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September 1, 2006

Bureau of Land Management
Vernal Field Office
170 S. 500 E.
Vernal, UT 84078

Attn: Minerals Departrnent

Re: All Wells
Uintal.aand Duchesne Counties, Utah

Ladies and Gentlemen:

This letter is to inform you that Permitco, Inc. and Shon McKinnon are authorized to act
as Agent and to sign or retrieve documents on behalf of Gasco Production Company, a
wholly owned subsidiary of Gasco Energy, Inc. when necessary for filing county, state
and federal permits including Onshore Order No. 1, Right of Way applications, etc., for
the above mentioned wells.

It should be understood that Permitco, Inc. and Shon McKinnon are acting as Agent only
in those matter stated above and are not responsible for drilling, completion, production
or cornpliance with regulations.

Gasco Production Company agrees to accept full responsibility for operations conducted
in order to drill, complete and produce the above mentioned wells.

Yours very truly,

Mark A. Erickson
President and CEO

GASCOEnergy, Inc.
8 inverness Drive East, Suite 100 Tel: (303) 483-0044 Email: invest@gascoenergy.com

Englewood, CO 80112-5625 Fax: (303) 483-0011 Website: www.gascoenergy.com AMEX:
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October 31, 2007

Divisionof011,Gas&Mining
1594West NorthTemple,Suite1210
Box145801
SaltLakeCity,UT 84114-5801
A#n:Minerals

Re: GascoProductionCompany
SheepWash Federal#12-26-9-18
1980'FNLand660'FWL
SWNWSection26,T9S- R18E
UIntahCounty,Utah

Gentlemen:

Endiosedpleasefind onecopyoftheApplicationforPermitto Drill,alongwithonecopyoftheOnshore
OrderNo.1 whichwasfHedwiththeBi.MinVernal,Utah.

Ifyou shouldneedadditionaHnformation,pleasedon'tbesitatetocontactme. Approvedcopiesofthe
A.P.D.shouldbe senttoPermitco inc.at theaddressshownabove.

Sincerely,

PE ITCOINC.

Venessa Langmacher
Consultantfor
GascoProduction Company

RECEIVED
Enc.

NOVO6 2007
cc: GascoProductionCompany- Englewood,CO

ShawnElworthy- Roosevelt, UT DIV.0FOIL,GAS&MINING
ShonMcKinnon- Altamont,



STATE OF UTAH FORM 3
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING AMENDED REPORT
(highlight changes)

APPLICATION FOR PERMIT TO DRILL
MINERA4LL E6NO.: 6. SURFACE:

1A. TYPE OF WORK DRILLË REENTER O DEEPEN
7 IF INDIAN,ALLOTTEE OR TRIBE NAME:

N/A
B. TYPE OF WELL: OILO GAS OTHER SINGLEZONEO MULTIPLEZONE Ë 8 UNIT or CA AGREEMENT NAME:

NIA
2. NAME OF OPERATOR: 9 WELL NAME and NUMBER:

GascoProductionCompany SheepWash Federal#12-26-9-18
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT:

8 Inverness DriveEast, Suite100,Englewood,CO80112 | 303-483-0044 QNW t-
4. LOCATION OF WELL (FOOT G ,/ R

MERD
, SEC N, TOWNSHIP, RANGE

ATSURFACE: 1980'FNLand660' FWL Sec. 26,T9S-R18E
AT PROPOSED PRODUCINGZONE: SWNW

14. DISTANCE IN MILESAND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

Approximately26 milessoutheastofMyton,UT Uintah Utah
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NilMBER OF ACRES ASSIGNED TO THIS WELL:

660' 640 40 Acres; SWNW
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET):

Approx.3800' 13,075' Bond#UT-1233
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATE WORK WILL START: 23. ESTIMATED DURATION:

4948' GL ASAP 35 Days

24 PROPOSEDCASINGANDCEMENTINGPROGRAM
SIZE OF HOLE CASINGSIZE, GRADE, ANDWEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT

17-1/2" 13-3/8",H40,48# 200' 200sx PremiumType5, 15.6ppg,1.18yield
12-1/4" 8-5/8",J-55,32# 3,543' 594sx Hi-Lift,11ppg,3.91yield&185sx 10-2RFC,14.2ppg,1.63yield
7-7/8" 4-1/2",P110,13.5# 13,075' 366ax Hi-Lift,11.5ppg,3.05yield&1350sx 50-50Poz, 14.1ppg,1.28yleid

2s ATTACHMENTS
VERIFY THE FOLLOWINGARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GASCONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPROGRAM

EVIDENCE OF DIVISION OF WATER RIGHTSAPPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THELEASE OWNER

AGENT: PermitCoInC. AGENT'SPHONE NO.: 303-857·9999

Venessa Lang acher Agentfor GascoProductionCompany

API NUMBER ASSIGNED: - o y pg Oil,Gas aggL

(11/2001)
PederalAppmatofffŠ Date: - -

Egggy

Actionis Necessary ,

By:



GASCO PRODUCTION COMPANYT9S, RiBE, S.L.B.&M. '27s
,°," Well location, SHEEP WASH FEDERALn,i'n, . st••/ #12-26-9-18, located as shown in theor sto,. ggg. ,

(Meas.) NB9°J9'47"W
- 26J8.94' (Meas.) SW 1/4 NW 1/4 of Section 26, T9S, R18E,eros, ce, , i S.L.B.&M. Uintoh County, Utah.2 o' nw pr.

°"'"*

BASIS OF ELEVATION
SPOT ELEVATIONLOCATEDAT THE NORTHWESTCORNER
OF SECTION 31, T9S, R19E, S.L.B.&M. TAKEN FROM THE
MOON BOTTOM, QUADRANGLE,UTAH, UINTAH COUNTY, 7.5
MINUTEQUAD.(TOPOGRAPHICMAP) PUBLISHED BY THE
UNITEDSTATESDEPARTMENTOF THE INTERIOR,---

GEOLOGICALSURVEY. SAID ELEVATIONIS MARKED ASBEING4838 FEET. I

SHEEP WASHFEDERAL
660 |g_pg_g_fg

Ðev. Ungraded Ground = 4948' ist Brom NI ce, t.t' H¢.

26 Steel Post
1910 Brass Cop,
o.s' se
Stee/ Post

.

o o o

um - ..-mm.--

SCALE
----

----

CERTIFICATE gitiMitty
THISIS TO CERTIFYTHAT THEABO OM
FIELDNOTESOF ACTUALSURVEYS E OR
SUPERVISIONAND THAT THE SAM UE THE
BEST OF MY KNOWLEDGEAND B ÑO• us

aross cop, o1.B' High, PFe Brass Cop, 1910 &ass Cep, RE R VEYof Stones, 1.0' H/g, Ple 0.6' HI¢, PNe REGI ATI 0. 161Stesi Post of Stones
Ak

i
L/of Stones STATESB9'41'41"E - 2642.51' (Meas.) NB9°4f60"W

- 2640.49' (Meas.) usui
UnrfAH ENGINEERING a LAND SURVEYINGBASIS OF BEARINGS

85 SOUTH 200 £AST - VERNAL, UTAH 84078BASIS OF BEARINGS IS A G.P.S. OBSERVATION- (AUTONOMOUSNAD 83) (435) 789-1017LEGEND: LATITUDE= 40°00'13.47" (40.003742) SCALE DATE SURVEYED: DATEDRAWN:LONGITUDE= 109°52'04.52" (109.867922) 1" = 1000' 03-22-07 03-28-07=
90° SYMBOL (AUTONOMOUSNAD 27) . PARTY REFERENCES

= PROPOSED WELL HEAD. LATITUDE= 40°00'13.60" (40.003778) J.W. B.P. S.L. G.L.O. PLAT
A = SECTIONCORNERSLOCATED. LONGITUDE= 109'52'02.00" (109.867222) OLD

nGASCO
PRODUCTION



APPLICATIONFORPERMITTO ILLORREENTER

24. Attachments
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor.
Attached.

2. A Drilling Plan
Attached.

3. A Surface Use Plan (if the location is on National Forest System Lands, the SUPO shall be filed with the Appropriate Forest
Service Office.

See Surface UsePlan Attached.

4. Bond to cover the operations unless covered by an existing bond on file (see Item 20).
Bond coveragefor thiswell is provided by Gasco Production Company undertheirBLMBond No.Bond#UT-1233.

5. Operator certification.
Please beadvisedthatGascoProduction Companyis consideredto be the operatorofthe abovementionedwell.
GascoProduction Companyagreestobe responsibleunderthe termsand conditionsofthe lease for theoperations
conductedupontheleasedlands.

6. Such other site specific information and/or plans as may be required by the authorized



ONSHOREORDERNO.1 CONFIDENTIAL- TIGHTHOLE
GascoProductionCompany
SheepWashFederal #12-26-9-18 Lease No.UTU-019266
1980'FNLand660'FWL
SWNWSection26,T9S-R18E DRILLINGPROGRAM
UintahCounty,Utah Page 1

ONSHOREOIL&GASORDERNO.1
ApprovalofOperationson Onshore

Federal and IndianOiland Gas Leases .

AIIleaseand/orunitoperationswillbeconductedinsucha mannerthatfullcomplianceismadewithapplicable
laws,regulations(43CFR3100),OnshoreOilandGasOrderNo.1,andtheapprovedplanofoperations.The
operatorisfullyresponsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe furnished
thefieldrepresentativetoinsurecompliance.

1. ESTIMATEDTOPSOFIMPORTANTGEOLOGICMARKERS

Formation Depth Subsea

Wasatch 5,390' -425'

Mesaverde 9,355' -4,390'

Castlegate 11,865' -6,900'

Blackhawk 12,105' -7,140'

SpringCanyon 12,775' -7,810'

T.D. 13,075' -8,110'

2. ESTIMATEDDEPTHOFANTICIPATEDWATER,OIL,GASORMINERALFORMATIONS:

Substance Formation Depth

Gas Wasatch 5,600'-9,355'

Gas Mesaverde 9,355'-11,865'

Gas Blackhawk 12,105'-12,975'

Allfreshwaterprospectivelyvaluablemineralsencounteredduringdrilling,willbe recorded
by depth and adequatelyprotected. Alloil and gas showswillbe testedto determine
commercialpotential.

PER



ONSHOREORDERNO.1 CONFIDENTIAL- TlGHTHOLE
GascoProductionCompany
SheepWashFederal#12-26-9-18 Lease No.UTU-019266
1980'FNLand660' FWL
SWNWSection26, T9S-R18E DRILLINGPROGRAM
UintahCounty,Utah Page 2

3. PRESSURECONTROLEQUIPMENT

GascoProductionCompany'sminimumspecificationsforpressurecontrolequipmentareas follows:

RamType: 11"Hydraulicdoublewithannular,5000 psiw.p.

Ramtypepreventersand associatedequipmentshallbe testedtoapprovedstackworkingpressure
if isolatedby testplugor to 70 percent of internalyieldpressure of casing. Pressure shallbe
maintainedforat least 10minutesoruntilrequirementsoftestaremet,whicheveris longer. Ifa test
plugis utilized,nobleed-offpressureis acceptable.Fora testnotutilizinga testplug,ifa declinein
pressureofmorethan10 percentin30 minutesoccurs,thetestshallbe consideredtohavefailed.
Valveoncasinghead belowtestplugshallbe openduringtestofBOPstack.

Annulartypepreventers(ifused)shallbetestedto50 percentofratedworkingpressure.Pressure
shallbe maintainedat least 10minutesoruntilprovisionsoftestaremet,whicheveris longer.

Asa minimum,theabovetestshallbe performed:

a. wheninitiallyinstalled;
b. wheneveranysealsubjecttotestpressure is broken
c. followingrelatedrepairs;and
d. at 30-dayintervals

Valvesshallbe testedfromworkingpressure sideduringBOPEtestswithalldownstream valves
open.

Whentestingthekilllinevalve(s)thecheckvalveshallbe heldopenortheballremoved.

Annularpreventersshallbe functionallyoperatedat leastweekly.

Pipeand blindramsshallbe activatedeach trip,however,thisfunctionneed notbe performedmore
thanoncea day.

ABOPEpitleveldrillshallbe conductedweeklyforeachdrillingcrew.

Pressure testsshallapplytoallrelatedwellcontrolequipment.

Alloftheabovedescribedtestsand/ordrillsshallbe recordedinthedrillinglog.



ONSHOREORDERNO.1 CONFIDENTIAL- TIGHTHOLE
GascoProductionCompany
SheepWashFederal#12-26-9-18 Lease No.UTU-019266
1980'FNLand660' FWL
SWNWSection26,T9S-R18E DRILLINGPROGRAM
UintahCounty,Utah Page 3

BOPsystemsshallbeconsistentwithAPIRP53. Pressuretestswillbe conductedbeforedrillingout
fromundercasingstringswhichhave been setandcementedinplace. Blowoutpreventercontrols
willbe installedpriortodrillingthesurfacecasingplugandwillremaininuseuntilthewelliscompleted
orabandoned.Preventerswillbe inspectedandoperatedat least dailytoensuregoodmechanical
workingorder,and thisinspectionwillbe recordedon the dailydrillingreport. Preventerswillbe
pressuretestedbeforedrillingcasingcementplugs.

TheDistrictOfficeshouldbe notified,withsufficientleadtime,inordertohavetheBLMrepresentative
onlocationduringpressuretesting.

a. ThesizeandratingoftheBOPstackisshownontheattacheddiagram. Althougha righas
notbeen chosentodrillthiswell,mostoftheequipmentforthisdepthofholeintheareause
a 11",5000psiworkingpressureblowoutpreventor.

b. Achokelineand a killlineare to be properlyinstalled.The killlineis notto be used as a
fill-upline.

c. Theaccumulatorsystemshallhavea pressurecapacitytoprovideforrepeatedoperationof
hydraulicpreventers.

d. Drillstringsafetyvalve(s),tofit_all toolsinthedrillstring,aretobe maintainedontherigfloor
whiledrillingoperationsare inprogress.

4. PROPOSEDCASINGANDCEMENTINGPROGRAM:

a. The proposedcasing and cementingprogramshallbe conductedas approved to protect
and/orisolateallusablewaterzones, potentiallyproductivezones,lost circulationzones,
abnormallypressuredzones, and anyprospectivelyvaluabledeposits of minerals.Any
isolatingmediumotherthancementshallreceiveapprovalpriorto use. Thecasingsetting
depthshallbecalculatedtopositionthecasingseatoppositea competentformationwhich
willcontainthe maximumpressure to which it willbe exposedduring normaldrilling
operations.Determinationofcasingsettingdepth shallbe based on allrelevantfactors,
including;presencelabsenceof hydrocarbons;fracture gradients;usablewater zones;
formationpressures;lostcirculationzones;otherminerals;orotherunusualcharacteristics.
Allindicationsofusablewatershallbe reported.

