
PEILIITC0

14421 County Rd. 10 • Ft. Lupton, Colorado 80621 • (303) 857-9999 • FAX (303) 857-0577 • E-MAIL Permitco l@aol com

May26,2006

DivisionofOil,Gas&Mining
1594West NorthTemple,Suite 1210
Box145801
SaltLakeCity,UT 84114-5801
Attn:Minerals

Re: Gasco Production Company
UtelandFederal#14-12-10-18
413' FSLand657' FWL
SWSWSection12,T10S-R18E
UintahCounty,Utah

Gentlemen:

Enclosed please find twocopiesof the Applicationfor Permit to Drill,alongwith one copy of the
Onshore OrderNo.1 which was filedwith the BLMin Vernal,Utah.

Ifyou shouldneed additionalinformation,please don't hesitate tocontactme. Approvedcopiesofthe
A.P.D. shouldbe sent to Permitco Inc.at the address shown above.

Sincerely,

PERMITCOINC.

Venessa Langmacher
Consultantfor
Gasco Production Company

Enc.

cc: GascoProduction Company - Englewood,CO
ShawnElworthy- Roosevelt, UT JUN0 1



STATE OF UTAH FORM 3
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING AMENDED REPORT Ü
(highlight changes)

5. MINERAL LEASE NO 6. SURFACE:

APPLICATION FOR PERMIT TO DRILL UTU-013821 BLM
1A. TYPE OF WORK: DRILL Ë REENTER O DEEPEN O 7. IF INDIAN,ALLOTTEE OR TRIBE NAME:

N/A
B. TYPE OF WELL: OILO GASË OTHER SlNGLEZONEO MULTIPLEZONE O 8. UNIT or CA AGREEMENT NAME:

N/A
2 NAMEOF OPERATOR: 9 VVELLNAMEandNUMBER:

GascoProductionCompany UtelandFederal#14-12-10-18
3 ADDRESS OF OPERATOR: PHONE NUMBER 10. FIELD AND POOL, OR WILDCAT:

8 Inverness DriveEast, Suite 100,Englewood,CO80112 303-483-0044 WM ArÎgt)A Ñ¾&
4 LOCATION OF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE

MERIDIAN:

AT SURFACE: 413' FSLand657' FWL Sec.12, T10S-R18E
AT PROPOSED PRODUCING ZONE: SWSW

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY 13. STATE:

Approximately28.9 miles southof Myton,UT Uintah Utah
15 DISTANCE TO NEAREST PROPERTY OR LEASE LlNE (FEET) 16. NUMBER OF ACRES IN LEASE 17. NUMBER OF ACRES ASSIGNED TO THIS WELL

413' 2214 40 Acres; SWSW
18. DISTANCE TO NEAREST WELL (DRlLLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTlON:

APPLIED FOR) ON THIS LEASE (FEET)

Approx.1700' 12,100' Bond #UT-1233
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC ): 22. APPROXIMATE DATE WORK WILL START 23. ESTIMATED DURATION:

4980' GL ASAP 35 Days

24. PROPOSEDCASINGANDCEMENTINGPROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YlELD, AND SLURRY WElGHT

17-1/2" 13-3/8",H40,48# 200' 200sx PremiumType 5, 15.6ppg,1.18yield
12-1/4" 8-5/8",J-55, 32# 3,183' 518sx Hi-Lift,11 ppg,3.91yield&185 sx 10-2 RFC,14.2ppg,1.63 yield
7-7/8" 4-1/2", P110,13.5# 12,100' 523sx Hi-Lift,11.5 ppg, 3.05yield &1114sx 50-50Poz, 14.1ppg, 1.28 yield

25. ATTACHMENTS
VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGlNEER COMPLETE DRILLING PROGRAM

El EVIDENCE OF DIVISION OF WATER RlGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR 1S PERSON OR COMPANY OTHER THAN THE LEASE OWNER

AGENT: PermitCoInc. AGENT'S PHONE NO.: 303-857-9999

NAME (PLEASE P T) VenOSsa Langmacher TITLE Agent ÍOr GSSCO Production Company

SIGNATURE DATE May26, 2006

(This space for State use

API NUMBER ASSIGNED 9/ ÇWo
Approved by the 1
Uta3 ág sion of i

01/2001>

II, Gas anŠk¡n¡ng

FederalApproval of th!s
Û&te:

Actionis Necessary

'

By: e amoue s a «

JUNOl



RR GASCO PRODUCTION COMPANYT10S RiBE S.L.B.&M. 18 19 Well location, UTELAND FEDERAL
s,ass cop scoss ce EE #14-12-10-18, located as shown in the

/ NB9°54'57"W
- 2642.64' (Meas.) / NB944'55"W - 2638.72' (Meos.) SW 1/4 SW 1/4 of Section 12, T10S,

Brass Cap R18E, S.L.B.&M. Uintah County, Utah.1.S' High,
Pile of Stones

BASIS OF ELEVATION
LOT 1

SPOT ELEVATION AT THE NORTHWESTCORNER OF
SECTION 6, T10S, R19E, S.L.B.&M. TAKEN FROM THE
MOON BOTTOM QUADRANGLE,UTAH, 7.5 MINUTE QUAD.
(TOPOGRAPHIC MAP) PUBLISHED BY THE UNITED STATES
DEPARTMENTOF THE INTERIOR, GEOLOGICALSURVEY.
SAlD ELEVATIONIS MARKED AS BEING 5011 FEET.

O
LOT 2 ]

Set Marked Stone,
P//e of Stones,
Steel Post

L

o o - oo oo - o
LOT 3 '¯ '¯

SCALE

CERTIFICATE
THIS IS TO CERTIFY THAT THE ABOVE PLAT WAS PREPARED FROM

\ U1ELANDEEDERAL FIELD NOTES OF ACTUAL SURVEYS MADEBY ME OR UNDER MY
SUPERVISION AND THAT THE SAME ARE UE AND CORRECT TO THE\ £14-12-10-18
BEST OF MY KNOWLEDGEAND BELOT 4

657' Elev. Ungraded Ground = 4980'

REGISTEREDLANDSURVEYORo
REGlSTRATIONNO. 161319

.

REVISED: 01-12-06 STATEOF UTAH5282.64' (G.L.O.)
269 57'
(G.L.O.) 1970 scoss cop IINTAH SGINEERING & IAND RVEYING1.5' High, Pile or BASIS OF BEARINGSstones, steel post 85 SOUTH 200 EAST - VERNAL, UTAH 84078BASIS OF BEARINGS IS A G.P.S. OBSERVATION.

(801) 789-1017
LEGEND: (AUTONOMOUS NAD 83) SCALE DATE SURVEYED: DATE DRAWN:LATlTUDE =

39°57'08.19" (39.952275) 1" = 1000' 11-04-05 11-23-05
=

90° SYMBOL LONGITUDE= 109°50'56.80" (109.849111) PARTY REFERENCES
= PROPOSED WELL HEAD. (AUTONOMOUS NAD 27) J.W. B.S. P.M. G.L.O. PLAT

LATITUDE =
39°57'08.32" (39.952311) WEATHER FILEA = SECTION CORNERS LOCATED- LONGITUDE=

109°50'54.28" (109.848411)
COOL GASCO PRODUCTION



PERilITC0

14421 County Rd. 10 • Ft. Lupton, Colorado 80621 • (303) 857-9999 • FAX (303) 857-0577 • E-MAIL Permitco l@aol com

May26, 2006

Divisionof Oil,Gas&Mining
1594West NorthTemple,Suite 1210
Box145801
SaltLakeCity,UT 84114-5801

Attn: DianaWhitney
Re: GascoProduction Company

UtelandFederal #14-12-10-18
413' FSLand657' FWL
SWSWSection12,T10S-R18E
UintahCounty,Utah

Diana,

Please notethat this location was stakedat non-standard spacing in accordancewith the rulesand
regulations of the Utah DivisionofOilGas and Mining.This was done for geologic considerations. Please
also note thatGascoProduction Companyis the onlyworking interest owner withina 460 foot radius.
Therefore,we requestyour administrativeapprovalofthis exceptionto spacing.

Ifyou shouldneed additionalinformation,pleasedon't hesitate to contactme

Sincerely,

PERMITCOINC.

Venessa Langmacher
Consultant for
Gasco Production Company

Enc.

cc: Gasco Production Company - Englewood,CO
ShawnElworthy- Roosevelt,



APPLICATIONFORPERMITTODRh . ORREENTER

24. Attachments
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor.
Attached.

2. A Drilling Plan
See Attached

3. A Surface Use Plan (if the location is on National Forest System Lands, the SUPO shall be filed with the Appropriate Forest
Service Office.

See Surface Use Plan Attached.

4. Bond to cover the operations unless covered by an existing bond on file (see Item 20).
Bond coverage for this well is providedby Gasco Production Companyunder theirBond #UT-1233.

5. Operator certification.
Please be advisedthat GascoProduction Company is consideredto be the operator of the above mentionedwell.
Gasco Production Company agreesto be responsible under the termsand conditions of the lease for the operations
conducteduponthe leased lands.

6. Such other site specific information and/or plans as may be required by the authorized



ONSHOREORDERNO.1 »JNFIDENTIAL- TIGHTHOLE
GascoProductionCompany
UtelandFederal #14-12-10-18 Lease No.UTU-013821
413'FSLand657'FWL
SWSWSec. 12, T10S - R18E DRILLINGPROGRAM
UintahCounty,Utah Page 2

ONSHOREOIL&GASORDERNO.1
ApprovalofOperationsonOnshore

FederalandIndianOiland Gas Leases

Allleaseand/orunitoperationswillbeconductedinsucha mannerthatfullcomplianceismadewithapplicable
laws,regulations(43CFR3100),OnshoreOilandGasOrderNo.1,andtheapprovedplanofoperations.The
operatorisfullyresponsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe furnished
thefieldrepresentativeto insurecompliance.

1. ESTIMATEDTOPSOFIMPORTANTGEOLOGICMARKERS

Formation Depth Subsea

Wasatch 4,655' +300'

Mesaverde 8,430' -3,475'

Castlegate 10,845' -5,890'

Blackhawk 11,085' -6,130'

SpringCanyon 11,835' -6,880'

TD 12,100'

2. ESTIMATEDDEPTHOF ANTICIPATEDWATER,OIL,GASOR MINERALFORMATIONS:

Substance Formation Depth

Gas Wasatch 4,900'-8,430'

Gas Mesaverde 8,430'-10,845'

Gas Blackhawk 11,835'-12,050'

Allfreshwaterprospectivelyvaluablemineralsencounteredduringdrilling,willbe recorded
by depth and adequatelyprotected. Alloiland gas showswillbe testedto determine
commercialpotential.

PElk



ONSHOREORDERNO.1 oDNFlDENTIAL- TIGHTHOLE
GascoProductionCompany
UtelandFederal #14-12-10-18 Lease No.UTU-013821
413'FSLand657' FWL
SWSWSec. 12, T10S - Ri8E DRILLINGPROGRAM
UintahCounty,Utah Page 3

3. PRESSURECONTROLEQUIPMENT

GascoProductionCompany'sminimumspecificationsforpressurecontrolequipmentareas follows:

RamType: 11" Hydraulicdoublewithannular,5000 psiw.p.

Ramtypepreventersandassociatedequipmentshallbe testedtoapprovedstackworkingpressure
if isolatedby testplug or to 70 percentof internalyieldpressure of casing. Pressure shallbe
maintainedforat least 10 minutesoruntilrequirementsoftestaremet,whicheveris longer. Ifa test
plugis utilized,nobleed-offpressure isacceptable.Fora testnotutilizinga testplug,ifa declinein
pressureofmorethan10 percentin30 minutesoccurs,thetestshallbe consideredtohave failed.
Valveoncasinghead belowtestplugshallbe openduringtestofBOPstack.

Annulartypepreventers(ifused)shallbe testedto50 percentofratedworkingpressure. Pressure
shallbe maintainedat least 10minutesoruntilprovisionsoftestaremet,whicheveris longer.

Asa minimum,theabovetestshallbe performed:

a. when initiallyinstalled;
b. wheneveranysealsubjecttotestpressureis broken
c. followingrelatedrepairs;and
d. at 30-day intervals

Valvesshallbe testedfromworkingpressure sideduringBOPEtestswithalldownstreamvalves
open.

Whentestingthekilllinevalve(s)thecheckvalveshallbe heldopenortheballremoved.

Annularpreventersshallbe functionallyoperatedat leastweekly.

Pipeandblindramsshallbe activatedeachtrip,however,thisfunctionneednotbe performedmore
thanonce a day.

ABOPEpitleveldrillshallbe conductedweeklyforeachdrillingcrew.

Pressuretestsshallapplytoallrelatedwellcontrolequipment.

Alloftheabovedescribedtestsand/ordrillsshallbe recordedinthedrillinglog.



ONSHOREORDERNO.1 odNFlDENTlAL- TIGHTHOLE
GascoProductionCompany
UtelandFederal #14-12-10-18 Lease No.UTU-013821
413' FSLand657 FWL
SWSWSec.12,T10S- R18E DRILLINGPROGRAM
UintahCounty,Utah Page 4

BOPsystemsshallbe consistentwithAPlRPS3.Pressuretestswillbe conductedbeforedrillingout
fromundercasingstringswhichhave been setandcementedinplace. Blowoutpreventercontrols
willbeinstalledpriortodrillingthesurfacecasingplugandwillremaininuse untilthewelliscompleted
orabandoned.Preventerswillbe inspectedandoperatedat leastdailytoensure goodmechanical
workingorder,andthisinspectionwillbe recordedonthe dailydrillingreport. Preventerswillbe
pressuretestedbeforedrillingcasingcementplugs.

TheDistrictOfficeshouldbe notified,withsufficientleadtime,inordertohavetheBLMrepresentative
on locationduringpressuretesting.

a. ThesizeandratingoftheBOPstackis shownontheattacheddiagram.Althougha righas
notbeen chosentodrillthiswell,mostoftheequipmentforthisdepthofholeintheareause
a 11",5000psiworkingpressureblowoutpreventor.

b. Achokelineanda killlineare tobe properlyinstalled.The killlineis _n_ot tobe used as a
fill-upline.

c. Theaccumulatorsystemshallhavea pressurecapacitytoprovideforrepeatedoperationof
hydraulicpreventers.

d. Drillstringsafetyvalve(s),tofit& toolsinthedrillstring,aretobe maintainedontherigfloor
whiledrillingoperationsare inprogress.

