
PEILIITC0

14421 County Rd. 10 • Ft. Lupton, Colorado 80621 • (303) 857 9999 • FAX (303) 857-0577 • E-MAIL Permitco 1@aotcom

July 3, 2006

DivisionofOil,Gas &Mining
1594West NorthTemple,Suite 1210
Box145801
Salt LakeCity,UT 84114-5801

Attn: DianaWhitney

Re: Pioneer NaturalResources USA,Inc.
DisplacementFED#42C-25-12-25
1850'FNLand293T FEL
Lot5 Section25,T12S-R25E
UintahCounty,Utah

DearDiana,

Enclosed please find twocopiesofthe Applicationfor Permitto Drill,alongwiththe required drilling
program, BOPdiagram, wellsite mapsand diagrams.

Please notethe exceptionlocation letter willbe submittedunderseparatecoverdirectly by Pioneer
Natural Resources USA,Inc.

Ifyoushouldneedadditionalinformation,pleasedon't hesitate tocontactme. Approvedcopiesofthe
A.P.D.shouldbe sent to Permitco Inc.at theaddressshownabove.

Sincerely,

Venessa Langmacher
Consultantfor
Pioneer NaturalResources USA,Inc.

Enc.
RECENED

cc: Pioneer NaturalResources USA,Inc. - Denver,CO
Jack Rich - Rangely,CO

OROF0\L,GAS



STATE OF UTAH FORM 3
DEPARTMENT OF NATURAL RESOURCES

AMENDED REPORT Ü
DIVISION OF OIL, GAS AND MINING (highlight changes)

APPLICATION FOR PERMIT TO DRILL
UMINERA7L3LEASENO.: 6. SURFACE:

1A. TYPE OF WORK: DRlLL Ë REENTER O DEEPEN O 7 IF INDIAN,ALLOTTEE OR TRIBE NAME:

N/A
B. TYPE OF WELL: OILO GAS OTHER SINGLEZONEO MULTIPLEZONE O 8 UNIT or CA AGREEMENT NAME:

DisplacementPoint
2. NAME OF OPERATOR: 9 WELL NAME and NUMBER:

Pioneer NaturalResources USA,Inc. DisplacementFED#420-25-12-25
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1401 17th Street, Suite 1200,Denver,CO80202 | 303/298-8100 Wildcat
4. LOCATION OF WELL (FOOTAGES) 11. QTRIQTR, SECTION, TOWNSHIP, RANGE

G / ¥ Ÿ. 7tl // MERlDIAN:

AT SURFACE: 1850' FNLand 2937' FEL Section25,T12S- R25E
AT PROPOSED PRODUCING ZONE: Lot5 i / 10 9

14 DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

Approximately25.2 miles Southeast of Bonanza, UT Uintah UT
15 DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:

286' 307.20 40 Acres
18 DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)

None 2650' NationwideBond No.MTB-000041
21 ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:

613T GL ASAP 4 Days

24 PROPOSEDCASINGANDCEMENTINGPROGRAM
SlZE OF HOLE CASING SlZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YlELD, AND SLURRY WEIGHT

11" 8-5/8",J-55, 24# 250' 300sx Class C,15.6ppg,1.18ft/sk
7-7/8" 5-1/2",J-55, 17# 2650' 475sx Class C, 50/50Poz, 13.5ppg,1.38ft/sk

CONRDENTIAL-TIGHTHOLE

25. ATTACHMENTS
VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LlCENSED SURVEYOR OR ENGINEER COMPLETE DRILLING PLAN

O EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

AGENT: PermitCoInc., 14421County Road 10, Fort Lupton,CO80621 AGENT'S PHONE NO.: 303/857-9999

NAME (PLEASE RIi VenOSsa Langmacher TITLE Agent ÍOr Pioneer NaturalResources USA,Inc.

SIGNATURE / DATE JU y 3, 2006

(This space for State use only)

API NUMBER ASSlGNED Ig ( APPROVAL: RECENED
Approved by the ;
Utah Division of ' JUL05 2006

(11/2001) Revers S e)

DN.0F0\L,GAS&



PIONEER NATURAL RESOURCES USA, INC.
Well location, DISPLACEMENT FEDERAL
#42C-25-12-25, located as shown in LOT 5 of
Section 25, T12S, R25E, S.L.B.&M., Uintah County,R R Utah.

T12S, R25E, S.L.B.&M.
, ,,

'E5 10W4
BASIS OF ELEVATION

1921 Brass Cap,
1.2' High, Pile BENCH MARK (A-37) LOCATED IN THE SE 1/4 OF SECTION 35,or stones,N--s

, T3S, R104W, 6th P.M., TAKEN FROM THE DAVIS CANYONFenceline
QUADRANGLE,UTAH-COLORADO, RIO BLANCO COUNTY, 7.5
MINUTE SERIES (TOPOGRAPHICAL MAP) PUBLISHED BY THE

N88 44'10"E - 4598.67' (Meas. to True) UNITED STATES DEPARTMENT OF THE INTERIOR, GEOLOGlCAL
SURVEY. SAID ELEVATIONIS MARKED AS BEING 6013 FEET.NSB44'10T - 4555.23' (Meas. to C.C.)

BASIS OF BE R

NSGSOFS

A GP

GO

SERVATION.

Lot J Lot 2 Lot 1

O/SPLACEMEN7¯
FEDERAL /42C-25-12-25 II

E/ev. Ungraded Ground =
61J7, 2937

Lot 4 Lot 5 Lot 6

25

Lot 9 Lot 8 Lot 7 'O

M.P. 189
1921 Brass Cap, b b
or stones to o ...

Lot 10 Lot 11 Lot 12
SC A

Set Marked Stone, CÁe
Marked Stone,

200 Ë CERTIFPile or stones
0. 161319

i k THIS IS TO CERTIFYTHAT THE O LAT WAS PREPARENB9°47'01"W
- 7099.21' (Meas. to C.C.) FIELD NOTES OF ACTUALSURVER MANS9°47'01"W

- 7094.34' (Meas. to True) SUPERVISIONAND THAT THE SAg A U ORRE T E
BEST OF MY KNOWLEDGEAND B .

I

21 Brass Cap, REGISTER
1.0' HA;h, PQe , ( REGISTRATION . 1319
of Stones STATE OF UTAH

UINTAH ENGINEERING & IAND SURVEYING
(NAD 83) 85 SOUTH 200 EAST - VERNAL, UTAH 84078

LATITUDE =
39°44'52.97" (39.748047) (435) 789-1017LEGEND: LONGITUDE=

109°03'41.00" (109.061389) SCALE DATE SURVEYED: DATE DRAWN:
=

90° SYMBOL (NAD 27) 1" = 1000' 05-18-06 05-24-06
O LATITUDE =

39°44'53.07" (39.748075) PARTY REFERENCES= PROPOSED WELL HEAD·
P.J T.B P.M G.L.O. PLATLONGITUDE=

109°03'38.61" (109.060725)A = SECTION CORNERS LOCATED. WEATHER FILE
WARM PiONEER NATURAL RESOURCES USA,



RECE\VED
July 11, 2006

C
RoacskeLs

LLC
u ES

JUL17 2006

DIV.0FOIL,GAS&MINING

5485 Beltline Road, Suite 190
Dallas, Texas 75240-7656

RE: Exception to Location - DISPLACEMENT FED 42C-25-12-25
Township 12 South, Range 25 East
Section 25: Lot 5
Uintah County, Utah

Ladies and Gentlemen:

Pioneer Natural Resources USA, Inc. is proposing to drilla well in Lot 5 of Section 25, T12S, R25E,
Uintah County Utah. You are a jointworking interest ownerwith Pioneer Natural Resources USA, Inc.
in the Federal Oiland Gas Lease UTU-73471 coveringthefollowinglands:

Township 12 South, Range 25 East
Section 25: Lots 1, 2, 5, 6, 7, 12
Uintah County, Utah

Utah Division of Oil, Gas and Mining Rule R649-3-2 stipulates that in the absence of special orders,
"each oil and gas well will be in the center of a 40 acre quarter-quarter section, or a substantially
equivalent lot or tract or combination of lots or tracts as shown on the most recent governmental
survey, with a toleranceof 200' in any direction from the center location, a "window"400 square feet."
In this case thewell site is outside of thedrillingwindow.

In accordance with R649-3-3, in order that Pioneer may continue its drillingprogram in the area, please
acknowledge your consent to the exception location by signing, dating and returning M copies of this
Exception to Location letter to Pioneer's officein the enclosed envelope at your earliest convenience.

Thank you for your consideration in thisregard. If you have any questions please feel free to contact
the undersigned at 303-675-2691.

Sincerely,

Pioneer Natural Reso s USA, Inc.

Shäfon Logan, ff Lafman

EXCEPTION TO THE LOCATIONFOR THE EMENT FED 42C-25-12-25 IS GRANTED
ANDDAGPPROVEDTHIS DAYOF {{

es L

, 2006.

Tracy E. Lo bardi Trac . Lo ardi
Land/Engineering Technician Land/Engineering Technician

1401 17TH STREET SUITE 1200 DENVER, COLORADO 80202 MA1N: (303) 298-8100 FAX (303) 298



PIONEER
NATURAL RESOURCES USA INC

January 20, 2006

Bureau of Land Management
Vernal Field Office
170 South 500 East
Vernal, UT 84078
Attn: Mineral Resources

Re: 2006 Applications for Pèrmit to Drill (APDs) in Uintah County, Utah

To Whom It May Concern:

This letter is to inform you that beginning January 2006 to December 31, 2006 Permitco
Inc. is authorized to act as Agent and to sign documents on behalf of Pioneer Natural
Resources USA, Inc. when necessary for filing county, state and federal permits including
Onshore Order No. 1, Right of Way applications, etc., for the 2006 drilling program in
Uintah County, Utah.

Itshould be understood that Permitco is acting as Agent only in those matters stated above
and is not responsible for drilling, completion, production or compliance with regulations.

Pioneer Natural Resources USA, Inc. agrees to accept full responsibility for operations
conducted in order to drill, complete and produce the above-mentioned well.

Sincerely,
ioneer Natural Resources USA, Inc.

David N. Holland
Environmental Manager

1401 17TH STREET. SUITE 1200 DENVER. COLORADO 80202 MAIN: (303) 298-8100 FAX: (303)



CONFIDENTIAL- TIGHTHOLE

ONSHOREOIL&GASORDERNO.1

Approvalof Operations on Onshore
Federaland IndianOil&Gas Leases

DisplacementFED#42C-25-12-25
1850' FNLand2937' FEL

Lot5 Section 25,T12S - R25E
UintahCounty,Utah

Prepared For:

Pioneer NaturalResources USA,Inc.

By:

PERMITCOINC.
14421CountyRoad 10

Ft. Lupton,Colorado80621
303/857-9999

CopiesSent To:

3 - Bureau ofLand Management - Vernal,UT 44 so

1 - UtahDivisionofOil,Gas &Mining- SLC,UT g 4
2 - Pioneer NaturalResources USA,Inc. - Denver,CO g e

1 - Jack Rich - Rangely,CO y



APPLICATIONFORPERMITTODRILL ,R REENTER

24. Attachments
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor.
Attached.

2. A Drilling Plan
Attached.

3. A Surface Use Plan (if the location is on National Forest System Lands, the SUPO shall be filed with the Appropriate Forest

Service Office.
See SurfaceUse Plan Attached.

