RECEIVED
“AUG 19 2005

UNITED STATES DIV, OF OIL, GAS & MINING

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Form 3160-3
(August 1999)

FORM APPROVED
OMB No. 1004-0136
Expires November 30, 2000

5. Lease Serial No.

U-01393-C

6. If Indian, Allottee or Tribe Name

APPLICATION FOR PERMIT TO DRILL OR REENTER

7. 1f Unit or CA Agreement, Name and No.

NATURAL BUTTES UNIT
8. Lease Name and Well No.
NBU 1021-14M
9. APl Well No.
43049-320249
10. Field and Paol, or Exploratory
NATURAL BUTTES
11. Sec., T., R., M., or Blk, and Survey or Area

la. Type of Work: [ DRILL ] reEnisr

b. Type of Welk: D Oil Well IE CGas Well D Other D Single Zone E Multiple Zone

2. Name of Operator
WESTPORT OIL & GAS COMPANY, L.P.
3A. Address 3b. Phone No. (include area code)

PO BOX 1148, VERNAL, UTAH 84078 (435) 781-7060

4. Location of Well (Report location clearly and in accardance with any State requirements. ®)

At surface SW 1260' FSL 1330' FWL (214 X 3299 ¢ ¢!
At proposed prod. Zone LIL/Z 2405 - [Oq. 5272 ?[/q SEC 14-T10S-R21E
14. Digtance in miles and direction from nearest town or post office* 7 12. County or Parish 13. State

UINTAH UTAH
17. Spacing Unit dedicated to this well

17.55 MILES SOUTHEAST OF OURAY, UTAH

15, Distance from proposed®
location to nearest, \
property or lease line, ft. 1260
(Also to nearest drig. unit line, if any) 640 40

20. BLM/BIA Bond No. on file
CO-1203

16. No. of Acres in lease

18. Distance from proposed Tocation*
to nearest well, dnlling, completed,
applied for, on this lease, ft

REFER TO 19. Proposed Depth

TOPO “C" 9300°

23. Lstimated duration
TO BE DETERMINED

21. Elevations (Show whether DI', KDB, RT, GL, etc.) 22. Approximate date work will start*

5261.8' GL UPON APPROVAL
24. Attachments
The following, completed in accordance with the requirements of Onshore il and Gas Order No. 1, shall be attached to this form:
1. Well plat certified by a registered surveyor. 4. DBond to cover the operations unless covered by an existing bond on file (see

2. A Drilling Plan. Item 20 above).

3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.

SUPQ shall be filed with the appropriate Forest Service Office. 6. Such other site specific information and/or plans as may be required by the

25, ﬁ%aturc -
1 --C'_"/ [m_ﬁﬁ_]%@dfz;m )
Title \\\
“ [ i\
RSN
Tile—" (‘\\

Application approval does not warrunt or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct

authorized office.

i Name (Printed/Typed) 1 Date
: DEBRA DOMENICI | ) jio) <

ASSOCIATE ENVIRONMENTAL ANALYST
! Name (Pr'inted/T)azd) ! Date

BRADLEY G. HILL | Ng-25-0S

ENV1RIZIE%MENTAL SCIENTISTHH

operations thereon,

Conditions of approval, if any, are attached.

Title 18 U.5.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitions or fraudulent statements or representations as 1o any matter within its jurisdiction.

*(Instructions on reverse)

Fotlaral Approval of iz
Action Is Necassan




T10S, R21E, S.LB.&M

SBI45'W — B0.70 (G.L.0.)

WESTPORT OIL AND GAS COMPANY, L P.

Well location, NBU #1021-14M, located os shown

in the SW 1/4 of Section 14, T10S, R21E,
S.L.B.&M. Uintah County, Utah.

Brass Cap, Large
Fite of Stones

BASIS OF ELEVATION

TWO WATER TRIANGULATION STATION LOCATED IN THE NW 1/4
OF SECTION 1, T10S, R21E, S.L.B.&M. TAKEN FROM THE BIG
PACK MTN NE, QUADRANGLE, UTAH, UINTAH COUNTY, 7.5
MINUTE QUAD. (TOPOGRAPHIC MAP) PUBLISHED BY THE
UNITED STATES DEPARTMENT OF THE INTERIOR, GEOLOGICAL
SURVEY. SAID ELEVATION iS MARKED AS BEING 5238 FEET.

BASIS OF BEARINGS

NOO32'17"W — 2544.81° (Meas.)

NOD'46'W — 40.70 (G.L.O.)
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NBU #1021-14M
SWSW Sec. 14, T10S,R21E
UINTAH COUNTY, UTAH

U-01393-C

ONSHORE ORDER NO. 1

DRILLING PROGRAM

1. Estimated Tops of Important Geologic Markers:

Formation Depth
Umta 0- Surface
Gireen River 1235°
Wasatch 4415°
Mesaverde 7100°
™ 9300’

2. Estimated Depths of Anticipated Water, Oil, Gas, or Mineral Formations:
Substance Formation Depth

Green River 1235°

Gas ‘Wasatch 4415°
Gas Mesaverde 7100°
Water N/A
Other Minerals N/A

3. Pressure Control Equipment (Schematic Attached)

Please see the Natural Buttes Unit Standard Operating Procedure (SOP).

4, Proposed Casing & Cementing Program:

Please see the Natural Buttes Unit SOP.

5. Drilling Fluids Program:

Please see the Natural Buttes Unit SOP.

6. Evaluation Program:

Please see the Natural Buttes Unit SOP.

7. Abnormal Conditions:

Maximum anticipated bottomhole pressure calculated at 9300 TD, approximately equals 3720 psi
(calculated at 0.4 psi/foot).

Maximum anticipated surface pressure equals approximately 1674 psi (bottomhole pressme minus the
pressure of a partially evacuated hole calculated at 0.22 psi/foot).




Natural Buttes Unit #1021-14M Drilling Program Page 2

8. Anticipated Starting Dates;

Drilling is planned to commence immediately upon approval of this application.

9, Variances:

Please see Natural Buttes Unit SOP.

10. Other Information:

Please see Natural Buttes Unit SOP.



’/}l\ﬁ‘:

Westport Oil and Gas Company, L.P.

DRILLING PROGRAM

COMPANY NAME Westport Oil and Gas Co., L.P. DATE August 8, 2005
WELL NAME NBU 1021-14M ™ 9,300  MD/TVD

FIELD Natural Buttes COUNTY Uintah STATE Utah ELEVATION 5261 GL KB 5,276
SURFACE LOCATION  1260' FSL, 1330' FWL, SWSW SEC. 14, T10S, R21E BHL  Straight Hole

Lat (39.944258) Long(109.523617)

OBJECTIVE ZONE(S) Wasatch/Mesaverde
ADDITIONAL INFO Regulatory Agencies: BLM (MINERALS & SURF), UDQGM, Tri-County Health Dept.

