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ELK
RESOURCES, INC.

May 4, 2005

Diana Whitney

Utah Division of Oil, Gas and Mining
1694 West North Temple, Suite 1210
Box 145801

Salt Lake City, UT 84114-5801

RE: Application for Permit to Drill
Wall 13-17
SWSW Section 17-7S-20E SLB&M
Uintah County, UT

Dear Diana:

Enclosed is our Application for Permit to Drill for the subject well location. Please keep
this application “CONFIDENTIAL”. Included with the APD is the following
supplemental information:

Exhibit “A” — Survey plats and layouts of the proposed well site;
Exhibit “B” — Proposed location map with access corridors;
Exhibit “C” — Drilling Plan;

Exhibit “D” — Surface Use Plan and Surface Damage Agreement;
Exhibit “E” — Typical BOP and Choke Manifold diagram

Should you require any additional information, please contact me or Tom Young at
(303) 296-4505.

Sincerely, RECE| VED
. /&/ MAY 0.9 2905
an'dnﬁKi]h_n DIV. oF OIL, GAs & MINING

Engineering Technician

cc:  Fluid Minerals Group, Bureau of Land Management, Vernal Field Ofc.

ELK RESOURCES, INC. mm

1401 17TH STREET, SUITE 700, DENVER, COLORADO 80202
PHONE: (303) 296-4505 FAX: (303) 296-4506 E-MAIL: POSTMASTER@ELKRESOURCES.NET



R STATE OF UTAH ~— FORM 3
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING AMENDED REPORT []
0 0 1 (highlight changes)
5. MINERAL LEASE NO: 6. SURFACE:
APPLICATION FOR PERMIT TO DRILL UTU-75092 Fee
1A TYPE OF WORK: DRILLEZ] REeNTER[]  DeEePeN [] Ay ALOTTES ORTRBENAME

8. UNIT or CA AGI 3
p.rveeorwe:  OIL [] GAS OTHER SINGLE ZONE[] MULTIPLE ZONE 7] r\;’ A Or CA AGREEMENT NAME

2. NAME OF OPERATOR: 9. WELL NAME and NUMBER:

Elk Resources, Inc. Wall 13-17
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1401 17th St., Suite 700 ., Denver state CO 7 80202 (303) 296-4505 Wildcat
4. LOCATION OF WELL (FOOTAGES) (_0 , D (p (/q X, L[ 0 Z o 5 /q (f 1. gg;lgm SECTION, TOWNSHIP, RANGE,
- IAN:
ATsurrFace: 662' FSL, 662' FWL 4451132 f -104 099 38(( SWSW 17 7S 20E S
AT PROPOSED PRODUCING ZONE: 662’ FSL, 662' FWL N
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:
Approx. 22.2 miles southwest of Vernal, UT Uintah UTAH
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (F-E—ET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
- 662 1921.86 40
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)
NA 14,500 B000969
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:
4813' GR 7/25/2005 45-55 Days + 30 Days Completion
24, PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
17 172 13 3/8" H-40 484# 40| Ready Mix See drig plan
12 3/4 9 5/8" J-55 36# 1,000] 200 sx/200 sx See drig plan
8 3/4" 7" N-80 294# 9,700 | See drig plan
6 41/2" P-110 13.5# 14,500 | See drig plan
2. ATTACHMENTS
VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES: m‘um
WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER m COMPLETE DRILLING PLAN
D EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER m FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

naME (PLease prowT) Karin Kuhn h mme ENngineering Technician

e ;W/(W
F msmna 1 Recewvep

) MAY 09 2005
- oo ‘D'M\w e DIV OF OIL, GAS & MINING

4/28/2005

(This space for State use Jnly)

API NUMBER ASSIGNED: 4’3 -0 U 7- 5Lplp b g
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BASIS OF BEARINGS

BASIS OF BEARINGS IS A G.P.S. OBSERVATION.

(NAD 83)

LATITUDE = 4012'18.56" (40.205156)
LONGITUDE = 109'42'02.16" (109.700600)
(NAD 27)
LATITUDE = 40'12'18.70" (40.205194)
LONGITUDE = 109'41'59.65" (109.699903)

ELK RESOURCES, INC.

Well location, WALL #13~17, located as shown in-

the SW 1/4 SW 1/4 of Section 17, T7S, R20E,
S.L.B.&M. Uintah County, Utah.

BASIS OF ELEVATION

BENCH MARK (38EAM) LOCATED IN THE Sw 1/4 OF SECTION

9, T7S, R20E, S.L.B.&M. TAKEN FROM THE PELICAN LAKE
QUADRANGLE, UTAH, UINTAH COUNTY, 7.5 MINUTE SERIES
(TOPOGRAPHICAL MAP) PUBLISHED BY THE UNITED STATES
DEPARTMENT OF THE INTERIOR, GEOLOGICAL SURVEY. SAID
ELEVATION IS MARKED AS BEING 4942 FEET.

SCALE
CERTIFICATE "+!i ity

THIS IS TO CERTIFY THAT THE ABOVE. PLAT WAS | PREPA
FIELD NOTES OF ACTUAL SURVEYS MADE BY ME OR +)
SUPERVISION AND THAT THE SAME ARE RR

BEST OF MY KNOWM.EDGE AND B -

REGISTERED A SURYEYORJ
Rﬁﬁsmémy No.,mgp ;

STATE, OF 7 UTAR . (g5 P
ROSHENANS

Revised: 4-4-05

NI/ TITI L
Untar ENGINEERING & LaND SURVEYING

85 SOUTH 200 EAST VERNAL, UTAH 84078
(435) 789-1017

SCALE DATE SURVEYED: DATE DRAWN:
1" = 1000 3-14-05 3-25-05
PARTY REFERENCES
D.A. T.C. K.G. G.L.O. PLAT
WEATHER FILE
CoLD ELK RESOURCES, INC.




- DRILLING PLAN
Elk Resources, Inc.
Wall #13-17
SW/SW of Section 17, T-7-S, R-20-E, S.L.B. & M.
Uintah County, Utah
1,2,3 Estimated Tops of Geological Markers and Formations Expected to Contain Water, Oil and
Gas and Other Minerals

Formation Depth
Uinta 800’
Uinta (Possible pay intervals) 2500°*
Green River 3400°*
Wasatch 7300°*
Mesaverde 9700°*
Castle Gate 13,500’
Mancos 13,750’
Blackhawk 14,020°*
Emery 14,243°*
Proposed TD 14,500°

PROSPECTIVE PAY™* oil and/ or gas

4 Casing Program

HOLE SETTING DEPTH

SIZE from to SIZE WEIGHT GRADE THREAD COND.
17-12 surface 40 13-3/8” 48# H-40 ST&C New
12-3/4” surface 1000°  9-5/8”  36# J-55 ST&C New
8-3/4” surface 9700° 7 20# N-80 LT&C New

6” surface 14,500° 4-172”  13.5# P-110 LT&C New.

5 Cementing Program

13-3/8’ Conductor  Ready mix

9-5/8” Surface Lead: 200 sx light wt. with 1% CaCl and % 1b/sx celloflake mixed 12.8
Ib/gal. (75% excess on lead)
Tail: 200 sx Type V with 2% CaCl and % Ib/sx celloflake mixed 15.6
Ib/gal. (75% excess on tail)

LONFIDENTIAL



Elk Resources, Inc.
Drilling Program
Wall #13-17

Uintah County, Utah

Page 2

7 Intermediate

4-1/2” Production

6 Mud Program

Lead: Volume determined by caliper plus 20%. Section to be covered will
be from 500° above uppermost potentially productive zone to above shoe of
surface casing. Hi-Fill cement mixed @ 11.0 ppg, yield 3.86 ft*/sx.

Tail: Volume determined by caliper plus 20%. Section to be covered will
be TD to 500’ above uppermost zone noted on logs as being potentially
productive. Dependent on overall height of interval to be covered, a stage
collar may be required. 50/50 Poz containing 2% gel, .6% fluid loss
(Halad-322), 5% salt bwow, .25 Ib/sx celloflake, Mixed 14.3 ppg, yield 1.25
ft3/sx.

Volume determined by caliper plus 15%. Section to be covered will be
from TD to shoe of intermediate casing. Approx. 300 sx Premium AG
containing .5% dispersant (CFR-3), .5 % fluid loss control (Halad (R)-322),
.3% retarder (HR-12), 35% heavy weight additive (SSA-1). Cement to be
mixed at 15.9 ppg, yield 1.55 ft*/sx).

INTERVAL WEIGHT  VISCOSITY FLUID LOSS REMARKS

Surf. - 40° N/A Air drilled
40°-1000°  N/A Air drilled

1000° —9,700° 8.6 ppg 28 NC KCL Water
9,700'—TD  *9.0/ 12.0 ppg 32- 40 8-10 cc KCL/Gel/Polymer

*Mud weight to be increased as conditions warrant.

7 BOP and Pressure Containment Data

Depth Intervals
Surf. - 1000’

1000’ — 9700’
9700’ — 14,500’

BOP Equipment

None

3000# Ram type double BOP and annular
5,000# Ram type double BOP and 5000# annular

Drilling spool to accommodate choke and kill lines.

ANCILLARY EQUIPMENT AND CHOKE MANIFOLD RATED AT 5,000#
ALL BOP AND BOPE TESTS WILL BE IN ACCORDANCE WITH THE REQUIREMENTS
OF THE STATE OF UTAH.

THE STATE OF UTAH DIVISION OF OIL, GAS AND MINING
WILL BE NOTIFIED 24 HOURS IN ADVANCE OF ALL BOP PRESSURE TESTS.

CONFIDENTIAL



Elk Resources, Inc.
Drilling Program
Wall #13-17

Uintah County, Utah

Page 3

8 Auxiliary equipment
a) Upper and Lower Kelly cock

b) Floor stabbing valve 5,000#
c) Safety valve(s) and subs to fit all string connections in use

9 Testing, Logging and Core Programs

Cores None anticipated

Testing None anticipated

Sampling 30’ samples surface casing to 2500°, 10’ thereafter.

Surveys Run every 1000’ and on trips

Logging Resistivity, neutron density, and caliper from TD to surface casing. Gamma ray
from TD to surface

10 Anticipated Abnormal Pressures or Temperatures
None anticipated.

11 Drilling Schedule

Spud 3rd quarter 2005
Duration 45- 55 days drilling time
30 days completion time

HAZARDOUS MATERIAL DECLARATION
Wall #13-17

Elk Resources, Inc. guarantees that during the drilling and completion of the above referenced
well, we will not use, produce, or store, transport or dispose 10,000# annually of any of the
hazardous chemicals contained in the Environmental Protection Agency’s consolidated list of
chemicals subject to reporting under Title III Super Amendments and Reauthorization Act
(SARA) of 1986.

Elk Resources, Inc. guarantees that during the drilling and completion of the above referenced
well, we will use, produce, store, transport, or dispose less than the threshold planning quantity
(TPQ) of any extremely hazardous substances as defined in 40 CFR 355.

LONFOETIAL



Surface Use Plan

Attachment to Permit to Drill

Wall 13-17
Page 1

SURFACE USE PLAN
Wall 13417

Attachment to Permit to Drill

The dirt contractor will be provided with an approved copy of the surface use plan of
operations before initiating construction.

The onsite inspection for the referenced well is pending with the Division of Oil, Gas and
Mining and the landowner:

1.

Existing Roads:

a.

b.

The proposed well site is located approximately 22.2 miles South-

southwesterly of Vernal, Utah.

The following are directions to the proposed well site:
Proceed in a Southerly direction from Vernal, Utah along U.S.
Highway 40 approximately 14 miles; go South on State Highway 88
for 7.0 miles to an existing road; head South for approximately 1.0
miles to the access road; then head East on the access road for
approximately 260 feet to the proposed location. See attached plat
included with Exhibit B.

The use of roads under Federal, State and County Road Department

maintenance are necessary to access the Wall 13-17 location. All existing

roads will be maintained and kept in good repair during all phases of

operation.

Vehicle operators will obey posted speed restrictions and observe safe

speeds commensurate with road and weather conditions.

Since no improvements are anticipated to the State, County, or BLM

access roads, no topsoil striping will occur.

Planned Access Roads:

a.

From the existing surface county road, a new access is proposed trending
easterly approximately 260 feet to the proposed well site. The access
consists of entirely new disturbance across previously cultivated ground
and crosses no significant drainages. A road design plan with a right-of-
way encroachment application will be filed with the Uintah County
Planning, Building and Zoning Department.

The proposed access road crosses surface owned by Four Star Ranch,
Inc. A copy of the fee surface damage agreement is attached.



Surface Use Plan

v -

Attachment to Permit to Drill

Wall 13-17
Page 2

The proposed access road will consist of a 14’ travel surface within a 30’
disturbed area. :

A maximum grade of 4% will be maintained throughout the project with no
cuts and fills required to access the well.

No turnouts are proposed since the access road is only 300 feet long and
adequate site distance exists in all directions.

No low water crossings are anticipated. Adequate drainage structures will
be incorporated into the road.

No surfacing material will come from Federal or SITLA lands.

One gate is anticipated at this time as the fence is crossed leaving the
paved surface.

Surface disturbance and vehicular travel will be limited to the approved
location access road.

All access roads and surface disturbing activities will conform to the
standards outlined in the pending fee surface use agreement.

The operator will be responsible for all maintenance of the access road
including drainage structures.

Location of Existing Wells:

a. Exhibit B has a map reflecting a one-mile radius of the proposed well;

there does not appear to be any existing wells within this radius.

Location of Production Facilities:

a.

All permanent structures will be painted a flat, non-reflective Desert Brown
to match the standard environmental colors. All facilities will be painted
within six month of installation. Facilities required to comply with the
Occupational Safety and Health Act (OSHA) may be excluded.

If productive, a gas meter run will be constructed and located on lease
within 500 feet of the wellhead. Meter runs will be housed and/or fenced.
All gas production and measurement shall comply with the provisions of
43 CFR 3162. 7-3, Onshore Oil and Gas Order No. 5, and American Gas
Association (AGA) Report No. 3.

If productive, a tank battery will be constructed on this lease, it will be
surrounded by a dike of sufficient capacity to contain the storage capacity
of the largest tank. All loading lines and valves will be placed inside the
berm surrounding the tank battery. All liquid hydrocarbons production and
measurement shall conform to the provisions of 43 CFR 3162.7-3 and
Onshore Oil and Gas Order No. 4 and Onshore Oil and Gas Order No. 5
for oil and natural gas production and measurement.

Any necessary pits will be properly fenced to prevent any wildlife and
livestock entry.

All access roads will be maintained as necessary to prevent erosion and
accommodate year-round traffic. The road will be maintained in a safe
useable condition.



Surface Use Plan

Attachment to Permit to Drill

Wall 13-17
Page 3

f.

The site will require periodic maintenance to ensure that drainages are
kept open and free of debris, ice, and snow, and that surfaces are properly
treated to reduce erosion, fugitive dust, and impacts to adjacent areas.

Location and Type of Water:

a.

Water for construction and drilling will be obtained through a direct
purchase agreement with the local municipal water company.

Source of Construction Material:

a.

b.

No construction materials will be removed from Ute Tribal, SITLA or BLM

lands.
If any gravel is used, it will be obtained from a State-approved gravel pit.

Methods of Handling Waste Disposal:

a.

b.
C.

All wastes associated with this application will be contained and disposed
of utilizing approved facilities.

Drill cuttings will be contained and buried onsite.

The reserve pit will be located outboard of the location and along the
northwest side of the pad.

The reserve pit will be constructed so as not to leak, break, or allow any
discharge.

The reserve pit will be lined with 12-mil minimum thickness plastic nylon-
reinforced liner material. The liner will overlay a felt pad only if rock is
encountered during excavation. The pit liner will overlap the pit walls and
be covered with dirt and/or rocks to hold it in place. No trash, scrap pipe,
etc., that could puncture the liner will be disposed of in the pit. Pit walls
will be sloped no greater than 2:1. A minimum 2-foot freeboard will be
maintained in the pit at all times during the drilling and completion
operation.

The reserve pit has been located in cut material. Three sides of the
reserve pit will be fenced before drilling starts. The fourth side will be
fenced as soon as drilling is completed, and shall remain until the pit is
dry. After the reserve pit has dried, all areas not needed for production
will be rehabilitated.

Trash will be contained in a trash cage and hauled away to an approved
disposal site as necessary but no later than at the completion of drilling
operations. The contents of the trash container will be hauled off
periodically to the approved Uintah County Landfill near Vernal, Utah.
Produced fluids from the well other than water will be produced into a test
tank until such time as construction of production facilities is completed.
Any spills of oil, gas, saltwater or other produced fluids will be cleaned up
and removed.

Any salts and/or chemicals, which are an integral part of the drilling
system, will be disposed of in the same manner as the drilling fluid.
Sanitary facilities will be onsite at all times during operations. Sewage will
be placed in a portable chemical toilet and the toilet replaced periodically



Surface Use Plan

Attachment to Permit to Drill

Wall 13-17

Page 4
utilizing a licensed contractor to transport by truck the portable chemical
toilet so that its contents can be delivered to the Veral Wastewater
Treatment Facility in accordance with State and County regulations.

8. Ancillary Facilities:

10.

a. Garbage containers and portable toilets are the only ancillary facilities

proposed in this application.

Well Site Layout:

a.
b.
C.

d.

—_—

The well will be properly identified in accordance with State regulations.
Access to the well pad will be from the south and west.

The pad and road designs are consistent with State and Federal
specifications.

A pre-construction meeting with responsible company representative,
contractors, landowner representatives and the Utah Division of Oil, Gas
and Mining will be conducted at the project site prior to commencement of
surface-disturbing activities. The pad and road will be construction-staked
prior to this meeting.

The pad has been staked at its maximum size; however, it will be
constructed smaller if possible, depending upon rig availability. Should
the layout change, this application will be amended and approved utilizing
a sundry notice.

All surface disturbing activities will be supervised by a qualified,
responsible company representative who is aware of the terms and
conditions of the APD and specification in the approved plans.

All cut and fill siopes will be such that stability can be maintained for the
life of the activity.

The site surface will be graded to drain away from the pit to avoid pit
spillage during large storm events.

The stockpiled topsoil (first 6 inches or maximum available) will be stored
in a window on the uphill side of the location to prevent any possible
contamination. All topsoil will be stockpiled for reclamation in such a way
as to prevent soil loss and contamination.

Pits will remain fenced until site cleanup.

The blooie line will be located at least 100 feet from the well head.

Water injection may be implemented if necessary to minimize the amount
of fugitive dust.

Plans for Restoration of the Surface:

a.

b.

Sit reclamation for a producing well will be accomplished for portions of
the site not required for the continued operation of the well.

The Operator will control noxious weeds along access road use
authorizations, well sites, or other applicable facilities by spraying or
mechanical removal. A list of noxious weeds may be obtained from the
Utah Division of Oil, Gas and Mining or the appropriate County Extension
Office.



Surface Use Plan

Attachment to Permit to Drill
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C.

Upon well completion, any hydrocarbons in the pit shall be removed.
Once the reserve pit is dry, the plastic nylon-reinforced liner shall be torn
and perforated before backfilling of the reserve pit. The reserve pit and
that portion of the location not needed for production facilities/operations
will be recontoured to the approximate natural contours.

The cut and fill slopes and all other disturbed areas not needed for the
production operation will be top soiled and re-vegetated. The stockpiled
topsoil will be evenly distributed over the disturbed area.

Prior to reseeding the site, all disturbed areas, including the access road,
will be scarified and left with a rough surface. The site will then be seeded
and/or planted as prescribed by the landowner. The landowner
recommended seed mix will be detailed within their surface-use
documents.

