
Enduring Resources

475 17'"Stæct Suite 1500 Denver Colorado 80202
Telephone 303 573-1222 Fu 303 573 0461

May 24, 2005

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P. O. Box 145801
Salt Lake City, Utah 84114-5801

Attn.: Ms. Diana Whitney

RE: Bonanza #9-24-34-23
SWSE Sec. 23 T9S-R24E
Uintah County, Utah

Dear Ms. Whitney:

Enclosed are two original applications to drill concerning the referenced proposed well.

Enduring Resources, LLC is requesting the Utah Division of Oil, Gas and Mining to hold this
application and all future information as confidential.

If any questions arise or additional information is required, please contact me at 303-350-5114.

Si erely

Úh is Sobotik
Regulatory Specialist

/ps
Enclosures:
xc: American Gilsonite Co.

29950 S. Bonanza Hwy. RECEIVED
Bonanza, Utah 84008
Attn.: Mr. Jared Jackson

DNOFUIL uAb &



STATE OF UTAH FORM 3
DEPARTMENT OF NATURALRESOURCES I BU

DIVISIONOF OIL, GAS AND MINING AMENDED REPORT
(highlight changes)

5. MINERALLEASE NO: 6. SURFACE:
APPLICATION FOR PERMIT TO DRILL & Çgg Fee

7. IF INDIAN,ALLOTTEE OR TRIBE NAME:
1A. TYPE OF WORK: DRILL REENTERO DEEPEN N/A

6. UNITOr CA AGREEMENT NAME:
B. TYPE OF WELL: OIL GAS O OTHER SINGLE ZONE 2 MULTIPLEZONE N/A

2. NAMEOF OPERATOR: 9. WELL NAMEand NUMBER:

Enduring Resources, LLC Bonanza 9-24-34-23
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AN POOL, OR WILDCAT:

475 17th St, Suite 1500 env Denver sy,,, CO a, 80202 303) 350-5114 gg4 _)

4. LOCATIONOF WELL (FOOTAGES) 11.MER ARN:SECTION, TOWNSHIP, RANGE,

AT SURFACE: 833' FSL 2159' FEL Sec 23 T9S R24E S.L.B.&M.gg 53 SWSE 23 T9S 24E
AT PROPOSED PRODUCINGZONE: Same as above . OfIr$'12.

14. DISTANCE IN MILESAND DIRECTION FROM NEAREST TOWN OR POST OFFICE: . . ,, a 12. COUNTY: 13. STATE:
-, - ... ... ... "·· N UTAH

39.9 miles Southeasterly from Vernal, Utah Uintah
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBEROF ACRES IN LEASE: 17. N JMBER OF ACRESASSIGNED TO THIS WELL:

474' 2403.9 40
18. DISTANCE TO NEAREST WELL (DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)

N/A 7,450 RLBOOO8031
21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILLSTART: 23. ESTIMATED DURATION:

5502.7' GR Ungraded 9/15/2005 20 days

24. PROPOSEDCASINGAND CEMENTINGPROGRAM

SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTlTY,YIELD,AND SLURRY WEIGHT

12-1/4" 8-5/8" J-55 24# 2,000 65/35 Poz 462 sx 1.81 12.6 ppg
Prem 236 sx 1.18 15.6 ppg

7-7/8" 4-1/2" N-80/I-80 11.6# 7,450 Prem Lite 11 375 sx 3.38 11.0 ppg
50/50 Poz CI G 1111 sx 1.31 14.3 ppg

25 ATTACHMENTS

VERIFYTHE FOLLOWINGARE ATTACHED INACCORDANCE WlfH THE UTAHOIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

EVIDENCE OF DIVISIONOF WATER RIGHTS APPROVAL FOR USEOF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THANTHE LEASE OWNER

NAME(PLEASE P Phyllis Sob k TITLE Regulatory Specialist

SIGNATURE DATE 5/24/2005

(This space for State u only)
Appf0ved by the
Utah Division of n gggOil,Gas and Minin U-Ûgg, APPROVAL:API NUMBERASSIGNED:

DIV O .1S &



TOS, R24E, S.L.B.&M. ENDURING RESOURCES

WELLLOCATION, BONANZA 9-24-34-23,
N89°44'W

- 39.92 (G.L.O.) S89'54'W - 39.91 (G.L.O.) LOCATEDAS SHOWN IN THE SW 1/4 SE
1/4 OF SECTION 23, T9S. R24E.

..

S.L.B.&M. UINTAH COUNTY, UTAH.
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S - - - .--|- -- -.- - - S MADEBYMEORUNDERMY AT
THE SAMEARE TRUE ANDC OF
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- 39.90 (G.L.O.) 38 WEST100 NORTH. - VERNAL, UTAH 84078
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A = SECTION CORNERS LOCATED BONANZA9-24-34-23
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BASS OF ELEVATION IS BENCH MARK 46EAM 1965 NAD 83 Autonomous

5-5-05

LOCATEDIN THE SW 1/4 OF SECTION 23, T9S, . DATEDRAWN: A

R24E, S.L.B.&M. THE ELEVATION OF THIS BENCH
LATITUDE =

40° 00 59.1. 5-12-05 DRAWN BY: J.R.S. £
MARK IS MARKEDON THE BONANZA 7.5 MIN. LONGITUDE= 109' 10 47.1 Date Lost Revised:
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1000° 5-23-05 (lease line dist.) OF



Enduring Resources, LLC
Bonanza # 9-24-34-23

SWSE Sec. 23 T9S-R24E
Uintah County, Utah

Lease # N/A - Fee

ONSHORE ORDER 1- DRILLING PLAN

1. Estimated Tops of Geological Markers:

Fannation Depth
Uinta Surface
Green River 954'
Wasatch 3481'
Mesaverde 5188'
Castlegate 7401'

2. Estimated Depths of Anticipated Water, Oil, Gas or Other Minerals: (5510.9' estimated KB)

Substance Formation Depth

Uinta Surface
Oil / Gas Green River 954'
Oil /Gas Wasatch 3481'
Oil /Gas Mesaverde 5188'
Water Castlegate 7401'

Estimated TD 7450'

A 12-1/4" hole will be drilled to approximately 2000 feet. The depth will be determined by the depth
that the Birds Nest zone is encountered. The hole will be drilled 400 feet beyond the top of the Birds Nest
zone and surface casing will be set.

3. Pressure Control Equipment: (3000 psi schematic attached)

A. Type: Eleven (11) inch doublegate hydraulicBOP with eleven (11) inch annular preventer with
3,000 psi Casinghead and 3,000 psi Tubinghead equipped per the attached diagrams for
3,000 psi. BOPE as specified in Onshore Oil & Gas Order Number 2. A PVT, Stroke
Counter and flow sensor will be installed to check for flowand monitor pit volume.

B. Pressure Rating: 3,000 psi BOPE

C. Kelly will be equipped with upper and lower Kelly valves.

D. Testing Procedure: Annular Preventer

At a minimum, the annular preventer will be pressure tested to 50% of the stack rated working pressure
for a period of ten (10) minutes or until provisions of the test are met, whichever is longer.

At a minimum, the above pressure test will be performed:
1. When the annular preventer is initially installed;
2. Whenever any seal subject to test pressure is broken;
3. Following related repairs; and
4. At thirty (30) day intervals.
In addition to the above, theannular preventer will be functionallyoperated at least
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Blow-Out Preventer

At a minimum, the BOP, choke manifold, and related equipment will be pressure tested to the
approved working pressure of the BOP stack (if isolated from the surface casing by a test plug) or to
70% of the internal yield strength of the surface casing (if the BOP is not isolated from the casing by
a test plug). Pressure will be maintained for a period of at least ten (10) minutes or until the
requirements of the test are met,whichever is longer.

At a minimum, the above pressure test will be performed:
1. When the BOP is initially installed;
2. Whenever any seal subject to test pressure is broken;
3. Following related repairs; and
4. At thirty (30) day intervals.

In addition to the above, the pipe and blind rams will be activated each trip, but not more than once
each day. All BOP drills and tests will be recorded in the IADCdriller'slog.

D. Miscellaneous Information:

The blowout preventer and related pressure control equipment will be installed, tested and maintained
in compliance with the specifications in and requirements of Onshore Oil & Gas Order Number 2.

Totco directional surveys will be dropped every 2000 feet. Maximum allowable angle is 5 degrees.

4. Proposed Casing & Cementinÿ Program:

A. Casing Program: All New

Hole Size Casing Size Wt./Ft. Grade Joint Depth Set (md)
20" 16" 40'

12-1/4" 8-5/8" 24# J-55 ST&C 0 - 2,000' est
7-7/8" 4-1/2" 11.6# N-80/I-80 LT&C 0 - 7450'

The surface casing will have guide shoe, 1 jt., insert float collar. Centralize the first 3 joints with
bowspring centralizers. Thread lock guide shoe.

Casing string(s) will be pressure testedto 0.22 psi/foot of casing string length or 1500 psi, whichever is
greater (not to exceed 70% of the internal yield strength of the casing), after cementing and prior to
drilling out fromunder the casing shoe.

B. Casing Design Parameters:

Depth Casing Collapse(psi)/SF Burst (psi)/SF Tension(mlbs)/SF
(md)
40 16"

2000 8-5/8", 24#/ft, JSS, STC 1370/1.53(a) 4460/4.98(b) 244/5.08(c)
7450 4-1/2", l 1.6#/ft,N-80, LTC 6350/1.38 (d) 7780/1.84 (e) 223/2.51 (f)

(a.) based on full evacuation with 8.6 ppg fluid on annulus
(b.) based on 8.6 ppg gradient with no fluidon annulus
(c.) based on casing string weight in 8.6 ppg
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(d.) based on full evacuation with 10.0 ppg fluid on annulus, pipe evacuated
(e.) based on 9.2 ppg gradient, gas to surface, with no fluid on annulus, no gas gradient.
(f.) based on casing string weight in 9.2 ppg mud

PROPOSED CEMENTING PROGRAM

Surface Casing (if well will circulate)-Cemented to surface

CASING SLURRY FT. of CEMENT TYPE SXS EXCESS WEIGHT YIELD
FILL (%) (ppg) (fŸ/sx)

8-5/8" Lead 1500 65/35 POZ +6% Gel +10 pps 462 35% 12.6 1.81
gilsonite + .25 pps Flocele

+ 3% salt BWOW
8-5/8" Tail 500 Premium cmt +2% CaCl 236 35% 15.6 1.18

+.25 ppsflocele

A cement top job is required if cement fallback is greater than 10' below ground level. Top jobcement
will be premium cement w/2% CaCl. Volume as required.

Surface Casing (if well will not circulate)-Cemented to surface

CASING SLURRY FT. of CEMENT TYPE SXS EXCESS WEIGHT YIELD
FILL (%) (ppg) (fŸ/sx)

8-5/8" Lead 500 Premium cmt + 2% CaCI
+.25 pps flocele 280 60 15.6 1.18

8-5/8" Top job As Premium cement + 2% CaC1
req. Req. 15.6 1.18

Production Casing and Liner-Cemented TD to Surface

CASING SLURRY FT. CEMENT TYPE SXS EXCESS WEIGHT YIELD
of (%) (ppg) (fŸ/sx)

FILL
4-1/2" Lead 3350 Premium Lite II +3% KCL 375 60 11.0 3.38

+0.25 pps celloflake +5 pps
gilsonite +10% gel +0.5%

extender
4-1/2" Tail 4100 50/50 POZ Class G +10% salt 1111 60 14.3 1.31

+ 2% gel+ 1% R-3

Cement volumes for the 4-1/2" Production Casing will be calculated to provide a top of cement to surface.
Cement volumes are approximate and were calculated under the assumption that a gauge hole will be
achieved. Actual cement volumes may vary due to variations in the actual hole size and will be
determined by running a caliper log on the drilled hole.

