FORM APPROVED

Form 3160-3 OMB NO. 10400136
(July 1982) UNITED STATES SUBMIT IN TRIPLICATE® Expires: February 28, 1995
DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND SERIAL NO.
BUREAU OF LAND MANAGEMENT UTU-68220
_ _ 6. IF INDIAN, ALLOTTEE OR TRIBE NAME
APPLICATION FOR PERMIT TO DRILL OR DEEPEN UTE TRIBE
TYPE OF WORK 7. UNIT AGREEMENT NAME
DRILL DEEPEN O
TYPE OF WELL 8. FARM OR LEASE NAME, WELL NO.
O U siNGLE muLTIPLE O
OIL WELL GAS WELL OTHER ZONE ZONE GH 14MU-19-8-21
2. NAME OF OPERATOR Contact: Jan Nelson 9.API NUMBER: ,/
QEP UINTA BASIN, INC. E-Mail: jan.nelson@questar.com '13 -0 q 1 3 ?‘——{ 7 Z
3. ADDRESS Telphone number 10. FIELD AND POOL, OR WI'LDCAT ' 0
11002 E. 17500 S. Vernal, Ut 84078 Phone 435-781-4331 Fax 435-781-4323 GYPSUM HILLS \Q Y
4. LOCATION OF WELL (Report location clearly and in accordance with and State requirements®) 11. SEC.,T, R, M, OR BLK & SURVEY OR AREA
At Surface 693' FSL 1647' FWL SESW SECTION 19, T8S, R21E
At proposed production zone 693' FSL 1785' FWL SESW SECTION 19, T8S, R21E SEC.19, T8S, R21E Mer SLB
14. DISTANCE IN MILES FROM NEAREST TOWN OR POSTOFFICE* 12. COUNTY OR PARISH [13. STATE
7 +/ - MILES EAST OF OURAY, UTAH Uintah uT
15. DISTANCE FROM PROPOSED LOCATION TO NEAREST 16.NO.OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED TO THIS WELL
PROPERTY OR LEASE LINE, FT.
(also to nearest drig,unit line if any) 440.00 40
693" +/-
18.DISTANCE FROM PROPOSED location to nearest well, drilling, 19. PROPOSED DEPTH 20. BLM/BIA Bond No. on file
completed, applied for, on this lease, ft ESB000024
11, 875’ TVD
21. ELEVATIONS (Show whether DF, RT, GR, ect.) 22. DATE WORK WILL START 23. Estimated duration
4752.6' GR ASAP 20 days

24. Attachments

The following,completed in accordance with the requirments of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an exisiting bond on file (see
2. A Drilling Plan Item 20 above).
3. A surface Use Plan ( if location is on National Forest System Lands, 5. Operator certification.

6. Such other site specific information and/or plans as may be required by the

authorized officer.

4

SIGNED m%( W\ Name (printed/typed) Jan Nelson DATE  8-9-06
4 /
TITL// Regulatory Affairs

(This spacd for Federal or State office use)

PERMIT NO. C} 3 4yr-4¢ L'l ] Z APPROVAL DATE

Application approval doss not warrant or certity the applicant holds any legal or equitable titie to those rights in the subject lease which would entitle the appllcant to conduct operations thereon

APPROVAL, IF ANY: BRADLEY G. HILL
ENVIRONMENTAL MANAGER oare £ — (Y -0

CONDITIONS

APPROVED BY

*See Instructions On Reverse Side

48 U.5.C Section 1001, makes it a crime for any person knowingly and willfuily to make to any department or agency of the

United States any false, i or or rep| i as to any mater within its jurisdiction
0 i 4 ”
ST £ [0/6 't ppmva| ofthlﬁf/(/ RECC!‘H":D
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. (NAD 83) Stane , .
LEGEND: LATITUDE = 40°06'11.41" (40.103169) A e 1000 1008 | e
L = 90 symBoL LONGITUDE = 109°36'02.78" (109.600772) v T
o (NAD 27) D.A. TB. LK. G.L.O. PLAT

= PROPOSED WELL HEAD. LATITUDE = 40°06'11.54" (40.103206) VEATHER FE
A - SECTION CORNERS LOCATED. LONGITUDE = 109°36'00.29" (109.600081) COOL EXPLOR Aﬂ%ﬁEiTﬁooucmN

NOO'00’S0"W — 2667.89° (Meas.)

NOO*12'55"W — 2609.77° (Meas.)

I8S, RR1E, S.L.B.&M.

1985 Fish & Wildlife
Brass Caop 0.1° High,

Steel Post 0.3° NLY
1950 Brass Cap,

Pile of Stones
S89°42°40"W — 2617.40° (Meas.)

S895026"W
1319.93° (Meas.) 1319.56° (Meas.)

1967 Brass Cap 0.7’
High, Private Alum.
Cop, Scattered Stones

S$8951°12°W

1967 Brass Cap

0.7° High

1960 3" Brass Cap
on Galv. Pjpe 1.4’
High, Set Stone on

LOT 1
NOTE:
THE PROPOSED BOTTOM HOLE FOR THIS WELL IS
LOCATED IN THE SE 1/4 SW 1/4 OF SECTION
LOT 2 19, T8S, R21E, S.L.B.&M., AT A DISTANCE OF

693" FSL 1785 FWL IT BEARS N89°50'14°E
137.72° FROM THE PROPOSED WELL HEAD.

NO1'59'46"W — 2577.89° (Meas.)

£East Side of Cap 79

1967 Brass Caop +
1.0° High, Private

C el/d, T
L:f::nsvtmes ve ’o\,
D
O
LoT 3 N
N
N
N
N
GH #14MU—19-8—-21 !
LOT 4 Flev. Ungraded Ground = 4755° N
’ 1 .,Q
1647 1785 5
L/ .
| _{ [BOTTOM HOLE S
1967 Brass Cap 3 2 1967 Brass Cap
1.0° High, Pile 1.0° High, Pile
of Stones _I of Stones

S89°42°21"W — 2638.84° (Meas.)

S8922°41"W — 2665.48’ (Meas.) 1967 Brass Cop
1.0’ High, Large

QUESTAR EXPLORATION & PRODUCTION

Well location, GH #14MU—19—-8-21, located as

shown in the SE 1/4 SW 1/4 of Section 19, T8S,
R21E, S.L.B.&M., Uintah County, Utah.

BASIS OF ELEVATION

BENCH MARK 20EAM LOCATED IN THE SE 1/4 OF SECTION 35,
T8S, R21E, S.L.B.&M. TAKEN FROM THE OURAY SE, QUADRANGLE,
UTAH, UINTAH COUNTY, 7.5 MINUTE QUAD. (TOPOGRAPHIC MAP)
PUBLISHED BY THE UNITED STATES DEPARTMENT OF THE
INTERIOR, GEOLOGICAL SURVEY. SAID ELEVATION IS MARKED AS

BEING 4697 FEET.

BASIS OF BEARINGS

BASIS OF BEARINGS IS A G.P.S. OBSERVATION.
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SCALE
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REVISED: 06—12—-06

UTaH ENGINEERING
85 SOUTH 200 EAST

(435) 789-1017
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& FiknpWURVEYING

VERNAL, UTAH 84078
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) tar Exploration and Production Company
a”ESV R 11002 East 17600 South
V| Vernal, UT 84078

Tel 435781 4300 + Fax 435 781 4329

August 9, 2006

Ms. Diana Whitney

State of Utah

Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, Ut 84114-5801

Re: Directional Drilling R649-3-11

GH 14MU-19-8-21  Surface Location:
693’ FSL 1647° FWL, SESW, SECTION 19, T8S, R21E

Bottom Hole Location:
693’ FSL 1785’ FWL SESW, SECTION 19, T8S, R21E

Dear Ms. Whitney:

Pursuant to the filing of GH 14MU-19-8-21 Application for Permit to Drill regarding the
above referenced well on August 9, 2006, we are hereby submitting this letter in
accordance with Oil & Gas Conservation Rule R649-3-11 pertaining to the location and
drilling of a directional well.

GH 14MU-19-8-21 is located in T8S, R21E, Section 19 of the SESW.

QEP Uinta Basin, Inc. 11002 East 17500 South, Vernal, Utah 84078, is permitting this
well as a directional well due to topographic reasons. Locating the well at the surface
location and directionally drilling from this location. Questar will be able to utilize the
existing roads and pipelines in the area.

Furthermore, EOG Resources, Inc.has consented approval for this location involving the
well site, lease owners, and offsetting owners as required.

There are no other lease owners within 460’ of all points along the intended directional
wellbore as shown on the attached plat. Therefore, based on the above stated
information, QEP Uinta Basin, Inc. requests the permit be granted pursuant to R649-3-11.

espectfully,
Jan Nelson
Regulatory Affairs RECE
~IVED

AUG 1 4 pg5
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06-07-10  02:05,m  From-EOG RES" “ES, INC. 3038245401 T-646 P.002/002 F-11T

Snnsam—
Questar Exploration and Production Compuny
RECEWED Independencs Piwi

a”'sr‘n JUL n 5 m 1050 17th Streat, Suite 500

Osnver, CO 80265
Tee 303 672 6900 - Fox 307 294 9632

June 29, 2006 EOG Resourcss, inc.

Rooky Mountain Region

Debbie Spears

EOG Resources, Inc.

600 Scventecenth Street, Suite 1000N
Denver, Colorado 80202

RE: Request for Consent to Exccption Well Location
GH 14MU-19-8-21

Jowaship 8 South, Range 21 East, SLM

Section 19: SESW
Ulntah County, Utah

Ms. Spears:

Questar Exploration and Production Company is planning on drilling a directional well to a legal bottom
hole location on the referenced lands. The surface location will be located outside the legal window for
topography reasons.’ Please see the attached plat. EOG owns a WI in the adjacent lands to the West (Lot
4). As the surface location is closer than 460 feet from EOG’s leasehold, Questar is requesting consent
for the exception location per Rule R649-3-11 of the Division of Administrative Rules.

IfEOG has no objections to Questar’s drilling of the captioned well at the above described location,
Questar respectfully requests EOG so indicate such written consent to same by having this letter dated

and executed in the spaces provided below and retuming one (1) originally executed copy 1o miy attention
at your earliest opportunity.

Should you have any questions regarding this matter, please feel free to call me at (303) 672-6944.
Sincerely,
Cory Miller

Landman
(303) 294-9632 fax

Enclosure

AGREED TO THIS _10th pay OF _ July . 2006

Name:

Tile: _Engineering Manager




1950 Brass Cap,

Phe of Stones

SB89°'42°40"W — 2617.40° (Meas.)

T8S, RRIE, S.L.B.&M.

1985 Fish & Widilfs
Brass Cap 0.1° High,
Steat Post 0.3° NLY

1967 Bross Cap O.7°
Migh, Private Alum.
Cap, Scottered Stones

S8951°12°W
1319.56° (Meas.)

S$89°5026°W
1319.93° (Meas.)

1967 Bross Cap
0.7 High

| LOT 1
|
| NOTE:
THE PROPOSED BOTTOM HOLE FOR THIS WELL IS
LOCATED IN THE SE 1/4 SW 1/4 OF SECTION
LOT 2 19, T8S, R2IE, S.LB.&M., AT A DISTANCE OF

603" FSL 1785° FWL IT BEARS NB9'S0'4°E
137.72° FROM THE PROPOSED WELL HEAD.

NOT59°46™W — 2577.89" (Meas.)

on Golv. Pipa 1.4
S ¥ -1
tL of Lo s 79 1967 Brass Cap
| Gypsun 1.0° High, Private
= Y - Two ~
B LIl Large Stones “
8 | Imii] §
I LOT 3 Unit <
3 N
N N
S
N e N
| G, 14MU~19—8-21 l !
< 7 r
: LT s 77 FeK Ungraded Ground = 4755 N
Bl o [ g -3
T 7 >

NN v MOM HOLE o
S 460-ftR\\ .| B g
2| 1967 Bross cop S N\ 1957 Bross Cop

1.0° High, Pile ﬁ 400-ft 1.0' High, Ple

of Stones window of Stones

S89°42°21"W — 2638.84° (Meas.)