PEIL



ONSHOREORDERNO.1 CONFIDENTIAL- TIGHTHOLE
GascoProductionCompany
SheepWashFederal #12-26-9-18 Lease No.UTU-019266
1980'FNLand660' FWL
SWNWSection26, T9S-R18E DRILLINGPROGRAM
UintahCounty,Utah Page 4

b. Casingdesign shallassumeformationpressure gradientsof0.44 to 0.50 psi per foot for
exploratorywells(lackingbetterdata).

c. Casingdesignshallassumefracturegradientsfrom0.70to1.00 psiperfootforexploratory
wells(lackingbetterdata)

d. Casingcollarsshallhavea minimumclearanceof0.422inchesofallsidesinthehole/casing
annulus,withrecognitionthatvariancescanbe grantedforjustifiedexceptions.

e. Allwaitingoncementtimesshallbeadequatetoachievea minimumof500psicompressive
strengthat thecasingshoepriortodrillingout.

f. Allcasingexcepttheconductorcasing,shallbe neworreconditionedandtestedusedcasing
thatmeets orexceedsAPIstandardsfornewcasing.

g. Thesurfacecasingshallbe cementedbacktosurfaceeitherduringtheprimarycementjob
orbyremedialcementing.

h. Allindicationsofusablewatershallbe reportedtotheauthorizedofficerpriortorunningthe
nextstringofcasingorbeforepluggingordersarerequested,whicheveroccursfirst.

i. Threecentralizerswillbe runonthebottomthreejointsofsurfacecasingwitha minimumof
onecentralizerperjointstartingwiththeshoejoint.

j. Topplugsshallbe usedtoreducecontaminationofcementbydisplacementfluid.Abottom
plugor otheracceptabletechnique,suchas a suitablepreflushfluid,innerstringcement
method,etc.shallbe utilizedtohelpisolatethecementfromcontaminationbythemudfluid
beingdisplacedaheadofthecementslurry.

k. Allcasingstringsbelowtheconductorshallbe pressuretestedto0.22psiperfootofcasing
stringlengthor1500psi,whicheverisgreater,but nottoexceed70 percentoftheminimum
internalyield.Ifpressuredeclinesmorethan10percentin30minutes,correctiveactionshall
be taken.

l. Onallexploratorywells,andonthatportionofanywellapprovedfora 5MBOPEsystemor
greater,a pressureintegritytestofeachcasingshoeshallbe performed.Formationat the
shoeshallbe testedtoa minimumofthemudweightequivalentanticipatedtocontrolthe
formationpressuretothenextcasingdepthorat totaldepthofthewell.Thistestshallbe
performedbeforedrillingmorethan20 feet ofnewhole. pg

PER



ONSHOREORDERNO.1 CONFIDENTIAL- TIGHTHOLE
Gasco ProductionCompany
SheepWashFederal#12-26-9-18 Lease No.UTU-019266
1980'FNLand660' FWL
SWNWSection26, T9S-R18E DRILLINGPROGRAM
UintahCounty,Utah Page 5

m. The proposedcasingprogramwillbe as follows:

Purpose Depth HoleSIze 0.D. Weight Grade Type New/Used

Conductor 0-200' 17-1/2" 13-3/8" 48# H-40 - - - New

Surface 0-3,543' 12-1/4" 8-5/8" 32# J-55 ST&C New

Production 0-13,075' 7-7/8" 4-1/2" 13.5# P-110 LT&C New

n. Casingdesignsubjecttorevisionbased ongeologicconditionsencountered.

o. Thecementprogramwillbe as follows:

Conductor TypeandAmount

Conductor 200 sxPremiumType5 @15.6 ppg, 1.18cuft/skyield

Surface TypeandAmount

TOC@Surface Lead:594sxHi-Lift@11ppg,3.91cuft/sk yield
Tail:185sx 10-2RFC@14.2ppg, 1.63cuft/skyield

ProductIon TypeandAmount

TOC@2,500' Lead:366 sxHi-Lift@11.5ppg,3.05cuft/skyield
Tail:1350sx50:50Poz @14.1ppg,1.28cuft/skyield

p. Anticipatedcementtopswillbe reportedas todepth;nottheexpectednumberofsacksof
cementtobe used. The DistrictOfficeshouldbe notified,withsufficientleadtime,inorder
to havea BLMrepresentativeon locationwhilerunningallcasingstringsandcementing.

q. Aftercementingbutbeforecommencinganytest,thecasingstringshallstandcementeduntil
thecementhas reacheda compressivestrengthofat least 500 psiat theshoe. WOCtime
shallbe recordedinthedriller'slog.

r. Thefollowingreportsshallbe filedwiththeDistrictManagerwithin30 days aftertheworkis
completed.



ONSHOREORDERNO.1 CONFIDENTIAL- TIGHTHOLE
GascoProductionCompany
SheepWash Federal #12-26-9-18 Lease No.UTU-019266
1980'FNLand660'FWL
SWNWSection26, T9S-R18E DRILLINGPROGRAM
UintahCounty,Utah Page 6

1. Progress reports,Form3160-5(formerly9-331)"SundryNoticesand Reportson
Wells",mustincludecompleteinformationconcerning:

a. Settingofeachstringofcasing,showingthesize, grade,weightofcasing
set, holesize,settingdepth,amountsand typeof cementused, whether
cement circulatedor the top of thecementbehind the casing, depth of
cementingtoolsused, casing test methodand results,and the date work
was done. Showthespuddate onthefirstreportssubmitted.

b. Temperatureorbondlogsmustbesubmittedforeachwellwherethecasing
cementwas notcirculatedtothesurface.

s. Auxiliaryequipmenttobe usedis as follows:

1. Kellycock
2. Nobitfloatis deemed necessary.
3. Asubwitha fullopeningvalve.

5. MUDPROGRAM

a. The proposedcirculatingmediumstobe employedindrillingareas follows:

Interval MudType Mud Wt. Visc. . F/L PH

O'-200' FreshWater 8.33 1 --- 7

200' - 3,543' FreshWater 8.33 1 - - - 7-8

3,543' - TD FreshWater&DAP 9.0-11.5 30-40 12-20 8

Therewillbesufficientmudon locationtocontrola blowoutshouldoneoccur.
Amudtestshallbe performedevery24 hoursaftermuddinguptodetermine,as applicable:
density,viscosity,gelstrength,staticfiltrationloss,andPh.

b. Mudmonitoringequipmenttobe usedis as follows:

1. Periodiccheckswillbe madeeach tourofthe mudsystem. The mud levelwillbe
checkedvisually.

PEIL



ONSHOREORDERNO.1 CONFIDENTIAL- TlGHTHOLE
GascoProductionCompany
SheepWashFederal#12-26-9-18 . Lease No.UTU-019266
1980'FNLand660' FWL
SWNWSection26, T9S-R18E DRILLINGPROGRAM
UintahCounty,Utah Page 7

c. Nochromateadditiveswillbe usedinthemudsystemonFederaland/orIndianlandswithout
priorBLMapprovaltoensureadequateprotectionoffreshwateraquifers.

d. NochemicalssubjecttoreportingunderSARATitleIllinanamountequaltoorgreaterthan
10,000 pounds willbe used, produced, stored,transported,or disposed of annuallyin
associationwiththedrillingofthiswell. Furthermore,no extremelyhazardoussubstances,
as definedin40 CFR355, inthresholdplanningquantities,willbe used,produced,stored,
transported,ordisposedof inassociationwiththedrillingofthiswell.

e. The useofmaterialsunderBLMjurisdictionwillconformto43 CFR3610.2-3.

6. EVALUATIONPROGRAM

Theanticipatedtypeandamountoftesting,loggingandcoringareas follows:

a. Nodrillstemtestsareanticipated,however,ifDST'sarerun,thefollowingrequirementswill
beadheredto:

Initialopeningof drillstemtesttoolsshallbe restrictedtodaylighthours unlessspecific
approvaltostartduringotherhoursisobtainedfromtheautllorizedofficer.However,DST's
maybe allowedtocontinueatnightifthetestwasinitiatedduringdaylighthoursandtherate
offlowis stabilizedand ifadequatelightingis available(i.e.lightingwhichis adequatefor
visibilityandvapor-proofforsafeoperations).Packerscanbe released,buttrippingshallnot
beginbeforedaylight,unlesspriorapprovalis obtainedfromtheauthorizedofficer.Closed
chamberDSTsmaybe accomplishedday ornight.

ADSTthatflowstothesurfacewithevidenceofhydrocarbonsshallbe eitherreversedout
ofthetestingstringundercontrolledsurfaceconditions.Thiswouldinvolveprovidedsome
meansforreversecirculation.

Separationequipmentrequiredfortheanticipatedrecoveryshallbe properlyinstalledbefore
a teststarts.

Allengineswithin100feetofthewellborethatarerequiredto"run"duringthetestshallhave
sparkarrestersorwatercooledexhausts.

b. TheloggingprogramwillconsistofaSchlumbergerPlatformExpress(orequivalent)toberun
frombase ofsurfacecasingtoT.D.

c. Nocoresareanticipated. g .

PER ITC0
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d. Whetherthewell is completedas a dry hole or as a producer,"WellCompletionand
RecompletionReportandLog"(Form3160-4)willbe submittednotlaterthan30 daysafter
completionofthewelloraftercompletionofoperationsbeingperformed,inaccordancewith
43 CFR 3164. Twocopiesof all logs,coredescriptions,coreanalyses,well-testdata,
geologicsummaries,sampledescription,andallothersurveysordataobtainedandcompiled
duringthedrilling,workover,and/orcompletionoperations,willbe filedwithform3160-4.
Samples(cutting,fluids,and/orgases0 willbe submittedwhenrequestedbytheauthorized
officer(AO).

e. Theanticipatedcompletionprogramwillbe as follows:Performmultistagefracsandcomplete
allproductiveBlackhawk,MesaverdeandWasatchzones presentinwellbore.Produceall
zonescommingled.

f. Dailydrillingandcompletionprogressreportsshallbe submittedto theBLMin Vernalona
weeklybasis.

7. ABNORMALTEMPERATURESORPRESSURES .

a. Theexpectedbottomholepressureis7322psi. Themaximumbottomholetemperaturewill
be 222 degrees Fahrenheit.

b. Nohydrogensulfidegas is anticipated.AbnormalPressureswillbe controlledwiththemud
weight.

8. ANTICIPATEDSTARTINGDATESANDNOTIFICATIONOFOPERATIONS

a. Drillingis plannedtocommenceuponapprovalofthisapplication.

b. Itis anticipatedthatthedrillingofthiswellwilltakeapproximately35 days.

c. The BLMin Vernal,Utahshallbe notifiedoftheanticipateddate of locationconstruction
commencementandofanticipatedspuddate.

PEIL
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d. Nolocationwillbe constructedormoved,nowellwillbe plugged,andnodrillingorworkover
equipmentwillbe removedfroma wellto be placedin a suspended statuswithoutprior
approvaloftheAO. Ifoperationsare to be suspended,priorapprovalofthe AOwillbe
obtainedandnotificationgivenbeforeresumptionofoperations.

e. The spud date willbe reportedorallyto the AOwithin48 hours afterspudding. Ifthe
spuddingoccursonaweekendorholiday,thereportwillbesubmittedonthefollowingregular
workday. Theoralreportwillbe followedupwitha SundryNotice.

f. InaccordancewithOnshoreOilandGasOrderNo.1,thiswellwillbe reportedonForm3160-
6 "MonthlyReportofOperations",startingwiththemonthinwhichoperationscommenceand
continueeachmonthuntilthewellisphysicallypluggedandabandoned.Thisreportwillbe
filedwiththeVernalBLMDistrictOffice,170South500 East,Vernal,UT 84078.

g. ImmediateReport:Spills,blowouts,fires,leaks,accidents,ofanyotherunusualoccurrences
shallbe promptlyreportedinaccordancewiththerequirementsofNTL-3Aorits revision.

h. Ifa replacementrigiscontemplatedforcompletionoperations,a "SundryNotice"Form3160-
5 tothateffectwillbe filed,forpriorapprovaloftheAO,andallconditionsofthisapproved
planareapplicableduringalloperationsconductedwiththereplacementrig.

i. Shouldthewellbe successfullycompletedforproduction,theAOwillbe notifiedwhenthe
wellisplacedina producingstatus.Suchnotificationwillbe sentbytelegramorotherwritten
communications,not later than5 days followingthedate on whichthewellis placedon
production.

j. PursuanttoOnshoreOrderNo.7,withtheapprovaloftheDistrictEngineer,producedwater
maybe temporarilydisposedofintounlinedpitsfora periodofup to 90 days. Duringthe
periodsoauthorized,an applicationforapprovalofthepermanentdisposalmethod,along
withthe requiredwateranalysisandotherinformation,mustbe submittedtotheDistrict
Engineer.

k. PursuanttoNTL-4A,lessees oroperatorsareauthorizedtovent/flaregasduringinitialwell
evaluationtests,notexceedinga periodof30 days ortheproductionof50 MMCFofgas,
whicheveroccursfirst. Anapplicationmustbe filedwiththeDistrictEngineerandapproval
received,foranyventing/flaringofgas beyondthe initial30 dayorauthorizedtestperiod.

PEIL
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l. Aschematicfacilitiesdiagramas requiredby43CFR3162.7-5(b.9.d.),shallbe submittedto
the appropriateDistrictOfficewithinsixty(60) days of installationor first production,
whicheveroccursfirst.Allsitesecurityregulationsas specifiedinOnshoreOrderNo.3 shall
be adheredto. Allproductlinesenteringand leavinghydrocarbonstoragetankswillbe
effectivelysealedinaccordancewith43 CFR3162.7-5(b.4.).

m. A firstproductionconferencewillbe scheduledwithin15 days afterreceipt of the first
productionnotice.

n. Nowellabandonmentoperationswillbe commencedwithoutthepriorapprovaloftheAO.
Inthecaseofnewlydrilleddryholesorfailures,andinemergencysituations,oralapproval
willbe obtainedfromtheSO. A"SubsequentReportofAbandonment"Form3160-5,willbe
filedwiththeAOwithin30daysfollowingcompletionofthewellforabandonment.Thisreport
willindicatewhereplugswereplacedandthecurrentstatusofsurfacerestoration.Final
abandonmentwillnot be approveduntilthe surfacereclamationworkrequiredby the
approvedAPDorapprovedabandonmentnoticehas been completedtothesatisfactionof
theAOorhis representative,ortheappropriateSurfaceManagingAgency.

o. PursuanttoOnshoreOilandGas OrderNo.1, lessees andoperatorshavetheresponsibility
to see thattheirexploration,development,production,and constructionoperationsare
conductedina mannerwhichconformswithapplicableFederallawsandregulationsandwith
State and local laws and regulationsto the extentthatsuch State and local laws are
applicabletooperationsonFederalor Indianlands.

