STATE OF UTAH FORM 3
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING AMENDED REPORT [_]
(hightight changes)

5 MINERAL LEASE NC 6 SURFACE
APPLICATION FOR PERMIT TO DRILL ML-22935-A State

7 IF INDIAN, ALLOTTEE OR TRIBE NAME

1A TYPE OF WORK: DRILL REENTER [J  DEEPEN []

f { 8 UNIT or CA AGREEMENT NAME

BTvPEOFWELL. OIL ] GAS OTHER SINGLE ZONE [[] MULTIPLE ZONE E'_ﬂ NATURAL BUTTES UNIT

2 NAME OF OPERATOR. 9 WELL NAME and NUMBER
WESTPORT OIL & GAS COMPANY L.P. NBU 922-31N
3. ADDRESS OF OPERATOR: PHONE NUMBER, 10, FIELD AND POOL. OR WILDCAT
1368 S. 1200 E. - VERNAL e UT .. 84078 (435) 781-7024 NATURAL BUTTES
4. LOCATION OF WELL (FOOTAGES) (,ﬂ Z 6)() ")C’ )’ A,A " » N ,_f. . : "\' - 11 N?gslg)lz\z SECTION. TOWNSHIP. RANGE
aTsurrace. 914'FSL, 1446'FEL Yz 705 f o s SESW 31 9S8  22F
AT PROPOSED PRODUCING ZONE ’ ! SR . j?)‘;
74, DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE. T2 COUNTY T3 STATE
-
20.75 MILES SOUTHEAST OF OURAY, UTAH UINTAH VTAR
75 DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17 NUMBER OF ACRES ASSIGNED TO THIS WELL
3914’ 160.00 40.00
78, DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 9. PROPOSED DEPTH, 20, BOND DESCRIPTION
APPLIED FOR) ON THIS LEASE (FEET)
REFER TO TOPO C 9,140 RLB0005238
27, ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.) 22. APPROXIMATE DATE WORK WILL START 23 ESTIMATED DURATION
4969'GL
24. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE | CASING SIZE, GRADE, AND WEIGHT PER FOOT | SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
12 1/4" 95/8 H-40 32.3# 2,3001315 SX CLASS G 15.6 PPG 1.18 YIELD
77/8" 4 1/2" 1-80 11.6# 9,140 1880 SX 50/50 POZ 14.3 PPG 3.31 YIELD
25 ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES

IZ] WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR CR ENGINEER [Z COMPLETE DRILLING PLAN
EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER l:l FORM 5, IF OPERATOR 1S PERSON OR COMPANY OTHER ThAN THE LEASE OWNER
nave pLease prin, SHEILA UPCHEGO e REGULATORY ANALYST
-~ -~
’/ 7 ;.
SIGNATURE 7 : oare 3/24/2006
= A
[ d ‘/

{This space for State use only}

API NUMBER ASSIGNED (“ 3097 39 4 9/(‘/ APPROVAL MAR 2 9 2006

{11/2001) (See Instructions on Reverse Side)



Kerr—McGee 0il & Gas Onshore LP

Well location, NBU #922-31N,

located as shown in’

the SE 1/4 SW 1/4 of Section 31, T9S, R22E,

S.L.B.&M. Uintah County, Utah.

BASIS OF ELEVATION

71977 Brass Cap,

rR|rR T9S, RRZE, S.L.B.&M.
Rl |22
EFFE
S89°49'W — 2234.10° (G.L.O.) S89°49'W — 2630.10" (G.L.0.)
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TWO WATER TRIANGULATION STATION LOCATED IN THE
NW 1/4 OF SECTION 1,
FROM THE BIG PACK MTN NE QUADRANGLE, UTAH,
UINTAH COUNTY, 7.5 MINUTE SERIES (TOPOGRAPHICAL
MAP) PUBLISHED BY THE UNITED STATES DEPARTMENT
OF THE INTERIOR, GEOLOGICAL SURVEY. SAID ELEVATION
IS MARKED AS BEING 5238 FEET.

T10S, R21E, S.L.B.&M. TAKEN

BASIS OF BEARINGS

NOO'06'W — 2649.24" (G.L.0.)