L - \
SB922'41°W — 2665.48" (Meas.) J

1967 Bross Cap
1.0" High, Large

LEGEND: (NAD 83) i
LEGEND: LATITUDE = 4006'11.41" (40.103169)
o o7 SR LONGITUDE = 109'36'02.78" (109.600772)
° (NAD 27)

= PROPOSED WELL HEAD. LATITUDE = 40706'11.54" (40.103206)
‘ = SEC.HON CORNERS LOCATED. LONG'TUDE = 109.38'00.29' (109600081)

QUESTAR EXPLORATION & PRODUCTION

Well location, GH #14MU—-19—-8—21, located as
shown in the SE 1/4 SW 1/4 of Section 19, T8S,
R21E, S.L.B.&M., Uintah County, Utah.

BASIS OF ELEVATION

BENCH MARK 20EAM LOCATED IN THE SE 1/4 OF SECTION 35,
T8S, R21E, S.L.B.&M. TAKEN FROM THE OURAY SE, QUADRANGLE,
UTAH, UINTAH COUNTY, 7.5 MINUTE QUAD. (TOPOGRAPHIC MAP)
PUBLISHED BY THE UNITED STATES DEPARTMENT OF THE
INTERIOR, GEOLOGICAL SURVEY. SAID ELEVATION IS MARKED AS
BEING 4697 FEET.

BASIS OF BEARINGS
BASIS OF BEARINGS IS A G.P.S. OBSERVATION.

© . ©
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SCALE

THIS IS TO CERTIFY THAT THE ABO'
FIELD NOTES OF ACTUAL SURVEYS WADA
SUPERVISION AND THAT THE SAM
BEST OF MY KNOW EDGE AND B

CERTIFICATE WWWHiti55
CERTEICA QoM LAN: ey,

REVISED: 06—12—-06

UNTAH ENGINEERING & LAND SURVEYING
85 SOUTH 200 EAST VERNAL UTAH 84078

(485) 789-1017
SCALE . s DATE SURVEYED: DATE. DRAWN:
1" = 1000 04~19—06 04—21-06
PARTY REFERENCES
D.A. TB. LK G.L.O. PLAT
VEATIER e QUESTAR
cooL EXPLORATION & PRODUCTION




Additional Operator Remarks

QEP Uinta Basin, Inc. proposes to directional drill a well to 11,875' TVD to test the MesaVerde. If
productive, casing will be run and the well completed. If dry, the well will be plugged and abandoned
as per BLM and State of Utah requirements”

Please see QEP Uinta Basin, Inc. Standard Operating Practices dated October 18, 2005, for
Mesa Verde Formation Wells located in Red Wash, Wonsits Valley, Gypsum Hills, White River,
Glen Bench, and Undesignated fields in Townships 07, 08 and 09 South, Ranges 21 to 25 East.

Please be advised that QEP Uinta Basin Inc. agrees to be responsible under the terms and conditions
of the lease for the operations conducted upon the lease lands.

Bond coverage for this well is provided by Bond No.ESB000024. The principal is QEP Uinta Basin
Inc. via surety as consent as provided for the 43 CFR 3104.2.



ONSHORE OIL & GAS O..JERNO. 1
QEP UINTA BASIN, INC.
GH 14ML-19-8-21
DRILLING PROGRAM

ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore
Federal Oil and Gas Leases

All lease and/or unit operations will be conducted in such a manner that full compliance is made
with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas No. 1, and the approved
plan of operations. The operator is fully responsible for the actions of his subcontractors. A copy
of these conditions will be furnished the field representative to insure compliance.

1. Formation Tops

The estimated tops of important geologic markers are as follows:

Formation Depth, TVD
Uinta Surface
Green River 2,206’
Mahogany 3,345’
Wasatch 6,034’
Mesa Verde 9,365’
Sego 11,775°

TD 11,875

2. Anticipated Depths of Oil Gas Water and Other Mineral Bearing Zones

The estimated depths at which the top and bottom of the anticipated water, oil, gas, or
other mineral bearing formations are expected to be encountered are as follows:

Substance Formation Depth, TVD
O1l/Gas Wasatch 6,034’
Oil/Gas Mesaverde 9,365’

All fresh water and prospectively valuable minerals encountered during drilling, will be
recorded by depth and adequately protected. All oil and gas shows will be tested to
determine commercial potential.

All water shows and water-bearing sands will be reported to the BLM in Vernal, Utah.
Copies of State of Utah form OGC-8-X are acceptable. If flows are detected, samples will
be submitted to the BLM along with any water analyses conducted. Fresh water will be
obtained from Wonsits Valley water right # A36125 (which was filed on May 7, 1964,)
or Red Wash water right # 49-2153 (which was filed on March 25, 1960). It was
determined by the Fish and Wildlife Service that any water right number filed before

1989 is not depleting to the Upper Colorado River System, to supply fresh water for
drilling purposes.



ONSHORE OIL & GAS O1.JER NO. 1
QEP UINTA BASIN, INC.
GH 14ML-19-8-21

DRILLING PROGRAM

All water resulting from drilling operations will be disposed of at Red Wash Central
Battery Disposal Site; SWSE, Section 27, T7S, R23E or Wonsits Valley Disposal Site;
SWNW, Section 12, T8S, R21E.

3. Operator’s Specification for Pressure Control Equipment:
A. 5,000 psi W.P. Double Gate BOP and 5,000 psi annular (schematic attached)
B. Functional test daily
C. All casing strings shall be pressure tested (0.22 psi/foot or 1500 psi, or 70%
whichever is greater) prior to drilling the plug after cementing; test pressure shall
not exceed the internal yield pressure of the casing.
D. Ram type preventers and associated equipment shall be tested to approved stack

working pressure if isolated by test plug or to 50 percent of internal yield pressure
of casing whichever is less. BOP and related equipment shall meet the minimum
requirements of Onshore Oil and Gas Order No. 2 for equipment and testing
requirements, procedures, etc..., for a SM system and individual components shall
be operable as designed.

4. Casing Program

Igiozl: C§g. Top Bottom Wit. Grade Thread Cond.
Size (MD) (MD)

20" 14" sfc 40' Steel Cond. None Used
12-1/4" 9-5/8" sfc 450' 36.0 J-55 STC New
8-3/4" 7" sfc 6,004’ 26.0 L-80 LTC New
6-1/8" 4-1/2" sfc 11,880 11.6 P-110 LTC New

Casing Strengths: Collapse Burst Tensile
(minimum)
9-5/8" | 36.0Ib. J-55 STC | 2,020 psi | 3,520 psi 394,000 1b.
7" 26.0 1b. L-80 LTC | 5410psi | 7,240 psi 511,000 Ib.
4-1/2" | 11.6Ib. P-110 LTC | 7.580psi | 10,690 psi 279,000 1b.




ONSHORE OIL & GAS O ERNO. 1
QEP UINTA BASIN, INC.
GH 14ML-19-8-21

DRILLING PROGRAM

5. Auxiliary Equipment

A.

B.

Kelly Cock — yes

Float at the bit — no

Monitoring equipment on the mud system — visually and/or PVT/Flow Show
Full opening safety valve on the rig floor — yes

Rotating Head — yes

If drilling with air the following will be used:

The blooie line shall be at least 6” in diameter and extend at least 100’ from the
well bore into the reserve/blooie pit.

Blooie line ignition shall be provided by a continuous pilot (ignited when drilling
below 500°).

Compressor shall be tied directly to the blooie line through a manifold.

A mister with a continuous stream of water shall be installed near the end of the
blooie lines for dust suppression.

Surface hole will be drilled with air, ait/mist, foam, or mud depending on hole conditions.
Drilling below surface casing will be with water based drilling fluids consisting primarily
of fresh water, bentonite, lignite, caustic, lime, soda ash and polymers. No chromates will
be used. It is not intended to use oil in the mud, however, in the event it is used, oil
concentration will be less than 4% by volume. Maximum anticipated mud weight is 11.5

ppg.

No minimum quantity of weight material will be required to be kept on location.

PVT/Flow Show will be used from base of surface casing to TD.

Gas detector will be used from surface casing depth to TD.



ONSHORE OIL & GAS Or.JER NO. 1
QEP UINTA BASIN, INC.
GH 14ML-19-8-21

DRILLING PROGRAM
6. Testing, logging and coring program
A. Cores — none anticipated

B. DST — none anticipated

C. Logging — Mud Logging — 6004’ to TD
GR-SP-Induction
Neutron Density
MRI

D. Formation and Completion Interval: Wasatch/Mesaverde interval, final
determination of completion will be made by analysis of logs.
Stimulation: Stimulation will be designed for the particular area of interest as
encountered.

7. Cementing Program

14" Conductor:
Cement to surface with construction cement.

9-5/8" Surface Casing: sfc - 450' (MD)

Lead/Tail Slurry: 0’ — 450°. 240 sks (280 cu ft) Premium AG cement + 2% CaCl, +
0.25 Ib/sk celloflake. Slurry wt: 15.8 ppg, Slurry yield: 1.17 ft’/sk, Slurry volume: 12-
1/4" hole + 100% excess.

7' Intermediate Casing: sfc - 6,004' (MD)

Lead Slurry: 0’ — 5,500’. 315 sks (1215 cu ft) Halliburton Hi-Fill cement. Slurry wt:
11.0 ppg, Slurry yield: 3.86 ft*/sk, Slurry volume: 8-3/ 4" hole + 50% excess in open hole
section.

Tail Slurry: 5,500° — 6,004°. 95 sks (120 cu ft) of 50/50 Poz Premium AG + 2.0%
Bentonite + 0.6% Halad (R)-322 fluid loss + 2.0% Microbond M expander + 5% salt +
0.25 1b/sk Flocele. Slurry wt: 14.35 ppg, Slurry yield: 1.24 ft*/sk, Slurry volume: 8-3/4"
hole + 50% excess.

4-1/2" Production Casing: sfc - 11,880' (MD)

Lead Slurry: surf - 5,800. 160 sks (615 cu ft) Halliburton Hi-Fill cement + 16%
Bentonite + 0.75% Econolite + 3% salt + 0.8% HR-7 retarder. Slurry wt: 11.0 ppg, Slurry
yield: 3.84 ft’/sk, Slurry volume: 4%” casing inside 7”, 26 1b/ft casing.

Tail Slurry: 5,800 — 11,880°. 1370 sks (1700 cu ft) of 50/50 Poz Premium AG + 2.0%
Bentonite + 0.6% Halad (R)-322 fluid loss + 2.0% Microbond M expander + 5% salt +
0.2% HR-5 retarder + 0.25 Ib/sk Flocele. Slurry wt: 14.35 ppg, Slurry yield: 1.24 ft}/sk,
Slurry volume: 6-1/8" hole + 25% excess in open hole section.



ONSHORE OIL & GAS OrnJERNO. 1
QEP UINTA BASIN, INC.

GH 14ML-19-8-21
DRILLING PROGRAM

*Final cement volumes to be calculated from caliper log with an attempt to be made to
circulate cement to the surface. A bond log will be run across the zone of interest and
across zones as required by the authorized officer to insure protection of natural
resources.

8. Anticipated Abnormal Pressures and Temperatures, Other Potential Hazards

No abnormal temperatures or pressures are anticipated. No H,S has been encountered in
or known to exist from previous wells drilled to similar depths in the general area.
Maximum anticipated bottom hole pressure equals approximately 7,100 psi. Maximum
anticipated bottom hole temperature is 220° F.

