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Energy
September 1, 2006

Bureau of Land Managernent
Vernal Field Office
170 S. 500 E.
Vernal, UT 84078

Attn: Minerals Department

Re: All Wells
Uintah and Duchesne Counties,Utah

Ladies and Gentlemen:

This letter is to inform you that Permitco, Inc. and Shon McKinnon are authorized to act
as Agent and to sign or retrieve documents on behalf of Gasco Production Company, a
wholly owned subsidiary of Gasco Energy, Inc. when necessary for filing county, state
and federal permits including Onshore OrderNo. 1, Right of Way applications, etc., for
the above mentioned wells.

It should be understood that Permitco, Inc. and Shon McKinnon are acting as Agent only
in those matter stated above and are not responsible for drilling, completion, production
or compliance with regulations.

Gasco Production Company agrees to accept full responsibility for operations conducted
in order to drill, complete and produce the above mentioned wells.

Mark A. Erickson
President and CEO

GASCOEnergy, Inc.
8 inverness Drive East, Suite 100 Tel: (303) 483-0044 Email: invest@gascoenergy.com

Englewood, CO 80112-5625 Fax:(303) 483-0011 Website: www.gascoenergy.com AMEX:



STATE OF UTAH FORM 3
DEPARTMENT OF NATURAL RESOURCES

AMENDED REPORTDIVISION OF OIL, GAS AND MINING
(highlight changes)

5. MINERAL LEASE NO.: 6. SURFACE:APPLICATION FOR PERMIT TO DRILL UTU-13820 BLM
7. IF INDIAN,ALLOTTEE OR TRIBE NAME1A. TYPEOFWORic DRILL Ë REENTER O DEEPEN O

NIA
B. TYPE OF WELL: OIL[] GAS OTHER SINGLEZONEEl MULTIPLEZONE 8. UNIT or CA AGREEMENT NAME:

N/A
2. NAME OF OPERATOR: 9. WELL NAME and NUMBER:

GascoProduction Company UtelandFederal#42-3-10-18
3. ADDRESSOF OPERATOR: HONE NUMBER: 10. FIELD ANDPOOL, ORWILDCAT:

8 Inverness DriveEast,Suite100,Englewood,CO80112 303-483-0044 Wildent-Q janc/ (gy
4. LOÖATIONOF WELL(FOOTAGES) 11.

MER
M:R, SECTION, TOWNSHIP, RANGE

AT SURFACE: l9 146T FNLand725' FEL Sec.3, T10S-R18E
AT PROPOSED PRODUCING ZONE: SE NE

14. DISTANCE IN MILESAND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

Approximately24.6milessoutheastofMyton,UT Uintah Utah
15. DISTANCETO NEAREST PROPERTY OR LEASELINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NilMBER OF ACRESASSIGNED TO THISWELL:

725' 2519.15 40 Acres; SE NE
18. DISTANCETO NEAREST WELL (DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) 0N THISLEASE(FEET):

Approx.3450' 12,655' Bond#UT-1233
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATE WORK WILL START: 23. ESTlMATED DURATION:

4993' GL ASAP 35 Days

24. PROPOSEDCASINGANDCEMENTINGPROGRAM
SIZE OF HOLE CASINGSIZE, GRADE,AND WEIGHT PER FÓOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT

17-1/2" 13-3/8",H40,48# 200' 200sxPremiumType5, 15.6ppg,1.18yield
12-1/4" 8-5/8",J-55, 32# 3,418' 567sx Hi-Lift,11ppg,3.91yield&185sx 10-2RFC,14.2ppg, 1.63yield
7-7/8" 4-1/2",P110,13.5# 12,655' 523sx Hi-Lift,11.5ppg, 3.05yield &1248sx 50-50Poz, 14.1ppg, 1.28yield

25. ATTACHMENTS
VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER C0MPLETEDRILLING PROGRAM

EVIDENCE OF DIVISIONOF WATER RIGHTS APPROVAL FORUSE OF WATER FORM 5, IF OPERATORIS PERSON OR COMPANY ÖTHER THAN THELEASE OWNER

AGENT: PermitCoInC. AGENT'S PHONE NO.: 303-857-9999
NAME (PLEASE I VOBOSsa Langmacher TITLE AgoDÍÍOf OSSCO PTOduction Company
SIGNATURE DATE

(This space for State use only)

API NUMBERASSIGNED:
/þ-o qwgg RECEIVED

JUL2 6 2007
(11/2001) as DIVOFOlL,GAS&MIN GAlderafApprovat of thb

Action&



GASCO PRODUCTION COMPANYT10S RiBE S.L.B.&M.* Well location, UTELAND FEDERAL#42-3-10-18, located as shown in theT9S EAST - 2640.00' (G.L.O.) NB9°46'J8"W
- 2646,62' (Meos.) Brass cop SE 1/4 NE 1/4 of Section 3, T10S, R18E,T10S toro scoss c°R

S.L.B.&M. Uintah County, Utah.1.J' High, Pile of
Stones, Steel Post

BASIS OF ELEVATIONLOT 4 LOT 3 LOT 2 LOT 1
SPOT ELEVATIONAT THE NORTHWEST CORNER OF
SECTION 6, T105, R19E, S.L.B.&M. TAKEN FROM THE
MOON BOTTOM QUADRANGLE, UTAH, 7.5 MINUTE QUAD.
(TOPOGRAPHIC MAP) PUBLISHED BY THE UNITED STATES
DEPARTMENTOF THE INTERIOR, GEOLOGICALSURVEY.

U1FLANDEEDERAL /42-3-10-18
SAID ELEVATION IS MARKED AS BEING 5011 FEET.

E/ev. Ungraded Ground = 499J'

1910 Brass Cap
A 1.5' High, Pile

of Stones

o ooi
o

^o

oo
o o - o

SCALE

THIS IS TO CERTIFY THAT THE AB FROM
FIELD NOTES OF ACTUALSURVE ME Y
SUPERVISIONAND THAT THE S TRU O THE
BEST OF MY KNOWLEDGEAND .

1910 Brass Cap
1.0' High, Pile of IS ED URV ORStones, Steel Post R TR N NO.A A L

STS89°58'E
- 2638.68' (G.L.O.) S89°46'JO"E

- 2643.7J' (Meas.) REVISED: 10-19-06 C.G.
Set Marked Stone,
Pee or stones

UINTAH ENGINEERING & LAND SURVEYINGBASIS OF BEARINGS
85 SOUTH 200 EAST - VERNAL, UTAH 84078BASIS OF BEARINGS IS A G.P.S. OBŠERVATION.

(801) 789--1017LEGEND: (AUTONOMOUS NAD 83)
SCALE DATE SURVEYED: DATE DRAWN:LATITUDE = 39'58'34.27" (39.976186) 1" = 1000' 01-06-06 01-18-06=

90° SYMBOL LONGITUDE= 109°52'22.20" (109.872833) PARTY REFERENCES
= PROPOSED WELL HEAD. (AUTONOMOUS NAD 27) G.O. T.C. L.K. G.L.O. PLATLATlTUDE = 39°58'34.40" (39.976222) WEATHER FILEA = SECT10N CORNERS LOCATED. LONGITUDE= 109°52'19.68" (109.872133)

COLD GASCO PRODUCTION



APPLICATIONFORPERMITTODR ORREENTER

24. Attachments
The'following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor.
Attached.

2. A Drilling Plan
SeeAttached

3. A Surface Use Plan (if the location is on National Forest System Lands, the SUPO shall be filed with the Appropriate Forest
Service Office.

See Surface Use Plan Attached.

4. Bond to cover the operations unless covered by an existing bond on file (see Item 20).
Bond coveragefor this wellis providedby Gasco ProductionCompanyundertheirBLMBond No.Bond #UT-1233.

5. Operator certification.
Please be advisedthat GascoProduction Company is consideredto be the operatorofthe abovementionedwell.
Gasco ProductionCompanyagreesto be responsibleunderthe termsand conditionsofthe lease for the operations
conducteduponthe leased lands.

6. Such other site specific information and/or plans as may be required by the authorized



ONSHOREORDERNO.1 ONFlDENTIAL- TlGHTHOLE
GascoProductionCompany
UtelandFederal #42-3-10-18 Lease No.UTU-13820
1467'FNLand725'FEL
SE NESection3, T10S- Ri8E DRILLINGPROGRAM
UintahCounty,Utah Page 1

ONSHOREOlL&GASORDERNO.1
ApprovalofOperationsonOnshore

FederalandIndianOilandGasLeases

Allleaseand/orunitoperationswillbeconductedinsucha mannerthatfullcomplianceismadewithapplicable
laws,regulations(43CFR3100),OnshoreOilandGasOrderNo.1,andtheapprovedplanofoperations.The
operatorisfullyresponsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe furnished
thefieldrepresentativetoinsurecompliance.

1. ESTIMATEDTOPSOFIMPORTANTGEOLOGICMARKERS ·

Formation Depth Subsea

Wasatch 5,025' -10'

Mesaverde 8,955' -3,940'

Castlegate 11,420' -6,405'

Blackhawk 11,690' -6,675'

SpringCanyon 12,355' -7,340'

TD 12,655' -7,640'

2. ESTIMATEDDEPTHOFANTICIPATEDWATER,OIL,GASORMINERALFORMATIONS:

Substance Formation Depth

Gas Wasatch 5,300'-8,955'

Gas Mesaverde 8,955'-11,420'

Gas Blackhawk 11,690'-12,555'

Allfreshwaterprospectivelyvaluablemineralsencounteredduringdrilling,willbe recorded
by depth and adequatelyprotected. Alloiland gas showswillbe testedto determine
commercialpotential.



ONSHOREORDERNO.1 NFIDENTIAL- TIGHTHOLE
GascoProductionCompany
UtelandFederal#42-3-10-18 Lease No.UTU-13820
1467'FNLand725' FEL
SE NESection3, T10S - R18E DRILLINGPROGRAM
UintahCounty,Utah Page 2

3. PRESSURECONTROLEQUIPMENT

GascoProductionCompany'sminimumspecificationsforpressurecontrolequipmentareas follows:

RamType: 11"Hydraulicdoublewithannular,5000psiw.p.

Ramtypepreventersandassociatedequipmentshallbe testedtoapprovedstackworkingpressure
if isolatedby testplugor to 70 percentof internalyieldpressureof casing. Pressure shallbe
maintainedforat least 10minutesoruntilrequirementsoftestaremet,whicheveris longer. Ifa test
plugis utilized,nobleed-offpressureisacceptable. Fora testnotutilizinga testplug,ifa declinein
pressureofmorethan10percentin30 minutesoccurs,thetestshallbe consideredto havefailed.
Valveoncasinghead belowtestplugshallbe openduringtestofBOPstack.

Annulartypepreventers(ifused)shallbe testedto50 percentofratedworkingpressure.Pressure
shallbe maintainedat least 10minutesoruntilprovisionsoftestaremet,whicheveris longer.

Asa minimum,theabovetestshallbe performed:

a. wheninitiallyinstalled;
b. wheneveranysealsubjecttotestpressureis broken
c. followingrelatedrepairs;and
d. at 30-dayintervals

Valvesshallbe testedfromworkingpressuresideduringBOPEtestswithalldownstreamvalves
open.

Whentestingthekilllinevalve(s)thecheckvalveshallbe heldopenortheballremoved.

Annularpreventersshallbe functionallyoperatedat leastweekly.

Pipeandblindramsshallbe activatedeachtrip,however,thisfunctionneednotbe performedmore
thanoncea day.

ABOPEpitleveldrillshallbe conductedweeklyforeach drillingcrew.

Pressuretestsshallapplytoallrelatedwellcontrolequipment.

AIIoftheabovedescribedtestsand/ordrillsshallbe recordedinthedrillinglog.



ONSHOREORDERNO.1 NFIDENTIAL- TlGHTHOLE
Gasco ProductionCompany
UtelandFederal#42-3-10-18 Lease No.UTU-13820
1467 FNLand725' FEL
SE NESection3, T10S- R18E DRILLINGPROGRAM
UintahCounty,Utah Page 3

BOPsystemsshallbe consistentwithAPIRP53. Pressuretestswillbe conductedbeforedrillingout
fromundercasingstringswhichhave been setandcementedinplace.Blowoutpreventercontrols
willbe installedpriortodrillingthesurfacecasingplugandwillremaininuse untilthewelliscompleted
orabandoned.Preventerswillbe inspectedandoperatedat leastdailytoensuregoodmechanical
workingorder,andthisinspectionwillbe recordedon thedailydrillingreport. Preventerswillbe
pressuretestedbeforedrillingcasingcementplugs.

TheDistrictOfficeshouldbe notified,withsufficientleadtime,inordertohavetheBLMrepresentative
on locationduringpressuretesting.

a. ThesizeandratingoftheBOPstackisshownontheattacheddiagram.Althougha righas
notbeen chosentodrillthiswell,mostoftheequipmentforthisdepthofholeintheareause
a 11",5000psiworkingpressureblowoutpreventor,

b. Achokelineanda killlinearetobe properlyinstalled.The killlineis nottobe usedas a
fill-upline.

c. Theaccumulatorsystemshallhavea pressurecapacitytoprovideforrepeatedoperationof
hydraulicpreventers.

d. Drillstringsafetyvalve(s),tofit_all toolsinthedrillstring,aretobe maintainedontherigfloor
whiledrillingoperationsare inprogress.

4. PROPOSEDCASINGANDCEMENTINGPROGRAM:

a. The proposedcasingandcementingprogramshallbe conductedas approvedtoprotect
and/orisolateallusablewaterzones,potentiallyproductivezones, lostcirculationzones,
abnormallypressuredzones, and anyprospectivelyvaluabledepositsof minerals.Any
isolatingmediumotherthancementshallreceiveapprovalpriortouse. Thecasingsetting
depthshallbecalculatedtopositionthecasingseatoppositea competentformationwhich
willcontainthe maximumpressureto which it willbe exposedduring normaldrilling
operations.Determinationofcasingsettingdepth shallbe based on allrelevantfactors,
including;presencelabsenceof hydrocarbons;fracture gradients;usablewaterzones;
formationpressures;lostcirculationzones;otherminerals;orotherunusualcharacteristics.
Allindicationsofusablewatershallbe reported.