All waiting on cement (WOC) times will be adequate to achieve a minimum of 500 psi compressive
strength at the casing shoe prior to drilling
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5. Drilling Fluids (mud) Program:

Interval Mud Weight Fluid Loss Viscosity Mud Type
0' - 2000' No entrl Air/mist

2000'-3000' 8.4-8.6 No entrl 28-36 Water
3000'-7450' 8.8-10.0 8 - 10 ml 32-42 Water/Gel

Sufficient mud material(s) to maintain mud properties, control lost circulation and contain a blowout will
be available at the well site during drilling operations.

6. Evaluation Program:

Tes_ts: No tests are currently planned.

Cini No cores are currently planned.

Samples: None

Logning: Dual Induction - SFL /Gamma Ray Caliper: TD to Base Surface Casing
Compensated Neutron/Litho Density Temperature/Gamma Ray: TD to Base Surface Casing
Cement Bond Log / Gamma Ray: PBTD to Top of Cement

Sli_nulation: A stimulation or frac treatment will be designed for completion of this well based on
openhole log analysis. The drill site, as approved, will be sufficient size to accommodate
all completion activities.

7. Abnormal Conditions:

No abnormal temperatures or pressures are anticipated. No H2S has been encountered or known to exist
from previous wells drilled to similar depths in the general area.

Maximum anticipated bottom hole pressure equals approximately 3874 psi (calculated at 0.52psilfoot max
of hole) and maximum anticipated surface pressure equals approximately 2235 psi (anticipated bottom hole
pressure minus the pressure of a partially evacuated hole calculated at 0.22 psi/foot of hole).

8. Anticinated Startina Dates:
Anticipated Commencement Date- September 15, 2005
Drilling Days- Approximately 10 days
Completion Days - Approximately 10 days
Anticipate location construction within 30 daysof permit issue.

9. Variances:

None anticipated

10. _Og,e

A Cultural Resource Inventory and Paleontology reconnaissance shall be conducted for the well location,
access route and pipeline. The reports shall be submitted to the Division of Oil, Gas and Mining upon their
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Enduring Resources, LLC
Bonanza #9-24-34-23

SWSE Sec. 23 T9S-R24E
Uintah County, Utah

Lease # N/A - Fee

MULTI-POINT SURFACE USE & OPERATIONS PLAN

1. Existing Roads:

Directions to the proposed location are as follows:
From the intersection of U.S. Hwy 40 and 500 East Street in Vernal, UT, proceed in an easterly then

southerly directionalong U.S. Hwy 40 approximately 3.3 miles to thejunctionof State Hwy 45. Exit right
and proceed in a southerly direction along State Hwy 45 approximately 36 miles to the junctionof County B
Road 3410 (this road is located approximately 0.5 miles south of Bonanza). Exit right and proceed in a
westerly direction along County B Road 3410 approximately 0.6 miles to the proposed access road. Follow
road flags in a westerly direction approximately 154 feetto the proposed location

The proposed well site is located approximately 39.9 miles Southeasterly from Vernal, Utah. Refer to
attached Topographic Map "A" and "B"

All existing roads will be maintained and kept in good repair during all drilling and completion operations
associated with this well.

2. Planned Access Roads:

The proposed access road will be approximately 154 feet of new construction on fee acreage. Please refer to
Topo Map "B".

The access road will be crowned 2% to 3%, ditched and constructed with a running surface of 18 feet and a
maximum disturbed width of 30 feet right-of-way. Maximum grade of road is 5% or less. Graveling or
capping the roadbed will be performed as necessary to provide a well constructed, safe road. No fence
crossings, culverts, turnouts, cattleguards or major cuts and fills are required. Prior to construction or
upgrading, the proposed road shall be cleared of any snow and allowed to dry completely.

Surface disturbanceand vehicular traffic will be limited to the proposed location and proposed access route.
Any additional area needed will be approved in advance. All construction shall be in conformance with the
standards outlined in the BLM and Forest Service publication: Surface Operating Standards for Oil and Gas
Exploration and Development. 1989.

The road surface and shoulders will be kept in a safe usable condition and will be maintainedin accordance
with the original construction standards. All drainage ditches will be kept clear and free flowing and will be
maintained according to original construction standards. The access road surface will be kept freeof trash
during operations. All traffic will be confined to the approved disturbed surface. Road drainage crossings
shall be designed so they will not cause siltation or accumulation of debris in the drainage crossing nor shall
the drainages be blocked by the road bed. Erosion of drainage ditches by runoff water shall be prevented by
diverting water off at frequent intervals by means of cutouts. Upgrading shall not be allowed during muddy
conditions. Should mud holes develop, they shall be filled in and detours around them avoided. When snow

is removed fromthe road during the winter months,the snow shall be pushed outside of the borrow ditches
and the turnouts kept clear so that snowmelt will be channeled away from the road.

3. Location of Existing Wells Within a One Mile Radius: Please refer to Topographic Map "C"

There are no known shut in wells, temporarily abandoned wells, disposalwells, monitoring or observation
wells, or injection wells located within a one (1) mile radius of the proposed
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There is one known producing well - Bonanza #2D-27 NWNE Sec 27 T9S-R24E

There are two known plugged and abandoned wells - Bonanza U #1 NWNW Sec 24 T9S-R24E
- Dirty Devil U #22-26A SENW Sec 26 T9S-R24E

There is one known water well - WRNUM: 49-267; Application/Claim #: Ul3134 NESE Sec 22 T9S-R24E

There may be drilling activity or permitted wells within in the area.

4. Location of Existing &lor Proposed Facilities:

All production facilities will be located on the disturbedportion of the well pad and at a minimum of 25 feet
from the toe of the back slope or the top of the fillslope. Refer to Sheet #6.

A dike will be constructed completely around those production facilitieswhich contain fluids (i.e. production
tanks, produced water tanks and/or heater treater.) These dikes will be constructed of compacted subsoil, be
impervious, hold 100% of the capacity of the largest tank and be independent of the back cut.

All permanent (on site for six months or longer) above the ground structures constructed or installed,
including pumping units, will be painted a flat, non-reflective, earth tone color to match one of the standard
environmental colors, as determined by the Rocky Mountain Five State Inter-Agency Committee.

All facilitieswill be painted within 6 months of installation. Facilities required to comply with the
Occupational Safety and Health Act (OSHA) will be excluded. The requested color is Carlsbad Canyon
(2.5Y 6/2).

Any necessary pits will be properly fenced to protect livestock and prevent wildlife entry.

If the well is capable of economic production, a surface gas gathering line and related equipment will be
installed. The gas gathering line will be in use year round. Approximately 6,190 feet (1.2 miles)
(approximately 1,050 feet (0.2miles) shall be laid on fee acreage and approximately 5,140 feet (1 mile) is
expected to be laid on BLM acreage) of 6 inch or less diametersteel, unpainted, welded gas gathering line is
proposed. The proposed line will begin at the well site, follow154 feet of proposed access road to the east,
then following along the County B road 3410 in a northerly turning to a southwesterly direction and tie into a
pipeline locatedin Sec 27 T9S-R24E. The proposed gathering line will be placed above ground adjacent to
the proposed access route; therefore, no additional surface disturbance on fee acreage will be required. The
line will be welded together and pulled fromthe well site location and tie-in point when practical; however, it
may be necessary to utilize the access road for welding of the line. The line will then be boomedoff to the
side of the road. The gas meter run will be located within 500' of the wellhead. The meter run will be
housed. The gas gathering line will be buried or anchored down fromthe wellhead to the meter. Please refer

to the attached Topographic Map "D".

Upon plugging and abandonment, the gas gathering line will be removed and the disturbed area will be re-

contoured and restored as near as practical to the original condition. If necessary, re-seeding operations will
be performed after completion of other reclamation operations. The appropriate surface management agency
will be contacted for the required seed mixture and seeding dates.

5. Location and Tvoe of Water Sunolv:

Water will be obtained fromthe White River by Tu and Frum, Inc. Water User Claim #49-2185, Application
#T75517, or by Target Trucking Water User Claim #43-2195, or by Dalbo Inc. Water User Claim #43-8496.

Water will be hauled to the location over the roads markedon Topographic Maps "A" and
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No water well is to be drilled on this lease.

6. Source of Construction Materials:

Surface and subsoil materials in the immediate area will be utilized for location and access road construction.

Any gravel will be obtained from a commercial source; however, gravel sized rock debris associated with
location and access road construction may be used as access road surfacing material.

7. Methods of Handling Waste Materials:

Drill cuttings will be contained and buried in the reserve pit.

Drilling fluids, including salts and chemicals, will be contained in the reserve pit. Upon termination of
drilling and completion operations, the liquid contents of the reserve pit will be removed and disposed of at
an approved waste disposal facility within 120 days after drilling is terminated.

The reserve pit will be constructed on the location and will not be located within natural drainage, where a
flood hazard exits or surface runoff will destroy or damage the pit walls. The reserve pit will be constructed
so that is will not leak, break or allow discharge of liquids.

A plastic reinforced liner is to be used. It will be a minimum of 12 mil thickand feltwith sufficient bedding
used to cover any rocks. The liner will overlap the pit walls and be covered with dirt and/or rocks to hold it in
place. No trash or scrap that could puncture the liner will be disposed of in the pit.

Any spills of oil, salt water or other noxious fluids will be immediately cleaned up and removed to an
approved disposal site.

A chemical portable toilet will be furnished with the drilling rig. The toilet will be replaced periodically
utilizing a licensed contractor to transport by truck the portable chemical toilet so that its contents can be
delivered to the Vernal Wastewater Treatment Facility in accordance with state and county regulations.

Garbage, trash and other waste materials will be collected in a portable, self-contained, fully enclosed trash
cage during operations. No trash will be burned on location.

All debris and other waste material not contained in the trash cage will be cleaned up and removed fromthe
location immediately after removal of the drillingrig.

Any open pits will be fenced during the operations. The fencing will be maintained until such time as the pits
are backfilled.

No chemicals subject to reporting under SARA Title III (hazardous materials) in an amount greater than
10,000 pounds will be used, produced, stored, transported or disposed of annually in association with the
drilling, completion or testing of this well. Furthermore, no extremely hazardous substances, as defined in 40
CFR 355, in threshold planning quantities, will be used, produced, stored, transported or disposed of in
association with the drilling, completion or testing of this well.

Produced oil will be stored in an oil tank and then hauled by truck to a crude purchaser facility. Any
produced water from the proposed well will be contained in a water tank and will then be hauled by truck to
an approved disposal
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8. Ancillary Facilities:

During drillingoperations, approximately 20 days, the site will be a manned camp. Three or four additional
trailers will be on location to serve as the cæw's housing and eating facility. These will be located on the
perimeter of the pad site within the topsoil stockpiles. Refer to Sheet 5.