9, Surface Owner

Lands are owned by the Ute Indian Tribe.
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Weatherford

Drilling Services

Proposal

QUESTAR EXPLORATION & PRODUCTION
GH #14ML-19-8-21

UINTAH COUNTY, UTAH

WELL FILE: PLAN 1

JULY 24, 2006

Weatherford International, Ltd.
15710 John F. Kennedy Blvd., Suite 700
Houston, Texas 77032 USA
+1.281.260.1300 Main

+1.281.260.4730 Fax
www.weatherford.com



QUESTAR EXPLORATION & PRODUCTION
GH #14ML-19-8-21

SEC 19 T8S R21E
693' FSL, 31647 FWL
UINTAH COUNTY, UTAH SECTION DETAILS
Sec MD Inc Azi TVD +N/-S +E/-W DLeg TFace VSec  Target
- 1 0.00  0.00 89.71 0.00 0.00 0.00 0.00 0.00 0.00
1 . 2 3559.11 0.00 89.71 3559.11 0.00 0.00 0.00 0.00 000 KOP
Azimuths to True North 3 3958.80 4.00 89.71 3958.48 0.07 13.94 1.00 89.71 13.94 HOLD
M  Magnetic North: 11.77° 4 5538.80  4.00 89.71 5534.64 0.64 124.06 0.00 0.00 124.06 DROP
s 5938.49  0.00 89.71 5934.00 0.71 138.00 1.00  180.00 138.00 HOLD
Magnetic Field 6 6038.49  0.00 89.71 6034.00 0.71 138.00 0.00 89.71 138.00 WASATCH
agnetic rie 7 11879.49 000 8971  11875.00 0.71 138.00 0.00  89.71 138.00 PBHL
Strength: 52907nT
Dip Angle: 66.09°
Date: 7/24/2006
Model: bggm2005 WECCIDETAILS
Name +N/-§ +E/-W Northing Easting Latitude Longitude Slot
GH #14ML-19-8-21 000 000 320278780 217175305  40°06'11 410N  109°36'02 780W  N/A
FIELD DETAILS
UINTAH COUNTY, UTAH
Geodetic System: US State Plane Coordinate System 1953
Ellipsoid: GRS 1980
KB ELEVATION = 4770' Zone: Utah, Northern Zone
GR ELEVATION = 4753' Magnetic Model: bggm2005
- System Datum: Mean Sea Level
3000 L Local North: True North
o
35b¢ R ) SEaEr Bild (T SITE DETAILS
(o)
5 GH #14ML-19-8-21
750 Jﬂl&_—ﬂr o 458959 NP Starr Hold 693 FSL 1647' FWL SECT 19-T8S-R21E
Site Centre Latitude: 40°06'11.410N
Longitude: 109°36'02.780W
4500 Ground Level: 4753.00
Positional Uncertainty: 0.00
Convergence: 1.25
5250 - {3 West(-)/East(+) [100ft/in]
I585 45 330 MDSta Ho ) _
+ J 4 -100 -50 0 50 100 150
bl L d & ; 100 + - B
13934 takger T 0° 5938 MDIStar Mo S |
6iltlﬂ“j$= = SATC | i - o ) 1 1
i cl6038 2t Hold = T sHL ST
= é 50 i 693' FSL, 1647 FWL | !
= S =l SECTION 19 1 | .
g 6750 = i 7 FrT bR
= I 1 ! 8 il 2
= T i 210 O
= £ 0 EEEEER i \
R 7500 2 - - I
2 ’Z? 1 ) i
5 = 11 - " —H{ PBHI
E 5 50+ i —1 0.71' N, 138.00" E ——
> - 3 G ) B ) ' =1 1| 693' FSL 1785' FWL [F 1T
g 8230 ) ) "] SECTION 19 T
=1 | J | | T 4
&= e FEEEEFERE L EEEEE T
-100 . —— -
9000 NiHSANVERDE
FORMATION TOP DETAILS
No. TVDPath MDPath Formation
9730 1 262500  2625.00 GREEN RIVER
2 6034.00  6038.49 WASATCH
3 9365.00 936949 MESAVERDE
4 11775.00 11779.49 SEGO
10500
11250
-
bt e
g/ OF-HIBFINH-FD
12000 T ' L
-750 0 750 1500 2250 3000 Plan: Plan #1 (GH #14ML-19-8-21/1)
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Weatherford Drilling Services
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PROPOSAL PLAN REPORT Weatherford
Company: QUESTAR EXPLORATION & PRODUCTI Date:  7/24/2006 Time: 09:12:49 Page: 1
Field: UINTAH COUNTY, UTAH Co-ordinate(NE) Reference: Site: GH #14ML-19-8-21, True North
Site: GH #14ML-19-8-21 Vertical (TVD) Reference: SITE 4770.0
Well: GH #14ML-19-8-21 Section (VS) Reference: Well (0.00N,0.00E,89.71Azi)
Wellpath: 1 Survey Calculation Method: Minimum Curvature Db: Sybase
Field: UINTAH COUNTY, UTAH
Map System:US State Plane Coordinate System 1983 Map Zone: Utah, Northern Zone
Geo Datum: GRS 1980 Coordinate System: Site Centre
Sys Datum: Mean Sea Level Geomagnetic Model: bggm2005
Site: GH #14ML-19-8-21
693' FSL 1647' FWL SECT 19-T8S-R21E
Site Position: Northing: 3202787.80 ft  Latitude: 40 6 11410 N
From: Geographic Easting: 2171753.05 ft  Longitude: 109 36 2780 W
Position Uncertainty: 0.00 ft North Reference: True
Ground Level: 4753.00 ft Grid Convergence: 1.25 deg
Well: GH #14ML-19-8-21 Slot Name:
Well Position: +N/-S 0.00 ft Northing: 3202787.80 ft  Latitude: 40 6 11410 N
+E/-W 0.00 ft Easting: 2171753.05 ft  Longitude: 109 36 2780 W
Position Uncertainty: 0.00 ft
Wellpath: 1 Drilled From: Surface
Tie-on Depth: 0.00 ft
Current Datum: SITE Height 4770.00 ft  Above System Datum: Mean Sea Level
Magnetic Data: 7/24/2006 Declination: 11.77 deg
Field Strength: 52907 nT Mag Dip Angle: 66.09 deg
Vertical Section: Depth From (TVD) +N/-S +E/-W Direction
ft ft ft deg
0.00 0.00 0.00 89.71
Plan: Plan #1 Date Composed: 7/24/2006
Version: 1
Principal: Yes Tied-to: From Surface
Plan Section Information
MD Incl Azim TVD +N/-S +E/-W DLS Build Turn TFO  Target
ft deg deg ft ft ft deg/100ft deg/100ft deg/100ft  deg
0.00 0.00 89.71 0.00 0.00 0.00 0.00 0.00 0.00 0.00
3559.11 0.00 89.71 3559.11 0.00 0.00 0.00 0.00 0.00 0.00
3958.80 4.00 89.71 3958.48 0.07 13.94 1.00 1.00 0.00 89.71
5538.80 4.00 89.71 5534.64 0.64 124.06 0.00 0.00 0.00 0.00
59038.49 0.00 89.71 5934.00 0.71 138.00 1.00 -1.00 0.00 180.00
6038.49 0.00 89.71 6034.00 0.71 138.00 0.00 0.00 0.00 89.71 WASATCH
11879.49 0.00 89.71  11875.00 0.71 138.00 0.00 0.00 0.00 89.71
Survey
MD Incl Azim TVD N/S E/W A\ Build Turn DLS Comment
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft
3500.00 0.00 89.71 3500.00 0.00 0.00 0.00 0.00 0.00 0.00
3559.11 0.00 89.71 3559.11 0.00 0.00 0.00 0.00 0.00 0.00 KOP
3600.00 0.41 89.71 3600.00 0.00 0.15 0.15 1.00 0.00 1.00
3700.00 1.41 89.71 3699.99 0.01 1.73 1.73 1.00 0.00 1.00
3800.00 241 89.71 3799.93 0.03 5.06 5.06 1.00 0.00 1.00
3900.00 341 89.71 3899.80 0.05 10.14 10.14 1.00 0.00 1.00
3958.80 4.00 89.71 3958.48 0.07 13.94 13.94 1.00 0.00 1.00 HOLD
4000.00 4.00 89.71 3999.58 0.09 16.81 16.81 0.00 0.00 0.00
4100.00 4.00 89.71 4099.33 0.12 23.78 23.78 0.00 0.00 0.00
4200.00 4.00 89.71 4199.09 0.16 30.75 30.75 0.00 0.00 0.00
4300.00 4.00 89.71 4298.85 0.19 37.72 37.72 0.00 0.00 0.00
4400.00 4.00 89.71 4398.60 0.23 44.69 44.69 0.00 0.00 0.00
4500.00 4.00 89.71 4498.36 0.27 51.66 51.66 0.00 0.00 0.00
4600.00 4.00 89.71 4598.12 0.30 58.63 58.63 0.00 0.00 0.00
4700.00 4.00 89.71 4697.87 0.34 65.60 65.60 0.00 0.00 0.00




Weatherford Drilling Services ¢

PROPOSAL PLAN REPORT

Weatherford

Company: QUESTAR EXPLORATION & PRODUCTI

Date: 7/24/2006

Time: 09:12:49 Page: 2

Field: UINTAH COUNTY, UTAH Co-ordinate(NE) Reference: Site: GH #14ML-19-8-21, True North
Site: GH #14ML-19-8-21 Vertical (TVD) Reference: SITE 4770.0
Well: GH #14ML-19-8-21 Section (VS) Reference: Well (0.00N,0.00E,89.71Azi)
Wellpath: 1 Survey Calculation Method: Minimum Curvature Db: Sybase
Survey