ONSHOREORDERNO.1 NFIDENTIAL- TIGHTHOLE
GascoProductionCompany
UtelandFederal #42-3-10-18 Lease No.UTU-13820
1467'FNLand725'FEL
SE NESection3, T10S- R18E DRILLINGPROGRAM
UintahCounty,Utah Page 4

b. Casingdesign shallassumeformationpressuregradientsof0.44 to0.50 psiperfootfor
exploratorywells(lackingbetterdata).

c. Casingdesignshallassumefracturegradientsfrom0.70to 1.00psiperfootforexploratory
wells(lackingbetterdata)

d. Casingcollarsshallhavea minimumclearanceof0.422inchesofallsidesinthehole/casing
annulus,withrecognitionthatvariancescanbe grantedforjustifiedexceptions.

e. Allwaitingoncementtimesshallbe adequatetoachievea minimumof500psicompressive
strengthat thecasingshoepriortodrillingout.

f. Allcasingexcepttheconductorcasing,shallbe neworreconditionedandtestedusedcasing
thatmeetsorexceedsAPIstandardsfornewcasing.

g. Thesurfacecasingshallbe cementedbacktosurfaceeitherduringtheprimarycementjob
orbyremedialcementing.

h. AIIindicationsofusablewater shallbe reportedtotheauthorizedofficerpriorto runningthe
nextstringofcasingorbeforepluggingordersarerequested,whicheveroccursfirst.

i. Threecentralizerswillbe runonthebottomthreejointsofsurfacecasingwitha minimumof
onecentralizerperjointstartingwiththeshoejoint.

j. Topplugsshallbe used toreducecontaminationofcementbydisplacementfluid.Abottom
plugorotheracceptabletechnique,suchas a suitablepreflushfluid,innerstringcement
method,etc.shallbe utilizedtohelpisolatethecementfromcontaminationbythemudfluid
beingdisplacedaheadofthecementslurry.

k. AIIcasingstringsbelowtheconductorshallbe pressuretestedto0.22psiperfootofcasing
stringlengthor1500 psi,whicheverisgreater,but nottoexceed70 percentoftheminimum
internalyield.Ifpressuredeclinesmorethan10percentin30minutes,correctiveactionshall
be taken.

l. Onallexploratorywells,andonthatportionofanywellapprovedfora 5MBOPEsystemor
greater,a pressureintegritytestofeachcasingshoeshallbe performed.Formationat the
shoeshallbe testedtoa minimumofthemudweightequivalentanticipatedtocontrolthe
formationpressuretothenextcasingdepthorat totaldepthofthewell. Thistestshallbe
performedbeforedrillingmorethan20feetofnewhole.



ONSHOREORDERNO.1 NFIDENTIAL- TIGHTHOLE
GascoProductionCompany
UtelandFederal#42-3-10-18 Lease No.UTU-13820
1467'FNLand725' FEL
SE NESection3, T10S- R18E DRILLINGPROGRAM
UintahCounty,Utah Page 5

m. The proposedcasingprogramwillbe as follows:

Purpose Depth HoleSize O.D. Weight Grade Type New/Used

Conductor 0-200' 17-1/2" 13-3/8" 48# H-40 --- New

Surface 0-3,418' 12-1/4" 8-5/8" 32# J-55 ST&C New

Production 0-12,655' 7-7/8" 4-1/2" 13.5# P-110 LT&C New

n. Casingdesignsubjecttorevisionbased ongeologicconditionsencountered.

o. Thecementprogramwillbe as follows:

Conductor TypeandAmount

TOC@Surface 200sxsPremiumType5 @15.6ppg,1.18cuft/sk.

Surface TypeandAmount

TOC@Surface Lead:567Hi-Lift@11.0ppg,3.91cuft/sk.
Tail:185 sx 10-2 RFC@14.2 ppg,1.63 cu ft/sk.

Production TypeandAmount

TOC@2,500' Lead:523sxHi-Lift@11.5ppg,3.05cu ft/sk.
Tail:1248x50/50POZ@14.1ppg,1.28cuft/sk.

p. Anticipatedcementtopswillbe reportedas todepth;nottheexpectednumberofsacksof
cementtobe used. The DistrictOfficeshouldbe notified,withsufficientleadtime,inorder
tohave a BLMrepresentativeonlocationwhilerunningallcasingstringsandcementing.

q. Aftercementingbutbeforecommencinganytest,thecasingstringshallstandcementeduntil
thecementhas reacheda compressivestrengthofat least 500psiat theshoe. WOCtime
shallbe recordedinthedriller'slog.

r. Thefollowingreportsshallbe filedwiththeDistrictManagerwithin30 daysaftertheworkis
completed.



ONSHOREORDERNO.1 NFIDENTIAL- TIGHTHOLE
GascoProductionCompany
UtelandFederal#42-3-10-18 Lease No.UTU-13820
1467'FNLand725' FEL
SE NESection3, T10S- R18E DRILLINGPROGRAM
UintahCounty,Utah Page 6

1. Progress reports,Form3160-5(formerly9-331)"SundryNoticesand Reportson
Wells",mustincludecompleteinformationconcerning:

a. Settingofeachstringofcasing,showingthesize,grade,weightofcasing
set, holesize,settingdepth, amountsandtypeofcementused,whether
cementcirculatedor thetopof the cementbehindthe casing,depth of
cementingtoolsused,casingtestmethodandresults,andthedate work
wasdone. Showthespuddate on thefirstreportssubmitted.

b. Temperatureorbondlogsmustbe submittedforeachwellwherethecasing
cementwas notcirculatedtothesurface.

s. Auxiliaryequipmenttobe used is as follows:

1. Kellycock

2. Nobitfloatis deemednecessary.

3. Asubwitha fullopeningvalve.

5. MUDPROGRAM

a. The proposedcirculatingmediumstobe employedindrillingare as follows:

Interval MudType MudWt. Visc. FIL pH

O'- 200' FreshWater 8.33 1 NIC 7

200' - 3,418 FreshWater 8.33 1 N/C 7-8

3,418' - TD FreshWater&DAP 9.0 - 11.5 30 - 40 12 - 20 8

Therewillbe sufficientmudon locationtocontrola blowoutshouldoneoccur.
Amudtestshallbe performedevery24 hoursaftermuddinguptodetermine,as applicable:
density,viscosity,gelstrength,staticfiltrationloss,andPh.

PEIL



ONSHOREORDERNO.1 NFIDENTIAL- TIGHTHOLE
GascoProductionCompany
UtelandFederal#42-3-10-18 Lease No.UTU-13820
1467 FNLand725'FEL
SE NESection3, T10S- R18E DRILLINGPROGRAM
UintahCounty,Utah Page 7

b. Mudmonitoringequipmenttobe used is as follows:

1. Periodiccheckswillbe madeeachtourofthemudsystem.The mudlevelwillbe
checkedvisually.

c. Nochromateadditiveswillbe usedinthemudsystemonFederaland/orIndianlandswithout
priorBLMapprovaltoensureadequateprotectionoffreshwateraquifers.

d. NochemicalssubjecttoreportingunderSARATitleIllinanamountequaltoorgreaterthan
10,000poundswillbe used,produced,stored,transported,or disposed of annuallyin
associationwiththedrillingofthiswell. Furthermore,noextremelyhazardoussubstances,
as definedin40 CFR355, inthresholdplanningquantities,willbe used, produced,stored,

.

transported,ordisposedofinassociationwiththedrillingofthiswell.

e. The useofmaterialsunderBLMjurisdictionwillconformto43 CFR3610.2-3.

6. EVALUATIONPROGRAM

The anticipatedtypeandamountoftesting,loggingandcoringareas follows:

a. Nodrillstemtestsareanticipated,however,ifDST'sarerun,thefollowingrequirementswill
be adheredto:

Initialopeningofdrillstemtest toolsshallbe restrictedto daylighthours unlessspecific
approvaltostartduringotherhoursisobtainedfromtheauthorizedofficer.However,DST's
maybe allowedtocontinueatnightifthetestwasinitiatedduringdaylighthoursandtherate
offlowis stabilizedand ifadequatelightingis available(i.e.lightingwhichis adequatefor
visibilityandvapor-proofforsafeoperations).Packerscanbe released,buttrippingshallnot
beginbeforedaylight,unlesspriorapprovalisobtainedfromtheauthorizedofficer.Closed
chamberDSTsmaybe accomplisheddayornight.

A DSTthatflowstothesurfacewithevidenceofhydrocarbonsshallbe eitherreversedout
ofthetestingstringundercontrolledsurfaceconditions.Thiswou\dinvolveprovidedsome
meansforreversecirculation.

Separationequipmentrequiredfortheanticipatedrecoveryshallbe properlyinstalledbefore
a teststarts.
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Allengineswithin100 feetofthewellborethatarerequiredto"run"duringthetestshallhave
sparkarrestersorwatercooledexhausts.

b. Theloggingprogramwillconsistofa SchlumbergerPlatformExpressorequivalenttobe run
fromTD- base ofsurfacecasing.

c. Nocoresareanticipated.

d. Whetherthewell is completedas a dry hole or as a producer,"WellCompletionand
RecompletionReportand Log"(Form3160-4)willbe submittednotlaterthan30 days after
completionofthewelloraftercompletionofoperationsbeingperformed,inaccordancewith
43 CFR 3164. Twocopiesof all logs, core descriptions,coreanalyses,well-testdata,
geologicsummaries,sampledescription,andallothersurveysordataobtainedandcompiled
duringthedrilling,workover,and/orcompletionoperations,willbe filedwithform3160-4.
Samples(cutting,fluids,and/orgases0willbe submittedwhenrequestedbytheauthorized
officer(AO).

e. The anticipatedcompletionprogramwillbe as follows:PerformmultistageFracs and
completeall productiveBlackhawk,Mesaverdeand Wasatchzones present in wellbore.
Produceallzones commingled.

f. Dailydrillingandcompletionprogressreportsshallbe submittedtotheBLMinVernalona
weeklybasis.

7. ABNORMALTEMPERATURESORPRESSURES

a. The expectedbottomhole pressureis 7087 psi.The maximumbottomhole temperature
anticipatedis215degrees F.

b. Nohydrogensulfidegasisanticipated.Abnormalpressureswillbecontrolledwithmudweight
and5000#BOPandrotatinghead.

8. ANTICIPATEDSTARTINGDATESANDNOTIFICATIONOFOPERATIONS

a. Drillingwillcommenceimmediatelyuponapprovalofthisapplication.

b. Itisanticipatedthatthedrillingofthiswellwilltakeapproximately35 days.
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c. The BLMinVernal,Utahshallbe notifiedoftheanticipateddate of locationconstruction
commencementandofanticipatedspuddate.

d. Nolocationwillbe constructedormoved,nowellwillbe plugged,andnodrillingorworkover
equipmentwillbe removedfroma wellto be placed in a suspendedstatus withoutprior
approvalof theAO. Ifoperationsare tobe suspended,priorapprovalofthe AOwillbe
obtainedandnotificationgivenbeforeresumptionofoperations.

e. The spuddate willbe reportedorallyto theAOwithin48 hours afterspudding. Ifthe
spuddingoccursonaweekendorholiday,thereportwillbesubmittedonthefollowingregular
workday. Theoralreportwillbe followedupwitha SundryNotice.

f. InaccordancewithOnshoreOilandGasOrderNo.1,thiswellwillbe reportedonForm3160-
6 "MonthlyReportofOperations",startingwiththemonthinwhichoperationscommenceand
continueeachmonthuntilthewellis physicallypluggedandabandoned.Thisreportwillbe
filedwiththeVernalBLMDistrictOffice,170South500 East,Vernal,UT 84078.

g. ImmediateReport:Spills,blowouts,fires,leaks,accidents,oranyotherunusualoccurrences
shallbe promptlyreportedinaccordancewiththerequirementsofNTL-3Aor its revision.

h. Ifa replacementrigiscontemplatedforcompletionoperations,a "SundryNotice"Form3160-
5 tothateffectwillbe filed,forpriorapprovaloftheAO,andallconditionsofthisapproved
planareapplicableduringalloperationsconductedwiththereplacementrig.

i. Shouldthewellbe successfullycompletedforproduction,theAOwillbe notifiedwhenthe
wellisplacedina producingstatus.Suchnotificationwillbesentbytelegramorotherwritten
communications,not laterthan5 days followingthedate onwhichthewellis placed on
production,

j. PursuanttoOnshoreOrderNo.7,withtheapprovaloftheDistrictEngineer,producedwater
maybe temporarilydisposedof intounlinedpitsfora periodofupto90 days. Duringthe
periodso authorized,an applicationforapprovalofthepermanentdisposalmethod,along
withthe requiredwateranalysisand otherinformation,must be submittedtothe District
Engineer.
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k. PursuanttoNTL-4A,lessees oroperatorsareauthorizedtovent/flaregasduringinitialwell
evaluationtests,notexceedinga periodof30 days ortheproductionof50 MMCFofgas,
whicheveroccursfirst. Anapplicationmustbe filedwiththeDistrictEngineerandapproval
received,foranyventing/flaringofgasbeyondtheinitial30 dayorauthorizedtestperiod.

l. Aschematicfacilitiesdiagramas requiredby43 CFR3162.7-5(b.9.d.),shallbe submittedto
the appropriateDistrictOfficewithinsixty(60) days of installationor first production,
whicheveroccursfirst.Allsitesecurityregulationsas specifiedinOnshoreOrderNo.3 shall
be adheredto. Allproductlinesenteringand leavinghydrocarbonstoragetankswillbe
effectivelysealedinaccordancewith43 CFR3162.7-5(b.4.).

m. A firstproductionconferencewillbe scheduledwithin15 days afterreceiptof the first
productionnotice.

n. Nowellabandonmentoperationswillbe commencedwithoutthepriorapprovaloftheAO.
Inthecaseofnewlydrilleddryholesorfailures,andinemergencysituations,oralapproval
willbe obtainedfromtheSO. A"SubsequentReportofAbandonment"Form3160-5,willbe
filedwiththeAOwithin30daysfollowingcompletionofthewellforabandonment.Thisreport
willindicatewhereplugswere placedandthe currentstatus of surface restoration. Final
abandonmentwillnot be approveduntilthe surfacereclamationworkrequiredby the
approvedAPDor approvedabandonmentnoticehas been completedtothesatisfactionof
theAOorhis representative,ortheappropriateSurfaceManagingAgency.

o. PursuanttoOnshoreOilandGasOrderNo.1,lessees andoperatorshavetheresponsibility
to see thattheirexploration,development,production,and constructionoperationsare
conductedina mannerwhichconformswithapplicableFederallawsandregulationsandwith
Stateand local laws and regulationsto theextentthatsuchState and local laws are
applicabletooperationsonFederalorIndianlands.