2.0’ High, Pile of
Stones, Steel Post

Brass C‘ap+

BASIS OF BEARINGS IS A G.P.S. OBSERVATION.
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, o CERTIFICATE S
.}-u 4 — THIS IS TO CERTIFY THAT THE ABOVE PLAT WAS PREPARED FROM";" _
o 1446 NBU 7#1922 37N , § PIELD NOTES OF ACTUAL SURVEYS MADE BY ME OR UNDER MY ‘
ﬁ’ __| Elev. Ungraded Ground = 4969 S SUPERVISION AND THAT THE SAME ARE_JRUE AND_CORRECT I0 TH{
S Lot 4 - 3 BEST OF MY KNOWLEDGE AND BE
N ) g
S o Q
2 > 3 ¢ '
True Corner 52.80° (G.L.0.) REGISTERED LAND .SURVEYOR
T9S g ST oF Tk
] 4 igh, Pile
T10S "\NB952°11"W — 2240.75" (Meas.) wc NBI51'50"W — 2579.48" (Meas.) of Stones
1977 B Cap,
1977 Bross Cap Foen woop of Umntan ENGINEERING & LaND SurvEYING
Pile of Stones Fite of Stones ( ) 85 SOUTH 200 EAST -~ VERNAL, UTAH 84078
NAD 83 (435) 789-1017
LEGEND: LATITUDE = 39'59’16-00 ., (39.987778)  Iscae ’ DATE SURVEYED: _ |DATE DRAWN:
I_—— LONGITUDE = 109°29°'07.83” (109.485508) = 1000 12—09-05 02-08-06
= 90" SYMBOL (N AD 27) PARTY REFERENCES
@® - PROPOSED WELL HEAD. LATITUDE = 39°59'16.13" (39987814) WEATH;.K. LK. LK. - G.L.O. PLAT :
A = SECTION CORNERS LOCATED. LONGITUDE = 109°29'05.36” (109.484822) coLD e cGee Ol &




NBU 922-31N
SESW SEC 31-T9S-R22E
UINTAH COUNTY, UTAH
ML-22935-A

ONSHORE ORDER NO. 1

DRILLING PROGRAM

Estimated Tops of Important Geologic Markers:

Formation Depth
Uinta 0- Surface
Green River 1237
Mahogany 2178’
Wasatch 4458°
Mesaverde 7060’
MVU2 7980°
MVLI 8573
TD 9140’

Estimated Depths of Anticipated Water. Oil, Gas, or Mineral Formations:

Substance Formation Depth
Green River 1237’
Mahogany 2178
Gas Wasatch 4458’
Gas Mesaverde 7060°
Gas MVU2 7980°
Gas MVLI1 8573
Water N/A
Other Minerals N/A

Pressure Control Equipment (Schematic Attached)

Please refer to the attached Drilling Program.

Proposed Casing & Cementing Program:

Please refer to the attached Drilling Program.

Drilling Fluids Program:

Please refer to the attached Drilling Program.

Evaluation Program:

Please refer to the attached Drilling Program.



10.

Abnormal Conditions:

Maximum anticipated bottomhole pressure calculated at 9140° TD, approximately equals 5667 psi
(calculated at 0.62 psi/foot).

Maximum anticipated surface pressure equals approximately 3656 psi (bottomhole pressure minus the
pressure of a partially evacuated hole calculated at 0.22 psi/foot).

Anticipated Starting Dates:

Drilling is planned to commence immediately upon approval of this application.
Please refer to the attached Drilling Program.

Other Information:

Please refer to the attached Drilling Program.
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KERR-McGEE OIL & GAS ONSHORE LP

Kermrcee DRILLING PROGRAM
COMPANY NAME KERR-McGEE OIL & GAS ONSHORE LP DATE March 24, 2006
WELL NAME NBU 922-31N D 9,140  MD/TVD
FIELD Natural Buttes COUNTY Uintah STATE Utah ELEVATION 4,969 GL KB 4,984
SURFACE LOCATION SESW SECTION 31, T9S, R22E 914'FSL, 1446'FWL BHL  Straight Hole
Latitude: 39.987778 Longitude: 109.485508
OBJECTIVE ZONE(S) Wasatch/Mesaverde
ADDITIONAL INFO Regulatory Agencies: UDGOGM (SURF & MINERALS), BLM, Tri-County Health Dept.