. /BEOLOGICAL

- DEPTH
20"

12-1/4" 9-5/8", 32.3#. H-40, STC Alr mist

Catch water sample, if possible,
from 0 to 4,415'

Green River @ 1,235

Preset i/ GL @
2000 MD 4 A

Air Mist/Polymer
Agrated Water/Brine
7-7/8" 4-1/2",11.6#,MB0,180 or 8.3-11.5 ppy
equivalent LTC esg

Mud logging program TBD
Opean hole logging program f/ TD - surf csg

Wasatch@ 4,415

Mverde @ 7,100

Max anticipated
Mud required

L Tb@ 8,300 ‘ h 4 \ 11.5 ppg




DRILLING PROGRAM

CASING PROGRAM

CONDUGTOR 16"
2270 1370 254000
SURFACE 9-5/8" 0 to 2000 | 3230 H-40 STC |gsdml 146 4.49
7780 6350 201000
PRODUCTION 4-1/2" 0 to 9300 | 1160 M-80 LTC 221 1.14 213

1) Max Anticipated Sur. Press (MASF) (Surface Casing) = (Pore Prassure at next csg point-(0.22 psi/ft-partial evac gradient x TVD of next csg point)
2)  MASP (Prod Casing) = Pora Pressure at TD - (.22 psifft-partial evac gradient x TD)

(Burst Assumptions: TD = 11.5 ppg) .22 psi/ft = gradient for partially evac wellbore
(Coliapse Assumption: Fully Evacuated Casing, Max MW) (Tension Assumptions: Air Weight of Casing*Buoy.Fact. of water)
MASP
e B
CEMENT PROGRAM.
i (U DESCRIPTION
SURFACE Pramium cmt + 2% CaCl
Option 1 +.25 pps flocele
TOP QUT CMT (1) 200 20 gals sodium silicate + Premium ¢cmt 50 15.60 1.18
+ 2% CaCl + .25 pps flocele
TOF OUT CMT (2){ as required Premium cmt + 2% CaCi as req. 15.60 1.18
SURFACE NOTE: If well will circulate water to surface, option 2 will be utilized
Option 2 LEAD 1500 656/35 Poz + 6% Gel + 10 pps gilsonite 360 35% 12.60 1.81
+.25 pps Flocele + 3% salt BWOW
TAIL 500 Premium emt + 2% CaCl 180 35% 15.60 1.18
+ .25 pps flocele
TOP OUT EMT]  as required Premium cmt + 2% CaCl as req. 15.80 1.18
PRODUCTION LEAD 3,910 Premium Lite It + 3% KCI + 0.25 pps 430 60% 11.00 3.38
celioflake + 5 pps gilsonite + 10% gel
+ 0.5% extender
TAIL 5,390 50/50 Poz/G + 10% salt + 2% gel 1510 60% 14.30 1.3
+.1% R-3

*Substitute caliper hole volume pius 15% excess if accurate caliper is obtained

ELOAT EQUIPMENT & CENTRALIZERS,

SURFACE Guide shoe, 1 jt, insert float. Centralize first 3 joints with bow spring
centralizers. Thread lock guide shoe.

PRODUCTION Float shoe, 1 jt, float collar. Centralize first 3 joints & every third joint to top of tail cement with bow
spring centralizers.

ARDITIONAL INFORMATION,

Test casing head to 750 psi after instaliing. Test surface casing to 1,500 psi priar to driliing out,
BOPE: 117 5M with one annular and 2 rams. Test to 5,000 psi (annular to 1,500 psi) prior o drilling oul. Record on chart recorder &
tour sheet. Function test rams on each trip. Maintain safety valve & inside BOP on rig finor at all imes, Kelly 1o be equipped with upper

& lower kelly valves.

Drop Totco surveys every 2000'. Maximum allowable hole angle is & degrees.

DRILLING ENGINEER: DATE:
Brad Laney
DRILLING SUPERINTENDENT: DATE:

Randy Bayne
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NBU #1021-14M
SW Sec. 14, T10S, R21E
UINTAH COUNTY, UTAH
U-01393-C

ONSHORE ORDER NO. 1
MULTI-POINT SURFACE USE & OPERATIONS PLAN

An onsite inspection was conducted for the NBU #1021-14M on 10/22/03, for the subject well.

Existing Roads:

Refer to the attached location directions.

Refer to Topo Maps A and B for location of access roads within a 2-mile radius.

Planned Access Roads:

Please see the Natural Buttes Unit Standard Operating Procedure (SOP).
Approximately 0.15 nules of new access road is proposed. Refer to Topo Map B.
Location of Existing Wells Within a 1-Mile Radius

Please refer to Topo Map C.

Location of Existing & Proposed Facilities

Please see the Natural Buttes Unit SOP.

Approximately 800” of pipeline is proposed. Refer to Topo Map D for the location of the proposed
pipelines.

Variances to Best Management Practices (BMPs) Requested:

Approximately feet of 4” steel pipeline will be installed on surface within the access cormidor
for the well location. As a Best Management Practice (BMP), the pipeline would be buried within the
access road corridor if possible. The construction of pipelines requires the corridor of 30 feet.

This exception to the BMP should be granted by the BLM Authorized Officer because indurate

bedrock, such as sandstone, is at or within 2 feet of the surface.

All facilities will be painted within six months of installation. Facilities required to comply
with the Occupational Safety and Health Act (OSHA) will be excluded. The requested
color is Carlsbad Canyon (2.5Y 6/2), a non-reflective earthtone.

T.ocation and Type of Water Supply:

Please see the Natural Buttes SOP.




NBU 1021-14M Surface Use & Operations Plan Page 2

10,

Source of Construction Materials

Please see the Natural Buttes SOP.

Methods of Handling Waste Materials

Please see the Natural Buttes SOP.,

Any produced water from the proposed well will be contained in a water tank and will then be hauled
by truck to one of the pre-approved disposal sites: RNI, Sec. 5, T9S, R22E, NBU #159, Sec. 35, T9S
R21E, Ace Oilfield, Sec. 2, T6S, R20E, MC&MC, Sec. 12, T6S, R19E (Request is in lieu of filing
Form 3160-5, after initial production).