BureauofLandManagement
170South500 East
Vernal,Utah84078

Phone:435/781-4400 Fax:435/781-4410
AfterHours:

MattBaker PetroleumEngineer 435/828-4470

MichaelLee PetroleumEngineer 435/828-7875
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ONSHOREOIL&GASORDERNO.1
NOTIFICATIONREQUIREMENTS

LocationConstruction- forty-eight(48)hourspriortoconstructionoflocationandaccessroads.

LocationCompletion- priortomovingonthedrillingrig.

SpudNotice - at leasttwenty-four(24)hourspriortospuddingthewell.

CasingStringand - twenty-four(24)hourspriortorunningcasingand
Cementing cementinga\\casingstrings.

BOPandRelated - twenty-four(24)hourspriortoinitiatingpressuretests.
EquipmentTests

FirstProduction- withinfive(5)businessdays afternewwellbeginsor
Notice productionresumesafterwellhas been offproductionformorethan

ninety(90)days.

The onsiteinspectionforthesubjectwellsitewas conductedonTuesday,February27, 2007 at
approximately10:25am. Weatherconditionswerecoolandcloudy.Inattendanceat theonsiteinspection
werethefollowingindividuals:

DarrenWilliams NaturalResourceSpecialist BureauofLandManagement
AmyTorres WildlifeBiologist BureauofLandManagement
RandySmith PermittingAgent PermitcoInc.
ShonMcKinnon Consultant GascoProductionCompany
Jesse Walton Surveyor UintahEngineeringandLandSurveying
BrianO'Hearn Ecologist SWCA

1. EXISTINGROADS

a. Theproposedwellsiteis locatedapproximately24.6milessoutheastofMyton,Utah.
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b. Directionstothe locationfromMyton,Utahareas follows:

ProceedsouthwesterlyonHighway40for1.5miles.Turnleftandproceedsoutheasterly
forapproximately11.2milestotheCastlePeak Mine.Stayleftandproceedeasterly5.4
miles.Turnrightandproceedsoutherly2.5 miles.Continuesoutheasterly2.9 miles.Turn
rightandproceedsoutheasterly0.5 miles.Turnrightandproceedwesterly0.3 miles.
Turnrightontotheproposedaccessandproceedwesterly0.3milesuntilreachingthe
proposedlocation,

c. Forlocationofaccessroadswithina 2-Mileradius,see MapsA&B.

d. Improvementtoexistingmainroadswillnotbe required.

e. Allexistingroadswillbe maintainedandkeptingoodrepairduringalldrillingand
completionoperationsassociatedwiththiswell.

f. Existingroadsandnewlyconstructedroadsonsurfaceunderthejurisdictionofany
SurfaceManagingAgencyshallbe maintainedinaccordancewiththestandardsofthe
SMA.

2. PLANNEDACCESSROADS

a. Approximately0.3 milesofnewconstructionwillbe necessary.

b. Themaximumgradeofthenewconstructionwillbe approximately3%.

c. Noculvertsorlowwatercrossingswillbe necessary.

d. The last0.3milesofnewaccessroadwas centerlineflaggedat thetimeofstaking.

e. Theuse ofsurfacingmaterialis notanticipated,howeveritmaybe necessarydepending
onweatherconditions.

f. Nocattleguardswillbe necessary.

g. Surfacedisturbanceandvehiculartravelwillbe limitedtotheapprovedlocationand
approvedaccessroute.Anyadditionalareaneededwillbe approvedinadvance.
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h. Accessroadsandsurfacedisturbingactivitieswillconformtostandardsoutlinedinthe
BureauofLandManagementandForestServicepublication:SurfaceOperating
StandardsforOilandGas ExplorationandDevelopment,(1989).

i. Theroadwillbe constructedlupgradedtomeetthestandardsoftheanticipatedtrafficflow
andallweatherroadrequirements.Constructionlupgradingshallincludeditching,
draining,graveling,crowingand cappingtheroadbedas necessaryto providea well
constructedsaferoad. Priortoupgrading,theroadshallbe clearedofanysnowcover
andallowedtodrycompletely.Travelingoffthe30footright-of-waywillnotbe allowed.
Roaddrainagecrossingsshallbe ofthetypicaldrycreekdrainagecrossingtype.
Crossingsshallbe designedso theywillnotcausesiltationoraccumulationofdebrisin
thedrainagecrossingnorshallthedrainagesbe blockedbytheroadbed.Erosionof
drainageditchesbyrunoffwatershallbe preventedbydivertingwateroffat frequent
intervalsbymeansofcutouts.Upgradingshallnotbe allowedduringmuddyconditions.
Shouldmudholesdevelop,theyshallbe filledinanddetoursaroundthemavoided.

j. Nochemicalssubjectto reportingunderSARATitleIllinanamountequaltoorgreater
than10,000poundswillbe used, produced,stored,transported,ordisposedofannually
inassociationwiththedrillingofthiswell. Furthermore,noextremelyhazardous
substances,as definedin40 CFR355,inthresholdplanningquantities,willbe used,
produced,stored,transported,ordisposedofinassociationwiththedrillingofthiswell.

k. NoBLMroadrightofwayswillbe necessary.Allnecessaryeasementsfortoadand
pipelineintheWl2NWSec.2, T10S-R18Ewillbe obtainedfromSITLA.

3. LOCATIONOFEXISTINGWELLSWITHINA1-MILERADIUSOFTHEPROPOSEDLOCATION.
(SeeMap"C")

a. Waterwells- none

b. Injectionwells- none

c. Producingwells- six

d. Drillingwells- none

e. Shut-inwells- four

f. Temporarilyabandonedwells- none ,e
,
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g. Disposalwells-none

h. Abandonedwells- none

i. DryHoles- none

4. LOCATIONOFTANKBATTERIESANDPRODUCTIONFACILITIES.

a. Allpermanentstructures(onsiteforsixmonthsor longer)constructedor installed
(includingoilwellpumpjacks)willbe paintedCarlsbadCanyon.Allfacilitieswillbe
paintedwithinsixmonthsofinstallation.Facilitiesrequiredtocomplywiththe
OccupationalSafetyandHealthAct(OSHA)willbe excluded.

b. Ifstoragefacilities/tankbatteriesareconstructedonthislease, thefacility/batteryorthe
wellpadshallsurroundedbya containmentdikeofsufficientcapacitytocontainat a
minimum,theentirecontentsofthelargesttankwithinthefacility/battery,unlessmore
stringentprotectiverequirementsaredeemednecessarybytheauthorizedofficer.

c. Ifthewellis productive,a productionfacilitylayoutwillbe submittedviasundry.

d. Allloadinglineswillbe placedinsidethebermsurroundingthetankbattery.

e. Gasmeterrunsforeachwellwillbe locatedwithin500feet ofthewellhead.The gas flow
linewillbe buriedoranchoreddownfromthewellheadtotheseparator.Meterrunswill
be housedand/orfenced.

f. Theoilandgas measurementfacilitieswillbe installedonthewelllocation.The oiland
gasmeterswillbe calibratedinplacepriortoanydeliveries.Tests formeteraccuracywill
be conductedmonthlyforthefirstthreemonthsonnewmeterinstallationsandat least
quarterlythereafter.TheAOwillbe providedwitha date andtimefortheinitialmeter
calibrationandallfuturemeterprovingschedules.Acopyofthemetercalibrationreports
willbe submittedtotheVernalFieldOffice.Allmetermeasurementfacilitieswillconform
withOnshoreOilandGasOrderNo.4 forliquidhydrocarbonsandOnshoreOilandGas
OrderNo.5 fornaturalgas measurement.
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g. Ifat anytimethefacilitieslocatedonpubliclandandauthorizedbythetermsofthelease
arenolongerincludedinthelease (duetoa contractionintheunitorotherlease orunit
boundarychange),BLMwillprocessa changeinauthorizationtotheappropriatestatute.
Theauthorizationwillbe subjecttoappropriaterentalorotherfinancialobligationas
determinedbytheauthorizedofficer.

h. Anynecessarypitswillbe properlyfencedtopreventanywildlifeentry.

i. Allsitesecurityguidelinesidentifiedin43 CFR3162.7regulationswillbe adheredto.

j. Alloff-leasestorage,off-leasemeasurement,orcomminglingon-leaseoroff-leasewill
have phorwrittenapprovalfromtheDistrictManager.

k. Al\accessroadswillbe maintainedas necessarytopreventerosionandaccommodate
year-roundtraffic.

l. The roadwillbe maintainedina safeuseablecondition.

m. Producedwaterwillbe storedin a 300bblheated, insulatedtank,thenhauledtoa
commercialdisposalsitesuchas Disposalinc.,orBrennanBottom.

n. PipelineswillfollowtherouteshownonMapD. See Pipelinedetailattached.Pipeline
rightofwaywillbe requestedfortheNWl4ofSection2, T10S- R18EfromSITLA.

5. LOCATIONANDTYPEOFWATERSUPPLY

a. The proposedwatersourcewillbe theNebeckerWaterServiceat theNebeckerWater
StationinMyton,permit#43-1721.

b. Waterwillbe hauledbyNebeckerWaterService tothelocationovertheaccessroads
shownonMapsAandB.

c. Nowaterwellwillbedrilledonthislease.

PElk
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6. SOURCEOFCONSTRUCTIONMATERIAL

a. Surfaceandsubsoilmaterialsintheimmediateareawillbe utilized.

b. Anygravelusedwillbe obtainedfroma commercialsource.

c. TheuseofmaterialsunderBLMjurisdictionwillconformwith43 CFR3610.2.3.
Constructionmaterialwillnotbe locatedon lease.

d. Noconstructionmaterialswillbe removedfromFederalland.

7. METHODSOFHANDLINGWASTEDISPOSAL

a. The reservepitwillbe constructedso as nottoleak,break,orallowdischarge.

b. AttherequestoftheBLM,thereservepitwillbe linedwitha 12milliner. Iffracturedrock
isencountered,thepitwillbe firstlinedwithsufficientbedding(eitherstrawordirt)to
coveranyrocks.The linerwilloverlapthepitwallsandbe coveredwithdirtand/orrocks
toholditinplace. Notrash,scrappipe,etc., thatcouldpuncturethe linerwillbe disposed
ofinthepit. Morestringentprotectiverequirementsmaybe deemednecessarybythe
A.O.

c. Burningwillnotbe allowed.Alltrashwillbe containedina trashcageanditscontents
removedat theendofdrillingoperationsandhauledtoan approveddisposalsight.

d. Afterfirstproduction,producedwastewaterwillbe confinedtoa unlinedpitorstorage
tankfora periodnottoexceedninety(90)days. Duringthe90-dayperiod,inaccordance
withOnshoreOrderNo.7, an applicationforapprovalofa permanentdisposalmethod
andlocation,alongwiththerequiredwateranalysis,willbe submittedfortheAO's
approval.Failuretofileanapplicationwithinthetimeallowedwillbe consideredan
incidentofnoncompliance.

e. Drillcuttingsaretobe containedandburiedinthereservepit.

f. Anysaltsand/orchemica\swhicharean integra\partoi thedrillingsystemwillbe
disposedofinthesamemanneras thedrillingfluid.

g. Achemicalporta-toiletwillbe furnishedwiththedrillingrig.

PEIL
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h. The producedfluidswillbe producedintoa testtankuntilsuchtimeas constructionof
productionfacilitiesiscompleted.Anyspillsofoil,gassaltwaterorotherproducedfluids
willbe cleanedupandremoved.

8. ANCILLARYFACILITIES

Therearenoairstrips,camps,orotherfacilitiesplannedduringthedrillingoftheproposedwell.

9. WELLSITELAYOUT

a. Theoperatororhis/hercontractorshallcontacttheBLMOfficeat435/781-4400forty-
eight(48)hourspriortoconstructionactivities.

b. The reservepitwillbe locatedonthenorthsideofthelocation.

c. Theflarepitwillbe locatedontheeastsideofthereservepit, a minimumof100feet
fromthewellhead and20 feetfromthereservepitfence.

d. Thestockpiledtopsoil(firstsixinches)willbe storedonthesouthwestsideofthelocation,
aroundcorner2 nearthewellpad.Topsollalongtheaccessroutewillbe windrowedon
theuphillside.

e. Accesstothewellpadwillbe fromtheeastas shownonthePit&Pad Layout.

f. See LocationLayoutfororientationofrig,crosssectionofdrillpad andcutsandfills.

g. CORNER2 ANDCORNER9 OFTHEWELLPADWlLLBEROUNDEDOFF.

h. The locationofmudtanks;reservepit,trashcage;piperacks;livingfacilitiesandsoil
stockpileswillbe shownontheLocationLayout.

i. Allpitswillbe fencedaccordingtothefollowingminimumstandards:

1. 39 inchnetwireshallbe usedwithat leastonestrandorbarbedwireontopof
thenetwire(barbedwireis notnecessaryifpipeorsometypeofreinforcement
rodis attachedtothetopoftheentirefence).

PEIL
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2. Thenetwireshallbe nomorethan2-inchesabovetheground.Thebarbedwire
shallbe 3-inchesabovethenetwire. Totalheightofthefenceshallbe at least
42-inches.

3. Cornerpostsshallbe cementedand/orbracedinsucha mannertokeepthe
fencetightat alltimes.

4. Standardsteel,wood,orpipepostsshallbe usedbetweenthecornerbraces.
Maximumdistancebetweenanytwopostsshallbe nogreaterthan16feet.

5. Allwireshallbe stretched,byusinga stretchingdevice,beforeitis attachedto
thecorrièrposts.

j The reservepitfencingwillbe onthreesidesduringdrillingoperationsandonthefourth
sidewhenthesigmovesoffthelocation.Pitswillbefencedandmaintaineduntilcleanup.

