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5. LEASE DESIGNATION AND SERIAL NO.

UTU-0778

6. IF INDIAN, ALOTTEE OR TRIBE NAME

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

12. TYFE OF WORK DRILL EDEEPEN | 7, UNIT AGREEMENT NAME

Ib. TYPE OF WELL

OIL GAS ‘ SINGLE MULTIPLE 8 FARM OR LEASE NAME

weLL [ ] weLL K] OTHER [ o [ Jzone Rockhouse

2. NAME OF OPERATOR 5 WELL NO.
Rosewood Resources, Inc. #38

3. ADDRESS OF OPERATOR. 10. FIELD AND POOL OR WILDCAT _
P.O. Box 1668 Vernal, UT 84078 Rockhouse

4. LOCATION OF WELL (Report location clearly and in accardance with any State requirements. %) [ 4273 )( 11. SEC., T, R., M, OR BLK.

At Surface 1613" FNL 1947' FWI, SEC 11 SENW T11S R23E Jy1s 32304 AND SURVEY OR AREA

At proposed Prod. Zone——— om0 %ﬂ 23 $774(,3 3 SEC 11 SENW T11S R23E

1580" FSL 1950' FWL SEC 11 NESW T1{S R23E -/04. 21222 SLB&M

T4 DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST GREICET— 12, County 13. STATE
Approximately 25.4 miles South of Bonanza, Utan, Uintah Utah

15. DISTANCE FROM PROPOSED* LOCATION TO NEARESTPROPERTY |16, NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED TO THIS WELL

OR LEASE LINE, FT.(Also to nearest didg. umit Jine, if any)
1613’ 640.00 40
18 DISTANCE FROM PROPOSED LOCATION™T0 REAREST WELL, 15. PROPOSED DEPTT 20. ROTARY OR CABLE TOOLS
DRILLING, COMPLETED, OR APPLIED FOR ON THIS LEASE, FT,

On existing well pad of RH #21 & RH #33 5600’ TVD Rotary

21 ELEVATIONS (Show whether DF, RT, GR, ete,) 22. APPROX. DATE WORK WILL, START*
5628' GR Upon Approval

23, PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT/FOOT SETTING DEPTH QUANTITY OF CEMENT

121/47 9 5/8" 36.0# 600’ +~- 330 sx - Circulate to surface

7 7/8" 41/2" 11.6# 6057' MD +/-1175 sx - Cement to surface

Inc. proposes to drill a well to 5600'
the well completed. ¥ dry, the well

Rosewood Resources,
casing will be set and
requirements,

See Onshore Order No. 1 atiached,

Bond coverage for this well is provided by
surety consent as provided for in 43 CFR 3104.2

Nationwide Bond no. MT-0627. The

to test the Wasatch and Mesa Verde formations. If productive,
will be plugged and abandoned as per BLM & State of Utah

CONFIDENTIAL-TIGHT HOLE

principal is Rosewood Resources, Inc. via

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : I proposal is to deepen or phug back, give dzta on present productive zone and proposed new productive zone.

24, ,
SIGNED (7<; 0@ jA7 I U\;Le\) TMLE  Administrative Assistant oare | l 2l / 07/
TW Voo 1 i
(This space for I-‘edﬁal-nrémte office use)
PERMITNO, 43’6 U7-400 / S/ APPROVAL DATE

Application approval does ot wartent or certify that the applicant holds legal or equitable tifle fo those tights in the subject Jease which would entifle the appli

BRADLEY G. HILL
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F
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i

*See Instructions On Reverse Side
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@ - PROPOSED WELL HEAD. LONGITUDE = 109'18'47.44" (109.313178)
A L« , (AUTONOMOUS NAD 27)
= SECTION CORNERS LOCATED. |ATiTUDE = 39'52'19.06" (39.871961)

LONGITUDE = 109'18'45.00" (109.312500)

ROSEWOOD RESOURCES, INC.
Well Jocation, ROCK HOUSE #38, located as

:

shown In the SE 1/4 NW 1/4 of Section 11, 5
TS, R23E, S.L.B.&M. Uintah County, Utah. E
BASIS OF ELEVATION &)

w

SPOT ELEVATION IN THE NW 1/4 OF SECTION 27, TS,
R23E, S.L.B.&M. TAKEN FROM THE ARCHY BENCH SE
QUADRANGLE, UTAH, UINTAH COUNTY, 7.5 MINUTE QUAD.
(TOPOGRAPHIC MAP) PUBLISHED BY THE UNITED STATES
DEPARTMENT OF THE INTERIOR, GEOLOGICAL SURVEY. SAID
ELEVATION 1S MARKED AS BEING 6366 FEET.

BASIS OF BEARINGS
BASIS OF BEARINGS IS A G.P.S. OBSERVATION.

© o)

0 © o

= 3 re) =)
SCALE
CERTIFICATE

THIS 13 10O CERTIEY "THAT IMETABOVE PUAT WAS -PREPARED-FROM
FIELD NOTES OF ACTUAL SURVEYS MADE BY ME OR UNDER MY
© SUPERVISION AND-THAT- THE*SAME'ARE—TRUE—AND CQRRECFTG JHE

BEST OF MY KNOWLEDGE AND BELIE| . ; E f
L d

REGISTERED LAND SURVEY,
REGISTRATION NO. 161319
STATE OF UTAH o

REVISED: 02-15-06

APR 1 4 2008
DIV. OF OIL, GAS & MINING

UiNtali ENGINEERING & LanD SURVEYING
86 SOUTH 200 EAST - VERNAL UTAH 84078
(435) 789-1017

SCALE DATE SURVEYED:  |DATE DRAWN:
1" = 1000’ 1-11-05 11-15-05
PARTY REFERENCES
GO0 TA PM G.L.O. PLAT
WEATHER FILE

cooL ROSEWOOD RESOURCES, INC.
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ROSEWCDD
RESOURCES

April 13, 2008

Ms. Diana Mason
State of Utah

Division of Qil, Gas and Mining |;
P.0. Box 145801
Salt Lake City, UT 84114-5801

Re: Directional Drilling R649-3{11

Rockhouse 38 - SENW 11 T11$ REBE 1613'FNL 1947' FWE (surf) 1950 FWL 1580 F5L (downhole)

Uintah County, UT

Dear Ms Mason:

Pursuant to filing of Rosewood l:ie urces, Inc Application for Permit to Drill regarding the above

mentioned well. We| are heretyfv s|{bmitting this letter in accordance with Oil & Gas Conservation Rule
R649-3-11 pertaining to the Exgegtion to Location and Siting of Wells.

This well is located within the Rochouse Unit. Rosewood is permitting this well as a directional well in
order to minimize surface distuybgnce. Locating the well at the surface location and directionally drilling
from this iocation Rosewood t|| able to utilize the existing road and pipeline.

Bottom hole 1ocatmﬂ on this well I. within 460 feet from lease lines.
Therefore, based on|the above stated information Rosewood requests the permit be granted pursuant
to R649-3-11

Respectfully Submitted,

)|

Jill Henrie
Rosewood Resources, Inc.
P.O. Box 1668

435-789-0414 x10

Rosewend Resources, Ine, |; RECE‘VED

265 East 100 Svuth ‘
2O. Box 1663 b .
Vernal, Urah 84C78 ! B
415 100414 : APR 14 2008
4335 789 0479 (Fax)

DIV. OF OlL, GAS & MINING




ONSHORE ORDER NO. 1 CONFIDENTIAL- TIGHT HOLE
Rosewood Resources, Inc.
Rockhouse #38 (directional) Lease No. UTU-0778

1613’ FNL 1947° FWL (surface)
SEY% NW Y Sec. 11, T11S, R23E
Uintah County, Utah DRILLING PROGRAM

Page 1

ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore
Federal and Indian Oil and Gas Leases

All lease and/or unit operations will be conducted in such a manner that full
compliance is made with applicable laws, regulations (43 CFR 3100), Onshore

1. Estimated Tops of Important Geologic Markers

Formation MD Subsea IvVD
Green River Surface +5628° Surface
Uteland Butte Limestone 3208° +2650° 2988’
Wasatch 3264° +2600° 3038’
Mesa Verde 52971° +780° 4858’
T.D. 6056’ +38° 5600’

2. Estimated Depth of Anticipated Water, Qil, Gas or Mineral Formations

Substance Formation Depth
Gas/Oil Wasatch 3038’ — 4858’
Gas/OQil Mesa Verde 4858 — 5600° TVD

All fresh water or prospectively valuable minerals encountered during
drilling will be recorded by depth and adequately protected. All oil
and gas shows will be tested to determine commercial potential,

3. Pressure Control Equipment

Rosewood’s minimum specifications for pressure control equipment are as
follows:

Ram Type: 10~ Hydraulic double with annular, 3000# psi W.P.




ONSHORE ORDER NO. 1 CONFIDENTIAL- TIGHT HOLE
Rosewood Resources, Inc.
Rockhouse #38 (directional) Lease No. UTU-0778

1613’ FNL 1947° FWL (surface)

SE%: NW ¥ Sec. 11, T11S, R23E
Uintah County, Utah DRILLING PROGRAM
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Ram type preventers and associated equipment shall be tested to approved
stack working pressure if isolated by test plug or to 70% of internal yield
pressure rating of casing, Pressure shall be maintained for at least 10
minutes or until test requirements are met, whichever is longer. If a test plug
is utilized, no bleed-off pressure is acceptable. For a test not utilizing a test
plug, no more than a 10% decline in pressure in a 30 minute time period will
be acceptable. Valve on casinghead below test Plug must be open during test.

Annular type preventers shall be tested to 50% of rated working pressure.
Pressure shall be maintained at least 10 minutes or until test requirements

are met, whichever is longer.
As a minimum, the above test shall be performed:

a. When initially installed

b. Whenever any seal subject to test pressure is broken
c. Following related repairs

d. 30-day intervals

Valves shall be tested from working pressure side during BOPE tests with all
downstream valves open.

When testing kill line valve(s) the check shall be held open or ball removed.
Annular preventers shall be functionally operated at least weekly.

Pipe and blind rams shall be activated each trip, however, this function need
not be performed more than once a day.

A BOP safety drill shall be conducted weekly for drilling crews.
Pressure tests shall apply to all related well control equipment.

All prescribed tests and or drills shall be recorded in the daily drilling log.




ONSHORE ORDER NO. 1 CONFIDENTIAL- TIGHT HOLE
Rosewood Resources, Inc.
Rockhouse #38 (directional) Lease No. UTU-0778

1613’ FNL 1947’ FWL (surface)
SEYa NW % Sec. 11, T11S, R23E
Uintah County, Utah DRILLING PROGRAM
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BOP systems shall be consistent with API RP53. Pressure tests will be conducted
before drilling out from under casing strings which have been set and cemented in
place. Blowout preventer controls will be installed prior to drilling the surface
casing plug and will remain in place until well operations are completed. Preventers
will be inspected and operated at least daily to ensure good mechanical working
order, this will be recorded on daily drilling report.

The BLM District Office shall be notified with sufficient lead time to have
their representative on location during BOPE testing.

a.

a.

The size and rating of the BOP stack is shown on the attached
diagram. Although a rig has not been chosen to drill this well, most of
the equipment on rigs drilling in this area utilize a 10” 3000% W.P.
blowout preventer.

A choke line and a kill line will be properly installed. The kill line will
not be used as a fill-up line.

The accumulator system shall have a pressure capacity to provide
repeated operation of hydraulic preventers.

Drill string safety valve(s) to fit all tools in the drill string will be
maintained on the rig floor while drilling operations are in progress.

Proposed Casing and Cementing Program:

The proposed casing and cementing program shall be conducted as
approved to protect and/or isolate all usable water zones, potentially
productive zones, lost circulation zones, abnormally pressured zones
and any prospectively valuable mineral deposits. Any isolating
medium other than cement shall receive approval prior to use. The
casing setting depth shall be calculated to position the casing seat
opposite a competent formation sufficient to handle maximum
pressure to which it may be exposed during normal drilling
operations. Determination of casing setting depth shall be based on
all relevant factors, including; presence/absence of hydrocarbons;




ONSHORE ORDER NO. 1
Rosewood Resources, Inc.
Rockhouse #38 (directional)
1613’ FNL 1947’ FWL (surface)
SE% NW % Sec. 11, T11S, R23E

Uintah County, Utah

CONFIDENTIAL- TIGHT HOLE

Lease No. UTU-0778

DRILLING PROGRAM

Page 4

Fracture gradients; usable water zones; formation pressures; lost
circulation zones; other minerals or wnusual characteristics. All
indications of usable water shall be reported.

Casing design shall assume formation pressure gradients of 0.44 to
0.50 psi per foot for exploratory wells.

Casing design shall assume fracture gradients from 0.70 to 1.00 psi
per foot for exploratory wells.

Casing collars shall have a minimum clearance of 0.422 inches on all
sides in the hole/casing annulus, with recognition that variances can
be granted for justified exceptions.

All waiting on cement times shall be adequate to achieve a minimom
of 500 psi compressive strength at the casing shoe prior to drilling out.

All casing except the condnctor casing shall be new or reconditioned
tested used casing that meets or exceeds API standards for new

casing.

The surface casing shall be cemented to surface either during the
primary cement job or by remedial cementing.

All indications of usable water shall be reported to the AO prior to
running the next string of casing or before plugging orders are
requested, whichever occurs first.

Three centralizers will be run on the bottom three joints of surface
casing with a minimum of one centralizer per joint staring with the
shoe joint,
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J- Top plugs shall be used to reduce the contamination of cement by

m.

Purpose
Surface

Or equivalent
Production
Or equivalent

n.

displacement fluid. A bottom Plug or other acceptable technique,
such as a preflush fluid, inner string cement method, etc. shall be
utilized to help prevent cement contamination.

All casing strings below the conductor shall be tested to 0.22 psi per
foot of casing length or 1500 psi, whichever is greater, but not to
exceed 70% of the minimum internal yield. If pressure declines more
than 10% in 30 minutes, corrective action will be taken.

On all exploratory wells and on that portion of any well approved for
a SM BOPE system or greater, a pressure integrity test of each casing
shoe shall be performed. Formation at the shoe shall be tested to a
minimum of the mud weight anticipated to control the well to the next
casing point. This test shall be performed before drilling more than
20° of new hole.

The proposed casing program will be as follows:

Depth _Hole Size O.D. Weight Grade Type New or Used
0-600° 12 14> 9 5/8” 36# J-55 ST&C New

0-5600 7 7/8» 4%” 11.6# M-80 LT&C New

Casing design subject to revision based on geological conditions
encountered.
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0. The cement program will be as follows:
Surface | Type and Amount
0-600° +/- 330 SXS (100%excess) Class “G”+ 2%

CaCl + Y% #/SX Poly E-flake. Slurry
Weight 15.8 PPG. Yield 1.18 ft sk. Water
requirement = 5.00 gals/sac.

Production Type and Amount
0-6057° MD’ Lead cement:

+/- 225 SXS - (153.97 bbls) Halliburton

Hi-fill w/ 1/8 Ib/sx Poly-E-Flake. Density
11.7 ppg. Yield 3.84 ft sk. Water

requirement = 23.11 gals/sac.

Tail Cement:

+/- 950 SXS — (194.41 bbls) Premium w/
0.6% Halad-322 & 1/8 Ib/sx Poly-E-Flake.
Density 15.8 ppg. Yield 1.15 ft sk. Water
requirement 4.93 gals/sac.

p- Anticipated cement tops will be reported as to depth; not the expected
number of cement sacks to be used. The District Office will be
notified, with sufficient lead to have an AO to witness running all
casing strings and cementing.

q. After cementing but before commencing any test, the casing shall
stand idle until the cement has reached a compressive strength of at
least 500 psi at the shoe. WOC time shall be recorded in the driller’s

log.

I. The following reports shall be filed with the District Office within 30
days of completing work.
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1. Progress reports, Form 3160-5 (formerly 9-331) “Sundry
Notices and Reports on Wells”, must include complete
information concerning:

a. Setting of each string of casing, showing the size, weight,
grade of casing set, hole size, setting depth, amounts
and type of cement used, whether cement circulated to
surface or top of cement behind casing, depth of
cementing tools used, casing test method and results
and the date performed. Show the Spud date on the
first reports submitted.

b. Temperature or bond logs must be submitted for each
well where cement was not circulated to surface.

S. Auxiliary equipment to be used is as follows:

1. Kelly Cock Valve

2. No bit float is deemed necessary.

3. Sub with full opening valve,

5. Mud Program

a. The proposed circulatin

follows:

TVD Interval
0-600°
600°-2,000°
2,000°-5,600°

g mediums to be used during drilling are as

Mud Type
Fresh Water

Fresh water/CRYSTAL DRIL/Sweeps
2% KCI water/CRYSTAL DRIL/Sweeps
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Rosewood Resources, Inc.
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TVD Interval Visc PH Mud Weight
0-600° 28-29 8.0- 8.5 8.3-8.45 ppg
600°-2,000° 28-29 7.0-8.0 8.3-8.4 ppg
2,000°-5,600° 28-29 8.0-9.5 8.6-8.9 ppg

Prior to logging or running csg, close in system and mud-up with SEAMUD for
viscosity and IMOERMEX for filtration control. Use Barite for density above 10.0
Ppg (not expected). Use BARADEFOAM 1 for defoamer if needed.

Visc PH Mud Weight
32-42 9.0-95  8.6-8.9ppg

There will be sufficient mud on location to control a kick should oné occur.

A mud test will be performed every 24 hours after mudding up to determine, as
applicable: density, viscosity, gel strength, static filtration loss and PH.

b. Mud monitoring equipment to be used is as follows:

1. Periodic checks will be made each tour of the mud system. The
mud level will be monitored visually.

c. No chromate additives will be used in the mud system on Federal
and/or Indian Lands without prior BLM approval to ensure adequate
protection of fresh water aquifers.

d. No chemicals subject to reporting under SARA Title III in an amount
equal to or greater than 10,000 pounds will be used, produced, stored,
transported or disposed of annually in association with the drilling of
this well. Furthermore, no extremely hazardous substances, as
defined in 40 CFR 355, in threshold planning quantities, will be used,
produced, stored, transported or disposed in association with the
drilling of this well. The use of materials under BLM jurisdiction will
conform to 43 CFR 3610.2-3.
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The use of materials under BLM jurisdiction will conform to 43 CFR
3610.2-3.

. Evaluation Program

The anticipated type and amount of testing and coring are as follows:

No Drill Stem Tests are auticipated, however, if DST’s are run, the
following requirements will be adhered to:

Initial opening of DST tools shall be restricted to daylight hours
unless specific approval to start during other hours is obtained from
the AO. However, DST’s may be allowed to continue at night if the
test was initiated during daylight hours and the rate of flow is
stabilized and if adequate lighting is available (i.e. lighting which is
adequate for visibility and vapor-proof for safe operations). Packers
can be released, but tripping shall not begin before daylight, unless
prior approval is obtained from the AO. Closed chamber DST’s may
be accomplished day or night.

A DST that flows to the surface with evidence of hydrocarbons shall
be reversed out of the test string under controlled surface conditions.
This would involve some means for reverse circulation.

Separation equipment required for the anticipated recovery shall be
properly installed before a test starts.

All engines within 100 feet of the wellbore that are required to run
during the test shall have spark arresters or water cooled exhausts.

An Induction Log, Neutron Density and Gamma Ray will be run from
ID to Surface casing. A Cement Bond Log will be ran from TD to top

of cement.

No cores will be taken.
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d. Whether the well is completed as a dry hole or a producer, a “Well
Completion and Recompletion Report and Log” (Form 31 60-4) will be
submitted not later than 30 days after completion of the well or after
completion of operations, in accordance with 43 CFR 3164. Two
copies of all logs, core descriptions, core analyses, well test data,
geologic summaries, sample description and all pertinent information
compiled during the drilling, completion and/or workover operations.

e. The anticipated completion program will be to test prospective zones
in the Mesa Verde and Wasatch Formations by perforating and
fracture stimulation.

f. Daily drilling and completion progress reports shall be submitted to
the Vernal Office on a weekly basis

7. Abnormal Temperatures or Pressures

a. The expected bottom hole pressure is 3000 psi.

b. No hydrogen sulfide gas, no abnormal pressures or temperatures are
anticipated. ‘

8. Anticipated Starting Dates and Notification of Operations

a. Drilling will commence upon approval and rig availability.

b. It is anticipated that the drilling of this well will take approximately 9
days.

c. The BLM in Vernal, Utah will be notified of anticipated dates to begin
road & location construction and spud date.

ONSHORE ORDER NO. 1 CONFIDENTIAL- TIGHT HOLE




Rosewood Resources, Inc.
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d. No location will be constructed or moved without approval from the

AO. X well is plugged or suspended, prior approval from the AQ
must be obtained and notification given before resuming operations.

e. The spud date will be reported orally to the AO within 48 hours after
spudding. If well is spud on a weekend or holiday, the report will be
submitted the following regular work day. Follow oral report with
Sundry Notice.

f. In accordance with Onshore Oil and Gas Order No. 1, this well will be
reported on Form 3160-6 “Monthly Report of Operations”, starting
with the month in which operations commence and continue each
month until the well is physically plugged and abandoned. This
report will be filed with the Vernal BLM District Office, 170 South

500 East, Vernal, Utah 84078.

g Immediately Report: Spills, blowouts, fires, leaks, accidents or any
other unusual occurrences will be promptly reported in accordance
with the requirements of NTL-3A or its revision.

h. A Completion Rig will be moved in following drilling operations. All
conditions of this approved plan are applicable during the completion

operations.

i Should the well be successfully completed for production, the AO will
be notified when the well is placed in a producing status. Such
notification will be sent by telegram or other written communications,
not later than 5 days following the date the well is put on line,

J Pursuant to Onshore Order no. 7, with the approval of the District
Engineer, produced water may be temporarily disposed of into
unlined pits for a period of up to 90 days. During the period so
authorized, an application for a permanent disposal method, along
with the required water analysis and other information, must be
submitted to the District Engineer.

ONSHORE ORDER NO. 1 CONFIDENTIAL- TIGHT HOLE
Rosewood Resources, Inc.




Rockhouse #38 (directional) Lease No. UTU-0778

1613’ FNL 1947’ FWL (surface)

SEY: NW % Sec. 11, T11S, R23E
Uintah County, Utah ‘ ' DRILLING PROGRAM

k

Page 12

Pursuant to NTL-4A, lessees or operators are authorized to vent/flare
gas during initial well evaluation tests, not exceeding 30 days or the
production of 50 MMCF of gas, whichever occurs first. An
application must be filed with the District Engineer and approval
received, for any venting/flaring of gas beyond the initial 30 day
period.

A schematic facilities diagram as required by 43 CFR 3162.7-5
(b.9.d.), shall be submitted to the appropriate District Office within
sixty (60) days of installation or first production, whichever occurs
first. All site security regulations as specified in Onshore Order No. 3
shall be adhered to. All product lines entering and leaving
hydrocarbon storage tanks will be effectively sealed in accordance
with 43 CFR 3162.7-5 (b.4.)

A first production conference will be scheduled within 15 days after
receipt of the first production notice.

No well abandonment operations will commence without prior
approval of the AO. In the case of newly drilled dry holes or failures,
and in emergency situations, oral approval will be obtained from the
SO. A “Subsequent Report of Abandonment” Form 3160-5 will be
filed with the AO within 30 days following abandonment operations.
This report will indicate where plugs were placed and the current
status of the surface restoration. Final abandonment will not be
approved until the surface reclamation work required by the
approved APD or approved abandonment notice has been completed
to the satisfaction of the AO or the surface managing agency.

Pursuant to Onshore Oil and Gas Order No. 1, lessees and operators
have the responsibility to see their exploration, development,
production and construction operations are conducted in a manner
which conforms with applicable Federal, State and Local laws and

regulations.
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ONSHORE OIL & GAS ORDER NO. 1

NOTIFICATION REQUIREMENTS

Location Construction -

Location Completion -
Spud Notice -

Casing String and -
Cementing

BOPE and Related -
Equipment Tests

First Production -

Forty-eight (48) hours prior to construction of location
and access roads.

Prior to moving in drilling rig.

At least twenty-four (24) hours prior to spudding the
well.

Twenty-four (24) hours prior to running casing and
cementing all casing strings.

Twenty-four (24) hours prior to initiating pressure tests.

Within five (5) business days after new well begins or

production resumes after well has been off line for more
than ninety (90) days.

The following individuals met on Wednesday, Jan 24™ for the onsite evaluation of

the proposed site.

Holly Via

Todd McGrath
Brandon Mcdonald
Greg D. Olsen
Benjamin R. Johnson
Jill Henrie

Dennis Atwood

1. Existing roads

Bureau of Land Management
SWCA

SWCA

Uintah Engineering & Land Survey
Uintah Engineering & Land Survey
Rosewood Resources, Inc.
Rosewood Resources, Inc.

a. The proposed well is located approximately 25.4 miles south of Bonanza, Ut.
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b. Starting in Bonanza, Utah proceed South on the paved road for 4 miles.

a.

Turn South (left) on the Book ClLiff’s road (dirt road). Proceed Sonth 3.9
miles to the Greeks Corrals. Turn West (right) at the fork in the road.
Proceed 8.3 miles to the Asphalt Wash sign. Stay to the South (left) of the
sign. Proceed .7 miles to the Rainbow sign. Stay to the West (right) of
the sign. This is also called the Kings Well road. Proceed 10.5 miles, turn
North (right) off the County road. Proceed .7 miles and stay to the right
at the intersection. Proceed 4.8 miles turn East (right). Proceed .25 miles
to the access road for Rosewood Resources Rockhouse #38 proposed

location.

Improvements to the existing access (BLM and County roads) will not be
necessary.

For location of access roads within 2-mile radius, see Maps A & B.

All existing roads will be maintained and kept in good repair during all
drilling and completion operations associated with this well.

Existing roads and any newly constructed roads will be maintained in
accordance with the standards of the Surface Managing Agency.

Planned Access Roads

All access roads are maintained by the Operator, County Road Dept.
or is a BLM road

No new roads will be required.
No tarnouts are planned at this time.

There are no major cuts or fills. No culverts and/or bridges will be
required.

The use of surfacing material is not anticipated; however it may be
necessary depending on weather conditions.
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f. Surface disturbance and vehicular travel will be limited to the
approved location and access route. Any additional area needed will
be approved in advance.

g. No cattleguards will be necessary

h. Access roads and surface disturbing activities will conform to
standards outlined in the Bureau of Land Management and Forest
Service publication: Surface Operating Standards for Qil and Gas
Exploration and Development. (1989)

i No chemicals subject to reportihg under SARA Title II in an amount
equal to or greater than 10,000 pounds will be used, produced, stored,
transported or disposed of annually in association with drilling of this
well.

J No road right-of-way will be required at this time.

3. Location of Existing Wells within a 1-Mile Radius of the Proposed Location.
See Map “B>,

a.

b.

Water wells — none
Injection wells — none

Producing wells — Rockhouse #3 & Rockhouse #27, Rockhouse #21,
Rockhouse #33

Drilling wells — none
Shut-in wells — Rockhouse #1
Temporarily abandoned wells — none

Disposal wells —none
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Abandoned wells — none
Dry Holes — none
Abandoned wells — none

Dry Holes — none

4, Location of Tank Batteries and Production Facilities.
=202 22 2anx batteries and Production Facilities.

a.

All permanent structures (onsite for six months or longer) constructed
or installed (including Pumping Units) will be painted Desert Brown.
All facilities will be painted within six months of installation.
Facilities required to comply with Occupational Safety and Health
Act (OSHA) will be excluded.

If storage facilities/tank batteries are constructed on this lease, they
will be surrounded by a containment dike of sufficient capacity to
contain 1 % times the contents of the largest tank or vessel, unless
more stringent protective requirements are deemed necessary by the
AO.

At the time of production, a Sundry Notice will be submitted showing
placement of all production facilities prior to construction.

All load lines will be placed inside the containment dike.

Gas meter runs for each well will be located within 500 feet of the
wellhead. The gas flowline will be buried or anchored down from the
wellhead, to the meter. Meter runs will be housed and/or fenced.

The oil and gas measurement facilities will be installed on the well
location. The oil and gas meters will be calibrated in place prior to
any deliveries. Tests for meter accuracy will be conducted monthly
for the first three months and at least quarterly thereafter. The AO
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will be provided with a date and time for the initial meter calibration
and on all future calibrations. A copy of the calibration reports will
be submitted to the Vernal District Office. All meter measurement
facilities will conform to Onshore Oil and Gas Order No. 5 for natural
gas measurement.

g. If at any time the facilities located on public land and authorized by
the terms of the lease are no longer included in the lease (due to a
contradiction in the unit or other lease or boundary change), BLM
will process a change in authorization to the appropriate statute, The
authorization will be subject to appropriate rental or other financial
obligation as determined by the AO.

h. Any necessary pits will be properly fenced to prevent wildlife entry.

L All site security guidelines identified in 43 CFR 3162.7 regulations will
be adhered to.

J- All off-lease storage, off-lease measurement or commingling on-lease
or off-lease will have prior approval from the District Manager.

k All access roads will be maintained as necessary to prevent erosion
and accommodate year-round traffic. The road will be maintained in
a safe and useable condition.

L The pipeline will be within +/-200° from the well-site to the tie-in point
and will be constructed of welded steel. It will be 4” in diameter,

5. Location and Type of Water Supply

a. The proposed water source for this well is the Rock House 5A - Water
Permit # 49-1547. SEC 13 T11S R 23E. Please see attached maps.

b. Water will be hauled over the roads shown on Maps “A” and “B”.
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rce of Construction Material

6. Sou

a.

b.