4. Bond to cover the operations unless covered by an existing bond on file (see Item 20).

Bond coveragefor this well is provided by Pioneer NaturalResources USA,Inc. under theirNationwideBond No.MTB-

000041.

5. Operator certification.
Please be advised that Pioneer NaturalResources USA,Inc.is considered to be the operator ofthe abovementioned
well. Pioneer NaturalResources USA,Inc.agreesto be responsible underthe termsandconditionsofthe lease for the
operationsconductedupon the leased lands.

6. Such other site specific information and/or plans as may be required by the authorized



ONSHOREORDERNO.1 -NFIDENTIAL- TlGHTHOLE
PioneerNaturalResourcesUSA,Inc.
DisplacementFED#42C-25-12-25 Lease No.UTU-73471
1850'FNLand2937' FEL
Lot5 Section25,T12S- R25E DRILLINGPROGRAM
CarbonCounty,Utah Page 1

ONSHOREOIL&GASORDERNO.1
ApprovalofOperationsonOnshore

FederalandIndianOilandGas Leases

Allleaseand/orunitoperationswillbeconductedinsucha mannerthatfullcomplianceismadewithapplicable
laws,regulations(43CFR3100),OnshoreOilandGasOrderNo.1,andtheapprovedplanofoperations.The
operatoris fullyresponsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe furnished
thefieldrepresentativeto insurecompliance.

1. ESTIMATEDTOPSOFIMPORTANTGEOLOGICMARKERS

Formation Depth TVD

GreenRiverlWasatch Surface 6,127'

Mesaverde 622' 5,515'

FirstCoal 2,124' 4,013'

CS_Coal_Zone 2,20T 3,930'

ThickestCoal 2,275' 3,862'

L_NeslenCoalZone 2,424' 3,713'

TD 2,650' 3,487

2. ESTIMATEDDEPTHOFANTICIPATEDWATER,OIL,GASORMINERALFORMATIONS:

Substance Formation Depth

Gas MesaverdeCoalsandSands 2,207 - 2,650'

Gas FirstCoal 2,124' - 2,650'

Allfreshwaterprospectivelyvaluablemineralsencounteredduringdrilling,willbe recorded
by depth and adequatelyprotected. Alloil and gas shows willbe testedto determine
commercialpotential.

PEIL



ONSHOREORDERNO.1 o NFIDENTIAL- TIGHTHOLE
PioneerNaturalResourcesUSA,Inc.
DisplacementFED#42C-25-12-25 Lease No.UTU-73471
1850' FNLand2937 FEL
Lot5 Section25,T12S- R25E DRILLINGPROGRAM
CarbonCounty,Utah Page 2

3. PRESSURECONTROLEQUIPMENT

PioneerNaturalResourcesUSA,Inc.'sminimumspecificationsforpressurecontrolequipmentareas
follows:

RamType: 11" Hydraulicdoublewithannular,2000 psiw.p.

Ramtypepreventersandassociatedequipmentshallbe testedtoapprovedstackworkingpressure
if isolatedby testplugor to 70 percent of internalyieldpressure of casing. Pressure shallbe
maintainedforat least 10 minutesoruntilrequirementsoftestare met,whicheveris longer. Ifa test
plugis utilized,nobleed-offpressure is acceptable.Fora testnotutilizinga testplug,ifa declinein
pressureofmorethan10percentin30 minutesoccurs,thetestshallbe consideredtohave failed.
Valveoncasinghead belowtestplugshallbe openduringtestofBOPstack.

Annulartypepreventers(ifused)shallbe testedto50 percentof ratedworkingpressure. Pressure
shallbe maintainedat least 10 minutesoruntilprovisionsoftestaremet,whicheveris longer.

Asa minimum,theabovetestshallbe performed:

a. wheninitiallyinstalled;
b. wheneveranysealsubjecttotestpressure is broken
c. followingrelatedrepairs;and
d. at 30-day intervals

Valvesshallbe testedfromworkingpressuresideduringBOPEtestswithalldownstreamvalves
open.

Whentestingthekilllinevalve(s)thecheckvalveshallbe heldopenortheballremoved.

Annularpreventersshallbe functionallyoperatedat leastweekly.

Pipeandblindramsshallbe activatedeachtrip,however,thisfunctionneednotbe performedmore
thanoncea day.

ABOPEpitleveldrillshallbe conductedweeklyforeachdrillingcrew.

Pressuretestsshallapplytoallrelatedwellcontrolequipment.

Alloftheabovedescribedtestsand/ordrillsshallbe recordedinthedrillinglog. p Pe

PEIL



ONSHOREORDERNO.1 LAFIDENTIAL- TIGHTHOLE
PioneerNaturalResourcesUSA,Inc.
Displacement FED#420-25-12-25 Lease No.UTU-73471

1850'FNLand 2937 FEL
Lot5 Section25,T12S - R25E DRILLINGPROGRAM
CarbonCounty,Utah Page 3

BOPsystemsshallbe consistentwithAPIRP53. Pressuretestswillbe conductedbeforedrillingout
fromundercasingstringswhichhave been setandcementedinplace. Blowoutpreventercontrols
willbe installedpriortodrillingthesurfacecasingplugandwillremaininuse untilthewelliscompleted
orabandoned.Preventerswillbe inspectedandoperatedat least dailytoensure goodmechanical
workingorder,andthisinspectionwillbe recordedon the dailydrillingreport. Preventerswillbe
pressuretestedbeforedrillingcasingcementplugs.

TheDistrictOfficeshouldbe notified,withsufficientleadtime,inordertohavetheBLMrepresentative
on locationduringpressuretesting.

a. Thesizeand ratingoftheBOPstackisshownontheattacheddiagram. Althougha righas
notbeen chosentodrillthiswell,mostoftheequipmentforthisdepthofholeinthearea use
a 11",2000 psiworkingpressureblowoutpreventor.

b. Achokelineanda killlineareto be properlyinstalled.The killlineis not tobe used as a
fill-upline.

c. Theaccumulatorsystemshallhavea pressurecapacitytoprovideforrepeatedoperationof
hydraulicpreventers.

d. Drillstringsafetyvalve(s),tofitalltoolsinthedrillstring,aretobe maintainedontherigfloor
whiledrillingoperationsare inprogress.

4. PROPOSEDCASINGANDCEMENTINGPROGRAM:

a. The proposedcasingandcementingprogramshallbe conductedas approvedtoprotect
and/orisolateallusablewaterzones, potentiallyproductivezones, lost circulationzones,
abnormallypressured zones, and anyprospectivelyvaluabledeposits of minerals. Any
isolatingmediumotherthancementshallreceiveapprovalpriorto use. The casingsetting
depthshallbe calculatedtopositionthecasingseatoppositea competentformationwhich
willcontainthe maximumpressure to which it willbe exposedduring normaldrilling
operations.Determinationofcasingsettingdepth shallbe based on all relevantfactors,
including; presencelabsence of hydrocarbons;fracture gradients; usable waterzones;
formationpressures;lostcirculationzones;otherminerals;orotherunusualcharacteristics.
Allindicationsof usablewatershallbe reported.

b. Casingdesign shallassumeformationpressuregradientsof0.44 to 0.50 psi per footfor
exploratorywells(lackingbetterdata). p Pe

PEILIIT



ONSHOREORDERNO.1 WNFIDENTIAL- TIGHTHOLE
PioneerNaturalResourcesUSA,Inc.
DisplacementFED#42C-25-12-25 Lease No.UTU-73471

1850'FNLand 2937 FEL
Lot5 Section25, T12S - R25E DRILLINGPROGRAM
CarbonCounty,Utah Page 4

c. Casingdesignshallassumefracturegradientsfrom0.70 to1.00psiper footforexploratory
wells(lackingbetterdata)

d. Casingcollarsshallhavea minimumclearanceof0.422inchesofallsidesinthehole/casing
annulus,withrecognitionthatvariancescanbe grantedforjustifiedexceptions.

e. Allwaitingoncementtimesshallbe adequatetoachievea minimumof500psicompressive
strengthat thecasingshoe priortodrillingout.

f. Allcasingexcepttheconductorcasing,shallbe neworreconditionedandtestedusedcasing
thatmeetsorexceedsAPIstandardsfornewcasing.

g. Thesurfacecasingshallbe cementedbacktosurfaceeitherduringtheprimarycementjob
or byremedialcementing.

h. Allindicationsofusablewatershallbe reportedtotheauthorizedofficerpriortorunningthe
nextstringofcasingor beforepluggingordersarerequested,whicheveroccursfirst.

i. Threecentralizerswillbe runon thebottomthreejointsofsurfacecasingwitha minimumof
one centralizerperjointstartingwiththeshoe joint.

j. Topplugsshallbe used toreducecontaminationofcementbydisplacementfluid.Abottom
plugor otheracceptabletechnique,suchas a suitablepreflushfluid,innerstringcement
method,etc.shallbeutilizedtohelpisolatethecementfromcontaminationbythemudfluid
beingdisplacedaheadofthecementslurry.

k. Allcasingstringsbelowtheconductorshallbe pressuretestedto0.22psiperfootofcasing
stringlengthor1500 psi,whicheverisgreater,but nottoexceed70 percentoftheminimum
internalyield.Ifpressuredeclinesmorethan10percentin30minutes,correctiveactionshall
be taken.

l. Onallexploratorywells,andonthatportionofanywellapprovedfora 5MBOPEsystemor
greater,a pressure integritytestofeach casingshoe shallbe performed.Formationat the
shoeshallbe testedto a minimumofthemudweightequivalentanticipatedto controlthe
formationpressuretothenextcasingdepthorat totaldepth ofthewell. Thistestshallbe
performedbeforedrillingmorethan20 feet ofnewhole.



ONSHOREORDERNO.1 DAFIDENTIAL- TIGHTHOLE
PioneerNaturalResourcesUSA,Inc.
Displacement FED#42C-25-12-25 Lease No.UTU-73471

1850' FNLand 2937 FEL
Lot5 Section25, T12S - R25E DRILLINGPROGRAM
CarbonCounty,Utah Page 5

m. Theproposedcasingprogramwillbe as follows:

Purpose Depth HoleSize 0.0. Weight Grade Type New/Used

Surface 0-250' 11" 8-5/8" 24# J-55 ST&C New

Production 0-2,650' 7-7/8" 5-1/2" 17# J-55 LT&C New

n. Casingdesignsubjecttorevisionbased ongeologicconditionsencountered.

o. Thecementprogramwillbe as follows:

Surface TypeandAmount

O'- 250' 300sxClassC, 15.6 ppg,1.18ft/sk

Production TypeandAmount

250' - 2650' 475sxClassC,50/50Poz, 13.5ppg,1.38ft/sk

p. Anticipatedcementtopswillbe reportedas todepth;nottheexpectednumberofsacksof
cementtobe used. The DistrictOfficeshouldbe notified,withsufficientlead time,in order
to havea BLMrepresentativeon locationwhilerunningallcasingstringsand cementing.

q. Aftercementingbutbeforecommencinganytest,thecasingstringshallstandcementeduntil
thecementhas reacheda compressivestrengthofat least500 psiat theshoe. WOCtime
shallbe recordedinthedriller'slog.

r. Thefollowingreportsshallbe filedwiththeDistrictManagerwithin30 daysaftertheworkis
completed.

1. Progress reports,Form3160-5(formerly9-331)"SundryNoticesand Reportson
Wells",mustincludecompleteinformationconcerning:

a. Settingofeachstringofcasing,showingthesize,grade,weightofcasing
set, holesize,settingdepth, amountsandtypeofcementused, whether
cementcirculatedor the top of thecementbehindthe casing, depth of
cementingtoolsused, casingtest methodand results,andthedate work
wasdone. Showthespud date onthefirstreportssubmitted.