_GEQLOGICAL

FORMATION
TOPS

40 14"

12-1/4" 9-5/8", 32 3#, H-40, STC Atr st
**For wells w/ surf csg set below 2200°

app 10 jts of 36# J55 will be run on battom.

Catch water sample, if possible,
from 0 to 4,458'
Green River @ 1,237

Mahogany @ 2,178
Preset f/ GL @

2300 MD ‘ |

Note: 12.25" surface hole will usually
be drilled $+400' below the lost
circulation zone (aka bird's nest),
Drilled depth may be $200' of the
estimated set depth depending on the
acutal depth of the loss zone.

Waler/Fresh

Mud logging program TBD Water Mud

Open hole logging program f/ TD - surf csg 7-7/8" 4-1/2",11.6#, 1-80 or 8.3-12.0 ppg
equivalent LTC casing

Wasatch @ 4,458'
Mverde @ 7,060
mMvuz @ 7,980
MVL1 @ 8,573

Max anticipated

Mud required

D@ 9140 ‘ h 12.0 ppg

NBU922-31N APD 2200’ +.xis
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CASING PROGRAM

KERR-McGEE OIL & GAS ONSHORE LP

INTERVAL

CONDUCTOR 14" 0-40
2270 1370 254000
SURFACE 9-5/8" 0 to 1900 3230 H-40 STC [0Q.61 =~ 1.54 3.90
3520 2020 564000
9-5/8" 1900 to 2300 36.00 J-55 STC }1.20*+ 1.88 867
7780 6350 201000
PRODUCTION 4-1/2" 0 to 9140 11.60 1-80 LTC 2.1 1.1 217

1)  Max Anticipated Surf. Press.(MASP) (Surface Casing) = (Pore Pressure at next csg point-(0.22 psi/ft-partial evac gradient x TVD of next csg point)
2) MASP (Prod Casing) = Pore Pressure at TD - (.22 psi/ft-partial evac gradient x TD)

(Burst Assumptions: TO = 12.0 ppg) 22 psifft = gradient for partially evac wellbore
(Collapse Assumption: Fully Evacuated Casing, Max MW) (Tension Assumptions: Air Weight of Casing"Buoy Fact. of water)
MASP 3693 psi
st Burst SF s low but csg is stronger than formation at 2300 feet
st EMW @ 2300 for 2270#'is 18.0 ppgor 1.0 psi/ft
CEMENT PROGRAM
FT.CEFILL ' DESCRIPTION . .
SURFACE LEAD Premium cmt + 2% CaCl 15.60
Option 1 +.25 pps flocele
TOP OUT CMT (1) 250 20 gals sodium silicate + Premium cmt 100 15.60 1.18
+ 2% CaCl + .25 pps flocele
TOP OUTCMT (2)] as required Premium cmt + 2% CaCl as req. 15.60 1.18
SURFACE NOTE: If well will circulate water to surface, option 2 will be utilized
Option 2 LEAD 2000 Prem cmt + 16% Gel + 10 pps gilsonite 230 35% 11.00 3.82
+.25 pps Flocele + 3% salt BWOC
TAIL 500 Premium cmt + 2% CaCl 180 35% 15.60 1.18
+ .25 pps flocele
TOP OUT CMT| as required Premium cmt + 2% CaCl as reqg 15.60 118
PRODUCTION LEAD 3,950 Premium Lite Il + 3% KCI + 0.25 pps 430 60% 11.00 3.38
celloflake + 5 pps gilsonite + 10% gel
+ 0.5% extender
TAIL 5,190 50/50 Poz/G + 10% salt + 2% gel 1450 60% 14.30 1.31
+.1% R-3
*Substitute caliper hole volume plus 0% excess for LEAD if accurate caliper is obtained
*Substitute caliper hole volume plus 10% excess for TAIL if accurate caliper is obtained
ELOAT EQUIPMENT & CENTRALIZERS
SURFACE Guide shoe, 1 jt, insert float. Centralize first 3 joints with bow spring
centralizers. Thread lock guide shoe.
PRODUCTION Float shoe, 1 jt, float collar. Centralize first 3 joints & every third joint to top of tail cement with bow
spring centralizers.
ARDITIONAL INFORMATION
Test casing head to 750 psi after installing. Test surface casing to 1,500 psi prior to drilling out.
BOPE: 11" 5M with one annular and 2 rams. Test to 5,000 psi (annular to 2,500 psi) prior to drilling aut. Record on chart recorder &
tour sheet. Function test rams on each trip. Maintain safety valve & inside BOP on rig fioor at all times. Kelly to be equipped with upper
& lower kelly valves.
Drop Tolco surveys every 2000". Maximum allowable hole angle is 5 degrees.
Most rigs have PVT Systems for mud monitoring. If no PVT is avarlabie, visuali monitoning will be uulized
DRILLING ENGINEER: DATE:
Brad L.aney
DRILLING SUPERINTENDENT: DATE:

Randy Bayne NBUS22-31N APD 2200" +.xIs



5M BOP STACK and CHOKE MANIFOLD SYSTEM
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NBU 922-31N
SESW SEC 31-T9S-R22E
Uintah County, UT
ML-22935-A

ONSHORE ORDER NO. 1
MULTI-POINT SURFACE USE & OPERATIONS PLAN
Existing Roads:
Refer to Topo Map A for directions to the location.
Refer to Topo Maps A and B for location of access roads within a 2-mile radius.
Refer to Topo Maps A and B for location of access roads within a 2 mile radius.

All existing roads will be maintained and kept in good repair during all drilling and completion
operations associated with this well.

Planned Access Roads:

Approximately 0.15 +/- miles of new access road is proposed. Retfer to Topo Map B for the location
of the proposed access road.

The upgraded and new portions of the access road will be crowned and ditched with a running surface
of 18 feet and a maximum disturbed width of 30 feet. Appropriate water control will be installed to
control erosion.

Existence of pipelines; maximum grade; turnouts; major cut and fills, culverts, or bridges;
gates, cattle guards, fence cuts, or modifications to existing facilities were determined

at the on-site.

The access road was centerline flagged during time of staking.

Surfacing material may be necessary, depending upon weather conditions.

Surface disturbance and vehicular traffic will be limited to the approved location and approved
access route. Any additional area needed will be approved in advance.

Location of Existing Wells Within a 1-Mile Radius:

Please refer to Topo Map C.

Location of Existing & Proposed Facilities:

The following guidelines will apply if the well is productive.

All production facilities will be located on the disturbed portion of the well pad and at a
minimum of 25 feet from the toe of the back slope or the top of the fill slope.

A dike will be constructed completely around those production facilities which contamn



NBU 922-31N Surface Use & Operations Plan Page 2

fluids (i.e., production tanks, produced water tanks, and/or heater/treater). These dikes
will be constructed of compacted subsoil, be impervious, hold 100% of the capacity of
the largest tank, and be independent of the back cut.

All permanent (on-site six months or longer) above the ground structures constructed or
installed, including pumping units, will be painted a flat, non-reflective, earthtone color

to match one of the standard environmental colors, as determined by the five state Rocky
Mountain Inter-Agency Committee.

All facilities will be painted within six months of installation. Facilities required to comply
with the Occupational Safety and Health Act (OSHA) will be excluded. The required color
is Carlsbad Canyon, standard color number 2.5Y 6/2.

Any necessary pits will be properly fenced to protect livestock and prevent wildlife entry.

Approximately 869’ of pipeline 1s proposed. Refer to Topo D for the proposed pipeline.

5. Location and Type of Water Supply:

Water for drilling purposes will be obtained from Dalbo Inc.’s underground well located in Ouray,
Utah, Sec. 32, T4S, R3E, Water User Claim #43-8496, Application #53617.

Water will be hauled to location over the roads marked on Maps A and B.
No water well is to be drilled on this lease.

6. Source of Construction Materials:

Surface and subsoil materials in the immediate area will be utilized.
Any gravel will be obtained from a commercial source.

7. Methods of Handling Waste Materials:

Drill cuttings will be contained and buried 1n the reserve pit.

Drilling fluids, including salts and chemicals, will be contained in the reserve pit. Upon
termination of drilling and completion operations, the liquid contents of the reserve pit
will be removed and disposed of at an approved waste disposal facility within 120 days
after drilling is terminated.

The reserve pit will be constructed on the location and will not be located within natural
drainage, where a flood hazard exists or surface runoft will destroy or damage the pit
walls. The reserve pit will be constructed so that it will not leak, break, or allow discharge
of liquids.



