064.42 4.76 2064.42 0.00 0.00 0.00
6200.00 0.00 179.87 5743.14 -2064.42 4.76 2064.42 0.00 0.00 0.00

6300.00 0.00 179.87 5843.14 -2064.42 4.76 2064.42 0.00 0.00 0.00
6356.86 0.00 179.87 5900.00 -2064.42 4.76 2064.42 0.00 0.00 0.00 PBHL #RHU 38
6400.00 0.00 179.87 5943.14 -2064.42 4.76 2064.42 0.00 0.00 0.00
6500.00 0.00 179.87 6043.14 -2064.42 4.76 2064.42 0.00 0.00 0.00
6600.00 0.00 179.87 6143.14 -2064.42 4.76 2064.42 0.00 0.00 0.00

6700.00 0.00 179.87 6243.14 -2064.42 4.76 2064.42 0.00 0.00 0.00
6800.00 0.00 179.87 6343.14 -2064.42 4.76 2064.42 0.00 0.00 0.00
6900.00 0.00 179.87 6443.14 -2064.42 4.76 2064.42 0.00 0.00 0.00
7000.00 0.00 179.87 6543.14 -2064.42 4.76 2064.42 0.00 0.00 0.00
7100.00 0.00 179.87 6643.14 -2064.42 4.76 2064.42 0.00 0.00 0.00

7200.00 0.00 179.87 6743.14 -2064.42 4.76 2064.42 0.00 0.00 0.00
7300.00 0.00 179.87 6843.14 -2064.42 4.76 2064.42 0.00 0.00 0.00
7400.00 0.00 179.87 6943.14 -2064.42 4.76 2064.42 0.00 0.00 0.007500.00 0.00 179.87 7043.14 -2064.42 4.76 2064.42 0.00 0.00 0.00 PBHL

Targets

Map Map <-- Latitude --><-- Longitude -

Name Description TVD +N/-S +E/-W Northing Easting Deg Min See Deg Min Sec
Dip. Dir. ft ft ft ft ft

PBHL_#RHU 38 5900.00 -2064.42 4.76 7129604.642254160.59 39 52 19.066 N 109 18 46.759 W-Circle (Radius: 150)
-Plan hit target

Casing Points

MD TVD Diameter Hole Size Name
ft ft in in

600.00 600.00 9.625 12.250 9 5/8"

Annotation

MD TVD
ft ft

660.00 660.00 KOP
1240.16 1220.29 HOLD
5304.18 4869.67 DROP
5956.86 5500.00 HOLD
7499.99 7043.13 PBHL

Formations

MD TVD Formations Lithology Dip Angle Dip Direction
ft ft deg deg

3208.71 2988.00 UTELAND BUTTE 0.00 0.00
3264.39 3038.00 WASATCH 0.00 0.00
5291.18 4858.00 MESAVERDE 0.00



Weatherford International Ltd.
Anticollision Report Weatherford

Company: ROSEWOOD RESOURCES Date: 7/10/2008 Time: 13:52:36 Page: 1Field: UINTAHCÒUNTY,UTAH
Reference Site: ROCK HOUSE#38 Co-ordinate(NE) Refererice: Well:RHU#38, True NorthReference Well: RHU #38 Vertical (TVD) Reference: SITE5638.0Reference Wellpatlf:

Db: Sybase
NO GLOBAL SCAN: Using user defined selection & scan criteria Reference: Plan: Plan#3Interpolation MethodMD + Stations Interval: 100.00 ft Error Model: ISCWSA EllipseDepth Range: 0.00 to 7500.00 ft Scan Method: Closest Approach 3DMaximum RadiuáDOOO.00 ft Error Surface: Ellipse
Plan: Plan#3 DateComposed: 10/5/2007

Version: 1Principal: Yes Tied-to: Frorn Surface
Summary
<----------------- Offset Wellpath ------------------> Reference Offset Ctr-Ctr Edge SeparationSite Well Wellpath MD MD DistanceDistance Factor Warning

ft ft ft ft
RHU 21 RHU 21 1 V0 Plan: Plan #1 V1 700.00 1133.99 24.18 21.76 9.97RHU 33 RHU 33 1 VO 800.00 800.50 22.80 21.59 18.74

Site: RHU 21
Well: RHU21
Well path: 1 VO Plan: Plan #1 V1 Inter-Site Error: 0.00 ft

Reference Offset Semi-Major Axis Offset Location Ctr--Ctr Edge SeparationMD TVD MD TVD Ref Offset TFO-HS North East DistanceDistance Factor Warningft ft ft ft ft ft deg ft ft ft ft
0.00 0.00 434.00 434.00 0.00 0.85 56.20 13.25 19.80 23.83 22.98 27.97100.00 100.00 534.00 534.00 0.00 1.08 56.20 13.25 19.80 23.83 22.75 22.13200.00 200.00 634.00 634.00 0.00 1.30 56.20 13.25 19.80 23.83 22.53 18.31300.00 300.00 734.00 734.00 0.00 1.53 56.20 13.25 19.80 23.83 22.30 15.61400.00 400.00 834.00 834.00 0.00 1.75 56.20 13.25 19.80 23.83 22.08 13.61

500,00 500.00 934.00 934.00 0.00 1.98 56.20 13.25 19.80 23.83 21.85 12.06600.00 600.00 1034.00 1034.00 0.00 2.20 56.20 13.25 19.80 23.83 21.63 10.83660.00 660.00 1094.00 1094.00 0.00 2.34 56.20 13.25 19.80 23.83 21.49 10.20700,00 699.99 1133.99 1133.99 0.00 2.43 235.11 13.25 19.80 24.18 21.76 9.97800.00 799.72 1233.72 1233.72 0.00 2.65 223.67 13.25 19.80 28.81 26.16 10.87
900.00 898.58 1332.58 1332.58 0.00 2,87 209.45 13.25 19.80 40.89 38.02 14.241000.00 995.97 1429.97 1429.97 0.00 3.09 199.41 13.25 19.80 61.61 58.52 19.941100.00 1091.29 1525.29 1525.29 0.00 3.30 193.40 13.25 19.80 90.68 87.37 27.441200.00 1183.96 1617.96 1617.96 0.00 3.51 189.80 13.25 19.80 127.56 124.05 36.311240.16 1220.29 1654.29 1654.29 0.00 3.59 188.77 13.25 19.80 144.48 140.89 40.19

1300.00 1274.03 1708.03 1708.03 0.00 3.72 187.43 13.25 19.80 170.60 166.89 45.921400.00 1363.82 1797.82 1797.82 0.00 3.92 185.91 13.25 19.80 214.37 210.45 54.721500.00 1453.62 1887.62 1887.62 0.00 4.12 184.90 13.25 19.80 258.22 254.10 62.691600.00 1543.42 1977.42 1977.42 0.00 4.32 184.19 13.25 19.80 302.11 297.79 69.921700.00 1633.22 2067.22 2067.22 0.00 4.52 183.66 13.25 19.80 346.04 341.51 76.51
1800.00 1723.01 2157.01 2157.01 0.00 4.72 183.25 13.25 19.80 389.98 385.25 82.541900.00 1812.81 2246.81 2246.81 0.00 4.93 182.92 13.25 19.80 433.93 429.00 88.082000.00 1902.61 2336.61 2336.61 0.00 5.13 182.65 13.25 19.80 477.89 472.77 93.182100.00 1992.40 2426.40 2426.40 0.00 5.33 182.42 13.25 19.80 521.86 516.53 97.912200.00 2082.20 2516.20 2516.20 0.00 5.53 182.24 13.25 19.80 565.84 560.31 102.28
2300.00 2172.00 2606.00 2606.00 0.00 5.73 182.08 13.25 19.80 609.82 604.09 106.352400.00 2261.80 2695.80 2695.80 0.00 5.94 181.94 13.25 19.80 653.80 647.87 110.152500.00 2351.59 2785.59 2785.59 0.00 6.14 181.81 13.25 19.80 697.79 691.65 113.692600.00 2441.39 2875.39 2875.39 0.00 6.34 181.71 13.25 19.80 741.78 735.44 117.012700.00 2531.19 2965.19 2965.19 0.00 6.54 181.61 13.25 19.80 785.77 779.23 120.12
2800.00 2620.99 3054.99 3054.99 0.00 6.74 181.53 13.25 19.80 829.76 823.02 123.052900.00 2710.78 3144.78 3144.78 0.00 8.94 181.45 13.25 19.80 873.75 866.81 125.813000.00 2800.58 3234.58 3234.58 0.00 7.15 181.38 13.25 19.80 917.75 910.60 128.413100.00 2890.38 3324.38 3324.38 0.00 7.35 181.32 13.25 19.80 961.74 954.39 130.873200.00 2980.18 3414.18 3414.18 0.00 7.55 181.26 13.25 19.80 1005.74 998.19 133.20
3300.00 3069.97 3503.97 3503.97 0.00 7.75 181.21 13.25 19.80 1049.73 1041.98



Weatherford International Ltd.
Anticollision Report Weatherford

Company: ROSEWOODRESOURCES Date: 7/10/2008 Time: 13:52:36 Page: 2Field: UINTAHCOUNTY,UTAH
Reference Site: ROCKHOUSE#38

Co-ordinate(NE) Reference: Well: RHU #38, True NorthReference Well: RHU#38
Vertical (TVD) Reference: SITE 5638.0Reference Wellpatig:

Db: SybaseSite: RHU 21
Well: RHU 21
Well path: 1 VO Plan: Plan #1 V1

Inter-Site Error: 0.00 ftReference Offset Semi-Major Axis Offset Location Ctr-Ctr Edge separationMD TVD MD TVD Ref Offset TFO-HS North East DistanceDistance Factor Warningft ft ft ft ft ft deg ft ft ft ft3400.00 3150.fi ŠŠ93.iÝ 3593.T7 0.00 Ì.95 $81 16 13.25 1&80 1093.731085.78 137.503500.00 3249.57 3683.57 3683.57 0.00 8.16 181.11 13.25 19.80 1137.731129.57 139.503600.00 3339.36 3773.36 3773.36 0.00 8.36 181.07 13.25 19.80 1181.73 1173.37 141.393700.00 3429.16 3863.16 3863.16 0.00 8.56 181.03 13.25 19.80 1225.731217.17 143.20
3800.00 3518.96 3952.96 3952.96 0.00 8.76 181.00 13.25 19.80 1269.731260.97 144.923900.00 3608.76 4042.76 4042.76 0.00 8.96 180.96 13.25 19.80 1313.731304.76 146.574000.00 3698.55 4132.55 4132.55 0.00 9.16 180.93 13.25 19.80 1357.731348.56 148.144100.00 3788.35 4222.35 4222.35 0.00 9.37 180.90 13.25 19.80 1401.73 1392.36 149.654200.00 3878.15 4312.15 4312.15 0.00 9.57 180.88 13.25 19.80 1445.731436.16 151.09
4300.00 3967.95 4401.95 4401.95 0.00 9.77 180.85 13.25 19.80 1489.731479.96 152.474400.00 4057.74 4491.74 4491.74 0.00 9.97 180.83 13.25 19.80 1533.73 1523.76 153.804500.00 4147.54 4581.54 4581.54 0.00 10.17 180.80 13.25 19.80 1577.731567.56 155.074600.00 4237.34 4671.34 4671.34 0.00 10.38 180.78 13.25 19.80 1621.731611.36 156.294700.00 4327.14 4761.14 4761.14 0.00 10.58 180.76 13.25 19.80 1665.74 1655.16 157.47
4800.00 4416.93 4850.93 4850.93 0.00 10.78 180.74 13.25 19.80 1709.74 1698.96 158.614900.00 4506.73 4940.73 4940.73 0.00 10.98 180.72 13.25 19.80 1753.74 1742.76 159.705000.00 4596.53 5030.53 5030.53 0.00 11.18 180.70 13.25 19.80 1797.74 1786.56 160.75

.

5100.00 4686.32 5120.32 5120.32 0.00 11.39 180.69 13.25 19.80 1841.74 1830.36 161.765200.00 4776.12 5210.12 5210.12 0.00 11.59 180.67 13.25 19.80 1885.75 1874.16 162.74
5300.00 4865.92 5299.92 5299.92 0.00 11.79 180.66 13.25 19.80 1929.75 1917.96 163.695304.18 4869.67 5303.67 5303.67 0.00 11.80 180.66 13.25 19.80 1931.59 1919.79 163.735400.00 4957.06 5391.06 5391.08 0.00 11.99 180.62 13.25 19.80 1970.84 1958.85 164.325500.00 5050.85 5484.85 5484.85 0.00 12.20 180.60 13.25 19.80 2005.49 1993.28 164.325600.00 5146.82 5580.82 5580.82 0.00 12.42 180.58 13.25 19.80 2033.50 2021.08 163.72
5700.00 5244,52 5678.52 5678.52 0.00 12.64 180.56 13.25 19.80 2054.762042.12 162.565800.00 5343.45 5777.45 5777.45 0.00 12.86 180.55 13.25 19.80 2069.152056.28 160.875900.00 5443.16 5877.16 5877.16 0.00 13.09 180.55 13.25 19.80 2076.602063.51 158.685956.86 5500.00 5934.00 5934.00 0.00 13.21 0.41 13.25 19.80 2077.732064.51 157.236000.00 5543.14 5977.14 5977.14 0.00 13.31 0.41 13.25 19.80 2077.732064.41 156.09
6100.00 5643.14 6077.14 6077.14 0.00 13.54 0.41 13.25 19.80 2077.732064.19 153.506200.00 5743.14 6177.14 6177.14 0.00 13.76 0.41 13.25 19.80 2077.732063.96 150.996300.00 5843.14 6277.14 6277.14 0.00 13.99 0.41 13.25 19.80 2077.732063.74 148.566400.00 5943.14 6377.14 6377.14 0.00 14.21 0.41 13.25 19.80 2077.732063.51 146.216500.00 6043.14 6477.14 6477.14 0.00 14.43 0.41 13.25 19.80 2077.732063.29 143.94
6600.00 6143.14 6577.14 6577.14 0.00 14.66 0.41 13.25 19.80 2077.732063.07 141.736700.00 6243.14 6677.14 6677.14 0.00 14.88 0.41 13.25 19.80 2077.732062.84 139.596800.00 6343.14 6777.14 6777.14 0.00 15.11 0.41 13.25 19.80 2077.73 2062.62 137.516900.00 6443.14 6877.14 6877.14 0.00 15.33 0.41 13.25 19.80 2077.732062.39 135.507000.00 6543.14 6977.14 6977.14 0.00 15.56 0.41 13.25 19.80 2077.732062.17 133.54
7100.00 6643.14 7077.14 7077.14 0.00 15.78 0.41 13.25 19.80 2077.732061.94 131.647200.00 6743.14 7177.14 7177.14 0.00 16.01 0.41 13.25 19.80 2077.732061.72 129.797300.00 6843.14 7277.14 7277.14 0.00 16.23 0.41 13.25 19.80 2077.732061.49 127.997400.00 6943 14 7377.14 7377.14 0.00 16.46 0.41 13.25 19.80 2077.732061.27 126.247500.00 7043.14 7477.14 7477.14 0.00 16.68 0.41 13.25 19.80 2077.732061.04 124.54

Site: RHU33
Well: RHU33
Well path: 1 VO

Inter-Site Error: 0.00 ftReference Offset Semi-Major Axis Offset Location Ctr-Ctr Edge SeparationMD TVD MD TVD Ref Offset TFO-HS North East DistanceDistance Factor



Weatherford International Ltd. U '

Anticollision Report Weatherford
Company: ROSEWOO RESOURCES Date: 7/10/2008 Time: 13:52:36 Page: 3Field: UINTAHCOUNTY,UTAH
Reference Site: ROCKHOUSE #38 Co-ordiriate(NE) Reference: Well:RHU #38, True NorthReference Well: RHU #38 Vertical (TVD) Reference SITE 5638.0Reference Welipatlf: Db: Sybase
Site: RHU 33
Well: RHU 33
Wellpath:1VO Inter-SiteError: 0.00 ft