Ancillary Facilities:

Please see the Natural Buttes SOP,

Well Site Lavout: (See Location Layout Diagram)

The attached Location Layout Diagram describes drill pad cross-sections, cuts and fills, and locations
of the mud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt stockpile(s), and surface
material stockpile(s).

Please see the attached diagram to describe rig orientation, parking areas, and access roads.

As per previous onsite discussion, a 12 mil reserve pit liner with felt will be used.

Location size may change prior to the drilling of the well due to the current rig availability. If the
proposed location 1s not large enough to accommodate the drilling rig. The location will be re-

surveyed and a form 3160-5 will be submitted.

Plans for Reclamation of the Surface:

Please see the Natural Buttes SOP.

The following seed mixture will be used to reclaim the surface. A total of 12 Ibs/acre will be used
if the seeds are drilled (24 Ibs/acre if the seeds are broadcast). The per acre requirements for
drilled seed are;

Galleta Grass 2 lbs.
Scarlet Globe Mallow 4 Ibs.
Shadscale 4 bs.

Crested Wheat Grass 2 1b.




NBU 1021-14M Surface Use & Operations Plan Page 3

11.

12.

13.

13.

Surface Ownership:

The well pad and access road are located on lands owned by:

United States of America
Bureau of Land Management
170 South 500 East

Vernal, UT 84078
(435)781-4400

Stipulations:

Wildlife Stipulations:

Antelope Stipulations:
No construction from May 15 through June 20.

Critical Soils Stipulations:

No construction when wet,

Other Information:

A Class IIT archaeological survey is attached.

A drive-by paleontological survey will be completed. If paleontological concerns the paleontological
report will be filed when received.

This location 1s not within 460’ from the boundary of the Natural Buttes Unit, nor is it within 460° of
any non-committed tract lying within the boundaries of the Unit,

Lessee's or Operator’s Representative & Certification:

Debra Domenici Randy Bayne
Associate Environmental Analyst Drilling Manager
Wesport O&G Co. Westport O&G Co.
1368 South 1200 East 1368 South 1200 East
Vernal, UT 84078 Vernal, UT 84078
(435) 781-7060 (435) 781-7018

Certification: Alllease and/or unit operations will be conducted in such a manner that full compliance
is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved Plan of
Operations, and any applicable Notice to Lessees.

Westport O&G Co. is considered to be the operator of the subject well. Westport 0&G Co. agrees to
be responsible under the terms and conditions of the Jease for the operations conducted upon leased
lands.




NBU 1021-14M Surface Use & Operations Plan Page 4

The Operator will be fully responsible for the actions of its subcontractors. A complete copy of the
approved "Application for Permit to Drill" will be furnished to the field representative(s) to ensure
compliance and shall be on location during all construction and drilling operations.

Bond coverage pursuant to 43 CFR 3104 for lease activities is being provided by BLM Nationwide
Bold #C0O-1203.

I hereby certify that I, or persons under my supervision, have inspected the proposed drill site and
access route, that | am familiar with the conditions that currently exist; that the statements made in this
plan are, to the best of my knowledge, true and correct; and the work associated with the operations
proposed herein will be performed by the Operator, its contractors, and subcontractors in conformity
with this plan and the terms and conditions under which it is approved.

E{/‘ D ar2 PN 75//[1:;/?(::'3

Debra Domenici Date




WESTPORT OIL AND GAS COMPANY, L.P.

NBU #1021-14M
SECTION 14, T10S, R21E, S.L.B.&M.

PROCEED IN A WESTERLY DIRECTION FROM VERNAL, UTAH ALONG U.S.
HIGHWAY 40 APPROXIMATELY 14.0 MILES TO THE JUNCTION OF STATE
HIGHWAY 88; EXIT LEFT AND PROCEED IN A SOUTHERLY DIRECTION
APPROXIMATELY 17.0 MILES TO OURAY, UTAH; PROCEED IN A SOUTHERLY
DIRECTION APPROXIMATELY 6.9 MILES TO THE JUNCTION OF THIS ROAD AND
AN EXISTING ROAD TO THE SOUTH; TURN RIGHT AND PROCEED IN A
SOUTHERLY DIRECTION APPROXIMATELY 2.0 MILES TO THE JUNCTION OF THIS
ROAD AND AN EXISTING ROAD TO THE SOUTHEAST; TURNLEFT AND PROCEED IN A
SOUTHEASTERLY DIRECTION APPROXIMATELY 2.3 MILES TO THE JUNCTION OF THIS
ROAD AND AN EXISTING ROAD TO THE EAST; TURN LEFT AND PROCEED IN AN
EASTERLY, THEN SOUTHEASTERLY DIRECTION APPROXIMATELY 5.2 MILES TO THE
JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE NORTHEAST; TURN LEFT
AND PROCEED IN A NORTHEASTERLY DIRECTION APPROXIMATELY 0.4 MILES TO
THE JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE EAST; TURN RIGHT
AND PROCEED IN AN EASTERLY THEN SOUTHEASTERLY DIRECTION
APPROXIMATELY 0.6 MILES TO THE BEGINNING OF THE PROPOSED ACCESS TO THE
SOUTHWEST; FOLLOW ROAD FLAGS IN A SOUTHWESTERLY DIRECTION
APPROXIMATELY 0.15 MILES TO THE PROPOSED LOCATION.

TOTAL DISTANCE FROM VERNAL, UTAH TO THE PROPOSED WELL LOCATION IS
APPROXIMATELY 48.55 MILES.




WESTPORT OIL AND GAS COMPANY, L.P.
NBU #1021-14M

LOCATED IN UINTAH COUNTY, UTAH
SECTION 14, T10S, R21E, S.L.B.&M.

PHOTO VIEW FROM BECINNING OF PROPOSED ACCESS CAMERA ANGLE SOUTHWESTERLY

e ———————— )
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WESTPORT OIL AND GAS COMPANY, L.P.

LOCATION LAYOUT FOR

NBU #1021—14M
SECTION 14, T10S, R21E, S.L.B.&M.
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- =40 - £l 602
£ 647 /
/.
w Propeosed Access Road

Elev. Ungraded Ground At Loc. Sloke

ta—

5261.8°

so0n 77
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WESTPORT OIL AND GAS COMPANY, LP.