BureauofLandManagement
170 South500 East
Vernal,Utah84078

Phone:435/781-4400 Fax:435/781-4410
AfterHours:

MattBaker PetroleumEngineer 435/828-4470

MichaelLee PetroleumEngineer 435/828-7875

PER ITC0
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ONSHOREOIL&GASORDERNO.1
NOTIFICATIONREQUIREMENTS

LocationConstruction- forty-eight(48)hourspriortoconstructionoflocationand access roads.

LocationCompletion- priortomovingonthedrillingrig.

SpudNotice - at least twenty-four(24)hourspriortospuddingthewell.

CasingStringand - twenty-four(24) hourspriortorunningcasingand
Cementing cementingallcasingstrings.

BOPandRelated - twenty-four(24)hourspriorto initiatingpressuretests.
EquipmentTests

FirstProduction- withinfive(5)businessdays afternewwellbeginsor
Notice productionresumesafterwellhas been offproductionformorethan

ninety(90)days.

Theonsiteinspectionforthesubjectwellsitewas conductedonTuesday,May22, 2007at approximately
12:50p.m.Weatherconditionswerecoolandwindy.Inattendanceat theonsiteinspectionwerethe
followingindividuals:

DarrenWilliams NaturalResourceSpecialistBureauofLandManagement
BrandonMcDonald WildlifeBiologist BureauofLandManagement
RandySmith PermittingAgent PermitcoInc.
ShonMcKinnon Consultant GascoProductionCompany
Jesse Walton Surveyor UintahEngineeringandLandSurveying
BrianO'Hearn Ecologist SWCA

1. EXISTINGROADS

a. The proposedwellsiteis locatedapproximately25.9milessoutheastofMyton,Utah.
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b. DirectionstothelocationfromMyton,Utahareas follows:

ProceedsouthwesterlyonHighway40 for1.5miles.Turnleftandproceedsoutheasterly
forapproximately11milestotheCastlePeak Mine.Turnleftandproceedeastfor
approximately6.7 milesonthe8 MileFlatRoad. Turnrightand proceedsoutheasterlyon
an improvedroadfor4.8 miles. Turnrightandproceedsouth0.3 milesuntilreachinga
forkintheroad. Turnrightandproceedwest 1.3 milesuntilreachingtheproposed#23-
26-9-19location.Continuewestontotheproposedaccessforthe#14-26-9-18
approximately60'. Turnrightandproceednorthwest0.3 milesuntilreachingthe
proposedlocation.

c. Forlocationofaccessroadswithina 2-Mileradius,see MapsA&B.

d. Improvementtoexistingmainroadswillnotbe required.

e. Allexistingroadswillbe maintainedandkeptingoodrepairduringalldrillingand
completionoperationsassociatedwiththiswell.

f. Existingroadsandnewlyconstructedroadsonsurfaceunderthejurisdictionofany
SurfaceManagingAgencyshallbe maintainedinaccordancewiththestandardsofthe
SMA.

2. PLANNEDACCESSROADS

a. Approximately0.3 milesof roadwillbe newconstruction.

b. The maximumgrade ofthenewconstructionwillbe approximately3%.

c. Noturnoutsare planned.

d. Noculvertsorlowwatercrossingswillbe necessary.

e. The last0.3 milesofproposedaccessroadwas centerlineflaggedat thetimeofstaking.

f. The useofsurfacingmaterialis notanticipated,howeveritmaybe necessarydepending
onweatherconditions.

PERilITC0
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g. Nocattleguardswillbe installed.

h. Surfacedisturbanceandvehiculartravelwillbe limitedtotheapprovedlocationand
approvedaccessroute. Anyadditionalareaneededwillbe approvedinadvance.

i. Access roadsandsurfacedisturbingactivitieswillconformtostandardsoutlinedinthe
BureauofLandManagementand ForestServicepublication:SurfaceOperatinq
StandardsforOilandGasExplorationandDevelopment,(1989).

j. The roadwillbeconstructedlupgradedtomeetthestandardsoftheanticipatedtrafficflow
andallweatherroadrequirements.Constructionlupgradingshallincludeditching,
draining,graveling,crowingandcappingthe roadbedas necessarytoprovidea well
constructedsaferoad. Priortoupgrading,theroadshallbe clearedofanysnowcover
andallowedtodrycompletely.Travelingoffthe30 footright-of-waywillnotbe allowed.
Roaddrainagecrossingsshallbe ofthetypicaldrycreekdrainagecrossingtype.
Crossingsshallbe designedso theywillnotcausesiltationoraccumulationofdebrisin
thedrainagecrossingnorshallthedrainagesbe blockedbytheroadbed.Erosionof
drainageditchesby runoffwatershallbe preventedbydivertingwateroffat frequent
intervalsbymeansofcutouts.Upgradingshallnotbe allowedduringmuddyconditions.
Shouldmudholesdevelop,theyshallbe filledinanddetoursaroundthemavoided.

k. NochemicalssubjecttoreportingunderSARATitleIllinan amountequaltoorgreater
than10,000 poundswillbe used, produced,stored,transported,ordisposedofannually
inassociationwiththedrillingofthiswell. Furthermore,noextremelyhazardous
substances,as definedin40 CFR355, inthresholdplanningquantities,willbe used,
produced,stored,transported,ordisposedofinassociationwiththedrillingofthiswell.

I. Noroadrightofwayis neededsinceallnewaccessis locatedwiththelease boundary.

3. LOCATIONOFEXISTINGWELLSWITHINA 1-MILERADIUSOFTHEPROPOSEDLOCATION.
(SeeMap"C")

a. Waterwells- none

b. Injectionwells- none

c. Producingwells- two

d. Drillingwells- none o

e. Shut-inwells- none PEILIITC0
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f. Temporarilyabandonedwells- none

g. Disposalwells-none

h. Abandonedwells- three

i. DryHoles- none

4. LOCATIONOFTANKBATTERIESANDPRODUCTIONFACILITIES.

a. Allpermanentstructures(onsiteforsixmonthsorlonger)constructedor installed
(includingoilwellpumpjacks)willbe paintedCovertGreen.Allfacilitieswillbe painted
withinsixmonthsofinstallation.FacilitiesrequiredtocomplywiththeOccupationalSafety
andHealthAct(OSHA)willbe excluded.

b. Ifstoragefacilities/tankbatteriesare constructedonthislease, thefacility/batteryorthe
wellpadshallsurroundedbya containmentdikeofsufficientcapacitytocontainat a
minimum,theentirecontentsofthelargesttankwithinthefacility/battery,unlessmore
stringentprotectiverequirementsaredeemed necessarybytheauthorizedofficer.

c. Ifproductionis establisheda productionfacilitylayoutwillbe submittedviaSundryNotice.

d. AIIloadinglineswillbe placedinsidethebermsurroundingthetankbattery.

e. Gasmeterrunsforeachwellwillbe locatedwithin500feet ofthewellhead.The gasflow
linewillbe buriedor anchoreddownfromthewellheadtotheseparator. Meterrunswillbe
housedand/orfenced.

f. Theoilandgas measurementfacilitieswillbe installedonthewelllocation.The oiland
gas meterswillbe calibratedinplacepriortoanydeliveries.Tests formeteraccuracywill
beconductedmonthlyforthefirstthreemonthsonnewmeterinstallationsandat least
quarterlythereafter.TheAOwillbe providedwitha date andtimefortheinitialmeter
calibrationandallfuturemeterprovingschedules.Acopyofthemetercalibrationreports
willbe submittedtotheVernalFieldOffice.Allmetermeasurementfacilitieswillconform
withOnshoreOilandGas OrderNo.4 forliquidhydrocarbonsandOnshoreOilandGas
OrderNo.5 fornaturalgas measurement.

PER
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g. Ifat anytimethefacilitieslocatedonpubliclandandauthorizedbythetermsofthelease
areno longerincludedinthelease (duetoa contractionintheunitorotherlease orunit
boundarychange),BLMwillprocessa changeinauthorizationtotheappropriatestatute.
Theauthorizationwillbe subjecttoappropriaterentalorotherfinancialobligationas
determinedbytheauthorizedofficer.

h. Anynecessarypitswillbe properlyfencedtopreventanywildlifeentry.

i. Allsitesecurityguidelinesidentifiedin43 CFR3162.7regulationswillbe adheredto.

j. Alloff-leasestorage,off-leasemeasurement,orcomminglingon-leaseoroff-leasewill
have priorwrittenapprovalfromtheDistrictManager.

k. Allaccessroadswillbe maintainedas necessarytopreventerosionandaccommodate
year-roundtraffic.

l. The roadwillbe maintainedina safeuseablecondition.

m. Producedwaterwillbe storedina 300bblheated, insulatedtank,thenhauledtoa
commercialdisposalsitesuchas DisposalInc.,orBrennanBottom.

n. PipelineswillfollowtherouteshownonMapD. See Pipelinedetailattached.Nopipeline
rightofwaywillbe necessary.

5. LOCATIONANDTYPEOFWATERSUPPLY

a. The proposedwatersourcewillbe theNebeckerWaterServiceat theNebeckerWater
StationinMyton,permit#43-1721.

b. Waterwillbe hauledbyNebeckerWaterService tothe locationovertheaccessroads
shownonMapsAandB.

c. Nowaterwellwillbe drilledonthislease.

6. SOURCEOFCONSTRUCTIONMATERIAL

a. Surfaceandsubsoilmaterialsintheimmediateareawillbe utilized.

b. Anygravelused willbe obtainedfroma commercialsource. g e

PElk
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c. The use ofmaterialsunderBLMjurisdictionwillconformwith43 CFR3610.2.3.
Constructionmaterialwillnotbe locatedon lease.

d. Noconstructionmaterialswillbe removedfromFederalland.

7. METHODSOFHANDLINGWASTEDISPOSAL

a. The reservepitwillbe constructedso as nottoleak,break,orallowdischarge.

b. AttherequestoftheBLM,thereservepitwillbe linedwitha 12 milliner. Iffracturedrock
is encountered,thepitwillbe firstlinedwithsufficientbedding(eitherstrawordirt)tocover
anyrocks.The linerwilloverlapthepitwallsandbe coveredwithdirtand/orrockstohold
itinplace.Notrash,scrappipe,etc.,thatcouldpuncturethe linerwillbe disposedofin
thepit. Morestringentprotectiverequirementsmaybe deemed necessarybytheA.O.

c. Burningwillnotbe allowed.Alltrashwillbe containedina trashcageanditscontents
removedat theendofdrillingoperationsandhauledtoan approveddisposalsight.

d. Afterfirstproduction,producedwastewaterwillbe confinedtoa unlinedpitorstoragetank
fora periodnottoexceedninety(90)days. Duringthe90-dayperiod,inaccordancewith
OnshoreOrderNo.7, anapplicationforapprovalofa permanentdisposalmethodand
location,alongwiththerequiredwateranalysis,willbe submittedfortheAO'sapproval.
Failuretofilean applicationwithinthetimeallowedwillbe consideredan incidentof
noncompliance.

e. Drillcuttingsaretobe containedandburiedinthereservepit.

f. Anysaltsand/orchemicalswhicharean integralpartofthedrillingsystemwillbe disposed
ofinthesamemanneras thedrillingfluid.

g. Achemicalporta-toiletwillbe furnishedwiththedrillingrig.

h. The producedfluidswillbe producedintoa testtankuntilsuchtimeas constructionof
productionfacilitiesis completed.Anyspillsofoil,gas saltwaterorotherproducedfluids
willbe cleanedupandremoved.

PER
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8. ANCILLARYFACILITIES

Therearenoairstrips,camps,orotherfacilitiesplannedduringthedrillingoftheproposedwell.

9. WELLSITELAYOUT

a. Theoperatororhis/hercontractorshallcontacttheBLMOfficeat 435/781-4400forty-eight
(48)hourspriortoconstructionactivities.

b. The reservepitwillbe locatedonthenorthwestsideofthe location.

c. Theflarepitwillbe locatedontheeastsideofthereservepit, a minimumof100feet from
thewellhead and30 feet fromthereservepitfence.

d. The stockpiledtopsoil(firstsixinches)willbe storedonthesouthsideofthelocation,
betweenCorners2 and9 nearthewellpad.Topsoilalongtheaccessroutewillbe wind
rowedontheuphillside.

e. Accesstothewellpadwillbe fromtheeastas shownonthePit&Pad Layout.

f. See LocationLayoutfororientationofrig,crosssectionofdrillpadandcutsandfills.

g. The locationofmudtanks;reservepit,trashcage;piperacks;livingfacilitiesandsoil
stockpileswillbe shownontheLocationLayout.

h. Allpitswillbe fencedaccordingtothefollowingminimumstandards:

1. 39 inchnetwireshallbe usedwithat leastonestrandorbarbedwireontopofthe
netwire(barbedwireis notnecessaryifpipeorsometypeofreinforcementrodis
attachedtothetopoftheentirefence).

2. The netwireshallbe nomorethan2-inchesabovetheground.The barbedwire
shallbe 3-inchesabovethenetwire. Totalheightofthefenceshallbe at least42-
inches.

PERIITC0
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3. Cornerposts shallbe cementedand/orbraced insuch a mannerto keep thefence
tightat alltimes.

4. Standardsteel,wood,or pipeposts shallbe used betweenthecornerbraces.
Maximumdistancebetweenanytwopostsshallbe nogreaterthan16feet.

5. Allwireshallbe stretched,byusinga stretchingdevice,beforeitis attachedtothe
cornerposts.

i. The reservepitfencingwillbe onthreesidesduringdrillingoperationsandonthefourth
sidewhentherigmovesoffthelocation.Pitswillbe fencedandmaintaineduntilcleanup.

10. PLANSFORRESTORATIONOFSURFACE

ProducinqLocation

a. Immediatelyuponwellcompletion,thelocationandsurroundingareawillbe clearedofall
unusedtubing,equipment,debris,materials,trashandjunk·notrequiredforproduction.

b. Immediatelyuponwellcompletion,anyhydrocarbonsonthepitshallbe removedin
accordancewith43 CFR3162.7-1.

c. Ifa plasticnylonreinforcedlineris used itshallbe tornand perforatedbeforebackfillingof
thereservepit.

d. The reservepitand thatportionofthelocation notneeded forproductionfacilitiesor
operationswillbe recontouredtotheapproximatenaturalcontours.The reservepitwillbe
reclaimedwithin120days fromthedate ofwellcompletion.Beforeanydirtworktakes
place,the reservepitmusthave allfluidsand hydrocarbonsremovedandallcans,barrels,
pipe,etc.,willbe removed.

e. Reclamationofunuseddisturbedareasonthewellpad/access roadnolongerneeded for
operations,suchas cutslopes,andfillareaswillbe accomplishedbygrading,levelingand
seedingas recommendedbytheAuthorizedOfficer.Aseedmixturewillbe specifiedby
theBureauofLandManagementintheirConditionsofApprovalforthesubjectwell.