Reference Offset Semi-Major Axis Offset Location Ctr-Ctr Edge SeparationMD TVD MD TVD Ref Offset TFO-HS North East DistanceDistance Factor Warningft ft ft ft ft ft deg ft ft ft ft
0.00 0.00 0.00 0.00 0.00 0.00 39.60 20.54 16.99 26.66 No Data100.00 100.00 100.01 100.01 0.00 0.10 39.58 20.53 16.97 26.64 26.54 275.11200.00 200.00 200.03 200.03 0.00 0.21 39.51 20.49 16.90 26.55 26.35 127.05300.00 300.00 300.05 300.05 0.00 0.32 39.39 20.41 16.76 26.41 26.09 82.24400.00 400.00 400.06 400.06 0.00 0.43 39.21 20.31 16.57 26.21 25.78 60.48

500.00 500.00 500.08 500.08 0.00 0.55 38.97 20.18 16.32 25.95 25.41 47.57600.00 600.00 600.64 600.63 0.00 0.71 40.26 19.18 16.24 25.14 24.43 35.30660.00 660.00 661.16 661.01 0.00 0.85 47.85 15.40 17.01 22.97 22.13 27.23700.00 699.99 701.26 700.90 0.00 0.94 236.49 11.29 17.94 21.56 20.62 23.03800.00 799.72 800.50 799.06 0.00 1.21 257.34 -2.55 22.22 22.80 21.59 18.74

900.00 898.58 898.51 895.88 0.00 1.47 257.49 -15.01 30.81 31.78 30.28 21.221000.00 995,97 994.18 990.41 0.00 1.74 244.70 -22.21 43.50 49.39 47.61 27.751100.00 1091.29 1085.38 1080.27 0.00 1.99 233.02 -24.12 58.84 78.61 76.56 38.301200.00 1183.96 1171.51 1164.83 0.00 2.25 225.02 -21.81 75.01 119.30 116.98 51.461240.16 1220.29 1202.90 1195.51 0.00 2.35 222.91 -20.12 81.41 138.73 136.30 57.15

1300.00 1274.03 1247.51 1238.86 0.00 2.49 219.81 -16.70 91.40 170.28 167.69 65.901400.00 1363.82 1320.09 1308.65 0.00 2.77 216.56 -8.48 109.55 227.42 224.56 79.721500.00 1453.62 1398.15 1383.20 0.00 3.12 214.48 1.79 130.25 286.90 283.74 90.711600.00 1543.42 1469.11 1450.69 0.00 3.46 213.30 11.60 149.84 347.51 344.05 100.541700.00 1633.22 1531.81 1509.46 0.00 3.62 212.80 21.44 169.32 410.89 407.14 109.60

1800.00 1723.01 1590.85 1563.57 0.00 4.23 212.85 31.41 190.72 477.14 473.08 117.381900.00 1812.81 1658.47 1622.51 0.00 4.73 213.22 42.92 217.17 545.43 540.98 122.462000.00 1902.61 1715,94 1675.41 0.00 5.23 213.60 53.63 242.14 614.79 609.95 127.222100.00 1992.40 1776.49 1728.29 0.00 5.78 214.13 64.77 269.45 685.65 680.40 130.732200.00 2082.20 1835.08 1778.71 0.00 6.35 214.71 75.44 297.31 757.48 751.81 133.50

2300.00 2172.00 1887.20 1822.68 0.00 6.89 215.31 84.81 323.68 830.54 824.47 136.752400.00 2261.80 1932.72 1860.54 0.00 7.38 215.81 93.62 347.35 905.13 898.70 140.652500.00 2351.59 1970.10 1891.07 0.00 7.79 216.20 101.52 367.41 981.54 974.86 147.002600.00 2441.39 2004.33 1918.49 0.00 8.20 216.56 109.32 386.37 1059.731052.76 152.092700.00 2531.19 2035.71 1943.05 0.00 8.58 216.90 116.90 404.36 1139.591132.42 158.94

2800.00 2620.99 2075.80 1973.78 0.00 9.09 217.34 127.06 428.02 1220.831213.30 162.162900.00 2710.78 2132.22 2016.80 0.00 9.81 217.89 141.68 461.47 1302.59 1294.56 162.333000.00 2800.58 2215.34 2081.34 0.00 10.77 218.46 163.55 509.05 1383.72 1375.02 159.123100.00 2890.38 2292.81 2142.61 0.00 11.63 218.83 183.75 551.95 1463.90 1454.60 157.503200.00 2980.18 2391.20 2221.40 0.00 12.75 219.20 208.28 605.51 1543.07 1532.96 152.60
3300.00 3069.97 2517.15 2323.93 0.00 14.19 219.68 235.37 673.43 1619.91 1608.75 145.203400.00 3159.77 2578.43 2373.98 0.00 14.90 219.94 247.19 706.78 1695.821684.15 145.263500.00 3249.57 2659.11 2439.39 0.00 15.86 220.30 262.02 751.60 1771.84 1759.48 143.353600.00 3339.36 2746.48 2509.81 0.00 16.89 220.79 275.33 801.55 1846.771833.56 139.783700.00 3429.16 2850.02 2591.70 0.00 18.15 221.55 286.55 863.90 1920.82 1906.64 135.47

3800.00 3518.96 3026.93 2732.96 0.00 20.26 222.82 297.36 969.79 1991.66 1975.76 125.273900.00 3608.76 3062.00 2761.35 0.00 20.69 223.04 299.15 990.30 2061.872045.60 126.684000.00 3698.55 3090.56 2784.37 0.00 21.09 223.20 301.20 1007.08 2133.45 2116.93 129.194100.00 3788.35 3126.00 2812.75 0.00 21.59 223.36 305.01 1027.95 2206.692189.85 131.054200.00 3878.15 3138.22 2822.48 0.00 21.75 223.41 306.60 1035.16 2281.052264.05 134.14

4300.00 3967.95 3170.92 2848.44 0.00 22.17 223.54 311.18 1054.52 2356.58 2339.32 136.494400.00 4057.74 3211.99 2880.86 0.00 22.70 223.69 317.47 1078.94 2432.972415.29 137.614500.00 4147.54 3290.28 2942.45 0.00 23.70 223.96 329.57 1125.73 2509.68 2491.28 136.394600.00 4237.34 3479.42 3094.92 0.00 25.97 224.48 355.09 1234.65 2583.72 2563.62 128.544700.00 4327.14 3534.86 3140.73 0.00 26.60 224.57 362.76 1264.92 2656.852636.27 129.12

4800.00 4416.93 3577.44 3175.94 0.00 27.09 224.61 369.39 1287.92 2730.62 2709.65



Weatherford International Ltd.
Anticollision Report Weatherford

Company: ROSEWOOD RESOURCES Date: 7/10/2008 Time: 13:52:36 Page: 4
Field: UINTAHCOUNTY UTAH
Reference Site: ROCK HOUSE#38 Co-ordinate(NE) Reference: Well: RHU #38, True North
Reference Well: RHU #38 Vertical (TVD) Reference: SITE5638.0
Referente Wellpatli: Db: Sybase

Site: RHU 33
Well: RHU 33
Well path: 1 VO Inter-Site Error: 0.00 ft

Reference Offset Semi-Major Axis Offset Location Ctr-Ctr Edge Separation
MD TVD MD TVD Ref Offset TFO-HS North East DistanceDistance Factor Warning
ft ft ft ft ft ft deg ft ft ft ft

4900.00 4506.73 3629.19 3218.63 0.00 27.69 224.66 377.81 1315.94 2804.852783.50 131.34
5000.00 4596.53 3658.72 3242.85 0.00 28.04 224.69 382.77 1332.10 2879.70 2858.06 133.06
5100.00 4686.32 3694.00 3271.50 0.00 28.46 224.72 389.04 1351.69 2955.432933.51 134.86
5200.00 4776.12 3720.07 3292.54 0.00 28.77 224.74 393.91 1366.30 3031.88 3009.70 136.70

5300.00 4865.92 3758.00 3323.05 0.00 29.22 224.77 401.36 1387.57 3108.97 3086.50 138.37
5304.18 4869.67 3758.00 3323.05 0.00 29.22 224.77 401.36 1387.57 3112.21 3089.74 138.51
5400.00 4957.06 3805.86 3361.38 0.00 29.82 221.79 411.01 1414.55 3185.02 3162.10 138.95
5500.00 5050.85 3864.49 3408.11 0.00 30.55 219.23 422.76 1447.95 3257.88 3234.45 139.07
5600.00 5146.82 3960.17 3484.29 0.00 31.76 217.32 441.42 1502.75 3326.833302.64 137.50

5700.00 5244.52 4150.13 3638.24 0.00 33.98 216.33 477.08 1608.11 3390.28 3364.62 132.13
5800.00 5343.45 4363.40 3819.10 0.00 36.15 215.67 518.79 1713.05 3445.383418.36 127.50
5900.00 5443.16 4571.38 4001.45 0.00 38.03 215.18 560.85 1803.71 3492.97 3464.85 124.21
5956.86 5500.00 4607.43 4033.45 0.00 38.32 34.56 568.41 1818.47 3517.40 3489.17 124.61
6000.00 5543.14 4614.00 4039.29 0.00 38.37 34.59 569.82 1821.15 3535.543507.29 125.16

6100.00 5643.14 4660.46 4080.40 0.00 38.69 34.76 580.36 1840.06 3578.46 3550.18 126.58
6200.00 5743.14 5663.38 5014.45 0.00 45.57 37.64 728.67 2159.22 3601.94 3570.09 113.07
6300.00 5843.14 5660.00 5011.18 0.00 45.56 37.64 728.45 2158.40 3623.593591.78 113.90
6400.00 5943.14 5660.00 5011.18 0.00 45.56 37.64 728.45 2158.40 3647.853616.07 114.80
6500.00 6043.14 5660.00 5011.18 0.00 45.56 37.64 728.45 2158.40 3674.67 3642.93 115.78

6600.00 6143.14 5660.00 5011.18 0.00 45.56 37.64 728.45 2158.40 3703.99 3672.30 116.85
6700.00 6243.14 5660.00 5011.18 0.00 45.56 37.64 728.45 2158.40 3735.77 3704,11 118.01
6800.00 6343.14 5660.00 5011.18 0.00 45.56 37.64 728.45 2158.40 3769.933738.31 119.25
6900.00 6443.14 5660.00 5011.18 0.00 45.56 37.64 728.45 2158.40 3806.41 3774.84 120.57
7000.00 6543.14 5660.00 5011.18 0.00 45.56 37.64 728.45 2158.40 3845.153813.62 121.98

7100.00 6643.14 5660.00 5011.18 0.00 45.56 37.64 728.45 2158.40 3886.073854.60 123.47
7200.00 6743.14 5660.00 5011.18 0.00 45.56 37.64 728.45 2158.40 3929.11 3897.69 125.03
7300.00 6843.14 5660.00 5011.18 0.00 45.56 37.64 728.45 2158.40 3974.21 3942.83 126.68
7400.00 6943.14 5680.00 5011.18 0.00 45.56 37.64 728.45 2158.40 4021.283989.96 128.39
7500.00 7043.14 5660.00 5011.18 0.00 45.56 37.64 728.45 2158.40 4070.274039.01



WELL NAME: ROCKHOUSE UNIT #38

ESTIMATED FORMATION TOPS
ROCKHOU$E UNIT #38

DEPTH MD (FROM DIRECTIONAL PLAN) SUBSEA DEPTHS TVD
GREEN RIVER (SHALE) SURFACE +5,628' SURFAC
UTELAND BUTTE (LIMESTONE) 3,208' +2,650' 2,988'
WASATCH ( SANDSTONE) 3,264' +2,600' 3,038'
MESAVERDE (SANDSTONE) 5,291' +780' 4,858'
T.D. 8,000' 7,500'

ESTIMATED CASING PROGRAM

DRILL 12 ¼" HOLE TO +/- 600' SET 9 5/8" SURFACE CASING
DRILL 7 7/8" HOLE TO T.D. SET 4 ½"PRODUCTION CASING

RECOMMENDED DRILLING FLUIDS PROGRAM

INTERVAL MUD WEIGHT VISCOSITY FLUID LOSS MUD TYPE
(FEET) (LBS/GAL.) (SEC./QT.) (ML/30 MIN.)
0-600' 8.3-8.8 27-40 NO CONTROL SPUD MUD

PRE-SET SURFACE IF AT ALL POSSIBLE.

SPUD IN WITH WATER AND NATIVE MUD. ADD GEL AND LIME A$ NEEDED FOR
VISCOSITY CONTROL. ALLOW THE VISCOSITY TO INCREASE AS THE TOTAL DEPTH
OF THE SURFACE HOLE IS REACHED, HAVE THE HOLE IN CONDITION TO RUN,
LAND AND CEMENT THE SURFACE CASING.

THERE IS A POSSIBILITY THAT LOST CIRCULATION COULD BE ENCOUNTERED
WHILE DRILLING SURFACEHOLE. A GOOD CROSS SECTIONOF LOST CIRCULATION
MATERIAL SHOULD BE ON LOCATION FOR USE IF NEEDED. TOURLY ADDITIONS
OF DRILLING DETERGENT WILL PROVIDE LUBRICITY AND MINIMIZE BIT BALLING.
MIX GEL AND LCM SWEEPS AS NEEDED TO CLEAN THE HOLE.

INTERVAL MUD WEIGHT VISCOSITY FLUID LOSS MUD TYPE
(FEET) (LBS./GAL.) (SEC./QT.) (ML/30 MIN.) (WATER)
600-2,800' 8,3-8.6 27-32 NO CONTROL WATER/LIME/POLYMER

DRILL OUT OF THE SURFACE CASING WITH WATER. MAINTAIN NATIVE SOLIDS
AT A MINIMUM BY ADDING LIME AND PHPA AND CIRCULATING THE



PIT IF POSSIBLE. IF UNABLE TO CIRCULATE THE RESERVE PIT, FREQUENT DUMPING
AND CLEANING OF THE MUD TANKS WILL BE NECE$SARYTO AVOID RECIRCULATING
DRILLED SOLIDS. ADD PHPA TO INHIBIT SENSITIVE SHALES AND ADD VISCOSITY
TO INSURE KEEPING THE HOLE CLEAN.

WHEN DRILLINGWITH WATER, NEGLECT OF SOLIDS CONTROL CAN LEAD TO
DIFFERENTIAL STICKING IN SUBNORMALLYPRESSURED PERMEABLE ZONES.
THIS IS DUE TO THE FORMATION OF A THICK WALL CAKE WHICH RESULTSFROM
THE COMBINATION OF HIGH FLUID LOSS AND RELATIVELY HIGH SOLIDS CONTENT.
MAINTAIN CLEAR WATER AT THE SUCTIONBY UTILIZING ALLAVAILABLE MEAN$
OF SOLIDS CONTROL.

MAKE TOURLY ADDITIONS OF PHPA. THISPOLYMER IS AN EXCELLENT
FRICTION REDUCER AND CAN ALSO BE USED AS A SWEEP WHEN RUN
DOWN THE DRILLPIPE. USE THESESWEEPS IF TIGHT CONNECTIONS ARE
EXPERIENCED OR EXCESSIVE FILL IS ENCOUNTERED. TOURLY ADDITIONS
OF DRILLING DETERGENT WILLPROVIDE LUBRICITY AND MINIMIZE BIT
BALLING.

SOLIDS CONTROL EQUIPMENT SHOULD BE RUN CONTINUOUSLY TO PREVENT
SOLIDS BUILDUP.

WHILE DRILLING IN THIS SECTION OF THE HOLE THERE IS A POSSIBILITY
YOU COULD HAVE DEVATION PROBLEMS WFRCH SHOULD BE TAKEN CARE
OF WITH FREQUENT $URVEYS. SEEPAGE LOSS IS A POSSIBILITYAND SHOULD
BE TREATED WITH PILL TYPE TREATMENTS.