PER



ONSHOREORDERNO.1 wNFIDENTIAL- TlGHTHOLE
PioneerNaturalResourcesUSA,Inc.
DisplacementFED#42C-25-12-25 Lease No.UTU-73471
1850' FNLand 2937 FEL
Lot5 Section25, T12S - R25E DRILLINGPROGRAM
CarbonCounty,Utah Page 6

b. Temperatureorbondlogsmustbesubmittedforeachwellwherethecasing
cementwas notcirculatedtothesurface.

s. Auxiliaryequipmenttobe used isas follows:

1. Kellycock

2. Nobitfloatis deemed necessary.

3. Asubwitha fullopeningvalve.

5. MUDPROGRAM

a. Theproposedcirculatingmediumstobe employedindrillingareas follows:

Interval MudType MudWt. Visc. F/L

O' - 250' SpudMud 8.4-9.4 34-40 N/C

250' - 2,650' AirMist/AirWater 8.8 - 9.4 34-44 10 - 14

Therewillbe sufficientmudon locationtocontrola blowoutshouldoneoccur.
Amudtestshallbe performedevery24 hoursaftermuddinguptodetermine,as applicable:
density,viscosity,gelstrength,staticfiltrationloss,andPh.

b. Mudmonitoringequipmenttobe used is as follows:

1. Periodiccheckswillbe made each tourofthemudsystem. The mudlevelwillbe
checkedvisually.

c. Nochromateadditiveswillbe used inthemudsystemonFederaland/orIndianlandswithout
priorBLMapprovaltoensure adequateprotectionoffreshwateraquifers.

d. NochemicalssubjecttoreportingunderSARATitleIllinan amountequaltoorgreaterthan
10,000poundswillbe used, produced,stored,transported,or disposed of annuallyin
associationwiththedrillingofthiswell. Furthermore,no extremelyhazardoussubstances,
as definedin40 CFR355, inthresholdplanningquantities,willbe used, produced,stored,
transported,ordisposedofinassociationwiththedrillingofthiswell.

PElk



ONSHOREORDERNO.1 UdFIDENTIAL- TIGHTHOLE
PioneerNaturalResourcesUSA,Inc.
DisplacementFED#42C-25-12-25 Lease No.UTU-73471

1850' FNLand 293T FEL
Lot5 Section25, T12S- R25E DRILLINGPROGRAM
CarbonCounty,Utah Page 7

e. The use ofmaterialsunderBLMjurisdictionwillconformto43 CFR3610.2-3.

6. EVALUATIONPROGRAM

Theanticipatedtypeand amountoftesting,loggingandcoringare as follows:

a. Nodrillstemtestsareanticipated,however,ifDST'sare run,thefollowingrequirementswill
be adheredto:

Initialopeningofdrillstemtest toolsshall be restrictedto daylighthours unless specific
approvaltostartduringotherhoursisobtainedfromtheauthorizedofficer.However,DST's
maybe allowedtocontinueatnightifthetestwasinitiatedduringdaylighthoursandtherate
of flowis stabilizedand ifadequatelightingis available(i.e. lightingwhichis adequatefor
visibilityandvapor-proofforsafeoperations).Packerscanbe released,buttrippingshallnot
beginbeforedaylight,unlesspriorapprovalis obtainedfromtheauthorizedofficer.Closed
chamberDSTsmaybe accomplishedday or night.

A DSTthatflowstothesurfacewithevidenceof hydrocarbons shallbe eitherreversedout
ofthetestingstringundercontrolledsurfaceconditions.Thiswouldinvolveprovidedsome
meansforreversecirculation.
Separationequipmentrequiredfortheanticipatedrecoveryshallbe properlyinstalledbefore
a teststarts.

Allengineswithin100feetofthewellborethatarerequiredto"run"duringthetestshallhave
sparkarrestersorwatercooledexhausts.

b. The loggingprogramwillconsistofaTripleCombowithHighRes Densitytobe runfromTD
tosurfacecasing.

c. Nocoresare anticipated.

d. Whetherthe well is completedas a dry hole or as a producer,"WellCompletionand
RecompletionReportandLog"(Form3160-4)willbe submittednotlaterthan30 days after
completionofthewelloraftercompletionofoperationsbeingperformed,inaccordancewith
43 CFR 3164. Twocopiesof all logs, coredescriptions,coreanalyses,well-testdata,
geologicsummaries,sampledescription,andallothersurveysordataobtainedandcompiled
duringthe drilling,workover,and/orcompletionoperations,willbe filedwithform3160-4.

Samples(cutting,fluids,and/orgases0 willbe submittedwhenrequestedbytheauthor vp

officer(AO). / 4



ONSHOREORDERNO.1 o NFIDENTIAL- TIGHTHOLE
PioneerNaturalResourcesUSA,Inc.
DisplacementFED#42C-25-12-25 Lease No.UTU-73471
1850' FNLand 2937 FEL
Lot5 Section25,T12S - R25E DRILLINGPROGRAM
CarbonCounty,Utah Page 8

e. Theanticipatedcompletionprogramwillbe determinedbased ondrillingshows.

f. Dailydrillingandcompletionprogressreportsshallbe submittedtothe BLMinVernalona
weeklybasis.

7. ABNORMALTEMPERATURESORPRESSURES

a. The expected bottomhole pressure is 850 psi. The maximumbottomhole temperature
anticipatedis 125degrees F.

b. Nohydrogensulfidegas is anticipated.Noabnormalpressures areanticipated.

8. ANTICIPATEDSTARTINGDATESANDNOTIFICATIONOFOPERATIONS

a. Drillingis plannedtocommenceonJanuary1, 2007.

b. Itis anticipatedthatthedrillingofthiswellwilltakeapproximately4 days.

c. The BLMin Vernal,Utahshallbe notifiedoftheanticipateddate of locationconstruction
commencementandofanticipatedspuddate.

d. Nolocationwillbe constructedormoved,nowellwillbe plugged,and nodrillingorworkover
equipmentwillbe removedfroma wellto be placed in a suspended statuswithoutprior
approvaloftheAO. Ifoperationsare to be suspended,priorapprovalof theAOwillbe
obtainedand notificationgivenbeforeresumptionofoperations.

e. The spuddate willbe reportedorallyto the AOwithin48 hours afterspudding. Ifthe
spuddingoccursonaweekendorholiday,thereportwillbesubmittedonthefollowingregular
workday. The oralreportwillbe followedupwitha SundryNotice.

f. InaccordancewithOnshoreOilandGasOrderNo.1,thiswellwillbe reportedonForm3160-

6 "MonthlyReportofOperations",startingwiththemonthinwhichoperationscommenceand
continueeachmonthuntilthewellisphysicallypluggedandabandoned.Thisreportwillbe
filedwiththeVernalBLMDistrictOffice,170South500 East,Vernal,UT 84078.

PElk
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g. lmmediateReport:Spills,blowouts,fires,leaks,accidents,oranyotherunusualoccurrences
shallbe promptlyreportedin accordancewiththerequirementsofNTL-3Aor its revision.

h. Ifa replacementrigiscontemplatedforcompletionoperations,a "SundryNotice"Form3160-
5 tothateffectwillbe filed,forpriorapprovaloftheAO,and allconditionsofthisapproved
planare applicableduringalloperationsconductedwiththereplacementrig.

i. Shouldthewellbe successfullycompletedforproduction,theAOwillbe notifiedwhenthe
wellisplacedina producingstatus. Suchnotificationwillbesent bytelegramorotherwritten
communications,not laterthan5 days followingthedate onwhichthewellis placedon
production.

j. PursuanttoOnshoreOrderNo.7,withtheapprovaloftheDistrictEngineer,producedwater
maybe temporarilydisposedof intounlinedpitsfora periodof up to 90 days. Duringthe
periodso authorized,an applicationforapprovalofthepermanentdisposalmethod,along
withthe requiredwateranalysisandotherinformation,mustbe submittedto the District
Engineer.

k. Pursuant to NTL-4A,lessees or operatorsare authorizedtovent/flaregas duringinitialwell
evaluationtests,notexceedinga periodof30 days orthe productionof50 MMCFof gas,
whicheveroccursfirst. Anapplicationmustbe filedwiththeDistrictEngineerandapproval
received,foranyventing/flaringofgasbeyondtheinitial30 dayorauthorizedtestperiod.

l. Aschematicfacilitiesdiagramas requiredby43 CFR3162.7-5(b.9.d.),shallbe submittedto
the appropriateDistrictOfficewithinsixty(60) days of installationor first production,
whicheveroccursfirst.Allsitesecurityregulationsas specifiedinOnshoreOrderNo.3 shall
be adheredto. Allproduct linesenteringand leavinghydrocarbonstoragetankswillbe
effectivelysealed inaccordancewith43 CFR3162.7-5(b.4.).

m. A firstproductionconferencewillbe scheduledwithin15 days afterreceiptof the first
productionnotice.

n. Nowellabandonmentoperationswillbe commencedwithoutthepriorapprovaloftheAO.
Inthecase ofnewlydrilleddryholesorfailures,andinemergencysituations,oralapproval
willbe obtainedfromtheSO. A"SubsequentReportofAbandonment"Form3160-5,willbe
filedwiththeAOwithin30daysfollowingcompletionofthewellforabandonment.Thisreport
willindicatewhere plugswere placedandthecurrentstatusofsurfacerestoration. Final
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abandonmentwillnot be approveduntilthe surfacereclamationwork requiredby the
approvedAPDorapprovedabandonmentnoticehas been completedtothesatisfactionof
theAOor his representative,ortheappropriateSurfaceManagingAgency.

o. PursuanttoOnshoreOilandGasOrderNo.1, lessees andoperatorshavetheresponsibility
to see that theirexploration,development,production,and constructionoperations are
conductedina mannerwhichconformswithapplicableFederallawsandregulationsandwith
State and local laws and regulationsto the extentthatsuch State and local laws are
applicabletooperationson FederalorIndianlands.

BureauofLandManagement
170South500 East
Vernal,Utah84078

Phone:435/781-4400 Fax:435/781-4410
AfterHours:

MattBaker PetroleumEngineer 435/828-4470

MichaelLee PetroleumEngineer 435/828-7875
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ONSHOREOIL&GASORDERNO.1
NOTIFICATIONREQUIREMENTS

LocationConstruction- forty-eight(48)hourspriortoconstructionoflocationandaccessroads.

LocationCompletion- priortomovingon thedrillingrig.

SpudNotice - at leasttwenty-four(24) hourspriorto spuddingthewell.

CasingStringand - twenty-four(24)hourspriortorunningcasingand
Cementing cementingallcasingstrings.

BOPand Related - twenty-four(24) hourspriorto initiatingpressuretests.
EquipmentTests

FirstProduction- withinfive(5)businessdays afternewwellbeginsor
Notice productionresumesafterwellhas been offproductionformorethan

ninety(90)days.

