
EOG Resources, Inc.
P.O. 1910

Vernal, UT 84078

June 27, 2005

Utah Division of Oil, Gas, & Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, UT 84114-5801

RE: APPLICATION FOR PERMIT TO DRILL
CHAPITA WELLS UNIT 675-6
NE/SW, SEC. 6, T9S, R23E
UINTAH COUNTY, UTAH
LEASE NO.: U-01304
FEDERAL LANDS

Enclosed please find a copy of the Application for Permit to Drill and associated
attachments for the referenced well.

Please address further communication regarding this matter (including approval) to:
Ed Trotter
P.O. Box 1910
Vernal, UT 84078
Phone: (435)789-4120
Fax: (435)789-1420

Sincerely,

Ed Trott
Agent
EOG Resources, Inc.

Attachments

JULO6 2005
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Fonn3160-3
(April2004)

FORM APPROVED
OMB No. 1004-0137

UNITED STATES
Expires March 31, 2007

DEPARTMENT OF THE INTERIOR 5. Lease Serial No.

BUREAU OF LAND MANAGEMENT U-01304
6. If Indian, Allottee orTribe Name

APPLICATION FOR PERMIT TO DRILL OR REENTER

7. If Unit or CA Agreement, Name and No.

la Type ofWork: DRILL O REENTER CHAPITA WELLS UNIT

8. Lease Name and Well No.

lb Type of Well: Ü Oil Well Gas Well Ü Other Single Zone Multiple Zone CHAPITA WELLS UNIT 675-6

2- Name of Operator 9. API Well No.

EOG RESOURCES, INC.

3a. Address P.O. BOX 1815 3b. Phone No. (Include area code) 10. Field and Pool, or Exploratory

VERNAL, UT 84078 (435)789-0790 NATURAL BUTTES
4. Location of Well (Report location clearly and in accordance with any State requirements.*) I L Sec., T.,R., M., or Blk. and Survey or Area

//9ÑŸ3Gy †D,0to2-7VO
At surface 1782' FSL, 2046' FWL NEISW SEC. 6, T9S, R23E,

VŸ$5~722V

At proposed prod. Zone I ~/09, 5 709g/ S.L.B.& M.

Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

18.43 MILES SOUTHEAST OF OTIRAY, UTAH UINTAH UTAH
Distance from proposed* 16. No. of Acres in lease 17. Spacing Unit dedicated to this well
location to nearest a
property or lease line, ft 2451

(Also to nearest drig. Unitline, if any)

18- Distance from proposedlocation* 19. Proposed Depth 20. BLM/BIABond No. on file
to nearest well, drilling, completed, 4 NM-2308
applied for, on this lease, ft. See Topo Map C 7615

Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Esti mated duration

4917.6 FEET GRADED GROUND UPON APPROVAL 45 DAYS
24. Attachments

Attachments
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Wellplat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file

2. A Drilling Plan. (seeItern 20 above).
3. A Surface Use Plan (if the location is on National ForestSystem Lands, the 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as maybe required
by the authorized officer.

25- Signature Name (Printed/Typed) . Date

Ed Trotter
' June 27, 2005

Title
Agent

prov NarBAAffEÝG.HILL Date

' ENVlRONMENTALSClENTISTIII

Title Office
i
i

lication approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to

cortduct operations thereon.
ditions of Approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212,make it a crime for any person knowingly and willfully to make to an of the

Urtited States any false, fictitious or fraudulent statements or representations as to any matter within itsjurisdiction. - L

JULO6 2005* (Instructîons on pag€ 2) Ö&fgÛAþþggj ggAc#on le Necessary DN.0F0lL,GAS&



EOG RESOURCES INC
' TSS R23E S.L B.kMo i I • • Well location, CWU #675-6, focoted os

Tru, Post shown in the NE 1/4 SW 1/4 of Section 6,
SB958'48"w - 2559.81' (Meas.)

AL
SB9°SB'JO"W 2640.31' (Meas.) 78_ T9S, R23E, S.L.B.&M. Uintoh County, Utah.

N' C 1977 Bross Cap. 1977 Brass Ccp T9S
,•977 gras: C:p, ne u:a I

0.1° Hy, Mound

04'High, Steet
'' ' o/Stones BASIS OF ELEVATiON

Post

LOT 4 LOT 3 LOT 2 LOT 1 BENCH MARK 20EAM LOCATED IN THE SE 1/4 OF SECTION
35, TSS, R21E, S.L.B.&M. TAKEN FROM THE OURAY SE,
QUADRANGLE,UTAH, UINTAH COUNTY, 7.5 MINUTEQUAD.
(TOPOGRAPHIC MAP) PUBLISHED BY THE UNITED STATES
DEPARTMENTOF THE INTERIOR, GEOLOGICALSURVEY.
SAID ELEVATION IS MARKED AS BEING 4697 FEET.

LOT 5

N

G1977 Brass Cap. 1977 Brass C .0.8° High, Pae of 0.4°
Hg, Mound

Stones. Set Stone of Stones
o - o
oLOT 6 o -

2046 CWU/675-6
Elev. Ungraded Ground = 4920

SCALE

CERTIFICATE
THIS IS TO CERTIFY THAT THEABOVE PLAT WAS PREPARED FROM
FIELDNOTES OF ACTUAL SURVEYS MADE BY ME OR UNDËR MY -.

SUPERVISON AND THAT THE SAME ARE TRUE AND CORRECT 10 Th(
LOT 7 BEST OF MY KNOWLEDGEAND BE

1977 Brass Cop,
O 7' High, Set 1977 Brass Cy, REGISTEREDLAND SURVE .

Stone 0.5' Hy, Paa 1977 Brass CV REGISTRATIONNO. 16131

d i STATE OF UTAH

R R NB972'44"W - 2574.69' (Meas.) NB9°57'26"W
- 2644.85' (Meas.)

22 23 IbrrAH BIGINEERING & I.AND SIRVEYING

EE BASIS OF BEARINGS 85 SOUTH 200 EAST - VERNAL UTAH 84078
BASIS OF BEARINGSIS A G.P.S. OBSERVATION.

(435) 789-1017

LEGEND: (NAD 83) SCALE DATE SURVEYED: DATE DRAWN:

LATITUDE= 40°03'45.65" (40.062681) 1" = 1000 04-13-05 04-18-05
=

90° SYMBOL LONGITUDE= 109°22 17.70" (109.371583) PARTY REFERENCES

(NAD 27) G.S. B.C. P.M. G.L.O. PLAT
= PROPOSED WELL HEAD.

LATITUDE =
40°03'45.78" (40.062717) WEATHER F1LE

A = SECTION CORNERS LOCATED· LONGITUDE=
109°22°15.25" (109.370903) COOL EOG RESOURCES,



' EIGHT POINT PLAN
CHAPITA WELLS UNIT 675-6

NE/SW, SEC. 6, T9S, R23E, S.L.B.&M.
UINTAH COUNTY, UTAH

1. & 2. ESTIMATED TOPS & ANTICIPATED OIL, GAS, & WATER ZONES:

FORMATION DEPTH (KB)
Green River 2,023'
C-Zone 2,326'
Mahogany Oil Shale Bed 2,683'
Middle Carb Bed 3,491'
Castle Peak MBR 4,596'
Uteland Butte MBR 4,830'
Wasatch 5,001'
Chapita Wells 5,646'
Buck Canyon 6,312'
North Horn 6,898'
Island 7,340'

EST. TD: 7,615' or 200'± below Island Top Anticipated BHP: 3,762 Psig

3. PRESSURE CONTROL EQUIPMENT: Production Hole - 3,000 Psig
BOP Schematic Diagram attached.

4. CASING PROGRAM:
RATING FACTOR

HOLE SIZE INTERVAL LENGTH EILE_ WEIÇHT GRADE THREAD COLLAPSE BURST TENSILE

12 ¼" O' - 500'+/-KB 500'+/- 9 5/8" 36.0# J-55 STC 2020 PSI 3520 PSI 394,000#

7 7/8" 500' - TD +/-KB 7,615' +/- 4 1/2" 11.6 # J-55 LTC 4960 PSI 5350 PSI 162,000#

All casing will be new or inspected.

5. Float Eauioment:
Surface Hole Procedure (0- 500' ± Below GL):
Guide Shoe
Insert Float Collar (PDC drillable)
Centralizers: 1 - 5-10' aboveshoe, every collar fornext 3joints(4 total).

Production Hole Procedure (500' ±- TD):
Float shoe, 1 joint easing, float collar and balance of casing to surface. 4-½", 11.6#, J-55 or equivalent

marker collars or short casing jointsto be placed 1000' above top of Wasatch. Centralizers to be placed

5 above shoe on joint #1, top of joint#2, and every 2nd joint to 400' above Wasatch Island top. (15±

total). Thread lock float shoe, top and bottom of float collar, and top of 2ndjOÍnt.

8 point plan-EOG I



EIGHT POINT PLAN
CHAPITA WELLS UNIT 675-6

NE/SW, SEC. 6, T9S, R23E, S.L.B.&M.
UINTAH COUNTY, UTAH

6. MUD PROGRAM:
Surface Hole Procedure (0 - 500' ± below GL):

Air/air mist or aerated water

Production Hole Procedure (500' ± - TD):
Anticipated mud weight 9.0 - 9.5 ppg depending on actual wellbore condition
encountered while drilling.

500'± - TD A bentonite gelled water mud system will be used to control viscosity w/PHPA

polymer used for supplemental viscosity and clay encapsulationlinhibition. Water

loss will be maintained at <15cc's using white starch or PAC. Bactericides will

be used as needed. Anticipated pH will range from 9.0-10.0. Mud weight will be

adjusted as necessary for well control. Deflocculants/thinners will be used as

necessary to maintain mud quality. LCM sweeps will be utilized as necessary to
control lost circulation and mud loss. CO2 contamination, if encountered, will be
treated with lime and gypsum.

7. VARIANCE REQUESTS:
EOG Resources, Inc. requests a variance to regulations requiring the blooie line to be 100' in length. To

reduce location excavation, the blooie line will be approximately 75' in length.

8. EVALUATION PROGRAM:
Logs: Mud log from base of surface casing to TD. Cased hole evaluation logs will be run in lieu of

open hole logs.

9. CEMENT PROGRAM:
Surface Hole Procedure (0-500'± Below GL)
Lead: 275 sks. (100% excess volume) Class 'G' cement with 2% SI (CaCl2) & 0.25 pps

D29 (cellophane flakes), mixed at 15.8 ppg, 1.16 ft'./sk., 4.95 gps water.

Top Out: Top out with Class 'G' cement with 2% SI (CaCl2) in mix water, 15.8 ppg, 1.16
ft3.lsk.,4.95 gps via 1" tubing set at 25' if needed.

Install 6' x 4' cellar ring, drill rat and mouse holes with spud rig.

Note: Cement volumes will be calculated to bring cement to surface.

Production Hole Procedure (500' ± to TD)
Lead: 225 sks: 35:65 Poz "G" w/4% D20 (Bentonite), 2% DI74 (Extender), 0.2% D65

(Dispersant), 0.2% D46(Antifoam), 0.75% Dl 12 (Fluid Loss Additive , 0.200%

Dl3 (Retarder), 0.25 pps D29 (cello flakes) mixed at 13.0 ppg, 1.75 ft /sk., 9.19

gps water.

8 point plan OG 2



EIGHT POINT PLAN -

CHAPITA WELLS UNIT 675-6
NE/SW, SEC. 6, T9S, R23E, S.L.B.&M.

UINTAH COUNTY, UTAH

CEMENT PROGRAM (Continued):
Production Hole Procedure (500' ± to TD)
Tail: 500 sks: 50:50 Poz "G" w/ 2% D20 (Bentonite), 0.1% D46 (Antifoam), 0.075%

D13 (Retarder), 0.2% D167 (Fluid Loss Additive), 0.2% D65 (Dispersant), mixed
at 14.1 ppg, 1.28 fŸ/sk., 5.9gps water.

Note: Number of sacks is based on gauged hole calculation.
Lead volumes are to be calculated to bring cement to 200'± above 9-¾" casing
shoe. Tail volume to be calculated to bring cement to 400'± above top of
Wasatch.

10. ABNORMAL CONDITIONS:
Surface Hole (Surface - 500'±):
Lost circulation

Production Hole (500'± - TD):
Sloughing shales, lost circulation and key seat development are possible in the Wasatch
Formation.

11. STANDARD REQUIRED EQUIPMENT:
A. Choke Manifold
B. Kelly Cock
C. Stabbing Valve
D. Visual Mud Monitoring

12. HAZARDOUS CHEMICALS:
No chemicals subject to reporting under SARA title III in an amount equal to or greater than
10,000 pounds will be used, produced, stored, transported, or disposed of annually in association
with the drilling of this well. Furthermore, no extremely hazardous substances, as defined in 40
CFR 355, in threshold planning quantities, will be used, produced, stored, transported, or

disposed of in association with the drilling of this well.

(Attachment: BOP Schematic Diagram)

ß point plan-EOG 3



3000PSIG DIAGRAM

ANNULAR PREVENTOR AND BOTH RAMS ARE 3000 PSIG RATED.
CASING FLANGE IS 11" 3000 PSIG RATED. ROTATING HEAD

BOPE 11" 3000 PSIG

TESTING PROCEDURE: / FLOW LINE

1. BOPE's will be tested with a professional tester to conform to Onshore Order #2
'

( )

with retest every 14 days.
2. Blind & Pipe rams will be tested to rated working pressure, 3000 psig.
3. Annular preventor will be tested to 50% of working pressure, 1500 psig.
4. Casing will be tested to 0.22 psilft. or 1500 psig. Not to exceed 70% of burst ANNULAR

strength, whichever is greater. PREVENTER

5. All lines subject to well pressure will be pressure-tested to the same pressure as
blind & pipe rams.

6. All BOPE specifications and configurations will meet Onshore Order #2
requirements for 3000 psig BOPE specifications.

PIPE RAMS
CHOKE MANIFOLD

2" MIN ADJUSTABLE CHOKE I I

TO MUDIGAS SEPARATOR
.

OR PIT
. .

BLIND RAMS
* I 3" MINUÁUMRATED i O

3000 PSIG
3" MINIMUM 2" KILL LINE

BLEED LINE TO PIT 3" DIAMETER

CASING

2" MINIMUM
LANG

SPOOL 11" 3000 PSIG

TO MUD/GAS SEPARATOR ADJUSTABLE CHOKE
OR PIT (Note: Blind Rams may be installed above or below the pipe



CONDITIONS OF APPROVAL
FOR THE SURFACE USE PROGRAM OF THE

APPLICATION FOR PERMIT TO DRILL

Company/Operator: EOG Resources, Inc.
Well Name & Number: Chapita Wells Unit 675-6
Lease Number: U-01304
Location: 1782' FSL & 2046' FWL, NE/SW, Sec. 6,

T9S, R23E, S.L.B.&M., Uintah County, Utah
Surface Ownership: Federal

NOTIFICATION REQUIREMENTS

Location Construction - forty-eight (48) hours prior to construction
of location and access roads.

Location Completion - prior to moving on the drilling rig.

Spud Notice: - at least twenty-four (24) hours prior to
spudding the well.

Casing String and
Cementing - twenty-four (24) hours prior to running

casing and cementing all casing strings.

BOP and related
Equipment Tests - twenty-four (24) hours prior to running

casing and tests.

First Production
Notice - within five (5) business days after new

Well begins or production resumes after
Well has beenoff production for more
than ninety (90) days.

For more specific details on notification requirements, please check the Conditions of
Approval for Notice to Drill and Surface Use Program.

CWU 675-6 D



THIRTEEN POINT SURFACE USE PROGRAM

1. EKISTING ROADS

A. See attached Wellsite Plats showing directional reference stakes on location,
and attached TOPO Map "B" showing access to location from existing roads.

B. The proposed well site is located approximately 18.43 miles southeast of
Ouray, Utah - See attached TOPO Map "A".

C. Refer to attached Topographic Map "A" showing labeled access route to
location.

D. Existing roads will be maintained and repaired as necessary. No off lease
Right-of-Way will be required.

2. PLANNED ACCESS ROAD

A. The access road will be approximately 0.2 miles in length. See attached
TOPO Map "B".

B. The access road has a 30 foot ROW w/ 18 foot running surface.
C. Maximum grade on access road will be 8%.
D. No turnouts will be required.
E. Road drainage crossings shall be of the typical dry creek drainage crossing

type.
F. No culverts, bridges, or major cuts and fills will be required.
G. The access road will be dirt surface.
H. No gates, cattleguards, or fences will be required or encountered.

New or reconstructed roads will be centerlined - flagged at time of locatíon
staking.

The road shall be upgraded to meet the standards of the anticipated traffic flow
and all-weather road requirements. Upgrading shall include ditching, drainage, graveling,
crowning, and capping the roadbed as necessary to provide a well-constructed safe road.
Prior to upgrading, the road shall be cleared of any snow cover and allowed to dry
completely. Traveling off the 30 foot Right-of-Way will not be allowed.

Road drainage crossings shall be of the typical dry creek drainage crossing type.
Crossings shall be designed so they will not cause siltation or accumulation of debris in
the drainage crossings nor shall the drainages be blocked by the roadbed. Erosion of
drainage ditches by run off water shall be prevented by diverting water off at frequent
intervals by means of cutouts. Upgrading shall not be allowed during muddy conditions.

Should mud holes develop, they shall be filled in and detours around them avoided.

As operator, EOG Resources, Inc. shall be responsible for all maintenance on
cattleguards, or gates associated with this oil and/or gas operation.

CWU 675-6 D



3. LOCATION OF EXISTING WELLS WITHIN A ONE MILE RADIUS OF
PROPOSED WELL LOCATION

A. Abandoned wells -
1*

B. Producing wells -
8*

(*See attached TOPO map "C" for location)

4. LOCATION OF EXISTING AND/OR PROPOSED FACILITIES

A. ON WELL PAD

1. Production facilities will be set on location if the well is successfully
completed for production. Facilities will consist of wellhead valves,
combo separator-dehy unit with meter, 300 Bbl vertical or 200 Bbl low
profile, condensate tank, and attaching piping.

2. Gas gathering lines - A 4" gathering line will be buried from dehy to
the edge of the location.

B. OFF WELL PAD

1. Proposed location of attendant off pad flowlines shall be flagged prior
to archaeological clearance.

2. A 4" OD steel above ground natural gas pipeline will be laid
approximately 1308' from proposed location to a point in the SW/SW
of Section 6, T9S, R23E, where it will tie into QuestarPipeline Co.'s
existing line. Proposed pipeline crosses Federal lands within the
Chapita Wells Unit, thus a Right-of -Way grant will not be required.

3. Proposed pipeline will be a 4" OD steel, welded line laid on the
surface.

4. Protective measures and devices for livestock and wildlife will be
taken and/or installed where required.

If storage facilities/tank batteries are constructed on this lease, the
facility/battery or the well pad shall be surrounded by a containment dike
of sufficient capacity to contain, at a minimum, the entirecontents of the
largest tank within the facility/battery.

The production facilities will be placed on the Northeast side of the
location.

All permanent (on site for six months or longer) structures constructed or
installed (including pumping units) will be painted a flat, non-reflective,

earthtone color to match one of the standard environmental colors, as
determined by the Rocky Mountain Five State Interagency Committee.

All facilities will be painted within 6 months of installation. Facilities

CWU 675-6 D



required to comply with O.S.H.A. (Occupational Safety and Health Act)
will be excluded.

The required paint color is Carlsbad Canyon.

If at any time the facilities located on public land and authorized by the
terms of the lease are no longer included in the lease (due to a contraction
in the unit or other lease or unit boundary change), BLM will process a
change in authorization to the appropriate statute. The authorization will
be subject to appropriate rental or other financial obligation as determined
by the authorized officer.

5. LOCATION & TYPE OF WATER SUPPLY

A. Water supply will be from Ouray Municipal Water Plant at Ouray, Utah,
and/or Target Trucking Inc.'s water source in the SWISW, Sec. 35, T9S,
R22E, Uintah County, Utah (State Water Right #49-1501). Produced water
from the Chapita Wells and Stagecoach Units will also be used.

B. Water will be hauled by a licensed trucking company.
C. No water well will be drilled on lease.

6. SOURCE OF CONSTRUCTION MATERIAL

A. All construction material for this location and access road will be of native
borrow and soil accumulated during the construction of the location.