INTERVAL MUD WEIGHT VISCOSITY FLUID LOSS MUD TYPE
(FEET) (LBS./GAL.) (SEC./QT.) (ML/30 MIN.) (LSND)
2,800'-T.D. 8.8-10.4 36-48 8-12 CC'S GEL/CHEM

MUD UP DEPTH SHOULD BE DETERMINED BY HOLE CONDITIONS AND OPERATOR
REQUIRMENTS. IF NOT MUDDED UP BY THIS DEPTH WE RECOMMEND DOING SO.
YOU SHOULD DEFINETLY BE MUDDED UP 200' BEFORE DRILLING THE WASATCH
BECAUSE OF A SHALLOW GAS SAND IN THE TOP OF THE FORMATION

OUR PURPOSE IN RECOMMENDING A LOWSOLIDS NON-DISPERSED MUD IS TO
INCREASE PENETRATION, REDUCE THE POSSIBLITY OF LOST CIRCULATION,
IMPROVE HYDRAULICS AND PROLONG BIT LIFE.

LOW SOLIDS NON-DISPERSED SYSTEMS HAVE BEEN USED SUCCESSFULLYIN THIS
AREA. THEY ARE EASILY DISPERSED IF IT BECOMES



A TYPICAL FORMULA FOR LSND MUD, AFTER ALL TANKS ARE CLEANED, IS AS
FOLLOWS:

.05#/BBL BENEX

.25#/BBL SODA ASH

.25#/BBL CAUSTIC SODA
10-12#/BBL BENTONITE

THE FLUID LOSS MAY BE REDUCED TO THE DESIRED RANGE WITH DRISPAC.
SHOULD IT BECOME NECESSARY TO DISPERSE THE SYSTEMDO SO WITH LIGHT
TREATMENTS OF DESCO AND ADDITIONSOF LIGNITE.

PROPERTIES SHOULD BE ADJUSTED AS DRILLING PROGRESSES TO MEET EXISTING
HOLE CONDITIONS AND TO ENSURE SATISFACTORYLOGGING AND CASING
OPERATIONS.

LOST CIRCULATION IS A POSSIBILITY WHILE DRILLING IN THE LOWER SECTION
OF THE HOLE. WE WOULD RECOMMEND A GOOD CROSS SECTION OF LCM TO BE
ON LOCATION AT ALL TIMES. PILL TREATMENTS OF LCM WILL NORMALLY TAKE
CARE OF MINOR LOST CIRCULATION. FOR SEVERE LOST CIRCULATION LCM
PERCENTAGES MAY BE AS MUCH AS 20-25%



HALLIBURTON

Rosewood Resources Inc Ebusiness
2711 N Haskell Ave - Do Not Mail
Dallas, Texas 75204-2944

Rockhouse #38

Uintah County, Utah
United States of America
S:11 T:11S R:23E

Surface & Production Cement
Recommendation
Prepared for:
June 10, 2008
Version: 166974-2

Submitted by:
Robert Kruger
Halliburton
1085 E Main
Vernal, Utah 84078 MALLINEUÑTON435.789.2550

Proposal Rockhouse #38



HALLIEBURTON

Job Information Surface

Well Name: Rockhouse Well #: #38

12 1/4" Openhole 0 - 600 ft (MD)
Inner Diameter 12.250 in
Job Excess 100 %

9 5/8" SurfaceCasing 0 - 600 ft (MD)
OuterDiameter 9.625 in
Inner Diameter 8.921 in
Linear Weight 36 lbm/ft

4
ROSEWOOD RESOURCES INC EBUSINESS Rockhouse



HALLIBURTON

Job Recommendation Surface
Fluid Instructions
Fluid 1: Water Spacer
Fresh Water Fluid Density: 8.340 lbm/gal

FluidVolume: 20 bbl

Fluid 2: Primary Cement
Standard Cement Fluid Weight 15.600 lbm/gal

94 lbm/sk Standard Cement (Cement) Slurry Yield: 1.198 ff/sk
2 % CalciumChloride(Accelerator) Total Mixing Fluid: 5.258 Gal/sk
0.125 lbm/sk Poly-E-Flake (Lost CirculationAdditive) Top of Fluid: 0 ft

Calculated Fill: 600 ft
Volume: 66.937 bbl

CalculatedSacks: 313.710 sks
Proposed Sacks: 320 sks

Fluid 3: Water Spacer
WaterDisplacement Fluid Density: 8.340 lbm/gal

Fluid Volume: 46.386 bbl

5
ROSEWOOD RESOURCES INC EBUSINESS Rockhouse



MALLIBURTON

Job Procedure Surface

Detailed Pumping Schedule
Fluid # Fluid Fluid Name Surface Estimated Downhole

Type Density Avg Rate Volume
Ibm/gal bbl/min

1 Spacer Fresh Water 8.3 20 bbl
2 Cement Standard Cement 15.6 320 sks
3 Spacer Water Displacement 8.3 46.386 bb1

6
ROSEWOOD RESOURCES INC EBUSINESS Rockhouse



MALLŒ$UFITON

Job Information Production

WellName:Rockhouse Well #: #38

9 5/8" Surface Casing 0 - 600 ft (MD)
OuterDiameter 9.625 in
Inner Diameter 8.921 in
Linear Weight 36 lbm/ft

7 7/8" Openhole 600 - 7500 ft (MD)
600 - 5600 ft (TVD)

Inner Diameter 7.875 in
Job Excess 50 %

4 1/2" ProductionCasing 0 - 7500 ft (MD)
0 - 5600 ft (TVD)

OuterDiameter 4.500 in
Inner Diameter 4.000 in
Linear Weight 11.600 lbm/ft

9
ROSEWOODRESOURCES INC EBUSINESS Rockhouse



MALLIIBURTON

Job Recommendation Production

Fluid Instructions
Fluid 1: Water Spacer
Fresh Water Ahead Fluid Density: 8.340 lbm/gal

Fluid Volume: 10 bbl

Fluid 2: Reactive Spacer
SUPER FLUSH 101 Fluid Density: 10 lbm/gal

Fluid Volume: 20 bbl

Fluid 3: Water Spacer
Fresh Water Behind Fluid Density: 8.340 lbm/gal

Fluid Volume: 10 bbl

Fluid 4: Lead Cement
Halliburton Light Standard Fluid Weight 12.400 lbm/gal

61.1 lbm/sk StandardCement(Cement) SlurryYield: 2.045 ft'/sk
24.675 lbm/sk Pozmix A (Light Weight Additive) Total Mixing Fluid: 11.195 Gal/sk
6 % Bentonite (Light WeightAdditive) Top of Fluid: 0 ft
1% Econolite (Light WeightAdditive) Calculated Fill: 2500 ft
2 % Microbond (Expander) Volume: 150.214 bbl
3 % Salt (Salt) CalculatedSacks: 412.415 sks
0.125 lbm/sk Poly-E-Flake (Lost Circulation Additive) Proposed Sacks: 415 sks

Fluid 5: Tail Cement
Premium Cement Fluid Weight 14.500 lbm/gal

94 lbm/sk Premium Cement(Cement) Slurry Yield: 1.422 ft'/sk
2 % Microbond (Expander) Total Mixing Fluid: 6.876 Gal/sk
0.3 % CFR-3 (Dispersant) Top of Fluid: 2500 ft
0.5 % Halad(R)-9 (Low Fluid Loss Control) Calculated Fill: 5000 ft
0.2 % SuperCBL (Expander) Volume: 304.291 bbl
0.125 lbm/sk Poly-E-Flake (Lost CirculationAdditive) CalculatedSacks: 1201.456 sks

Proposed Sacks: 1205 sks

Fluid 6: Water Spacer
Water Displacement Fluid Density: 8.340 lbm/gal

Fluid Volume: 116.571 bbl

10
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MALLIEEURTON

Job Procedure Production

Detailed Pumping Schedule
Fluid # Fluid Fluid Name Surface Estimated Downhole

Type Density Avg Rate Volume
1bm/gal bb1/min

1 Spacer Fresh Water Ahead 8.3 10 bbl
2 Spacer SUPER FLUSH 101 10.0 20 bbl
3 Spacer Fresh Water Behind 8.3 10 bbl
4 Cement HLC Lead 12.4 415 sks

5 Cement Premium G Tail 14.5 1205 sks

6 Spacer Water Displacement 8.3 116.571
bbl

11
ROSEWOOD RESOURCES INC EBUSINESS Rockhouse



e CONFllENTIAL

DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: ROSEWOOD RESOURCES INC

Well Name: ROCKHOUSE 38

Api No: 43-047-40015 Lease Type: FEDERAL

Section 11 Township 11S Range 23E County UINTAH

Drilling Contractor COZ RIG # RATHOLE

SPUDDED:
Date 08/15/08

Time 7:15 AM

How DRY

Drilling wi/I Commence:

Reported by JOE SCHOENBERGER

Telephone # (801) 259-5354

Date 08/18/08 Signed



FORM3,160-5 UNITED STATES FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR / Budget BureauNo. 1004-0135

BUREAU OF LAND MANAGEMENT/ Expires: March 31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-0778
Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMlT -" for such proposals N/A

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE Rockhouse Unit
1. Type of Well

O:- 0= Ost- NSo

9. API WellNo.
2. Name of operator 43-047-40015

ROSEWOOD RESOURCES, INC. 10. Field and Pool, or Exploratory Area
3. Address and Telephone No. Rockhouse

P.O. Box 1668, Vernal, UT 435-789-0414 11. County or Parish, State
4. Location of Well(Footage, Sec., T., R., M., or Survey Description)

Surf SENW SEC 11 T11S R23E 1613' FNL 1947' FWL UINTAH CO., UTAH
Dwnhole NESW SEC11 T11S R23E 1580' FSL 1950' FWL

12. CHECK APPROPRIATE BOX(es) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Abandonment Change of Plans
Recompletion New Construction

Subsequent Report Plugging Back Non-RoutineFracturing
Casing Repair Water Shut-Off

O Final Abandonment Notice AlteringCasing Conversion to Injection
Other OfillÌOg repOrt Dispose Water

(Note: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations(Clearly state all pertinentdetails, and give pertinentdates, including estimated date of starting any proposed
work. Ifwellis directionally drilled, give subsurface locations and measured and truevertical depths for all markers and zones pertinenttothiswork.)*

Please see attached drilling reports on above mentioned well. Please feel free to call with any questions or
concerns.

Thank You
Jill Henrie
Rosewood Resources, Inc.
Vernal Utah Field Office
435-789-0414 x10

COPIES: ORIG. & 2-BLM; DIV. OG&M;
14. I hereby certif t foregoing is true and correct

Signed Title Administrative Assistant Date 09/22/08

(Thisspace for Federal State office use)
Approvedby Title Date
Conditions of approval, if any:

RECEIVED
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfullyto make to any departme or ag t it t tes andy false, fictitious or fraudulent

DIV.0F OIL,GAS&



ROSEWOOD RESOURCES, INC
72 NORTH VERNAL AVE, VERNAL UTAH OFF 435 789-0414

84078 FAX 435 789-0497
DENNIS-- CELL435 828-8943

JERRY WATKINS, CELL,214-801-1025
DAILY DRILLING REPORT OFFICE- 214-756-6642

LEASENAME& WELL NO. FIELD DATE

ROCKHOUSE# 38 ROCKHOUSE,UNIT# 38 September 7, 2008
RIGNAMEANDNUMBER COUNTY STATE DAYNO.

FRONTIER# 1 UINTAH UTAH 1
TOTALDEPTH Rot Hrs Cum Rot. HP FOOTAGEDRILLED LASTCASING SIZE,WEIGHT,GRADE 5ET @ dayfom spud

ô40 1 1 4s 9-5/" 36#-K55 595' 1
ACTIVITYATREPORT TIME REPORTEDBY

DRILLINGFORMATION D-DAY
REMARKS KBTO GL

FORMATION--GREENRIVER 14
TIME LOG

To HouRs Activity Detail API NO. 43-047-40015

6:00 19:00 13.00 RIGPsOTARYRIG DOWNON ROCKHOUSE # 39, MOVETO ROCK HOUSE # 38, RIGUP
FRONTIERRIG# 1.WITHWESTROCTRUCKINGANDCRANE.

19;00 23.5 4.5 NIPPLEUP B.O.P. STACK,TESTSAMEWlTHSINGLEJACKTESTING,PIPE, BLIND RAMS, CHOKE MANIFOLD,
CHOKELINES,KELLY,KELLYVALVE,ALLTESTEDTO3,000 P.S.I., ANNULARB.O.P. 1,500, 9-5/8" CASING-

1,500 P.S.I. ALLTEST GOOD.
23:30 2:30 AM 2.5 PICKUPB.H.A
02;30 05;00 2.5 DRILLCEMENT, FLOATCOLLARAND SHOE, COLLARAT-553' SHOE AT595'

5:00 6:00 1 DRILLFORMATION FPsOM595' TO 640'

SPUDW1TH7-7/8" BITAT 05:10--09/7/08

STRINGWT
UP 34,000

DOWN 34,000
ROTATE 34,000

MUD RE ORD MUD MATERIALS USED BIT RECORD

DEPTH 640 NO. OF SACKS/LBS PRODUCTNAME BIT NO. # 1
TIME SIZE 7-7/8"

WEIGHT $.3 MFG SMITH

vIs 26 TYPE FH-21-B

WL N/C JET 3-14/32
PVlYP SERIALNo. PK4927
H2S DEFTHOUT

CA DEPTHIN 595

GELS TOTALFEET 45
ALK HRS 1
pH ROP(fph) 100

CAKE WT. ON B1T 12,00

CL DAILYCOST RPM 51/72
KCL% 1.000% PREVIOUS COST $21.00 cond.
KIon CUMULATIVECOST $21 ANVEL

DRILLING ASSEM ILY PUMP DiTA DEV1ATION RECORO
NO. DESCRIPTION LENGTH - FT PUMP NO. i 2 DEPTH INCLINATION

1 7-7/8' 1.00 MAKE GiD GD
MUD MUTOR 31.1Î MODEL PZ8 PZ8

20 HWDP 552.68 STROKE 8.0 8.0
LINER SIZE 6.0 6.0
SPM 122
GPM 340
SURF PRESSURE 723
ECD DAILYWELLCOST 61,696
SLOW PUMP- SPM PREVIOUSCUMCOST $0

0 \PROD\DDRtaxts -BHA--584x85-- SLOW PUMP-PRES- --------- CUMULATIVE-WELL£OST-



ROSEWOOD RESOURCES, INC
72 NORTHVERNALAVE, VERNALUTAH OFF 435 789-0414

84078 FAX 435 789-0497
DENNIS-- CELL435 828-8943
JERRY WATKINS, CELL,214-801-1025

DAILY DRILLING REPORT OFFICE- 214-756-6642
LEA5ENAME& WELL NO. FËLD DATE

ROCKHOUSE# 38 ROCKHOUSE,UNIT# 38 September 8, 2008
RIGNAMEAND NUMBER COUNTY 5ÏATE DAYNO.

FRONTIER# 1 UINTAH UTAH 2
TOTALDEPTH Rot. Mrs Cum Rot. H FOOTAGEDRILLED LASTCASING SIZE, WEIGHT, GRADE SET @ day frorn spud

1089 20.5 21.5 449 9-5/" 36#-K55 595' 2
ACTIVITYAT REPORTTIME REPORTEDBY

DRILLINGFORMKDON D-DAY
REMARKS KBTO GL

FORMATION--GPsEENRIVER 14
TIME LOG

TO HOURS Activity Detail API NO. 43-047-40015
6:00 9:00 3.00 DRILLFPsOM640 TO 696'
9:00 11:00 2 TRIP OUTWITHBIT# 1, LAYMUDMOTORDOWN AND THREEJTS OF HWDP.
11:00 11;30 0.5 PICKUP DIRECTIONALTOOLS, TRIP BACKTO BOTTOM,-ð96'
11:30 17:30 6 DRILLFOMATIONFROM696 TO 824',-K.O.P. IS 696'KB.
17:30 18:00 0.5 SERVICE RIG.
18:00 5:30 11:50 DRILL DIRECTIONAL FROM824' TO 1082',- KICKOFF POINT--69ð'
5:30 06;00 0.5 SURVEYINGWITHDIRECTIONALTOOL.