) X-Section TYPICAL CROSS SECTIONS FOR
.| sede NBU #1021-14M
1" = 50' SECTION 14, T10S, R21E, S.L.B.&M.
pR———— 1260" FSL 1330 FWL |
Drown By: D.COX . . o
Revised: 10-10—~03 ' 60 1o |
Finished Graode
- FILL ALl -
—— [T T
- , 120 10° ,
"""-.___‘ —
—_— Location Stoke
= cuT — — FILL
;ﬂ_:m—Mmm:m:m:m:ﬂ_I:l_u:m—m:*m: RTINS _—
S=El=E== ===
STA. 1+50
110 I
Slope = 1 1/2:1
(Tp.)
— FILL i
=IEEIEEEEIS — —_—
= === = =
0+50
120' 110’ |
~— L g;sggnjz‘ruchbn
Neyr T *‘“—Z—-E . —
e e e e i e e e Bt it e T e
e e e e e e e N e L
hoTe: s7A. 0400 ' :
Topsoil should not be :
Stripped Below Finished / FIGURE #2/
Grode on Substructure Area.
EXCESS ‘MATERIAL AFTER
APPROXIMATE YARDAGES 5% COMPACTION = 4,660 Cu. Yds.
Topsoil & Pit Backfill = 2,500 Cu. Yds.
CuUuTt (1/2 Pit Vol.)
(6") Topsoil Stripping = 1,210 Cu. Yds. EXCESS UNBALANCE _ 2760
= 6,780 Cu. Yds. " = 2760 Cu. Ygs.

Remaining Location

TOTAL CUT
FILL

(After Rehabilitation)

7,890 CU.YDS.
3,160 CU.YDS.

UINTAH ENGINEERING & LAND SURVEYING




WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 08/19/2005

WELL NAME: NBU 1021-14M
OPERATOR : WESTPORT OIL & GAS CO { N2115
CONTACT: DEBRA DOMENICT

API NO. ASSIGNED: 43-047-37029

PHONE NUMBER: 435-781-7060

PROPOSED LOCATION:
w .
SESW 14 1008 310E INSPECT LOCATN BY: / /
SURFACE: 1260 FSL 1330 FWL Tech Review Initials Date
BOTTOM: 1260 FSL 1330 FWL
UINTAH Engineering
NATURAL BUTTES {( 630 ) Geology
LEASE TYPE: 1 - Federal Surface
LEASE NUMBER: U-01393-C
SURFACE OWNER: 1l - Federal
LATITUDE: 39.94426
PROPOSED FORMATION: WSMVD
COALBED METHANE WELL? NO LONGITUDE: -109.5229
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
Plat R64%-2-3,
Bond: Fed{l] Ind[] 8tal[] Feel] Unit NATURAL BUTTES
(No. Cco-1203 )
Potash (Y/N) R649-3-2. General

0il Shale 190-5 (B) or 190-3 or 190-13

RN

Siting: 460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception
(No. 43-8496 ) 7 . .
- ¥ Drilling Unit
RDCC Review (Y/N) .
(Date: ) Board Cause No: :]73.';4
Eff Date: )2-2- X
Fee Surf Agreement (Y/N) Siting: ot b LanLv,Caé’ LT gna e T
Al Intent to Commingle (Y/N) R649-3-11 Dlrectlonal Drill
COMMENTS : ( C:;d?% LS;L@LLva | ) CQLDJ
STIPULATIONS : [: i u(ﬁD vulﬁl(j

|-
72 -

%P\AL,C

Tret S



Ll 7

T10S R2ME
NATURAL BUTTES FIELD
NATURAL BUTTES UNIT

CAUSE: 173-#4 / 12-2-1999

NBU 399

ot [SUTEIT R N 465

NELU

wnBU 270
NI 13 =%
NHLL e

H
CHL 278
i5 NIUL 1020151
el 1
N lgl!.\d Mn_.lr Wbl
UM 279
Nl!‘-! 401
UINTAH UNIT 4
F-
NBU CIGE 4%-27-10-24F "
23
OPERATOR: WESTPORT O&G CO (N2115)
SEC: 4 T.105 R.2IE
W * 2\
FIELD: NATURAL BUTTES (630) N1
COUNTY: UINTAH %
Wells Status
CAUSE: 173-14 / 12-2-1999 , ]
~ GAS INJECTION
 CAgeECTI O Utah Oil Gas and Mining
» LOCATION ABANDONED
® NEW LOCATION
Field Status UnitES;aa)tﬂna i < PLUGGED & ABANDONED N
ABANDONED A ¥« PRODUCING GAS
= GAS STORAGE ® PRODUCING OIL
[ ACTIVE NE PP QOIL . SHUT-IN GAS
" COMBINED  NESECONDARY L L w E
INACTIVE ]
g PROPOSED CJPIOIL e T
" STORAGE 1 PP GAS o S
| TERMINATED PP GEOTHERML £ WATER INJECTION b
[ rroOLL ® WATER SUPPLY PREPARED BY: DIANA WHITNEY
[] SECONDARY M WATER DISPOSAL DATE: 24-AUG-2005

[__JTERMINATED # DRILLING
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155
Salt Lake City, Utah 84145-0155

IN REPLY REFER TO:

3160
(UT-922)

August 25, 2005
Memorandum
To: Assistant District Manager Minerals, Vernal District
From: Michael Coulthard, Petroleum Engineer

Subject: 2005 Plan of Development Natural Buttes Unit Uintah
County, Utah.

Pursuant to email between Diana Whitney, Division of Qil, Gas and Mining, and Mickey
Coulthard, Utah State Office, Bureau of Land Management, the following wells are
planned for calendar year 2005 within the Natural Buttes Unit, Uintah County, Utah.

APl #

WELL NAME LOCATION

(Proposed PZ Wasatch-MesaVerde)

43-047-36998 NBU
43-047-36999 NBU
43-047-37000 NBU
43-047-37001 NBU
43-047-37002 NBU
43-047-37003 NBU
43-047-37005 NBU
43-047-37006 NBU
43-047-37007 NBU
43-047-37008 NBU
43-047-37009 NBU
43-047-37010 NBU
43-047-37012 NBU
43-047-37013 NBU
43-047-37014 NBU
43-047-37015 NBU
43-047-37016 NBU
43-047-37017 NBU
43-047-37018 NBU
43-047-37019 NBU

920-25K Sec 25 TO9S R20E 2025 FSL 1908 FWL
920-25L Sec 25 T09S R20E 1993 FSL 0650 FWL
920-256M Sec 25 T09S R20E 0696 FSL 0841 FWL
920-26N Sec 25 T09S R20E 0584 FSL 1888 FWL
920-250 Sec 25 T09S R20E 0724 FSL 2156 FEL