B. All construction material will come from Federal Land.
C. No mineral materials will be required.

7. METHODS OF HANDLING WASTE DISPOSAL

A. METHODS AND LOCATION
1. Cuttings will be confined in the reserve pit.
2. A portable toilet will be provided for human waste during the drilling

and completion of the well. Disposal will be at the Vernal sewage
disposal plant.

3. Burning will not be allowed. Trash and other waste material will be
contained in a wire mesh cage and disposed of at the Uintah County
Landfill.

4. Produced wastewater will be confined to a lined pit or storage tank for
a period not to exceed 90 days after initial production. After the 90
day period, the produced water will be contained in a tank on location
and then disposed of at one of the following three locations: Natural
Buttes Unit 21-20B SWD, Ace Disposal, or EOG Resources, Inc.
drilling operations (Chapita Wells Unit, Natural Buttes Unit &
Stagecoach Unit).

CWU 675-6 D



5. All chemicals will be disposed of at an authorized disposal site. Drip
pans and absorbent pads will be used on the drilling rig to avoid
leakage of oil to the pit.

B. Water from drilling fluids and recovered during testing operations will be
disposed of by either evaporating in the reserve pit or be removed and
disposed of at an authorized disposal site. Introduction of well bore
hydrocarbons to the reserve pit will be avoided by flaringthem off in the flare
pit at the time of recovery.

On BLM administered land:
The reserve pit will be constructed so as not to leak, break,or allow discharge.
If the reserve pit requires padding prior to lining (due to rocky conditions) felt
padding will be used.

The reserve pit shall be lined with felt and a 12 millimeter plastic liner.

8. ANCILLARY FACILITIES
A. No airstrips or camps are planned for this well.

9. WELLSITE LAYOUT
A. Refer to attached well site plat for related topography cuts and fills and

cross sections.
B. Refer to attached well site plat for rig layout and soil material stockpile

location as approved on On-site.
C. Refer to attached well site plat for rig orientation, parking areas, and

access road.
D. The approved seed mixture for this location is:

Gardner Salt Bush - 4 pounds per acre
Shad Scale - 3 pounds per acre
Hi-Crest CrestedWheat Grass - 2 pounds per acre

The reserve pit will be located on the Northeast side of the location. The
flarepit will be located downwind of the prevailing wind direction on the
East side of the location, a minimum of 100 feet from the well head and 30
feet from the reserve pit fence.
The stockpiled pit topsoil will be stored separate from the location topsoil
South of Corners B and 5. The stockpiled location topsoil will be stored
between Corner #6 and the access road, as well as between Corners #2 and
#4. Upon completion of construction, the stockpiled topsoil from the
location will be broadcast seeded with the approved seed mixture for this
location and then walked down with a Caterpiller tractor.

Access to the well pad will be from the Southwest.

CWU 675-6 D



Corners #2 & #6 will be rounded off to minimize excavation.

FENCING REQUIREMENTS:

All pits will be fenced according to the following minimum standards:

A. Thirty-nine inchnet wire shall be used with at least one strand of barbed wire
on top of the net wire. (Barbed wire is not necessary if pipe or some type of
reinforcement rod is attached to the top of the entire fence).

B. The net wire shall be no more than 2 inches above the ground. The barbed
wire strand shall be 3 inches above the net wire. Total height of the fence
shall be at least 42 inches.

C. Corner posts shall be cemented and/or braced in such a manner as to keep the
fence tight at all times.

D. Standard steel, wood, or pipe posts shall be used between the corner braces.
Maximum distance between any two posts shall be no greater than 16 feet.

E. All wire shall be stretched by using a stretching device before it is attached to
the corner posts.

The reserve pit fencing will be on the three sides during drilling operations and on
the fourth side when the rig moves off the location. Pits will be fenced and
maintained until clean-up.

Each existing fence to be crossed by the access road shall be braced and tied off
before cutting so as to prevent slacking of the wire. The opening shall be closed
temporarily as necessary during construction to prevent the escape of livestock,
and, upon completion of construction, the fence shall be repaired to BLM or SMA
specifications. A cattleguard with an adjacent 16 foot gate shall be installed in
any fence where a road is to be regularly traveled. If the well is a producer, the
cattleguards (shall/shall not) be permanently mounted on concrete bases. Prior to
crossing any fence located on Federal land, or any fence between Federal land and
private land, the operator will contact the BLM, who will in turn contact the
grazing permittee or owner of said fence and offer him/her the opportunity to be
present when the fence is cut in order to satisfy himself/herself that the fence is
adequately braced and tied off.

10. PLANS FOR RESTORATION OF SURFACE

A. PRODUCING LOCATION
Immediately upon well completion, the location and surrounding area will be
cleared of all unused tubing, equipment, debris, materials, trash, and junknot
required for production.
Immediately upon well completion, any hydrocarbons on the pit shall be
removed in accordance with CFR 3162.7-1.

CWU 675-6 D



If a plastic nylon reinforced liner is used, it shall be torn and perforated before
backfilling of the reserve pit.

The reserve pit and that portion of the location not needed for production
facilities/operations will be recontoured to the approximate natural contours.
The stockpiled pit topsoil will then be spread over the pit area and broadcast
seeded with the prescribed seed mixture for this location. The seeded area will
then be walked down with a cat.

B. DRY HOLE/ABANDONED LOCATION

At such time as the well is plugged and abandoned, the operator will submit a
subsequent report of abandonment and the BLM will attach the appropriate
surface rehabilitation conditions of approval.

11. SURFACE OWNERSHIP
Access road: Federal
Location: Federal

12. OTHER INFORMATION
A. EOG Resources, Inc. will inform all persons in the area who are associated

with this project that they are subject to prosecution for knowingly disturbing
historic or archaeological sites, or for collecting artifacts. If historic or
archaeological materials are uncovered during construction, the operator will
immediately stop work that might further disturb such materials, and contact
the AO. Within five working days the AO will inform the operator as to:

• whether the materials appear eligible for the National Register of
Historic Places;

• the mitigation measures the operator will likely have to undertake
before the site can be used.

• a time framefor the AO to complete an expedited review under 36
CFR 800.11 to confirm, through the State Historic Preservation
Officer, that the findings of the AO are correct and that mitigation
is appropriate.

If the operator wished, at any time, to relocate activities to avoid the
expense of mitigation and/or the delays associated with this process, the
AO will assume responsibility for whatever recordation and stabilization
of the exposed materials that may be required. Otherwise, the operator
will be responsible for mitigation costs. The AO will provide technical
and procedural guidelines for the conduct of mitigation. Upon verification
from the AO that required mitigation has been completed, the operator will
then be allowed to resume construction.

CWU 675-6 D



B. As operator, EOG Resources, Inc. will control noxious weeds
along Right-of-Ways for roads, pipelines, well sites, or other applicable
facilities. A list of noxious weeds will be obtained from the BLM, or the
appropriate County Extension Office. On BLM administered land, a
Pesticide Use proposal shall be submitted, and given approval, prior to the
application of herbicides or other pesticides or possible hazardous
chemicals.

C. Drilling rigs and/or equipment used during drillingoperations on this well

site will not be stacked or stored on BLM lands after the conclusion of
drilling operations or at any other time without BLM authorization.
However, if BLM authorization is obtained, it is only a temporary measure

to allow time to make arrangements for permanent storage on commercial
facilities. (The BLM does not seek to compete with private industry.
There are commercial facilities available for stacking and storing drilling
rigs.)

Additional Surface Stipulations
i No construction or drilling activities shall be conducted between May 15 and

June 20 due to Antelope Stipulations.

1 An Erosion Control Structure will be constructed 200 yards West of Corner
#6.

LESSEE'S OR OPERATOR'S REPRESENTATIVE AND CERTIFICATION

PERMITTING AGENT DRILLING OPERATIONS
Ed Trotter Donald Presenkowski
P.O. Box 1910 EOG Resources, Inc.
Vernal, UT 84078 P.O. Box 250
Telephone: (435)789-4120 Big Piney, WY 83113
Fax: (435)789-1420 Telephone: (307)276-4865

All lease or unit operations will be conducted in such a manner that full compliance is
made with all applicable laws,regulations, Onshore Oil and Gas Orders, the approval
plan of operations, and any applicable Notice to Lessees. EOG Resources, Inc. is fully
responsible for the actions of their subcontractors. A copy of these conditions will be
furnished to the field representative to insure compliance.

A copy of the approved APD and ROW grant, if applicable, shall be on location during
construction of the location and drilling activities.

CWU 675-6 D



Certification

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drillsite and access route; that I am familiar with the conditions that presently
exist; that the statements made in the Plan are, to the best of my knowledge, true and
correct; and that the work associated with the operations proposed herein will be
performed by EOG Resources, Inc. and its contractors and subcontractors in conformity
with this Plan and the terms and conditions under which it is approved.

Please be advised that EOG Resources, Inc. is considered to be the operator of the
Chapita Wells Unit 675-6 Well, located in the NE/SW of Section 6, T9S, R23E,
Uintah County, Utah; Lease #U-10304; and is responsible under the terms and
conditions of the lease for the operations conducted upon the leased lands. Bond
Coverage is provided under Bond #NM 2308.

Date Agent

CWU 675-6 D



EOG RESOURCES, INC.
CWU #675-6

SECTION 6, T9S, R23E, S.L.B.&M.

PROCEED IN A WESTERLY DIRECTION FROM VERNAL, UTAH ALONG U.S.
HIGHWAY 40 APPROXIMATELY 14.0 MILES TO THE JUNCTION OF STATE
HIGHWAY 88; TURN LEFT AND PROCEED IN A SOUTHERLY DIRECTION
APPROXIMATELY 17.0 MILES TO OURAY, UTAH; PROCEED IN A SOUTHERLY
DIRECTION APPROXIMATELY 0.3 MILES ON THE SEEP RIDGE ROAD TO THE
JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE EAST; TURN
LEFT AND PROCEED IN AN EASTERLY, THEN SOUTHEASTERLY DIRECTION
APPROXIMATELY 12.3 MILES TO THE JUNCTION OF THIS ROAD AND AN
EXISTING ROAD TO THE SOUTHEAST; PROCEED IN A SOUTHEASTERLY,
THEN NORTHEASTERLY DIRECTION APPROXIMATELY 2.4 MILES TO THE
JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE EAST; TURN
RIGHT AND PROCEED IN AN EASTERLY, THEN NORTHEASTERLY
DIRECTION APPROXIMATELY 0.8 MILES TO THE JUNCTION OF THIS ROAD

AND AN EXISTING ROAD TO THE SOUTH; TURN RIGHT AND PROCEED IN A
SOUTHERLY DIRECTION APPROXIMATELY 0.5 MILES TO THE JUNCTION OF
THIS ROAD AND AN EXISTING ROAD TO THE NORTHEAST; TURN LEFT AND
PROCEED IN A NORTHEASTERLY DIRECTION APPROXIMATELY 1.3 MILES
TO THE CWU #582-lN AND AN EXISTING ROAD TO THE EAST; PROCEED IN
AN EASTERLY DIRECTION APPROXIMATELY 0.4 MILES TO THE BEGINNING
OF THE PROPOSED ACCESS FOR THE CWU #656-6 TO THE SOUTH; FOLLOW

ROAD FLAGS IN A SOUTHERLY, THEN EASTERLY DIRECTION
APPROXIMATELY 0.25 MILES TO THE BEGINNING OF THE PROPOSED

ACCESS ROAD TO THE NORTHEAST; FOLLOW ROAD FLAGS IN A
NORTHEASTERLY DIRECTION APPROXIMATELY 0.2 MILES TO THE
PROPOSED LOCATION.

TOTAL DISTANCE FROM VERNAL, UTAH TO THE PROPOSED WELL
LOCATION IS APPROXIMATELY 49.45



0 0
EOG RESOURCES, INC.

CWU #675-6
LOCATED IN UINTAH COUNTY, UTAH

SECTION 6, T9S, R23E, S.L.B.&M.

LOCATION STAKE

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: NORTHWESTERLY

PROP A SS

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: NORTHEASTERLY

Uintah Engineering & Land Surveying LOCATIONPHOTos 04 18 05 enoro
85 South 200 East Vemal, Utah 84078 IMONTH DM HAR

-sine 4 _ 435-789- 1017 uels@uelsine.com TAKENBV:GS. DRAWNBY:S.L.



EOG RESOURCES, IN FICURE //1
ess LOCATION LAYOUT FOR

CWU #675-6
P<e ° SECTION 6, T9S, R23E, S.L.B.&M. Proposed Access

1782' FSL 2046' FWL "°
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E/. 910.4'
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TOOLS

--..-... ... FUEL
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R¢se ve Pit acck//// 9 °' DIVERSION
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EOG RESOURCES, INC. FIGURE #2
TYPICAL CROSS SECTIONS FOR

x-section CWU #675-6
Scate

- SECTION 6, T9S, R23E, S.L.B.&M.
1" = So' 1782' FSL 2046' FWL

DATE: 04-18-05
Drawn By: P.M.

Preconstruction 65' 135
Grade

finished Grade

/LL F/LL

-- S M. J+25

26' 135'

LOCA T/0N STAKE Slope= 1 1/2: I

CU T CUT

S M. 1+50

75'
36° 135'

126' 135' ------

- CUT /
% -

-HEREEllORElI¾lIlEIlmW¯¯

SM. 0+00
NOTE:
Topsoil should not be
Stripped Below Finished

* NOTE:

Grade on Substructure Areo. F/LL QUANT/TY /NCLUOES
5% FOR COMPACTION

APPROXIMATE YARDAGES
EXCESS MATERIAL = 3,560 Cu. Yds.

Topsoil & Pit Bockfill = 3,560 Cu. Yds.

CUT (1/2 Pit Vol.)
(6") Topsoil Stripping = 1,900 Cu. Yds. EXCESS UNBALANCE = 0 Cu. Yds.
Remaining Location = 13,680 Cu. Yds. (After Rehabilitation)

TOTAL CUT = 15,580 CU.YDS.

FILL = 12,020 CU.YDS. UINTAH ENGINEERING & LAND SURVEYING
86 So, 200 Fast • Vernal, Utah 84078 * (436)
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LEGEND: EOG RESOURCES, INC.
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PROPOSED L 3CATION:
CWU #675-6

.4 paoposso Access FoR p 1
THE CWU #956-6 0.23 MI. +/ ''"

12 7

LEGEND: EOG RESOURCE S, INC.
EXISTING ROAD N cwU #675-6
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LEGEND: EOG RESOURCES, INC.
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WORKSHEET
ATPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 07/06/2005 API NO. ASSIGNED: 43-047-36828

WELL NAME: CWU 675-6

OPERATOR: EOG RESOURCES INC ( N9550 )

CONTACT: ED TROTTER PHONE NUMBER: 435-789-4120

PROPOSED LOCATION:

NESW 06 090S 230E INSPECT LOCATN BY: / /

SURFACE: 1782 FSL 2046 FWL Tech Review Initials Date
BOTTOM: 1782 FSL 2046 FWL

UINTAH
Engineering

NATURAL BUTTES ( 630 ) Geology

LEASE TYPE: 1 - Federal Surface

LEASE NUMBER: U-01304

SURFACE OWNER: 1 - Federal LATITUDE: 40.06274
PROPOSED FORMATION: NHORN

COALBED METHANE WELL? NO
LONGITUDE: -109.3709

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

Bond: Fed[1] Ind[] Sta[] Fee[] Unit CHAPITA WELLS
(No. NM-2308 )

A Potash (Y/N)
R649-3-2. General

A Oil Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From otriotr & 920' setween wells

u Water Permit
R649-3-3. Exception

(No.49-1501 ) /
y Drilling Unit

AA RDCC Review (Y/N) Board Cause No: jg4-ý
(Date: ) Ef f Date: 44g

AN Fee Surf Agreement (Y/N) Siting: i ögnd i u in ni h5

R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: | ' nÑ
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OPERATOR: EOG RESOURCES INC (NOMW

SEC:6&7 T.9S R.23E

HELD: NATURAL BUTTES (65W

COUNTY: UINTAH

CAUSE:1794I8-141999

GAS INIECTION ExFLORATORY ABANDONED
GAS STORAGE CAS STORAGE ACT1VE
LOCAT10N ABANDONED
NEW LOCATION NF FF OIL COMBINED

+ FLUGCED & ABANDONED NF 5ECONDARY INActlVE

o FRODUCING CAS FENDING FROPOSED

O FRODUCING OIL F1OIL STOKAGE
c SHVT-IN CAS PF GAS TERMINATED
• SHUT-IN OIL .-

FF CEOTHERML 4
m TEMP. ABANDONED 6--

TEST WELL FF OIL

a WATER IN)ECilON SECONDARY

• WATER SUFPLY TERMINATED FREPARED BY:DIANA WHrfNEY

' WATEK DISPOSAL DATE:



United Siates Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office

P.O. Box 45155
Salt Lake City, Utah 84145-0155

IN REPLY REFER TO:
3160
(UT-922)

July 11, 2005

Memorandum

To: Assistant District Manager Minerals, Vernal District

From: Michael Coulthard, Petroleum Engineer

Subject: 2005 Plan of Development Chapita Wells Unit
Uintah County, Utah.

Pursuant to email between Diana Whitney, Division of Oil, Gas and
Mining, and Mickey Coulthard, Utah State Office, Bureau of Land
Management, the following wells are planned for calendar year
2005 within the Chapita Wells Unit, Uintah County, Utah.

API# WELLNAME LOCATION

(Proposed PZ North Horn)

43-¢47-36827 CWU 667-6 Sec 6 TO9S R23E 0506 FNL 1877 FEL
43-047-36828 CWU 675-6 Sec 6 TO9S R23E 1782 FSL 2046 FWL
43-¢47-36829 CWU 679-6 Sec 6 TO9S R23E 0461 FSL 1823 FEL
43-¢47-36831 CWU 678-6 Sec 6 TO9S R23E 1972 FSL 1793 FEL

(Proposed PZ Price River)

43-047-36830 CWU 676-6 Sec 6 TO9S R23E 0518 FSL 1929 FWL
43-047-36832 CWU 1047-7 Sec 7 TO9S R23E 0567 FSL 1821 FEL
43-047-36833 CWU 671-1 Sec 1 TO9S R22E 2560 FSL 0461 FWL
43-047-36834 CWU 700-3GR Sec 3 TO9S R22E 1929 FNL 0599 FEL

As stated in our memo dated June 8, 2005, production from the
North Horn formation will be allocated to the Wasatch
Participating Area. This office has no objection to permitting
the wells at this time.

/s/ Michael L.



JONM. HUNTSMAN, JR.
Gowrnor

GARY R. HERBERT
LieutenantGowrnor

aggt

State of Utah July 11, 2005

Department of
Natural Resources

MICHAEL R. STYLER
srecurinarmesor EOGResources, Inc.

PO Box 1815
Division of Vemal, UT 84078

Oil, Gas & Mining
JOHN R. BAZA
outssonot"'" Re: ChapitaWellsUnit 675-6Well. 1782'FSL.2046'FWL.NE SW.Sec.6.

T. 9 South.R. 23 Bast. UintahCountv.Utah

Gentlemen:

Pursuant to the provisions and requirementsof Utah CodeAnn.§ 40-6-1 et
seq., UtahAriministrative CodeR649-3-1 et seq., andthe attachedConditionsof
Approval, approval to drill the referencedwell is granted.

This approval shall expire one year from the above dateunless substantialand
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to thiswell is 43-047-36828.

Sincerely,

Gil Hunt
ActingAssociate Director

pab
Enclosures

cc: UintahCountyAssessor
Bureau of Land Management, Vemal District Office

1594WestNorthTemple,Suite 1210,PO Box 145W1,Salt takeCity, UT 84114-5W1
telephone(801) 538-5340•¾csimile (W1) 359-3940•TTY (801)



Operator: ßOG Resompes,hie,
Well Name & Number ChapitaWellsUnit 675-6
API Number: 4)-947-)#$25
Lease: 1)-01304

Location: NE SW Sec._§. T. 9 South R. 23 East

Conditions of Approval

1. General
Compliancewith the requirementsof UtahAdmin. R. 649-1et seq., the Oil andGas
ConservationGeneralRules, andthe applicable termsandprovisions of the approved
Application forpermit to drill.

2. Notification Requirements
Notify the Division within 24 hoursof spudding the well.
• Contact CarolDaniels at (801) 538-5284.

