
PIONEER
June 12, 2006

Bradley J. Okerland
Cramer Oil Company
410 17* Street, Suite 1340
Denver,Colorado80202

RE: Utah-ColoradoOil Corporation
ProposedWell Locations and Rights of Ways
Township 12 South, Range 25 East, Sections 24 and 25
Uintah County,Utah

Dear Mr. Okerland:

Pioneer has filed Applications for Permits to Drill (APDs) for the following wells locatedon the Utah-Colorado Oil Corporation's (Utah-Colorado) oil and gas lease. Weanticipatedrilling the wells upon approval of the APDs and rig scheduling. Copiesof thesurvey plats for the well locations and the rights of way plats are enclosed for yourinformation.

1. UTCO Fee #23C-25-12-25
2. UTCO Fee #32C-25B-l2-25
3. UTCOFee #43C-25-12-25
4. UTCO Fee #24C-24-12-25

As discussed, the Utah Division of Oil, Gasand Mining has requested a copy of theSurfaceUse Agreement so that they can process the APDs. Insofaras we have notfinalized an agreement for the wells, please execute the attached letteracknowledgingyour agreement with the above locations. I am preparing the SurfaceUse and DamageAgreement and will forward you a copy for your review. As discussed, the wells willnot be drilled until we have reached an agreement for damages.

Pioneer will also need access across the Utah-Coloradolands to drill the followingfederal wells on the adjacent lands in Section25. Enclosed please find copies of therights-of-way plats for said wells.

1. Displacement Federal 42C-25-12-25
2. Displacement Federal 52C-25-12-25
3. Displacement Federal
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Cramer Oil Corporation
June 12, 2006
Page Two

As discussed, Pioneer will pay Utah-Colorado$2500.00per drillsite location. For new
roads, or existing private roads, Pioneer will pay a one time payment of $15.00per rod
for the easement and right-of-way. For pipelines, Pioneer will pay $15.00per rod for the
right of way as a one timepayment. In the event the pipeline is in the same right-of-way
as the road, Pioneer will pay a one time payment of $25.00per rod.

Thank you for your consideration in this regard, If you have any questions concerning
the above, please call me at your earliest convenience at 303-675-2691.

Very truly yours,

Pioneer Natural Resources USA, Inc.

Sharon Logan
Staff Landman



BRAD J.OKERLUND
410 1 TTN STREET. $UITE 1340

EMven. CotonAco 80202
PhoNE 303/573-5502

FAX 303/623-9409

June 12, 2006

Utah Department of Natural Resources
Division of Oil, Gas & Mining '
1594 West North Temple, Suite 1210
Salt Lake City, Utah 84111

RE: Applications for Permits to Drill
L UTCO Fee #23€-25-12-25
2. UTCOFee #32C-25B-12-25
3. UTCOFee #43C-25-12-25
4. UTCOFee #24C-24-12-25
Uintah County, Utah

Ladiesand Gentlemen:

Pioneer Natural Resources USA, Inc. (Pioneer) has submitted Applications for Permits toDrill on the above reference wells. Utah-ColoradoOil Corporation(Utah-Colorado)isthe surface and mineral owner of the subject lands and hereby approves the locationsforsaid wells and the processingof the APDs, Utah-Coloradoand Pioneer are in the processof finalizingthe surface use agreement for the subject wells andUtah-Coloradodoes notwant the permits to be held up pending finalization of theagreement.

Thank you for you consideration in this regard. If you have any question, please contactthe undersigned at 303-573-5582.

Very truly yours,

Utah-ColoradoOil Corporation

Bradley J. Okerland
Agent for Utah-ColoradoOil
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PERilITC0

14421 County Rd. 10 • Ft. Lupton, Colorado 80621 • (303) 857-9999 • FAX(303) 857-0577 • E-MAILPermitCo 1@ooLCom

June 21,2006

DivisionofOil,Gas&Mining
1594West NorthTemple,Suite1210
Box145801
SaltLakeCity,UT 84114-5801

Attn: Diana Whitney

Re: Pioneer NaturalResources USA,Inc.
UTCOFee #43C-25-12-25
2452'FSLand2089'FEL
Lot8 Section25,T128- 825E
UintahCounty,Utah

DearDiana,

Enclosed pleasefind twocopiesoftheApplicationforPermittoDrill,alongwiththe requireddrilling
program, BOPdiagram,wellsitemapsanddiagrams.

Anexceptionlocation requestwaspreviously submittedto yourofficeforthe subjectlocation directly
by Pioneer onJune 8, 2006.

Ifyoushouldneedadditionalinformation,pleasedon'thesitateto contactme. Approvedcopiesofthe
A.P.D. shouldbe sent to Permitco Inc. at the addressshownabove.

Sincerely,

PECC

Venessa Langmacher
Consultantfor
Pioneer NaturalResourcesUSA,Inc.

RECENED
Enc.

JUN2 62006
cc: Pioneer NaturalResources USA,Inc. - Denver,CO



STATE OF UTAH FORM 3
DEPARTMENT OF NATURAL RESOURCES

DIVISlON OF OIL, GAS AND MINING
AMENDED REPORT

(highlight changes)

5. MINERAL LEASE NO.: 8. SURFACE:

APPLICATION FOR PERMIT TO DRILL Fee Fee
1A. TYPE OF WORK: DRILL IT REE NTER O DEEPEN O 7. IF INDIAN,ALLOTTEE OR TRIBE NAME:

N/A
B. TYPE OF WELL: OILO GASO OTHERCBM SINGLEZONEË] MULTIPLEZONE O 8. UNITor CA AGREEMENT NAME:

DisplacementPointUnit $UP '
2. NAME OF OPERATOR: 9 WELL NAME and NUMBER:

Pioneer NaturalResources USA,Inc. UTC0Fee #430-25-12-25
3. ADDRESS OFhOPERAT{¾:Suite

1200, Denver,CO80202
3NE3/2

- 100
e

4. LOCATION OF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOMSM, RANGE
MERIDIAN:

AT SURFACE: 2452' FSLand2089' FEL
0 .