9. Well Site Layout: (Refer to Sheet #3, #4 & #5)

The attached Location Layout Diagrams describes drill pad cross-sections, cuts and fills and locations of the
mud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt stockpile(s) and surface material
stockpiles(s).

Please see the attached diagram for rig orientation and access roads.

All pits shall be fenced to the following minimum standards:

39 inch net wire shall be used with at least one strand of barbed wire on top of the net wire. Barbed wire is
not necessary if pipe or some type of reinforcement rod is attached to the top of the entire fence.

The net wire shall be no more than 2 inches above the ground. The barbed wire shall be 3 inches over the
new wire. Total height of the fence shall be at least 42 inches.

Corner posts shall be cemented and/or braced in such a manner to keep the fence tight at all times.

Standard steel, wood or pipe posts shall be used between the corner braces. Maximum distance between any
two fence posts shall be no greater than 16 feet.

All wire shall be stretched by, using a stretching device, before it is attached to corner posts.

The reserve pit fencing will be on three sides during drillingoperations and on the fourth side when
the rig moves off location. Pits will be fenced and maintained until cleanup.

Location size may change prior to drilling the well due to the current rig availability. If the proposed location
is not large enough to accommodate the drilling rig, the location will be re-surveyed and a Form 9 will be
submitted.

10. Plans for Surface Reclamation:

Producing Location:

Immediately upon well completion, the location and surrounding area will be cleared of all unused tubing,
equipment, materials, trash and debris not required for production.

Immediately upon well completion, any hydrocarbons in the pit shall be removed in accordance with 40 CFR
3162.7.

Before any dirt work associated with location restoration takes place, the reserve pit shall be as dry as
possible. All debrisin it will be removed. Other waste and spoil materials will be disposed of immediately
upon completion of operations.

The reserve pit and thatportion of the location not needed for production facilities/operations will be re-

contoured to the approximate natural contours. The reserve pit will be reclaimed within 90 days from the
date of well completion, weather
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To prevent surface water(s) from standing (ponding) on the reclaimed reserve pit area, final reclamation of
the reserve pit will consist of "mounding" the surface 3 feet above surrounding ground surface to allow the
reclaimed pit area to drain effectively.

Upon completion of backfilling, leveling and re-contouring, the stockpiled topsoil will be spread evenly over
the reclaimed area(s).

Dry Hole / Abandoned Location:
Abandoned well sites, roads and other disturbed areas will be restored as near as practical to their original
condition. Where applicable, these conditions include the re-establishment of irrigation systems, the re-
establishment of appropriate soil conditions and re-establishment of vegetation as specified.

All disturbed surfaces will be re-contoured to the approximate natural contours with reclamation of the well
pad and access road to be performed as soon as practical after final abandonment. If necessary, re-seeding
operations will be performed after completion of other reclamation operations.

Seed Mixture:

The appropriate surface management agency will be contacted for the required seed mixture and seeding
dates.

11. Surface Ownership: Location, Access Road & Pipeline
American Gilsonite Co.
29950 S. Bonanza Hwy.
Bonanza, Utah 84008
Attn.: Mr. Jared Jackson
Office - 435-789-1921 x 415; Fax - 435-789-1956; Cell - 435-790-7256; E-mail - jjackson@amge.com

12. Other Information:

Wildlife Stipulations: Wildlife stipulations and possible activity restrictions will be detailedin the
"Conditions of Approval" received with an approved Permit to Drill. Operator will comply with these
wildlife stipulations.

Archeology: A Cultural Resource Inventory shall be conducted for the well location, access route and
pipeline. The report shall be submitted to the Division of Oil, Gas and Mining upon its receipt.

Paleontology: A Paleontology reconnaissance shall be conducted for the well location, access route and
pipeline. The report shall be submitted to the Division of Oil, Gas and Mining upon its receipt.

If, during operations, any archaeological or historical sites, or any objects of antiquity (subject to the
Antiquities Act of June 8, 1906) are discovered, all operations which would affect such sites will be
suspended and the discovery reported promptly to the surface management agency.

All lease operations will be conducted in such a manner that full compliance is made with all applicable
laws, regulations, the approved Plan of Operations and any applicable Notice to Lessees. The Operator will
be fully responsible for the actions of its subcontractors. A complete copy of the approved
"Application for Permit to Drill" will be furnished to the field representative(s) to ensure compliance and
shall be on location during all construction and drilling operations. The Operator will control noxious weeds
along Rights-Of-Way for roads, pipelines, well sites or other applicable



Exhibit "C"

RIGHT-OF-WAYand SURFACE DAMAGE AGREEMENT

THIS AGREEMENT is made and entered intoby and between,AMERICAN
GILSONITECOMPANY, (hereinafter referred to as "Grantor") and ENDURING RESOURCES
LLC (hereinafter referred to as "Grantee") effectiveApril 28, 2005

WHEREAS, Grantor is the surfaceowner of SE quarter Section& Township
9_South, Range i East, UintahCounty, Utah (hereinafterreferred to as the "Land(s)").

WHEREAS,Granteedesiresto enter ontoand cross suchLandsforthe purposeof
drillingan exploratoryoil and/orgas well, [WellName] ("Well"), locatedin the sw quarter of
the SE quarter, Section23 Township _9_ South,Range East,UintahCounty,Utah
(hereinafterreferred toas the"Drillsite").

NOW THEREFORE,for and in considerationof the mutual promises and covenants
hereincontained, andothergood and valuable consideration, the receipt and sufficiency of which
is herebyacknowledged,the parties heretoagree as follows:

1. Grantee shall pay Grantor the sum of $ up frontpayment for damagesto surface of
the Lands forroad access to the Drillsite andfor the Drillsiteforthe drilling of the Well.
Within sixty daysof completion of the Welleither as a producer or a plugged and
abandonedwell, Granteeshall survey the new access road and theDrillsite to compensate
Grantorforanyadditional damagethat mayhaveoccurred duringdrillingand completion
operations.Compensationwillbe on a $ per acre costforany damages
exceeding4.0acres andsuchcompensation, if due,will be paid within thirty (30) days of
the surveyor'sreport beingreleased.Granteeshall utilize existing access routes to the
maximumextent feasible,so as to minimizesurface disturbancesfor access to facilities.

Il. Granteeand theirassignsor agentsshallhavetherightto use a reasonableamount of
access roadacrosstheLands andshallhavethe rightto move derricks,drilling tools,
vehicles, and all other machineryand equipment necessary or incidentto the re-drilling,
drilling,testingcompletion, operationof the Well. Suchactivity shall be restricted to
existingpublicroads or access roads covered by this agreement. Any roads or surface
facilitiesmay berelocatedat Grantor'sexpense if needed dueto gilsonite mining or
processing in thefuture.

III. This Agreementand therights granted hereinare effective andshallcontinue in full force
and effect so longas operationsare conducted on theWell.Uponexecution of this
Agreement,allpayments duehereundershall be paid concurrently. Operationsare
definedundertermsof the oil and gas leasewith Grantor,and under the Rules and
Regulationsdefinedby the Stateof Utah.

IV. Cattle guards of gates will be constructed, if requested by Grantor,at all placeswhere the
openingsgo throughthe existing fencesand gates will be keptclosed at all times except
when opened forpassage of traffic.Also, gates shallbe installedto limit accessto



producing wells on roads constructed by Grantee if by mutual agreement between
Grantee and Grantor.

V. If there is any fill usedfor roads constructed across any drainage, then culverts will be
used for the free flowof water throughsaid drainage.

V1. If the access road departsfromexisting established roadways and new construction is
required, topsoilwill be segregated and stockpiled for replacement during reclamation
activities.

VIl. It is understood that any road constructedacross the saidLandsshallnot exceed 30 feet
in total width, includingthe totaldisturbedarea betweenthe outside of each berm,
without the prior approval of Grantor.

VII1. Upon completion of the Well as a dryholeand the subsequent abandonment thereof,and
at the request of the Grantor,any drillpads and newly constructed road will be restored
and seeded within 180 daysto the condition it was in prior to commencement of
operations insofaras reasonably possible.Anypreexistingroads, and the improvements
thereto,which are constructed by Grantee,shall be leftin a good and useable condition
for the continueduse by Grantor. Reclaimed areas will be reseeded with a wildlife
mixture approved by the UtahDivision of Wildlife.

IX. In the event thatthe Well is completed as a producer of oil and/or gas, Grantee shall build
and maintain a permanentaccessroad in conformance with the already established
county road includinganyvariances grantedby the county by existing roads to the
Drillsite. Disturbed areas not used forproduction will be re-graded and seeded with an
approved wildlife seed mix within 90 daysunless prohibited by weather.

X. Upon completionof the Well as a well capable of oil and/or gas production, this
Agreement shall continue in full forceandeffect and Granteeshallpay in advance to
Grantoran annual ac'cessrental of dollars,$ per padand $ per acre of
roadway (30-footwidth), or a minimum of $ to includethepad and roadway for
each well, whichever is greater, on or beforeJanuary 31" of each year thereafteruntil the
subjectwell isplugged andabandonedandoperationscease thereon.

XI. It is expressly understood that the settlement amounts in paragraph I are only for
construction of a road anddrillinglocationand is not a settlement for any damagesto
contiguous property, personal property of the Grantoror a release of any personal injuries
thatmay be sustainedby reason of the operations carried on by Granteeor its agents.

Xll. This Agreementdoesnot cover pipeline easements and Granteeacknowledges that it
must secure a separate agreement prior to layingpipeline related to production of gas or
oil on Grantor's lands.

XIll. This Agreementshall not be assigned,nor the rights of Granteehereundertransferredin
any manner without the prior written consent of Grantor,which consent shall not be



unreasonably withheld.

XIV. Grantee shall comply at its own expense with the Workman's Compensation Law of the
State of Utah and shall maintain such insurancethroughoutthe durationof this
Agreement, and shall furnish Grantor prior to beginning work on the Lands evidence of
such insurance and at each policy period thereafter renewal evidence that such insurance
is being maintained. Grantee,with respect to its operation in connection with this
Agreement, shall also purchase or provide for (1) comprehensive general public liability
insurancewith a combined single limit not less thanOneMillion Dollars ($1,000,000)for
bodily injury and property damage; and (ii) automobile insurance with a combined single
limit of not lessthan OneMillionDollars ($1,000,000)for bodilyinjury or property
damage.At Grantor's request, Granteeshall furnishGrantorwith a certificate or
certificates of insurance secured and maintained hereunderand Grantor shall be an
additional insured thereon.

XV. In the event anyperson or entity (includingGrantor)suffersa lossof any kind or
character, or deathor injury,(1) as a result of a breachof this Agreement by Grantee,or
its agents,contractors, or employees, or (2) as a result of Granteeor its agents,
contractors or employees performing onthe Drillsiteor elsewhere,any action, directlyor
indirectly,in furtheranceof a right hereunder,or (3) fromany causewhatsoever while
beingon theLands and the Drillsite to conduct any work or service for Grantee shall
reimburse, indemnify,defendand holdharmless Grantorfor any and all losses,costs,
claims, liability,litigation, demands,damages and expenses (includingall attorney fees)
of every kind or character which Grantor may suffer or be subject to as a result of said
lossor injurywhether or not suchlosses,costs,claims, liabilities,litigation,demands,
damages,and expenses (includingall attorney fees)result fromthe condition of Grantor's
premises or facilities,unless throughthe sole negligence of Grantor or its agents.