4. PROPOSEDCASINGANDCEMENTINGPROGRAM:

a. The proposedcasingandcementingprogramshallbe conductedas approvedto protect
and/orisolateallusablewaterzones, potentiallyproductivezones, lostcirculationzones,
abnormallypressured zones, and anyprospectivelyvaluabledeposits of minerals.Any
isolatingmediumotherthancementshallreceiveapprovalpriorto use. Thecasingsetting
depthshallbe calculatedtopositionthecasingseatoppositea competentformationwhich
willcontainthe maximumpressure to which it willbe exposedduringnormaldrilling
operations.Determinationofcasingsettingdepth shallbe based on allrelevantfactors,
including;presencelabsence of hydrocarbons;fracture gradients;usable water zones;
formationpressures;lostcirculationzones;otherminerals;orotherunusualcharacteristics.
Allindicationsofusablewatershallbe reported.

b. Casingdesign shallassumeformationpressure gradientsof 0.44 to0.50 psi per footfor
exploratorywells(lackingbetterdata). p Pe

PEIL



ONSHOREORDERNO.1 WNFlDENTIAL- TlGHTHOLE
GascoProductionCompany
UtelandFederal#14-12-10-18 Lease No.UTU-013821
413'FSLand657 FWL
SWSWSec. 12, T10S - R18E DRILLINGPROGRAM
UintahCounty,Utah Page 5

c. Casingdesignshallassumefracturegradientsfrom0.70to1.00 psiperfootforexploratory
wells(lackingbetterdata)

d. Casingcollarsshallhavea minimumclearanceof0.422inchesofallsidesinthehole/casing
annulus,withrecognitionthatvariancescanbe grantedforjustifiedexceptions.

e. Allwaitingoncementtimesshallbe adequatetoachievea minimumof500 psicompressive
strengthat thecasingshoe priortodrillingout.

f. Allcasingexcepttheconductorcasing,shallbe neworreconditionedandtestedusedcasing
thatmeets or exceedsAPIstandardsfornewcasing.

g. Thesurfacecasingshallbe cementedbacktosurfaceeitherduringtheprimarycementjob
orbyremedialcementing.

h. Allindicationsofusablewatershallbe reportedtotheauthorizedofficerpriortorunningthe
nextstringofcasingor beforepluggingordersare requested,whicheveroccursfirst.

i. Threecentralizerswillbe runonthebottomthreejointsofsurfacecasingwitha minimumof
one centralizerperjointstartingwiththeshoejoint.

j. Topplugsshallbe used toreducecontaminationofcementbydisplacementfluid.Abottom
plugorotheracceptabletechnique,suchas a suitablepreflushfluid,innerstringcement
method,etc.shallbe utilizedtohelpisolatethecementfromcontaminationbythemudfluid
beingdisplacedaheadofthecementslurry.

k. Allcasingstringsbelowtheconductorshallbe pressuretestedto0.22psiperfootofcasing
stringlengthor1500 psi,whicheverisgreater,but nottoexceed70 percentoftheminimum
internalyield.Ifpressuredeclinesmorethan10percentin30minutes,correctiveactionshall
be taken.

l. Onallexploratorywells,andonthatportionofanywellapprovedfora 5MBOPEsystemor
greater,a pressure integritytestofeachcasingshoeshallbe performed.Formationat the
shoeshallbe testedtoa minimumofthemudweightequivalentanticipatedtocontrolthe
formationpressuretothenextcasingdepthorat totaldepthofthewell. Thistestshallbe
performedbeforedrillingmorethan20 feet ofnewhole.

PEIL



ONSHOREORDERNO.1 00NFIDENTIAL- TIGHTHOLE
GascoProductionCompany
UtelandFederal #14-12-10-18 Lease No.UTU-013821
413'FSLand657' FWL
SWSWSec. 12,T10S - R18E DRILLINGPROGRAM
UintahCounty,Utah Page 6

m. Theproposedcasingprogramwillbe as follows:

Purpose Depth HoleSize 0.D. Weight Grade Type New/Used

Conductor 0-200' 17-1/2" 13-3/8" 48# H-40 - New

Surface 0-3,183' 12-1/4" 8-5/8" 32# J-55 ST&C New

Production 0-12,100' 7-7/8" 4-1/2" 13.5# P-110 LT&C New

n. Casingdesignsubjectto revisionbased ongeologicconditionsencountered.

o. Thecementprogramwillbe as follows:

Conductor TypeandAmount

TOC@Surface 200sxsPremiumType5 @15.6 ppg,1.18yield.

Surface TypeandAmount

TOC@Surface Lead:518 sxHi-Lift@11.0ppg,3.91cuft/sk.
Tail:185 sx10-2RFC@14.2ppg,1.63cuft/sk.

Production TypeandAmount

TOC@2,500' Lead:523sx Hi-Lift@11.5 ppg,3.05cu ft/sk.
Tail:1114 sx 50/50 POZ@14.1ppg, 1.28 cuft/sk.

p. Anticipatedcementtopswillbe reportedas to depth;nottheexpectednumberofsacksof
cementtobe used. The DistrictOfficeshouldbe notified,withsufficientleadtime,inorder
tohavea BLMrepresentativeon locationwhilerunningallcasingstringsandcementing.

q. Aftercementingbutbeforecommencinganytest,thecasingstringshallstandcementeduntil
thecementhas reacheda compressivestrengthofat least500psiat theshoe. WOCtime
shallbe recordedinthedriller'slog.

r. Thefollowingreportsshallbe filedwiththeDistrictManagerwithin30 daysaftertheworkis
completed.

PEIL



ONSHOREORDERNO.1 UNFlDENTIAL- TlGHTHOLE
GascoProductionCompany
UtelandFederal#14-12-10-18 Lease No.UTU-013821

413' FSLand657 FWL
SWSWSec.12,T10S - R18E DRILLINGPROGRAM
UintahCounty,Utah Page 7

1. Progress reports,Form3160-5(formerly9-331)"SundryNoticesand Reportson
Wells",mustincludecompleteinformationconcerning:

a. Settingofeachstringofcasing,showingthesize,grade, weightofcasing
set, hole size,settingdepth, amountsand typeofcementused, whether
cementcirculatedor the top of the cement behindthe casing,depth of
cementingtoolsused, casingtestmethodand results,andthe date work
was done. Showthespuddateonthefirstreportssubmitted,

b. Temperatureorbondlogsmustbesubmittedforeachwellwherethecasing
cementwas notcirculatedtothesurface.

s. Auxiliaryequipmenttobe used is as follows:

1. Kellycock

2. Nobitfloatis deemednecessary.

3. Asub witha fullopeningvalve.

5. MUDPROGRAM

a. The proposedcirculatingmediumstobe employedindrillingareas follows:

Interval MudType MudWt. Visc. F/L pH

O'- 200' FreshWater 8.33 i N/C 7

200' - 3,183' FreshWater 8.33 1 N/C 7-8

3,183' - TD FreshWater&DAP 9.0 - 11.5 30 - 40 12 - 20 8

Therewillbe sufficientmudon locationtocontrola blowoutshouldoneoccur.
Amudtestshallbe performedevery24 hoursaftermuddinguptodetermine,as applicable:
density,viscosity,gelstrength,staticfiltrationloss,andPh.

PEIL



ONSHOREORDERNO.1 UNFlDENTIAL- TIGHTHOLE
GascoProductionCompany
UtelandFederal#14-12-10-18 Lease No.UTU-013821

413'FSLand657' FWL
SWSWSec. 12, T10S - R18E DRILLINGPROGRAM
UintahCounty,Utah Page 8

b. Mudmonitoringequipmenttobe used is as follows:

1. Periodiccheckswillbe made eachtourofthe mudsystem. The mudlevelwillbe
checkedvisually.

c. Nochromateadditiveswillbe usedinthemudsystemon Federaland/orindianlandswithout
priorBLMapprovaltoensureadequateprotectionoffreshwateraquifers.

d. NochemicalssubjecttoreportingunderSARATitleillinanamountequaltoorgreaterthan
10,000 pounds willbe used, produced,stored,transported,or disposed of annuallyin
associationwiththedrillingofthiswell. Furthermore,noextremelyhazardoussubstances,
as definedin40 CFR355, inthresholdplanningquantities,willbe used,produced,stored,
transported,ordisposedofinassociationwiththedrillingofthiswell.

e. The use ofmaterialsunderBLMjurisdictionwillconformto43 CFR3610.2-3.

6. EVALUATIONPROGRAM

The anticipatedtypeand amountoftesting,loggingand coringare as follows:

a. Nodrillstem testsare anticipated,however,ifDST'sare run,thefollowingrequirementswill
be adhered to:

Initialopeningofdrillstemtesttoolsshallbe restrictedto daylighthours unlessspecific
approvaltostartduringotherhoursisobtainedfromtheauthorizedofficer.However,DST's
maybe allowedtocontinueatnightifthetestwas initiatedduringdaylighthoursand therate
offlowis stabilizedand ifadequatelightingis available(i.e.lightingwhichis adequate for
visibilityandvapor-proofforsafeoperations).Packerscanbe released,buttrippingshallnot
beginbeforedaylight,unlesspriorapprovalis obtainedfromtheauthorizedofficer.Closed
chamberDSTsmaybe accomplishedday ornight.

A DSTthatflowstothesurfacewithevidenceofhydrocarbonsshallbe eitherreversedout
ofthetestingstringundercontrolledsurfaceconditions.Thiswouldinvolveprovidedsome
meansforreversecirculation.
Separationequipmentrequiredfortheanticipatedrecoveryshallbe properlyinstalledbefore
a teststarts.



ONSHOREORDERNO.1 boNFIDENTIAL- TIGHTHOLE
GascoProductionCompany
UtelandFederal#14-12-10-18 Lease No.UTU-013821
413' FSLand657 FWL
SWSWSec.12, T10S - Ri8E DRILLINGPROGRAM
UintahCounty,Utah Page 9

Allengineswithin100feetofthewellborethatarerequiredto"run"duringthetestshallhave
sparkarrestersorwatercooledexhausts.

b. Theloggingprogramwillconsistofa SchlumbergerPlatformExpressorequivalenttobe run
fromTD - base ofsurfacecasing.

c. Nocoresareanticipated.

d. Whetherthe well is completedas a dry hole or as a producer,"WellCompletionand
RecompletionReportandLog"(Form3160-4)willbe submittednotlaterthan30 days after
completionofthewelloraftercompletionofoperationsbeingperformed,inaccordancewith
43 CFR 3164. Twocopiesof all logs, core descriptions,coreanalyses,well-testdata,
geologicsummaries,sampledescription,andallothersurveysordataobtainedandcompiled
duringthedrilling,workover,and/orcompletionoperations,willbe filedwithform3160-4.
Samples(cutting,fluids,and/orgases0willbe submittedwhenrequestedbytheauthorized
officer(AO).

e. TheanticipatedcompletionprogramwillbetotestPerformmultistageFracsandcompleteall
productiveBlackhawk,Mesaverde andWasatchzonespresentinwellbore.Produceallzones
commingled.

f. Dailydrillingandcompletionprogressreportsshallbe submittedtotheBLMinVernalona
weeklybasis.

7. ABNORMALTEMPERATURESORPRESSURES

a. The expectedbottomhole pressure is 6776 psi.The maximumbottomhole temperature
anticipatedis206degrees F.

b. Nohydrogensulfidegas isanticipated.Abnormalpressureswillbecontrolledwithmudweight
and5000#BOPandrotatinghead.

8. ANTICIPATEDSTARTINGDATESANDNOTIFICATIONOFOPERATIONS

a. Drillingwillcommenceimmediatelyuponapprovalofthisapplication.

b. Itis anticipatedthatthedrillingofthiswellwilltakeapproximately35 days. y re

PEIL



ONSHOREORDERNO.1 baNFIDENTIAL- TIGHTHOLE
GascoProductionCompany
UtelandFederal #14-12-10-18 Lease No.UTU-013821

413'FSLand65T FWL
SWSWSec. 12, T10S - R18E DRILLINGPROGRAM
UintahCounty,Utah Page 10

c. The BLMinVernal,Utahshallbe notifiedoftheanticipateddate of locationconstruction
commencementandofanticipatedspuddate.

d. Nolocationwillbe constructedormoved,nowellwillbe plugged,andnodrillingorworkover
equipmentwillbe removedfroma welltobe placed in a suspendedstatuswithoutprior
approvalofthe AO. Ifoperationsare to be suspended,priorapprovalofthe AOwillbe
obtainedand notificationgivenbeforeresumptionofoperations.

e. The spuddate willbe reportedorallyto the AOwithin48 hours after spudding. If the
spuddingoccursonaweekendorholiday,thereportwillbesubmittedonthefollowingregular
workday. Theoralreportwillbe followedupwitha SundryNotice.

f. InaccordancewithOnshoreOilandGasOrderNo.1, thiswellwillbe reportedon Form3160-

6 "MonthlyReportofOperations",startingwiththemonthinwhichoperationscommenceand
continueeachmonthuntilthewellisphysicallypluggedandabandoned.Thisreportwillbe
filedwiththeVernalBLMDistrictOffice,170 South500 East,Vernal,UT 84078.

g. ImmediateReport:Spills,blowouts,fires,leaks,accidents,oranyotherunusualoccurrences
shallbe promptlyreportedin accordancewiththerequirementsof NTL-3Aor its revision.

h. Ifa replacementrigiscontemplatedforcompletionoperations,a "SundryNotice"Form3160-

5 tothateffectwillbe filed,forpriorapprovaloftheAO,and allconditionsofthisapproved
planare applicableduringalloperationsconductedwiththe replacementrig.

i. Shouldthewellbe successfullycompletedforproduction,theAOwillbe notifiedwhenthe
wellisplacedina producingstatus.Suchnotificationwillbe sentbytelegramorotherwritten
communications,not later than5 days followingthedate on whichthewellis placedon
production.

j. PursuanttoOnshoreOrderNo.7, withtheapprovaloftheDistrictEngineer,producedwater
maybe temporarilydisposedof intounlinedpitsfora periodofup to90 days. Duringthe
periodso authorized,an applicationforapprovalofthepermanentdisposalmethod,along
withtherequiredwater analysisandotherinformation,mustbe submittedto theDistrict
Engineer.

k. PursuanttoNTL-4A,lessees oroperatorsareauthorizedtovent/flaregas duringinitialwell
evaluationtests,notexceedinga periodof30 days ortheproductionof50 MMCFofgas,

PEIL



ONSHOREORDERNO.1 L,aNFIDENTIAL- TIGHTHOLE
GascoProductionCompany
UtelandFederal#14-12-10-18 Lease No.UTU-013821
413'FSLand 657 FWL
SWSWSec. 12, T10S - R18E DRILLINGPROGRAM
UintahCounty,Utah Page 11

whicheveroccursfirst. Anapplicationmustbe filedwiththeDistrictEngineerandapproval
received,foranyventing/flaringofgas beyondtheinitial30 dayorauthorizedtestperiod.