PER
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Seedingwillbe performedimmediatelyafterthe locationhas been reclaimedandthepit
has been backfilled,regardlessofthetimeofyear. Seedwillbe broadcastandwalkedin
witha dozer.

f. The topsoilstockpilewillbe seeded as soon as the locationhas been constructedwiththe
samerecommendedseedmix.Theseedwillbe walkedinwitha cat.

g. Theseedmixturewillbe recommendedbytheBLM.

DryHole

h. Atsuchtimeas thewellis pluggedandabandoned,theoperatorshallsubmita
subsequentreportofabandonmentandBLMwillattachtheappropriatesurface
rehabilitationconditionsofapproval.

11. SURFACEOWNERSHIP

AccessRóads - The majorityoftheaccessroadsare maintainedbytheCountyRoadDepartment
ortheBureauofLandManagement.

Wellpad - Thewellpad is locatedon landsmanagedbytheBLM.

12. OTHERINFORMATION

a. AClass IIIarcheologicalsurveyhas been conductedbyGrandRiverandis attached.
(GRIReport#2722,dated April23, 2007)

b. APaleontologicalEvaluationwas conductedbyAldenHamblinon April15,2007. No
mitigationis recommended.

PERi
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c. Theoperatoris responsibleforinformingallpersons intheareaswhoareassociatedwith
thisprojectthattheywillbe subjecttoprosecutionforknowinglydisturbinghistoricor
archaeologicalsites,orforcollectingartifacts.Ifhistoricorarchaeologicalmaterialsare
uncoveredduringconstruction,theoperatoris to immediatelystop workthatmightfurther
disturbsuchmaterials,andcontacttheauthorizedofficer(AO).Withinfiveworkingdays
theAOwillinformtheoperatoras to:

-whether thematerialsappeareligiblefortheNationalRegisterofHistoricPlaces;

-the mitigationmeasurestheoperatorwilllikelyhave to undertakebeforethesite canbe
used(assuminginsitupreservationis notnecessary);and

-a timeframefortheAOtocompleteandexpeditedreviewunder36 CFR800.11to
confirm,throughtheStateHistoricPreservationOfficer,thatthefindingsoftheAOare
correctandthatmitigationis appropriate.Iftheoperatorwishes,at anytime,torelocate
activitiestoavoidtheexpenseofmitigationand/orthedelaysassociatedwiththisprocess,
theAOwillassumeresponsibilityforwhateverrecordationandstabilizationoftheexposed
materialsmaybe required.Otherwise,theoperatorwillbe responsibleformitigationcosts.
TheAOwillprovidetechnicalandproceduralguidelinesfortheconductofmitigation.
UponverificationfromtheAOthatrequiredmitigationhas been completed,theoperator
willthenbeallowedtoresumeconstruction.

d. Theoperatorwillcontrolnoxiousweedsalongrights-of-wayforroads,pipelines,wellsites,
orotherapplicablefacilities.Alistofnoxiousweedsmaybe obtainedfromtheBLM,orthe
appropriateCountyExtensionOffice.OnBLMadministeredlandit is requiredthata
PesticideUseProposalshallbe submitted,andgivenapproval,priortotheapplicationof
herbicidesorotherpesticidesorpossiblehazardouschemicals.

e. Drillingrigsand/orequipmentused duringdrillingoperationsonthiswellsitewillnotbe
stackedorstoredonFederalLandsaftertheconclusionofdrillingoperationsorat any
othertimewithoutBLMauthorization.However,ifBLMauthorizationis obtained,it is only
a temporarymeasure.

f. Alllease and/orunitoperationswillbe conductedinsucha mannerthatfullcomplianceis
madewithallapplicablelaws,regulations,OnshoreOilandGasOrders,theapproved
planofoperations,andanyapplicableNoticetoLessees. The operatoris fullyresponsible
fortheactionsofhissubcontractors.Acopyoftheseconditionswillbe furnishedthefield
representativetoinsurecompliance.
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g. AcompletecopyoftheapprovedAPDshallbe on locationduringconstructionofthe
locationanddrillingactivities.

h. There willbe nodeviationfromtheproposeddrillingand/orworkoverprogramwithout
priorapprovalfromtheAO.Safedrillingandoperatingpracticesmustbe observed.All
wells,whetherdrilling,producing,suspendedorabandonedwillbe identifiedin
accordancewith43 CFR3162.

i. "SundryNoticeandReportonWells"(Form3160-5)willbe-filedforapprovalforall
changesofplansandotheroperationsinaccordancewith43 CFR3162.3-2.

j. Thispermitwillbe validfora periodoftwoyears fromthedate ofapproval.Anextension
periodmaybe granted,ifrequested,priortotheexpirationoftheoriginalapprovalperiod.
Afterpermittermination,a newapplicationwillbe filedforapprovalforanyfuture
operations.

k. Theoperatoror hiscontractorshallcontacttheBLMOfficesat 435/781-4400 48 hours
priortoconstructionactivities.

I. The BLMOfficeshallbe notifieduponsitecompletionpriortomovingonthedrillingrig.

13. LESSEE'SOROPERATOR'SREPRESENTATIVE

PermitMatters Drillinq&CompletionMatters

PERMITC0INC. Gasco Production Company
14421CountyRoad 10 8 InvernessDriveEast,Suite100
Ft.Lupton,CO80621 Englewood,CO80112
303/857-9999(0) John Longwell
303/857-0577(F) 303/483-0044(0)
LisaSmith 303/483-0011(F)

ShawnElworthy- FieldSuperintendent
Roosevelt,UT
435-823-4272 (cell)



PIPELINEINFORMATION
Sheep WashFederal #12-26-9-18

1. The typeofpipelineisa singlewellflowline.

2. The outsidediameter(O.D.)ofallwillbe 8 inchesmaximum.

3. Theanticipatedproductionthroughthelineisapproximately2000 MCFperday.

4. Theanticipatedmaximumtestpressure is 1000psi.

5. Theanticipatedoperatingpressure is 100-200psi.

6. The typeofpipeis steel.

7. The methodofcouplingiswelded.

8. The pipelinewillbe laidonsurfacebecause oftheextremelyrockysurface.

9. Thereare nootherpipelinestobe associatedinsamerightofway.

10. There willbe otherobjectstobe associatedin thesame rightofway. (Risers,Pig LaunchersPig
Traps,metersandotherappurtenancesas required.)

11. The totallengthofpipelineisapproximately4950' - see MapD.

12. Wherepossible,thepipelinewillfollowexistingorproposedroads.

13. Theconstructionwidthfortotalsurfacedisturbingactivitiesis 30 feet.

14. Theestimatedtotalacreageinvolvingallsurfacedisturbingactivitiesis 3.4 totalacres.

15. Anysurfacedisturbancecreatedas a resultofthepipelineconstructionwillbe reclaimedutilizingthe
reclamationproceduresand seedmixturespecifiedbytheBureauofLandManagement.

16. The linewillbe testedwithgas pressureto1000psi.

PElk



Gasco ProductionCompany
SheepWashFederal#12-26-9-18

1980'FNLand660' FWL
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UintahCounty,UT

CERTIFICATION

IherebycertifythatI,orsomeoneundermydirectsupervision,have inspectedthedrillsiteand
accessrouteproposedherein;thatIamfamiliarwiththeconditionswhichcurrentlyexist;thatIhavefull
knowledge,ofstateandFederallawsapplicabletothisoperation;thatthestatementsmadeinthisAPD
packageare,tothebest ofmyknowledge,trueandcorrect;andthattheworkassociatedwiththe
operationsproposedhereinwillbe performedinconformitywiththisAPDpackageandthetermsand
conditionsunderwhichit is approved.IalsocertifythatI,orthecompanyI represent,amresponsiblefor
theoperationsconductedunderthisapplication.These statementsaresubjecttotheprovisionsof18
U.S.C.1001forthefilingoffalse statements.Executedthis11* day ofJuly,2007.

Venessa Langmacher

AgentforGascoProductionCompany
Title

14421CountyRoad10, FortLupton,CO80621
Address

303/857-9999
Telephone

LSPermitco@aol.com
E-mail

PERilITC0



FEDERALSTIPULATIONSANDTINIINGRESTRICTIONS

Therewillbe nodrillingfromMay15*throughJune 15*fortheprotectionofMountainPlover.

Therewillbe nodrillingfrornApril16throughAugust15*for theprotectionofBurrowingOwls.

PERIITC0
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Abstract

Grand River Institute conducted a Class III cultural resources inventory for Gasco
Production Company of fourteen proposed well locations (Fed. #13-18-9-19, Fed. #11-19-9-

19, Fed. #13-19-9-19, Sheep Wash Fed. #11-25-9-18, Sheep Wash Fed. #31-25-9-18,-Sheeps

Wash Fed. #12-2619-18; Sheep Wash Fed. #14-26-9-18, Sheep Wash Fed. #43-33-9-18,

Uteland Fed. #32-3-10-18, Uteland Fed. #43-3-10-18, Uteland Fed. #14-10-10-18, Fed. #41-

1-10-18, Fed. #31-6-10-19, and State #22-32A, #21-32B, & #21-32A) and 2.74 miles of
linear routes (roads and/or pipelines) in Uintah County, Utah, under BLM Antiquities Permit

No. 07UT-54939 and Utah Division of State History (UDSH) Project Authorization No.
UO7-GB-0032b,s. This work was done to meet requirements of Federal and State laws that

protect cultural resources.

Files searches conducted through the BLM Vernal District Office (BLM) and

through the UDSH indicated two sites (42UN2290 and 42UN2844) were previously
recorded near two of the project's discrete areas. Field work was performed between the
186 and 21" of April 2007. A total of about 206.5 acres (BLM 188, State 18.5) was

inspected. The two previously recorded sites were relocated as part of this project and found

to lie outside impact areas, so no further work is recommended for them. Three isolated

finds and one site (42UN5806) were newly recorded. The site was field evaluated as

significant and eligible for listing on the National Register of Historic Places. It is presently

within the impact area for the proposed new road to the Fed. #43-3-10-18 well location and

should be avoided. An alternate route was inventoried to the east of the originally flagged

road to allow for its movement in that direction.
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Introduction

At the request of Gasco Production Company and the Bureau of Land Management
Vernal Field Office (BLM), Grand River Institute conducted a Class III cultural resources
inventory for Gasco Production Company of fourteen proposed well locations (Fed. #13-18-
9-19, Fed. #11-19-9-19, Fed. #13-19-9-19, Sheep Wash Fed. #11-25-9-18, Sheep Wash Fed.
#31-25-9-18, Sheep Wash Fed. #12-26-9-18, Sheep Wash Fed. #14-26-9-18, Sheep Wash
Fed. #43-33-9-18, Uteland Fed. #32-3-10-18, Uteland Fed. #43-3-10-18, Uteland Fed. #14-
10-10-18, Fed. #41-1-10-18, Fed. #31-6-10-19, and State #22-32A, #21-32B, &#21-32A)
and 2.74 miles of linear routes (roads and/or pipelines) in Uintah County, Utah, under BLM
Antiquities Permit No. 07UT-54939 and Utah Division of State History (UDSH) Project
Authorization No. U07-GB-0032b,s. The file searches, survey and report were completed by
Carl E. Conner (Principal Investigator) and Barbara J. Davenport of GRI. Field work was
performed between the 186 and 21"' of April 2007. A total of about 206.5 acres (BLM 188,
State 18.5) was inspected.

The survey was done to meet requirements of the Federal Land Policy and
Management Act of 1976, the National Historic Preservation Act as amended in 1992, and
the National Environmental Policy Act (NEPA) of 1969. These laws are concerned with the
identification, evaluation, and protection of fragile, non-renewable evidences of human
activity, occupation and endeavor reflected in districts, sites, structures, artifacts, objects,
ruins, works of art, architecture, and natural features that were of importance in human
events. Such resources tend to be localized and highly sensitive to disturbance.

Location of Project Area

The study area's discrete units lie southwest of Vernal, Utah, in the Sheep Wash/
Uteland Butte area of Uintah County. The 10-acre blocks surveyed for the proposed new
well locations, and the 200-foot-wide corridors inventoried for the proposed new access
roads and/or pipeline routes are in T. 9 S., R. 18 E., Sections 25, 26, 33 and 36; and, T. 9 S.,
R. 19 E., Sections 18, 19 and 32; T. 10 S., R. 18 E., Sections 1, 3 and 10; T. 10 S., R. 19 E.,
Section 6; SLBM.

Environment

The project areas are within the major geologic subdivision of the Colorado Plateau
known as the Uinta Basin Section. In Utah, this section extends from the Uinta Mountains
on the north to the Book Cliffs on the south. It is a broad downwarp into which Quaternary-
and Tertiary-age deposits were made from the surrounding mountains which include
Holocene and Pleistocene pediment deposits, and Eocene-age fluvial and lacustrine
sedimentary rocks (Rigby 1976:xi). Physiographically, the basin includes the Uinta basin in
the north portion and the Book Cliffs/Roan Plateau in the south portion. The lower Uinta
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Formation is the bedrock of the study area. Holocene and Pleistocene-age alluvium and

colluvium occur as a veneer over the Uinta. It consists of channel and flood-plain stream
deposits. Soils encountered were rocky, shaley, silty, and sandy loams, which are in general
formed in residuum from the underlying formation. However, dunes are common in this
region as well.

Elevations in the project area range from 4780-to-4950 feet. The terrain is
characterized as bench land that is cut by dendritic washes. Vegetation is a shadscale desert
community throughout most of the area. Notably, Indian Ricegrass occurs on the stabilized

dunes that border many of the small buttes in the area, and may have been a significant
source of food for the native inhabitants. Regional faunal inhabitants include deer, antelope,

elk, black bear, coyote, mountain lion, cottontails, jack rabbits, and various raptores.

A cool, mid-latitude steppe climate prevails. Annual precipitation of this elevation
range is between 7 and 10 inches. Temperatures range from 100°F in the summer to -40°F

in January. Paleoenvironmental data are scant, but it is generally agreed that gross climatic
conditions have remained fairly constant over the last 12,000 years. However, changes in
effective moisture, and cooling-warming trends probably affected the prehistoric occupation
of the region.

Files Search

Files searches were conducted through BLM and UDSH. Previous projects in the
areas near the inventory blocks and linear routes are numerous and generally relate to oil and

gas development. Those that are adjacent to the project areas are discussed below.