920-25P Sec 25 T09S R20E 0707 FSL 0666 FEL

920-25C Sec 25 T09S R20E 0579 FNL 2047 FWL
920-25D Sec 25 T09S R20E 0627 FNL 1002 FWL
920-25E Sec 25 T09S R20E 2005 FNL 0666 FWL
920-26F Sec 25 TO9S R20E 2194 FNL 1924 FWL
920-25G Sec 25 T09S R20E 2012 FNL 2051 FEL
920-25J Sec 25 T09S R20E 1956 FSL 1903 FEL

920-26C Sec 26 T09S R20E 0740 FNL 1996 FWL
920-26D Sec 26 T09S R20E 0938 FNL 0552 FWL
920-26E Sec 26 TO9S R20E 1926 FNL 0841 FWL
920-26F Sec 26 T09S R20E 1997 FNL 2053 FWL
920-26K Sec 26 T09S R20E 1969 FSL 1986 FWL
§20-26L Sec 26 T08S R20E 1907 FSL. 0461 FWL
920-26N Sec 26 T09S R20E 0538 FSL. 2143 FWL
920-35C Sec 35 TO9S R20E 0865 FNL 1787 FWL




| Diﬁna Whitney - Natural Buttés_g_gc | e
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API# WELL NAME LOCATION

(Proposed PZ Wasatch-MesaVerde)

43-047-37023 NBU 920-35F Sec 35 T09S R20E 1805 FNL 1962 FWL
43-047-37024 NBU 920-35K Sec 35 T09S R20E 2075 FSL 2066 FWL
43-047-37026 NBU 920-35N Sec 35 TO9S R20E 0574 FSL 2195 FWL
43-047-37029 NBU 1021-14M Sec 14 T10S R21E 1260 FSL 1330 FWL

This office has no objection to permitting the wells at this time.

/s/ Michae! L. Coulthard

bce:  File — Natural Buttes Unit
Division of Oil Gas and Mining
Central Files
Agr. Sec. Chron
Fluid Chron

Page 2




State of Utah

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director

Division of
Oil, Gas & Mining

JOHN R, BAZA
Division Director

JON M. HUNTSMAN, JR.

Governor

GARY R, HERBERT

Lieutenant Governor

August 25, 2005

Westport Oil & Gas Company, LP
1368 South 1200 East
Vernal, UT 84078

Re:  Natural Buttes Unit 1021-14M Well, 1260' FSL. 1330' FWL, SW SW. Sec. 14.
T. 10 South, R. 21 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the

~ expiration date. The API identification number assigned to this well is 43-047-37029.

Sincerely,
Gil Hunt
Associate Director
pab
Enclosures

cc:  Uintah County Assessor
Bureau of Land Management, Vernal District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 » facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov



Operator: Westport Oil & Gas Company, LP

Well Name & Number Natural Buttes Unit 1021-14M

API Number: 43-047-37029

Lease: U-01393-C

Location: _SW SW Sec._14 T. _10 South R. 21 East
Conditions of Approval

1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
. Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operatiéns to plug and abandon the well.
. Contact Dan Jarvis at (801) 538-5338

[

. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. In accordance with Order in Cause No. 190-5(b) dated October 28, 1982, the Operator shall
comply with requirements of Rules R649-3-31 and R649-3-27 pertaining to Designated
Oil Shale Areas. Additionally, the operator shall ensure that the surface and/or
production casing is properly cemented over the entire oil shale interval as defined by
Rule R649-3-31. The Operator shall report the actual depth the oil shale is encountered
to the Division,

s

State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.
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(Aupust 1999)

DEPARTMENT OF THE INTERIOR . Expires Inovember 30, 2000
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS U-01393-C
Do not use this form for proposals to drill or reenter an 6. Il Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Umit or CA/Agreement, Name and/or No.

SUBMIT IN TRIPLICATE - Other instructions on reverse side
NATURAL BUTTES

I Type of Well

D il Well m Cias Well D Other 8. Well Name and No.
2. Name of Operator NBU 1021-14M
WESTPORT OIL & GAS COMPANY, L.P. 9. APl Well No.
3a.  Address 3b.  Phone No. (include areq code) 43-047-37029
1368 SOUTH 1200 EAST, VERNAL, UTAH 84078 1435-781-7060 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T, R., M., or Survey Description) NATURAL BUTTES
SESW SEC 14-T1085-R21E 11. County or Parish, State
1260' FSL 1330' FWL UINTAH, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[X‘ Notice of Intent [:I Acidize D Deepen [:I Production (Start/Resume) D Water Shut-Off
D Alter Casing D Fracture Treat [:] Reclamation D Well Integrity
[:] Subsequent Report E] Casing Repair [:I New Construction D Recomplete [j Other
X] Change Plans [[] Plugand Abandon [] Temporarily Abandon INTERIM SURFACE
[} rinat Abandonment Notice O] Convertto Injection [} Plug Back [} water Disposal RECLAMATION PLAN

13. Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
1f the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and tnue vertical depths ol all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been gompleted.  Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.

WHEN THE PIT IS BACKFILLED OPERATOR SHALL SPREAD THE TOPSOIL PILE ON THE LOCATION UP TO THE
ANCHOR POINTS. THE LOCATION WILL BE RESHAPED TO THE ORIGINAL CONTOUR TO THE EXTENT POSSIB
OPERATOR WILL RESEED THE AREA USING THE BLM RECOMMENDED SEED MIXTURE AND RECLAMATION

METHODS. Accepted by the
Utah Division of
Qil, Ges and Mining

FOR RECORD pee

14. 1 hercby certify that the foregoing is true and correct
Name (Printed/Typed) Title
DEBRA DOMENICI ' ASSOCIATE ENVIRONMENTAL ANALYST

Signature - Date

October 17, 2005
THIS SPACE FOR FEDERAL OR STATE USE

Approved by Title Date

Comditions of approval, ifany, are attached Approval of this notice does not warrantor| Office
certify that the applicant holds legal or equitable titte to-those rights in the subject lease
which would ¢ntitle the applicant 1o conduct operations thereon.

Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency ol the United States any

false, fictitious or fraudulent statements or representations ag to any matter within its jurisdiction. R‘E%E%B
(Instructions on reverse)

DIV, OF OIL, GAS & MINING




or PR, : VD
Form 3 160-5 U.FD STATES ‘ (gg;w;jﬁmrggmm

(August 1999) DEPARTMENT OF THE INTERIOR [ Expires movember 30, 2000
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS U-01393-C
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Narne

abandoned well. Use Form 3160-3 (APD) for such proposals.

7. 1f Unit or CA/Agreement, Name and/or No.