I. Aschematicfacilitiesdiagramas requiredby43 CFR3162.7-5(b.9.d.),shallbe submittedto
the appropriateDistrictOfficewithinsixty(60) days of installationor first production,
whicheveroccursfirst.Allsitesecurityregulationsas specifiedinOnshoreOrderNo.3shall
be adheredto. Allproductlinesenteringand leavinghydrocarbonstoragetankswillbe
effectivelysealedinaccordancewith43 CFR3162.7-5(b.4.).

m. A first productionconferencewillbe scheduledwithin15 days afterreceiptof the first
productionnotice.

n. Nowellabandonmentoperationswillbe commencedwithoutthepriorapprovaloftheAO.
Inthecaseofnewlydrilleddryholesorfailures,andinemergencysituations,oralapproval
willbe obtainedfromtheSO. A"SubsequentReportofAbandonment"Form3160-5,willbe
filedwiththeAOwithin30daysfollowingcompletionofthewellforabandonment.Thisreport
willindicate where plugswere placedand the currentstatusofsurfacerestoration. Final
abandonmentwillnot be approveduntilthe surfacereclamationwork requiredby the
approvedAPDor approvedabandonmentnoticehas been completedtothesatisfactionof
theAOor his representative,ortheappropriateSurfaceManagingAgency.

o. PursuanttoOnshoreOilandGasOrderNo.1, lessees andoperatorshavetheresponsibility
to see that theirexploration,development,production,and constructionoperationsare
conductedina mannerwhichconformswithapplicableFederallawsandregulationsandwith
State and local laws and regulationsto the extentthat such State and local laws are
applicabletooperationsonFederalorIndianlands.

Bureau of Land Management
170 South 500 East
Vernal, Utah 84078

Phone: 435/781-4400 Fax: 435/781-4410
After Hours:

Matt Baker Petroleum Engineer 435/828-4470

Michael Lee Petroleum Engineer 435/828-7875
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ONSHOREOIL&GASORDERNO.1
NOTIFICATIONREQUIREMENTS

LocationConstruction- forty-eight(48) hourspriortoconstructionof locationand accessroads.

LocationCompletion- priortomovingon thedrillingrig.

SpudNotice - at least twenty-four(24)hourspriortospuddingthewell.

CasingStringand - twenty-four(24)hourspriortorunningcasingand
Cementing cementingallcasingstrings.

BOPandRelated - twenty-four(24)hourspriortoinitiatingpressuretests.
EquipmentTests

FirstProduction- withinfive(5)businessdays afternewwellbeginsor
Notice productionresumesafterwellhas been offproductionformorethan

ninety(90)days.

Theonsiteinspectionforthesubjectwellsitewas conductedonThursday,December1, 2005. Weather
conditionswerecoldandovercast. Inattendanceat theonsiteinspectionwerethefollowingindividuals:

KarlWright NaturalResourceSpecialistBureauofLandManagement
AmyTorres WildlifeBiologist BureauofLandManagement
CalebRounsaville FieldSupervisor GascoProductionCompany
HalMarshall CivilEngineer UintahEngineeringandLandSurveying

* Thislocationwasoriginallystakedat464' FSLand657 FWL.The locationwasmoved50'
SouthtopullCorner9 awayfroma largedrainage.

1. EXISTINGROADS

a. The proposedwellsite is locatedapproximately28.9 milessoutheastofMyton,Utah.

PEIL
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b. Directionstothe locationfromMyton,Utahareas follows:

ProceedsouthwesterlyonHighway40for1.5 miles. Turnleftand proceedsoutheasterly
forapproximately11 milestotheCastlePeak Mine.Staysouthandproceed5.6 miles.
Turnrightandproceedsoutherly2.5 miles.Continuesoutheasterly2.9 miles.Turnright
and proceedsoutherly2.8 miles. Continueeasterly1.4 miles. Turnrightandproceed
southerlyalongtheproposedaccess 1.2 milesuntilreachingtheproposedlocation.

c. Forlocationofaccessroadswithina 2-Mileradius,see MapsA&B.

d. Improvementtoexistingmainroadswillnotbe required.

e. Allexistingroadswillbe maintainedandkeptingoodrepairduringalldrillingand
completionoperationsassociatedwiththiswell.

f. Existingroadsandnewlyconstructedroadsonsurfaceunderthejurisdictionofany
SurfaceManagingAgencyshallbe maintainedin accordancewiththestandardsofthe
SMA.

2. PLANNEDACCESSROADS

a. Approximately1.2milesofnewconstructionwillbe necessary.

b. Themaximumgradeofthenewconstructionwillbe approximately8%.

c. Noculvertswillbe necessary. One lowwatercrossingwillbe constructed.

d. The last 1.2milesofnewaccessroadwascenterlineflaggedat thetimeofstaking.

e. The use ofsurfacingmaterialis notanticipated,howeveritmaybe necessarydepending
onweatherconditions.

f. Nocattleguardswillbe necessary.

g. Surfacedisturbanceandvehiculartravelwillbe limitedtotheapprovedlocationand
approvedaccessroute. Anyadditionalareaneededwillbe approvedinadvance.

PEILIITC0
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h. Accessroadsandsurfacedisturbingactivitieswillconformtostandardsoutlinedinthe
BureauofLandManagementandForestServicepublication:SurfaceOperatinq
StandardsforOilandGas ExplorationandDevelopment,(1989).

i. The roadwillbe constructedlupgradedtomeetthestandardsoftheanticipatedtrafficflow
andallweatherroadrequirements.Construction/upgradingshallincludeditching,
draining,graveling,crowingand cappingthe roadbedas necessarytoprovidea well
constructedsaferoad. Priortoupgrading,theroadshallbe clearedofanysnowcover
and allowedtodrycompletely.Travelingoffthe30footright-of-waywillnotbe allowed.
Roaddrainagecrossingsshallbe ofthetypicaldrycreekdrainagecrossingtype.
Crossingsshallbe designedsotheywillnotcausesiltationoraccumulationofdebrisin
thedrainagecrossingnorshallthedrainagesbe blockedbythe roadbéd. Erosionof
drainageditchesby runoffwatershallbe preventedbydivertingwateroffat frequent
intervalsbymeans ofcutouts.Upgradingshallnotbe allowedduringmuddyconditions.
Shouldmudholesdevelop,theyshallbe filledinanddetoursaroundthemavoided.

j. NochemicalssubjecttoreportingunderSARATitleIIIinan amountequaltoorgreater
than10,000poundswillbe used, produced,stored,transported,ordisposedofannually
in associationwiththedrillingofthiswell. Furthermore,no extremelyhazardous
substances,as definedin40 CFR355,inthresholdplanningquantities,willbe used,
produced,stored,transported,ordisposedofinassociationwiththedrillingofthiswell.

k. Noroadrightofwaywillbe necessary.

3. LOCATIONOFEXISTINGWELLSWITHINA 1-MILERADIUSOFTHEPROPOSEDLOCATION.
(See Map"C'1

a. Waterwells- none

b. Injectionwells- none

c. Producingwells- four

d. Drillingwells- none

e. Shut-inwells- two

f. Temporarilyabandonedwells- none a

g. Disposalwells-none y e

PElk
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h. Abandonedwells- three

i. DryHoles- none

4. LOCATIONOFTANKBATTERIESANDPRODUCTIONFACILITIES.

a. Allpermanentstructures(onsiteforsixmonthsorlonger)constructedorinstalled
(includingoilwellpumpjacks)willbe paintedCarlsbadCanyon. Allfacilitieswillbe
paintedwithinsixmonthsofinstallation.Facilitiesrequiredtocomplywiththe
OccupationalSafetyand HealthAct(OSHA)willbe excluded.

b. Ifstoragefacilities/tankbatteriesareconstructedon thislease, thefacilitylbatteryorthe
wellpad shallsurroundedbya containmentdikeofsufficientcapacitytocontainat a
minimum,theentirecontentsofthe largesttankwithinthefacility/battery,unlessmore
stringentprotectiverequirementsaredeemed necessarybytheauthorizedofficer.

c. Ifthewellis productive,a productionfacilitylayoutwillbe submittedviasundry.

d. Allloadinglineswillbe placedinsidethebermsurroundingthetankbattery.

e. Gasmeterrunsforeachwellwillbe locatedwithin500feet ofthewellhead.Thegasflow
linewillbe buriedoranchoreddownfromthewellheadtotheseparator.Meterrunswill
be housedand/orfenced.

f. Theoilandgas measurementfacilitieswillbe installed onthewelllocation.Theoiland
gas meterswillbecalibratedinplacepriortoanydeliveries.Tests formeteraccuracywill
be conductedmonthlyforthefirstthreemonthsonnewmeterinstallationsand at least
quarterlythereafter.TheAOwillbe providedwitha date andtimefortheinitialmeter
calibrationandallfuturemeterprovingschedules.Acopyofthemetercalibrationreports
willbe submittedtotheVernalFieldOffice.Allmetermeasurementfacilitieswillconform
withOnshoreOilandGasOrderNo.4 forliquidhydrocarbonsandOnshoreOilandGas
OrderNo.5 fornaturalgas measurement.

g. Ifat anytimethefacilitieslocatedonpubliclandandauthorizedbythetermsofthe lease
arenolongerincludedin thelease (duetoa contractioninthe unitorotherlease orunit
boundarychange),BLMwillprocessa changeinauthorizationtotheappropriatestatute.
Theauthorizationwillbe subjecttoappropriaterentalorotherfinancialobligationas
determinedbytheauthorizedofficer.

PElk
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h. Anynecessarypitswillbe properlyfencedtopreventanywildlifeentry.

i. Allsitesecurityguidelinesidentifiedin43 CFR3162.7regulationswillbe adheredto.

j. Alloff-leasestorage,off-leasemeasurement,orcomminglingon-leaseoroff-leasewill
havepriorwrittenapprovalfromtheDistrictManager.

k. Allaccessroadswillbe maintainedas necessarytopreventerosionandaccommodate
year-roundtraffic.

l. The roadwillbe maintainedina safe useablecondition.

m. Producedwaterwillbe storedina 300bblheated, insulatedtank,thenhauledtoa
commercialdisposalsite suchas DisposalInc.,or BrennanBottom.

n. PipelineswillfollowtherouteshownonMapD. See Pipelinedetailattached.

5. LOCATIONANDTYPEOF WATERSUPPLY

a. The proposedwatersourcewillbe theNebeckerWaterServiceat theNebeckerWater
Stationin Myton,permit#43-1721.

b. Waterwillbe hauledbyNebeckerWaterService tothe locationovertheaccessroads
shownonMapsAandB.

c. Nowaterwellwillbe drilledonthislease.

6. SOURCEOFCONSTRUCTIONMATERIAL

a. Surfaceandsubsoilmaterialsinthe immediateareawillbe utilized.

b. Anygravelusedwillbe obtainedfroma commercialsource.

c. Theuse ofmaterialsunderBLMjurisdictionwillconformwith43 CFR3610.2.3.
Constructionmaterialwillnotbe locatedon lease.

d. Noconstructionmaterialswillbe removedfromFederalland, y PE

PEIL
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7. METHODSOFHANDLINGWASTEDISPOSAL

a. The reservepitwillbe constructedsoas notto leak,break,orallowdischarge.

b. Atthe requestoftheBLM,thereservepitwillbe linedwitha 12milliner. Iffracturedrock
is encountered,thepitwillbe firstlinedwithsufficientbedding(eitherstrawordirt)to
coveranyrocks. The linerwilloverlapthepitwallsand be coveredwithdirtand/orrocks
toholdit inplace. Notrash,scrappipe,etc.,thatcouldpuncturethe linerwillbe disposed
of inthepit. Morestringentprotectiverequirementsmaybe deemednecessarybythe
A.O.

c. Burningwillnotbe allowed.Alltrashwillbe containedina trashcageanditscontents
removedat theendofdrillingoperationsandhauledtoanapproveddisposalsight.

d. Afterfirstproduction,producedwastewaterwillbe confinedtoa unlinedpitorstorage
tankfora periodnottoexceedninety(90)days. Duringthe90-dayperiod,inaccordance
withOnshoreOrderNo.7, anapplicationforapprovalofa permanentdisposalmethod
andlocation,alongwiththe requiredwateranalysis,willbe submittedfortheAO's
approval. Failure tofilean applicationwithinthetimeallowedwillbe consideredan
incidentofnoncompliance.

e. Drillcuttingsaretobe containedandburiedinthereservepit.

f. Anysaltsand/orchemicalswhicharean integralpartofthedrillingsystemwillbe
disposedof in thesame manneras thedrillingfluid.

g. Achemicalporta-toiletwillbe furnishedwiththedrillingrig.

h. The producedfluidswillbe producedintoa testtankuntilsuchtimeas constructionof
productionfacilitiesis completed.Anyspillsofoil,gas saltwaterorotherproducedfluids
willbe cleanedupandremoved.

8. ANCILLARYFACILITIES

Thereare noairstrips,camps,orotherfacilitiesplannedduringthedrillingoftheproposedwell.
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9. WELLSITELAYOUT

a. Theoperatoror his/hercontractorshallcontacttheBLMOfficeat 435/781-4400 forty-

eight(48)hourspriortoconstructionactivities.

b. The reservepitwillbe locatedon thesoutheastside ofthe location.

c. Theflarepitwillbe locatedonthewestsideofthereservepit, a minimumof 100 feet
fromthewellhead and 20feet fromthereservepitfence.

d. Thestockpiledtopsoil(firstsixinches) willbe storedon thenorthsideofthe location,
betWeen Corners7 &9 near thewellpad.Topsoilalongtheaccess routewillbe wind
rowedon theuphillside.

e. Accesstothewellpadwillbe fromtheeastas shownonthePit&Pad Layout.

f. See LocationLayoutfororientationofrig,crosssectionofdrillpad andcutsandfills.

g. The locationofmudtanks;reservepit,trashcage;piperacks;livingfacilitiesandsoil
stockpileswillbe shownontheLocationLayout.

h. Allpitswillbe fencedaccordingtothefollowingminimumstandards:

1. 39 inchnetwireshallbe used withat leastonestrandorbarbedwireontopof
thenetwire(barbedwireis notnecessaryifpipeorsometypeofreinforcement
rodis attachedtothetopoftheentirefence).

2. The netwireshallbe no morethan2-inches abovetheground.Thebarbedwire
shallbe 3-inchesabovethenetwire. Totalheightofthefence shallbe at least
42-inches.

3. Cornerpostsshallbe cementedand/orbraced insucha mannertokeep the
fence tightat alltimes.

4. Standardsteel,wood,orpipepostsshallbe used betweenthecornerbraces.
Maximumdistancebetweenanytwoposts shallbe nogreaterthan16feet.