Surface and subsoil materials in the immediate area will be utilized.

The use of materials under BLM Jurisdiction will conform to 43 CFR
3610.2.3. Construction material will not be located on lease.

No construction materials will be removed from Federal land.

Any gravel used will be obtained from a commercial source.

7. Methods of Handling Waste Disposal

a.

The reserve pit will be constructed S0 as not to leak, break or allow
discharge,

The reserve pit will be lined with 10 mil. Plastic liner. The pit area
will be sufficiently bedded with either straw or felt prior to installing
liner. The liner will overlap the pit walls and be covered with dirt or
rocks to hold it in place. No trash, scrap pipe, etc. that could puncture
the liner will be disposed of in the pit. More stringent protective
requirements may be deemed necessary by the AQ.

Burning will not be allowed. All trash will be contained in a trash
cage and its contents hauled to an approved disposal facility.
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d. After first production, produced water will be confined to a pit or

storage tank for a period not to exceed ninety (90) days. During this
time, in accordance with Onshore Order No. 7, an application for
approval of a permanent disposal method and location, along with
water analysis, will be submitted for the AQ's approval.

Drill cuttings are to be contained and buried in the reserve pit.
Any salts and/or chemicals which are an integral part of the drilling
system will be disposed of in the same manner as the drilling fluid.

A chemical portable-toilet will be furnished with the drilling rig.

8. Ancillary Facilities

There are no airstrips, camps or other facilities currently planned during the
drilling of this well.

9. Well Site Lavout

a.

The operator or dirt contractor shall contact the BLM Office at (435)
781-4400, forty-eight (48) hours prior to construction activities.

The reserve pit will be on the Southeast of the location.

The flare pit will be located downwind of the prevailing wind
direction on the southeast side, a minimum of 100 feet from the
wellhead and 30 feet from the reserve pit fence.

The stockpiled topsoil (first six inches) will be stored on the Southwest
of the location as shown on the Pit & Pad Layout. The topsoil pile for
the reserve pit reclamation will be stored on the southeast of the
location as shown on the Pit & Pad Layout. Topsoil along the access
route will be windrowed on the uphill side.
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Access to the well pad will be from the North as shown in the Pit &
Pad Layout.

See Location Layout for orientation of rig, cross section of drill pad,
cuts and fills.

The location of mud tanks, reserve pit, trash cage, pipe racks and
living facilities are also shown on the Location Layout,

Brush and trees will not be an issue for this well pad.
All pits will be fenced to the following minimum standards:

1. 39 inch net wire shall be used with at least one strand of
barbed wire on top of the net wire (barbed wire is not
necessary if pipe or some type of reinforcement rod is attached
to the top of the entire fence).

2. The net wire shall be no more than 2 inches above the ground.
The barbed wire shall be 3 inches above the net wire. Total
height should be at least 42 inches.

3. Corner posts shall be cemented and/or braced in such a
manner to keep the fence tight at all times.

4. Standard steel, wood or pipe posts shall be used between the
corner braces. Maximum distance between any two posts shall
be no greater than 16 feet.

5. All wire shall be stretched, by using a stretching device, before
it is attached to the corner posts.

The reserve pit fencing will be on three sides during the drilling
operations and on the fourth side when the rig is moved off the
location. Pits will be fenced and maintained until cleanup.
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10. Plans for Restoration of Surface Producing Location

a.

Immediately upon well completion, the location and surrounding area
will be cleared of all unused tubing, equipment, debris, materials,
trash and junk not required for production.

Immediately upon well completion, any hydrocarbons on the pit shall
be removed in accordance with 43 CFR 3162.7-1.

The plastic nylon reinforced liner shall be torn and perforated before
backfilling the reserve pit.

The reserve pit and that portion of the location not needed for
production facilities/operations will be contoured to approximate the
original contours of the site.

Reclamation of unrequired areas on the well pad/access road no
longer needed for operations will be accomplished by grading, leveling
and seeding as recommended by the AO.

The seed mixture to be used for reclamation of the drill site if needed
is as follows: Fourwing Saltbrush 3 Lbs. PLS/Acre, Western

Wheatgrass 6 Lbs. PLS/Acre.

Seeding will be performed with approval from AO. Generally seeding
is performed in the Fall prior to permanent ground freezing. Seed
will be drilled or broadcast and seed walked in with dozer.

The topsoil stockpile will be seeded with above determingd seed
mixture.
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11.  Dry Hole
a. At such time as the well is plugged and abandoned, the operator shall

12,

13.

submit a Subsequent Report of Abandonment and the AO will attach
the appropriate surface rehabilitation conditions of approval.

Surface Ownership

Access Roads - All roads are county maintained or managed by the BLM.
Well pad - The well pad is located on lands managed by the BLM.

Mineral Ownership

The minerals are owned by the Federal Government and have been leased by
Rosewood Resources, Inc.

Other Information

a. A Class III archeological survey has been conducted by Sagebrush
Archeology. A copy of this report will be sent directly to the
appropriate agencies by Sagebrush Archeology. Cover sheet is
attached for your convenience.

b. A Paleontological reconnaissance survey of proposed well pads,
pipelines and access roads has been conducted by Stephen D Sandau.
A copy of this report has been sent directly to the appropriate
agencies by Mr. Sandau. Cover sheet is attached for your

convenience.

c. The operator is responsible for informing all persons in the area who
are associated with this project that they will be subject to prosecution
for knowingly disturbing and/or collecting artifacts from historic or
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archeological sites. If historic or archeological materials are
uncovered during construction, the operator is to immediately halt all

operations and contact the AO. Within five working days the AO will
inform the operator as to whether the materials appear eligible for the
National Register of Historic Places;

-the mitigation measures the operator will likely have to undertake
before the site can be used (assuming in situ preservation is not
necessary); and

-a time frame for the AO to complete an expedited review under 36
CFR 800.11 to confirm, through the State Historic Preservation
Officer, that the findings of the AO are correct and that mitigation is
appropriate. If the operator wishes, at any time, to relocate activities
to avoid the expense of mitigation and/or the delays associated with
this process. The AO will assume responsibility for whatever
recordation and stabilization of the exposed materials that may be
required. Otherwise, the operator will be responsible for mitigation
costs. The AO will provide technical and procedural guidelines for
the conduct of mitigation. Upon verification from the AO that
required mitigation has been completed, the operator will then be
allowed to resume construction,

d. The operator will control noxious weeds along rights-of-way for
roads, pipelines, well sites or other applicable facilities. A list of
noxious weeds may be obtained from the BLM, or appropriate
County Extension Office. On BLM administered land it is required
that a Pesticide Use Proposal shall be submitted, and given approval,
prior to the application of herbicides, pesticides or other potentially
hazardous chemicals.

e. Drilling rigs and/or equipment used during drilling operations on this
well site will not be stacked or stored on Federal Lands after the
conclusion of drilling operations or at any time without BLM

authorization.
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f. All lease and/or unit operations will be conducted in such a manner

that full compliance with all applicable laws, regulations, Onshore Qil
and Gas Orders, the approved plan of operations and any applicable
Notice To Lessees. The operator is fully responsible for the actions of
his subcontractors. A copy of the approved APD shall be on location
during construction and drilling activities.

g. A complete copy of the APD shall be on location during construction
of location and drilling activities.

h. There will be no deviation from the proposed drilling and/or
workover program without prior approval from the AO. Safe drilling
and operating practices shall be observed. All wells, whether drilling,
producing, suspended or abandoned will be identified in accordance
with 43 CFR 3162.

i “Sundry Notice and Report on Wells” (Form 3160-5) will be used to
request plan changes and other operations in accordance with 43 CFR

3162.3-2.

Je This permit will be valid for a period of two years from the date of
approval. An extension period may be granted, if requested, prior to
the expiration of the original approval. After permit termination, a
new application will need to be filed for any future operations.

k. The operator or his contractor shall contact the BLM Offices at (435)
781-4400 48 hours prior to beginning construction activities.

L The BLM Office shall be notified upon site completion prior to
moving in the drilling rig.
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m. In the event after-hours approval is necessary, please contact one of
the following individuals:
Matt Baker Petrolenm Engineer (435)828-4470
Michael Lee Petroleum Engineer (435)828-7875
BLM Fax Machine (435)789-3634

Rosewood Resources acknowledges Golden Eagle Timing on this proposed location
from Feb 1 through July 15™ and will not construct during this time frame without

prior approval.

14.

Lessee’s or Operator’s Representatives

ROSEWOOD RESOURCES, INC.
P.O. Box 1668

72 North Vernal Avenue

Vernal, Utah 84078

435/789-0414

Permit Matters
Jill Henrie - 435/789-0414 (Office)
435/828-0717 (Mobile)

Drilling & Completion Matters

Jerry Watkins - 303/542-1931 (Office)
303/877-4670 (Mobile)

Tony Urruty — 303/991/4690 (Office)
303/547/6653 (Mobile)

Environmental &' Safety Matters
Alan Roachell - 214/756-6694 (Office)
214/466-2993 (Mobile)




Rockhouse #38

SELF CERTIFICATION

Please be advised that Rosewood Resources, Inc. is to be considered the operator of the Rockhouse
#38 well located at SENW SEC 11 T11S R23E Lease #UTU-0778 in Uintah County. Rosewood
Resources, Inc. agrees to be responsible under the terms and conditions of the lease for the
operations conducted upon the lease lands.

Bond coverage for this well is provided by Nationwide Bond no. MT-0627. The principal is
Rosewood Resources, Inc. via surety consent as provided for in 43 CFR 3104.2.

CERTIFICATION

I'hereby certify that I, or persons under my direct supervision have inspected the proposed drillsite
and access route: that I am familiar with the conditions which presently exist; that the statements
made in this plan are, to the best of my knowledge, true and correct; and, that the work associated
with the operations proposed herein will be performed by Rosewood Resources, Inc. and its
contractors and subcontractors in conformity with the plan and the terms and conditions under
which it is approved,

This statement is subject to the provisions of 18.U.S.C. 1001 for the filing of a false statement.

Date |0! 454 (07

@ﬁ@%@mﬂ@
Jill Henrie
Adminisfrative Assistant

Rosewood Resources, Inc.
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860.00 9.00 17987 85918 -15.68 0.04 1568

960.00 1350  179.87 95723  .35.18 0.08 3518
1080.00  18.00  179.87 105345 .82 014 6232
1160.00 2250  179.87 114725 .96.92 022 9692 450 450 0.00
1240.16 2611 179.87 122029 -126.90 0.30 12090 450 450 0.00 HOLD
126000  26.11 17987 123811 -13864 032 13864 0.00 0.00 0.00
138000  26.11 179.87  1327.90 -182.64 042 18264 0.00 0.00 0.00
146000  26.11 179.87  1417.70 -226.65 052 22685 0.00 0.00 0.00
1560.00  26.11 179.87  1507.50 -270.65 062 27065 0.00 0.00 0.00
1660.00  26.11 179.87 159730 -314.66 073 31466 0.00 0.00 0.00
1760.00  26.11 179.87  1687.09 -358.65 0.83 35866 0.00 0.00 0.00
18650.00  26.11 179.87  1776.89 -402.67 093 40267 0.00 0.00 0.00
1960.00  26.11 179.87  1866.69 -446.67 1.03 44667 0.00 0.00 0.00




.’V eatherford Internatmna,;td
 PLAN REPORT

‘-‘ROSEWOOD RESOURCESV
INTAH, COUNTY, I

2060.00 . 179, 87 1956.49  -490.68 . 480.68
2160.00 B 179.87 204628 -534.68 . 534.68
2260.00 . 179.87 2136.08 -578.68 . 578.69
2360.00 . 179.87 222588 -622.69 . 62269
2460.00 . 179.87 231568 -666.69 . 666.70

2560.00 26.11 179.87 240547  -710.70 164 71070 0.00 0.00 0.00

2660.00 26.11 179.87 249527 -754.70 174 75471 0.00 0.00 0.00

2760.00 26.11 179.87 2585.07 -798.71 1.84 79871 0.00 0.00 0.00

2860.00 26.11 179.87 2674.86 -842.71 194 84272 0.00 0.00 0.00

2960.00 26.11 179.87 2764.66 -886.72 205 886.72 0.00 0.00 0.00

3060.00 26.11 179.87 2854.46 -930.72 215 93073 0.00 0.00 0.00

3160.00 26.11 179.87 294426 -97473 225 97473 0.00 0.00 0.00

3208,71 26.11 179.87 2988.00 -996.17 230 98617 0.00 0.00 0.00 UTELAND BUTTE
3260.00 26.11 179.87 3034.05 -1018.73 235 101874 0.00 0.00 0.00

3264.39 286.11 179.87 3038.00 -1020.67 236 102067 0.00 0.00 0.00 WASATCH

3360.00 26.11 179.87 3123.85 -1062.74 245 1062.74 0.00 0.00 0.00
3460.00 26.11 179.87 321365 -1106.74 255 1108.75 0.00 0.00 0.00

3560.00 26.11 179.87 3303.45 -1150.75 266 1150.75 0.00 0.00 0.00
3660.00 28.11 179.87 3393.24 -1194.75 276 119476 0.00 0.00 0.00
3760.00 26.11 179.87 3483.04 -1238.75 2.86 1238.76 0.00 0.00 0.00

3860.00 26.11 179.87 3572.84 -1282.76 286 128277 0.00 0.00 0.00
3960.00 26.11 179.87 3662.64 -1326.77 3.06 1328.77 0.00 0.00 0.00
4060.00 26.11 179.87 3752.43 -1370.77 3.16 1370.78 0.00 0.00 0.00
4160.00 26.11 179.87 3842.23 -141478 3.27 141478 0.00 0.00 0.00
4260.00 26.11 178.87 3932.03 -1458.78 3.37 145879 0.00 0.00 0.00

4360.00 26.11 179.87 4021.82 -1502.79 3.47  1502.79 0.00 0.00 0.00
4460.00 26.11 179.87 4111.62 -1546.79 357 1546.80 0.00 0.00 0.00

4560.00 26.11 179.87 4201.42 -1590.80 3.87 1580.80 0.00 0.00 0.00
4660.00 26.11 179.87 4291.22 -1634.80 3.77 163481 0.00 0.00 0.00
4760.00 26.11 179.87 4381.01 -1678.81 3.87 1678.81 0.00 0.00 0.00
4860.00 26.11 179.87 4470.81 -1722.81 398 172282 0.00 0.00 0.00
4960.00 26.11 179.87 4560.61 -1766.82 4.08 1766.82 0.00 0.00 0.00
5060.00 26.11 179.87 4650.41 -1810.82 4.18  1810.83 0.00 0.00 0.00
5160.00 26.11 179.87 4740.20 -1854.83 428 1854.83 0.00 0.00 0.00
5260.00 26.11 179.87 4830.00 -1898.83 4.38 1898.84 0.00 0.00 0.00

5281.18 26.11 179.87 4858.00 -1912.55 441 191256 0.00 0.00 0.00 MESAVERDE
5304.18 26.11 179.87 4869.67 -1918.27 443 1918.28 0.00 0.00 0.00 DROP
5360.00 23.87 179.87 4920.26 -1941.85 4.48  1941.86 4.00 -4.00 0.00

5460.00 19.87 179.87 5013.04 -1979.10 457  1979.11 4.00 -4.00 0.00
5560.00 15.87 179.87 5108.20 -2009.79 4.64  2009.80 4.00 -4.00 0.00
$660.00 11.87 179.87 5205.26 -2033.78 4.869 203377 4.00 -4.00 0.00
5760.00 7.87 179.87 5303.76 -2050.91 473  2050.92 4.00 -4.00 0.00
5860.00 3.87 179.87 5403.21 -2061.14 476 2061.15 4.00 -4.00 0.00

5956.86 0.00 179.87 5500.00 -2064.42 4.76 2064.42 4.00 -4.00 0.00 HOLD
5860.00 0.00 179.87 5503.14 -2084.42 476 2084.42 0.00 0.00 0.00

6056.86 0.00 179.87 5600.00 -2064.42 476 2084.42 0.00 0.00 0.00 PBHL_#RHU 38




‘V eatherford Internationa‘xd.
PLAN REPORT :

ROSEWOOD RESOURCES |
INTAH' COUNTY, UTAH
OCK HOUSE #35

Annatation

660.00
1240.16  1220.29 HOLD
5304.18  4869.67 DROP
5956.86  5500.00 HOLD
6056.86  5500.00 PBHL

Targets

476  7129604.642254160.59 39 52 19.066 N 109 18 46.750 W

PBHL_#RHU 38 -2064.42
-Circle (Radius: 150)

-Plan hit target




@ catherford International@@td.
Anticollision Report

ROSEWOOD RESOURCES

NO GLOBAL SCAN: Using user defined selection & scan criteria Reference: Plan: Plan #1
Interpolation Method: MD Interval: 100.00 ft Error Model: ISCWSA Ellipse
Depth Range: 100.00 to 20000.00 ft Scan Method: Closest Approach 3D
Maximum Radiuns: 10000.00 fi Error Surface: Ellipse
Plan: Plan #1 Date Composed: 10/5/2007

Version: 1
Principal: Yes Tied-to: From Surface

Offset Wellpath:
- Well

RHU 21 RHU 21 1 VO Plan: Plan #1 V1 700.00 1133.99 2418 21.76 8.97

RHU 33 RHU 33 1V0 800.00 800.50 22.80 2158 18.74

Site: RRU 21

Well: RHU 21 .

Wellpath 1 VO Plan: Plan #1 V'I ’ Inter-Site Error: 000 ft

100.00 534.00

. 534.00
20000 20000 63400 634.00 18.31
300.00 300.00 734.00 734.00 15.61
400.00 40000 834.00 834.00 13.61
12.08

50000 500.00 93400 934.00

600.00  600.00 1034.00 103400 0.00 220 5620 1325 19.80 2383 21.63 10.83
700.00 69999 113399 113389 0.00 243 23511 1325 19.80 2418 21.76 8.97
800.00 789.72 123372 123372 0.00 265 22367 1325 19.80 28.81 . 26.16 10.87
900.00  898.58 133258 133258 0.00 2.87 20945 1325 19,80 40.88 38.02 14.24
1000.00 98597 1420987 142997 0.00 3.09 128.41 1325 19.80 61.861 58.52 19.94

1100.00 1091.29 152529 152529 0.00 3.30 19340 1325 19.80 20.68 87.37 27.44
1200.00 1183.96 1617.96 1617.956 0.00 351 189830 1325 18.80 127.56 124.05 36.31
1300.00 127403 170803 1708.03 0.00 3.72 18743 1325 19.80 170.60 166.89 45.92
1400.00 1363.82 1797.82 1797.82 0.00 382 18591 1325 19.80 21437 21045 54.72
1500.00 145362 188762 1887.62 0.00 412 18490 1325 1980 25822 254.10 62.69

1600.00 1543.42 1977.42 1977.42 Q.00 432 18419 1325 1980 30211 297.79 68.92
170000 1633.22 206722 2067.22 0.00 452 18366 1325 19.80 346.04 341.51 7651
1800.00 1723.01 2157.01 2157.01 0.00 472 18325 1325 1980 389.98 38525 82.54
1900.00 1812.81 2246.81 2246.81 0.00 493 18292 1325 19.80 433.93 420.00 88.08
2000.00 1902.61 2336.61 2336.67 0.00 5.13 18265 1325 18.80 477.89 472.77 83.18

2100.00 199240 242640 242640 0.00 533 18242 1325 19.80 521.86 516.53 97.91
2200.00 2082.20 251620 251620 0.00 S.53 18224 1325 19.80 56584 56031 10228
230000 2172.00 2606.00 2606.00 0.00 573 18208 1325 19.80 609.82 604.09 10635
2400.00 2261.80 269580 269580 0.00 5.84 18194 1325 19.80 653.80 647.87 110.15
2500.00 235158 278559 278559  0.00 6.14 181.81 1325 19.80 69779 691.65 113.69

2600.00 244139 287539 287538  0.00 6.34 18171 1325 19.80 74178 73544 117.01
2700.00 253119 296518 296519 0.00 6.54 181.61 1325 19.80 78577 77923 120.12
2800.00 2620.99 305499 305499 0.00 6.74 18153 1325 19.80 82976 823.02 123.05
2900.00 2710.78 314478 314478 0.00 6.94 18145 1325 19,80 87375 866.81 125.81
3000.00 2800.58 323458 323458 0.00 7.5 18138 1325 19,80 ©917.75 910.60 128.41

3100.00 2890.38 332438 3324.38 0.00 7.35 18132 1325 19.80 96174 95439 130.87
3200.00 2980.18 3414.18 341418  0.00 755 18126 1325 19.80 100574 998.19 133.20
3300.00 3069.97 350397 3503.97 0.00 7.75 18121 1325 19.80 104973104198 1 35.41
3400.00 3159.77 358377 359377 0.00 795 18116 1325 19.80 1093731085.78 137.50
3500.00 324957 368357 368357 0.00 8.16 18111 1325 19.80 113773112957 139.50

S600.00 3339.36 377336 377336  0.00 836 181.07 1325 19.80 1181.731173.37 141.39




@Veatherford Internationa,;td.
Anticollision Report

'ROSEWOOD RESOURCES :
UINTAH COUNTY, UTAH.
ROCK HOUSE 3

Reference ‘Wellpat K

Site: RHU 21
Well: RHU 21
Wellpath: 1 VO Plan: Plan #1 V1

3700.00 3429.16 3863.16 3863.16 . 856 . . . 1225.73 1217.17

3800.00 3518.96 395295 395296  0.00 876 181.00 1325 19.80 1269.731260.97 144.92
3900.00 3608.76 404276 4042.76  0.00 896 180.96 1325 1980 131 3.731304.76 14657
4000.00 3698.55 413255 413255  0.00 9.16 180.93 1325 19.80 1357.731348.56  148.14

4100.00 3788.35 422235 422235 0.00 9.37 18090 1325 19.80 1401.731392.36  149.65
4200.00 3878.15 431215 439 215  0.00 9.57 180.88 1325 1980 144573 1436.16  151.09
4300.00 3967.95 4401.95 4401.95  0.00 977 180.85 1325 1980 1489.731479.96  152.47
4400.00 4057.74 449174 4491 .74 0.00 9.97 180.83 1325 19.80 1533.73 1523.76  153.80
4500.00 4147.54 458154 4581.54 0.00 10.17 180.80 1325 19.80 1577.731567.56 155.07

4600.00 4237.34 467134 4671.34  0.00 1038 180.78 1325 1980 1621.731611.36 156.29
4700.00 4327.14 4761.14 4761.14  0.00 1058 180.76 1325 1980 1665.741655.16 157.47
4800.00 4416.93 485093 4850.93 000 1078 180.74 1325 18.80 1709.74 1698.95 158.61
4900.00 4506.73 494073 494073 0.00 1058 180.72 1325 19.80 175374174276 159.70
$000.00 4596.53 5030.53 5030.53 0.00 11.18 18070 1325 19.80 179774178656 160.75

$100.00 4686.32 5120.32 512032 000 1139 1 80.69 1325 18.80 1841.741830.36 161.76
$200.00 4776.12 5210.12 5210.12 000 1159 18067 1325 19.80 1885.751874.16 162.74
$300.00 4885.92 5209.92 $288.92  0.00 1179 180.66 1325 19.80 1929.751917.95 16369
£400.00 4957.06 539106 $391.06  0.00 11.99 180.62 1325 1980 1970.84 1958.85 164.32
§500.00 5050.85 5484.85 5484.85 0.00 1220 180.60 1325 19.80 200549199328 1 64.32

5600.00 5146.82 5580.82 5580.82 0.00 12.42 180.58 1325 19.80 2033502021 .08 16372
S700.00 524452 567852 567852 0.00 1264 18056 1325 19.80 2054.762042.12 162.56
5800.00 5343.45 5777.45 S777.45 000 1286 180.55 1325 19.80 2069.152056 .28 160.87
5900.00 5443.16 5877.16 5877.16  0.00 13.00 18055 1325 19.80 2076.60 2063.51 158.68
6000.00 5543.14 5977.14 597714 0,00 1331 041 1325 19.80 2077.73 2064.41  156.09

Site: RHU 33
Well: RHU 33
We"path 1 Vo Inter-Site Error:

28.64 2654 275.11
26.55 2635 127.05
2641 26.09 82.24
2621 25.78 60.48
2595 2541 47.57

100.00 100.00  100.01 100.01 0.00 0.10 39.58
200.00 200.00 200.03  200.03 0.00 021 3851
30000 300.00 30005 300.05 Q.00 0.32 3939
400.00  400.00 400.06 400.06  0.00 0.43 3921
500.00 500.00 500.08 500.08 0.00 055 3897

600.00 600.00 600.64 600.63  0.00 0.71 40.26
700.00 699.99 701.26 70090 0.00 0.894 23649
800.00 799.72 80050 799.06 0.00 1.21 25734
800.00 898.58 89851 895.88  0.00 1.47 257.49
1000.00 98597 994.18 990.41 0.00 1.74 24470

2514 24.43 35.30
21.56 20.82 23.03
22.80 2159 18.74
31.78 30.28 21.22
4939 47.61 27.75

1100.00 1091.29 108538 1 080.27  0.00 1.89 233.02
1200.00 1183.86 117151 1 164.83  0.00 225 22502
1300.00 1274.03 1247.51 1238.86  0.00 248 219.81
1400.00 1363.82 1320.09 1 308.65 0.00 277 21656
1500.00 1453.62 1398.15 138320 0.00 3.12 214.48

7881 76.56 38.30
11930 116.98 51.46
170.28 167.69 65.80
22742 22456 79.72
285.90 283.74 90.71

1600.00 1543.42 1469.11 1450.69  0.00 3.46 213.30
1700.00 1633.22 1531.81 1509.46  0.00 3.82 212.80
1800.00 1723.01 159085 1 563.57 0.00 4.23 212.85
1900.00 1812.81 1656.47 1622.51 0.00 4.73 21322
2000.00 1902.61 171594 1 675.41 0.00 5.23 213.60

34751 344.05 100.54
41089 407.14 109.60
477.14 473.08 117.38
54543 540.98 122.45
614.79 609.95 127.22

68565 680.40 130.73

2100.00 199240 177649 1 72829  0.00 5.78 214.13




. eatherford International@kd.
Anticollision Report

'ROSEWOOD RESOURCES

Reference’ Well:
| Reference Wellpat

Site: RHU 33
Well: RHU 33
Wellpath 1 VO

2200.00 208220 1835.08 1778.71 0.00 6.35 21471 7544 29731 75748 751.81 133.50
2300.00 2172.00 1887.20 '1822.68 0.00 6.89 21531 84.81 323.68 83054 824.47 136.75
2400.00 2261.80 193272 186054 0.00 7.38 21581 93.62 347.35 905.13 898.70 140.65
2500.00 235159 1970.10 1891.07 0.00 7.79 21620 10152 367.41 98154 974.88 147.00

2600.00 244139 200433 191849 0.00 820 21656 109.32 386.37 1059.731052.76 152.09
2700.00 2531.18 203571 1943.05 0.00 858 216.90 116.90 404.36 1139591132.42 158.94
2800.00 2620.99 2075.80 197378 0.00 9.09 217.34 127.06 428.02 1220.831213.30 162.16
2900.00 2710.78 213222 2016.80 0.00 081 217.89 141.68 461.47 130259129456 162.33
3000.00 2800.58 221534 2081.34 0.00 1077 218.46 163.55 509.05 1383721375.02 159.12

3100.00 2890.38 2202.81 2142.61 0.00 1183 21883 183.75 551.95 1463.901 45460 157.50
3200.00 2980.18 239120 222140 0.00 1275 219.20 208.28 605.51 1543.071532.96 152.60
3300.00 3069.97 2517.15 232393 0.00 1419 21968 23537 67343 1619.911608.75 14520
3400.00 3159.77 2578.43 237398 0.00 14.90 219.84 247.19 706.78 1695.821684.15 14528
3500.00 324957 2659.11 243939 000 1 5.86 220.30 262.02 751.60 1771.841759.48 14335

3600.00 3339.36 2746.48 2500.81 0.00 1689 22079 27533 801.55 1846.77 1833.55 139.78
3700.00 3429.16 2850.02 2591.70 0.00 1815 22155 286.55 863.90 1920.821906.64 135.47
3800.00 3518.98 302693 273296 0.00 2026 22282 207.36 969.79 199166197576 125.27
3000.00 3608.76 3062.00 2761.35 0.00 20.69 22304 20915 990.30 2061.872045.60 126.68
4000.00 3698.55 309056 278437 0.00 21.09 22320 301.20 1007.08 2133.452116.93 129.19

410000 3788.35 312600 281275 000 21 59 22338 305.01 1027.85 2206.692189.85 131.05
420000 3878.15 313822 282248 0.00 21.75 22341 306.60 1035.16 2281.052264.05 134.14
4300.00 3967.95 3170.92 284844 0.00 22.17 22354 311.18 1054.52 2356582339.32 136.49
4400.00 4057.74 3211.99 2880.86 0.00 22.70 22369 317.47 1078.94 243297241529 137.61
4500.00 414754 329028 294245 0.00 23.70 22396 320.57 1125.73 2509.682491.28 136.39

4600.00 4237.34 3479.42 309492 0.00 2597 22448 355.09 1234.65 2583.722563.62 12854
4700.00 4327.14 3534.86 314073 0.00 26.60 224.57 362.76 1264.92 2656.852636.27 129.12
4800.00 441693 3577.44 317584 0.00 27.08 224.61 369.39 1287.92 2730.622709.65 130.26
4900.00 4506.73 3629.19 321863 0.00 2769 22466 377.81 131594 2804.852783.50 131.34
5000.00 4596.53 3658.72 3242.85 0.00 28.04 224869 382.77 133210 2879.702858.06 133.08

5100.00 4686.32 369400 327150 0.00 2846 22472 389.04 1351.69 295543293351 134.86
5200.00 4776.12 372007 329254 Q.00 28.77 22474 39391 136630 3031.883009.70 136.70
S5300.00 4865.92 3758.00 3323.05 0.00 29.22 22477 401.36 1387.57 3108.973086.50 13837
5400.00 4957.06 3805.86 3361.38 0.00 2982 221.79 411.01 141455 3185023162.10 138.95
5500.00 5050.85 386449 3408.11 0.00 3055 219.23 422,76 1447.95 3257.883234.45 139.07

S600.00 5146.82 3960.17 348429 0.00 31.76 21732 441.42 1502.75 3326833302.64 137.50
5700.00 524452 415013 363824  0.00 33.98 216.33 477.08 1608.11 3390.283354.62 132.13
5800.00 5343.45 436340 381910 0.00 36.15 21567 518.79 1713.05 3445383418.36 127.50
5900.00 5443.16 4571.38 4001.45 0.00 38.03 21518 560.85 1803.71 3492.973464.85 124.21
6000.00 5543.14 4614.00 403928  0.00 38.37 3459 569.82 1821.15 3535543507.29 125.16
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LOCATION LAYOUT FOR

ROCK HOUSE #38
SECTION 11, T11S, R23E, S.L.B.&M.
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UINTAm]NEE’RING & LAND SURVEYING
85 So. 200 East * Vernal, Utah 84078 * (435) 789-1017




ROSEWOOD RESOURCES, INC.