NBU 922-31N Surface Use & Operations Plan Page 3
A plastic reinforced liner and felt will be used, it will be a minimum of 20 mil thick, with sutficient
bedding used to cover any rocks. The liner will overlap the pit walls and be covered with
dirt and/or rocks to hold it in place. No trash or scrap that could puncture the tiner will
be disposed of in the pit.

Any spills of oil, gas, salt water, or other noxious fluids will be immediately cleaned up and
removed to an approved disposal site.

A chemical porta-toilet will be furnished with the drilling rig.

Garbage, trash, and other waste materials will be collected in a portable, self-contained, fully
enclosed trash cage during operations. No trash will be burned on location.

All debris and other waste material not contained in the trash cage will be cleaned up and
removed from the location immediately after removal of the drilling rig.

Any open pits will be fenced during the operations. The fencing will be mamtained until
such time as the pits are backfilled.

No chemicals subject to reporting under SARA Title lII (hazardous materials) in an amount
greater than 10,000 pounds will be used, produced, stored, transported, or disposed of
annually in association with the drilling of this well. Furthermore, no extremely hazardous
substances, as defined in 40 CFR 355, in threshold planning quantities, will be used, produced.
stored, transported, or disposed of in association with the drilling of this welt.

Any produced water from the proposed well will be contained in a water tank and will then be hauled
By truck to one of the pre-approved disposal sites: RNI, Sec. 5, T9S, R22E, NBU #159, Sec. 35,
T9S, R21E, Ace Oilfield, Sec. 2, T6S, R20E, MC&MC, Sec. 12, T6S, RI9E.

8. Ancillary Facilities:

None are anticipated.

9. Well Site Layout: (See Location Layout Diagram)

The attached Location Layout Diagram describes drill pad cross-sections, cuts and fills, and locations
of the mud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt stockpile(s), and surtace
material stockpile(s).

Please see the attached diagram to describe rig orientation, parking areas, and access roads.

The reserve pit will be lined, and when the reserve pit is closed, the pit liner will be buried below plow
depth.

All pits will be fenced according to the following minimum standards:
39 inch net wire will be used with at least one strand of barbed wire on top of the net wire.

Barbed wire is not necessary if pipe or some type of reinforcement rod 1s attached to the
top of the entire fence.



NBU 922-31N Surface Use & Operations Plan Page 4

10.

The net wire shall be no more than two inches above the ground. The barbed wire shall be
three inches over the net wire. Total height of the fence shall be at least 42 inches.

Corner posts shall be cemented and/or braced in such a manner to keep the fence tight at all times.

Standard steel, wood, or pipe posts shall be used between the corner braces. Maximum distance
between any 2 fence posts shall be no greater than 16 feet.

All wire shall be stretched, by using a stretching device, before it is attached to corner posts.

The reserve pit fencing will be on three sides during drilling operations, and on the fourth
side when the rig moves off location. Pits will be fenced and maintained until cleanup.

Location size may change prior to the drilling of the well due to current rig availability. If the
proposed location is not large enough to accommodate the drilling rig the location will be re-surveyed

and a Form 9 shall be submitted.

Plans for Reclamation of the Surface:

Producing Location:

Immediately upon well completion, the location and surrounding area will be cleared of all
unused tubing, materials, trash, and debris not required for production.

Immediately upon well completion, any hydrocarbons in the pit shall be removed in accordance
with 43 CFR 3162.7-1.

A plastic, nylon reinforced liner will be used, it shall be torn and perforated before backfilling of
the reserve pit.

Before any dirt work associated with location restoration takes place, the reserve pit shall
be as dry as possible. All debris in it will be removed. Other waste and spoil materials
will be disposed of immediately upon completion of operations.

The reserve pit and that portion of the location not needed for production facilities/operations
will be recontoured to the approximate natural contours. The reserve pit will be reclaimed
within 90 days from the date of well completion, weather permitting.

To prevent surface water (s) from standing (ponding) on the reclaimed reserve pit area, final
reclamation of the reserve pit will consist of “mounding” the surface three teet above surrounding
ground surface to allow the reclaimed pit area to drain effectively.