5. Allwireshallbe stretched,byusinga stretchingdevice,beforeitis attachedto
thecornerposts.

PElk
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i. The reservepitfencingwillbe on threesides duringdrillingoperationsandonthefourth
sidewhentherigmovesoffthelocation.Pitswillbe fencedandmaintaineduntilcleanup.

10. PLANSFORRESTORATIONOFSURFACE

ProducinqLocation

a. Immediatelyuponwellcompletion,thelocationandsurroundingareawillbe clearedofall
unusedtubing,equipment,debris,materials,trashandjunknotrequiredforproduction.

b. Immediatelyuponwellcompletion,anyhydrocarbonsonthepitshallbe removedin
accordancewith43 CFR3162.7-1.

c. Ifa plasticnylonreinforcedlineris used itshallbe tornandperforatedbeforebackfillingof
the reservepit.

d. The reservepitandthatportionofthelocationnotneeded forproductionfacilitiesor
operationswillbe recontouredtotheapproximatenaturalcontours. The reservepitwillbe
reclaimedwithin120daysfromthedate ofwellcompletion.Beforeanydirtworktakes
place,thereservepitmusthave allfluidsand hydrocarbonsremovedand allcans,
barrels,pipe,etc.,willbe removed.

e. Reclamationofunuseddisturbedareason thewellpadlaccess roadnolongerneeded for
operations,suchas cutslopes,and fillareaswillbe accomplishedbygrading,leveling
andseedingas recommendedbytheAuthorizedOfficer.Aseedmixturewillbe specified
bytheBureauofLandManagementintheirConditionsofApprovalforthesubjectwell.

Seedingwillbe performedimmediatelyafterthe locationhas been reclaimedandthepit
has been backfilled,regardlessofthetimeofyear. Seed willbe broadcastandwalkedin
witha dozer.

f. The topsoilstockpilewillbe seededas soonas thelocationhas been constructedwiththe
samerecommendedseed mix.Theseedwillbe walkedin witha cat.

g. The BLMwillattachtheseedmixintheconditionsofapproval.

PEIL
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DryHole

h. Atsuchtimeas thewellis pluggedandabandoned,theoperatorshallsubmita
subsequentreportofabandonmentandBLMwillattachtheappropriatesurface
rehabilitationconditionsofapproval.

InterimSurfaceReclamationwillbe as follows:

1. Immediatelyafterfinalwellcompletion,the locationandsurroundingarea willbe cleared
ofallunusedtubing,materials,trash,anddebrisnotrequiredforproductionoperations.

2. Beforeanydirt workassociatedwithlocationrestorationtakesplace,thereservepitshall
be as dryas possible. Alldebrisinthereservepitwillbe removed.Otherwaste andspoil
materialswillbe disposedofimmediately,weatherpermitting,uponfinalwellcompletion.

3. Ifa synthetic,nylonre-enforced,lineris used, theexcesslinerwillbe cutoffandremoved
andtheremaininglinerwillbe tornandperforatedwhilebackfillingthe reservepit.
Alternatively,thepitwillbe pumpeddry,the linerfoldedintothepit,and thepitbackfilled.
The linerwillbe buriedtoa minimumoffour(4) feet deep.

4. The reservepitwillbe reclaimedwithin180 days fromthedate offinalwellcompletion,
weatherpermitting.

5. The reservepitandthatportionofthe locationnotneededforproductionandstorage
facilities,andeverydayproductionoperations,willbe reshapedtotheapproximateoriginal
contourstotheextentpossible. Thiswillbe completedbybackfillingandcrowningthepit
topreventwaterfromstanding.Topsoilwillbe re-spreadup tothe riganchorpoints,
excludingtheareaneededforproductionandstoragefacilitiesandeverydayproduction
operations.Re-seeding,usingappropriatereclamationmethods,willoccurimmediately
followingthere-spreadingoftopsoil,weatherpermitting.TheAuthorizedOfficerwill
providea seed mixturetore-vegetatethereservepitandotherunuseddisturbedareasat
thetimeoftheonsite.

11. SURFACEOWNERSHIP

AccessRoads - The majorityoftheaccessroadsaremaintainedbytheCountyRoadDepartment
or theBureauofLandManagement.

Wellpad - Thewellpadis locatedon landsmanagedby theBLM.
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12. OTHERINFORMATION

a. AClassIllarcheologicalsurveyhas been conductedbyGrandRiverInstitute.Acopyof
thisreportis attached.

b. ABotanySurveywas conductedbySWCAanda copyofthereportis attached.

c. APaleontologicalSurveywas conductedbyErathem-VanirGeologicaland a copyofthe
reportis attached.

d. The operatoris responsibleforinformingallpersonsintheareaswhoareassociatedwith
thisprojectthàttheywillbe subjecttoprosecutionforknowinglydisturbinghistoricor
archaeologicalsites,orforcollectingartifacts.Ifhistoricorarchaeologicalmaterialsare
uncoveredduringconstruction,theoperatoris to immediatelystopworkthatmightfurther
disturbsuchmaterials,andcontacttheauthorizedofficer(AO).Withinfiveworkingdays
theAOwillinformtheoperatoras to:

-whether thematerialsappeareligiblefortheNationalRegisterofHistoricPlaces;

-the mitigationmeasures theoperatorwilllikelyhave toundertakebeforethesitecanbe
used (assuminginsitupreservationis notnecessary);and

-a timeframefortheAOtocompleteandexpeditedreviewunder36 CFR800.11to
confirm,throughtheStateHistoricPreservationOfficer,thatthefindingsoftheAOare
correctandthatmitigationis appropriate.Iftheoperatorwishes,at anytime,torelocate
activitiestoavoidtheexpenseofmitigationand/orthedelaysassociatedwiththis
process,theAOwillassumeresponsibilityforwhateverrecordationandstabilizationof
theexposedmaterialsmaybe required.Otherwise,theoperatorwillbe responsiblefor
mitigationcosts. TheAOwillprovidetechnicalandproceduralguidelinesfortheconduct
ofmitigation.UponverificationfromtheAOthatrequiredmitigationhas been completed,
theoperatorwillthenbe allowedtoresumeconstruction.

e. The operatorwillcontrolnoxiousweedsalongrights-of-wayforroads,pipelines,wellsites,
orotherapplicablefacilities.Alistofnoxiousweeds maybe obtainedfromtheBLM,or
theappropriateCountyExtensionOffice.OnBLMadministeredlandit is requiredthata
PesticideUse Proposalshallbe submitted,andgivenapproval,priortotheapplicationof
herbicidesorotherpesticidesor possiblehazardouschemicals.

PElk
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f. Drillingrigsand/orequipmentused duringdrillingoperationson thiswellsitewillnotbe
stackedorstoredonFederalLandsaftertheconclusionofdrillingoperationsorat any
othertimewithoutBLMauthorization.However,ifBLMauthorizationis obtained,it is only
a temporarymeasure.

g. Alllease and/orunitoperationswillbe conductedinsuch a mannerthatfullcomplianceis
madewithallapplicablelaws,regulations,OnshoreOilandGas Orders,theapproved
planofoperations,and anyapplicableNoticetoLessees. Theoperatoris fully
responsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe
furnishedthefieldrepresentativetoinsurecompliance.

h. AcompletecopyoftheapprovedAPDshallbe onlocationduringconstructionofthe
locationanddrillingactivities.

i. There willbe nodeviationfromtheproposeddrillingand/orworkoverprogramwithout
priorapprovalfromtheAO.Safedrillingandoperatingpracticesmustbe observed.All
wells,whetherdrilling,producing,suspendedorabandonedwillbe identifiedin
accordancewith43 CFR3162.

j. "SundryNoticeandReportonWells"(Form3160-5) willbe filedforapprovalforall
changesofplansandotheroperationsinaccordancewith43 CFR3162.3-2.

k. This permitwillbe validfora periodofone year fromthedate ofapproval.Anextension
periodmaybe granted,ifrequested,priortotheexpirationoftheoriginalapprovalperiod.
Afterpermittermination,a newapplicationwillbe filedforapprovalforanyfuture
operations.

l. TheoperatororhiscontractorshallcontacttheBLMOfficesat 435/781-440048 hours
priortoconstructionactivities.

m. The BLMOfficeshallbe notifieduponsitecompletionpriortomovingonthedrillingrig.

PEIL



ONSHOREORDERNO.1 L'ONFIDENTIAL- TlGHTHOLE
GascoProductionCompany
UtelandFederal#14-12-10-18 Lease No. UTU-013821
413' FSLand657 FWL
SWSWSec. 12, T10S - R18E SURFACEUSEPLAN
UintahCounty,Utah Page 12

13. LESSEE'SOROPERATOR'SREPRESENTATIVEANDCERTIFICATION

PermitMatters Drillinq&CompletionMatters

PERMITCOINC. Gasco Production Company
14421CountyRoad10 8 InvernessDriveEast, Suite100
Ft.Lupton,CO80621 Englewood,CO80112
303/857-9999(0) John Longwell
303/857-0577 (F) 303/483-0044(0)
LisaSmith 303/ 483-0011(F)

ShawnElworthy- FieldSuperintendent
Roosevelt,UT
435-823-4272 (cell)

CERTIFICATION

I herebycertifythatI,or persons undermydirectsupervision,have inspectedtheproposeddrill
siteandaccessroute;thatIamfamiliarwiththeconditionswhichpresentlyexist;thatthe
statementsmadeinthisplanare,tothebest ofmyknowledge,trueandcorrect;and,thatthe
workassociatedwiththeoperationsproposedhereinwillbe performedbyGasco Production
Companyanditscontractorsandsubcontractorsinconformitywiththeplanandthetermsand
conditionsunderwhichit is approved.

Thisstatementissubjecttotheprovisionsof18.U.S.C.1001forthefilingofa falsestatement.

January30,2006 .A.L ÁL Yvah
Date: Venessa Langmacher- PR COINC.

AuthorizedAgentfor:
Gasco ProductionCompany



PIPELINEINFORMATION
UtelandFederal #14-12-10-18

1. The typeofpipelineis a singlewellflowline.

2. Theoutsidediameter(O.D.)ofallwillbe 8 inchesmaximum.

3. Theanticipatedproductionthroughthe lineisapproximately2000 MCFperday.

4. Theanticipatedmaximumtestpressure is 1000 psi.

5. Theanticipatedoperatingpressure is 100-200 psi.

6. The typeofpipeis steel.

7. The methodofcouplingiswelded.

8. The pipelinewillbe laidonsurfacebecause oftherockysoil.

9. Thereare no otherpipelinestobe associatedin samerightofway.

10. There willbe otherobjectsto be associated in the samerightof way. (Risers,Pig LaunchersPig
Traps,metersandotherappurtenancesas required.)

11. The totallength ofpipelineis approximately19,150 feet - see Map D

12. The linewillbe laidonsurfacetominimizedisturbancealongthewash,as shownonMapD. Where
possible,thepipelinewillfollowexistingor proposedroads.

13. Theconstructionwidthfortotalsurfacedisturbingactivitiesis 30 feet.

14. Theestimatedtotalacreageinvolvingallsurfacedisturbingactivitiesis 13.19acres.

15. Anysurfacedisturbancecreatedas a resultofthepipelineconstructionwillbe reclaimedutilizingthe
reclamationproceduresandseedmixturespecifiedbytheBureauofLandManagement.

16. The linewillbe testedwithgas pressureto1000



FEDERALSTIPULATIONSANDTIMINGRESTRICTIONS

Anyfederalstipulationswillbe attachedas a conditionofapproval.

PEIL



Tel 801.322.4307 Fax 801.322.4308
ENVIRONMENTALCONSULTANTS www.swca.com

Sound Science. Creative Solutions.

December 9, 2005

Mr. Blaine Phillips
Bureau of Land Management
Vernal Field Office
170 South 500 East
Vernal, Utah 84078

RE:·Federal 14-12-10-18 Well Pad, Pipeline, and Access Road

This letter serves as a report of the cultural resources inventory for the proposed Gasco Energy, Inc.
Federal 14-12-10-18 well pad, pipeline, and access road. Survey of this parcel was conducted under
SWCA's Utah State permit U-05-ST and under Utah State project number U-05-ST-ll69b,s. No
cultural resources were identified as a result of this survey.

The parcel is located on land owned by the Bureau of Land Management (BLM) in Uintah County,
Utah and appears on the Moon Bottom, Utah (1985) USGS 7.5' topographic quadrangle in T10S,
Rl8E, Section 12 (Figures 1, 2, and 3).

A Class I file search for this project was conducted as part of the related Riverbend pipeline project.
The GIS search at the Utah Division of State History was done on August 30, 2005. The search of
the project and site files at the Utah Division of State History was carried out on August 30 and 31,
September 1 and 30, and October 11, 2005. In all, only one previously identified site was noted as
being within 1.0 mile of the proposed project area. Site 42UN001388 is located almost exactly 1.0
mile away from the proposed Federal Well 14-12-10-18, access road, and pipeline. It was
documented during the Four Mile Wash Reservoirs Project (U-83-BL-0255b) on June 16, 1983
(Phillips 1983). The site was determined to not be within the viewshed of the proposed project and
will not be affected.

On November 4, 2005, Scott B. Edmisten from SWCA conducted a cultural resources inventory of
the project area for the proposed Federal Well 14-12-10-18 and its associated access road and
pipeline; the access road and pipeline parallel each other for most of their extent. In all, 1.1 miles of
pipeline, 0.3 mile of access road, and 8.9 acres of well pad area were surveyed. Approximately 1.1
acres in the vicinity of the proposed well pad consisted of land with slopes steeper than 30 degrees,
including talus topography on the north side of the well pad survey area. These 1.1 acres were not
surveyed due to the lack of potential for cultural resources, and the absence of rock shelters and
potential for rock art panels in this area. No cliff bands, or substantial rock outcrops were



Transects spaced 15 meters (approximately 50 feet) apart were used for the entire well pad area.
Where the proposed access road and proposed pipeline were parallel, two transects were surveyed
along the proposed corridor. For the 0.8 mile of proposed pipeline that would parallel the existing
Four Mile Wash Road, one transect was surveyed for the proposed pipeline since no access road is
needed in this area. Gasco anticipates that no more than a 40-foot-wide corridor will be needed to
construct the proposed road and proposed pipeline where they will run parallel, and that no more
than a 30-foot-wide corridor will be needed to construct the pipeline paralleling Four Mile Wash
Road. No historic or prehistoric cultural resources were identified during the survey.

In sum, we recommend a determination of no historic properties affected within the planned
construction area for this project. Additionally, we recommend that the project be allowed to proceed
as planned.

Please let me know if you have any comments, questions, or concerns regarding the cultural
resources inventory of the proposed Gasco Federal 14-12-10-18 well pad, access road, or pipeline, or
regarding the information contained in this letter report. I can be reached via phone at 1-801-322-
4307 or via e-mail at hstettler@swca.com.