The onsiteinspectionforthesubjectwellsitewas conductedonThursday,June 15, 2006 at 1:10p.m.
Weatherconditionswerecoolandovercast.Inattendanceat theonsiteinspectionwerethefollowing
individuals:

ScottAckerman NaturalResourceSpecialist BureauofLandManagement
ChrisGayer WildlifeBiologist GrasslandsConsulting
LisaSmith PermittingAgent PermitcoInc.
SteveShreck RegulatoryComplianceSupervisor PioneerNaturalResourcesUSA,Inc.
Jack Rich Sr.OperationsForeman PioneerNaturalResourcesUSA,Inc.
John Floyd Surveyor UintahEngineering&LandSurveying
KeithKrule DirtContractor BoltonConstruction
ShawnBolton DirtContractor BoltonConstruction

1. EXISTINGROADS

a. The proposedwellsiteis locatedapproximately25.2milessouthofBonanza,Utah.
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b. DirectionstothelocationfromBonanza,Utahareas follows:

Proceedon DragonRoad4180southerlyapproximately23.5miles. Turnrightand
proceedsoutherly1 mile. Continueontheproposedroadforthe#23C-25approximately
0.15miles. Turnleftontotheproposedaccess forthe#32C-25Bandproceedeasterly
0.2 miles. Continueeasterlyontotheproposedaccess forthe#43C-25for0.35 miles.
Turnleftontotheproposedaccess forthesubjectlocationand proceednorth354feet.

c. Forlocationofaccessroadswithina 2-Mileradius,see MapsA&B.

d. Improvementtoexistingmainroadswillnotbe required.

e. Allexistingroadswillbe maintainedand keptingoodrepairduringalldrillingand
completionoperationsassociatedwiththiswell.

f. Existingroadsandnewlyconstructedroadsonsurfaceunderthejurisdictionofany
SurfaceManagingAgencyshallbe maintainedinaccordancewiththestandardsofthe
SMA.

2. PLANNEDACCESSROADS

a. Approximately354feet ofnewconstructionwillbe necessary.

b. The roadwillbe constructedas a crownedandditchedroadwitha maximumdisturbed
widthof50'. The roadwillbe constructedinaccordancewiththe9113manual.

c. Themaximumgrade ofthenewconstructionwillbe approximately5%.

d. Alowwatercrossingwillbe constructedinthedrainagepriortoreachingthewellpad.
The lowwatercrossingwillbe linedwithrock(localorimported).

e. Noculvertswillbe necessary.

f. The last354feet ofnewaccessroadwas centerlineflaggedat thetimeofstaking.

g. The use ofsurfacingmaterialis notanticipated,howeverit maybe necessarydepending
onweatherconditions.

h. Nocattleguardswillbe necessary. S A
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i. Surfacedisturbanceand vehiculartravelwillbe limitedtotheapprovedlocationand
approvedaccess route. Anyadditionalareaneededwillbe approvedinadvance.

j. Accessroadsand surfacedisturbingactivitieswillconformtostandardsoutlinedinthe
BureauofLandManagementand ForestServicepublication:SurfaceOperatinq
StandardsforOiland Gas Explorationand Development,(1989).

k. The roadwillbe constructedlupgradedtomeetthestandardsoftheanticipatedtrafficflow
andallweatherroadrequirements.Construction/upgradingshallincludeditching,
draining,graveling,crowingandcappingtheroadbedas necessarytoprovidea well
constructedsafe road. Priorto upgrading,the roadshallbe clearedofany snowcover
andallowedtodrycompletely.Travelingoffthe30 footright-of-waywillnotbe allowed.
Roaddrainagecrossingsshallbe ofthetypicaldrycreekdrainagecrossingtype.
Crossingsshallbe designedsotheywillnotcausesiltationor accumulationofdebrisin
thedrainagecrossingnorshallthedrainagesbe blockedbytheroadbed.Erosionof
drainageditchesbyrunoffwatershallbe preventedbydivertingwateroffat frequent
intervalsbymeansofcutouts.Upgradingshallnotbe allowedduringmuddyconditions.
Shouldmudholesdevelop,theyshallbe filledinanddetoursaroundthemavoided.

l. NochemicalssubjecttoreportingunderSARATitlell\inan amountequaltoorgreater
than10,000 poundswillbe used, produced,stored,transported,ordisposedofannually
inassociationwiththedrillingofthiswell. Furthermore,noextremelyhazardous
substances,as definedin40 CFR355,inthresholdplanningquantities,willbe used,
produced,stored,transported,ordisposedofinassociationwiththedrillingofthiswell.

3. LOCATIONOF EXISTINGWELLSWITHINA 1-MILERADIUSOFTHE PROPOSED LOCATION.
(See Map"C")

a. Waterwells- none

b. Injectionwells- none

c. Producingwells- none

d. Drillingwells- none

e. Shut-inwells- none

f. Temporarilyabandonedwells- none 4 à

g. Abandonedwells- none y
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4. LOCATIONOFTANKBATTERIESANDPRODUCTIONFACILITIES.

a. Allpermanentstructures(onsiteforsixmonthsorlonger)constructedor installed
(includingoilwellpumpjacks)willbe paintedOliveBlack.Allfacilitieswillbe painted
withinsixmonthsofinstallation.FacilitiesrequiredtocomplywiththeOccupationalSafety
and HealthAct(OSHA)willbe excluded.

b. Ifstoragefacilities/tankbatteriesareconstructedon thislease, thefacility/batteryorthe
wellpad shallsurroundedbya containmentdikeofsufficientcapacitytocontainat a
minimum,theentirecontentsofthelargesttankwithinthefacility/battery,unlessmore
stringentprotectiverequirementsare deemed necessarybytheauthorizedofficer.

c. Ifproductionis established,a productionfacilitydiagramwillbe submittedviasundry.Itis
anticipatedthatwaterstoragetankswillbe locatedon thewellpad untila watergathering
disposalsystemis inplace(possiblyseveralyears).

d. Allloadinglineswillbe placedinsidethebermsurroundingthetankbattery.

e. Gas meterrunsforeach wellwillbe locatedwithin500 feet ofthewellhead. The gas flow
linewillbe buriedoranchoreddownfromthewellheadtotheseparator.Meterrunswill
be housedand/orfenced.

f. Theoilandgas measurementfacilitieswillbe installedonthewelllocation.The oiland
gas meterswillbe calibratedinplacepriortoanydeliveries.Tests formeteraccuracywill
be conductedmonthlyforthefirstthreemonthsonnewmeterinstallationsandat least
quarterlythereafter.TheAOwillbe providedwitha date andtimefortheinitialmeter
calibrationandallfuturemeterprovingschedules.Acopyofthemetercalibrationreports
willbe submittedtotheVernalFieldOffice.Allmetermeasurementfacilitieswillconform
withOnshoreOilandGasOrderNo.4 forliquidhydrocarbonsandOnshoreOilandGas
OrderNo.5 fornaturalgas measurement.

g. Ifat anytimethefacilitieslocatedonpubliclandandauthorizedbythetermsofthelease
are nolongerincludedinthelease (duetoa contractionintheunitorotherlease orunit
boundarychange),BLMwillprocessa changeinauthorizationtotheappropriatestatute.
Theauthorizationwillbe subjecttoappropriaterentalorotherfinancialobligationas
determinedbytheauthorizedofficer.

h. Anynecessarypitswillbe properlyfencedtopreventanywildlifeentry.

PEILIIT
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14421 County Rd. 10 • Ft. Lupton, Colorado 80621 • (303) 857-9999 • FAX (303) 857-0577 • E-MAIL Permitco 1@aol com

July 13,2006

DivisionofOil,Gas &Mining
1594West NorthTemple,Suite 1210
Box145801
Salt LakeCity,UT 84114-5801

Attn: DianaWhitney

Re: Pioneer NaturalResources USA,Inc.
DisplacementFED#42C-25-12-25&#52C-25-12-25
Section 25,T12S - R25E
UintahCounty,Utah
Lease No.UTU-73471

DearDiana,

Enclosed please find one copy ofthe revised page 5 of the surfaceuse plan showingthe corrected
water source informationfor the subjectlocations.

Ifyou shouldneedadditionalinformation,please don't hesitate to contactme.

Sincerely,

PE

Venessa Langmacher
Consultantfor
Pioneer Natural Resources USA,Inc.

RECENED
Enc. g i 7 2$

cc: Pioneer NaturalResources USA,Inc. - Denver,CO
Og OF0\L,
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i. Allsitesecurityguidelinesidentifiedin43 CFR3162.7regulationswillbe adheredto.

j. Alloff-leasestorage,off-leasemeasurement,orcomminglingon-leaseoroff-leasewill
havepriorwrittenapprovalfromtheDistrictManager.

k. Allaccessroadswillbe maintainedas necessarytopreventerosionand accommodate
year-roundtraffic.

l. The roadwillbe maintainedina safe useablecondition.

m. Thepipelinewillfollowthe routeshownonMapD(See Pipelineattachmentsheet).

5. LOCATIONANDTYPEOFWATERSUPPLY

*a. Waterwillbe obtainedfromtheStateofUtahfromWillowCreekat BuckCanyonunderA-
1TankRentalwaterpermit#49-1661. Shouldwaternotbe availablefromthissource,
waterwillbe purchasedfromA-1TankRentalfroma waterwellinOuray,UTunderpermit
#43-8696.

b. Waterwillbe pumpedorhauledtothelocationalongtheapprovedaccessroads.

c. Nowaterwellwillbe drilledonthislease.

6. SOURCEOFCONSTRUCTIONMATERIAL

a. Surfaceandsubsoilmaterialsintheimmediateareawillbe utilized.

b. Anygravelused willbe obtainedfroma commercialsource.

c. The use ofmaterialsunderBLMjurisdictionwillconformwith43 CFR3610.2.3.
Constructionmaterialwillnotbe locatedon lease.

d. Noconstructionmaterialswillbe removedfromFederalland.

7. METHODSOFHANDLINGWASTEDISPOSAL

a. The reservepitwillbe constructedsoas notto leak,break,or allowdischarge.

* Revised7-13-06
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b. AttherequestoftheBLM,thereservepitwillbe linedwitha 12milliner. Iffracturedrock
is encountered,thepitwillbe firstlinedwithsufficientbedding(eitherstrawor dirt)to
coveranyrocks.The linerwilloverlapthepitwallsandbe coveredwithdirtand/orrocks
toholditinplace. Notrash,scrap pipe,etc.,thatcouldpuncturethe linerwillbe disposed
ofinthepit. Morestringentprotectiverequirementsmaybe deemednecessarybythe
A.O.

c. Burningwillnotbe allowed.Alltrashwillbe containedina trashcage and itscontents
removedat theend ofdrillingoperationsandhauledtoan approveddisposalsight.

d. Afterfirstproduction,producedwastewaterwillbe confinedtoa unlinedpitorstorage
tankfora periodnottoexceedninety(90)days. Duringthe90-dayperiod,inaccordance
withOnshoreOrderNo.7, an applicationforapprovalofa permanentdisposalmethod
and location,alongwiththerequiredwateranalysis,willbe submittedfortheAO's
approval.Failuretofilean applicationwithinthetimeallowedwillbe consideredan
incidentofnoncompliance.

e. Drillcuttingsaretobe containedand buriedin thereservepit.

f. Anysaltsand/orchemicalswhicharean integralpartofthedrillingsystemwillbe
disposedof in thesame manneras thedrillingfluid.

g. Achemicalporta-toiletwillbe furnishedwiththedrillingrig.

h. The producedfluidswillbe producedintoa testtankuntilsuchtimeas constructionof
productionfacilitiesiscompleted.Anyspillsofoil,gas saltwaterorotherproducedfluids
willbe cleanedupand removed.

8. ANCILLARYFACILITIES

Thereareno airstrips,camps,orotherfacilitiesplannedduringthedrillingoftheproposedwell.