Numerous projects have been completed in the Sections iiidicated in the Location of

Project portion of the report. Significant to this report are those projects shown on Figures
1-3, including: U92-SJ-126b,s, U96-SJ-379b,s, U01-MQ-694b,U02-AY-693b, UO4-GB-

1081b,s, UO5-GB-236b, UO5-ST-441b, UO6-GB-119b, 06-MQ-0657b,i,p,s.As part ofU96-

SJ-379b,s two sites (42UN2290 and 42UN2291) were recorded along the existing access

road to the connecting, proposed new access roads to the Uteland Fed. #32-3-10-18 and the
Uteland Fed. #43-3-10-18. Both of the sites were apparently avoided by the previous
construction of the existing access. Site 42UN2290, a prehistoric open camp that was
previously evaluated as significant, is close to the proposed access to the #32-3, so it was

revisited by the currant project to determine its relationship to the proposed action. In
addition, site 42UN2844, a cairn recorded as part of #U-01-MM-0411, was originally
recorded within the impact area of the proposed Fed. #41-1-10-18 well location, and was

also relocated as part of this project.

Regional archaeological studies suggest nearly continuous human occupation of
northeastern Utah for the past 12,000 years. Evidence of the Paleoindian Tradition, the
Archaic Tradition, Fremont Culture, and Protohistoric/Historic Utes has been found.



Historic records suggest occupation or use by EuroAmerican trappers, settlers, miners, and
ranchers as well. Overviews of the prehistory and history of the region are provided in the
Utah BLM Cultural Resource Series No. 11, Archaeological Inventory in the Seep Ridge
Cultural Study Tract, Uintah County, Northeastern Utah with a Regional Predictive Model
for Site Locations (Chandler and Larralde 1980), and in Cultural Resources Existing Data
Inventory Vernal District, Utah (Jones and Mackay 1980).

Study Objectives

The purpose of the study was to identify and record all cultural resources within the
areas of potential impact and to assess their significance and eligibility to the National
Register of Historic Places (NRHP). The statements of significance included in this report

are field assessments made in support of recommendations to the BLM and State Historic
Preservation Officer (SHPO), and the final determination of site significance is made by the
BLM in consultation with the SHPO.

Paleontological resources were also considered in the inspection. However, a final
evaluation of those resources must be provided by a paleontologist permitted by Utah.

Field Methods

A Class III, 100% pedestrian, cultural resources survey of the proposed well

locations was made by walking a series of concentric circles (spaced at 15m intervals)
around the flagged centers to diameters of 750 feet. The related access and pipeline routes

not included within the 10-acre study plots or the previous survey areas were surveyed by
walking four parallel transects spaced at 15m intervals and centered on the flagged lines to
cover corridors 200 feet wide.

Cultural resources were sought as surface exposures and were characterized as sites
or isolated finds. Sites were defined by the presence of six or more artifacts and/or
significant feature(s) indicativeof patterned human activity. Isolated finds were defined by
the presence of 1 to 5 artifacts apparently of surficial nature. Cultural resources encountered

were to be recorded to standards set by the Utah Division of State History (UDSH).

The basic approach to the data collection was the continuous mapping of observed

artifacts and features by recording UTM coordinates (NAD 83 Datum) using a Trimble Geo
XT. Site maps were created using corrected data and ARCMAP. Photographs were to be
taken at each site and to include general views and specific artifacts or features. Field notes
and photo negatives are filed at Grand River Institute, while the photographs are submitted
to the BLM and UDSH. No artifacts were collected.



Study Findings

As expected, cultural resources were encountered during the survey. Three isolated
finds and one site (42UN5806) were newly recorded. Previously recorded sites 42UN2290
and 42UN2844 were revisited to ascertain their relationship to the proposed well locations.
No paleontological resources were found. This portion of the report presents a discussion of
site significance evaluation, describes the sites and provides their field evaluations, and lists
the isolated finds. Appendix A contains the resources' location data and the IMACS site
forms.

Site Significance

The National Historic Preservation Act of 1966 (NHPA) directs federal agencies to
ensure that federally-initiated or authorized actions do not inadvertently disturb or destroy
significant cultural resource values. Significance is a quality of cultural resource properties
that qualifies them for inclusion in the NRHP. The statements of significance included in
this report are field assessments to support recommendations to the BLM and State Historic
Preservation Officer (SHPO). The final determination of site significance is made by the
controlling agencies in consultation with the SHPO and the Keeper of the Register.

The Code of Federal Regulations was used as a guide for the in-field site evaluations.
Titles 36 CFR 50, 36 CFR 800, and 36 CFR 64 are concerned with the concepts of
significance and (possible) historic value of cultural resources. Titles 36 CFR 65 and 36
CFR 66 provide standards for the conduct of significant and scientific data recovery
activities. Finally, Title 36 CFR 60.4 establishes the measure of significance that is critical
to the determination of a site's NRHP eligibility, which is used to assess a site's research
potential:

The quality of significance in American history, architecture, archaeology, and culture is
present in districts, sites, buildings, structures, and objects of State and local importance that
possess integrity of location, design, setting, materials, workmanship, feeling, and
association, and a) that are associated with events that have made a significant contribution

to the broad patterns of history; or b) that are associated with the lives of persons significant

in our past; or c) that embody the distinctive characteristics of a type, period, or method of
construction, or that represent the work of a master, or that possess high artistic values, or
that represent a significant and distinguishable entity whose components may lack
individual distinction; or d) that have yielded, or may be likely to yield, information
important in the prehistory or history.

Site Descriptions

Site 42UN2290 is a prehistoric lithic scatter that was originally recorded in 1996 by
Christensen, Weymouth and King of Sagebrush Archaeological Consultants with project
#U-96-SJ-0379b,s. At that time the site was described "as a low density prehistoric lithic



scatter with two hearth features (Hl and H2) located on a low, gently sloping bench above

Desert Spring Wash. The site measures 10m (32.8 feet) northwest-southeast by 12m (39.36
feet) northeast-southwest.

The exposed lithic assemblage reflects primary and secondary core reduction of
quartz, white quartzite and thermally and non-thermally altered orange, white, tan, and grey
cherts. Grey and tan chert cobbles eroding from the landform were noted, and may have
been thermally altered for on-site reduction. Hl, a stone slab lined fire hearth, survives,
in excellent condition. This circular feature consists of local tabular sandstone and angular
sedimentary fire-cracked-rock (FCR) and possesses an inner diameter of 57cm (22.4). H2 is
a possible deflated fire hearth or FCR scatter. No charcoal or carbon staining of surrounding
sediments was observed. No temporally diagnostic artifacts were observed, however Hl has
C14dating potential due to its high degree of archaeological integrity."

The site was relocated with the present project. New UTM coordinates and photos
were taken and a new map generated. The site appears in much the same condition as
originally recorded, despite the passage of 11 years since that time. The upgraded access
road was also mapped in, and has to date, avoided impacting the site. Accordingly, no
changes are made to its original recommendation as a significant site.

Evaluation and Management Recommendation
The site is field evaluated as significant. Although partially deflated by erosion,

subsurface depth of cultural fill is likely and the site may contribute additional important
information to the prehistory of the area. Presently, it lies 21 meters southeast of the edge of
the existing road and will not be directly affected by the proposed new access to the Uteland
Federal #32-3-10-18 well location (which will be located on the northwest side of the
existing road). Accordingly, no further work is necessary.

Site 42UN2844 was originally recorded in 2001 by L. Travis of Metcalf
Archaeological Consultants in conjunction with an access road upgrade project #U-01-MM-
0411. The site was described at that time as a cairn and three flakes.

The site was relocated with the present project, new UTM coordinates and photos
were taken and a new map generated. The cairn appears to be partially collapsed since its
original recording and the previously noted flakes were not found. The site was originally
unevaluated.

Evaluation and Management Recommendation
The site is field evaluated as non-significant and not likely to contribute additional

historic information. The site lies outside the 10-acre survey area for the proposed Federal
#41-1-10-18 well location and will not be directly affected by the proposed project.
Accordingly, no further work is necessary.



Site 42UNS806 is a prehistoric open lithic site located in the bottom of Desert
Springs Wash at 4660 feet elevation. The site is situated in a sand shadow on the east side
of a low ridge, south of the main drainage. Vegetation is desert shadscale with four-wing
saltbush. Nearby, the main drainage contains tamarisk and water is near the surface in this
area. Two other sites have been previously recorded (42UN2290 and 42UN2291) in the near
vicinity and are likely present due to the access to water in the main drainage.

The site measures approximately 27 meters by 15 meters. Artifacts consist of two
scrapers, one drill and a flake. The scrapers are both of porcellanite, one on a natural blade
with a single utilized edge. The drill measures 4.56 x 2.0cm and is of white opalitic chert.
The flake is a small, secondary opalitic variety of chert. No thermal or architectural features
were observed. However, since the site is located in an area of accumulated soil deposits
and artifacts are apparently eroding from those soils, subsurface depth of cultural fill may be
present. In light of this possibility, the site is field evaluated as significant.

Evaluation and Management Recommendation
The site is field evaluated as significant. Subsurface depth of cultural fill is likely

and may contribute additional important information to the prehistory of the area. It is
presently within the impact area for the proposed new road to the Fed. #43-3-10-18 well
location and should be avoided. An alternate route was inventoried to the east of the
originally flagged road to allow for its movement in that direction.

Table 1. List of Isolated Finds

Number Type

IF #1 2 scrapers: 1 very large, quartzite; 1
small, endscraper with chert

IF#2 Mano, cobble, sandstone

IF #3 Flake, medium-sized, mudstone

Summary of Site Evaluations and Management Recommendations

The eligibility determination and consultation process is guided by Section 106 of the
NHPA (36 CFR 60, 63, and 800). Inventory to identify, evaluate, and mitigate potential
effects to cultural resources affected by an undertaking is the first step in the Section 106



process. BLM actions cannot be authorized until the Section 106 process is completed (36
CFR 800.3). In brief, the inventory recorded two prehistoric lithic scatters and two isolated
finds.

As indicated by the files searches, two sites (42UN2290 and 42UN2844) were
previously recorded near or within two of the project's discrete areas. The two previously
recorded sites were relocated as part of this project and found to lie outside impact areas, so
no further work is recommended for them. Three isolated finds and one site (42UN5806)
were newly recorded. The site was field evaluated as signiñcant and eligible for listing on

the National Register of Historic Places. It is presently within the-impact area for the
proposed new road to the Fed. #43-3-10-18 well location and should be avoided. An
alternate route was inventoried to the east of the originally flagged road to allow for its
movement in that direction.
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PALEONTOLOGY EVALUATION SHEET

PROJECT: GASCO ENERGY Well - Sheep Wah Federal #12-26-9-18

LOCATION: Twenty miles south, southeast of Roosevelt, Utah in 1980' FNL 660' FWL Section
18, T 9S, R 19 E, Uinta County, Utah

OWNERSHIP: PRIV[ ] STATE[ ] BLM[ X ] USFS[ ] NPS[ ] IND[ ] MIL[ ] OTHER[ ]

DATE: April 15, 2007

GEOLOGY/TOPOGRAPHY: Rock exposures are sandstones and mudstones of the upper part of
the lower member of the Uinta Formation, Upper Eocene age. Most of the area has an alluvial cover
of sand and little rock fragments.

PALEONTOLOGY SURVEY: YES [ ] NO Survey [ ] PARTIAL Survey [ X ]
Surveyed rock exposures a long the road, pipeline and in the well pad area.

SURVEY RESULTS: Invertebrate [ ] Plant [ ] Vertebrate [ ] Trace [ ] No Fossils Found [ X ]

PALEONTOLOGY SENSITIVITY: HIGH [ ] MEDIUM [ ] LOW [ X ] (PROJECT SPECIFIC)

MITGATION RECOMMENDATIONS: NONE [ X ] OTHER [ ] (SEE BELOW)

No recommendations are being made.

There is always a chance of encountering vertebrate fossil when working in the Uinta Formation. If
significant vertebrate fossils (mammals, crocodiles, complete turtle shells, etc.) are encountered
during construction, work should stop in that area and a paleontologist contacted to evaluate the
material discovered.

EVALUATION BY PALEONTOLOGIST: Alden H. Hamblin
A.H. Hamblin Paleontological Consulting, 3793 N. Minersville Highway, Cedar City, Utah 84720 (435) 867-8355
Utah State Paleontological Permit # 07-355, BLM paleontological Resources Permit # UT-S-05-02.
Utah Professional Geologist License -



Table A-1. Location data for cultural resources.

Number Type UTM Location (NAD83)

42UN2290 Open camp 12; 596152mE; 4425494mN

42UN2844 Cairn 12; 599684mE; 4426159mN

42UN5806 Open Lithic 12; 596340mE; 4425500mN

2 scrapers: 1 very large,
IF #1 quartzite; 1 small, 12; 599753mE; 4431615mN

endscraper with chert

IF#2 Mano, cobble, sandstone 12; 599865mE; 4431581mN

Flake, medium-sized
IF #3 ' 12; 599859mE; 4430802mN

mudstone



PALEONTOLOGY EVALUATION SHEET

PROJECT: GASCO ENERGY Well - Sheep Wash Federal #12-26-9-18

LOCATION: Twenty miles south, southeast of Roosevelt, Utah in 1980' FNL 660' FWL Section
18, T 9S, R 19 E, Uinta County, Utah

OWNERSHIP: PRIV[ ] STATE[ ] BLM[ X ] USFS[ ] NPS[ ] IND[ ] MIL[ ] OTHER[ ]

DATE: April 15, 2007

GEOLOGYlTOPOGRAPHY: Rock exposures are sandstones and mudstones of the upper part of
the lower member of the Uinta Formation, Upper Eocene age. Most of the area has an alluvial cover
of sand and little rock fragments.

PALEONTOLOGY SURVEY: YES [ ] NO Survey [ ] PARTIAL Survey [ X ]
Surveyed rock exposures a long the road, pipeline and in the well pad area.

SURVEY RESULTS: Invertebrate [ ] Plant [ ] Vertebrate [ ] Trace [ ] No Fossils Found [ X ]

PALEONTOLOGY SENSITIVITY: HIGH [ ] MEDIUM [ ] LOW [ X ] (PROJECT SPECIFIC)

MITGATION RECOMMENDATIONS: NONE [ X ] OTHER [ ] (SEE BELOW)

No recommendations are being made.

There is always a chance of encountering vertebrate fossil when working in the Uinta Formation. If
significant vertebrate fossils (mammals, crocodiles, complete turtle shells, etc.) are encountered
during construction, work should stop in that area and a paleontologist contacted to evaluate the
material discovered.

EVALUATION BY PALEONTOLOGIST: Alden H. Hamblin
A.H Hamblin Paleontological Consu/ting, 3793 N. Minersville Highway, Cedar City, Utah 84720 (435) 867-8355

Utah State Paleontological Permit # 07-355, BLM paleontological Resources Permit # UT-S-05-02.