10. PLANSFORRESTORATIONOFSURFACE

ProducinqLocation

a. Immediatelyuponwellcompletion,thelocationandsurroundingareawillbe clearedofall
unusedtubing,equipment,debris,materials,trashandjunknotrequiredforproduction.

b. Immediatelyuponwellcompletion,anyhydrocarbonsonthepitshallbe removedin
accordancewith43 CFR3162.7-1.

c. Ifa plasticnylonreinforcedlineris used itshallbe tornandperforatedbeforebackfillingof
thereservepit.

d. The reservepitandthatportionofthelocationnotneededforproductionfacilitiesor
operationswillbe recontouredtotheapproximatenaturalcontours.The reservepitwillbe
reclaimedwithin120daysfromthedate ofwellcompletion.Beforeanydirtworktakes
place,thereservepitmusthaveallfluidsandhydrocarbonsremovedandallcans,
barrels,pipe,etc.,willbe removed.
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e. Reclamationofunuseddisturbedareasonthewellpadlaccessroadnolongerneededfor
operations,suchas cutslopes,and fillareaswillbe accomplishedbygrading,leveling
andseedingas recommendedbytheAuthorizedOfficer.Aseedmixturewillbe specified
bytheBureauofLandManagementintheirConditionsofApprovalforthesubjectwell.

Seedingwillbe performedimmediatelyafterthelocationhas been reclaimedandthepit
has been backfilled,regardlessofthetimeofyear. Seed willbe broadcastandwalkedin
witha dozer.

f. Thetopsoilstockpilewillbe seededas soonas thelocationhas been constructedwiththe
samerecommendedseedmix.Theseedwillbe walkedinwitha cat.

g. Theseedmixturewillbe recommendedbytheBLM.

DryHole

h. Atsuchtimeas thewellis pluggedandabandoned,theoperatorshallsubmita
subsequentreportofabandonmentandBLMwillattachtheappropriatesurface
rehabilitationconditionsofapproval.

InterimSurfaceReclamationwillbe as follows:

1. Immediatelyafterfinalwellcompletion,thelocationandsurroundingareawillbe cleared
ofallunusedtubing,materials,trash,anddebrisnotrequiredforproductionoperations.

2. Beforeanydirt workassociatedwithlocationrestorationtakesplace,thereservepitshall
be as dryas possible.Alldebrisinthereservepitwillbe removed.Otherwaste andspoil
materialswillbe disposedofimmediately,weatherpermitting,uponfinalwellcompletion.

3. Ifa synthetic,nylonre-enforced,lineris used, theexcesslinerwillbe cutoffandremoved
andtheremaininglinerwillbe tornandperforatedwhilebackfillingthereservepit.
Alternatively,thepitwillbe pumpeddry,the linerfoldedintothepit,andthepitbackfilled.
The linerwillbe buriedtoa minimumoffour(4)feet deep.

4. The reservepitwillbe reclaimedwithin180daysfromthedate offinalwellcompletion,
weatherpermitting.
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5. The reservepitandthatportionofthelocationnotneededforproductionandstorage
facilities,andeverydayproductionoperations,willbe reshapedtotheapproximateoriginal
contourstotheextentpossible. Thiswillbe completedbybackfillingandcrowningthepit
topreventwaterfromstanding.Topsoilwillbe re-spreaduptotheriganchorpoints,
excludingtheareaneededforproductionandstoragefacilitiesandeverydayproduction
operations.Re-seeding,usingappropriatereclamationmethods,willoccurimmediately
followingthere-spreadingoftopsoil,weatherpermitting.TheAuthorizedOfficerwill
providea seedmixturetore-vegetatethereservepitandotherunuseddisturbedareasat
thetimeoftheonsite.

11. SURFACEOWNERSHIP

AccessRoads - The majorityoftheaccessroadsaremaintainedbytheCountyRoadDepartment
ortheBureauofLandManagement.AportionofthenewconstructioncrossesSITLAlands. AII
necessaryeasementswillbe obtainedfromSITLA.

Wellpad - Thewellpad is locatedon landsmanagedbytheBLM.

12. OTHERINFORMATION

a. AClasslliarcheologicalsurveywillbe conductedbyGrandRiverInstitute.Acopyofthis
reportwillbe submittedtotheappropriateagenciesdirectlybyGrandRiverInstitute.

b. APaleontologicalEvaluationwas donebyAldenHamblinandis attached.

c. ASpecialStatusPlantandWildlifeSpeciesreportwas done bySWCAandis attached.

d. Theoperatoris responsibleforinformingallpersons intheareaswhoareassociatedwith
thisprojectthattheywillbe subjecttoprosecutionforknowinglydisturbinghistoricor
archaeologicalsites,orforcollectingartifacts.Ifhistoricorarchaeologicalmaterialsare
uncoveredduringconstruction,theoperatoris toimmediatelystopworkthatmightfurther
disturbsuchmaterials,andcontacttheauthorizedofficer(AO).Withinfiveworkingdays
theAOwillinformtheoperatoras to:

-whether thematerialsappeareligiblefortheNationalRegisterofHistoricPlaces;
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-the mitigationmeasurestheoperatorwilllikelyhavetoundertakebeforethesitecanbe
used(assuminginsitupreservationis notnecessary);and

-a timeframefortheAOtocompleteandexpeditedreviewunder36 CFR800.11to
confirm,throughtheStateHistoricPreservationOfficer,thatthefindingsoftheAOare
correctandthatmitigationis appropriate.Iftheoperatorwishes,at anytime,torelocate
activitiestoavoidtheexpenseofmitigationand/orthedelaysassociatedwiththis
process,theAOwillassumeresponsibilityforwhateverrecordationandstabilizationof
theexposedmaterialsmaybe required.Otherwise,theoperatorwillbe responsiblefor
mitigationcosts. TheAOwillprovidetechnicalandproceduralguidelinesfortheconduct
ofmitigation.UponverificationfromtheAOthatrequiredmitigationhas been completed,
theoperatorwillthenbe allöwedtoresumeconstruction.

e. Theoperatorwillcontrolnoxiousweedsalongrights-of-wayforroads,pipelines,wellsites,
orotherapplicablefacilities.Alistofnoxiousweedsmaybe obtainedfromtheBLM,or
theappropriateCountyExtensionOffice.OnBLMadministeredlanditis requiredthata
PesticideUseProposalshallbe submitted,andgivenapproval,priortotheapplicationof
herbicidesorotherpesticidesorpossiblehazardouschemicals.

f. Drillingrigsand/orequipmentused duringdrillingoperationsonthiswellsitewillnotbe
stackedorstoredonFederalLandsaftertheconclusionofdrillingoperationsorat any
othertimewithoutBLMauthorization.However,ifBLMauthorizationis obtained,it is only
a temporarymeasure.

g. Alllease and/orunitoperationswillbe conductedinsucha mannerthatfullcomplianceis
madewithallapplicablelaws,regulations,OnshoreOilandGasOrders,theapproved
planofoperations,andanyapplicableNoticetoLessees. Theoperatorisfu\\y
responsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe
furnishedthefieldrepresentativetoinsurecompliance.

h. AcompletecopyoftheapprovedAPDshallbe onlocationduringconstructionofthe
locationanddrillingactivities.

i. There willbe nodeviationfromtheproposeddrillingand/orworkoverprogramwithout
priorapprovalfromtheAO.Safedrillingandoperatingpracticesmustbe observed.All
wells,whetherdrilling,producing,suspendedorabandonedwillbe identifiedin
accordancewith43 CFR3162.
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j. "SundryNoticeandReportonWells"(Form3160-5)willbe filedforapprovalforall
changesofplansand otheroperationsinaccordancewith43 CFR3162.3-2.

k. Thispermitwillbe validfora periodofoneyear fromthedate ofapproval.Anextension
periodmaybe granted,ifrequested,priortotheexpirationoftheoriginalapprovalperiod.
Afterpermittermination,a newapplicationwillbe filedforapprovalforanyfuture
operations.

l. TheoperatororhiscontractorshallcontacttheBLMOfficesat 435/781-440048 hours
priortoconstructionactivities.

m. The BLMOfficeshallbe notifieduponsitecompletionpriortomovingorithedrillingrig.

13. LESSEE'SOROPERATOR'SREPRESENTATIVEANDCERTIFICATION

PermitMatters Drilling&CompletionMatters

PERMITCOINC. Gasco Production Company
14421CountyRoad 10 8 InvernessDriveEast,Suite100
Ft.Lupton,CO80621 Englewood,CO80112
303/857-9999(0) John Longwell
303/857-0577(F) 303/483-0044(0)
LisaSmith 303/483-0011(F)

ShawnElworthy- FieldSuperintendent
Roosevelt,UT
435-823-4272(cell)

CERTIFICATION

IherebycertifythatI,orpersonsundermydirectsupervision,have inspectedtheproposeddrill
siteandaccessroute;thatIamfamiliarwiththeconditionswhichpresentlyexist;thatthe
statementsmadeinthisplanare,tothebestofmyknowledge,trueandcorrect;and,thatthe
workassociatedwiththeoperationsproposedhereinwillbe performedbyGascoProduction
Companyanditscontractorsandsubcontractorsinconformitywiththeplanandthetermsand
conditionsunderwhichitis approved.
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Thisstatementis subjecttotheprovisionsof18.U.S.C.1001forthefilingofa falsestatement.

March23, 2007 OlŠk) & M M
Date: Venessa Langmac r - PE COINC.

AuthorizedAgentfor:
Gasco ProductionCompany



PIPELINEINFORMATION
UtelandFederal #42-3-10-18

1. The typeofpipelineis a singlewellflowline.

2. Theoutsidediameter(O.D.)ofallwillbe 8 inchesmaximum.

3. The anticipatedproductionthroughthelineis approximately2000MCFperday.

4. Theanticipatedmaximumtestpressure is 1000psi.

5. Theanticipatedoperatingpressureis 100-200psi.

6. The typeofpipeis steel.

7. The methodofcouplingiswelded.

8. Therearenootherpipelinestobe associatedinsamerightofway.

9. Therewillbe otherobjectstobe associatedinthesamerightofway.(Risers,Pig LaunchersPig
Traps,metersandotherappurtenancesas required.)

10. The totallengthofpipelineis approximately3104feet (900'locatedon lease and2204' locatedon
state lands).

11. The linewillbe laidonsurface,as shownonMapD. Wherepossible,thepipelinewillfollowexisting
orproposedroads.

12. The constructionwidthfortotalsurfacedisturbingactivitiesis30 feet.

13. The estimatedtotalacreageinvolvingallsurfacedisturbingactivitiesis 0.62acresonBLMLands.

14. Anysurfacedisturbancecreatedas a resultofthepipelineconstructionwillbe reclaimedutilizingthe
reclamationproceduresandseedmixturespecifiedbytheBureauofLandManagement.

15. The linewillbe testedwithgas pressureto 1000psi.
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FEDERALSTIPULATIONSANDTIMINGRESTRICTIONS

Anytimingstipulationswillbe attachedas a conditionofapprovalbytheBLM.



Archeoloqy

AClassIllArcheologicalSurveywillbe conductedbyGrandRiverInstitute.
Acopyofthisreportwillbe submittedtotheappropriateagenciesdirectlybyGrandRiverInstitute.
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PALEONTOLOGY EVALUATION SHEET

PROJECT: GASCO ENERGY Well - Uteland Federal #42-3-10-18

LOCATION: Twenty two miles south, southeast of Roosevelt, Utah, 1467' FNL 725' FEL, section
3, T10S, R 18 E, Uinta County, Utah

OWNERSHIP: PRIV[ ] STATE[ ] BLM[ X ] USFS[ ] NPS[ ] IND[ ] MIL[ ] OTHER[ ]

DATE: November 9, 2006

GEOLOGYlTOPOGRAPHY: Rock exposures in the area are the upper? part of the lower
member of the Uinta Formation, Upper Eocene age and are seen as layers of brown and gray-green
sandstone and mudstone. The area is somewhat rugged with moderate to steep slopes in the canyon
of Desert Spring Wash.

PALEONTOLOGY SURVEY: YES [ X ] NO Survey [ ] PARTIAL Survey [ ]

SURVEY RESULTS: Invertebrate [ ] Plant [ ] Vertebrate [ X ] Trace [ ] No Fossils Found [ ]

Occasional turtle shell fragment found along the road and near the location. Several old and weathered turtle
shell fragments found on the north edge of the northeast part of the location at 596352mE and 4425538mN.
These were moved about 15yards north of origin to 596348mE and 4425551mN. Not recorded as a locality.

PALEONTOLOGY SENSITIVITY: HIGH [ ] MEDIUM [ x ] LOW [ x ] (PROJECT SPECIFIC)

MITGATION RECOMMENDATIONS: NONE [ X ] OTHER [ ] (SEE BELOW)

No recommendations are being made.

There is always some potential for discovery of significant paleontological resources in the Uinta
Formation. If significant vertebrate fossils (mammals, crocodiles, complete turtle shells, etc.) are
encountered during construction, work should stop in that area and a paleontologist contacted to
evaluate the material discovered.

EVALUATION BY PALEONTOLOGIST: Alden H. Hamblin
A.H Hamblin Paleontological Consulting, 3793 N. Minersville Highway, Cedar City, Utah 84720 (435) 867-8355
Utah State Paleontological Permit # 04-339, BLM paleontological Resources Permit # UT-S-05-02.
Utah Professional Geologist License -
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SPECIAL STATUS PLANT AND WILDLIFE
SPECIES REPORT

For

GASCO PRODUCTION COMPANY
Prepared by:

SWCA Environmental Consultants

418 East Main

Vernal, Utah

Phone (435) 789-9388

FAX: (435) 789-9385

Prepared for:

U.S. Department of the Interior

Bureau of Land Management

Vernal Field Office

170 South 500 East

Vernal, Utah 84078

Phone: (435) 781-4400
FAX: (435) 781-4410

November 13,
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SPECIAL STATUS PLANT AND WILDLIFE
SPECIES REPORT

Operator: Gasco Production Company
Well(s): 42-3-10-18
Location: Section 3, Township 10 South, and Range 18 East in Uintah County, Utah
Survey
Date(s): April 4th, October 16'and 3rd2006.
Observer(s): SWCA Environmental Consultants, Inc.
Weather: 55-70°F, Clear, 0-5 MPH

PROPOSED PROJECT: ·

Gasco proposes to drill proposed well 42-3-10-18 in Section 3, Township 10 South and
Range 18 East, in Uintah County, Utah. The proposed well is located approximately 24
miles southwest of Myton, Utah in the Diamond Mountain Planning Unit of the BLM
Vernal Field Office. Approximately 0.3 ± miles of new road would be constructed to
access the proposed well. If the well goes into production, approximately 3,104 ± feet of
gas lines would be laid. If dry, the well would be plugged and abandoned as per BLM
and State of Utah requirements.