(New Construction Only)
77,420 Cu. Yds.

Remaining Location

i TYPICAL CROSS SECTIONS FOR
o
o | X=Section ROCK HOUSE #38
] Scale SECTION 11, T11S, R23E, S.L.B.&M.
1" = 50’ 1613 FNL 1947 FWL
DATE: 11-15-05
Drawn By: P.M.
g 3% 120°
~
~ Finished Grade
~ K CUT—— /
Preconstruction e = T = = ] L\/ \
- Grode T TF—T17 111 T \_\/
—— STA. 3+25 T \ .
L35 120° |
Slope= 1 1/2:71
Typ. t pit
LOCATION STAKE (Dp- except pit)
S FILL
Sl =T
~ " s74. 1450 |
\ Ve [ T 1 T b——]
50° L35 120’ ,
\
~
~ - _
S e
A1k 1 F —
':l 'j:' STA. O0+50
=R
L 95’ 120’ ,
AN
\
L cur ~ - F/LL'
=T =TT T S T TR T T T T —
STA. 0+00
*x NOTE:
: FILL QUANTITY INCLUDES
APPROXIMATE YARDAGES 5% FOR COMPACTION |
CUT EXCESS MATERIAL =70,260 Cu. Yds.
(67) Topsoil Stripping = 740 Cu. Yds. Topsoil & Pit Backfill = 2010 Cu. Yds.

(1/2 Pit Vol.)

EXCESS UNBALANCE
(After Rehabilitation)

8250 Cu. Yds.

TOTAL _CUT =12 ]660-CLH-YDS:
FILL = 1,900 CU.YDS. UINTAH ENGINEERING & LAND SURVEYING

85 So. 200 East * Vernal, Utch 84078 * (435) 789—-1017




ROCK HOUSE #38

SECTION 11, T11S, R23E, S.L.B.&M.

LOCATED IN UINTAH COUNTY, UTAH

o ROSEWOOD RESOURCES, INC.

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: NORTHWESTERLY

Uintah Engineering & Land Surveying

85 South 200 East Vemnal, Utah 84078
——435'“7'89'161‘7_1%13@ ej&n&com

LOCATION PHOTOS
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ROCK HOUSE #38
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January 2, 2006

Jill Henry

"~ Rosewood Resources, Inc.

P.O. Box 1668
Vernal, Utah 84078

#39, #42, #43, #44, #45, and #46

RE: 4 Cultural Resource Inventory of Rockhouse Well ‘
agebrush Report No 1491

For Rosewood .Resources, Inc., Uintah County, Utah. S

Dear Jill,

Enclosed please find one copy of the above cited report. Blaine Phillips, Archaeologist at
the BLM Vernal Field Office has been sent two copies of the report. During this inventory there
were no cultural resources found. ‘

Please let me know if you have questions or need further information.

Sincerely,
’:7 ,);f f/ §
\- m.JrW e Fw

Wendy Sininons J ohnsonu
Senior Archaeologist

enclosure

3670 Quincy Avenue, Suite 203 « Ogden, Utah-84403

Onice(801) 3940073 * Fax (601) 394-0032 "¢ E-majl sageb @sagebrushconsultants.com



IPC# 05-171

Paleontological Reconnaissance Report

Rosewood Resources Proposed Well Pads, Pipelines and Access
Roads for “Rock House #38-39 & #42-46”
(Sec. 5-6 & 11, T 11 S, R 23 E)

Archy Bench, Archy Bench SE, & Asphalt Wash
| Topographic Quadrangles
Uintah County, Utah

December 7, 2005

Prepared by Stephen D. Sandau
Paleontologist for
Intermountain Paleo-Consulting
P. O.Box 548

Springville, Utah 84663
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‘ WORKSHEET ’

- APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/14/2008

API NO. ASSIGNED: 43-047-40015

WELL NAME: ROCKHOUSE 38
OPERATOR : ROSEWOOD RESOURCES INC ( N7510 PHONE NUMBER: 435-789-0414
CONTACT: JILL HENRIE
PROPOSED LOCATION: INSPECT LOCATN BY: / /
SENW 1 1108 230E Tech Review Initials Date
SURFACE: 1613 FNL 1947 FWL
BOTTOM: 1580 FSL 1950 FWL Engineering
COUNTY: UINTAH
Geology
LATITUDE: 39.87764 LONGITUDE: -109.3123
UTM SURF EASTINGS: 644323 NORTHINGS: 4415330 Surface
FIELD NAME: ROCK HOUSE ( 670
LEASE TYPE: 1l - Federal
LEASE NUMBER: UTU-0778 PROPOSED FORMATION: MVRD
SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
__ L Plat _ R649-2-3.
+”~ Bond: Fed[l] Ind[] Sta[] Fee[] Unit: ROCK HOUSE
(No. MT-0627 )
A Potash (Y/N) _ R649-3-2. General
I\{ 0il Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells
v~ Water Permit R649-3-3. Exception
(No. 49-1547 } . .
1 - Drilling Unit
fJ  RDCC Review (Y/N) —
(Date: ) Board Cause No:
) Eff Date:
MPB  Fee Surf Agreement (Y/N) Siting:
[M#__ Intent to Commingle (Y/N) v/ R649-3-11. Directional Drill

COMMENTS::

STIPULATIONS: ‘ - QLM/?X/W:}OH/”

2- Q'mz(clno @/
Q T
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u4414 X ¢
ROCKHOUSE
UNIT 8
2 ROCK
;;-3"3‘:" ROCK HOUSE U 10 HOUSE U 30
— FEDERAL M 1222
HOIISF l? 1 an
OPERATOR: ROSEWOOD RES LLC (N7510)
UTAH
SEC: 9,11 T.11S R.23E DNR
FIELD: ROCK HOUSE (670) - »
COUNTY: UINTAH
Wells Status
SPACING: R649-3-11 / DIRECTIONAL DRILLING o GAS INJECTION

Field Status

] ABANDONED

[ ACTIVE
COMBINED

[ | INACTIVE

1 PROPOSED

1 STORAGE

[_J TERMINATED

Unit Status
EXPLORATORY
GAS STORAGE
NEF PP OIL
NF SECOCI;\IDARY

PP GAS
PP GEOTHERML

[1PPOIL

[] SECONDARY

) TERMINATED

% GAS STORAGE

% LOCATION ABANDONED

® NEW LOCATION
PLUGGED & ABANDONED

% PRODUCING GAS
PRODUCING OIL

3¢ SHUT-IN GAS

“e SHUT-IN OIL

% TEMP. ABANDONED

o TEST WELL

A WATER INJECTION

® WATER SUPPLY

®

WATER DISPOSAL
DRILLING

OIL, GAS & MINING

N

S
PREPARED BY: DIANA MASON
DATE: 15-APRIL-2008




United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Utah State Office
P.0O. Box 45155
Salt Lake City, Utah 84145-0155

IN REPLY REFER TO:

3160
(UT-922)
April 15, 2008
Memorandum
To: Assistant District Manager Minerals, Vernal District
From: Michael Coulthard, Petroleum Engineer

Subject: 2008 Plan of Development Rockhouse Unit,
Uintah County, Utah.

Pursuant to email between Diana Whitney, Division of 0il, Gas and
Mining, and Mickey Coulthard, Utah State Office, Bureau of Land
Management, the following wells are planned for calendar year
2008 within the Rockhouse Unit, Uintah County, Utah.

AP # WELL NAME LOCATION

(Proposed PZ MesaVerde)

43-047-40014 Rockhouse 40 Sec 09 T11S R23E 1625 FSL 1204 FEL
BHL Sec 09 T11S R23E 0874 FSL 0647 FEL

43-047-40015 Rockhouse 38 Sec 11 T11S R23E 1613 FNL 1947 FWL
BHL Sec 11 T11S R23E 1580 FSL 1950 FWL

This office has no objection to permitting the wells at this
time.

/s/ Michael L. Coulthard

bee: File - Rockhouse Unit
Division of 0il Gas and Mining
Central Files
Agr. Sec. Chron
Fluid Chron

MCoulthard:mc:4-15-08



Statgf Utah ‘

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

Division of Oil, Gas and Mining
JON M. HUNTSMAN, JR.

Governor JOHN R. BAZA

Division Director
GARY R. HERBERT
Lieutenant Governor

April 15, 2008

Rosewood Resources, Inc.
P O Box 1668
Vemal, UT 84078

Re: Rockhouse 38 Well, Surface Location 1613' FNL, 1947' FWL, SE NW, Sec. 11,
T. 11 South, R. 23 East, Bottom Location 1580' FSL, 1950' FWL. NE SW. Sec. 11,
T. 11 South, R. 23 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 er seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-40015.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures
cC: Uintah County Assessor

Bureau of Land Management, Vernal Office

UTAH

DNR

/ﬂ(—/

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov OIL, GAS & MINING



Operator: Rosewood Resources, Inc.

Well Name & Number Rockhouse 38

API Number: 43-047-40015

Lease: _ UTU-0778

Surface Location: SE NW Sec. 11 T. 11 South R. 23 East
Bottom Location: NE SW Sec. 11 T. 11 South R. 23 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

[\

. Notification Requirements
Notify the Division within 24 hours of spudding the well.
o Contact Carol Daniels at (801) 538-5284

Notify the Division prior to commencing operations to plug and abandon the well.
. Contact Dustin Doucet at (801) 538-5281  (801) 733-0983 home

(98]

. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

»

State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall submit
a complete angular deviation and directional survey report to the Division within 30 days
following completion of the well.

(@)

. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the “Board”).
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the Board.
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1CVCLINC SLUG) Dl\y_fl;.b u‘;;m:xu‘:;’:‘x‘, >l 771 i
. UNITEDSTATES |
* DEPARTMENT OF THE |NTER|0R 5. LEASE DESIGNATION AND SERIAL NO,
BUREAU OF LAND MANAGEMENT , . UTU-0778 57
; 6. IF.rNDIAN,\g(@T@EE QgrfkmEN-AMET .
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK '
1a. TYPE OF WORK DRILL DEEPEN N 7.UNHAGR£§1&I§1’;£‘I 2é Foo P
1b. TYPE OF WELL ' %Z > W/
© oML GaAS SINGLE MULTIPLE 8 FARMOR.LEASENAME . - -
were [ weL K| OTHER | |zone [ Jzone | Rockhouse - - .-
7 NAME OF OPERATOR ” 3. WELL NO. @: o)
Rosewood Resources, Inc. #38  Kociort OLSE

3. ADDRESS OF OPERATOR 10. FIELD AND POOL OR WILDCAT

P.0. Box 1668 Vernal, UT 84078 42 (47 HDIS Rockhouse

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements. ) 1l. SEC., T, R, M,, OR BLK.
At Surface 1613"-FNL 1947' FWL SEC 11 SENW T11S R23E " AND SURVEY OR AREA
At proposed Prod. Zone SEC 11 SENW T11S R23E
1580' FSL 1950' FWL SEC 11 NESW T11S R23E SLB&M _
T4. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12. County 13.STATE
Approximately 25.4 miles South of Bonanza, Utah. Uintah Utah
15. DISTANCE FROM PROPOSED* LOCATION TO NEAREST PROPERTY |16, NO. OF ACRES IN LEASE 17.NO. OF ACRES ASSIGNED TO THIS WELL
OR LEASE LINE, FT.(Also to neatest dlg. unit line, if any)
1613’ ‘ 640.00 40
18. DISTANCE FROM PROPOSED LOCATION* TO NEAREST WELL, 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
DRILLING, COMPLETED, OR APPLIED FOR ON THIS LEASE, FT.
On existing well pad of RH #21 & RH #33 5600' TVD Rotary
21. ELEVATIONS (Show whether DF, RT, GR, etc.) - 22. APPROX. DATE WORK WILL START*
5628" GR ' Upon Approval
23. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE . |size oF casmNG WEIGHT/FOOT SETTING DEPTH QUANTITY OF CEMENT
12 1/4" . - 19 5/8" 36.0# 600! +/- 330 sx - Circulate to surface

77/8" 412" 11.6# 5 6057' MD +/- 1175 sx - Cement to surface

Rosewood Resources, Inc. proposes to drill a well to 5600' to test the Wasatch and Mesa Verde formations. If productive,
casing will be set and the well completed. If dry, the well will be plugged and abandoned as per BLM & State of Utah
requirements. '

See Onshore Order No. 1 attached. CONFIDENTIAL-TIGHT HOLE

Bond coverage for this well is provided by Nationwide Bond no. MT-0627. The principal is Rosewood Resources, Inc. via

surety consent as provided for in 43 CFR 3104.2
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive zone.

If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

24.SxGNED ((\ /<§j GLLA’L 1_\,\,:(\ ) TME  Administrative Assistant oare |0 “2(/ / 07}

(This space for Fedﬁ%lwémte office use)

PERMIT NO. APPROVAL DATE

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

MAY 08 2008
Assistant Field Manager
m: Lands & MinemiResources . o . 5 D0 OL, GAS & MINING

CONDITIONS OF APPROVAL ATTACHED

*See Instructions On Reverse Side
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any

CONDITIONS OF APPROVAL, IF ANY:

APPROVED BY

NOS :11/22/0% NOTICE OF APPROVAL
BoGXJOS93A




UNITED STATES DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT
VERNAL FIELD OFFICE
VERNAL, UT 84078

170 South 500 East (435) 781-4400

CONDITIONS OF APPROVAL FOR APPLICATION FOR PERMIT TO DRILL

Company: - Rosewood Resources, Inc. Location: SENW, Sec. 11, T11S, R23E

Well No: Rockhouse #38 Lease No: UTU-0778 /

API No: 43-047-40015 Agreement: Rockhouse Unit
Title Name Office Phone Number Cell Phone Number
Petroleum Engineer: Matt Baker (435) 781-4490 (435) 828-4470
Petroleum Engineer: Michael Lee (435) 781-4432 (435) 828-7875
Petroleum Engineer: James Ashley (435) 781-4470 (435) 828-7874
Petroleum Engineer: Ryan Angus (435) 781-4430 (435) 828-7368
Supervisory Petroleum Technician:  Jamie Sparger (435) 781-4502 (435) 828-3913
Supervisory NRS/Enviro Scientist: Karl Wright (435) 781-4484 (435) 828-7381
NRS/Enviro Scientist: Holly Villa (435) 781-4404 (435) 828-3544
NRS/Enviro Scientist: Chuck Macdonald (435) 781-4441 (435) 828-7482
NRS/Enviro Scientist: Michael Cutler (435)781-3401 (435) 828-3546
NRS/Enviro Scientist: Anna Figueroa - (435) 781-3407 (435) 828-3548
NRS/Enviro Scientist: Verlyn Pindell (435) 781-3402 (435) 828-3547

NRS/Enviro Scientist:
NRS/Enviro Scientist:

. Darren Williams
‘Nathan Packer

(435) 781-4447
(435) 781-3405

(435) 828-4029
(435) 828-3545

Fax: (435) 781-3420

A COPY OF THESE CONDITIONS SHALIL BE FURNISHED TO YOUR
FIELD REPRESENTATIVE TO INSURE COMPLIANCE

All lease and/or unit operations are to be conducted in such a manner that full compliance is made with the
applicable laws, regulations (43 CFR Part 3160), and this approved Application for Permit to Drill including .
Surface and Downhole Conditions of Approval. The operator is considered fully responsible for the actions of his
subcontractors. A copy of the approved APD must be on location during construction, drilling, and completion
operations. This permit is approved for a two (2) year period, or until lease expiration, whichever occurs
first. An additional extension, up to two (2) years, may be applied for by sundry notice prior to expiration.

NOTIFICATION REQUIREMENTS

Location Construction _ - | Forty-Eight (48) hours prior to construction of location and
(Notify Environmental Scientist) access roads.

Location Completion - | Prior to moving on the drilling rig.

(Notify Environmental Scientist)

Spud Notice - | Twenty-Four (24) hours prior to spudding the well.

(Notify Petroleum Engineer)

Casing String & Cementing - | Twenty-Four (24) hours prior to runmng casing and cementing
(Notify Supv. Petroleum Tech.) all casing strings.

BOP & Related Equipment Tests - | Twenty-Four (24) hours prior to initiating pressure tests.
(Notify Supv. Petroleum Tech.)

First Production Notice - | Within Five (5) business days after new well begins or

(Notify Petroleum Engineer) production resumes after well has been off production for more

than ninety (90) days.




Page2of 7
Well: Rockhouse #38
5/7/2008

- SURFACE USE PROGRAM
CONDITIONS OF APPROVAL (COAs)

e If there is an active Gilsonite mining operation within 2 miles of the well location, operator shall
notify the Gilsonite operator at least 48 hours prior to any blasting during construction.

e If paleontological materials are uncovered during construction, the operator is to immediately
stop work and contact the Authorized Officer (AO). A determination will be made by the AO as
to what mitigation may be necessary for the discovered paleontologic material before
construction can continue.

Site Specific COAs:
e The interim seed mix for this location shall be:
Crested wheatgrass Agropyron cristatum 4 Ibs. /acre
Needle and Threadgrass Stipa comata 4 Ibs. /acre
Indian Ricegrass Stipa hymenoides 4 1bs. /acre

»  All pounds are in pure live seed.
= - Reseeding may be required if first seeding is not successful.

e The topsoil from the reserve pit shall be stripped and piled separately near the reserve pit. When the
reserve pit is closed, it shall be re-contoured and the topsoil re-spread, and the area shall be seeded in the
same manner as the location topsoil.

¢ Once the location is plugged and abandoned, it shall be re-contoured to natural contours, topsoil re-spread
where appropriate, and the entire location seeded with the recommended seed mix. Seeding should take
place by broadcasting the seed and walking it into the soil with a dozer immediately after the dirt work is
completed.

e No surface construction or drilling activities shall occur from January 1 to August 31* to protect Golden
eagles. The operator may request in writing an exception to this COA. The exception should be
requested one month prior to the anticipated construction. A Golden eagle survey will be conducted by a
BLM biologist or a qualified biologist contracted by the operator.

e The well will be spudded within five years of the existing or supplemented NEPA documentation.

® All permanent (on-site six months or longer), above ground structures constructed or installed, including
pumping units, would be painted Carlsbad Canyon as requested on the on-site inspection, which is a flat,
non-reflective, earth tone color. All facilities would be painted within six months of installation.
Facilities required to comply with the Occupational Safety and Health Act (OSHA) would be excluded.
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Well: Rockhouse #38
5/7/2008

DOWNHOLE PROGRAM
CONDITIONS OF APPROVAL (COAs)

SITE SPECIFIC DOWNHOLE COAs:

e Production casing cement shall be brought up and into the surface casing. The minimum cement
top is 200 ft above the surface casing shoe.

e A cement Bond Log (CBL) shall be run from the production casing shoe to the surface casing
shoe. A field copy of the CBL shall be submitted to the BLM Vernal Field Office.

e Logging: A Gamma Ray well Log shall be run from the well Total Depth to the surface.
A copy of the Gamma Ray well Log shall be submitted to the BLM Vernal Field Office.

All provisions outlined in Onshore Oil & Gas Order #2 Drilling Operations shall be strictly
adhered to. The following items are emphasized:

DRILLING/COMPLETION/PRODUCING OPERATING STANDARDS

e The spud date and time shall be reported orally to Vernal Field Office within 24 hours of
spudding.

e Notify Vernal Field Office Supervisory Petroleum Engineering Technician at least 24 hours in
advance of casing cementing operations and BOPE & casing pressure tests.

o Al requirenients listed in Onshore Order #2 III. E. Special Drilling Operations are applicable for
air drilling of surface hole.

e Blowout prevention equipment (BOPE) shall remain in use until the well is completed or
abandoned. Closing unit controls shall remain unobstructed and readily accessible at all times.
Choke manifolds shall be located outside of the rig substructure.

e All BOPE components shall be inspected daily and those inspections shall be recorded in the
daily drilling report. Components shall be operated and tested as required by Onshore Oil & Gas
Order No. 2 to insure good mechanical working order. All BOPE pressure tests shall be
performed by a test pump with a chart recorder and NOT by the rig pumps. Test shall be
reported in the driller’s log. .

e BOP drills shall be initially conducted by each drilling crew within 24 hours of drilling out from
under the surface casing and weekly thereafter as specified in Onshore Oil & Gas Order No. 2.

e (Casing pressure tests are required before drilling out from under all casing strings set and
cemented in place. )

e No aggressive/fresh hard-banded drill pipe shall be used within casing.
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Well: Rockhouse #38
5/7/2008

Cement baskets shall not be run on surface casing.

The operator must report all shows of water or water-bearing sands to the BLM. If flowing
water is encountered it must be sampled, analyzed, and a copy of the analyses submitted to the
BLM Vernal Field Office.

The operator must report encounters of all non oil & gas mineral resources (such as Gilsonite, tar
sands, oil shale, trona, etc.) to the Vernal Field Office, in writing, within 5 working days of each
encounter. Each report shall include the well name/number, well location, date and depth (from
KB or GL) of encounter, vertical footage of the encounter and, the name of the person making
the report (along with a telephone number) should the BLM need to obtain additional
information.

A complete set of angular deviation and directional surveys of a directional well will be-
submitted to the Vernal BLM office engineer within 30 days of the completion of the well.

While actively drilling, chronologic drilling progress reports shall be filed directly with the -
BLM, Vernal Field Office on a weekly basis in sundry, letter format or e-mail to the Petroleum
Engineers until the well is completed.

A cement bond log (CBL) will be run from the production casing shoe to the top of cement and
shall be utilized to determine the bond quality for the production casing. Submit a field copy of
the CBL to this office.

Please submit an electronic copy of all other logs run on this well in LAS format to
UT_VN_Welllogs@BLM.gov. This submission will supersede the requirement for
submittal of paper logs to the BLM.

There shall be no deviation from the proposed drilling, completion, and/or workover program as
approved. Safe drilling and operating practices must be observed. Any changes in operation
must have prior approval from the BLM Vernal Field Office.
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Well: Rockhouse #38
5/7/2008

OPERATING REQUIREMENT REMINDERS:

All wells, whether drilling, producing, suspended, or abandoned, shall be identified in
accordance with 43 CFR 3162.6. There shall be a sign or marker with the name of the operator,
lease serial number, well number, and surveyed description of the well.

In accordance with 43 CFR 3162.4-3, this well shall be reported on the "Monthly Report of
Operations" (Oil and Gas Operations Report ((OGOR)) starting with the month in which
operations commence and continue each month until the well is physically plugged and
abandoned. This report shall be filed in duplicate, directly with the Minerals Management
Service, P.O. Box 17110, Denver, Colorado 80217-0110, or call 1-800-525-7922 (303) 231-
3650 for reporting information.

Should the well be successfully completed for production, the BLM Vernal Field office must be
notified when it is placed in a producing status. Such notification will be by written
communication and must be received in this office by not later than the fifth business day
followmg the date on which the well is placed on production. The notification shall provide, as a
minimum, the following informational items:

o Operator name, address, and telephone number.
o Well name and number.
o Well location (¥4¥4, Sec., Twn, Rng, and P.M.).

o Date well was placed in a producing status (date of first production for which royalty will
~ be paid). : :

o The nature of the well's production, (i.e., crude oil, or crude oil and casing head gas, or
natural gas and entrained liquid hydrocarbons).

o The Federal or Indian lease prefix and number on which the well is located; otherwise the
non-Federal or non-Indian land category, i.e., State or private.

o Unit agreement and/or participating area name and number, if applicable.
o Communitization agreement number, if applicable.

Any venting or flaring of gas shall be done in accordance with Notice to Lessees (NTL) 4A and
needs prior approval from the BLM Vernal Field Office.

All undesirable events (fires, accidents, blowouts, spills, discharges) as specified in NTL 3A will
be reported to the BLM, Vernal Field Office. Major events, as defined in NTL3A, shall be
reported verbally within 24 hours, followed by a written report within 15 days. "Other than
Major Events" will be reported in writing within 15 days. "Minor Events" will be reported on
the Monthly Report of Operations and Production.
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Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (BLM Form 3160-4) shall be submitted not later than 30 days
after completion of the well or after completion of operations being performed, in accordance
with 43 CFR 3162.4-1. Two copies of all logs run, core descriptions, and all other surveys or
data obtained and compiled during the drilling, workover, and/or completion operations, shall be
filed on BLM Form 3160-4. Submit with the well completion report a geologic report including,
at a minimum, formation tops, and a summary and conclusions. Also include deviation surveys,
sample descriptions, strip logs, core data, drill stem test data, and results of production tests if
performed. Samples (cuttings, fluid, and/or gas) shall be submitted only when requested by the
BLM, Vernal Field Office.

All off-lease storage, off-lease measurement, or commingling on-lease or off-lease, shall have
prior written approval from the BLM Vernal Field Office.

Oil and gas meters shall be calibrated in place prior to any deliveries. The BLM Vernal Field
Office Petroleum Engineers will be provided with a date and time for the initial meter calibration
and all future meter proving schedules. A copy of the meter calibration reports shall be
submitted to the BLM Vernal Field Office. All measurement facilities will conform to the API
standards for liquid hydrocarbons and the AGA standards for natural gas measurement. All
measurement points shall be identified as the point of sale or allocation for royalty purposes.

A schematic facilities diagram as required by Onshore Oil & Gas Order No. 3 shall be submitted
to the BLM Vernal Field Office within 30 days of installation or first production, whichever
occurs first. All site security regulations as specified in Onshore Oil & Gas Order No. 3 shall be
adhered to. All product lines entering and leaving hydrocarbon storage tanks will be effectively
sealed in accordance with Onshore Oil & Gas Order No. 3.

Any additional construction, reconstruction, or alterations of facilities, including roads, gathering
lines, batteries, etc., which will result in the disturbance of new ground, shall require the filing of
a suitable plan and need prior approval of the BLM Vernal Field Office. Emergency approval
may be obtained orally, but such approval does not waive the written report requirement.

No location shall be constructed or moved, no well shall be plugged, and no drilling or workover
equipment shall be removed from a well to be placed in a suspended status without prior
approval of the BLM Vernal Field Office. If operations are to be suspended for more than 30
days, prior approval of the BLM Vernal Field Office shall be obtained and notification given
before resumption of operations.

Pursuant to Onshore Oil & Gas Order No. 7, this is authorization for pit disposal of water
produced from this well for a period of 90 days from the date of initial production. A permanent
disposal method must be approved by this office and in operation prior to the end of this 90-day
period. In order to meet this deadline, an application for the proposed permanent disposal
method shall be submitted along with any necessary water analyses, as soon as possible, but no
later than 45 days after the date of first production. Any method of disposal which has not been
approved prior to the end of the authorized 90-day period will be considered as an Incident of
Noncompliance and will be grounds for issuing a shut-in order until an acceptable manner for
disposing of said water is provided and approved by this office. :
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Unless the plugging is to take place immediately upon receipt of oral approval, the Field Office
Petroleum Engineers must be notified at least 24 hours in advance of the plugging of the well, in
order that a representative may witness plugging operations. If a well is suspended or
abandoned, all pits must be fenced immediately until they are backfilled. The "Subsequent
Report of Abandonment" (Form BLM 3160-5) must be submitted within 30 days after the actual
plugging of the well bore, showing location of plugs, amount of cement in each, and amount of
casing left in hole, and the current status of the surface restoration.



UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

FEORM 3160-5
(June 1980)

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to deepen or reenter a different reservoir.

Use "APPLICATION FOR PERMIT -" for such proposals

FORM APPROVED
Budget Bureau No. 1004-0135
Expires: March 31, 1993

5. Lease Designation and Serial No.

UTU-0778

6. If Indian, Allottee or Tribe Name

N/A

SUBMIT IN TRIPLICATE

1. Type of Well

Ol Gas
Well X jwell

CONFIDENTIAL

Other

7. If Unit or CA, Agreement Designation
Rockhouse Unit

8. Well Name and No.

Rockhouse #38

2. Name of Operator

ROSEWOOD RESOURCES, INC.