DIRECTIONAL HANDSON LOCATION--09/6/08
MUD LOGGERSON LOCATION--09/6/08

STRINGWT
UP 66,000

DOWN 66,000
ROTATE 66,000

MUD RECORD MUD MATERIAIS USED BIT RECO iD
DEPTH 1089 NO. OF SACKS/LBS PRODUCTNAME BIT NO. # 1
TIME SIZE 7-7/8"
WEIGHT 8.3 MFG SMITH .
vis 26 TYPE FH-21-B

WL N/C JET 3-14/3Ž
PV/YP SERIALNo. PK4927
H2S DEPTHOUT
CA DEPTHIN 596
GELS TOTALFEET 493
ALK HRs 21.5
pH ROP(fph) 22.9

CAKE WT. ON BIT 12/18,000
CL DAILYCOST RPM 51/72
KCL% 1.000% PREVIOUSCOST $2LOO cond.
KIon CUMULATIVECOST $2i ANVEL

DRILLING ASSEM3LY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION

1 7-7/8" 1.00 MAKE GD GD 644 INC-0.39-AZM-46.70
MUD MOTOR 28.70 MODEL PZ8 PZ8 696 INC--0.06-AZM-168.99

1 DOUBLEPIN 3.01 STROKE 8.0 8.0 756 INC-3.69-AZM-185.8ð
1 MWD-TOOL 19.03 LINERSI2E 6.0 6.0 820 INC-7.31-175.7Ã
1 MWD-EMITTER 10.35 SPM 116 882 INC-10.19-AZM-174.6

1 NMDC 30.19 GPM 323 943 INC--12.63-AZM-175.2

23 HWDP 706.66 SURF PRESSURE 723 1005 INC-14.88-177.49

1 OIL JARS 32.38 ECD DAILYWELLCOST $36,566
6 HWDP 184.50 SLOW PUMP- SPM PREVIOUS CUMCOST $61,696

--UÀPROD\DDRLGXLs---BMA----1015.82- SLOW RUMP- PRES-------- CUMULATIVE-WELLCOST-----



ROSEWOOD RESOURCES, INC
72 NORTH VERNALAVE,VERNALUTAH OFF 435 789-0414

84078 FAX 435 789-0497
DENNIS--- CELL435 828-8943
JERRY WATKINS, CELL,214-801-1025

DAILY DRILLING REPORT OFFICE- 214-756-6642

LEASENAME& WELL NO. FIELD DATE

ROCKHOUSE# 38 ROCKHOUSE,UNIT # 38 September 9, 2008
RIGNAMEA#lDNUMBER COUNTY STATE DAYNO.

FRONTIER# 1 UINTAH UTAH 3
TOTAL DEPTH Rot.Hrs Cum Rot. H FOOTAGEDRILLED LASTCASING SIZE, WEIGHT, GRADE SET @ day from spud

1790 20.5 42 701 9-5/" 36#-K55 595' 3
ACTIVITYAT REPORT TIME REPORTEDBY

DRILLINGFORMATION,DIRECTIONAL D-DAY
REMARK5 KBTO GL

FORMATION--GREENRIVER 14
TIME LOG

TO HOURS Activity Detail API NO. 43-047-40015

6:00 17:30 11.50 DRILLFROM 1089' TO 1368' DIRECTIONAL,
17;30 18:00 0.5 SERVICE RIG.
18:00 20:30 2.5 DRILLFROM 1368' TO 1765' WITHTRI CONEBIT DIRECTIONAL.

20:30 23:00 2.5 MAKETRIP FORCHANGINGBITS, FROMTRI CONETO PDC.
23;00 5:30 6.5 DRILLFROM 1765' TO 1765'
5:30 0ô;00 12:00 DIRECTIONALSURVEY.AT1673'-INC,29.69 deg.,AZM-169.41

TRIP GAS--727UNITS
40% SS WH,GY,TN,20% SLTST,bf, wh, It gy, 20% sh gy frm, pity, dull calc, 20% Is, bf wh,cir,gy,

STRINGWT
UP 66,000

DOWN 66,000
ROTATE 66,000

MUD RE :ORD MUD MATERIAlS USED BIT RECORD

DEPTH 1321 NO. OF SACKS/LBS PRODUCTNAME BIT NO. # 1 #-2

TIME SIZE 7-7/8" 7-7/8"

WEIGHT 3.4 MFG SMITH SMITH

vis 26 3YPE FH-21-B PDC-MI-616

WL N/C JET 3-14/32 6-15/32

PV/YP SERIALNo. PK4927 JYOS53

H2S DEPTHOUT 1439

CA 80 DEPTHIN 596 1439

GELS TOTALFEET 843 351

ALK .75/1.3
HRs 35.5 6.50

pH 11.5 RoP(fph) 23.74 54

CAKE WT. ON BIT 12/18,000 12/18,000

CL 1,400 DAILYCOST $1,424.00 RPM 51/72 55/71

KCL% 1.000%
T
PREVIOUSCOST $21.00 cond.

GRf¯EN DRLG

KIon CUMULATIVECOST $1,445 ANVEL

DRILLING ASSEM3LY PUMP DATA DEVIATION RECORD

NO. DESORIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION AZI

1 7-7/8" 1.00 MAKE GD GD 1196 21.69--178.74

MUD MOTOR 28.70 MODEL PZ8 PZ8 1259 24.81--180.36

1 DOUBLEPIN 3.01 STROKE 8.0 8.0 1323 27.62---179.44

1 MWD-TOOL 19.03 LINERSIZE 6.0 6.0 1387 27.63---177.ð3

1 MWD-EMITTER 10.35 SPM 116 1483 27.81--174.11

1 NMDC 30.19 GPM 323 1578 28.63--172.61

23 HWDP 706.66 SURF PRESSURE 723 1ð73 29.69--169.41

1 OIL)APS 32.38 ECD DAILYWELLCOST $156,339
6 HWDP 184.50 SLOW PUMP- SPM PPsEVIOUSCUMCOST $98,262

V:3PROD\DDRtSXe ---BHA- --1015,82- showauMP--PRES- ------ CUMULATlVEWELLSOST _ _



ROSEWOOD RESOURCES, INC
72 NORTHVERNAL AVE, VERNAL UTAH OFF 435 789-0414

84078 FAX 435 789-0497
DENNIS--- CELL 435 828-8943
JERRY WATKINS, CELL,214-801-1025

DAILY DRILLING REPORT OFFICE- 214-756-6642
LEASENAME&WELL NO. FIELD DATE

ROCKHOUSE# 38 ROCKHOUSE,UNIT# 38 September 10, 2008
RIG NAMEAND NUMBER COUNTY STATE DAYNO.

FRONTIER# 1 UINTAH UTAH 4
TOTALDEPTH Rot. His Cum Rot. H FOOTAGEDRILLED LAFTCASING SIZE, WEIGHT, GRADE SET @ day from spud

2908 22.5 42 1118 9-5/" 36#-K55 595' 4
ACTIVITYAT REP0RT TIME REPORTEDBY

DRILLINGFORMATION,DIRECTIONAL D-DAY
REMARKS KBTO GL
FORMATION-GREENRIVER 14

TIME LOG
TO HOURS Activity Detail API NO. 43-047- 015

6:00 17:00 11.00 DRILLINGDIRECTIONALFROM,1790 TO 2394'
17:00 17:30 0.5 RIG SERVICE.
17:30 18:00 0.5 DIRECTIONALSURVEY
18:00 5:30 11.5 DRILLDIRECTIONAL FROM,2394' TO 2908',6/18,000, MUDWT 8.9, VIS 38
5:30 :00 0.5 DIRECTIONAL SURVEYS.

SHOWS--422,UNITS@2803'176 UNITS @2894' 273 UNITS @2884' 229 UNITS@2867'402 UNITS,@2834'
181 UNITS @2820,422 UNITS @2803' 146 UNITS@2771' 252 UNITS@2651'356 UNITS @255ð'
50% SH,GY,DKBRN,50%SLTST,GRY,BRNHRDBLKY.

STRINGWT
UP 94,000

DOWN 54,000
ROTATE 72,000

MUD REGORD MUD MATERIAIS U$ED BIT RECORD
DEPTH 1230 NO. OF SACKS/LBS PRODUCTNAME BIT NO. # 1 #-2
TIME 36 GEL SIzr 7-7/8" 7-7/8"
WEIGHT 8.7 1 CARBONOX MFe SMITH SMITH
vis 37 3 PAC-R TYPE FH-21-B PDC-MI-616
WL 14.4 2 EZ-MUD -lET 3-14/32 6-15/32
Pv/YP 7/2 85 SAWDUST SERIALNo. PK4927 JYOS53
H2S 2 CAUSTIC DEPTHOUT 1439
CA 40 DEPTHIN 596 1439
GELS 1/3 TOTALFEET 843 1469
ALK .6/1.1 HRs 35.5 29.00
pH 11 ROP(fph) 23.74 50.6
CAKE WT. ON BIT 12/18,000 12/18,000
CL 1,700 DAILYCOST $3,688.00 RPM 51/72 55/71
KCL% 1.000% PREVIOUSCOST $1,445.00 Cond. GREEN DRLG
KIon CUMULATIVECOST $5,133 AN VEL

DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION AZI
1 7-7/8" 1.00 MAKE GD GD 2246 26.94-182.ô1

MUD MOTOR 28.70 MODEL PZ8 PZ8 2342 24.9+--180.24
1 DOUBLE PIN 3.01 STROKE 8,0 8.0 2473 24.81-179.24
1 MWD-TOOL 19.03 LINERSIZE 6.0 6.0 2533 24.63-177.86
1 MWD-EMITTER 10.35 SPM 116 2628 23.13-177.11
1 NMDC 30.19 GPM 323 2723 23.31---177.36

23 HWDP 706.66 SURF PRESSURE 918 2819 22.38-181.36
1 OILJARS 32.30 ECD DAILYWELLCOST $83,463
6 HWDP 184.50 SLOW PUMP- SPM PREVIOUSCUMCOST $254,601

UARRODADDRLG,XLs---BMA 1018.82-SLOW-PUMP--PRES
--- --- CUMULATIVEWELL-COST-------



ROSEWOOD RESOURCES, INC
72 NORTHVERNALAVE,VERNALUTAH OFF 435 789-0414

84078 FAX 435 789-0497
DENNIS-- CELL435 828-8943
JERRY WATKINS, CELL,214-801-1025

DAILY DRILLING REPORT OFFICE- 214-756-6642
i
LEASENAME&WELLNO. FIELD DATE
ROCKHOUSE# 38 ROCKHOUSE,UNIT# 38 September 11, 2008
RIGNAMEANDNUMBER COUNTY STATE DAYNO.
FRONTIER# 1 UINTAH UTAH 5

TOTAL DEFTH Rot Hrs Cum Rot H FOOTAGEDRILLED LASTCASING SIZE,WEIGHT,GRADE SET @ dayfromspud3885 22 42 977 9-5/" 36#-K55 595' 5
ACTIVITYAT REPORT TIME REPORTEDBY
DRILLINGFORMATION,DIRECTIONAL D-DAY
REMARKS

KBTO GLFORMATION--WASATCH--3264' 14
TIME LOG

TO HOURS Activity Detail API NO. 43-047-40015
6:00 16:30 10.50 DRILL FROM 2908 TO 3349', 12/ 18,000. RPMS, 54/72. M-WT,9.1,VIS 38
16:30 17:00 0.5 RIGSERVICE.
17;00 17;30 0.5 DRILLFROM3349 TO 3378'
17:30 18;00 0.5 DIRECTIONALSURVEYS
18;00 05;30 11; 00 DRILLDIRECTIONAL FROM 3378' TO 3885', RPMS,53/72.,12/18,000,. M-WT-9.2, VIS,42.
5:30 6:00 0.5 FORTHE LAST 24 HOURSOF OPERATIONSÖN DIRECTIONAL DRILLINGTHE( INC& AZI HASBEEN HOLDING

WITHIN RANGE--INC-26-27,,AZI--183-182-180.
HAVELOSTNO DRILLINGFLUIDDOWNTOTHIS DEPTHAS FOR ASI HAVENOTICED.
HAVEBEEN PUMPINGTHREESAWDUSTSWEEPS/ TOURFORCLEANINGHOLE.

SHOWS-246 UNITS @2885,119UNITS @3191',439 UNITS@3424',425 UNITS @3283',213 UNITS@3341'
221 UN1TS @ 3314', 221 UNITS @ 3655', 334 UNITS @3783'.
CONNECTIONGAS-20-30 UNITS, BGG-15-20 UNITS.
WASATCH TOP 3264'

STRING WT
UP 110,000

DOWN 68,000
24.00 ROTATE 78,000

MUD RE :ORD MUD MATERIAIS USED BIT RECORD
DEPTH 3252 NO. OF SACKS/LBS PRODUCTNAME BIT NO. # 1 #-2
TIME 47 GEL SIZE -Î/8" -Îf6"
WEIGHT 9 0 CARBONOX MFG SMITH SMITH
vis 39 1 PAC-R TYPE FH-21-B PDC-MI-616
WL 11.2 0 EZ-MUD .TET 3-14/32 6-15/32
PV/YP 9/4 0 SAWDUST SERIALNo. PK4927 JYOS53
H2S 3 CAUSTIC DEPTHOUT 1439
CA 40 1 RU-178 DEPTHIN 596 1439
GELS 1/4 1 T106 TOTALFEET 843 2446
ALK .6/1.1 HRs 35.5 51.00
pH 10.5 RoP(fph) 23.74 41.9
cAKE WT. ON BIT 12/18,000 12/18,000
CL 1,ð00 DAILYCOST $3,688.00 RPM 51/72 55/71
KCL% 1.000% PREVIOUSCOST $1,445.00 cond. GREEN DPsLG
KIon CUMULATIVECOST $5,133 ANVEL

DRILLING ASSEM ILY PUMP DATA DEVIATION RECORD
NO DESCRIPTION LENGTH - FT PUMP NO. i DEPTH INCLINATION AZI
1 7-7/8" 1.00 MAKE GD GD 3421 26.75--184.86

MUD MOTOR 28.70 MODEL PZ8 PZ8 3484 2627.38--184.11
1 DOUBLEPIN 3.01 STRÓKF 8.0 8.0 3548 27.13----184.11
1 MWD-TOOL 19.03 LINER SIZE 6.0 ð.0 3611 26.69-183.74
1 MWD-EMITTER 10.35 SPM 116 3675 27.19----182.86
i NMDC 30.19 GPM 323 3738 26.94----182.74

23 HWDP 706.66 SURF PRESSURE 918 3801 28.19--182.94
1 OIL JARS 32.38 ECD DAILYWELLCOST $32,726

HWDP 184.50 SLOW PUMP- SPM PREVIOUSCUMCOST $338,064
U:\PROD\DDRLG.XLS----BHA--iOi5.82- GLOW-PUMP- PRES---- --- CUMULATIVEWEtt COST--- -



ROSEWOOD RESOURCES, INC
72 NORTH VERNAL AVE, VERNAL UTAH OFF 435 789-0414

84078 FAX 435 789-0497
DENNIS--- CELL435 828-8943
JERRY WATKINS,CELL,214-801-1025

DAILY DRILLING REPORT OFFICE- 214956-6642
LEASENAME& WELLNO. FIELD DATE
ROCKHOUSE# 38 ROCKHOUSE,UNIT# 38 September12, 2008
RIG NAMEANDNUMBER COUNTY STATE DAYNO,
FRONTIER# 1 UINTAH UTAH 6

TOTAL DEPTH Rot.Hrs Cum Rot. Hr FOOTAGEDRILLED LASTCASING SIZE,WEIGHT,GRADE SET@ day fromspud4837 23.5 65.5 942 9-5/" 36#-K55 595' 6
ACTIVITYAT REPORT TIME REPORTEDBY
DRILLING7-7/8" HOLEDIRECTIONAL. D-DAY
REMARKS

KBTO GL.FORMATION-WASATCH-3264' 14
TIME LOG

To NouRs Activity Detail API NO. 43-047-40015
6:00 12:30 ð.50 DRILLING FROM 3885' TO 4203' DIRECTIONAL,12/18,000, MUD WF, 9.3, VIS,43
12:30 13:00 0.5 RIGSERVICE,
13;00 6:00 17 DRILL FROM4203' TO 4837' DIRECTIONAL, 12/18,000,55 RPMS,M-WT,9.3,VIS43.

HAVELOST NO DRILLINGFLUID IN LAST24 HOUPsS.OR TO THIS DEPTH.