Notify the Division prior to commencingoperationsto plug and abandonthe well.
• ContactDan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limitedto the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Stateapproval of this well doesnot supersedethe required federalapproval,which must be
obtained prior to



Form 3160-3 - ' FORM APPROVED
(April 2004) OMB No. 1004-0137

ExpiresMarch31,2007

UNITED STATES
DEPARTMENT OF THE INTERIOR 5. L:ase Serial No.

BUREAU OF LAND MANAGEMENT U-01,304
6. If Indian, Allottee or Tribe Name

APPLICATION FOR PERMIT TO DRILL OR REENTER

7. If Unit or CA Agreement, Name and No.

la. Type of Work: DRILL O REENTER JUL - 5 2005 CHAPITA WELLS UNIT

8. Lease NameandWell No.

Ib. Type of Well: Oil Wen GasWell Ü Omer O sinsiezoneU Multiple Zone CHAPITA WELLS UNIT 675-6

2. Name of Operator 9. API Well No.

EOG RESOURCES, INC.

3a. Address P.O. BOX 1815 3b. Phone No. (Includearea code) 10. Fieldand Pool, or Exploratory

VERNAL, UT 84078 | (435)789-0790 NATURAL BUTTES
4. Location of WelI (Report locationclearly and in accordance withany Staterequirements *) 11. Sec.,T., R., M., or Blk. andSurveyor Area

At surface 1782' FSL, 2046' FWL NE/SW SEC. 6, T9S, R23E,
At proposed prod. Zon. S.L.B.& M.

14. Distance in miles and direction fromnearest townor post oŒce* 12. County or Parish 13. State

18.43 MILES SOUTHEAST OF OURAY, UTAH UINTAH | UTAH
15. Distance fromproposed* 16. No. of Acres in lease 17. SpacingUnitdedicated to this well

location to nearest 1782'property or lease line, A. 2451
(Also to nearest drig. Unit line, if any)

18. Distance fromproposed location* 19. ProposedDepth 20. BLM/BIA Bond No. on ille
to nearest well, drilling,completed' s NM-2308
applied for, o this lease,R. SeeTopo Map C 7ÁÎ$

21. Elevations(Showwhether DF,KDB, RT, GL,etc.) 22.Approximate datework will start* 23. Estimated duration

4917.6 FEET GRADED GROUND UPON APPROVAL 45 DAYS
24. Attachments

Attachments
The following, completed in accordance with the requirements of OnshoreOil and GasOrder No. 1, shall be attached to this form:

I. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file

2. A Drilling Plan. (see Item 20 above).
3. A Surface Use Plan (if the location ison NationalForestSystemLands, the 5. Operatorcertification.

SUPO shall be filed with the appropriate Forest Service Office). 6. Suchother site specificinformation and/or plans as maybe required
by the authorizedofficer.

I i

25. Signature Name(Printed/Typed) Date

Ed Trotter June 27, 2005

Titic
Agent

Approved by (Sign Name (Printed/Typed) Date

Application approval does not warrant or certify that the applicant holds legal or equitable titic to those rights in the subject Icase which would entitle the applicant to

conduct operations thereon.
Conditions of Approval, if any, are attached.

OFOIL,GAS&MINING

Titic 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212,makeit a crime forany person knowingly and willfully to maketo any department or agency of the

Umted States any false, fictitious or fraudulentstatementsor representations as to any matterwithin its jurisdiction.

*/Instructiog¡g, ya CONDITIONSOFAPPROVAL



UNITEDSTATES DEPARTMENTOF THE INTERIOR
BUREAUOF LANDMANAGEMENT

VERNALFIELDOFFICE
a 170 South 500 East VERNAL, UT84078 (435) 781-4400

CONDITIONSOF APPROVALFOR APPLICATION
FOR PERMITTO DRILL

Company: EOG Resources, Inc. Location: NESW Sec 6, T9S, R23E
Well No: CWU 675-6 Lease No: UTU-01304

Petroleum Engineer: Matt Baker Office:435-781-4490 Cell: 435-828-4470
Petroleum Engineer: MichaelLee Office:435-781-4432 Cell: 435-828-7875
Supervisory Petroleum Technician: Jamie Sparger Office:435-781-4502 Cell: 435-828-3913
BLMFAXMachine 435-781-4410

A COPY OF THESE CONDITION@SHALLBE FI,iRNISHEDTO YOUR
FIELDREPRESENTATIVETO INSURECOMPLIANCE

All lease and/or unit operationsare to be conducted in such a manner that fullcomplianceis
made with the applicablelaws, regulations (43 CFR Part 3160), and this approvedApplication
for Permit to DrillincludingSurface and Downhole Conditions ofApproval.. The operator is
considered fullyresponsible for the actionsof his subcontractors. A copy of the approvedAPD
must be on location during construction, drilling, and completion operations.

Downhole Conciltlons of Approval

AIIprovisions outlined in Onshore 011and Gas Order #2 Drilling Operations shall be
strictly adhered to. The followingitems are emphasized:

SITE SPECIFIC DOWNHOLE CONDITIONSOF APPROVAL
1. Top ofcement for the production casingshallbe at a minimumof400' to protect usable

water sources.
2. CBL shall be run from the production casing shoe to the surface casing shoe.

DRILLINGICOMPLETIONIPRODUCINGOPERATINGSTANDARDS
1. There shall be no deviation from the proposed drilling, completion, and/or workover

program as approved. Safe drilling and operating practices must be observed. AIIwells,
whetherdrilling,producing, suspended, or abandoned, shall be identified in accordance
with 43 CFR 3162.6. There shall be a sign or marker withthe name ofthe operator,
lease serial number, well number, and surveyeddescription of the well. Any changes in
operation must have prior approval from the BLM,Vernal Field Office Petroleum
Engineers.

Page 1 of



2. The spud date and timeshallbe reportedorallyto Vemal FieldOfficewithin24 hours of
spudding.

3. Notify Vernal Field Office Supervisory Petroleum Engineering Technician at least
24 hours in advance of casing cementing operations and BOPE &casing pressure

4. Blowoutprevention equipment(BOPE) willremainin use untilthe well is completedor
abandoned. Closing unit controlsmust remain unobstructed and readilyaccessible at all
times. Choke manifolds must be located outsideof the rig substructure.

AIIBOPE componentswillbe inspected daily and those inspections shallbe recorded in
thedailydrillingreport. Components shallbe operated and tested as requiredby
Onshore Oiland Gas Order No. 2 to insure good mechanicalworkingorder. All BOPE
pressure tests must be performed by a test pump with a chart recorder and NOT_by the
rigpumps. Test must be reported in the driller's log.

BOP drills must be initially conducted by each drilling crewwithin24 hours of drillingout
from under the surfacecasingand weekly thereafteras specifiedin Onshore Oiland
Gas Order No. 2.

Casing pressure tests are requiredbefore drillingout from under allcasing strings set
and cemented in place.

No aggressivelfreshhard-banded drill pipe shall be used withincasing.

5. AIIshows of fresh water and minerals willbe reported and protected. A sample willbe
taken of any water flowsand a water analysisfumished the BLM,Vemal Field Office. AII
oil and gas showswillbe adequatelytested for commercialpossibilities, reported,and
protected.

6. No location willbe constructedor moved,no wellwillbe plugged, and no drillingor
workover equipment willbe removed from a well to be placed in a suspended status
without prior approvalof the BLM,Vemal Field Office. Ifoperationsare to be suspended
for more than 30 days, prior approvalofthe BLM,Vemal Field Officemust be obtained
and notificationgiven before resumption of operations.

7. Chronologic drillingprogress reports must be filed directlywith the BLM,Vemal Field
Office on a weekly basis in sundry, letter format or e-mailto the Petroleum Engineers
untilthe well is completed.

Any change in the program must be approved by the BLM,Vernal Field Office. "Sundry
Notices and Reports on Wells" (Form BLM3160-5) must be filedfor allchanges of plans
and other operationsin accordance with43 CFR ' 3162.3-2.

Emergency approvalmay be obtained orally,but such approvaldoes not waive the
written report requirement. Any additional construction,reconstruction, or alterationsof
facilities, including roads, gathering lines, batteries, etc., which willresult in the
disturbance ofnew ground, willrequire the filingof a suitableplan pursuant to Onshore
Oiland Gas Order No. 1 of43 CFR 3164.1 and prior approval by the BLM,Vernal Field
Office.

Page 2 of



In accordancewith43 CFR ' 3162.4-3, thiswell must be reportedon the "MonthlyReport
of Operations" (Oiland Gas Operations Report ((OGOR))startingwith the month in
which operations commence and continueeach month untilthe well is physically
plugged and abandoned. This report shouldbe filed in duplicate, directly with the
Minerals Management Service, P.O. Box 17110, Denver, Colorado 80217-0110, or call
1-800-525-7922 (303) 231-3650 for reporting information.

8. Whether the well is completedas a dry hole or as a producer, "WellCompletion and
Recompletion Report and Log"(BLMForm 3160-4) willbe submittednot later than 30
days aftercompletionof the well or aftercompletion ofoperationsbeing performed, in
accordance with43 CFR 3162.4-1. Two copiesofall logs run, core descriptions, and all
other surveysor data obtainedand compiledduring the drilling,workover, and/or
completionoperations,willbe filed on BLMForm 3160-4. Submit with thewell
completionreport a geologic reportincluding,at a minimum,formation tops, and a
summary and conclusions. Also include deviation surveys,sample descriptions, strip
logs, core data, drillstem test data, and results of production tests if performed.
Samples (cuttings,fluid,and/orgas) willbe submitted onlywhen requested by the BLM,
Worland Field Office.

Please submit an electronic copy of all logs run on this well In LAS format to
UT_VN_Welllogs@BLM.gov. This submission will supersede the requirement for
submittal of paper logs to the BLM. The cement bond log must be submitted In
raster format (TIF, PDF other).

9. AIIoff-leasestorage, off-leasemeasurement, or comminglingon-lease or off-leasewill
have prior written approval from the BLM,Vemal Field Office.

AIImeasurement points shall be identified as point ofsales or allocationfor royalty
determination prior to the installation offacilities.

10. Oiland gas meters willbe calibratedin place prior toany deliveries. The Field Office
Petroleum Engineers willbe provided witha date and timefor the initial metercalibration
and allfuture meter proving schedules. A copyofthe meter calibration reportswillbe
submittedto the BLM,Vemal Field Office. AIImeasurementfacilitieswillconformto the
API standards for liquid hydrocarbons and the AGAstandards for natural gas
measurement.

11. A schematicfacilitiesdiagram as required by Onshore Oiland Gas Order No. 3 shall be
submitted to the BLM, Vemal Field Officewithin30 days of installation or first production,
whichever occurs first. AIIsite securityregulations as specifiedin Onshore Oiland Gas
Order No. 3 shall be adhered to. AIIproduct lines entering and leaving hydrocarbon
storage tanks willbe effectivelysealed in accordance with Onshore Oiland Gas Order
No. 3.

12. This APD is approved subject to the requirement that, shouldthe well be successfully
completed for production, the BLM, Vemal Fieldoffice must be notifiedwhen it is placed
in a producing status. Such notificationwillbe by written communicationand must be
received in this office by not later than the fifth business day following the date on which
the well is placed on production. The notificationshall provide, as a minimum,the
followinginformational items:

Page 3 of



a. Operator name, address, and telephonenumber.
b. Well name and number.
c. Well location (¼¼,Sec., Twn, Rng, and P.M.).
d. Date wellwas placed in a producing status (date of first production

for which royaltywillbe paid).
e. The nature of the well's production, (i.e., crude oil,or crudeoiland

casing head gas, or natural gas and entrained liquid
hydrocarbons).

f. The Federal or Indian lease prefixand number on which the well
is located; otherwise the non-Federal or non-Indian land category,
i.e., State or private.

g. Unitagreement and / or participatingarea name and number, if
applicable.

h. Communitization agreement number, ifapplicable.

13. Any venting or flaring of gas willbe done in accordancewith Notice to Lessees (NTL) 4A
and needs prior approvalfrom Field Office Petroleum Engineers.

14. AIIundesirable events (fires, accidents,blowouts, spills, discharges) as specifiedin NTL
3Awillbe reported to the BLM,Vernal Field Office. Majorevents as defined in NTL3A,
willbe reported verbally within24 hours, followedby a written report within 15 days.
"Other than Major Events" willbe reported in writingwithin 15 days. "Minor Events" will
be reported on the MonthlyReport of Operations and Production.

15. Pursuant to Onshore Oiland Gas Order No. 7, this is authorizationfor pit disposal of
water produced from this wellfor a period of90 days from the date of initialproduction.
A permanent disposal method must be approvedby thisofficeand in operationprior to
the end of this 90-day period. In order to meet thisdeadline, an applicationfor the
proposed permanent disposal methodshouldbe submittedalongwith any necessary
wateranalyses, as soon as possible, but no later than 45 days after the date offirst
production. Any methodof disposal which has not been approvedprior to the end of the
authorized 90-day period willbe consideredas an Incident of Noncompliance and willbe
grounds for issuing a shut-in order untilan acceptable manner for disposing of said
water is provided and approved by thisoffice.

16. Unless the plugging is to take plaœ immediatelyupon receipt of oral approval, the Field
Office Petroleum Engineers must be notifiedat least 24 hours in advance of the plugging
of the well, in order that a representative maywitnessplugging operations. Ifa well is
suspended or abandoned, all pits must be fenced immediately untiltheyare backfilled.
The "Subsequent Report ofAbandonment" (Form BLM3160-5) must be submittedwithin
30 days after the actual plugging of the well bore, showinglocation of plugs, amountof
cement in each, and amount of casing left in hole, and the currentstatus of the surface
restoration.

Page 4 of



Company/Operator: EOCpResources Inc..

API Number 43-047-36828

Well Name & Number: CWU 675-6

Lease number: UTU-01304

Location: NESW Sec, § T.LR. &
Surface Ownership: M
Date NOS Received: 6/22/05

Date APD Received: M
Conditions for Approval are in the APD

1. Within90 calendardays of the approvaldate for thisApplication for Permit to Drill(APD),the
operator/lesseeshallsubmitto the Authorized Officer(AO),onSundry Notice Form 3160-5, an
Interim Surface Reclamation Plan for surface disturbance on well pads, access roads, and
pipelines. At a minimum,thiswouldinclude the reshaping ofthe pad to the originalcontourto
the extent possible; the respreadingof the top soilup to the riganchor points; and, the area
reseeded usingappropriatereclamation methods.The AOwillprovide written approvalor
concurrencewithin30 calendardays of receipt.

2. As a Best Management Practice (BMP),the pipeline would be buried withinthe identified
constructionwidthof an access corridorthat containstheaccess road and pipelines.
Exceptions to this BMPmay be granted where laterally extensive,hard indurated bedrock, such
as sandstone, is at or within2 feet ofthe surface; and, soiltypes with a poor history of
successful rehabilitation).

3. Prior to abandonmentof a buried pipeline, the operatorwouldobtainauthorizationfrom the
appropriateregulatory agency. BLMwilldetermine whether the pipeline and all above ground
pipeline facilitiesshallbe removed and unsalvageablematerialsdisposed of at approvedsites
or abandoned in place. Reshaping and revegetationofdisturbed land areas willbe completed
where necessary.

4. During interim managementof the surface, use the followingseed mix:
9 Ibs of Hycrest Crested Wheatgrass &3 Ibs of Kochia prostrate.

5. This location would require paleontological monitoringof the access road. If paleontological
materials are uncovered during construction,the operator is to immediately stop work, and
contact the Authorized Officer (AO).A report willbe prepared by the Paleontologist and
submitted to the BLMat the completion of surface disturbing activities.

6. Durinq interim management of the surface, use the followinq seed mix:
9 lbs of Hycrest Crested Wheatgrass &3 lbs of Kochia prostrate.
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GASANDMINING 6 LEASEDESIGNATIONANDSERIAL NUMBER

U-01304

SUNDRY NOTICES AND REPORTS ON WELLS 6 IFINDAN.AROTTEEORTRIBENAME

7 UMT or CA AGREEMENTNAME:
Donotuse 0Msform¾r propossis to&Mnewweis, signinaniy deepen emisingweis below arrant MM reenter¢uggedweis, or to CHAPITAWELLS UNITeli horizonial laterals UseAPPLICATIONFOR PERMITTODRILLform for auchproposals

1 TYPEOF WELL - - 8 WELLNAMEand NUMBER:
OIL WELL \__j GASWELL U OTHER CHAPITAWELLS UNIT675-6

2 NAMEOF OPERATOR: 9 API NUMBER:

EOG RESOURCES, INC. 4304736828
3 ADDRESSOF OPERATOR: PHONENUMBER: 10 FIELDANDPOOL, OR WILDCAT

P.O. BOX 1910 VERNAL s, UT ,.,,84078 (435) 789-4120 NATURALBUTTES
4 LOCATIONOF WELI.

FOOTAGESAT SURFACE: 1782' FSL, 2046' FWL couwrv UINTAH

OTROTA. SECTION, TOWNSHIP. RANGE,MERIDIAN: NESW 6 9S 23E S STATE
UTAH

n CHECK APPROPRIATE BOXESTO INDICATENATUREOF NOTICE, REPORT, OR OTHERDATA
TYPE OF SUBMISSION TYPEOF ACTION

O ACIDIZE O DEEPEN O REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submitin Orgilicate) O ALTERCASNG 0 FRACTURE TREAT 0 SIDETRACKTOREPAIRWELL

Approximate date workwmstart O CA NGREPMR O NEW CONSTRUCT= O TEMPORARILYABANDON

O CHANGETOPREMOUSPL*• O OPERATOR CHANGE O TUDINGREPAIR

O CHANGETUBING 0 PLUGANDABANDON O VENTOR FLARE

O SUBSEQUENT REPORT 0 CHANGEWELLNAME O PLUG- O WATER DISPOSAL
(Submit origiralForm Only)

O CHANGER STATUS O PRODUCTION(STARTIRESUME) O WATER SHUT-OFF

Date ofworkcorrpienon
O COMMINGLEPRODUCINGFORMATMS O RECLAMATIONOF WER STE O OTHER

0 CONVERT WER TYPE O RECOMPLETE· DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearlyshowallpertinent details including dates, depths, volumes, etc.

EOG Resources, Inc. requests authorizationtochange thedrillingplan on theabove-describedwell.
These changes wouldinclude changes in theCasing program, float equipment,mud,and cement program.
The modified drillingprogram is attached.

Ao opted by the
hD on of

C ' \\nining

(TMespace for State use only)

NOVO92005
DIVOFOIL,GAS&MINING

(&2000) (See Instrudions on Reverse



EIGHT POINT PLAN
CHAPITA WELLS UNIT 675-6

NE/SW, SEC.06, T9S, R23E, S.L.B.&M.
UINTAH COUNTY, UTAH

1. & 2. ESTIMATED TOPS & ANTICIPATED OIL, GAS, & WATER ZONES:

FORMATION DEPTH (KB)
Green River 2,023'
C-Zone 2,326'
Mahogany Oil Shale Bed 2,683'
Middle Carb Bed 3,491'
Castle Peak MBR 4,596'
Uteland Butte MBR 4,830'
Wasatch 5,001'
Chapita Wells 5,646'
Buck Canyon 6,312'
North Horn 6,898'
Island 7,340'

Estimated TD: 7,615' or 200'± below Island top Anticipated BHP: 3,760 Psig

1. Fresh Waters may exist in the upper, approximately 1,000 ft ± of the Green River Formation,
with top at about 2,000 ft ±.

2. Cement isolation is installed to surface of the well isolating all zones by cement.

3. PRESSURE CONTROL EQUIPMENT: Production Hole - 5000 Psig
BOP schematic diagrams attached.

4. CASING PROGRAM: RATINÇFAÇTOR

HOLE $IZE INTERVAL g WEIGHT GRADE THREAD COLLAPSE /BURST/ TENSILE

Conductor: 17 ½" O' - 45' 13 ½" 48.0# H-40 STC 770 PSI 1730 PSI 322,000#

Surface 12-1/4" 45' - 2,300'KB± 9-¾" 36.0# J-55 STC 2020 PSI 3520 Psi 394,000#

Production: 7-7/8" 2,300'± - TD 4-½" 11.6# N-80 LTC 6350 PSI 7780 Psi 223,000#

12-¼" surface hole will be drilled to a total depth of 200'± below the base of the Green

River lost circulation zone and cased w/9-%" as shown to that depth. Drilled depth may be

shallower or deeper than the 2300' shown above depending on the actual depth of the loss zone.