Sincerely,

Heather K. Stettler, Ph.D., RPA
Senior Project Manager

Encl: Additional copy for the Utah Division of State History

cc: Mr. Mark Choury of Gasco Energy, Inc.

Reference:

Phillips, H.B.
1983 Cultural Investigations of 4-Mile Reservoir #1, Uintah County, Utah. Prepared by
Bureau of Land Management, Vernal District, Vernal, Utah. Submitted to Bureau of
Land Management, Utah State Office, Salt Lake City. Copies available from Utah
State Historic Preservation Office, Salt Lake



Figure 1. Overview of the area surveyed for the proposed Federal 14-12-10-18. The survey area includes 8.9

acres around this center stake for the well pad; view northeast with Four Mile Wash Road in







Gasco Well 14-12-10-18

e Proposed Well
-- Pipeline

- - Two-track
--• Access Road
- Well Pad

N

A0 500 1,000
Feet

SWCA
Basemap takenfrom Moon Bottom, UT USGS

.

12-8-1200305

75 minute series topographícquadrangle Source: 14-12-10-18 loc /



SPECIAL STATUS PLANT AND WILDLIFE
SPECIES REPORT

GASCO PRODUCTION COMPANY
ACCESS ROAD, PIPELINE, WELL PAD

14-12-10-18
SWSW SECTION 12 T 10S R 18E

SWCA Environmental Consultants
Salt Lake City, Utah

PROPOSED PROJECT:
Gasco Production Company proposes to construct a well location and access road in the
above legal location. The proposed access road is approximately 1500' feet in length and
ties in with an existing road. If the well goes into production, approximately 1 mile of
pipeline will be constructed. From the well, the pipeline will parallel the access road and
turn northwest to follow the existing road into the SENW Section 12 T 10S R 18E.

SITE DESCRIPTION:
The proposed project is underlain by sedimentary deposits of the Uinta Formation of Late
Middle Eocene age at approximately 5000' elevations. The soils on site consist of silty
sand with overlaying rocks. The well pad sits on the side of a butte, which drains to the
north into a dry wash. The proposed access road traverses the butte to tie into the
existing road. This road and the proposed pipeline wind through a sandy wash.

The vegetation identified on site is a desert shrub community dominated by saltbush
species and also consisting of Mormon tea, broom snakeweed, desert trumpet, Indian
ricegrass, galleta grass, squirrel tail barley, and prickly pear cactus. Cheat grass is found
in moderate amounts within the native vegetation.

SITE REVIEW METHODOLOGY AND FINDINGS:
Past surveys, geology, elevations, and vegetation types were reviewed to determine
which special status plant species have the potential to occur on the proposed project
sites. Sclerocactus glaucus is the only special status species that has potential habitat in
the project sites (Appendix A).

A qualified biologist conducted a survey for the presence/absence of Uinta Basin
hookless cactus (Sclerocactus glaucus) at the proposed well location, access road,



pipeline on November 15, 2005. The proposed well location, access road and pipeline
was walked at 5-foot intervals to detect the presence/absence of this species.

PRESENCE/ABSENCE FINDINGS:
No populations or individuals of Uintah Basin hookless cactus were found.
Approximately 10% or less of the project area was good habitat for the Uintah Basin
hookless cactus (approximately 0.5 acres). The project site was not re-located because of
the relatively small amount of potential habitat disturbance.

WILDLIFE SURVEY METHODOLOGY AND RESULTS:
Binoculars were used to glass the surrounding area for raptors and other wildlife. During
the exam, each proposed access road; pipeline corridor and well location was carefully
examined for the presence of special status wildlife species. There are no known raptor
nests or special status wildlife habitat within the project site.

DETERMINATIONS AND RECOMMENDATIONS:
Based on a review of existing data and a field visit on November 15, 2005 it is my

professional opinion that the proposed project "may affect but will not likely adversely
affect" special status plants or suitable habitat as long as the following mitigation
measures are implemented:

• An access road route using the existing 2-track that parallels the lath line should
be considered in order to minimize further disturbance to suitable plant habitat
(see map).

• In order to minimize disturbance to Uintah Basin hookless cactus habitat, the
proposed pipeline should be placed immediately adjacent to the road, with the
road corridor being part of the proposed pipeline disturbance width.

//s// A. Christensen 12/12/05
Amanda Christensen Date
Plant and Wildlife Specialist

AC/Gasco -



APPENDIX A. SPECIAL STATUS PLANT SPECIES **

SPECIES STATUS HABITAT POTENTIAL for and/or
OCCURRENCE

Arabis vivariensis I Sensitive Webber Formation sandstone None - No suitable
park rock cress and limestone outcrops in habitat. Formations and

mixed desert shrub and
.

associated soils do notpinyon-juniper communities. occur in the analysis5000-6000ft. area.

Astragalus equisolensis Candidate Duchesne River Formation None - No suitable
horseshoe milkvetch soils in sagebrush, shadscale, habitat. Formations and

horse brush and mixed desert associated soils do not
shrub communities.4790-

occur in the analysis
5185ft. area.

Astragalus hamiltonii Sensitive Duchesne, Mowery shale' None - No suitable
Hamilton milkvetch Dakota and Wasatch habitat. Formations and

Formation soils in pinyon- associated soils do not
juniperand desert shrub occur in the analysis
communities. 5240-5800ft

area.

Cirsium ownbeyi Sensitive East flank Uinta Mountains. .None - No suitable
Ownbey thistle Sagebrush, juniperand habitat. Formations and

riparian communities. 5500- associated soils do not
6200ft occur in the analysis

area. Out of range.

Habenaria zothecina Sensitive Moist stream banks, seeps,
.

None - Soils and
Alcove bog-orchard hangmg gardens in mixed-

associated riparian
desert shrub, pinyon juniper' areas are not present in
and oak brush (4,360-8,690 project areas.
feet).

Hymenoxys lapidicola Sensitive Rock crevices in pinyon-
None - No suitable

Rock hymenoxis juniper.Uintah County habitat. Formations and
endemic (6,000-8,000 feet). associated soils do not

occur in the analysis
area.

Lepidium huberi Sensitive Rock crevices, eroding parent None - No suitable
Huber's pepperplant material and alluvial soils of habitat. Formations and

the Moenkopi, Navajo, Chinle associated soils do not
and Formations in the Uintah occur in the analysis
and Green River Formation in area.
the Bookcliffs. 5600- 8000 ft.

Penstemon acaulis Sensitive Daggett County. Semi-barren None - No suitable
stemless penstemon substrates in pinyon-juniper habitat. Formations and

and sagebrush-grass associated soils do not
communities. 5840-7285 ft. occur in the analysis

area.
Penstemon flowersii Sensitive Clay badlands from Myton to None - No suitable
Flowers penstemon Roosevelt and Randlett, in habitat. Formations and

shadscale and desert associated soils do not
communities. 5000-5400ft. occur in the analysis



SPECIES STATUS HABITAT POTENTIAL for and/or
OCCURRENCE

Penstemon gibbensii Sensitive Brown's Park in Daggett None - None - No
Gibbens penstemon County. Sandy and shale suitable habitat.

(Green River Shale) bluffs and Formations and
slopes with juniper,thistle, associated soils do not
Eriogonum, Elymus, occur in the analysis
serviceberry, rabbit brush & area. Out of Range.
Thermopsis 5500-6400 ft.

Penstemon goodrichii Sensitive Lapoint-Tridell-Whiterocks None - No suitable
Goodrich penstemon area. Duchesne River habitat. Formations and

Formation on blue gray to associated soils do not
reddish bands of clay occur in the analysis
badlands. Elevations 5590 to area.
6215 ft.

Penstemon grahamii Candidate East Duchesne and Uintah None - No suitable
Graham beardtongue Counties. Evacuation Creek habitat. Formations and

and Lower Parachute Member associated soils do not
of the Green River Formation. occur in the analysis
Shale knolls in sparsely area.
vegetated desert shrub and
pinyon-juniper communities.
4600-6700 ft

Penstemon scariosus var. Candidate Evacuation Creek and Lower None - No suitable
albifluvis Parachute Creek Member of habitat. Formations and
White River penstemon the Green River Formation on associated soils do not

sparsely vegetated shale occur in the analysis
slopes in mixed desert shrub area.
and pinyon-juniper
communities. 5000-6000ft

Schoencrambe argillacea Threatened Bookcliffs On the contact None - No suitable
Clay thelopody zone between the upper Uinta habitat. Formations and

and lower Green River shale associated soils do not
formations in mixed desert occur in the analysis
shrub of Indian ricegrass and area.
pygmy sagebrush.5000-5650
ft.

Schoencrambe suffrutescens Endangered Evacuation Creek and lower None - No suitable
Shrubby reed-mustard Parachute Creek Members of habitat. Formations and

the Green River Formation on associated soils do not
calcareous shale in pygmy occur in the analysis
sagebrush, mountain area.
mahogany, juniperand mixed
desert shrub communities.
5400-6000ft.

Sclerocactus glaucus Threatened Gravelly hills and terraces on POTENTIAL HABITAT
(Sclerocactus brevispinus) Quaternaryand tertiary Survey of location on
Uinta Basin hookless cactus alluvium soils in cold desert November 15, 2005 found

shrub communities. 4700- no plants on the proposed
6000ft. activity



SPECIES STATUS HABITAT POTENTIAL for and/or
OCCURRENCE

Spiranthes diluvialis Threatened Streams, bogs and open None - Soils and
Ute lady's tresses seepages in cottonwood, salt associated riparian

cedar, willow and pinyon- areas are not present in
junipercommunities on the project areas.
south and east slope of the
Uintah Range and it's
tributaries, and the Green
River from Browns Park to
Split mountain. Potentially in
the Upper reaches of streams
in the Book Cliffs, 4400-



Erathem-Vanir Geological PLLC

2021 Ardella Drive, Pocatello, ID 83201
Phone/Fax (208) 232-5212

Cell (208) 244-1161

PALEONTOLOGIC RESOURCES LETTER REPORT

Project: Paleontological evaluation of proposed GASCO 14-12-10-18 well pad and access
road.

Location: Uintah County, Utah (Figure 1), Section 12, T10S, R18E.

Status of Lands Studied: Public lands administered by the Bureau of Land Management
(BLM).

Agency Contact: Mr. John Mayers, Paleontology Lead/Geologist, BLM Vernal Field Office.

Company Contacts: Mr. Shawn Childs, SWCA, Logan, Utah.

Paleontological PI: Gustav F. Winterfeld, PhD, Principal Scientist, Erathem-Vanir
Geological Consultants PLLC (EVG), Pocatello, ID.

Project Description: GASCO proposes to drill a well, the Federal 14-13-10-18, on BLM
lands in the Antelope Knolls area of Uintah County in Section 12, T10S, R18E, and will
construct a well pad for the well and an access road to this well. The proposed access road
and well pad are underlain at the by sedimentary deposits of the Wagonhound Member of the
Uinta Formation of Late Middle Eocene age (Figures 3 - 7).

Work Conducted/Personnel/Permit: At the request of SWCA (Logan, UT), as
required by the BLM,EVG conducted a paleontological evaluation of the proposed well
pad and access road. Survey involved visually examining bedrock exposures of the
Uinta Formation and anthills for fossils. The PI for the project; Gustav F. Winterfeld,
PhD, conducted the survey on November 5, 2005 as authorized by a Paleontological
Resources Use Permit (UT-S-05-019) issued to him by the BLM. Dr. Winterfeld was
assisted by his wife Ms. Sachiko Fukuoka, who is an experienced fossil prospector and
collector.

Paleontological Resource Ratings: The BLM classifies its lands with regard to
paleontological resources by the Paleontology Condition System, which is in standard use in
Utah BLM





The Paleontology Condition system is a rating of areas (geologicalunits or areas of specific
geologic units) according to their potential to contain vertebrate fossils, or noteworthy
occurrences of invertebrate or plant fossils. According to the BLM Handbook 8270-1 (USDA-
BLM 1998) these include:

Condition 1: Areas that are known to contain vertebrate fossils or noteworthy
occurrences of invertebrate or plant fossils. Consideration of paleontological
resources willbe necessary if the Field Office review of available information indicates
that such fossils are present in the area.

Condition 2: Areas with exposures of geological units or settings that have high
potential to contain vertebrate fossils or noteworthy occurrences of invertebrate or
plant fossils. The presence of geologic units from which such fossils have been
recovered elsewhere may require further assessment of these same units where they
are exposed in the area of consideration.

Condition 3: Areas that are very unlikely to produce vertebrate fossils or noteworthy
occurrences of invertebrate or plant fossils based on their surficial geology, igneous or
metamorphic rocks, extremely young alluvium, colluvium or eolian deposits or the
presence of deep soils. However, it possible it should be noted at what depth bedrock
may be expected in order to determine if fossiliferous deposits may be uncovered
during surface disturbing activities.

The Uinta Formation is well known for yielding vertebrate fossils of scientific significance in
the Uinta Basin and satisfies BLMPaleontology Condition 1. The Wagonhound Member
does not appear to be as fossiliferous as the overlying Myton Member. This may be due in
part to the overall coarseness of the Wagonhound Member which is chiefly composed of
sandstone that accumulated in river and stream environments, as opposed to the more fine-
grained nature of the Myton Member, which accumulated chiefly in flood basin environments.
The lower part of the Wagonhound Member which is dominantly sandstones has yet to
produce abundant vertebrate fossils.

Paleontological Background: The fossil fauna from the Uinta Formation is one of the
richest of late middle Eocene age in North America and these fossils have played a very
prominent role in paleontologists understanding of mammalian evolution in North America
(Rasmussen and other 1999). Its distinctive fossil fauna makes it the type for the Uintan
Land Mammal Age (Wood and others 1941).

A synopsis of early paleontological studies in the Uinta Basin and on the Uinta Formation
itself is provided by Black and Dawson (1966) and Rasmussen and others (1999). O.C.
Marsh of Yale Peabody museum explored for and collected fossils in the vicinity of the White
River, in 1870. Later, from 1886 though nearly the end of the 1890s. Princeton University
and the American Museum of Natural History prospected for and made large collections of
fossil vertebrates from the Uinta Basin, including the Uinta Formation. From 1908 through
the 1930's crews from the Carnegie Museum and Field Museum in Chicago collected



intermittently in the Uinta Basin. These fossils established the uniqueness of the fauna from
the Uinta Formation and led to the definition of the Uintan Land Mammal Age.
Perhaps the best Uinta fossil mammal list is one compiled by Gunnell and Bartels (1999) who
note the occurrence 102 species in 12 orders: Lagomorpha - one family, one species;
Proteutheria - one family, one species; Taeniodonta - one family, one species; Creodonta -

one family, four species; Carnivora - one family, six species; Primates - one family, four
species; Dinocerata - one family, two species; Artiodactyla - four families, 27 species;
Mesonychia - one family, three species; Condylarthra- one family, two species;
Perissodactyla - seven families, 34 species and Rodentia - four families, 17 species. These
authors provide much additional information on the fossil mammals comprising faunas of the
Uinta A, B, and C.