9. AP} Well No.
43-047-40015

3. Address and Telephone No.
P.O. Box 1668, Vernal, UT 435-789-0414

10. Field and Pool, or Exploratory Area
Rockhouse

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)
Surf SENW SEC 11 T118 R23E 1613’ FNL 1947 FWL
Dwnhole NESW SEC11 T11S R23E 1580’ FSL 1950 FWL

11. County or Parish, State

UINTAH CO., UTAH

12. CHECK APPROPRIATE BOX(es) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent ] Abandonment T' Change of Plans
Recompletion | New Construction
D Subsequent Report | Plugging Back N Non-Routine Fracturing
| Casing Repair | Water Shut-Off
D Final Abandonment Notice | Altering Casing : Conversion to Injection

Dispose Water

X | other TD change to 7500' TVD

(Note: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed
work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Rosewood Resources, Inc. respectfully requests attached changes in procedure be approved for the
Application for Permit to Drill on above mentioned well. Please feel free to Al wnth any questions or concerns.

Approved b
Utah Dwnsnon of
Thank You, Oil, Gas and Mining
Jill Henrie COPY SENT TO OPERATOR
Rosewood Resources, Inc. Date: 1. ZZ 'ZEQ@ <
Vernal Utah Field Office ' Date: ‘
435-789-0414x10 Initials:_____ =S "M("'

By:
COPIES: ORIG. & 2-BLM; DIV. OG&M; DALLAS OFFICE, DENVER OFFICE

14. | hereby certlf»that h foregomg is true and correct

Signed &WE\J( ,@M,M Title Administrative Assistant Date 07/15/08
{This space for Fe‘peﬁ)or State office use)
Approved by Title Date

Conditions of approval, if any:

R

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States andy false, fictitious or fraudulent
Federal Approval of this Ji UL 21 2008

Actlon is Nacessary
DIV. OF OIL, GAS & M




ROSEWOOD RESOURCES

ROCK HCUSE UNIT #38

True Vertical Depth [1000ft/in]

1613' FNL, 1947' FWL -
SECTION 11-T118-R23E SECTION DETAILS
UINTAH COUNTY, UTAH Sec MD  Inc Asi TVD 4N/-S  +E/W  DLeg  TFace VSec Target
1 000 000 17987 0.00 0.00 000 000 000 0.00
2 66000 000 17987  660.00 0.00 000 000 000 0.00
3 124016 2611 17987 122028 -129.90 030 450 179587 12090
4 530418 2611 17987  4369.67 -1918.27 443 000 000 191828
5 59568 0.00 17987 550000 206442 476 400 18000  2064.42
6 750000 000 17987 704314  -2064.42 476 000 17987  2064.42
TARGET DETAILS
KB EL. 5638 Nanje VD +N/-5 +E/-W Northing Easting Latitude Longitude Shape
GR EL. 5628 PBEL_SRHU33 5900.00 -2064.42 476 7129604.64  2254160.59  39°52'19.066N 109°18'46.759W  Circle (Radius: 15
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FIELD DETAILS
) UINTAH COUNTY, UTAH
7000+ : 2054 Geodetic System: US State Plane Coordinate System 1983
Elbpsoid: GRS 1980
Zone: Uteh, Central Zone
Magnetic Model: bggm2007
" | System Datam: Mean Sea Level
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Plan: Plan #3 (RHU #38/1)
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Vertical Section at 179.87° [1000£t/in] Created By: Bret Wolford Date: 7/10/2008




Weatherford International Ltd.

WELL PLAN REPORT

Weatherford

Company: ROSEWOOD RESOURCES

Date:

7/10/2008

Time: 13:44:50

Page: 1

Field: UINTAH COUNTY, UTAH ‘Co-ordinate(NE) Reference: Well: RHU #38, True North
Site: ROCK HOUSE #38 Vertical (TVD) Reference:  SITE 5638.0
Well: RHU #38 Section (VS) Reference: Well (0.00N,0.00E,179.87Azi)
Wellpath: 1 Survey Calculation Method: Minimum Curvature Db: Sybase
Plan: Plan #3 Date Composed: 10/5/2007
Version: 1
Principal: Yes Tied-to: From Surface
Field: UINTAH COUNTY, UTAH
Map SystemdS State Plane Coordinate Systern 1983 Map Zone: Utah, Central Zone
Geo Datum GRS 1980 Coordinate System:  Well Centre
Sys Datum:Mean Sea Level Geomagnetic Model: bggm2007
Site: ROCK HOUSE #38
SECTION 11
1613 FNL, 1947' FWL
Site Position: Northing: 7131668.32 ft  Latitude: 39 52 39470 N
From: Geographic Easting: 225410536 ft  Longitude: 109 18 46820 W
Position Uncertainty: 0.00 ft North Reference: True
Ground Level: 5628.00 ft Grid Convergence: 1.40 deg
Well: RHU #38 Slot Name:
Well Pesition: +N/-8 0.00 ft Northing: 7131668.32 ft  Latitude: 39 52 39470 N
+E/-W 0.00 ft Easting: 2254105.36 ft Longitude: 109 18 46.820 W
Position Uncertainty: 0.00 ft
Wellpath: 1 Drilled From: Surface
Tie-on Depth: 0.00 ft
Current Datum: SITE Height5638.00 ft  Above System Datum: Mean Sea Level
Magnetic Data: 6/10/2008 Declination: 11.39 deg
Field Strength: 52620 nT Mag Dip Angle: €5.88 deg
Vertical Section: Depth From (TVD) +N/-S +E/-W Direction
ft ft ft deg
0.00 0.00 0.00 179.87
Plan Section Information
MD Incl Azim TVD +N/-8 +E/-W DLS Build Turn TFO  Target
Cnft deg - ' deg ft ft ft deg/100ftdeg/100ft deg/100ft . deg
0.00 0.00 179.87 0.00 0.00 0.00 0.00 0.00 0.00 0.00
660.00 0.00 179.87 660.00 0.00 0.00 0.00 0.00 0.00 0.00
1240.16 26.11 179.87 1220.29 -129.90 0.30 4.50 4.50 0.00 179.87
5304.18 26.11 179.87  4869.67 -1918.27 4.43 0.00 0.00 0.00 0.00
5956.86 0.00 179.87  5500.00 -2064.42 4.76 4.00 -4.00 0.00 180.00
7500.00 0.00 179.87  7043.14 -2064.42 4.76 0.00 0.00 0.00 179.87
Survey
MD Incl Azim VD N/S Ew VS DLS Build Turn Comment
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft
0.00 0.00 17987 0.00 0.00 0.00 0.00 0.00 0.00 0.00
100.00 000 179.87 100.00 0.00 0.00 0.00 0.00 0.00 0.00
200.00 000 17987 200.00 0.00 0.00 0.00 0.00 0.00 0.00
300.00 0.00 179.87 300.00 0.00 0.00 0.00 0.00 0.00 0.00
400.00 0.00 179.87 400.00 0.00 0.00 0.00 0.00 0.00 0.00
500.00 0.00 179.87 500.00 0.00 0.00 0.00 0.00 0.00 0.00
600.00 0.00 179.87 600.00 0.00 0.00 0.00 0.00 0.00 0.00 958"
660.00 0.00 179.87 660.00 0.00 0.00 0.00 0.00 0.00 0.00 KOP
700.00 1.80 179.87 699.99 -0.63 0.00 0.63 450 4,50 0.00
800.00 630 179.87 798.72 -7.69 0.02 7.69 450 4.50 0.00
$00.00 1080 179.87 898.58 -22.55 0.05 22.55 4.50 4.50 0.00
1000.00 15.30  179.87 995.97 -45.13 0.10 45.13 4.50 4.50 0.00
1100.00 19.80 179.87 1081.29 -75.27 0.17 75.27 4.50 4.50 0.00
1200.00 2430 179.87 118396 -112.80 026 112.80 4.50 4.50 0.00
1240.16 26.11 179.87 122029 -129.90 0.30 129.90 4.50 4.50 0.00 HOLD




Weatherford International Ltd.
WELL PLAN REPORT

Weatherford

Company: ROSEWOOD RESOURCES

Date: 7/10/2008 Time: 13:44:50 Page: 2

Field: UINTAH COUNTY, UTAH Co-ordinate(NE) Reference: Well: RHU #38, True North
Site: ROCK HOUSE #38 Vertical (TVD) Reference:  SITE 5638.0
Well: ~ RHU#38 Section (VS) Reference:  Well (0.00N,0.00E,179.87Az))
Wellpath: 1 Survey Calculation Method: Minimum Curvature Db: Sybase
Survey
MD Incl Azim TVD N/S EwW \L) DLS Build Turn Comment
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft

1300.00 26.11 179.87 127403 -156.24 036 156.24 0.00 0.00 0.00

1400.00 26.11 179.87 1363.82 -200.24 0.46  200.24 0.00 0.00 0.00

1500.00 26.11 179.87 1453.62 -244.25 056 244.25 0.00 0.00 0.00

1600.00 26.11 179.87 154342 -288.25 0.67 288.25 0.00 0.00 0.00

1700.00 26.11 179.87 1633.22 -332.26 0.77 332.26 0.00 0.00 0.00

1800.00 26.11 179.87 1723.01 -376.26 0.87 376.26 0.00 0.00 0.00

1900.00 26.11 179.87 1812.81 -420.27 0.97 42027 0.00 0.00 0.00

2000.00 26.11 179.87 1802.61 -464.27 1.07 464.27 0.00 0.00 0.00

2100.00 26.11 179.87 1992.40 -508.28 1.17 508.28 0.00 0.00 0.00

2200.00 26.11 179.87 208220 -552.28 1.27  552.28 0.00 0.00 0.00

2300.00 26.11 179.87  2172.00 -596.29 1.38 596.29 0.00 0.00 0.00

2400.00 26.11 179.87  2261.80 -640.28 148  640.29 0.00 0.00 0.00

2500.00 26.11 179.87 235159 -684.30 1.58  684.30 0.00 0.00 0.00

2600.00 26.11 179.87 244139 -728.30 1.68  728.30 0.00 0.00 0.00

2700.00 26.11 179.87 253119 -772.31 1.78 77231 0.00 0.00 0.00

2800.00 26.11 179.87 262099 -816.31 1.88  816.31 0.00 0.00 0.00

2900.00 26.11 179.87  2710.78 -860.32 1.99 860.32 0.00 0.00 0.00

3000.00 26.11 179.87  2800.58 -804.32 2.09 904.32 0.00 0.00 0.00

3100.00 26.11 179.87  2890.38 -948.33 219  948.33 0.00 0.00 0.00

3200.00 26.11 179.87  2980.18 -992.33 229 99233 0.00 0.00 0.00

3208.71 26.11 179.87 2988.00 -996.17 2.30 986.17 0.00 0.00 0.00 UTELAND BUTTE

3264.39 26.11 179.87  3038.00 -1020.67 2.36 1020.67 0.00 0.00 0.00 WASATCH

3300.00 26.11 179.87  3069.97 -1036.34 2.39 1036.34 0.00 0.00 0.00

3400.00 26.11 179.87 3159.77 -1080.34 2.49 1080.34 0.00 0.00 0.00

3500.00 26.11 179.87 3249.57 -1124.35 2.59 1124.35 0.00 0.00 0.00

3600.00 26.11 179.87 3339.36 -1168.35 270 1168.35 0.00 0.00 0.00

3700.00 26.11 179.87  3429.16 -1212.36 2.80 121236 0.00 0.00 0.00

3800.00 26.11 179.87  3518.96 -1256.36 2.90 1256.36 0.00 0.00 0.00

3900.00 26.11 179.87  3608.76 -1300.37 3.00 1300.37 0.00 0.00 0.00

4000.00 26.11 179.87  3698.55 -1344.37 3.10 134437 0.00 0.00 0.00

4100.00 26.11 179.87 3788.35 -1388.37 3.20 1388.38 0.00 0.00 0.00

4200.00 26.11 179.87 3878.15 -1432.38 3.31 1432.38 0.00 0.00 0.00

4300.00 26.11 179.87  3967.95 -1476.38 3.41  1476.39 0.00 0.00 0.00

4400.00 26.11 179.87 405774 -1520.39 3.51 1520.39 0.00 0.00 0.00

4500.00 26.11 179.87  4147.54 -1564.39 3.61 1564.40 0.00 0.00 0.00

4600.00 26.11 179.87 4237.34 -1608.40 3.71 1608.40 0.00 0.00 0.00

4700.00 26.11 179.87  4327.14 -1652.40 3.81 1652.41 0.00 0.00 0.00

4800.00 26.11 179.87 441693 -1696.41 3.92 1696.41 0.00 0.00 0.00

4900.00 26.11 179.87  4506.73 -1740.41 4.02 1740.42 0.00 0.00 0.00

5000.00 26.11 179.87 459653 -1784.42 412 1784.42 0.00 0.00 0.00

5100.00 26.11 179.87 4686.32 -1828.42 422 1828.43 0.00 0.00 0.00

5200.00 26.11 179.87 477612 -1872.43 4.32 1872.43 0.00 0.00 0.00

5291.18 26.11 179.87  4858.00 -1912.55 4.41 191256 0.00 0.00 0.00 MESAVERDE

5300.00 26.11 179.87  4865.92 -1916.43 4.42 1916.44 0.00 0.00 0.00

5304.18 26.11 179.87  4869.67 -1918.27 443 1918.28 0.00 0.00 0.00 DROP

5400.00 2227 179.87  4957.06 -1957.53 452 1957.54 4.00 -4.00 0.00

5500.00 1827 179.87  5050.85 -1892.17 460 1992.18 4.00 -4.00 0.00

5600.00 14.27 179.87 5146.82 -2020.19 4.66 2020.20 4.00 -4.00 0.00

5700.00 10.27 179.87 524452 -2041.45 471 2041.45 4.00 -4.00 0.00

5800.00 6.27 179.87 534345 -2055.834 474 2055.84 4.00 -4.00 0.00

5900.00 227 179.87  5443.16 -2063.29 476 2063.29 4.00 -4.00 0.00

5956.86 0.00 179.87  5500.00 -2064.42 476 2084.42 4.00 -4.00 0.00 HOLD

6000.00 0.00 179.87 5543.14 -2064.42 476 2064.42 0.00 0.00 0.00




Weatherford International Ltd. -

WELL PLAN REPORT Weatherford
Company: ROSEWOOD RESOURCES Date: 7/10/2008 Time: 13:44:50 Page: 3
Field: UINTAH COUNTY, UTAH Co-ordinate(NE) Reference: Well: RHU #38, True North
Site: ROCK HOUSE #38 Vertical (TVD) Reference:  SITE 5638.0
Well: RHU #38 Section (VS) Reference: Well (0.00N,0.00E,179.87Az))
Wellpath: 1 Survey Calculation Method: Minimum Curvature Db: Sybase
Survey
MD Incl Azim VD N/S EwW \& DLS Build Turn Comment
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft
6100.00 0.00 179.87 5643.14 -2064.42 476 2064.42 0.00 0.00 0.00
6200.00 0.00 179.87 5743.14 -2064.42 476 2084.42 0.00 0.00 0.00
6300.00 0.00 179.87 5843.14 -2064.42 4.76 2064.42 0.00 0.00 0.00
6356.86 0.00 179.87 5900.00 -2064.42 476 2064.42 0.00 0.00 0.00 PBHL #RHU 38
6400.00 0.00 179.87 594314 -2064.42 4.76 2064.42 0.00 0.00 0.00
6500.00 0.00 179.87 6043.14 -2064.42 476 2064.42 0.00 0.00 0.00
6600.00 0.00 179.87 6143.14 -2064.42 4.76 2064.42 0.00 0.00 0.00
€700.00 0.00 179.87 6243.14 -2064.42 476 2064.42 0.00 0.00 0.00
6800.00 0.00 179.87 6343.14 -2064.42 476 2064.42 0.00 0.00 0.00
6900.00 0.00 179.87 6443.14 -2064.42 4.76 2064.42 0.00 0.00 0.00
7000.00 0.00 179.87 6543.14 -2064.42 476 2064.42 0.00 0.00 0.00
7100.00 0.00 179.87 6643.14 -2064.42 476 2064.42 0.00 0.00 0.00
7200.00 000 179.87 6743.14 -2064.42 476 2064.42 0.00 0.00 0.00
7300.00 0.00 178.87 6843.14 -2064.42 4.76 2064.42 0.00 0.00 0.00
7400.00 0.00 179.87 6943.14 -2064.42 476 2064.42 0.00 0.00 0.00
7500.00 0.00 179.87 7043.14 -2064.42 476 2084.42 0.00 0.00 0.00 PBHL
Targets
Map Map <---- Latitude ----><--- Longitude ---3
Name Description TVD +N/-8 +ELW Northing Easting Deg Min Sec¢ Deg Min Sec
Dip. Dir. ft ft ft ft ft
PBHL_#RHU 38 5900.00 -2064.42 4.76  7129604.642254160.59 39 52 19.066 N 109 18 46.759 W
-Circle (Radius: 150)
-Plan hit target
Casing Points
MD TVD Diameter  Hole Size Name
ft ft - in in
600.00 600.00 9625 12.250 9 5/8"
Annotation
MD VD
ot o
660.00 660.00 KOP
1240.16  1220.29 HOLD
5304.18  4869.67 DROP
5956.86 5500.00 HOLD
7489.99 7043.13 PBHL
Formations
MD TVD Formations Lithology Dip Angle Dip Direction
ft ft deg deg
3208.71  2988.00 UTELAND BUTTE 0.00 0.00
3264.39 3038.00 WASATCH 0.00 0.00
5291.18  4858.00 MESAVERDE 0.00 0.00




Weatherford International Ltd.

Anticollision Report Weatherford
Company: ROSEWOOD RESOURCES Date: - 7/10/2008 Time: 13:52:36 Page: 1
Field: UINTAH COUNTY, UTAH
Reference Site: ROCK HOUSE #38 Co-ordinate(NE) Refererice: Well: RHU #38, True North
Reference Well: - RHU #38 Vertical (TVD) Reference:  SITE 5638.0
Reference Wellpatli: : Db: * Sybase
NO GLOBAL SCAN: Using user defined selection & scan criteria Reference: Plan: Plan #3
Interpolation MethodMD + Stations Interval: 100.00 ft Error Model: ISCWSA Ellipse
Depth Range: 0.00 to  7500.00 ft Scan Method: Closest Approach 3D
Maximum Radiud0000.00 ft Error Surface:  Ellipse
Plan: Plan #3 Date Composed: 10/5/2007
Version: 1
Principal: Yes Tied-to: From Surface
Summary
Sl Offset Wellpath ~---eomeeoo > Reference Offset Ctr-Ctr Edge Separation
Site Well Wellpath MD MD DistanceDistance Factor Warning
ft ft ft ft
RHU 21 RHU 21 1 VO Plan: Plan #1 V1 700.00 1133.99 2418 2176 9.97
RHU 33 RHU 33 1V0 800.00  800.50 22.80 2159 18.74
Site: RHU 21
Well: RHU 21
Wellpath: 1 VO Pian: Plan #1 V1 Inter-Site Error: 0.00 ft
Reference Offset Semi-Major Axis Offset Location Ctr-Ctr Edge Seéparation
MD TVD MD TVD Ref Offset TFO-HS North East DistanceDistance Factor Warning
ft ft ft ft ft ft deg ft ft ft ft
0.00 0.00 434.00 434.00 0.00 0.85 5620 13.25 19.80 23.83 2298 27.97
100.00 100.00 534.00 534.00 0.00 1.08 5620 1325 19.80 2383 2275 2213
200.00 200.00 634.00 634.00 0.00 130 5620 1325 19.80 23.83 2253 18.31
300.00 300.00 734.00 734.00 0.00 153 56.20 13.25 19.80 23.83 22.30 15.61
400.00  400.00 834.00 834.00 0.00 175 56.20 13.25 19.80 23.83 22.08 13.61
S00.00 500,00 934.00 934.00 0.00 198 5620 1325 19.80 23.83 2185 12.06
600.00 600.00 1034.00 1034.00 0.00 220 5620 1325 19.80 2383 2163 10.83
660.00 660.00 1094.00 1094.00 0.00 234 5620 1325 19.80 2383 2149 10.20
700.00 699.99 1133.99 113399 0.00 243 23511 1325 19.80 2418 21.76 9.97
800.00 799.72 123372 123372 0.00 285 22367 1325 19.80 28.81 26.16 10.87
900.00 898.58 133258 1332.58 0.00 2.87 20945 1325 19.80 40.89 38.02 14.24
1000.00 995.87 1429.87 1429.97 0.00 3.09 19941 1325 1980 61.61 5852 19.94
1100.00 1091.29 152529 152529  0.00 3.30 19340 1325 19.80 90.68 87.37 27.44
1200.00 1183.96 1617.96 1617.95 0.00 3.51 189.80 13.25 19.80 127.56 124.05 36.31
1240.16 122029 165429 165429 0.00 3.59 18877 1325 19.80 144.48 140.89 40.19
1300.00 1274.03 1708.03 1708.03  0.00 3.72 187.43 1325 1980 170.60 166.89 4592
1400.00 1363.82 1797.82 1797.82 0.00 3.92 18591 1325 19.80 214.37 210.45 54.72
1500.00 1453.62 1887.62 1887.62 0.00 412 18490 1325 19.80 25822 254.10 62.69
1600.00 1543.42 1977.42 1977.42 0.00 432 18419 1325 19.80 302.11 297.79 69.92
1700.00 1633.22 2067.22 206722 0.00 452 18366 1325 19.30 346.04 34151 76.51
1800.00 1723.01 2157.01 2157.01 0.00 472 18325 1325 19.80 389.98 38525 82.54
1900.00 1812.81 2246.81 2246.81 0.00 493 18292 1325 1980  433.93 429.00 88.08
2000.00 1902.61 2336.61 2336.61 0.00 5.13 18265 13.25 19.80 477.89 47277 93.18
2100.00 1992.40 2426.40 2426.40 0.00 5.33 18242 1325 1980 521.86 51653 97.91
2200.00 2082.20 251620 2516.20 0.00 553 18224 1325 19.80 565.84 560.31 102.28
2300.00 2172.00 2606.00 2606.00 0.00 5.73 18208 1325 19.80 ©609.82 604.09 106.35
2400.00 2261.80 2695.80 269580 0.00 5.94 18194 1325 19.80 653.80 647.87 110.15
2500.00 235159 278559 278559  0.00 6.14 18181 1325 19.80 697.79 69165 113.69
2600.00 2441.39 287539 287539  0.00 6.34 18171 1325 1980 741.78 73544 117.01
2700.00 2531.19 2965.19 2965.12  0.00 6.54 18161 1325 19.80 78577 779.23 120.12
2800.00 2620.99 305499 3054.99 0.00 6.74 18153 1325 19.80 829.76 823.02 123.05
2800.00 2710.78 314478 314478  0.00 6.94 18145 1325 1980 87375 866.81 12581
3000.00 2800.58 323458 323458 0.00 715 181.38 1325 19.80 917.75 91060 128.41
3100.00 2890.38 3324.38 3324.38  0.00 7.35 18132 1325 19.80 96174 95439 130.87
3200.00 2980.18 3414.18 341418  0.00 755 18126 1325 19.80 100574 99819 133.20
3300.00 3069.97 3503.97 3503.97 0.00 7.75 18121 1325 19.80 1049.731041.98 135.41
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Anticollision Report Weatherford
Company: ROSEVWOOD RESOURCES Date:. 7/10/2008 Time: 13:52:36 Page: 2
Field: UINTAH COUNTY, UTAH
Reference Site: ROCK HOUSE #38 Co-ordinate(NE) Reference: Well: RHU #38, True North
Reference Well: RHU #38 Vertical (TVD) Reference: SITE 5638.0

Reference Wellpath: Db: Sybase

Site: RHU 21

Well: RHU 21

Wellpath: 1 VO Plan: Plan #1 V1 Inter-Site Error: 0.00 ft

Reference Offset Semi-Major Axis Offset Location Ctr-Ctr Edge Separation
MD TVD MD TVD Ref  Offset TFO-HS North East DistanceDistance Factor Warning
ft ft ft ft ft ft deg ft ft ft ft

340000 3159.77 "3583.77 359377 000  7.05 18116 1325 1980 1093.73108578 137.50
3500.00 324957 3683.57 3683.57 0.00 8.16 181.11 13.25 19.80 1137.73112957 139.50
3600.00 333936 3773.356 377336  0.00 836 181.07 1325 19.80 11 81.731173.37 141.39
370000 342916 3863.16 3863.16 0.00 856 181.03 1325 19.80 1225.731217.17  143.20
3800.00 3518.96 3952.96 385296 0.00 8.76 181.00 1325 19.80" 1269.731260.97 144.92
3800.00 3608.76 4042.78 4042.76 0.00 896 180.96 1325 1980 131 3.731304.76 14657
4000.00 3698.55 413255 413255 0.00 9.16 180.93 1325 1980 1357.731348.56  148.14
4100.00 3788.35 422235 422235 0.00 9.37 180.90 1325 1980 1 401.731392.36 14965
4200.00 3878.15 4312.15 4312.15 0.00 9.57 180.88 1325 19080 144573143616  151.09
4300.00 3967.95 4401.95 4401.95 0.00 9.77 180.85 1325 19.80 1489.731479.96  152.47
4400.00 4057.74 449174 449174 0.00 9.97 180.83 1325 1980 1 533.731523.76  153.80
4500.00 4147.54 458154 4581 54 000 10.17 180.80 1325 1980 1577.731567.56  155.07
4600.00 4237.34 4671.34 467134 000 1038 180.78 1325 1980 1621.731611.36  156.29
470000 4327.14 476114 4761.14 0.00 1058 180.76 1325 19.80 1665.741655.16 157.47
4800.00 4416.93 485093 4850.93 000 1078 180.74 1325 1 9.80 1709.741698.96 158.61
4900.00 4506.73 4940.73 4940.73 000 1098 18072 1325 1 9.80 1753.741742.76 159.70
5000.00 459653 503053 5030.53 000 11.18 18070 1325 1 9.80 1797.74178656 160.75
5100.00 4686.32 5120.32 5120.32 0.00 1139 18068 13.25 19.80 1841.741830.36 161.76
5200.00 4776.12 521012 521 0.12 0.00 1159 180.67 1325 19.80 1885.751874.16 162.74
5300.00 486592 529992 5299.92 000 1179 18066 1325 1 8.80 1929.751917.96 163.69
5304.18 4869.67 5303.67 5§303.67 0.00 11.80 180658 13.25 19.80 1931.591919.79 163.73
5400.00 4957.06 5391.06 5391 06 000 1199 18062 1325 19.80 1970.841958.85 164.32
5500.00 5050.85 5484.85 5484.85 0.00 1220 18060 13.25 19.80 2005.491993.28 164.32
5600.00 5146.82 5580.82 5580.82 000 1242 18058 1325 1 9.80 2033.502021.08 163.72
5700.00 524452 567852 5678.52 000 1264 18056 1325 19.80 2054.762042.12 16256
5800.00 5343.45 5777.45 5777.45 000 1286 18055 1325 19.80 2069.152056.28 160.87
5900.00 5443.16 5877.16 5877.16 000 13.09 18055 1325 19.80 2076.602063.51 158.68
5956.86 5500.00 5934.00 5$934.00 0.00 13.21 0.41 1325 19.80 2077.732064.51 157.23
6000.00 5543.14 5977.14 597714 0.00 1331 0.41 13.25 19.80 2077.732064.41 156.09
6100.00 5643.14 6077.14 6077.14 0.00 1354 0.41 13.25 19.80 2077.732084.19 15350
620000 5743.14 617714 6177.14 000 13.76 0.41 1325 19.80 2077.732083.96 150.99
6300.00 5843.14 6277.14 62771 4 000 1399 0.41 1325 19.80 2077.732063.74 148.56
6400.00 5943.14 6377.14 6377.14 0.00 14.21 0.41 13.25 19.80 2077.732063.51 148621
6500.00 6043.14 6477.14 6477.14 0.00 14.43 0.41 1325 19.80 2077.732063.29 143.94
6600.00 6143.14 6577.14 6577.14 0.00 1466 041 1325 19.80 2077.732063.07 141 73
6700.00 624314 6677.14 6677.14 0.00 14.88 0.41 13.25 1980 2077.732062.84 13959
6800.00 6343.14 6777.14 677714 0.00 1511 0.41 1325 1980 207773208262 13751
6900.00 6443.14 6877.14 6877.14 0.00 1533 0.41 1325 19.80 2077.732062.39 135.50
7000.00 6543.14 6977.14 6977.14 000 1556 041 13.25 19.80 2077.732062.17 13354
7100.00 6643.14 7077.14 7077.14 0.00 1578 0.41 13256 1980 2077.732061.94 13164
720000 674314 7177.14 717714 0.00 16.01 0.41 1325 1980 2077.732061.72 129.79
7300.00 6843.14 7277.14 7277.14 0.00 16.23 0.41 1325 19.80 2077.732061.49 127.99
7400.00 6943.14 7377.14 737714 000 1646 0.41 1325 1980 2077.73208127 12624
7500.00 7043.14 747714 7477.14 0.00 16.68 0.41 1325 1980 2077.732061.04 12454
Site: RHU 33

Well: RHU 33

Wellpath: 1 VO Inter-Site Error: 0.00 ft

Reference Offset Semi-Major Axis Offset Location Ctr-Ctr Edge Separation
MD TVD MD TVD Ref Offset TFO-HS North East DistanceDistance Factor Warning




Weatherford International Ltd.