All casing will be new or inspected.

5. Float Eauioment:

Surface Hole Procedure (0'-2300'±)
Guide Shoe
Insert Float Collar (PDC drillable)
Centralizers: 1-5' above shoe, top of jts.#2 and #3 then every 5* jointto surface. (15 total)

8 point plan-EOG I



EIGHT POINT PLAN
CHAPITA WELLS UNIT 675-6

NE/SW, SEC.06, T9S, R23E, S.L.B.&M.
UINTAH COUNTY, UTAH

Float Eauipment: (Cont'd)
Production Hole Procedure (2300'±- TD):
Float shoe, 1jointeasing, float collar and balance of casing to surface. 4-½", 11.6#, N-80 or equivalent

marker collars or short casing jointsto be placed at top of Price River and 400' above top of Wasatch.

Centralizers to be placed 5' above shoe on joint#1, top of joint#2, and every 2nd joint to 400' above

Wasatch Island top. (30± total). Thread lock float shoe, top and bottom of float collar, and top of 2nd

joint.

6. MUD PROGRAM
Surface Hole Procedure (Surface - 2300'±):

Air/air mist or aerated water.

Production Hole Procedure (2300'± - TD): Anticipated mud weight 9.0 - 9.5 ppg depending on actual

wellbore conditions encountered while drilling.

2300'±- TD A closed mud system will be utilized. A bentonite gelled water mud system will be used

to control viscosity w/PHPA polymer used for supplemental viscosity and clay
encapsulation/inhibition. Water loss will be maintained at <l5cc's using white starch or

PAC. Bactericides will be used as needed. Anticipated pH will range from 9.0-10.0.

Mud weight will be adjusted as necessary for well control. Deflocculants/thinnerswill be

used as necessary to maintain mud quality. LCM sweeps will be utilized as necessary to

control lost circulation and mud loss. CO2 contamination, if encountered, will be treated

with lime and gypsum.

7. VARIANCE REOUESTS:
Reference: Onshore Oil and Gas Order No.2 - Item E: Special Drilling Operations

EOG Resources, Inc. requests a variance to regulations requiring the blooie line to be 100' in length.

Due to reduce location excavation, the blooie line will be approximately 75' in length

8. EVALUATION PROGRAM:
Logs: Mud log frombaseof surface casing to TD.
Cased-hole Logs: Cased-hole logs will be run in lieu of open-hole logs consisting of the following:

Cement Bond / Casing Collar Locator and Pulsed Neutron

8 point plan-EOG 2 I



EIGHT POINT PLAN
CHAPITA WELLS UNIT 675-6

NE/SW, SEC. 06, T9S, R23E, S.L.B.&M.
UINTAH COUNTY, UTAH

9. CEMENT PROGRAM:
Surface Hole Procedure (Surface - 2300'±):
Lead: Class "G" cement with 16% Gel, 10 #/sx Gilsonite, 3% Salt, 2% CaCI2, 3 lb/sx GR3 ¼ #/sx

Flocele mixedat 11 ppg, 3.82 ft'Isk. yield, 23 gps water.

Tail: Class "G" cement with 2% CaCI2,¼#/sk Flocele mixed at 15.6 ppg, 1.18 ft'/sk., 5.2 gps

water.

Top Out: As necessary with Class "G" cement with 2% CaCI2,¼#/sk Flocele mixed at 15.6 ppg, 1.18

ft'/sk., 5.2 gps water.

Note: Cement volumes will be calculated to bring lead cement to surface and tail cement to
500'above the casing shoe.

Production Hole Procedure (2300'±- TD)
Lead: 150 sks: 35:65 Poz "G" w/4% D20 (Bentonite), 2% D174 (Extender), 0.2% D65

(Dispersant),0.2% D46 (Antifoam), 0.75% D112 (Fluid Loss Additive), 0.200%
Dl3 (Retarder), 0.25 pps D29 (cello flakes) mixed at 13.0 ppg, 1.75 ft'/sk., 9.19
gps water.

Tail: 550 sks: 50:50 Poz "G" w/ 2% D20 (Bentonite), 0.1% D46 (Antifoam), 0.075% D13
(Retarder), 0.2% Dl67 (Fluid Loss Additive), 0.2% D65 (Dispersant), mixed at
14.1 ppg, 1.28 ft'Isk., 5.9gps water.

Note: The above number of sacks is based on gauge-hole calculation.
Lead volume to be calculated to bring cement to 200'± above 9-5/8" casing shoe.

Tail volume to be calculated to bring cement to 400'± above top of Wasatch.

Final Cement volumes will be based upon gauge-hole plus 45% excess.

10. ABNORMAL CONDITIONS:
Surface Hole (Surface - 2300'±):
Lost circulation

Production Hole (2300'±- TD):
Sloughing shales, lost circulation and key seat development are possible in the Wasatch Formation.

8 point plan-EOG 3



EIGHT POINT PLAN
CHAPITA WELLS UNIT 675-6

NE/SW, SEC. 06, T98, R23E, S.L.B.&M.
UINTAHCOUNTY, UTAH

11. STANDARD REQUIRED EQUIPMENT:

A. Choke Manifold
B. Upper and Lower Kelly Cock
C. Stabbing Valve
D. Visual Mud Monitoring

12. HAZARDOUS CHEMICALS:

No chemicals subject to reporting under SARA title III in an amount equal to or greater than 10,000 pounds

will be used, produced, stored, transported, or disposed of annually in association with the drilling of this

well. Furthermore, no extremely hazardous substances, as defined in 40 CFR 355, in threshold planning

quantities, will be used, produced, stored, transported, or disposed of in associationwith the drilling of this

well.

(Attachment: BOP Schematic Diagram)

8 point plan-EOG 4



EOG RESOURCES 11" 5,000 PSI W.P. BOP
CONFIGURATION PAGE 1 OF 2
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EOG RESOURCES CHOKE MANIFOLDCONFIGURATION PAonzoFa
W/ 5.000 PSI WP VALVES
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Testing Procedure:
1. BOP will be tested with a professional tester to conformto OnshoreOrder#2.
2. Blind and Pipe rams will be tested to rated working pressure, 5,000 psi.
3. Annular Preventer will be tested to 50% working pressure, 2,500 psi.
4. Casing will be tested to 0.22 psi / ft. or 1,500 psi. Not to exceed 70% of burst

strength,whichever is greater.
5. All lines subject to well pressure will be tested to the samepressure as blind and

pipe rams.
6. All BOPE specifications and configurations will meet OnshoreOrder#2



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GASAND MINING 5 LEASE DESIGNATIONANDSERIAL NUMBER
U-01304

SUNDRY NOTICES AND REPORTS ONWELLS 6 (F INOIAN ALLOTTEEOR TRIBE NAME

7 UNITor CA AGREEMENT NAME
Do not use this form for proposals to dnil new wells significantlydeepen existingwells below currentbottom-hole depth. reenterplugged wells or t° CHAPITAWELLS UNITdnli nonzantallaterals Use APPLICATION FOR PERMIT TODRILLform for such proposals

1 TYPEOF WELL -- --- 8 WELLNAMEand NUMBER
OIL WELL l.._| GASWELL M OTHER CHAPITAWELLS UNIT675-06

2 NAMEOF OPERATCR 9 API NUMBER

EOG RESOURCES, INC. 43-047-36828
3 ADDRESSOF OPERATOR PHONE NUMBER 10 FIELDANDPOOL OR WILDCAT

P.O. BOX 1815 VERNAL . UT . 84078 (435) 781-9111 NATURALSUTTES

4 LOCATIONOF WELI.

FOOTAGESAT SUR=ACE 1782 FSL 2046 FWL 40.062681 LAT 109.371583 LON coUNTY UINTAH

QTROTR. SECTION TOWNSMIP.RANGE. MERIDIAN NESW 6 9S 23E S.L.B.&M srAre
UTAH

91 CHECK APPROPRIATE BOXESTO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURAENT FORMATION
O NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstan CASING REPAIR O NEW CONSTRUCTION O TEMPORARILYABANDON

O CHANGE TOPREVIOUSPLANS OPERATOR CHANGE O TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELLNAME PLUGBACK O WATER DISPOSAL
(SubmitonginsiForm Only)

O CHANGE WELLSTATUS O PRODUCTION (STARTIRESUME) O WATER SMUT-OFF
Daleofwork Comaletion

O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELL SITE OTHER APD EXTENSION

O CONVERT WELL TYPE RECOMPLETE •DIFFERENT FORMATION REQUEST

12 DESCRIBE PR3POSED OR COMPLETEDOPERATIONS.Clearlyshowallpertinent details including dates, depths, volumes,etc

EOG Resources, Inc. respectfully requests the APD for the referenced well be extended for one year.

Approved by the '

NAME(PLEASE PRIN1) Kglen R. Gardner TITLE Regulatory Assistant

SIG DATE 6/26/2006

(This space for State us ly)

RECEIVED
JUN2820U

(WOOO! (See Instruchons on Reverse Side)

DN.0FOIL,GAS&



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform shouldaccompanythe Sundry Notice requesting permit extension)

API: 43-047-36828

Well Name: cHAPITA WELLS UNIT 675-06

Location: 1782 FSL 2046 FWL (NESW), SECTION 6, T9S, R23E S.L.B.&M
Company Permit Issued to: EOG RESOURCES, INC.
Date Original Permit Issued: 7/11/2005

The undersigned as owner with legal rightsto drillon the property as permitted
above, hereby verifies that the information as submitted in the previously
approved applicationto drill, remains valid and does not require revision.

Following is a checklistof some items related to the application,which should be
verified.

If located on private land, has the ownershipchanged, if so, has the surface
agreement been updated? YesONoO

Have any wells been drilled in the vicinityof the proposed well which wouldaffect
the spacing or siting requirements for this location7 YesO Nom

Has there been any unit or other agreements put in place that couldaffect the
permitting or operation of thisproposed welI7 YesO Nom

Have there been any changes to the access route including ownership, or right-
of-way,which could affect the proposed location? YesO No O

Has the approved source of water for drillingchanged? YesO Nom

Have there been any physical changes to the surface location or access route
which willrequire a change in plans from what was discussed at the onsite
evaluation7 YesO Nom

Is bonding stillin place, which covers thisproposed welI7 YesŒNoO

ig
6/26/2006

e

Title: REGULATORY ASSISTANT

Representing: EOG RESOURCES, INC.

RECEIVED
JUN28 2M

DN.0FOIL,GAS&



CONDITIONS OF APPROVAL

EOG Resources Inc.

Notice of Intent
APD Extension

Lease: UTU-01304
Well: CWU 675-6
Location: NESW Sec 6-T9S-R23E

An extension for the referenced APD is granted with the following conditions:

1. The extension and APD shall expire on 10/05/07

2. No other extension shall be granted.

If you have any other questions concerning this matter, please contact Matt Baker of this office at
(435)



DIVISIONOF OIL, GAS AND MINING

SPUDDINGINFORMATION

Name of Company: EOG RESOURCES INC

Well Name: CWU 675-6

Api No: 43-047-36828 Lease Type: FEDERAL

Section 06 Township 09S Range 23E County UINTAH

Drilling Contractor ROCKER DRILLING RIG # 1

SPUDDED:
Date 10/10/06

Time 3:00 PM

How DRY

DrIllIng will Commence:

Reported by JERRY

Telephone # (435) 828-1720

Date 10/11/06 Signed



Fann 3tau tmlTED STATES - FORMAPPROVED
(Febnsuy2005) DEPARTMENTOFTHEINTERIOR E 'i',So7

BUREAUOFLAND MANAGEMENT 5. LeasesenslNo.

SUNDRYNOT1CESAND REPORTS ON WELLS U *l3 *

Do not use this forna for proposals to drill or to re-enter an 6. If Indian.AlluaceorTribeName

abandoned well. Use Forrn 3160·3 (APD)for such proposals.

SUBMITIN TRIPLICATE-Other Instructions onreverse side. 7. IfUnitor CA/Agn:cment.Nameand/or No

Chapita Wells Unit
1. Type ct

IWell GasWell COther 8. WeuNam æd Na

2. Namcof
Chapita Wells Unit 675-6

EOG Resources. Inc. 9. API Well No.

3a Address 3b. PhoneNo.(include area code) 43-047-36828

600 17thStreet. Suite 1000N.Denver. CO 80202 303-824-5526 10.FicklandPool,or tixploratoryArea

4 Locabonof Well (Footqge,Ser. T. R. M. or SurwyDescripdon; Natural Buttes/Wasatch

1782' FNL& 2046' FWL (NEISW)
II. Countyor Parish. State

Sec. 6·TOS•R23E 40.062681LAT 109.371583LON Uintab County. Utab

11 CHECK APPROPRIATEBOX(ES)TO INDICATENATUREOF NGI1CE, REPORT, OR ØiHER DATA

TYPEOF SUBMISSION TYPEOF ACTION

Acidize Deepen Production(Start/Resume) WaterSlan-Off

Noticeof Intent AberCmns FracuseTrent Recknahon Wei inagrity

OSutna¡nent Report Camng Repair O NewCæsnuction Re mit 06er PolysweU

O CangePima Plugsui Abudon Tanpundy Atandon
O FM Abandontnent Nota Comt © Ingm 11ugBack Waer Duposal

13. DescribeProposedorCompleledOperadon(clearlyscaleau pertinentdetaib.includingcstimatedstartingdaleofanyproposedworkandapproximaledurationthereof.
Iftheproposalis todeependirectionaiyorsecomplete horizontally,givesubsurfacelocationsandmammedand truevertical depda of ai pertinentmarkersand zones.
AttachtheBondunderwhichtheworkwil beperfonnedorprovidetheBoruiNo.en filewithBLM/BlA.Requiredsubsequentreportstrat be filedwithin30days
followingcompledonof theinvolvedoperations.Iftheoperadonresultsina multiplecompletionor recompledonina newinterval,a Form31644 nut be filedonce
testir; hasbeencompleted.FinalAbandonmentNoticesmustbefiledonlyañerallrequirements,includingteclamation, havebeencompleted,andtheoperatorhas
determinedthatthe siteisreadyforfinsiimpection.)

EOG Resources, Inc. requests permission to spread ten (10) - 25 lb. buckels of Polyswell in the reserve pit. The Polyswell will be placed on the
ground covered with two layers of felt and a 12 mil pit IIner. Placing Polyswei in the bottom of the reserve pit wii create a moisture barrier,
adding an additional -••••i=••••••• niessure.

Accepted by the
Utah Division of

Oil, Gas and Mining

FORRECORDONLY

I4. Iherebycertify that the foregoingis truc and correct
Name (Printed/Tvped)

Mary A. Maestas Title Regulatory Assistaat

Sigsmae Dele

THIS SPACE R FEDERAL OR STATEOFFICE USE

Approvedg Title Dale

Conditionsof approval,ifany,areattached. Approvalof thisnoticedoesnotwarrantor
cernfy thatthe applicant holdslegalor equitabletitleto thoserightsin thesub¾ Icase Office
which would entidetheapplicannoconductoperationsthereon.

Title 18U.S.C.Section1001and Tide43U.S.C.Section1212.makeit a crime forany personknowinglyand wtilfully to maketo anydepanmentor agencyof the United
Statesanyfalse,fictitiousor fraudulentstatementsor representationsa to anymanerwithin its junsdiction.

(Instructions on page 2)

OCT16 2M
DIVOFOIL,GAS&



STATE OF UTAH FoRM e
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS ANDMINING

ENTITYACTIONFORM

Operator: EOG Resources, Inc. Operator Account Number: N """

Address: 600 17th St., Suite 1000N

Denver

êtgte CO zig 80202 Phone Number: (303) 824-5526

Well i
API Number Well Name OO Sec Twp Rng County
43-047-36828 Chapita Wells Unit675-6 NESW 6 9S 23E UIntah

Action Code Current Entity New Entity Spud Dale Entity Assignment
Number Number EffectiveDate

A 99999 10/10/2006 /Ü
Comments: ;

Well 2
API Number Well Name QQ Sec Twp Rng County

43-047-36763 Chapita Wells Unit669-1 NENW 1 9S 22E Uintah

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number EffectiveDate

A 99999 10/12/2006 | |
Comments:

Well 3
API Number Well Name GO Sec Twp Rng County

43-047-36978 Chapita Wells Unit 1035-19 SWNW 19 9S 23E Uintah

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

A 99999 10/14/2006 /Û ÔÚ
Comments:

ACTIONCODES:
A - Establish newentityfor newwell (singlewell only) MaryA. Maestas

B - Add new well to existingentity(groupor unitwell) Nem ase Print) p
C - Re-assign well from one existingentityto anotherexistingentity ( ,

D - Re-assign well from one existing entity to a new entity signatu
E - Other (Explain in 'comments'section) Of ET) Regulatory Istant 10/18/2006

Title



Form 3Irm UÑTED STATES mRM APPROVI
(February2tts) DEPARTMENTOF THE INTERIOR ¡: og,

ßUREAU OF l.AND MANAGEMENT 5 LeasesenalNo

SUNDRY NOTICES AND REPORTS ON WELLS 0413 4

Do not use this form for proposals to drill or to re-enter an 6 If Indian,AllottccorTnbcName
abandoned well. Use Form 3760 - 3 (APD) for such proposals.

SUBMITIN TRIPLICATE-Other Instructions on reverse side. 7 If Unitor CA/Agreement.Nameand/orNo

Chapita Wells Unit
OilWell / GasWcIl Other 8 WellNameandNa

2 NameofDperaler Chapita Wells Unit 675-6
EOG Resources, Inc. 9 API Well No.

3a Addtm 3b PhoneNo (mdude wra cadr) 43-047-36828

600 17th Street, Suite 1000N,Denver, CO 80202 303-824-5526 10 FicidandPool,or ExploratoryArea
4 f.ocanonof Well {Fourage.Src, T. R. M. «Swvev Descnpnen) Natural Buttes/Wasatch

1782' FSL & 2046' FWL (NESW) I I CountyorPansh, State

Sec. 6-T48-R23E 40.062681 LAT 109.371583LON UIntah County, Utah

2. CHECK APPROPRIATEBOX(ES)TO INDICATENATURE OF NUlXE REPORT, OR ORIER DATA

TYPEOFSUBMISSK)N TYPEOF ACTION

Acadize Deepen Production(Start/Resume) WaterShut-Off
O Notceof Intent Alar Caing FractureTreat Rec Wellnegnty

Subsequent Report Casing Reper NewComtnicton Recompletc Odier Well spud

ChangeP PlugandAbandon TemporanlyAbendonO14nalAtendonmentNouce ConvenmInpton PlugBack Water Duposal

13 DescnbePmposedor CompletedOperation(clearlystateallpertmentdelads,mcludingestataled startmgdateof anyproposedwork andapproximatedurationthereof
Iftheproposal is todeependirectionallyor recompletehonzontally,givesubsurfac¢locationsandmeasuredandtruevertical depthsof allpertmentmarkersand zones
Attach theBondunder which thework willbeperformedor providethe BondNo onfilewith BLM/BIA.Requiredsubsequentreportsmustbe (dedwithin 30days
followingcompletionof theinvolvedoperations.Iftheoperationresultsma multiplecompletionorrecompletionina newinterval,a Form3160·4mustbe fdedonce
testutghasbeencompleted.FinalAbendonment Noticesmustbe filed only aller all requirements, includingreclamation. havebcencomplcted, and the operator has
detemtmedthatthesite is readyfor(malinspection.)

The referenced well sped on 10/10/06.

14 Ihereby certify that the foregoingistrue and correct
Name (Printed/Typed)

Mary A. Maestas Title Regulatory Assistant

THIS SPACE FOR FEDERALOR STATEOFFICE USE

Appnwed g Title Dale
Conditionsof approval.If any,areattached Approvalof thisnoticedoesnotwarrant or
certifvthatthe applicantholdsIcgalor equitabictiticto thoserightsinthe subicctlease egy¡gg
which would entitic the applicanttoconductoperationsthereon.

Title 18 USC Section1001andTitle43U.SC Secnon1212,make it a cnme foranypersonknowmglyand w!!!fully to maketo anydepartmentor agencyof the United
Statesany false,fictitiousor fraudulentstatementsorrepresentationsas to anymatterwithin its junsdiction.