SHÜNS,-4421 UNITS@4128,7207UNITS@4425',4987 UNITS@4546'
50% SHSLTST, LT GY-GYRD, 40% SH GYDKGY, OCCRD, 10% LSSTRNGRSGYDKGY.

STRINGWT
UP 126,000

DOWN 74,000
24.00 ROTATE 94,000

MUD REdoRD MUD MATERIAIS USED BIT RECO :D
DEPTH 417Ž NO. OF SACKS/LBS PRODUCTNAME B1TNO. # 1 #-2
TIME 39 GEL SIZE 7-7/8" 7-7/8"
wEIGHT 9.3 0 CARBONOX MFG SMITH SMITH
vis 40 7 PAC-R TYPE FH-21-B PDC-MI-616
WL 8.8 0 EZ-MUD JET 3-14/32 6-15/32
PV/YP 10/4 0 SAWDUST SERIALNo. PK4927 .TYO853
H2s 1 CAUSTIC DEPTHOUT 1439
cA 40 0 RU-178 DEPTHIN 596 1439
GELS 1/2 0 T106 TÓTALFEET 843 3398
ALK .4/1,0 1 DESCO HRS 35.5 74.50
pH 10 ROP(fph) 23.74 45.ð
CAKE WT. ON BIT 12/18,000 12/18,000
CL 1,900 DAILYCOST $2,456.00 RPM 51/72 55/71
KCL% 1.000% PREVIOUSCOST $5,1'l3.00 cond. GREEN DRLG
KIon CUMULATIVECOST $7,589 AN VEL

DRILLING ASSEM ALY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION AZI
1 7-7/8" 1.00 MAKE GD GD 4373 26.94---179.64

MUD MOTOR 28.70 MODEL PZ8 PŽ8 4436 26.88---179.44
1 DOUBLE PIN 3.01 STROKE 8.0 8.0 4500 27.19---178.61
1 MWD-TOOL 19.03 LINERSIZE 6.0 6,0 4563 26.75---178.61
1 MWD-EMTITER 10.35 sPM 116 4626 26.75--177.49
1 NMDC 30.19 GPM 323 4690 26.81--176.49
23 HWDP 706.66 SURF PRESSURE 918 4753 26.56--176.74
1 OIL.]ARS 32.38 ECD 9.4 DAILYWELLCOST $34,079
6 HWDP 184.50 sLow PuMP-sPM PREVIOUSCUMCOST $370,790

U:\BRQD\DDRLG.XLs-BHA--1015.82-- $LOWeUMP--PRES- --------- 60MULATIVEWELL-COS



ROSEWOOD RESOURCES, INC
72 NORTH VERNAL AVE,VERNAL UTAH OFF 435 789-0414

84078 FAX 435 789-0497
DENNIS-- CELL435 828-8943
JERRY WATKINS, CELL,214-801-1025

DAILY DRILLING REPORT OFFICE- 214-756-6642
LEASENAME& WELLNO. FIELD DATE
ROCK HOUSE # 38 ROCKHOUSE, UNIT # 38 September 13, 2008
RIG NAMEAND NUMBER COUNTY FATE DAYNO.
FRONTIER# 1 UINTAH UTAH 7

TOTAL DEFTH Rot. Hrs Cum Rot. H . FOOTAGEDRILLED LASTCASING SIZE, WEÍGHT, GRADE SET ® dãy fromspud
5425 23.5 99 588 9-5/" 36#-K55 595' 7

ACTIVITYAT REPORT TIME REPORTEDBY

DRILLING7-7/8" HOLEDIRECTIONAL. D-DAY
REMARKS KBTO GLFORMATION--MESAVERDE 14

TIME LOG
TO HOURs Activity Detail APINO. 43-047-40015

6:00 9:30 3.50 DRILLFROM4837 TO4996' DIRECTIONAL, 12/18,000, RPMS-56/72,M-WT,9.3, VIS, 43
9:30 10:00 0.5 RIGSERVICE.
10:00 06;00 18 DRILLFROM4996' TO 5425', 12/20,000.RPMS-56/72-M-WT,94,VIS43.

STARTEDTO MAKEDROPIN INC AT5219'
HAVELOSTNO DRILLING FLUID DOWN TO THÏS DEFTH.
SHOWS,-4980UNITS ¶4892', 951 UNITS@4897', 94 UNITS@5193'.
50% SETST,WH-GY-BRN, 20% SS WHT-CLR,GY,30% SH, GYDK-GY-PURP.

STRING WT
UP g0,000

DOWN 76,000
24.00

_

ROTATE 96,000
MUD REGORD MUD MATERIAIS USED BlT RECORD

DEPTH 506$ NO. OF SACKS/LBS PRÒDUCTNAME BIT No. #-2
TIME 79 GEL SIZE 7-7/8"
WEIGHT 9.4 0 CARBONOX MFG SMITH
VIS 40 2 PAC-R TYPE PDC-MI-616
WL 8.8 2 EZ-MUD .lET ð-15/32
PV/YP 11/4 SAWDUST SERIALNo. JYO853
H2S 2 CAUSTIC DEPTHOUT
CA 40 0 RU-178 DEPlli IN 1439
GELS 0/2 0 T106 TOTALFEET 3986
ALK .45/1.35 1 DESCO HRS 89.Û0
pH 10 1 BLACKNITE ROP(fph) 44.7
CAKE WT. ON BIT 12/18,000
CL 2,300 DAILYCOST $7,131.00 RPM 55/71
KCL% 1.000% PREVIOUSCOST $10,007.00 cond. DRLG
KIon CUMULATlVECOST $17,138 ANVEL

DRILLING ASSEMBLY PUMP DATA DEV1ATION RECORD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION Azz

1 7-7/8" 1.00 MAKE GD GD 4944 26.06--175.61
MUD MOTOR 28.70 MODEL PZ8 P28 5008 26.31--176.11

1 DOUBLEÞIN 3.01 STROKE 8.0 8.0 5071 26.44--175.49
1 MWD-TOOL 19.03 LINER SIZE 6.0 6.0 5134 26.63--174.49
1 MWD-EMITTER 10.35 SPM 116 5198 26.00--174.74
1 NMDC 30.19 GPM 323 5262 25.Ž5--176.11

23 HWDP 706.66 SURF PRESSURE 918 5326 23À9-177.61

1 OILJARS 32.3$ ECD 9.4 DAILYWELLCOST $54,989
6 HWDP 184.50 SLOW PUMP- SPM PREVIOUSCUMCOST $404,869

it\BROD\DDRLG.Xts---BHA --1015.82-- SLOW PUMP- PRES--- ---- GUMULATIVE-WEI±



ROSEWOOD RESOURCES, INC
72 NORTHVERNAL AVE,VERNALUTAH OFF 435789-0414

84078 FAX 435 789-0497
DENNIS--- CELL435 828-8943
JERRY WATKINS, CELL,214-801-1025

DAILY DRILLING REPORT OFFICE- 214-756-6642
LEA5E NAME&WELLNO. FIELD DATE

ROCKHOUSE# 38 ROCKHOUSE,UNIT# 38 September 14, 2008
RIG NAMEANDNUMBER COUNTY STATE DAYNO.

FRONTIER# 1 UINTAH UTAH 8
TOTALDEPTH Rot.Hrs cumRot. H FOOTAGEDRILLED lAST CA5ING SIZE, WEIGHT, GRADE SET day fmm spud

5847 23.5 112.5 422 9-5/" 36#-K55 595' 8
ACTIVITYATREPORT TIME REPORTEDBY

DRILLING7-7/8" HOLEDIRECTIONAL D-DAY
REMARKS KBT0 GL

FORMATION-MESAVERDE 14
TIME LOG

TO HOURS Activity Detail API NO. 43-047-40015

6:00 13:30 7.50 DRILL FROM5425' TO 5536' DIRECTIONAL,12/18,000, 56/72 RPMS,M-WT-9.5,VIS 43

13:30 14:00 0.5 RIGSERVICE.,FUNCTIONPIPE RAMSANDANNULAR.
14:00 6:00 16 DRILL FROM 5536' TO 5847' DIRECTIONAL,ATTHIS DEPTHWITH SURVEYS,( INC-8.44 )-( AZI 198.36 ) WE

ARE 13 ft OFFCENTEROF BULLSEYE.

SHOWS-351 UNITS@5617',819 UNITS@5636',303 UNITS@5741',248 UNITS@5824'.
60% SS;WH,CLR,SFRM,30°/oSH, GYGRDNG,BLKRD, PURP., 10% SLTST, GYWH, BRN,RD, SFT-FRM.

NOLOSSOF ANYDRILLINGFLUIDIN LAST24 HOUP,SORTOTHIS DEFTH.--5847'.

STRINGWT
UP 160,000

DOWN 80,000
24.00 ROTATE 110,000

MUD RECORD MUD MATERIAIS USED BIT RECO :D

DEPTH 5553 NO. OF SACKS/LBS PRODUCTNAME BIT No. #-2

TIME 31 GEL SIZE 7-7/8"

WEIGHT 9.4 3 CARBONOX MFe SMITH
VIs 48 1 PAC-R TYPE PDC-MI-616

WL 11.2 3 EZ-MUD JET 6-15/32

Pv/YP 16/11 SAWDUST SERIALNo. JY0853

H2s 2 CAUSTIC DEPTHOUT

CA 40 0 RU-178 DEPTHIN 14$9

GELS 3/16 0 T106 TOTALFEET 4408

ALK .6/1.5
0 DESCO HRs 79.50

pH 10.6 17 NUT-PLUG ROP(fph) 37.3

CAKE WT. ON BIT 12/18,000

CL 2,300 DAILYCOST $4,405.00 RPM 55/71

KCL% 1.000% PREVIOUS COSÏ $17,138.00 cond. DRLG
KIon CUMULATIVECOST $21,543 ANVEL

DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 Ž DEPTH INCLINATION AZI

1 7-7/8" 1.00 MAKE GD GD 5389 20.88---178.74

MUD MOTOR 28.70 MODEL PZ8 PZ8 5453 19.06---180.74

1 DOUBLE PIN 3.01 STROKE 8.0 8.0 5516 16.38---184.74

1 MWD-TOOL 19.03 LINERSIZE 6.0 6.0 5579 13.50--188.24

1 MWD-EMITTER 10.35 SPM 116 5642 11.50--191.24

1 NMDC 30.19 GPM 323 5706 10.13--191.49

23 HWDP 706.66 SURF PRESSURE 1178 5769 $.44---198.36

1 OIL JARS 32.38 ECD 9.6 DAILYWELLCOST $37,128
6 HWDP 184.50 SLOW PUMP- SPM PREVIOUSCUMCOST $459,858

U:\PROD\DDRherxts----BHA---1015.82- SLOW PUMR--RRES--------- CUMULATIVE.WELLCQSI---------



ROSEWOOD RESOURCES, INC
72 NORTH VERNAL AVE, VERNAL UTAH OFF 435 789-0414

84078 FAX 435 789-0497
DENNIS--- CELL 435 828-8943
JERRY WATKINS,CELL,214-801-1025

DAILY DRILLING REPORT OFFICE- 214-756-6642
LEASENAME& WELLNO. FIELD DATE

ROCKHOUSE# 38 ROCKHOUSE,UNIT# 38 September 15, 2008
RIGNAMEAND NUMBER COUNTY 5TATE DAYND.

FRONTIER# 1 UINTAH UTAH 9
TOTAL DEPTH Rot Hrs Cum Rot H FOOTAGEDRILLED LAETCASING 5IZE, WEIGHT, GRADE SET @ day fmmspud

6380 23.s Ig saa |9-5/"36#-K55 595' 9
ACTIVITYATREPORT TIME REPORTEDÉY

DRILLING7-7/8" HOLEDIRECTIONAL. D-DAY
REMARKS KB10 GL

FOPsMATION--MESAVERDE
_

14
TIMË(OG

TO HOURS Activity Detail API NO. 43-047-40015

6:00 15:00 9.00 DRILLINGFROM 5425' TO 6010' DIRECTIONAL,56/72 RPMS, 12/20,000.,M-WT, 9.6, VIS 44
15:00 15:30 0.5 RIGSERVICE.,FUNCTION PIPE RAMS&ANNULAR.
15;30 6:00 14.5 DRILLFROM6010' TO 6380', 56/72 RPMS,12/20,000,. M-WT-9.6/9.7-VIS-45/47.

MD-6380' -T.V.D.-5911',. NO LOSSOF ANYDRILLINGFLUID. TO THIS DEPTH., 22 ft OFFOF CENTEPsOF

BULLSEYE.ATTHIS DEFTHWOULDHAVETO GAINOVER7.0 deg TO GETOUTOF TARGET CIRC.OR 1/2 deg

/ 100 FT, TO 7950'.
SHOWS--248UNITS@5824',386 UNITS@5896',577 UNITS2 6145',477 UNITS 2 6235',1216 UNIŸS@6312',
299 UNITS@6351',.
80% SS, WH,CLR,SMKY,OCCBLK,FRM,10%SLTSTGYDRK,GYBRN,10% SH, BLU,DK,GY-BLK.

STRINGWT
UP 175,000

DOWN 95,000
24.00 ROTATE 115,000

MUD RE :ORD MUD MATERIAIS USED BIT RECORD

DEPTH 6005 NO. OF SACKS/LBS PRODUCTNAME BIT NO. #-2

TIME 23 GEL SIZE 7-7/8"

WEIGHT 9.5 2 CARBONOX MFe SMITH

VIs 44 3 PAC-R TYPE PDC-MI-616

wL 8 2 EZ-MUD JET 6-15/32

PVfYP 16/7 SAWDUST SERIALNO. JYDS53
H25 2 CAUSTIC DEPTHOUT

CA 20 0 RU-178 DEPTHIN 1439
GELs 2/5 0 T106 TOTALFEET 4941

ALK .6/1.5 0 DESCO HRs 103.00

pH 10.8 30 NUT-PLUG ROP(fph) 47.9

CAKE WT. ON Brr 12/18,000 .
CL 2,100 DAILYCOST $2,072.00 RPM 55/71

KCL% 1.000% PREVIOUSCOST $21,543.00 cond. DRLG
K Ion CUMULATIVECOST $23,615 AN VEL

DRILLING ASSEM 3LY PUMP DATA DEVIATION RECORD

NO. DESCRIPTION LENGTH - FT PUMP NO. 1 DEPTH INCLINATION AZI

1 7-7/8" 1.00 MAKE GD GD 5894 6.63----202.49

MUD MCTFOR 28.70 MODEL PZ8 PZ8 5958 4.38--196.49

1 DOUBLE PIN 3.01 STROKE 8.0 8.0 6021 3.38--206.11

1 MWD-TOOL 19.03 L.INERSIZE 6.0 6.0 6085 2.00--217.86

1 MWD-EMITTEPs 10.35 SPM 116 6148 1.88--222.74

1 NMDC 30.19 GPM 323 6243 1.44--244.99

23 HWDP 706.66 SURF PRESSURE 1178 6275 1.25--247.81

i OILJARS 32.38 ECD 9.6 DAILYWELLCOST $33,157
6 HWDP 184.50 SLOW PUMP- SPM PREVIOUSCUMCOST $496,986

U:\PRGB\DDREe:ns---BHA 1ŒL5.82 SLOW-PUMP,PRES---- ----CUMULAIlvE.WELLcost_ ____



ROSEWOOD RESOURCES, INC
72 NORTH VERNAL AVE, VERNAL UTAH OFF 435 789-0414

84078 FAX 435 789-0497
DENNIS---- CELL 435 828-8943
JERRY WATKINS, CELL,214-801-1025

DAILY ORILLING REPORT OFFICE- 21+756-6642
LEASENAME&WELLNO. FIELD DATE

ROCKHOUSE# 38 ROCKHOUSE,UNIT# 38 September 16, 2008
RIG NAMEANDNÚMBER COUNTY STATE DAYNO.

FRONTIER# 1 UINTAH UTAH 10
TOTALDEPTH Rot.Hrs Cum Rot. HP FOOTAGEDRILLED LASTCASING SIZE,WEIGHT, GRADE SET @ day fromspud

6770 13 149 390 9-5/" 3ô#-K55 595' 10
ACTIVITYAT REPORT TIME REPORTEDBY

DRILLING7-7/8" HOLE D-DAY
REMARKS KBTO GL.