SUBMIT IN TRIPLICATE — Other instructions on reverse side
NATURAL BUTTES

L Type of Well

D Qil Well E Gas Well D Other 8. Well Namc and No.
2. Name of Operator NBU 1021-14M
WESTPORT OIL & GAS COMPANY, L.P. 9. API Well No.
3a.  Address 3b.  Phone No. (include area code) 43-047-37029
1368 SOUTH 1200 EAST, VERNAL, UTAH 84078 |435-781-7060 10. Field and Pool, or Exploratory Area
4. Location of Well (Foorage, Sec., T., R., M., or Survey Description) NATURAL BUTTES
SESW SEC 14-T108-R21E 11. County or Parigh, State
1260'FSL 1330' FWL UINTAH, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
IE Notice of Intent D Acidize D Decpen D Production (Start/Resume) D Water Shut-Off
D Alter Casing D Fracture Treat D Reclamation D Well Integrity
[] Subsequent Report [} Casing Repair [ New Construction [] Recomplete [T} other AMENDED
m Change Plans [:l Plug and Abandon [:I Temporarily Abandon INTERIM SURFACE
{7} Final Abandonment Notice [ convert to Injection 1 Plug Back ] water Disposal RECLAMATION PLAN

13. Deseribe Proposed or Completed Operations (clearly state all pertinent details, including estimated sarling date of any proposed work and approximate duration thereof
If the proposal is to deepen dircetionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA.  Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the cperation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection,

WHEN THE PIT IS BACKFILLED, WITHIN 180 DAYS OF COMPLETION, OPERATOR SHALL SPREAD

THE TOPSOIL PILE ON THE LOCATION UP TO THE RIG ANCHOR POINTS. THE LOCATION WILL BE
RESHAPED TO THE ORIGINAL CONTOUR TO THE EXTENT POSSIBLE. OPERATOR WILL RESEED THE
AREA USING THE BLM RECOMMENDED SEED MIXTURE AND RECLAMATION METHODS.

14, I hereby certify that the foregoing is true and correct t
Name (Printed/Typed) Title
DEBRA DOMENICI ASSOCIATE ENVIRONMENTAL ANALYST
Signature “ - Date
YD A October 28, 2005
THIS SPACE FOR FEDERAL OR STATE USE
Approved by Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or Office
certify that the applicunt holds legal or equitable title to those dglits in the subject lease
which would entitle the applicant lo conduct operations thereon.

Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and willfully 1o make to any department or agency of the United States any
false, fictitious or fraudulent stalements or representations as to any matter within its jurisdiction.

(Instructions on reverse) R E C E | U E D
NOV 02 2005

—__.—_._D.DLD.EQH_GAS_&.MNNG—__




Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET 1.DJJ
2.CDW
X Change of Operator (Well Sold) " Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 1/6/2006

FROM: (0Old Operator): : TO: ( New Operator):
N2115-Westport Qil & Gas Co., LP N2995-Kerr-McGee Qil & Gas Onshore, LP

1368 South 1200 East 1368 South 1200 East

Vernal, UT 84078 Vernal, UT 84078
Phone: 1-(435) 781-7024 Phone: 1-(435) 781-7024

CA No. Unit: NATURAL BUTTES UNIT
WELL NAME SEC TWN RNG|API NO ENTITY |LEASE WELL |WELL
: NO TYPE TYPE | STATUS

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/10/2006

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/10/2006
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/7/2006
4a. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181
4b. IfNO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: n/a 3 LA wells & all PA wells transferred
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM  3/27/2006 BIA  not yet

7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: 3/27/2006
8. Federal and Indian Communization Agreements ("CA"):

The BLLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:

1. Changes entered in the Oil and Gas Database on: 5/15/2006

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/15/2006

3. Bond information entered in RBDMS on: 5/15/2006

4. Fee/State wells attached to bond in RBDMS on: 5/16/2006

5. Injection Projects to new operator in RBDMS on:

6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a Name Change Only
BOND VERIFICATION:

1. Federal well(s) covered by Bond Number: C01203

2. Indian well(s) covered by Bond Number: RLB0005239

3. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB0005236

a. The FORMER operator has requested a release of liability from their bond on: n/a___ rider added KMG

The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:

4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 5/16/2006

COMMENTS:

KMG (Westnort) NBU U FORM A.xls 9/18/2006



* Form3160-5 FORM APPROVED
(August 1999) UNITED STATES OMB No. 10040138

DEPARTMENT OF THE INTERIOR Expires Jnovember 30, 2000
BUREAU QF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS MULTIPLE LEASES
Do not use this form for proposals to drill or reenter an 6. If indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on reverse side

I. Type of Well
(Joit well  [X] Gas well [ Other & Well Name and No.
2. Name of Operator . MUTIPLE WELLS
KERR-McGEE OIL & GAS ONSHORE LP 9. APl Well No.
Ja.  Address 3b.  Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T, R., M., or Survey Description)

11, County or Parish, State

UINTAH COUNTY, UTAH
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

SEE ATTACHED

TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent D Acidize D ‘Deepen (O Production (StarVResume) [] Water Shut-Off
3 Atter Casing [ Fracture Treat [0 Reclamation O well Integrity
Subsequent Report [ casing Repair [ New Construction [[] Recomplete X other CHANGE OF
{3 Change Plans () Plugand Abandon [[] Temporarily Abandon OPERATOR
D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operations (clearly state all pertinent details, inchuding estimated starting date of any proposed work and approximate duration thereof
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured md tre vertical depths of all pettinent markers and zones,
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reponts shail be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site isready for final inspection

PLEASE BE ADVISED THAT KERR-McGEE OIL & GAS ONSHORE LP, IS CONSIDERED TO BE THE RECEIVED
OPERATOR OF THE ATTACHED WELL LOCATIONS. EFFECTIVE JANUARY 6, 2006.

KERR-McGEE OIL & GAS ONSHORE LP, IS RESPONSIBLE UNDER TERMS AND CONDITIONS MAY 10 2006
OF THE LEASE(S) FOR THE OPERATIONS CONDUCTED UPON LEASE LANDS. BOND COVERAGE
IS PROVIDED BY STATE OF UTAH NATIONWIDE BOND NO. RlX%)O5237. g)lv‘ OF OIL, GAS & MININC
BoND - ¢ PROVED _57/6 /¢
BLm BOND = p/203 —

BIA BOND 7 2LB 005239  (ndia

rat ¢t

14. [ hereby certify that the foregoing is true and correct =t ’
NatgePrinted Typed) Title Earlene Russell, Engineering Technlclan
\NDY BAYNE DRILLING MANAGER
igitature Date
. May 9, 2006
THIS SPACE FOR FEDERAL OR STATE USE
Approved by " Title Date

Conditions of approval, ifany, are attached Approval of this notice does not warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entifle the applicant to conduct operations thereon.