(Instructions on page 2) RECEIVED
OCT192B



Isen 3ite U ITEDSTATES FORMAPPROVED
(February20(5) DEPARTMENTOF THE INTERIOR pgiZi',Sco7

BUREAUOFLAND MANAGEMENT 5 LeasesenalNo
SUNDRYNOTICES AND REPORTS ON WELLS U·•'3 4

Do not use this form for proposals to drill or to re-enter en 6 If Indian,AllouceorTnbe Name
abandoned well. Use Form 3160 - 3 (APD) for such proposals.

SUBMITIN TRIPLICATE-Other Instructions on reverse side. 7 If Umtor CA/Agreement, Nameand/orNo
Chapita Wells Unit1. Type of

il Well GasWell O Oth 8 WenNameandNa
2 Nameof0perator Chapita Wells Unit 675-6

EOG Resources, Inc. 9 API Well No.
31 Address 3b PhoneNo (melude area code) 43.047-36828

600 17th Street, Suite 1000N,Denver, CO 80202 303-824-5526 10 FicIdandPool.or ExploratoryArea
4 Locationaf Well (F<>xage,Sec. T. R. M. orStewy Descriptron) Natural Buttes/Wasatch

1782' FSL & 2046' FWL (NESW) 11. CountyorParish, State
Sec. 6-T98-R23E 40.062681 LAT 109.371583 LON UIntah County, Utab

12. CHECKAPPROPRIATEBOX(ES)TO INDICATENATURE OF NGIlŒ, REPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPEOF ACTION

Acidize Deepen Production(Stait/Resume) WalerShut-Off
Noticeof Intent AkerCanng FractureTreat Reclamano WeHInsgnty

O SubsequentReport Canng Repar NcwConstruction Recomple Other
O Chuge Plam PlugandAbando TemporanlyAbendon

OOml Abanknmt Nonce ConvernoIngon PlugBd Water Disposal

13 DescnbeProposedorCompletedOperation(clearlystateallpertinentdetads,mcludingesumaledstartingdateofanyproposedwork andapproximatedurationthercof
If theproposalis todeependirectionallyor recompletehorizontally.8ivcsubsurfacelocationsandmeasuredandtrucvertical depthsof allpertmentmarkersandzones.
Attach theBondunder which thework will beperformedor providetheBondNo on filewith BLM/BIA.Requiredsubsequentreportsmustbe filedwithin 30days
followng completionof theinvolvedoperations Iftheoperationresultsina multipiccompletionor recompletionina newinterval,a Form31&4 mustbefiledonce
testmg hasbeencompleted. FmalAbendonment Noticesmustbe filed onlyafterall requuements, meluding reclamation,havebecncompleted, and the operator has
determmedthatthesiteisreadyforfmalinspection)
EOG Resources, Inc. requests authorization for disposal of produced water from the referenced well to any of the following locations.

I. Natural Buttes Unit 21-20BSWD
2. Chapita Wells Unit 550-30NSWD
3. Ace Disposal
4. RN Industries Accepted by the

Utah Division of
Oli, Gas and Mining

FORRECORDONLY

14 I hereby certify that the foregoingis true and correct
Name (Printed/Typed)

Mary A. Maestas Titic Regulatory Assistant

THIS SPACE FOR FEDERALOR STATE OFFICE USE

Approvedtw Title Date
Conditionsaf approval,if any,are attached Approval of this notice doesnot warrant or
certifythatAc applicantholdslegalor equitabletide to thoserightsinthe subicctlease Omce
which would entidethe applicant toconductoperationsthercon.
Titic 18USC SCCbon 1001andTide43 USC. Section1212.makeit a enme foranypersonknowinglyand willfully tomaketo anydepartmentor agencyofthe United
Statesany false,fictitiousor fraudulentstatementsorrepresentationsas to anymatterwithin its jurisdiction.
(Instructions on page 2) HELEIVED

OCTt9 2M
DIV.0FOIL,GAS&



Form 31665 BITED STATES RECEIVED FORMAPPROVEDtichnuny:tx)5) DEPARTMENTOF THE INTERIOR E NBUREAUOF LAND MANAGEMENT SEP19 20066
SUNDRYNOTICES AND REPORTS ON WELLS U 13 *

Do not use tills forfn for proposals to dr/Il or to re•enter an 6. If Indian.AllotiecorTribeName
abandoned well. Use Foren 3f60-3 (AÞD) for sucts propossis.

SUBMIT IN TRIPLICATE-Other Instructions on reverse side. 7. IfUnitor CA/Agreement.Nameander No.
Chapita Weib UnitL fyd

IWell QGasWell DOda
8. WdNaneandNa

Chapita Weib Unit 6754
EOG Resources. Inc•

9. API Well No.
3a Addrus 3b. PhoneNo.(inclak area codr) 43-047•36828

600 17th Street. Suite 1000N.Denver. CO 80202 303-824-5526 10.FieldandPool,or ExplomloryArea
4 Locationof Well (Footpgr.Sec. T. R. AI,or Smn Dracripion) Natural Buttes/Wasatch

1782' FSL & 2046' FWL INE/SW) II. Comtyor Pansh. State
Sec. G195-R23E 40.062681 LAT 109.371583LON

Ulatah County. Utab

11 CHECKAPPROPRIATEBOX(ES)TO INDICATENATUREOF R IPORT.OR OTHERDATA
TYPEOF SUBMISSION TYPEOF ACTION

Acadise Deepen Production(Slart/Resmne) Waar Shut-Oli
Nonceof Intent AkerCmng FractuisTreat Rechinado WeHInng

OSubsa¡uent Cong Repa NewConstradon Roccitspliti O er MD Renewal"°" O Changenum MugandAbando Tempomr AbendoO And Ahndommt N Convene Ingn WugSmá Waar Dupoesl
I3. DesenbeProposedor CompleledOperaden(clearlystateallpertinentdetails,includingestimatedslartingdeleofanyproposedworkandapproximatedurationthereof.

If theproposalis todeependirectionauyor tecompleie horizontally,givesubstriacelocadonsandrnessuredandtruevertical depthsofall partinentmarkersandzones.
Ana:htheBondunderwhich thework willbeperformederprovidethe BandNo. on filewithBLM/BIA.Requiredsubsequelsreponsrmatbe filedwithin30days
followingcompledonof theinvolvedopiradens. Iftheoperationrendisina muldplecompledonorincompletion ina newitserval,a Form31644 mustbefiledonce
testmghasbeencompleteli FinalAbendorsnentNoticesmustbe filedonly añer all mquirements, includingteclamation, havebeencompleted, and theoperator has
delennmedthatthesiinis ready forfmalimpection.)

EOG Resources, Inc. requests the APD ihr the referenced weDeriginaly approvedIMIS/2005 be extended for one year.

RECElVED
OCT2 32(Mi

DIVOFOlL,GAS&MINING

UND UNsDEAPPRDVALAHACHED

14. Iherebycertify that the foregoing is true and correct
Name (Printed/Typed)

Sigranse 09/18/2006

THIS SPACE OR FEDERAL OR STATEOFFICE USE

Petro eµmEnginee o..,
Conditionsof approval,if any,are attached. Approvalof thisnoticedoesnotwarrant or
certify thattheapplicant holdslegalor equitabletide to thoserights in thesubject lease Ontcc
which wouldentitlethe aglicant toconducto thereon.
Titic 18US.C.Section1001and Tide43U.S.C.Socion1212.makeit a crimeforanypersonknowinglyand willfullytomaketo anydepartmentor agency of the UnitedStatesany false,fictitiousor fraudulentstatementsor representationsas to anymatterwithin its jurisdiction.
(Instructions on page



Fonn 3160-5 UNITEDSTATES FORMAPPROVED
(February2005) DEPARTMENTOF THE INTERIOR EÎpÊÊÛÔ007

BUREAU OF LAND MANAGEMENT 5. LeaseSenalNo.

SUNDRYNOTICES AND REPORTS ON WELLS "-013 *

Do not use this form for proposals to drill or to re-enter an 6. If Indian,AllotteeorTribeName

abandoned well. Use Form 3160 - 3 (APD) for such proposals.

SUBMIT IN TRIPLICATE- Other instructions on reverse sidO. 7. If UnitorCA/Agreement, Nameand/or No.

Chapita Wells Unit
1. Type of

ilWell Q GasWell Other 8. Well Name and Na
Chapita Wells Unit 675-6

2. Nameof EOG Resources. Inc. 9. API Well No.

3a Address 3b. PhoneNo. finclude area code) 43-047-36828

600 17th Street. Suite 1000N,Denver, CO 80202 303-824-5526 10. Fieldand Pool,or ExploratoryArea

4. Location of Well (Footage, Sec.,T.,R., M.,or SurveyDescription) Natural Buttes/Wasatch

1782' FSL & 2046' FWL (NE/SW)
I1. CountyorPansh, State

Sec. 6-T9S-R23E 40.062681 L AT 109.371583 LON Uintah County, Utah

12. CHECK APPROPRIATEBOX(ES)TO INDICATENATURE OF NOUCE, REPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPEOF ACTION

O Acidize Deepen Producdon (SmResume) WaterShut-Off
O Notice of Intent Alter Casing FractureTreat Reclamadon Weß In ty

SubsequentReport Casing Repar New Construction Recompkte Oder
ChangePhns Plug and Abandon Temporarily Abandon

O Final Abandonment Notice Convert© Injection Plug Back WaterDisposal

13. DesenbeProposedor CompletedOperation(clearly state all pertinent details,includingestimated starting dateof any proposedwork and approximate durationthereof.
If the proposalistodeependirectionallyor recomplete horizontally,givesubsurface locations and measuæd and truevertical depthsof all pertinentmarkers and zones.
Attach the Bond under which thework will be performed or providethe Bond No. on filewith BLM/BIA. Required subsequent repotts must be filedwithin 30days
followingcompletion of theinvolvedoperations. Iftheoperation results ina multiple completion or recompletion ina new interval,a Form3160-4must be filedonce
testing has been completed. Final Abandonment Notices must be filed only after all requirements, includingreclamation, havebeencompleted, and theoperator has
determinedthat the site isreadyforfmalinspection.)

The referenced well was turned to sales 12/29/2006. Please see the attached operations summary report for drilling and completion operations
performed on the subject well.

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed)

Mary A. Maestas Title Regulatory Assistant

Signature Date 01/12/2007

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date

Conditionsof approval, ifany, are attached. Approval of this notice doesnot warrant or
certify that the applicant holdslegalor equitable titleto thoserights in the subject lease Office
which would entitle theapplicant toconduct operationsthereon.

Title 18U.S.C.Section1001and Title43 U.S.C.Section1212, make it a crime for any personknowinglyand willfully to make to any departmentor agency of the United
Statesany false,fictitiousor fraudulentstatements or representations as to any matter within its jurisdiction.

(Instructions on page 2)

JAN162007
DIV.0FOIL,GAS&



WELL CHRONOLOGY
REPORT

Report Generated On: 01-12-2007

Well Name CWU 675-06 Well Type DEVG Division DENVER

Field CHAPITA WELLS UNIT API # 43-047-36828 Well Class 1SA

County, State UINTAH,UT Spud Date 11-05-2006 Class Date 12-29-2006

Tax Credit N TVD / MD 7,615/ 7,615 Property # 056052

Water Depth 0 Last CSG 0.0 Shoe TVD / MD 0/ 0

KB / GL Elev 4,936/ 4,918

Location Section 6, T95. R23E, NESW, 1782 FSL & 2046 FWL

Event No 1.0 Description DRILL& COMPLETE

Operator EOG RESOURCES. INC WI % 55.063 NRI % 46.833

AFE No 303259 AFE Total 1,235,100 DHC/ CWC 686,900/548,200

Rig Contr PATTERSON Rig Name PATTERSON Start Date 07-08-2005 Release Date 11-13-2006

#779

07-08-2005 Reported By

DailyCosts: Drilling $0 Completion $0 Daily Total 50

Cum Costs: Drilling $0 Completion $0 WellTotal 50

MD 0 TVD 0 Progress 0 Days 0 MW 0.0 Visc 0.0

Formation : PBTD : 0.0 Perf : PKR Depth : 0.0

Activity at Report Time: LOCATION DATA

Start End Hrs Activity Description

06:00 06:00 24.0 LOCATION DATA

1782' FSL & 2046' FWL (NE/SW)

SECTION6, T95, R23E

UINTAHCOUNTY, UTAH

LAT40.062717, LONG 109.370903(NAD 27)

RIG: PATTERSON #779

OBJECTIVE: 7615' TD, WASATCH

DWlGAS
CHAPITA WELLS PROSPECT

DD&A: NATURALBUTTES

NATURAL BUTTESFIELD

LEASE: U-01304

ELEVATION: 4920' NAT GL, 4917.9' PREP GL ( DUE TO ROUNDINGTHE PREP GL WILL BE 4918'), 4936' KB

(18')

EOG WI 55.0634%, NRI 46.833201%

09-22-2006 Reported By TERRY



Well Name: CWU 675-06 Field: CHAPITA WELLS UNIT Property: 056052

DailyCosts: Drilling $78,298 Completion 50 Daily Total $78,298
Cum Costs: Drilling $78,298 Completion 50 Well Total $78,298
MD 0 TVD 0 Progress 0 Days 0 MW 0.0 Visc 0.0
Formation : PBTD : 0.0 Perf : PKR Depth : 0.0
Activity at Report Time: BUILDINGLOCATION

Start End Hrs Activity Description
06:00 06:00 24.0 BEGAN CONSTRUCTIONOF LOCATION, PALEOMONITOR.

09-25-2006 Reported By TERRY CSERE

DailyCosts: Drilling $1.050 Completion $0 Daily Total $1,050
Cum Costs: Drilling $79,348 Completion $0 Well Total $79,348
MD 0 TVD 0 Progress 0 Days 0 MW 0.0 Visc 0.0
Formation : PBTD : 0.0 Perf : PKR Depth : 0.0
Activity at Report Time: BUILDINGLOCATION

Start End Hrs Activity Description
06:00 06:00 24.0 LOCATION 20% COMPLETE.

09-27-2006 Reported By TERRYCSERE

DailyCosts: Drilling $1,260 Completion $0 Daily Total $1,260
Cum Costs: Drilling $80,608 Completion 50 Well Totat $80,608
MD 0 TVD 0 Progress 0 Days 0 MW 0.0 Visc 0.0
Formation : PBTD : 0.0 Perf : PKR Depth : 0.0
Activity at Report Time: BUILDING LOCATION

Start End Hrs Activity Description
06:00 06:00 24.0 LOCATION IS 40% COMPLETE.

09-28-2006 Reported By TERRYCSERE

DailyCosts: Drilling $1,260 Completion $0 Daily Total $1,260
Cum Costs: Drilling $81,868 Completion $0 Well Total $81.868
MD 0 TVD 0 Progress 0 Days 0 MW 0.0 Visc 0.0
Formation : PBTD : 0.0 Perf : PKR Depth : 0.0
Activity at Report Time: BUILDING LOCATION

Start End Hrs Activity Description
06:00 06:00 24.0 WILL SHOGI' PART OF LOCATION TODAY.

09-29-2006 Reported By TERRY CSERE

DailyCosts: Drilling $1.260 Completion $0 Daily Total $1,260
Cum Costs: Drilling $83,128 Completion $0 Well Total $83,128
MD 0 TVD 0 Progress 0 Days 0 MW 0.0 Visc 0.0
Formation : PBTD : 0.0 Perf : PKR Depth : 0.0
Activity at Report Time: BUILDINGLOCATION

Start End Hrs Activity Description
06:00 06:00 24.0 PART OF LOCATION SHUI' PUSHINGOUT. 40%.

10-02-2006 Reported By TERRY CSERE

Page



Well Name:CWU 675-06 Field: CHAPITA WELLSUNIT Property:056052

DailyCosts: Drilling $1,260 Completion 50 Daily Total $1,260

Cum Costs: Drilling $84,388 Completion $0 WellTotal 584,388

MD 0 TVD 0 Progress 0 Days 0 MW 0.0 Visc 0.0

Formation : PBTD : 0.0 Perf : PKR Depth : 0.0

Activity at Report Time: BUILDINGLOCATION

Start End Hrs Activity Description

06:00 06:00 24.0 PUSHINGOUT 1/2 LOCATION. WILL DRILL 2ND HALF LOCATION.

10-03-2006 Reported By TERRYCSERE

DailyCosts: Drilling $1,260 Completion $0 Daily Total $1,260

Cum Costs: Drilling $85.648 Completion 50 Well Total $85,648

MD 0 TVD 0 Progress 0 Days 0 MW 0.0 Visc 0.0

Formation : PBTD : 0.0 Perf : PKR Depth : 0.0

Activity at Report Time: BUILDING LOCATION

Start End Hrs Activity Description

06:00 06:00 24.0 DRILLINGOUT 2ND HALF OF LOCATION.

10-04-2006 Reported By TERRY CSERE

DailyCosts: Drilling $1,260 Completion 50 Daily Total S1.260

Cum Costs: Drilling 586,908 Completion 50 Well Total 586,908

MD 0 TVD 0 Progress 0 Days 0 MW 0.0 Visc 0.0

Formation : PBTD : 0.0 Perf : PKR Depth : 0.0

Activity at Report Time: BUILDING LOCATION

Start End Hrs Activity Description

06:00 06:00 24.0 WILL SHOGI'2ND HALFOF LOCATION TODAY.

10-05-2006 Reported By TERRY CSERE

DailyCosts: Drilling $1,260 Completion $0 Daily Total $1,260

Cum Costs: Drilling $88,168 Completion $0 WeH Total 588.168

MD 0 TVD 0 Progress 0 Days 0 MW 0.0 Visc 0.0

Formation : PBTD : 0.0 Perf : PKR Depth : 0.0

Activity at Report Time: BUILDINGLOCATION

Start End Hrs Activity Description

06:00 06:00 24.0 LOCATIONSHOT.PUSHINGOUT.

10-06-2006 Reported By TERRY CSERE

DailyCosts: Drilling $60 Completion $0 Daily Total $60

Cum Costs: DriHing $88,228 Completion $0 WeH Total $88,228

MD 0 TVD 0 Progress 0 Days 0 MW 0.0 Visc 0.0

Formation : PBTD : 0.0 Perf : PKR Depth : 0.0

Activity at Report Time: BUILD LOCATION

Start End Hrs Activity Description

06:00 06:00 24.0 PUSHINGOUT PIT.

10-09-2006 Reported By TERRY CSERE

Page



Well Name: CWU 675-06 Field: CHAPITA WELLS UNIT Property: 056052

DailyCosts: Drilling $1,260 Completion $0 Daily Total $1,260
Cum Costs: Drilling $89.488 Completion $0 WellTotal 589,488
MD 0 TVD 0 Progress 0 Days 0 MW 0.0 Visc 0.0
Formation : PBTD : 0.0 Perf : PKR Depth : 0.0
Activity at Report Time: BUILDLOCATION

Start End Hrs Activity Description
06:00 06:00 24.0 PUSHINGOUT PIT.

10-10-2006 Reported By TERRY CSERE

DailyCosts: Drilling $2,310 Completion $0 Daily Total $2,310
Cum Costs: Drilling 591.798 Completion $0 Well Total $91,798
MD 0 TVD 0 Progress 0 Days 0 MW 0.0 Visc 0 0
Formation : PBTD : 0.0 Perf : PKR Depth : 0.0
Activity at Report Time: BUILD LOCATION

Start End Hrs Activity Description
06:00 06:00 24.0 PUSHINGOUT PIT.BUCKETRIG ON LOCATION.

10-1 Reported By TERRY SERE

DailyCosts: Drilling $1,260 Completion 50 Daily Total $1,260
Cum Costs: Drilling $93,058 Completion $0 Well Total $93,058
MD 0 TVD 0 Progress 0 Days 0 MW 0.0 Visc 0 0
Formation : PBTD : 0.0 Perf : PKR Depth : 0.0
Activity at Report Time: BUILDLOCATION

Start End Hrs Activity Description
06:00 06:00 24.0 BUCKET RIG ON LOCATION.

10-12-2006 Reported By TERRY CSERE

DailyCosts: Drilling $1,260 Completion 50 Daily Total $1,260
Cum Costs: Drilling $94.318 Completion $0 WellTotal $94,318
MD 0 TVD 0 Progress 0 Days 0 MW 0.0 Visc 0.0
Formation : PBTD : 0.0 Perf : PKR Depth : 0.0
Activity at Report Time: BUILD LOCATION

Start End Hrs Activity Description
06:00 06:00 24.0 LININGPIT.