MD Incl Azim TVD N/S E/W \L) Build Turn DLS Comment

ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft

4800.00 4.00 89.71 4797.63 0.37 72.57 72.57 0.00 0.00 0.00

4900.00 4.00 89.71 4897.39 0.41 79.54 79.54 0.00 0.00 0.00

5000.00 4.00 89.71 4997.14 0.44 86.51 86.51 0.00 0.00 0.00

5100.00 4.00 89.71 5096.90 0.48 93.48 93.48 0.00 0.00 0.00

5200.00 4.00 89.71 5196.66 0.52 100.45 100.45 0.00 0.00 0.00

5300.00 4.00 89.71 5296.41 0.55 107.42 107.42 0.00 0.00 0.00

5400.00 4.00 89.71 5396.17 0.59 114.39 114.39 0.00 0.00 0.00

5500.00 4.00 89.71 5495.93 0.62 121.36 121.36 0.00 0.00 0.00

5538.80 4.00 89.71 5534.64 0.64 124.06 124.06 0.00 0.00 0.00 DROP

5600.00 3.38 89.71 5595.71 0.66 128.00 128.00 -1.00 0.00 1.00

5700.00 2.38 89.71 5695.58 0.68  133.04 133.04 -1.00 0.00 1.00

5800.00 1.38 89.71 5795.52 0.70 136.32 136.33 -1.00 0.00 1.00

5900.00 0.38 89.71 5895.51 0.71 137.87 137.87 -1.00 0.00 1.00

5938.49 0.00 89.71 5934.00 0.71 138.00 138.00 -1.00 0.00 1.00 HOLD

6000.00 0.00 89.71 5995.51 0.71 138.00 138.00 0.00 0.00 0.00

6038.49 0.00 89.71 6034.00 0.71 138.00 138.00 0.00 0.00 0.00 WASATCH

6100.00 0.00 89.71 6095.51 0.71 138.00 138.00 0.00 0.00 0.00

6200.00 0.00 89.71 6195.51 0.71 138.00 138.00 0.00 0.00 0.00

6300.00 0.00 89.71 6295.51 0.71 138.00 138.00 0.00 0.00 0.00

6400.00 0.00 89.71 6395.51 0.71 138.00 138.00 0.00 0.00 0.00

6500.00 0.00 89.71 6495.51 0.71 138.00 138.00 0.00 0.00 0.00

6600.00 0.00 89.71 6595.51 0.71 138.00 138.00 0.00 0.00 0.00

6700.00 0.00 89.71 6695.51 0.71 138.00 138.00 0.00 0.00 0.00

6800.00 0.00 89.71 6795.51 0.71 138.00 138.00 0.00 0.00 0.00

6900.00 0.00 89.71 6895.51 0.71 138.00 138.00 0.00 0.00 0.00

7000.00 0.00 89.71 6995.51 0.71 138.00 138.00 0.00 0.00 0.00

7100.00 0.00 89.71 7095.51 0.71 138.00 138.00 0.00 0.00 0.00

7200.00 0.00 89.71 7195.51 0.71 138.00 138.00 0.00 0.00 0.00

7300.00 0.00 89.71 7295.51 0.71 138.00 138.00 0.00 0.00 0.00

7400.00 0.00 89.71 7395.51 0.71 138.00 138.00 0.00 0.00 0.00

7500.00 0.00 89.71 7495.51 0.71 138.00 138.00 0.00 0.00 0.00

7600.00 0.00 89.71 7595.51 0.71 138.00 138.00 0.00 0.00 0.00

7700.00 0.00 89.71 7695.51 0.71 138.00 138.00 0.00 0.00 0.00

7800.00 0.00 89.71 7795.51 0.71 138.00 138.00 0.00 0.00 0.00

7900.00 0.00 89.71 7895.51 0.71 138.00 138.00 0.00 0.00 0.00

8000.00 0.00 89.71 7995.51 0.71 138.00 138.00 0.00 0.00 0.00

8100.00 0.00 89.71 8095.51 0.71 138.00 138.00 0.00 0.00 0.00

8200.00 0.00 89.71 8195.51 0.71 138.00 138.00 0.00 0.00 0.00

8300.00 0.00 89.71 8295.51 0.71 138.00 138.00 0.00 0.00 0.00

8400.00 0.00 89.71 8395.51 0.71 138.00 138.00 0.00 0.00 0.00

8500.00 0.00 89.71 8495.51 0.71 138.00 138.00 0.00 0.00 0.00

8600.00 0.00 89.71 8595.51 0.71 138.00 138.00 0.00 0.00 0.00

8700.00 0.00 89.71 8695.51 0.71 138.00 138.00 0.00 0.00 0.00

8800.00 0.00 89.71 8795.51 0.71 138.00 138.00 0.00 0.00 0.00

8900.00 0.00 89.71 8895.51 0.71 138.00 138.00 0.00 0.00 0.00

9000.00 0.00 89.71 8995.51 0.71 138.00 138.00 0.00 0.00 0.00

9100.00 0.00 89.71 9095.51 0.71 138.00 138.00 0.00 0.00 0.00

9200.00 0.00 89.71 9195.51 0.71 138.00 138.00 0.00 0.00 0.00

9300.00 0.00 89.71 9295.51 0.71 138.00 138.00 0.00 0.00 0.00

9369.49 0.00 89.71 9365.00 0.71 138.00 138.00 0.00 0.00 0.00 MESAVERDE

9400.00 0.00 89.71 9395.51 0.71 138.00 138.00 0.00 0.00 0.00

9500.00 0.00 89.71 9495.51 0.71 138.00 138.00 0.00 0.00 0.00




Weatherford Drilling Services v

PROPOSAL PLAN REPORT

Weathertord

Company: QUESTAR EXPLORATION & PRODUCTI

Date:  7/24/2006

Time: 09:12:49 Page: 3

Field: UINTAH COUNTY, UTAH Co-ordinate(NE) Reference: Site: GH #14ML-19-8-21, True North
Site: GH #14ML-19-8-21 Vertical (TVD) Reference: SITE 4770.0
Well: GH #14ML-19-8-21 Section (VS) Reference: Well (0.00N,0.00E,89.71Azi)
Wellpath: 1 Survey Calculation Method: Minimum Curvature Db: Sybase
Survey
MD Incl Azim TVD N/S E/W VS Build Turn DLS Comment
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft
9600.00 0.00 89.71 9595.51 0.71 138.00 138.00 0.00 0.00 0.00
9700.00 0.00 89.71 9695.51 0.71 138.00 138.00 0.00 0.00 0.00
9800.00 0.00 89.71 9795.51 0.71 138.00 138.00 0.00 0.00 0.00
9900.00 0.00 89.71 9895.51 0.71 138.00 138.00 0.00 0.00 0.00
10000.00 0.00 89.71 9995.51 0.71 138.00 138.00 0.00 0.00 0.00
10100.00 0.00 89.71  10095.51 0.71 138.00 138.00 0.00 0.00 0.00
10200.00 0.00 89.71 10195.51 0.71 138.00 138.00 0.00 0.00 0.00
10300.00 0.00 89.71  10295.51 0.71 138.00 138.00 0.00 0.00 0.00
10400.00 0.00 89.71  10395.51 0.71 138.00 138.00 0.00 0.00 0.00
10500.00 0.00 89.71 10495.51 0.71 138.00 138.00 0.00 0.00 0.00
10600.00 0.00 89.71  10595.51 0.71 138.00 138.00 0.00 0.00 0.00
10700.00 0.00 89.71  10695.51 0.71 138.00 138.00 0.00 0.00 0.00
10800.00 0.00 89.71 10795.51 0.71 138.00 138.00 0.00 0.00 0.00
10900.00 0.00 89.71  10895.51 0.71 138.00 138.00 0.00 0.00 0.00
11000.00 0.00 89.71  10995.51 0.71 138.00 138.00 0.00 0.00 0.00
11100.00 0.00 89.71  11095.51 0.71 138.00 138.00 0.00 0.00 0.00
11200.00 0.00 89.71  11195.51 0.71 138.00 138.00 0.00 0.00 0.00
11300.00 0.00 89.71 11295.51 0.71 138.00 138.00 0.00 0.00 0.00
11400.00 0.00 89.71 11395.51 0.71 138.00 138.00 0.00 0.00 0.00
11500.00 0.00 89.71 11495.51 0.71 138.00 138.00 0.00 0.00 0.00
11600.00 0.00 89.71 11595.51 0.71 138.00 138.00 0.00 0.00 0.00
11700.00 0.00 89.71 11695.51 0.71 138.00 138.00 0.00 0.00 0.00
11779.49 0.00 89.71 11775.00 0.71 138.00 138.00 0.00 0.00 0.00 SEGO
11800.00 0.00 89.71  11795.51 0.71 138.00 138.00 0.00 0.00 0.00
11879.49 0.00 89.71 11875.00 0.71 138.00 138.00 0.00 0.00 0.00 PBHL
Annotation
MD TVD
ft ft
3559.11  3559.11 KOP
3958.80 3958.48 HOLD
5538.80 5534.63 DROP
5938.49 5934.00 HOLD
6038.49 6034.00 WASATCH
11879.49 11875.00 PBHL
Formations
MD TVD Formations Lithology Dip Angle Dip Direction
ft ft deg deg
2625.00 2625.00 GREEN RIVER 0.00 0.00
6038.49 6034.00 WASATCH 0.00 0.00
9369.49 9365.00 MESAVERDE 0.00 0.00
11779.49 11775.00 SEGO 0.00 0.00
Casing Points
MD TVD Diameter Hole Size Name
ft ft in in
40.00 40.00 0.000 0.000 20" CONDUCTOR
700.00 700.00 0.000 0.000 9 5/8" SURFACE CSG
6004.49 6000.00 0.000 0.000 7" CSG PT
11879.49 11875.00 0.000 0.000 4 1/2" PROD CSG




Weatherford Drilling Services

PROPOSAL PLAN REPORT

v
Weatherford

Company: QUESTAR EXPLORATION & PRODUCTI

Field: UINTAH COUNTY, UTAH
Site: GH #14ML-19-8-21

Date:  7/24/2006
Co-ordinate(NE) Reference:
Vertical (TVD) Reference:

Time:

09:12:49 Page: 4
Site: GH #14ML-19-8-21, True North
SITE 4770.0

Well: GH #14ML-19-8-21 Section (VS) Reference: Well (0.00N,0.00E,89.71Azi)
Wellpath: 1 Survey Calculation Method: Minimum Curvature Db: Sybase
Targets
Map Map <-— Latitude —--> <--— Longitude —>
Name Description TVD +N/-S +E/-W Northing  Easting Deg Min Sec Deg Min Sec
Dip. Dir. ft ft ft ft ft
WASATCH 6034.00 0.71 138.00 3202791.532171891.00 40 6 11417 N 109 36 1.004 W

-Plan hit target




OFP SOPs — Mes ~rde Formation Wells —  Surface Ui-a & Onperations Plan

EXHIBIT B
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QEP UINTA BASIN, INC.
GH 14MU-19-8-21
693' FSL 1647' FWL SESW SEC. 19 T8S R21E (SURFACE LOCATION)
693’ FSL 1785' FWL SESW SEC. 19 T8S R21E (BOTTOM HOLE LOCATION)
UINTAH COUNTY, UTAH
LEASE # UTU-68220

ONSHORE ORDER NO. 1

MULTI - POINT SURFACE USE & OPERATIONS PLAN

Existing Roads:
The proposed well site is approximately 7 miles east of Ouray, Utah.

Refer to Topo Maps A and B for location of access roads within a 2 — mile radius.
There will be no improvements made to existing roads.

Planned Access Roads:

Please see QEP Uinta Basin, Inc. Standard Operating Practices dated October 18, 2005, for

Mesa Verde Formation Wells located in Red Wash, Wonsits Valley, Gypsum Hills, White River,
Glen Bench, and Undesignated fields in Townships 07, 08 and 09 South, Ranges 21 to 25 East.

Refer to Topo Map B for the location of the proposed access road.

Location of Existing Wells Within a 1 — Mile Radius:

Please refer to Topo Map C.
Location of Existing & Proposed Facilities:

Please see QEP Uinta Basin, Inc. Standard Operating Practices dated October 18, 2005, for
Mesa Verde Formation Wells located in Red Wash, Wonsits Valley, Gypsum Hills, White River,
Glen Bench, and Undesignated fields in Townships 07, 08 and 09 South, Ranges 21 to 25 East.

Refer to Topo Map D for the location of the proposed pipeline.

Location and Type of Water Supply:

Please see QEP Uinta Basin, Inc. Standard Operating Practices dated October 18, 2005, for
Mesa Verde Formation Wells located in Red Wash, Wonsits Valley, Gypsum Hills, White River,
Glen Bench, and Undesignated fields in Townships 07, 08 and 09 South, Ranges 21 to 25 East.

Source of Construction Materials:

Please see QEP Uinta Basin, Inc. Standard Operating Practices dated October 18, 2005, for
Mesa Verde Formation Wells located in Red Wash, Wonsits Valley, Gypsum Hills, White River,
Glen Bench, and Undesignated fields in Townships 07, 08 and 09 South, Ranges 21 to 25 East.



7. _Methods of Handling Waste Materials:

Please see QEP Uinta Basin, Inc. Standard Operating Practices dated October 18, 2005, for
Mesa Verde Formation Wells located in Red Wash, Wonsits Valley, Gypsum Hills, White River,
Glen Bench, and Undesignated fields in Townships 07, 08 and 09 South, Ranges 21 to 25 East.

8. Ancillary Facilities:

Please see QEP Uinta Basin, Inc. Standard Operating Practices dated October 18, 2005, for
Mesa Verde Formation Wells located in Red Wash, Wonsits Valley, Gypsum Hills, White River,
Glen Bench, and Undesignated fields in Townships 07, 08 and 09 South, Ranges 21 to 25 East.

9. Well Site Layout: (See Location Layout Diagram)

The attached Location Layout Diagram describes drill pad cross-sections, cuts and fills
and locations of the mud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt
stockpile(s), and surface material stockpile(s).

Please see the attached diagram to describe rig orientation, parking areas, and access roads.

A pit liner is required. A felt pit liner will be required if bedrock is encountered.

10. Plans for Reclamation of the Surface:

Please see QEP Uinta Basin, Inc. Standard Operating Practices dated October 18, 2005, for
Mesa Verde Formation Wells located in Red Wash, Wonsits Valley, Gypsum Hills, White River,
Glen Bench, and Undesignated fields in Townships 07, 08 and 09 South, Ranges 21 to 25 East.

Interim Reclamation
Please see attached Interim Reclamation plan.

Once the well is put onto production, QEP will reclaim as much of the well pad as possible that will allow
for operations to continue in a safe and reasonable manner. Reseeding will be done in the spring or fall
of every year to allow winter precipitation to aid in the succuss of reclamation.

Seed Mix:

Interim Reclamation:
9 lbs Hycrest Crested Wheatgrass
3lbs Forage Kochia

Final Reclamation:
Seed Mix # 1 3 Ibs. Fourwing Saltbush, 3 Ibs. Indian Rice Grass, 1 Ib. Needle & Threadgrass

4 Ibs. Hycrest Crested Wheat

11. Surface Ownership:
Ute Tribe
PO Box 190
Ft. Duchesne, UT 84026
(435) 722-5141

12. Other Information

A Class |ll archaeological survey was conducted by Montgomery Archaeology

Consultants. A copy of this report was submitted directly to the appropriate agencies by
Montgomery Archaeology Consultants. Cultural resource clearance was recommended

for this location.



Lessee’s or Operator’s Representative:

Jan Nelson
Red Wash Rep.
QEP Uinta Basin, Inc.
11002 East 17500 South
Vernal, Utah 84078
(435) 781-4331

Certification:

All lease and/or unit operations will be conducted in such a manner that full compliance
is made with all applicable laws, regulations, Onshore Oil & Gas Orders, the approved
plan of operations, and any applicable Notice to Lessees.

QEP Uinta Basin Inc. will be fully responsible for the actions of their subcontractors.