Mineral extraction activities, transportation corridors, agricultural and ranching activities,
livestock grazing, and erosion have historically impacted the project area. If dry, the well
would be plugged and abandoned as per BLM and State of Utah requirements.

PROJECT AREA DISCRIPTION:
The proposed project area is underlain by sedimentary deposits of the Uinta Formation of
Late Middle Eocene age at an elevation of approximately 5,000'. Soil in the project area
is clay with overlaying surface rock. The project area consists of generally flat terrain
with gently rolling hills cut by a series of washes within the Desert Springs Wash. Slopes
within the project area boundaries range from 0-10%. Surface bedrock outeropping is
present.

The vegetation in the project area is a desert shrub community consisting of shadscale
saltbush, winterfat, Mormon tea, Gardner's saltbush, mat saltbush, four-winged saltbush,
rabbitbrush, and greasewood. The understory is sparse and includes Indian ricegrass,
galleta, scarlet globemallow, bud sagebrush, spring parsley, and textileonion. Halogeton
and cheatgrass can be found in small amounts within the native vegetation. For a
complete list of common plants associated with the desert shrub community in the project
area see Appendix



SURVEY METHODOLOGY:

On the 30 of September 2006 the Utah Department of Wildlife Resources website
(http://dwredc.nr.utah.gov/ucdc/) was reviewed for Uintah County. This site contains the
U.S. Fish and Wildlife Service list of threatened, endangered and candidate species as
well as the BLM/ Utah state sensitive species list. In addition, past survey reports and
environmental documents were reviewed to determine which federally listed threatened,
endangered and candidate species, and which Utah/BLM sensitive species (collectively
referred to as special status species) have the potential to occur in the project area. For a
complete list of special status plant species within the county of the project area see
Appendix B.

Data on existing soils, geology, elevations, and vegetation types within the proposed
pipeline corridor were used to determine which of these species have potential to occur
within the project area. In-house Geographic Information System (GIS) layers were
examined for known locations of and suitable habitat for special status plant species
within the project area. On the 16'and 3rdof October 2006, a qualified biologist conducted
a survey for the presencelabsence of special status species at the proposed well location,
access road, and pipeline. The proposed well location, access road and pipeline were
walked at 5-foot intervals to detect the presence/absence of this species. Seventy-five foot
transects were walked on either side of the centerline of access roads and pipelines. In
addition, the proposed well site and a 120-foot perimeter were surveyed.

SURVEY RESULTS:
Approximately, 45 percent of the project area contains suitable habitat for the
Sclerocactus wetlandicus. Habitat typical for that of the Sclerocactus wetlandicus of
sandy loam soils with surface rocks on river terraces. No populations or individuals of
Sclerocactus wetlandicus were found within the project area. However, one individual is
present in the well pad buffer area.

CONCLUSIONS AND RECOMMENDATIONS:
An individual of the Sclerocactus wetlandicus wet plant is located approximately 75'
down slope from the southwest corner of the edge of the proposed well pad. Construction
of the proposed well, associated access road and pipeline may affect but is not likely
adversely affect the Sclerocactus wetlandicus.

11/13/06
Brian C. O'Hearn Date
Environmental
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Common Plant
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Appendix A - Common Plants in the Desert Shrub Community in the Project Area.
Scientific Name Common Name

Shrubs
Atriplex canescens Four-winged saltbush
Atriplex confertifolia Shadscale
Atriplex corrugata Mat saltbush
Atriplexgardneri Gardner's saltbush

Artemisia spinescens Bud sage
Ceratoides lanata Winterfat
Chrysothamnus spp. Rabbitbrush species

Ephedra nevadensis Mormon tea
Sarcobatus vermiculatus Greasewood
Tetradymia spinosa Horsebrush

Grasses and Forbs
Agropyron dasystachyum var. dasystachyum Thickspike wheatgrass

Alliumtextile Textile onion
Arenaria spp. Sandwort
Cleome lutea Yellow beeplant
Cymopterus spp. Spring parsley
Eriogonum inflatum Desert trumpet
Descurainia pinnata Tansy mustard
Hilaria jamesii Galleta

Phacelia crenulata Scorpionweed
Phlox spp. Phlox

Sitanion hystrix Squirreltail
Sphaeralcea spp. Globemallow
Sporobolus airoides Alkali sacaton

Stipa hymenoides Indian ricegrass

Plant names are using Utah Flora
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Appendix B
Special Status Plant
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Appendix B - Special Status Plant Species
Common

. . Potential for Occurrence Within theName Status Habitat Association Project AreaSpecies Name

Federally-listed threatened, Endangered and Candidate Plant Species
Astragalus Candidate Duchesne River Formation soils in None. No suitable habitat. Formations
equisolensis sagebrush, shadscale, horse brush and associated soils do not occur in the
Horseshoe and mixed desert shrub project area.
milkvetch communities.4790-5185ft

Penstemon Threatened East Duchesne and Uintah Counties. None. No suitable habitat.
grahamii Evacuation Creek and Lower
Graham Parachute Member of the Green
beardtongue River Formation. Shale knolls in

sparsely vegetated desert shrub and
pinyon-junipercommunities. 4600-
6700 ft

Penstemon Candidate Evacuation Creek and Lower None. No suitable habitat.
scariosus var. Parachute Creek Member of the
albifluvis Green River Formation on sparsely
White River vegetated shale slopes in mixed
penstemon desert shrub and pinyon-juniper

communities. 5000-6000ft

Schoencrambe Threatened Bookcliffs On the contact zone None. No suitable habitat.
argillacea between the upper Uintah and lower
Clay Green River shale formations in
thelopody mixed desert shrub of Indian

ricegrass and pygmy
sagebrush.5000-5650 ft.

Schoencrambe Endangered Evacuation Creek and lower None. No suitable habitat.
suffrutescens Parachute Creek Members of the
Shrubby reed- Green River Formation on
mustard calcareous shale in pygmy

sagebrush, mountain mahogany,
juniperand mixed desert shrub
communities. 5400-6000ft

Sclerocactus Threatened Gravelly hills and terraces on Yes. Suitable habitat (45%) is present.
glaucus Quaternary and tertiaryalluvium Yes individuals occur withinthe project
(Sclerocactus soils in cold desert shrub area. Approximately, 75'away from the
brevispinus) communities.4700-6000ft. pad/pit
Uinta Basin
hookless
cactus
Spiranthes Threatened Streams, bogs and open seepages None. No suitable habitat.
diluvialis in cottonwood, salt cedar, willow and
Ute ladies'- pinyon-juniper communities on the
tresses south and east slope of the Uintah

Range and it's tributaries,and the
Green River from Browns Park to
Split mountain. Potentially in the
Upper reaches of streams in
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Appendix B - Special Status Plant Species
Common

. . Potential for Occurrence Within theName Status Habitat Association Project AreaSpecies Name
Book Cliffs. 4400-6810ft.

BLM/UtahSensitive Plant Spt cíes
Arabis Sensitive Webber Formation sandstone and None. No suitable habitat. Formations
vivariensis limestone outcrops in mixed desert and associated soils do not occur in the
Park rock shrub and pinyon-juniper project area.
cress communities. 5000-6000ft.

Astragalus Sensitive Duchesne, Mowery shale, Dakota None. No suitable habitat. Formations
hamiltonii and Wasatch Formation soils in and associated soils do not occur in the
Hamilton pinyon-juniper and desert shrub project area.
milkvetch communities. 5240-5800ft

Cirsium Sensitive East flank Uintah Mountains. None. No suitable habitat. Formations
ownbeyi Sagebrush, juniperand riparian and associated soils do not occur in the
Ownbey communities. 5500-6200ft. project area. Out of range.
thistle
Cleomella Sensitive Associated withcharming woody None. No suitable habitat. Formations
palmeriana aster (Machaeranthera venusta), and associated soils do not occur in the
Goodrich intermountain phacella, yellow project area. Out of range.
cleomella milkvetch,and mat saltbush on

eroded slopes of heavy clay in the
Morrison Formation at 5400 feet.

Erigeron Sensitive Pinyon-juniper communities on None. No suitable habitat.
untermanii calcareous shales and sandstones
Untermann of the Uinta and Green River
daisy formations. Duchesne and Uintah

counties; endemic. 7000-7800 ft.
Habenaria Sensitive Moist streambanks, seeps, hanging None. No suitable habitat.
zothecina gardens in mixed-desertshrub,
Alcove bog- piñon juniper,and oakbrush (4,360-
orchid 8,690 feet).

Hymenoxys Sensitive Rock crevices in piñon-juniper. None. No suitable habitat
lapidicola Uintah County endemic (6,000-8,000
Rock feet)
hymenoxis
Lepidium Sensitive Rock crevices, eroding parent None. No suitable habitat.
huberi material and alluvialsoils of the
Huber's Moenkopi, Navajo, Chinle and
pepperplant Formations in the Uintah and Green

River Formation in the Bookcliffs.
5600- 8000 ft.

Penstemon Sensitive Daggett County. Semi-barren None. No suitable habitat.
acaulis substrates in pinyon-juniperand
Stemless sagebrush-grass communities.
penstemon 5840-7285 ft.

Penatemon Sensitive Clay badlands from Myton to None. No suitable
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Appendix B -- Special Status Plant Species
Common

. Potential for Occurrence Within theName Status Habitat Association Project AreaSpecies Name
flowersii Roosevelt and Randlett, in
Flowers shadscale and desert communities.
penstemon 5000-5400ft

Penstemon Sensitive Brown's Park in Daggett County. None. No suitable habitat. Project area
gibbensii Sandy and shale (Green River is not in Daggett County.
Gibbens Shale) bluffs and slopes withjuniper,
penstemon thistle,Eriogonum, Elymus,

serviceberry, rabbit brush &
Thermopsis 5500-6400 ft.

Penstemon Sensitive Lapoint-Tridell-Whiterocks area. None. No suitable habitat.
goodrichii Duchesne River Formation on blue
Goodrich gray to reddish bands of clay
penstemon badlands. Elevations 5590 to 6215
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GASCO PRODUCTION COMPANY

UTELAND FEDERAL #42-3-10-18
LOCATED IN UINTAH COUNTY, UTAH

SECTION 3, T105, R18E, S.L.B.&M.

PHOTO: VIEW FROM CORNER #5 TO LOCATIONSTAKE CAMERA ANGLE: SOUTHERLY

I

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: NORTHWESTERLY

Uintah Engineering & Land Surveying LOCATIONPHOTos O1 2 06 mom
85 South 200 East Vemal, Utah 84078 ©^Y YE *

-since im4. 435-789-1017 uels@uelsine.com TAKENBY:J.W. DRAWNBY:CH. REV:A.A.



31

R R
17 18
E E

PROP SED LOCATION:
Tynrow avn onnen a y a

1LJD 11JLF I'LUJILiikkL 1†

LEGEND: GASCO PRODUCTION COMPANY
PROPOSED LOCATION N UTELAND FEDERAL #42-3-10-18

SECTION 3, T10S, R18E, S.L.B.&M.
146T FNL 725' FEL
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PROPOSED LOCATION:

LEGEND: GASCO PRODUCTION COMPANY
EXISTING ROAD N UTELAND FEDERAL #42-3-10-18

----------- PROPOSED ACCESS ROAD SECTION 3, T10S, R18E, S.L.B.&M.
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LEGEND: GASCO PRODUCTION COMPANY
)2( DISPOSAL WELLS WATER WELLS N UTEL AND FEDERAL #42-3-10-18
O PRODUCING WELLS ABANDONED WELLS SECTION 3, T10S, R18E, S.L.B.&M.

SHUTIN WELLS -@- TEMPORARILY ABANDONED 1467' FNL 725' FEL

- Uintah Engineering & Land Surveying TOPOGR A PH I c 0 1 20 0685 South 200 East Vernal, Utah 84078 M A P DAY YEAR(435) 789-1017 * FAX (435) 789--1813
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LEGEND: GASCO PRODUCTION COMPANY
PROPOSED ACCESS ROAD N UTELAND FEDERAL #42-3-10-18

--------- EXISTINGPIPELINE SECTION 3, T10S, R18E, S.L.B.&M.----------- PROPOSED PIPELINE

I
1467' FNL 725' FEL
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SCALE:1" = 1000' DRAWNBY:C.H. REV:
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 07/26/2007 API NO. ASSIGNED: 43-047-39460

WELL NAME: UTELAND FED 42-3-10-18

OPERATOR: GASCO PRODUCTION ( N2575 ) PHONE NUMBER: 303-857-9999

CONTACT: VENESSA LANGMACHER

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SENE 03 100S 180E .Tech Review Initials Date
SURFACE: 1467 FNL 0725 FEL
BOTTOM: 1467 FNL 0725 FEL Engineering

COUNTY: UINTAH
Geology

LATITUDE: 39.97613 LONGITUDE: -109.8720

UTM SURF EASTINGS:596319 NORTHINGS: 4425507 Surface

FIELD NAME: UTELAND BUTTE ( 695 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU-13820 PROPOSED FORMATION: BLKHK

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

/~ Plat R649-2-3.
' Bond: Fed[1] Ind[] Sta[] Fee[]

Unit:
(No. UT-1233 )

Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

t' Water Permit t R649-3-3. Exception

(No. 43-1721 )
RDCC Review (Y/N)

Drilling Unit

(Date: ) Board Cause No:
Eff Date:

Ek$ Fee Surf Agreement (Y/N) Siting:

LLA Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: l~ ly)
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GASCOA
EnergyW
August 6, 2007

Mr.RickJeffs
Brek Petroleum, Inc.
c/oAnne McFadden
Da CostaManagementCorporation
Suite600 - 1100 MelvilleStreet
Vancouver,B.C.V6E4A6
CANADA

Via Telefax: 604.664.0672

RE: Exception Location Request
Uteland Federal 42-3-10-18

Section 3: SE¼NE¼ UIntah County,Utah

DearAnne:

ÿursuantto Rule649-3-2ofUDOGMRulesandRegulations,Gasco ProductlonCompany
("Gasco")hereby requeststhatyouprovidewrlttenconsentto anexceptionlocationfor the
captionedwell,as yourownershipfallswithlna 460 footradiusoftheproposedwelllocation.
Please indicateyouracceptancebysigninga belowandreturninga copyto me.

Attached is a copyofthesurveyplatfor thewell.

Yourpromptresponseisgreatlyappreclated.