10-13-2006 Reported By JERRY BARNES

DailyCosts: Drilling $2,310 Completion 50 Daily Total $2,310
Cum Costs: Drilling $96,628 Completion $0 Well Total $96.628
MD 40 TVD 40 Progress 0 Days O MW 0.0 Visc 0.0
Formation : PBTD : 0.0 Perf : PKR Depth : 0.0
Activity at Report Time: WOAIR RIG

Start End Hrs Activity Description
06:00 06:00 24.0 ROCKER DRILLINGSPUDA 17.5"HOLEON 10/10/2006 @3:00 PM, SET 40' OF 14"CONDUCTOR, CEMENTTOSURFACEWITH READY MIX. JERRY BARNESNGTIFIED MICHAEL LEE W/BLM AND CAROL DANILESWlUDOGMOF THE SPUD 10/10/2006 @ 2:30 PM.
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Well Name:CWU 675-06 Field: CHAPITA WELLS UNIT Property:056052

10-16-2006 Reported By JERRY BARNES

DailyCosts: Drilling $1,260 Completion 50 Daily Total 51,260

Cum Costs: Drilling $97,888 Completion 50 Well Total $97.888

MD 40 TVD 40 Progress 0 Days 0 MW 0.0 Visc 0.0

Formation : PBTD : 0.0 Perf : PKR Depth : 0.0

Activity at Report Time: BUILD LOCATION

Start End Hrs Activity Description

06:00 06:00 24.0 CEMENTING.

10-17-2006 Reported By JERRY BARNES

DailyCosts: Drilling 5211,795 Completion 50 Daily Total $211,795

Cum Costs: Drilling $309,683 Completion $0 Well Total 5309.683

MD 2,598 TVD 2,598 Progress 0 Days O MW 0.0 Visc 0.0

Formation : PBTD : 0.0 Perf : PKR Depth : 0.0

Activity at Report Time: WORT

Start End Hrs Activity Description

06:00 06:00 24.0 MIRUCRAIG'S AIR RIG #2 ON 10/11/2006. DRILLED 12-1/4" HOLE TO 2580' GL. ENCOUNTEREDWATER @

2010'. RAN 60 JTS (2553') OF 9-5/8", 36.0#lFT,J-55, ST&CCASINGWITHWEATHERFORDGUIDE SHOEAND

FLOATCOLLAR. 8 CENTRALIZERSSPACEDMIDDLE OF SHOEJOINT AND EVERY COLLAR TILL GONE.
LANDED @ 2571' KB. RDMO BILL JR'S AIR RIG.

RUBIG 4 CEMENTING. HELD SAFETY MEETING.PRESSURETESTED LINES AND CEMENT VALVE TO 1000

PSIG. PUMPED 190 BBLSFRESH WATER & 20 BBLSGELLEDWATER FLUSH AHEAD OF CEMENT. MIXED &
PUMPED 200 SX (40 BBLS)OF PREMIUMCEMENT W/2% CaCl2 & ¼ #/SX FLOCELE. MIXED CEMENT @ 15.8
PPG W/YlELD OF 1.15 CFS. DISPLACED CEMENT W/194.4 BBLS FRESH WATER. BUMPED PLUG W/500# @ 3:

06 PM. 10/15/2006. CHECKED FLOAT, FLOAT HELD. SHUT-IN CASINGVALVE. NO RETURNS.

TOP JOB #1: MIXED & PUMPED 100 SX (20 BBLS) OF PREMIUM CEMENT Wl4% CaCl2 & ¼#/SXFLOCELE.
MIXED CEMENT @ 15.8 PPG W/YIELD OF 1.15 CF/SX. NO RETURNS. WOC 3 HR .

TOP JOB #2: MIXED& PUMPED 150 SX (30 BBLS) OF PREMIUM CEMENT Wl4% CaCl2 & ¼#/SX FLOCELE.

MIXEDCEMENT @ 15.8 PPG W/YIELDOF 1.15CF/SX. NO RETURNS.WOC 2 HRS.

TOP JOB #3: MIXED& PUMPED225 SX (46 BBLS) OF PREMIUM CEMENT Wl4% CaCl2 & ¼#/SX FLOCELE.

MIXED CEMENT @ 15.8 PPG WlYIELD OF 1.15 CF/SX. HOLE FILLED AND STOODFULL. RD BIG 4
CEMENTERS.

PREPARED LOCATION FOR ROTARY RIG.WORT.WILL DROP FROM REPORT UNTIL FURTHERACTIVITY.

MIRU SLICK LINE UNIT & SURVEY TOOL. RAN IN HOLE& TAGGED @ 2412' PICK UPTO 2400'

& TOOK SURVEY, = 1.5 DEGREE.

JOHN HELCO NGTIFIED DONNA KINNEY WIVBLM OF THE SURFACE CASING & CEMENT JOB ON
10/15/2006 @ l l:30 AM.

10-18-2006 Reported By JERRYBARNES

DailyCosts: Drilling $1,260 Completion 50 Daily Total $1,260

Cum Costs: Drilling $310,943 Completion $0 Well Total $310,943
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Well Name: CWU 675-06 Field: CHAPITA WELLS UNIT Property: 056052

MD 2,598 TVD 2,598 Progress 0 Days 0 MW 0.0 Visc 0.0

Formation : PBTD : 0.0 Perf : PKR Depth : 0.0

Activity at Report Time: BUILD LOCATION

Start End Hrs Activity Description
06:00 06:00 24.0 UNABLE TO GET ONTO LOCATION, MUD.

10-19-2006 Reported By JERRY BARNES

DailyCosts: Drilling $1,260 Completion $0 Daily Total $1,260

Cum Costs: Drilling $312,203 Completion 50 Well Total $312,203

MD 2,598 TVD 2,598 Progress 0 Days 0 MW 0.0 Visc 0.0

Formation : PBTD : 0.0 Perf : PKR Depth : 0.0

Activity at Report Time: BUILD LOCATION

Start End Hrs Activity Description
06:00 06:00 24.0 FINAL BLADING.

10-20-2006 Reported By JERRY BARNES

DailyCosts: DriHing $1,260 Completion $0 Daily Total $1,260
Cum Costs: DriHing $313,463 Completion 50 WeH Total $313,463

MD 2,598 TVD 2,598 Progress 0 Days 0 MW 0.0 Visc 0.0

Formation : PBTD : 0.0 Perf : PKR Depth : 0.0

Activity at Report Time: BUILD LOCATION

Start End Hrs Activity Description
06:00 06:00 24.0 FINAL BLADING - 80%

10-23-2006 Reported By TERRY CSERE

DailyCosts: DriHing $1,260 Completion $0 Daily Total $1,260
Cum Costs: DriHing $314,723 Completion $0 Well Total $314,723

MD 2,598 TVD 2,598 Progress 0 Days 0 MW 0.0 Visc 0.0

Formation : PBTD : 0.0 Perf : PKR Depth : 0.0
Activity at Report Time: BUILD LOCATION

Start End Hrs Activity Description
06:00 06:00 24.0 PUTTING IN CULVERTS.

10-24-2006 Reported By TERRYCSERE

DailyCosts: Drilling $1,260 Completion $0 Daily Total $1,260
Cum Costs: Drilling $315,983 Completion $0 Well Total $315,983

MD 2.598 TVD 2.598 Progress 0 Days 0 MW 0.0 Visc 0.0

Formation : PBTD : 0.0 Perf : PKR Depth : 0.0

Activity at Report Time: BUILD LOCATION

Start End Hrs Activity Description
06:00 06:00 24.0 FINAL BLADING.

10-25-2006 Reported By TERRY CSERE

DailyCosts: Drilling $1,260 Completion 50 Daily Total $1,260
Cum Costs: Drilling 5317,243 Completion $0 Well Total 5317,243
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Well Name: CWU 675-06 Field: CHAPITA WELLS UNIT Property:056052

MD 2,598 TVD 2.598 Progress 0 Days 0 MW 0.0 Visc 0.0

Formation : PBTD : 0.0 Perf : PKR Depth : 0.0

Activity at Report Time: BUILD LOCATION

Start End Hrs Activity Description

06:00 06:00 24.0 LOCATION COMPLETE.

11-01-2006 Reported By DOUGGRINOLDS

DailyCosts: Drilling $25.725 Completion $0 Daily Total $25,725

Cum Costs: Drilling $342,968 Completion 50 Well Total $342.968

MD 2.598 TVD 2,598 Progress 0 Days 0 MW 0.0 Visc 0.0

Formation : PBTD : 0.0 Perf : PKR Depth : 0.0

Activity at Report Time: RIG REPAIR

Start End Hrs Activity Description

06:00 18:00 12.0 RDRT.MOVINGRIG FROM CWU 667-06 TO CWU 675-06. RELEASED RIG FROM CWU 667-06 AT 06:00 HRS,
10/31/06.

18:00 06:00 12.0 RIG REPAIR, HYDRAULIC PUMPSWENT OUT. COULD NOT LOWER DERRICK,PARTS EXPECTEDBY NOON.

SAFETY MEETING:PICKINGUP TOOLS/MASTLOWERING/WELDING ON RIG

FULL CREWS

NOACCIDENTS

TRANSFERRED FROMCWU 667-06 TO CWU 675-06:

3477 GALS FUEL

11-02-2006 Reported By ROBERT DYSART

DailyCosts: DriHing $54,086 Completion $0 Daily Total $54,086

Cum Costs: Drilling $397,054 Completion 50 Well Total 5397,054

MD 2,598 TVD 2,598 Progress 0 Days 0 MW 0.0 Visc 0.0

Formation : PBTD : 0.0 Perf : PKR Depth : 0.0

Activity at Report Time: RIG UP

Start End Hrs Activity Description

06:00 21:00 15.0 HOLD TAILGATE SAFETY MTG.CONT Ý/ITH RIG MOVE. CARRIER ARRIVE ON LOCATION @ l4:30 HRS,
11/01/06.

RIG MOVE2.3 MILES

NO ACCIDENTSREPORTED

DAYLIGHT CREW #2 MAN SHORT

FUEL USED 678 GALS, ON HAND 2799 GALS

21:00 06:00 9.0 WAITON DAYLIGHTS

11-03-2006 Reported By ROBERT DYSART

DailyCosts: Drilling $24,065 Completion so Daily Total $24,065

Cum Costs: Drilling $421,119 Completion 50 Well Total $421.119

MD 2,598 TVD 2,598 Progress 0 Days 0 MW 0.0 Visc 0.0

Formation : PBTD : 0.0 Perf : PKR Depth : 0.0

Activity at Report Time: PICK UP KELLY
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Well Name: CWU 675-06 Field: CHAPITA WELLS UNIT Property: 056052

Start End Hrs Activity Description
06:00 06:00 24.0 HOLDTAILGATESAFETY MTG. RIG UP CONT WITH RIG UP REPAIRING#1 MUD PUMP.INSTALLINGNEW

MlXING PUMP.

NO ACCIDENTS REPORTED

FULL CREWS

FUEL USED 88 GALS, ON HAND 2711 GALS

11-04-2006 Reported By ROBERT DYSART

DailyCosts: Drilling $47,334 Completion $587 Daily Total $47,921

Cum Costs: Drilling 5468.453 Completion $587 WeH Total $469,040

MD 2.598 TVD 2,598 Progress 0 Days O MW 0.0 Visc 0.0

Formation : PBTD : 0.0 Perf : PKR Depth : 0.0
Activity at Report Time: RURT

Start End Hrs Activity Description
06:00 10:30 4.5 PICK UP KELLY. TRENCHER DIG DITCHESON LOCATION.3RDPARTYLABORORSINSTALLFLARE LINES &

BUILD350 BBL, 38 VIS, 9.2 PPG MUD IN PRE-MIX. MODIFY FLARE PIT. #1 MUD PUMP NOT IN SERVICE.
10:30 16:30 6.0 NIPPLE UP SURFACE BOPE. FMC WELLHEADTECH ON SITE.TORQUELOCKINGSEGMENTSTO 300 FT/LBS.

TEST DTO CONNECTION TO 5000 PSI. INSTALLLOCK RING. INSTALLCHOKE & KILLWINGVALVES.HOOK
UP CONTROL LINES. FUNCTION TEST STACK. STARTDAY WORK AT 10:30 HRS, 11/03/06.

16:30 02:00 9.5 TEST BOPE AS PER PROGRAM. BLM REP CAROL KUBLEY ON SITE. TESTED PIPE, BLIND RAMS 250/5000 PSI
FOR 5/10 MIN. TESTED CHOKE, KILL LINES 250/5000 PSI FOR 5/10 MIN. TESTED CHOKE MANIFOLD, IBOP,
TlW. UPPER& LOWER KELLY COCK 250/5000 PSI FOR 5/10 MIN. CHECK VALVE, DID NGT TEST,
REPLACEMENT SENT OUT FROM VERNAL YARD. CONDUCT CSG TEST 1500 PSI 30 MIN. PERFORM
ACCUMULATOR TEST, DID NGT PASS,RE-CHARGE PRE-CHARGES TO 1000 PSI, RE-TEST OK. CHANGE OUT
TWO WAY CHECK, TEST SAME 250/5000 PSI FOR 5/10 MIN.

02:00 02:30 0.5 INSTALLWEAR BUSHING.
02:30 04:30 2.0 INSTALL RUTATINGHEAD.TIE IN FLOW LINE, SECUREBOP.
04:30 06:00 1.5 LAY OUT BHA. DRILLPIPE ON RACKS, CONTINUE WITH ITEMS ON PRE-SPUD SAFETY CHECK LIST.

NO ACCIDENTS

DAY TOUR SHORT 1 MAN, NIGHTTOUR FULL

SAFETY MEETING:NIPPLE UP/HOUSEKEEPING
FUEL 36 USED, ON HAND 6675, RECEIVED4000

NOTIFIED MICHAEL LEE W/BLM IN VERNALOFFICE ON 11/02/06 @ 08:30 HRS FOR BOP TEST &
CONTINUATION OF RUTARY TOOLSFOR PATTERSON779 ON CWU 675-06

11-05-2006 Reported By ROBERT DYSART

DailyCosts: Drilling 528,135 Completion $0 Daily Total $28,135
Cum Costs: Drilling 5496,588 Completion $587 Well Totai $497,175

MD 2,613 TVD 2,613 Progress 15 Days i MW 0.0 Visc 0.0

Formation : PBTD : 0.0 Perf : PKR Depth : 0.0
Activity at Report Time: FIT

Start End Hrs Activity Description
06:00 10:30 4.5 LEVEL OUT MAST. PREP TO PICK UP BHA.

10:30 16:00 5.5 HOLD PRE-JOB SAFETY MTG. PICK UP BHA. RIH TO 1175'. MAKE UP KELLY. PUMP DOWN BHA. BREAK
CIRC. DAY RATE START AT 10:30 HRS. I1/4/06.
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Well Name:CWU 675-06 Field: CHAPITAWELLS UNIT Property:056052

16:00 18:00 2.0 PICK UP DRILL PlPE. TRIP IN HOLE TO 2520' TOC.

18:00 22:00 4.0 CONDUCT FULL PRE SPUD RIG SAFETY INSPECTION, AS PER EOG/PAITERSON STANDARDS, MAKE

CORRECTIONS AS NEEDED.

22:00 05:00 7.0 DRILL CEMENT/FLOATEQUlP FROM 2520' TO 2598'.

05:00 05:30 0.5 DRILL ROTATE 2598' TO 2613', WOB 5/10K, RPM 50 + 50, MW H20.

05:30 06:00 0.5 CIRC HOLECLEAN. PUMP & SPOT30 BBL, 45 VIS, 15 PPB LCM PILL ON BOTTOM.

NO ACCIDENTS

FULL CREWS

SAFETY MEETING: PICKING UP DP/HOUSE KEEPING

FUEL USED 526 GALS, ON HAND6149 GALS

06:00 18.0 SPUD 7 7/8" HOLE @ 05:00 HRS, 11/5/06.

11-06-2006 Reported By ROBERTDYSART

DailyCosts: Drilling $45,501 Completion $0 Daily Total $45,501

Cum Costs: Drilling 5542,089 Completion $587 Well Total $542,676

MD 3,280 TVD 3,280 Progress 667 Days 2 MW 8.7 Visc 34.0

Formation : PBTD : 0.0 Perf : PKR Depth : 0.0

Activity at Report Time: DRILLING

Start End Hrs Activity Description

06:00 07:30 1.5 SPOTPILL ON BUITOM 2613'. POH UP INTO SHOE 2571'.

07:30 09:00 1.5 CLOSE LOWER KELLY COCK, TEST LINES500 PSI. ATTEMFTTO CONDUCTFIT, CHOKE PANELCSG PRESS.

GAUGE NOTWORKING, REPAIRSENSATOR. HYDRAULIC DRILLING CHOKE MALFUNCTION, CLOSE IN
MANIFOLD. CONDUCT TEST STEP UP TO 120 PSI, BLEED BACK TO 90 PSI (CHOKE PANEL & MANIFOLD

GUAGESAME READING)PRESSUREUP FROM90 PSI TO 120. BLEED BACK TO 90 PSI 9.0 EMW.

09:00 11:00 2.0 SLIP & CUT DRILL LINE.

11:00 11:30 0.5 TRIP IN HOLETO 2613'. P1CK UP KELLY

11:30 12:00 0.5 ATTEMFT BREAKCIRC. SEPARATOR PLUGGED, UNPLUG SAME.

12:00 06:00 18.0 DRILL RUTATE 2613' TO 3280', 667', WOB15/20K, RPM 60/70 + 65, PSI 850, DIFF 200, ROP 37

MW 8.7 PPG VIS 34.

FUEL USED 535 GALS, ON HAND 5614GALS

NO ACCIDENTS

FULL CREWS

SAFETY MEETING: PRESSURE WASHER/MIXINGCHEMICALS

BOP DRILLS DAY52 SEC, NIGHT 43 SEC

WELL SECURE

LITHOLOGY:

MOHOGANY OlL SHALE 2720'

45% SHALE. 30% SANDSTONE, 25% LIMESTONE

BG GAS 4800U, CONN GAS 5500U, HIGH GAS 6341U @ 2785'

11-07-2006 Reported By ROBERTDYSART

DailyCosts: Drilling $41,837 Completion $0 Daíly Total 541,837

Cum Costs: Drilling $583,926 Completion 5587 WeH Total $584,513
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Well Name: CWU 675-06 Field: CHAPITA WELLS UNIT Property:056052

MD 4,550 TVD 4,550 Progress 1,270 Days 3 MW 8.9 Visc 37.0
Formation : PBTD : 0.0 Perf : PKR Depth : 0.0
Activity at Report Time: DRILLING

Start End Hrs Activity Description
06:00 09:30 3.5 DRILL ROTATE 3280' TO 3510', 230', WOB 10/12K,RPM 60/70 + 70, PSI 900, DIFF 250 PSI, ROP65.
09:30 10:30 1.0 SURVEY @ 3440', 1.75DEG.
10:30 19:30 9.0 DRILL ROTATE3510' TO 4052', 542', WOB 15/20K,RPM 6000 + 70, PSI 1200, DIFF 250, ROP 60.
19:30 20:00 0.5 SERVICERIG.

20:00 06:00 10.0 DRILL RUTATE4052' TO 4550', 498', WOB 15/20K. RPM 60n0 + 70, PSI 1200, DIFF 250, ROP 49.8. MW 9.2 PPG,
VlS 36.

FUEL USED 1076 GALS, ON HAND4538 GALS
NOACCIDENTSFULL CREWS
SAFETY MEETING:MAKINGCONNECTIONS/CHANGEOUT TONG DIES

LITHOLOGY:

MOHOGANYOIL SHALE2720'
MIDDLE CARB BED 3515'

40% SHALE, 45% SANDSTONE, 15% LIMESTONE

BG GAS 2500U, CONN GAS 500U, HIGHGAS 7256U @ 3514'

11-08-2006 Reported By ROBERTDYSART

Daily Costs: Drilling 535,504 Completion $0 Daily Total $35,504
Cum Costs: DriHing $619,430 Completion $587 WeHTotal $620,017
MD 5,296 TVD 5,296 Progress 796 Days 4 MW 9.2 Visc 32.0
Formation : PBTD : 0.0 Perf : PKR Depth : 0.0
Activity at Report Time: DRILLING

Start End Hrs Activity Description
06:00 06:30 0.5 SURVEY @ 4500', 1/2 DEG.
06:30 16:30 10.0 DRILL RØTATE 4500' TO 4913', 413', WOB 15/20K, RPM 60/70 + 70, PSI 1200, DIFF 250, ROP 41.
16:30 17:30 1.0 SERVICE RIG.
17:30 06:00 12.5 DRILL RUTATE4913' TO 5296', 383', WOB 15/20K, RPM 60/70 + 70, PSI 1200, DIFF 250, ROP 30.6. MW 9.6 PPG,VlS 36.