11.  Surface and Mineral Ownership:

a.

b.

Surface Ownership: Four Star Ranch, Inc., a Utah corporation, by David
Yeaman, President, 279 North Springridge Drive, North Salt Lake, UT
84054.

Mineral Ownership: Bureau of Land Management, Vernal Field Office,
170 South 500 East, Vernal, Utah 84078.

12. Other Information:

a.

A fee surface damage agreement with Four Star Ranch, Inc., a Utah
corporation, by David Yeaman, President, 279 North Springridge Drive,
North Salt Lake, UT 84054 is attached.

Archeological survey has been performed by Montgomery Archaeological
Consultants. A copy is attached.
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13. Operator’s Representative and Certification:

| hereby certify that I, or person under my direct supervision, have inspected
the proposed drill site and access route; that | am familiar with the conditions
which currently exist; that the statements made in the plan are, to the best of
my knowledge, true and correct; and that the work associated with operations
herein will be performed by , (construction
contractor has not been determined) and its contractors and subcontractors in
conformity with this plan and the terms and conditions under which it is
approved. This statement is subject to the provisions of 18 U.S.C. 1001 for
the filing of a false statement.

Name and Title —@"“‘7

Tom Young, Vice President - Operations

STATE OF COLORADO
COUNTY OF DENVER

Subscribed and sworn to before me this 4th day of May, 2005.

My Commission Exg}
My commission Expires: ' nmg/g%nog

e

Notary }n’blic /4
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SURFACE DAMAGE AGREEMENT

THIS AGREEMENT dated ‘March 28, 2005 between
Four Star Ranch, Inc., a Utah corporation, by David Yeaman, President , whose address is
. +. 279 N. Springridge Drive, North Salt Lake, UT 84054 , hereinafter referred to as “Surface Owner”, and
" Elk Resources, Inc. , whose address is 1401 17th Street, Suite 700, Denver, CO 80202

hereinafter referred to as “Lessee”.
WITNESSETH:

WHEREAS, Surface Owner represents that they are the owners in fee and in possession of the surface estate for the
following described lands in Uintah County, Utah , hereinafter referred to as “Lands”, to wit:

TOWNSHIP 7 SOUTH, RANGE 20 EAST, S.L.M.
Section 17: SWSW

WHEREAS, Lessee has or will acquire certain leasehold interests in the oil and gas mineral estate in the LANDS and proposes to conduct drilling
and subsequent production operations on the Lands; and

WHEREAS, Surface Qwner is generally aware of the nature of the operations which may be conducted under oil and gas leases covering the mineral
estate of the Lands; and

WHEREAS, the parties believe that it is in their mutual best interest to agree to the amount of damages to be assessed incident to the operations of
Lessee on the premises in the exploration for, development and production of oil, gas and/or other leasehold substances under the terms of those certain oil and
gas leases now owned or which may be acquired by Lessee covering portions of the mineral estate of the Lands; and,

WHEREAS, the parties belicve that a reasonable estimate can be made of the damages which will result from the exploration, development and
production operations contemplated by such oil and gas leases.

NOW, THEREFORE, in consideration of ten dollars and other valuable consideration, the sufficiency of which is hereby acknowledged, the parties
agree as follows:

1. Lessee has the right of ingress and egress and to the use of those portions of the Lands which it requires for oil and gas exploration, development
and production operations, including tank batteries and other production facilities and the transportation of produced substances from the leasehold, and also
the right to construct and use roads and pipelines across portions of the Lands. Lessee shall pay Surface Owner as liquidated damages the following sum as
full settlement and satisfaction of all damages growing out of, incident to, or in connection with the usual and customary exploration, drilling, completion,
sidetracking, reworking, equipping and production operations, contemplated by the oil and gas leases covering the Lands, unless otherwise specifically provided
hercin:

a. Wellsites. $__3.500.00 for each wellsite located on the Lands, together with any lands used for production facilities or other necessary facilities in
connection with the wellsites. If, by reasons directly resulting from the operations of Lessee, there is damage to real or personal property upon the Lands which
is not associated with usual and customary operations, such as (but not limited to) damage to livestock, structures, buildings, fences, culverts, cement ditches,

irrigation systems, and natural water ways, such damage will repaired or replaced by Lessee, or Lessee will pay reasonable compensation to Surface Owner
for such additional damage.

b. Access. For each new well pad, Operator shall pay to Owner an initial access fee of _Ten _ dollars (§10.00) per rod for use of existing roads on the Lands
not previously being used by Operator, and __ Ten __ dollars ($10.00) per rod for new roads constructed by Operator on the Lands.

c. Power Lines and Pipelines. For each new power line or new pipeline installed by Operator, Operator shall pay to Owner the sum of Ten dollars ($10.00)
per rod for each such line. Operator shall be responsible for back filling, re-packing, re-seeding, and re-contouring the surface so as not to interfere with Owner's
operations. Operator shall provide Owner with a survey showing the location of all power lines, pipelines and gathering systems promptly after their installation.
All pipelines and gathering systems located by Operator on the Lands shall be buried to a depth of at least three (3) feet below the surface, and surface marked
in accordance with industry standards. All easements and rights-of-way for power lines and pipelines shall be fifty (50) feet in width during initial construction
and reclamation activities, and after completion of initial construction and reclamation activities such easements and rights-of-way shall revert to twenty-five

(25) feet in width being twelve and one-half (12.5) feet on each side of the centerline of the line. All power lines shall be installed underground to a depth of
at least three (3) feet below the surface whenever reasonably practical to do so.

2. Lessee agrees to consult with the surface owner and/or tenant as to all routes of ingress and egress. Prior to the construction of any roads, pipelines,

tank battery installations, or installation of any other equipment on the leased premises, Lessee shall consult with the surface owner and/or tenant as to the
location and direction of same.

3. Itis the intention of the parties hereto to cause as little interference with farming operations on the leased premises as reasonably possible, including
but specifically not limited to the operation of any pivotal irrigation sprinkler system, or any other irrigation method. If any circular irrigation sprinkler system
is in use at the time of initial drilling operations on the leased premises, then any subsequent production equipment, inciuding but specifically not limited to
pump jacks, hydraulic lifting equipment, or any other equipment necessary to produce any oil or gas from such well, shall be recessed to such depths, or ramps
constructed, so as to allow the continued use of such circular irrigation system.

4. In the event any well hereunder is plugged and abandoned, Lessee agrees that Lessee will, within a reasonable time, restore Surface Owner's
surface estate as near as practical to its original condition found prior to Lessee's operations. It is understood and agreed that Surface Owner may elect in writing,
prior to cessation of operations of Lessee, to have any road constructed under the terms of this Agreement remain upon the property, in which event Lessce
agrees to leave such road or roads in reasonable condition.

5. Lessee is responsible for acquiring all necessary permits, licenses, fees, etc. incident to its operations on the Lands.

6. In the event Surface Owner considers that Lessee has not complied with all its obligations hereunder, both express and implied, Surface Owner
shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days to meet or
commence to meet all or any part of the breaches alleged by Surface Owner. The service of said notice shall be precedent to the bringing of any action by
Surface Owner for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on Lessee. In the event of
litigation, the prevailing party's reasonable attorney's fees will be paid by the opposing party.



7. Lessee shall be responsible and shall remain liable for any environmental problems on the subject lands which are caused by or through its
operations. To the extent that any such claims are asserted, Lessee will be responsible for any remediation required as provided by state regulations. This
assumption of liability, however, does not include any third-party operations on the subject lands or any Surface Owner actions which could cause environmental
problems but is limited solely to the actions of Lessee. Lessee hereby indemnifies and holds harmless Surface Owner from any and all environmental problems
it causes on the Lands. All Operations will be conducted in accordance with all applicable federal, state and local laws and regulations. Operator shall conduct
its Operations in a prudent mariner, including but not limited, to the following;

a) When requested by Owner, Operator shall fence locations and place cattle guards on or along any
roadways. Lessee shall consult Lessor on the location of any cut in a fence prior to a fence being cut
and construct proper and sufficient braces at any point where fences are to be cut, prior to cutting
Braces shall be constructed so that slack will not develop in existing fences.

b) Owner shall be entitled to lock gates located along said roadways, but shall provide to Operator all
combinations or keys necessary to ensure Operator's continued and unimpeded access.
c) As soon as practicable after the completion of drilling or reworking operations on the leased premises,

Lessee shall fill and plug any holes, level all dumps, and fill and level all pits. Lessee shall remove all
drilling mud or other contaminants which have been placed on drill sites or equipment installation
sites. On termination of this Lease, Lessee shall restore the lease premises to as near its original
condition as it was in prior to Lessee's operations. Throughout the term of this Lease; Lessee shall
maintain all roads in good condition, and on termination of this Lease, Lessee shall place all roads in
good condition, subject to Lessor's option to have Lessee remove all or part of the roads. If any
disturbed area included non-native grasses or vegetation, all restored areas shall be reseeded or
replanted under the direction of Lessor.

d) Operator shall keep the portion of the Subject Lands which it uses free of litter and debris.

€) Unless otherwise agreed upon, Operator agrees that its employees, contractors, agents and representatives
shall confine its activities to the proposed wellsite and road right-of-way and easement areas.

f) Operator shall use its best efforts not to permit any such employees or parties to possess firearms or

alcohol while on the Subject Lands.

8. In the event Surface Owner owns less than the entire fee interest in the Lands, then any payment stated herein shall be proportionately reduced
to the interest owned.

9. This Agreement shall remain in full force and effect from the date hereof and for so long thereafter as Lessee's oil and gas operations affecting
the Lands are in effect. :

10. When the word "Lessee"” is used in this Agreement, it shall also mean the successors and assigns of Lessee, including but not limited to its
employees and officers, agents, affiliates, contractors, subcontractors and/or purchasers.

11. This Agreement shall be binding upon and inure to the benefit of the heirs, successors and assigns of the parties.

SURFACE OWNER: Four Star Ranch, Inc., a Utah corporation

avid Yeérjan, President

ssmaxot 8 1~ O3 olg B

STATE of Utah

ACKNOWLEDGEMENT-CORPORATE
CONTYof  Davis
BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this j ;‘ day of [‘/140/ ’/«/ ,200 5,
E— 7

personally appeared David Yeaman

to me known to be the identical person who

subscribed the name of the maker thereof to the foregoing instrument as its President and acknowledgedtomethat ___ he executed

the same as his free and voluntary act and deed and as the free and voluntary act and deed of such corporation by authority of its Board of Directors, for
the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal the day and year last above written.

My Commission Expires: [LJ/L{/ A/ ‘ A008
, /AVL&CQCU/ 4 Wﬁ@é/ %%

No Public:

fmmemeezeamemezzo-m Address 1458 /- 2335 w/ﬂ’Mﬂw

Notary Public : _
)\ LINDSAY C FULLMER! JOT
]

1458 North 2225 West
Layton, UT 84041
i My Commission Expires
. April 21, 2008

State of Utah
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MEMORANDUM OF SURFACE DAMAGE AGREEMENT
= A N U OURFALE DANIAGE AGREEMENT

For adequate consideration, Four Star Ranch, Inc., a Utah corporation, by David Yeaman, President, as Surface
Owner, on the 28th day of March 2005, entered into a SURFACE DAMAGE AGREEMENT with Elk Resources, Inc.,
1401 17th Street, Suite 700, Denver, CO 80202, as Operator covering the following lands: ‘

TOWNSHIl:-" 7 SOUTH, RANGE 20 EAST, S.L.M,
Section 17: SWsSW

The SURFACE DAMAGE AGREEMENT provides for, among other things, the right to enter upon and use the property
of Surface Owner for the purpose of erecting and maintaining a well site location, together with the right-of-way and
easement on the land of owner to maintain the well site and any other such related facilities being necessary for the
Operator's rights. Said payments are acknowledged to be sufficient and in full for damages caused or created by
reason of the reasonable and customary entry, and subsequent operation of said well site.

The SURFACE DAMAGE AGREEMENT, with all of its terms, conditions, covenants and other provisions, is referred to

and incorporated into this Memorandum for all purposes. This Memorandum is placed of record for the purpose of
giving notice of the SURFACE DAMAGE AGREEMENT.

Surface Owner: Four Star Ranch, Inc., Operator: Elk Resources, Inc.

a Utah corporation )
BY: ;014//"; : Vé&&

dd R. Kalstrom "/ C
VP oF Llaw i Macori7iadf

BY:

avid Yeaman, Présiient

STATE of Utah Js ACKNOWLEDGEMENT-INDIVIDUAL
COUNTY of _ )RS,

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this | D~+h day of I W[ Q_)'\,k_&\z
T 200 5 personally appeared Four Star Ranch, Inc., a Utah corporation, by David Yeaman, President )
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing and acknowledged to me that

he duly executed the same as his free and voluntary act and deed for the uses and purposes therein set forth and in the

capacity stated therein. .
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal the day and year last above written.

My Commission Expires: ﬁ pf\,k(l 8 ". 90&3% ,

- /]
R N _qotmplzfzﬁwﬂadzj/ﬂ Cldlly

otary Public i
W\ LINDSAY C FULLMERH

D)) BRI s S . 2005 1 ol
() 1 )

My Commission Expires

QA April 21, 2008 1 U
2 State of Utah H i

STATE of Colorado @ #s==eotloae....StateofUtah _ -l ACKNOWLEDGEMENT-CORPORATE

COUNTY of Denver

’
BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this QE Z day of W ,200 5 s

personally appeared _ TOdd R. Kalstrom for Elk Resources, Inc. 0 me known to be the identical person who
subscribed the name of the maker thereof to the foregoing instrument asits ~ V.P. of Land & Negotiations  and acknowledged to me that ___ he executed

the same as his free and voluntary act and deed and as the free and voluntary act and deed of such corporation by authority of its Board of Directors, for
the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal the day and year last above written.

| ey /,;/M&/
C s /501 17%5H 200 Dowwerlefozon

My Commission Expires:
y Lommission
01/18/2009




STATE OF UTAH | FORM 5
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

DESIGNATION OF AGENT OR OPERATOR

The undersigned Is, on record, the holder of oil and gas lease

LEASE NAME: Wall 13-17

LEASENUMBER: UTU-75082

and hereby designates
NAME: Elk Resources, Inc.
ADDRESS: 1401 17th Street, Suite 700
ity Denver state CO zip 80202

as his (check one) agent 01 / operator @, with full authorily to act in his behalf in complying with the terms of the lease and
regulations applicable thereto and on whom the Division Director or Authorized Agent may serve written or oral instructions in
securing compliance with the Ol and Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining
of the State of Utah with respect to:

{Describe acreage to which this designaiop.is applicable. Identily each ot and gas well by AP number and name. Attach additional pages as
needed )

UTU-75092: T7S-R20E SL: Sec4: Lot 1(40.85 NENE), Lot 2{(41.01 NWNE), S/2NE/4
Sec8: N/2, W/2SWM, E2SE4
Sec9: Wr2 SEM
Sec 14: SE/ASW/4
Sec 17: WI2E/2, WI2, SE/ASE/A
Sec 19: E/2NE/4, SE'4
(A total of 1921.86 Acres)

it is understood that this designation of agent/operator does not relieve the lessee of responsibility for compliance with the terms
of the lease and the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Ol, Gas and Mining of the
State of Uh. Rtis also understood that this designation of agent or operator does not constitute an assignment of any interestin
the lease.

in case of defauit on the part of the designated agent/operator, the lessee will make full and prompt compliance with all rules, lease
terms or orders of the Board of Qil, Gas and Mining of the State of Utah or its authorized representative.

The lessee agrees to promptly notify the Division Director or Authorized Agent of any change in this designalion.

Effective Date of Designation: .
%
BY: (Name DaminHenke OF: (Company) EnCana Oil and Gas (USA) Inc.
(Signature) {Addvess) 370 17th Street, Suite 1700
(Titie) Attorney-in-Fact qay Denver




CULTURAL RESOURCE INVENTORY OF
ELK RESOURCES' PROPOSED WALL #13-17
WELL LOCATION, T 7S, R 20E, Sec. 17
UINTAH COUNTY, UTAH



CULTURAL RESOURCE INVENTORY OF
ELK RESOURCES’' PROPOSED WALL #13-17
WELL LOCATION, T 78, R 20E, Sec. 17
UINTAH COUNTY, UTAH

By:
Keith Montgomery

and
Jennifer Taylor

Prepared For:
Elk Resources, Inc.

1401 17" Street, Suite 700
Denver, CO 80202

Prepared By:
Montgomery Archaeological Consultants

P.O. Box 147
Moab, Utah 84532

April 26, 2005

MOAC Report No. 05-139

United States Department of Interior (FLPMA)
Permit No. 04-UT-60122

State of Utah Antiquities Project (Survey)
Permit No. U-05-MQ-0366p



INTRODUCTION

A cultural resource inventory was conducted by Montgomery Archaeological
Consultants (MOAC) in April 2005 for Elk Resources’ proposed WALL #13-17 well location
and access route. The project area is located west of the Green River and south of the
town of Vernal, Uintah County, Utah (Figure 1). The survey was implemented at the
request of Ms. Karin Kahn, Elk Resources, Inc., Denver, Colorado. A total of 12.2 acres
was inventoried for cultural resources on private agricultural property.

The objective of the inventory was to locate, document, and evaluate any cultural
resources within the project area in order to comply with Section 106 of 36 CFR 800, the
National Historic Preservation Act of 1966 (as amended). Also, the inventory was
implemented to attain compliance with a number of federal and state mandates, including
the National Environmental and Policy Act of 1969, the Archaeological and Historic
Conservation Act of 1972, the Archaeological Resources Protection Act of 1979, the
American Indian Religious Freedom Act of 1978, and the Utah State Antiquities Act of 1973

(amended 1990).

The fieldwork was performed on April 20, 2005 by Keith Montgomery, Principal
Investigator for MOAC under the auspices of U.S.D.I. (FLPMA) Permit No. 04-UT-60122
and State of Utah Antiquities Permit (Survey) No. U-05-MQ-0366p.

A file search for previous cultural resource inventories and archaeological sites was
conducted by Keith Montgomery at the BLM Vernal Field Office on April 20, 2005. This
consultation indicated that in 2001 Montgomery Archaeological Consultants (MOAC)
inventoried 10 proposed well locations in the area for Shenandoah Energy finding no
cultural resources (Montgomery 2001). In 2004, MOAC completed a survey for Questar’'s
CB 13G-36-6-20 well location in T 6S, R 20E, Section 36 resulting in no cultural resources
(Montgomery 2004). Also in 2004, MOAC conducted a project on State Institutional Trust
Lands Administration (SITLA) land near the current project area. This cultural resource
inventory resulted in the documentation of no archaeological sites (Simon 2004). In
summary, no previously documented archaeological sites occur within the current project

area.

DESCRIPTION OF THE PROJECT AREA

The inventory area is situated approximately one quarter mile north of Pelican Lake
in Uintah County, Utah. Elk Resources’ proposed WALL #13-17 well location and access
route is situated in the southwest quarter of Section 17, Township 7 South, Range 20 East

(Figure 1).



Environmental Setting

In general, the project area lies within the Uinta Basin physiographic unit, a distinctly
bowl-shaped geologic structure (Stokes 1986:231). The entire Uinta Basin ecosystem is
within the Green River drainage, considered to be the northernmost extension of the
Colorado Plateau. The Wonsits Valley occurs within the Central Badlands District of the
Uintah Basin, which is an area of broad erosional benches with extensive badland rims
along the drainages. The heavily eroded benches and mesas are capped with sand and
silt which erode downslope forming areas of sand dunes, sand sheets, and colluvial clays.
The Uinta Formation occurs as eroded outcrops formed by fluvial deposited stream laid
interbedded sandstone and mudstone. This formation is known for its fossil vertebrate
turtles, crocodilians, fish, and mammals. The nearest permanent water is the Green River
located one mile to the east. Elevation of the project area is 4800 feet a.s.l which places
the project area in the Upper Sonoran Life Zone. Vegetation in the project area includes
saltbrush, snakeweed, ephedra, winterfat, cheat grass, Indian ricegrass, and prickly pear
cactus. Modern disturbances include livestock grazing, roads, and oil/gas development.