Og 19 Section25,T12S-R25E
AT PROPOSED PRODUCING ZONE: Lot 8 gij6f Í2 Jg

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

Approximately25.2milessouthofBonanza, UT Uintah UT
iË. DISTANCE TO NEAREST PROPERTY OR LEASE LlNE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL;

Approximately275' 1903.24 40 Acres
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET):

Approximately2300' 2675' UtahBond No.104319463
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATE WORK WILL START: 23. ESTIMATED DURATION:

6227 GL ASAP 4 Days

24. PROPOSEDCASINGANDCEMENTINGPROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YlELD, AND SLURRY WEIGHT

11" 8-5/8",J-55,24# 250' 250sx Class C, 15.6ppg,1.18cflsx
7-7/8" 5-1/2", J-55,17# 2675' 450sx ClassC,13.5ppg,1.6cflsx

25. ATTACHMENTS
VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLING PLAN

EVfDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

AGENT: Permit00 Inc., 14421 CountyRoad 10, Fort Lupton,CO80621 AGENT'S PHONE NO.: 303/857-9999

NAME (PLEASE T) VODOSsa Langmacher TITLE Agent IOr Pioneer NaturalResources USA,Inc.

SIGNATURE DATE June21, 2006

(This space for State use only)

API NUMBER ASSlGNED:
O

Oil,Gas and Mining RECEIVED
(11/2001) (See instructions on Revers Si ) JUN26 2006

Dat (60
DIV.0FOIL,GAS&MINING



PIONEER NATURAL RESOURCES USA, INC.
Well location, UTCO FEE #43C-25-12-25, located
as shown in LOT 8 of Section 25, T12S, R25E,

R R S.L.B.&M., Uintah County, Utah.

Ti2S, R25E, S.L.B.&M·
, ,

'E5
BASlS OF ELEVAT10N

1921 Brass Cqw, 1 6

1.2' Hi¢, Poe BENCH MARK (A-37) LOCATED IN THE SE 1/4 OF SECTION 35,of Stones, N-s
T3S, R104W, 6th P.M., TAKEN FROM THE DAVIS CANYON
QUADRANGLE,UTAH-COLORADO, RIO BLANCO COUNTY, 7.5
MINUTE SERIES (TOPOGRAPHICAL MAP) PUBLISHED BY THE

N8844'10"E - 4598.67' (Meas. to True) o UNITED STATES DEPARTMENT OF THE INTERIOR, GEOLOGICAL
SURVEY. SAID ELEVATIONIS MARKED AS BEING 6013 FEET.NB8°44'10"E

- 455523' (Meas. to C.C)

BASIS OF BE R

NSGsOI

A GP

GO

SERVATION.

Lot J Lot 2 Lot 1
RECElVED
JUN262006

DNOFOfL,GAS&MNING
I

Lot 4 Lot 5 Lot 6

25
UTCO EEE /4JC-25-12-25
Ele a Ungraded Ground = 6227'

Lot 9 Lot 8 N

1921 &ass Cap, A o .

1.0' High, Pie

Lot 70 Lot 11 Lot 12

SCALE

l a THISIS TO CERTIFYTHAT THE AB FROMNB9°47'01"W
- 7099.21' (Meas. to C C) FIELD NOTES OF ACTUAL SURVE ME O Y

NB9 47'01"W - 7094.34' (Meas. to True) SUPERVISION AND THAT THE THE
BEST OF MY KNOWLEDGEAND

AP. I
1921 Brear Cap, / IS EO RVE
1.0' H¢, PQe ¿ ( TR ON . 161or stmes s

TFnF
UmTAH ENGINEERING &

(NAD 83) 86 SOUTH 200 EAST - VERNAL, UTAH 84078
LEGEND LATlTUDE = 39 44'44.06" (39.745572) (435) 789-1017

LONGITUDE = 109 03'30.30" (109.058417) SCALE DATE SURVEYED: DATE DRAWN:= 90 SYMBOL (NAD 27) 1" = 1000' 05-18-06 05-24-06
O = PROPOSED WELL HEAD. LATITUDE =

39°44'44.16" (39.745600) PARTY REFERENCES
LONGITUDE=

109°03'27.91" (109.057753) P.J. T.B. P.M. G.L.O. PLATA = SECTION CORNERS LOCATED. WEATHER FILE
WARM PIONEER NATURAL RESOURCES USA,



AFFIDAVIT

STATE OF COLORADO §
§

COUNTYOFDENVER §

Betty Brownson, being duly sworn upon oath, deposes and says that she is the
Attorney-in-Fact of Pioneer Natural Resources USA, Inc., a Delaware corporation,
qualified and authorized to do business in the State of Utah, and makes this Affidavit on
behalf of said Corporation:

A Surface Use, Damage and Easement Agreement exists by and between Pioneer
Natural Resources USA, Inc. and Utah-Colorado Oil Corporation covering the use
of land connected with the UTCO Fee 43C-25-12-25 well located in Lot 8 of
Section 25, Township 12 South, Range 25 East, Uintah County, Utah.

Further Affiant sayth not.

Betty B nson, rney-in-Fact for
Pioneer Natural Resources USA, Inc.

Subscribed and sworn to before me this 20th day of September 2006 by Betty
Brownson, Attorney-in-Fact of Pioneer Natural Resources USA, Inc.

Witness my hand and official seal.

My commission expires:

SHARON R. LOGAN Notary Public: Sharon R. Logan
NOTARY PUBLIC

STATE OF COLORADO

My Commission Expires 02/18/2008

STATE OF COLORADO §
§

COUNTY OF DENVER §

The foregoing instrument was acknowledged before me this 20th day of
September 2006, by Betty Brownson, Attorney in Fact of Pioneer Natural Resources
USA, Inc.

Witness my hand and official seal.

My Commission Expires:
(seal) Notary Public: Sharon R. Logan

SHARON R. LOGAN
NOTARY PUBLIC

STATE OF COLORADO

My Commission Expires



CONFIDENTIAL- TIGHTHOLE

UTCOFee #43C-25-12-25
2452' FSLand2089'FEL

Lot8 Section 25,T12S - R25E
UintahCounty,Utah

Prepared For:

Pioneer NaturalResources USA,Inc.