FORMATION--MESAVERDE 14
TIME LOG

HOURS Activity Detail API NO. 43-047-40015
6:00 10;30 4.50 DRILLFROM6380' TO 6517', DIRECTIONAL,12/18,000, 56/72 RPMS,M-WT, 9.7--VIS 44
10;30 11:30 1 CIRCBOTTOMSFORTRIPPINGAT6517'
10:30 15:30 4 TRIP OUT WITHB1T # 2 AT6517' MAXPULLON DRILLSTRINGWAS205,000
15:30 17:00 1.5 LAY8 JTS OF HWDPDOWN,PLUSALLDIRECTIONALTOOLS.
17:00 21:30 4.5 PICKUP ANDMAKEUP BIT # 3, SMITH MI-616, TRIP IN WITH SAME, BRAKECIRC AT4500', WASHED AND

REAM-2- JTS TOBOTTOM.
21;30 06;00 8.5 DRILL FROM ð571TO 6770', 10/20,000, 56/72 RPMS,M-WT, 9.8, VIS, 46.

09/15/08, LAIDALLDIRECTIONALTOOLSDOWN & RELEASEDIRECTIONALHANDS.LAST DIRECTIONAL
SURVEYRUNWASAT6516'
8-JTS OF HWDPWASLAYEDDOWNTO EXTRAPULLON DRLGSTRING,MAXPULLON DERRICK---230,000
SHOWS-622 UN1TS 6421',380 UNITS @6471',852 UNITS@6519', 3881 UNITS @6708',1745 UNITS@-
7648'.
TRIP GASy825 UNITS, CONNECTION GAS-320 UNITS, BGG, 60-90 UNITS.
40% SH, DK GY, GRDNG BLK,40% SLTST, GYBRN, OCC-RD.30% SS, WH CLR,SMKYFRST, BLK.
LOST NO DRILLING FLUID ON TRIP.

I STRINGWT
UP 175,000

DOWN 95,000
24.00 ROTATE 115,000

MUD RE $ORD MUD MATERIAIS USED BIT RECÒRD
DEPTH 6517 NO. OF SACKS/LBS PRODUCTNAME BIT NO. #-3 #-2

TIME 33 GEL SIZE 7-7/8" 7-7/8"
WEIGHT 9.8 0 CARBONOX MFG SMITH SMITH
VIS 48 2 PAC-R TYPE MI-61ð PDC-MI-ð16
WL 8 2 EZ-MUD JET 15/32 6-15/32
PV/YP 20/13 25 SAWDUST srRIAL No. JY1629 JYO853
H2S 1 CAUSTIC DEPTHOUT 6571
CA 20 1 RU-178 DEPTHIN 6517 1439
GELS 3/6 1 T10 TOTALFEET 253 5078
ALK .4/1.4 0 DESCO HRs 8.5 107.50
pH 10.2 13 NUT-PLUG ROP(fph) 29.76 47.2

CAKE WT. ON arr 12/20 12/18,000
CL 2,000 DAILYCOST $4,233.00 RPM 56/72 55/71
KCL% 1.000% PREVIOUSCOST $23,615.00 cand. DRLG DULL
KIon CUMULATIVECOST $27,848 ANVEL

DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIFTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION AZI

1 7-7/8" 1.00 MAKE GD GD
MUD MOTOR 28.70 MODEL PZ8 PZ8

1 DOUBLE PIN 3.01 STROKE 8.0 8.0
1 MWD-TOOL 19.03 LINERSIZE 6.0 .0 275 1.25--247.61

1 MWD-EMITTER 10.35 SPM 116 6370 1.19--244.99
1 NMDC 30.19 GPM 323 6464 1.13---231.86

23 HWDP 706.66 SURF PRESSURE 1178 6516 1.10--231.86

1 OILJARS 32.38 ECD 9.6 DAILYWELLCOST $46,878
6 HWDP 184.50 SLOW PUMP- SPM PREVIOUSCUMCÓST $530,143

WAPROD\aonial-s----BMA-- 1015.82- SLOW PUMP PRES- --- -- CUMULATIVE-WELLcosT



ROSEWOODRESOURCES, INC
72 NORTHVERNAL AVE, VERNALUTAH OFF 435 789-0414

84078 FAX 435 789-0497
DENNIS-- CELL435 828-8943
JERRY WATKINS, CELL,214-801-1025

DAILY DRILLING REPORT OFFICE- 214-756-6642
LEASENAME&WELLNO.

FIELO DATEROCKHOUSE# 38 ROCKHOUSE,UNIT# 38 September 17, 2008RIGNAMEANDNUMBER COUNTY STATE DAYNO.FRONTIER# 1 UINTAH UTAH 11
TOTAL DEPTH Rot Hrs Cum Rot H FOOTAGEDRILLED LASTCASING SIZE, WEIGHT,GRADE SET@ day fromspud7436 Ž3.5 172.5 666 9-5/" 36#-K55 595' 11
ACTIVITYATREPORT7IME

REPOR7ED BYDRILLING7-7/8"HOLE D-DAY
REMARKS

KBTO GLFORMATION-MESAVERDE 14TIME LOG
HOURs Activity Detail API NO. 43-047-40015

ð:00 14:30 8.50 DRILLFROM 6770' TO 7040', 56/ 12 RPMS,10/ 18,000, M-WT-9.7/9.8-VIS 4614:30 15:00 ..5 RIGSERVICE.
15:00 6:00 15 DRILLFROM7040' TO7637', 56/72 RPMS,10/ 18,000 ON BIT, M-WT-9.8, VIS46.

NO LOSSOF DRILLINGFLUÏDIN LAST24 HOURS. HADTIGHT CONNECTIONAT7130'

SHOWS--2763UNITS@ð782',1615UNITS@6796',1706 UNITS@7046',1176 UNITS@7099',1375 UNITS@
7200',1055 UNITS@7250', 933 UN1TS@7305',1584 UNITS@7390',.
CONNETION GAS-300-500UNITS,BGG-50-70UNITS.
50% SH,DK,GY,BLK,FRM,HD,,30% SS, WH, CLR,SMKY,20% SLTST,GY-DKGY,FRM.

STRINGWT
UP 210,000

DOWN 110,000
24.00 ROTATE 138,000

MUD RECORD MUD MATERIAIS USED BIT RECORD
DEPTH 6915 NO. OF SACKS/LBS PRODUCTNAME BIT NO. #-3
TIME 18 GEL SIZE 7-7/8"
WEIGHT 9.8 1 CARBONOX Mm SMITHvis 45 1 PAC-R TYPE MI-616
WL 8 1 EZ-MUD JET 15/32
PV/YP 16/11 25 SAWDUST SERIALNo. JY1629
H2s 1 CAUSTIC DEPTHOUT
CA 80 0 RU-178 DEPTEIN 6517
GELS 2/6 0 T106 TOTALFEET 919
ALK .25/1.5 20 BAR BRs 32
pH 9.6 7 NUT-PLUG ROP(fph) 28.7
CAKE WT. ON BIT 12/20
CL 2,400 DAILYCOST $2,615.00 RPM 56/72
KCL% 1.000% PREVIOUSCOST $27,848.00 cond. DRLG
KIon CUMULATIVECOST $30,463 ANVEL

DRILLING ASSEMBLY PUMP DATA DEV1ATIONRECORD
NO, DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION AZI
1 7-7/8" 1.00 MAKE GD GD

MUDMOTOR 28.70 MODEL PZ$ P28
STROKE 8.0 8.0
LINER SIZE 6.0 6.0 6275 1.25--247.61
SPM 116 6370 1.19--244.99
GPM 323 6464 1.13---231.86

15 HWDP 460.37 SURF PRESSURE 1371 6516 1.10--231.86
1 OILJARS 32.38 ECD 1 DAILYWELLCOST $23,5886 HWDP 184.50 SLOW PUMP- SPM PREVIOUSCUMCOST $577,021U ROD\DDRLG.XLs--- BHA---706,95-- SLOW PUMP- PRES- COMUENTIVEWEEECOST

¯ $600



ROSEWOOD RESOURCES, INC
72 NORTH VERNAL AVE, VERNAL UTAH OFF 435 789-0414

84078 FAX 435 789-0497
DENNIS-- CELL435 828-8943
JERRY WATKINS, CELL,214-801-1025

DAILY DRILLINUi REPORT OFFICE- 21+756-6642
LEASE NAME&WELLNO. FIELD DATEROCKHOUSE# 38 ROCKHOUSE,UNIT# 38 September 18, 2008RIG NAMEANDNUMBER COUNTY 5TATE DAYNO.FRONTIER# 1 UINTAH UTAH 12
TOTAL DEPTH Rot. Hrs Cum Rot. HoFOOTAGEDRILLED LASTCASING SIZE, WEIGHT, GRADE SET@ day fromspud7742 22.5 195 305 9-5/" 36#-K55 595' 12
ACTIVITYAT REPORTTIME

REPORTEDBYDRILLING7-7/8" HOLE D-DAY
REMARKS

KBTD GLFORMATION--MESAVERDE
14TIME LOG

HOURs Activity Detail API NO. 43-047-10015
6:00 10:00 4.00 DRILL FROM 7436' TO 7486' 56/72 RPMS,12/20, M-WT-9.8, VIS 48
10:00 11:30 1.5 TIGHT CONNECTIONAT-7486', CIRCCONDHOLEAND MUD.
11:30 6:00 18.5 DRILLFROM 7486' TO 7742', 56/72 RPMS,12/20,000 ON BIT, M-WT-10.0,VIS60, CC.

REAMINGEACHJT DOWNFORCONNECTION,SOMETIMESPULLINGUP TO230,000, MAXPULLON
DERRICKIS 230,000, STRINGWT-135,000
TIGHTCONNECTIONAT7613',7737'.
SHOWS-806UNITS@7453', 1434 UNITS@7595', 1913 UNITS@7676'.
50% SS, CL, CLR, SMKY. 50% SLTST, GY DK GY - CONNECTIONGAS-500 UNITS,BGG-100-140 UNITS.

STRING WF
UP 224,000

DOWN 110,000
24.00 ROTATE 135,000

MUD RE:ORD MUD MATERIAIS USED BIT RECOtD
DEPTH 7486 No. Or SACKS/LBS PRODUCTNAME BIT NO. #-3
TIME 30 GEL SIZE Î-Î/8"
WEIGHT 9.8 0 CARBONOX MFG SMITH
vIs 48 1 PAC-R TYPE MI-616
WL 8 2 EZ-MUD JET 15/32
PV/YP 20/12 25 SAWDUST SERIALNo. JY1629
H2S 3 CAUSTIC DEPTHOUT
CA O O RU-178 DEPTHIN 6517
GELs 3/7 0 T106 TOTALFEET 1225
ALK .35/1.8 0 BAR HRs 54.5
pH 9.6 6 NUT-PLUG ROP(fph) 22
CAKE WT. ON BIT 12/20
CL 2,500 DAILYCOST $1,244.00 RPM 56/72
KCL% 1.000% PREVIOUS COST $30,463.00 cond. DRLG
KIon CUMULA11VrCOST $3i,707 ANVEL

DRILLING AssEMBLY PUMP DATA DEV1ATIONRECORD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION AZI1 7-7/8" 1.00 MAKE GD GD

MUD MOTOR 33.11 MODEL PŽ8 PŽ8
sTRoKE 8.0 8.0
11NER SIZE 6.0 ð.0 6275 1.25--247.61
SPM 116 6370 1.19--244.99
GPM 323 6464 1.13--231.86

15 HWDP 460.37 SURF PRESSURE 1371 6516 1.10--231.86
1 OIL JARS 32,38 ECD 10 DAILYWELLCOST $27,4416 HWDP 184.50 SLOW PUMP- SPM PREVIOUSCUMCOST $600,609H:\PAOD\DDRLG.XLs----BMA---411Æ6--SLOW PUMP-PRES- CUMUEKTNEWEECO ¯¯ $628



ROSEWOOD RESOURCES, INC
72 NORTHVERNAL AVE,VERNALUTAH OFF 435 789-0414

84078 FAX 435 789-0497
DENNIS----- CELL435 828-8943
JERRY WATKINS,CELL,214-801-1025

DAILY DRILLING REPORT OFFICE- 214-756-6642
LEA5ENAME&WELLNO. FIELD DATE
ROCKHOUSE# 38 ROCKHOUSE,UNIT # 38 September 13, 2008
RIG NAMEAND NUMBER COUNTY STATE DAYNO.

FRONTIER# 1 UINTAH UTAH 13
TOTAL DEPTH Rot. Hrs Cum Rot. H FOOTAGEDRILLED LASTCASINGSIZE, WEIGHT, GRADE SET @ day fromspud
7900 a.s 2oa.s iss 9-5/" 36#-K55 595' 13
ACTIVITYAT REPORTTIME REPORTEDBY
CIRCCONDHOLE& MUD/FOROPENHOLELOGS |D-DAY
REMARK5 KBTOGLFORMATION--MESAVERDE 14

TIME LOG
HOURS Activity Detail API NO. 43-047-40015

6:00 14:30 8.50 DRILLFROM 7742' TO 7,900', 15/20,000 ON BIT, 56/72 RPMS,10.0 M-WT,65 VIS.
14;30 15:00 0.5 SERVICERIG.
15:00 1ð:00 1 CIRCCONDHOLEANDMUD AT7,900'
16:00 23:00 7 TRIP OUT WITHBIT# 3. KELLYOVERFIRST10 JTS, TIGHT, PULLINGMAXON DERRICK,230,000
23 0 0:00 1 LAYDOWN 17.TES OF HWDP.
200 04;30 4.5 TRIPBACKIN HOLEWITHR-R BITTIR CONE,6 JTS OF HWDP,BITSUB, BROKECIRCAT4500'
4:30 5:00 0.5 WASHDOWN 3 JTS, 7808 TO 7,900'
5:00 ð:00 1 CIPsCCONDHOLEAND MUD FORPsUNNINGOPENHOLE LOGS,. HALLIBURTONON LOCATION.

MUD LOGGERSRELEASED-09/18/08OF RH# 38.

STRING WT
UP 224,000

DOWN 110,000
24.00 ROTATE 135,000

MUD RE ]ORD MUD MATERIAIS USED BIT RECORD
DEPTH 7838 NÓ.OF SACKS/LBS PRODUCTNAME BIT NO. #-3
TIME 81 GEL SIZE -Ž/8"

WEIGHT 10 3 CARBONOX MFe SMITH
vis 65 2 PAC-R TYPE MI-616
WL 6 3 EZ-MUD JET 15/32
PV/YP 34/20 55 SAW DUST SERIAL No. JY1629
H2S Ž CAUSTIC DEPTHOUT 7900
CA 60 0 RU-178 DEPTHIN 6517
GELS 6/16 0 T10 TOTALFEET 1383
ALK .1/1.5 0 BAR HRS 63
pH 9 45 NUT-PLUG ROP(fph) 21.95
CAKE WT. ON Brr 12/20
CL 2,500 DAILYCOST $5,99.00 RPM 56/72
KCL% 1.000% PREVIOUSCOST $31,707.00 cond. DRLG
KIon CUMULATIVECOST $37,704 ANVEL

DRILLING ASSEM3LY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION AZI

1 7-7/8" 1.00 MAKE GD GD
1 MUD MOTOPs 33.11 MODEL PZ8 PŽ8

sTRoKE 8.0 8.0
LINER SIZE 6.0 6.0 6275 1.25----247.61
SPM 116 6370 1.19----244.99
GPM 323 6464 1.13---231.86

15 HWDP 460.37 sURF PRESSURE 1566 6516 1.10---231.86
1 OILJARS 32.38 ECD 10 DAILYWELLCOST $42,906

HWDP 184.50 SLOW PUMP- SPM PREVIOUS CUMCOST $628,050
U:-\PROD\DDRLG.XLS----- BMA -411.36- SLOW PUMP-PRES- ---------



ROSEWOOD RESOURCES, INC
72 NORTH VERNAL AVE, VERNALUTAH OFF 435 789-0414

84078 FAX 435 789-0497
DENNIS--- CELL435 828-8943
JERRY WATKINS, CELL,214-801-1025

DAILY DRILLING REPORT OFFICE- 214-756-6642
LEASENAME&WELLNO. FIELD DATE
ROCKHOUSE# 38 ROCKHOUSE,UNIT# 38 September20, 2008
RIGNAMEAND NUMBER COUNTY STATE DAYNO.