Anticollision Report Weatherford
Cempany: ROSEWOOD RESOURCES Date: 7/10/2008 Time: 13:52:36 Page: 3
Field: UINTAH COUNTY, UTAH
Reference Site: ROCK HOUSE #38 Co-ordinate(NE) Reference: Well: RHU #38, True North
Reference Well: RHU #38 Vertical (TVD) Reference:  SITE 5638.0
Reference Wellpath: Db: Sybase
Site: RHU 33
Well: RHU 33
Wellpath: 1 VO Inter-Site Error: 0.00 ft
Reference Offset Semi-Major Axis Offset Location Ctr-Ctr Edge Separation
MD TVD MD TVD Ref . Offset TFO-HS North East DistanceDistance Factor Warning
ft ft ft ft ft ft deg ft ft ft ft
0.00 0.00 0.00 0.00 0.00 0.00 39.60 2054 16.99 26.66 No Data
100.00 100.00  100.01 100.01 0.00 0.10 39.58 2053 16.97 26.64 2654 275.11
20000 200.00 200.03 200.03 0.00 021 3951 2049 16.90 2655 26.35 127.05
300.00 300.00 300.05 300.05 0.00 032 3939 2041 16.76 2641  26.09 82.24
400.00 400.00 400.06 400.06 (.00 043 3921 2031 1657 2621 2578 60.48
500.00 500.00 500.08 500.08 0.00 055 3897 2018 1632 2595 2541 47.57
600.00 600.00 600.64 600.63 0.00 071 4026 19.18 1624 2514 2443 35.30
660.00 660.00 661.16 661.01 0.00 085 4785 1540 17.01 2297 2213 27.23
700.00 69999 701.26 700.90 0.00 094 23643 1129 1794 21.56 20.62 23.03
800.00 799.72 80050 799.06 0.00 121 25734 255 2222 22.80 21.59 18.74
900.00 898.58 89851 89588  0.00 1.47 25749 -1501 3081 31.78 3028 21.22
1000.00 99597 99418  990.41 0.00 1.74 24470 -2221 4350 49.39 4761 27.75
1100.00 1091.29 1085.38 1080.27 0.00 1.99 233.02 -24.12 58.84 78.61 76.56 38.30
120000 1183.96 117151 1164.83 0.00 225 225.02 -21.81 75.01 119.30 116.98 51.46
1240.16 1220.29 1202.80 1195.51 0.00 235 22291 -20112 81.41 138.73 136.30 57.15
1300.00 1274.03 124751 1238.86 0.00 249 21981 -16.70 9140 170.28 167.69 65.90
1400.00 1363.82 1320.09 130865 0.00 277 21656  -8.48 10955 227.42 22456 79.72
1500.00 1453.62 1398.15 1383.20 0.00 3.12 214.48 1.79 13025 286.90 283.74 90.71
1600.00 1543.42 1469.11 1450.69 0.00 346 21330 11.60 14984 347.51 344.05 100.54
1700.00 1633.22 1531.81 1509.46 0.00 3.82 21280 2144 16932 410.89 407.14 109.60
1800.00 1723.01 1590.85 1563.57 0.00 423 21285 3141 19072 47714 473.08 117.38
1800.00 1812.81 1656.47 1622.51 0.00 473 21322 4292 21717 54543 54098 122.46
2000.00 1902.61 171594 1675.41 0.00 5.23 21360 5363 24214 61479 609.95 127.22
2100.00 1992.40 1776.49 172829 0.00 5.78 21413 6477 26945 68565 680.40 130.73
2200.00 2082.20 1835.08 1778.71 0.00 6.35 214.71 75.44 297.31 757.48 751.81 133.50
2300.00 2172.00 1887.20 1822.68 0.00 6.89 21531 84.81 32368 830.54 82447 136.75
2400.00 2261.80 1932.72 1860.54 0.00 7.38 21581 93.62 347.35 90513 89870 140.65
2500.00 2351.59 1970.10 1891.07 0.00 7.79 21620 10152 367.41 981.54 97486 147.00
2600.00 244139 200433 1918.49 0.00 8.20 21656 109.32 386.37 1059.731052.76 152.00
2700.00 2531.19 203571 1943.05 0.00 8.58 216.80 116.90 40436 1139.591132.42 158.94
2800.00 2620.99 2075.80 1973.78 0.00 9.09 217.34 127.06 428.02 1220.831213.30 162.16
2900.00 2710.78 2132.22 2016.80 0.00 9.81 217.89 14168 461.47 130259129456 162.33
3000.00 2800.58 221534 2081.34 000 1077 218.46 163.55 508.05 1383.721375.02 159.12
3100.00 2890.38 2292.81 2142.61 0.00 11.63 21883 183.75 551.95 1463.90145460 157.50
3200.00 2980.18 2391.20 222140 0.00 1275 21920 20828 60551 1543.07 1532.96  152.60
3300.00 3089.87 2517.15 232393 000 1419 21968 23537 673.43 1619.911608.75 145.20
340000 3159.77 257843 2373.98 0.00 14.90 21994 247.19 706.78 1695.821684.15 145.26
3500.00 324957 2659.11 2439.38 0.00 15.86 22030 262.02 751.60 1771.841759.48 143.35
3600.00 3339.36 2746.48 2509.81 0.00 16.89 22079 275.33 80155 1846.77183356 139.78
3700.00 3429.16 2850.02 2591.70 0.00 18.15 22155 28655 863.90 1 920.821906.64 135.47
3800.00 3518.96 3026.93 2732.96 0.00 2026 222.82 297.36 969.79 1991.661975.76 12527
3800.00 3608.76 3062.00 2761.35 0.00 20.69 223.04 299.15 990.30 2061.872045.60 126.68
400000 3698.55 3090.56 2784.37 0.00 21.09 22320 301.20 1007.08 2133.45211693 12919
4100.00 3788.35 3126.00 281275 0.00 2159 223.36 305.01 1027.95 2206.692189.85 131.05
420000 3878.15 313822 282248 0.00 21.75 223.41 306.60 1035.16 2281.052264.05 134.14
430000 3967.95 3170.92 284844 000 2217 22354 311.18 105452 2356.582339.32 136.49
440000 4057.74 321199 2880.86 0.00 22.70 223.69 317.47 1078.94 2432.97 241529  137.61
4500.00 4147.54 329028 294245 0.00 2370 223.96 32957 112573 2509.682491.28 136.39
4600.00 4237.34 3479.42 3094.92 0.00 2597 22448 355.09 123465 2583.722563.62 12854
4700.00 4327.14 3534.86 3140.73 0.00 2660 22457 362.76 1264.92 2656.852636.27 129.12
4800.00 4416.93 357744 317594 000 27.09 224.61 36939 1287.92 273062270965 13026
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Company: ROSEWOOD RESOURCES Date: 7/10/2008 Time: 13:52:36 Page: 4
Field: UINTAH COUNTY, UTAH
Reference Site: ROCK HOUSE #38 Co-ordinate(NE) Reference: Well: RHU #38, True North
Reference Well: RHU#38 Vertical (TVD) Réference:  SITE 5638.0
Reference WellpatH: o Db: Sybase
Site: RHU 33
Well: RHU 33
Wellpath: 1 VO Inter-Site Error: 0.00 ft
Reference Offset Semi-Major Axis Offset Location Ctr-Ctr Edge Separation
MD TVD MD TVD Ref  Offset TFO-HS North East DistanceDistance Factor Warning
ft ft ft ft ft ft deg ft ft ft ft

4900.00 4506.73 3629.19 3218.63 0.00 27.69 224.66 377.81 131594 2804.852783.50 131.34
5000.00 4596.53 3658.72 324285 0.00 28.04 22469 382.77 1332.10 2879.702858.06 133.06
5100.00 4686.32 3694.00 3271.50 0.00 2846 224.72 389.04 1351.69 205543293351 134.86
520000 477612 3720.07 320254 0.00 2877 22474 393.91 136630 3031.883009.70 136.70

5300.00 4865.92 3758.00 3323.05 0.00 2922 22477 401.36 1387.57 3108.973086.50 138.37
5304.18 4869.67 3758.00 3323.05 0.00 2922 22477 401.36 138757 3112.213089.74 138.51
5400.00 4957.06 3805.86 3361.38 0.00 29.82 221.79 411.01 141455 318502316210 138.95
5500.00 5050.85 3864.49 3408.11 0.00 3055 219.23 422.76 1447.95 3257.883234.45 139.07
5600.00 5146.82 3960.17 348429 0.00 31.76 217.32 44142 150275 3326.833302.64 137.50

570000 524452 415013 3638.24 0.00 33.98 216.33 477.08 1608.11 3390.283364.62 132.13
5800.00 534345 4363.40 3819.10 0.00 36.15 21567 518.79 1713.05 344538341836 127.50
5900.00 544316 4571.38 4001.45 0.00 38.03 21518 560.85 1803.71 3492.973464.85 124.21
5956.86 5500.00 4607.43 403345 0.00 3832 34.56 568.41 1818.47 3517.403489.17 124.61
6000.00 5543.14 4614.00 4039.29 0.00 3837 3459 569.82 1821.15 3535.543507.29 125.16

6100.00 5643.14 4660.46 4080.40 0.00 3869 3476 580.36 1840.06 3578.463550.18 126.56
6200.00 574314 5663.38 501445 0.00 4557 37.64 728.67 2159.22 3601.943570.09 113.07
6300.00 5843.14 5660.00 5011.18 0.00 4558 37.64 728.45 2158.40 3623.5893591.78 113.90
6400.00 5943.14 5660.00 5011.18 0.00 4556 37.64 728.45 215840 3647.853616.07 114.80
6500.00 6043.14 5660.00 5011.18 0.00 4556 37.64 72845 215840 3674.673642.93 11578

6600.00 6143.14 5660.00 5011.18 0.00 4556 3764 728.45 215840 3703.993672.30 116.85
6700.00 6243.14 5660.00 5011.18 0.00 4556 37.64 728.45 215840 3735.773704.11 118.01
6800.00 634314 5660.00 5011.18 0.00 4556 37.64 72845 215840 3769.933738.31 11925
6900.00 644314 5660.00 5011.18 0.00 4556 37.64 728.45 2158.40 3806.413774.84 12057
7000.00 6543.14 5660.00 5011.18 0.00 4556 37.64 728.45 215840 3845.153813.62 121.98

7100.00 6643.14 5660.00 5011.18 0.00 4556 37.64 728.45 2158.40 3886.073854.60 123.47
7200.00 86743.14 5660.00 5011.18 0.00 4556 37.64 728.45 215840 392911389768 125.03
7300.00 6843.14 5660.00 501118 0.00 4556 37.64 728.45 215840 3974.213942.83 126.68
7400.00 6943.14 5660.00 5011.18 0.00 4556 3764 728.45 215840 4021.283989.96 128.39
7500.00 7043.14 5660.00 5011.18 0.00 4556 37.64 728.45 215840 4070.274039.01 130.18




WELL NAME: ROCKHOUSE UNIT #38

ESTIMATED FORMATION TOPS

ROCKHOUSE UNIT #38
DEPTH MD (FROM DIRECTIONAL PLAN) SUBSEA DEPTHS TVD
GREEN RIVER (SHALE) SURFACE +5,628° SURFAC
UTELAND BUTTE (LIMESTONE) 3,208’ +2,650° 2,988’
WASATCH ( SANDSTONE) 3,264 +2.600° 3,038’
MESA VERDE (SANDSTONE) 5,291’ +780° 4,858’
T.D. 8,000’ 7,500°

ESTIMATED CASING PROGRAM

DRILL 12 %” HOLE TO +/- 600° SET 9 5/8” SURFACE CASING
DRILL 7 7/8” HOLE TO T.D. SET 4 ¥2” PRODUCTION CASING

RECOMMENDED DRILLING FLUIDS PROGRAM

INTERVAL MUD WEIGHT  VISCOSITY FLUID LOSS MUD TYPE
(FEET) (LBS/GAL.) (SEC./QT.) (ML/30 MIN.)
0-600’ 8.3-8.8 27-40 NO CONTROL SPUD MUD

PRE-SET SURFACE IF AT ALL POSSIBLE.

SPUD IN WITH WATER AND NATIVE MUD. ADD GEL AND LIME AS NEEDED FOR
VISCOSITY CONTROL. ALLOW THE VISCOSITY TO INCREASE AS THE TOTAL DEPTH
OF THE SURFACE HOLE IS REACHED, HAVE THE HOLE IN CONDITION TO RUN,
LAND AND CEMENT THE SURFACE CASING.

THERE IS A POSSIBILITY THAT LOST CIRCULATION COULD BE ENCOUNTERED
WHILE DRILLING SURFACE HOLE. A GOOD CROSS SECTION OF LOST CIRCULATION
MATERIAL SHOULD BE ON LOCATION FOR USE IF NEEDED. TOURLY ADDITIONS
OF DRILLING DETERGENT WILL PROVIDE LUBRICITY AND MINIMIZE BIT BALLING.
MIX GEL AND LCM SWEEPS AS NEEDED TO CLEAN THE HOLE.

INTERVALL, MUD WEIGHT VISCOSITY FLUID LOSS MUD TYPE

(FEET) (LBS./GAL.)) (SEC./QT.) (ML/30 MIN.) (WATER)
600-2,300° 8.3-8.6 27-32 NO CONTROL WATER/LIME/POLYMER

DRILL OUT OF THE SURFACE CASING WITH WATER. MAINTAIN NATIVE SOLIDS
AT A MINIMUM BY ADDING LIME AND PHPA AND CIRCULATING THE RESERVE




PIT IF POSSIBLE. IF UNABLE TO CIRCULATE THE RESERVE PIT , FREQUENT DUMPING
AND CLEANING OF THE MUD TANKS WILL BE NECESSARY TO AVOID RECIRCULATING
DRILLED SOLIDS. ADD PHPA TO INHIBIT SENSITIVE SHALES AND ADD VISCOSITY

TO INSURE KEEPING THE HOLE CLEAN, '

WHEN DRILLING WITH WATER, NEGLECT OF SOLIDS CONTROL CAN LEAD TO
DIFFERENTIAL STICKING IN SUBNORMALLY PRESSURED PERMEABLE ZONES.

THIS 1S DUE TO THE FORMATION OF A THICK WALL CAKE WHICH RESULTS FROM
THE COMBINATION OF HIGH FLUID LOSS AND RELATIVELY HIGH SOLIDS CONTENT.
MAINTAIN CLEAR WATER AT THE SUCTION BY UTILIZING ALL AVAILABLE MEANS
OF SOLIDS CONTROL.

MAKE TOURLY ADDITIONS OF PHPA. THIS POLYMER IS AN EXCELLENT
FRICTION REDUCER AND CAN ALSO BE USED AS A SWEEP WHEN RUN
DOWN THE DRILL PIPE. USE THESE SWEEPS IF TIGHT CONNECTIONS ARE
EXPERIENCED OR EXCESSIVE FILL IS ENCOUNTERED. TOURLY ADDITIONS
OF DRILLING DETERGENT WILL PROVIDE LUBRICITY AND MINIMIZE BIT
BALLING.

SOLIDS CONTROL EQUIPMENT SHOULD BE RUN CONTINUOUSLY TO PREVENT
SOLIDS BUILDUP.

WHILE DRILLING IN THIS SECTION OF THE HOLE THERE IS A POSSIBILITY
YOU COULD HAVE DEVATION PROBLEMS WHICH SHOULD BE TAKEN CARE
OF WITH FREQUENT SURVEYS. SEEPAGE LOSS IS A POSSIBILITY AND SHOULD
BE TREATED WITH PILL TYPE TREATMENTS.

INTERVAL MUD WEIGHT VISCOSITY FLUID 1L.OSS MUD TYPE
(FEET) (LBS./GAL.) (SEC./QT.) (ML/30 MIN.) (LSND)
2,300°-T.D. 8.8-10.4 36-48 8-12 CC’S GEL/CHEM

MUD UP DEPTH SHOULD BE DETERMINED BY HOLE CONDITIONS AND OPERATOR
REQUIRMENTS. IF NOT MUDDED UP BY THIS DEPTH WE RECOMMEND DOING SO.

YOU SHOULD DEFINETLY BE MUDDED UP 200’ BEFORE DRILLING THE WASATCH

BECAUSE OF A SHALLOW GAS SAND IN THE TOP OF THE FORMATION

OUR PURPOSE IN RECOMMENDING A LOW SOLIDS NON-DISPERSED MUD IS TO
INCREASE PENETRATION, REDUCE THE POSSIBLITY OF LOST CIRCULATION,
IMPROVE HYDRAULICS AND PROLONG BIT LIFE.

LOW SOLIDS NON-DISPERSED SYSTEMS HAVE BEEN USED SUCCESSFULLY IN THIS
AREA. THEY ARE EASILY DISPERSED IF IT BECOMES NECESSARY.




A TYPICAL FORMULA FOR LSND MUD, AFTER ALL TANKS ARE CLEANED, IS AS
FOLLOWS:

.05#/BBL BENEX

25#/BBL SODA ASH

25#/BBL CAUSTIC SODA

10-124/BBL BENTONITE

THE FLUID LOSS MAY BE REDUCED TO THE DESIRED RANGE WITH DRISPAC.
SHOULD IT BECOME NECESSARY TO DISPERSE THE SYSTEM DO SO WITH LIGHT
TREATMENTS OF DESCO AND ADDITIONS OF LIGNITE.

PROPERTIES SHOULD BE ADJUSTED AS DRILLING PROGRESSES TO MEET EXISTING
HOLE CONDITIONS AND TO ENSURE SATISFACTORY LOGGING AND CASING
OPERATIONS.

LOST CIRCULATION IS A POSSIBILITY WHILE DRILLING IN THE LOWER SECTION
OF THE HOLE. WE WOULD RECOMMEND A GOOD CROSS SECTION OF LCM TO BE
ON LOCATION AT ALL TIMES. PILL TREATMENTS OF LCM WILL NORMALLY TAKE
CARE OF MINOR LOST CIRCULATION. FOR SEVERE LOST CIRCULATION LCM
PERCENTAGES MAY BE AS MUCH AS 20-25% LCM.
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HALLIBURTON

Job Information Surface
Well Name: Rockhouse Well #: #38
12 1/4" Openhole 0 - 600 ft (MD)

Inner Diameter 12.250 in

Job Excess 100 %
9 5/8" Surface Casing 0 - 600 ft (MD)

Outer Diameter 9.625 in

Inner Diameter 8.921 in

Linear Weight 36 Ibm/ft

] 4

ROSEWOOD RESOURCES INC EBUSINESS Rockhouse #38




Job Recommendation

Surface

Fluid Instructions
Fluid 1: Water Spacer |
Fresh Water Fluid Density:
Fluid Volume:
Fluid 2: Primary Cement
Standard Cement Fluid Weight
94 Ibm/sk Standard Cement (Cement) Slurry Yield:
2% Calcium Chloride (Accelerator) ‘ Total Mixing Fhuid:
0.125 Tom/sk Poly-E-Flake (Lost Circulation Additive) Top of Fluid:
Calculated Fill:
Volume:
Calculated Sacks:
Proposed Sacks:
Fluid 3: Water Spacer
Water Displacement Fluid Density:

’

Fluid Volume:

ROSEWOOD RESOURCES INC EBUSINESS

8.340 bm/gal
20 bbl

15.600 1bm/gal
1.198 f/sk
5.258 Gal/sk
0ft

600 ft

66.937 bbl
313.710 sks
320 sks

8.340 Ibm/gal
46386 bbl

Rockhouse #38




Job Procedure

Surface

Detailed Pumping Schedule

Fluid # Fluid Fluid Name Surface Estimated | Downhole
| Type Density | Avg Rate Volume
» _ ‘ ‘ Iom/gal bbl/min
1 Spacer  Fresh Water 83 20 bbl
2 Cement Standard Cement 15.6 320 sks
Spacer  Water Displacement 83 46.386 bbl
6

ROSEWOOD RESOURCES INC EBUSINESS

Rockhouse #38



HALLIBURTON

Job Information Production
Well Name: Rockhouse Well #; #38
9 5/8" Surface Casing 0 - 600 ft (MD)
Outer Diameter 9.625in
Inner Diameter 8.921in
Linear Weight 36 1bm/ft
7 7/8" Openhole 600 - 7500 £t (MD)
600 - 5600 ft (TVD)
Inner Diameter 7.875in
Job Excess 50 %
4 1/2" Production Casing 0 - 7500 ft (MD)
0 - 5600 ft (TVD)
Outer Diameter 4.500 in
Inner Diameter 4.000 in
- Linear Weight 11.600 tom/ft
9
ROSEWOOD RESOURCES INC EBUSINESS Rockhouse #38




HALLIBURTON

Job Recommendation Production
Fluid Instructions
Fluid 1: Water Spacer
Fresh Water Ahead Fluid Density: ~ 8.340 Ibm/gal
Fluid Volume: 10 bbl
Fluid 2; Reactive Spacer :
SUPER FLUSH 101 Fluid Density: 10 Ibm/gal
Fluid Volume: 20 bbl
Fluid 3; Water Spacer
Fresh Water Behind Fluid Density: ~ 8.340 Ibm/gal
Fluid Volume: 10 bbl
Fluid 4: Lead Cement
Halliburton Light Standard Fluid Weight  12.400 1bm/gal
61.11Tbm/sk Standard Cement (Cement) Slurry Yield:  2.045 ff'/sk
24.675 lbm/sk Pozmix A (Light Weight Additive) Total Mixing Fluid: ~ 11.195 Gal/sk
6 % Bentonite (Light Weight Additive) Top of Fluid: 0 ft
1% Econolite (Light Weight Additive) Calculated Fill: 2500 ft
2 % Microbond (Expander) Volume:  150.214 bbl
3% Salt (Salt) Calculated Sacks:  412.415 sks
0.125 Ibm/sk Poly-E-Flake (Lost Circulation Additive) Proposed Sacks: 415 sks
Fluid 5: Tail Cement
Premium Cement Fluid Weight  14.500 lbm/gal
94 Tbm/sk Premium Cement (Cement) Shurry Yield:  1.422 f’/sk
2 % Microbond (Expander) Total Mixing Fluid:  6.876 Gal/sk
0.3 % CFR-3 (Dispersant) Top of Fluid: 2500 ft
0.5 % Halad(R)-9 (Low Fluid Loss Control) Calculated Fill: 5000 ft
0.2 % Super CBL (Expander) Volume:  304.291 bbl
0.125 Ibm/sk Poly-E-Flake (Lost Circulation Additive) ~ Calculated Sacks:  1201.456 sks
Proposed Sacks: 1205 sks
Fluid 6: Water Spacer
Water Displacement Fluid Density: ~ 8.340 Ibm/gal
Fluid Volume:  116.571 bbl
10
ROSEWOOD RESOURCES INC EBUSINESS Rockhouse #38




HALLIE!

FEIT CRRE

Job Procedure Production
Detailed Pumping Schedule
Fluid # Fluid Fluid Name Surface Estimated | Downhole
Type ‘ Density | AvgRate Volume
Ibm/gal | bblmin
1 Spacer  Fresh Water Ahead 83 10bbl
2 Spacer SUPER FLUSH 101 10.0 20 bbl
3 Spacer  Fresh Water Behind 83 10 bbl
4 Cement HLC Lead 12.4 415 sks
5 Cement Premium G Tail 14.5 1205 sks
6 Spacer  Water Displacement 83 116.571
bbl
11
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- CONFIDENTIAL

DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: ROSEWOOD RESOURCES INC

Well Name: ROCKHOUSE 38

Api No; 43-047-40015 Lease Type: FEDERAL

Section__11 _Township__11S Range_ 23E County UINTAH

Drilling Contractor COZ RIG #_RATHOLE
SPUDDED:

Date 08/15/08

Time | 7:15 AM

How DRY

Drilling will Commence:

Reported by JOE SCHOENBERGER

Telephone # (801) 259-5354

Date 08/18/08 Signed CHD




FORM APPROVED
Budget Bureau No. 1004-0135
Expires: March 31, 1993

'5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS hE UTU-0778

FORM 3160-5 UNITED STATES r
(June 1990) DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT 47

Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Aliottee or Tribe Name
Use "APPLICATION FOR PERMIT -" for such proposals N/A

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE Rockhouse Unit

1. Type of Well

8. Well Name and No.

Ol Gas
Well X Well D Other Rockhouse #38
9. API Well No.
2. Name of Operator 43-047-40015
ROSEWOOD RESOURCES, INC. 10. Field and Pool, or Exploratory Area
3. Address and Telephone No. Rockhouse
P.O. Box 1668, Vernal, UT 435-789-0414 11. County or Parish, State
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) :
Surf SENW SEC 11 T1 18 R23E 1613' FNL 1947' FWL UINTAH CO., UTAH
Dwnhole NESW SEC11 T11S R23E 1580" FSL 1950' FWL .
12. CHECK APPROPRIATE BOX(es) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION ‘ TYPE OF ACTION
D Notice of Intent ] Abandonment r—. Change of Plans
| Recompletion | New Construction
Subsequent Report | Plugging Back | Non-Routine Fracturing
Casing Repair | Water Shut-Off
D Final Abandonment Notice | Altering Casing 5 Conversion to Injection

X otner Drilling report
(Note: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed
work. if well is directionally drilied, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Dispose Water

Please see attached drilling reports on above mentioned well. Please feel free to call with any questions or
concerns.

Thank You

Jill Henrie

Rosewood Resources, Inc.
Vernal Utah Field Office
435-789-0414 x10

COPIES: ORIG. & 2-BLM; DIV. OG&M;

14. | hereby certifytitat t foregoing is frue and correct
Signed C,gﬂ,ﬁ o Tite Administrative Assistant Date  09/22/08
] LA =
(This space for Federal of State office use)
Approved by \/ Title Date

Conditions of approval, if any:

RECEIVED .

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any departmeg’ﬂ or agggﬁ t?e gpitidn Sn‘tates andy false, fictitious or fraudulent

DIV. OF OIL, GAS & MINING



ROSEWOOD RESOURCES, INC
72 NORTH VERNAL AVE, VERNAL UTAH

84078

DENNIS——-

OFF 435 789-0414
FAX 435789-0497
CELL 435 828-8943

JERRY WATKINS, CELL,214-801-1025

DAILY DRILLING REPORT OFFICE- 214-756-6642
LEASE NAME & WELL NO. FIELD DATE
ROCK HOUSE # 38 ROCK HOUSE, UNIT # 38 September 7, 2008
RIG NAME AND NUMBER COUNTY lST ATE DAY NO.
FRONTIER # 1 UINTAH UTAH 1
TOTAL DEPTH Rot. Hrs|Cum Rot. Hr{FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ day from spud
640 1 1 45 9-5/" 36#-K55 595' 1
ACTIVITY AT REPORT TIME REPORTED BY
DRILLING FORMATION D-DAY
REMARKS KB TO GL.
FORMATION-=-GREEN RIVER 14
TIME LOG ‘ ]
TO HOURS Activity Detail API NO,  43-047-40015
6:00 19:00 13.00 |RIG ROTARY RIG DOWN ON ROCK HOUSE # 39, MOVE TO ROCK HOUSE # 38, RIG UP
FRONTIER RIG # 1.WITH WESTROC TRUCKING AND CRANE,
19;00 23.5 4.5 |NIPPLE UP B.O.P. STACK, TEST SAME WITH SINGLE JACK TESTING, PIPE, BLIND RAMS, CHOKE MANIFOLD,
CHOKE LINES, KELLY, KELLY VALVE, ALL TESTED TO 3,000 P.S.I., ANNULAR B.O.P. 1,500, 9-5/8" CASING-
1,500 P.S.I. ALL TEST GOOD.
23:30 2:30 AM 2.5 |PICKUP B.H.A
02;30 05;00 2.5 |DRILL CEMENT, FLOAT COLLAR AND SHOE, COLLAR AT-553' SHOE AT 595'
5:00 6:00 1 |DRILL FORMATION FROM 595' TO 640
SPUD WITH 7-7/8" BIT AT 05:10--09/7/08
STRING W1
] 34,000
DOWN 34,000
ROTATE 34,000
MUD RECORD MUD MATERIALS USED BIT RECORD
DEPTH 640 NO. OF SACKS/LBS PRODUCT NAME BIT NO. #1
TIME SIZE 7-7/8"
WEIGHT 8.3 MFG SMITH
VIS 26 TYPE FH-21-B
WL N/C JET 3-14/32
PV/YP SERIAL NO. PK4927
H2S DEPTH OUT
CA DEPTH IN 595
GELS TOTAL FEET 45
ALK HRS 1
pH ROP(iph) 100
CAKE WT. ON BIT 12,00
CL DAILY COST RPM 51/72
KCL % 1.000% PREVIQUS COST $21.00 Cond.
K Ion CUMULATIVE COST $21 AN VEL
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT |PUMP NO. 1 2 DEPTH INCLINATION
1 7-7[8" 1.00 MAKE GD GD
MUD MOTOR 31.17 MODEL PZ8 PZ8
20 HWDP 552.68 |STROKE 8.0 8.0
LINER SIZE 6.0 6.0
SPM 122
GPM 340
SURF PRESSURE 723
ECD DAILY WELL COST $61,696
SLOW PUMP- SPM IPREVIOUS CUM COST $0
UT\PROD\DDRIGXES BHA——584,85—-|SLOW-PUMP--PRES joomuaTveweucost.. | $61696 ..




ROSEWOOD RESOURCES, INC

72 NORTH VERNAL AVE, VERNAL UTAH

84078

REPORT

OFF 435 789-0414
FAX 435 789-0497
DENNIS-—---- CELL 435 828-8943
JERRY WATKINS, CELL,214-801-1025
OFFICE- 214-756-6642

LEASE NAME & WELL NO.