9. WELLSITELAYOUT

a. Theoperatoror his/hercontractorshallcontacttheBLMOfficeat435/781-4400 fody-

eight(48) hourspriortoconstructionactivities.
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b. The reservepitwillbe locatedonthesouthwestsideofthelocation.

c. Theflarepitwillbe locatedonthenorthsideofthereservepit, a minimumof100feet
fromthewellhead and 20 feet fromthereservepitfence.

d. The stockpiledtopsoil(firstsix inches) willbe storedon thewest side ofthe location,
between Corners5 and 6 near thewellpad.Topsoilalongtheaccess routewillbe wind
rowedon theuphillside.

e. Accesstothewellpad willbe fromthesouthas shownon the Pit&Pad Layout.

f. See LocationLayoutfororientationofrig,cross sectionofdrillpad anticutsandfills.

g. The locationofmudtanks;reservepit,trashcage;piperacks;livingfacilitiesandsoil
stockpileswillbe shownontheLocationLayout.

h. Allpitswillbe fencedaccordingtothefollowingminimumstandards:

1. 39 inch netwire shallbe usedwithat least one strandor barbed wire on topof
thenetwire(barbedwireis notnecessaryifpipeorsometypeofreinforcement
rodis attachedtothetopoftheentirefence).

2. The netwireshallbe nomorethan2-inches above theground. The barbedwire
shallbe 3-inches abovethenetwire. Totalheight ofthefenceshallbe at least
42-inches.

3. Cornerpostsshallbe cementedand/orbraced insucha mannerto keep the
fencetightatalltimes.

4. Standardsteel,wood,orpipepostsshallbe used betweenthecornerbraces.
Maximumdistancebetweenanytwopostsshallbe nogreaterthan16feet.

5. Allwireshallbe stretched,byusinga stretchingdevice,beforeitis attachedto
thecornerposts.

i. The reservepitfencingwillbe onthreesidesduringdrillingoperationsandonthefourth
sidewhenthe rigmovesoffthe location.Pitswillbe fencedandmaintaineduntilcleanup.

j. Riprapwillbe addedat Corner2 tominimizeerosion. p va

PERilITC0
%f
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10. PLANSFORRESTORATIONOFSURFACE

ProducingLocation

a. Immediatelyuponwellcompletion,the locationandsurroundingareawillbe clearedofall
unusedtubing,equipment,debris,materials,trashandjunknot requiredforproduction.

b. Immediatelyuponwellcompletion,anyhydrocarbonsonthepitshallbe removedin
accordancewith43 CFR3162.7-1.

c. Ifa plasticnylonreinforcedlineris used itshallbe tornand perforatedbeforebackfillingof
thereservepit.

d. The reservepitand thatportionofthe locationnotneeded forproductionfacilitiesor
operationswillbe recontouredtotheapproximatenaturalcontours.The reservepitwillbe
reclaimedwithin120 daysfromthedate ofwellcompletion.Beforeanydirtworktakes
place,thereservepitmusthave allfluidsandhydrocarbonsremovedand allcans,
barrels,pipe,etc.,willbe removed.

e. Reclamationofunuseddisturbedareasonthewellpad/accessroadnolongerneededfor
operations,suchas cutslopes,andfillareaswillbe accomplishedbygrading,leveling
and seedingas recommendedbytheAuthorizedOfficer.Aseedmixturewillbe specified
bytheBureauofLandManagementintheirConditionsofApprovalforthesubjectwell.

Seedingwillbe performedimmediatelyafterthe locationhas been reclaimedandthepit
has been backfilled,regardlessofthetimeofyear. Seedwillbe broadcastandwalkedin
witha dozer.

f. The topsoilstockpilewillbe seededas soonas thelocationhas been constructedwiththe
same recommendedseedmix.Theseedwillbe walkedinwitha cat.

g. The recommendedseedmixtureforinterimreclamationwillbe attachedas a conditionof
approvalbytheBLM.

DryHole

h. Atsuchtimeas thewellis pluggedandabandoned,theoperatorshallsubmita
subsequentreportofabandonmentandBLMwillattachtheappropriatesurface
rehabilitationconditionsofapproval. y me

PERIITC0
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11. SURFACEOWNERSHIP

AccessRoads - The majorityoftheaccessroadsare maintainedbytheCountyRoadDepartment.
Allnewconstructionoutsideof Lease No.UTU-73471is locatedon privatesurfaceownedbythe
Utah-ColoradoOilCorporation,Attn:BradleyJ. Oakerland,303/573-5582.

Wellpad - Thewellpad is locatedon landsmanagedbytheBLM.

12. OTHERINFORMATION

a. AClass IIIarcheologicalsurveywillbe conductedbyGrandRiverInstitute.Acopyofthis
reportwillbe submittedtotheappropriateagenciesdirectlybyGrandRiver.

b. Theoperatoris responsibleforinformingallpersonsintheareaswhoareassociatedwith
thisprojectthattheywillbe subjecttoprosecutionforknowinglydisturbinghistoricor
archaeologicalsites,orforcollectingartifacts. Ifhistoricorarchaeologicalmaterialsare
uncoveredduringconstruction,theoperatoris to immediatelystopworkthatmightfurther
disturb such materials,and contacttheauthorizedofficer(AO).Withinfiveworkingdays
theAOwillinformtheoperatoras to:

-whether thematerialsappeareligiblefortheNationalRegisterofHistoricPlaces;

-the mitigationmeasurestheoperatorwilllikelyhave to undertakebeforethesitecanbe
used (assuminginsitupreservationis notnecessary);and

-a timeframefortheAOtocompleteandexpeditedreviewunder36 CFR800.11to
confirm,throughtheState HistoricPreservationOfficer,thatthefindingsoftheAOare
correctand thatmitigationis appropriate.Iftheoperatorwishes,at anytime,torelocate
activitiestoavoidtheexpenseofmitigationand/orthedelaysassociatedwiththis
process,theAOwillassumeresponsibilityforwhateverrecordationandstabilizationof
theexposedmaterialsmaybe required.Otherwise,theoperatorwillbe responsiblefor
mitigationcosts. The AOwillprovidetechnicalandproceduralguidelinesfortheconduct
ofmitigation.UponverificationfromtheAOthatrequiredmitigationhas been completed,
theoperatorwillthenbe allowedto resumeconstruction.
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c. Theoperatorwillcontrolnoxiousweedsalongrights-of-wayforroads,pipelines,wellsites,
orotherapplicablefacilities.Alistofnoxiousweeds maybe obtainedfromtheBLM,or
theappropriateCountyExtensionOffice.On BLMadministeredlandit is requiredthata
PesticideUse Proposalshallbe submitted,andgivenapproval,priortotheapplicationof
herbicidesorotherpesticidesorpossiblehazardouschemicals.

d. Drillingrigsand/orequipmentused duringdrillingoperationson thiswellsitewillnotbe
stackedorstoredonFederalLandsaftertheconclusionofdrillingoperationsorat any
othertimewithoutBLMauthorization.However,ifBLMauthorizationis obtained,it is only
a temporarymeasure.

e. Alllease and/orunitoperationswillbe conductedinsucha mannerthatfullcomplianceis
madewithallapplicablelaws,regulations,OnshoreOilandGas Orders,theapproved
planofoperations,andany applicableNoticetoLessees. The operatoris fully
responsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe
furnishedthefieldrepresentativeto insurecompliance.

f. AcompletecopyoftheapprovedAPDshallbe onlocationduringconstructionofthe
locationand drillingactivities.

g. There willbe no deviationfromtheproposeddrillingand/orworkoverprogramwithout
priorapprovalfromtheAO. Safedrillingandoperatingpracticesmustbe observed.All
wells,whetherdrilling,producing,suspendedorabandonedwillbe identifiedin
accordancewith43 CFR3162.

h. "SundryNoticeandReportonWells"(Form3160-5)willbe filedforapprovalforall
changesofplansandotheroperationsin accordancewith43 CFR3162.3-2.

i. Thispermitwillbe validfora periodofone yearfromthedate ofapproval.Anextension
periodmaybe granted,ifrequested,priortotheexpirationoftheoriginalapprovalperiod.
Afterpermittermination,a newapplicationwillbe filedforapprovalforanyfuture
operations.

j. TheoperatororhiscontractorshallcontacttheBLMOfficesat435/781-440048 hours
priortoconstructionactivities.

k. The BLMOfficeshallbe notifieduponsitecompletionpriortomovingonthedrillingrig.
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13. LESSEE'SOROPERATOR'SREPRESENTATIVEANDCERTIFICATION

PermitMatters Drillinq&CompletionMatters

PERMITCOINC. Pioneer NaturalResources USA,Inc.
14421 CountyRoad10 1401 -

17thStreet,Suite1200
Ft.Lupton,CO80621 Denver,CO80202
303/857-9999(0) 303/675-2624(0)
303/857-0577(F) 303/294-1275(F)
LisaSmith DavidHolland- EnvironmentalManager

FieldOperations
Jack Rich- SeniorOperationsForeman
321E. MainStreet,Suite1
Rangely,CO81648
970/635-2034 (Office)
970/629-1270(Cell)

CERTIFICATION

IherebycertifythatI,orpersonsundermydirectsupervision,have inspectedtheproposeddrill
siteand access route;thatIamfamiliarwiththeconditionswhichpresentlyexist;thatthe
statementsmade inthisplanare,tothebest ofmyknowledge,trueandcorrect;and,thatthe
workassociatedwiththeoperationsproposedhereinwillbe performedbyPioneerNatural
ResourcesUSA,Inc.anditscontractorsandsubcontractorsinconformitywiththeplanandthe
termsandconditionsunderwhichitis approved.

Alllease and/orunitoperationswillbe conductedinsucha mannerthatfullcomplianceis made
withallapplicablelaws,regulations,OnshoreOilandGas Orders,theapprovedplanof
operations,andanyapplicableNoticetoLessees. The operatorisfullyresponsibleforthe
actionsofhissubcontractors.Acopyoftheseconditionswillbe furnishedtothefield
representativeto insurecompliance.

AcompletecopyoftheapprovedAPDandROWgrant,ifapplicable,shallbe on locationduring
constructionofthelocationand drillingactivities.

The operatoror his/hercontractorshallcontacttheBLMofficeat 435/781-4400forty-eight(48)
hourspriortoconstructionactivities.



ONSHOREORDERNO.1 L AFIDENTIAL- TIGHTHOLE
PioneerNaturalResourcesUSA,Inc.
DisplacementFED#42C-25-12-25 Lease No.UTU-73471
1850' FNLand 2937 FEL
Lot5 Section25, T12S - R25E SURFACEUSEPLAN
UintahCounty,Utah Page 12

The BLMOfficeshallbe notifieduponsitecompletionpriortomovingonthedrillingrig.

Thisstatementis subjecttotheprovisionsof18.U.S.C.1001 forthefilingofa false statement.

Julv3, 2006 AQ A X MW&Ok Q
Date: Venessa Langmacher- PERÑ\lTCOINC.

AuthorizedAgentfor:
PioneerNaturalResourcesUSA,Inc.



PIPELINEINFORMATION
DisplacementFED#42¢-25-12-25

1. The typeofpipelineis a singlewellflowline.

2. Theoutsidediameter(O.D.)ofallwillbe 4 inches.

3. Theanticipatedproductionthroughthe lineisapproximately2000 MCFper day.

4. Theanticipatedmaximumtestpressure is 1000 psi.

5. Theanticipatedoperatingpressure is 100-200psi.

6. The typeofpipeis steel.

7. The methodofcouplingiswelded.

8. Thepipelinewillbe buried.

9. Thereare nootherpipelinesto be associatedinsamerightofway.

10. Therewillbe otherobjectsto be associatedin thesame rightof way.(Risers,Pig LaunchersPig
Traps,metersandotherappurtenancesas required.)