Utah Professional Geologist License -



GASCO PRODUCTION COMPANY
SHEEP WASH FEDERAL #12-26-9-18

LOCATED IN UINTAH COUNTY, UTAH
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s......-- WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 11/06/2007 API NO. ASSIGNED: 43-047-39774

WELL NAME: SHEEP WASH FED 12-26-9-18

OPERATOR: GASCO PRODUCTION ( N2575 ) PHONE NUMBER: 303-857-9999

CONTACT: VENESSA LANGMACHER

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SWNW 26 090S 180E .Tech Review Initials Date
SURFACE: 1980 FNL 0660 FWL
BOTTOM: 1980 FNL 0660 FWL Engineering

COUNTY: UINTAH
Geology

LATITUDE: 40.00381 LONGITUDE: -109.8672

UTM SURF EASTINGS:596691 NORTHINGS: 4428585 Surface

FIELD NAME: 8 MILE FLAT NORTH ( 590 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU-019266 PROPOSED FORMATION: BLKHK

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

ty Plat R649-2-3.

y Bond: Fed[1] Ind[] Sta[] Fee[]
Unit:

(No. UT-1233 )
Potash (Y/N) v/' R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception
(No.43-1721 )

Drilling Unit
RDCC Review (Y/N)

Board Cause No:(Date: )
Eff Date:

Fee Surf Agreement (Y/N) Siting:

Intent to Commingle (Y/N)
.R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS:



GASCO PRODUCTION COMPANY
tilliff

b TYPICALCROSS SECTIONSFOR t.ANr>
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FILL = J,420 CU.YDS. (IINTAH ENGINEERING & LAND SURVEYING
86 So. ß00 East * Vernal, UtaA 84078 * (801)
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OPERATOR: GASCO PROD CO (N2575)
UTAH

SEC:26 T.9S R.18E DNR
FIELD: EIGHT MILE FLAT NORTH (590)

COUNTY: UINTAH
WeHs Status

SPACING: R649-3-2 / GENERAL SITING GAS INJECTION
y GAS STORAGE OIL, GA5 & MINING
X LOCATION ABANDONED

NEW LOCATION
Tield Status Unit Status PLUGGED & ABANDONED
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RN N TED G THERML & WATER INJECTION 5
PP OIL g WATER SUPPLY PREPARED BY:DIANA MASON
SECONDARY WATER DISPOSAL DATE:06-NOVEMBER-2007
TERMINATED



State oiUtah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

JON M. HUNTSMAN, JR.
Division of Oil Gas and Mining

Governor JOHN R. BAZA
Division IJirector

GARY R. HERBERT
Lieutenam Governor

November 7, 2007

Gasco Production Company
8 Inverness Drive East, Suite 100
Englewood, CO 80112

Re: Sheep Wash Federal 12-26-9-18 Well, 1980' FNL, 660' FWL, SW NW, Sec. 26,
T. 9 South, R. 18 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-39774.

ncerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Uintah County Assessor
Bureau of Land Management, Vernal Office

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340• facsimile (801} 359-3940 •TTY (801) 538-7458 • wwwogm.utaltgov - OIL, GAS &



Operator: Gasco Production Company
Well Name & Number Sheep Wash Federal 12-26-9-18

API Number: 43-047-39774
Lease: UTU-019266

Location: SW NW Sec. T. 9 South R. 18 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.

• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dustin Doucet at (801) 538-5281 office (801) 733-0983 home

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the



Form 3160-3 FORM APPROVED
August 1999) OMB No. 1004-0136

UNITED STATES Expires November 30, 2000

DEPARTMENT OF THE INTERIOÑRN 5. Lease Serial No.

BUREAU OF LAND MANAGEMENT UTU-019266
6. If Indian, Allottee or Tribe Name

APPLICATIONFOR PERMITTODRILLOR REENTER N/A
la. Type of Work: DRILL REENTER 7. If Unit or CA Agreement, Name and No.

N/A
8. Lease Name and Well No.

b. Type of Well: 00 Wel Gas Well Other Single Zone Multiple Zone Sheep Wash Federal#12-26-9-18

2. Name of Operator 303-483-0044 8 Inverness DriveEast, Suite 100 9. API Well No.

Gasco Production Company Englewood,CO80112
"

3. Name of Agent 303-857-9999 14421CountyRoad 10 10. Field and Pool, or Exploratory

Permitco Inc. - Agent . Fort Lupton,CO80621 Riverbend
4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec., T , R., M., or Blk, and Survey or Area

At surface 1980'FNLand660' FWL Section 26, T9S-R18E
At proposed prod. zone SWNW
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

Approximately26 miles southeastof Myton,UT Uintah UT
15. Distance tiom proposed* 16. No. of Acres in lease 17. Spacing Unit i edicated to this well

location to nearest
property or lease line, ft. gggi
(Also to nearest drig. unit line, ifany) 640 40 Acres; SWNW

18. Distance from proposedlocation* 19. Proposed Depth 20. BLM/BIA Bond No. on file
to nearest well, dnlling, completed,
applied for, on this lease, ft Appf0x.3800' 13,075' Bond #UT-1233

21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration

4948' GL ASAP 35 Days
24. Attachments CONRDENTIAL-TlGHTHOLE

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form;

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see

2. A Drilling Plan Item 20 above)

3. A Surface Use Plan (if the location is on National Forest System l ands, 1 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office. 6. Such other site specific information and/or plans as may be required by the

authorized office.

25. Snue Name (Printed/Typed) ' Date

Title
B Ë A M i.14 I Venessa Langmacher 7/11/2007

Authorized Agentfor Gasco Production Company
Approved by (Signature) Name (Printed/Typed) Date

I

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

MAR1O2008
DIV.0FOIL,GAS&MINING

0 7P//GB



s, UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

VERNAL FIELD OFFICE
/ 170 South 500 East VERNAL, UT 84078 (435) 781-4400

CONDITIONS OF APPROVAL FOR APPLICATION POR PERMIT TO DRILL

Company: Gasco Production Company Location: SWNW, Sec 26, T9S, R18E
Well No: Sheep Wash Federal 12-26-9-18 Lease No: UTU-019266
API No: 43-047-39774 Agreement: N/A

Title Name Office Phone Number Cell Phone Number
Petroleum Engineer: Matt Baker (435) 781-4490 (435) 828-4470
Petroleum Engineer: Michael Lee (435) 781-4432 (435) 828-7875
Petroleum Engineer: James Ashley (435) 781-4470 (435) 828-7874
Petroleum Engineer: Ryan Angus (435) 781-4430 (435) 828-7368
Supervisory Petroleum Technician: Jamie Sparger (435) 781-4502 (435) 828-3913
NRS/Enviro Scientist: Paul Buhler (435) 781-4475 (435) 828-4029
NRS/Enviro Scientist: Karl Wright (435) 781-4484 (435) 828-7381
NRS/Enviro Scientist: Holly Villa (435) 781-4404
NRS/Enviro Scientist: (435) 781-4476
NRS/Enviro Scientist: Chuck MacDonald (435) 781-4441 (435) 828-7481
NRS/Enviro Scientist: Jannice Cutler (435) 781-3400 (435) 828-3544
NRS/Enviro Scientist: Michael Cutler (435) 781-3401 (435) 828-3546
NRS/Enviro Scientist: Anna Figueroa (435) 781-3407 (435) 828-3548
NRS/Enviro Scientist: Verlyn Pindell (435) 781-3402 (435) 828-3547
NRS/Enviro Scientist: Darren Williams (435) 781-4447
NRS/Enviro Scientist: Nathan Packer (435) 781-3405 (435) 828-3545

Fax: (435) 781-3420

A COPY OF THESE CONDITIONS SHALL BE FURNISHED TO YOUR
FIELD REPRESENTATIVE TO INSURE COMPLIANCE

All lease and/or unit operations are to be conducted in such a manner that full compliance is made with the
applicable laws, regulations (43 CFR Part 3160), and this approved Application for Permit to Drill including
Surface and Downhole Conditions of Approval. The operator is considered fully responsible for the actions of his
subcontractors. A copy of the approved APD must be on location during construction, drilling, and completion
operations. This permit is approved for a two (2) year period, or until lease expiration, whichever occurs
first. An additional extension, up to two (2) years, may be applied for by sundry notice prior to expiration.

NOTIFICATION REQUIREMENTS

Location Construction - orty-Eight (48) hours prior to construction of location and
Notify NRS/Enviro Scientisk access roads.

Location Completion - Prior to moving on the drilling rig.
(NotgNRS/Envggntist
Spud Notice - Twenty-Four (24) hours prior to spudding the well.
(Notify Petroleum Engineer
Casing String &Cementing - Twenty-Four (24) hours prior to running casing and
(Notify Supervisory Petroleum Technician) cementing all casing strings
BOP & Related Equipment Tests - Twenty-Four (24) hours prior to initiating pressure tests

otifySu e_groleum Technician}
First Production Notice - Within Five (5) business days after new well begins or
(Notify Petroleum Engineer) production resumes after well has been off production for

more than ninety_(90)
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Well: Sheep Wash Federal 12-26-9-18

11/30/2007

SURFACE USE PROGRAM
CONDITIONS OF APPROVAL (COAs)

General Surface COAs

• If there is an active Gilsonite miningoperation within2 miles of the well location, operator shall notify the
Gilsonite operator at least 48 hours prior to any blasting during construction.

• If paleontological materials are uncovered during construction, the operator is to immediately stop work
and contact the Authorized Officer AO. A report will be prepared by a BLM permitted paleontologist and
submitted to the AO at the completion of surface disturbing activities.

Specific Surface COAs

Surface Conditions of Approval or monitoring are listed in the Surface Use Plan of the APD.

A timingrestriction on construction and drilling (including completion) from April 1 - August 31, is in order to
protect nesting burrowing owls. If the operator wishes to construct from April 1 to August 31 a qualified biologist
may conduct a burrowing owl survey. If no birds are present at the time of survey, Gasco may begin construction.

A timing restriction on construction and drilling (including completion) from May 15 - June 15, is in order to
protect nesting mountain plovers. If the operator wishes to construct from May 15 to June 15 a qualified biologist
may conduct a mountain plover survey. If no birds are present at the time of survey, Gasco may begin
construction.

Within 90 calendar days of the approval date for this Application for Permit to Drill (APD), the operator/lessee
shall submit to the Authorized Officer (AO), on Sundry Notice Form 3160-5, an Interim Surface Reclamation Plan
for surface disturbance on well pads, access roads, and pipelines. At a minimum, thiswill include the reshaping
of the pad to the originalcontour to the extent possible; the respreading of the top soil up to the rig anchor points;
and, the area reseeded using appropriate reclamation methods. The AO will provide written approval or
concurrence within 30 calendar days of receipt. The following seed mixshall be used:

Type \bs.lacre
Western Wheatgrass Agropyron srnithii 4
Needle and Threadgrass Stipa comata 4
Hy-crest Crested wheatgrass Agropyron cristatum 4
** Seed shall be drilled; but if broadcasted double the pounds per acre used
and work the solids mechanically to cover the seed.

Following well plugging and abandonment, the location, access roads, pipelines, and other facilities shall be
reclaimed. All disturbed surfaces shall be reshaped to approximate the originalcontour; the top soll respread
over the surface; and, the surface revegetated. The surface of approved staging areas where construction
activities did not occur may require disking or ripping and reseeding. The following seed mix shall be used,
unless BLM personnel determine that conditions have changed and another mix will be more suitable:

Type \bs.lacre
Shad scale Atriplex confertifolia 3
Winterfat Eurotia lanata 3
Galleta grass Hilaria jamesil 3
Indian Rice Grass Oryzopsis hymenoides 3
** Seed shall be drilled; but if broadcasted double the pounds per acre used
and work the solids mechanically to cover the
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DOWNHOLE CONDITIONS OF APPROVAL

SITE SPECIFIC DOWNHOLE CONDITIONS OF APPROVAL

• A surface casing shoe integrity test shall be performed.

• Production casing cement top shall be at a minimum of 200' above the surface casing shoe.

• A Cement Bond Log (CBL) shall be run from TD to the base of the surface casing.

• The commingling approval can be rescinded at any time the Authorized Officer determines the
comminglingto be detrimental to the interest of the United States.

AII provisions outlined in Onshore Oil & Gas Order #2 Drilling Operations shall be strictly
adhered to. The following items are emphasized:

DRILLINGICOMPLETIONIPRODUCINGOPERATINGSTANDARDS

• The spud date and time shall be reported orally to Vernal Field Office within 24 hours of spudding.

• NotifyVernal Field Office Supervisory Petroleum Engineering Technician at least 24 hours in
advance of casing cementing operations and BOPE & casinq pressure tests.

• Blowout prevention equipment BOPE shall remain in use until the well is completed or abandoned.
Closing unit controls shall remain unobstructed and readily accessible at all times. Choke manifolds
shall be located outside of the rig substructure.

• AllBOPE components shall be inspected daily and those inspections shall be recorded in the daily
drilling report. Components shall be operated and tested as required by Onshore Oil & Gas Order
No. 2 to insure good mechanical working order. AIIBOPE pressure tests shall be performed by a
test pump with a chart recorder and i by the rig pumps. Test shall be reported in the driller's log.

• BOP drills shall be initially conducted by each drillingcrew within 24 hours of drilling out from under
the surface casing and weekly thereafter as specified in Onshore Oil & Gas Order No. 2.

• Casing pressure tests are required before drillingout from under all casing strings set and cemented
in place.

• No aggressivelfresh hard-banded drill pipe shall be used within casing.

• Cement baskets shall not be run on surface casing.

• The operator must report all shows of water or water-bearing sands to the BLM. If flowing water is
encountered it must be sampled, analyzed, and a copy of the analyses submitted to the BLM Vernal
Field Office.

• The operator must report encounters of all non oil & gas mineral resources such as Gilsonite, tar
sands, oil shale, trona, etc. to the Vernal Field Office, in writing, within 5 working days of each
encounter. Each report shall include the well namelnumber, well location, date and depth from KB
or GL of encounter, vertical footage of the encounter and, the name of the person making the report
along with a telephone number should the BLM need to obtain additional
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• A complete set of angular deviation and directional surveys of a directional well will be submitted to
the Vernal BLM office engineer within 30 days of the completion of the well.

• Chronologic drilling progress reports shall be filed directly with the BLM, Vernal Field Office on a
weekly basis in sundry, letter format or e-mail to the Petroleum Engineers until the well is completed.

• A cement bond log CBL will be run from the production casing shoe to the top of cement and shall
be utilized to determine the bond quality for the production casing. Submit a field copy of the CBL to
this office.

• Please submit an electronic copy of all other logs run on this well in LAS format to
UT_VN_Welllogs@BLM.gov. This submission will supersede the requirement for submittal of
paper logs to the BLM.