In addition to mammalian fossils, which have received the most study, fossil fish, bird, and
reptile remains have been discovered at many localities throughoutexposures of the Uinta
Formation in the Uinta Basin. Fossil turtlesare under sampled and as a result many taxa that
should be represented in the formation that occur in equivalent strata elsewhere throughout
the Rocky Mountains have yet to be documented. Vertebrate trackways are also known from
nine localities in the Uinta Formation basinwide. The tracks range from those of small
mammals and birds, to those of large ungulates such as amynodonts and brontotheres
(Hamblin and others 1999).

Results of Field Survey: Field survey documented the presence of bedrock exposures of
the Uinta Formation underlying the proposed access road. Bedrock exposures of the Uinta
Formation were absent at the well pad, which is grassy covered and underlain at the surface
by Recent sediments (Figures 3 - 7).

Fossil bone fragments including small pieces of highly weathered turtle shell, were found at
two places along the access road (Figures 2, 4 - 5), in greenish mudstone. The two locations
occur in the same stratigraphic horizon that is separated by an erosional swale. The fossils
were too fragmentary and weathered to be identified as anything but bone fragments and are
not considered to be scientificallysignificant.

Recommendations: No additional paleontological work is recommended along the
proposed access road or well pad. However contingency for the unanticipated discovery of
fossils of scientific significance should be made as follows:

I. Discovery Contingency: Iffossil materials of known or suspected scientific significance are
uncovered during work on the proposed access roads, the operator should stop work
immediately in the vicinity of the discovery and contact the authorized BLMofficer. Activities
should be redirected until the authorized officer and a qualified paleontologist can assess the
situation and advise whether any mitigating measures need to be undertaken before
operations can continue.
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Figure 2. Map showing location of the twoplaces producing fragmentary turtlebones and
scutes along the propose access road to the proposed Riverbend Federal 12-14-10-18 well
along with GPS UTM coordinates.

Ill. Curation of Specimens: Fossil specimens of scientific significance recovered, if any, as a
result of the discovery contingency should be curated into the collections of a museum
repository acceptable to the BLM. Specimens should be prepared to the point of
identification, identified, and catalogued into the collections of an established institution.

IV. Letter Report of Findings: Information on the fossils recovered, if any, and their curation
during work implemented as a result of these recommendations should be incorporated into a
final paleontology technicalletter report prepared once the paleontological work is completed.

If no fossils of significance are discovered during road construction, then this report should be
considered to meet the paleontological review requirements for the access roads and serve
as the final paleontological report for this project.



Because of the known fossil richness of the Uinta Formation, it is recommended that future
surface disturbing activities affecting bedrock exposures of the formation, including the
Wagonhound Member, be evaluated by field survey for paleontological resources.

Sincerely,

8 92ocem 2005
Gustav F. Winterfeld, PhD. Date
Principal Scientist
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Figure 3. Exposures of the Wagonhound Member of the Uinta Formation.
View south along access road to proposed well pad. Truck is parked in
Fourmile Wash.

Figure 4. View to southwest showing fossil bearing exposure of the
Wagonhound Member of the Uinta Formation. Access road traverses hill in
the background from left to right.



Figure 5. Fossil turtleshellfragments from location shown in Figure 3.



Figure 6. Exposures of the Wagonhound Member of the Uinta Formation
along Fourmile Wash. View to northeast along part of the proposed access
road.

Figure 7. Proposed well pad 14-12-10-18, showing lack of exposures. View
to west, white flag marking



PALEONTOLOGY LOCALITY FORM

1. Permit#/Permittee: BLM Paleontological Resources Use Permit UT-S-05019/Gustav F.
Winterfeld, Ph.D., expires 31 December 2008

2. Repository: Department Collections, Department of Geology and Geophysics, University of
Wyoming (Laramie)

3. Locality #: Field EVG-11505 (no formal number will be requested)

4. Formation (and subdivision, if known): Uinta Formation, Wagonhound Member

5. Age: middle Eocene 6. County: Uinta

7. BLM Office: Vernal 8. Contact: Mr. John Mayers

9. Map Name: Moon Bottom 10. Map Source: USGS

11. Map scale: 1:24,000 12. Map edition: 1952

13. Latitude (deg., min., sec., direction):

14. Longitude (deg., min., sec., direction):

or UTM Grid Zone: TOPO! GPS Data UTM NAD27, 12S, 598609m N, 442301lmE, 4659 ft
elevation,l l/08/2005,15:42:24,

15. Survey (Sec., T & R): SW/4, NE/4, SW/4 of Sec 12, T10S, Rl8E

16. Taxa collectedlobserved: turtle shell, none collected

17. Collector/Recorder: G.F. Winterfeld 18. Date: 8 November 2005

19. Remarks: The turtle material is derived from either the green mudstone or overlying sandstone.



PALEONTOLOGY LOCALITY FORM

1. Permit#/Permittee: BLM Paleontological Resources Use Permit UT-S-05019/Gustav F.
Winterfeld, Ph.D., expires 31 December 2008

2. Repository: Department Collections, Department of Geology and Geophysics, University of
Wyoming (Laramie)

3. Locality #: Field EVG-ll505b (no formal number will be requested)

4. Formation (and subdivision, if known): Uinta Formation, Wagonhound Member

5. Age: middle Eocene 6. County: Uinta

7. BLM Office: Vernal 8. Contact: Mr. John Mayers

9. Map Name: Moon Bottom 10. Map Source: USGS

11. Map scale: 1:24,000 12. Map edition: 1952

13. Latitude (deg., min., sec., direction):

14. Longitude (deg., min., sec., direction):

or UTM Grid Zone: TOPO! GPS Data UTM NAD27, Zone 12S, 598623m N, 4423082mE,
4856ft elevation, l1/08/2005,15:42:24,

15. Survey (Sec., T & R): SW/4, NE/4, SW/4 of Sec 12, Tl0S, Rl8E

16. Taxa collected/observed: turtle shell, none collected

17. Collector/Recorder: G.F. Winterfeld 18. Date: 8 November 2005

19. Remarks: The turtle material is derived from either the green mudstone or overlying sandstone.



GAS00
Energy

Bureau of Land Management
Vernal Field Office
170 S. 500 E.
Vernal, UT 84078

Attn: Minerals

Re: AllWells
Uintah Countv, Utah

Gentlernen:

This letter is to inform you that Permitco Inc. is authorizedto act as Agent and to sign

documents on behalf of Gasco Production Company, a wholly owned subsidiaryof Gasco

Energy, Inc. when necessary for filingcounty, state and federal permits including Onshore

Order No. 1, Right of Way applications,etc., for the above mentionedwell.

It should be understood that Permitco is acting as Agent only in those matters stated

above and is not responsible for drilling, completion, production or compliance with

regulations.

Gasco Production Company agrees to accept full responsibilityfor operationsconductedin

order to drill, complete and produce the above-mentioned well.

tarkJ. Choury /
Land Manager

6/ SCOEnergy, lnc.
14 loveness Drive East, Suite H-236 Tel: (303) 483-0044 Email: invest@gasocenergy.com

Ën;lexacd, CO 8002-5625 Fax:(303)483-0011 Website: www.gascoenergy.com OTCBS



GASCO PRODUCTION COMPANY
UTELAND FEDERAL #14-12-10-18

LOCATED IN UINTAH COUNTY, UTAH
SECTION 12, T10S, R18E, S.L.B.&M.

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: NORTHERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: SOUTHERLY

Uintah Engineering & Land Surveying i LOCATIONPHOTOs 1 1 17 05 PHOTO
85 South 200 East Vemal, Utah 84078 storni nAv n:An

.

435-789-1017 uels@uelsinc.com TANENBY:J.W. DRAWNBY:B.C.
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PROPOSED LOCATION:
UTELAND FEDERAL #14-12-10-18

LEGEND: GASCO PRODUCTION COMPANY
PROPOSED LOCATION

N UTELAND FEDERAL #14-12-10-18
SECTION 12, T10S, R18E, S.L.B.&M.

413' FSL 657' FWL

Uintah Engineering & Land Surveying TOPOGR A PH I C 11 1 05
85 South 200 East Vernal, IJtah 84078 M A P

(435) 789-1017 * FAX (435) 789-1813 MONT DAY YEAR

SCALE:1:100,000 DRAWNBY:B.C. REVISED:01-10-06
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PROPOSED LOCATION:
UT ND F I # -10 8

' 18 19
E E

LEGEND: GASCO PRODUCTION COMPANY
EXISTING ROAD N UTELAND FEDERAL #14-12-10-18

----------- PROPOSEDACCESSROAD SECTION 12, T10S, R18E, S.L.B.&M.
413' FSL 657' FWL

B Uintah Engineering & Land Surveying TOPOMPH I Clll 05 m
as Neuch 200 IEnsi Vernal, iitah 8407N M A P MMIH DAY YIMR

(435) 789-1617 * E•'AX (435) 789-1813
SCALE:1"= 2000 DRAWNBY:B.C. REVISED:



PROPOSED LOCATION:
A D

LEGEND: GASCO PRODUCTION COMPANY
pf DISPOSAL WELLS WATER WELLS N UTEL AND FEDERAL #14-12-10-18
e PRODUCING WELLS ABANDONED WELLS SECTION 12, T10S, R18E, S.L.B.&M.

SHUT IN WELLS -g- TEMPORARILY ABANDONED 413' FSL 657' FWL

Uintah Engineering & Land Surveying TOPOGR A PH I Cl 1 1 05
85 NuantEt 21)O ICust Va·rsani, I ftnEm 84ib78 M A P monill DAY YEAR

t (435) 789-Espi7 * i+AX (435) 789-5853
SCALE:I" = 2000 DRAWNBY:8.C. REVISED:01·10·06
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APPROXIMATE TOTAL PIPELINE DISTANCE = 19,150'+/-
LEGEND: GASCO PRODUCTION COMPANY

PROPOSED ACCESS ROAD N UTEL AND FEDERAL #14-12-10-18
-----·-- EXISTING PIPELINE
----------- PROPOSED PIPEI INE SECTION 12, T10S, R18E, S.L.B.&M.

413' FSL 657' FWL

- Uintah Engineering & Land Surveying TOPOGR A PHlclll 7 05
85 South 2OO Itans Vernal, t Itah 84078 M A P 41ONIN DAY YEAR

(435) 789-1017 * F.AX (435) 789-tNI3
SCALE:1"= 2000 DRAWNBY:B.C. REVISED:01-1406



uASCO PRODUCTION COMPAN Y
LOCATION LAYOUT FOR Approx.

Toe of
UTELAND FEDERAL //14-12-10-18 Fill slope
SECTION 12, T10S, R18E, S.L.B.&M.

, 413' FSL 657' FWL E-1 O'
E/ 8J 1' .. Topsoil Stockp//e

Sta. J+80
65'

El 78 7 Round Corners
os Needed

SCALE: 1" = 50'
DATE: 11-23-05
Drown By: P.M.

Revised: 01-12-06

Apppro×.

Cut Slope

Pit Topsoil

I I I I I

ELARE P/T PIPE RACKS

C-9.6"
E/. 8J. 4

-- C-9.1' C-6.8
20' WIDE BENCH

H BZ7' E/. 80.4' F-fi.Û
20' E/. 60.6'

Q. 88.7' DOG HOUSE

C-24.5' 1°° 16 /* BU

(btm. pit) - _ _ RIG

Total Pit Capacity
W/2' of Ereeboard
= 1J, 900 Bb/s. ±
Total Pit Vo/ume

= J,9JO Cu. Yds. PUMP

MUD SHED

TOILET
[¯

HOPPER

POWER
TRASH

0- 4 RESERVE P/TS
(to' Deep)

TOOLS

FUEL Sto. 0+55 ONRKAG

E/. 85. 5'
C-21.9't 20' WIDE BENCH

¯Û•
(btm. pit) \ b E/. 80.2 Proposed Access

Road

sto. o+oo
C-9.5'

4 .

E/ 49 8'

Elev. Ungraded Ground at Location Stake = 4980.4', UINTAH ENCINEERING & LAND SURVEYING
Elev. Graded Ground at Location Stoke = 4973.6 es so. 2oo sus, . v,,,..,. se., esors . (so,)



ASCO PRODUCTION COMPAN Y
TYPlCAL CROSS SECTIONS FOR

o
×-section UTELAND FEDERAL //14-12-10---18

Scale SECTION 12, T10S, R18E, S.L.B.&M.
1" = So' 413' FSL 657' FWL

DATE: 11-23-05
Drawn By: P.M. 65' 150'

Revised: 01-12-06
inished Grade

Preconstruction SM. J+80
Grade

10' 100' 45' 150
i I M

LOCA T/ON STAKE

SM. 1+80
Slope= 1 1 2: 1
(Typ.)

10 100' 45' 150

CUT S M. 0+55

45 150

\ CUT

s M. 0+00
* NOTE

E/LL QUANT/TY /NCLUDES
5% EOR COMPA C T/ON

APPROXIMATE YARDAGES
CUT EXCESS MATERIAL = 4,510 Cu. Yds.
(6") Topsoil Stripping = 2,540 Cu. Yds.

Topsoil & Pit Backfill = 4,510 Cu. Yds.

Remaining Location = 27,3]O Cu. Yds. (1/2 Pit Vol.)

EXCESS UNBALANCE = 0 Cu. Yds.
TOTAL CUT = 2J,870 CU.YDS. (After Rehabilitation)

FILL = 19,360 CU.YDS. UINTAH ENGINEERING ac LAND SURVEYING
85 So. 200 East * Vernal. Utah 84078 * (801)



WORKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 06/01/2006 API NO. ASSIGNED: 43-047-38186

WELL NAME: UTELAND FED 14-12-10-18

OPERATOR: GASCO PRODUCTION ( N2575 ) PHONE NUMBER: 303-857-9999

CONTACT: VENESSA LANGMACHER

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SWSW 12 100S 180E . .

Tech Review Initials Date
SURFACE: 0413 FSL 0657 FWL

BOTTOM: 0413 FSL 0657 FWL Engineering

COUNTY: UINTAH Geology
LATITUDE: 39.95225 LONGITUDE: -109.8483

UTM SURF EASTINGS:598383 NORTHINGS: 4422882 Surface

FIELD NAME: UTELAND BUTTE ( 695 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU-013821 PROPOSED FORMATION: BLKHK

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

/' Plat R649-2-3.