XVI. Granteeshallprovide Grantorwith not lessthanforty-eight(48) hours advancenotice,
either by phone or in person, of Grantee's intentto enter upon the Landfor the purpose of
commencing operationsthereon.Granteeshallconductits operationsin sucha manneras
to use no more Landthan is reasonablynecessaryandshalluse all reasonableefforts not

to interferewith the use of the Landby any grazing permitees. All drillingfluidpits shall
be fencedwithin ten days of end of drillingthe Well as a producer or dry hole and then
thepits will bereclaimed and reseeded within 180daysof the completionof the well as a
producer or a dryhole.Surfacestructures shall be fenced,if theyrepresent a potential
hazardto livestock,by mutualagreement between Grantor and Grantee.The type of
fencingto bemutually agreed upon by Grantor and Grantee. Granteewill have ten days
to effect repairsor problems with fenceswhen notified by e-mail or in writing by
Grantee. Grantor can request an extension of the closure of pits beyond the 180 days from
the completion of the Well if closing the pits representsa potential hazardor closing the
pits at thattimewill not comply with the Stateof Utah's reclamation requirements. An
extension willnot be unreasonably withheld.

XVII. Granteeshall havethe right at any time,andfromtimeto time,to remove any or all
property, fixtures,equipment and materials, placed by Granteeonthe Land, includingthe
right to drawand remove casing. Within 90 daysafterplugging of the Well this



agreement will expire and Grantee shall remove all remaining property, fixtures,
equipment and materials that were placed by Grantee on the Land. Such removal shall be
accomplished at Grantee's sole cost, risk and expense. If such items are not removed
within 90 days, Grantor shall have the right to removethose items from the Land and bill
the associated cost for such removal to Grantee.

XVIll. This agreement restricts the Grantee's use of Grantor's landsto thesole purpose of
exploration andproduction of oil and/or gas at this specific site. It does not grant Grantee,
its contractors, or its agents the right to use the Grantor's property for any other purpose.

XIX. All operations of Granteehereunderwhichinvolvedrillingfor andproducing of oil and
gas, or both,or the cessation, or abandonment,of its operationsshallbe conductedin a
good andworkmanlike mannerandin accordance with standardoil fieldpractices and in
accordancewith all applicablefederal,state andlocalstatutesandregulations including
specifically, butnot by way of limitation,suchlawsandregulations governing the
operation, maintenance and reclamation of well sites, pipelines, tankbatteries,and other
related facilitiesas maybe utilizedby Grantee and its operationshereunder.Grantee shall
furtheradhere to and abide by all federal, stateand localenvironment statutes and
regulations addressing air, water,andsolidwaste pollution and the handling storage,
storage, use and disposalof hazardoussubstances as prescribed in the Comprehensive
Environmental Response, Compensationand Liability Act of 1986,42 U.S.C. & 9601, et
seg. (CERCLA). Grantee shall provide Grantorwith copies of all applications for
environment laws,governmental requests for any informationpertaining to
environmental issues relating to the Land or products produced therefrom or Grantee's
use thereof,copies of anyresponsesfromGrantee'sto saidrequests, and any
environmental investigations,reports, or studies involvingthe Landor products produced
therefromor theuse thereofby Granteewhich fromtimeto time,may be obtained from
Grantee.

XX. Granteealso agrees to abide by the lawsof regulations of the Stateof Utahdesignedto
protect gilsonite deposits,includingbut not limited to thosespecificrules set forth in the
GeneralRules and Regulationsof theUtah Board of Oil,Gasand Mining, as amended,
pertaining to such matters.

XXI. Theprovisions hereofshall be considered as covenants running withthe Land during the
lifeof the Agreement andall modifications thereof,and any assignment of the Agreement
shall be subjectto theprovisions thereof.

XXII. ThisAgreement shall not be terminatedin whole or inpart, nor Granteeheld liablefor
damages,becauseof a temporarycessation of productionor of drillingoperations due to
breakdownof equipment or dueto the repairing of a well or wells or becauseof failureto
comply with any of the express provisions or implied covenants of this Agreement if such
failureis the result of the exercise of governmental authority, war, armed hostilities,act
of God,strike, civil disturbance,fire,explosion, floodor any other cause, includinglack
of market,beyond the control of Grantee.



XXIII. Any controversy or claim, whether basedin contract, tort or otherwise, arising in any way
out of, relating to or in connection with this Agreement (a "Dispute") shallbe finally
settled by arbitration conducted expeditiously in accordance with the Commercial
Arbitration Rules (the"Rules") of the American Arbitration Association ( the "AAA").

In the event of a conflict between this Article and the Rules, this Article shall govern.
The attorney/client and work product privileges will be honored in the arbitration as
though the case were being determinedin a Utah state court. The arbitration shall be
conducted before one independent and impartial arbitrator selected by the AAA pursuant
to the Rules. The arbitration shall be governed by theUnited States Arbitration Act, 9
U.S.C. § 1-16,to the exclusionof any provision of Texaslawinconsistenttherewithand
which would produce a differentresult, and judgmentuponthe award rendered by the
arbitrator may be enteredby any court havingjurisdictionthereof. The place of
arbitration shall be Salt Lake City, Utah,and the cost of the arbitration proceeding shall
be borneequally by the parties to thisagreement and each party shall bear its own
attorney's fees, and other expenses, provided that thearbitrator may award attorneyfees,
filing fees and costs to the prevailing party as the arbitrator deemsreasonable and fair.
The arbitrators shall determinethe claims of the parties and render their final award in
accordance with the substantivelawof the Stateof Utahexclusiveof its conflict of law
rules. The limitationson any actions will be determinedunder Utah law.The arbitrator
shall permit and facilitatesuch discoveryas the arbitratordeterminesis appropriate in the
circumstances, taking intoaccount the needsof theparties andthe desirabilityof making
discoveryexpeditious and cost-effective. The arbitratorshall actively manage the
proceedings as the arbitrator deemsbestso as to make the proceedings fair, expeditious,
economical, and less burdensomethan litigation. The procedures specified in this section
shall be the exclusive means of resolution of Disputes betweenthe parties, provided that
either party may seekinjunctiveaction beforea court of competent jurisdictionto prevent

the occurrence of irreparableharmpending resolution of a Dispute pursuant to the
provisions of this section.

XXIV. This Agreement constitutes the entire Agreement betweenthe parties hereto as to the
subject mattershereinset forthand supersedesall priorwritten or oral agreements
relative thereto.No change, modification,alteration or amendment to this Agreement
shall be bindingupon the parties hereto except as specificallyexpressed in writing and

signed by each party agreeingto be boundthereby.

AMERICAN GILS ITE COMPANY, Grantor

By:

ENDURING SOURC S LLC,Grantee

By:



Enduring Resources, LLC
Bonanza # 9-24-34-23

SWSE See. 23 T9S-R24E
Uintah County, Utah

Lease # N/A - Fee

Directions to Proposed Location

Directions to the proposed location are as follows:

From the intersection of U.S. Hwy 40 and 500 East Street in Vernal, UT, proceed in an easterly then
southerly directionalong U.S. Hwy 40 approximately 3.3 miles to the junctionof State Hwy 45. Exit right
and proceed in a southerly directionalong State Hwy 45 approximately36 miles to thejunctionof County B
Road 3410 (this road is located approximately 0.5 miles south of Bonanza). Exit right and proceed in a
westerly direction alongCounty B Road 3410 approximately 0.6 miles to the proposed access road. Follow
road flags in a westerly directionapproximately 154 feet to the proposed location.

The proposed well site is located approximately 39.9 miles Southeasterly from Vernal,
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WOREBREET
x9PLICATION FOR PERMIT TO DRILL

APD RECEIVED: 05/25/2005 API NO. ASSIGNED: 43-047-36754

WELL NAME: BONANZA 9-24-34-23

OPERATOR: ENDURING RESOURCES, LLC ( N2750 )

CONTACT: PHYLLIS SOBOTIK PHONE NUMBER: 303-350-5114

PROPOSED LOCATION:

SWSE 23 090S 240E INSPECT LOCATN BY: / /

SURFACE: 0833 FSL 2159 FEL Tech Review Initials Date
BOTTOM: 0833 FSL 2159 FEL

UINTAH Engineering

WILDCAT ( 1 ) Geology

LEASE TYPE: 4 - Fee Surface
LEASE NUMBER: FEE

SURFACE OWNER: 4 - Fee
LATITUDE: 40.01637

PROPOSED FORMATION: CSLGT

COALBED METHANE WELL? NO LONGITUDE: -109.1791

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

v/' Plat R649-2-3.

Bond: Fed[] Ind[] Sta[] Fee[] Unit
(No. LMO O202 )

FA Potash (Y/N) _a

R649-3-2. General

AA Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:46o From otriotr a 920·setween wells

V' Water Permit R649-3-3. Exception
(No.43-8496 )

Drilling Unit
RDCC Review /N)

Board Cause No:
(Date: 06/10/2005 )

Fee Surf Agreement N) i

iDate:

R649-3-11. Directional Drill
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DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS

OPERATOR: ENDURING RESOURCES, LLC
WELL NAME & NUMBER: BONANZA 9-24-34-23
API NUMBER: 3-047-36754
LOCATION: 1/4,1/4 SW/SE Sec: 23 TWP: 9S RNG:24E 2159' FEL 833' FSL

Geology/Ground Water:

Enduring proposes to set 2,000' of surface casing at this location. The depth to the base of the moderately
saline water at this location is estimated to be at a depth of 3,800'. A search of Division of Water Rights
records shows 1 water well within a 10,000 foot radius of the proposed location. This well is 290' deep and
approximately .75 miles from the proposed location. The stated use is for stock watering and domestic use.
The surface formation at this site is the Uinta Formation. The Uinta Formation is made up of lenticular
sandstones interbedded with shales and is expected to have limited value as an aquifer. The proposed
casing and cementing program should adequately protect any underground sources of useable water.

Reviewer: Brad Hill Date: 06-15-05

Surface:

The predrill investigation of the surface was performed on 6/09/05. This site is on fee surface with fee minerals,
and appears to be the best site for a location in the immediate area. I notified Mr. Jared Jackson, representative of
American Gilsonite Co. on 6/02/05 at (435) 789-1921 of this investigation. He was present. He had no concerns
regarding the drilling of this well or the construction of this location. American Gilsonite owns the surface at this
site. This area is heavily used for gilsonite mining, and there are active gilsonite mines 0.25 miles north of this site.
I told Mr. Hammond it would be necessary for Enduring to notify these mines before blasting if blasting became
necessary to construct this location or the reserve pit. He agreed to this. A small existing drainage crossing thissite
will be re-routed around the west side of the location.