DAILY DRILLING

FIELD

DATE

ROCK HOUSE # 38 ROCK HOUSE, UNIT # 38 September 8, 2008
RIG NAME AND NUMBER COUNTY |S|'ATE DAY NO.
FRONTIER # 1 UINTAH UTAH : 2
TOTAL DEPTH Rot. Hrs{Cum Rot, Hrd FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ day from spud
1089 20.5| 215 449 9-5/" 36#-K55 595' 2
ACTIVITY AT REPORT TIME REPORTED BY
DRILLING FORMATION D-DAY
REMARKS KB TO GL.
FORMATION--GREEN RIVER 14
TIME LOG ]
TO HOURS ‘ Activity Detail API NO.  43-047-40015
6:00 9:00 3.00 |DRILL FROM 640 TO 696'
9:00 11:00 2 |TRIP OUT WITH BIT # 1, LAY MUD MOTOR DOWN AND THREE JTS OF HWDP.
11:00 11;30 0.5 |PICKUP DIRECTIONAL TOOLS, TRIP BACK TO BOTTOM,-696'
11:30 17:30 6 |DRILL FOMATION FROM 696 TO 824',-K.O.P. IS 696'KB.
17:30 18:00 0.5 [SERVICE RIG.
18:00 5:30 11:50 {DRILL DIRECTIONAL FROM 824' TO 1082',- KICK OFF POINT--696'
5:30 06,00 0.5 |SURVEYING WITH DIRECTIONAL TOOL.
DIRECTIONAL HANDS ON LOCATION--09/6/08
MUD LOGGERS ON LOCATION---09/6/08
STRING WT
UP 66,000
DOWN 66,000
ROTATE 66,000
MUD RECORD MUD MATERIALS USED BIT RECORD
DEPTH 1089 NO. OF SACKS/LBS PRODUCT NAME BIT NO. #1
TIME SIZE 7-7/8"
. JWEIGHT 8.3 MFG SMITH
.IvIs 26 TYPE FH-21-B
WL N/C JET 3-14/32
PV/YP SERIAL NO. PK4927
H2s DEPTH OUT
CA DEPTH IN 596
GELS TOTAL FEET 493
ALK HRS 21.5
pH ROP(fph) 22.9
CAKE WT. ON BIT 12/18,000
cL DAILY COST RPM 51/72
KCL % 1.000% PREVIOUS COST $21.00 Cond.
K Ion CUMULATIVE COST $21 AN VEL
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT |PUMP NO. 1 2 DEPTH INCLINATION
1 7-7/8" 1.00 MAKE GD GD 644 INC-0,39--AZM-46.70
MUD MOTOR 28.70 MODEL PZ8 pZ8 696 INC--0.06—-AZM-168.99
1 DOUBLE PIN 3.01 STROKE 8.0 8.0 756 INC--3.69--AZM-185.86
1 MWD-TOOL 19.03 LINER SIZE 6.0 6.0 820 INC--7.31--175.74
1 MWD-EMITTER 10,35 SPM 116 882 INC--10.19-AZM-174.61
1 NMDC 30.19 GPM 323 943 INC--12.63-AZM-175.24
23 HWDP 706,66 |SURF PRESSURE 723 1005 INC--14.88-177.49
1 OIL JARS 32.38 ECD DAILY WELL COST $36,566
6 HWDP 184.50 |sLOW PUMP- SPM PREVIOUS CUM COST $61,696
YAPROD\PDREGXES ———ereBHA - -1015.82__|SLOW.PUMB- PRES CUMULATIVE WELL.COST - »$98,.262_.__”.¢,.‘Em :




ROSEWOOD RESOURCES, INC
72 NORTH VERNAL AVE, VERNAL UTAH

84078

OFF 435 789-0414
FAX 435 789-0497

DENNIS— CELL 435 828-8943
JERRY WATKINS, CELL,214-801-1025
DAILY DRILLING REPORT OFFICE- 214-756-6642
LEASE NAME & WELL NO, FIELD DATE
ROCK HOUSE # 38 ROCK HOUSE, UNIT # 38 September 9, 2008
RIG NAME AND NUMBER COUNTY |STATE DAY NO.
FRONTIER # 1 : UINTAH UTAH ‘ 3
'TOTAL DEPTH Rot, Hrs|Cum Rot. Hrd FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ day from spud
1790 20.5 42 701 9-5/" 36#-K55 595' 3
JACTIVITY AT REPORT TIME REPORTED BY
DRILLING FORMATION, DIRECTIONAL D-DAY
REMARKS KB TO GL.
FORMATION--GREEN RIVER 14
TIME LOG
TO HOURS Activity Detail API NO.  43-047-40015
6:00 17:30 11.50 [DRILL FROM 1089' TO 1368' DIRECTIONAL,
17:30 18:00 | 0.5 |SERVICE RIG.
18:00 20:30 2.5 |DRILL FROM 1368' TO 1765' WITH TRI CONE BIT DIRECTIONAL.
20:30 23:00 2.5 [MAKE TRIP FOR CHANGING BITS, FROM TRI CONE TO PDC.
23;00 5:30 6.5 |DRILL FROM 1765' TO 1765'
5:30 06;00 12:00 |DIRECTIONAL SURVEY.AT 1673™-INC,29.69 deg. AZM-169.41
TRIP GAS--727 UNITS
40% SS WH,GY, TN, 20% SLTST, bf, wh, It gy, 20% sh gy frm, plty, dull calc, 20% Is, bf wh,clr,gy,
STRING WT
OpP 66,000
DOWN 66,000
ROTATE 66,000
MUD RECORD MUD MATERIALS USED BIT RECORD
DEPTH 1321 NO. OF SACKS/LBS PRODUCT NAME BIT NO. #1 #-2
TIME - SIZE 7-7/8" 7-7/8"
WEIGHT 8.4 MFG SMITH SMITH
VIS 26 TYPE FH-21-B PDC-MI-616
WL N/C JET 3-14/32 6-15/32
PV/YP SERIAL NO. PK4927 JY0853
H2S DEPTH OUT 1439
CA 80 DEPTH IN 596 1439
GELS TOTAL FEET 843 351
ALK 75/1.3 HRS 35,5 6.50
pH 11.5 ROP(fph) 2374 54
CAKE WT. ON BIT 12/18,000 12/18,000
CL 1,400 DAILY COST $1,424.00 RPM 51/72 55/71
KCL % 1.000% PREVIOUS COST $21.00 Cond. GREEN DRLG
K Ion CUMULATIVE COST $1,445 AN VEL
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT [PUMP NO. 1 2 DEPTH INCLINATION AZT
1 7-7/8" 1.00 MAKE GD GD 1196 21.69----178.74
MUD MOTOR 28.70 MODEL pPZ8 PZ8 1259 24.81--—-180.36
i DOUBLE PIN 3.01 STROKE 8.0 8.0 1323 27.62----179.44
1 MWD-TOOL 19.03 LINER SIZE 6.0 6.0 1387 27.63----177.63
1 MWD-EMITTER 10.35 SPM 116 1483 27.81----174.11
1 NMDC 30.19 GPM 323 1578 28.63----172.61
23 HWDP 706.66  |SURF PRESSURE 723 1673 29.69----169.41
1 OIL JARS 32.38 ECD DAILY WELL COST $156,339
6 HWDP 184.50 |sLow PUMP-SPM PREVIOUS CUM COST $98,262
""""" —fu:proDODRLGX S BHA-——-1015.82 —|SLOW-PUMP- PRES CUMULATIVE WELL COST . .. $254,601




ROSEWOOD RESOURCES, INC
72 NORTH VERNAL AVE, VERNAL UTAH

84078

DENNIS——

OFF 435789-0414
FAX 435 789-0497
CELL 435 828-8943

JERRY WATKINS, CELL,214-801-1025

DAILY DRILLING REPORT OFFICE- 214-756-6642
LEASE NAME & WELL NO. FIELD DATE
ROCK HOUSE # 38 ROCK HOUSE, UNIT # 38 September 10, 2008
RIG NAME AND NUMBER COUNTY ISTATE DAY NO.
FRONTIER # 1 UINTAH UTAH 4
TOTAL DEPTH Rot. Hrs|Cum Rot. Hr{FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ day from spud
2908 22.5 42| 1118 9-5/" 36#-K55 595' 4
ACTIVITY AT REPORT TIME REPORTED BY
DRILLING FORMATION, DIRECTIONAL D-DAY
REMARKS . KB TO GL.
FORMATION--GREEN RIVER ‘ 14
TIME LOG |
TO HOURS Activity Detail API NO.  43-047-40015
6:00 17:00 11.00 |DRILLING DIRECTIONAL FROM, 1790 TO 2394
17:00 17:30 0.5 |RIG SERVICE.
17:30 18:00 0.5 |DIRECTIONAL SURVEY
18:00 5:30 11.5 |DRILL DIRECTIONAL FROM,2394' TO 2908', 6/18,000, MUD WT 8.9, VIS 38
5:30 6:00 0.5 [DIRECTIONAL SURVEYS.
SHOWS--422 UNITS@2803' 176 UNITS @ 2894' 273 UNITS @ 2884' 229 UNITS @ 2867'402 UNITS, @ 2834’
181 UNITS @2820, 422 UNITS @ 2803' 146 UNITS @ 2771' 252 UNITS @ 2651'356 UNITS @ 2556’
50% SH,GY,DK BRN,50% SLTST, GRY,BRN HRD BLKY.
STRING WT
up 94,000
DOWN 54,000
ROTATE 72,000
MUD RECORD MUD MATERIALS USED BIT RECORD
DEPTH 1230 . NO. OF SACKS/LBS PRODUCT NAME BIT NO. #1 #-2
TIME 36 GEL SIZE 7-7/8" 7-7/8"
WEIGHT 8.7 1 CARBONOX  |MFG SMITH' SMITH
VIS 37 PAC-R TYPE FH-21-B PDC-MI-616
WL 14.4 2 EZ-MUD JET 3-14/32 6-15/32
PV/YP 7/2 85 SAW DUST  [SERIAL NO. PK4927 JYy0853
H2S 2 CAUSTIC DEPTH OUT 1439
CA 40 DEPTH IN 596 1439
GELS 1/3 TOTAL FEET 843 1469
ALK 6/1.1 HRS 35.5 29,00
pH 11 ROP(fph) 23,74 50,6
CAKE WT. ON BIT 12/18,000 12/18,000
CL 1,700 DAILY COST $3,688.00 RPM 51/72 55/71
KCL % 1.000% PREVIOUS COST $1,445.00 Cond. GREEN DRLG
K Ton CUMULATIVE COST $5,133 AN VEL
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT |PUMP NO. 1 2 DEPTH INCLINATION AZI
1 7-7/8" 1.00 MAKE GD GD 2246 26,94---182.61
MUD MOTOR 28.70 MODEL PZ8 pZ8 2342 24.94---180.24
1 DOUBLE PIN 3.01 STROKE 8.0 8.0 2473 24.81---179.24
1 MWD-TOOL 19,03 LINER SIZE 6.0 6.0 2533 24.63--~177.86
1 MWD-EMITTER 10.35 SPM 116 2628 23.13---177.11
1 NMDC 30.19 GPM 323 2723 23.31---177.36
23 HWDP 706.66 |SURF PRESSURE 918 2819 22.38---181.36
1 OIL JARS - 32.38 ECD DAILY WELL COST $83,463
6 HWDP 184.50 |sLow PUMP-SPM PREVIOUS CUM COST $254,601
Ur\PRODADDRLGXES — — - BHA.——_1015,82.__ |SLOW.PUMP- PRES CUMULATIVE WELL-COST. $338,064




ROSEWOOD RESOURCES, INC
72 NORTH VERNAL AVE, VERNAL UTAH

84078

DENNIS----—-

OFF 435 789-0414
FAX 435 789-0497
CELL 435 828-8943

JERRY WATKINS, CELL,214-801-1025

DAILY DRILLING REPORT OFFICE- 214-756-6642
LEASE NAME & WELL NO. . FIELD DATE
ROCK HOUSE # 38 ROCK HOUSE, UNIT # 38 September 11, 2008
RIG NAME AND NUMBER COUNTY ls‘rATE DAY NO.
FRONTIER # 1 UINTAH UTAH 5
TOTAL DEPTH Rot. Hrs{Cum Rot. HrFOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ day from spud
3885 22 42| 977 9-5/" 36#-K55 595' 5
ACTIVITY AT REPORT TIME REPORTED BY
DRILLING FORMATION, DIRECTIONAL D-DAY
REMARKS ‘ KB TO GL.
FORMATION--WASATCH--3264' 14
TIME LOG ]
" TO HOURS Activity Detail API NO, 43-047-40015
6:00 16:30 10.50 |DRILL FROM 2908 TO 3349', 12/ 18,000. RPMS, 54/72. M-WT,9.1, VIS 38
16:30 17:00 0.5 |[RIG SERVICE. :
17;00 17:30 0.5 |{DRILL FROM 3349 TO 3378'
17:30 18;00 0.5 |DIRECTIONAL SURVEYS
18;00 05;30 11; 00 |DRILL DIRECTIONAL FROM 3378' TO 3885, RPMS, 53/72.,12/18,000,. M-WT-9.2, VIS, 42,
5:30 6:00 0.5 |FOR THE LAST 24 HOURS OF OPERATIONS ON DIRECTIONAL DRILLING THE ( INC & AZI HAS BEEN HOLDING
WITHIN RANGE--INC~26-27,, AZI--183-182-180.
HAVE LOST NO DRILLING FLUID DOWN TO THIS DEPTH AS FOR AS I HAVE NOTICED.,
HAVE BEEN PUMPING THREE SAW DUST SWEEPS / TOUR FOR CLEANING HOLE.
SHOWS--246 UNITS @2885,119 UNITS @ 3191',439 UNITS @ 3424',425 UNITS @ 3283',213 UNITS @ 3341’
221 UNITS @ 3314’, 221 UNITS @ 3655', 334 UNITS @ 3783,
CONNECTION GAS-20-30 UNITS , BGG=15-20 UNITS.
WASATCH TOP 3264"
STRING WT
UP 110,000
DOWN 68,000
24.00 ROTATE 78,000
MUD RECORD MUD MATERIALS USED BIT RECORD
DEPTH 3252 NO. OF SACKS/LBS PRODUCT NAME BIT NO. #1 #-2
TIME 47 GEL SIZE 7-7/8" 7-7/8"
WEIGHT 9 ) CARBONOX MFG SMITH - SMITH
VIS 39 1 PAC-R TYPE FH-21-B PDC-MI-616
WL 11.2 0 EZ-MUD JET 3-14/32 6-15/32
PV/YP 9/4 0 SAW DUST SERITAL NO. PK4927 JY0853
H2s 3 CAUSTIC DEPTH OUT 1439
CA 40 1 RU-178 DEPTH IN 596 1439
GELS 1/4 1 T106 TOTAL FEET 843 2446
ALK 6/1.1 HRS 355 51.00
pH 10.5 ROP(fph) 23.74 47.9
CAKE WT. ON BIT 12/18,000 12/18,000
cL 1,600 DAILY COST $3,688.00 RPM 51/72 55/71
KCL % 1.000% PREVIOUS COST $1,445.00 Cond. GREEN DRLG
K Ton CUMULATIVE COST $5,133 AN VEL
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH -~ FT |PUMP NO. 1 2 DEPTH INCLINATION AZI
1 7-7/8" 1.00 MAKE GD | GD 3421 26.75----184.86
MUD MOTOR 28,70 MODEL PZ8 PZ8 3484 2627.38—--184,11
1. |DOUBLE PIN 3.01 STROKE 8.0 8.0 3548 27.13----184,11
1 MWD-TOOL 19.03 LINER 512/ 6.0 6.0 3611 26.69-~--183,74
1 MWD-EMITTER 10.35 SPM : 116 3675 27.19----182.86
1 NMDC 30.19 GPM 323 3738 26.94----182.74
23 HWDP 706,66 |SURF PRESSURE 918 3801 28.19----182,94
1 OIL JARS 32.38 ECD DAILY WELL COST $32,726
6 HWDP 184.50 ]sLow PUMP- sPM PREVIOUS CUM COST $338,064
U:\PROD\DDRLG.XLS. BHA.—1015.82—|sLow-PUMP--PRES CUMULATIVE WELL COST $370,790




ROSEWOOD RESOURCES, INC

72 NORTH VERNAL AVE, VERNAL UTAH

84078

OFF 435 789-0414
FAX 435 789-0497

DENNI{S-——- CELL 435 828-8943
JERRY WATKINS, CELL,214-801-1025
DAILY DRILLING REPORT OFFICE- 214-756-6642
LEASE NAME & WELL NO, FIELD DATE
ROCK HOUSE # 38 ROCK HOUSE, UNIT # 38 September 12, 2008
RIG NAME AND NUMBER COUNTY |5TATE DAY NO.
FRONTIER # 1 UINTAH UTAH 6
[TOTAL DEPTH Rot. His|Cum Rot. Hr§FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ day from spud
4837 23.5| 65.5 942 9-5/" 36#-K55 595' 6
ACTIVITY AT REPORT TIME REPORTED BY
DRILLING 7-7/8" HOLE DIRECTIONAL, D-DAY
REMARKS KB TO GL.
FORMATION--WASATCH--3264' 14
TIME LOG |
TO HOURS Activity Detail API NO.  43-047-40015
6:00 12:30 6.50 |DRILLING FROM 3885' TO 4203' DIRECTIONAL, 12/18,000, MUD WT, 9.3, VIS, 43
12:30 13:00 0.5 |[RIG SERVICE,
13;00 6:00 17 |DRILL FROM 4203' TO 4837' DIRECTIONAL , 12/18,000,55 RPMS, M-WT,9.3, VIS 43.
HAVE LOST NO DRILLING FLUID IN LAST 24 HOURS. OR TO THIS DEPTH.
SHOWS,-4421 UNITS @4128,7207 UNITS @ 4425',4987 UNITS @ 4546'
50% SHSLTST, LT GY-GY RD, 40% SH GY DK GY, OCC RD, 10% LS STRNGRS GY DK GY.
STRING WT
up 126,000
DOWN 74,000
24,00 ROTATE 94,000
MUD RECORD MUD MATERIALS USED BIT RECORD
DEPTH 4172 NO. OF SACKS/LBS - | PRODUCT NAME BIT NO. #1 #-2
TIME 39 GEL SIZE 7-7/8" 7-7/8"
WEIGHT 2.3 0 CARBONOX  |MFG SMITH SMITH
VIS 40 7 PAC-R TYPE FH-21-B PDC-MI-616
WL 8.8 0 EZ-MUD JET 3-14/32 6-15/32
PV/YP 10/4 0 SAW DUST  [SERIAL NO. PK4927 Jy0853
H2S 1 CAUSTIC DEPTH OUT 1439
CA 40 0 RU-178 DEPTH IN 596 1439
GELS 1/2 0 T106 TOTAL FEET 843 3398
ALK .4/1.0 1 DESCO HRS 35.5 74.50
pH 10 ROP(fph) 23.74 45.6
CAKE WT. ON BIT 12/18,000 12/18,000
CL 1,900 DAILY COST $2,456.00 RPM 51/72 55/71
KCL. % 1.000% PREVIOUS COST $5,133.00 Cond. GREEN DRLG
K Ton CUMULATIVE COST $7,589 AN VEL
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT |[PUMP NO. 1 2 DEPTH INCLINATION AZI
1 7-7/8" 1.00 MAKE GD GD 4373 26.94----179.64
MUD MOTOR 28.70 MODEL PZ8 pPzZ8 4436 26,88~---179.44
1 DOUBLE PIN 3.01 STROKE 8.0 8.0 4500 27.19----178.61
1 MWD-TOOL 19.03 LINER SIZE 6.0 6.0 4563 26.75----178.61
1 MWD-EMITTER 10.35 SPM : 116 4626 26.75----177.49
1 NMDC 30.19 GPM - 323 4690 26.81----176.49
23 HWDP 706.66  |SURF PRESSURE 918 4753 26.56----176.74
1 OIL JARS 32.38 ECD 9.4 DAILY WELL COST $34,079
6 HWDP | 18450 |sLow PUMP- sPM PREVIOUS CUM COST $370,790
U:\PROD\DDRLG.XLS BHA . .1015.82--|SLOW-PUMP-PRES CUMULATIVE-WELL-COST $404;869




ROSEWOOD RESOURCES, INC
72 NORTH VERNAL AVE, VERNAL UTAH

OFF 435 789-0414

84078 FAX 435 789-0497
DENNIS—-- CELL 435 828-8943
» JERRY WATKINS, CELL,214-801-1025
DAILY DRILLING REPORT OFFICE- 214-756-6642
LEASE NAME & WELL NO, . ‘ FIELD DATE
ROCK HOUSE # 38 ROCK HOUSE, UNIT # 38 September 13, 2008
RIG NAME AND NUMBER COUNTY IST ATE DAY Np.
FRONTIER # 1 UINTAH UTAH 7
TOTAL DEPTH Rot. Hrs|Cum Rot. Hr{ FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ day from spud
5425 23.5 89 588 9-5/" 36#-K55 595' 7
ACTIVITY AT REPORT TIME REPORTED BY
DRILLING 7-7/8" HOLE DIRECTIONAL. D-DAY
REMARKS . KB TO GL,
FORMATION--MESAVERDE 14
TIME LOG ]
T0 HOURS Activity Detail API NO.  43-047-40015
6:00 9:30 3.50 {DRILL FROM 4837 TO 4996' DIRECTIONAL, 12/18,000, RPMS-56/72, M-WT, 9.3, VIS, 43
9:30 10:00 0.5 |RIG SERVICE. -
10:00 06,00 18 |DRILL FROM 4996' TO 5425, 12/20,000.RPMS-56/72-M-WT,9.4, VIS 43.
STARTED TO MAKE DROP IN INC AT 5219'
HAVE LOST NO DRILLING FLUID DOWN TO THIS DEPTH.
SHOWS,-4980 UNITS @ 4892', 951 UNITS @ 4897, 94 UNITS @ 5193".
50% SLTST, WH-GY-BRN, 20% SS WHT-CLR,GY, 30% SH, GY DK-GY-PURP.
|
STRING WT
up 130,000
DOWN 76,000
24.00 ROTATE 96,000
MUD RECORD MUD MATERIALS USED BIT RECORD
DEPTH 5069 NO. OF SACKS/LBS PRODUCT NAME BIT NO. #-2
TIME 79 GEL SIZE 7-7/8"
WEIGHT 9.4 0 CARBONOX  |MFG SMITH
VIS 40 2 PAC-R TYPE PDC-MI-616
WL 8.8 2 EZ-MUD JET 6-15/32
PV/YP 11/4 SAW DUST  |SERIAL NO. Jy0853
H2S 2 CAUSTIC DEPTH OUT
CA 40 0 RU-178 DEPTH IN 1439
GELS 0/2 0 T106 TOTAL FEET 3986
ALK .45/1.35 1 DESCO HRS 89.00
pH 10 1 BLACK NITE  |ROP(fph) 4.7
CAKE WT. ON BIT 12/18,000
CL 2,300 DAILY COST $7,131.00 RPM 55/71
KCL % 1.000% PREVIOUS COST $10,007.00  |Cond. DRLG
K Ion CUMULATIVE COST $17,138 AN VEL
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION { LENGTH - FT |PUMP NoO. 1 2 DEPTH INCLINATION AZI
1 7-7/8" 1.00 MAKE GD GD 4944 26.06--—-175.61
MUD MOTOR 28.70 MODEL -PZ8 PZ8 5008 26.31---—-176,11
1 DOUBLE PIN 3.01 STROKE 8.0 8.0 5071 26,44----175.49
1 MWD-TOOL 19.03 LINER SIZE 6.0 6.0 5134 26.63----174.49
1 MWD-EMITTER 10.35 SPM 116 5198 26.00~---174.74
1 NMDC 30.19 GPM 323 5262 25.25----176.11
23 HWDP 706.66 {SURF PRESSURE 918 ; 5326 23,69--~-177,61
1 OIL JARS 32.38 ECD 9.4 DAILY WELL COST $54,989
6 HWDP 184.50 |sLow pPumP- sPM PREVIOUS CUM COST $404,869
U:\PRODADDRLG.XLS BHA 1015.82_.|SLOW.PUMP-PRES CUMULATIVE-WEH-COST $459;858-




ROSEWOOD RESOURCES, INC
72 NORTH VERNAL AVE, VERNAL UTAH

84078

DENNIG~----

OFF 435789-0414
FAX 435 789-0497
CELL 435 828-8943

JERRY WATKINS, CELL,214-801-1025

DAILY DRILLING REPORT OFFICE- 214-756-6642
{EASE NAME & WELL NO. FIELD DATE
ROCK HOUSE # 38 ROCK HOUSE, UNIT # 38 September 14, 2008
RIG NAME AND NUMBER COUNTY IST ATE DAY NO. .
FRONTIER # 1 UINTAH UTAH 8
I TOTAL DEPTH Rot. Hrs{Cum Rot. HrdFOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ day from spud
5847 23.5| 112,5| 422 9-5/" 36#-K55 595' 8
ACTIVITY AT REPORT TIME REPORTED BY
DRILLING 7-7/8" HOLE DIRECTIONAL. D-DAY
REMARKS KB TO GL.
FORMATION--MESAVERDE 14
TIME LOG .
T0 HOURS Activity Detail API NO.  43-047-40015
6:00 13:30 7.50 |[DRILL FROM 5425' TO 5536' DIRECTIONAL, 12/18,000, 56/72 RPMS, M-WT-9.5, VIS 43
13:30 14:00 0.5 |RIG SERVICE, FUNCTION PIPE RAMS AND ANNULAR.
14:00 6:00 16 |DRILL FROM 5536' TO 5847' DIRECTIONAL, AT THIS DEPTH WITH SURVEYS, ( INC-8.44 )--( AZI 198.36 ) WE
ARE 13 ft OFF CENTER OF BULLS EYE.
SHOWS--351 UNITS @ 5617',819 UNITS @ 5636',303 UNITS @ 5741',248 UNITS @ 5824
60% SS;WH,CLR,S FRM, 30% SH, GY GRDNG, BLK RD, PURP., 10% SLTST, GY WH, BRN, RD, SFT-FRM.
NO LOSS OF ANY DRILLING FLUID IN LAST 24 HOURS OR TO THIS DEPTH.--5847'.
STRING WT
UP 160,000
"DOWN 80,000
24.00 ROTATE 110,000
MUD RECORD MUD MATERIALS USED BIT RECORD
DEPTH 5553 NO. OF SACKS/LBS PRODUCT NAME BIT NO. #-2
TIME 31 GEL SIZE 7-7/8"
WEIGHT 9.4 3 CARBONOX  [MFG SMITH
VIS 43 1 PAC-R TYPE PDC-MI-616
WL 11.2 3 EZ-MUD JET - 6-15/32
PV/YP 16/11 SAW DUST . |SERIAL NO. JY0853
H2S 2 CAUSTIC DEPTH OUT
CA 40 0 RU-178 DEPTH IN 1439
GELS 3/16 0 T106 TOTAL FEET 4408
ALK .6/1.5 0 DESCO HRS 79.50
pH 10.6 17 NUT-PLUG ROP(fph) 37.3
CAKE WT. ON BIT 12/18,000
CL 2,300 DAILY COST $4,405.00 RPM 55/71
KCL % 1.000% PREVIOUS COST $17,138.00  |Cond. DRLG
K Ion CUMULATIVE COST $21,543 AN VEL
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT |PUMP NO. 1 ‘2 DEPTH INCLINATION AZY
1 |7-7/8" 1.00 MAKE GD GD 5389 20.88-—--178.74
MUD MOTOR 28.70 MODEL PZ8 PZ8 5453 19.06----180.74
1 DOUBLE PIN 3.01 STROKE 8.0 8,0 5516 16.38-—--184.74
1 MWD-TOOL 19.03 LINER SIZE 6.0 6.0 5579 13.50----188.24
1 MWD-EMITTER 10.35 SPM 116 5642 11,50-—-191.24
1 NMDC 30.19 GPM 323 5706 10.13-—191.49
23 HWDP 706.66 SURF PRESSURE 1178 5769 8.44----198.36
1 OIL JARS 32.38 ECD 9.6 DAILY WELL COST $37,128
6 HWDP 184.50 IsLow PUMP- SPM PREVIOUS CUM COST $459,858
U:\PROB\DBREGKLS —————BHA———] 1015.82_|SLOW.PUMP-PRES Jcumoramvewericost. b $496,986




ROSEWOOD RESOURCES, INC
72 NORTH VERNAL AVE, VERNAL UTAH

84078

OFF 435 789-0414
FAX 435 789-0497

DENNIS---— CELL 435 828-8943
JERRY WATKINS, CELL,214-801-10256 -
‘ DAILY DRILLING REPORT OFFICE- 214-756-6642
LEASE NAME & WELL NO. FIELD DATE
ROCK HOUSE # 38 ROCK HOUSE, UNIT # 38 September 15, 2008
RIG NAME AND NUMBER COUNTY ‘STATE DAY NO.
FRONTIER # 1 UINTAH UTAH 9
TOTAL DEPTH Rot, Hrs{Cum Rot. HrdFOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ day from spud
6380 23.5| 136 533 9-5/" 36#-K55 595' 9
ACTIVITY AT REPORT TIME REPORTED BY
DRILLING 7-7/8" HOLE DIRECTIONAL. D-DAY
REMARKS KB TO GL.
FORMATION--MESAVERDE 14
TIME LOG ‘
TO HOURS Activity Detail API NO.  43-047-40015
6:00 15:00 9.00 |DRILLING FROM 5425' TO 6010’ DIRECTIONAL, 56/72 RPMS, 12/20,000.,M-WT, 9.6, VIS 44
15:00 15:30 0.5 |RIG SERVICE., FUNCTION PIPE RAMS & ANNULAR.
15,30 6:00 14,5 |DRILL FROM 6010' TO 6380', 56/72 RPMS, 12/20,000,. M-WT-8.6/9.7-V1S-45/47.
MD-6380' -T.V.D.-5911',. NO LOSS OF ANY DRILLING FLUID. TO THIS DEPTH., 22 ft OFF OF CENTER OF
BULLS EYE. AT THIS DEPTH WOULD HAVE TO GAIN OVER 7.0 deg TO GET OUT OF TARGET CIRC. OR 1/2 deg
/ 100 FT. TO 7950'.
SHOWS--248 UNITS @ 5824',386 UNITS @ 5896',577 UNITS 2 6145',477 UNITS 2 6235',1216 UNITS @ 6312,
299 UNITS @ 6351',.
80% SS, WH,CLR,SMKY, OCC BLK, FRM,10% SLTST GY DRK, GY BRN, 10% SH, BLU,DK,GY-BLK.
STRING WT
UP 175,000
DOWN 95,000
24.00 ROTATE 115,000
MUD RECORD MUD MATERIALS USED BIT RECORD
DEPTH 6005 NO. OF SACKS/LBS PRODUCT NAME BIT NO. #-2
TIME 23 GEL SIZE 7-7/8"
WEIGHT 9.5 2 CARBONOX  |MFG SMITH
VIS 44 3 PAC-R |TYPE PDC-MI-616
WL 8 2 EZ-MUD JET 6-15/32
PV/YP 1s 16/7 SAW DUST  |SERIAL NO. JY0853
H2S 2 CAUSTIC DEPTH OUT
CA 20 0 RU-178 DEPTH IN 1439
GELS 2/5 0 T106 TOTAL FEET 4941
ALK . .6/1.5 0 DESCO HRS 103.00
pH 10.8 30 NUT-PLUG ROP(fph) 47.9
CAKE WT. ON BIT 12/18,000
cL 2,100 DAILY COST $2,072.00 RPM 55/71
KCL % 1.000% PREVIOUS COST $21,543.00 Cond. DRLG
K Ton CUMULATIVE COST $23,615 AN VEL
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT |PUMP NO. 1 2 DEPTH INCLINATION AZL
1 7-7/8" 1.00 MAKE GD GD 5894 6.63--—-202.49
MUD MOTOR 28.70 MODEL. PZ8 pZ8 5958 4,38-—--196,49
1 DOUBLE PIN 3.01 STROKE 8.0 8.0 6021 3.38----206.11
1 MWD-TOOL 19.03 LINER SIZE 6.0 6.0 6085 2.00----217.86
1 MWD-EMITTER 10.35 SPM 116 6148 1.88----222.74
1 NMDC 30.19 GPM 323 6243 1.44----244.99
23 HWDP 706.66 |SURF PRESSURE 1178 6275 1.25----247.81
1 OIL JARS 3238 |Ecp 9.6 DAILY WELL COST $33,157
6 HWDP 184.50 |SLOW PUMP-SPM PREVIOUS CUM COST $496,986
U \PRODAPDRL:G ¢S~ BHA———1015,8 2 |SLOW-PUMP-PRES JoumuiamvEwrLcost. oo $530,143 .