A complete copy of the approved Application for Permit to Drill will be furnished to the
field representative(s) to ensure compliance and shall be on location during all
construction and drilling operations.

| hereby certify that |, or persons under my direct supervision, have inspected the
proposed drill site and access route; that | am familiar with the conditions which currently
exist: that the statements made in this plan are, to the best of my knowledge, true and
correct; and that the work associated with the operations proposed herein will be
performed by QEP Uinta Basin, Inc. it's contractors and subcontractors
in conformity with this plan and the terms and conditions under which it is approved. This
statement is subject to the provisions of 18 U.S.C. 1001 for the filing of a false statement.

‘/L}/ji’\a 09-Aug-06

Red Wash Representative

/ Jan Nelson Date



QUESTAR EXPLR. & PROD.
GH #14MU-19-8-21

'ED IN UINTAH COUNTY, UTAH
"ION 19, T8S, R21E, S.L.B.&M.

LOCATION STAKE

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: NORTHEASTERLY

|45 Uintah Engineering & Land Surveying
85 South 200 East Vemal, Utah 84078 MONTH
435-789-1017  uels@uelsinc.com TAKEN BY: D.A. | DRAWNBY: B.C. |REVISED: 00-00-0

- Since 1964 -




QUESTAR EXPLR. & PROD.

[FICURE #1]

LOCATION LAYOUT FOR

GH #14MU—-19-8-21
SECTION 19, T8S, R21E, S.L.B.&M.

693’ FSL 1647" FWL
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FINISHED GRADE ELEV. AT LOC. STAKE =4752.6 86 So. 200 East * Vernal, Utah 84078 * (435) 7891017




QUESTAR EXPLR. & PROD. [ FICURE #2]
Q] section TYPICAL CROSS SECTIONS FOR ' '
M scale GH #14MU—19—8-21
I . SECTION 19, T8S, R21E, S.L.B.&M.
— 693’ FSL 1647" FWL
DATE: 04-21-06
Drawn By: L.K.
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QUESTAR EXPLR. & PROD.
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QUESTAR EXPLR. & PROD.

(© PROPOSED LOCATION

GH #14MU-19-8-21

SECTION 19, T8S, R21E, S.L.B.&M.

693' FSL 1647’ FWL

Uintah Engineering & Land Surveying
8S South 200 East Vernal, Utah 84078
IS (435) 789-1017 * FAX (435) 789-1813
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QUESTAR EXPLR. & PROD.
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———————————— PROPOSED ACCESS ROAD
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 08/14/2006

WELIL. NAME: GH 14MU-19-8-21
OPERATOR: QEP UINTA BASIN, INC. ( N2460 )
CONTACT : JAN NELSON
PROPOSED LOCATION:
SESW 19 080S 210E
SURFACE: 0693 FSL 1647 FWL
BOTTOM: 0693 FSL 1785 FWL
COUNTY : UINTAH
LATITUDE: 40.10321 LONGITUDE: -109.6001
UTM SURF EASTINGS: 619322 NORTHINGS: 4439942
FIELD NAME: GYPSUM HILLS ( 610 )

1 - Federal
UTU-68220
2

LEASE TYPE:
LEASE NUMBER:

SURFACE OWNER: - Indian

API NO. ASSIGNED: 43-047-38472

PHONE NUMBER: 435-781-4331

INSPECT LOCATN BY: / /
Tech Review Initials Date
Engineering

Geology

Surface

PROPOSED FORMATION: WSMVD
COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED:

Plat

Bond: Fed[1]
(No. ESB000024

Potash (Y/N)

0il Shale 190-5 (B) or 190-3 or 190-13

Water Permit
(No. 49-2153

RDCC Review
(Date:

Ind[] Stal[] Feel]
)

(Y/N)

Fee Surf Agreement (Y/N)

(Y/N)

EE T ORFF S

Intent to Commingle

LOCATION AND SITING:

__ R649-2-3. *M?ﬁ

Unit: GYPSUM HILLS (GREEN RIVER)

R649-3-2. General
Siting: 460 From Qtr/Qtr & 920' Between Wells

R649-3-3. Exception

Drilling Unit
Board Cause No:

Eff Date:
Siting:

1 R649-3-11. Directional Drill

COMMENTS :

STIPULATIONS:

l”(ZZUAA//\YL¥¥ﬂ1N@{/\\

‘2‘ Q‘QGLQE@A :9
)




wvx @
WVX 16W-18-8-21 WVX IMU-17-8-21
15.\1%1);«-21 wyx @ Gy P.\uw'mus
IGMUT:8221 BHGT821
T8S R20H T8S R21E
GH GH® oM
G @ 2MU19-8-2 {ML-19-8-21 $MLE-2i0-8-2
o ® IMU-19-8-21
AMU-19-8-21
[LIE1E
.
O
e
w‘m HILLS 19
‘ WEX & GYPSUM HILLS 22
:\':uc?'a-s-n o © B L
GH @® ‘ ZMUGL:8:21 SW20-8-21
SMU-19-8-21
B
GH
BHL GH 10GA98-21 Swiaaal GYPSUM
10GA5-8-21 M=y ~3 O MILLS 44
o @ Iur':\‘uuu-a-w n :u\l’;\\}‘:;"‘ GYPSUM
RS- GH IMU-5-8-21 ”"” $
® . E2MU-20-8-24
GH 1G-19-8-2
GYPSUM HILLS (GR) UNIT
GYPSUM HILLS FIELD
GYPSUM
ArL (=11 HILLS 15
;;I.\'m-m-:_s-y__] IG' o :;l‘ll;;u{“ "'“".';‘f'“"-' @A
aie) —% =y
:?:]:,:'u»lt)-g»z @:;UIU-I‘)-E-ZI :‘ill:lnllr;\u SaEEMIS
e 1 A 13MU-20-8-21
36-19GR GYPSUM
HILLS U 7
OPERATOR: QEP UINTA BASIN INC (N2460)
SEC: 19 T.8S R.21E &
& 7\
FIELD: GYPSUM HILLS (610) \w
COUNTY: UINTAH M
SPACING: R649-3-11 / DIRECTIONAL DRILLING UV Gt
: ~  GASINJECTION 1 ini
g S el Utah Oil Gas and Mining
x LOCATION ABANDONED
® NEW LOCATION
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[T1 SECONDARY /& WATER DISPOSAL DATE: 16cAUGUST-2006




JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah
August 17, 2006

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director

QEP Uinta Basin, Inc.

. Division of 11002 E 17500 S
Oil, Gas & Mining  [Vernal, UT 84078
JOHN R. BAZA

Division Director

Re: Gypsum Hills 14MU-19-8-21 Well, Surface Location 693' ESL, 1647' FWL,
SE SW. Sec. 19, T. 8 South, R. 21 East, Bottom Location 693' FSL,
1785' FWL, SE SW. Sec. 19, T. 8 South, R. 21 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 ef
seq., Utah Administrative Code R649-3-1 e seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-38472.

Sincerely,

{ _ Gil Hunt
¢~ Associate Director

pab
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 » facsimile (801) 359-3940 « TTY (801) 538-7458 ¢ www.ogm.utah.gov



Operator: QEP Uinta Basin, Inc.

Well Name & Number Gypsum Hills 14MU-19-8-21

API Number: 43-047-38472

Lease: UTU-68220

Surface Location: _SE SW Sec. 19 T. 8 South R. 21 East
Bottom Location: SE SW Sec. 19 T. 8 South R. 21 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
. Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
. Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the “Board”).
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the Board.

6. In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall submit a
complete angular deviation and directional survey report to the Division within 30 days
following completion of the well.



Division of Oil, Gas and Mining

ROUTING

OPERATOR CHANGE WORKSHEET 1.DJJ
2. CDW
Change of Operator (Well Sold) X - Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 1/1/2007
FROM: (0Old Operator): TO: ( New Operator):
N2460-QEP Uinta Basin, Inc. N5085-Questar E&P Company
1050 17th St, Suite 500 1050 17th St, Suite 500
Denver, CO 80265 Denver, CO 80265
Phone: 1 (303) 672-6900 Phone: 1 (303) 672-6900
CA No. Unit: GYPSUM HILLS UNIT
WELL NAME SEC TWN RNG|API NO ENTITY |LEASE TYPE{WELIL |WELL
NO TYPE | STATUS
SEE ATTACHED LISTS | | *
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 4/19/2007
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 4/16/2007
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 1/31/2005
4a. Is the new operator registered in the State of Utah: Business Number: 764611-0143
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on: n/a
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 4/23/2007 BIA

7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: 4/23/2007
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on:
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:
1. Changes entered in the Qil and Gas Database on: 4/30/2007 and 5/15/2007
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 4/30/2007 and 5/15/2007
3. Bond information entered in RBDMS on: 4/30/2007 and 5/15/2007
4. Fee/State wells attached to bond in RBDMS on: 4/30/2007 and 5/15/2007
5. Injection Projects to new operator in RBDMS on: 4/30/2007 and 5/15/2007
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number:; ESB000024
2. Indian weli(s) covered by Bond Number: 799446
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number 965003033
3b. The FORMER operator has requested a release of liability from their bond on: n/a

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: n/a

COMMENTS: THIS IS A COMPANY NAME CHANGE.
SOME WELL NAMES HAVE BEEN CHANGED AS REQUESTED

Questar E&P FORM A.xls 4/30/2007 AND 5/15/2007




10f2 QEP Uinta Basin (N2460) to QUESTAR E and P (N5085) 4/30/2007 and 5/15/2007
GYPSUM HILLS UNIT
Original Well Name c - l0Q | SEC | TWP | RNG API Entity |Lease  |Well Type |[Status
il |

GYPSUM HILLS 3 GH 3 NENE 20 | 080S | 210E | 4304720002 | 5355 |Federal |WI A
GYPSUM HILLS 4 GH 4 SWSE 19 | 080S | 210E | 4304730028 | 5355 |Federal |OW P
GYPSUMHILLS6 ~ |GH6 - NENW = 20 | 080S | 210E | 4304730099 | 5251 |Federal |WI A
COSTAS FED 1-20-4B GH 1-20 NESW 20 | 080S | 210E | 4304731006 | 5355 |Federal |WI A
WHITON FED 1-19-3C GH 1-19 SESE 19 | 080S | 210E | 4304731065 | 5355 |Federal |OW P
COSTAS FED 2-20-3B GH 2-20 NESE 20 | 080S | 210E | 4304731066 | 5355 |Federal |WI A
STAGECOACH FED 23-21 GH 23-21 NWSW | 21 | 080S | 210E | 4304731541 | 5355 |Federal |OW P
COSTAS FED 3-21-1D GH 3-21 SWNW | 21 | 080S | 210E | 4304731604 | 5355 Federal |WI A
COSTAS FED 4-21-1C GH 4-21 SENW | 21 | 080S | 210E | 4304731826 | 5355 |Federal |[OW P
COSTAS FED 5-21-2C GH 5-21 SENE 21 | 080S | 210E | 4304731827 | 5355 |Federal |OW P
SRU 8-1 GH 8-1 SWNE 20 | 080S | 210E | 4304731932 | 5355 |Federal |WI A
GYPSUM HILLS 9 GH 9 SENE 20 | 080S | 210E | 4304732304 | 5355 |Federal |[OW P
GYPSUM HILLS 10 GH 10 NWSE | 21 | 080S | 210E | 4304732306 | 5355 |Federal |WI A
GYPSUM HILLS 12 GH 12 NESE 19 | 080S | 210E | 4304732458 | 5355 |Federal |WI A
GYPSUM HILLS 11 GH 11 NWSE | 20 | 080S | 210E | 4304732459 | 5355 |Federal |OW P
GYPSUM HILLS 13 GH 13 NESW 21 | 080S | 210E | 4304732460 | 5355 |Federal |OW P
GYPSUM HILLS 14 GH 13 NWSW | 20 | 080S | 210E | 4304732647 | 5355 |Federal [OW P
GYPSUM HILLS 15 GH 15 SWSW | 20 | 080S | 210E | 4304732648 | 5355 |Federal |WI A
GYPSUM HILLS 17 GH 17 SWSE 20 | 080S | 210E | 4304732649 | 5355 |Federal 'WI A
GYPSUM HILLS 18 GH 18 SESE 20 | 080S | 210E | 4304732650 | 5355 |Federal OW P
GYPSUM HILLS 19 GH 19 SWNW | 20 | 080S  210E | 4304732651 | 5355 |Federal OW p
GYPSUM HILLS 20 GH 20 SENW 20 | 080S | 210E | 4304732652 | 5355 |Federal OW P
GYPSUM HILLS 16 GH 16 SESW 20 | 080S | 210E | 4304732675 | 5355 |Federal 'OW P
GHU 10W-19-8-21 GH 10W-19-8-21 NWSE | 19 | 080S | 210E | 4304733528 | 12736 |Federal |GW [P
GH 10G-19-8-21 GH 10G-19-8-21 INWSE | 19 | 080S | 210E | 4304733566 | 5355 |Federal |OW P
WVFU 11W-17-8-21 WV 11W-17-8-20 NESW 17 | 080S | 210E | 4304733912 | 13228 |Federal GW I
WV 5W-17-8-21 WV 5W-17-8-21 SWNW | 17 | 080S | 210E | 4304733954 | 13332 |Federal |GW |P
WV 7W-17-8-21 WV 7W-17-8-21 SWNE 17 | 080S | 210E | 4304733956 | 13330 |Federal |GW P
GH 9W-17-8-21 GH 9W-17-8-21 NESE 17 | 080S | 210E | 4304734150 | 13392 |Federal [GW P
GH 16W-17-8-21 GH 16W-17-8-21 SESE 17 | 080S | 210E | 4304734156 | 13354 [Federal GW P
WV EXT 10W-17-8-21 WVX 10W-17-8-20 INWSE | 17 | 080S | 210E | 4304734561 | 13744 |Federal |GW P
GH EXT 15W-17-8-21 GHX 15W-17-8-20 SWSE | 17 | 080S | 210E | 4304734562 | 13674 |Federal |GW P
GYPSUM HILLS 13HG-17-8-21 'GHX 13HG-17-8-21 SWSW | 17 | 080S | 210E | 4304734723 | 5355 |Federal OW 'S
GH 1G-17-8-21 |GH 1G-17-8-21 NENE 17 | 080S | 210E | 4304734927 | 5355 |Federal |OW P
WV EXT 2W-17-8-21 WVX 2W-17-8-20 NWNE | 17 | 080S | 210E | 4304734928 | 14253 [Federal |GW P
WV EXT 8W-17-8-21 WVX 8W-17-8-20 SENE 17 | 080S | 210E | 4304734929 | 13792 |Federal |GW P
GH 4MU-20-8-21 GH 4MU-20-8-21 NWNW | 20 | 080S | 210E | 4304735068 | 14213 Federal |GW P
GYPSUM HILLS 13MU-20-8-21 GH 13MU-20-8-20 SWSW | 20 | 080S | 210E | 4304735070 | 14817 Federal |GW P
GH 5W-20-8-21 GH 5W-20-8-21 SWNW | 20 | 080S | 210E | 4304735097 | 14557 Federal |GW p
WVX 3MU-17-8-21 WVX 3MU-17-8-21 NENW | 17 | 080S | 210E | 4304735318 | 14113 Federal |[GW P
GH 15ML-18-8-21 GH 15M1-18-8-21 SWSE | 18 | 080S | 210E | 4304735323 | 15483 Federal |GW DRL