Upon completion of backfilling, leveling, and recontouring, the stockpiled topsoil will be spread
evenly over the reclaimed area(s).

Dry Hole/Abandoned Location:

Abandoned well sites, roads, and other disturbed areas will be restored as near as practical to
their original condition. Where applicable, these conditions include the re-establishment of’
irrigation systems, the re-establishment of appropriate soil conditions, and re-establishment
of vegetation as specified.
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All disturbed surfaces will be recontoured to the approximate natural contours, with reclamation
of the well pad and access road to be performed as soon as practical after final abandonment.
Reseeding operations will be performed after completion of other reclamation operations.

11. Surface Ownership:

SITLA
675 East 500 South, Suite 500
Salt Lake City, UT 84102

12. Other Information:

All lease and/or unit operations will be conducted in such a manner that [ull comphance
is made with all applicable laws, regulations, the approved Plan of Operations, and any
applicable Notice of Lessees. The Operator is fully responsible tor the actions of his
subcontractors. A copy of these conditions will be furnished to the field representative
to ensure compliance.

The Operator will control noxious weeds along Rights-Of-Way for roads, pipelines, well
sites, or other applicable facilities.

A Class III archaeological survey has been completed and is attached.

This location is not within 460’ from the boundary of the Natural Buttes Unit, nor is 1t
Within 460° of any non-committed tract lying within the boundaries of the Unit.

13. Lessee's or Operators's Representative & Certification:

Sheila Upchego Randy Bayne

Regulatory Analyst Drilling Manager

Kerr-McGee Oil & Gas Onshore LP Kerr-McGee Qil & Gas Onshore LP
1368 South 1200 East. 1368 South 1200 East

Vernal, UT 84078 Vernal, UT 84078

(435) 781-7024 (435)781-7018

Certification: All lease and/or unit operations will be conducted in such a manner that full compliance
is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved Plan of
Operations, and any applicable Notice to Lessees.

The Operator will be fully responsible for the actions of its subcontractors. A complete copy of the
approved "Application for Permit to Drill" will be furnished to the field representative(s) to ensure
compliance and shall be on location during all construction and drilling operations.

Kerr-McGee Qil & Gas Onshore LP is considered to be the operator of the subject well. Kerr-McGee
Oil & Gas Onshore LP agrees to be responsible under terms and conditions of the lease for the
operations conducted upon leased lands.

Bond coverage pursuant to 43 CFR 3104 for lease activities is being provided by State Surety Bond
#RIL.B0005236.
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1 hereby certify that I, or persons under my supervision, have inspected the proposed drill site and
access route, that [ am familiar with the conditions that currently exist; that the statements made in this
plan are, to the best of my knowledge, true and correct; and the work associated with the operations
proposed herein will be performed by the Operator, its contractors. and subcontractors in conformity
with this plan and the terms and conditions under which it is approved.

3/24/2006
Date




Kerr-McGee Oi1l & Gas Onshore LP

NBU #922-31N
SECTION 31, T9S, R22E, S.L..B.&M.

PROCEED IN A WESTERLY DIRECTION FROM VERNAL, UTAH ALONG U.S.
HIGHWAY 40 APPROXIMATELY 14.0 MILES TO THE JUNCTION OF STATE
HIGHWAY 88; EXIT LEFT AND PROCEED IN A SOUTHERLY DIRECTION
APPROXIMATELY 17.0 MILES TO OURAY, UTAH; PROCEED IN A SOUTHERLY
DIRECTION APPROXIMATELY 6.9 MILES TO THE JUNCTION OF THIS ROAD
AND AN EXISTING ROAD TO THE SOUTHEAST; TURN LEFT AND PROCEED IN
A SOUTHEASTERLY, THEN EASTERLY DIRECTION APPROXIMATELY 5.0
MILES TO THE JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE
NORTHWEST; TURN LEFT AND PROCEED IN A NORTHWESTERLY
DIRECTION APPROXIMATELY 0.3 MILES TO THE JUNCTION OF THIS ROAD
AND AN EXISTING ROAD TO THE NORTHEAST; TURN RIGHT AND PROCEED
IN A NORTHEASTERLY DIRECTION APPROXIMATELY 3.9 MILES TO THE
JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE NORTHEAST;
PROCEED IN A NORTHEASTERLY DIRECTION APPROXIMATELY 0.9 MILES
TO THE JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE
SOUTHWEST; TURN RIGHT AND PROCEED IN A SOUTHWESTERLY, THEN
SOUTHEASTERLY DIRECTION APPROXIMATELY 3.7 MILES TO THE
BEGINNING OF THE PROPOSED ACCESS TO THE NORTHEAST; TURN LEFT
AND PROCEED IN A NORTHEASTERLY, THEN NORTHWESTERLY DIRECTION
APPROXIMATELY 0.15 MILES TO THE PROPOSED LOCATION.