FRONTIER#.1 UINTAH UTAH 14
TOTAL DEPTH Rot. H Cum Rot. H FOOTAGEDRILLED LASTCASING SIZE, WEIGHT, GRADE SET @ day fromspud

7900 s.s| 2os.s| 1ss 9-5/" 36#-K55 595' 14
ACTIVITYAT REPORT TIME REPORTEDBY
LOGGINGWITHHALLIBURTON D-DAY
REMARKS KB70 GL
FORMATION-MESAVERDE 14

TIME LOG
HOURs Activity Detail API NO. 43-047-40015

6:00 7:30 1.50 CIRCCONDHOLEAND MUD FORRUNNINGOPENHOLE LOGS.
07;30 11:30 4 TRIP OUT OF HOLEFOR RUNNINGLOGS.,STANDALLPIPEIN DERRICK.
11:30 6:00 18.5 RIGUP HALLIBURTONOPEN HOLELOGGINGTRUCKANDRUN LOGS,DRILLERSDEPTH7,900, LOGGING

DEPTH, 7,902. RUN BOPsEHOLE VOLUMECAILPER, DUALSPACEDNEUTRONARRAYCOMPENSATED,
DIRCECTION SURVEY,BORE HOLE COMPENSATEDSONICARRAY,CHANGEOUTLOGGINGTRUCKS,
RIGED UP SECONDHALLIBURTONLOGGINGTRUCKANDRUN, ( CMR)--COMBINABLEMAGNETICRESONANCE
LOG,TIGHTSPOT AROUND5200' BOTTOMOUTAT 7,900' LOGBACKOUT APPROX(7 ft/ min)

STRING WT
UP 224,000

DOWN 110,000
24.00 ROTATE 135,000

MUD RECORD MUD MATERIALS USED BIÝRECORD
DEPTH 7900 NO. ÓF SACKS/LBS PRODUCTNAME BIT NO. #-3
TIME 6 GEL SIZE 7-7/8"
WEIGHT 10.1 2 CARBONOX MFG SMITH
vis 63 0 PAC-R TYPE MI-616
WL 5.6 2 EZ-MUD TET 15/32
Pv/yP 31/17 0 SAWDUST SERIALNo. JY1629
H2s 1 CAUSTIC DEPTHOUT 7900
CA 60 0 RU-178 DEPTHIN 6517
GELS 6/16 0 T106 TOTALFEET 1383
ALK .25/2.0 0 BAR HRS 63
pH 9.3 0 NUT-PLUG ROP(fph) 21.95
CAKE WT. ON BIT 12/20
CL 2,400 DAILYCOST $2,758.00 RPM 56/72
KCL% 1.000% PREVIOUSCOST $37,704.00 cond. DRLG
KIon CUMULAT[VECOST $40,462 ANVEL

DRILLING ASSEM3LY PUMP DATA DEVIATION RECORD
No. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION AZI

1 7-7/8" 1.00 MAKE GD GD 7500 2.2
1 MÜD MOTOR 33.11 MODEL PZ8 PZ8 7710 2.0

STROKE 8.0 8.0 7740 2.1
LINERSIZE 6.0 6.0 7770 1.8
sPM 116 7800 2.1
GPM 323 7830 1.8

15 HWDP 460.37 SURF PRESSURE 1566 7880 2.1
1 OILJARS 32.38 ECD 10 DAILYWELLCOST $22,478
6 HWDP 184.50 SLOW PUMP- SPM PREVIOUSCUMCOST $670,956

-BAPROD\aaP±Gas---BHA--- li.$$- SLOW PUMP- PRES-------- -- GUMULATIVE-WELL-GOSI- --------$693434--



ROSEWOOD RESOURCES, INC
72 NORTHVERNALAVE,VERNAL UTAH OFF 435 789-0414

84078 FAX 435 789-0497
DENNIS-- CELL435 828-8943
JERRY WATKINS, CELL,214-801-1025

DAILY DRILLING REPORT OFFICE- 21+756-6642
LEASENAME&WELLNO. FIELD DATE

ROCKHOUSE# 38 ROCKHOUSE,UNIT# 38 September 21, 2008
RIG NAMEANDNUMBER COUNTY STATE DAYNO.

FRONTIER# 1 UINTAH UTAH 15
TOTAL DEPTH Rot.Hra Cum Rot. H FOOTAGEDRILLED LASTCASING SIZE,WEIGHT,GRADE SET @ day fmmspud
7900 0 o 9-5/" 3ô#-K55 595' 15

ACTIVITYAT REPORT TIME REPORTEDBY
LAYINGDRILLPIPE DOWN D-DAY

B TO GLFORMATION-MESAVERDE 14
TIME LOG

HOURS Activity Detail API NO. 43-047-40015
6:00 18:00 12.00 RUNNINGOPENHOLELOGSWITHHALLIBURTON,RUN( CMR)
18:00 $:30 0.5 RIG HALLIBURTONDOWN ANDRELEASE.
18:30 22:00 3.5 TRIP IN WITH BIT# 3, BRAKECIRCAT3950',WASHEDDOWN -2- JTS TO BOTTOM.,7,900
22:00 0:00 2 CIRCCOND HOLEANDMUD FORRUNNINGCASING.
0:00 06,•00 6 LAYINGDOWN DRILL PIPE +1/2" .

STRINGWT
UP 224,000

DOWN 110,000
24.00 ROTATE 135,000

MUD RE :ORD MUD MATERIAIS USED BIT RECORD
DEPTH 7900 NO. OF SACKS/LBS PRODUCTNAME BIT NO. #-3
TIME GEL slZE 7-7/8'
WEIGHT 10.1 CARBONOX MFG SMITH
vis 63 PAC-R TYPE MI-616
WL 5.6 EZ-MUD .lET 15/32
PV/YP 31/17 SAWDUST SERIALNo. JY1629
H2S CAUSTIC DEPTHOUT Ž900
CA 60 RU-178 DEPT}iIN 6517
GELs 6/16 T106 TOTALFEET 1383
ALK .25/2.0 BAR HRS $3
pH 9.3 NUT-PLUG RoP(fph) 21.95
CAKE WT.ONBIT 12/20
CL 2,400 DAILYCOST $0.00 RPM 56/72
KCL% 1.000% PREVIOUSCOST $40,462.00 cond. DRLG
KIon CUMULATIVECOST $40,462 ANVEL

DRILLING ASSEM $LY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION AZI

1 7-7/8" 1.00 MAKE GD GD 7500 2.2
1 BIT SUB MODEL PZ8 PZ8 7710 2.0

STROKE 8.0 8.0 7740 2.1
LINER SIZE 6.0 ð.0 7770 1.8
sPM 116 7800 2.1
GPM 323 7830 1.8

6 HWDP 184.50 SURF PRESSURE 1566 7880 2.1
1 ECD 10 DAILYWELLCOST $131,415

SLOW PUMP- SPM PREVIOUSCUMCOST $693,434
UARROD\DDRLG.xts----BHA--185.50-- SLOW PUMP- PRES- ------- GUMULATM



ROSEWOODRESOURCES, INC
72 NORTHVERNALAVE,VERNALUTAH OFF 435 789-0414

84078 FAX 435 789-0497
DENNIS---- CELL 435 828-8943
JERRY WATKINS,CELL,214-801-1025

DAILY DRILLING REPORT OFFICE- 21+756-6642
LEASENAME& WELLNO. FIELD DATE

ROCKHOUSE# 38 ROCKHOUSE,UNIT# 38 September 22, 2008
RIG NAMEANDNUMBER COUNTY STATE DAYNO.

FRONTIER # 1 UINTAH UTAH 16
.TOTALDEPTH Rot. Hrs Cum Rot. H FDDTAGEDRILLED LASTCASINGSIZE, WEIGHT, GRADE SET @ day fmm spud

7900 o o 4-1/2" 11.6 M-80 7,900 16
ACTIVITYAT REPORT TIME REPORTEDBY

RIGG‡NGDOWN ROTARTYRIG D-DAY

F MATION-MESAVERDE 14
TIME LOG

HOURs Activity Detail API NO. 43-047-40015

6:00 7:30 1.50 FINISHLAYINGDOWNDRILLSTRING.
7:30 16:00 8.5 RIGUPCASINGCREWANDRUN+1/2" CASING,RUN187 JTS OF +1/2" 11.60, M-80, 7,912 ft, LANDEDAT

7,900 K.B., FLOATCOLLARAT7858', SHOE, 7,900', FIRSTMKJT AT-3231', SECONDMKJT AT5294',
RUN 20 CENTERLI2ERS,FIRSTONE10 ft ABOVESHOE,PLACEDONE EVERYOTHER JT THEREAFFER.

16;00 17:30 1.5 CIRC4-1/2' CASINGWITHRIGPUMP,BUTTOMSUP.
17:30 21:00 3,5 RIG UP SUPERIORWELL SERVICE,&CEMENT 4-1/2" CASINGOFFWITHTHE FOLLOWING,LEAD-275SXOF

HIFILL,16% GEL,1/4#|SX SUPERFLAKE,10%|SXGILSONITE,.2%SUPER-CR,6%SALT,.3#|SXSUPERGR,
.2% AIROUT.
TAILEDIN WITH1475 SXOF CLASS-G,2%GEL,,3% KCL(BWOW) .3%

SUPERFL-200,1/4#/SXSUPERFLAKE,
.3%

CR-1., GOODCIRCALLTHRUOUTTHEJOB, CIRC130 BBLSOF SLURRYTO PIT, LEAD-11.0, TAIL-14.2,

DISPLACEDWITH123 BBLSOF 2% ( KCL), OVEP,DISPLACED BYONEBBL,( DID NOTBUMPPLUG) JOB-

COMPLET AT20:50-09/21/08, CHECKEDFLOATS,BOTHFLOATSHELD. RELEASEDSUPERIOR WELL
21:00 0:00 3 SERVICE.--SET SLIPSON 4-1/2" CASINGSTRINGWT, 80,000.NIPPLEDOWNB.O.P. STACK.CLEAN-

0:00 4:00 4 MUDTANKS,RIGROTARYTOOLSDOWN,.
04;00 6:00 2 RIGGINGDOWN,FRONTIER# 1, AT04:00 THE 09/22/08 RIG# 1 RELEASEDOF ROCKHOUSE # 38 AND

OF PsOSEWOOD RESOURCES,INC.
>>>>>>> FINALREPORT<<<<<<<<<< STRING½T

UP CASING, STRING,91,000
DOWN

24.00 ROTATE

MUD RE10RD MUD MATERIAla USED BIT RECORD

DEPTH NO. OF SACKS/LBS PRODUCTNAME BIT NO.

TIME GEL SIZE

WEIGHT CARBONOX MFG

VIs PAC-R TYPE

WL EZ-MUD 3ET

PV/YP SAWDUST SERIALNO.

H2s CAUSTIC DEPTHOUT

CA RU-178 DEPTHIN

GELS T106 TOTALFEET

ALK BAR HRS

pH NUT-PLUG ROP(fph)

CAKE WT. ON BIT

CL DAILYCOST $0.00 RPM

KCL% PREVIOUSCOST $40,462.00 Cond.

KIon CUMULATIVECOST $40,462 ANVEL

DRILLING ASSEM3LY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT PUMP NO. 1 2 DEPTH INCLINATION AZI

MAKE GD GD
MODEL PZ8 P28
STROKE 8.0 8.0
LINER SIZE 6.0 6.0
sPM 116
GPM 323
SURF PRESSURE 1566
ECD 10 DAILY WELLCOST $256,183
SLOW PUMP- SPM PREVIOUS CUMCOST $824,849

:\PROB\DDR±axbs----BHA---0.00-- SLOW P-UMP=-RRES ---- ----
CUMULATIVERLLcosy __



"" 6 UNITED STATES o Ari 3D

DEPARTMENT OF THE INTERIOR Expires: July 31, 2010
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

UTU-0778
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to re-enter an N/A
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPL(CATE - Other instructions on page 2. 7. If Unit of CA/Agreement,Name and/or No.

Rockhouse Unit
1.Type of Well

Oil Well Gas Wen O Other çNasneeÔ8dNo.

2. Name of Overator 9. API Well No.
Rosewood Resources, Inc. 43-047-40015

3a. Address 3b. Phone No. (inc2nde area code) 10.Field and Pool or Exploratory Area
P.O. Box 1668 Vernal, UT 84078

435-789-0414 Rockhouse

4. Location of Well (Footage, Sec., T.,R.,M.,or SurveyDescription) 11. Country or Parish, State
Surf SENWSEC 11 T11S R23E 1613' FNL 1947 FWL
Dwnhole NESWSEC11 T11S R23E 1580' FSL 1950' FWL Uintah UT 84078

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Q Acidize Deepen Production (Start/Resume) Water Shut-Off

Oxitercasing Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other

O Change Plans Plug and Abandon Temporarily Abandon

Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. Ifthe operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for fmal inspection.)

Please see attached reports on above mentionedwell.

Jill Henrie
Rosewood Resources, Inc.

RECEIVED
DEC24 2008

DIV.0FOIL,GAS&MINING

14. Ihereby
certifythattheforefoingistrueanÃ¯orrect.

Name (Printed/Typed)
Jill Henrie

Signature

Titlee Administrative Assistant

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by

Title Date
ConÃÏtÏAsoËall rova iÏany re aitac1eÃ.ÀpproraÏoËilisnotice does not warrant or certify
that the applicant holds legal or equitable titleto those rights in the subject lease which would Office
entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,
fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
(Instructions on page



Rockhouse #38

ROSEWOOD RESOURCES, INC. Daily Chronologícal Report

WELL NAME: Rockhouse #38

API #43-047-40015

SENW SEC 11 T118 R23E
Lease Number #UTU-0778
County : Uintah
Engineer : J Watkins I K Carrigan

10/15/2008

MlRU Pro Well Service. ND Wellhead NU BOP. SDFN.

Daily Cost: $2,000 Cum Cost: $2,000

10/16/2008

O# on well. PU bit scraper, X-over & 243 jts. Tagged fill @75622. RU & started drilling.Drilled down to 7642'. Circ clean. PU
tbg & SDFN.

Daily Cost: $12,000 Cum Cost: $14,000

10/17/2008

O#on well. RU started drilling @7642'. Drilled down to 7682'. Power sub not turning fast enough to drill . Will have new
power swivel out Monday 20th. SDFN.

Daily Cost: $5,000 Cum Cost: $19,000

10/20/2008

RIHw/ 40 jts. RU swivel & started drilling. Swivel wouldn't turn pipe. TOOHw/ 246 jts. Took off scraper RIHw/ 66 jts. SDFN

Daily Cost: $5,000 Cum Cost: $24,000

10/21/2008

RlH w/ 180 jts. RU swivel & started drilling. Drilled down to 7718'. Circ well clean. RDswivel. POOH w/ 50 jts. SDFN.

Daily Cost: $7,000 Cum Cost: $31,000 RECEIVED
DEC2 4 2008

DIV.0F0lL,GAS&MINING

Page



Rockhouse #38

10/22/2008

O#on well. POOH laying down w/ 201jts. X-over and bit. ND BOP NUWellhead. RDMO
Move to the Cracker #2

Daily Cost: $5,000 Cum Cost: $36,000

12/4/2008

RU Cased Hole Solutions. Shot Perfs 7197'-7199, 4 spf, 8 holes. 7094'-7097' 4 spf, 12 holes. 7071'-7074', 4 spf-12 holes.
7048'-7051', 4 spf, 12 boles. SDFN

Daily Cost: $10,000 Cum Cost: $46,000

12/6/2008

RUWeatherford & pumped 1st stage frac as per Weatherford design. Set composite plug at 7035'. Shot perfs 6970 - 74,
6944-48, 6872-75, 6800-6803. 3 SPF. Pumped 2nd stage job as per Weatheford design.Set composite plug at 6750'. Shot
6683-84, 6651-54, 6444-47, 6396-99. 4 SPF. Started frac #3 and wellhead started leaking. Shut down. Fixing wellhead leak,
planning to frac stage 3 on Friday Dec 12th.