SURVEY METHODOLOGY

An intensive pedestrian survey was performed by the archaeologist walking parallel
transects spaced no more than 10 meters apart, which is considered 100% coverage for
this project. At the proposed well location, a 10 acre square was defined, centered on the
well pad center stake. The well location was inspected by the archaeologist walking zig-
zag or parallel transects spaced no more than 10 meters apart. The access route extends
1,050 feet southwest of the 10 acre parcel and was surveyed to a width of 100 ft. with the
same techniques as described above. Ground visibility was considered good. A total of
12.2 acres was inventoried for cultural resources on private agricultural lands.

RESULTS AND RECOMMENDATIONS

The inventory of Elk Resources’ proposed WALL #13-17 well location and access
route resulted in the finding of no cultural resources. Based on the findings, a
determination of “no historic properties affected” is recommended for the undertaking

pursuant to Section 106, CFR 800.
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Figure 1.

access route, Uintah County, Utah.

Inventory Area of Elk Resources’ proposed WALL #13-17 well location and
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ELK RESOURCES, INC.
WALL #13-17

LOCATED IN UINTAH COUNTY, UTAH
SECTION 17, T7S, R20E, S.L.B.&M.

LOCATION STAKE
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PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS
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ELK RESOURCES, INC.
LOCATION LAYOUT FOR

WALL #13-17
SECTION 17, T7S, R20E, S.L.B.&M.
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ELK RESOURCES, INC.
TYPICAL CROSS SECTIONS FOR

WALL #13-17
SECTION 17, T7S, R20E, S.L.B.&M.
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 3

AMENDED REPORT [_]
(highlight changes)

5. MINERAL LEASE NO: 6. SURFACE:
APPLICATION FOR PERMIT TO DRILL T 75005 b
1A TYPE OF WORK: DRILLY] REENTER []  DEePeN [] w\"""“"" ALLOTTEE OR TRIBE NAME:
s.rveeorwe:  OIL [] GAS OTHER SINGLE ZONE ] MULTIPLE ZONE eﬁxT Or GA AGREEMENT NAME:
2. NAME OF OPERATOR: 9. WELL NAME and NUMBER:
Elk Resources, Inc. Wall 13-17
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1401 17th St., Suite 700 ,,, Denver cine CO 5 80202 (303) 2964505 Wildcat
4. LOCATION OF WELL (FOOTAGES) (_0 , 0[046? X L/O 205' lq(ﬂ 11.3;2{3:2,. SECTION, TOWNSHIP, RANGE,
aTsurrace: 662 FSL, 662 FWL 445132 ' '
' ' / - 104, 449 38 SWSW 17 7S 20E S
AT PROPOSED PRODUCING zONe:  662' FSL, 662' FWL
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:
Approx. 22.2 miles southwest of Vernal, UT Uintah UTAH
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
- 662 1921.86 40
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)
NA 14,500 B000969
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:
4813' GR 7/25/2005 45-55 Days + 30 Days Completion
2, PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
171/2 13 3/8" H-40 48# 40| Ready Mix See drig plan
12 3/4 9 5/8" J-55 36# 1,000} 200 sx/200 sx See drlg plan
8 3/4" 7" N-80 29 9,700 | See drig plan
6 41/2" P-110 13.5# 14,500 | See drig plan
ATTACHMENTS

25.

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:
WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER m COMPLETE DRILLING PLAN

D EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

CONFIDEMTIAL

m FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

name (PLEAsE prIT) KN Kuhn

mme Engineering Technician

Y N

SIGNATURE oate  4/28/2006
{This space for State ué ()nly)- 4
REC
AP NUMBER ASSIGNED: 4‘3 -0Y7- 50[; L? g APPROVAL: E'VED
MAY 09 2005
{11/2001) (See Instructions on Reverse Side) DN OF O”., GAS & M]N’NG
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BASIS OF BEARINGS

BASIS OF BEARINGS IS A G.P.S. OBSERVATION.
LEGEND: (NAD 83) S
—=or T LATITUDE = 4012'18.56" (40.205156)
L = 90 symBoL LONGITUDE = 109'42'02.16" (109.700600)
° . (NAD 27)

PROPOSED WELL HEAD. LATITUDE = 40"12'18.70" (40.205194)
A = SECTION CORNERS LOCATED.

LONGITUDE = 109'41°'59.65" (109.699903)

ELK RESOURCES, INC.

Well location, WALL #13—17, located as shown in-

the SW 1/4 SW 1/4 of Section 17, T7S, R20E,
S.L.B.&M. Uintah County, Utah.

BASIS OF ELEVATION

BENCH MARK (38EAM) LOCATED IN THE SW 1/4 OF SECTION
9, T7S, R20E, S.L.B.&M. TAKEN FROM THE PELICAN LAKE
QUADRANGLE, UTAH, UINTAH COUNTY, 7.5 MINUTE SERIES
(TOPOGRAPHICAL MAP) PUBLISHED BY THE UNITED STATES
DEPARTMENT OF THE INTERIOR, GEOLOGICAL SURVEY. SAID
ELEVATION IS MARKED AS BEING 4942 FEET.

o . °

(@] o o

= 3 ° =
SCALE
CERTIFICATE /413 1i2rs,,

THIS IS TO CERTIFY THAT THE ABOVE. PLAT WAS.F PARﬁ,D[ FROM
FIELD NOTES OF ACTUAL SURVEYS MADE BY ME OR UNDERSMY
SUPERVISION AND THAT THE SAME ARE‘ RUE AND CORREGTHO TH.

Revised: 4-4-05

; ,Lfiiszri«n‘

UiNtaAH ENGINEERING & LAND SURVEYING

85 SOUTH 200 EAST - VERNAL, UTAH 84078
(435) 789-1017

SCALE DATE SURVEYED: DATE DRAWN:
1” = 1000 3-14-~05 3-25-05
PARTY . REFERENCES
D.A. T.C. K.G. G.L.O. PLAT
WEATHER FILE
CoLD ELK RESOURCES, INC.
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Diana Whitney - Re: New RDCC Projects “'otice (05/1 5/2005) Page 1 J

From: Robert Clark

To: "CarolynWRIGHT@Utah.gov".mime.MNET; Whitney, Diana
Date: 5/17/2005 9:02:24 AM

Subject: Re: New RDCC Projects Notice (05/15/2005)

DAQ will make comments on RDCC #5222, Permit to drill Wall 13-17 Wildcat Well, directly to DOG&M
due to short turn around time. No other DAQ comments this week.

Robert Clark
Division of Air Quality
536-4435

>>> Carolyn Wright <CarolynWRIGHT@Utah.gov> 5/15/2005 10:20 AM >>>

New projects received between May 09, 2005 and May 15, 2005
Please mark each project you will be commenting on and reply to this message.
New project details can be found on our website

Other Proposed Actions

Project Number: 5221

Sponsor: Dept of Army/Corps of Engineers

SLB&M: Sec. 4, T8N, R2W

Counties Affected: Box Elder

Description: PN #200550177 - expand Perry's sewage treatment capabilities to meet anticipated growth
needs and to maintain existing facilities

Will Comment  Comments Due to GOPB 05/16/2005Project Number: 5226

Sponsor: DOI/BLM - Kanab Field Office

SLB&M:

Counties Affected:

Description: Parunuweap Canyuon JumpCattle Guard Virgin River Allotment - EA

Will Comment  Comments Due to GOPB 05/30/2005 Project Number: 5220

Sponsor: USDA/Forest Service - Wasatch-Cache Natl Forest

SLB&M:

Counties Affected:

Description: PacifiCorp Vegetation Maintenance in Power Line Right-of-Way - EA

Will Comment  Comments Due to GOPB 06/02/2005 Project Number: 5227

Sponsor: DOI/FWS

SLB&M:

Counties Affected:

Description: Endangered and Threatened Wildlife and Plants:P Review of Native Species That ARe
Candidates or Proposed for Listing as Endangered or Threatened: Annual Notice of Findings on
Resubmitted Petitions; Annual Description of Progress on Listing Actions - Notice of review. Federal
Register Notice dated 5/11/05, page 24870.

Comments Due to Sponsor 05/11/2005 Project Number: 5232

Sponsor: DOI/FWS

SLB&M:

Counties Affected:

Description: Information Collection Renewal To Be Submitted to the OMB for Approval Under the
Paperwork Reduction Act: 1018-0010; Mourning Dove Call Count Survey. Federal Register Notice dated
5/12/05, page 25108.

Will Comment  Comments Due to GOPB 07/05/2005

Short Turn Around

Project Number: 5222

Sponsor: Division of Oil, Gas and Mining



FDiana Whitney - Re: New RDCC Projects *'tice (05/15/2005) Page 2

SLB&M: Sec. 17, T7S, R20E

Counties Affected: Uintah

Description: Application for Permit to Drill - proposal to drill a wildcat well the Wall 13-17 on Federal lease
UTU-75092

Comments Due to Sponsor 05/24/2005

Stream Alterations

Project Number: 5223

Sponsor: Division of Water Rights

SLB&M: Sec. 22. T11N, R1E

Counties Affected: Cache

Description: Blacksmith Fork River (No. 05-25-07SA) - new utility crossing
Comments Due to Sponsor 05/30/2005Project Number: 5224

Sponsor: Division of Water Rights

SLB&M: Sec. 13, T4N, R1W

Counties Affected: Davis

Description: Snow Creek (No. 05-31-06SA) - road and utility crossing
Comments Due to Sponsor 05/30/2005 Project Number: 5225

Sponsor: Division of Water Rights

SLB&M: Sec. 4, T8N, R3E

Counties Affected: Cache

Description: Cinnamon Creek and Intermittent Streams (No. 05-25-06SA) - repair culvert, repair activity
adjacent to channel

Comments Due to Sponsor 05/30/2005 Project Number: 5228

Sponsor: Division of Water Rights

SLB&M: Sec. 32, T40S, R18W

Counties Affected: Washington

Description: Jackson Wash (No. 05-81-24SA) - repair utility crossing
Comments Due to Sponsor 05/31/2005 Project Number: 5237

Sponsor: Division of Water Rights

SLB&M: Sec. 31, T1S, R4E

Counties Affected: Summit

Description: Willow Creek (No. 05-35-26SA) - road crossings

Comments Due to Sponsor 06/02/2005

Environmental Quality

Project Number: 5231

Sponsor: Department of Environmental Quality

SLB&M:

Counties Affected: Salt Lake, Wasatch

Description: Two Public Notices (DAQE-NN0884009-05, DAQE-NN2142005-05) - air quality permits
Comments Due to Sponsor 05/11/2005

Information

Project Number: 5230

Sponsor: USDA/Forest Service - Wasatch-Cache Natl Forest

SLB&M:

Counties Affected:

Description: Land purchase

Comments Due to Sponsor 05/11/2005Project Number: 5229

Sponsor: DOI/BLM

SLB&M:

Counties Affected: Iron

Description: Greater Three Peaks Special Recreation Management Area - notice of modified EA
Comments Due to Sponsor 05/11/2005 Project Number: 5233

Sponsor: DOVBLM

SLB&M:

Counties Affected:

Description: Notice of Utah Resource Advisory Council Meeting. Federal Register Notice dated 5/12/05,



Diana Whitney - Re: New RDCC Projects Motice (05/1 5/2005) Page 3

page 25108.

Comments Due to Sponsor 05/12/2005 Project Number: 5234

Sponsor: USDA/Forest Service

SLB&M:

Counties Affected:

Description: Special Areas; State Petitions for Inventoried Roadless Area Management - Final rule and
decision memo. Federal Register Notice dated 5/13/05, page 25654.

Comments Due to Sponsor 05/13/2005 Project Number: 5235

Sponsor: DOI/NPS

SLB&M:

Counties Affected:

Description: Burr Trail Modifications, DEIS, Capitol Reef National Park, Utah - Notice of availability.
Federal Register Notice dated 5/13/05, page 25597.

Comments Due to Sponsor 05/13/2005 Project Number: 5236

Sponsor: USDA/Office of the Secretary

SLB&M:

Counties Affected:

Description: Roadless Area Conservation National Advisory Committee - request for nominations. Federal
Register Notice dated 5/13/05, page 25663.

Comments Due to Sponsor 06/27/2005

CcC: Mcneill, Dave



Project Number: 5222 Sponsor: Division of Oil, Gas and Mining

SLB&M: Sec. 17, T7S, R20E Counties Affected: Uintah

Description: Application for Permit to Drill - proposal to drill a wildcat well the Wall 13-
17 on Federal lease UTU-75092

Comments:

6. Possible significant impacts likely to occur:

Surface impacts include up to five acres of surface disturbance during the drilling and completion
phase (estimated for five weeks duration). If oil and gas in commercial quantities is discovered, the
location will be reclaimed back to a net disturbance of between one and two acres — not including
road, pipeline, or utility infrastructure. If no oil or gas is discovered, the location will be completely
reclaimed.

- R - PP

As should be the case, if no hydrocarbons are discovered, the location will be completely
reclaimed. The definition of ‘completely reclaimed’ should include restoration of
topography, soil quality, soil erosion, and vegetative cover to a level of environmental
quality equal to or exceeding the native conditions prior to the exploratory work.
However, if commercial hydrocarbons are successfully withdrawn, similar restoration
requirements must also be required after any extraction is completed.

A bond should be established prior to drilling or road construction to insure such
restoration is completed in the future.



Diana Whitney - Comments on Wall 13-17 wildcat well in Uintah County Page 1

From: Robert Clark

To: Whitney, Diana

Date: 5/17/2005 9:14:21 AM

Subject: Comments on Wall 13-17 wildcat well in Uintah County

The following comments are submitted on RDCC # 5222, a request for Permit to Drill the Wall 13-17
wildcat well in Uintah County.

Comments begin: The proposed Wall 13-17 wildcat well drilling project in Uintah County may require a
permit, known as an Approval Order, from the Utah Division of Air Quality if any compressor stations are
constructed at the site. A permit application, known as a Notice of Intent (NOI), should be submitted to
the Executive Secretary at the Utah Division of Air Quality at 150 N. 1950 West, SLC, UT, 841 16 for
review according to the Utah Air Conservation Rule R307-401. Permit: Notice of Intent and Approval
Order. The proposed project is also subject to Utah Air Conservation Rule R307-205-3, Fugitive Dust, due
to the fugitive dust that is generated during the excavating phases of the project. These rules apply to
construction activities that disturb an area greater than 1/4 acre in size. A permit, known as an Approval
Order, is not required from the Division of Air Quality, but steps need to be taken to minimize fugitive dust,
such as, watering and/or chemical stabilization, providing vegetative or synthetic cover and windbreaks. A
copy of the rules are found at www.rules.utah.gov/publicat/code/r307/r307.htm . Comments end.

Robert Clark Utah

Division of Air Quality
536-4435

CC: Mcneill, Dave



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

003
APD RECEIVED: 05/09/2005 API NO. ASSIGNED: 43-047-36668
WELL NAME: WALL 13-17
OPERATOR : ELK RESQURCES, INC. ( N2755 )
CONTACT: KARIN KUHN PHONE NUMBER: 303-296-4505
PROPOSED LOCATION:
SURFACE: 0662 FSL 0662 FWL Tech Review Initials Date
BOTTOM: 0662 FSL 0662 FWL
UINTAH Engineering
WILDCAT ( 1) Geology
LEASE TYPE: 1 - Federal Surface
LEASE NUMBER: UTU-75092
SURFACE OWNER: 4 - Fee
LATITUDE: 40.20520
PROPOSED FORMATION: EMRY
COALBED METHANE WELL? NO LONGITUDE: -109.6999
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
v Plat R649-2-3.
Bond: Fed[1l] Ind[] Stal] Feell .
Unit
(No. B000969 )
J// R649-3-2. General

Potash (Y/N)

Siting: 460 From Qtr/Qtr & 920' Between Wells

_
bé 0il Shale 190-5 (B) or 190-3 or 190-13
Water Permit ____ R649-3-3. Exception

(No. MUNICIPAL )
T ; Drilling Unit
" RDCC Review (Y/N) Board © N

(Date: 05/24/2005 ) card tause HNo:

Eff Date:
\// Fee Surf Agreement (Y/N) Siting:
R649-3-11. Directional Drill

COMMENTS :
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| Lo )a‘O Oy pewe (T

?'QPMJS&H
3 - 6TAW¢T‘ DY PASIS

4' ATIACH RY( _ Crommead TS




T7S R20E
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OPERATOR: ELK RESOURCES INC (N2755)
SEC: 17 T.7S R.20E
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Utah Oil Gas and Mining

PREPARED BY: DIANA WHITNEY
DATE: 9-MAY-2005




DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS
OPERATOR: ELK RESOURCES, INC.
WELL NAME & NUMBER: WALL 13-17
API NUMBER: 43-047-36668

LOCATION: 1/4,1/4 SW/SW Sec: 17 TWP: 7S RNG: 20E 662’ FWL _662° FSL

Geology/Ground Water:

The mineral rights at the proposed location are administered by the BLM . The BLM will be the responsible

agency for evaluating and approving the casing and drilling program.

Reviewer: Brad Hill Date: 05-19-05

Surface:

The predrill investigation of the surface was performed on 5/18/05.  This site is on fee surface with USA

minerals, and appears to be the best site for a location in the immediate area. I notified Mr. David Yeaman
(Representative of Four Star Ranch) of this investigation and invited him to attend on 5/10/05 by telephone at (435)
247-6849. He was not present. He told me over the telephone that a landowner agreement had been signed and he
had no specific concerns regarding the drilling of this well or the construction of this location, except he asked that
the location and access road be fenced entirely so gates or cattle guards would not be necessary. He said he would
rather the access road came straight north from the county road 0.2 miles to the south, and not the way it is shown on
survey plat “B”. I relayed these requests to Mr. Don Hamilton at this investigation. I notified Mr. Jamie Sparger
with the Vernal office of BLM by telephone on 05/10/05 of this investigation. He stated that a BLM representative
would not be present.

Reviewer: David W. Hackford Date:_ 5/18/05

Conditions of Approval/Application for Permit to Drill:

1. A synthetic liner with a minimum thickness of 12 mils shall be properly installed and maintained in the
reserve pit.



ON-SITE PREDRILL EVALUATION
Division of 0il, Gas and Mining

OPERATOR: ELK RESOURCES, INC.
WELL NAME & NUMBER: _WALL 13-17
API NUMBER: 43-047-36668

LEASE: UTU-75092 FIELD/UNIT: WILDCAT
LOCATION: 1/4,1/4SW/SW Sec: 17 TWP: 7S RNG: 20E 662’ FWL 662’ FSL
LEGAL WELL SITING: 460 F SEC. LINE; 460 F 1/4,1/4 LINE; 920 F ANOTHER WELL.
GPS COORD (UTM) :4451130N 12610649E SURFACE OWNER: FOUR STAR RANCH
PARTICIPANTS

DAVID W. HACKFORD (DOGM), DON HAMILTON (ELK RESOURCES, INC.).

REGIONAL/LOCAL SETTING & TOPOGRAPHY

SITE IS ON AN EXTENDED FLAT DRAINING VERY GRADUALLY TO THE SOUTH TOWARD
PELICAN LAKE WHICH IS 0.6 MILES AWAY. OURAY, UTAH IS SEVEN MILES TO THE
SOUTH, AND ROOSEVELT, UTAH IS 16 MILES TO THE NORTHWEST. THIS ENTIRE
AREA IS IRRIGATED FARM LAND.