/~ Bond: Fed[1] Ind[] Sta[] Fee[] Unit:
(No. UT-1233 )

A Potash (Y/N)
R649-3-2. General

d Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920'Between Wells

¿< Water Permit p/ R649-3-3. Exception

(No.43-1721 )
Drilling Unit

RDCC Review (Y/N)
Board Cause No:

(Date: ) Eff Date:

AIN Fee Surf Agreement (Y/N) Siting:

AAÑ Intent to Commingle (Y/N) .R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: ) - hyl
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OPERATOR: GASCO PROD CO (N2575)

SEC: 12 T.10S R.18E

FIELD: UTEL AND BUTTE (695)

COUNTY: UINTAH

SPACING: R649-3-3 / EXCEFFION LOCATION
WelIGsStatus

x LOCATION ABANDONED
NEW LOCATION

Field Status Unit Status þ PLUGGED & ABANDONED

Q ABANDONED EXPLORATORY x PRODUCING GAS
ACTIVE NnPS LRAGE e OD I SOIL

COMBINED NF SECONDARY e SHUT-IN OIL
INACTIVE NODING ):( TEMP. ABANDONED
PROPOSTD o TEST WELL

N TED G THERML A WATER INJECTION S
PP OIL g WATER SUPPLY PREPARED BY: DIANA WHITNEY
SECONDARY g WATER DISPOSAL DATE: 7-¶UNE-2006
TERMINATED .



JON M. HUNTSMAN, JR.
Governor

,.. GARY R. HERBERT
' Lieutenant Governor

State of Utah June 7, 2006

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director

Gasco Production Company
Division of 8 Inverness Drive East, Suite 100

Oil, Gas & Mining Englewood, CO 80112

JOHN R. BAZA
Division Director

Re: Uteland Federal 14-12-10-18 Well, 413' FSL, 657' FWL, SW SW, Sec. 12,
T. 10 South, R. 18 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-38186.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Uintah County Assessor
Bureau of Land Management, Vernal District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340•facsimile (801) 359-3940•TTY (801) 538-7458 •



Operator: Gasco Production Company

Well Name & Number Uteland Federal 14-12-10-18

API Number: 43-047-38186

Lease: UTU-013821

Location: SW SW Sec. 12 T. 10 South R. 18 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of

change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have

not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is

requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,

and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order

from the Board establishing drilling and spacing units in conformance with such analysis

by filing a Request for Agency Action with the



" STATE OF UTAH 9 | FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING i i ii ASE DESIGNATIONAND SERIAL NUMBER
UTU-013821

SUNDRY NOTICES AND REPORTS ON WELLS 6 NDIAN,ALLOTTEE OR TRIBE NAME:

7 UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below currentbottom-hole depth, reenter plugged wells, or to NAdrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1 TYPE OF WELL 8 WELL NAME and NUMBER
OIL WELL GAS WELL OTHER Uteland Federal 14-12-10-18

2 NAMEOF OPERATOR 9 API NUMBER:

Gasco Production Company 4304738186
3 ADDRESS OF OPERATOR PHONE NUMBER 10. FIELD AND POOL OR WILDCAT
8 inverness Dr E, Ste 100 Englewood Co 80112 (303) 483-0044 Uteland Butte

4 LOCATIONOF WELL

FOOTAGESATSURFACE 413' FSL &657' FWL COUNTY Uintah

QTR/QTR. SECTION, TOWNSHIP, RANGE. MERIDIAN SWSW 12 10S 18E STATE
UTAH

« CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion

COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER Extend Permit
CONVERT WELL TYPE RECOMPLETE -DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Gasco Production Company would like to request a one year extension on this APD from the date it is due to expire (June 7,
2007)

Approvedby the
UtahDivisionof

Oil,Gas and Mining

Date: (To-40-

NAME(PLEASE PRINT everly Walker TITLE Engineering Technician

SIGNATURE DATE 6/4/2007

(This space for State use only)

RECEIVED
JUN1 12007

(See instructionson Reverse Side) DIV.OFOIL,GAS&MINING



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

API: 4304738186
Well Name: Uteinnd Federal 14-12-10-18

Location: SWSW Section 12-T10S-R18E

Company Permit Issued to: Gasco Production Company
Date Original Permit Issued: 6/7/2006

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesONom

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? YesO NolZI

Has there been any unitor other agreements put in place that could affect the
permitting or operation of this proposed well? YesO NolZI

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesONo IZI

Has the approved source of water for drilling changed? YesONol21

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? YesONolZI

Is bonding still in place, which covers this proposed well? YeslZINoO

Signature Date

Title: Engineering Technician

Representing: Gasco Production



Form 3160-3 - FORM APPROVE0
(August 1999) OMB No. 1004-0136

UNITED STATES ExpiresNovember 30, 2000
DEPARTMENT OF THE INTERIOR 5. Lease Serial No.

BUREAUOFLAND MANAGEMENT FEBQl 2003 UTU-013821.
6. If Indian, Allottee or Tribe NameAPPLICATIONFORPERMITTODRILLORREENTER N/A

1 ype ork: DRILL Q REENTER 7. If Unit or CA Agreement, Name and No.

N/A
8. Lease Name and Well No.

b. Type of Well: Oil Wen Gas Weß Oder Single Zone O Multiple Zone UtelandFederal#14-12-10-18
2. Name of Operator 303-483-0044 8 Inverness DriveEast, Sulte100 9. API Well Nd.

GascoProductionCompany Englewood,CO80112 $Ô¶
3. Name of Agent 303-857-9999 14421CountyRoad10 10. Field and Pool, or exploratory

Permitco Inc. - Agent FortLupton,CO80621 Riverbend
4. Location of Well (Report location clearly and in accordance with any State requirements.*) I 1. Sec., T., R., M., or Blk, and Survey or Area

At surface 413' FSLand657 FWL Section12,T10S-R18E
At proposed prod. zone SWSW
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

Approximately28.9 milessouth ofMyton,UT Uintah UT
15. Distange fiom proposed* 16. No. of Acres in lease 17. Spacing Unit <edicated to this welllocation to nearest

property or lease line, ft. 413'(Also to nearest drig. unit line, if any) 2214 40 Acres; SWSW
18. lJistance tromproposed location" 19. Proposed Depth 20. BLM/BIA Bond No. on fileto nearest well, drillmg, completed,

applied for, on this lease, ft. Appf0X. 1700' 12,100' Bond#UT-1233

21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration

4980' GL ASAP 35 Days
24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, 1 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office. 6. Such other site specific information and/or plans as may be required by the
authorized office.

2 ignature Name (Printed/Typed) ' Date
)¾¾CL Venessa Langmacher 1/30/2006

AuthorizedAgent forGascoProduction Company
Approved by Name (Printed/1)ped) Date

Title ssi ntFieldManager loffice
&MineralResouw VERNALRELDOFFICE

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agen a
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. -gg LL

* (Instructions on reverse) . s

WO¶CEOFAPPROVAL GONUllf9tt0 GIC&fhkWAi,N skWgte 2008 '

DN.Of 0\t, GAS&



UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

VERNAL FIELD OFFICE
e 170 South 500 East VERNAL, UT 84078 (435) 781-4400

CONDITIONS OF APPROVAL FOR APPLICATION FOR PERMIT TO DRILL

Company: Gasco Production Co. Location: SWSW, Sec 12, T10S, R18E
Well No: Uteland Federal 14-12-10-18 Lease No: UTU-013821-A
API No: 43-047-38186 Agreement: N/A

Title Name Office Phone Number Cell Phone Number
Petroleum Engineer: Matt Baker (435) 781-4490 (435) 828-4470
Petroleum Engineer: Michael Lee (435) 781-4432 (435) 828-7875
Petroleum Engineer: James Ashley (435) 781-4470 (435) 828-7874
Petroleum Engineer: Ryan Angus (435) 781-4430 (435) 828-7368
Supervisory Petroleum Technician: Jamie Sparger (435) 781-4502 (435) 828-3913
NRS/Enviro Scientist: Karl Wright (435) 781-4484 (435) 828-7381
NRS/Enviro Scientist: Holly Villa (435) 781-4404
NRS/Enviro Scientist: (435) 781-4476
NRS/Enviro Scientist: Chuck MacDonald (435) 781-4441 (435) 828-7481
NRS/Enviro Scientist: Michael Cutler (435) 781-3401 (435) 828-3546
NRS/Enviro Scientist: Anna Figueroa (435) 781-3407 (435) 828-3548
NRS/Enviro Scientist: Verlyn Pindell (435) 781-3402 (435) 828-3547
NRS/Enviro Scientist: Darren Williams (435) 781-4447
NRS/Enviro Scientist: Nathan Packer (435) 781-3405 (435) 828-3545

Fax: (435) 781-3420

A COPY OF THESE CONDITIONS SHALL BE FURNISHED TO YOUR
FIELD REPRESENTATIVE TO INSURE COMPLIANCE

All lease and/or unit operations are to be conducted in such a manner that full compliance is made with
the applicable laws, regulations (43 CFR Part 3160), and this approved Application for Permit to Drill
including Surface and Downhole Conditions of Approval. The operator is considered fully responsible for
the actions of his subcontractors. A copy of the approved APD must be on location during construction,
drilling, and completion operations. This permit is approved for a two (2) year period, or until lease
expiration, whichever occurs first. An additional extension, up to two (2) years, may be applied
for by sundry notice prior to expiration.

NOTIFICATION REQUIREMENTS

Location Construction i - Forty-Eight(48) hours prior to construction of location and
(Notify Enyironmental Scientist) access roads.
Location Completion - Prior to moving on the drilling rig.
(Notify Environmental Scientist)
Spud Notice - Twenty-Four (24) hours prior to spudding the well.
(Notify Petroleum Engineer)
Casing String & Cementing - Twenty-Four (24) hours prior to running casing and
(Notify Supv Petroleum Tech ) cemp ing all p_asigg rings.
BOP & Related Equipment Tests - Twenty-Four (24) hours prior to initiating pressure tests.
(Notify Supv. Petroleum Tegh.)
First Production Notice - Within Five (5) business days after new well begins or
(Notify Petroleum Engineer) production resumes after well has been off production for

more than ninely



Page 2 of 7
Well: Uteland Federal 14-12-10-18

5/5/2008

SURFACE USE PROGRAM
CONDITIONS OF APPROVAL (COAs)

General Surface COAs:

• If there is an active Gilsonite miningoperation within2 miles of the well location,
operator shall notifythe Gilsonite operator at least 48 hours prior to any blasting during
construction.

• If paleontological materials are uncovered during construction, the operator is to
immediately stop work and contact the Authorized Officer (AO). A determination will be
made by the AO as to what mitigation may be necessary for the discovered
paleontologic material before construction can continue.

Specific Surface COAs:

• Surface Conditions of Approval or monitoringare listed in the Surface Use Plan of the APD.

• The operator shall construct low water crossings where appropriate on those portions of the
new access road which travelthroughthe Fourmile Wash floodplain.

• The operator shall bury those portions of the pipeline approximately four feet in depth that
travelthroughthe Fourmile Wash floodplain within and on the east side of the access road
corridor. The remainder of the pipeline shall be constructed on the surface.

• The operator shall ensure the existing small game guzzler located near the proposed well
pad remains in place and undamaged due to construction and drilling operations and shall
construct and install a second guzzler in the SWSE of Section 11, T10S, R18E. Notification
to the AO willbe made prior to construction in order for a BLMbiologist to be present and
supervise construction and placement.

• Within 90 calendar days of the approval date for thisApplicationfor Permit to Drill(APD),
the operatorliessee shall submit to the Authorized Officer (AO), on Sundry Notice Form
3160-5, an Interim Surface Reclamation Plan for surface disturbance on well pads, access
roads, and pipelines. At a minimum, thiswill include the reshaping of the pad to the original
contour to the extent possible; the respreading of the top soil up to the rig anchor points;
and, the area reseeded using appropriate reclamation methods. The AO will provide written
approval or concurrence within 30 calendar days of receipt. The following seed mixshall be
used:

• Type Ibs.lacre
Western Wheatgrass Agropyron smithii 4
Needle and Thread grass Stipa comata 4
Hy-crest Crested wheat grass Agropyron cristatum 4
** Seed shall be drilled; but if broadcasted double the pounds per
acre used and work the solids mechanically to cover the seed.

• Following well plugging and abandonment, the location, access roads, pipelines, and other
facilities shall be reclaimed. Alldisturbed surfaces shall be reshaped to approximate the
original contour; the top soil respread over the surface; and, the surface revegetated.



Page 3 of 7
Well: Uteland Federal 14-12-10-18

5/5/2008

surface of approved staging areas where construction activitiesdid not occur may require
disking or ripping and reseeding. The following seed mixshall be used, unless BLM
personnel determine that conditions have changed and another mix will be more suitable:

Type Ibs.lacre
Shad scale Atriplex confertifolia 3
Gardner saltbush Atriplex nuttallii 3
Hy-crest Crested wheat grass Agropyron cristatum 3
Indian Rice Grass Oryzopsis hymenoides 3
** Seed shall be drilled; but if broadcasted double the pounds per acre used and
work the solids mechanically to cover the
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Well: Uteland Federal 14-12-10-18

5/5/2008

DOl/VNHOLE CONDITIONS OF APPROVAL

SITE SPECIFIC DOWNHOLE CONDITIONS OF APPROVAL

• None

AII provisions outlined in Onshore Oil & Gas Order #2 Drilling Operations shall be strictly
adhered to. The following items are emphasized:

DRILLINGICOMPLETIONIPRODUCING OPERATING STANDARDS

• The spud date and timeshall be reported orallyto Vernal Field Office within 24 hours of
spudding.

• Notify Vernal Field Office Supervisory Petroleum Enqineerinq Technician at least 24 hours
in advance of casinq cementinq operations and BOPE & casinq pressure tests.

• Blowout prevention equipment (BOPE) shall remain in use until the well is completed or
abandoned. Closing unit controls shall remain unobstructed and readily accessible at all
times. Choke manifolds shall be located outside of the rig substructure.

• All BOPE components shall be inspected daily and those inspections shall be recorded in
the daily drilling report. Components shall be operated and tested as required by Onshore
Oil & Gas Order No. 2 to insure good mechanical workingorder. All BOPE pressure tests
shall be performed by a test pump with a chart recorder and NŒ by the rig pumps. Test
shall be reported in the driller's log.

• BOP drills shall be initially conducted by each drilling crew within 24 hours of drilling out
from under the surface casing and weekly thereafteras specified in Onshore Oil & Gas
Order No. 2.

• Casing pressure tests are required before drilling out from under all casing strings set and
cemented in place.

• No aggressivelfresh hard-banded drill pipe shall be used within casing.