Daily Cost: $104,251 Cum Cost: $150,251

12/13/2008

RU Weatherford & pump 3rd stage job. Ave rate 50.9 hpm. Ave psi 3793#. Max rate 53.6. Max psi 4421#. Ave psi 4732#. Max
horsepower 5808. Set plug @5830' RU & shot perfs 5750-53, 5725-28, 5636-38, 5611-13. RDCased Hole Solutions.
Pumped stage #4. Ave rate 50.8 ave psi 3066# max rate 53.7 max psi4454 ave horsepower 3817 max horsepower 5862. RD
Weatherford. SDFN

Daily Cost: $95,350 Cum Cost: $245,601

12/15/2008

MIRU Cudd Pressure Control Services. SDFN.

Daily Cost: $40,000 Cum Cost: $285,601

RECEIVED
DEC24 2008

DIV.0FOIL,GAS&MINING

Page



Rockhouse #38

12/16/2008

RIHw/ Cudd coil tbg unit. Drilled out composite plugs @5830' & 6750' & 7035'. Cleaned out to 7300'. POOH. RD Cudd.
SDFN

Daily Cost: $50,000 Cum Cost: $335,601

12/17/2008

Flowed well back overnight on a 28/64" choke. Still had 820#on well at7:00 A.M. this morning. Rec 400 BBLSwater.

Daily Cost: $2,000 Cum Cost: $337,601

12/18/2008

Flowed well overnight on a 28/64"choke. Rec 600 bbis water. Flowing at 800#.

Daily Cost: $2,000 Cum Cost: $339,601

RECENED

DEC24 2003

DROFOIL,GAS&MINING

Page



p.2

STATE OF UTAH FORM 6
DEPARTMENTOF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

ENTITYACTION FORM

Operator: Rosewood Resources, Inc Operator Account Number. N 7510

Address: P.O. Box 1668

city Vernal

state UT y¡p 84078 Phone Number: (435) 789-0414

Well i

API Number Well Name QQ Sec Twp Rng County

4304740015 Rockhouse #38 SENW 11 11S 23E Uintah

Action Code Current Entity New Entity spud Date Entity Assignment
Number Number Effective Date

8/20/2008

Comments:

Well2
API Number Well Name QQ Sec Twp Rng County

4304738410 Rockhouse #39 SWNW 11 11S 23E Uintah

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

wellAPI
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

ACTION CODES: O i

A - Establish new entity for new well (single well only) y \\
B - Add new well to existing entity (groupor unit well) N

C - Re-assign well from one existing entity to another existing entity

D - Re-assign well from one existing entity to a new entity Signa

E - Other (Explain in 'comments' section)
Title Date

(succo)

RECEIVED
SEPO9 2008

DIV.OFOlL,GAS&





28b. Production - IntervaÚC
Date First restDate flours fest 3if Gas Water Gil Gravity 3as Production Method
Produced l'ested Production BBL MCF BBL Cor API 3ravity

Choke Tbg. Press. "sg. 24 Hr. 311 3as Water Gas/Oil WellStatus
Size Flwg. Press. Rate BBL MCF BBL Ratio

SI

28c. Production. Interval D
Date First restDate hours est þil Gas Water Gil Gravity Gas Production Method
Produced 'Tested Production BBL MCF BBL Corr.API Gravity

Choke Tbg.Press. Osg. 24 Hr. 3il Gas Water 3asíOil WellStatus
Size Flwg. Press. Rate BBL MCF BBL Ratio

29. Disposition of Gas {Solid,used forfuel,vented, etc)
Sold

30. Summary of Porous Zones (Include Aquifers): 31. Fornation (Log) Markers

Show all importantzones of porosity and contents thereof: Coredintervals and all drill-stem tests,
including depth interval tested, cushion used, time tool open, flowing and shut-in pressures and
recovenes.

Top
Formation j Top | Bottom Descriptions, Contents, etc. Name

Meas. Depth

Uteland Butte 3010 TVD 3100 TVD f.imestone Uteland Butte 3230 TMD

Wasatch 3100 TVD 4830 TVD Sandstone Wasatch 3310 TMD

Mesa Verde 4858 TVD 7434 TVD Sandstone Mesa Verde 5340 TMD

32. Additional remarks (includep ugging procedure):

33. Indicate which items have been attached by placing a check in the appropriate boxes:

O Eleonical/Mechanical Logs (1 full set reo'd.) GeologicReport DSTReport DireedonalSwvey
Sundry Notice for plugging and cement verification Q CoreAnalysis Olher:

34. I hereby certify that the foregoingand attached i opnatron is com ete and correct as determined from all available r or (see attached instructionsL)*
Name (plemepritt) KgithC ' n Title Production Engineer ,

Et
Signa Date 01/09/2009

Title 18 U.S.C. Section 1001 and Title 43 U.S. Section 1212, make it a crime for any person lmowinglyand willfuhy to make to any department or agency of the United States any
false, fictitious or fraudulent statements of TOþreSentations as to any matter within its jurisdiction.
(Continued on page 3) (Form 3160-4, page



CONFIDENTIAL-

Client : ROSEWOOD RESOURCES Page: 1
Well : ROCK HOUSE UNIT#38 L Date : 9/15/2008
Location : UlNTAHCO., UT File : 4015305
License : UWI#:

Vertical Section Calculated Along Azimuth 179.87°
KB Elevation = 5642.00ft GR. Elevation = 5628.00ft

MD Inc Azi TVD North East V'Sect D'Leg Build Turn
ft deg deg ft ft ft ft °/100 °/100 °/100

0 0.00 0.00 179.87 0.00 0.00 0.00 0.00 0.00 0.00 0.00
1 644.00 0.39 46.70 644.00 1.50 1.60 -1.50 0.06 0.06 -20.68

2 696.00 0.06 168.99 695.99 1.60 1.73 -1.59 0.82 -0.63 235.17
3 756.00 3.69 185.86 755.95 -0.35 1.54 0.36 6.05 6.05 28.12
4 820.00 7.31 175.74 819.65 -6.47 1.63 6.47 5.83 5.66 -15.81

5 882.00 10.19 174.61 880.92 -15.86 2.44 15.87 4.65 4.65 -1.82

6 943.00 12.63 175.24 940.71 -27.88 3.50 27.89 4.01 4.00 1.03
7 1005.00 14.88 177.49 1000.93 -42.59 4.41 42.60 3.73 3.63 3.63
8 1069.00 17.13 178.24 1062.44 -60.22 5.06 60.23 3.53 3.52 1.17
9 1132.00 19.50 177.36 1122.25 -80.00 5.83 80.02 3.79 3.76 -1.40

10 1196.00 21.69 178.74 1182.16 -102.50 6.58 102.52 3.50 3.42 2.16
11 1259.00 24.81 180.36 1240.03 -127.36 6.75 127.38 5.05 4.95 2.57
12 1323.00 27.62 179.44 1297.44 -155.63 6.81 155.65 4.44 4.39 -1.44

13 1387.00 27.63 177.11 1354.15 -185.29 7.71 185.31 1.69 0.02 -3.64

14 1483.00 27.81 174.11 1439.14 -229.80 11.13 229.82 1.47 0.19 -3.12

15 1578.00 28.56 172.74 1522.87 -274.37 16.27 274.41 1.04 0.79 -1.44

16 1673.00 29.69 169.41 1605.86 -320.03 23.47 320.08 2.08 1.19 -3.51

17 1769.00 27.63 170.49 1690.10 -365.36 31.51 365.43 2.21 -2.15 1.13
18 1865.00 25.50 176.74 1775.98 -407.96 36.37 408.04 3.66 -2.22 6.51
19 1960.00 26.38 180.99 1861.41 -449.48 37.17 449.56 2.16 0.93 4.47

20 2056.00 27.38 182.61 1947.04 -492.86 35.79 492.94 1.29 1.04 1.69
21 2151.00 26.25 182.49 2031.82 -535.67 33.89 535.74 1.19 -1.19 -0.13

22 2246.00 26.94 183.49 2116.77 -578.14 31.66 578.21 0.87 0.73 1.05
23 2342.00 24.94 180.24 2203.10 -620.09 30.25 620.16 2.56 -2.08 -3.39

24 2437.00 24.81 179.24 2289.29 -660.05 30.44 660.12 0.46 -0.14 -1.05

25 2533.00 24.63 177.86 2376.49 -700.18 31.45 700.25 0.63 -0.19 -1.44

26 2628.00 23.13 177.11 2463.35 -738.60 33.13 738.67 1.61 -1.58 -0.79

27 2723.00 23.31 177.36 2550.66 -776.01 34.94 776.09 0.22 0.19 0.26
28 2819.00 22.38 181.36 2639.13 -813.26 35.38 813.34 1.89 -0.97 4.17
29 2914.00 25.75 185.11 2725.87 -851.91 33.11 851.98 3.89 3.55 3.95

30 3009.00 28.00 184.61 2810.60 -894.70 29.48 894.76 2.38 2.37 -0.53

31 3104.00 25.94 183.86 2895.27 -937.66 26.29 937.72 2.20 -2.17 -0.79

32 3167.00 25.69 183.24 2951.98 -965.04 24.59 965.09 0.58 -0.40 -0.98

33 3231.00 24.75 183.74 3009.88 -992.26 22.93 992.31 1.51 -1.47 0.78
34 3294.00 24.25 184.24 3067.21 -1018.32 21.11 1018.37 0.86 -0.79 0.79

35 3358.00 25.31 185.11 3125.31 -1045.06 18.92 1045.10 1.75 1.66 1.36
36 3421.00 26.75 184.86 3181.92 -1072.60 16.52 1072.63 2.29 2.29 -0.40

37 3484.00 27.38 184.11 3238.02 -1101.17 14.28 1101.20 1.14 1.00 -1.19

38 3548.00 27.13 184.11 3294.92 -1130.41 12.18 1130.43 0.39 -0.39



COMPUTALOG
Drilling Services

Client : ROSEWOOD RESOURCES Page: 2
Well : ROCK HOUSE UNIT#38 Date : 9/15/2008
Location : UINTAHCO., UT File : 4015305
License : UWI#:

Vertical Section Calculated Along Azimuth 179.87°
KB Elevation = 5642.00ft GR. Elevation = 5628.00ft

MD Inc Azi TVD North East V'Sect D'Leg Build Turn
ft deg deg ft ft ft ft °/100 °/100 °/100

39 3611.00 26.69 183.74 3351.09 -1158.85 10.23 1158.87 0.75 -0.70 -0.59

40 3675.00 27.19 182.86 3408.15 -1187.80 8.56 1187.82 1.00 0.78 -1.37

41 3738.00 26.94 182.74 3464.25 -1216.43 7.16 1216.44 0.41 -0.40 -0.19

42 3801.00 28.19 182.49 3520.10 -1245.55 5.83 1245.56 1.99 1.98 -0.40

43 3865.00 28.13 181.61 3576.52 -1275.74 4.75 1275.74 0.66 -0.09 -1.37

44 3929.00 28.44 181.24 3632.88 -1306.05 4.00 1306.06 0.56 0.48 -0.58

45 3992.00 29.06 180.99 3688.11 -1336.35 3.41 1336.36 1.00 0.98 -0.40

46 4056.00 28.94 180.36 3744.09 -1367.38 3.04 1367.38 0.51 -0.19 -0.98

47 4120.00 29.13 179.99 3800.05 -1398.44 2.95 1398.44 0.41 0.30 -0.58

48 4183.00 27.81 180.74 3855.43 -1428.47 2.76 1428.47 2.17 -2.10 1.19
49 4246.00 27.63 180.49 3911.20 -1457.77 2.45 1457.77 0.34 -0.29 -0.40

50 4309.00 27.38 180.36 3967.08 -1486.87 2.23 1486.87 0.41 -0.40 -0.21

51 4373.00 26.94 179.64 4024.02 -1516.08 2.23 1516.08 0.86 -0.69 -1.13

52 4436.00 26.88 179.24 4080.20 -1544.59 2.51 1544.59 0.30 -0.10 -0.63

53 4500.00 27.19 178.61 4137.20 -1573.68 3.06 1573.68 0.66 0.48 -0.98

54 4563.00 26.75 178.24 4193.35 -1602.24 3.84 1602.24 0.75 -0.70 -0.59

55 4626.00 26.75 177.49 4249.61 -1630.57 4.90 1630.58 0.54 0.00 -1.19

56 4690.00 26.81 176.49 4306.75 -1659.37 6.41 1659.38 0.71 0.09 -1.56

57 4753.00 26.56 176.74 4363.04 -1687.61 8.08 1687.62 0.44 -0.40 0.40
58 4817.00 26.31 176.61 4420.34 -1716.05 9.73 1716.07 0.40 -0.39 -0.20

59 4881.00 26.38 176.11 4477.70 -1744.40 11.54 1744.42 0.36 0.11 -0.78

60 4944.00 26.06 175.61 4534.21 -1772.16 13.55 1772.19 0.62 -0.51 -0.79

61 5008.00 26.31 176.11 4591.65 -1800.33 15.58 1800.36 0.52 0.39 0.78
62 5071.00 26.44 175.49 4648.09 -1828.24 17.63 1828.27 0.48 0.21 -0.98

63 5134.00 26.63 174.49 4704.45 -1856.28 20.09 1856.32 0.77 0.30 -1.59

64 5198.00 26.00 174.74 4761.82 -1884.52 22.76 1884.57 1.00 -0.98 0.39

65 5262.00 25.25 176.11 4819.53 -1912.11 24.97 1912.16 1.49 -1.17 2.14
66 5326.00 23.69 177.49 4877.78 -1938.58 26.46 1938.63 2.60 -2.44 2.16
67 5389.00 20.88 178.74 4936.06 -1962.45 27.26 1962.51 4.52 -4.46 1.98
68 5453.00 19.06 180.74 4996.21 -1984.30 27.37 1984.36 3.04 -2.84 3.13
69 5516.00 16.38 184.74 5056.22 -2003.45 26.51 2003.50 4.67 -4.25 6.35

70 5579.00 13.50 188.24 5117.09 -2019.58 24.72 2019.63 4.79 -4.57 5.56
71 5642.00 11.50 191.24 5178.59 -2033.02 22.44 2033.06 3.34 -3.17 4.76
72 5706.00 10.13 191.49 5241.45 -2044.79 20.08 2044.83 2.14 -2.14 0.39
73 5769.00 8.44 198.36 5303.63 -2054.61 17.52 2054.64 3.20 -2.68 10.90
74 5832.00 8.00 200.99 5365.98 -2063.09 14.49 2063.12 0.92 -0.70 4.17

75 5894.00 6.63 202.49 5427.47 -2070.43 11.57 2070.45 2.23 -2.21 2.42
76 5958.00 4.38 196.49 5491.18 -2076.18 9.47 2076.20 3.62 -3.52



COMPUTALOG
Drilling Services

Client : ROSEWOOD RESOURCES Page: 3
Well : ROCK HOUSE UNIT#38 Date : 9/15/2008
Location : UINTAHCO., UT File : 4015305
License : UWl #:

Vertical Section Calculated Along Azimuth 179.87°
KB Elevation = 5642.00ft GR. Elevation = 5628.00ft

MD Inc Azi TVD North East V'Sect D'Leg Build Turn
ft deg deg ft ft ft ft °/100 °/100 °/100

77 6021.00 3.38 206.11 5554.03 -2080.16 7.97 2080.17 1.89 -1.59 15.27
78 6085.00 2.00 217.86 5617.96 -2082.73 6.45 2082.74 2.31 -2.16 18.36
79 6148.00 1.88 222.74 5680.92 -2084.36 5.08 2084.37 0.32 -0.19 7.75

80 6243.00 1.44 244.99 5775.88 -2086.01 2.94 2086.01 0.81 -0.46 23.42
81 6275.00 1.25 247.81 5807.88 -2086.31 2.25 2086.31 0.63 -0.59 8.81
82 6370.00 1.19 243.86 5902.85 -2087.14 0.40 2087.13 0.11 -0.06 -4.16

Bottom Hole Closure 2087.14ft Along Azimuth
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