TOTAL DISTANCE FROM VERNAL, UTAH TO THE PROPOSED WELL
LOCATION IS APPROXIMATELY 51.85 MILES.



Kerr-McGee Oil & Gas Onshore LP

NBU #922-31N

LOCATED IN UINTAH COUNTY, UTAH
SECTION 31, T9S, R22E, S.L.B.&M.

i

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: NORTHWESTERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: NORTHEASTERLY

R T
l Ef Uintah Engineering & Land Surveying rocation potos  |12] 19|05 pnoro

85 South 200 East Vernal, Utah 84078 MONTH| DAY | YEAR
435-789-1017 uels@uelsinc.com TAKEN BY: D.K. | DRAWN BY: C.P. |REVISED: 00-00-00

- Since 1964 -
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Kerr-McGee Oil & Gas O

(© PROPOSED LOCATION

NBU #922-31N

SECTION 31, T9S, R22E, S.L.B.&M.
914' FSL 1446' FWL

| Uintah Engineering & Land Surveying
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Kerr-McGee Oil & Gas Onshore LP
NBU #922-31N

PIPELINE ALIGNMENT
LOCATED IN UINTAH COUNTY, UTAH
SECTION 31, T9S, R22E, S.L.B.&M.
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Division of Qil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET 1.DJJ
“ 2. CDW
X Change of Operator (Well Sold) B Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 1/6/2006

FROM: (Old Operator): TO: ( New Operator):
N2115-Westport Oil & Gas Co., LP N2995-Kerr-McGee Oil & Gas Onshore, LP

1368 South 1200 East 1368 South 1200 Fast

Vernal, UT 84078 Vernal, UT 84078
Phone: 1-(435) 781-7024 Phone: 1-(435) 781-7024

CA No. Unit: NATURAL BUTTES UNIT
WELL NAME SEC TWN RNG|API NO ENTITY |LEASE |WELL {WELL
: NO TYPE TYPE |STATUS

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/10/2006

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/10/2006
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/7/2006
4a. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181
4b. IfNO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LLA PA state/fee well sites complete on: n/a 3 LA wells & all PA wells transferred
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BIM  3/27/2006 BIA not yet
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: 3/27/2006
8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:
DATA ENTRY: :
1. Changes entered in the Qil and Gas Database on: ' 5/15/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: _5/15/2006
3. Bond information entered in RBDMS on: 5/15/2006
4. Fee/State wells attached to bond in RBDMS on; 5/16/2006
5. Injection Projects to new operator in RBDMS on:
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a Name Change Only
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: C0O1203
2. Indian well(s) covered by Bond Number: RLB0005239
3. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB0005236
a. The FORMER operator has requested a release of liability from their bond on: /a__ rider added KMG

The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:

4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 5/16/2006

COMMENTS:

WRIC (Woaetmarty NERET L FOIRM A vle Q/18/2006



* Form3160-5 UNITED STATES FORM APPROVED

(August 1999) OMB No. 10040135
DEPARTMENT OF THE INTERIOR Expires Jnovember 30, 2000
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS MULTIPLE LEASES
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

7. I Unit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on reverse side

1. Type of Well
D Oil Well m Gas Well D Other C 8. Well Name and No.
2. Name of Operator MUT'PLE WELLS
KERR-McGEE OIL & GAS ONSHORE LP 9. API Well No.
3a.  Address 3b.  Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Poo), or Exploratory Area