Reviewer: David W. Hackford Date: 6/10/2005

Conditions of Approval/Application for Permit to Drill:



ON- SITE PREDRILL EVALUATION
Division of Oil, Gas and Mining

OPERATOR: ENDURING RESOURCESr LLC
WELL NAME & NUMBER: BONANZA 9-24-34-23
API NUMBER: 43-047-36754
LEASE: FEE FIELD/UNIT: WILDCAT
LOCATION: 1/4,1/4 SW/SE Sec: 23 TWP: 9S RNG: 24E 2159' FEL 833' FSL
LEGAL WELL SITING: 460 F SEC. LINE; 460 F 1/4,1/4 LINE; 920 F ANOTHER WELL.
GPS COORD (UTM) :4430957N 12655409E SURFACE OWNER: AMERICAN GILSONITE COMPANY.

PARTICIPANTS

DAVID W. HACKFORD (DOGM) , KOLBY KAY (TIMBERLINE SURVEYING) , DOUG HAMMOND
(ENDURING), TWO DIRT CONTRACTORS.

REGIONAL/LOCAL SETTING & TOPOGRAPHY

SITE IS ON THE NORTH SLOPE OF A RIDGE RUNNING EAST TO WEST. THE TOP OF
THIS RIDGE IS 0.3 MILES TO THE SOUTH. DRAINAGE IS TO THE NORTH TO COYOTE
WASH THREE MILES AWAY. BONANZA, UTAH IS 0.3 MILES TO THE NORTHEAST.
VERNAL, UTAH IS 45.8 MILES TO THE NORTHWEST. THE WHITE RIVER IS 2.2
MILES TO THE SOUTH.

SURFACE USE PLAN

CURRENT SURFACE USE: WILDLIFE AND LIVESTOCK GRAZINGr HUNTING.

PROPOSED SURFACE DISTURBANCE: LOCATION WILL BE 365' BY 235'. ACCESS
ROAD WILL BE 154 FEET.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: SEE ATTACHED MAP FROM
GIS DATABASE.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: ALL PRODUCTION
FACILITIES WILL BE ON LOCATION AND ADDED AFTER DRILLING WELL. PIPELINE
WILL BE PERMITTED IF NECESSARY.

SOURCE OF CONSTRUCTION MATERIAL: ALL CONSTRUCTION MATERIAL WILL BE
BORROWED FROM SITE DURING CONSTRUCTION OF LOCATION.

ANCILLARY FACILITIES: NONE WILL BE REQUIRED.

WILL DRILLING AT THIS LOCATION GENERATE PUBLIC INTEREST OF CONCERNS?
(EXPLAIN): UNLIKELY.

WASTE MANAGEMENT PLAN:

DRILLED CUTTINGS WILL BE SETTLED INTO RESERVE PIT. LIQUIDS FROM PIT WILL
BE ALLOWED TO EVAPORATE. FORMATION WATER WILL BE CONFINED TO STORAGE
TANKS. SEWAGE FACILITIES, STORAGE AND DISPOSAL WILL BE HANDLED BY
COMMERCIAL CONTRACTOR. TRASH WILL BE CONTAINED IN TRASH BASKETS



HAULED TO AN APPROVED LAND FILL .

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: NONE

FLORA/FAUNA: SAGEBRUSH, SPINEY HOPSAGE, GREASEWOOD, PRICKLY PEAR,
CHEATGRASS, OTHER NATIVE GRASSES. DEER, RODENTS, RAPTORS, COYOTE,
SONGBIRDS, RABBIT, BOBCAT, PRONGHORN.

SOIL TYPE AND CKARACTERISTICS: LIGHT BROWN SANDY CLAY.

EROSION/SEDIMENTATION/STABILITY: VERY LITTLE NATURAL EROSION.
SEDIMENTATION AND STABILITY ARE NOT A PROBLEM AND LOCATION CONSTRUCTION
SHOULDN'T CAUSE AN INCREASE IN STABILITY OR EROSION PROBLEMS.

PALEONTOLOGICAL POTENTIAL: NONE OBSERVED

RESERVE PIT

CHARACTERISTICS: 160' BY 60' AND EIGHT FEET DEEP.

LINER REQUIREMENTS (Site Ranking Form attached): A LINER WILL NOT BE
REQUIRED FOR RESERVE PIT.

SURFACE RESTORATION/RECLAMATION PLAN

AS PER LANDOWNER AGREEMENT

SURFACE AGREEMENT: YES

CULTURAL RESOURCES/ARCHAEOLOGY: SITE IS ON FEE SURFACE.

OTHER OBSERVATIONS/COMMENTS

THIS PREDRILL INVESTIGATION WAS CONDUCTED ON A WARM , WINDY DAY. THERE
ARE ACTIVE GILSONITE MINES 0.25 MILES NORTH OF THIS SITE.

ATTACHMENTS

PHOTOS OF THIS SITE WERE TAKEN AND PLACED ON FILE.

DAVID W. KACKFORD 6/09/05 10:00 AM
DOGM REPRESENTATIVE



29etuation Ranking Criteria and Ranking Sdote
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 ___5

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 ___0

Distance to Nearest Municipal
Well (feet)

>5280 0
1320 to 5280 5
500 to 1320 10
<500 20 ___0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 ___0

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 _0

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of
hazardous constituents 20 ___5

Drill Cuttings
Normal Rock O
Salt or detrimental 10 ___0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 ___0

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 _0

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 0

Final Score 10 (Level III Sensitivity)

Sensitivitv kvel I - 20 or more: total containment is required.
Sensitivitv kvel 11= 15-19: lining is discretionarv.
Sensitivity Leve1111- below I5: no specific lining is required
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U State On!Ine Services Agency List Business.utah.gov Search Utah.gov

UTAH DIVISION oF WATER RIGHTS

WRPLAT Program Output Listing

Version: 2004.12.30.00 Rundate: 06/15/2005 02:03 PM

Radius search of 10000 feet from a point N833 W2159 from the SE corner, section 23, Township 95, Range 2-8E, SL b&m
Criteria:wrtvpes=W,C,E podtypes=U status=U,A,P usetypes=all

tile: C: IXK l ME~14KiMt SER LOCALS~l Temp 7YB2R7SY.htm 6 15
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Water Rights

WR Number Diversion Type/Location Well Log Status Priority Uses CFS ACFT Owner Name
49-267 Underground P 1925 S 0.016 0.000 JOSEPH P. HACKING

N2282 W262 SE 22 9S 24E SL VERNAL UT 84078

Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

file://C:\DOCUME~1\OGMUSER\LOCALS~1\Temp\7YB2R7SY.htm



STATE ACTIONS
Resárce Development Coordinating Com ttee

Governor's Office of Planning and Budget
5110 State Office Building

SLC, UT 84114
Phone No. 537-9230

1. State Agency 2. Approximate date project will start:
Oil, Gas and Mining
1594 West North Temple, Suite 1210 Upon Approval or June 9, 2005
Salt Lake City, UT 84114-5801

3. Title of proposed action:
Application for Permit to Drill

4. Description of Project:

Enduring Resources, LLC proposes to drill the Bonanza 9-24-34-23 well (wildcat) on a Fee lease,
Uintah County, Utah. This action is being presented to the RDCC for consideration of resource
issues affecting state interests. The Division of Oil, Gas and Mining is the primary administrative
agency in this action and must issue approval before operations commence.

5. Location and detailed map of land affected (site location map required, electronic GIS map
preferred)

(include UTM coordinates where possible) (Indicate county)
833' FSL 2159' FEL, SWl4 SE/4,

Section 23, Township 9 South, Range 24 East, Uintah County, Utah
6. Possible significant impacts likely to occur:

Surface impacts include up to five acres of surface disturbance during the drilling and completion
phase (estimated for five weeks duration). If oil and gas in commercial quantities is discovered, the
location will be reclaimed back to a net disturbance of between one and two acres -- not including
road, pipeline, or utility infrastructure. If no oil or gas is discovered, the location will be completely
reclaimed.

7. Identify local government affected
a. Has the government been contacted? No.
b. When?
c. What was the response?
d. If no response, how is the local government(s) likely to be impacted?

8. For acquisitions of land or interests in land by DWR or State Parks please identify state
representative and state senator for the project area. Name and phone number of state
representative, state senator near project site, if applicable:

a. Has the representative and senator been contacted? N/A

9. Areawide clearinghouse(s) receiving state action: (to be sent out by agency in block 1)
Uintah Basin Association of Governments

10. For further information, contact: 11. Si sture and title of authorized officer

Diana Whitney Gil Hunt, Acting Associate Director
Phone: (801) 538-5312 Daa: May 26,



STATEOF UTAH FORM 3
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL,GASANDMINING AMENDEDREPORT O
(highightchanges)

APPLICATION FOR PERMIT TO DRILL
$NER LEASENO: a SURFACE:

7. IFINDIAN,ALLOTTEEOR TRIBENAME:
1A. TYPEOF WORK DRILL REENTER O DEEPEN O N/A

8. UNITor CA AGREEMENT NAME:
B.TYPEOF WELL: OIL GAS OTHER SINGLEZONE MULTIPLEZONE O N/A

2 NAMEOF OPERATOR: 9. WELL NAMEand NUMBER:

Enduring Resources, LLC Bonanza 9-24-34-23
3 ADDRESSOF OPERATOR: PHONENUMBER: 10 FIELDAN POOL,ORWILDCAT:
475 17th St, Suite 1500 civv Denver STATE TIP 80202 303) 350-5114 A #
4 LOCATIONOF WEI.L (FOOTAGES) * 11 SECTION. TOWNSMP,RANGE.

AT SURFACE: 833' FSL 2159' FEL Sec 23 T9S R24E S.L.B.&M.qq SWSE 23 T9S 24E
AT PROPOSED PRODUCING20NE: Same as above ÑO.04 STI

.

14. DISTANCE IN MILESAND DIRECTION FROM NEAREST TOWN OR PO6T OFFICE: .. ,, a 12 COUNTY: 13. STATE:
.

...."•••0 UTAH
39.9 mlies Southeasterly from Vemal, Utah UIntah

16. DISTANCETONEAREST PROPERTY OR LEASELINE(FEET) 16. NUMBEROF ACRESIN LEASE: 17 E JMBER OFACRESASSIGNEDTOTHISWELL:

474' 2403.9 40
18. DISTANCETONEAREST WELL(DRILLING,COMPLETED,OR 10. PROPOSEDDEPTH: 20 BONDDESCRIPTION

APPUEDFOR)ON TMSLEASE(FEET)
N/A 7,450 RLB0008031

21. ELEVATIONS(SHOW WHETHEROF,RT.GR,ETC.): 22. APPROXIMATEDATEWORK WILLSTART 23 ESTIMATEDDURATION:

5502.7' GR Ungraded 9/15/2005 20 days

24. PROPOSEDCASINGANDCEMENTINGPROGRAM

SIZEOF HOLE CASINGSizE. GRADE.ANDWEIGHTPER FOOT SETTINGDEPTH CEMENT TYPE,QUANTITY,YIELD,ANDSLURRY WEIGHT

12-1/4" 8-5/8" J-55 24# 2,000 65/35 Poz 462 sx 1.81 12.6 ppg
Prem 236 sx 1.18 15.6 ppg

7-7/8" 4-1/2" N-80/I-80 11.6# 7,450 Prem IJte II 375 sx 3.38 11.0 ppg
50/50 Poz CI G 1111 sx 1.31 14.3 ppg

2ô ATTACHMENTS

VERIFY THEFOLLOWINGAREATTACHEDIN ACCORDANCEWITHTHE UTAHOIL ANDGASCONSERVATION GENERAL RULES:

WELLPLATOR MAPPREPAREDBYUCENSEDSURVEYORORENGINEER COMPLETEDRILUNGPLAN

2 EVIDENCEOF DIVISIONOF WATER RIGHTSAPPROVAL FOR USE OF WATER O FORM 6. IF OPERATOR S PERSON ORCOMPANY OTHER THANTHELEASEOWNER

NAME TELE Regulatory Specialist

(TMs spees for State u enly)

API NUMBERASSIGNED
•Û APPROVAL

Q liCE I VE
MAY9 5 2uua

(11/2001) (See Instrucions on Remse Side)

DIVOF . CAS &



TBS, R24E, S.L B.&M. ENDURING RESOURCES

WELLLOCATION, BONANZA 9-24-34-23,
NS9°44'W

- 39.92 (G.L.O.) S89°54'W
- 39.91 (G.L.O.) LOCATEDAS SHOWN IN THE SW 1/4 SE .