ROSEWOOD RESOURCES, INC
72 NORTH VERNAL AVE, VERNAL UTAH

84078

DAILY DRILLING REPORT

DENNIS~—

OFF 435789-0414
FAX 435 789-0497
CELL 435 828-8943

JERRY WATKINS, CELL,214-801-1025

OFFICE- 214-756-6642
LEASE NAME & WELL NOQ. FIELD DATE
ROCK HOUSE # 38 ROCK HOUSE, UNIT # 38 September 16, 2008
RIG NAME AND NUMBER COUNTY [STATE DAY NO.
FRONTIER # 1 UINTAH UTAH 10
[ TOTAL DEPTH Rot. Hrs|Cum Rot. Hr4FOOTAGE DRILLED  JLAST CASING SIZE, WEIGHT, GRADE SET @, cday from spud
6770 13| 149| 390 9-5/" 36#-K55 595' 10
ACTIVITY AT REPORT TIME REPORTED BY
DRILLING 7-7/8" HOLE D-DAY
REMARKS KB TO GL.
FORMATION~--MESAVERDE 14
TIME LOG |
HOURS Activity Detail API NO.  43-047-40015
6:00 10;30 4,50 |DRILL FROM 6380' TO 6517', DIRECTIONAL, 12/18,000, 56/72 RPMS, M-WT, 9.7--VIS 44
10;30 11:30 1 |CIRC BOTTOMS FOR TRIPPING AT 6517’
10:30 15:30 4 |TRIP OUT WITH BIT # 2 AT 6517' MAX PULL ON DRILL STRING WAS 205,000
15:30 17:00 1.5 [LAY 8 JTS OF HWDP DOWN, PLUS ALL DIRECTIONAL TOOLS.
17:00 21:30 4,5 |PICKUP AND MAKE UP BIT # 3, SMITH MI-616, TRIP IN WITH SAME, BRAKE CIRC AT 4500', WASHED AND
REAM-2- JTS TO BOTTOM.
21;30 06;00 8.5 |DRILL FROM 6571 TO 6770', 10/20,000, 56/72 RPMS, M-WT, 9.8, VIS, 46.
09/15/08, LAID ALL DIRECTIONAL TOOLS DOWN & RELEASE DIRECTIONAL HANDS. LAST DIRECTIONAL
SURVEY RUN WAS AT 6516’
8-JTS OF HWDP WAS LAYED DOWN TO EXTRA PULL ON DRLG STRING, MAX PULL ON DERRICK---230,000
SHOWS--622 UNITS @ 6421',380 UNITS @ 6471',852 UNITS @ 6519', 3881 UNITS @ 6708',1745 UNITS @-
7648'.
TRIP GAS-825 UNITS, CONNECTION GAS-320 UNITS, BGG, 60-90 UNITS.
40% SH, DK GY, GRDNG BLK, 40% SLTST, GYBRN, OCC-RD.30% SS, WH CLR,SMKY FRST, BLK.
LOST NO DRILLING FLUID ON TRIP.
STRING WT
OP 175,000
DOWN 95,000
24.00 ROTATE 115,000
MUD RECORD MUD MATERIALS USED BIT RECORD
DEPTH 6517 NO. OF SACKS/LBS PRODUCT NAME BIT NO. #-3 #-2
TIME 33 GEL SIZE 7-7/8" 7-7/8"
WEIGHT 9.8 0 CARBONOX  [MFG SMITH SMITH
VIS 48 2 PACR TYPE MI-616 PDC-MI-616
WL 8 2 EZ-MUD JET 15/32 6-15/32
PV/YP 20/13 25 SAW DUST SERIAL NO. JY1629 JY0853
H2S 1 CAUSTIC DEPTH OUT 6571
CA 20 1 RU-178 DEPTH IN 6517 1439
GELS 3/6 1 T106 TOTAL FEET 253 5078
ALK 4/1.4 0 DESCO HRS 8.5 107.50
pH 10.2 13 NUT-PLUG ROP(fph) 29.76 47.2
CAKE WT, ON BIT 12/20 12/18,000
CL 2,000 DAILY COST $4,233.00 RPM 56/72 55/71
KCL % 1,000% PREVIOUS COST $23,615.00 Cond. DRLG DULL
K Ion CUMULATIVE COST $27,848 AN VEL
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. ] DESCRIPTION LENGTH - FT {PUMP NO. 1 2 DEPTH INCLINATION AZI
1 7-7/8" 1.00 MAKE GD GD
MUD MOTOR 28.70 MODEL PZ8 PZ8
1 DOUBLE PIN 3.01 STROKE 8.0 8.0
1 MWD-TOOL 19.03 LINER SIZE 6.0 6.0 6275 1.25--—-247.61
1 MWD-EMITTER 10.35 SPM 116 6370 1.19----244.99
1 NMDC 30,19 GPM 323 6464 - 1,13-—-231,86
23 HWDP 706,66 |SURF PRESSURE 1178 6516 1.10----231.86
1 QIL JARS 32.38 ECD 9.6 DAILY WELL COST $46,878
6 HWDP 184.50  [SLOW PUMP- SPM JprEVIOUS CuM cosT $530,143
U:\PROPABDRLEXLS - BHA —1015.82. [SLOW. PUMP-_PRES JCUMULATIVE WELL COST. $577,021




ROSEWOOD RESOURCES, INC

72 NORTH VERNAL AVE, VERNAL UTAH OFF 435789-0414
84078 FAX 435 789-0497
DENNIS~—- CELL 435 828-8943
JERRY WATKINS, CELL,214-801-1025
DAILY DRILLING REPORT OFFICE- 214-756-6642
LEASE NAME 8 WELL NO. FIELD DATE
ROCK HOUSE # 38 ROCK HOUSE, UNIT # 38 September 17, 2008
RIG NAME AND NUMBER ) COUNTY ISTATE DAY NO. .
FRONTIER # 1 UINTAH UTAH 11
TOTAL DEPTH Rot, Hrs{Cum Rot. Hrd FOOTAGE DRILLED LAST CASING SIZE, WEIGHT,  GRADE SET@ day from spud
7436 23.5( 172.5 666 9-5/" 36#-K55 595' 11
JACTIVITY AT REPORT TIME R IREPORTED BY
DRILLING 7-7/8" HOLE D-DAY
REMARKS KB TO GL.
FORMATION--MESAVERDE 14
TIME LOG ]
HOURS Activity Detail APINO.  43-047-40015
6:00 14:30 8.50 |DRILL FROM 6770' TO 7040', 56/ 72 RPMS, 10/ 18,000, M-WT-9,7/9,8--VIS 46
14:30 15:00 ..5 {RIG SERVICE.
15:00 6:00 15 |DRILL FROM 7040' TO 7637, 56/72 RPMS, 10/ 18,000 ON BIT, M-WT-9,8, VIS 46.
NO LOSS OF DRILLING FLUID IN LAST 24 HOURS. HAD TIGHT CONNECTION AT 7130’
SHOWS--2763 UNITS @6782',1615 UNITS @ 6796',1706 UNITS @ 7046',1176 UNITS @ 7099',1375 UNITS @
7200',1055 UNITS @ 7250, 933 UNITS @7305', 1584 UNITS @ 7390',. .
CONNETION GAS-300-500 UNITS, BGG-50-70 UNITS.
50% SH,DK,GY,BLK, FRM,HD,,30% SS, WH, CLR,SMKY, 20% SLTST, GY-DK GY, FRM,
STRING WT
UP 210,000
DOWN 110,000
24.00 ROTATE 138,000
MUD RECORD MUD MATERIALS USED BIT RECORD
DEPTH 6915 NO. OF SACKS/LBS PRODUCT NAME BIT NO. #-3
TIME 18 GEL SIZE 7-7/8"
WEIGHT 9.8 1 CARBONOX  [MFG SMITH
VIS 45 1 PAC-R TYPE MI-616
WL 8 1 EZ-MUD JET 15/32
PV/YP 16/11 25 SAW DUST  |SERIAL NO. JY1629
H2S 1 CAUSTIC DEPTH OUT
CA 80 . 0 RU-178 DEPTH IN 6517
GELS 2/6 0 T106 TOTAL FEET 919
ALK .25/1.5 20 BAR HRS 32
pH 9.6 7 NUT-PLUG  |ROP(fph) 287
CAKE WT. ON BIT 12/20
CL 2,400 DAILY COST $2,615,00 RPM 56/72
KCL % 1,000% PREVIOUS COST $27,848.00 Cond. DRLG
K Ion CUMULATIVE COST $30,463 AN VEL
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT {PUMP NO, 1 2 DEPTH INCLINATION AZY
1 7-7/8" 1.00 MAKE GD GD
MUD MOTOR 28.70 MODEL PZ8 PZ8
STROKE 8.0 8.0
LINER SIZE 6.0 6.0 6275 1.25----247.61
SPM 116 6370 1.19----244.99
GPM 323 6464 1.13----231.86
15 HWDP 460.37 |SURF PRESSURE 1371 6516 1.10----231.86
1 OIL JARS 32.38 ECD 10 DAILY WELL COST $23,588
6 HWDP 184.50  |sLow PUMP- SPM JPrEVIOUS cum cosT $577,021
UAPRODADDRLGXLS o ~BHA-—— 706.95—|sLow-PUMP--PRES {cumMuLATIVE WELC COST 600,609




ROSEWOOD RESOURCES, INC
72 NORTH VERNAL AVE, VERNAL UTAH

84078

DENNIS-—-

OFF 435789-0414
FAX 435 789-0497
CELL 435 828-8943

JERRY WATKINS, CELL,214-801-1025

DAILY DRILLING REPORT OFFICE- 214-756-6642
LEASE NAME & WELL NO. FIELD DATE
ROCK HOUSE # 38 ROCK HOUSE, UNIT # 38 September 18, 2008
RIG NAME AND NUMBER COUNTY ISTATE DAY NO, .
FRONTIER # 1 UINTAH UTAH 12
TOTAL DEPTH Rot. Hrs{Cum Rot. Hr{ FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET@ day from spud
7742 22.5| 195 305 9-5/" 36#-K55 595' 12
ACTIVITY AT REPORT TIME REPORTED BY
DRILLING 7-7/8" HOLE J D-DAY
REMARKS KB TO GL.
FORMATION--MESAVERDE 14
TIME LOG
HOURS Activity Detail API NO,  43-047-40015
6:00 10:00 4.00 |DRILL FROM 7436' TO 7486 56/72 RPMS, 12/20, M-WT-8.8, VIS 48
10:00 11:30 1.5 [TIGHT CONNECTION AT-7486', CIRC COND HOLE AND MUD.
11:30 6:00 18.5 |DRILL FROM 7486' TO 7742, 56/72 RPMS, 12/20,000 ON BIT, M-WT-10.0, VIS 60, CC.
REAMING EACH JT DOWN FOR CONNECTION, SOMETIMES PULLING UP TO 230,000, MAX PULL ON
DERRICK IS 230,000, STRING WT-135,000
TIGHT CONNECTION AT 7613', 7737,
SHOWS-806 UNITS @ 7453', 1434 UNITS @ 7595', 1913 UNITS @ 7676'.
50% SS, CL, CLR, SMKY. 50% SLTST, GY DK GY - CONNECTION GAS -500 UNITS, BGG-100-140 UNITS.
~ STRING WT
UP — 224,000
DOWN 110,000
24.00 ROTATE 135,000
MUD RECORD MUD MATERIALS USED BIT RECORD
DEPTH 7486 NO. OF SACKS/LBS PRODUCT NAME BIT NO. #-3
TIME 30 GEL SIZE 7-7/8"
WEIGHT 9.8 0 CARBONOX  {MFG SMITH
VIS 48 1 PAC-R TYPE MI-616
WL 8 2 EZ-MUD JET 15/32
- |evrye 20/12 25 SAWDUST  |SERIAL NO. JY1629
H2S 3 CAUSTIC DEPTH OUT
CA 60 0 RU-178 DEPTH IN 6517
GELS 3/7 0 T106 TOTAL FEET 1225
ALK .35/1.8 0 BAR HRS 54.5
pH 9.6 6 NUT-PLUG ROP(fph) 22
CAKE WT. ON BIT 12/20
CL 2,500 DAILY COST $1,244.00 RPM 56/72
KCL % 1.000% PREVIOUS COST $30,463.00 Cond. DRLG
K Jon CUMULATIVE COST $31,707 AN VEL
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT {PUMP NO. 1 2 DEPTH INCLINATION AZI
1 7-7/8" 1.00 MAKE GD GD
MUD MOTOR 33.11 MODEL. PZ8 PZ8
STROKE 8.0 8.0
LINER SIZE 6.0 6.0 6275 1.25----247.61
SPM 116 6370 1.19----244,99
GPM 323 6464 1.13----231,86
15 HWDP 460.37 |SURF PRESSURE 1371 6516 1,.10----231.86
1 OIL JARS 32,38 ECD 10 DAILY WELL COST $27,9441
6 HWDP 184.50 {sLow PUMP- sPM |previous cum cost $600,609
{U:\PRODADDRLG XLS —ermee] BHA ———-711,36-—|SLOW PUMP-PRES JcumuraTIVE WEL COST $628,050




ROSEWOOD RESOURCES, INC

: 72 NORTH VERNAL AVE, VERNAL UTAH OFF 435 789-0414
84078 FAX 435 789-0497
DENNIS-m= CELL 435 828-8943
JERRY WATKINS, CELL,214-801-1025
DAILY DRILLING REPORT OFFICE- 214-756-6642
LEASE NAME & WELL NO, FIELD DATE
ROCK HOUSE # 38 ROCK HOUSE, UNIT # 38 September 13, 2008
RIG NAME AND NUMBER COUNTY ISTATE DAY NO. .
FRONTIER # 1 UINTAH UTAH 13
TOTAL DEPTH Rot. Hrs|Cum Rot. Hr{FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ day from spud
7900 8.5/ 203.5 158 9-5/" 36#-K55 595' 13
ACTIVITY AT REPORT TIME REPORTED BY
CIRC COND HOLE & MUD/ FOR OPEN HOLE LOGS D-DAY
REMARKS KB TO GL.
FORMATION--MESAVERDE 14
TIME LOG
HOURS Activity Detail API NO.  43-047-40015
6:00 14:30 8.50 |DRILL FROM 7742' TO 7,900', 15/20,000 ON BIT, 56/72 RPMS, 10.0 M-WT, 65 VIS.
14;30 15:00 0.5 |SERVICE RIG.
15:00 16:00 1 |CIRC COND HOLE AND MUD AT 7,900
16:00 23:00 7 |TRIP OUT WITH BIT # 3. KELLY OVER FIRST 10 JTS, TIGHT, PULLING MAX ON DERRICK, 230,000
23:00 0:00 1 |LAY DOWN 17 JTS OF HWDP. )
0:00 04;30 4.5 [TRIP BACK IN HOLE WITH R-R BIT TIR CONE, 6 JTS OF HWDP, BIT SUB, BROKE CIRC AT 4500'
4:30 5:00 0.5 |WASH DOWN 3 JTS, 7808 TO 7,900
5:00 6:00 1_ |CIRC COND HOLE AND MUD FOR RUNNING OPEN HOLE LOGS,. HALLIBURTON ON LOCATION.
MUD LOGGERS RELEASED-09/18/08 OF RH # 38,
STRING WT
UP 224,000
DOWN 110,000
: 24.00 ROTATE 135,000
MUD RECORD MUD MATERIALS USED ‘ BIT RECORD
DEPTH 7838 NO. OF SACKS/LBS PRODUCT NAME BIT NO. #-3
TIME 81 GEL SIZE 7-7/8"
WEIGHT 10 3 CARBONOX  [MFG SMITH
VIS 65 2 PAC-R  |TYPE MI-616
WL 6 3 EZ-MUD JET 15/32
PV/YP 34/20 55 SAW DUST  |SERIAL NO. JY1629
H2S 2 CAUSTIC DEPTH OUT 7900
CA 60 0 RU-178 DEPTH IN 6517
GELS 6/16 0 T106 TOTAL FEET 1383
ALK 1/1.5 0 BAR HRS 63
pH 9 45 NUT-PLUG ROP(fph) 21,95
CAKE WT. ON BIT 12/20
cL 2,500 DAILY COST $5,997.00 RPM 56/72
KCL % 1.000% PREVIOUS COST $31,707.00 Cond. DRLG
K Ton CUMULATIVE COST $37,704 AN VEL
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT {PUMP NO. 1 2 DEPTH INCLINATION AZI
1 7-7/8" 1.00 MAKE GD GD
1 MUD MOTOR 33.11 MODEL PZ8 PZ8
STROKE 8.0 8.0
LINER SIZE 6.0 6.0 6275 1,25----247.61
SPM 116 6370 1.19----244,99 -
GPM 323 6464 1.13----231.86
15 HWDP 460.37 |SURF PRESSURE 1566 6516 1,10----231.86
1 OIL JARS 32.38 ECD 10 DAILY WELL COST $42,906
6 HWDP 184.50 [sLOW PUMP- SPM IPREVIOUS CUM COST $628,050
U:\PROD\DDRLGXLS — - BHA - 711036 —| SLOW-PUMP-PRES JEUMULATIVE-WELL-COST $670;956




ROSEWOOD RESOURCES, INC
72 NORTH VERNAL AVE, VERNAL UTAH

84078

DENNIS----

OFF 435789-0414
FAX 435 789-0497
CELL 435 828-8943

JERRY WATKINS, CELL,214-801-1025

DAILY DRILLING REPORT OFFICE- 214-756-6642
LEASE NAME & WELL NO. FIELD DATE
ROCK HOUSE # 38 ROCK HOUSE, UNIT # 38 September 20, 2008
RIG NAME AND NUMBER COUNTY ISTATE DAY NO.
FRONTIER # 1 : UINTAH UTAH ' 14
TOTAL DEPTH Rot. Hrs|Cum Rot. H{ FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ day fror spud
7900 8.5| 203.5 158 O-5/" 36#-K55 595’ 14
[ACTIVITY AT REPORT TIME REPORTED BY
LOGGING WITH HALLIBURTON D-DAY
REMARKS KB TO GL
FORMATION--MESAVERDE 14
TIME LOG
HOURS Activity Detail API NO. 43-047-40015
6:00 7:30 1.50 |CIRC COND HOLE AND MUD FOR RUNNING OPEN HOLE LOGS.
07;30 11:30 4 |TRIP QUT OF HOLE FOR RUNNING LOGS., STAND ALL PIPE IN DERRICK.
11:30 6:00 18,5 |RIG UP HALLIBURTON OPEN HOLE LOGGING TRUCK AND RUN LOGS, DRILLERS DEPTH 7,900, LOGGING
DEPTH, 7,902. RUN BORE HOLE VOLUME CAILPER, DUAL SPACED NEUTRON ARRAY COMPENSATED,
DIRCECTION SURVEY,BORE HOLE COMPENSATED SONIC ARRAY, CHANGE OUT LOGGING TRUCKS,
RIGED UP SECOND HALLIBURTON LOGGING TRUCK AND RUN , ( CMR )--COMBINABLE MAGNETIC RESONANCE
LOG, TIGHT SPOT AROUND 5200 BOTTOM OUT AT 7,900' LOG BACK OUT APPROX (7 ft/ min )
STRING WT
3 224,000
DOWN 110,000
24,00 ROTATE 135,000
MUD RECORD MUD MATERIALS USED BIT RECORD
DEPTH 7900 NO. OF SACKS/LBS PRODUCT NAME BIT NO. #-3
TIME 6 GEL SIZE 7-7/8"
WEIGHT 10.1 2 CARBONOX MFG SMITH
VIS 63 0 PAC-R TYPE MI-616
WL 5.6 2 EZ-MUD JET 15/32
PV/YP 31/17 0 SAW DUST  |SERIAL NO. JY1629
H2S 1 CAUSTIC DEPTH OUT 7900
CA 60 0 RU-178 DEPTH IN 6517
GELS 6/16 0 T106 TOTAL FEET 1383
ALK .25/2.0 0 BAR HRS 63
pH 9.3 0 NUT-PLUG ROP(fph) 21,95
CAKE WT. ON BIT 12/20
CL 2,400 DAILY COST $2,758.00 RPM 56/72
KCL % 1.000% PREVIOUS COST $37,704.00 Cond. DRLG
K Ion CUMULATIVE COST $40,462 AN VEL
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT |PUMP NO, 1 2 DEPTH INCLINATION AZY
1 7-7/8" 1.00 MAKE GD GD 7500 2.2
1 MUD MOTOR 33.11 MODEL pPZ8 PZ8 7710 2.0
STROKE 8.0 8.0 7740 2.1
LINER SIZE 6.0 | 6.0 7770 1.8
SPM 116 7800 2.1
GPM 323 7830 1.8
15 HWDP 460.37 |{SURF PRESSURE 1566 7880 2.1
1 OIL JARS 32.38 ECD 10 DAILY WELL COST $22,478
6 HWDP 184.50 SLOW PUMP- SPM PREVIOUS CUM COST $670,956
U:APROD\BDRLE XS ————BH A~ 711,36 | SLOW-PUMP--PRES JeumuiATIVE-WELL-€OST $693,434




ROSEWOOD RESOURCES, INC
72 NORTH VERNAL AVE, VERNAL UTAH

84078

DENNIS-——

OFF 435789-0414
FAX 435 789-0497
CELL 435 828-8943
JERRY WATKINS, CELL,214-801-1025

DAILY DRILLING REPORT OFFICE- 214-756-6642
LEASE NAME & WELL NO. FIELD DATE )
ROCK HOUSE # 38 ROCK HOUSE, UNIT # 38 September 21, 2008
RIG NAME AND NUMBER COUNTY |5TATE DAY NO.
FRONTIER # 1 UINTAH UTAH 15
 TOTAL DEFTH Rot, HrsjGum Rot. HdFOOTAGE DRILLED  JLAST CASING SIZE, WEIGHT, GRADE SET @ day from spud
7900 0 0 9-5/" 36#-K55 595' 15
ACTIVITY AT REPORT TIME REPORTED BY
LAYING DRILL PIPE DOWN D-DAY
REMARKS KB TO GL.
FORMATION--MESAVERDE 14
TIME LOG .
HOURS Activity Detail API NO. 43-047-40015
6:00 18:00 12.00 [RUNNING OPEN HOLE LOGS WITH HALLIBURTON, RUN { CMR )
18:00 8:30 0.5 |RIG HALLIBURTON DOWN AND RELEASE.
18:30 22:00 3.5 |TRIP IN WITH BIT # 3, BRAKE CIRC AT3950', WASHED DOWN -2- JTS TO BOTTOM.,7,900
22:00 0:00 2 [CIRC COND HOLE AND MUD FOR RUNNING CASING.
0:00 06,00 6 [LAYING DOWN DRILL PIPE 4-1/2" .
STRING WT
up 224,000
DOWN 110,000
24,00 ROTATE 135,000
MUD RECORD MUD MATERIALS USED BIT RECORD
DEPTH 7900 NO. OF SACKS/LBS PRODUCT NAME BIT NO. #-3
TIME GEL SIZE 7-7/8"
WEIGHT 10.1 CARBONOX  |MFG SMITH
VIS 63 PAC-R TYPE MI-616
WL 5.6 EZ-MUD JET 15/32
PV/YP 31/17 SAW DUST  [SERIAL NO. JY1629
H2S CAUSTIC DEPTH OUT 7900
CA 60 RU-178 DEPTH IN 6517
GELS 6/16 T106 TOTAL FEET 1383
ALK .25/2.0 BAR HRS 63
pH 9.3 NUT-PLUG ROP(fph) 21.95
CAKE WT. ON BIT 12/20
cL 2,400 DAILY COST $0.00 RPM 56/72
KCL % 1.000% PREVIOUS COST $40,462.00  |Cond. DRLG
K Ton CUMULATIVE COST $40,462 AN VEL
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT |PUMP NO, 1 2 DEPTH INCLINATION AZI
1 7-7/8" 1.00 MAKE GD GD 7500 2.2
i BIT SUB MODEL pz8 PZ8 7710 2.0
STROKE 8.0 8.0 7740 2.1
LINER SIZE 6.0 6.0 7770 1.8
SPM 116 7800 2.1
GPM 323 7830 1.8
6 HWDP 184.50 |SURF PRESSURE 1566 7880 2.1
1 ECD 10 DAILY WELL COST $131,415
SLOW PUMP- SPM PREVIOUS CUM COST $693,434
UAPRODADDRLGXS oo BHA ——— 185,50 —|SLOW-PUMP--PRES CUMULATIVE-WELL-COST 824,849 |




ROSEWOOD RESOURCES, INC
72 NORTH VERNAL AVE, VERNAL UTAH
84078

OFF 435789-0414
FAX 435 789-0497
DENNIS—— CELL 435 828-8943
JERRY WATKINS, CELL,214-801-1025

DAILY DRILLING REPORT OFFICE- 214-756-6642
LEASE NAME & WELL NO. FIELD DATE
ROCK HOUSE # 38 ROCK HOUSE, UNIT # 38 September 22, 2008
RIG NAME AND NUMBER COUNTY |STATE DAY NO.
FRONTIER # 1 UINTAH UTAH 16
[TOTAL DEPTH Rot. Hrs|Cum Rot. Hr{FOOTAGE DRILLED LAST CASING SIZE, WEIGHT, GRADE SET @ day from spud
7900 0 0 4-1/2" 11.6 M-80 7,900 16
ACTIVITY AT REPORT TIME REPORTED BY
RIGGING DOWN ROTARTY RIG D-DAY
REMARKS KB TO GL
FORMATION--MESAVERDE 14
TIME LOG ‘ :
HOURS Activity Detail API NO, 43-047-40015
6:00 7:30 1.50 |FINISH LAYING DOWN DRILL STRING.
7:30 16:00 8.5 |RIG UP CASING CREW AND RUN 4-1/2" CASING, RUN 187 JTS OF 4-1/2" 11.60, M-80, 7,912 ft, LANDED AT
7,900 K.B., FLOAT COLLAR AT 7858', SHOE, 7,900, FIRST MK JT AT-3231', SECOND MK JT AT 5294,
RUN 20 CENTERLIZERS, FIRST ONE 10 ft ABOVE SHOE, PLACED ONE EVERY OTHER JT THERE AFTER.
16;00 17:30 1.5 |CIRC 4-1/2" CASING WITH RIG PUMP, BOTTOMS UP,
17:30 21:00 3.5 |RIG UP SUPERIOR WELL SERVICE,& CEMENT 4-1/2" CASING OFF WITH THE FOLLOWING, LEAD-275 SX OF
HIFILL, 16% GEL,1/4 #/SX SUPERFLAKE,10%/SX GILSONITE,.2% SUPER-CR,6% SALT,.3#/SXSUPERGR,
2% AIROUT.
TAILED IN WITH 1475 SX OF CLASS-G,2% GEL,,3% KCL(BWOW) .3% SUPERFL-200,1/4#/SX SUPER FLAKE,
.3% CR-1., GOOD CIRC ALL THRU OUT THE JOB, CIRC 130 BBLS OF SLURRY TO PIT, LEAD-11.0, TAIL-14.2,
DISPLACED WITH 123 BBLS OF 2% ( KCL ), OVER DISPLACED BY ONE BBL, ( DID NOT BUMP PLUG ) JOB-
COMPLET AT 20:50—09/21/08, CHECKED FLOATS, BOTH FLOATS HELD. RELEASED SUPERIOR WELL
21:00 0:00 3 |SERVICE.—SET SLIPS ON 4-1/2" CASING STRING WT, 80,000.NIPPLE DOWN B.O.P. STACK. CLEAN-
0:00 4:00 4 {MUD TANKS, RIG ROTARY TOOLS DOWN,.
04;00 6:00 2 |RIGGING DOWN, FRONTIER # 1, AT 04:00 THE 09/22/08 RIG # 1 RELEASED OF ROCK HOUSE # 38 AND
OF ROSE WOOD RESOURCES, INC.
>>>>>>> FINAL REPORT<<<<<<<<<< STRING WT
up CASING , STRING, 91,000
DOWN
24.00 ROTATE
MUD RECORD MUD MATERIALS USED BIT RECORD
DEPTH NO. OF SACKS/LBS PRODUCT NAME BIT NO.
TIME GEL SIZE
WEIGHT CARBONOX  [MFG
VIS PAC-R TYPE
WL EZ-MUD JET
PV/YP SAW DUST SERIAL NO.
H2S CAUSTIC DEPTH OUT
CA RU-178 DEPTH IN
GELS T106 TOTAL FEET
ALK BAR HRS
pH NUT-PLUG ROP(fph)
CAKE WT. ON BIT
CL DAILY COST $0.00 RPM
KCL % PREVIOUS COST $40,462.00 Cond.
K Ion CUMULATIVE COST $40,462 AN VEL
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT |PUMP NO. 1 2 DEPTH INCLINATION AZI
MAKE GD GD
MODEL PZ8 PZ8
STROKE 8.0 8.0
LINER SIZE 6.0 6.0
SPM 116
GPM 323
SURF PRESSURE 1566
ECD 10 DAILY WELL COST $256,183
SLOW PUMP- SPM PREVIOUS CUM COST $824,849
U-\PROP\DDREGXS ————BHA 0,00 _| SLOW.PUMP- PRES JcomuaTvewecost [ $1,081,032




o
»

FORM APPROVED
f;::n 23281)57) UNITED STATES OMB No. 1004-0137
& DEPARTMENT OF THE INTERIOR Expires: July 31,2010
BUREAU OF LAND MANAGEMENT f; _I'_Jaa%% §e8rial No.
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allotiee or Tribe Name
Do not use this form for proposals to drill or to re-enter an N/A :

abandoned well. Use Form 3160-3 (APD) for such proposals.