SURFACE USE PLAN

CURRENT SURFACE USE: IRRIGATED FARM LAND AND LIVESTOCK GRAZING.

PROPOSED SURFACE DISTURBANCE: LOCATION WILL BE 400’ BY 275'. ACCESS
ROAD WILL BE 0.2 MILES.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: SEE ATTACHED MAP FROM
GIS DATABASE.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: ALL PRODUCTION
FACILITIES WILL BE ON LOCATION AND ADDED AFTER DRILLING WELL. PIPELINE
WILL BE PERMITTED AT A LATER DATE IF NECESSARY.

SOURCE OF CONSTRUCTION MATERIAL: ALL CONSTRUCTION MATERIAL WILL BE
BORROWED FROM SITE DURING CONSTRUCTION OF LOCATTION.

ANCILLARY FACILITIES: NONE WILL BE REQUIRED.

WILL DRILLING AT THIS LOCATION GENERATE PUBLIC INTEREST OF CONCERNS?
(EXPLAIN) : UNLIKELY.

WASTE MANAGEMENT PLAN:

DRILLED CUTTINGS WILL BE SETTLED INTO RESERVE PIT. LIQUIDS FROM PIT WILL
BE ALLOWED TO EVAPORATE. FORMATION WATER WILL BE CONFINED TO STORAGE
TANKS. SEWAGE FACILITIES, STORAGE AND DISPOSAL WILL BE HANDLED BY
COMMERCIAI, CONTRACTOR. TRASH WILL BE CONTAINED IN TRASH BASKETS AND
HAULED TO AN APPROVED LAND FILL.




ENVIRONMENTAL PARAMETEK.

AFFECTED FLOODPLAINS AND/OR WETLANDS: NONE

FLORA/FAUNA: IRRIGATED FARM LAND. THIS AREA TRADITIONALLY IS USED TO
GROW CORN, ALFALFA, AND PASTURE.

SOIL TYPE AND CHARACTERISTICS: LIGHT BROWN SANDY LOAM.

EROSION/SEDIMENTATION/STABILITY: VERY LITTLE NATURAL EROSION.
SEDIMENTATION AND STABILITY ARE NOT A PROBLEM AND LOCATION CONSTRUCTION
SHOULDN'T CAUSE AN INCREASE IN STABILITY OR EROSION PROBLEMS.

PALEONTOLOGICAL POTENTIAL: NONE OBSERVED

RESERVE PIT

CHARACTERISTICS: 200’ BY 100’ AND TEN FEET DEEP.

LINER REQUIREMENTS (Site Ranking Form attached): A LINER WILL BE
REQUIRED FOR RESERVE PIT.

SURFACE RESTORATION/RECLAMATION PLAN

AS PER LANDOWNER AGREEMENT

SURFACE AGREEMENT: YES

CULTURAL RESOURCES/ARCHAEOLOGY: SITE IS ON FEE SURFACE.

OTHER OBSERVATIONS/COMMENTS

THIS PREDRILL INVESTIGATION WAS CONDUCTED ON A WARM, SUNNY DAY.

ATTACHMENTS

PHOTOS OF THIS SITE WERE TAKEN AND PLACED ON FILE.

DAVID W. HACKFORD 5/18/05 9:00 AM
DOGM REPRESENTATIVE DATE/TIME




E .uation Ranking Criteria and Ranking 5 .e
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors

Distance to Groundwater (feet)
>200
100 to 200
75 to 100
25 to 75
<25 or recharge area

Distance to Surf. Water (feet)
>1000
300 to 1000
200 to 300
100 to 200
< 100

Distance to Nearest Municipal
Well (feet)

>5280

1320 to 5280

500 to 1320

<500
Distance to Other Wells (feet)
>1320
300 to 1320
<300

Native Soil Type
Low permeability
Mod. permeability
High permeability

Fluid Type

Air/mist

Fresh Water

TDS >5000 and <10000

TDS >10000 or 0il Base Mud Fluid
containing significant levels of
hazardous constituents

Drill Cuttings
Normal Rock
Salt or detrimental

Annual Precipitation (inches)
<10
10 to 20
>20

Affected Populations
<10
10 to 30
30 to 50
>50

Presence of Nearby Utility
Conduits

Not Present

Unknown

Present

Ranking Site Ranking

10
15
20

10
20

10
20

10
20

10
15

20

10
15

Final Score 42

Sensitivity Level I = 20 or more; total containment is required.
Sensitivity Level Il = 15-19; lining is discretionary.
Sensitivity Level III = below 15; no specific lining is required .

10

10

(Level I Sensitivity)



A—*
- -
'-; 1?
3 _j.-.t.wl'
._,a..
e







STATE ACTIONS
Resource Development Coordinating Committee
Governor’s Office of Planning and Budget
5110 State Office Building

SLC, UT 84114
Phone No. 537-9230
1. State Agency 2. Approximate date project will start:
Oil, Gas and Mining
1594 West North Temple, Suite 1210 Upon Approval or May 23, 2005
Salt Lake City, UT 84114-5801

3. Title of proposed action:
Application for Permit to Drill

4. Description of Project:

Elk Resources, Inc. proposes to drill the Wall 13-17 well (wildcat) on Federal lease UTU-75092,
Uintah County, Utah. This action is being presented to the RDCC for consideration of resource
issues affecting state interests. The Division of Oil, Gas and Mining is the primary administrative
agency in this action and must issue approval before operations commence.

5. Location and detailed map of land affected (site location map required, electronic GIS map
preferred)
(include UTM coordinates where possible) (indicate county)
662' FSL 662' FWL, SW/4 SW/4,
Section 17, Township 7 South, Range 20 East, Uintah County, Utah

6. Possible significant impacts likely to occur:

Surface impacts include up to five acres of surface disturbance during the drilling and completion
phase (estimated for five weeks duration). If oil and gas in commercial quantities is discovered, the
location will be reclaimed back to a net disturbance of between one and two acres — not including
road, pipeline, or utility infrastructure. If no oil or gas is discovered, the location will be completely
reclaimed.

7. Identify local government affected
a. Has the government been contacted? No.
b. When?
c. What was the response?
d. If no response, how is the local government(s) likely to be impacted?

8. For acquisitions of land or interests in land by DWR or State Parks please identify state
representative and state senator for the project area. Name and phone number of state
representative, state senator near project site, if applicable:

a. Has the representative and senator been contacted? N/A

9. Areawide clearinghouse(s) receiving state action: (to be sent out by agency in block 1)
Uintah Basin Association of Governments

10. For further information, contact: 11. Signature and title of authorized officer
Diana Whitney Gil Hunt, Acting Associate Director
Phone: (801) 538-5312 Date: March 9, 2005




JON M. HUNTSMAN, JR.
Governor
GARY R. HERBERT
Lieutenant Governor
May 24, 2005
State of Utah
Department of
Natural Resources
MICHAEL R. STYLER Elk Resources, Inc.
Executive Director 1401 17th St., Ste 700
o . Denver, CO 80202
Division of
Oil, Gas & Mining
JOHN R. BAZA Re: Wall 13-17 Well, 662' FSL, 662' FWL, SW SW, Sec. 17, T. 7 South,
Division Director R. 20 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 ef seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and

continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-36668.

Sincerely,

éZxGil Hunt
Acting Associate Director

pab
Enclosures

cc: Uintah County Assessor
Bureau of Land Management, Vernal District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov



Operator: Elk Resources, Inc.

Well Name & Number Wall 13-17

API Number: 43-047-36668

Lease: UTU-75092

Location: SW SW Sec._17 T. 7 South R. 20 East
Conditions of Approval

1. General

(98]

>

wn

6.

Compliance with the requirements of Utah Admin. R. 649-1 e seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

. Notification Requirements

Notify the Division within 24 hours of spudding the well.
. Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
. Contact Dan Jarvis at (801) 538-5338

. Reporting Requirements

All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

State approval of this well does not supersede the required federal approval, which must be

obtained prior to drilling.

This proposed well is located in an area for which drilling units (well spacing patterns) have

not been established through an order of the Board of Oil, Gas and Mining (the “Board”).
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the Board.

Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the

Statement of Basis. (Copy Attached)
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7. Operator shall comply with applicable recommendations resulting from Resource
Development Coordinating Committee review. Statements attached.



e : FORM APPROVED

Form 3160-3 .
(August 1999) L . - OMB NO. 1004-0136
UNITED STATES P : MAY 1 3 2005 Expires: November 30, 2000
DEPARTMENT OF THE INTERIOR 5. Lease Serial No.
BUREAU OF LAND MANAGEMENT. —==-. = UTU-75092
APPLICATION FOR PERMIT TO DRILL OR REENTER 6. If Indian, Allottee or Tribe Name

NA

7. IfUnitor CA Agreement, Name and No.

la. Type of Work ,Xl DRILL D REENTER Aurora Unit Applied For
8. Lease Name and Well No.

1b. Type of Well D Qil Well lZlGas Well D Other D Single Zone [Z’ Mulitiple Zone Wall 13-17

2. Name of Operator 9. API Well No.

- . - R
Elk Resources, Inc. /]L% (D wb{/‘\\
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
1401 17th Street, Suite 700, Denver, CO 80202 303-296-4505 Wildcat

4, Location of well (Report location clearly and In accordance with any State requirements. ™) 11. Sec., T., R, M., or Blk. And Survey or Area

Atsurface ¢y FSL, 662' FWL (SWSW)

At proposed prod. zone Same Section 17-T7S-R20E, SLB&M

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. County or Parish 13. State
22.2 Miles SW of Vernal, UT Uintah County uT
15. Distance from proposed* 16. No. of Acres in lease 17. Spacing Unit dedicated to this well
location to nearest 662"
property or lease line, ft. 1,921.9 40 acres
(Also to nearest drlg unit line, if any)
18. Distance from proposed location* 19. Proposed Depth 20. BLM/ BIA Bond No. on file
to nearest well, drilling, completed, None
applied for, on this lease, ft. 14500’ BLM Bond No. UTB-00135

21. Elevations (Show whether DF. RT, GR, etc.) 22. Aproximate date work will start* 23.  Estimated Duration
4813' GR Upon APD Approval 45-55 days plus completion

24, Attachments
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1 shall be attached to this form: W

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by existing bond on file(see

. A Drilling Plan. item 20 above).
3. A Surface Use Plan ( if the location is on National Forest System Lands, the [S. Operator certification.
SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/ or plans as may be required by the a

authorized officer.

25. Signature Name (Printed/ Typed) Date
\. %X ) Karin Kuhn April 28, 2005
/ re

Titl I4 :,. v o .
ttie En,,meern{,, Technician RECE‘VED

T JUL TG 20 ;a‘/}/g/zwﬁ

A

Office BV OF OIC, GAS & MINNG

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct
. D e -

operations thereon. g S L : Tl g

Conditions of approval, if any, are attached. L S N a sl s L Ll g gin g D

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

* (Instructions on reverse)

U:\General Forms ~ Walll3-17 APD BLM Form (Aug-1999)



Page 1 of 6
Well No.: Wall 13-17

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: Elk Resources, Inc.

Well Name & Number: Wall 13-17

Lease Number: U-75092

API Number: 43-047-36668

Location: _ SWSW Sec. 17 T. 7S R. 20E

Agreement: Aurora (Deep) Unit

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations

thereon.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is
being drilled. Contact the appropriate Surface Management Agency for information.

DRILLING PROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearing Zones are Expected
to be Encountered

Report ALL water shows and water-bearing sands to John Mayers of this office prior to setting
the next casing string or requesting plugging orders. Faxed copies of State of Utah form
OGC-8-X are acceptable. If noticeable water flows are detected, submit samples to this office
along with any water analyses conducted.

All usable water and prospectively valuable minerals (as described by BLM at onsite)
encountered during drilling, will be recorded by depth and adequately protected. All oil and gas
shows will be tested to determine commercial potential.
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2. Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements of Onshore Oil & Gas
Order No. 2 for equipment and testing requirements, procedures, etc., for a SM system and
individual components shall be operable as designed. Chart recorders shall be used for all
pressure tests.

Test charts, with individual test results identified, shall be maintained on location while drilling
and shall be made available to a BLM representative upon request.

If an air compressor is on location and is being utilized to provide air for the drilling medium
while drilling, the special drilling requirements in Onshore Oil & Gas Order No. 2, regarding air

or gas drilling shall be adhered to.

3. Casing Program and Auxiliary Equipment

Surface casing shall have centralizers on the bottom three joints, with a minimum of one
centralizer per joint. Surface casing setting depths are based on ground level elevations only.

All casing strings below the conductor shall be pressure tested to 0.22 psi/ft of casing string
length or 1500 psi, whichever is greater but not to exceed 70% of the minimum internal yield.

As a minimum requirement, the cement behind the intermediate casing must extend at least 500
above the top of the any potentially productive interval.

The top 200’ of cement behind the surface casing must consist of “neat” Class G or Type V
cement.

4, Mud Proeram and Circulating Medium

Hazardous substances specifically listed by the EPA as a hazardous waste or demonstrating a
characteristic of a hazardous waste will not be used in drilling, testing, or completion operations.

5. Coring, Logging and Testing Program

Daily drilling and completion progress reports shall be submitted to this office on a weekly basis.

A cement bond log (CBL) will be run from the production casing shoe to top of the cement and
shall be utilized to determine the bond quality for the production casing. Submit a field copy of
the CBL to this office.

Please submit an electronic copy of all logs run on this well in LAS format. This
submission will supersede the requirement for submittal of paper logs to the BLM. The
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cement bond log must be submitted in raster format (TIF, PDF or other).

Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) will be submitted not later than 30 days after
completion of the well or after completion of operations being performed, in accordance with 43
CFR 3164. Two copies of all logs, core descriptions, core analyses, well-test data, geologic
summaries, sample description, and all other surveys or data obtained and compiled during the
drilling, workover, and/or completion operations, will be filed with Form 3160-4. Samples
(cuttings, fluids, and/or gases) will be submitted when requested by the AO.

6. Notifications of Operations

No location will be constructed or moved, no well will be plugged, and no drilling or workover
equipment will be removed from a well to be placed in a suspended status without prior approval
of the AO. If operations are to be suspended, prior approval of the AO will be obtained and
notification given before resumption of operations.

Operator shall report production data to MMS pursuant to 30 CFR 216.5 using form MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be promptly reported in accordance with the requirements of NTL-3A or its revision.

If a replacement rig is contemplated for completion operations, a "Sundry Notice" (Form 3160-5)
to that effect will be filed, for prior approval of the AO, and all conditions of this approved plan
are applicable during all operations conducted with the replacement rig.

The date on which production is commenced or resumed will be construed for oil wells as the
date on which liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated or, the date on which
liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;
and, for gas wells as the date on which associated liquid hydrocarbons are first sold or shipped
from a temporary storage facility, such as a test tank, and for which a run ticket is required to be
generated or, the date on which gas is first measured through permanent metering facilities,
whichever first occurs. '

Should the well be successfully completed for production, the AO will be notified when the well
is placed in a producing status. Written notification of such must be submitted to this office not
later than five (5) days following the date on which the well is placed on production.

Gas produced from this well may not be vented or flared beyond an initial authorized test period
of 30 days or 50 MMCTF following its completion, whichever occurs first, without the prior
written approval of the Authorized Officer. Should gas be vented or flared without approval
beyond the authorized test period, the operator may be directed to shut-in the well until the gas
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can be captured or approval to continue venting or flaring as uneconomic is granted and the
operator shall be required to compensate the lessor for that portion of the gas vented or flared
without approval which is determined to have been avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-5(d) shall be submitted to the
appropriate Field Office within 60 days of installation or first production, whichever occurs first.
All site security regulations as specified in Onshore Oil & Gas Order No. 3 shall be adhered to.
All product lines entering and leaving hydrocarbon storage tanks will be effectively sealed in
accordance with 43 CFR 3162.7-5 (1).

No well abandonment operations will be commenced without the prior approval of the AO. In
the case of newly drilled dry holes or failures, and in emergencies, oral approval will be obtained
from the AO. A "Subsequent Report of Abandonment" Form 3160-5, will be filed with the AO
within thirty (30) days following completion of the well for abandonment. This report will
indicate where plugs were placed and the current status of surface restoration. Final
abandonment will not be approved until the surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the AO or his
representative, or the appropriate Surface Managing Agency.

7. Other Information

All loading lines will be placed inside the berm surrounding the tank battery.

All off-lease storage, off-lease measurement, or commingling onlease or off-lease will have prior
written approval from the AO.

The oil and gas measurement facilities will be installed on the well location. The oil and gas
meters will be calibrated in place prior to any deliveries and tested for meter accuracy at least
quarterly thereafter. The AO will be provided with a date and time for the initial meter
calibration and all future meter proving schedules. A copy of the meter calibration reports will
be submitted to the Vernal Field Office. All meter measurement facilities will conform to
Onshore Oil & Gas Order No. 4 for liquid hydrocarbons and Onshore Oil & Gas Order No. 5 for
natural gas measurement.

The use of materials under BLM jurisdiction will conform to 43 CFR 3610.2-3.

There will be no deviation from the proposed drilling and/or workover program without prior
approval from the AO. Safe drilling and operating practices must be observed. All wells,
whether drilling, producing, suspended, or abandoned will be identified in accordance with 43
CFR 3162.

"Sundry Notice and Report on Wells" (Form 3 160-5) will be filed for approval for all changes of
plans and other operations in accordance with 43 CFR 3162.3-2.
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Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented
by the applicable provisions of the operating regulations at Title 43 CFR 3162.4-1(c), requires
that "not later than the 5th business day after any well begins production on which royalty is due
anywhere on a lease site or allocated to a lease site, or resumes production in the case of a well
which has been off production for more than 90 days, the operator shall notify the authorized
officer by letter or sundry notice, Form 3160-5, or orally to be followed by a letter or sundry
notice, of the date on which such production has begun or resumed."

If you fail to comply with this requirement in the manner and time allowed, you shall be liable
for a civil penalty of up to $10,000 per violation for each day such violation continues, not to
exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 and the implementing regulations at Title 43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature date. An extension period
may be granted, if requested, prior to the expiration of the original approval period.

In the event after-hours approvals are necessary, you must contact one of the following
individuals:

Kirk Fleetwood (435) 828-7874
Petroleum Engineer

Michael Lee (435) 828-7875
Petroleum Engineer

BLM FAX Machine (435) 781-4410
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EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

Unused fracturing fluids or acids

Gas plant cooling tower cleaning wastes

Painting wastes

Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck rinsate,
sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids
Vacuum truck and drum rinsate from trucks and drums, transporting or containing nonexempt
waste

Refinery wastes

Liquid and solid wastes generated by crude oil and tank bottom reclaimers

Used equipment lubrication oils

Waste compressor oil, filters, and blowdown

Used hydraulic fluids

Waste solvents

Waste in transportation pipeline-related pits

Caustic or acid cleaners

Boiler cleaning wastes

Boiler refractory bricks

Incinerator ash

Laboratory wastes

Sanitary wastes

Pesticide wastes

Radioactive tracer wastes

Drums, insulation and miscellaneous solids.



Forrn 3160-5

(Apr 2004) UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB No. 1004-0137
Expires: March 31, 2007

5. Lease Senial No.
UTU-75092

6. If Indian, Allottee or Tribe Name

NA

SUBMIT IN TRIPLICATE- Other instructions on reverse side.