11. The totallength ofpipelineis approximately364feet - see MapD.

12. Thelinewillburiedadjacenttotheaccessroad,as shownonMapD. Thepipelinewillfollowexisting
orproposedroads.

13. Theconstructionwidthfortotalsurfacedisturbingactivitiesis 30 feet.

14. Theestimatedtotalacreageinvolvingallsurfacedisturbingactivitiesis 0.25acres.

15. Anysurfacedisturbancecreatedas a resultofthepipelineconstructionwillbe reclaimedutilizingthe
reclamationproceduresand seedmixturespecifiedbytheBureauofLandManagement.

16. The linewillbe testedwithgas pressureto 1000



PIONEER NATURAL RESOURCES USA, INC.
DISPLACEMENT FEDERAL #42€-25-12-25

LOCATED IN UINTAH COUNTY, UTAH
SECTION 25, T12S, R25E, S.L.B.&M.

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGI NORTHEASTERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE:NORTHERLY

, Uintah Engineering & Land Surveying lO \T lON I'l lOTos Õ5 2 4 0 6 en ovo
85 South 200 East Vernal, Utah 84078 mu nAi i 'An

435-789-1017 uels(aluclsinc.com TAKENBY:P.J. DRAWNBY:P.M.



VERNAL 63.5 MI. +/-
BONANZA 23.5 MI. +/- " s

T11S
T12S , RR

25 104
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SEE TOPO "B"

si 1 PROPOSED LOCATION:o
DISPLACEMENT FEDERAL
#42C-25-12-25

LEGEND: PIONEER NATURAL RESOURCES USA, INC.
PROPOSED LOCATION N DISPLACEMENT FEDERAL #42C-25-12-25

SECTION 25, T12S, R25E,
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VERNAL 63.5 MI. +I-
BONANZA 23.5 MI. +/-

O MI. +/

PROPOSED LOCATION:
DISPLACEMENT FEDERAL
#42C-25-12-25

5 22 34

PROPOSED ACCESS FOR
THE #23C-25 0.15 MI. +/- #32C 25B . .

C PROPOSED ACCESS FOR
THE #43C-25 0.35 MI. +/-

PROPOSED ACCESS FOR
THE #23C-25B 0.2 MI. +/-

LEGEND: PIONEER NATURAL RESOURCES USA, INC.
ExisTwo noAn N DISPLACEMENT FEDERAI #420-25-12-25

----------- ruorosEu strEss noAn SECTION 25, T12S, R25E, S.L.B.& M.

-
I 850' FNL 293T FEI

Uiutah Engineering & Land Surveying TOPOGR A P 11 I ( 05 24 06 m
85 South 2OO ECarst Ve•rnal, i Itain 84078 .\

|I IONil DAY TF.4R |
(435) 189-1047 * FAX (435) 789-1813

SCALE:P = 20& DRAWNBY:P.M. REVISED:
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PROPOSED LOCATION:
DISPLACEMENT FEDERAL
#420-25-12-25

34

T12S
LEGEND: PIONEER NATURAL RESOURCES USA, INC.

y orsrosALwru.s gf WATER WELLS N DISPLACEMENT FEDERAL #42C-25-12-25
e ruonociNo wELLs ( ABANDONED WEI IS SECTION 25, T12S, R25E, S.L.B.& M.

sutT IN wEi.is * TEMPORARii V ABANDONE" 1850' FNI 293T FEL

- Uintah Engineering & Land Surveying TOPOGR A P ll 1 0 06 28 06
85 South 200 Vast Verwaal. Utah 84078 )\ \ Ÿ MONTI D.M YEAR

(435) 789-1017 * FAX (435} 789-1813
SCALE:I" = 2000 DilAWNBY:LK. REVISED:
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PROPOSED LOCATION:
DISPI ACEMENT FEDERAL 1
#420-25-12-25

or e
• ' e ' e - a · - e · ¡

#32C-256 '

to
. .

#43C-25

o

#23C

S

T1 ..

APPROXIMATE TOTAL PIPELINE DISTANCE 36 -

IÆGEND: PIONEER NATURAl RESOURCES USA, INC.
ruorossa t<< vss noso N DISPLACEMENT FEDERAL #42€-25-12-25

-------- EX ISTING PIPEl_lNE
------------- ruorosto riert isF SECTION 25, T12S, R25E, S.L.B.&M.
-----~- ¯¯¯

sF i Ü<Î<ri$Êvet.i.s) 1850' FNl 2937' FEI

e . .

ng i ind



. PIONEER NATURAL RESOURCES USA, INC. FIGURE #1
LOCATION LAYOUTFOR

4 DISPLACEMENT FEDERAL #42C-25-12-25
SECTION8520

FL
2R92357FS.LL.B.&M.

Approx.
Toe of '

C-1.6' °"
. -

F-25.9'
E 128.6' . E 101.1'

Sta. 2+90
SCALE: 1" = 50'
DATE: 05-24-08

7
F-4.1,

Drawn By P.M. 122.9'
Round Corners
as needed

NO7F:
Flore Pit is to be located
a rnin. of 100' frorn the
Well Head

SJS Client
Edits-

Approx. I J l i
Top of
Cut Slope PIPE RACKS

C-9.S'
E/. 1J6.5'

DOG HOUSE
8. 140.5' o' 130' ../ Stp. 1+1

-
.5

I
-

--- °j(", ", -- c-to.7 . § a ris.4'
--- = 7,J/0 Bb/s. 1 - U 117-7'
---- Totaf R/t Volume -y |
-- - ao7ocv. Yds. -

,- o a - F -

O co _.

_ _
x | PUMP / Drainage

to - - - TOILET
¯~¯ ¯°" a O MUD SHED

RESÐFW -
2 " CONSTRUCT

po C-15.5'
HOPPER g DIVERSION

a 1425' 2 DITCH
POWER STORAGE

C-14.

Iggy TANK

(him. pH)
C-5.8'

C- 6. 7'
.

'~'~'~ a rJ2.s'
B. 1JJ.7

....----- /nstal/ LWC | Rip-rap reroute
as Needed if not on Rock

NO TES Proposed Access .

, Ðrainage
Dev. Ungraded Ground At Loc. Stoke = 6136.5

, UINTAH ENGIN£ERING & LAND SURVEYtNG
F/N/SHED GRADE ELER AT LOC. STA/fE = 612Z 0 as s.. zoo a..e • v.-=r. ve=a esore • ress>



PIONL.R NATURAL RESOURCES k. A, INC. FIGURE #
TYPICAL CROSS SECTIONS FOR

×-Section DISPLACEMENT FEDERAL fj42C-25-12-25

scale SECTION 25, T12S, R25E, S.L.B.&M. line
RVE1850'FNL 2937'FEL

1" = 50' 4
30' 130'

DATE: 05-24-06
Drawn By· P.M. de

Preconstruction

-----

------

- 120' 130
··---- Location Stoke

Slope=112:1
(Typ)

cur

10' 80' ' 30' 130'

CUT

30' 130

NOTE:
Topsoil should not be
Stripped Below Finished SM. 0+00 * NOTE
Grade on Substructure Area. F/LL QUANT/TY/NCLUDES

5% FOR COMPACT/ON

APPROXIMATE YARDAGES EXCESS MATERIAL = 2,580 Cu. Yds.
CUT Topsoil & Pit Backfill = 2,580 Cu. Yds.
(6") Topsoil Stripping = 1,540 Cu. Yds· (1/2 Pit Vol.)
Remaining Location = 14,150 Cu. Yds.

EXCESS UNBALANCE = 0 Cu. Yds.

TOTAL CUT = 15,690 CU.YDS. (After Interim Rehabilitation)

FILL = 1J,110 CU.YDS. Ï.IINTAH ENCINEERING & LAND SURVEYING
85 So. 200 East * Vernal, Utah 84078 * (435)



FEDERALSTIPULATIONSANDTIMINGRESTRICTIONS

Anyfederalstipulationswillbe attachedas a conditionofapproval.



Archeoloqy

AClass IllArcheologicalSurveywillbe conductedbyGrandRiverInstitute.
Acopyofthisreportwillbe submittedtotheappropriateagenciesdirectlybyGrandRiverInstitute.



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 07/05/2006 API NO. ASSIGNED: 43-047-38354

WELL NAME: DISPLACEMENT FED Og, þ¶'
OPERATOR: PIONEER NATL RES USA ( N5155 ) PHONE NUMBER: 303-857-9999

CONTACT: VENESSA LANGMACHER

PROPOSED LOCATION: INSPECT LOCATN BY: / /
LOT5 25 120S 250E Tech Review Initials Date
SURFACE: 1850 FNL 2937 FEL

BOTTOM: 1850 FNL 2937 FEL Engineering

COUNTY: UINTAH Geology
LATITUDE: 39.74834 LONGITUDE: -109.0608

UTM SURF EASTINGS:666150 NORTHINGS: 4401415 Surface

FIELD NAME: WILDCAT ( 1 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU-73471 PROPOSED FORMATION: FRSD

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

l' Plat R649-2-3.

Bond: Fed[1] Ind(] Sta[] Fee[] Unit:
(NO.MTB-000041 )

Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit à / R649-3-3. Exception

Drilling Unit
RDCC Review (Y/N)

(Date: ) Board Cause No:
Eff Date:

Fee Surf Agreement (Y/N) Siting:

p Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: Ì-



UTCOFEE
14C-1 12 25

mS R25E

Altilli (pN DISPIACEMENT
15-t1-25 44 - FED 52C 25-12-25

DISPLACEMENT
FED 420-25-12-25

uTCO FEEs2c-2ss-iz-2s

UTCO FEE
2s esc-zs-:2-2s

arrAH-COLO OIL
CORP 25-12-25×

UTCO FEE
23C-25-12-25

ST ATCHEE
CYN SG 25 li

OPERATOR: PIONEER NAT RES (N5155)

SEC: 25 T.12S R.25E

FIELD:WILDCAT (001)

COUNTY: UINTAH

SPACING:R649-3-2/EXCEPTIONLOCATION
wellsStatus

N Utah 00 Gas and Maag
× LOCATION ABANDONED

NEW LOCATION
Field Status Urtit Status * PLUGGED &cABANDONED

ABANDONED EXPLORATORY PRODUCING GAS
ACTIVE pS LRAGE e OD IN OIL
COMBINED NFSECONDARY

. SHUT·INOIL
INA£TIVE P DlNG

)i( 11MP.ABANDONED
PROPOSED

PP GAS TEST wELL

M TED PP GEOTHERML & WATER INJECTION
PP OIL g WATER SUPPLY PREPARED BY: DIANA WHITNEY
SECONDARY WATER DISPOSAL DAT11: 12-jULY-2006
TERMINATED -



JON M. HUNTSMAN, JR.
Governor

,,,, GARY R. HERBERT
41),',-•' Lieutenant Governor

State of Utah July 17, 2006

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director Pioneer Natural Resources USA, Inc.

1401 17th St., Ste. 1200
Division of Denver, CO 80202

Oil, Gas & Mining

JOHN R. BAZA
Division Director Re: Displacement Federal 42C-25-12-25 Well, 1850' FNL, 2937' FEL, Lot 5,

Sec. 25, T. 12 South, R. 25 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-38354.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Uintah County Assessor
Bureau of Land Management, Vernal District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 •TTY (801) 538-7458 •



Operator: Pioneer Natural Resources USA, Inc.