By:

PERMITC0INC.
14421CountyRoad 10
Fort Lupton,CO80621

303/857-9999

Copies Sent To:

2 - UtahDivisionofOil,Gas &Mining- SLC,UT
1 - UtahDivisionofOil,Gas &Mining- Roosevelt, UT pf 44
2 - Pioneer NaturalResources USA,Inc. - Denver,CO «



ApplicationforPermitto Drill FIDENTIAL- TIGHTHOLE
PioneerNaturalResourcesUSA,Inc.
UTCOFee #430-25-12-25
2452'FSLand2089'FEL
Lot8 Section25,T12S- R25E DRILLINGPROGRAM
UintahCounty,Utah Page 1

1. EstimatedTops/GeologicMarkers

Theestimatedtopsofimportantgeologicmarkersareas follows:

Formation Depth Subsea

GreenRiver/Wasatch Surface 6,249'

MesaVerde 712' 5,547'

FirstCoal 2,176' 4,083'

CS_Coal_Zone 2,259' 4,000'

ThickestCoal 2,327 3,932'

L_NeslenCoalZone 2,476' 3,783'

T.D. 2,675' 3,584'

2. Estimated Depths and Names of Anticipated Water, Oil, Gas or Other Minerals Bearing
Formations.

Substance Formation Depth

Gas MesaverdeCoalsandSands 2,259' - 2,476'

3. WellControlEquipment&Testing Procedures

PioneerNaturalResourcesUSA,Inc.'sminimumspecificationsforpressurecontrolequipmentareas
follows:

RamType: 11"Hydraulicdouble,2000psiw.p.

PioneerNaturalResourcesUSA,Inc.willcomplywillallrequirementspertainingtowellcontrolas
listedintheRuleR649-3-7oftheUtahDivisionofOil,Gas &Mining.

ThesizeandratingoftheBOPstackisshownontheattacheddiagram.
's

Pe4



ApplicationforPermittoDrill
PioneerNaturalResourcesUSA,Inc.
UTC0Fee #430-25-12-25
2452'FSLand2089'FEL
Lot8 Section25, T12S - R25E DRILLINGPROGRAM
UintahCounty,Utah Page 2

4. Casing Program

The proposedcasingprogramwillbe as follows:

Purpose Depth HoleSize 0.D. Weight Grade Type New/Used

Surface 0-250' 11" 8-5/8" 24# J-55 ST&C New

Production 0-2,675' 7-7/8" 5-1/2" 17# J-55 LT&C New

Casingdesignsubjecttorevisionbased ongeologicconditionsencountered.

5. CementProgram

Surface TypeandAmount

0-250' 250sxClassC, 15.6ppg,1.18cft/sx

Production Typeand Amount

0-2,675' 450 sxClassC,13.5ppg,1.60,cf/sx

*Note:Actualcementvolumetobe based uponcaliperlog.

6. DrillingFluids

The proposedcirculatingmediumstobe employedindrillingareasfollows:

Interval MudType MudWt. Visc. F/L

O'-250' Air-Mist/Water N/A N/A N/C

250'-2,675' AeratedWater N/A N/A N/C

7. Testing, Loggingand Coring

The anticipatedtypeandamountoftesting,loggingandcoringareas follows:

a. Nodrillstemtestsareanticipated. S'



ApplicationforPermitto Drill
PioneerNaturalResourcesU Inc.
UTCOFee #430-25-12-25
2452'FSLand2089' FEL
Lot8 Section25, T12S - R25E DRILLINGPROGRAM
UintahCounty,Utah Page 3

b. The loggingprogramwillconsistofa TripleComboHiRes Densitylogtobe runfromTDto
surfacecasing.

c. Nocoresareanticipated.

8. AnticipatedPressures and H2S

a. Normalpressuresandtemperaturesareexpectedintheobjectiveformation.A maximum
bottomholepressureof1000psi isexpected.Amaximumbottomholetemperatureof100
degrees Fahrenheitis anticipated.Sourgas (H2S)is notanticipated.

9. WaterSource

a. Waterwillbe obtainedfromtheState ofUtahfromWillowCreekat BuckCanyonunderA-1
TankRentalwaterpermit#49-1661.Shouldwaternotbe availablefromthissource,water
willbe purchasedfromA-1TankRentalfroma waterwellinOuray,UTunderpermit#43-
8496.

10. Other Information

a. Drillingis plannedtocommenceuponapprovalofthisapplication,

b. Itis anticipatedthatthedrillingofthiswellwilltakeapproximately4 days.

c. LiningofthereservepitwillbedoneifdeemednecessarybytheUtahDivisionofOil,Gasand
Minerals.

d. Attheendofdrillingoperationsthelocationwillbe reclaimedandre-seededas requestedby
thesurfaceowner.

SurfaceOwner
Utah-ColoradoOilCorporation
3872VillageRimRoad
ParkCity,UT84098
Contact- BradOklerlundat CramerOil303/573-5582

PERilITC0



O O
PIONEER NATURAL RESOURCES USA, INC.

UTCO FEE #43C-25-12-25
LOCATED IN UINTAH COUNTY, UTAH

SECTION 25, T12S, R25E, S.L.B.&M.

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: SOUTHEASTERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: NORTHEASTERLY

Uintah Engineering & Land Surveying LOCATIONPHOTos 05 24 06 PHOTO
85 South 200 East Vemal, Utah 84078 ^Y TE^*

- Since [904- 435-789-1017 uels@uelsinc.com TAKENBY:P.J. DRAWNDV:P.M. REVISED·



Ploneer Natural Resources Well Control System

O

Diverter
Pressure Gauge (6" Secured Flowline)

2" Choke Line
Annular BOP 2000 Psi
(Includes HydraulicClosing Unitw/
nitrogen backup)

2" KIIILlne Bradenhead

8 518" surfaceCasing

ONote: The locations have 150% of hole volumeof fresh water on lease duringthe drilingoperation. Depending on thetype of drilling
operation there may ag be a dedicated fluidpump on lease. When we are drlinngwithairthenthe fluidpackage maynot be present. There
is a fluidpumper within1 -2 hours notice and generally sooner Inthe immedate area Includng either production pumps or cement units all
owned and operated by Ploneer Natural Resources.