• There shall be no deviation from the proposed drilling,completion, and/or workover program as
approved. Safe drillingand operating practices must be observed. Any changes in operation must
have prior approval from the BLMVernal Field
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OPERATING REQUIREMENT REMINDERS:

• All wells, whether drilling, producing, suspended, or abandoned, shall be identified in accordance
with 43 CFR 3162.6. There shall be a sign or marker with the name of the operator, lease serial
number, well number, and surveyed description of the well.

• In accordance with 43 CFR 3162.4-3, this well shall be reported on the "Monthly Report of
Operations" Oiland Gas Operations Report OGOR starting with the month in which operations
commence and continue each month until the well is physically plugged and abandoned. This report
shall be filed in duplicate, directly with the Minerals Management Service, P.O. Box 17110, Denver,
Colorado 80217-0110, or call 1-800-525-7922 303 231-3650 for reporting information.

• Should the well be successfully completed for production, the BLM Vernal Field office must be
notified when it is placed in a producing status. Such notification will be by written communication
and must be received in this office by not later than the fifth business day following the date on which
the well is placed on production. The notification shall provide, as a minimum, the following
informational items:

o Operator name, address, and telephone number.

o Well name and number.

o Well location ¼¼, Sec., Twn, Rng, and P.M..

o Date well was placed in a producing status date of first production for which royalty will be
paid.

o The nature of the well's production, i.e., crude oil, or crude oil and casing head gas, or
natural gas and entrained liquid hydrocarbons.

o The Federal or Indian lease prefix and number on which the well is located; otherwise the
non-Federal or non-Indian land category, i.e., State or private.

o Unit agreement and/or participating area name and number, if applicable.

o Communitization agreement number, if applicable.

• Any venting or flaring of gas shall be done in accordance with Notice to Lessees NTL 4A and needs
prior approval from the BLM Vernal Field Office.

• All undesirable events fires, accidents, blowouts, spills, discharges as specified in NTL 3A will be
reported to the BLM, Vernal Field Office. Major events, as defined in NTL3A, shall be reported
verbally within 24 hours, followed by a written report within 15 days. "Other than Major Events" will
be reported in writing within 15 days. "Minor Events" willbe reported on the Monthly Report of
Operations and Production.

• Whether the well is completed as a dry hole or as a producer, "WellCompletion and Recompletion
Report and Log" BLM Form 3160-4 shall be submitted not later than 30 days after completion of the
well or after completion of operations being performed, in accordance with 43 CFR 3162.4-1. Two
copies of all logs run, core descriptions, and all other surveys or data obtained and compiled during
the drilling, workover, and/or completion operations, shall be filed on BLM Form 3160-4. Submit with
the well completion report a geologic report including, at a minimum, formation tops, and a
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and conclusions. Also include deviation surveys, sample descriptions, strip logs, core data, drill
stem test data, and results of production tests if performed. Samples cuttings,fluid, and/or gas shall
be submitted only when requested by the BLM,Vernal Field Office.

• Alloff-lease storage, off-lease measurement, or commingling on-lease or off-lease, shall have prior
written approval from the BLM Vernal Field Office.

• Oil and gas meters shall be calibrated in place prior to any deliveries. The BLM Vernal Field Office
Petroleum Engineers will be provided with a date and time for the initial meter calibration and all
future meter proving schedules. A copy of the meter calibration reports shall be submitted to the
BLM Vernal Field Office. All measurement facilities will conform to the API standards for liquid
hydrocarbons and the AGA standards for natural gas measurement. AIImeasurement points shall
be identified as the point of sale or allocation for royalty purposes.

• A schematic facilities diagram as required by Onshore Oil & Gas Order No. 3 shall be submitted to
the BLM Vernal Field Office within 30 days of installation or first production, whichever occurs first.
All site security regulations as specified in Onshore Oil & Gas Order No. 3 shall be adhered to. All
product lines entering and leaving hydrocarbon storage tanks will be effectively sealed in
accordance with Onshore Oil & Gas Order No. 3.

• Any additional construction, reconstruction, or alterations of facilities, including roads, gathering
lines, batteries, etc., which will result in the disturbance of new ground, shall require the filing of a
suitable plan and need prior approval of the BLMVernal Field Office. Emergency approval may be
obtained orally, but such approval does not waive the written report requirement.

• No location shall be constructed or moved, no well shall be plugged, and no drillingor workover
equipment shall be removed from a well to be placed in a suspended status without prior approval of
the BLM Vernal Field Office. If operations are to be suspended for more than 30 days, prior
approval of the BLM Vernal Field Office shall be obtained and notification given before resumption of
operations.

• Pursuant to Onshore Oil &Gas Order No. 7, this is authorization for pit disposal of water produced
from this well for a period of 90 days from the date of initial production. A permanent disposal
method must be approved by this office and in operation prior to the end of this 90-day period. In
order to meet this deadline, an application for the proposed permanent disposal method shall be
submitted along with any necessary water analyses, as soon as possible, but no later than 45 days
after the date of first production. Any method of disposal which has not been approved prior to the
end of the authorized 90-day period will be considered as an Incident of Noncompliance and willbe
grounds for issuing a shut-in order until an acceptable manner for disposing of said water is provided
and approved by this office.

• Unless the plugging is to take place immediately upon receipt of oral approval, the Field Office
Petroleum Engineers must be notified at least 24 hours in advance of the plugging of the well, in
order that a representative may witness plugging operations. If a well is suspended or abandoned,
all pits must be fenced immediately until they are backfilled. The "Subsequent Report of
Abandonment" Form BLM 3160-5 must be submitted within 30 days after the actual plugging of the
well bore, showing location of plugs, amount of cement in each, and amount of casing left in hole,
and the current status of the surface



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-019266

SUNDRY NOTICES AND REPORTS ON WELLS 6 NDIAN,ALLOTTEE OR TRIBE NAME:

7. UNITor CA AGREEMENT NAME:
Do not use thisform for proposals to drillnewwells, significantlydeepen existingwells below currentbottom-hole depth, reenterplugged Wells, or t° NAdrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL O GAS WELL OTHER Sheep Wash Federal 12-26-9-18

2. NAMEOF OPERATÖR: 9. API NUMBER:

Gasco Production Company 4304739774
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
8 Inverness Dr E, Ste 100 Englewood Co z 80112 (303) 483-0044 Riverbend

4. LOCATION OF WELL

FOOTAGESATSURFACE: $9 0 FNIA 660 FWL COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNW 26 9S 18E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of workcompletion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Extend Permit
O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Gasco Production Company would like to request a one year extension on this APD from the date it is due to expire
(11/7/2008)

Approved by the
Utah Divisionof

Oil,Gas and Mining

NAME (PLEASE PRINT) OSsica Berg TITLE Production Clerk

SIGNATURE / DATE 11/3/2008

(This space for State o y)

COPYSENTTOOPERATOR RECEiVED

(5/2000) InitlâlS' (see instructions on Reverse side)
Di¥.OFOiL,GAS&



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

API: 4304739774
Well Name: Sheep Wash Federal 12-26-9-18

Location: SW NW of Section 26-T9S-R18E

Company Permit Issued to: Gasco Production Company
Date Original Permit Issued: 11/7/2007

The undersigned as owner with legal rights to drillon the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesONom

Have any wells been drilled in the vicinityof the proposed well which would affect
the spacing or siting requirements for this location? YesO Nom

Has there been any unit or other agreements put in place thatcould affect the
permitting or operation of this proposed well? YesO Nom

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No O

Has the approved source of water for drillingchanged? YesO NoO

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? YesO NoO

Is bonding still in place, which covers this proposed well? YesŒNoO

Si n ure
11/3/2008

e

Title: Production Clerk

Representing: Gasco Production Company

HtiCEiVED
NOVO4 2008

Div.0FOiL,GAS&



STATE OF UTAH FORM 9

D
SA MNETFOFNAGAANEDSoMURNGCONFllENTIAl.moir2mTIONANDSERIALNUMBER

6. IF INDIAN,ALLOTTEEOR TRIBE NAME:SUNDRY NOTICES AND REPORTS ON WELLS NA
7. UNIT or CA AGREEMENT NAME:

Do notuse thisform for proposals to drillnewwells, significantlydeepen existingwellsbelow currentbottom-hole depth, reenterplugged wells, or to NAdrl11horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8. WELL NAMEand NUMBER:

OIL WELL GAS WELL OTHER Sheep Wash Federal 12-26-9-18
2. NAMEOF OPERATOR: 9. API NUMBER:

Gasco Production Company 4304739774
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
8 Inverness Dr E, Ste 100 an Englewood STATE Co ZIP 80112 (303) 483-0044 Riverbend

4. LOCATION OF WELL

FOOTAGESATSURFACE: 1980' FNL &660' FWL COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNW 26 9S 18E STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date workwillstart: O CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS O OPERATOR CHANGE O TUBINGREPAIR

O CHANGE TUBING O PLUG AND ABANDON O VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) O WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Extend Permit
O CONVERT WELL TYPE O RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Gasco Production Company would like to request a one year extension on this APD from thedate it is due to expire
(11/7/2009)

Approved by the
Utah Divisionof

Oil,Gas and Mining

Date• \' -O
COPYSENTTOOPERATOR

NAME (PLEASE PRINT) JOSsica Berg
, TITLE Pf0duction Clerk

SIGNATURE /\ DATE 11/3/2009

(This space for State e on )

RECElVED
NOVÛ9 2003

(See Instructions on Reverse Side) DIV.OFOIL,GAS&MINING



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

Well Name: Sheep Wash Federal ILK9-18

Location: SW NW of Socion 26-T98-RISE

Company Permit Issued to: Gasco Predsedom Company
Date Original Permit Issued: 11Mfl057

The undersigned as owner with legal rights to drillon the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklistof some items related to the application, which should be
verified.

If located on private land, has the ownershipchanged, if so, has the surface
agreement been updated? YesONom

Have any wells been drilled in the vicinityof the proposed well which would affect
the spacing or siting requirements for this location? YesO Nom

Has there been any unit or other agreements put in place thatcould affect the
permitting or operation of thisproposed well? YesONoO

Have there been any changes to the access route including ownership,or right-
of-way, which could affect the proposed location? YesO No IZI

Has the approved source of water for drillingchanged? YesO NoO

Have there been any physical changes to the surface location or access route
which willrequire a change in plans from what was discussed at the onsite
evaluation? YesONolZI

Is bonding stillin place, which covers thisproposed well7 YesŒNoO

i u
eA um

ate

Title: Prodnedon Gerk

Representing: Gasco Produedon Company

RECEIVED



API Well No: 43047397740000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-019266 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 SHEEP WASH FED 12-26-9-18 

2. NAME OF OPERATOR:
 GASCO PRODUCTION COMPANY

9. API NUMBER:
 43047397740000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 8 Inverness Dr. East, Suite 100 , Englewood, CO, 80112 303 483-0044  Ext 

9. FIELD and POOL or WILDCAT:
 8 MILE FLAT NORTH 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     1980 FNL 0660 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SWNW Section: 26 Township: 09.0S Range: 18.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

11/4/2011

   SUBSEQUENT REPORT
Date of Work Completion:

 

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

  

NAME (PLEASE PRINT) PHONE NUMBER 
 Roger Knight 303 996-1803

TITLE
 EHS Supervisor

SIGNATURE
 N/A

DATE
 11/4/2010

November 04, 2010

November 04, 2010

iPI Well No: 43047397740000

FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING LEAs0E19D2E6sI6GNATIONAND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well SHEEP WASH FED 12-26-9-18

2. NAME OF OPERATOR: 9. API NUMBER:
GASCO PRODUCTION COMPANY 43047397740000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
8 Inverness Dr. East, Suite 100 , Englewood, CO, 80112 303 483-0044 Ext 8 MILE FLAT NORTH

4.LOCATIONOFWELL COUNTY:
FOOTAGES AT SURFACE: UINTAH

1980 FNL 0660 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: SWNW Section: 26 Township: 09.05 Range: 18.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT
Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

11/4/2011
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

O SPUD REPORT
Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Approved by the
Utah Division of

Oil, Gas and Mining

Date: November 04, 2010

By:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Roger Knight 303 996-1803 EHS Supervisor

SIGNATURE DATE
N/A 11/4/2010

RECEIVED November 04,



  

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

Request for Permit Extension Validation Well Number 43047397740000
 

API: 43047397740000
Well Name: SHEEP WASH FED 12-26-9-18 

Location: 1980 FNL 0660 FWL QTR SWNW SEC 26 TWNP 090S RNG 180E MER S
Company Permit Issued to: GASCO PRODUCTION COMPANY

Date Original Permit Issued: 11/7/2007

The undersigned as owner with legal rights to drill on the property as permitted above, hereby verifies that
the information as submitted in the previously approved application to drill, remains valid and does not
require revision. Following is a checklist of some items related to the application, which should be verified.

If located on private land, has the ownership changed, if so, has the surface agreement been
updated?    Yes    No

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or
siting requirements for this location?    Yes    No

Has there been any unit or other agreements put in place that could affect the permitting or operation
of this proposed well?    Yes    No

Have there been any changes to the access route including ownership, or rightof- way, which could
affect the proposed location?    Yes    No

Has the approved source of water for drilling changed?    Yes    No

Have there been any physical changes to the surface location or access route which will require a
change in plans from what was discussed at the onsite evaluation?    Yes    No

Is bonding still in place, which covers this proposed well?    Yes    No

        
Signature:  Roger Knight Date: 11/4/2010

Title:  EHS Supervisor Representing: GASCO PRODUCTION COMPANY

November 04, 2010November 04, 2010

November 04, 2010

UTAH

DNR The Utah Division of Oil, Gas, and Mining
'

- State of Utah
- Department of Natural Resources
Electronic Permitting System - Sundry Notices

OTI GAS MlNTNG

Request for Permit Extension Validation Well Number 43047397740000

API: 43047397740000
Well Name: SHEEP WASH FED 12-26-9-18

Location: 1980 FNL 0660 FWL QTR SWNW SEC 26 TWNP 0905 RNG 180E MER S
Company Permit Issued to: GASCO PRODUCTION COMPANY

Date Original Permit Issued: 11/7/2007

The undersigned as owner with legal rights to drill on the property as permitted above, hereby verifies that
the information as submitted in the previously approved application to drill, remains valid and does not
require revision. Following is a checklist of some items related to the application, which should be verified.