Well Name & Number Displacement Federal 42C-25-12-25

API Number: 43-047-38354
Lease: UTU-73471

Location: Lot 5 Sec. 25 T. 12 South R. 25 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the



Form 9 STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING ¯

. ease esignation and Serial Number
UTU-73471

7. Indian Allottee or Tribe Name

SUNDRY NOTICES AND REPORTS ON WELLS N/A
Donot use thisformforproposalstodrillnewwells,deepen existingwells,or toreenter pluggedand abandonedwells. 8. Unit or Communitization Agreement

UseAPPLICATIONFORPERMIT-- forsuch proposals DisplacementPoint
1. Type of Well 9. Well Name and Number

O °¿,, Ð °•,6, O Other (speci¾ DISplacement FED#42C-25-12-25
2. Name of Operator 10. API Well Number

Ploneer NaturalResources USA,Inc. 43-047-38354
3. Address of Operator 4. Telephone Number 11. Field and Pool, or Wildcat

1401- 17th Street,Suite 1200,Denver,CO80202 303/298-8100 Wildcat
5. Location of Well

Footage : 1850'FNLand 2937'FEL County : Uintah
QQ, Sec, T., R., M. : Lot5 Section25,T12S - R25E state : Utah

12. CHECKAPPROPRIATE BOXES TO IN[·lCATE NATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Duplicate) (SubmitOriginal Form Only)

Abandonment New Construction Abandonment * New Construction

Casing Repair Pull or Alter Casing Casing Repair Pull or Alter Casing

Change of Plans Recompletion Change of Plans Shoot or Acidize

Conversion to Injection Shoot or Acidize Conversion to Injection Vent or Flare

Fracture Treat Vent or Flare Fracture Treat Water Shut-Off

Multiple Completion Water Shut-Off Other

Other ROgUSSt 1 OST OXIODSion of APD
Date of Work Completion

Approximate Date Work Will Start
Report results of Multiple Completions and Recompletions to different reservoirs
on WELL COMPLETIONOR RECOMPLETIONANDLOGform.
* Mustbe accompanied by a cement verificationreport.

13. DESCRIBEPROPOSED OR COMPLETEDOPERATIONS(Clearlystate all pertinent details, and give peninent dates. Ifwellis directionally drilled, give subsurface

locations and measured and true vertical depths for all markers and zones pertinent to this work.)

Pioneer NaturalResources USA,Inc. requestsa 1 year extensionof thesubjectAPD.

ApprovedWthe
Utah Divisionof

g Gas and Mining " RECEIVED

Date: CLo-OS- JUNO4 2007

ST
DIV.0FGIL,GAS&MINING

I

ameherebyncerWy th e

Title PioneerNa
urna sao

rc s USA,Inc· oate 05/30/07

(State Use Only)

(8/90) See Instructions on Reverse



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

API: 43-047-38354
Well Name: Displacement FED #42C-25-12-25
Location: Lot 5 Section 25, T12S - R25E
Company Permit issued to: Pioneer Natural Resources USA, Inc.
Date Original Permit Issued: 7/17/2006

Theundersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Followinq is a checklist of some items related to the application, which should be
verified.

If location on private land, has the ownershi changed, if so, has the surface
agreement been updated? Yes No X

Have any wells been drilled in the vicinityof the proposed wellwhich would affect
the spacing or siting requirements for this location? Yes No

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? Yes Nod

Have there been any changes to the access route including ownershi , or right-

of-way, which could affect the proposed location? Yes No X

Has the approved source of water for drilling changed? Yes Noi

Have there been any physical changes to the surface location or access route
which would require a change in plans from what was discussed at the onsite
evaluation? Yes No

Is bonding still in place, which covers this proposed well? Yes No O

yp gi y yvtütÁ(y May 30, 2007
Venessa Langmacher - ermitco Inc. Date

Title: Consultant for Pioneer Natural Resources USA,



Form,3l60-3 FORM APPROVED
(September 2001) RECE IV rs OMB No. 1004-0136

UNITED STATES g j Expires January 31, 2004

DEPARTMENT OF THE INTERIOR 5. Lease serialNo.

BUREAU OF LAND MANAGEMENT SÄ Ü5 2003 UTU-73471
6. If Indian, Allottee or Tribe Name

APPLICATIONFORPERMITTODRILLORREENTER N/A
la. Type of Work: DRILL REENTER 7. If Unit or CA Agreement, Name and No.

Displacement Pointem M/ Er
8. Lease Name and Well No.

b. Type of Well: 00 Wel Gas Well O her Single Zone Multiple Zone DISplacement FED#42C-25-12-25

2. Name of Operator 303/298-8100 140117th Street,Suite 1200 9. API Well No.

Pioneer NaturalResources USA,Inc. Denver,CO80202 i d V7 a(gy
3. Name of Agent 303/857-9999 14421County Road 10 10. Field and Pool, or Exploratory

PermitCoInc. - Agent Fort Lupton,CO80621 Wildcat
4 Location of Well (Report location clearly and in accordance with any State requirements.*) I l. Sec., T., R., M., or Blk, and Survey or Area

At surface 1850' FNLand 293T FEL Section 25,T12S - R25E
At proposed prod. zone Lot5
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

Approximately25.2miles SoutheastofBonanza, UT Uintah UT
· 13. Distancefromproposed* 16. No. of Acres in lease 17. Spacing Unit <edicated to this well

location to nearest
property or lease line, ft. ggi
(Also to nearest drig. umt ime, if any) 307.20 40 Acres

18. Distancet'romproposed location* 19. Proposed Depth 20. BLM/BlA Bond No. on file
to nearest well, dnlling, completed,
applied for, on this lease, f None 2650' NationwideBond No.MTB-000041

21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration

613T GL ASAP
, ..

4 Days
24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. l, shall be attached to this form: UL

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see

2. A Drilling Plan. Item 20 above).

3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.

SUPO shall be filed with the appropriate Forest ServiceOffice). 6. Such other site specific information and/or plans as may be required by the

authorized officer.

25. nature Name (Printed/Typed) ' Date
Venessa Langmacher 7/3/2006

Title

AuthorizedAgentfor Pioneer NaturalResources USA,Inc.
Approved by ignature) Name (Printed/Typed) Date

Title MS AgOf OŒce

&MineralResources VERNALRELDOFRCE
Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to

conduct operations thereon.

Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the

United States any false, fictitious or fraudulent statements or representations as to any matter within it ign.IVED
*(Instructions on reverse) JUL3 1 2007

NOTICEOF'APPROVAL CONDITIONSOFAPPROVAL



UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

VERNAL FIELD OFFICE
ca a 170 South 500 East VERNAL, UT 84078 (435) 781-4400

CONDITIONS OF APPROVAL FOR APPLICATION FOR PERNIIT TO DRILL

Company: Pioneer Natural Resources USA, Inc. Location: Lot 5, Sec. 25, T12S, R25E
Well No: Displacement FED #42C-25-12-25 Lease No: UTU- 73471
API No: 43-047- 38354 Agreement: Displacement Point Unit

Title Name Office Phone Number Cell Phone Number
Petroleum Engineer: Matt Baker (435) 781-4490 (435) 828-4470
Petroleum Engineer: Michael Lee (435) 781-4432 (435) 828-7875
Petroleum Engineer: James Ashley (435) 781-4470 (435) 828-7874
Petroleum Engineer: Ryan Angus (435) 781-4430 (435) 828-7368
Supervisory Petroleum Technician: Jamie Sparger (435) 781-4502 (435) 828-3913
NRS/Enviro Scientist: Paul Buhler (435) 781-4475 (435) 828-4029
NRS/Enviro Scientist: Karl Wright (435) 781-4484
NRS/Enviro Scientist: Holly Villa (435) 781-4404
NRS/Enviro Scientist: Melissa Hawk (435) 781-4476 (435) 828-7381
NRS/Enviro Scientist: Chuck MacDonald (435) 781-4441 (435) 828-7481
NRS/Enviro Scientist: Jannice Cutler (435) 781-3400
NRS/Enviro Scientist: Michael Cutler (435) 781-3401
NRS/Enviro Scientist: Anna Figueroa (435) 781-3407
NRS/Enviro Scientist: Verlyn Pindell (435) 781-3402
NRS/Enviro Scientist: Darren Williams (435) 781-4447
NRS/Enviro Scientist: Nathan Packer (435) 781-3405

Fax: (435) 781-4410

A COPY OF THESE CONDITIONS SHALL BE FURNISHED TO YOUR
FIELD REPRESENTATIVE TO INSURE COMPLIANCE

All lease and/or unit operations are to be conducted in such a manner that full compliance is made with the
applicable laws, regulations (43 CFR Part 3160), and this approved Application for Permit to Drill including
Surface and Downhole Conditions of Approval. The operator is considered fully responsible for the actions of his
subcontractors. A copy of the approved APD must be on location during construction, drilling, and completion
operations. This permit is approved for a two (2) year period, or until lease expiration, whichever occurs
first. An additional extension, up to two (2) years, may be applied for by sundry notice prior to expiration.

NOTIFICATION REQUIREMENTS

Location Construction - Forty-Eight (48) hours prior to construction of location and
(Notify Environmental Scientist) access roads.
Location Completion - Prior to moving on the drilling rig.
(Notify Environmental Scientist)
Spud Notice - Twenty-Four (24) hours prior to spudding the well.
(Notify Petrojeum Engineer)
Casing String & Cementing - Twenty-Four (24) hours prior to running casing and
(Notify Supv. Petroleum Tech.) cementing all casing strings.
BOP & Related Equipment Tests - Twenty-Four (24) hours prior to initiating pressure tests.
(Notify Supv. Petroleum Tech.)
First Production Notice - Within Five (5) business days after new well begins or
(Notify Petroleum Engineer) production resumes after well has been off production for

more than ninety (90)



Page 2 of 7
Well: Fed 42C-25-12-25

7/11/2007

SURFACE USE PROGRAM
CONDITIONS OF APPROVAL (COAs)

Site Specific Conditions of Approval:

• During operations, if any vertebrate paleontological resources are discovered, all operations
affecting such sites shall be immediately suspended, and all discoveries shall be left intact until
authorized to proceed by the Authorized Officer. The appropriate Authorized Officer of the
Vernal BLM office shall be notified within 48 hrs of the discovery, and a decision as to the
preferred alternative/course of action will be rendered.

• The topsoil from the reserve p¡t shall be stripped and piled separately near the reserve pit.
When the reserve pit is closed, it shall be recontoured and the topsoil respread, and the area
shall be seeded in the same manner as the location topsoil.

• Once the location is plugged and abandoned, it shall be recontoured to natural contours,
topsoilrespread where appropriate, and the entire location seeded with the recommended
seed mix. Seeding should take place by broadcasting the seed and walking it into the soil with
a dozer immediately after the dirt work is completed.

• As discussed on the onsite the requested color is Olive Black.

• The best method to avoid entrainment is to pump from an off-channel location-one that does not
connect to the river during high spring flows. An infiltration gallery constructed in a BLMand
Service approved location is best.

• If the pump head is located in the river channel where larval fish are known to occur, the
following measures apply:

a. do not situate the pump in a low-flow or no-flow area as these habitats tend to concentrate
larval fishes;

b. limit the amount of pumping, to the greatest extent possible, during that period of the year
when larval fish may be present (see above); and

c. limit the amount of pumping, to the greatest extent possible, during the pre-dawn hours as
larval drift studies indicate that this is a period of greatest daily activity.