1/4 OF SECTION 23, T9S, R24E,
..

S.L.B.&M. UINTAHCOUNTY, UTAH.

Lot 2
Lot 1

t.ot · ·• Lot 6
1NOWTES:footoges

ore meosured at right

.

•. N ongles to the Section Lines· N
.. S r 1977

2. Bearings ore bosed on Global Positioning
er... cap.Pa. Satellite observations.

ELL LOCATION: ·

Lot 7 .

BONANZA9-24-34-23 Lot 9 •.

37 · n THIS IS TO CERTIFY THATTHE ABO T WAS
- ELEV. UNGRADEDGROUND= 5502.7 ·· 8 9 PREPAREDFROM FIELDNOTES VEYS

$ MADEBY ME OR UNDERMY AT
THE SAMEARE TRUE AND C OF
MY KNOWLEDGEAND BEUEF e' No.362251 $ (

474' 2159 KOLBYR.
KAY

Lot 11

S RED LAN R OR
Found 1977 Gro.. GISTRATIONN

oni.uNG Cap 1 North & z STATEOF UTAH OF
Wie0m Fence, Pie of Stones

S89°53'W
- 39.86 (G.L.O.) N89N 25"W - 326303. L(Meas.) TIMBERLINELAND SURVEYING,INC.

38 WEST100 NORTH. - VERNAL,UTAH 84078
(435) 789-1365

A = SECTION CORNERS LOCATED BONANZA9-24-34-23

| gg) DATESURVEYED:
SURVEYED BY: K.R.K SHEETBASIS OF ELEVATION IS BENCH MARK 46EAM 1965 NAD 83 Autonomous

LOCATEDIN THE SW 1/4 OF SECTION 23, T9S, . DATEDRAM:
R24E, S.LB.&M. THE ELEVATIONOF THIS BENCH LATITUDE =

40° 00 59.1. 5-12-05 DRAWNSY: J.R.S.
MARK IS MARKEDON THE BONANZA 7.5 MIN. LONGITUDE==

109° 10' 47.1 Dote Lost Revised:
QUADRANGLEAS BEING5550°. SCALE: 1" =

1000° 5-23-05 (lease line dist.) OF
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Proposed WellLocadon: Bonanza
Bonanza 9-24-34-23
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Project Number: Sponsor: Division of Oil, Gas and Mining
SLB&M: Sec. 23, T9S, R24E Counties Affected: Uintah
Description: Application for Permit to Drill - proposal to drill a wildcat well the Bonanza
9-24-34-23 on a Fee lease

4. Description of Project:

Enduring Resources, LLC pmposes to drill the Bonanza 9-24-34-23 well (wildcat) on a Fee lease,
Uintah County, Utah. This action is bein8 presented to the RDCC for consideration of resource
issues affecting state interests. The Division of Oil, Gas and Mining is the primary administrative
agency in this action and must issue approval before operations commence.

Comments:

While the extraction of hydrocarbons will provide energy for a limited time, the soil,
water quality, and hydrology, can be negatively impacted for much longer.

Before permitting development to proceed, conditions should be included within the
permit to protect environmental quality, sustain valuable natural resources, and to reduce
future costs on the treasury of Utah and its citizens. These conditions should include -

Net erosion from the total comprehensive project shall not exceed 'tolerable' erosion
rates as determined by USDA / NRCS for agricultural soils. Although the land is not in
agricultural use, maintaining these standards will preserve and protect natural resource
values of the soil and in the waters downslope of the project area. Comments:

While the extraction of hydrocarbons will provide energy for a limited time, the soil,
water quality, and hydrology, can be negatively impacted for much longer.

Before permitting development to proceed, conditions should be included within the
permit to protect environmental quality, sustain valuable natural resources, and to reduce
future costs on the treasury of Utah and its citizens. These conditions should include -

A) Net erosion from the total comprehensive project shall not exceed 'tolerable'
erosion rates as determined by USDA / NRCS for agricultural soils. Although the
land is not in agricultural use, maintaining these standards will preserve and
protect natural resource values of the soil and in the waters downslope of the
project area.

B) Erosion from any site or disturbance will not exceed the tolerable erosion rate by
greater than 2.0 times the tolerable rate.

C) All sites disturbed by the project, including roads, drilling pads, storage and other
areas shall be restored to appropriate species, variety, and density of vegetative
cover when use of the site for hydrocarbon extraction is no longer pursued.

D) No discharge or runoff of hydrocarbons shall be permitted or allowed which
might enter waters of the



E) Project pipeline placements and all other ground disturbing activities shall be
designed, engineered, and implemented to minimize crossing of and/or
disturbance to streams, washes, gullies, arroyos, or other depressions where
resulting erosion potential or habitat value might be high.

F) Where any pipeline is installed, the pipeline corridor shall be maintained to
prevent erosion exceeding USDA tolerable rates with appropriate vegetative
cover and other means as needed, particularly on slopes or swales.

G) Appropriate maintenance of pumping, extraction, pipeline, and all other facilities
shall be ongoing for duration of lease to sustain ecological and hydrological
function including infiltration, soil stability, habitat, vegetative cover, and
prevention of damage to the environment including release or deposition of
materials that are toxic or otherwise detrimental.

H) Upon ultimate termination of the lease in the future, well site, pipeline and all
other disturbances shall be appropriately removed and sites restored as closely as
possible to equal or exceed vegetative cover, soil stability and soil permeability as
existed prior to project implementation. A bond shall be provided to insure such
restoration.

I)
J) Erosion from any one site or disturbance will not exceed the tolerable erosion rate

by greater than 2.0 times the tolerable rate.
K) All sites disturbed by the project, including roads, drilling pads, storage and other

areas shall be restored to appropriate species, variety, and density of vegetative
cover when use of the site for hydrocarbon extraction is no longer pursued.

L) No discharge or runoff of hydrocarbons shall be permitted or allowed which
might enter waters of the state.

M) Project pipeline placements and all other ground disturbing activities shall be
designed, engineered, and implemented to minimize crossing of and/or
disturbance to streams, washes, gullies, arroyos, or other depressions where
resulting erosion potential or habitat value might be high.

N) Where any pipeline is installed, the pipeline corridor shall be maintained to
prevent erosion exceeding USDA tolerable rates with appropriate vegetative
cover and other means as needed, particularly on slopes or swales.

O) Appropriate maintenance of pumping, extraction, pipeline, and all other facilities
shall be ongoing for duration of lease to sustain ecological and hydrological
function including infiltration, soil stability, habitat, vegetative cover, and
prevention of damage to the environment including release or deposition of
materials that are toxic or otherwise detrimental.

P) Upon ultimate termination of the lease in the future, well site, pipeline and all
other disturbances shall be appropriately removed and sites restored as closely as
possible to equal or exceed vegetative cover, soil stability and soil permeability as
existed prior to project implementation. A bond shall be provided to insure such
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Well name: 06-05 EnduringBonanzae-±4-34-23
operator: Enduring Resources, LLC
String type: Surface Project ID:

43-047-36754
Location: Uintah County

Design parameters: Minimum design factors: Environment:
Collaose Collaose: H2S considered? No

Mudweight: 8.400 ppg Design factor 1.125 Surface temperature: 75 'F
Design is based on evacuated pipe. Bottom hole temperature: 103 'F

Temperature gradient: 1.40 'F/100ft
Minimumsectionlength: 350 ft

IIEER
Design factor 1.00 Cement top: 352 ft

Burst
Max anticipated surface

pressure: 1,760 psi
Intemal gradient: 0.120 psilft Igggiggi Non-directional string.
Calculated BHP 2,000 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Bu#ress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Nextsetting depth: 7.450 ft
Tension is based on buoyed weight. Nextmud weight: 10.000 ppg
Neutral point: 1,748 ft NextsettingBHP: 3,870 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 2,000 ft
Injection pressure 2,000 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Welght Grade Finish Depth Depth Diameter Capacity

(ft) (In) (Ibs/ft) (ft) (ft) (In) (ft')
1 2000 8.625 24.00 J-55 ST&C 2000 2000 7.972 96.3

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 873 1370 1.570 2000 2950 1.48 42 244 5.82 J

Prepared CIInton Dworshak Phone: 801-538-5280 Date: June 27,2005
by: Utah Div.ofOII&Mining FAX: 801-359-3940 Salt Lake City,Utah

Remarks:
Collapse is based on a vertical depth of 2000 ft, a mud welght of 8.4 ppg The casing Is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop&Kemiermethod of biaxialcorrection for tension.

Burst strength is not adjusted for tension.

Engineering responsibilityfor use of thisdesign willbe thatof the



Wellname: ÒÉ-05knduringBonanza9-24-34-23
operator: Enduring Resources, LLC
stringtype: Production Project ID:

43-047-36754
Location: Uintah County

Design parameters: Minimum design factors: Environment:
GRËBRag Collaose: H2S considered7 No

Mudweight: 10.000 ppg Design factor 1.125 Surface temperature: 75 'F
Design is based on evacuated pipe. Bottom hole temperature: 179 'F

Temperature gradient: 1.40 'F/100ft
Minimumsection length: 1,500 ft

Surat
Design factor 1.00 Cement top: Surface

Butal
Maxanticipatedsurface

pressure: 2,976 psi
Intemal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 3,870 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on buoyed weight.
Neutral point: 6,336 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (In) (Ibs/ft) (ft) (ft) (In) (ft')
1 7450 4.5 11.60 N-80 LT&C 7450 7450 3.875 172.7

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 3870 6350 1.641 3870 7780 2.01 74 223 3.03 J

Prepared ClintonDworshak Phone: 801-538-5280 Date: June 27,2005
by: Utah Div. of Oil&Mining FAX:801-359-3940 Salt Lake City,Utah

Remarks:
Collapse is based on a verticaldepth of 7450 ft, a mud weightof 10 ppg The casing is considered to be evacuated forcollapse purposes.
Collapse strength Is based on theWestcott, Dunlop&Kemlermethod ofblaxlal correctionfor tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign willbe thatof the



Diana Whitney - Comments regarding RD C #5285, #5286, and #5287 Page 1

From: Robert Clark
To: Whitney, Diana
Date: 6/1/2005 8:32:18 AM
Subject: Comments regarding RDCC#5285, #5286, and #5287

The followingcomments are submitted in response to three short turn around items thatappeared on this
weeks RDCC memo.