DavidR. Smith
LandManager

AGREEDTOA DACCEPTEDTHISSDAYOF AUGUST,2007

Brek Pet , nc.

A cLnCompany Tel: (303) 483-0044
Inverne East, Suite 100 Fax (303) 483-0011

Englew d O 80t124026 Emall: demith@gasocenergy.com

RECEIVED
AU62 3 2007

DIV.0F0lL,GAS&



PERMITC0

14421 County Rd. 10 • Ft. Lupton, Colorado 80621 • (303) 857-9999 • FAX(303) 857-0577 • E-MAIL Permitco 1@aoLcom

August 15,2007

DivisionofOil,Gas&Mining
1594West NorthTemple,Suite1210
Box145801
SaltLakeCity,UT 84114-5801

Attn: DianaWhitney
Re: GascoProduction Company

UtelandFederal#42-340-18
1467 FNLand725' FEL
SE NESection3, TIDS-R18E
UintahCounty,Utah

Diana,

Please notethat this locationwasstakedat non-standardspacingin accordancewiththerulesand
regulationsofthe utahDivisionofOilGasand Mining This wasdone for geolðgicconsiderations.Please
also notethat GascoProductionCompanyand BrekPetroleumare theonlyworkinginterest ownerawithina
460foot radius.Attached pleasefinda waiver lettet frontBrek. Therefore,werequestyouradministrative
approvalofthis exceptionto spacing.

Ifyou shouldneedadditionalinformation,pleasedon't hesitateto contactme

Sincerely,

PERMITCOINC.

Venessa Langmacher
Consultantfor
GascoProduction Company

Enc.
RECEIVED

AUS2 3 2007
cc: GascoProduction Company - Englewood,CO

Shawn Elworthy- Roosevelt,UT DN.0FOLGAS&
ShonMcKinnon- Altamont,



State Ê Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

JON M. HUNTSMAN, JR.
Division of Oil Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

August 27, 2007

Gasco Production Company
8 Inverness Drive East, Suite 100
Englewood, CO 80112

Re: Uteland Federal 42-3-10-18 Well, 1467' FNL, 725' FEL, SE NE, Sec. 3, T. 10 South,
R. 18 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative approval of
the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-39460.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Uintah County Assessor
Bureau of Land Management, Vernal Office

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov OIL, GAS &
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Operator: Gasco Production Company
Well Name & Number Uteland Federal 42-3-10-18

API Number: 43-047-39460
Lease: UTU-l3820

Location: SE NE Sec._3_ T. 10 South R. 18 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the division within 24 hours of spudding the well.

• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dustin Doucet at (801) 538-5281 (801) 733-0983 home

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the



Form 3160-3 RECEIVED FORM APPROVED
(Augyst 1999) OMB No. 1004-0136

UNITED STATES Expires November 30, 2000
DEPARTMENT OF THE INTERIOR 5. Lease erial No.

BUREAU OF LAND MANAGEMENT UTU-13820

M 6. If Indian, Allottee or Tribe NameAPPLICATIONFORPERMITTODRILLORREEN N/A
la. Type of Work: DRILL Q REENTER 7. If Unit or CA Agreement, Name and No.

N/A
8. Lease Name and Well No.

b. Type of Well: 00 Well Gas Well Omer O Single Zone Multiple Zone UtelandFederal#42-3-10-18
2. Name of Operator 303-483-0044 8 inverness DriveEast, Suite100 9. API Well No.

GascoProductionCompany Englewood,CO80112 $ ' pÛ
3. Name of Agent 303-857-9999 14421CountyRoad 10 10. Field and Pool, or Exploratory

Permitco inc.-Agent FortLupton,CO80621 Riverbend
4. Location of Well (Report location clearly and in accordance with any State requirements.*) l1. Sec., T., R., M., or B1k,and Survey or Area

At surface 1467'FNLand725' FEL Section3, T10S-R18E
At proposed prod. zone SE NE
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

Approximately24.6milessoutheastofMyton,UT Uintah UT
19. bistancefrom proposed* 16. No. of Acres in lease 17. Spacing Unit < edicated to this welllocation to nearest

property or lease line, ft 725'(Also to nearest drig. unit line, if any) 2519.15 40 Acres; SE NE
18. Distancetromproposed location* 19. Proposed Depth 20. BLM/BIA Bond No. on fileto nearest well, drilling, completed,

applied for, on this lease, ft. Appf0X. 3450' 12,655' Bond#UT-1233

21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration

4993' GL ASAP 35 Days
24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan. Item 20 above).

3. A Surface Use Plan (if the location is on National Forest System Lands, 1 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office. 6. Suchother site specific information and/or plans as may be required by the

authorized office.

25. Si re Name (Printed/Typed) ' Date

Title
"gg I Venessa Langmacher 3/23/2007

AuthorizedAgentfor Gasco ProductionCompany
Approved by (Signatu Name (Printed/Typed) Date

Title ISg g loffice
1.ands&Mineral

' VERNALFIELDOFFICE
Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to
cConnddtetonor opnro reof

y,areattached. CONDITIONSOF APPROVALATTACHED
Title 18 U.S.C. Section 1001and Title 43 U.S.C Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

* (Instructions on reverse) RECEIVED
NOTICEOFAPPROVAL NOVas

072ŸONOA
DMOFOIL,GAS&nM

INGNOS



UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

VERNAL FIELD OFFICE
170 South 500 East VERNAL, UT 84078 (435) 781-4400

CONDITIONS OF APPROVAL FOR APPLICATION FOR PERMIT TO DRILL

Company: Gasco Production Co. Location: SENE, Sec 3, T10S, R18E
Well No: Uteland Federal 42-3-10-18 Lease No: UTU-013820
API No: 43-047-39460 Agreement: N/A

Title Name Office Phone Number Cell Phone Number
Petroleum Engineer: Matt Baker (435) 781-4490 (435) 828-4470
Petroleum Engineer: Michael Lee (435) 781-4432 (435) 828-7875
Petroleum Engineer: James Ashley (435) 781-4470 (435) 828-7874
Petroleum Engineer: Ryan Angus (435) 781-4430 (435) 828-7368
Supervisory Petroleum Technician: Jamie Sparger (435) 781-4502 (435) 828-3913
NRS/Enviro Scientist: Paul Buhler (435) 781-4475 (435) 828-4029
NRS/Enviro Scientist: Karl Wright (435) 781-4484 (435) 828-7381
NRS/Enviro Scientist: Holly Villa (435) 781-4404
NRS/Enviro Scientist: (435) 781-4476
NRS/Enviro Scientist: Chuck Macdonald (435) 781-4441 (435) 828-7481
NRS/Enviro Scientist: Jannice Cutler (435) 781-3400 (435) 828-3544
NRS/Enviro Scientist: Michael Cutler (435) 781-3401 (435) 828-3546
NRS/Enviro Scientist: Anna Figueroa (435) 781-3407 (435) 828-3548
NRS/Enviro Scientist: Verlyn Pindell (435) 781-3402 (435) 828-3547
NRS/Enviro Scientist: Darren Williams (435) 781-4447
NRS/Enviro Scientist: Nathan Packer (435) 781-3405 (435) 828-3545

Fax: (435) 781-3420

A COPY OF THESE CONDITIONS SHALL BE FURNISHED TO YOUR
FIELD REPRESENTATIVE TO INSURE COMPLIANCE

All lease and/or unit operations are to be conducted in such a manner that full compliance is made with the
applicable laws, regulations (43 CFR Part 3160), and this approved Application for Permit to Drill including
Surface and Downhole Conditions of Approval. The operator is considered fully responsible for the actions of his
subcontractors. A copy of the approved APD must be on location during construction, drilling, and completion
operations. This permit is approved for a two (2) year period, or until lease expiration, whichever occurs
first. An additional extension, up to two (2) years, may be applied for by sundry notice prior to expiration.

NOTIFICATION REQUIREMENTS

Location Construction - Forty-Eight (48) hours prior to construction of location and
(Notify Environmental Scientist) access roads.
Location Completion - Prior to moving on the drilling rig.
(Notify Environmental Scientist)
Spud Notice - Twenty-Four (24) hours prior to spudding the well.
(Notify Petroleum Engineer)
Casing String & Cementing - Twenty-Four (24) hours prior to running casing and cementing
(Notify Supv. Petroleum Tech.) all casing strings.
BOP & Related Equipment Tests - Twenty-Four (24) hours prior to initiating pressure tests.
(Notify Supv. Petroleum Tech.)
First Production Notice - Within Five (5) business days after new well begins or
(Notify Petroleum Engineer) production resumes after well has been off production for
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SURFACE USE PROGRAM
CONDITIONS OF APPROVAL (COAs)

• If there is an active Gilsonite mining operation within 2 miles of the well location, operator shall
notify the Gilsonite operator at least 48 hours prior to any blasting during construction.

• If paleontological materials are uncovered during construction, the operator is to immediately
stop work and contact the Authorized Officer (AO). A determination will be made by the AO as
to what mitigation may be necessary for the discovered paleontologic material before
construction can continue.

Site Specif ic COAs

Due to the presence of individual Uintah Basin hookless cactus within the well pad buffer area, the
operator shall construct and install adequate fencing adjacent to the location of known individual cacti
in order to prevent direct impacts and to minimize impacts to individuals from dust generated during
construction of the well pad. The protective fence shall be six feet in height, utilize silt containment
material such as burlap or other similar material, and be placed an appropriate distance from the cactus
as to not impede sunlight.

In addition, occupied Uinta Basin hookless cactus habitats within 100' of the edge of the surface
pipelines' right-of-ways, 100' of the edge of the roads' right-of-ways, and 100' from the edge of the
well pad shall be monitored for a period of three years after ground disturbing activities. Monitoring
will include annual plant surveys to determine plant and habitat impacts relative to project facilities.
Annual reports shall be provided to the BLM and the Service. To ensure desired results are being
achieved, minimization measures will be evaluated and may be changed after a thorough review of the
monitoring results and annual reports during annual meetings between the BLM and the Service.

A qualified paleontological consultant shall monitor all surfàce disturbing activities related to this
proposed action. If vertebrate fossils are encountered during construction, the BLM must be contacted
immediately. Work cannot resume at the locality until the find is assessed by a qualified paleontological
consultant and findings are reported to the BLM, Vernal Field Office.

The operator shall ensure the access road and pipeline route is constructed upslope out of the existing
wash, well pad corner 2 and 9 is rounded, and the fill slope on well pad corner 1 is held back as much as
possible.

The operator shall install a double layer of felt under the standard 12mm reserve pit liner in order to
mitigate any potential impact to T&E Fish.

Within 90 calendar days of the approval date for this Application for Permit to Drill (APD), the
operator/lessee shall submit to the Authorized Officer (AO), on Sundry Notice Form 3160-5, an Interim
Surface Reclamation Plan for surface disturbance on well pads, access roads, and pipelines. At a
minimum, this will include the reshaping of the pad to the original contour to the extent possible; the
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spreading of the top soil up to the rig anchor points; and, the area reseeded using appropriate
reclamation methods. The AO will provide written approval or concurrence within 30 calendar days of
receipt.

The following seed mix shall be used:

Type lbs.lacre
Western Wheatgrass Agropyron smithii 4
Needle and Threadgrass Stipa comata 4
Hy-crest Crested Agropyron cristatum 4
wheatgrass
** Seed shall be drilled; but if broadcasted double the pounds per acre
used and work the solids mechanically to cover the seed.

Following well plugging and abandonment, the location, access roads, pipelines, and other facilities
shall be reclaimed. All disturbed surfaces shall be reshaped to approximate the original contour; the top
soil re-spread over the surface; and, the surface re-vegetated. The surface of approved staging areas
where construction activities did not occur may require disking or ripping and reseeding. The
appropriate seed mixture will be provided by the
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DOWNHOLE PROGRAM CONDITIONS OF APPROVAL (COAs)

SITE SPECIFIC DOWNHOLE COAs:

• The 5M BOPE shall be equipped with a third ram which shall be a pipe ram. In addition, a
remote kill line, which shall run to the outer edge of the substructure and be unobstructed, shall
be required. If any seal or seals subject to pressure are broken to modify the BOPE, the entire
BOPE shall be retested to 5M BOPE Onshore Order #2 requirements.

• Production casing cement shall be brought up and into the surface casing. The minimum cement
top is 2500 ft, which is above the surface casing shoe.

• COA specification is consistent with operators performance standard stated in APD.

All provisions outlined in Onshore Oil & Gas Order #2 Drilling Operations shall be strictly
adhered to. The following items are emphasized:

DRILLINGICOMPLETIONIPRODUCING OPERATING STANDARDS

• The spud date and time shall be reported orally to Vernal Field Office within 24 hours of
spudding.

• Notify Vernal Field Office Supervisory Petroleum Engineering Technician at least 24 hours in
advance of casing cementing operations and BOPE & casing pressure tests.

• Blowout prevention equipment (BOPE) shall remain in use until the well is completed or
abandoned. Closing unit controls shall remain unobstructed and readily accessible at all times.
Choke manifolds shall be located outside of the rig substructure.

• All BOPE components shall be inspected daily and those inspections shall be recorded in the
daily drilling report. Components shall be operated and tested as required by Onshore Oil & Gas
Order No. 2 to insure good mechanical working order. All BOPE pressure tests shall be
performed by a test pump with a chart recorder and by the rig pumps. Test shall be
reported in the driller's log.

• BOP drills shall be initially conducted by each drilling crew within 24 hours of drilling out from
under the surface casing and weekly thereafter as specified in Onshore Oil & Gas Order No. 2.

• Casing pressure tests are required before drilling out from under all casing strings set and
cemented in place.

• No aggressive/fresh hard-banded drill pipe shall be used within casing.

• Cement baskets shall not be run on surface
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• The operator must report all shows of water or water-bearing sands to the BLM. If flowing
water is encountered it must be sampled, analyzed, and a copy of the analyses submitted to the
BLM Vernal Field Office.

• The operator must report encounters of all non oil & gas mineral resources (such as Gilsonite, tar
sands, oil shale, trona, etc.) to the Vernal Field Office, in writing, within 5 working days of each
encounter. Each report shall include the well name/number, well location, date and depth (from
KB or GL) of encounter, vertical footage of the encounter and, the name of the person making
the report (along with a telephone number) should the BLM need to obtain additional
information.