PNR - BOP Drawing
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LEGEND: PIONEER NATURAL RESOURCES USA, INC.

EXISTING ROM N UTCO FEE #430-25-12-25
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. PROPOSED LOCATION:
UTCO FEE #43C-2&12-25

T
APPROXIMATE TOTAL PIPELINEDISTANCE = 6,554' +/-

LEGEND: PIONEER NATURAL RESOURCES USA, INC.
reoroganumsame N UTCO FEE #430-2 12-26

-¯¯---¯---¯

NZÑPEUSE SECTION 25, T128, R25E, S.L.B,&M.
2452' ESL 2089' FEL

- Uintah Engineering A Land Surveying T 0 POGR A PH I C 05 06as s..... 2eo z.... v...... m.a nuova M A P na
(435) 789-1017 * FAX (435)



PION NATURAL RESOURCES , INC. FICURE #1
LOCATION LAYOUT FOR

UTCO FEE #43C-25-12-25
SECTION 25, T12S, R25E, S.L.B.&M.

2452' FSL 2089' FEL Proposed Access
Rood

C-2. y E-2.5'
N3 E 215B. 28. J'

Sta. 2+2
SCALE: 1" = 50'
DATE: 05-24-06

Drawn By P.M. C-0.6'
E/. 26.6 Approx.

Toe of
NOTE o Fill Slope
F/are Pit is to be located '¯

a min. of 100' from the till!
We// Head NDS

Cut Slope

PIPE RAci s

Illlli C-1.O'
EZ 2zo' E-0.9'

DOG HOUSE B. 25.1'
E/. 526' O c 130' Sta. 1+20C-J§.6' 10

Total Pit capacity -

-- W/2' of Freeboard -

--- = 7,310 Ob/s ± -

--- Total Pit Volume -

-- = 2,070 Cu. Yda -

PUMP
TOILET O

-'¯- -
'¯¯

o 6 MUD SHED
RESERVE -

II I -¯O
- P/75 - o ,'¯
-..- do'w) -0-

Ü-1.7
HOPPER

Topsoi/ Stockpie

,
0+00

C-1.7 E-0.7' E-5.5
Reserve Pit Backfi// E/. 27.7' El 20.5'& Spoils Stockpi/e EZ 25 J

Proposed Access Road
for the f54C-25-12-25

NOTES:
Elev. Ungraded Ground At Loc. Stoke = 622 O'

UINTAH ENGINEERING & LAND SURVEYING
FIN/SHED GRADE ELEV AT LOC STAKE -Û Û.0 as s.. zoo z.., . v....z. ve.»esore . («ss>



PION NATURAL RESOURCES , INC. /FIGURE #2
TYPICALCROSS SECTIONSFOR

UTCO FEE #43C--25-12-25 inX-Section
SUR' scale SECTION 25, T12S, R25E, S.L.B.&M.

2452' FSL 2089' FEL
1" - 50'

DATE: 05-24-06
Drawn By' P.M 30' 130'

Finished Grade lig ggt

STA. 2+90

120' 130'

Location Stoke

STA. 1+20

10' 80 30' 130'

Slope = 1 1/2: 1

30' 130

NOTE'
Topsoil should not be
Stripped Below Finished STA. 0+00 * NOTE:
Grade on Substructure Area. FILL QUANT/TY /NCLUDES

5% FOR COMPACT/ON

APPROXIMATEYARDAGES
EXCESS MATERIAL = 12,8JO Cu. Yds.

CUT Topsoil & Pit Backfill = 2,500 Cu. Yds.
(6") Topsoil Stripping = 1,460 Cu. Yds (1/2 Pit Vol.)
Remaining Location = 14,020 Cu. Yds.

EXCESS UNBALANCE = 10,JJO Cu. Yds.
TOTALCUT = 15,480 CU.YDS. (After Interim Rehabilitation)

FILL = 2,650 CU.YDS. IJINTAH ENGINEERING & LAND SURVEYING
86 So. 200 East * Vernal. Utah 84078 * (486)



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 06/26/2006 API NO. ASSIGNED: 43-047-38338

WELL NAME: UTCO FEE 43C-25-12-25

OPERATOR: PIONEER NATL RES USA ( N5155 ) PHONE NUMBER: 303-857-9999

CONTACT: VENESSA LANGMACHER

PROPOSED LOCATION: INSPECT LOCATN BY: / /
LOTS 25 120S 250E Tech Review Initials Date
SURFACE: 2452 FSL 2089 FEL

BOTTOM: 2452 FSL 2089 FEL Engineering g( L/gg

COUNTY: UINTAE
Geology

LATITUDE: 39.74566 LONGITUDE: -109.0578

UTM SURF EASTINGS:666413 NORTHINGS:4401123 Surface

FIELD NAME: WILDCAT ( 1 )

LEASE TYPE: 4 - Fee

LEASE NUMBER: FEE PROPOSED FORMATION: FRSD

SURFACE OWNER: 4 - Fee COALBED METHANE WELL? YES

RECEIVED AND OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

ond: Fed [] Ind [] Sta [] Fee [] Unit:
(No. 104319462 )

Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920'Between Wells

Water Permit // R649-3-3. Exception
(No.43-8496 )

Drilling Unit
RDCC Review (Y/N)

Board Cause No:(Date: 07/14/2006 )
Eff Date:

Fee Surf Agreement N) Siting:

AL Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS:
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UTCD FEE
24C 24 12615

ATCHEE CYN
25 12-25 r4 e

UTCUFER
32C-25B-52-25

uvco res
43C-1912-25
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| UTAH LO OIL
CORP 25 IB•25
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2sc-2s·n-as

St ATCHEE CYN
m-n-as si

FED ATCHEE (
CVN 35-12-25 *

x © i

nimac--T
POINT M 12 24
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OPERATOR: PIONEER NAT RES (N5155)

SEC: 25 T.12S R.25E

FIELD:WILDCAT (001)