7. If Unit or CA/Agreement, Name and/or No.

Aurora "Deep" Unit

el

1. Typeo 1
YPE O i ot wen

[:] Gas Well [J Other

8. Well Name and No.

2 Name of Oy Elk Resources, Inc.

Wall 13-17
9. API Well No.

3b. Phone No. finclude area code)
303-296-4505

3a Address
1401 17th, St. Suite 700 Denver, Colorado, 80202

4304736668
10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R, M., or Survey Description)
662’ FSL, 662' FWL, SWSW Section 17-T7S-R20E, SLB&M

Wildcat
11. County or Parish, State

Uintah, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[ Acidize [ Deepen [ dproduction (StartResume) L] Water Shut-Off
Notice of Intent Alter Casing [ Fracture Treat Reclamation Well Integrity
D Subsequent Report D Casing Repair New Construction D Rncomple.tc Other
O _ Change Plans [ Piug and Abandon Temporarily Abandon
Final Abandonment Notice | ™ convert o Injection L] Plug Back [ water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following compietion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

It is requested that Elk Resources, Inc. be allowed to alter the casing program for the referenced well. This request is prompted by experience
gained from the drilling of the two-mile offset Nielsen #3-22 and one-mile offset Rogers 13-16. We propose to increase the conductor size from
13 3/8" to 20" and set at 40' in a 26" hole. We then propose to set 13 3/8" OD, 48 ppf, H-40 casing in a 17 1/2" hole at 800’ into the Uinta
Formation. We will then drill a 12 1/4" hole to 4400'. If no significant loss of returns is experienced to this depth with a mud weight of 9.0 ppg,
hole size will be reduced to 8 3/4", and drilling will continue to 9700' into the Mesaverde when 7" production casing will be set, as per the
approved APD, and further operations will continue as approved. In the event significant loss of returns is experienced while drilling prior to
4400, a string of 9 5/8" OD, 36 ppf, J-55, ST&C casing will be run and landed below the loss zone.

The 20" conductor will be cemented with 200 sx Class G plus 2% CaClL

The 13 3/8" OD, 48#, H-40, ST&C casing will be cemented to surface with 350 sx light weight with 1% CaCl and 1/4 1b/sk celloflake mixed at
12.8 ppg yielding 1.78 cuft/sk. This will be followed by 200 sx Type V containing 2% CaCl and 1/4 Ib/sk celloflake mlxed at 15.6 ppg yleldlng 1.2

cuft/sk.

Cement program continucd on Page 2, sce attached.

14. Lhereby certify that the foregoing is true and correct T e

Name (Printed/Typed)

Karin Ku Title Engineering Technician =« -
Si / 11/23/2005
s / (. 4) )4/ 71(/ Date
THIS SPACE FOR FEDERAL OR STATE OFFICE USE o teeal Annroyal OF This
—Accep pledbythe Action Is Necessary

Approvedby Title | Jtah Division of [P
Conditions of approval, if any, are attached. Approval of this notice does not warrant or H
certify that the applicant holds legal or equitable title to those rights in the subject lease Oc?ég Gas d N!/“;“ n g
which would entitle the applicant to conduct operations thereon. e i l ( ﬂ\\ 4
Title 18 US.C. Section 1001 and Title 43 U.S.C. Section 1212, make ita crime for any person kno "any, “or agen (Y‘of the United

States any false, fictitious or fraudulent statements or reprcsentauons as to anymatter within its jirisdic

EIVED

(Instructions on page 2) A% /w =X

DEC 01 2005

DIV, QF OIL. GAE ¢ 1tind



Elk Resources, Inc.

Wall 13-17

SWSW Section 17-T7S-R20E
Uintah County, UT

43-047-36668
Page 2 - Sundry Request to Change Csg & Cmt Program

if run, the 9 5/8" OD casing will be cemented in two stages with a stage collar
placed at approximately 3700' or about 300' above the potential loss zone. The
first stage will be cemented with 200 sx 50/50 Poz mix with 2% CaCl and LCM
mixed at 14.3 ppg with a 1.25 cuft/sk yield. The second stage will be cemented
with 975 sx 50/50 Poz mix plus 8% bentonite plus 10% Cal-Seal mixed at 12.5
ppg with a 1.98 cuft/sk yield followed by 100 sx Premium Plus V with 1% CaCl
mixed at 15.6 ppg and yield of 1.19 cuft/sk. (Estimated top of cement, 2™ stage,

at 500’ with 75% excess.)

There will be no changes to the 7” OD casing and cementing program, as
approved.

There will be no changes to the 4 /2" OD casing and cementing program, as
approved.



STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 6

ENTITY ACTION FORM

Elk Resources, Inc.

1401 17th Street, Suite 700

Operator:

Address:
city Denver
state CO

Operator Account Number: N 2755

Phone Number; (303) 2964505

B R

- Twp |- Rng ] - - Counte

SWSwW

51012006

Comments: E 7) /Q)/

CONFIC

Hirera \Deep it

Comments;

Weil 3

T APUNumber.

Commeonte:

RECEIVED

ACTION CODES:

A - Establish new entity for new well (single well onfyi). OF OiL, GAS & MININGrin %
B - Add new well to existing entity (group or unit well)

C - Re-assign well from one existing enfity to another oxisting entity
D - Re-assign well from one existing antity to a new entity

E - Other (Explain in 'comments’ section)

{5/2000)

MAY 11 2006

oy

W

ﬂ)// \
/\M/K//

swyﬁﬂlm
Engineering Technician 5/11/2006
Title Date

| i

RECEIVED |

008




Form 3160-5

(April 3004) UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB No. 10040137
Expires: March 31, 2007

5. Lease Senal No.
UTU-75092

6. If Indian, Allottee or Tribe Name
NA

SUBMIT IN TRIPLICATE- Other instructions on reverse side.

7. If Unit or CA/Agreement, Name and/or No.

Aurora "Deep" Unit

8. Well Name and No.

1. Type of W
eeoisliwe  [Jeaswel  [Jother (oA

2. Name of Op EIk Resources, Inc.

Wall 13-17

9. API Well No.

3b. Phone No. (include area code)
303-296-4505

3a Address
1401 17th. St. Suite 700 Denver, Colorado, 80202

4304736668

10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T, R, M., or Survey Description)
662' FSL, 662' FWL, SWSW Section 17-T7S-R20E, SLB&M

Wildcat

11. County or Parish, State

Uintah, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[_] Acidize L] Deepen LI production (Start/Resume) [ water shut-otr
[ otice of nent ) Atter Casing Fracture Treat Reclamation Well Integrity
Subsequent Report [ casing Repair [ New Construction Recomplete Other Spud Notice
) ) [ Change Plans ] Plug and Abandon Temporarily Abandon Set Conductor Pipe
D Final Abandonment Notice D Convert to Injection D Plug Back E] Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

The subject well was spud on May 10, 2006; 20", 52.7#, A53B conductor pipe was set @ 55' and was cemented with 100 sx Class G cement.

Currently waiting on rotary drilling rig.

cc: DOGM

14. 1 hereby certify that the foregoing is true and correct
Name (Printed/Typed,

Karin Ku

Title Engineering Technician

Date

St 7\/ 4/4@/ / «)

05/11/2006

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Date

Approvedty o Title
Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease Office

which would entitle the applicant to conduct operations thereon.

Title 18 US.C. Section 1001 and Title 43 US.C. Section 1212, make ita crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or reprcscntatmns as to anymatter within its jurisdiction.

D:f‘[‘l\ V1 ol =

(Instructions on page 2)

LRSS S BV W

MAY 15 2006

DIV, OF OIL. GAS & MINING



Form 3160-5

(April 2004) UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160 -3 (APD) for such proposals.

FORM APPROVED
OM B No. 10040137
Expires: March 31, 2007

5. Lease Serial No.
UTU-75092

6. If Indian, Allottee or Tribe Name
NA

SUBMIT IN TRIPLICATE- Other instructions on reverse side.

7. 1fUnit or CA/Agreement, Name and/or No.

1. Type of W
P ﬁOdWell

D Gas Well D Other

Aurora "Deep" Unit

8. Well Name and No.

2. Name of Operator Elk Resources, Inc.

Wall 13-17

9. API Well No.

Ja Address
1401 17th. St. Suite 700 Denver, Colorado, 80202

3b. Phone No. (include area code)
303-296-4505

4304736668

10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T, R. M., or Survey Description)
662' FSL, 662' FWL, SWSW Section 17-T7S-R20E, SLB&M

Wildcat

11. County or Parish, State

Uintah, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

D Acidize D Deepen

(L production (StartResume) ) Water Shut-Off

CNorice o tntent [ Atter Casing Fracture Treat Reclamation Well Integrity

[ subscquent Report Ccasing Repair New Construction =) Recomplete [Fother Drig Operations

D ] _ D Change Plans Plug and Abandon Temporarily Abandon Update as of 061206
Final Abandonment Notice D Convert to Injection D Plug Back DWater Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompietion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

The subject well was rotatry spudded on 6/2/2006. A 17 1/2" hole was drilled to 870'. TOH to set kick off plug. A cement plug was set w/ 463 sx
AG Premium w/ 2% CaCl2, 1/4 pps flocele, 15.8 ppg, 1.16 yield, 95.6 bbls slurry. WOC. Top of cmt @ 183'. Drl out cmt. Drl / 183" to 870'.
Set 13 3/8", 48#, H-40, ST&C surface csg @ 859'. Cmt w/ 720 Sx of Premium V w/ 2% CaCl2 & .25 PPS of flocele, bumped plug w/ 850 PSI, 400

PSI over, released, floats held ok. Currently testing BOPE.

cc: DOGM

14. [ hereby certify that the foregoing is true and correct
Name (Printed/Tvped)

Karin Kulﬁy TN /\

Title Engineering Technician

S \/{/M AJ Date

06/12/2006

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease Office
which would entitle the applicant to conduct operations thereon.

Title 18 US.C. Section 1001 and Title43 US.C. Section 1212, make ita crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)

T TEIVED
JUN 15 2006

N Q]L‘ GAS & Mt -



it UNITED STATES FORM APPROVED
pri DEPARTMENT OF THE INTERIOR Expires March 31,2007
BUREAU OF LAND MANAGEMENT 5 Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS UTU-75092
Do not use this form for proposals to drill or to re-enter an 6. If Indian, Alfottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals. NA
SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. I Unit or CA/Agreement, Name and/or No.
1. Type of - Aurora Deep Unit
ﬁOﬂ Well [CJGas Well []Other ' 8. Well Name and No
Wall 13-17
2. Name of Operator EIk Resources, Inc. 9. APl Well No.
3a Address 3b. Phone No. (include area code) 43-047-36668
1401 17th. St. Suite 700 Denver, Colorado, 80202 303-296-4505 10. Field and Pool, or Exploratory Arca
4. Location of Well (Footage, Sec., T, R, M., or Survey Description) Wildcat
662’ FSL, 662' FWL, (SWSW) Section IF, T7S, R20E, SLB&M 11, County or Parish, State
Uintah, Utah

12. CHECK APPROPRIATE BOX(ES) TC INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D Acidize D Deepen D Production (Start/Resume) DWatﬂ Shut-Off
[ Notice of ntent [ Atter Casing [ Fracture Treat [ Rectamation C I well tntegrity
Subsequent Report ] Casing Repair ] New Construction 1 Recomplete Other Sidetrack
[ Change Ptans [ ptug and Abandon ~ [_] Temporarily Abandon
D Final Abandonment Notice I:] Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
Ifthe proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent repoxts shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 31604 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

The subject well was drilled from 13 3/8" csg shoe @ 859" to 4493' KB (driller). Ran 103 jts 9 5/8", 36#, J-55, ST&C csg landed @ 4490'. DV
tool @ 3217".

Cemented by Schlumberger - First Stage Cement: 440 sx 50/50 Poz "G" w/ 2% D020, .1% D046, .2% D167, 2% D065. Mixed @ 14.1 ppg, 1.29
yield, 101 bbls slurry. Displaced w/ 344 bbls wtr. Bumped plug @ 10:00 am 6/20/06.

Second Stage Cement: 915 sx 35/65 "G" w/ 2% D174, .75% D112, .2% D046, .125#/sk D130, & 4% S001 mixed @ 13.0 ppg, 1.75 yield, 285 bbls
slurry, tail in w/ 100 sx of "G" neat mixed @ 15.8 ppg, yield 1.16, 20.65 bbls slurry volume. Displace w/ 248 bbls wtr. Bump plug @ 17:15
6/20/06. Cement to surface and circulated 35 bbls excess cmt to pit. Stage 2 WOC time: 24.25 hr; Stage 1 WOC time: 35.5 hr.

Stuck bit & moter while drilling out Stage 1. Left approx. 38' fish consisting of screw-in sub, mud motor & bit. TOF @ 4416". Ran caliper log
from 4100' to 4415'. Caliper log indicated probable csg part 4400"'-4415".

Hole sidetrack: Set cmt plug on top of fish to 4136°'. Dress off plug to 4300'. Set whipstock @ SLM 4299.13'. Cutting window w/ 8 3/4" mill.
Top of window @ 4277'. Plan te continue drilling to permitted TD of 14,500,

14. 1 hcreby certify that the foregoing is true and correct
Name (Printed/Typed)

'Karin Kuhn; _— Title Engineering Technician

e A m

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approvedty. Tite Dae

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease | Office
which would entitle the applicant to conduct operations thereon.

Title 18 US.C. Section 1001 and Title 43 U.S.C. Section 1212, make ita crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its }unsdlctlon Y~ s e

o CEIVED

JUN 3 0 2006
DIV.OF OIL. GAS & MINNG

(Instructions on page 2)



Form 3160-5 UNITED STATES
(April 2004) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB No. 10040137
Exprres: March 31, 2007

5. Lease Senal No.
UTU-75092

6. If Indian, Allottee or Tribe Name
NA

SUBMIT IN TRIPLICATE- Other instructions on reverse side.

7. If Unit or CA/Agreement, Name and/or No.

1. Type of &
eoOuwen  [Joaswer  [Jomer

Aurora Deep Unit

8. Well Name and No.

2. Name of Oy d EIk Resources, Inc.

Wall 13-17

9. API Well No.

3a  Address 3b. Phone No. (include area code)
1401 17th. St. Suite 700 Denver, Colorado, 80202 303-296-4505

43-047-36668

10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T, R, M., or Survey Description)
662' FSL, 662' FWL, (SWSW) Section 17, T7S, R20E, SLB&M

Wildcat

11. County or Parish, State

Uintah, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION ' TYPE OF ACTION
(] Acidize (] Deepen U Production’ (StarvResume) [ Water Shut-Off
D Notice of Intent (] Alter Casing (3 Fracture Treat Reclamation Well Integrity
Subsequent Report [ Casing Repair CJ New Construction [ Recomplete Other Sidetrack #2
O . [ Change Plans [ prug and Abandon [ Temporarily Abandon
Final Abandonment Notice l:l Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 31604 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

The subject well was sidetracked on 6/28/06 (cut window f/ 4277'-4290'). Drid f/ 4296'-4299', window opening. Directional drilled f/ 4299'-4455'.
Drilled into original hole. Cmt f/ 4150'-4455' w/ 150 sx "G emt w/.75% dispersant, 3% salt, yield .93, 17.5#, 24.8 bbls slurry. Wait on cement.
Tag emt @ 4275'. Cmt did not come up 9 5/8" csg as planned. Drl cmt f/ 4275'-4293". Btm of window @ 4293'. PU directional tools, tst MWD
tools, RU & tst Gyro tools. Run Gyro in hole, work bit to btm. Currently directional slide drig f/ 4289' to 4294'.

14. 1 hereby certify that the foregoing is true and correct
Name (Printed/T; yped

Karm Title Engineering Technician

Signature )‘V/rﬂ_/))/w Date

07/05/2006

/ THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approvedy Title

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease | office
which would entitle the applicant to conduct operations thereon.

Title 18 US.C. Section 1001 and Title 43 U.S.C. Section 1212, make ita crime for any person knowmgéy and willfully to make to any department or agency of the United
ic

States any false, fictitious or fraudulent statements or representations as to any matter within its juris

tion.

pcEIVED

(Instructions on page 2)

T oe=t¥

JUL 10 2006

DIV. OF OlL, GAS & MINING



oed i

FORM APPROVED

Fom 3160-5 UNITED STATES
(April 2004) DEPARTMENT OF THE INTERIOR Fpires Masch 312007
BUREAU OF LAND MANAGEMENT 5 T oase Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS UTU-75092
6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

NA

SUBMIT IN TRIPLICATE- Other instructions on reverse side.

7. If Unit or CA/Agreement, Name and/or No.
Aurora Deep Unit

1. Type ofll .
O Well D Gias Wel D Other 8. Well Name and No.
Wall 13-17
2. Name of Oy Elk Resources, Inc. o APTWallNG.
Ja Address 3b. Phone No. (include area code) 43-047-36668
1401 17th. St. Suite 700 Denver, Colorado, 80202 303-296-4505 10. Field and Pool, or Exploratory Area
Wildcat

4. Location of Well (Footage, Sec, T, R, M, or Survey Description)

662' FSL, 662' FWL, (SWSW) Section 17, T7S, R20E, SLB&M

11. County or Parish, State

Uintah, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[ Acidize [ beepen [ production (StartResume) [ Water Shut-Off
DNotice of Intent D Alter Casing D Fracture Treat Reclamation Well Integrity
Subsequent Report OJ Casing Repair [ New Construction O Recomplete Other Drilling Operations
] Change Plans O Plug and Abandon Temporarily Abandon Update as of 8/3/06
(3 Finat Abandonment Notice Jconvertto Injection [ Plug Back (] Water Disposai

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shail be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection. )

Drilling Operations as of 8/2/2006: After sidetrack #2, the subject well was drilled from 4289' to 10067'. Baker-Atlas ran the following logs:
STAR, XMAC, DLL, ZDL/CN. Set 7", 294, LT&C, P-110 csg @ 10,040' (FC @ 9994.08', DV tool @ 7331.75"). Cmt 7" csg w/ 410 sx, 50/50 Poz
"G" w/ 2% Gel, .6% Halad-322, 14#/Sk Granulite, 5% salt (BWOW), .25#/sk Flocele & .2% HR-5. Mixed @ 14.35 ppg, 1.14 yield, 102.9 bbls
slurry. Drop plug #1 & displace w/ mud. Open DV tool. Pmp 40 sx Hi-Fill w/ 16% Gel, .75% Econolite, 7.5#/sk Granulite, 3% Salty

(BWOW), .25#/sk Flocele, .8% HR-5, mixed @ 11.0 ppg, yield 3.81, 27 bbls slurry. Tail in w/ 385 sx 50/50 Poz "G" w/ 2% Gel, .6% Halad-322,
1#/sk Granulite, 5% Salt (BWOW), .25#/sk Flocele, & .2% HR-5. Mixed @ 14.35 ppg, yield 1.341, 96.6 bbls slurry. Drop closing plog &
displace w/ 272 bbls mud. Bumped plug. NU 11" 7 1/16" 10k B section & tst to Sk. NU 7 1/16" 15k BOP Stack w/ single jack. NU 10k BOP.

Pressures test BOP and equipment. Tst annulus to 2500# for 15 min, ok. Prep to drill out cmt.

14. Thereby certify that the foregomg istrue and correct
Name (Printed/Typed)

Karin Kuhn Title Engineering Technician

Date 08/03/2006

— x//A/44// AAJ

TAIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approvedty
Conditions of approval, if any, are attached. Approval of this notice does not warrant or

Title

certify that the applicant holds legal or equitable title to those rights in the subject lease Office

which would entitle the applicant to conduct operations thereon.