“Title 18 US.C. Section 1001, make it a crime for any person knowingly and willfully to maketo any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction,

(Instructions ok reverse)



Form 3160-5 UNITED STATES FORM APPROVED

(August 1999) OMB No. 1004.0135
DEPARTMENT OF THE INTERIOR Expires Jnovembe r 30, 2000
BUREAU OF LAND MANAGEMENT 5 Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS MULTIPLE LEASES
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.
e

7. If Unit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on reverse side

l. Type of Well
oi wett  [X) Gas el [ other 8. Well Name and No.
2. Name of Operator MUTIPLE WELLS
WESTPORT OIL & GAS COMPANY L.P. 9. API Well No.
3a.  Address 3b.  Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

11. County or Parish, State

SEE ATTACHED UINTAH COUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
{2 Notice of Intent [J Acidize [ Decpen (] Production (StarvResume) ] Water Shut-Off
[0 Alter Casing D Fracture Treat L__I Reclamation D Well Integrity
Subsequent Report [ casing Repair [C) New Construction (O Recomplete Other CHANGE OF
_ ] Change Plans {J Plugand Abandon [[] Temporarily Abandon OPERATOR
D Final Abandonment Notice D Convert to Injection  [_] Plug Back L] Water Disposal

13, Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated statting date of any proposed work and approximate dusation thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No, on file with BLM/BIA, Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or rcompletion in a new interval, & Form 31604 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site isready for final inspection.

EFFECTIVE JANUARY 6, 2006, WESTPORT OIL & GAS COMPANY L.P., HAS RELINQUISHED
THE OPERATORSHIP OF THE ATTACHED WELL LOCATIONS TO KERR-McGEE OIL & GAS

ONSHORE LP,
APPROVED 5//6 106
Divison of Ol Ges énd Mining MAY 10 2006
arlene Russell, En lneoring Techn
8 folan DIV OF QIL_GAS 8 M NING
14, Lhereby certify that the foregoing is true and correct
Name (Printed/Typed) Title
BRAD LANEY ENGINEERING SPECIALIST
Signature Date
May 9, 2006

THIS SPACE FOR FEDERAL OR STATE USE

APpreyed by “Title Date
gwﬁ INOANNY 5-9-00
Conditions of appro¥ef; if any, are a Approval of this notice does not warrant or | Office

certify that the applicant holds leg equitable title to those rights in the subject lease
which would entitle the applicant to conduct gperations thereon.

“Title 18 US.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction,

(Instructions on reverse)



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Colorado State Office
2850 Youngfield Street
Lakewood, Colorado 80215-7076

IN REPLY REFER TO;

C0922 (MM)
3106
COCD17387 el. al.
March 23, 2006
NOTICE
Kerr-McGee QOil & Gas Onshore L.P,

1999 Broadway, Suite 3700 Oil & Gas
Denver, CO 80202 :

Merger/Name Change_- Recognized

On February 28, 2006 this office received acceptable evidence of the following mergers and name
conversion:

Kerr-McGee Oil & Gas Onshore L.P., a Delaware Limited Partnership, and Kerr-McGee
Qil & Gas Onshore LLC, a Delaware Limited Partnership merger with and into Westport
Oil and Gas Company L.P., a Delaware Limited Partnership, and subsequent Westport
Oil & Gas Company L.P. name conversion to Kerr-McGee Oil & Gas Onshore L.P.

For our purposes the merger and name conversion was effective January 4, 2006, the date the
Secretary of State of Delaware authenticated the mergers and name conversion.

Kemr-McGee Qil & Gas Onshore L.P. provided a list of oil and gas leases held by the merging
parties with the request that the Bureau of Land Management change all their lease records from
the named entities to the new entity, Kerr-McGee Oil & Gas Onshore L.P. In response to this
request each state is asked to retrieve their own list of leases in the names of these entities from
the Bureau of Land Management's (BLM) automated LR2000 data base.

The oil and gas lease files identified on the list provided by Kerr-McGee Qil & Gas Onshore L.P.
have been updated as to the merger and name conversion. We have not abstracted the lease files
to determine if the entities affected by the acceptance of these documents holds an interest in the
lease, nor have we attempt to identify leases where the entity is the operator on the ground that
maintains vested record title or operating rights interests. |f additional documentation, for change
of operator, is required you will be contacted directly by the appropriate Field Office. The Mineral
Management Services (MMS) and other applicable BLM offices were notified of the merger with a
copy of this notice

Please contact this office if you identify additional leases where the merging party maintains an
interest, under our jurisdiction, and we will document the case files with a copy of this notice. Ifthe
leases are under the jurisdiction of another State Office that information will be forwarded to them
for their action.



Three riders accompanied the rhergerlname conversion documents which will add Kerr-McGee Oil
and Gas Onshore LLC as a principal to the 3 Kerr-McGee bonds maintained by the Wyoming State
Office. These riders will be forward to them for their acceptance.

The Nationwide Oil & Gas Continental Casualty Company Bond #158626364 (BLM Bond
#C01203), maintained by the Colorado State Office, will remain in full force and effect until an
assumption rider is accepted by the Wyoming State Office that conditions their Nationwide Safeco
bond to accept all outstanding liability on the oil and gas leases attached to the Colorado bond.

If you have questions about this action you may call me at 303.239.3768.

/s/Martha L. Maxwell
Martha L. Maxwell

Land Law Examiner

Fluid Minerals Adjudication

Attachment:
List of OG Leases to each of the following offices:
MMS MRM, MS 357B-1
WY, UT, NM/OK/TX, MT/ND, WY State Offices
CO Field Offices
Wyoming State Office
Rider #1 to Bond WY2357
Rider #2 to Bond WY 1865
Rider #3 to Bond WY 1127



United States Department of the Interior

BUREAU OF LAND MANAGEMENT TakeE P
Utah State Office HAMERIGA
P.0. Box 45155
Salt Lake City, UT 84145-0155

http://www . blm.gov
INREPLY REFER TO:
3106
UT-922)

March 27, 2006

Memorandum
To: Vernal Field Office
From: Chief, Branch of Fluid Minerals
Subject: Merger Approval

Attached is an approved copy of the merger recognized by the Bureau of Land Management,
Colorado State Office. We have updated our records to reflect the merger from Westport Oil and
Gas Company L.P. into Kerr-McGee Onshore Oil and Gas Company. The merger was approved

effective January 4, 2006.