• Cement baskets shall not be run on surface casing.

• The operator must report all shows of water or water-bearing sands to the BLM. Ifflowing
water is encountered it must be sampled, analyzed, and a copy of the analyses submitted
to the BLMVernal Field Office.

• The operator must report encounters of all non oil & gas mineral resources (such as
Gilsonite, tar sands, oil shale, trona,etc.) to the Vernal Field Office, in writing, within5
working days of each encounter. Each report shall include the well namelnumber, well
location, date and depth (from KB or GL) of encounter, vertical footage of the encounter
and, the name of the person making the report (along with a telephone number) should the
BLM need to obtain additional
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• A complete set of angular deviation and directional surveys of a directional wellwillbe
submitted to the Vernal BLMoffice engineer within30 days of the completion of the well.

• Chronologic drilling progress reports shall be filed directly with the BLM, Vernal Field Office
on a weekly basis in sundry, letter format or e-mail to the Petroleum Engineers untilthe well
is completed.

• A cement bond log (CBL) willbe run from the production casing shoe to the top of cement
and shall be utilizedto determine the bond quality for the production casing. Submit a field
copy of the CBL to this office.

• Please submit an electronic copy of all other logs run on this well in LAS format to
UT_VN_Welllogs@BLM.gov. This submission will supersede the requirement for
submittal of paper logs to the BLM.

• There shall be no deviation from the proposed drilling, completion, and/or workover
program as approved. Safe drilling and operating practices must be observed. Any
changes in operation must have prior approval from the BLMVernal Field
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OPERATING REQUIREMENT REMINDERS:

• AIIwells, whether drilling,producing, suspended, or abandoned, shall be identified in
accordance with 43 CFR 3162.6. There shall be a sign or marker with the name of the
operator, lease serial number, well number, and surveyed description of the well.

• In accordance with 43 CFR 3162.4-3, this well shall be reported on the "MonthlyReport of
Operations" (Oiland Gas Operations Report ((OGOR)) starting with the month in which
operations commence and continue each month until the well is physically plugged and
abandoned. This report shall be filed in duplicate, directly with the Minerals Management
Service, P.O. Box 17110, Denver, Colorado 80217-0110, or call 1-800-525-7922 (303) 231-
3650 for reporting information.

Should the well be successfully completed for production, the BLMVernal Field office must be
notified when it is placed in a producing status. Such notificationwillbe by written
communication and must be received in this office by not later than the fifth business day
following the date on which the well is placed on production. The notification shall provide, as a
minimum, the following informational items:

o Operator name, address, and telephone number.

o Well name and number.

o Well location (¼¼,Sec., Twn, Rng, and P.M.).

o Date well was placed in a producing status (date of first production for which royalty will be
paid).

o The nature of the well's production, (i.e., crude oil, or crude oil and casing head gas, or
natural gas and entrained liquid hydrocarbons).

o The Federal or Indian lease prefix and number on which the well is located; otherwise the
non-Federal or non-Indian land category, i.e., State or private.

o Unit agreement and/or participating area name and number, if applicable.

o Communitization agreement number, if applicable.

• Any venting or flaring of gas shall be done in accordance with Notice to Lessees (NTL) 4A and
needs prior approval from the BLM Vernal Field Office.

• All undesirable events (fires, accidents, blowouts, spills, discharges) as specified in NTL3A will
be reported to the BLM, Vernal Field Office. Major events, as defined in NTL3A, shall be
reported verbally within 24 hours, followed by a written report within 15 days. "Other than Major
Events" will be reported in writing within 15 days. "Minor Events" will be reported on the
Monthly Report of Operations and Production.

• Whether the well is completed as a dry hole or as a producer, "WellCompletion and
Recompletion Report and Log" (BLMForm 3160-4) shall be submitted not later than 30 days
after completion of the well or after completion of operations being performed, in accordance
with 43 CFR 3162.4-1. Two copies of all logs run, core descriptions, and all other surveys or
data obtained and compiled during the drilling,workover, and/or completion operations, shall be
filed on BLM Form 3160-4. Submit with the well completion report a geologic report
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at a minimum, formation tops, and a summary and conclusions. Also include deviation surveys,
sample descriptions, strip logs, core data, drillstem test data, and results of production tests if
performed. Samples (cuttings, fluid, and/or gas) shall be submitted only when requested by the
BLM,Vernal Field Office.

• All off-lease storage, off-lease measurement, or commingling on-lease or off-lease, shall have
prior written approval from the BLM Vernal Field Office.

• Oil and gas meters shall be calibrated in place prior to any deliveries. The BLMVernal Field
Office Petroleum Engineers will be provided with a date and time for the initial meter calibration
and all future meter proving schedules. A copy of the meter calibration reports shall be
submitted to the BLM Vernal Field Office. Allmeasurement facilities will conform to the API
standards for liquid hydrocarbons and the AGAstandards for natural gas measurement. All
measurement points shall be identified as the point of sale or allocation for royalty purposes.

• A schematic facilities diagram as required by Onshore Oil & Gas Order No. 3 shall be submitted
to the BLMVernal Field Office within 30 days of installation or first production, whichever occurs
first. All site security regulations as specified in Onshore Oil & Gas Order No. 3 shall be
adhered to. Allproduct lines entering and leaving hydrocarbon storage tanks will be effectively
sealed in accordance with Onshore Oil & Gas Order No. 3.

• Any additional construction, reconstruction, or alterations of facilities, including roads, gathering
lines, batteries, etc., which will result in the disturbance of new ground, shall require the filing of
a suitable plan and need prior approval of the BLM Vernal Field Office. Emergency approval
may be obtained orally, but such approval does not waive the written report requirement.

• No location shall be constructed or moved, no well shall be plugged, and no drilling or workover
equipment shall be removed from a well to be placed in a suspended status without prior
approval of the BLMVernal Field Office. If operations are to be suspended for more than 30
days, prior approval of the BLM Vernal Field Office shall be obtained and notification given
before resumption of operations.

• Pursuant to Onshore Oil &Gas Order No. 7, this is authorization for pit disposal of water
produced from this well for a period of 90 days from the date of initial production. A permanent
disposal method must be approved by this office and in operation prior to the end of this 90-day
period. In order to meet this deadline, an application for the proposed permanent disposal
method shall be submitted along with any necessary water analyses, as soon as possible, but
no later than 45 days after the date of first production. Any method of disposal which has not
been approved prior to the end of the authorized 90-day period willbe considered as an
Incident of Noncompliance and willbe grounds for issuing a shut-in order until an acceptable
manner for disposing of said water is provided and approved by this office.

• Unless the plugging is to take place immediately upon receipt of oral approval, the Field Office
Petroleum Engineers must be notified at least 24 hours in advance of the plugging of the well, in
order that a representative may witness plugging operations. If a well is suspended or
abandoned, all pits must be fenced immediately until they are backfilled. The "Subsequent
Report of Abandonment" (Form BLM 3160-5) must be submitted within 30 days after the actual
plugging of the well bore, showing location of plugs, amount of cement in each, and amount of
casing left in hole, and the current status of the surface



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIAL NUMBER:
UTU-013821

SUNDRY NOTICES AND REPORTS ON WELLS 6 NDIAN,ALLOTTEEOR TRIBE NAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnewwells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to NAdrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:OIL WELL GAS WELL OTHER Uteland Federal 14-12-10-18
2. NAMEOF OPERATOR: 9. API NUMBER:

Gasco Production Company 4304738186
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
8 Inverness Dr E, Ste 100 Englewood Co 80112 (303) 483-0044 Uteland Butte

4. LOCATION OF WELL

FOOTAGESATSURFACE: 413' FSL & 657' FWL COUNTY: Uintah

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSW 12 TOS 18E STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SÙBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Extend Permit

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Gasco Production Company would like to request a one year extension on this APD from the date it is due to expire (June 20,
2008)

Approved by the
Utah Divisionof

Oil,Gas and Mining

Date: '

, COPYSENTTOOPERATORBy.

NAME (PLEASE INT) Beverly Walker TITLE Engineering Technician

SIGNATURE DATE 6/10/2008

(This space for State use only)

RECEIVED
JUNi 3 2008

(5/2000) (See instructions on Reverse Side)

DIV.0FOIL,GAS&



RESET

Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

API: 4304738186
Well Name: Uteland Federal 14-12-10-18

Location: SWSW Section 12-T10S-R18E

Company Permit Issued to: Gasco Production Company
Date Original Permit Issued: 6/7/2006

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesONom

Have any wells been drilled in the vicinityof the proposed well which would affect
the spacing or siting requirements for this location? YesO Nom

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesO Nom

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No IZI

Has the approved source of water for drilling changed? YesO Nom

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? YesO NoO

Is bonding still in place, which covers this proposed well? YesŒNoO

Š 'nature Date

Title: Engineering Technician
RECENED

Representing: Gasco Production



O
State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAELR. STYLER

JON M. HUNTSMAN, JR. Executive Director

oovernor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA Au st 5 2009Lieutenant Govemor Division Director S >

Gasco Production Company
8 Inverness Dr. East, Ste. 100
Englewood, CO 80112

Re: APD Rescinded - Uteland Federal 14-12-10-18, Sec. 12 T. 10S, R. 18E
Uintah County, Utah API No. 43-047-38186

Ladies and Gentlemen:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on June 7, 2006. On
June 20, 2007 and June 18, 2008, the Division granted a one-year APD extension.
No drilling activity at this location has been reported to the division. Therefore,
approval to drill the well is hereby rescinded, effective August 5, 2009.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Diàna Mason
Environmental Scientist

ec: Well File
Bureau of Land Management, Vernal

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 . www.ogm.utah.gov OIL, GAS &



Dt.tPUCME
u3M200057) UNITED STATES flE CEIVED FORM APPROVED

DEPARTMENT OF THE INTERIO OMB NO. 1004-0135
BUREAU OF LAND MANAGEMENT Expires: July 31, 2010

nn 5. Lease Serial No.SUNDRY NOTICES AND REPORTS ONWELL U UTUO13821A
Do not use this form for proposals to dri/I or to re-enter an

abandoned we/I. Use form 3160-3 (APD) for such prop 6. If fndian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. It Unitor CA/Agreement, Name and/or No.

1. Type of Weli 8. WellNameand No.
O Oil Well g Gas Well O Other UTELANDFEDERAL 14-12-10-18

2. Name of Operator Contact: Al-SSICA BËRG 9. API Well No.GASCO PRODUCTION COMPANY E-Mail: jberg@gascoenergy.com 43-047-38186
3a. Address 3b. PhoneNo. (melude area code) 10. Field and Pool,or Exploratory8 INVERNESS DRIVE EAST SUITE 100 Ph: 303-996-1805 RIVERBEND

ENGLEWOOD, CO 80112
4. Location of Well (kootage,Sec., T., R., M., or Survey Description) I 1. County or Parish, and state

Sec 12 T10S R18E SWSW 413FSL 657FWL UINTAHCOUNTY, UT

12. CHECK APPROPRIATE BOX(ES) TO lNDICATE NATURE OF NOTICE, RI:PORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

g Notice of Intent 0 Acidize O Deepen g Production (Start/Resume) O Water Shut-off

0 Alter Casing 0 Fracture Treat 0 Reclamation 0 Well Integrity
0 Subsequent Report

0 Casing Repair g New Construction 0 Recomplete g Other
0 Final Abandonment Notice O Change Plans O Plug and Abandon 0 Temporarily Abandon

0 Convert to Injection 0 Plug Back O Water Disposal
13. bescribeProposed or completedOp oration (clearly state all pertment details,meludmg estimated startmg dateof any proposed work and approximate durationthereof.If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 daysfollowing completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed oncetesting has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator hasdetermined that the site is ready for final inspection.)

Gasco Production Company would like to request a two year extension on this APD from the date that
it is due to expire, May 15, 2008.

VERNALFIELDOFFICE

ENG RECENED
CONDITIONSOFAPPROVALATTACHED pg 8 2011

RFCI . ....-

14. I herebycertify that the toregomgis true and correct.
Electronic Submission #86315 verifier; by the BLM Well Information System

For GASCO PRODUCTION C3MPANY, sent to the Vernal
Committed to AFMSS for processin j by GAIL JENKINS on 05/13/2010 ()

Name(Printed/Typed) JESSICA BERG Title AUTHORIZED REPRESENTATIVE

Signature (Electronic Submission) Date 05/11/2010

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Assistant Field ManagerApproved By Title Lands A Mineral Ranrumme $a$ $
Conditions of ap if an re ed. Approval of this notice does not warrant or
certify that the ap at h s leg r equitable title to those rights in the subject lease gg g ¡ gi ¡ gi gwhich would entitle the applicant to conduct operations thereon. Office V a.. nl.. I i a • I a

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency ofthe



CONDITIONS OF APPROVAL

Gasco Production Company

Notice of Intent
APD Extension

Lease: UTU-013821A
Well: UTELAND FEDERAL 14-12-10-18

.

Location: SWSW Sec 12-T10S-RI8E

An extension for the referenced APD is granted with the following conditions:

1. The extension and APD shall expire on 12-19-2011.

2. No other extension shall be granted.

If you have any other questions concerning this matter, please contact Robin L Hansen of this
office at (435)



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Green River District
Vernal Field Office

es a 170 South 500 East
Vernal, UT 84078

http://www.blm.gov/ut/st/en/fo/vernal.html

November 18, 2013

IN REPLY REFER TO:
3160 (UTGO11)

Tom Rogers
Gasco Production Company
7979 Tufts Ave., Suite 1150
Denver, CO 80237

Re: Notice of Expiration
Well No. Uteland Federal 14-12-10-18
SWSW, Sec. 12, T10S, R18E
Uintah County, Utah
Lease No. UTU-013821A

Dear Mr. Rogers:

The Application for Permit to Drill (APD) for the above-referenced well was approved on
May 14, 2008. A two (2) year extension of the originalAPD was requested. The request was
reviewed and the extension approved until December 19, 2011. According to our records, no
known activityhas transpiredat the approved location. In view of the foregoing, this office is
notifying you that the approval of the referenced application has expired. Ifyou intend to drill at
this location in the future, a new Application for Permit to Drillmust be submitted.

This office requires a letter confirmingthat no surface disturbance has been made for this drill
site. Any surface disturbance associated with the approved location of thiswell is to be
rehabilitated. A schedule for this rehabilitation must be submitted to this office. Your
cooperation in this matter is appreciated.

Ifyou have any questions regarding this matter, please contact Robin R. Hansen at (435)
781-3428.

Sincerely,

Is/ Jerry Kenczka

Jerry Kenczka
Assistant Field Manager
Lands & Mineral Resources

RECEIVED
cc: UDOGM Ngy

DIV.OF OIL,GAS&MINING
bcc: Well File

\&E
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