20f2 QEP Uinta Basin (N2460) to QUESTAR E and P (N5085} 4/30/2007 and 5/15/2007

Original Well Name SEC | TWP | RNG | API Entity |Lease Well Type |Status
GH 1ML-19-8-21 GH IML-19-8-21 NENE 19 | 080S | 210E | 4304735324 | 14824 Federal |GW

GH 16W-19-8-21 GH 16W-19-8-21 SESE 19 | 080S | Z10E ! 4304735325 | 14823 Federal |GW

WVX 14MU 17-8-21 WVX 14MU 17-8-21 SESW 17 | 080S | 210 | 4304735369 | 14098 Federal |GW

WVX 12MU-17-8-21 WVX 12MU-17-8-21 NWSW 17 | 080S | 210E | 4304735370 | 15108 Federal |GW

WVX §MU-19-8-21 WVX §MU-19-8-21 |SENE 19 | 080S | 210E | 4304735372 | 14241 |Federal |GW

GH 10ML-18-8-21 GH 10ML-18-8-21 NWSE 18 | 080S | 210E = 4304735391 | 15482 |Federal |GW

GH 8G-17-8-21 GH 8G-17-8-21 SENE 17 | 080S | 210E | 4304737992 | 5355 |Federal |OW DRL
GH 16G-17-8-21 GH 16G-17-8-21 SESE 17 | 0808 | 210E | 4304737993 | 5355 Federal |[OW DRL
WVX IMU-17-8-21 WVX IMU-17-8-21 NENE 17 | 080S | 210E | 4304738156 |Federal |GW |APD
GH 8MU-20-8-21 GH 8-20-8-21 |SENE 20 | 080S | 210E | 4304738157 Federal |GW APD
WVX 13MU-17-8-21 WVX 13MU-17-8-21 SWSW 17 | 080S | 210E | 4304738188 Federal |GW APD
WVX 6MU-17-8-21 WVX 6MU-17-8-21 SENW 17 | 080S | 210E | 4304738189 Federal |GW APD
WVX 4MU-17-8-21 WVX 4MU-17-8-21 NWNW | 17 | 0808 | 210E | 4304738190 Federal |GW APD
WVX 16MU-18-8-21 WVX 16MU-18-8-21 SESE | 18 | 080S | 210E | 4304738191 Federal |GW APD
GH 2MU-19-8-21 |\GH 2MU-19-8-21 NWNE 19 | 080S  210E | 4304738192 Federal |GW APD
GH 3MU-19-8-21 - B 'GH 3MU-19-8-21 NENW 16 | 080S | 210E | 4304738250 Federal |GW APD
GH 4MU-19-8-21 'GH 4MU-19-8-21 NWNW | 19 | 080S | 210E | 4304738264 Federal |GW APD
GH 5MU-19-8-21 GH 5MU-19-8-21 SWNW 19 | 080S | 210E | 4304738265 |  |Federal |GW APD
|GH 6MU-19-8-21 |GH 6MU-19-8-21 - SENW 1& | 080S | 210E | 4304738266 | Federal GW APD
GH 7MU-19-8-21 IGH 7D-19-8-21 SWNE = 19 | 080S | 210E | 4304738267 Federal GW APD
GH 11MU-19-8-21 {GH 11MU-19-8-21 NESW = 19 | 080S | 210E | 4304738268 |Federal GW APD
GH 12MU-19-8-21 iGH 12MU-19-8-21  INWSw 16 | 080S | 210E | 4304738269 Federal GW APD
GH 15MU-19-8-21 GH 15MU-19-8-21 SWSE 19 | 080S | 210E | 4304738270 Federal |GW APD
GH 14MU-19-8-21 GH 14MU-19-8-21 SESW 16 | 080S | 210E | 4304738472 Federal |GW APD
WVX IMU-18-8-21 WVX 1IMU-18-8-21 - NENE 18 | 080S | 210E | 4304738659 Federal |GW APD
WVX 9MU-18-8-21 WVX 9IMU-18-8-21 NESE = 18 | 080S | 210E | 4304738660 Federal |GW APD |
WVX 8MU-18-8-21 GH 8G-18-8-21 SENE 18 | 080S | 210E | 4304738661 | = Federal GW APD
GH 6MU-20-8-21 GH 6-20-8-21 SENW 20 | 080S | 210E | 4304738662 Federal GW APD




STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND GERIAL NUMBER:
see attached

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
see attached

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to e tta Ch ad
drilt horizontal iaterals, Use APPLICATION FOR PERMIT TO DRILL form far such proposals. seea

; JELL 6. WELL NAME and NUMBER:
V- TYPEOFWE OoLWELL []  cAaswelL [] OTHER o

see attached

7. NAME OF OPERATOR' 9. API NUMBER.

QUESTAR EXPLORATION AND PRODUCTION COMPANY attached

3. ADDRESS OF OPERATOR: PHONE NUMBER. 10 FIELD AND POOL, OR WILDCAT:

1050 17th Street Suite 500 . Denver arare CO 580265 (303) 308-3068
4. LOCATION OF WELL
FOOTAGES AT SURFAGE: attached county:  Uintah
QTR/AQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
11, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
] acoize [ oseren [C] REPERFORATE CURRENT FORMATION
/] NOTICE OF INTENT
{Submit in Duplicate) [] Atercasing [C] FracTure TREAT [7] sipETRACK TO REPAIR WELL
Approximata date work wil start.  [[™] CASING REPAIR [C] NewconsTRucTION [[] TeEMPORARILY ABANDON
1/1/2007 [J oHancE To PREVIOUS PLANS [ oreraToR cHANGE [C] rueme RePaR
[[J cnance TuBING [] PLUG AND ABANDON [ venToRFLARE
(O] suesequent ReporT [[] cranee weLL NaME [ PuweBack [0 warter pisposaL
(Submit Original Form Only)
[[] cHanee weLL sTaTus [T] eroDUCTION (STARTIRESUME) [[] water shut-oFf
Data of work complation:

[ commingLE PRODUCING FORMATIONS [[] REGLAMATION OF WELL SITE K1 orver: Operator Name
[ converT wewL TvPe [[] RECOMPLETE - DIFFERENT FORMATION Change —

2. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective January 1, 2007 operator of record, QEP Uinta Basin, Inc., will hereafter be known as QUESTAR EXPLORATION
AND PRODUCTION COMPANY. This name change involves only an internal corporate name change and no third party
change of operator is involved. The same employees will continue to be responsible for operations of the properties described
on the attached list. All operations will continue to be covered by bond numbers:
Federal Bond Number: 965002976 (BLM Reference No. ESB000024)

" Utah State Bond Number: 965003033 \
Fee Land Bond Number: 965003033 ;
Current operator of record, QEP UINTA BASIN, INC, gésigns as operator of the properties as described on the
attached list. ey

JayE. Nees¢, Executive Vice President, QEP Uinta Basin, Inc.
Successor operator of record, QUESTAR EXPLORATIONAND PRODUCTION COMPANY, hereby assumes all rights, duties
and obligations as operator of the properties as descripéd on the attached list

Qffestar Exploration and Production Company

NAME (PLEASE PRINT) _'Df's% K. Stanberry 5 4 me _Supervisor, Regulatory Affairs
” —
SIGNATURE '('4,’.;.%_/-#' | Y .-,-—éw;..#w-———-—\ oate  9/16/2007
- - il
{This space for State use only)
RECTIVED
APR 13 2007

(5/2000) (See Instryctions on Reverse Side)

DIV, OF OIL, GAS & MiNie.



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OlL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER.
seeg attached

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new walls, significantly deapen existing wells balow current bottom-hole depth, reenter plugged walls, or to
drill horizontal laterals  Use APPLICATION FOR PERMIT TO DRILL form for such proposals,

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
see attached

7. UNIT or GA AGREEMENT NAME:
see attached

1 TYPE OF WELL

oL weLL [ GASWELL [] OTHER

& WELL NAME and NUMBER:
see attached

2. NAME OF OPERATOR.

QUESTAR EXPLORATION AND PRODUCTION COMPANY

9. API NUMBER:
attached

PHONE NUMBER:

1050 17th Street Suite 500 (303) 308-3068

3 ADDRESS OF OPERATOR.
., Denver singe @O 580285

LM

10. FIELD AND FOOL, OR WILDCAT:

4. LOCATION OF WELL
FOOTAGES AT SURFACE: attached

county; Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
1, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] acioize [] oeeren [} REPERFORATE GURRENT FORMATION
£ nNorice oF nTeNT
(Subrmitin Duplicate) [ autercasing [[] Fracture TREAT [C] sioerrack To REPAIR WELL
Approximate date waork will start [T] caswg repair [] NewconsTRUCTION ] remPoRARILY ABANDON
1/1/2007 [ cHance 7o PrEVious PLANS [ ] orerator cHangE [J vueine rerair
] chanae rusing (] PLuc anD ABaNDON [[J ventorFLaRe
(] suBsEQUENT REPORT [] cHance weLL NamE [J rssack ] water isposaL
(Submit Original Form Qnly)
[T] cHange weLL sTaTus [C] ProDUCTION (STARTIRESUME) [] waTer sHuT-oFF
Date of work complation:
[[] cOMMINGLE PRODUCING FORMATIONS [[] recLamaTion oF weLL siTe [Z] orHer: Well Name Changes
[] convert welL Tvpe [] RrecompLETE - DIFFERENT FORMATION

12, DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc,
PER THE ATTACHED LIST OF WELLS, QUESTAR EXPLORATION AND PRODUCTION COMPANY REQUESTS THAT THE

INDIVIDUAL WELL NAMES BE UPDATED IN YOUR RECORDS.