4. Location of Well (Footage, Sec.. T, R., M., ar Survey Description)

1. County or Parish, State
UINTAH COUNTY, UTAH
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

SEE ATTACHED

TYPE QF SUBMISSION TYPE OF ACTION
D Notice of Intent I:] Acidize D Deepen D Production (StarResume) {] Water Shut-Off
) Atter Casing [} Fracture Treat [ Rectamation ] well integrity
Subsequent Report [ casing Repair {C] New Construction [] Recomplete Other CHANGE OF
(] Change Pians [ Plug and Abandon [[] Temporarily Abandon OPERATOR
{1 Finat Abandonment Notice [ convert to Injection 2 Piug Back [ water Disposal

13. Describe Propased or Completed Operations (clearly state all pertinent details, including estimated statting date of any proposed work and approximate duration thereof
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zores.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following com pletion of the involved operations. If the operation results in 2 multiple completion or recompletion in a new interval, a Form 31604 shall be filed once
testing has been completed.  Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site isready for final inspection,

PLEASE BE ADVISED THAT KERR-McGEE OIL & GAS ONSHORE LP, IS CONSIDERED TO BE THE RECEIVED
OPERATOR OF THE ATTACHED WELL LOCATIONS. EFFECTIVE JANUARY 6, 2006,

KERR-McGEE OIL & GAS ONSHORE LP, IS RESPONSIBLE UNDER TERMS AND CONDITIONS MAY 1 0 2006

OF THE LEASE(S) FOR THE OPERATIONS CONDUCTED UPON LEASE LANDS. BOND COVERAGE

IS PROVIDED BY STATE OF UTAH NATIONWIDE BOND NO. RLB0005237. 6D|V. OF OIL, GAS & MININC
BLm = CO0/A403 -

BIA BOHND - LLB o005 439 fW

[ ]

14, I hereby certify that the foregoing is true and correct bt *
Narge Printed/Typed) Title Earlene Russell, Engineering Techniclan
\NDY BAYNE DRILLING MANAGER
iglfature Date
A pa May 9, 2006
[ THIS SPACE FOR FEDERAL OR STATE USE
Approved by Title Date

Conditions of approval, ifany, are attached. Approval of this notice does not warrant or | Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon,

“Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on reverse)



[ ]

Form 3 160-5 UNITED STATES FORM APPROVED

(August 1999) OMB No. 1004-0135
DEPARTMENT OF THE INTERIQR Expires Inovember 30, 2000
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS . : IMULTIPLE LEASES
Do not use this form for proposals to drill or reenter an - 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/A greement, Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on reverse side

1. Type of Well
[oit wen [ Gas went [ other : 8 Well Name and No.
2. Name of Operator MUTIPLE WELLS
WESTPORT OIL & GAS COMPANY L.P. 9. API Well No.
3a.  Address 3b.  Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

L1, County or Parish, State

SEE ATTACHED UINTAH COUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
{1 Notice of Intent O Acidize [ Deepen {3 Production (Start/Resume) [} water Shut-off
I:] Alter Casing D Fracture Treat [:] Reclamation D Well Integrity
Subsequent Report [ cCasing Repair (L} New Construction [] Recomplete Other CHANGE OF
] [T} change Plans [} Plug and Abandon [ Temporsrily Abandon OPERATOR
D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operations (cleary state il pertinent details, including estimated starting date of any proposed work and approximate duration thereof
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shafl be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion ina new interval, a Form 31604 shall be filed once
testing has been completed  Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection,

EFFECTIVE JANUARY 6, 2006, WESTPORT OIL & GAS COMPANY L.P., HAS RELINQUISHED
THE OPERATORSHIP OF THE ATTACHED WELL LOCATIONS TO KERR-McGEE OIL & GAS

ONSHORE LP,
APPROVED 5//6 {06 R
Division of Oil, Gt snd Mining MAY 1.0 2006
Earlene Russell, Englneering Tochalc
8 laa DIV.OE QIL_GAS & MININA
o " . PP
14. 1 hereby certify that the foregoing is true and correct
Name (Printed/Typed) Title
BRAD LANEY ENGINEERING SPECIALIST
Signature Date
May 9, 2006
THIS SPACE FOR FEDERAL OR STATE USE
Approved by Title “Datc
] _2?{@ . VWAS . 5-9-00
Conditions of appro®at; i Approval of this notice does not warrantor | Office
certify that the applican equitable title to those rights in the subject lease
W_hich would entitle the applicant to conduct operations thereon.

“Title 18 US.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any

false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on reverse)
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