• A complete set of angular deviation and directional surveys of a directional well will be
submitted to the Vernal BLM office engineer within 30 days of the completion of the well.

• While actively drilling, chronologic drilling progress reports shall be filed directly with the
BLM, Vernal Field Office on a weekly basis in sundry, letter format or e-mail to the Petroleum
Engineers until the well is completed.

• A cement bond log (CBL) will be run from the production casing shoe to the top of cement and
shall be utilized to determine the bond quality for the production casing. Submit a field copy of
the CBL to this office.

• Please submit an electronic copy of all other logs run on this well in LAS format to
UT_VN_Welllogs@BLM.gov. This submission will supersede the requirement for
submittal of paper logs to the BLM.

• There shall be no deviation from the proposed drilling, completion, and/or workover program as
approved. Safe drilling and operating practices must be observed. Any changes in operation
must have prior approval from the BLM Vernal Field
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OPERATING REQUIREMENT REMINDERS:

• All wells, whether drilling, producing, suspended, or abandoned, shall be identified in
accordance with 43 CFR 3162.6. There shall be a sign or marker with the name of the operator,
lease serial number, well number, and surveyed description of the well.

• In accordance with 43 CFR 3162.4-3, this well shall be reported on the "Monthly Report of
Operations" (Oil and Gas Operations Report ((OGOR)) starting with the month in which
operations commence and continue each month until the well is physically plugged and
abandoned. This report shall be filed in duplicate, directly with the Minerals Management
Service, P.O. Box 17110, Denver, Colorado 80217-0110, or call 1-800-525-7922 (303) 231-
3650 for reporting information.

• Should the well be successfully completed for production, the BLM Vernal Field office must be
notified when it is placed in a producing status. Such notification will be by written
communication and must be received in this office by not later than the fifth business day
following the date on which the well is placed on production. The notification shall provide, as a
minimum, the following informational items:

o Operator name, address, and telephone number.

o Well name and number.

o Well location (¼¼,Sec., Twn, Rng, and P.M.).

o Date well was placed in a producing status (date of first production for which royalty will
be paid).

o The nature of the well's production, (i.e., crude oil, or crude oil and casing head gas, or
natural gas and entrained liquid hydrocarbons).

o The Federal or Indian lease prefix and number on which the well is located; otherwise the
non-Federal or non-Indian land category, i.e., State or private.

o Unit agreement and/or participating area name and number, if applicable.

o Communitization agreement number, if applicable.

• Any venting or flaring of gas shall be done in accordance with Notice to Lessees (NTL) 4A and
needs prior approval from the BLM Vernal Field Office.

• All undesirable events (fires, accidents, blowouts, spills, discharges) as specified in NTL 3A will
be reported to the BLM, Vernal Field Office. Major events, as defined in NTL3A, shall be
reported verbally within 24 hours, followed by a written report within 15 days. "Other than
Major Events" will be reported in writing within 15 days. "Minor Events" will be reported on
the Monthly Report of Operations and
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• Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (BLM Form 3160-4) shall be submitted not later than 30 days
after completion of the well or after completion of operations being performed, in accordance
with 43 CFR 3162.4-1. Two copies of all logs run, core descriptions, and all other surveys or
data obtained and compiled during the drilling, workover, and/or completion operations, shall be
filed on BLM Form 3160-4. Submit with the well completion report a geologic report including,
at a minimum, formation tops, and a summary and conclusions. Also include deviation surveys,
sample descriptions, strip logs, core data, drill stem test data, and results of production tests if
performed. Samples (cuttings, fluid, and/or gas) shall be submitted only when requested by the
BLM, Vernal Field Office.

• All off-lease storage, off-lease measurement, or commingling on-lease or off-lease, shall have
prior written approval from the BLM Vernal Field Office.

• Oil and gas meters shall be calibrated in place prior to any deliveries. The BLM Vernal Field
Office Petroleum Engineers will be provided with a date and time for the initial meter calibration
and all future meter proving schedules. A copy of the meter calibration reports shall be
submitted to the BLM Vernal Field Office. All measurement facilities will conform to the API
standards for liquid hydrocarbons and the AGA standards for natural gas measurement. All
measurement points shall be identified as the point of sale or allocation for royalty purposes.

• A schematic facilities diagram as required by Onshore Oil & Gas Order No. 3 shall be submitted
to the BLM Vernal Field Office within 30 days of installation or first production, whichever
occurs first. All site security regulations as specified in Onshore Oil & Gas Order No. 3 shall be
adhered to. All product lines entering and leaving hydrocarbon storage tanks will be effectively
sealed in accordance with Onshore Oil & Gas Order No. 3.

• Any additional construction, reconstruction, or alterations of facilities, including roads, gathering
lines, batteries, etc., which will result in the disturbance of new ground, shall require the filing of
a suitable plan and need prior approval of the BLM Vernal Field Office. Emergency approval
may be obtained orally, but such approval does not waive the written report requirement.

• No location shall be constructed or moved, no well shall be plugged, and no drilling or workover
equipment shall be removed from a well to be placed in a suspended status without prior
approval of the BLM Vernal Field Office. If operations are to be suspended for more than 30
days, prior approval of the BLM Vernal Field Office shall be obtained and notification given
before resumption of operations.

• Pursuant to Onshore Oil & Gas Order No. 7, this is authorization for pit disposal of water
produced from this well for a period of 90 days from the date of initial production. A permanent
disposal method must be approved by this office and in operation prior to the end of this 90-day
period. In order to meet this deadline, an application for the proposed permanent disposal
method shall be submitted along with any necessary water analyses, as soon as possible, but no
later than 45 days after the date of first production. Any method of disposal which has not been
approved prior to the end of the authorized 90-day period will be considered as an Incident of
Noncompliance and will be grounds for issuing a shut-in order until an acceptable manner for
disposing of said water is provided and approved by this
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• Unless the plugging is to take place immediately upon receipt of oral approval, the Field Office
Petroleum Engineers must be notified at least 24 hours in advance of the plugging of the well, in
order that a representative may witness plugging operations. If a well is suspended or
abandoned, all pits must be fenced immediately until they are backfilled. The "Subsequent
Report of Abandonment" (Form BLM 3160-5) must be submitted within 30 days after the actual
plugging of the well bore, showing location of plugs, amount of cement in each, and amount of
casing left in hole, and the current status of the surface



STATE OF UTAH FORM 9
DEPARTMENTOF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING I 5. LEASEDESIGNATIONANDSERIAL NUMBER:
UTU-13820

SUNDRY NOTICES AND REPORTS ON WELLS 6 NDIAN,ALLOTTEE OR TRIBE NAME:

7. UNITor CA AGREEMENT NAME:Do not use this form for proposals to drillnewwells,significantlydeepen existingwellsbelow current bottom4tole depth, reenter plugged wells,or to NAdrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.
1. TYPE OF WELL 8. WELL NAMEand NUMBER:OIL WELL GAS WELL OTHER Uteland Federal 42-3-10-18
2. NAMEOF OPERATOR: 9. API NUMBER:
Gasco Production Company 4304739460

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:
8 Inverness Dr E, Ste 100 Englewood Co e, 80112 (303) 483-0044 Uteland Butte

4. LOCATION OF WELL

FOOTAGESATSURFACE: 1467' FNL & 725' FEL COUNTY: Uintah

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 3 10 18 STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUGANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK O WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Extend Perrnit
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Gasco Production Company would like to request a one year extension on this APD from the date it is due to expire
(8/27/2008.)

Approved by the
Utah Division of

Oil,Gas and Mining

NAME(PLEAS P INT) Beverly Walker TITLE Engineering Technician

SIGNATURE \ DATE 8/21/2008

(This space for State use only)

COPYSENTTOOPERATOR

(See Instructions on Reverse Side)



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notiæ requesting permit extension)

API: 4¾473Ñ60
Well Name: Uteland Federal 42-3-10-18

Location: SE NE of Sec 3-T10S-R18E Uintah Cnty, UT
Company Permit Issued to: Gasco Production Company
Date Original Permit Issued: 8/27/2007

The undersigned as owner with legal rights to drillon the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesONom

Have any wells been drilled in the vicinityof the proposed well which would affect
the spacing or siting requirements for this location? YesO Nom

Has there been any unit or other agreements put in place that could affect the
permitting or operation of thisproposed well? YesO NolZI

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesONo121

Has the approved source of water for drilling changed? YesO NoO

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? YesONolZI

Is bonding still in place, which covers this proposed well? YeslZINoO

Si nature Date

Title: Engineering Technician

Representing: Gasco Production



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCE

DIVISIONOF OIL, GAS AND MININ 5. LEASE DESIGNATIONAND SERIAL NUMBER:
UTU-13820

6. IF INDIAN,ALLOTTEE OR TRIBE NAME:SUNDRY NOTICES AND REPORTS ON WELLS NA
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drillnew wells, significantlydeepen existingwells below currentbottom4tole depth, reenterplugged wells,or to NAdrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8. WELL NAMEand NUMBER:

OIL WELL GAS WELL OTHER Uteland Federal 42-3-10-18
2. NAME OF OPERATOR: 9. API NUMBER:

Gasco Production Company 4304739460
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
8 Invemess Dr E, Ste 100 , Englewood STATE ÛO y,, 80112 (303) 483-0044 Uteland Butte

4. LOCATION OF WELL

FOOTAGES AT SURFACE: 1467 FNL &725' FEL COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 3 10 18 STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT O SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS O OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME O PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS O PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of workcompletion:

O COMMINGLEPRODUCING FORMATIONS O RECLAMATIONOF WELLSITE OTHER: Extend Permit
O CONVERT WELLTYPE O RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Gasco Production Company would like to request a one year extensionon this APD from the date it is due to expire
(8/26/2009.)

Approvedby the
UtahDivisionof

Oil,Gas and Mining

NAME(PLEASE P ) S a 6 TITLE ŸfOduction Clerk

SIGNATURE DATE 8/17/2009
/ /

(This space for S only)

RECEIVED
AUS2 0 2003

(5/2000) (See instructions on Reverse Side)

DN.0FOIL,GAS&



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

API: 43oca946o
Well Name: UtelandFederal42-3-1418

Location: SE NE of See 3-T10S-R18E Uintah Cnty, UT
Company Permit issued to: GascoProductioncompany
Date Original Permit Issued: 8/27/2007

The undersigned as owner with legal rights to drillon the property as permitted
above, hereby verifiesthat the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, whichshould be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated7 YesONom

Have any wells been drilled in the vicinityof the proposed well which would affect
the spacing or siting requirements for thislocation? YesO Nom

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesO NoO

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesONoO

Has the approved source of water for drillingchanged? YesO NoO

Have there been any physical changes to the surface location or access route
which willrequire a change in plans from what was discussed at the onsite
evaluation? YesO Nom

is bonding still in place, which covers this proposed well? YesŒNoO

Title: Production Clerk

RECElVEDRepresenting: Gasco Production Company
AUS2 O2009

DIV.0F OIL,GAS&



Form 3160- 5 UNITED STATES FORM APPROVED
(April 2004) DEPARTMENT OF THE INTERIOR OMB No. 10040m

BUREAU OF LAND MANAGEMENT Expires: March 31, 2007

5. Lease Sedal No. Ò
SUNDRY NOTICES AND REPORTS ON WELLS UTU¯ñl3820

Do not use this form for proposals to drill or to re-enter an 6. IfIndian,Allottee, ortribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals. NA

SUBMIT IN TRIPLICATE - Other Instructions on reverse side. 7. If unitor cA. Agreement Name and/or No.

1. TypeofWell NA
Oil well Gas well other 8. Well Name and No.

2. NameofOperator UtelandFederal42-3-10-18
Gasco Production Company 9. API Well No.
3a. Address 3b. Phone No. (include ama code) 4304739460

8 Inverness Drive East Ste 100 Englewood, Co 80 I 12 303-483-0044 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T.,R., M., or Survey Descripion) Uteland Butte

1467' FNL & 725' FEL 11. CountyorParish,State

SENE of Sec 3-Tl0S-R18E Uintah, UT
12. CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPOTT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/ Resume) Water Shut-off

Altering Casing Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other

Change Plans Plug and abandon Temporarily Abandon Permit Extension

Final Abandonment Notice Convert to Injection Plug back Water Disposal

13. Describe Proposed or CompletedOperations(cleady state all pertinentdetails,includingestimatedstarting dateof anyproposedmerk and approximatedurationthereof
If the proposalis to deependirectionallyor recomplete horizontally,givesubsurfacelocationsand measured and true vertical depthsof all pertinentmarkets and zones.
Attach the Bond unde which the work will be performed or providethe BondNo. on file with BLM/BIA. Required subsequent reports shall be filedwithin 30 days
followingcompletion of the involvalopemtions. If the operation results in a multiple completionor recompletion in a new interval, a Form 316 4 shallbe Eled once
testinghas been completed. FinalAbandonment Notiœs shall be filedonly afte all ra¡uirements, includingreclamation, have bem completed, and the operator has
determinedthat thesite isready forfinalinspection.

Gasco Production company would like to request a two year extension on this APD fi·omthe date
it is due to expire l1/3/2009.

RECEIVED
DEC2 2 2009 9- = ,o

DIV.0FOlL,GAS&MINING zy -a rrt
CONDITIONSOFAPPROVALATTACHED °r

14. I hereby certify that the foregoing is true and correct.
Name (Printed/ Typed)

Title
Jessica Berg Production Clerk

Signature Date
AAA October 27, 2009

ÌHIS CE FOR FEDERAL OR STATE OFFICE USE

Approvedby PG £919Um Engineer Date
Conditions of ap o , if any ed. Approval of thisnotice does not warrant os
certify that the applicant holds legal or equitable title to thoserights in the subject lear Office
which would entitle the applicant to conduct operations thereon
Title 18 U.S.C. Section 1001 AND Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make any department or agency of the United
Statesany false,fictitiousorfraudulentstatements or representations as toany matter within its jurisdiction.

(I ructions on page



CONDITIONS OF APPROVAL

Gasco Production Company

Notice of Intent
APD Extension

Lease: UTU-013820
Well: Federal 42-3-10-18
Location: SENE Sec 3-T10S-R18E

An extension for the referenced APD is granted with the following conditions:

1. The extension and APD shall expire on 10/11/2011.

2. Since the APD was approved under a Categorical Exclusion and the referenced
NEPA will expire 10/11/2011, if the well has not been spud by that date this APD
will expire and the operator is to cease all operations related to the preparation to
drill the well.