NAME (PLEASE PRINT) I'9/K. Stapberry P .

me Supervisor, Regulatory Affairs

SIGNATURE

> &%WWA_“ . 41712007
7 — =

{This apace for State uss only)

(5/2000) (Sew Instructions on Reverse Side)

RECEIVED
APR 1.9 2007

DIV. OF OIL, GAS & MINING




United States Department of the Interior

BUREAU OF LAND MANAGEMENT _
Utah State Office TakeE Priog

P.0. Box 45155 INAMERICA,
Salt Lake City, UT 84145-0155

IN REPLY REFER TO
3180
UT-922
April 23, 2007

Questar Exploration and Production Company
1050 17th Street, Suite 500
Denver, Colorado 80265

Re: Gypsum Hills (GR) Unit
Uintah County, Utah

Gentlemen:

On April 12, 2007, we received an indenture dated April 6, 2007, whereby QEP Uinta Basin, Inc.
resigned as Unit Operator and Questar Exploration and Production Company was designated as
Successor Unit Operator for the Gypsum Hills (GR) Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective April 23, 2007.
In approving this designation, the Authorized Officer neither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations under
the Gypsum Hills (GR) Unit Agreement.

Your nationwide oil and gas bond No. ESB000024 will be used to cover all federal operations within
the Gypsum Hills (GR) Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices, with one copy returned
herewith.

Sincerely,

/s/ Greg J. Noble

Greg J. Noble
Acting Chief, Branch of Fluid Minerals
Enclosure
bce:  Field Manager - Vernal (w/enclosure)
SITLA

Division of Qil, Gas & Mining
File - Gypsum Hills (GR) Unit (w/enclosure)

Agr. Sec. Chron oo TIVEL
Reading File | |
Central Files APR 3 0 2007

UT922. TAThompson:tt:4/23/07
O, Gr Ol CAS & MiNING



FORM APPROVED

OMB NO. 1040-013¢

(FJ:"I:::::)-: UNITED STATES H Es@ EE;’?JV E i '&;«?‘ Expires: February 28, 1995
DEPARTMENT OF THE INTERIOR ks’ EASE DESIGNATION AND SERIAL NO.
BUREAU OF LAND MANAGEMENT UTU-68220
_ _ . A!’_JG 1 1 2006 6. IF INDIAN, ALLOTTEE OR TRIBE NAME
APPLICATION FOR PERMIT TO DRILL OR DEEPEN UTE TRIBE
TYPE OF WORK 7. UNIT AGREEMENT NAME
DRILL DEEPEN I
TYPE OF WELL 8. FARM OR LEASE NAME, WELL NO.
g O  siNGLE muLTIPLE O
OIL WELL GAS WELL OTHER ZONE ZONE GH 14MU-19-8-21

Contact: Jan Nelson
E-Mail: jan.nelson@questar.com

2. NAME OF OPERATOR
QEP UINTA BASIN, INC.

9.AP{ NUMBER: ;

2047334732

3. ADDRESS Telphone number
11002 E. 17500 S. Vernal, Ut 84078 Phone 435-781-4331 Fax 435-781-4323

10. FIELD AND POOL, OR WILDCAT
GYPSUM HILLS

4. LOCATION OF WELL (Report location clearly and in accordance with and State requirements®)
At Surface 693' FSL 1647' FWL SESW SECTION 19, T8S, R21E
At proposed production zone 693' FSL 1785' FWL SESW SECTION 19, T8S, R21E

11. SEC.,T, R, M, OR BLK & SURVEY OR AREA

SEC.19, T8S, R21E Mer SLB

14. DISTANCE IN MILES FROM NEAREST TOWN OR POSTOFFICE*
7 + /- MILES EAST OF OURAY, UTAH

12. COUNTY OR PARISH [13. STATE
Uintah Ut

15. DISTANCE FROM PROPOSED LOCATION TO NEAREST 16.NO.OF ACRES IN LEASE

PROPERTY OR LEASE LINE, FT.
(also to nearest drig,unit line if any)

693' + /-

440.00

17. NO. OF ACRES ASSIGNED TO THIS WELL

40

19. PROPOSED DEPTH
11, 875' TVD

18.DISTANCE FROM PROPOSED location to nearest well, drilling,
completed, applied for, on this lease, ft

20. BLM/BIA Bond No. on file
ESB000024

21, ELEVATIONS (Show whether DF, RT, GR, ect.) 22. DATE WORK WILL START

23. Estimated duration

4752.6' GR ASAP

20 days

24, Attachments

The following,completed in accordance with the requirments of Onshore 0il and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor.
2. A Drilling Plan

3. A surface Use Plan ( if location is on National Forest System Lands,

/]

=

4. Bond to cover the operations unless covered by an exisiting bond on file (see

Item 20 above).
5. Operator certification.

6. Such other site specific information and/or plans as may be required by the

authorized officer.

soveo_ St 7 |1

Name (printed/typed) Jan Neison DATE 8-9-06
/ 7N
TITLE Regulatory Affairs
(This space fn%cd-nl or State office use)
PERMIT NO. APPROVAL DATE
Application approval does not warrant or certify the spplicant holds any lsgal or squitable titie to those rights in the subject lease which would entitle the applicant to conduct operations therson
CONDITIONS OF APPROVAL, IF ANY: l l ! l w w
APPROVED BY ' TITLE m & M m DATE 3_2 _m7

*See Instructions On Reverse Side

Title 18 U.S.C Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the

United States any false, fictitious or

Y o
NOTICE OF APPROVAL

or

MAR

CONDITIONS OF ABPHOVAL &

“RECEIVED

135 2007

OTEMY 5804



UNITED STATES DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT
VERNAL FIELD OFFICE
VERNAL, UT 84078

170 South 500 East (435) 781-4400

CONDITIONS OF APPROVAL FOR APPLICATION FOR PERMIT TO DRILL

Company: Qep Uinta Basin Inc. Location: SESW, Sec. 19, T8S, R21E

Well No: GH 14MU-19/8/21 Lease No: UTU- 68220

API No: 43-047-38472 Agreement: N/A
Title Name Office Phone Number Cell Phone Number
Petroleum Engineer: Matt Baker (435) 781-4490 (435) 828-4470
Petroleum Engineer: Michael Lee (435) 781-4432 (435) 828-7875
Petroleum Engineer: James Ashley (435) 781-4470 (435) 828-7874
Petroleum Engineer: Ryan Angus (435) 781-4430 (435) 828-7368
Supervisory Petroleum Technician: Jamie Sparger (435) 781-4502 (435) 828-3913
NRS/Enviro Scientist: Paul Buhler (435) 781-4475 (435) 828-4029
NRS/Enviro Scientist: Karl Wright (435) 781-4484
NRS/Enviro Scientist: Holly Villa (435) 781-4404
NRS/Enviro Scientist: Melissa Hawk (435) 781-4476 (435) 828-7381
NRS/Enviro Scientist: Chuck MacDonald (435) 781-4441 (435) 828-7481
NRS/Enviro Scientist: Jannice Cutler (435) 781-3400

NRS/Enviro Scientist:
NRS/Enviro Scientist:
NRS/Enviro Scientist:
NRS/Enviro Scientist:
NRS/Enviro Scientist:

Michael Cutler
Anna Figueroa
Verlyn Pindell
Darren Williams
Nathan Packer

(435) 781-3401
(435) 781-3407
(435) 781-3402
(435) 781-4447
(435) 781-3405

Fax: (435) 781-4410

A COPY OF THESE CONDITIONS SHALL BE FURNISHED TO YOUR
FIELD REPRESENTATIVE TO INSURE COMPLIANCE

All lease and/or unit operations are to be conducted in such a manner that full compliance is made with the
applicable laws, regulations (43 CFR Part 3160), and this approved Application for Permit to Drill including
Surface and Downhole Conditions of Approval. The operator is considered fully responsible for the actions of his
subcontractors. A copy of the approved APD must be on location during construction, drilling, and completion
operations. This permit is approved for a one-year period. An additional year extension may be applied
for by sundry notice prior to expiration.

NOTIFICATION REQUIREMENTS

~ |- ! Forty-Eight (48) hours prior to construction of location and
| access roads. L o
I Prior to moving on the drilling rig.

' Location Construction

_ (Notify Environmental Scientist)
- Location Completion

. (Notify Environmental Scientist)

' Spud Notice

. (Notify Petroleum Engineer) i
~ Casing String & Cementing '
_(Notify Supv. Petroleum Tech.)
- BOP & Related Equipment Tests
- (Notify Supv. Petroleum Tech.)
 First Production Notice

- (Notify Petroleum Engineer)

SSRGS S |

- Twenty-Four (24) hours prior to spudding the well.

' Twenty-Four (24) hours prior to running casing and |
. cementing all casing strings. |
. Twenty-Four (24) hours prior to initiating pressure tests.

Within Five (5) business days after new well begins or
~ production resumes after well has been off production for
. more than ninety (90) days.




Page 2 of 6
Well: GH 14MU-19-8-21
2/28/2007

SURFACE USE PROGRAM
CONDITIONS OF APPROVAL (COAs)

Site Specific Conditions of Approval
Additional Conditions of Approval

Paleo monitor on road
Rock and gravel access if needed

General Conditions of Approval

A 30 foot corridor right-of-way shall be approved. Upon completion of each pipeline in corridor, they shall
be identified and filed with the Ute Tribe.

A qualified Archaeologist accompanied by a Tribal Technician will monitor trenching construction of
pipeline.

The Ute Tribe Energy & Minerals Department is to be notified, in writing 48 hours prior to construction of
pipeline. ‘

Construction Notice shall be given to the department on the Ute Tribe workdays, which are Monday
through Thursday. The Company understands that they may be responsible for costs incurred by the Ute
Tribe after hours.

The Company shall inform contractors to maintain construction of pipelines within the approved ROW'’s.
The Company shall assure the Ute Tribe that “ALL CONTRACTORS, INCLUDING SUB-
CONTRACTORS, LEASING CONTRACTORS, AND ETC.” have acquired a current and valid Ute Tribal
Business License and have “Access Permits” prior to construction, and will have these permits in all
vehicles at all times.

You are hereby notified that working under the “umbrella” of a company does not allow you to be in the
field, and can be subject to those fines of the Ute Tribe Severance Tax Qrdinance.

Any deviation of submitted APD’s and ROW applications the Companies will notify the Ute Tribe and BIA
in writing and will receive written authorization of any such change with appropriate authorization.

The Company will implement “Safety and Emergency Plan.” The Company’s safety director will ensure
its compliance.

All Company employees and/or authorized personnel (sub-contractors) in the field will have approved
applicable APD'’s and/or ROW permits/authorizations on their person(s) during all phases of construction.
Ali vehicular traffic, personnel movement, construction/restoration operations should be confined to the
area examined and approved, and to the existing roadways and/or evaluated access routes.

All personnel should refrain from collecting artifacts, any paleontological fossils, and from disturbing any
significant cultural resources in the area.

The personnel from the Ute Tribe Energy & Minerals Department should be notified should cultural
remains from subsurface deposits be exposed or identified during construction. All construction will
cease.

All mitigative stipulations contained in the Bureau of Indian Affairs Site Specific Environmental
Assessment (EA) will be strictly adhered.

Upon completion of Application for Corridor Right-Way, the company will notify the Ute Tribe Energy &
Minerals Department, so that a Tribal Technician can verify Affidavit of Completion.

General Surface COA

If there is an active Gilsonite mining operation within 2 miles of the well Iocation, operator shall
notify the Gilsonite operator at least 48 hours prior to any blasting during construction.

If paleontological materials are uncovered during construction, the operator is to immediately
stop work and contact the Authorized Officer (AQ). A report will be prepared by a BLM
permitted paleontologist and submitted to the AQ at the completion of surface disturbing
activities.



Page 30of 6
Well: GH 14MU-19-8-21
2/28(2007

DOWNHOLE CONDITIONS OF APPROVAL

SITE SPECIFIC DOWNHOLE CONDITIONS OF APPROVAL

An approved Sundry Notice is required before adding any oil to the drilling mud.

Operator shall notify any active gilsonite mining operation within 2 miles of the location 48
hours prior to any blasting during surface construction for this well and access road.

A formation integrity test shall be performed at the intermediate casing shoe.

A Cement Bond Log (CBL) shall be run in the production casing from the TD to the top of
cement. A field copy of the CBL shall be submitted to the BLM Vernal Field Office for review.