• Screen all pump intakes with ¼" mesh material.

• Report any fish impinged on the intake screen to the Service (801.975.3330) and the Utah
Division of Wildlife Resources:

Northeastern Region
152 East 100 North, Vernal, UT 84078
Phone: (435)
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Surface COAs:

• If there is an active Gilsonite mining operation within 2 miles of the well location, operator shall
notifythe Gilsonite operator at least 48 hours prior to any blasting during construction.

• If paleontological materials are uncovered during construction, the operator is to immediately
stop work and contact the Authorized Officer (AO). A determination will be made by the AO as
to what mitigation may be necessary for the discovered paleontologic material before
construction can
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DOWNHOLE COAs:

SITE SPECIFIC DOWNHOLE COAs:

• Section Ill Requirements Part E of Onshore Order #2 shall be strictly adhered to.

AII provisions outlined in Onshore Oil & Gas Order #2 Drilling Operations shall be strictly
adhered to. The following items are emphasized:

DRILLINGICOMPLETIONIPRODUCING OPERATING STANDARDS

• The spud date and time shall be reported orally to Vernal Field Office within 24 hours of
spudding.

• Notify Vernal Field Office Supervisory Petroleum Enqineerinq Technician at least 24 hours in
advance of casinq cementinq operations and BOPE & casinq pressure tests.

• Blowout prevention equipment (BOPE) shall remain in use until the well is completed or
abandoned. Closing unit controls shall remain unobstructed and readily accessible at all times.
Choke manifolds shall be located outside of the rig substructure.

• AIIBOPE components shall be inspected daily and those inspections shall be recorded in the
daily drilling report. Components shall be operated and tested as required by Onshore Oil &
Gas Order No. 2 to insure good mechanical workingorder. All BOPE pressure tests shall be
performed by a test pump with a chart recorder and _N_OIby the rig pumps. Test shall be
reported in the driller's log.

• BOP drills shall be initially conducted by each drilling crew within 24 hours of drilling out from
under the surface casing and weekly thereafteras specified in Onshore Oil & Gas Order No. 2.

• Casing pressure tests are required before drilling out from under all casing strings set and
cemented in place.

• No aggressive/fresh hard-banded drill pipe shall be used within casing.

• Cement baskets shall not be run on surface casing.

• The operator must report all shows of water or water-bearing sands to the BLM. If flowing water
is encountered it must be sampled, analyzed, and a copy of the analyses submitted to the BLM
Vernal Field Office.

• The operator must report encounters of all non oil & gas mineral resources (such as Gilsonite,
tar sands, oil shale, trona, etc.) to the Vernal Field Office, in writing, within 5 working days of
each encounter. Each report shall include the well namelnumber, well location, date and depth
(from KB or GL) of encounter, vertical footage of the encounter and, the name of the person
making the report (along with a telephone number) should the BLM need to obtain additional
information.

• A complete set of angular deviation and directional surveys of a directional well will be
submitted to the Vernal BLM office engineer within 30 days of the completion of the
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• Chronologic drilling progress reports shall be filed directly with the BLM, Vernal Field Office on a
weekly basis in sundry, letter format or e-mail to the Petroleum Engineers until the well is
completed.

• A cement bond log (CBL) will be run from the production casing shoe to the top of cement and
shall be utilized to determine the bond quality for the production casing. Submit a field copy of
the CBL to this office.

• Please submit an electronic copy of all other logs run on this well in LAS format to
UT_VN_Welllogs@BLM.gov. This submission will supersede the requirement for
submittal of paper logs to the BLM.

• There shall be no deviation from the proposed drilling, completion, and/or workover program as
approved. Safe drilling and operating practices must be observed. Any changes in operation
must have prior approval from the BLM Vernal Field
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OPERATING REQUIREMENT REMINDERS:

• All wells, whether drilling, producing, suspended, or abandoned, shall be identified in
accordance with 43 CFR 3162.6. There shall be a sign or marker with the name of the operator,
lease serial number, well number, and surveyed description of the well.

• In accordance with 43 CFR 3162.4-3, thiswell shall be reported on the "Monthly Report of
Operations" (Oil and Gas Operations Report ((OGOR)) starting with the month in which
operations commence and continue each month until the well is physically plugged and
abandoned. This report shall be filed in duplicate, directly with the Minerals Management
Service, P.O. Box 17110, Denver, Colorado 80217-0110, or call 1-800-525-7922 (303) 231-
3650 for reporting information.

• Should the well be successfully completed for production, the BLM Vernal Field office must be
notified when it is placed in a producing status. Such notification will be by written
communication and must be received in this office by not later than the fifth business day
following the date on which the well is placed on production. The notification shall provide, as a
minimum, the following informational items:

o Operator name, address, and telephone number.

o Well name and number.

o Well location (¼¼,Sec., Twn, Rng, and P.M.).

o Date well was placed in'a producing status (date of first production for which royalty will
be paid).

o The nature of the well's production, (i.e., crude oil,or crude oil and casing head gas, or
natural gas and entrained liquid hydrocarbons).

o The Federal or Indian lease prefix and number on which the well is located; otherwise
the non-Federal or non-Indian land category, i.e., State or private.

o Unit agreement and/or participating area name and number, if applicable.

o Communitization agreement number, if applicable.

• Any venting or flaring of gas shall be done in accordance with Notice to Lessees (NTL) 4A and
needs prior approval from the BLMVernal Field Office.

• All undesirable events (fires, accidents, blowouts, spills, discharges) as specified in NTL 3A will
be reported to the BLM,Vernal Field Office. Major events, as defined in NTL3A, shall be
reported verbally within 24 hours, followed by a written report within 15 days. "Other than Major
Events" will be reported in writing within 15 days. "Minor Events" will be reported on the
Monthly Report of Operations and Production.

• Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (BLM Form 3160-4) shall be submitted not later than 30 days
after completion of the well or after completion of operations being performed, in accordance
with 43 CFR 3162.4-1. Two copies of all logs run, core descriptions, and all other surveys
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data obtained and compiled during the drilling, workover, and/or completion operations, shall be
filed on BLM Form 3160-4. Submit with the well completion report a geologic report including,
at a minimum, formation tops, and a summary and conclusions. Also include deviation surveys,
sample descriptions, strip logs, core data, drill stem test data, and results of production tests if
performed. Samples (cuttings, fluid, and/or gas) shall be submitted only when requested by the
BLM, Vernal Field Office.

• Alloff-lease storage, off-lease measurement, or commingling on-lease or off-lease, shall have
prior written approval from the BLMVernal Field Office.

• Oil and gas meters shall be calibrated in place prior to any deliveries. The BLMVernal Field
Office Petroleum Engineers will be provided with a date and time for the initial meter calibration
and all future meter proving schedules. A copy of the meter calibration reports shall be
submitted to the BLMVernal Field Office. All measurement facilities willconform to the API
standards for liquid hydrocarbons and the AGA standards for natural gas measurement. AII
measurement points shall be identified as the point of sale or allocation for royalty purposes.

• A schematic facilities diagram as required by Onshore Oil & Gas Order No. 3 shall be submitted
to the BLM Vernal Field Office within 30 days of installation or first production, whichever occurs
first. All site security regulations as specified in Onshore Oil & Gas Order No. 3 shall be
adhered to. All product lines entering and leaving hydrocarbon storage tanks will be effectively
sealed in accordance with Onshore Oil & Gas Order No. 3.

• Any additional construction, reconstruction, or alterations of facilities, including roads, gathering
lines, batteries, etc., which will result in the disturbance of new ground, shall require the filing of
a suitable plan and need prior approval of the BLMVernal Field Office. Emergency approval
may be obtained orally, but such approval does not waive the written report requirement.

• No location shall be constructed or moved, no well shall be plugged, and no drilling or workover
equipment shall be removed from a well to be placed in a suspended status without prior
approval of the BLMVernal Field Office. Ifoperations are to be suspended for more than 30
days, prior approval of the BLMVernal Field Office shall be obtained and notification given
before resumption of operations.

• Pursuant to Onshore Oil & Gas Order No. 7, this is authorization for pit disposal of water
produced from thiswell for a period of 90 days from the date of initial production. A permanent
disposal method must be approved by thisofficeand in operation prior to the end of this 90-day
period. In order to meet this deadline, an application for the proposed permanent disposal
method shall be submitted along with any necessary water analyses, as soon as possible, but
no later than 45 days after the date of first production. Any method of disposal which has not
been approved prior to the end of the authorized 90-day period will be considered as an Incident
of Noncompliance and will be grounds for issuing a shut-in order until an acceptable manner for
disposing of said water is provided and approved by this office.

• Unless the plugging is to take place immediately upon receipt of oral approval, the Field Office
Petroleum Engineers must be notified at least 24 hours in advance of the plugging of the well, in
order that a representative may witness plugging operations. Ifa well is suspended or
abandoned, all pits must be fenced immediately until they are backfilled. The "Subsequent
Report of Abandonment" (Form BLM 3160-5) must be submitted within 30 days after the actual
plugging of the well bore, showing location of plugs, amount of cement in each, and amount of
casing left in hole, and the current status of the surface
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July 25, 2008

Pioneer Natural Resources, USA Inc.
1401 17thStreet Suite 1200
Denver, CO 80621

Re: APD Rescinded -- Displacement Federal 42C-25-12-25
Sec. 25, T.25S, R. 25E Uintah County, Utah API No. 43-047-38354

Gentlemen:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on July 17, 2006.
On June 5, 2007, the Division granted a one-year APD extension. No drilling
activity at this location has been reported to the division. Therefore, approval
to drill the well is hereby rescinded, effective July 25, 2008.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject locations.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

na Mason
Environmental Scientist

cc: Well File
Bureau of Land Management, Vernal

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940•TTY (801) 538-7458 • www.ogm.utah.gov OIL, GAS &
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170 South 500 East TAKE PRIDE*
NCH 3 Vernal, UT 84078 INAMERICA

(435) 781-4400 Fax: (435) 781-4410
http://www.blm.cov/ut/stien/fo/vernal.html

IN REPLY REFER TO:

3160
UTGO11

February 8, 2010

Joy Ziegler
Pioneer Natural Resources USA, Inc.
1401 17thStreet, Suite 1200
Denver, CO 80202

Re: Notice of Expiration
Well No. Displacement Fed 42C-25-12-25
Lot 5, Sec. 25, T12S, R25E
Uintah County, Utah
Lease No. UTU-73471
Displacement Point Unit

Dear Ms. Ziegler:

The Application for Permit to Drill (APD) for the above-referenced well was approved on July 16,
2007. No extension of the originalAPD was requested. According to our records, no known
activityhas transpiredat the approved location. In view of the foregoing, this office is notifying
you that the approval of the referenced application has expired. Ifyou intend to drill at this
location in the future, a new Application for Permit to Drillmust be submitted.

This office requires a letter confirmingthat no surface disturbance has been made for this drill
site. Any surface disturbance associated with the approved location of this well is to be
rehabilitated. A schedule for this rehabilitation must be submitted to this office. Your
cooperation in this matter is appreciated.

Ifyou have any questions regarding this matter, please contact me at (435) 781-4455.

Sincerely,

Cindy Severson
Land Law Examiner

RECEIVEDcc: UDOGM

FEB11 2010
DIV.0FOIL,GAS&
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