COUNTY: UINTAH

SFACING:R649-3-3/EXCEFTIONLOCATION AS EnCTIOEN Utah 00 Gas and Maag
LOCATION ABANDONED
NEW LOCATION

Field Status Unit Status PLUGGED & ABANDONED
ABANDONED EXPLORATORY PRODUCING GAS
ACTIVE GAS STORAGE e PRODUCING OILNF PP OIL SHUT-IN GASCOMBINED NF SECONDARY SHUT-IN OIL W E
I A

D
NDISNG

)i( NDONED

ORM
TED PP GEGIHERML A WATER INJECTION

PP OIL g WATER SUPPLY PREPARED BY:DIANA WHITNEY
SECONDARY WATER DISPOSAL DATE:29-jUNE-2006
TERMINATED



O O
DIVISION OF OIL, GAS AND MINING

APPLICATION FOR PERMIT TO DRILL
STATEMENT OF BASIS

OPERATOR: PIONEER NATURAL RESOURCES USA, INC.
WELL NAME & NUMBER: UTCO FEE #43C-25-12-25
API NUMBER: 43-047-38338
LOCATION: 1/4,1/4 LOT 8 See: 25 TWP: 12S RNG:25E 2089' FEL 2452' FSL

Geology/Ground Water:

Pioneer proposes to set 250' of surface casing at this location. The base of the moderately saline water is at
approximately 3,700 feet in this area. This is below the anticipated T.D. for the proposed well. This location
lies on the Green River Formation. The proposed location is in a recharge area for the aquifers of the upper
Green River formation and fresh water can be expected to be found in the upper Green River. A search of
Division of Water Rights records indicates no water wells within a 10,000 foot radius of the proposed location.
The proposed casing and cement program should adequately protect any useable ground water.

Reviewer: Brad Hill Date: 07-06-2006

Surface:

The predrill investigation of the surface was performed on 6/29/06. This site is on fee surface with fee minerals,
and appears to be the best site for a location in the immediate area. I notified Mr. Brad Ockerland (representative of
Utah Colorado Oil Corporation) by telephone on 6/22/2006 and invited him to this investigation. He told me there
was a verbal landowner agreement, and he would not be attending. He was not present. Utah Colorado Oil
Corporation also owned mineral rights for this well.

Reviewer: David W. Hackford Date: 6/30/2006

Conditions of Approval/Application for Permit to Drill:

1. A synthetic liner with a minimum thickness of 12 mils shall be properly installed and maintained in the reserve
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ON-SITE PREDRILL EVALUATION

Division of Oil, Gas and Mining

OPERATOR: PIONEER NATURAL RESOURCES USA, INC.
WELL NAME & NUMBER: UTCO FEE #43C-24-12-25
API NUMBER:43-047-38338
LEASE: FEE FIELD/UNIT: DISPLACEMENT POINT UNIT
LOCATION: 1/4,1/4 lot 8 Sec: 25 TWP: 12S RNG: 25E 2089' FEL 2452' FSL
LEGAL WELL SITING: F SEC. LINE; F 1/4,1/4 LINE; F ANOTHER WELL.
GPS COORD (UTM) :4401118N 0666417E SURFACE OWNER: UTAH COLORADO OIL

CORPORATION.

PARTICIPANTS

DAVID W. HACKFORD (DOGM), STEPHEN SCHRECK, (PIONEER), KEITH RULE (DIRT
CONTRACTOR).

REGIONAL/LOCAL SETTING & TOPOGRAPHY

SITE IS ON A PLATEAU ON THE EAST SLOPE OF ATCHEE CANYON, 0.5 MILES WEST
OF THE DRY WATERCOURSE WHICH RUNS DOWN THIS CANYON. DRAINAGE IS TO THE
NORTH, NORTHEAST TO EVACUATION CREEK 0.6 MILES AWAY. CANYON BOTTOM IS
RELATIVELY FLAT AND LEVEL WHILE THE CANYON WALLS ARE STEEP AND RUGGED
WITH NUMEROUS SHEER CLIFFS AND SANDSTONE OUTCROPPINGS. BONANZA, UTAH IS
25 MILES TO THE NORTH.

SURFACE USE PLAN

CURRENT SURFACE USE:WILDLIFE AND LIVESTOCK GRAZING, HUNTING.

PROPOSED SURFACE DISTURBANCE: LOCATION WILL BE 290' BY 240'. ACCESS
ROAD WILL BE 0.5 MILES.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: SEE ATTACHED MAP FROM
GIS DATABASE.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: ALL PRODUCTION
FACILITIES WILL BE ON LOCATION AND ADDED AFTER DRILLING WELL. PIPELINE
WILL FOLLOW ACCESS ROAD.

SOURCE OF CONSTRUCTION MATERIAL: ALL CONSTRUCTION MATERIAL WILL BE
BORROWED FROM SITE DURING CONSTRUCTION OF LOCATION.

ANCILLARY FACILITIES: NONE WILL BE REQUIRED.

WILL DRILLING AT THIS LOCATION GENERATE PUBLIC INTEREST OR CONCERNS?
(EXPLAIN): UNLIKELY.

WASTE MANAGEMENT PLAN:

DRILLED CUTTINGS WILL BE SETTLED INTO RESERVE PIT. LIQUIDS FROM PIT WILL
BE ALLOWED TO EVAPORATE. FORMATION WATER WILL BE CONFINED TO STORAGE
TANKS. SEWAGE FACILITIES, STORAGE AND DISPOSAL WILL BE HANDLED



COMMERCIAL CONTRA OR. TRASH WILL BE CONTAI IN TRASH BASKETS AND
HAULED TO AN APPROVED LAND FILL.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: NONE

FLORA/FAUNA: PINION PINE, JUNIPER, SAGE, GREASEWOOD, PRICKLY PEAR,
CHEATGRASS, OTHER NATIVE GRASSES. ELK, DEER, RODENTS, RAPTORS, COYOTE,
SONGBIRDS, RABBIT, BOBCAT, BEAR, COUGAR.

SOIL TYPE AND CHARACTERISTICS: LIGHT BROWN SANDY CLAY LOAM.