If you have any questions concerning this matter, please contact Ryan Angus of this office at
(435) 781-4430

RECEIVED
DEC22 2003

DIV.OFOIL,GAS&



API Well No: 43047394600000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-13820 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 UTELAND FED 42-3-10-18 

2. NAME OF OPERATOR:
 GASCO PRODUCTION COMPANY

9. API NUMBER:
 43047394600000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 8 Inverness Dr. East, Suite 100 , Englewood, CO, 80112 303 483-0044  Ext 

9. FIELD and POOL or WILDCAT:
 UTELAND BUTTE 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     1467 FNL 0725 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SENE Section: 03 Township: 10.0S Range: 18.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

8/8/2011

   SUBSEQUENT REPORT
Date of Work Completion:

 

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

  

NAME (PLEASE PRINT) PHONE NUMBER 
 Roger Knight 303 996-1803

TITLE
 EHS Supervisor

SIGNATURE
 N/A

DATE
 8/23/2010

August 23, 2010

iPI Well No: 43047394600000

FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 5.LEAS1E D2EOSIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Viell UTELAND FED 42-3-10-18

2. NAME OF OPERATOR: 9. API NUMBER:
GASCO PRODUCTION COMPANY 43047394600000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
8 Inverness Dr. East, Suite 100 , Englewood, CO, 80112 303 483-0044 Ext UTELAND BUTTE

4.LOCATIONOFWELL COUNTY:
FOOTAGES AT SURFACE: UINTAH

1467 FNL 0725 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: SENE Section: 03 Township: 10.05 Range: 18.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT
Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

8/8/2011
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

O SPUD REPORT
Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Approved by the
Utah Division of

Oil, Gas and Mining

Date: Au st 23, 2010

By:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Roger Knight 303 996-1803 EHS Supervisor

SIGNATURE DATE
N/A



  

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

Request for Permit Extension Validation Well Number 43047394600000
 

API: 43047394600000
Well Name: UTELAND FED 42-3-10-18 

Location: 1467 FNL 0725 FEL QTR SENE SEC 03 TWNP 100S RNG 180E MER S
Company Permit Issued to: GASCO PRODUCTION COMPANY

Date Original Permit Issued: 8/27/2007

The undersigned as owner with legal rights to drill on the property as permitted above, hereby verifies that
the information as submitted in the previously approved application to drill, remains valid and does not
require revision. Following is a checklist of some items related to the application, which should be verified.

If located on private land, has the ownership changed, if so, has the surface agreement been
updated?    Yes    No

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or
siting requirements for this location?    Yes    No

Has there been any unit or other agreements put in place that could affect the permitting or operation
of this proposed well?    Yes    No

Have there been any changes to the access route including ownership, or rightof- way, which could
affect the proposed location?    Yes    No

Has the approved source of water for drilling changed?    Yes    No

Have there been any physical changes to the surface location or access route which will require a
change in plans from what was discussed at the onsite evaluation?    Yes    No

Is bonding still in place, which covers this proposed well?    Yes    No

        
Signature:  Roger Knight Date: 8/23/2010

Title:  EHS Supervisor Representing: GASCO PRODUCTION COMPANY

August 23, 2010August 23, 2010

August 23, 2010

UTAH

DNR The Utah Division of Oil, Gas, and Mining
'

- State of Utah
- Department of Natural Resources
Electronic Permitting System - Sundry Notices

OTI GAS MlNTNG

Request for Permit Extension Validation Well Number 43047394600000

API: 43047394600000
Well Name: UTELAND FED 42-3-10-18

Location: 1467 FNL 0725 FEL QTR SENE SEC 03 TWNP 1005 RNG 180E MER S
Company Permit Issued to: GASCO PRODUCTION COMPANY

Date Original Permit Issued: 8/27/2007

The undersigned as owner with legal rights to drill on the property as permitted above, hereby verifies that
the information as submitted in the previously approved application to drill, remains valid and does not
require revision. Following is a checklist of some items related to the application, which should be verified.

•If located o_nprivate_land, has the ownership changed, if so, has the surface agreement been
updated? I

_

i Yes igi No

• Have any wells been drilled in the vicinity of the_proposed well which would affect the spacing or
siting requirements for this location? :__I Yes g:I No

• Has there been any unit or other agreements put in place that could affect the permitting or operation
of this proposed well? I:_:I Yes IÏiÏ:I No

• Have there been any changes to the access route including ownership, or rightof- way, which could
affect the proposed location? I___I Yes igi No

• Has the approved source of water for drilling changed? I
_

I Yes IÎiÏI No

• Have there been any physical changes to the surface location or access route which will require a
change in plans from what was discussed at the onsite evaluation? __:I Yes ig:I No

Approved by the
•Is bonding still in place, which covers this proposed well? liiil Yes i i No Utah Division of

Oil, Gas and Mining
Signature: Roger Knight Date: 8/23/2010

Title: EHS Supervisor Representing: GASCO PRODUCTION COMPANY Date: August 23, 2010

By:

RECEIVED August 23,



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-13820 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 UTELAND FED 42-3-10-18 

2. NAME OF OPERATOR:
 GASCO PRODUCTION COMPANY

9. API NUMBER:
 43047394600000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 8 Inverness Dr. East, Suite 100 , Englewood, CO, 80112 303 483-0044  Ext 

9. FIELD and POOL or WILDCAT:
 UTELAND BUTTE 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     1467 FNL 0725 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SENE Section: 03 Township: 10.0S Range: 18.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

8/27/2012

   SUBSEQUENT REPORT
Date of Work Completion:

 

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

  

NAME (PLEASE PRINT) PHONE NUMBER 
 Roger Knight 303 996-1803

TITLE
 EHS Supervisor

SIGNATURE
 N/A

DATE
 8/30/2011

08/31/2011

Aug. 30, 2011

Sundry Number: 17981 API Well Number: 43047394600000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 5.LEAS1E D2EOSIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well UTELAND FED 42-3-10-18

2. NAME OF OPERATOR: 9. API NUMBER:
GASCO PRODUCTION COMPANY 43047394600000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
8 Inverness Dr. East, Suite 100 , Englewood, CO, 80112 303 483-0044 E×t UTELAND BUTTE

4.LOCATIONOFVVELL COUNTY:
FOOTAGES AT SURFACE: UINTAH

1467 FNL 0725 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: SENE Section: 03 Township: 10.05 Range: 18.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

/ NOTICE OF INTENT
Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

8/27/2012
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

SPUD REPORT
Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR C( MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Approved by the
Utah Division of

Oil, Gas and Mining

Date: 08/31/2011

By:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Roger Knight 303 996-1803 EHS Supervisor

SIGNATURE DATE
N/A



  

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

Request for Permit Extension Validation Well Number 43047394600000
 

API: 43047394600000
Well Name: UTELAND FED 42-3-10-18 

Location: 1467 FNL 0725 FEL QTR SENE SEC 03 TWNP 100S RNG 180E MER S
Company Permit Issued to: GASCO PRODUCTION COMPANY

Date Original Permit Issued: 8/27/2007

The undersigned as owner with legal rights to drill on the property as permitted above, hereby verifies that
the information as submitted in the previously approved application to drill, remains valid and does not
require revision. Following is a checklist of some items related to the application, which should be verified.

If located on private land, has the ownership changed, if so, has the surface agreement been
updated?    Yes    No

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or
siting requirements for this location?    Yes    No

Has there been any unit or other agreements put in place that could affect the permitting or operation
of this proposed well?    Yes    No

Have there been any changes to the access route including ownership, or rightof- way, which could
affect the proposed location?    Yes    No

Has the approved source of water for drilling changed?    Yes    No

Have there been any physical changes to the surface location or access route which will require a
change in plans from what was discussed at the onsite evaluation?    Yes    No

Is bonding still in place, which covers this proposed well?    Yes    No

        
Signature:  Roger Knight Date: 8/30/2011

Title:  EHS Supervisor Representing: GASCO PRODUCTION COMPANY

Aug. 30, 2011

Sundry Number: 17981 API Well Number: 43047394600000



RECEIVED: Sep. 02, 2012

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-13820 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 UTELAND FED 42-3-10-18 

2. NAME OF OPERATOR:
 

9. API NUMBER:
 43047394600000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
  , , ,   Ext 

9. FIELD and POOL or WILDCAT:
 UTELAND BUTTE 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     1467 FNL 0725 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SENE Section: 03 Township: 10.0S Range: 18.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

8 /27 /2013

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 

NAME (PLEASE PRINT) PHONE NUMBER 
 Roger Knight 303 996-1803

TITLE
 EHS Supervisor

SIGNATURE
 N/A

DATE
 9 /2 /2012

September 13, 2012

Sundry Number: 29459 API Well Number: 43047394600000Sundry Number: 29459 API Well Number: 43047394600000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING UTU-13820

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well UTELAND FED 42-3-10-18

2. NAME OF OPERATOR: 9. API NUMBER:
43047394600000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
Ext UTELANDBUTTE

4. LOCATION OF WELL COUNTY:
FOOTAGESAT SURFACE: UINTAH

1467 FNL 0725 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: SENE Section: 03 Township: 10.0S Range: 18.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

8/27/2013
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENTREPORT DEEPEN FRACTURETREAT NEWCONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Approved by the
Utah Division of

OFI, Gas and Mining

Date: September 13, 2012

By:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Roger Knight 303 996-1803 EHS Supervisor

SIGNATURE DATE
N/A 9/2/2012

RECEIVED: Sep. 02,



RECEIVED: Sep. 02, 2012

  

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

Request for Permit Extension Validation Well Number 43047394600000
 

API:  43047394600000
Well Name:  UTELAND FED 42-3-10-18 

Location:  1467 FNL 0725 FEL QTR SENE SEC 03 TWNP 100S RNG 180E MER S
Company Permit Issued to:  GASCO PRODUCTION COMPANY

Date Original Permit Issued:  8 /27 /2007

The undersigned as owner with legal rights to drill on the property as permitted above, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require revision.
Following is a checklist of some items related to the application, which should be verified.

If located on private land, has the ownership changed, if so, has the surface agreement been updated?  
 Yes      No

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting
requirements for this location?     Yes      No

Has there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well?     Yes      No

Have there been any changes to the access route including ownership, or rightof- way, which could affect the
proposed location?     Yes      No

Has the approved source of water for drilling changed?     Yes      No

Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?     Yes      No

Is bonding still in place, which covers this proposed well?     Yes      No

        
Signature:  Roger Knight Date: 9 /2 /2012

Title:  EHS Supervisor Representing: GASCO PRODUCTION COMPANY

Sundry Number: 29459 API Well Number: 43047394600000Sundry Number: 29459 API Well Number: 43047394600000

UTAH

DNR The Utah Division of Oil, Gas, and Mining
'

- State of Utah
- Department of Natural Resources
Electronic Permitting System - Sundry Notices

OTI.EMI N1NTrie

Request for Permit Extension Validation Well Number 43047394600000

API: 43047394600000
Well Name: UTELAND FED 42-3-10-18

Location: 1467 FNL 0725 FEL QTR SENE SEC 03 TWNP 100S RNG 180E MER S
Company Permit Issued to: GASCO PRODUCTION COMPANY

Date Original Permit Issued: 8/27/2007

The undersigned as owner with legal rights to drill on the property as permitted above, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require revision.
Following is a checklist of some items related to the application, which should be verified.

* If located on private land, has the ownership changed, if so, has the surface agreement been updated? O
Yes No

• Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting
requirements for this location? O Yes No

• Has there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well? (_) Yes No

• Have there been any changes to the access route including ownership, or rightof- way, which could affect the
proposed location? O Yes i No

· Has the approved source of water for drilling changed? O Yes No

• Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation? Yes No

' Is bonding still in place, which covers this proposed well? Yes No

Signature: Roger Knight Date: 9/2/2012
Title: EHS Supervisor Representing: GASCO PRODUCTION COMPANY

RECEIVED: Sep. 02,



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Green River District
Vernal Field Office

ce 170 South 500 East
Vernal, UT 84078

http://www.blm.cov/ut/st/en/fo/vernal.html

November 18, 2013

IN REPLY REFER TO:
3160 (UTGO11)

Tom Rogers
Gasco Production Company
7979 Tufts Ave., Suite 1150
Denver, CO 80237

Re: Notice of Expiration
Well No. Uteland Federal 42-3-10-18
SENE, Sec. 3, T10S, R18E
Uintah County, Utah
Lease No. UTU-013820

Dear Mr. Rogers:

The Application for Permit to Drill (APD) for the above-referenced wellwas approved on
November 5, 2007. A two (2) year extension of the originalAPD was requested. The request
was reviewed and the extension approved untilOctober 11, 2011. According to our records, no
known activity has transpiredat the approved location. In view of the foregoing, this office is
notifying you that the approval of the referenced application has expired. Ifyou intend to drill at
this location in the future, a new Application for Permit to Drillmust be submitted.

This office requires a letter confirmingthat no surface disturbance has been made for this drill
site. Any surface disturbance associated with the approved location of thiswell is to be
rehabilitated. A schedule for this rehabilitation must be submitted to this office. Your
cooperation in this matter is appreciated.

Ifyou have any questions regarding this matter, please contact Robin R. Hansen at (435)
781-3428.

Sincerely,

Is/ Jerry Kenczka

Jerry Kenczka
Assistant Field Manager
Lands & Mineral Resources ,

RECEIVED
cc: UDOGM NOV2 9 2013

DIV.0F OIL,GAS&MINING

. Weß Füebcc.
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M. State of Utah
le/ DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
GARY R. HERBERT Executive Director November 29, 2013

Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Governor Division Director

Gasco Production Company
8 Inverness Dr. East, Suite 100
Englewood, CO 80112

Re: APD Rescinded -Uteland Fed 42-3-10-18, Sec. 3, T. 10S, R. 18E
Uintah County, Utah API No. 43-047-39460

Ladies and Gentlemen:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on August 27, 2007.
On August 26, 2008, August 24, 2009, August 23, 2010, August 31, 2011 and
September 13, 2012 the Division granted a one-year APD extension. No drilling
activity at this location has been reported to the division. Therefore, approval to
drill the well is hereby rescinded, effective November 29, 2013.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Diana Mason
Environmental Scientist

cc: Well File
Bureau of Land Management, Vernal

DNR
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801) 538-5340 • facsimile (801) 359-3940 . TTY (801) 538-7458 .
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