•If located o_nprivate_land, has the ownership changed, if so, has the surface agreement been
updated? I

_

i Yes igi No

• Have any wells been drilled in the vicinity of the_proposed well which would affect the spacing or
siting requirements for this location? :__I Yes g:I No

• Has there been any unit or other agreements put in place that could affect the permitting or operation
of this proposed well? I:_:I Yes IÏiÏ:I No

• Have there been any changes to the access route including ownership, or rightof- way, which could
affect the proposed location? I___I Yes igi No

• Has the approved source of water for drilling changed? I
_

I Yes IÎiÏI No

• Have there been any physical changes to the surface location or access route which will require a
change in plans from what was discussed at the onsite evaluation? __:I Yes ig:I No

Approved by the
•Is bonding still in place, which covers this proposed well? liiil Yes i i No Utah Division of

Oil, Gas and Mining
Signature: Roger Knight Date: 11/4/2010

Title: EHS Supervisor Representing: GASCO PRODUCTION COMPANY Date: November 04, 2010

By:

RECEIVED November 04,



Dyg/carE
00

7) UNITED STATES RECEVEE) FORM APPROVED
DEPARTMENT OF THE INTERIOR OMB NO. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: July 31, 2010
5. Lease Serial Ño.

SUNDRY NOTICESAND REPORTS ON WELLS UTU19266
Do not use this form for proposals to dri/I or to re-enter an

abandoned well. Use form 3160-3 (APD) for such propos 6. If Indian, Allottee or Tribe Name

SUBNIIT IN TRIPLICATE - Other instructions on reverse side. 7. It IJnit or CA/Agreement, Name and/or No.

1. Íype of Well 8. WellName and No.
O Oil Well g Gas Well O Other SHEEP WASH FEDERAL 12-26-9-18

2. Name of operator Contact: JËSS|CAbbkG 9. API Well No.
GASCO PRODUCTION COMPANY E-Mail: jberg@gascoenergy.com 43-047-39774-00-X1

3a. Address 3b. Phone No. (mclude area code) 10. Field and Pool,or Exploratory
8 INVERNESS DRIVE EAST, SUITE 100 Ph: 303-996-1805 RIVER BEND
ENGLEWOOD, CO 80112-5625

4. Location of Well (Footage, sec.,f, R., M., or Survey Description) 11. County or Parish, and state
Sec 26 T9S R18E SWNW 1980FNL 660FWL UINTAHCOUNTY, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

g Notice of Intent O Acidize O Deepen 0 Production (Start/Resume) O Water Shut-Off

0 Alter Casing 0 Fracture Treat O Reclamation 0 Well Integrity
O Subsequent Report

0 Casing Repair 0 New Construction 0 Recomplete Other

O Final Abandonment Notice O Change Plans O Plug and Abandon 0 Temporarily Abandon PDange to Original

O Convert to Injection 0 Plug Back O Water Disposal
13. bescribeËroposedor Completed Operation (clearly state all pertment details,including estimated startmg dateof any proposed work and approximate durationthereof.

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 daysfollowing completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

Gasco Production Company would like to request a two year extension on this APD from the date it is
set to expire: March 6, 2010. ¯ \VERNALFIELDOFFI E!

CONDITIONSOFAPPROVALATTACHED GEOI
BE3ENEC

14. I herebycertify that the toregomgis true and correct. BB )Electronic Submission #82169 verifie | by the BLM Well Inform?tien Vyete - -

For GASCO PRODUCTION C3MPANY, sent to the Vernal
Committed to AFMSS for processing by G, JL JENKINS on 03/03/2010 (10GXJ2127SE)

Name(Printed/Typed) JESSICA BERG Title AUTHORIZED REPRESENTATIVE

Signature (Electronic Submission) Date 03/02/2010

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved By Title ASSistant Field Manager (D te
Conditions of appr f a y, ar ached. Approval of this notice does not warrant or
certify that the ap t kls le al or equitable title to those rights in the subject lease VERNALFIELDOFFICEwhich would entitle the apphcant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States agor fraudulent statements or representations as to any matter within its jurisdiction.

LM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED



CONDITIONS OF APPROVAL

Gasco Production Company

Notice of Intent
APD Extension

Lease: UTU-019266
Well: SHEEP WASH FEDERAL 12-26-9-18
Location: SWNW Sec 26-T9S-R18E

An extension for the referenced APD is granted with the following conditions:

1. The extension and APD shall expire on 12-19-2011.

2. No other extension shall be granted.

If you have any other questions concerning this matter, please contact Robin L Hansen of this
office at (435)



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-019266 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 SHEEP WASH FED 12-26-9-18 

2. NAME OF OPERATOR:
 GASCO PRODUCTION COMPANY

9. API NUMBER:
 43047397740000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 8 Inverness Dr. East, Suite 100 , Englewood, CO, 80112 303 483-0044  Ext 

9. FIELD and POOL or WILDCAT:
 8 MILE FLAT NORTH 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     1980 FNL 0660 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SWNW Section: 26 Township: 09.0S Range: 18.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

11/1/2012

   SUBSEQUENT REPORT
Date of Work Completion:

 

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

  

NAME (PLEASE PRINT) PHONE NUMBER 
 Roger Knight 303 996-1803

TITLE
 EHS Supervisor

SIGNATURE
 N/A

DATE
 10/31/2011

11/01/2011

Oct. 31, 2011

Sundry Number: 19885 API Well Number: 43047397740000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 5.LEASOE D2E65I6GNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well SHEEP WASH FED 12-26-9-18

2. NAME OF OPERATOR: 9. API NUMBER:
GASCO PRODUCTION COMPANY 43047397740000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
8 Inverness Dr. East, Suite 100 , Englewood, CO, 80112 303 483-0044 E×t 8 MILE FLAT NORTH

4.LOCATIONOFVVELL COUNTY:
FOOTAGES AT SURFACE: UINTAH

1980 FNL 0660 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: SWNW Section: 26 Township: 09.05 Range: 18.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT
Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

11/1/2012
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

SPUD REPORT
Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR C( MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Approved by the
Utah Division of

Oil, Gas and Mining

Date: 11/01/2011

By:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Roger Knight 303 996-1803 EHS Supervisor

SIGNATURE DATE
N/A



  

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

Request for Permit Extension Validation Well Number 43047397740000
 

API: 43047397740000
Well Name: SHEEP WASH FED 12-26-9-18 

Location: 1980 FNL 0660 FWL QTR SWNW SEC 26 TWNP 090S RNG 180E MER S
Company Permit Issued to: GASCO PRODUCTION COMPANY

Date Original Permit Issued: 11/7/2007

The undersigned as owner with legal rights to drill on the property as permitted above, hereby verifies that
the information as submitted in the previously approved application to drill, remains valid and does not
require revision. Following is a checklist of some items related to the application, which should be verified.

If located on private land, has the ownership changed, if so, has the surface agreement been
updated?    Yes    No

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or
siting requirements for this location?    Yes    No

Has there been any unit or other agreements put in place that could affect the permitting or operation
of this proposed well?    Yes    No

Have there been any changes to the access route including ownership, or rightof- way, which could
affect the proposed location?    Yes    No

Has the approved source of water for drilling changed?    Yes    No

Have there been any physical changes to the surface location or access route which will require a
change in plans from what was discussed at the onsite evaluation?    Yes    No

Is bonding still in place, which covers this proposed well?    Yes    No

        
Signature:  Roger Knight Date: 10/31/2011

Title:  EHS Supervisor Representing: GASCO PRODUCTION COMPANY

Oct. 31, 2011

Sundry Number: 19885 API Well Number: 43047397740000

UTAH

DNR The Utah Division of Oil, Gas, and Mining
- State of Utah
- Department of Natural Resources
Electronic Permitting System - Sundry Notices

TI, BAS Pr NINTfdG

Request for Permit Extension Validation Well Number 43047397740000

API: 43047397740000
Well Name: SHEEP WASH FED 12-26-9-18

Location: 1980 FNL 0660 FWL QTR SWNW SEC 26 TWNP 090S RNG 180E MER S
Company Permit Issued to: GASCO PRODUCTION COMPANY

Date Original Permit Issued: 11/7/2007

The undersigned as owner with legal rights to drill on the property as permitted above, hereby verifies that
the information as submitted in the previously approved application to drill, remains valid and does not
require revision. Following is a checklist of some items related to the application, which should be verified.

• If located on private land, has the ownership changed, if so, has the surface agreement been
updated? Yes © No

• Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or
siting requirements for this location? Yes © No

• Has there been any unit or other agreements put in place that could affect the permitting or operation
of this proposed well? Yes © No

• Have there been any changes to the access route including ownership, or rightof- way, which could
affect the proposed location? Yes © No

• Has the approved source of water for drilling changed? Yes © No

• Have there been any physical changes to the surface location or access route which will require a
change in plans from what was discussed at the onsite evaluation? Yes © No

• Is bonding still in place, which covers this proposed well? U Yes No

Signature: Roger Knight Date: 10/31/2011
Title: EHS Supervisor Representing: GASCO PRODUCTION



RECEIVED: Nov. 05, 2012

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-019266 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 SHEEP WASH FED 12-26-9-18 

2. NAME OF OPERATOR:
 

9. API NUMBER:
 43047397740000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
  , , ,   Ext 

9. FIELD and POOL or WILDCAT:
 8 MILE FLAT NORTH 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     1980 FNL 0660 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SWNW Section: 26 Township: 09.0S Range: 18.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

11 /7 /2013

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 

NAME (PLEASE PRINT) PHONE NUMBER 
 Roger Knight 303 996-1803

TITLE
 EHS Supervisor

SIGNATURE
 N/A

DATE
 11 /5 /2012

November 13, 2012

Sundry Number: 31658 API Well Number: 43047397740000Sundry Number: 31658 API Well Number: 43047397740000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING UTU-019266

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well SHEEP WASH FED 12-26-9-18

2. NAME OF OPERATOR: 9. API NUMBER:
43047397740000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
Ext 8 MILE FLAT NORTH

4. LOCATION OF WELL COUNTY:
FOOTAGESAT SURFACE: UINTAH

1980 FNL 0660 FWL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: SWNW Section: 26 Township: 09.0S Range: 18.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

11/7/2013
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENTREPORT DEEPEN FRACTURETREAT NEWCONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Approved by the
Utah Division of

OFI, Gas and Mining

Date: November 13, 2012

By:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Roger Knight 303 996-1803 EHS Supervisor

SIGNATURE DATE
N/A 11/5/2012

RECEIVED: Nov. 05,



RECEIVED: Nov. 05, 2012

  

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

Request for Permit Extension Validation Well Number 43047397740000
 

API:  43047397740000
Well Name:  SHEEP WASH FED 12-26-9-18 

Location:  1980 FNL 0660 FWL QTR SWNW SEC 26 TWNP 090S RNG 180E MER S
Company Permit Issued to:  GASCO PRODUCTION COMPANY

Date Original Permit Issued:  11 /7 /2007

The undersigned as owner with legal rights to drill on the property as permitted above, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require revision.
Following is a checklist of some items related to the application, which should be verified.

If located on private land, has the ownership changed, if so, has the surface agreement been updated?  
 Yes      No

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting
requirements for this location?     Yes      No

Has there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well?     Yes      No

Have there been any changes to the access route including ownership, or rightof- way, which could affect the
proposed location?     Yes      No

Has the approved source of water for drilling changed?     Yes      No

Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?     Yes      No

Is bonding still in place, which covers this proposed well?     Yes      No

        
Signature:  Roger Knight Date: 11 /5 /2012

Title:  EHS Supervisor Representing: GASCO PRODUCTION COMPANY

Sundry Number: 31658 API Well Number: 43047397740000Sundry Number: 31658 API Well Number: 43047397740000

UTAH

DNR The Utah Division of Oil, Gas, and Mining
'

- State of Utah
- Department of Natural Resources
Electronic Permitting System - Sundry Notices

OTI. EMI Pr N1NTrie

Request for Permit Extension Validation Well Number 43047397740000

API: 43047397740000
Well Name: SHEEP WASH FED 12-26-9-18

Location: 1980 FNL 0660 FWL QTR SWNW SEC 26 TWNP 090S RNG 180E MER S
Company Permit Issued to: GASCO PRODUCTION COMPANY

Date Original Permit Issued: 11/7/2007

The undersigned as owner with legal rights to drill on the property as permitted above, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require revision.
Following is a checklist of some items related to the application, which should be verified.

* If located on private land, has the ownership changed, if so, has the surface agreement been updated? O
Yes No

• Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting
requirements for this location? O Yes No

• Has there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well? (_) Yes No

• Have there been any changes to the access route including ownership, or rightof- way, which could affect the
proposed location? O Yes i No

· Has the approved source of water for drilling changed? O Yes No

• Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation? Yes No

' Is bonding still in place, which covers this proposed well? Yes No

Signature: Roger Knight Date: 11/5/2012
Title: EHS Supervisor Representing: GASCO PRODUCTION COMPANY

RECEIVED: Nov. 05,



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Green River District
Vernal Field Office

en a 170 South 500 East
Vernal, UT 84078

http://www.blm.gov/ut/st/en/fo/vernal.html

November 18, 2013

IN REPLY REFER TO:
3160 (UTGO11)

Tom Rogers
Gasco Production Company
7979 Tufts Ave., Suite 1150
Denver, CO 80237

Re: Notice of Expiration
Well No. Sheep Wash Fed 12-26-9-18
SWNW, Sec. 26, T9S, R18E
Uintah County, Utah
Lease No. UTU-019266

Dear Mr. Rogers:

The Application for Permit to Drill (APD) for the above-referenced wellwas approved on
March 4, 2008. A two (2) year extension of the originalAPD was requested. The request was
reviewed and the extension approved until December 19, 2011. According to our records, no
known activity has transpiredat the approved location. In view of the foregoing, this office is
notifyingyou that the approval of the referenced application has expired. Ifyou intend to drill at
this location in the future, a new Application for Permit to Drillmust be submitted.

This office requires a letter confirmingthat no surface disturbance has been made for this drill
site. Any surface disturbance associated with the approved location of thiswell is to be
rehabilitated. A schedule for this rehabilitation must be submitted to this office. Your
cooperation in this matter is appreciated.

Ifyou have any questions regarding this matter, please contact Robin R. Hansen at (435)
781-3428.

Sincerely,

Is/ Jerry Kenczka

Jerry Kenczka
Assistant Field Manager
Lands & Mineral Resources RECEIVED

cc: UDOGM NOV2 9 2m
bcc: Well File DN. OFGIL,GAS&MINING\&E



O OState of Utah
- DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT Executive Director

Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Govemor Division Director

January 14, 2014

Gasco Production Compnay
7979 E Tufts Ave. Ste. 1150
Denver, CO 80237

Re: APD Rescinded - Sheep Wash Fed 12-26-9-18, Sec. 26, T. 9S, R. 18E
Uintah County, Utah API No. 43-047-39774

Ladies and Gentlemen:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on November 7,
2007. On November 5, 2008, November 12, 2009, November 4, 2010,
November 1, 2011 and November 13, 2012 the Division granted a one-year APD
extension. No drilling activity at this location has been reported to the division.
Therefore, approval to drill the well is hereby rescinded, effective January 14,
2014.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Diañä Mason
Environmental Scientist

cc: Well File
Bureau of Land Management, Vernal

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov

OIL, GAS &
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