7. ¥ Unit of CA/Agreement, Name and/or No.

SUBMIT IN TRIPLICATE — Other instructions on page 2.
Rockhouse Unit

1. Type of Well

: 8. Well Name and No.
Cloitwen  [/] Gas Went [ other Rockhouse 438
2. Name of Operator API Well No.
Rosewood Resources, Inc. 43-047 40015
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
P.O. Box 1668 Vernal, UT 84078 Rockhouse
435-789-0414
4. Location of Well éF ootage, Sec., T.,R. M., or Survey Description) 11. Country or Parish, State
Surf SENW SEC 11 T11S R23E 1613 FNL 1947 PAL .
Uintah UT 84078

Dwnhole NESWSEC11 T11SR23E  1580° FSL 1950 FWL

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
D Alter Casing D Fracture Treat D Reclamation D Well Integrity
Subscquent Report [:I Casing Repair D New Construction D Recomplete D Other
D Change Plans D Plug and Abandon D Temporarily Abandon
D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. Ifthe operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

Please see attached reports on above mentioned well.

Jill Henrie
Rosewood Resources, Inc.

RECEIVED
DEC 2 & 2008
DIV OF OlL, GAS & MINING

14. Thereby certify that the foregoing is truc and correct. Name (Printed/Typed)

Jill Henrie
Title Administrative Assistant

o

‘25

i -~
¢ f?/if il Date 12/22/2008

THIS SPACE FOR FEDERAL OR STATE.OFFICE USE

Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subjoct lease which would  |Office
entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any falss,
fictitious or fraudulent statements OT representations as to any matter within its jurisdiction.

(Instructions on page 2)



Rockhouse #38

ROSEWOOD RESOURCES, INC. Daily Chronological Report
WELL NAME: Rockhouse #38
API # 43-047-40015

SENW SEC 11 T11S R23E

Lease Number #UTU-0778
County : Uintah

Engineer : J Watkins / K Carrigan

10/15/2008

MIRU Pro Well Service. ND Wellhead NU BOP. SDFN.

Daily Cost: $2,000 Cum Cost:  $2,000
10/16/2008

0 # on well. PU bit scraper, X-over & 243 jts. Tagged fill @ 7562', RU & started drilling. Drilled down to 7642'. Circ clean. PU
tbg & SDFN.

Daily Cost:  $12,000 Cum Cost.  $14,000

10/17/2008

O# on well. RU started drilling @ 7642'. Drilled down to 7682'. Power sub not turning fast enough to drill . Will have new
power swivel out Monday 20th. SDFN.

Daily Cost: $5,000 Cum Cost:  $19,000

10/20/2008

RIH w/ 40 jts. RU swivel & started drilling. Swivel wouldn't turn pipe. TOOH w/ 246 jts. Took off scraper RIH w/ 66 jts. SDFN

Daily Cost: $5,000 Cum Cost:  $24,000

10/21/2008

RIH w/ 180 jts. RU swivel & started drilling. Drifled down to 7718". Circ well clean. RD swivel. POOH w/ 50 jts. SDFN.

Daily Cost  $7,000 Cum Cost $31,000 RECEIVED
DEC 2 4 20p
DiV. OF OIL, GAS & MINING.

Page 1



Rockhouse #38

10/22/2008

0O# on well. POOH laying down w/ 201 jts. X-over and bit. ND BOP NU Wellhead. RDMO
Move to the Cracker #2

Daily Cost: $5,000 CumCost: $36,000
12/472008

RU Cased Hole Solutions. Shot Perfs 7197'-7199, 4 spf, 8 holes. 7094'-7097' 4 spf, 12 holes. 7071'-7074", 4 spf-12 holes.
7048'-7051', 4 spf, 12 holes, SDFN

Daily Cost:  $10,000 Cum Cost  $46,000
12/6/2008

RU Weatherford & pumped 1st stage frac as per Weatherford design. Set composite plug at 7035', Shot perfs 6970 - 74,
6944 -48, 6872-75, 6800-6803. 3 SPF. Pumped 2nd stage job as per Weatheford design. Set composite plug at 6750'. Shot
6683-84, 6651-54, 6444-47, 6396-99. 4 SPF. Started frac #3 and wellhead started leaking. Shut down. Fixing wellhead leak,
planning to frac stage 3 on Friday Dec 12th.

Daily Cost:  $104,251 Cum Cost: $150,251

12/13/2008

RU Weatherford & pump 3rd stage job. Ave rate 50.9 bpm. Ave psi 3793#. Max rate 53.6. Max psi 4421#. Ave psi 4732#. Max
horsepower 5808. Set plug @ 5830' RU & shot perfs 5750-53, 5725-28, 5636-38, 5611-13. RD Cased Hole Solutions.
Pumped stage #4. Ave rate 50.8 ave psi 30664 max rate 53.7 max psi4454 ave horsepower 3817 max horsepower 5862. RD
Weatherford. SDFN

Daily Cost:  $95,350 Cum Cost: $245,601
12/15/2008

MIRU Cudd Pressure Control Services. SDFN.

Daily Cost:  $40,000 Cum Cost: $285,601

RECEIVED
DEC 7 4 2003
DIV, OF OIL, GAS & MINING

Page 2



Rockhouse #38

12/16/2008

RIH w/ Cudd coil tbg unit. Drilled out composite plugs @ 5830' & 6750' & 7035'. Cleaned out to 7300'. POOH. RD Cudd.
SDFN

Daily Cost:  $50,000 Cum Cost: $335,601
12/17/2008

Flowed well back overnight on a 28/64" choke. Still had 820# on well at 7:00 A.M. this morning. Rec 400 BBLS water.

Daily Cost: $2,000 CumCost: $337,601
12/18/2008

Flowed well overnight on a 28/64"choke. Rec 600 bbls water. Flowing at 800%.

Daily Cost: $2,000 Cum Cost: $339,601

RECEIVED
DEC 2 & 2008
DIV, OF OIL, GAS & MINING

Page 3



p.2

. STATE OF UTAH . FORM 6

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OlL, GAS AND MINING

ENTITY ACTION FORM

Operator: Rosewood Resources, Inc.
Address: P.O. Box 1668

Operator Account Number: N 7510

city vVemal
state UT zip 84078 Phone Number: (435) 789-0414
Well 4
APl Number Well Name QQ | Sec | Twp | Rng County
4304740015 Rackhouse #38 SENW] 11 118 | 23E Uintah
Action Code Current Entity New Entity Spud Date Entity Assignment

Number Number Effective Date

7B 99997 | a0as iz 277
Comments: \.7,)/} l/,e b :/U‘S%ﬁ{/; /\JESLL)

Well 2
API Number Well Name QQ Sec ! Twp | Rng County
4304738410 Rockhouse #39 SWNw| 11 118 | 23E Uintah
Action Code Current Entity New Entity Spud Date Entity Assighment

Number Number Effective Date

B 179992 1 doas 812512008 9 [F5/09

e -uioms COIFIENTL

Well 3
AP] Number Well Name QQ Sec | Twp | Rng County
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
Comments:
ACTION CODES: i1 )
A - Establish new entity for new well (single well only) < s\ \L \}{ m‘{ {/(,
B - Add new well to existing entity {group or unit weil) N A rint)
C - Re-assign well from one existing entity to another existing entity - T ‘A, W
D - Re-assign well from one existing entity to a new entity Sidnm M
E - Other {Explainin ‘tomments’ section) ' \M/WL - M O{ q D g
Title Date
{5r2000)
SEP 09 2008

DIV.OF OIL, GAS & MINING



«

~7
- Form 3160-4
(August 2007) UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

CONFIDENTIAL

FORM APPROVED
OMB NQ. 1034-0137
Expires: July 31, 2010

5. Lease Serial No.

UTU-0780
la. Type of Well L loil Well [/] Gas Well Dry L1 Other 6. IfIndian, Allottee or Tribe Name
b. Type of Completion: TINewwenl [ Work Over Deepen DPlug Back L[] Diff Resvr., n/a
Ofther: 7. Unit or CA Agreement Name and No.
. ROCKHOUSE
2. Name of Operator 8. Lease Name and Well No.
Rosewood Resources, Inc. ROCKHOUSE #38
3. Address P.0. Box 1668 Vernal, UT 84078 3a. Phone No. (include area code) 9. AFI Well No.
T 435-789-0414 x10 43-047-40015
4. Laocation of Well {Report location clearly and in accordanze with Fedaral reguirements)* 10. Field and Pool or Explotatery
ROCKHOUSE

SENW Sec11 T11S R23E SEB &M
Atsurface 1613' FNL  1947' FWL

NESW sect1 T11S R23E sz am

11. Sec,, T., R, M., on Block and
Survey or Area  Sec? TH1S R23E SLBAM

*(See instructions and spaces for additional data on page 2)

Attop prod. interval reported below | #580' FSL 18688 FWi N 12. County or Parish 13. State
512 ﬁ«\;\ lPer HSMYeviewy
Al total depth SWNW Sect! TI1SR23E SLB&M 1580 FSL 1950° FWL UINTAH ur
14. Dute Spudded 15. Date T.D. Reachad 16. Date Completed 7/ 2/?;; p(y I’ 17. Elevations (DF, RKB, RT, GL)*
08/20/2008 09/22/2008 Mpaa Reagy 1o Prod. 5642 RKB 5628' GL
18. Total Depth: MD 7014 FQ. Plug Back T.D. MD 7880 120, Depth Bridge Plug Set: ™MD none
TVD 7433 TVD 7379 IvD
21. Type Electric & O cohanical Logs Run (Submit copy of cach) o p— 22. Was well cored? BINo 3 Yes (Submit enalysis)
- : . fe YR Lo Was DST run? fINo I Yes {Submit repori)
{TIGHT HOLE)}— PEX with DN, Ind,Micro,SP,PE,Cal; £H Sonic; "MRI; Dir Survey Dircctions] Survey? [ JNo 7] Yes (Submit oop)
23. Casing and Linet Record (Report all strings set in well)
HoleSize | Size/Grade | Wt(#R) | Top (MD) | Bottom (MD) S’ﬁ?ﬁ?‘&m"‘ Il;l;)’e ‘;ﬁ %‘;f ? Sh(‘gg]f’:"" Cement Top* Amount Pulled
12 144" 9 5/8" 36# 0 595" nia 330sx G + adds 67.5 bbi circ'd to srfc 0
7 7/8" 41/2" 11.64 0 7800 nfa 275sx Lead + 97 bbl 130bbi eirc’d 0
1475sx Tail 328 bbl to surface
24. _Tubing Record
Size Depth Set (MD) | Packer Depth: (MD) Size Depth Set (MD) ] Packer Depta (MD) Size Depth St (MD) Packer Depth (MD)
none n/a n/a nfa n/a n/a nla nla nla
25, Producing Tniervals 26. _ Perforation Record
Formation Top Bottom FPerforated Interval Size No. Holes Perf. Status
A) MesaVerde frac interval #4 5611 5733 5611-5733 0.38 40 Open, frac'd, commingled
~ B) MesaVerde frac interval #3 63986 6684 6396-6684 0.38 40 Open, frac'd, commingled
C) MesaVerde frac Interval #2 6800 6974 6800-6974 0.38 42 Open, frac'd, commingled
D} MesaVerde frac interval #1 7048 7199 7048-7199 0.38 44 QOpen, frac'd, commingled
27. Acid. Fracture, Treatment, Cement Squeeze, efc.
Depth nterval Amount and Type of Material
Frac stage #4 5611-5733 2486 bbi slickwater + 136,000 Ibs sand at 50 bpm
Frac stage #3 8356-6684 827 bhl slickwater + 60,000 ibs sand at 50 bpm
Frac stage #2 6800-6974 1382 bl slickwater + 64,000 ths sand at 50 bpm
Frac stage #1 7048-7199 2008 bbl slickwater + 110,000 Ibs sand at 50 bpm
28, Production - Interval A
Date First [Test Date [Hows  [Test il fGas FWater il Gravity as Production Method
Produced Tested  [Production |BBL MCF IBBL orr. APl Tavity Flowing up 4 1/2" casing
12/26/08 |01/06/08] 24 -'> 20 634 84 unknown unknown
Choke Thg. Press.[Csg. 4 Hr, Ol Gas 'Water Gas/Oil Well Status
Size g}wa- Press.  [Rate BEL MCF BBL Ratio Producing to sales with al intervals commingled
14/64 N/A 975 psi ’ 20 J 634 84 7.5 mcifbbl
28a Production - Interval B
Date First  [Test Date [Hours gest il as ater il Gravity roduction Method
Produced Tested roduction {BBL CF IBRL T APL vi
Choke [Tbe. Press.{Csg. 24 Hr. 03] 1Gas ater [Gas/Oil [Well Status "
Size Flwg. Press. r(ate BRI MCF BBL Ratic R EC E'VE D
ST
> JANI-2 2009 —

DI OF OL GAS & MG

TR




28b. Production - Interval C

Date First {Test Date {Hours Test il Gas IWalter Gl Gravity Gas oduction Method
Produced ested Production |BBL IMCF IBBL Corr. API Gravity
Choke [Tbg. Press. gsg. R4 Hr. oIl \Gas ater Gas/Oil (Well Status
Size Flwg. ress. Rate BEL MCF BL Ratio
81 '
28¢. Production - Interval D
Date First {Test Date [Hours st il as ater 10i] Gravity Gas roduction Method
Produced (Tested oduction  |BBL CF BBL iCorr. APT Gravity
Choke Thg. Press.Csg. 24 Hr. 0il (Gas Water Gas/Oil Well Status
Size Flwg, Press. ate BBL IMCF IBBL Ratio
(51 '

29. Disposition of Gas (Solid, used for fuel, vented, etc.}
Sold

30. Summary of Porous Zones (Include Aquifers):

Show all important zones of porosity and contents thereof: Cored intervals and all drili-stem tests,
including depth interval tested, cushion used, time tool open, flowing and shut-in pressures and

31. Formation (Log) Markers

Tecoveries.
Top
Formation Top Bottom Descriptions, Contents, etc. Name
Meas. Depth

Uteland Butte 3010 TVD {3100 TVD Limestona Uteland Butte 3230 TMD
Wasatch 3100 TVD (4838 TVD Sandstone Wasatch 3310 TMD
Mesa Verde 4858 TVD {7434 TVD Sandstone Mesa Verde 5340 TMD
32. Additional remarks (include plugging procedure): o
33. Indicate which items have been attached by placing a check in the appropriate boxes:

I Elecwical/Mechanical Logs (1 full setregd) T} Geologic Report [DST Report ] Directional Survey

{7] Sundry Notice for plugging and cement verification 1 Core Analysis [other:

{ , Title Production Englneer e AN

Date 01/09/2009

34. Thereby centify that the forsgoing and attached infopmation is complete and correct as determined from all available 7:07\5 (see attached instmctionsZ*Q
{

F o7 4
Title 18 U.8.C. Section 1001 and Title 43 U.5.C” Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictitious or fraudulent statements or representations as te any matier within its jurisdiction.

(Continued on page 3) (Form 3160-4, page 2)




43-0471- 40015

g e CONFDENTIAL

RECEIVED
FEB 03 2009
DIV, OF OIL, GAS & MININ

Client : ROSEWOOD RESOURCES Page: 1
Well : ROCK HOUSE UNIT #38 Date : 9/15/2008
Location :UINTAH CO., UT File :4015305
License : UWI #: e
Vertical Section Calculated Along Azimuth 179.87°
KB Elevation = 5642.00ft GR. Elevation = 5628.00ft
MD Inc Azi TVD North East V'Sect D'Leg Build Turn
ft deg deg ft ft ft ft %100 9100 <100
0 0.00 0.00 179.87 0.00 0.00 0.00 0.00 0.00 0.00 0.00
1 644.00 0.39 46.70 644.00 1.50 1.60 -1.50 0.06 0.06 -20.68
2 696.00 0.06 168.99 695.99 1.60 1.73 -1.59 0.82 -0.63 235.17
3 756.00 369 185.86 755.95 -0.35 1.54 0.36 6.05 6.05 28.12
4 820.00 7.31 175.74 819.65 -6.47 1.63 6.47 583 566 -15.81
5 882.00 10.19 174.61 880.92 -15.86 2.44 15.87 465 465 -1.82
6 943.00 12.63 175.24 940.71 -27.88  3.50 27.89 4.01 4.00 1.03
7 1005.00 14.88 177.49 1000.93 -42.59 4.41 4260 3.73 3.63 3.63
8 1069.00 17.13 178.24 1062.44 -60.22 5.06 60.23 3.53 3.52 1.17
9 1132.00 19.50 177.36 1122.25 -80.00 5.83 80.02 379 3.76 -1.40
10 1196.00 21.69 178.74 1182.16 -10250 6.58 10252 3.50 3.42 2.16
11 1259.00 24.81 180.36 1240.03 -127.36 6.75 127.38 5.05 4.95 2.57
12 1323.00 27.62 179.44 1297.44 -15563 6.81 155.65 444 439 -1.44
13 1387.00 27.63 177.11 135415 -18529 7.71  185.31 1.69 0.02 -3.64
14 1483.00 27.81 17411 1439.14 -229.80 11.13 229.82 147 0.19 -3.12
R
15 1578.00 28.56 172.74 1522.87 -274.37 16.27 274.41 1.04 0.79 -1.44
16 1673.00 29.69 169.41 1605.86 -320.03 23.47 320.08 2.08 1.19 -3.51
17 1769.00 27.63 170.49 1690.10 -365.36 31.51 36543 221 -2.15 1.13
18 1865.00 25.50 176.74 177598 -407.96 36.37 408.04 3.66 -2.22 6.51
19 1960.00 26.38 180.99 1861.41 -449.48 37.17 44956 2.16 0.93 4.47
20 2056.00 27.38 182.61 1947.04 -492.86 35.79 49294 1.29 1.04 1.69
21 2151.00 26.25 182.49 2031.82 -535.67 33.89 53574 119 -1.19 -0.13
22 2246.00 26.94 183.49 2116.77 -578.14 31.66 578.21 0.87 0.73 1.05
23 2342.00 24.94 180.24 2203.10 -620.09 30.25 620.16 256 -2.08 -3.39
24 2437.00 24.81 179.24 228929 -660.05 3044 660.12 046 -0.14 -1.05
25 2533.00 24.63 177.86 2376.49 -700.18 3145 70025 063 -0.19 -1.44
26 2628.00 23.13 177.11 2463.35 -738.60 33.13 73867 161 -158 -0.79
27 2723.00 23.31 177.36 2550.66 -776.01 34.94 776.09 0.22 0.19 0.26
28 2819.00 22.38 181.36 2639.13 -813.26 35.38 813.34 189 -0.97 417
29 2914.00 25.75 185.11 272587 -851.91 33.11 85198 389 355 3.95

30 3009.00 28.00 184.61 2810.60 -894.70 29.48 89476 238 237 -0.53
31 3104.00 2594 183.86 289527 -937.66 26.29 937.72 220 -217 -0.79
32 3167.00 25.69 183.24 2951.98 -965.04 2459 965.09 058 -0.40 -0.98
33 3231.00 24.75 183.74 3009.88 -992.26 2293 992.31 1.51 -1.47 0.78
34 3294.00 24.25 184.24 3067.21 -1018.32 21.11 101837 0.86 -0.79 0.79

35 3358.00 25.31 185.11 3125.31 -1045.06 18.92 104510 1.75 1.66 1.36
36 3421.00 26.75 184.86 3181.92 -1072.60 16.52 107263 229 229 -0.40
37 3484.00 27.38 184.11 3238.02 -1101.17 1428 1101.20 1.14 1.00 -1.19
38 3548.00 27.13 184.11 3294.92 -1130.41 12.18 113043 0.39 -0.39 0.00



,@ COMPUTALOG

Drilling Services

Client
Well

Location

License

39

40
41
42
43
44

45
46
47
48
49

50
51
52
53
54

55
56
57
58
59

60
61
62
63
64

65
66
67
68
69

70
71
72
73
74

75
76

: ROSEWOOD RESOURCES

: ROCK HOUSE UNIT #38
: UINTAH CO., UT

MD
ft
3611.00

3675.00
3738.00
3801.00
3865.00
3929.00

3992.00
4056.00
4120.00
4183.00
4246.00

4309.00
4373.00
4436.00
4500.00
4563.00

4626.00
4690.00
4753.00
4817.00
4881.00

4944.00
5008.00
5071.00
5134.00
5198.00

5262.00
5326.00
5389.00
5453.00
5516.00

5579.00
5642.00
5706.00
5769.00
5832.00

5894.00
5958.00

UWI #:

Vertical Section Calculated Along Azimuth 179.87°

KB Elevation = 5642.00ft

Inc
deg
26.69

27.19
26.94
28.19
28.13
28.44

29.06
28.94
29.13
27.81
27.63

27.38
26.94
26.88
27.19
26.75

26.75
26.81
26.56
26.31
26.38

26.06
26.31
26.44
26.63
26.00

25.25
23.69
20.88
19.06
16.38

13.50
11.50
10.13
8.44
8.00

6.63
4.38

Azi
deg
183.74

182.86
182.74
182.49
181.61
181.24

180.99
180.36
179.99
180.74
180.49

180.36
179.64
179.24
178.61
178.24

177.49
176.49
176.74
176.61
176.11

175.61
176.11
175.49
174.49
174.74

176.11
177.49
178.74
180.74
184.74

188.24
191.24
191.49
198.36
200.99

202.49
196.49

TVD
ft
3351.09

3408.15
3464.25
3520.10
3576.52
3632.88

3688.11
3744.09
3800.05
3855.43
3911.20

3967.08
4024.02
4080.20
4137.20
4193.35

4249.61
4306.75
4363.04
4420.34
4477.70

4534.21
4591.65
4648.09
4704.45
4761.82

4819.53
4877.78
4936.06
4996.21
5056.22

5117.09
5178.59
5241.45
5303.63
5365.98

5427.47
5491.18

GR. Elevation = 5628.00ft

North
ft
-1158.85

-1187.80
-1216.43
-1245.55
-1275.74
-1306.05

-1336.35
-1367.38
-1398.44
-1428.47
-1457.77

-1486.87
-1516.08
-1544.59
-1573.68
-1602.24

-1630.57
-1659.37
-1687.61
-1716.05
-1744.40

-1772.16
-1800.33
-1828.24
-1856.28
-1884.52

-1912.11
-1938.58
-1962.45
-1984.30
-2003.45

-2019.58
-2033.02
-2044.79
-2054.61
-2063.09

-2070.43
-2076.18

East
ft
10.23

8.56
7.16
5.83
4.75
4.00

3.41
3.04
2.95
2.76
2.45

2.23
2.23
2.51
3.06
3.84

4.90
6.41
8.08
9.78
11.54

13.55
15.58
17.63
20.09
22.76

24.97
26.46
27.26
27.37
26.51

24.72
22.44
20.08
17.52
14.49

11.57
9.47

V'Sect
ft
1158.87

1187.82
1216.44
1245.56
1275.74
1306.06

1336.36
1367.38
1398.44
1428.47
1457.77

1486.87
1516.08
1544.59
1573.68
1602.24

1630.58
1659.38
1687.62
1716.07
1744.42

1772.19
1800.36
1828.27
1856.32
1884.57

1912.16
1938.63
1962.51
1984.36
2003.50

2019.63
2033.06
2044.83
2054.64
2063.12

2070.45
2076.20

Page:
Date :
File

D'Leg
100
0.75

1.00
0.41
1.99
0.66
0.56

1.00
0.51
0.41
217
0.34

0.41
0.86
0.30
0.66
0.75

0.54
0.71
0.44
0.40
0.36

0.62
0.52
0.48
0.77
1.00

1.49
2.60
4.52
3.04
4.67

4.79
3.34
2.14
3.20
0.92

2.23
3.62

2
9/15/2008
: 4015305
Build  Turn
%100 %100
-0.70  -0.59
0.78 -1.37
-0.40 -0.19
1.98 -0.40
-0.09 -1.37
048 -0.58
0.98 -0.40
-0.19  -0.98
0.30 -0.58
-2.10 1.19
-0.29  -0.40
-0.40 -0.21
-069 -1.13
-0.10  -0.63
048 -0.98
-0.70  -0.59
0.00 -1.19
008 -1.56
-0.40 0.40
-0.39 -0.20
0.11 -0.78
-0.51 -0.79
0.39 0.78
0.21 -0.98
0.30 -1.59
-0.98 0.39
-1.17 2.14
-2.44 2.16
-4.46 1.98
-2.84 3.13
-4.25 6.35
-4.57 5.56
-3.17 4.76
-2.14 0.39
-2.68 10.90
-0.70 417
-2.21 2.42
-3.52 -9.38



@ " COMPUTALOG
X [

Drilling Services

Client
Well

Location

License

77
78
79

80
81
82

: ROSEWOOD RESOURCES

: ROCK HOUSE UNIT #38
: UINTAH CO., UT

MD
ft
6021.00
6085.00
6148.00

6243.00
6275.00
6370.00

UWI #:

Vertical Section Calculated Along Azimuth 179.87°
GR. Elevation = 5628.00ft

KB Elevation = 5642.00ft

Inc
deg
3.38
2.00
1.88

1.44
1.25
1.19

Azi
deg
206.11
217.86
222.74

244.99
247.81
243.86

TVD
ft
5554.03
5617.96
5680.92

5775.88
5807.88
5902.85

North
ft
-2080.16
-2082.73
-2084.36

-2086.01
-2086.31
-2087.14

East
ft
7.97
6.45
5.08

2.94
2.25
0.40

V'Sect
ft
2080.17
2082.74
2084.37

2086.01
2086.31
2087.13

Page:
Date :
File

D'Leg
%100
1.89
2.31
0.32

0.81
0.63
0.11

Bottom Hole Closure 2087.14ft Along Azimuth 179.99°

3
9/15/2008

: 4015305
Build Turn
%100 9100
-1.59 15.27
-2.16  18.36
-0.19 7.75
-0.46 2342
-0.59 8.81
-0.06 -4.16
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