FUEL USED 1061,ON HAND 3477
NOACCIDENTS
FULL CREWS
SAFETY MEETING:HOUSEKEEPING/MAKINGCONNECTIONS

LITHOLOGY:

MOHOGANY OIL SHALE 2720'
MIDDLE CARB BED 3515'

CASTLEPEAK MBR4590'

UTTELAND BUTTE MBR 4835'

WASATCH 5000'
40% SHALE, 55% SANDSTONE, 5% LIMESTONE
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Well Name: CWU 675-06 Field: CHAPITA WELLS UNIT Property:056052

BGGAS SOU,CONN GAS 300U, HIGHGAS 7952U @ 4652'

11-09-2006 Reported By DOUGGRINOLDS

DailyCosts: Drilling 538,133 Completion $0 Daily Total 538,133

Cum Costs: Drilling $657,563 Completion $587 WellTotal $658,150

MD 6,050 TVD 6,050 Progress 754 Days 5 MW 9.6 Visc 36.0

Formation : PBTD : 0.0 Perf : PKR Depth : 0.0

Activity at Report Time: DRILLING

Start End Hrs Activity Description

06:00 20:00 14.0 DRILL 5296' TO 5742', 446', 31.85' PH, WT 18/22, RPM 50/64, PSI 1400, SPM 115, GPM 424.

20:00 20:30 0.5 RIG SERVICE, INSPECT LIFTING SYSTEM.

20:30 06:00 9.5 DRILL 5742'TO 6050', 308', 32.32' PH, WT 22/24, RPM 50/64, PSI 1400. SPM 115, GPM 424.

FORMATIONCHAPITA WELLS TOP 5637', 45% RED SHALE, 40% SHALE, 15 % SANDSTONE

BACK GROUND GAS 80U, CONN GAS 300U, HIGHGAS 4654U @ 5903', NO FLARE

SAFETYMEETING:COLD WEATHERICLEANING/PKUP PIPE

FULL CREWS

NOACCIDENTS

BOP DRILL 52 SECONDS

MUD WT 9.7#, VIS 36

FUEL ON HAND 2463 GAL, USED 1014 GAL

11-10-2006 Reported By DOUGGRINOLDS

DailyCosts: Drilling 537,488 Completion $2,161 Daily Total 539.649

Cum Costs: Drilling $695,158 Completion $2,748 Well Total $697,906

MD 6,700 TVD 6,700 Progress 650 Days 6 MW 9.8 Visc 37.0

Formation : PBTD : 0.0 Perf : PKR Depth : 0.0

Activity at Report Time: DRILLING

Start End Hrs Activity Description

06:00 15:30 9.5 DRILL 6050' TO 6349', 299', 31.47' PH, WT 25/25, RPM 50/64, PSI 1450, SPM 115,GPM 424.

15:30 16:00 0.5 RIG SERVICE, BOP DRILL 42 SECONDS.

16:00 06:00 14.0 DRILL 6349' TO 6700', 351', 25.07' PH, WT 22/26, RPM 50/70, PSI 1600, SPM 120,GPM 442.

FORMATION BUCKHORN TOP 6292', 65% SANDSTONE,20% SHALE, 15%RED SHALE

BACK GROUNDGAS 120U,CONN GAS 400U, HIGH GAS 1505U @ 630lU

SAFETY MEETING:SNUBLINES/MIXINGCAUSTIC/TALLYINGPIPE/OPERATINGHOIST

FULL CREWS

NO ACCIDENTS

BOP DRILL, 42 SECONDS

MUD WT 9.9, VIS 40, LCM 10%

FUEL ON HAND 1013 GAL, USED 1450 GAL

11-11-2006 Reported By DOUG GRINOLDS

DailyCosts: Drilling 558,423 Completion $4,196 Daily Total 562,619
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Well Name: CWU 675-4)6 Field: CHAPITA WELLS UNIT Property: 056052

Cum Costs: Drilling $753,582 Completion $6,944 Well Total $760,526

MD 6,8% TVD 6.896 Progress 196 Days 7 MW 9.9 Visc 36.0

Formation : PBTD : 0.0 Perf : PKR Depth : 0.0

Activity at Report Time: DRILLING

Start End Hrs Activity Description
06:00 I 1:30 5.5 DRILL6700' TO 6794', 94', 1709' PH, WT 24/26, RPM 50/70, PSI 1600, SPM 120, GPM 442.

I 1:30 18:00 6.5 PUMP PILL. DROP SURVEY. TRIP OUT HOLE. LAYDOWN 2 REAMERS,MM, BlT.
18:00 22:30 4.5 TRIP IN HOLE. FILL PIPE @ 2800', 4722'.

22:30 23:00 0.5 WASH/REAM 30', TIGHT SPGI @ 4722'.

23:00 01:00 2.0 TRIP IN HOLE.

01:00 01:30 0.5 WASH/REAM90' TO BUITOM.

01:30 06:00 4.5 DRILL 6794' TO 6896', 102', 22.66' PH, WT 18/22. RPM 60/73, PSI 1650, SPM 120, GPM 442.

FORMATIONBUCK CANYONTOP 6292', 65% SANDSTONE,20% SHALE, 15% RED SHALE

BACKGROUNDGAS 120U,CONN GAS 300U,TRIP GAS 2004I, DT GAS90U, HIGHGAS 188U@ 6751'

SAFETY MEETING: CLEAN JUNK BOX/KELLY CHANGEOUTTIRIPPING/INSTALL ELEVATORS
FULL CREWS

NOACCIDENTS
MUD WT 10#, VIS 38

FUEL ON HAND5076 GAL, USED 437 GAL, RECEIVED 4500 GAL

11-12-2006 Reported By DOUGGRINOLDS

DailyCosts: Drilling 532,290 Completion 50 Daily Total $32,290

Cum Costs: Drilling $785,873 Completion 56,944 Well Total $792,817

MD 7,615 TVD 7,615 Progress 719 Days 8 MW 10.2 Visc 49.0

Formation : PBTD : 0.0 Perf : PKR Depth : 0.0

Activity at Report Time: CIRC FOR CASING

Start End Hrs Activity Description
06:00 17:30 11.5 DRILL 6896' TO 7301', 405', 35.21' PH, WT 20/24, RPM 60f/3, PSI 1700, SPM 120, GPM 442.
17:30 18:00 0.5 RIG SERVICE,INSPECTWIRE & ROPELIFTINGSYSTEMS.BOP DRILL 50 SECONDS.
18:00 01:00 7.0 DRILL 7301' TO 7615' TD, 314', 44.85' PH,WT 22/26, RPM 55/73, PSI 1700, SPM 120, GPM 442. REACHED TD @

Ol:00 HRS, 11/12/06.

01:00 03:00 2.0 CIRC/CONDITION MUD, BUILD VOLUME, LOST APP 50 BBLS. MIX LCM SWEEPS.
03:00 05:30 2.5 SHORTTRIP 20 STANDS.
05:30 06:00 0.5 CIRC/CONDITION MUD FOR CASING.

FORMATION ISLAND TOP 7400, 70% SANDSTONE, 25% SHALE, 5% RED SHALE

BACK GROUND GAS 12U, CONN 300U, DOWN TIME GAS 130U, HIGH GAS 4347U @ 7409'

SAFETY MEETING: WELDINGON RIG/WASHING RIG/CHECKINGCROWN-O-MATIC
FULL CREWS

NO ACCIDENTS

BOP DRILL52 SECONDS
CK CROWN-O-MATIC
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Well Name: CWU 675-06 Field: CHAPITA WELLSUNIT Property: 056052

MUD WT 10.2. VIS 39

FUEL 4672 GAL USED 404 GAL

11-13-2006 Reported By DOUG GRINOLDS

Daily Costs: Drilling $37,464 Completion $113,118 Daily Total $150,582

Cum Costs: Drilling 5823,337 Completion $120,062 Well Total $943,399

MD 7,615 TVD 7,615 Progress 0 Days 9 MW 10.2 Visc 38.0

Formation : PBTD : 0.0 Perf : PKR Depth : 0.0

Activity at Report Time: WOC - NIPPLE DOWN BOP STACK

Start End Hrs Activity Description

06:00 08:30 2.5 CIRC/CONDITION MUD. BUILD VOLUME FOR CASING.

08:30 15:00 6.5 SAFETY MEETINGWIWEATHERFORDCREW. PUMP 80 BBLSOF 12.2# MUD. LAYDOWN DRILL STRING.

15:00 15:30 0.5 PULLWEAR RING.

15:30 01:30 10.0 SAFTEY MEETINGWICASINGCREW. RIG UP PK UP EQUIPMENT. RUN 179 JTS (177 FULL JTS + 2 MARKER
JTS) OF 4 1/2", 11.6#, HC Pl10, LTC CASING PRODUCTION CASING.LANDED AT 7615' KB. RAN AS FOLLOWS:
FS, 1 JT CASING,FC AT 7569', 7 JTS CASING,MARKER JT AT 7249', 63 JTS CASING,MARKERJT AT 4538', 106
JTS CASING,LANDINGJT, CASING HANGER W/WEATHERFORDCASING.

01:30 02:30 1.0 CIRC/CONDITION FOR CASING. HELD SAFETY MEETINGW/SCHLUMBERGER CREW.

02:30 04:00 1.5 CEMENT W/SCHLUMBERGER. CEMENTEDWILEAD 290 SK CLASSG. TAIL Wl910 SK 50/50 POZ G. HAD FULL
RETURNS. BUMPED PLUG W/2476 PSI, FLOATSHELD. SET DTO HANGER W/63,000#. TESTED TO 5,000 PSI.
SET CASING @ 7615'.

04:00 06:00 2.0 WOC. NIPPLE DOWN BOP STACK.

FORMATION ISLANDTOP 7400', 70% SANDSTONE, 25% SHALE, 5% RED SHALE

BACK GROUND GAS 120U,CONN GAS 300U, TRIP GAS 6571U, DT GAS 139U, HIGH GAS 4347U @ 7409'

RELEASED MUD LOGGER 11/13/06

FULL CREWS

NO ACCIDENTS

SAFETY MEETING:RIG UP/PULLINGSLIPS/CEMENTING

MUD WT 10.3, VIS 39

FUEL ON HAND 2836 GAL, USED 1836 GAL

11-14-2006 Reported By DOUGGRINOLDS

DailyCosts: Drilling $25,725 Completion $4,051 Daily Total $29,776

Cum Costs: Drilling $849,062 Completion $124,113 Well Total $973,175

MD 7,615 TVD 7,615 Progress 0 Days 10 MW 0.0 Visc 0.0

Formation : PBTD : 0.0 Perf : PKR Depth : 0.0

Activity at Report Time: WO COMPLETION

Start End Hrs Activity Description
06:00 12:00 6.0 WAITON CEMENT.NIPPLEDOWNBOP.CLEANMUDTANKS.FMC CAPPEDWELL.

12:00 06:00 18.0 RDRT PREPARE TO MOVE TO CHAPITA WELLS UNIT 316-12.

SAFETY MEETING:ON RIG DOWN/NIPPLE DOWN/RIGDOWN ELECTRICAL LINES
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Well Name: CWU 675-06 Field: CHAPITA WELLS UNIT Property:056052

FULL CREWS

NOACCIDENTS

TRANSFERRED FROM CWU 675-06 TO CWU 316-12:

2836 GALS FUEL

06:00 06:00 24.0 RELEASEDRIG @ 12:00 HRS (NOON), 11/13/06.

CASING POINT COST: 848,658

11-16-2006 Reported By SEARLE

DailyCosts: Drilling 50 Completion $39,950 Daily Total $39,950

Cum Costs: Drilling $849,062 Completion $I64,063 Well Total $1,013,125

MD 7.615 TVD 7,615 Progress 0 Days 11 MW 0.0 Visc 0.0

Formation : PBTD : 7569.0 Perf : PKR Depth : 0.0

Activity at Report Time: PREP FOR FRAC

Start End Hrs Activity Description
06:00 06:00 24.0 11/15/06 - MIRUSCHLUMBERGER. LOGWITH RST/CBUCCUVDUGR FROM PBTD TO 400'. EST CEMENT TOP

@ 1000'. RD SCHLUMBERGER.

11-18-2006 Reported By SEARLE

DailyCosts: Drilling $0 Completion $750 Daily Total $750

Cum Costs: Drilling $849,062 Completion $164,813 WeH Total $1,013,875

MD 7,615 TVD 7,615 Progress 0 Days 12 MW 0.0 Visc 0.0

Formation : WASATCH PBTD : 7569.0 Perf : PKR Depth : 0.0

Activity at Report Time: WO COMPLETION

Start End Hrs Activity Description

06:00 06:00 24.0 MIRUWS. PRESSURETESTEDCASING& FRACTREETO 8500 PSIG. RD WS. WO COMPLETION.

11-21-2006 Reported By HOOLEY

DailyCosts: Drilling 50 Completion $2,690 Daily Total $2,690

Cum Costs: Drilling 5849,062 Completion $167,503 Wen Total $1,016,565

MD 7,615 TVD 7,615 Progress 0 Days 13 MW 0.0 Visc 0.0

Formation : WASATCH PBTD : 7569.0 Perf : 6124-7398 PKR Depth : 0.0

Activity at Report Time: FRACWASATCH

Start End Hrs Activity Description
06:00 17:00 11.0 SICP OPSIG. RUCUTTERSWL. PERFORATED NORTHHORN FROM 7395'-98', 7356'-57', 7298'-99', 7286'-87',

7264'-65', 7258'-59', 7226'-27', 7197'-98' AND7156'-58' @ 3 SPF & 120° PHASING. RDWL. RU
SCHLUMBERGER.FRAC DOWN CASINGWITH 165 GAL GYFTRON T-106, 4984 GAL YFl25ST+ PAD, 41562
GAL YF125ST+ & YF118ST+ WITH 130400# 20/40 SAND @ 1-6 PPG. MTP 5224 PSIG. MTR 40.2 BPM. ATP 4269
PSIG. ATR 38.3 BPM. ISIP 2690 PSIG. RD SCHLUMBERGER.

RUWL. SET 10K CFP AT 7090'. PERFORATED Bf7NORTH HORN FROM7068' -69', 7031'-32', 7023'-24',
6988'-89', 6977'-78', 6965'-66', 6940'-41', 6922'-23', 6909'-10', 6878'-80' AND 6854'-55' @ 3 SPF & 120°

PHASING.RDWL.RU SCHLUMBERGER. FRACDOWNCASING WITH 165 GAL GYFTRON T-106, 500 GAL 7-
1/2% HCL, 6384 GAL YF125ST+ PAD, 41778 GAL YF125ST+ &YFl l8ST+ WITH 130700# 20/40 SAND @ 1-6 PPG.
MTP 7754 PSIG. MTR 45.1 BPM. ATP 5194 PSIG. ATR 38.3 BPM. ISIP 2490 PSIG. RD SCHLUMBERGER.
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Well Name:CWU 675-06 Field:CHAPITAWELLS UNIT Property: 056052

RUWL. SET 10K CFP AT 6820'. PERFORATED Bf FROM 6799'-6800', 6769'-70', 6748'-49', 6720'-21', 6701'-03',
6688'-89', 6676'-78', 6650'-51', 6637'-38' AND 6610'-l l' @ 3 SPF & 120° PHASING. RDWL. RU
SCHLUMBERGER. FRAC DOWN CASINGWITH 500 GAL 7-1/2% HCL.4543 GAL YF125ST+ PAD, 22379 GAL
YF125ST+WITH 73637#20/40 SAND @ 1-8 PPG. MTP 3944 PSIG. MTR 36.3 BPM. ATP 2851 PSIG. ATR 32.2 BPM.
ISlP 1890 PSIG. RD SCHLUMBERGER.

RUWL. SET 10K CFP AT6585'. PERFORATED Ba FROM 6557'-58', 6544'-45', 6523'-24', 6510'-1l', 6477'-78',
6457'-58', 6439'-40', 6425'-26', 6414'-15', 6391'-92' AND 6378'-79' @ 3 SPF & 120° PHASING.RDWL. RU
SCHLUMBERGER. FRAC DOWN CASINGWITH 500 GAL 7-1/2% HCL, 2502 GAL YFl25ST+ PAD, 30510 GAL
YFl25ST+ WITH 101412#20/40 SAND @ 1-8 PPG. MTP 3593 PSIG. MTR 35.7 BPM. ATP 2890 PSIG. ATR 34.3 BPM.
ISlP 1470 PSIG. RD SCHLUMBERGER.

RUWL.SET 10KCFP AT6350'. PERFORATEDCa /Ba FROM6317'-19', 6296'-97', 6274'-75', 6266'-67', 6250'-5 l',
6231'-32', 6204'-05', 6176'-78', 6143'-44' AND 6124'-25' @ 3 SPF & 120° PHASING. RDWL. RU
SCHLUMBERGER. FRAC DOWN CASINGWITH 500 GAL 7-1/2% HCL, 2503 GAL YF125ST+ PAD, 17507 GAL
YF125ST+ WITH51886#20/40 SAND @ 1-8 PPG. MTP 3285 PSIG. MTR 36.9 BPM. ATP2729 PSIG.ATR 34.2 BPM.
ISlP 1400PSIG. RD SCHLUMBERGER.SDFN.

11-22-2006 Reported By HOOLEY

DailyCosts: DriHing 50 Completion $250,163 Daily Total $250,163

Cum Costs: Drilling $849,062 Completion $417,666 Well Total $1,266,728

MD 7,615 TVD 7,615 Progress 0 Days 14 MW 0.0 Visc 0.0

Formation : WASATCH PBTD : 7569.0 Perf : 5616-7398 PKR Depth : 0.0

Activity at Report Time: PREP TO MIRUSU

Start End Hrs Activity Description

06:00 06:00 24.0 SICP 1019 PSIG. RUWL. SET 10K CFP AT5925'. PERFORATED Ca FROM 5886'-88' & 5897'-5907' @ 3 SPF & 120°

PHASING. RDWL. RU SCHLUMBERGER. FRAC DOWN CASING WlTH 500 GAL 7-1/2% HCL, 2821 GAL
YFl25ST+ PAD, 29645 GALYF125ST+ WITH 102171#20/40 SAND @ 1-8 PPG. MTP 3145 PSIG. MTR 36.4 BPM.
ATP 2872 PSIG.ATR34.5 BPM. ISIP 1950 PSIG. RD SCHLUMBERGER.

RUWL. SET 10KCFP AT5780'. PERFORATEDCa FROM 5753'-63' & 5736'-38' @ 3 SPF & 120° PHASING.RDWL.
RU SCHLUMBERGER. FRAC DOWN CASING WITH 500 GAL 7-1/2% HCL, 2494 GAL YF1255T+ PAD, 21194 GAL
YFl25ST+ WITH 68321#20/40 SAND @ 1-8 PPG. MTP 3518 PSIG. MTR 36.2 BPM. ATP 3177 PSIG. ATR34.5 BPM.
ISIP 2000 PSIG. RD SCHLUMBERGER.

RUWL. SET 10K CFP AT 5700'. PERFORATEDCa FROM 5682'-85', 5671'-74', 5656'-59' & 56l6'-19' @ 3 SPF &
120° PHASING.RDWL.RU SCHLUMBERGER.FRACDOWN CASINGWITH 500 GAL 7-1/2% HCL, 2498 GAL
YFl25ST+ PAD,21194 GALYF125ST+ WITH45l11#20/40 SAND @ 1-8 PPG. MTP 3703 PSIG. MTR 36.5 BPM.ATP
3301 PSIG.ATR33.4 BPM. ISIP 2250 PSIG. RD SCHLUMBERGER.

FLOWED 12 HRS. 16/64" TO OPEN CHOKE.FCP 0 PSIG.O BFPH. RECOVERED 566 BLW. 5647 BLWTR.SI. PREP
TO MIRUSU.