Chief, Branch of
Fluid Minerals

Enclosure
Approval letter from BLM COSO (2 pp)

cc: MMS, Reference Data Branch, James Sykes, PO Box 25165, Denver CQ 80225
State of Utah, DOGM, Attn: Earlene Russell, PO Box 145801, SLC UT 84114
Teresa Thompson
Joe Incardine
Connie Seare
Dave Mascarenas
- Susan Bauman



Form 3160-5
(August 1999)

UNI! STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or reenter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB No, 1004-0135
Expires Jnovember 30, 2000

5. Lease Serial No.

U-01393-C

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE — Other instructions on reverse side

7. If Unit or CA/Agreement, Name and/or No.

NATURAL BUTTES UNIT

1. Type of Well
Uoit wen  [X] Gas well

8. Well Name and No.

D Other
2. Name of Operator
KERR McGEE OIL AND GAS ONSHORE LP

NBU 1021-14M

9. API Well No.

3a.  Address 3b. Phone No. (include area code)
1368 SOQUTH 1200 EAST VERNAL, UT 84078 435-781-7003

4304737029

10. Field and Pool, or Exploratory Area

4.  Location of Well (Footage, Sec., T., R., M., or Survey Description)

1260' FSL. 1330' FWL
SWSW, SEC 14-T105-R21E

NATURAL BUTTES

11. County or Parish, State

UINTAH, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

{_] Notice of Intent [ Acidize

D Alter Casing

D Casing Repair

u Change Plans

D Convert to Injection

D Deepen
[:] Fracture Treat
m Subsequent Report

D Final Abandonment Notice D Plug Back

D Plug and Abandon D Temporarily Abandon
(L] water Disposal

D Production (Start/Resume) D Water Shut-Off
|:] Reclamation
] New Construction D Recomplete

[ Well Integrity
Other APD EXTENSION

DOGM

13. Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
[f the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Noticgs shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.

THE OPERATOR REQUESTS AUTHORIZATION FOR A ONE YEAR EXTENSION FOR THE SUBJECT WELL
LOCATION SO THAT THE DRILLING OPERATIONS MAY BE COMPLETED. THE ORIGINAL APD WAS
APPROVED BY THE DIVISION OF OIL, GAS AND MINING ON AUGUST 25, 2005.

ae Ant\rovpd Yy the
¥ o
it v ining

14, Thercby certify that the foregoing is true and correct
Name (Printed/Typed)

RAMEY HOOPES

BT IOOFRAIOR. g

REGULATORY CLERK

i

July 12, 2006

THIS SPACE FOR FEDERAL OR STATE USE

Title

Date

Conditions of approval, ifany, are attached, Approval of this notice does not warrant or
certify that the applicant holds legal or equitable titie to those tights in the subject lease
which would entitle the applicant to conduct operations thereon.

Office

Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and wiﬁfully to make to any department or agency of the United States any

false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on reverse)

IV, OF O, GAS & MINING



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

API: 4304737029 |
Well Name: NBU 1021-14M
Location: SWSW, SEC 14-T10S-R21E

Company Permit Issued to: KERR MCGEE OIL AND GAS ONSHORE LP
Date Original Permit Issued: 8/25/2005

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes[INoZ

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? YesCONo ]

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesLINo

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? Yes[CINo i

Has the approved source of water for drilling changed? YesCINokZ
Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite

evaluation? Yes[CI1Nol/l

Is bonding still in place, which covers this proposed well? YesZINo[

7/12/2006
ignature ’ Date

Title: REGULATORY CLERK

Representing: KERR MCGEE OIL AND GAS ONSHORE L

RECEIVED
JUL 25 2006
LIV, OF i, GAS & MINING



United States Department of the Interior M

BUREAU OF LAND MANAGEMENT
Vernal Field Office w
170 South 500 East TAKE PRIDE®
Vernal, UT 84078 INAMERICA

(435) 781-4400 Fax: (435) 781-4410
http://www.blm.gov/utah/vernal

IN REPLY REFER TO:

3160
UTO08300

July 10, 2007

Debra Domenici lya\
Westport Oil & Gas Co. /\5
1368 South 1200 East i
Vernal, UT 84078 \
, K)\\ Re:  Notification of Expiration
M Well No. NBU 1021-14M
L\ SW, Sec. 14, T10S, R21E
Uintah County, Utah
Lease No. UTU-01393-C
Natural Buttes Unit

Dear Ms. Domenici:

The Application for Permit to Drill the above-referenced well was approved on October 14, 2005.
Since that date, no known activity has transpired at the approved location. Applications for
Permit to Drill are effective for a period of one year. In view of the foregoing, this office is
notifying you that the approval of the referenced application has expired. If you intend to drill at
this location at a future date, a new Application for Permit to Drill must be submitted.

This office requires a letter confirming that no surface disturbance has been made for this drill
site. Any surface disturbance associated with the approved location of this well is to be
rehabilitated. A schedule for this rehabilitation must be submitted to this office. Your
cooperation in this matter is appreciated.

Sincerely,
/s/Sandra Sather
Sandra Sather
Legal Instruments Examiner
cc. IR
bcc:  Well File
Reading File U-924
ES
RECEIVED
JUL 1 3 2007

DIV, OF OIL, GAS & MINING



State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

JON M. HUNTSMAN, JR.

Governor Division of Qil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director
August 9, 2007
Whitney Morton
Kerr-McGee O&G Onshore LP

1368 S 1200 E
Vemal, UT 84078

Re: APDs Rescinded at the request of Kerr-McGee O&G Onshore LP

Dear Ms. Morton:

Enclosed find the list of APDs that you requested to be rescinded to Kerr -
McGee O&G. No drilling activity at these locations has been reported to the
division. Therefore, approval to drill these wells is hereby rescinded, effective
August 8, 2007.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject locations.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Environmental Scientist

cc:
Well File
Bureau of Land Management, Vernal

UTAH

DNR

A(J

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 841 14-5801
telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov

OIL, GAS & MINING



Page 2

August 9, 2007

Subject:

Mulligan 822-12L
Mulligan 822-12M
Mulligan 822-13D
Mulligan 822-13L
Mulligan 822-13E
Mulligan 823-7M
Mulligan 823-71
Mulligan 823-8H
Mulligan 823-100
Mulligan 823-15F
Mulligan 823-21K
NBU 1021-14M
NBU 1022-28B
NBU 1022-28H
NBU 1022-28C
NBU 1022-28A
Federal 1022-30M

Federal 1022-28P
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