Titte 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make ita crime for any person knowingly and willfull
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

y to make to any department or ﬁE@EWtD

(Instructions on page 2)

pin e 2006

DWV. OF Ol GAS & MINING



Fom 3160-5

(April 2004) UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB No. 1004-0137
Expires: March 31, 2007

»

3. Lease Senial No.
UTU-75092

6. If Indian, Allottee or Tribe Name
NA

SUBMIT IN TRIPLICATE- Other instructions on reverse side.

7. If Unit or CA/Agreement, Name and/or No.
Aurora Deep Unit

T Type of Well
ypeol¥sbiwer  [Joswen  [Joter

8. Well Name and No.

2. Name of Op Elk Resources, Inc.

Wall 13-17

9. API Well No.

3b. Phone No. (include area code)
303-296-4505

3a Address
1401 17th. St. Suite 700 Denver, Colorado, 80202

43-047-36668

10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T, R, M., or Survey Description)
662' FSL, 662' FWL, (SWSW) Section 17, T7S, R20E, SLB&M

Wildcat

11. County or Parish, State

Uintah, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE,

REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
(] Acidize (] Deepen [ Jproduction (StartResume) ) Weter Shut-Off
[ Notice of tntent (] Atter Casing (] Fracture Treat Reclamation Well Integrity
Subsequent Report [ Casing Repair New Construction L] Recomplete Other Drill deeper than
D Change Plans D Plug and Abandon Temporarily Abandon approved APD depth
D Final Abandonment Notice [:l Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and

true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

During drilling operations, prospective pay intervals were found to be deeper than anticipated. On 9/3/06, EIk Resources, Inc. received verbal
approval from Jamie Sparger of the BLM to drill the subject well to a depth between 14700' and 14800'; the approved APD total depth was
14500'. The well was drilled to a total depth of 14761' on 9/4/06. Currently running electric logs.

14. 1 hereby certify that the foregoing is true and correct
Name (Printed/Typed)

Karin Kuhn

Title Sr. Engineering Technician

TN

YA

4
Signature

Date

09/05/2006

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Title

Approvedly
Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make ita crime for any person knowingly and willfull
States any false, fictitious or fraudulent statements or representations as to anymatter within its jurisdiction.

y to make to anﬂmglw ﬁthe United

(Instructions on page 2)

SEP 07 2006
DIV. OF OIL, GAS & MINING



RECEIWVED
SEP 2 1 2006

Fomn 31605 UNITED STATES h S Ao
(April 2004) DEPARTMENT OF THE INTER Y OF OlL, GAS & MININ Fapres March 313007

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS UTU-75092

Do not use this form for proposals to drill or to re-enter an 6. If Indian, Aliottes or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals. NA

7. If Unit or CA/Agreement, Name and/or No.
Aurora Deep Unit

SUBMIT IN TRIPLICATE- Other instructions on reverse side.

1. Type of Well A S sk A -
P Oil Well [ GasWell (] Other co L f 5 8. Well Name and Ne.
e Wall 13-17
2. Name of Operator Elk Resources, Inc. 9. API Well No.
% Address 3b. Phone No. (include area code) 43-047-36668
1401 17th. St. Suite 700 Denver, Colorado, 80202 303-296-4505 10. Field and Pool, or Exploratory Area
Wildcat

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

662' FSL, 662' FWL, (SWSW) Section 17, T7S, R20E, SLB&M 11. County or Parish, State

Uintah, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
O Acidize [ Deepen O production (StartResume) L) Water Shut-OfF
[ Noice of tntent [ Atter Casing O rmctureTreat [ Rectamation O well integrity
Subsequent Report (] Casing Repair CJ New Construction [ Recomplete Other Drilling Operations
. , (] Change Prans () prugand Abandon ) Temporarily Abandon Update as of 9/10/06
D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 31604 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

Drilling Operations as of 9/10/2006: On 8/4/06 began drilling out cmt from the 7" csg / 7230' to 10068'. Drid f/ 10068’ to 14761" TD; TD was
reached on 9/4/06. RU Baker Atlas; RIH w/ ZDL, CNL, GR, DLL, CAL / 10769' to 14761'. RIH w/ Acoustilog, GR, Cal f/ 10030’ to 14761'.
RIH w/ 65 jts 4 1/2", 15.1#, P110, LT&C & 280 jts 4 1/2", 13.54, P110, LT&C w/ 1 jt of 15.1# & 1 jt of 13.5# on top and set @ 14775'; float collar
@ 14725'. Cmt w/ 360 sx of 50/50 Poz "G" w/ 4% gel, 30% SAA-1, 1#/sk Silicate, .3% Halad 344, .3% Versaset, .25% HR-12, 1#/sk Phenoseal.
Mixed @ 13.0 ppg, yield = 2.02, 129.5 bbls slurry. Drop plug & displace w/ 218 bbls of 2% Clayfix. Bumped plug, floats held. Release rig @

12:00 midnight 9/9/06.

Currently waiting on a completion rig. Anticipate completion operations to begin 10/5/06.

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed)

Karin K/uh - //

Signature M W Date 09/18/2006
7 7 7 THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Title Sr. Engineering Technician

Title Date

Approvedty e

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease | Office
which would entitle the applicant to conduct operations thereon.
Title 18 US.C. Section 1001 and Title43 U.S.C. Section 1212, make ita crime for any person knowingly and willfully to maketo any department or agency of the United
States any false, fictitious or fraudulent statements oOr representations as to any matter within its jurisdiction.

(Instructions on page 2)



o \ ! r’1 ! gwrl ! e“
Form 3160-5 , ;; FORM APPROVED
(April 2004) DEPARTMENT OF TH INYER f{ L “‘" Rl e
BUREAU OF LAND MANAGEMENT TS
SUNDRY NOTICES AND REPORTS ON WELLS UTU-75092
Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals. NA

7. If Unit or CA/Agreement, Name and/or No.

SUBMIT IN TRIPLICATE- Other instructions on reverse side.
Aurora Deep Unit

1. Type ofﬁ
Oil Well E, Gas Well D Other o Well Norre e N
Wall 13-17
2. Name of O EIk Resources, Inc. S APTWel o,
3 Address 3b. Phone No. (include area code) 43-047-36668
1401 17th. St. Suite 700 Denver, Colorado, 80202 303-296-4505 10. Field and Pool, or Exploratory Area
Wildcat

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

662' FSL, 662' FWL, (SWSW) Section 17, T7S, R20E, SLB&M 11. County or Parish, State

Uintah, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[ Acidize [ Deepen [ production (StartResume) || Water Shut-Off
[ dotie of e ] Atter Casing ClFractwe Test ] Rectamation Cwel Integrity
Subsequent Report D Casing Repair D New Construction D Recomplete Other Compl. Operations
D Change Plans [:’ Plug and Abandon D Temporarily Abandon Update as of 10/11/06
[ Fiat Abandonment Notice | [ convert o Injection (] Plug Back I water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
detenmined that the site is ready for final inspection. )

On 9-19-06, Lone Wolf Wireline ran CBL for subject well. On 10-04-06, MIRU Excell Rig #15. Tag'd cint @ 14,675'. Began drilling out cmt;
wash and drld cmt to 14,739'. RU PLS Wireline and ran GR to verify depth of 14739' (PBTD). Pickle tubulars w/ 1000 gals acetic acid followed
by 200 bbls 2% KCL. RD Excell. RU Lone Wolf & run CBL {/ 14739'-14000'. Pressure tst csg to 106000#, ok.

14. I hereby certify that the foregoing is true and correct
Name (Prmted/ yped)
Title Sr. Engineering Technician

hn W
Signature /\%/ W Date 10/12/2006

/" THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Appovedty - ____ Title Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or

certify that the applicant holds legal or equitable title to those rights in the subject lease [ Office
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title43 U.S.C. Section 1212, make ita crime for any person Lnowmgéy and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. IR

(Instructions on page 2) RECEIVED

0CT 1 6 2006
DIV. OF OlL, GAS & MINING




Fom 3160-5 UNITED STATES FORM APPROVED
(Apel 2004) DEPARTMENT OF THE INTERIOR Expies yiach 31 2007
BUREAU OF LAND MANAGEMENT 5 Lo ST

SUNDRY NOTICES AND REPORTS ON WELLS UTU-75092
Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160 -3 (APD) for such proposals. NA
SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. I Unit or CA/Agrecment, Name and/or No.
Aurora Deep Unit

1. Type of]l AR T e i g
: AR A
[/Joiwel  [JGasWell  []Other RN it 8 Well Nameand No
i ORI HEE R} Wall 13-17

2. Name of Operator Elk Resources, Inc. 9. API Well No.
% Address 3b. Phone No. (include area code) 43-047-36668

1401 17th. St. Suite 700 Denver, Colorado, 80202 303-296-4505 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T, R, M., or Survey Description) Wildeat

662' FSL, 662' FWL, (SWSW) Section 17, T7S, R20E, SLB&M 1. orP State

Uintah, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[ Acidize ] Decpen (D production (StartResume) L) Water Shut-OFF
[ Notice of ntent (] Alter Casing (] Fracture Treat Reclamation O wett Integrity
Subsequent Report (L] Casing Repair [ New Construction L Recomplete [Zother Compl. Operations
(] Change Plans CJ Plug and Abandon Temporarily Abandon Update as of 11/15/06
[ JFinal Abandonment Notice | [ convertto njoction L] Plug Back [ Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
I the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

On 10/11/06, RIH w/ 4-way sqz gun & perf csg @ 14725'. RIH w/ cmt retainer & set @ 14650'. GIH w/ stinger assembly. Tag retainer @
14650'. Ck pressure underneath retainer. Land back in retainer & flow tstd well. RU Halliburton, attempt to pmp sqz cmt; could not. Drill
out cmt retainer @ 14650'. Set 4.5" CIBP @ 14717". GIH w/ w/ 3 1/8" perf gun, 3 SPF @ 120 deg phasing, 23 gram charge. Perf Mancos
"Emery" sand f/ 14693'-14688' (15 holes total) . RU Halliburton & run "DFIT" test. Pmp 100 gals 2% KCL wir @ 4.3 BPM @ 6450#. EMR
gauges monitored for 48 hours. EMR gauges were removed following the 48-hr tst. Flow tested well for 15 days. On 11/13/06, RU Halliburton.
Frac'd Emery sands f/ 14688'-14693' w/ 300 gal 15% HCL, 33,000 gal Pad, and 170,000# Versaprop in 44,830 gals Delta Frac 200-R (26), ATP
8614#, ATR 29 BPM. Well screened out w/ 83,0004 prop in formation. Flow back well. Flow tested 250 MCFPD & 180 BWPD on 12/64" chk,

FCP 460#. Plan to move up and perf next zone.

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed)

Karin Kuhn

i //L
Signature /\% /1/ ”J )X%ﬂ\) Date 11/16/2006

Title Sr. Engineering Technician

AHIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approvedby Title Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or

certify that the applicant holds legal or equitable title to those rights in the subject lease | Office
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Tile 43 U.S.C. Section 1212, make ita crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2) RECE IVED
NOV Z 0 2006

RN AR R MINING




» "\nntr‘ﬂ’f’s\:'l‘.‘.rvis “,‘}
I 'vr:‘

El
3

STATE OF UTAH AMENDED REPORT D FORM 8
DEPARTMENT OF NATURAL RESOURCES (highlight changes)
DIVISION OF OIL., GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
UTU-75092
6. IF INDIAN, ALLOTTEE OR TRIGE NAME
WELL COMPLETION OR RECOMPLETION REPORT AND LOG NA
Ta. TYPE OF WELL: oL s 7] orv [ OTHER 7. UNIT or CA AGREEMENT NAME

Aurora Deep Unit
8. WELL NAME and NUMBER:

b. TYPE OF WORK:

Ve i IR e [ Enrry [ RESVR. OTHER Wall 13-17
2. NAME OF OPERATOR: 9. APl NUMBER:
Elk Resources, Inc. 4304736668
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT
1401 17th Street, #700 crv Denver stare CO  zp 80202 (303) 296-4505 Wildcat
4. LOCATION OF WELL (F'OOTAGES) ' 11. QTRQTR, SECTION, TOWNSHIP, RANGE.
ATsURFACE: 662" FSL, 662' FWL SWSW 17 7S 20E
AT TOP PRODUCING INTERVAL REPORTED BELOW: 662’ FSL, 662’ FWL
ATTOTALDEPTH. 662" FSL, 662 FWL “ Gintah ST UTAH
14. DATE SPUDDED: 15. DATE T.D. REACHED: | 16. DATE COMPLETED: 17. ELEVATIONS (DF, RKB, RT, GL):
5/10/2006 9/4/2006 12/21/2006 nsanooneD ] reaDy To PRODUCE 4831' KB
18. TOTALDEPTH: MD 14,761 19. PLUGBACKT.D: MD 14.717 20. IF MULTIPLE COMPLETIONS, HOW MANY? * | 21. DEPTHBRIDGE  MD 14,720
o o 1 PLUG SET: b
22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of each) 23,
ZDLCN, HDIL/DLL, STAR, XMAC, BHP, CBL WAS WELL CORED? Nolf]  ves[] - (suomtanalysis
' ’ ’ ’ ’ WAS DST RUN? nofZ]  ves[T]  (submitrepor)
DIRECTIONAL SURVEY? Ngm ves[ ] (submitcopy)
24. CASING AND LINER RECORD (Report all strings set in well)
HOLE SIZE SIZE/GRADE | WEIGHT (##tt) ToP(MD) | BoTTOM(MD) | STACE CEMENTER | M s voﬂ]&ﬁgm) CEMENT TOP** | AMOUNT PULLED
20 A53 52.7# 0 55 G 100 0 Surface 0
17 1/2 1334 H40 48# 0 859 \ 740 96 Surface 0
121/4 95/8 J55 36# 0 4,490 3,217 POZ 1,515 407 Surface 0
8 3/4 7 2110 29# 0 10,040 7,331 POZ 855 240 0
6 41/2 2110 15.1% 0 14,761 G 360 130 11800-CBL 0
25. TUBING RECORD
SIZE DEPTH SET(MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD)
2 3/8" 14,471
26. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATION NAME TOP (MD) BOTTOM (MD) | TOP(TVD) | BOTTOM (TVD) |  INTERVAL (Top/Bot-MD) | SIZE ] NO. HOLES PERFORATION STATUS
v Blackhawk C 14,482 14,582 14,688 14,693 31/8 15 |open [/] saueazed [ ]
®) Blackhawk B 14,582 14,644 14,602 14,6123 1/8] 30 |Open Z_ Squeezed ]
© Blackhawk A 14,644 14,761 14,483 14,5061 3 1/8 45 |open /] Saueezed [ ]
(D) open [ ] saqueezed [ ]
28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC. B -
DEPTH INTERVAL AMOUNT AND TYPE OF MATERIAL
14688-14693 300gal 15% HCL,170000# Versaprop, 33000gal PAD,44830gal Delta Frac 200R(26)
14602-14612 673gal 15% HCL,5873# 100 mesh sd & 158325# Versaprop,34050gal Pad & 61550gal 35# HyborG-!
14483-14506 500gal 15% HCL,624# 100 mesh sd & 123898# Versaprop,12000gal Pad,31420gal WtrFracG-30#&*
29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:
[[] eLecTRICAUMECHANICAL LOGS [] ceowosicrerort [ pstrerort  [[] piRecTionaL suRveY .
Producing
D SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION |:] CORE ANALYSIS ZI omHer:_Csa Record

(CONTINUED ON BACK) R EC E , VE D
JAN 1 9 2007

DIV. OF OIL, GAS & MINING

(5/2000)



31. INITIAL PRODUCTION INTERVAL A (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION JOIL - BBL: GAS — MCF: WATER - BBL: |PROD. METHOD:
12/21/2006 1/7/2007 24 RATES: = 0 344 135 Flowing
CHOKE SIZE: |TBG. PRESS. |CSG.PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL - BBL: GAS - MCF: WATER - BBL: | INTERVAL STATUS:
14/64" 500 1,200 RATES: = 0 344 135 Producing
INTERVAL B (As shown in item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OiL - BBL: GAS — MCF: WATER - BBL: | PROD. METHOD:
RATES: —
CHOKE SIZE: |TBG.PRESS. |CSG.PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL — BBL: GAS — MCF: WATER - BBL: |INTERVAL STATUS:
RATES: —

INTERVAL C (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS — MCF: WATER - BBL: | PROD. METHOD:
RATES: —

CHOKE SIZE: TBG. PRESS. CSG. PRESS.  |API GRAVITY BTU - GAS GAS/OIL RATIO |24 HR PRODUCTION | OIL - BBL: GAS ~ MCF: WATER - BBL: |INTERVAL STATUS:
RATES: —

INTERVAL D (As shown In item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS - MCF: WATER - 8BL: | PROD. METHOD:
RATES: =

CHOKE SIZE: |TBG. PRESS. |CSG.PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL - BBL: GAS — MCF: WATER - BBL: | INTERVAL STATUS:
RATES: —

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

Sold
33. SUMMARY OF POROUS ZONES (include Aquifers): 34. FORMATION (Log) MARKERS:
Show all important zones of porosity and contents thereof: Cored intervals and alt drill-stem tests, including depth intervat
tested, cushion used, time tool open, fiowing and shut-in pressures and recoveries.
Formation J:g) B(‘::Ig;" Descriptions, Contents, etc. Name (Measum Depth)
Uinta 740
Green River 3,178
Wasatch 7,463
Mesaverde 11,271
L. Neslen 13,961
Sego 14,158
Castlegate 14,292
Mancos 14,458
Blackhawk (A-Sand) 14,482
B-Sand:14582,C-Sand:14644
35. ADDITIONAL REMARKS (Include plugging p )
36. | hereby certify that the foregoing and d tion is p and co as ined from all d
name (PLEASE PrINT)_K@rIN Kuhn, ) — nme Sr. Engineering Technician
SIGNATURE DATE 1/16/2007
7
This report mu$t be submitted within 30 days of
e completing or plugging a new well e reentering a previously plugged and abandoned well
e drilling horizontal laterals from an existing well bore e significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

** ITEM 24: Cement Top — Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS})).

Sendto:  Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax:  801-359-3940

Salt Lake City, Utah 84114-5801

(5/2000)



Wall 13-17
4304736668

SWSW Section 17-T7S-R20E

Attachment to Well Completion Report

24. CASING AND LINER RECORD (Report all strings set in well

STAGE CEMENTER  CEMENT TYPE & SLURRY
HOLE SIZE SIZE/GRADE WEIGHT/(#/t.) TOP (MD) BOTTOM (MD) DEPTH NO.OF SACKS  VOLUME (BBL) CEMENT TOP*** AMOUNT PULLED|
32" 20" 52.7# 0 55 G - 100 sx Surf-CIR 0
17 1/2" 13 3/8" - H40 48i 0 859' V - 740 sx 95.6 bbls Surf-CIR 0
12 1/4" 9 5/8" - J55 36# 0 4490’ 3217 Poz - 440 sx 101 bbls Surf-CIR 0
G - 975 sx 285 bbls
G - 100 sx 20.65 bbls
8 3/4" 7" - P-110 294# 0 10040 7331.75' Poz - 410 sx 0
HiFill - 60 sx
Poz - 385 sx 240.35 bbls

6" 41/2" - P-110 15.1#,13.5# 0 14761' G - 360 sx 129.51 bbls | 11,800'- CBL 0
27/28. Perforation/Acid Frac Record - Detailed

Perf Depth No. Holes Perf Depth No. Holes Perf Depth No. Holes Perf Depth No. Holes

14688-14693 15

14602'-14612' 30

14483'-14490

14498'-14506' 45

Total 90 0 0 0
INTERVAL AMOUNT AND TYPE OF MATERIAL

0-511' 430 sx Premium V, Kick-Of? Plug
4136'-4400' Sidetrack 1: Whipstock, KOP w/ 100 sx G, 17.5 ppg, .93 yield, 16.5 bbls slurry; cut window f/ 4277'-4280"
4150'-4455' Sidetrack 2: 150 sx "G" cmt w/ .75% dispersant, 3% salt, yield .93, 17.5#, 24.8 bbis slurry; cut window; btm of window @ 4293’
14688'-14693' | 300 gals 15% HCL, 170,000# Versaprop, 33000 gals Pad, 44830 gals Delta Frac 200R(26), screened out with 88,000# in formation
14602-14612' |673 gals 15% HCL, 5873# 100 mesh sand & 158325# Versaprop, 34050 gals Pad, 61550 gals 35# Hybor G-UT fiuid
14483'-14506' 1500 gals 15% HCL, 624# 100 mesh sand & 123898# Versaprop, 12000 gals Pad, 31420 gals Wtr FracG-30# & 54654 gals 35# Hybor G-35 Fluid




RECEIVED

FEB 2 1:2007
Fomn 3160-5 FORM APPROVED
(hp 2000 DEPARTMENT OF THE INTERIORW. OF OIL, GAS&MINING QB
BUREAU OF LAND MANAGEMENT oSG
SUNDRY NOTICES AND REPORTS ON WELLS UTU-75092
Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottes or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals. NA

7. If Unit or CA/Agreement, Name and/or No.

SUBMIT IN TRIPLICATE- Other instructions on reverse side.
Aurora Deep Unit

L. Type °fﬁl(l)u well GasWell  []Other T,
2. Name of Operator Elk Resources, Inc. 9. Xv};u“::ll;o.
3 Address 3b. Phone No. (include area code) 43-047-36668
1401 17th. St. Suite 700 Denver, Colorado, 80202 303-296-4505 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T, R, M,, or Survey Description) Wildeat
662' FSL, 662' FWL, (SWSW) Section 17, T7S, R20E, SLB&M 11. County or Parish, State
Uintah, Utah

120 CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
' T Acidize (] Deepen " [ Production (StartResume) L) Water Shut-Off
I Notice of tatent ] Ater Casing Orctwe Tt~ [ Reclamation Cwel tntegrity
Subsequent Report D Casing Repair D New Construction D Recomplete DOﬂﬂ
_ | [ Change ptans ) prugand Abandon (] Temporarily Abandon
() Final Abendonment Notice | [ converttoInjection ) Phug Back (£ water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal istodeependimctiomﬂyorrecomplctchoﬁmnmuy,givembsmfacclmﬁmmﬂm&nedm;dﬂmverﬁeddcpﬂsofaﬂpelﬁIanmmdm
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

Produced water from the subject well is trucked by LaPoint Recycle, LaPoint, Utah, or RN Industries, Roosevelt, Utah, to their nearby
commercial evaporating pits.