11-29-2006 Reported By BAUSCH

DailyCosts: Drilling $0 Completion $28,374 Daily Total $28,374

Cum Costs: Drilling 5849,062 Completion $446,040 WeH Total $1,295,102

MD 7,615 TVD 7,615 Progress 0 Days 15 MW 0.0 Visc 0.0

Formation : WASATCH PBTD : 7569.0 Perf : 5616-7398 PKR Depth : 0.0

Activity at Report Time: CLEAN OUT AFTERFRAC

Start End Hrs Activity Description
06:00 16:30 10.5 SICP 2000 PSIG. BLEW WELL DOWN. MIRUSU. KILLED WELLWl90 BBLS TREATED WATER. ND FRACTREE.

NU BOPE.RIH W/BIT & PUMP OFF BIT SUB TO 5600'. SDFN.
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Well Name: CWU 675-06 Field: CHAPITA WELLS UNIT Property: 056052

11-30-2006 Reported By BAUSCH

DailyCosts: Drilling 50 Completion $21,922 Daily Total $21.922

Cum Costs: Drilling $849,062 Completion $467,962 Well Total $1,317,024

MD 7,615 TVD 7,615 Progress 0 Days 16 MW 0.0 Visc 0.0

Formation : WASATCH PBTD : 7569.0 Perf : 5616-7398 PKR Depth : 0.0

Activity at Report Time: FLOW TEST

Start End Hrs Activity Description

07:00 16:30 9.5 SICP 0 PSIG. CEANED OUT & DRILLED OUT PLUGS @ 5700', 5780', 5925', 6350', 6585'. 6820' & 7090'. RIH.
CLEANEDOUT TO PBTD @ 7569'. LANDEDTBG AT 5605.33' KB. ND BOPE. NU TREE. PUMPED OFF BIT &
SUB. NO PESSURE ON WELL. SWIFN.

TUBING DETAIL LENGTH

PUMPOFF SUB 1.00'

l JT 2-3/8", 4.7#, N-80 TBG 32.64'

XN NIPPLE 1.10'

170 JTS 2-3/8", 4.7#, N-80 TBG 5552.59'

BELOW KB 18.00'

LANDED @ 5605.33' KB

12-01-2006 Reported By BAUSCH

Daily Costs: Drilling 50 Completion $3,617 Daily Total $3,617

Cum Costs: Drilling $849,062 Completion $471,579 Well Total $1,320,641

MD 7,615 TVD 7,615 Progress 0 Days 17 MW 0.0 Visc 0.0

Formation : WASATCH PBTD : 7569.0 Perf : 5616-7398 PKR Depth : 0.0

Activity at Report Time: WO FACILITIES

Start End Hrs Activity Description
07:00 06:00 23.0 SITP 1000PSIG. SICP 1500 PSIG. FLOWED 9 HRS. 16/64" CHOKE. FTP 1500 PSIG.CP 2000 PSIG. 9 BFPH.

RECOVERED 105 BLW. 6108 BLWTR. SI. WO FACILITIES.

FINAL COMPLETION DATE:11/30/06

01-02-2007 Reported By MIKE LEBARON

DailyCosts: DriHing $0 Completion $0 Daily Total $0

Cum Costs: Drilling $849,062 Completion $471,579 Well Total $1,320,641

MD 7,615 TVD 7,615 Progress 0 Days 18 MW 0.0 Visc 0.0

Formation : WASATCH PBTD : 7569.0 Perf : 5616-7398 PKR Depth : 0.0
Activity at Report Time: IN1TIALPRODUCTION

Start End Hrs Activity Description
06:00 06:00 24.0 12/30/06 INITIAL PRODUCTION. OPENINGPRESSURE: SITP 1550 PSIG & SICP 1800 PSlG. TURNEDWELL

OVER TO QUESTAR SALES AT 12:00 HRS, 12/29/06. FLOWED 1250 MCFD RATE ON 8/64" POSITIVECHOKE.

01-03-2007 Reported By ROGER DART

DailyCosts: Drilling 50 Completion $0 Daily Total $0

Cum Costs: Drilling $849,062 Completion $471,579 Well Total $1,320,641

MD 7,615 TVD 7,615 Progress 0 Days 19 MW 0.0 Visc 0.0
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Well Name: CWU 675-06 Field: CHAPITA WELLS UNIT Property: 056052

Formation : WASATCH PBTD : 7569.0 Perf : 5616-7398 PKR Depth : 0.0

Activity at Report Time: ON SALES

Start End Hrs Activity Description

06:00 06:00 24.0 FLOWED 1687 MCF. 10 BC & 21 BW IN 24 HRS ON 10/64" CHOKE, TP 1600 PSIG, CP 1750 PSIG.

NOTE: ADVISED ON 1/4/07 THAT THE ABOVE READING WASCALCULATED WRONGBY QGM METER, THE
FOLLOWINGIS THE CORRECTEDREADING.

FLOWED 800 MCF, 10 BC & 21 BW IN 24 HRS ON 10/64" CHOKE, TP 1600 PSIG. CP 1750 PSIG.

01-04-2007 Reported By ROGER DART

DailyCosts: Drilling 50 Completion $0 Daily Total 50

Cum Costs: Drilling $849,062 Completion $471,579 Well Total 51,320.641

MD 7,615 TVD 7,615 Progress 0 Days 20 MW 0.0 Visc 0.0

Formation : WASATCH PBTD : 7569.0 Perf : 5616-7398 PKR Depth : 0.0

Activity at Report Time: ON SALES

Start End Hrs Activity Description

06:00 06:00 24.0 PLEASE NGTE 1/3/07 REPORT QGM METERCALCULATED WRONG,METER CORRECTEDTODAY.

FLOWED 800 MCF, 2 BC & 32 BW IN 24 HRS ON 10/64" CHOKE,TP 1650 PSIG,CP 1750 PSIG.

01-05-2007 Reported By ALAN WATKINS

DailyCosts: Drilling 50 Completion $0 Daily Total $0

Cum Costs: Drilling 5849,062 Completion $471,579 Well Total $1.320.641

MD 7,615 TVD 7,615 Progress 0 Days 21 MW 0.0 Visc 0.0

Formation : WASATCH PBTD : 7569.0 Perf : 5616-7398 PKR Depth : 0.0

Activity at Report Time: ON SALES

Start End Hrs Activity Description

06:00 06:00 24.0 FLOWED 1002 MCF,2 BC & 30 BW IN 24 HRS ON 10/64" CHOKE, TP 1600 PSIG, CP 1700 PSIG.

01-08-2007 Reported By ROGER DART

DailyCosts: Drilling 50 Completion 50 Daily Total $0

Cum Costs: Drilling 5849,062 Completion $471,579 Well Total $1,320.641

MD 7,615 TVD 7,615 Progress 0 Days 22 MW 0.0 Visc 0.0

Formation : WASATCH PBTD : 7569.0 Perf : 5616-7398 PKR Depth : 0.0

Activity at Report Time: ON SALES

Start End Hrs Activity Description

06:00 06:00 24.0 1/6/07 FLOWED 978 MCF, 12 BC & 25 BW IN 24 HRS ON 12/64" CHOKE, TP 1600 PSIG,CP 1675 PSIG.

171/07 FLOWED 1095 MCF, 3 BC & 24 BW IN 24 HRS ON 12/64" CHOKE, TP 1550 PSIG, CP 1650 PSIG.

1/8/07 FLOWED 1079 MCF, 5 BC & 28 BW IN 24 HRS ON 12/64" CHOKE. TP 1400 PSIG, CP 1640 PSIG.

01-09-2007 Reported By ROGER DART

Daily Costs: Drilling 50 Completion 50 Daily Total $0

Cum Costs: Drilling $849,062 Completion $471,579 Well Total $1,320,641
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Well Name:CWU 675-06 Field: CHAPITA WELLS UNIT Property:056052

MD 7,615 TVD 7,615 Progress 0 Days 23 MW 0.0 Visc 0.0

Formation : WASATCH PBTD : 7569.0 Perf : 5616-7398 PKR Depth : 0.0

Activity at Report Time: ON SALES - FINAL REPORT

Start End Hrs Activity Description

06:00 06:00 24.0 FLOWED 748 MCF, 1 BC & 46 BW IN 24 HRS ON 12/64" CHOKE, TP 1350 PSIG, CP 1625 PSIG.
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Form3160-4 UNITED STATES
(April 3DI) DEPARTMENTOF THE INTERIOR FORMAPPROVED

BUREAU OF LAND MANAGEMENT Exp rs a e
310

WELL COMPLETION OR RECOMPLETION REPORT AND LOG 5. Lease Serial No.
U-01304

la. Type of Well DOil Well Gu Well Dry Other 6. If Indian, Allottee or TribeName

b. Type of Completion: New Well Work Over CDeepen GPlug Back O Diff Resvr,.
2 Unit or CA Agreement Name and No.

Other Chapita Wells Unit

2. Name of Operator EOG Resources, Inc- 8. Lease Nameand Well Na
Chapita Wells Unit 675-6

3. Address 600 17th Street, Suite 1000N. Denver, CO 80202 3a. Phone No. (include area code) 9. AFI Well No.
303-824-5526 43-047-36828

4. Location of Well (Report location clearly and in accordance with Federal requirements)* 10. Field and Pool, or Exploratory

Natural Buttes/Wasatch

At surface 1782' FSL & 2046' FWL (NESW) 40.062681 LAT 109.371583 LON 11. Sec., T., R., M., on Block and

At top prod.interval reported below Same
Surveyor Area Sec. 6-T95-R23E

11 Countyor Parish 13. State

At total depth Same Uintah County UT

14. Date Spudded 15. DateT.D. Reached 16. DateCompleted 12/29/2006 17. Elevations(DF, RKB,RT, GL)*

10/10/2006 11/12/2006 D & A Ready to Prod. 4920' NAT GL

18. TotalDepth: MD 7615 19. Plug BackT.D.: MD 7569 20. Depth Bridge Plug Set: MD

TVD TVD TVD

21. Type Electric &Other Mechanical Log Run (Submitcopy ofeach) 22. Was well cored? No OYes (Submit analysis)
Was DSTrun? No Yes (Submitreport)

RSTICBL/CCL/VDL/GR Directional Survey? No es (Submit copy)

21 Casing and Liner Record (Report all strings set in well)

Hole Size Size/Grade Wt. (#/ft.) Top (MD) Bottom (MD)
Stage Cehmenter N of s &M Slu Vol Cement Tope Amount Pulled

12-1/4" 9-5/8" 36.0# J-55 0-2571 675 sx

7-7/8" 4-1/2" 11.6# P-110 0-7615 1200 sz

31 Tubing Record
Size Depth Set (MD) Packer Depth (MD) Size Depth Set(MD) Packer Depth(MD) Size Depth Set(MD) Packer Depth (MD)

2-3/8" 5605
25. Producing Intervals 26. Perforation Record

Formation Top Bottom Perforated Interval Size No. Holes Perf. Status

A) Wasatch 5616 7398 7156-7398 3/spf

B) 6854-7069 3/spf

C) 6610-6800 3/spf

D) 6378-6558 3/spf RECH vr D
27. Acid, Fracture,Treatment,CementSqueeze,etc.

Depth Interval Amount and Type of Material AN2 ? 2007
7156-7398 46,711GALS GELLED WATER & 130,400#20/40 SAND

6854-7069 500 GALS HCL; 48,327 GALS GELLED WATER & 130,700#20/40 SAND

6610-6800 500 GALS HCL; 26,922GALS GELLED WATER & 73,637#20/40 SAND
DJV.OE01L,CA3&MIMNG

6378-6558 500 GALS HCL; 33,012GALS GELLED WATER & 101,412#20/40 SAND

28. Production - Interval A
Date First Test Hours Test Oil Gas Water Oil Gravity Gas Production Method

Produced Date Tested Production BBL MCF BBL Corr.API Gravity

12/29/2006 0008/2007 24 I 748 46
FLOWS FROM WELL

Choke Tbg.Press. Css- 24 Hr Oil Gas Water Gas/Oil Well Status

Size Flwg. Press Rate BBL MCF BBL Ratio

12/6¢• SI 1350 1625 i 748 46
PRODUCING GAS WELL

28a. Production - Interval B
Date first Test Hours Test Oil Gas Water Oil Gravity Gas Production Method

Produced Date Tested Production BBL MCF BBL Corr.API Gravity

Choke Tbg.Press. Csg. 24 Hr Oil Gas Water Gas/Oil WellStatus

Size F1wg. Press. Rate BBL MCF BBL Ratio

SI
*(Seeinstmctions and spaces jor additional data on page



18b.Production- IntervalC
DateFirst Test Hours Test Oil Gas Water OilGravit Gas ProductionMethod

Produced Date Tested Production BBL MCF BBL Car. API Gravity

Choke Tbg.Press. Css- 24Hr Oi) Gas Water Gas/Oil Well Status

Size Flwg. Press Rate BBL MCF BBL Ratio

28c. Production- IntervalD
DateFirst Test Hours Test Oil Gas Water OilGravity Gas ProductionMethod

Produced Date Tested Producton BBL MCF BBL Corr.API Gravity

Choke 28. Press. Csg. 24Hr. Oil Gas Water Gas/0il WellStatus

Size Flwg. Press. Rate BBL MCF BBL Ratio

SI

29. Disposition of Gas(Sold,usedforfitel,vented, etc.)

SOLD

30. Summaryof Porous Zones(IncludeAquifers): 31. Formation(Leg)Markers

Showall important zones of porosityand contents thereof: Coredintervalsand all drill-stem

tests, including depth interval tested, cushion used, time toolopen, flowingand shut-in pressures

and recoveries.

Formation Top Bottom Descriptions,Contents,etc. Name
°F

Meas.Depth

Wasatch 5616 7398 Wasatch 5009
Chapita Wehs 5621
Buck Canyon 6259
North Horn 6915
Upper Price River 7422

32. Additional remar cs (includepluggingprocedure):

SEE ATTACHED SHEET.

33, Indicatewhich itmeshavebeenattachedby placinga checkin theappropriateboxes:

0 Electrical/MechanicalLogs (1 fullset req'd.) GeologicReport ODST Report ODirection 1Survey

0 SundryNoticeforpluggingand cement verification Q CoreAnalysis DOther

34. Iherebycertifythatthe foregoingand attached informationiscomplete and correct as determined fromall available records(see attached instructions)*

Name (please print) Mary A. Maestas Title Regulatory Assistant

Signature hL , ÛJ Date
01/19/2007

Title 18U.S.C Section 1001ana Title43 U,S.C Section1212, makeit a crime for any personknowinglyand willfully to make to any departmentor agency of the United

Statesany false, fictitiousor fraudulentstatementsor representationsas to any matterwithin its jurisdiction.

(Form3160-4,page



Chapita Wells Unit 675-6- ADDITIONALREMARKS(CONTINUED):

26. PERFORATIONRECORD
6124-6319 3/spf
5886-5907 3/spf
5736-5763 3/spf
5616-5685 3/spf

27. ACID,FRACTURETREATMENT, CEMENTSOUEEZE, ETC.
6124-6319 500 GALSHCL;20,010 GALS GELLED WATER&

51,886# 20/40 SAND
5886-5907 500 GALS HCL; 32,466 GALS GELLED WATER &

102,171# 20/40 SAND
5736-5763 500 GALSHCL;23,688 GALS GELLED WATER &

68,321# 20/40 SAND
5616-5685 500 GALS HCL; 23,692 GALS GELLED WATER &

45,111# 20/40 SAND

Perforated the North Horn from 7156-7158', 7197-7198', 7226-7227', 7258-7259', 7264-7265',

7286-7287', 7298-7299', 7356-7357' & 7395-7398' w/ 3 spf.

Perforated the Buck Canyon/North Horn from 6854-6855', 6878-6880', 6909-6910', 6922-6923',

6940-6941', 6965-6966', 6977-6978', 6988-6989', 7023-7024', 7031-7032' & 7068-7069' w/ 3

spf.

Perforated the Buck Canyon from 6610-6611', 6637-6638', 6650-6651', 6676-6678', 6688-6689',

6701-6703', 6720-6721', 6748-6749', 6769-6770' & 6799-6800' w/ 3 spf.

Perforated the Buck Canyon from 6378-6379', 6391-6392', 6414-6415', 6425-6426', 6439-6440',

6457-6458', 6477-6478', 6510-6511', 6523-6524', 6544-6545' &6557-6558' w/ 3 spf.

Perforated the Chapita Wells/Buck Canyon from 6124-6125', 6143-6144', 6176-6178', 6204-

6205', 6231-6232', 6250-6251', 6266-6267', 6274-6275', 6296-6297' & 6317-6319' w/ 3 spf.

Perforated the Chapita Wells from 5886-5888' & 5897-5907' w/ 3 spf.

Perforated the Chapita Wells from 5736-5738' & 5753-5763' w/ 3 spf.

Perforated the Chapita Wells from 5616-5619', 5656-5659', 5671-5674' & 5682-5685' w/ 3



O
3M200057) UNITED STATES FORM APPROVED

DEPARTMENT OF THE INTERIOR OMB NO. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: July 31, 2010
5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTUO1304
Do not use this form for proposals to dri/I or to re-enter an

abandoned well. Use form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. If Unit or CA/Agreement, Name and/or No.
CHAPITAWELLS UNI

1. Type of Well 8. Well Name and No.

O Oil Well @ Gas Well O Other CHAPITAWELLS UNIT675-06

2. Name of Operator Contact: MARYA. MAESTAS 9. API Well No.
EOG RESOURCES INC E-Mail: mary_maestas@eogresources.com 43-047-36828

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
600 17TH STREET SUITE 1000N Ph: 303-824-5526 NATURAL BUTTES/WASATCH
DENVER, CO 80202

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) 11. County or Parish, and State

Sec 6 T9S R23E NESW 1782FSL 2046FWL UINTAH COUNTY, UT
40.06268 N Lat, 109.37158 W Lon

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent 0 Acidize 0 Deepen O Production (Start/Resume) O Water Shut-Off

0 Alter Casing 0 Fracture Treat g Reclamation 0 Well Integrity
B Subsequent Report O Casing Repair O New Construction O Recomplete O Other

0 Final Abandonment Notice O Change Plans O Plug and Abandon O Temporarily Abandon

0 Convert to Injection 0 Plug Back O Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionallyor recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determinedthat the site is ready for final inspection.)

All material, debris, trash, and junk was removed from the location. The reserve pit was reclaimed.
Stockpiled topsoilwas spread over the pit area and broadcast seeded with the prescribed seed
mixture. The seeded area was then walked down with a cat.

14. I hereby certify that the foregoingis true and correct.
Electronic Submission #58435 verifie· by the BLMWell Information System

For EOG RESOURCES NC, sent to the Vernal

Name( ed) MAcRY MA S Title REGULATORY ASSISTANT

THIS S ACE FOR FEDERAL OR STATE OFFICE USE

Apgoved_By_
_ _ _ _ _ _ _ _ _ _ _ _

Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTEDREOgggBMITTED **

FEB05 2008
DIVOF01L,GAS



STATE OF UTAH FORM6
DEPARTMENTOFNATURALRESOURCES

DIVISlONOF OlL, GAS ANDMINING

ENTITYACTION FORM

Operator: EOG RESOURCES Operator Account Number: N 9550

Address: 1060 East Highway 40

city VERNAL

state UT zip 84078 Phone Number: (435) 781-9145

Well i

API Number Well Name QQ Sec Twp Rng County
43-047-36827 CHAPITA WELLSUNIT 667-06 NWNI¯ 6 9S 23E UINTAH

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

C 15545 4905 7/29/2006 12/1/2006

Comments: WASATCH

Well 2

API Number Well Name QQ Sec Twp Rng County
43-047-36828 CHAP1TA WELLS UNIT 675-06 NESW 6 9S 23E UlNTAH

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

C 15707 4905 10/10/2006 12/1/2006
Comments:

WASATCH '

Well 3

API Number Well Name QQ Sec Twp Rng County
43-047-33235 CHAP1TA WELLS UNIT 582-01N NWSE 1 9S 22E UINTAH

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

C 12521 4905 11/30/1998 1/12/1999

Comments:
WASATCH

ACTION CODES:
A - Establish new entity for new well (single wellonly) Mickenzie Thacker

B - Add new well to existing entity (groupor unit well) (Please Print)

C - Re-assign well from one e×isting entity toanother existing entity
°g

ggg (A
D - Re-assign well from one existing entity to a new entity signa e
E - Other (Explain in 'cornments' section) Operations Clerk 12 008

Title Date

(5/2000) RECEIVED
DEC3 12008

DROF0lk GAS&P
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