The item numbers are:
RDCC#5285 Bonanza 9-24-32-22 wildcat well,
RDCC#5286 Bonanza 9-24-34-23 wildcat well, and
RDCC #5287 Sunshine Bench #1 wildcat well.
AIIdrilling sites are located in Uintah County.

The comments are applicable to all three RDCC items.

Comments begin: The proposed well drilling project may require a permit, known as an Approval Order,
from the Utah Division of Air Qualityifanycompressor stations are constructed at the site. A permit
application, known as a Noticeof Intent (NOI), should be submitted to the Executive Secretary at the Utah
Division of Air Qualityat 150 N. 1950 West, SLC, UT, 84116 for review according to the Utah Air
Conservation Rule R307-400, Permits, Notice of Intent and ApprovalOrder.
The proposed welldrilling project is subject to Utah Air Conservation Rule R307-205-3, Fugitive Dust, due
to the fugitive dust that is generated during the excavating phases of the project. These rules apply to
construction activitiesthat disturb an area greater than 1/4 acre in size. A permit, known as an Approval
Order, is not required from the DivisionofAir Quality,but steps need to be takento minimizefugitivedust,
such as, watering and/or chemicalstabilization,providing vegetative or syntheticcover and windbreaks. A
copy of the rules are found at www.rules.utah.gov/publicat/codelr307/r307.htm. Comments end. Robert
ClarkDivisionof Air Quality536-4435

CC: Mcneill, Dave; Wright,



JONM.HUNTSMAN, JR.
oowrnor

GARY R. HERBERT
Lieutenant Gowrnor

State of Utah July 11,2005

Department of
Natural Resources

MICHAEL R. STYLER
s..eurinotreen Enduring Resources, LLC

475 17th St., Suite 1500
Division of Denver,CO 80202

Oil, Gas 8: Mining
JOHN R. BAZA
nivmonn"*** Re: Bonanza 9-24-34-23 Well. 833'FSL. 2159' FEL SW SE. Sec. 23. T. 9 South.

R. 24 Bast. Uintah Countv. Utah

Gentlemen:

Pursuant to theprovisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., UtahAdministrative CodeR649-3-1et seq., and theattachedConditionsof
Approval, approval to drill the referenced well is granted.

This approvalshallexpire one year from the above dateunless substantialand
continuous operation is underway, or a request for extensionis madeprior to the
expirationdate. The API identificationnumberassignedto this well is 43-047-36754.

Sincerely,

Gil Hunt
Acting Associate Director

peb
Enclosures

cc: Uintah County Assessor

1594West NorthTemple,Sehe 1210,POBox 145WI, Salt LakeChy, ITF84114-SW1
telephone(WI) 538-5340• &csimile(MI) 359-3940•TrY (WI) 538-7458•mew.ogne



Operator: EnduringResources. LLC
Well Name & Number ßpngzp9-24-34-2)
API Number: 4)-947-)(i754
Lease: Fee

Location: SW SE Sec.1 T. 9 South R. 24 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil,Gas and Mining of the following
actions during drilling of this well:

• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergencychanges made to theapproveddrilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil,GasandMining contactsand their work telephone
numbers (please leavea voice mail message if theperson is not available to takethe call):

• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittalswill be promptly filed with the Division,
including but not limitedto the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and SundryNotices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statementof Basis. (Copy Attached)

5. Operator shall comply with applicablerecommendations resulting from Resource
Development Coordinating Committee review. Statements



Page 2
API #43-047-36754
July 11, 2005

6. This proposed well is locatedin an area forwhich drillingunits (well spacingpatterns) have
not beenestablished through an order of the Board of Oil, Gas and Mining (the"Board").
In order to avoid the possibility of waste or injuryto correlative rights, the operator is
requested, once the well has beendrilled, completed,and has produced, to analyze
geological and engineering data generated therefrom,as well as any similar data from
surroundingareasif available. As soonas is practicableaftercompletionof its analysis,
and if the analysissuggestsan area largerthanthe quarter-quarter sectionuponwhich the
well is located is beingdrained, the operator is requested to seek an appropriateorder
from the Board establishing drilling and spacingunits in conformance with such analysis
by filinga Request for Agency Action with the Board.

7. Surface casing shall be cemented to the



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GASAND MINING 5. LEASE DESIGNATIONANDSERIALNUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS
','alNDIAN.ALLOTTEEOR TRIBE NAME:

7 UNITorCA AGREEMENTNAME:
Do not use thisform fct proposals todril newweis, signingendydeepen exisšngwalls below cunentbolowhole deptt, reenter plugged weis, or to

dril hortzontal laterais. Use APPLICATIONFOR PERMITTODRILL

1. TYPE OF WELL ' 6 WELLNAMEand NUMBER:
OIL WELL GASWELL OTHER Bonanza 9-24-34-23

2. NAMEOF OPERATOR: 9 API NUMBER:

Enduring Resources, LLC 4304736754
3. ADDRESS OF OPERATOR: ÞHONE NUMBER: 10. FIELDANDPOOL.OR WILDCAT:

475 17th Street. Suite 1500 Denver CO 80202 (303) 350-5719 Wildcat
4. LOCATION OF WELL

FOOTAGES AT SURFACE 833' FSL - 2159' FEL COUNTY: Uintah

OTRÆlTR. SECTION. TOWNSHIP. RANGE, MERIDIAN: SWSE 23 9S 24E S STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^c- O DEEPEN O REPERFORATE CURRENT PORMATION

O NOTICE OF INTENT
(Submit in Duplicate) O ALTERCASING FRACTURE TREAT O SIDETRACKTOREPAIRWELL

Approximate date work willstart: O CASING REPAIR O NEW CONSTRUCTION O TEMPORARILYABANDON

8/21/2006 O CMANGETO PREVIOUSPLANS O OPERATOR CNANGE O TUBINGREPAIR

0 CHANGETUBING 0 PLUG ANDABANDON O VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELLNAME O PLUG BACK 0 WATERDISPOSAL
(Submit Orighal Form Only)

O CHANGE WELLSTATUS O PRODUCTION(STARTIRESUME) O WATERSMUT-OFF
Dele ofwork oorspiegan:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHEn: ROGUSSt f0f APO

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION Extension

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS.Clearlyshowallpertinent details including dates, depths. volumes, etc.

Enduring Resources, LLCrespectfully request an extension to the expirationdate of thisApplication for Permit to Drill ....

FROM: 7-11-2006
TO: 7-11-2007

Approved by the ,

Date -

By: ,

NAME(PLEASEPRINT) Evette Bissett TITLE RegulatOry Compliance Assistant

SIGNATURE DATE 8/21/2006

(This space for stateuse only)

RECEIVED
AUG23m

(6/2000) (See Instruceans on Reverse Side)

ONOFOL GAS&



Application for Permit to Drill
Request for Permit Extension

Valldation
(thisform shouldaccompanythe SundryNotice requestingpermit extension)

API: 4304736754
Well Name: sonanza9-24-34-23

Location: 833' FSL - 2159' FEL, SWSE, Sec 23, T9S-R24E

Company Permit issued to: Enduring Resources. LLC

Date Original Permit issued: 7/11/2005

The undersigned as ownerwith legal rights to drillon the property as permitted
above, hereby verifies that the information as submitted in the previously
approved applicationto drill,remains validand does not require revision.

Followingis a checklistof some items related to the application,which should be
verified.

If located on private land, has the ownershipchanged, ifso, has the surface
agreement been updated7 YesONoO

Have any wells been drilled in the vicinityof the proposed wellwhich would affect
the spacing or sitingrequirementsfor thislocation7 YesO Nom

Has therebeen any unitor other agreements put in place thatcouldaffectthe
permitting or operationof thisproposed well7 YesO NoO

Have therebeen any changes to the access route including ownership,or right-
of-way,which couldaffectthe proposed location7 YesO NoO

Has the approved source ofwater for drillingchanged7 YesO NoO

Have therebeen any physical changes tothe surface location or access route
whichwillrequirea change in plans from what was discussed at the onsite
evaluation7YesONoO

Is bonding stillin place, whichcovers thisproposed well7 YesøNoO

8/21/2006

Signature Date

Title: Regulatory Compliance Assistant

Representing: Enduring Resources, LLC RECEIVED
AUS2 3 2¾

DIVOFOIL,GAS&



STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIAL NUMBER:

FEE

SUNDRYNOTICES AND REPORTS ON WELLS
6 FINDIAN,ALLOTTEEORTRIBENAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below currentbottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATION FOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OILWELL GAS WELL OTHER Bonanza 9-24-34-23

2. NAMEOF OPERATOR: 9. API NUMBER:

Enduring Resources, LLC 4304736754
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

475 17th Street, Suite 1500 Denver sy,,, CO ,, 80202 (303) 350-5719 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 833' FSL - 2159' FEL COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 23 9S 24E S STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit In Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

8/21/2006 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGETUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Request for APD
CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION Extension

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Enduring Resources, LLCrespectfully request an extension to the expiration date of this Application for Permit to Drill ....

FROM: 8/24/2007
TO: 8/24/2008 Approvedby the

Utah Divisionof
Oil, Gas and Mining

Date:

By:

NAME(PLEASEPRINT) Evette Bissett TITLE Regulatory Compliance Assistant

SIGNATURE DATE
8/20/2007

(This space for State use only)

(5/2000) (See Instructions on Reverse



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

API: 4304736754

Well Name: Bonanza 9-24-34-23

Location: 833' FSL - 2159' FEL, SWSE, Sec 23, T9S-R24E

Company Permit Issued to: Enduring Resources, LLC

Date Original Permit Issued: 7/11/2005

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesONoO

Have any wells been drilled in the vicinityof the proposed well which would affect
the spacing or siting requirements for this location? YesO Nom

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesO NoO

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesONo12\

Has the approved source of water for drillingchanged? YesO NoO

Have there been any physical changes to the surface location or access route
which willrequire a change in plans from what was discussed at the onsite
evaluation? YesO NoO

Is bonding still in place, which covers this proposed well? YesONoO

8/20/2007

Signature Date

Title: Regulatory Compliance Assistant

Representing: Enduring Resources, LLC

AUS2 4



State Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
--,,,,,,«" ExecutiveDirector

JON M. HUNTSMAN, JR.
Division of Oil, Gas and Mining October 1, 2008

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

Al Arlian
Enduring Resources Inc.
475 17thSt., Suite 1500
Denver, CO 80202

Re: APD Rescinded - Bonanza 9-24-34-23, Sec. 23 T. 9S, R. 24E
Uintah County, Utah API No. 43-047-36754

Dear Mr. Arlian:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on July 11, 2005. On
August 24, 2006 and on August 27, 2007, the Division granted a one-year APD
extension.

No drilling activity at this location has been reported to the division.
Therefore, approval to drill the well is hereby rescinded, effective October 1,
2008.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Diana Mason
Environmental Scientist

cc: Well File
Brad Hill, Technical Services Manager DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov OR, GAS &



STATE OF UTAH
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OlL, GASAND MINING

NOTICE OF VIOLATION
OIL AND GAS CONSERVATION ACT

TO THE FOLLOWING OPERATOR:

Name: Enduring Resources

Address: 475 17th Street, Suite1500

City: Denver State: CO Zip: 80202

Company Representative: Al Arlian Phone:

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, as
amended, the undersigned authorized representative ofthe Utah Division of Oil, Gas and Mining, in thecourse of his or her
work, has discovered alleged violation(s) of the act, rules or permit conditions as described below.