Accepted by the
Utah Division of
Oil, Gas and Mining

FOR RECORD ONLY

14. Thereby certify that the foregoing is true and correct
Name (Printed/Typed)

Karin Ku)n - / \

Signature ﬁ U, ‘ W Date 02/19/2007
7 THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Title Date

Title Sr. Engineering Technician

Approvedby _ _
Conditions of approval, if any, are attached. Approval of this notice does not warrant or

certify that the applicant holds legal o equitable title to those rights in the subjectlease | Office
which would entitle the applicant to conduct operations thereon.

__._—__—————————-_'—“‘——____——————-——____——__————‘———“————_‘_
Title 18 US.C. Section 1001 and Title 43 U.S.C. Section 1212, make ita crime for any person knowingly and willfully to maketo any department or agency of the United
States any false, fictitious or fraudulent statements or representations s to any matter within its jurisdiction.

(Instructions on page 2)



Rl G
Fom 3160-5 © T foRM APPROVED
G DEPARTMENT OF THE INTERIOR Epies. Wich 1. 2007
BUREAU OF LAND MANAGEMENT TR
SUNDRY NOTICES AND REPORTS ON WELLS LI el
Do not use this form for proposals to drill or to re-enter an 6. If Indian, Aliottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals. NA

7. If Unit or CA/Agreement, Name and/or No.
Aurora Deep Unit

SUBMIT IN TRIPLICATE- Other instructions on reverse side.

1. Type ofﬁll .
onel e D Nl 8. Well Name and No.
Operal Wall 13-17
2. Name of L EIk Resources, Inc. S APTWeING:
3a Address 3b. Phone No. (include area code) 43-047-36668
1401 17th. St. Suite 700 Denver, Colorado, 80202 303-296-4505 10. Field and Pool, or Exploratory Area
Wildcat

4. Location of Well (Footage, Sec,, T., R, M., or Survey Description)

662" FSL, 662' FWL, (SWSW) Section 17, T7S, R20E, SLB&M 11. County or Parish, State

Uintah, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[ Acidize = esneri [ production (StartResume) L) Water Shut-Off
[/ Notice of intent (] Atter Casing Fracture Treat Reclamation O well tntegrity
OJ Subsequent Report UJ Casing Repair OJ New Construction I:I Recomplete Other Perf the Mesaverde,
_ ) D Change Plans D Plug and Abandon Temporarily Abandon L.Neslen, Sego,
DFma] Abandonment Notice D Convert to Injection D Plug Back DWatcr Disposal and Castlegate Fms.

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 31604 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

Elk Resources, Inc. plans to perf, frac stimulate, and test the Mesaverde, L. Neslen, Sego, and Castlegate zones as part of our continuing
completion program for the subject well. A perforation schedule is attached.

14. Thereby certify that the foregoing is true and correct
Name (Printed/Typed)

Karin Kuhn / Title Sr. Engineering Technician

Signature /‘//% ){%) Date 02/15/2007

/THIS SPACE FOR FEDERAL OR STATE OFFIC Y5Ee

s, = " LN TmcUtHh Dnn'ilon Of | Federal Approval O This

Conditions of approval, if any, are attached. Approval of this notice does not warrant or Qil. (A5 allld v g AClON 5 Neeessasy

certify that the applicant holds legal or equitable title to those rights in the subject lease Oﬁ'cc ,_,._, % / O ?\
which would entitle the applicant to conduct operations thereon. -

Title 18 US.C. Section 1001 and Title43 U.S.C. Section 1212, make ita crime for any person Imo'w Wi q‘l/nmu& 10 sucy of the United
States any false, fictitious or fraudulent statements or representatlons as to any matter W\ﬂp@ its Ju 5&;:1 ?‘EE‘ t j E

(Instructions on page 2)
FEB 2 U0 200/

DIV. OF OIL, GAS & MINING



WALL # 13-17

Perforation Schedule ~ Mesaverde thru Castlegate ~ Proposed 01-2007

OH Log CBL Log Shots | No. of Est Feet Est. Feet Porosity Sw
Gross Pay | Neut-Den. %

Depth Depth Per Ft Perfs Net Pay

STAGE 4

CBP @ ~14,400"

..:.::;...: 7 EE ST

14,348'-350'

14,349-351"

50

14,342'-344"

14,343'-345'

40

14,330'-334"

1 4,331 .'335':-: 3

45

14,326'-328'

14,327'-329"

52

(&)
O‘JO’)COO)G’N

T

14,315-317'

14,316'-318"

Castlegate @ 14,292'

- 14,280'-284'

14,281'-285'

45

14,255'-257"

14,257'-259"

55

14,248'-250"

- 14,250-252"

40

|CBP @~ 14,2

94506208

- 14,207-

14,192'-194"

14193195

46

14,176'-178"

14,178-180° |

; .99

- 14,168-172"

Seqo @ 14,158’

14,170-174'

14,130-137" |

14,131'-138"

14,108-114" |

14;109-115'

14,091-093"

T 14092094 | 2

14,079'-081"

"14,080-082"

- 14,069-071° | 14070-072° |

- 14,059-061"

14,060'-062"

14,025'-028'

- 14,027'-030"

. 13,986-988'

- 13,988'-990"

13,978'-980'

- 13,977-979"

04'-706

[GEP @ 1350

13410412 |

13,183-187

131857189 |

Mesaverde @ 11,

271"
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Form 3160-5 UNITED STATES - { & 7008 OVE No. 1004.0137
(August 2007 DEPARTMENT OF THEINTERIOR  ©  PPR Espires: July 31, 2010
BUREAU OF LAND MANAGEMENT & 75\gggal No.

1L, GRS
SUNDRY NOTICES AND REPORTS oN weLL§WV-OF ©

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

6. If Indian, Allottee or Tribe Name

NA

7. If Unit of CA/Agreement, Name and/or No.

SUBMIT IN TRIPLICATE — Other instructions on page 2.
Aurora Deep Unit

1. Type of Well

CJoitwen  [/] Gas Well [J Other S Name and No.
2. Name of Operator 9. API Well No.
Eik Resources, Inc. 4304736668
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1401 17th Street, Suite 700 Explorat
Denver, CO 80202 303-296-4505 Xpioratory
4, Locatlon of Well (Footage Sec., T.,R..M., or Survey Description) 11. Country or Parish, State
662" FSL, 6l .

Uintah County, UT

Swsw Secnon 17- WS—RZOE SLB&M

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent D Acidize D Deepen D Production (Start/Resume) I:] Water Shut-Off
[ Alter Casing ] Fracture Treat ] Rectamation [ well Integrity
Subsequent Report D Casing Repair D New Construction I:l Recomplete I:I Other
[ change Plans [ Prug and Abandon [1 Temporarily Abandon
D Final Abandonment Notice D Convert to Injection m Plug Back D Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operatlons If the operation results in a miultiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after ail requlrements ineluding reclamation, have been completed and the operator has -

determined that the site is ready for final inspection.)

Work began on 3/26/08 to abandon the Blackhawk C Formation.- Set.a CIBP.@ 14,650" above the Blackhawk C perfs from.14,688'-14, 639' Run production
equipment. Well returned to produchon 4/8/08

Name (Printed/Typed)
Karin Kuhn /\ Title Sr. Engineering Technician

Sigaare %Vm)/%/ Date 041082008

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

14. Thereby certify that the fcn/rgoing is true and correct.

Approved by

Title ) Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would | Office
entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,
fictitious or fraudulent statements Or representations as 1o any matter within its jurisdiction.

(Instructions on page 2)
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Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET 1.DIJ
2.CDW
Change of Operator (Well Sold) X - Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 2/11/2008
FROM: (01d Operator): TO: ( New Operator):
N2755-Elk Resources, Inc. N3480-Elk Resources, LLC.
1401 17th St, Suite 700 1401 17th St, Suite 700
Denver, CO 80202 Denver, CO 80202
Phone: 1 (303) 296-4505 Phone: 1 (303) 296-4505
CA No. Unit: AURORA (DEEP)
WELL NAME SEC TWN RNG|API NO ENTITY |[LEASE |WELL [WELL
NO TYPE TYPE | STATUS
( SEE ATTACHED LIST | |

OPERATOR CHANGES DOCUMENTATION

Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 4/24/2008

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 4/24/2008
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 4/29/2008
4a. Is the new operator registered in the State of Utah: NO Business Number:
4b. IfNO, the operator was contacted contacted on: 4/29/2008
5a. (R649-9-2)Waste Management Plan has been received on: INPLACE
5b. Inspections of LA PA state/fee well sites complete on: N/A
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 3/13/2008 BIA

7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: 3/13/2008
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:

1. Changes entered in the Oil and Gas Database on: 4/29/2008

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 4/29/2008
3. Bond information entered in RBDMS on: 4/29/2008

4. Fee/State wells attached to bond in RBDMS on: 4/29/2008

5. Injection Projects to new operator in RBDMS on: n/a

6. Receipt of Acceptance of Drilling Procedures for APD/New on: ok

BOND VERIFICATION:

1. Federal well(s) covered by Bond Number: UTB000135

2. Indian well(s) covered by Bond Number: na

3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number B000969
3b. The FORMER operator has requested a release of liability from their bond on: n/a

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: n/a

COMMENTS: Bond was amended from Elk Resources, Inc to Elk Resources, LLC

Elk (Aurora Deep) FORM_B.xls 4/30/2008



STATE OF UTAH

FORM 9

DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

5. LEASE DESIGNATION AND SERIJAL NUMBER:
See Attached List

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

NA

7. UNIT or CA AGREEMENT NAME:
Aurora "Deep” Unit

1. TYPE OF WELL

8. WELL NAME and NUMBER:

OIL WELL /] GAS WELL OTHER See Attached List
2. NAME OF OPERATOR: 9. APl NUMBER:
ELK RESOURCES, LLC See List

3. ADDRESS OF OPERATOR:

1401 17th. St., Suite 700 Denver

CiTy

STATE CO pdisd 80202

PHONE NUMBER:

(303) 296-4505

10. FIELD AND POOL, OR WILDCAT:
See Attached List

4. LOCATION OF WELL

FOOTAGES AT SURFACE: - COUNTY: UINTAH ‘ G
QTRQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN; = - - STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT [ U L]
(Submit in Duplicate) [[] Autercasing [ rracTure TREAT [] sipETRACK TO REPAIR WELL
Approximate date work will start: [[] casinerePar [] wewconstrucTioN [[] memporariLY ABANDON
[T] cHance To PREVIOUS PLANS [J orerator cHANGE [J vusinRePAR
[] cHanceTuBING [] eLucAND ABANDON [] ventorFLARE
(] susseuent REPORT [} crancE weLL Name [ pesack [[] warer bisposaL
(Submit Original Form Only)
[C] crancE weLL STATUS [T] PRODUCTION (START/RESUME) [[] waTeR sHuT-OFF
Date of work completion:
[] COMMINGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE ] omer: CHANGE OF
] converT weLL TYPE [] RECOMPLETE - DIFFERENT FORMATION OPERATOR

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective February 11, 2008, Elk Resources, LLC became the operator of the wells on the attached list.

N 3480

New Operator:
ELK RESOURCES, LLC

Previous Operator:
ELK RESOURCES, INC. (N2755)

a Texas limited liability company
1401 17th Street, Suite 700

a Texas limited liability company
1401 17th Street, Suite 700

Denver, CO 80202 Denver, C 0202 N

WM/J "l ,,W M AW
Richard P. Crist Thomds M. Wilson ~
Executive Vice President Business Development CEO

BLm BOND = ({78 000/35
State +Fee BOND = "B 0p0249

NAME (PLEASE PRiINT)_ @iy Kuhin / e Sr. Engineering Technician
SIGNATURE x 2274'4 /‘ M«/ oare 4/14/2008
/ 7

{This space for State use only)

RECEIVED
APR 2 & 2008
DIV. OF OIL, GAS & MINING

(5/2000) (See Instructions on Reverse Side)



well_name B sec \twp g api entity |lease  |well |stat flag (gtr qtr |unit 1 num
ROGERS 13-16 16 ]070S]200E [4304736538 14989|Fee ow |P SWSW |AURORA (DEEP) FEE
NIELSEN 3-22 22 |070S [200E [4304736539 14806|Fee ow [P NENW AURORA (DEEP) FEE
WALL 13-17 17 0708 [200E 4304736668 15363|Federal |GW |S SWSW |AURORA (DEEP) |UTU-75092
ROGERS 16-43 16 |070S|200E |4304738347 Fee GW |APD |C |SWSE ' AURORA (DEEP) FEE
AURORA FED 5-32 05 |070S [200E |4304738463 Federal [OW |APD |C |NESW |AURORA (DEEP)|U-75241
AURORA FED 26-33 26 |070S|200E [4304738468 Federal [OW |APD |C |[NWSE |AURORA (DEEP) UTU-80689
J GENTRY 17-24 17 |070S [200E 4304738865 Fee GW |APD |C |SENE |AURORA (DEEP) FEE
ARGYLE 8-43 08 ]070S [200E 4304738866 Fee GW [APD |C |SWSE |AURORA (DEEP) FEE

4/30/2008




. . ' <+
United States Department of the Interior k’f
BUREAU OF LAND MANAGEMENT -

Utah State Office TAKE PRIDE"
P.O. Box 45155 INAMERICA
Salt Lake City, UT 84145-0155

http://www.blm.gov/ut/st/en.html

IN REPLY REFER TO:
UTU-0143511, et al.
BLM Bond Number: UTB000135
Surety Bond Number: B000971
March 13, 2008

NOTICE
Elk Resources, LLC
1401 17™ Street, Suite 700
Denver, Colorado 80202
U.S. Specialty Insurance Co.
13403 Northwest Freeway
Houston, Texas 77040

MERGER RECOGNIZED

We recetved acceptable evidence of the merger of Elk Resources, Inc. into Elk Resources, LLC.
Elk Resources, LLC is the surviving entity. This recognition is effective February 6, 2008, as
certified by the Secretary of State, State of Texas.

We have documented the merger by copy of this notice in the oil and gas lease files identified on
the enclosed exhibit. We have also updated our automated records. We compiled the exhibit
from leases shown on our automated records system and any list of leases you provided. The
exhibit also reflects serial numbers of agreements where you are the operator. We are notifying
the Minerals Management Service and all Bureau of Land Management (BLM) offices of the
merger by copies of this notice.

If you find additional leases where the merging parties maintain an interest, please contact this
office. We will document the records under our jurisdiction, and if the leases are under the
Jjurisdiction of another State Office, we will notify them.

This merger affects the following bond(s) held by the BLM:

BLM Bond Number: UTB000135  Amount: $ 25,000  Surety/Other Identifier: BO00971
BLM Bond Number: UTB000299  Amount: $ 5,000 Surety/Other Identifier: B004125

We have updated our bond file and automated system to reflect the merger. If the
principal’s/obligor’s name also changed, we have updated our records to reflect the correct
name. No rider is necessary as the change occurred by operation of law. We are in the process

RECEIVED
MAR 17 2008

DIV. OF OIL, GAS & MINING



of determining the total liability for the leases affected by the merger and may require increased
coverage in a later action.

If you have any questions, please contact Leslie Wilcken at (801) 539-4112.

/s/ Becky J. Hammond

Becky J. Hammond
Chief, Branch of Fluid Minerals

Enclosure
1-Exhibit: List of Leases

cc (w/encl):

MMS-MRM, Attn: (Leona Reilly)
State of Utah, DOGM

Vemal Field Office

Branch Chief, Lands & Reality
Merger/Name Change File
Connie Seare

Dave Mascarenas

Susan Bauman

Electronic copies (w/encl):
BLM_Bond_Surety
BLM_Fluids Forum



Lease #

UTU-0143511
UTU-0143512

UTU-04378
UTU-21308
UTU-74417
UTU-75092
UTU-75093
UTU-75673
UTU-76259
UTU-76260
UTU-76261
UTU-78445
UTU-80689
UTU-82565
UTU-82566
UTU-82567
UTU-85219
UTU-85487
UTU-85488
UTU-85489
UTU-85589
UTU-85590
UTU-85591

Agreement #
UTU-82456X
UTU-82456A
UTU-84716X
UTU-86071X

Aurora (Deep)

Ouray Valley
N Horseshoe
Bend (Pending)



Form 3160-5 FORM APPROVED
(At 7007 UNITED STATES OMB No. 10040137
DEPARTMENT OF THE INTERIOR Expirca: July 31, 2010
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
UTU-75082
SUNDRY NOTICES AND REPORTS ON WELLS (€17 Indian, Allottee of Tribs Nata
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals. NA
SUBMITIN TRIPLICATE — Other istructions on page 2. 7.1 Unit of CA/Agrocment, Name snd/or No.
T Tyme ofWell Ausora Deep Unit
[Jouwen  [£] GasWell [_{ Oter B il Name ond No.
2. Name of Operatar 9. APl Y
Elk Resources, LLC 430472?&}30
13%(:?&%5 St 700 3h, Phonc No. (includc arca code} 10 ¥cid and Pool or Expiaratary Arca
sﬂﬂd, {+] -
Canver, O 80202 303-296-4505 Wildeat/Sega
6462‘1&‘:332"1 :Vf;!.. Well (Footage, Scc.. 7., R..M., or Survey Doscription) ] 1_. Country or Parish, Statc
SWSW Section 17-T?75-R20E, SLBaM Uinitsh County, UT
12. CHECR THE APPROPRIATE ROX(FR) TO INDICATE NATURE OF NOTICE. REPORT OR OTHER PATA
TYPE OF SUBMISSION TYPE OF ACTION
[ Notice of et [ Asidizo ] peepen ] Produetion (StarvResums)  1v/] Water Shut-OfT
[T Alter Casing [ Fracture Treat [ Reclamation [1 well ntegrity
[ZI Snhraquent Reprrt D Casing Repair D New Constraction m Recomplete [:] Other
] change Plans E:! Plug and Abandon Cl Temporarily Absndom
D Finnl Abandonment Notice [:] Convert to Injestion D Plug Back D Water Disposal

13, Dwssailyis Prupusad vi Cumpletsd Opcration: Cloarly state of] pertinont dotails, including ectimated stasting dute of any propaend wnrk and sppmoximare duration thereof. 1
the proposal is ta decpen directionally ot recomplete hotizontally, give subsurface locations and measurcd and true vertics! depths of afl pertinent matkers and zones,
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent eports must be filed within 30 days
following completion of the iivolved operations. If the aperation resuylts in 2 muitiplc completion or recomplction in a new interval, o Form 3160-4 must be {Tled once
testing has beens completed. Finol Abatidonment Notices must be filed only after all requirements, 1CIKINE reclamation, have been compiered and the operutor his
derermined that the zito is ready for final inspection.)