EROSION/SEDIMENTATION/STABILITY: VERY LITTLE NATURAL EROSION.
SEDIMENTATION AND STABILITY ARE NOT A PROBLEM AND LOCATION CONSTRUCTION
SHOULDN'T CAUSE AN INCREASE IN STABILITY OR EROSION PROBLEMS.

PALEONTOLOGICAL POTENTIAL: NONE OBSERVED.

RESERVE PIT

CHARACTERISTICS: 100' BY 80' AND TEN FEET DEEP.

LINER REQUIREMENTS (Site Ranking Form attached): A 12 MIL LINER AND FELT
SUB-LINER WILL BE REQUIRED FOR RESERVE PIT.

SURFACE RESTORATION/RECLAMATION PLAN

AS PER LANDOWNER AGREEMENT

SURFACE AGREEMENT: NO. A VERBAL AGREEMENT HAS BEEN REACHED.

CULTURAL RESOURCES/ARCHAEOLOGY: SITE IS ON FEE SURFACE.

OTHER OBSERVATIONS/COMMENTS

THIS PREDRILL INVESTIGATION WAS CONDUCTED ON A HOT, SUNNY DAY.

ATTACHMENTS

PHOTOS OF THIS SITE WERE TAKEN AND PLACED ON FILE.

DAVID W. HACKFORD 6/29/06 11:00 AM
DOGM REPRESENTATIVE



uation Ranking Criteria and Ranking re
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 5

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 0

Distance to Nearest Municipal
Well (feet)

>5280 0
1320 to 5280 5
500 to 1320 10
<500 20 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 _20

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of
hazardous constituents 20 5

Drill Cuttings
Normal Rock 0
Salt or detrimental 10 0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 0

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility
Conduits

Not Present O
Unknown 10
Present 15 0

Final Score _ 30 (Level I Sensitivity)

Sensitivity Level I - 20 or more; total contaimnent is required.
Sensitivity Level II = 15-19; lining is discretionarv.
SensitivityLevel III = below 15:no specific lining is required



Status=0
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STATE ACTIONS
Resource Development Coordinating Comnnttee

Governor's Office of Planning and Budget
5110 State Office Building

SLC, UT 84114
Phone No. 537-9230

1. State Agency 2. Approximate date project will start:
Oil, Gas and Mining
1594 West North Temple, Suite 1210 Upon Approval or July 13, 2006
Salt Lake City, UT 84114-5801

3. Title of proposed action:
Application for Permit to Drill

4. Description of Project:

Pioneer Natural Resources USA Inc. proposes to drill the UTCO Fee 43C-25-12-25 well
(wildcat) on a Fee lease, Uintah County, Utah. This action is being presented to the RDCC for
consideration of resource issues affecting state interests. The Division of Oil, Gas and Mining is the
primary administrative agency in this action and must issue approval before operations commence.

5. Location and detailed map of land affected (site location map required, electronic GIS map
preferred)

(include UTM coordinates where possible) (indicate county)
2452' FSL 2089' FEL, NE/4 SE/4,

Section 25, Township 12 South, Range 25 East, Uintah County, Utah
6. Possible significant impacts likely to occur:

Surface impacts include up to five acres of surface disturbance during the drilling and completion
phase (estimated for five weeks duration). If oil and gas in commercial quantities is discovered, the
location will be reclaimed back to a net disturbance of between one and two acres - not including
road, pipeline, or utility infiastructure. If no oil or gas is discovered, the location will be completely
reclaimed.

7. Identify local government affected
a. Has the government been contacted? No.
b. When?
c. What was the response?
d. If no response, how is the local government(s) likely to be impacted?

8. For acquisitions of land or interests in land by DWR or State Parks please identify state
representative and state senator for the project area. Name and phone number of state
representative, state senator near project site, if applicable:

a. Has the representative and senator been contacted? N/A

9. Areawide clearinghouse(s) receiving state action: (to be sent out by agency in block 1)
Uintah Basin Association of Governments

10. For further information, contact: 11. Signature and title of authorized officer

Diana Whitney Gil Hunt, Associate Director
Phone: (801) 538-5312 Date: June 29,



STATE OF UTAH FORM 3
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING AMENDED REPORT
(highlight changes)

5. MINERALLEASE NO.: 8. SURÊACE:
APPLICATION FOR PERMIT TO DRILL Fee Fee

1A. TYPE OF WORK: DRILL E REENTER O DEEPEN O 7. IF INDIAN,ALLOTTEE OR TRIBE NAME:

N/A
B. TYPE OF WELL: OILO GASO OTHERCBM SINGLEZONEÛ MULTIPLEZONE O 8. UNIT or CA AGREEMENT NAME:

DisplacementPointUnit
2. NAME OF OPERATOR: 9. WELL NAMEand NUMBER:

Pioneer NaturalResourcesUSA,Inc. UTC0Fee#430·25-12-25
3. AD4DORESSOF OPERAT :Suite

1200,Denver,CO80202
PHONE NUMBER C^

4. LOCATION OF WELL (FOOTAGES) 11. QTR/QTR, SECTION, ÌÔ ANGElolo(¢{( 3 34. 7 4 5 laQ( MERIDIAN:

ATSURFACE: 2452' FSLand2089' FEL
- ) 09. Og

~2 9 Section25,T128- R25E
AT PROPOSED PRODUCING ZONE: I.0Ì8

14. DISTANCE IN MILES AND DIRECTION FROMNEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

Approximately25.2milessouthofBonanza, UT Uintah UT
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THISWELL:

Approximately275' 1903.24 40 Acres
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED. OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ONTHIS LEASE (FEET):

Approximately2300' 2675' Utah Bond No.104319463
21. ELEVATIONS (SHOW WHETHER OF, RT, GR, ETC.): 22. APPROXIMATEDATE WORK WILL START: 23. ESTIMATED DURATION:

6227' GL ASAP 4 Days

24 PROPOSEDCASINGANDCEMENTINGPROGRAM
812E OF HOLE CASING SlZE, GRADE, AND WEIGHT PER FOOT SETTINGDEPT}i CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT

11" 8-5/8",J-55,24# 250' 250sx ClassC,15.6ppg,1.18of/sx
7-7/8" 5-1/2",J-55, 17# 2675' 450sx ClassC,13.5ppg, 1.6cf/sx

26. ATTACHMENTS
VERIFY THE FOLLOWINGARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

E] EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5. IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

AGENT: PermitCoInc., 14421CountyRoad 10,FortLupton,CO80621 AGENT'S PHONE NO.: 303/857-9999
NAME (PLEASE T) VonOSsa Langmacher TITLE Agent IOr Pioneer NaturalResources USA,Inc.
StGNATURE DATE June 21, 2006

(This space for State use only)

API NUMBER ASSIGNED: APPROVAL:

RECEIVED
(11/2001) (See instructions on Reverse Side) JUN2 6 2006

DIV.0FOIL,GAS&
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Well name: 07-06 Pioneer UTCO Fee 43C-25-12-25
Operator: Pioneer Natural Resources USA
String type: Surface Project ID:

43-047-38338
Location: Uintah County

Design parameters: Minimum design factors: Environment:
Collaose Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 78 °F

Temperature gradient: 1.40 °F/100ft
Minimum sectionlength: 250 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
x anticipated surface
pressure: 220 psi

Intemal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 250 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Bodyyield: 1.50 (B) Re subsequent strings:

Next setting depth: 2,700 ft
Tension is based on buoyed weight. Next mud weight: 8.900 ppg
Neutral point: 218 ft Next setting BHP: 1,248 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 250 ft
Injection pressure 250 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Welght Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft )
1 250 8.625 24.00 J-55 ST&C 250 250 7.972 12

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strongth Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (KIps) Factor
1 109 1370 12.558 250 2950 11.80 5 244 46.53 J

Prepared Clinton Dworshak Phone: 801-538-5280 Date: July 11,2006
by: Utah Div. of Oil&Mining FAX:801-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 250 ft, a mud weightof 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on theWestcott, Dunlop &Kemler method of blaxial correctionfor tension.

Burst strength is not adjusted for tension.

EngIneering responsibilityfor use of this design willbe that of the
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Well name: 07-06 Pioneer UTCO Fee 43C-25-12-25
operator: Pioneer Natural Resources USA
stringtype: Production Project ID:

43-047-38338
Location: Uintah County

Design parameters: Minimum design factors: Environment:
Collaose Collapse: H2S considered? No

Mudweight: 8.900 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottomhole temperature: 113 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
n factor 1.00 Cement top: Surface

Burst
x anticipated surface
pressure: 313 psi

Intemal gradient: 0.346 psilft Tension: Non-directional string.
Calculated BHP 1,248 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on buoyed weight.
Neutral point: 2,335 ft

Run Segment
Nominal¯

End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 2700 5.5 17.00 J-55 LT&C 2700 2700 4.767 93

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psl) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 1248 4910 3.934 1248 5320 4.26 40 247 6.22 J

Prepared Clinton Dworshak Phone: 801-538-5280 Date: July 11,2006
by: Utah Div. of Oil&Mining FAX:801-359-3940 Salt Lake City, Utah

Remarks:
Collapse Is based on a vertical depth of 2700 ft, a mud weight of 8.9 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength Is based on the Westcott. Dunlop & Kemler method of biaxial correctionfor tension.

Burst strength is not adjusted for tension.

Engineering responsibilityfor use of this design wi/Ibe thatof the
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June 8, 2006

CDX Gas LLc PIONEER
CDX Rockies, LLC
5485 Beltiine Road. Suite 190
Dallas,Texas 75240-7656

RE: Exception to Location - UTCO Fee 43C-25-12-25
Township 12 South, Range 25 East
Sectíon 25: Lot8
Uintah County, Utah

Ladies and Gentlemen;

Pioneer Natural Resources USA, Inc. is proposing to drill a well in Lot 8 of Section 25,- T12S, R25E,
Uintah County Utah. You are a jointworkinginterest owner withPioneer Natural Resources USA, Inc.
in the Utah-ColoradoOilCorporation Oiland Gas Lease covering the followinglands:

Township 12 South, Range 25 East
Sectíon 12: Lots 11, 14 and 15
Section 13: Lots 1-7, 10, 16, Lot8: N/2, Lot 9: NE/4, Lot 12: SE/4

NW/4SWl4,SE/4SW/4, W/2NEl4SWl4, SE/4NE/4SW/4
Section 23: E/2
Section 24: Wl2, Lots 14 and 15
Section 25: Lots 3, 4, 8-11, Wl2
Uintah County, Utah

Utah Division of Oil, Gas and Miningrule R649-3-2 stipulates thatin the absence of special orders,
"each oil and gas well will be in the center of a 40 acre quarter-quarter section, or a substantially
equivalent totor tract or combination of lots or tracts as shown on the most recent govemmental
survey,with a toleranceof 200' in any direction from thecenter location,a "window"400 square feet "
In this case the wellsite is outsîde of the drillingwindow.

In accordance withR649-3-3, inorderthatPioneer maycontinue its drillingprogram in the area, please
acknowledgeyour consent to the exception location by signing, dating and retuming _two copies of this
Exceptionto Location letter to Pioneer's officein the enclosed envelopeat your earliest convenience.

Thank you for your consideration in this regard, Ifyou have any questions please feel free to contact
the undersigned at 303-675-2691.

Sincerely,

Pioneer Natural Resources USA,Inc, RECEIVED
Sharon Logan, Staff La dman AL 10 2008
EXCEPTION TO THE CATION FOR THE UTCOFEE 43C-25-12-25 IS GRANTED AND DIVOFOIL,GASAPPROVED THIS_ _)____DAY OF < VN1Â , 2006. MINING

Trady E lÁnbardi Tracy E. 1,dmbardi
Land/EngineeringTechnician . Land/EngineeringTechnician

140 17TM STREET. SUni 120û DENVER.COl.ORADO 90202 , MAIN 03 298-8100 FAX 002)
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JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Lieutenant Govemor

State of Utah October 19, 2006

Department of
Natural Resources

MICHAEL R. STYLER
ExecutiveDirector Pioneer Natural Resource USA, Inc.