Description of Violation:
API# 43-047-36754 Bonanza 9-24-34-23

This location has been built.

This is in violation of the following act, rule, or permit condition:

Thls location has been abandoned and Enduring Resources no longer has a permit for thislocation.

The following action should be taken to remedy thisviolation:

This location must be reclaimed by June 1, 2009.

Resolution deadline: June 1, 2009 Additional information / materials attached? Yes O No 2

This notice shall remain in effectuntil it is modified, terminated,orvacated by a written notice of an authorizedrepresentative
of the director of the Division of Oil, Gas and Mining.

Fallureto resolve thisviolation as described above, willresult inthe Division pursu' g enforcement action as outlined in Rule
R649-10, Administrative Procedures, and Sect n of the Ut od .

DivisionRepresentative Signature: ,¾ Date:

Nanie and Title: ÔpÁayr/ f//// df/ Phone: À5 Û /Ÿ¶
(†0/2001)

cc: GLH, KMH,Compliance File ( )

7004 1160 0003 0190



NOTICE OF VIOLATION

A Notice ofViolation may be issued when an operator is regarded to be in violation of the Utah Oiland Gas
Conservation Act (Section 40-6 et. Seq., Utah Code Annotated, 1953, as amended), the Utah Oil and Gas
Conservation General Rules, or the conditions of any associated permit or reporting requirement.

The Utah Oil and Gas Conservation Act and Utah Oil and Gas Conservation General Rules can be found on
the division's web site at:

http:lloom.utah.qov

A Notice ofViolation shall remain in effect and on the records of the operator until it is modified, terminated,
or vacated by a written notice of violation closure prepared by an authorized representative of the director of
the Division of Oil, Gas and Mining.

Written responses to a Notice of Violation should be sent to:

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801

Fax:



API Well No: 43047367540000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 FEE 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 BONANZA 9-24-34-23 

2. NAME OF OPERATOR:
 Enduring Resources, LLC

9. API NUMBER:
 43047367540000

3. ADDRESS OF OPERATOR:  
 475 17th Street, Suite 1500 , Denver, CO, 80202 

9. FIELD and POOL or WILDCAT:
 UNDESIGNATED 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0833 FSL 2159 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SWSE Section: 23 Township: 09.0S Range: 24.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

6/11/2009

   SUBSEQUENT REPORT
Date of Work Completion:

 

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Waiting well pad reclamation. A bid to for the well pad reclamation has been
received and an AFE has been sent to our 50% working interest partner.
Partner has right to take over well pad and drill a well, or sign AFE. Will
proceed with reclamation when AFE is received. Noitce for reclamation is

attached.

NAME (PLEASE PRINT)  
 Alvin Arlian

TITLE
 Landman-Regulatory

SIGNATURE
 N/A

DATE
 6/12/2009

PHONE NUMBER:
303 350-5114  Ext 

 

PHONE NUMBER
303 350-5114

June 12, 2009

June 17, 2009

iPI Well No: 43047367540000

FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING EEEASEDESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen e×isting wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well BONANZA 9-24-34-23

2. NAME OF OPERATOR: 9. API NUMBER:
Enduring Resources, LLC 43047367540000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
475 17th Street, Suite 1500 , Denver, CO, 80202 303 350-5114 Ext UNDESIGNATED

4.LOCATIONOFWELL COUNTY:
FOOTAGESATSURFACE: UINTAH

0833 FSL 2159 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr; SWSE Section: 23 Township: 09.05 Range: 24.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

/ NOTICE OF INTENT
Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

6/11/2009
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

SPUD REPORT
Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Waiting well pad reclamation. A bid to for the well pad reclamation has been
received and an AFE has been sent to our 50% working interest partner. Accepted by the
Partner has right to take over well pad and drill a well, or sign AFE. Will Utah Division of
proceed with reclamation when AFE is received. Noitce for reclamation is Oil, Gas and Mining

attached.
Date: June tr2009
By:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Alvin Arlian 303 350-5114 Landman-Regulatory

SIGNATURE DATE
N/A 6/12/2009

RECEIVED June 12,



June 12, 2009

STATE.OF UTAH
DEPARTMENT OF NATURALRESOURCES

DIVISION.OF OIL, GASAND MINING

NOTICE OF VIOLATION
OlL AND GAS CONSERVATION ACT

TO THE FOLLOWINGOPERATOR:

Name: Enduring Resources

Address: 475 17th Street, Suite1500

City: Denver State: CO Zip: 80202

Company Representative: Al Arlian Phone:

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, as
amended, the undersigned authorized representative of the Utah Division ofOil, Gas and Mining, in the course of his or her
work, has discovered alleged violation(s) of the act, rules or permit conditions as described below.

Description of Violation:
APl#43-047-36754 Bonanza 9-24-34-23

This location has been built

This is in violation of the following act, rule, or permit condition:

This location has been abandoned and Enduring Resources no longer has a permit for this location.

The following action should be taken to remedy this violation:

This location must be reclaimed by June 1, 2009.

Resolution deadline: June 1, 2009 Additional information / materials attached? Yes O No 12l

This notice shallremain ineffect until it is modified, terminated,or vacated by a written notice of an authorized representative
of the director of the Division of Oil, Gas and Mining.

Failureto resolve thisviolation as described above, willresult in the Division pursu g enforcement action as outlined in Rule
R649-10, Administrative Procedures, and Sect n of the Ut od .

DivisionRepresentative Signature: / / - Date: /

(10/2001)
cc: GLH, KMH,Compliance File () Certified Mail No. : 7004 1160 0003 0190 2778

RECEIVED June 12,



API Well No: 43047367540000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 FEE 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 BONANZA 9-24-34-23 

2. NAME OF OPERATOR:
 Enduring Resources, LLC

9. API NUMBER:
 43047367540000

3. ADDRESS OF OPERATOR:  
 475 17th Street, Suite 1500 , Denver, CO, 80202 

9. FIELD and POOL or WILDCAT:
 UNDESIGNATED 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0833 FSL 2159 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SWSE Section: 23 Township: 09.0S Range: 24.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

   SUBSEQUENT REPORT
Date of Work Completion:

6/30/2009

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 6-30-2009 Waiting well pad reclamation. A bid for the well pad reclamation
has been received and an AFE has been sent to our 50% working interest

partner. Partner has right to take over well pad and drill a well, or sign AFE.
Will proceed with reclamation when AFE is received. 

NAME (PLEASE PRINT)  
 Alvin Arlian

TITLE
 Landman-Regulatory

SIGNATURE
 N/A

DATE
 6/30/2009

PHONE NUMBER:
303 350-5114  Ext 

Monthly Status Report

 

PHONE NUMBER
303 350-5114

June 30, 2009

June 30, 2009

iPI Well No: 43047367540000

FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING EEEASEDESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well BONANZA 9-24-34-23

2. NAME OF OPERATOR: 9. API NUMBER:
Enduring Resources, LLC 43047367540000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
475 17th Street, Suite 1500 , Denver, CO, 80202 303 350-5114 Ext UNDESIGNATED

4.LOCATIONOFWELL COUNTY:
FOOTAGESATSURFACE: UINTAH

0833 FSL 2159 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr; SWSE Section: 23 Township: 09.05 Range: 24.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SDUat
o

UWENrkRCEPmOpReTtion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

6/30/2009 OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT
PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

Date of Spud:
REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

O DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER: Monthly Status Report

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
6-30-2009 Waiting well pad reclamation. A bid for the well pad reclamation
has been received and an AFE has been sent to our 50% working interest Accepted by the

partner. Partner has right to take over well pad and drill a well, or sign AFE.Utah Division of
Will proceed with reclamation when AFE is received. Oil, Gas and Mining

FOR RECQgg2gNLY

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Alvin Arlian 303 350-5114 Landman-Regulatory

SIGNATURE DATE
N/A 6/30/2009

RECEIVED June 30,



API Well No: 43047367540000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 FEE 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 BONANZA 9-24-34-23 

2. NAME OF OPERATOR:
 Enduring Resources, LLC

9. API NUMBER:
 43047367540000

3. ADDRESS OF OPERATOR:  
 475 17th Street, Suite 1500 , Denver, CO, 80202 

9. FIELD and POOL or WILDCAT:
 UNDESIGNATED 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0833 FSL 2159 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SWSE Section: 23 Township: 09.0S Range: 24.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

   SUBSEQUENT REPORT
Date of Work Completion:

11/11/2009

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 The location was reseeded 11-11-2009 using double the seed mix that the
BLM recommended PLS per acre (for the Bonanza 9-24-24-12). The location
was disked to prepare the seed bed, the seed broadcast over the seed bed,

and harrowed to bury the seed. The seed could not be drilled due to the
rocky location and was broadcast instead. The location was seeded with the

following seed mix: 18# Gardiner Saltbush 3# Black Sagebrush 18#
Shadscale Saltbush 18# Needle and Thread Grass 24# Squirrel Tail 18#

Rubber Rabbit Brush The Packing Slip and Bag Tags for the seed will be kept
in the Vernal, UT Office’s Well File and available on request. A Well

Reclamation Release has been sent to the Surface Owner (Fee). 

NAME (PLEASE PRINT)  
 Alvin Arlian

TITLE
 Landman-Regulatory

SIGNATURE
 N/A

DATE
 11/18/2009

PHONE NUMBER:
303 350-5114  Ext 

 

PHONE NUMBER
303 350-5114

November 18, 2009

November 25, 2009

iPI Well No: 43047367540000

FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING EEEASEDESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well BONANZA 9-24-34-23

2. NAME OF OPERATOR: 9. API NUMBER:
Enduring Resources, LLC 43047367540000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
475 17th Street, Suite 1500 , Denver, CO, 80202 303 350-5114 Ext UNDESIGNATED

4. LOCATION OF WELL COUNTY:
FOOTAGESATSURFACE: UINTAH

0833 FSL 2159 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr; SWSE Section: 23 Township: 09.05 Range: 24.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SDUat
o

UWENrkRCEPmOpReTtion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

11/11/2009 OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT
PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

Date of Spud:
REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLINRLR OD
e. WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The location was reseeded 11-11-2009 using double the seed mix that the
BLM recommended PLS per acre (for the Bonanza 9-24-24-12). The locatiorAccepted by the
was disked to prepare the seed bed, the seed broadcast over the seed bed, Utah Division of

and harrowed to bury the seed. The seed could not be drilled due to theOil, Gas and Mining
rocky location and was broadcast instead. The location was seeded wiPOR RE O

following seed mix: 18# Gardiner Saltbush 3# Black Sagebrush 18# er73,
Shadscale Saltbush 18# Needle and Thread Grass 24# Squirrel Tail 18#

Rubber Rabbit Brush The Packing Slip and Bag Tags for the seed will be kept
in the Vernal, UT Office's Well File and available on request. A Well

Reclamation Release has been sent to the Surface Owner (Fee).

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Alvin Arlian 303 350-5114 Landman-Regulatory

SIGNATURE DATE
N/A 11/18/2009

RECEIVED November 18,


	APD-DRILL
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