Site Specific Surface Plan COA

All provisions outlined in Onshore Oil & Gas Order #2 Drilling Operations shall be strictly
adhered to. The following items are emphasized: '

DRILLING/COMPLETION/PRODUCING OPERATING STANDARDS

The spud date and time shall be reported orally to Vernal Field Office within 24 hours of
spudding.

Notify Vernal Field Office Supervisory Petroleum Engineering Technician at least 24 hours in
advance of casing cementing operations and BOPE & casing pressure tests.

Blowout prevention equipment (BOPE) shall remain in use until the well is completed or
abandoned. Closing unit controls shall remain unobstructed and readily accessible at all times.
Choke manifolds shall be located outside of the rig substructure.

All BOPE components shall be inspected daily and those inspections shall be recorded in the
daily drilling report. Components shall be operated and tested as required by Onshore Oil &
Gas Order No. 2 to insure good mechanical working order. All BOPE pressure tests shall be
performed by a test pump with a chart recorder and NOT by the rig pumps. Test shall be
reported in the driller’s log.

BOP drills shall be initially conducted by each drilling crew within 24 hours of drilling out from
under the surface casing and weekly thereafter as specified in Onshore Oil & Gas Order No. 2.

Casing pressure tests are required before drilling out from under all casing strings set and
cemented in place.

No aggressive/fresh hard-banded drill pipe shall be used within casing.
Cement baskets shall not be run on surface casing.
The operator must report all shows of water or water-bearing sands to the BLM. If flowing water

is encountered it must be sampled, analyzed, and a copy of the analyses submitted to the BLM
Vernal Field Office.



Page 4 of 6
Well: GH 14MU-19-8-21
2/28/2007

The operator must report encounters of all non oil & gas mineral resources (such as Gilsonite,
tar sands, oil shale, trona, etc.) to the Vernal Field Office, in writing, within 5 working days of
each encounter. Each report shall include the well name/number, well location, date and depth
(from KB or GL) of encounter, vertical footage of the encounter and, the name of the person
making the report (along with a telephone number) should the BLM need to obtain additional
information.

A complete set of angular deviation and directional surveys of a directional well will be
submitted to the Vernal BLM office engineer within 30 days of the completion of the well.

Chronologic drilling progress reports shall be filed directly with the BLM, Vernal Field Office on a
weekly basis in sundry, letter format or e-mail to the Petroleum Engineers until the well is
completed.

A cement bond log (CBL) will be run from the production casing shoe to the top of cement and
shall be utilized to determine the bond quality for the production casing. Submit a field copy of
the CBL to this office.

Please submit an electronic copy of all other logs run on this well in LAS format to
UT_VN_Welllogs@BLM.gov. This submission will supersede the requirement for
submittal of paper logs to the BLM.

There shall be no deviation from the proposed drilling, completion, and/or workover program as
approved. Safe drilling and operating practices must be observed. Any changes in operation
must have prior approval from the BLM Vernal Field Office.



Page 5 of 6
Well: GH 14MU-19-8-21
2/28/2007

OPERATING REQUIREMENT REMINDERS:

All wells, whether drilling, producing, suspended, or abandoned, shall be identified in
accordance with 43 CFR 3162.6. There shall be a sign or marker with the name of the operator,
lease serial number, well number, and surveyed description of the well.

in accordance with 43 CFR 3162.4-3, this well shall be reported on the "Monthly Report of
Operations" (Oil and Gas Operations Report ((OGOR)) starting with the month in which
operations commence and continue each month until the well is physically plugged and
abandoned. This report shall be filed in duplicate, directly with the Minerals Management
Service, P.O. Box 17110, Denver, Colorado 80217-0110, or call 1-800-525-7922 (303) 231-
3650 for reporting information.

Should the well be successfully completed for production, the BLM Vernal Field office must be
notified when it is placed in a producing status. Such notification will be by written
communication and must be received in this office by not later than the fifth business day
following the date on which the well is placed on production. The notification shall provide, as a
minimum, the following informational items:

o Operator name, address, and telephone number.
o Well name and number.
o Well location (%%, Sec., Twn, Rng, and P.M.).

o Date well was placed in a producing status (date of first production for which royalty will
be paid).

o The nature of the well's production, (i.e., crude oil, or crude oil and casing head gas, or
natural gas and entrained liquid hydrocarbons).

o The Federal or indian lease prefix and number on which the well is located; otherwise
the non-Federal or non-Indian land category, i.e., State or private.

o Unit agreement and/or participating area name and number, if applicable.
o Communitization agreement number, if applicable.

Any venting or flaring of gas shall be done in accordance with Notice to Lessees (NTL) 4A and
needs prior approval from the BLM Vernal Field Office.

All undesirable events (fires, accidents, blowouts, spills, discharges) as specified in NTL 3A will
be reported to the BLM, Vernal Field Office. Major events, as defined in NTL3A, shall be
reported verbally within 24 hours, followed by a written report within 15 days. "Other than Major
Events" will be reported in writing within 15 days. "Minor Events” will be reported on the
Monthly Report of Operations and Production.

Whether the well is completed as a dry hole or as a producer, "Well Completion and

Recompletion Report and Log" (BLM Form 3160-4) shall be submitted not later than 30 days
after completion of the well or after completion of operations being performed, in accordance
with 43 CFR 3162.4-1. Two copies of all logs run, core descriptions, and all other surveys or
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Well: GH 14MU-19-8-21
2/28/2007

data obtained and compiled during the drilling, workover, and/or completion operations, shall be
filed on BLM Form 3160-4. Submit with the well completion report a geologic report including,
at a minimum, formation tops, and a summary and conclusions. Also include deviation surveys,
sample descriptions, strip logs, core data, drill stem test data, and results of production tests if
performed. Samples (cuttings, fluid, and/or gas) shall be submitted only when requested by the
BLM, Vernal Field Office.

All off-lease storage, off-lease measurement, or commingling on-lease or off-lease, shall have
prior written approval from the BLM Vernal Field Office.

Oil and gas meters shall be calibrated in place prior to any deliveries. The BLM Vernal Field
Office Petroleum Engineers will be provided with a date and time for the initial meter calibration
and all future meter proving schedules. A copy of the meter calibration reports shall be
submitted to the BLM Vernal Field Office. All measurement facilities will conform to the API
standards for liquid hydrocarbons and the AGA standards for natural gas measurement. All
measurement points shall be identified as the point of sale or allocation for royalty purposes.

A schematic facilities diagram as required by Onshore Oil & Gas Order No. 3 shall be submitted
to the BLM Vernal Field Office within 30 days of installation or first production, whichever occurs
first. All site security regulations as specified in Onshore Oil & Gas Order No. 3 shall be
adhered to. All product lines entering and leaving hydrocarbon storage tanks will be effectively
sealed in accordance with Onshore Qil & Gas Order No. 3.

Any additional construction, reconstruction, or alterations of facilities, including roads, gathering
lines, batteries, etc., which will result in the disturbance of new ground, shall require the filing of
a suitable plan and need prior approval of the BLM Vernal Field Office. Emergency approval
may be obtained orally, but such approval does not waive the written report requirement.

No location shall be constructed or moved, no well shall be plugged, and no drilling or workover
equipment shall be removed from a well to be placed in a suspended status without prior
approval of the BLM Vernal Field Office. If operations are to be suspended for more than 30
days, prior approval of the BLM Vernal Field Office shall be obtained and notification given
before resumption of operations.

Pursuant to Onshore Oil & Gas Order No. 7, this is authorization for pit disposal of water
produced from this well for a period of 90 days from the date of initial production. A permanent
disposal method must be approved by this office and in operation prior to the end of this 90-day
period. In order to meet this deadline, an application for the proposed permanent disposal
method shall be submitted along with any necessary water analyses, as soon as possible, but
no later than 45 days after the date of first production. Any method of disposal which has not
been approved prior to the end of the authorized 90-day period will be considered as an Incident
of Noncompliance and will be grounds for issuing a shut-in order until an acceptable manner for
disposing of said water is provided and approved by this office.

Unless the plugging is to take place immediately upon receipt of oral approval, the Field Office
Petroleum Engineers must be notified at least 24 hours in advance of the plugging of the well, in
order that a representative may witness plugging operations. If a well is suspended or
abandoned, all pits must be fenced immediately until they are backfilled. The "Subsequent
Report of Abandonment" (Form BLM 3160-5) must be submitted within 30 days after the actual
plugging of the well bore, showing location of plugs, amount of cement in each, and amount of
casing left in hole, and the current status of the surface restoration.



'- CONFIDENTIAL .

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
UTU-68220
_IF INDIAN, ALLOTTEE OR TRIB :
SUNDRY NOTICES AND REPORTS ON WELLS “UTE TRIBE =
7. UNIT or CA AGREEMENT NAME:
Do not use this form for prop_osals_to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to N / A
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.
1. TYPE OF WELL 8. WELL NAME and NUMBER:
oLweLL [ caswelL /]  OTHER GH 14MU-19-8-21
2. NAME OF OPERATOR: 9. API NUMBER:
QUESTAR EXPLORATION & PRODUCTION CO. 4304738472
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
11002 E. 17500 S. oy VERNAL gtare UT ;84078 (435) 781-4331 GYPSUM HILLS
4. LOCATION OF WELL
FooTaGes AT sURFacE: 693' FSL 1647' FWL county: UINTAH
QTRATR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESW 18 8S 21E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[Z] NOTICE OF INTENT O acimze [] oeepen [[] REPERFORATE CURRENT FORMATION
(Submitin Duplicate) [ aLtercasing [] FrracTure TREAT [C] siDETRACK TO REPAIR WELL
Approximate date work will start: [J casine rePair [J w~ewconsTRuCTION [[] TEMPORARILY ABANDON
[[] cHANGE TO PREVIOUS PLANS [C] orerator cHanGE [ tueinG Repair
[J crance TueiNG [ pLucanp asanpon [] ventorFare
[] susseQuENT REPORT [ cHaNGE weLL NaME [ Peeack [ warer pisposaL
{Submit Original Form Only)
[J cHancEweLL sTATUS [[J PropucTiON (STARTRESUME) [] watershuT-OFF
Date of work completion:
[] comMINGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE 7] orrer: APD EXTENSION
[ convertweLL TvPe [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
QUESTAR Exporation & Production Co. hereby requests a 1 year extension on the GH 14MU-19-8-21.

proved by the
Utah Division O
oil, Gas and Mining

_(&-07,

NAME (PLEASE priNT)_L-@Ura Bills e Regulatory Affairs

sonature (B ﬁﬁl\ oare  8/10/2007

{This space for State use only)

RECEIVED
AUG 15 2007

DIV. OF OIL, GAS & MINING

(5/2000) (See Instructions on Reverse Side)



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

API: 143-047-38472
Well Name: GH 14MU-19-8-21
Location: 693' FSL 1647' FWL, SESW, SEC. 19, T8S, R21E

Company Permit Issued to:  Questar Exploration & Production Co.
Date Original Permit Issued: 8/17/2006

The undersigned as owner with legal rights to drill on the property as permitted

above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes[CINoZl

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? Yes[J No ]

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? Yes[ No i

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? Yes[INo i

Has the approved source of water for drilling changed? Yes[CINok
Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite

evaluation? Yes[CINob&

Is bonding still in place, which covers this proposed well? Yes ZINo[]

' 8/10/2007
nature Date

Title: REGULATORY AFFAIRS

Representing:  questar Exploration & Production Co.

RECEIVED
AUG 15 2007

DIV. OF OIL, GAS & MINING



@ [ ]
State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

JON M. HUNTSMAN, JR.

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director
August 4, 2008
Jan Nelson
Questar Exploration & Prod. Co.
11002 East 17500 South

Vernal, UT 84078

Re: APD Rescinded — Gypsum Hills 14MU-19-8-21 Sec. 19, T. 8S, R. 21E
Uintah County, Utah API No. 43-047-38472

Dear Ms. Nelson:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on August 17,
2006. On August 15, 2007, the Division granted a one-year APD extension. On
August 28, 2008, you requested that the division rescind the state approved
APD. No drilling activity at this location has been reported to the division.
Therefore, approval to drill the well is hereby rescinded, effective July 28,
2008.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject locations.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Environmental Scientist

cc: Well File
Bureau of Land Management, Uintah

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 e facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov

OIL, GAS & MINING
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