Division of 1401 17th St., Ste. 1200

Oil, Gas & Mining Denver, CO 80202

JOHN R. BAZA
Division Director

Re: UTCO Fee 43C-25-12-25 Well, 2452' FSL, 2089' FEL, Lot 8, Sec. 25,
T. 12 South, R. 25 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-38338.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Uintah County Assessor

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801)538-5340•facsimile (801) 359-3940•TTY (801)538-7458•
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Operator: Pioneer Natural Resource USA, Inc.
Well Name & Number UTCO Fee 43C-25-12-25
API Number: 43-047-38338
Lease: Fee

Location: Lot 8 Sec. 25 T. 12 South R. 25 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rtdes, and the applicable terms and provisions of the approved
Application for Permit to Drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:

• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):

• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy Attached)

5. Operator shall comply with applicable recommendations resulting from Resource
Development Coordinating Committee review. Statements attached.

6. Cement volume for the 5 1/2" production string shall be determined from actual hole
diameter in order to place cement from the pipe setting depth back to the
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Page 2
43-047-38338
October 19, 2006

6. This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established through an order of the Board of Oil, Gas and Mining (the
"Board"). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the



Form 9 STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES y na lumH I

DIVISION OF OIL, GAS AND MINING s. Lease Designation and Serial Number

Fee
7. Indian Allottee or Tribe Name

SUNDRY NOTICES AND REPORTS ON WELLS N/A
Donot use thisformforproposalstodrillnewwells,deepen existingwells,or to reenterpluggedand abandonedwells. 8. Unit or CommunitizationAgreement

UseAPPLICATIONFORPERMIT-- forsuchproposals DisplacementPoint
1. Type of Well 9. Well Name and Number

Other (specify) UTC0Fee #430-25-12-25
2. Name of Operator 10. API Well Number

Pioneer NaturalResources USA,Inc. 43-047-38338
3. Address of Operator 4. Telephone Number 11. Field and Pool, or Wildcat

1401 - 17thStreet, Suite 1200, Denver,CO80202 303/298-8100 DisplacementPoint/MesaverdeCoa
5. Location of Well

Footage : 2452'FSLand2089'FEL county: Uintah
QQ, Sec, T., R., M. : Lot8 Section 25,T12S- R25E state : Utah

12 CHECK APPROPRIATE BOXES TO IN[ ICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Duplicate) (SubmitOriginalForm Only)

Abandonment New Construction Abandonment * New Construction

Casing Repair Pull or Alter Casing Casing Repair Pull or Alter Casing

Change of Plans Recompletion Change of Plans Shoot or Acidize

Conversion to Injection Shoot or Acidize Conversion to Injection Vent or Flare

Fracture Treat Vent or Flare Fracture Treat Water Shut-Off

MultipleCompletion Water Shut-Off Other

Other ROgUSSt 1 yearextensionofAPD
Date of Work Completion

Approximate Date Work Will Start
Report results of Multiple Completionsand Recompletions to different reservoirs
on WELL COMPLETION OR RECOMPLETION AND LOGform.
* Must be accompanied by a cement verification report

13. DESCRIBEPROPOSED OR COMPLETED OPERATIONS(Clearlystate all pertinent details, and give pertinent dates. Ifwell is directionally drilled, give subsurface

locations and measured and true vertical depths for all markers and zones pertinent to thiswork.)

Pioneer NaturalResources USA,Inc. requestsa 1year extensionofthe subjectAPD.

Approvedby the
Utah Divisionof

Oil,Gas and Mining

By:

14. I hereby certifyth tt foregoing is true and correct ÛORSultant Í0f

Name &Signature Title Ploneer NaturalResources USA,inC' Date 09/04/07

(State Use Only)

RECEIVED
(8/90) See Instructions on Reverse Side SEPO7 2007

DIV.0FOiL,GAS&



Application for Permit to DrlII
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

API: 43-047-38338
Well Name: UTCO Fee #43C-25-12-25
Location: Lot 8 Section 25, T12S - R25E
Company Permit Issued to: Pioneer Natural Resources USA, Inc.
Date Original Permit Issued: 10/19/2006

Theundersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Followinq is a checklist of some items related to the application, which should be
verified.

If location on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes NoS

Have any wells been drilled in the vicinity of the proposed wellwhich would affect
the spacing or siting requirements for this location? Yes Noi

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? Yes NoS

Have there been any changes to the access route including ownership, or right-
of-way,which could affect the proposed location? Yes No

Has the approved source of water for drilling changed? Yes Noi

Have there been any physical changes to the surface location or access route
which would require a change in plans from what was discussed at the onsite
evaluation? Yes O No

Is bonding still in place, which covers this proposed well? Yes NoO

September 4, 2007

Venessa Langmacher - P rmitco Inc. Date

Title: Consultant for Pioneer Natural Resources USA, Inc.

RECEIVED
SEPO72007
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g State of Utah

DEPARTMENT OF NATURAL RESOURCES
MICHAEL R. STYLER

JON M. HUNTSMAN, JR. ExecutiveDirector

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA November 24 2008Lieutenant Governor Division Director '

Pioneer Natural Resources USA, Inc.
1407 17TH Street, Ste. 1200
Denver, CO 80202

Re: APD Rescinded - UTCO Fee 43C-25-12-25, Sec.25, T. 12S, R. 25E,
Uintah County, Utah API No. 43-047-38338

Gentlemen:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on September 19,
2006. On September l1, 2007, the Division granted a one-year APD extension.
No drilling activity at this location has been reported to the division. Therefore,
approval to drill the well is hereby rescinded, effective November 24, 2008.

A new APD must be filed with this office for approval prior to the
commencement of any fbture work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

D ana Mason
Erivironmental Scientist

ec: Well File
Brad Hill, Technical Service Manager

UTAH

DNR,

1594 West North Temple, Suite 1210, PO Box 145801, SaltLake City,UT 84114-5801
telephone(801)538-5340 • facsimile(801)359-3940 • TTY (801)538-7458 •www.ogm.utah.gov 14 G^s a
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