Woerk bogan on 5/23/0% te isalala water zone and recamplete to Mesa Verde sormation. Ran casing scrapar to 14,646', Set packer @ 14,492 and swab well.
Reset packer @2 14801’ and swab test bottom petfs from 146021461 2 Releass packer. Set CIBP @ 14.470. Perf: 14,342 14,344’ (3 SPF), 14,330
14,334’ (2 SPF), 14,326'14328' (3 SFF), 14,315-14,317' (8 SPF), 14,280-14,284' (2 SPF), 14,255"1 4,257' (3 SPF), 14,248-14,250" (3 SPF). Set packer @
14,299', Swab test. Reset packer @ 14,238". Swab on well. Pump 12 bbls 15% acid. Set packer @ 14,300" and finish pumping acid. Reset packer @
14,215, Swab wall. Relsuse aid resul packer @ 14,300, Found communication betwoon both acle of perfe. Set CIEP @ 14,230" and prossure test CIRP 4
10D0%, held. Perf from 14,168'-14,172, 14,176'-14,178", 14,19214,194", 14,206'-14,208' (24 shots). Set packer @ 14,144'. Swabhed well, Worked packar
free; stackad out @ 14,144". Bullhead 24 bbls 15% acid into perfs. Swab and flow test well (packer still In hole). Retumed well o sales [ine. Well on
production B/16/08. Elk plans to test additional zones

14. 1 hcreby cerfify (hat the (orcgoing is true and corrwet,
Name (Printed/Typed)
Karin Kutn

Titlc Sr. Engineering Tachnician

Datc D6/25/2008
/ THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Signature

Approved by
Title Dste

.........................................................................

ST o approvil ¥ amy, wro nisched. APProvAl of this nofice dons ot warrant or cortify
that the applicant holds logal or equitabic title to those rights in the subject icasc whick would |Office

wutithe the applicant to cond p
Titic 18 U.8.C. Soction 1001 and 17je 43 US.C. Scetion 1212, make it a crimc for any porson Trowingly and willtully tn e $o any dopartment o agency of the Unitcd Stafes any flse,
fictitious or fraudulent statoments OF Topresehfations 34 10 any mafter within it urisdiction.

(Instructions on page 2)

RECEIVED
JUN 27 2008
DIV. OF OIL, GAS & MINING



Fom 31605 - UNITED STATES
(Augest 2007) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

AMEAVPZD

FORM APPROVED
OMB No. 1004-0137
Expires: July 31, 2010

5. Lease Serial No.
UTU-75092

6. If Indian, Allottee or Tribe Name

NA

SUBMIT IN TRIPLICATE — Other instructions on page 2.

7. If Unit of CA/Agreement, Name and/or No.
Aurora Deep Unit

1. Type of Well

CJoiwel [Z]Gaswen . [] Other 8 /el Narae and No.
2. Name of Operator. 9. API Well No.
Elk Resources, LLC 4304736668
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1401 17th Street, Suite 700
Denver, CO aegztozm ¢ 303-296-4505 Exploratory
4. Location of Well (Footage, Sec., T.,R,M., or Survey Description) 11. Country or Parish, State
662' FSL, 662' FW! .

Uintah County, UT

SWSW Section 17—178-R20E SLB&M

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION . TYPE OF ACTION
D Notice of Intent D Acidize D Decpen D Production (Start/Resume) D Water Shut-Off
D Alter Casing D Fracture Treat D Reclamation D Well Integrity
Subsequent Report [ casing Repair [ New Construction [1 Recomplete [/] Other Follow-up to
D Change Plans D Plug and Abandon D Temporarily Abandon plug back sundry
l:l Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof, If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has

determined that the site is ready for final inspection.)

Elk Resources, LLC set a CiBP @ 14,650' above the Blackhawk C perfs from 14,688'-14,693' (not 14639' as previously reported). No cement was dumped
on top of the plug. However, Elk agrees to dump bail 20" of cement on top of the plug at the final plug and abandonment of the Wall 13-17 welil.

14. I hereby certify that the foregoing is true and correct.
Name (Prmted/Typed)

Karin Kuhn Title Sr. Engineering Technician

Signature %’/ 4) W Date 07/22/2008

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by
Title

Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those nghts in the subject lease which would | Office
entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to an)ﬁg@grvéﬂw United States any false,

fictitious or fraudulent statements or repr ions as to any matter within its jurisdic!

(Instructions on page 2)

~JUL 2 5 2008
DIV. OF OIL, GAS & MINING



FORM APPROVED

Form 3160-5 UNITED STATES
OMB No. -
(August 2007) DEPARTMENT OF THE INTERIOR Expire: ‘}u}yo 37,02%
BUREAU OF LAND MANAGEMENT 5. Lease Serial No,
UTU-75092
SUNDRY NOTICES AND REPORTS ON WELLS 6 T indian. Allotiee or Tribe Name

Do not use this form for proposals to drill or to re-enter an

abandoned well. Use Form 3160-3 (APD) for such proposals. NA

7. If Unit of CA/Agreement, Name and/or No.

SUBMIT IN TRIPLICATE - Other instructions on page 2.
Aurora Deep Unit

1. Type of Well
. 8. Well N: d No.

[Joitwell  [/] Gas Well 3 Other Wa,f13 f3e and No
2. Name of Operator API Well No.
Elk Resources, LLC 4304736668
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1401 17th Strest, Suite 700 .
Denver, CO 80202 303-296-4505 Wildcat/Sego
Gszlr:oscaggzn of Well (Footage, Sec., T.,R.,M., or Survey Description) 11. Country or Parish, State

5 Uintah County, UT

SWSW Section 17—TTS-R20E SLBAM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
I:] Notice of Intent E Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
D Alter Casing D Fracture Treat D Reclamation D Well Integrity
|Z| Subsequent Report [ Casing Repair [J New Construction [ Recomplete [/] other Attempt Water Shut
D Change Plans D Plug and Abandon D Temporarily Abandon Off and Run Logs
D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof, If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a. multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has -

determined that the site is ready for final inspection.)
Work began on 7/28/08 to attempt to isolate water zone, shut off water and log well. Attempted to set CIBP @ 14279', failed. Bridge plug weged in 4 1/2"
casing. Tagged BP @ 11813"; drill on BP and pushed remainders of BP to 14610". RU Baker Wireline and run Gas-View log from 11125' to 12000'.
Returned well to sales line 8/8/08.

Name (Printed/Typed)
Karin Kuhn

Signature X//V/‘) M Date 09/04/2008

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Title Sr. Engineering Technician

14. Thereby certify that th?going is true and correct.

Approved by

[Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would | Office
entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or tes any false,
fictitious or fraudulent statements Or representations as to any matter within its jurisdiction. 3@1&

(Instructions on page 2) .
SEP-08 2008
DIV, OF OIL, GAS & MINING




API Well No: 43047366680000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:
UTU-75092

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:
AURORA (DEEP)

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
WALL 13-17

2. NAME OF OPERATOR:
ELK RESOURCES, LLC

9. API NUMBER:
43047366680000

3. ADDRESS OF OPERATOR:
1401 17th Street, Suite 700 , Denver, CO, 80202

PHONE NUMBER:
303 296-4505 Ext

9. FIELD and POOL or WILDCAT:
BRENNAN BOTTOM

4. LOCATION OF WELL
FOOTAGES AT SURFACE:
0662 FSL 0662 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:

Qtr/Qtr: SWSW Section: 17 Township: 07.0S Range: 20.0E Meridian: S

COUNTY:
UINTAH

STATE:
UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

D ACIDIZE D ALTER CASING
!/ NOTICE OF INTENT
Approximate date work will start: D CHANGE TO PREVIOUS PLANS D CHANGE TUBING
10/15/2010
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS
D SUBSEQUENT REPORT D DEEPEN D FRACTURE TREAT
Date of Work Completion:
D OPERATOR CHANGE D PLUG AND ABANDON
D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE
D SPUD REPORT
Date of Spud: D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL
D TUBING REPAIR D VENT OR FLARE
I:‘ DRILLING REPORT D WATER SHUTOFF D SI TA STATUS EXTENSION
Report Date:
D WILDCAT WELL DETERMINATION D OTHER

CASING REPAIR

CHANGE WELL NAME

CONVERT WELL TYPE

NEW CONSTRUCTION

PLUG BACK

RECOMPLETE DIFFERENT FORMATION

TEMPORARY ABANDON

I I N I R I A A

WATER DISPOSAL

|

APD EXTENSION

OTHER: l—

Green River Formations.

By:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
Elk Resources is proposing to recomplete the Wall I3-17 in the Wasatch and

REQUEST DENIED
Utah Division of
Oil, Gas and Mining

Date:_{ ™\ Segtember 24, 2010,

i awwe:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Merrell Olsen 303 339-1919 Engineer I
SIGNATURE DATE
N/A 9/1/2010

RECEIVED September 01, 2010




UTAH

DNR

.-A‘....('

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

OIL, GAS & MINING

Sundry Conditions of Approval Well Number 43047366680000

Insufficient information provided to approve sundry.

AgPUEGddIENtER
Utah Division of
Qil, Gas and Mining

Date: { "\ Segtember 24, 2010,

AL ocf




4
United States Department of the Interior k.

BUREAU OF LAND MANAGEMENT TAKE PRIDE"
Utah State Office INAMERICA
P.O. Box 45155
Salt Lake City, UT 84145-0155
bttp://www.blm.gov

IN REPLY REFER TO: . APR 2 g 20"

3160 - UTU82456X

(U-922) /(/ﬂ;// /377

Elk Res%urces LLC_ ’/5 O 47” 3b6e6§
1401 17 Street, Suite 7-75 ﬂ(;&g‘ 5%/7

Denver, CO 80202
: Re:  Aurora Deep Unit
Uintah County, Utah
Gentlemen:

Pursuant to your request of April 14, 2011, it has been determined by this office that under
existing conditions the following wells are capable of producing unitized substances in paying
quantities as defined in Section 9 of the unit agreement.

API Number Well Name Location Lease Completion Date
4304738347 16-43-7-20 SWSE Section 16 78 20 E FEE 11/21/2008
4304738463 5-32-7-20 NESW Section 5 78 20 E UTU75241 01/01/2009
4304738468 26-33-7-20 NWSE Section 26 78 20 E UTU80689 08/27/2009

Please file appropriate Participating Area application(s) for these wells at your earliest
convenience.

Pursuant to the same request, it has been determined by this office that under existing conditions
the following well is not capable of producing unitized substances in paying quantities as defined
in Section 9 of the unit agreement.

API Number Well Name Location Lease Completion Date
4304736668 13-17-7-20 SWSW Section 17 s 20 E UTU75092 12/21/2006

All future and past production from this well shall be handled and reported on a lease basis.

If you have any questions, please contact Mickey Coulthard of this office at (801)-539-4042.

bec: FOM Vemal Sincerely,

Aurora (Deep) Unit
‘boGM /s/ Roger L. Bankert

SITLA Roger L. Bankert

Central Files Chief, Branch of Minerals RECEIVED
Agr. Sec. Chron. .

Fluid Chron MAY 03 201
Tickler (June 2011) MCoulthard:mc:4-28-11

DIV, OF Cit., GAS & MINING



LEASE INTEREST OWNER NOTIFICATION:

4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 7/14/2011

Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) 1.DJJ
2. CDW
X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 1/1/2011
FROM: (0O1d Operator): TO: (New Operator):
N3480-Elk Resources LLC. N2165-Bill Barrett Corporation
1401 17th Street, Suite 700 1099 18th St, Suite 2300
Denver, CO 80202 Denver, CO 80202
Phone: 1 (303) 296-4505 Phone: 1 (303) 312-8134
: CA No. Unit: AURORA (DEEP)
WELL NAME SEC TWN RNG| API NO |ENTITY |LEASE TYPE| WELL WELL
NO TYPE STATUS
SEE ATTACHED LIST - 9 WELLS
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 7/11/2011
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 7/11/2011
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 7/14/2011
4a. Is the new operator registered in the State of Utah: Business Number: 5239043-0143
5a. (R649-9-2)Waste Management Plan has been received on: INPLACE
5b. Inspections of LA PA state/fee well sites complete on: n/a
5¢. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for ali wells listed on Federal or Indian leases on: BLM not yet BIA n/a
7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on; not yet
8. Federal and Indian Communization Agreements (""CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control (""UIC")  approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Qil and Gas Database on: 7/14/2011
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: __7/14/2011
3. Bond information entered in RBDMS on: 7/14/2011
4. Fee/State wells attached to bond in RBDMS on: 7/14/2011
5. Injection Projects to new operator in RBDMS on: ____na
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 7/14/2011
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: WYB000040
2. Indian well(s) covered by Bond Number:
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number LPM4138148
3b. The FORMER operator has requested a release of liability from their bond on: not yet

COMMENTS:

Bill Barrett FORM Axls  8/2/2010




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

6. LEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

N/A

7. UNIT or CA AGREEMENT NAME:

Aurora (Deep) Unit

T. TYPE OF WELL 8. WELL NAME and NUMBER:
OILWELL [{] GAS WELL OTHER

2. NAME OF OPERATOR: 5. APl NUMBER.

Elk Resources, LLC N5 80

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1401 17th Street, Suite 700 ., Denver state CO 7580202 (303) 296-4505

4. LOCATION OF WELL

FOOTAGES AT SURFACE: county: Uintah
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: 7S 20E- S STATE:
R UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

[] acibize [[] oeepen [[] REPERFORATE CURRENT FORMATION

] NOTICE OF INTENT

(Submit in Duplicate) [] aLtErcasiNg [] FRACTURE TREAT [[] SIDETRACK TO REPAIR WELL
Approximate date work wil start [ casinereraR [C] newconsTRuCTION [O] vemporaRILY ABANDON

[[] cHANGE TO PREVIOUS PLANS OPERATOR CHANGE [ vueineRrePaR
[O] cHanceTUBING [7] PLucAND ABANDON [[] ventoRFLARE

[] suBsEQUENT REPORT [[] cHANGE WELL NAME ] PLucsack [ waTer DisPosaL

(Submit Original Form Only)
[[] CHANGE WELL STATUS [] PRODUCTION (START/RESUME) [[] WATER sHUT-OFF
Date of work completion:

[[] COMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE O orher:
[C] converTweLL TYPE [CJ RECOMPLETE - DIFFERENT FORMATION

12.

DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please see the attached "Transfer of APD" forms and list of wells that are included in this change of operator.

Effective , 2011

New Operator:
Bifl Barrett Corporation

1099 18th Street, Suite 2300
Denver, Colorado 80202
303-293-9100

Previous Operator:

Elk Resources, LLC

1401 17th Street, Suite 700
Denver, Colorado 80202
303-296-4505

Utah DOGM Bond # B000969

BLM Bond # B000971
BLM Bond # LPM 4138148

Bill Barrett Corp. Representative:

NA16E

Utah DOGM Bond # WYB 000040

Leand,

NAME (PLEASE PRINT) __Erortimertenn T AN Ve TTLE__ Sy, VP~
SIGNATURE W e M‘J/\ DATE L/2/]]
NAME (PLEASE PRINT) ‘JOhn Wh|S|er TITLE CEO
’
S[GNATURE_M\ M—d we G/4/ 11

(This space for State use only)

APPROVED _7 //4 190/

(5/2000) (See Instructions on Reverse Side)

1
Division of Oil, Gas and Mining
Earlene Russell, Engineering Technician

RECEIVED
JUL 11 20

DIV. OF OIL, GAS & MINING



ELK RESOURCES, LLC (N3480) to BILL BARRETT CORPORATION (N2165)
effective January 1, 2011

well name sec [twp |mg  |api entity| Lease well |stat |conf |unit lease no zone
ROGERS 13-16 16 |070S |200E 4304736538 | 14989 Fee|OW P AURORA (DEEP) |FEE GR-WS
NIELSEN 3-22 22 |070S |200E 4304736539 | 14806 Fee|OW |P AURORA (DEEP) |[FEE GRRV
WALL 13-17 17 10708 |200E 14304736668 |15363| Federal GW (P AURORA (DEEP) |UTU-75092 BLKHK
ROGERS 16-43 16 |070S |200E |4304738347 |16977 Fee OW |P AURORA (DEEP) |[FEE GR-WS
AURORA FED 5-32 05 |070S [200E 4304738463 | 17120/ Federal OW |P AURORA (DEEP) UTU-75241 GR-WS
AURORA FED 26-33 26 |070S |200E 4304738468 | 17226 Federal|OW |P AURORA (DEEP) |UTU-80689 GRRV
FOUR STAR 7-32-7-20 07 |070S |200E 4304751285 |17881 Fee| OW |P C  |AURORA (DEEP) |Patent WSTC
PELICAN LAKE 16-12-7-20/16 |070S |200E 4304751287 Fee OW APD |C  |AURORA (DEEP) |Patent

ARGYLE 8-43 08 |070S [200E [4304751509 Fee|OW APD /C_ |AURORA (DEEP) |Fee

Page 1




Sundry Nunber: 23402 APl Well Nunber: 43047366680000
FEDERAL APPROVAL OF THIS ACTION IS NECESSARY

FORM 9
STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING UTU-75092 '
Do not use this form for proposals to drill new wells, significantly deepen existing wells below -
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION %%ﬁgg;rAcgé‘EGﬁEEMENT NAME:
FOR PERMIT TO DRILL form for such proposals. ( )
1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well WALL 13-17
2. NAME OF OPERATOR: 9. API NUMBER:
BILL BARRETT CORP 43047366680000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1099 18th Street Ste 2300 , Denver, CO, 80202 303 312-8164 Ext BRENNAN BOTTOM
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: UINTAH
0662 FSL 0662 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SWSW Section: 17 Township: 07.0S Range: 20.0E Meridian: S UTAH
11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
l:‘ ACIDIZE l:‘ ALTER CASING |:| CASING REPAIR
J NOTICE OF INTENT
Approximate date work will start: [ chanee To PReVios PLANS O chance Tusine O chanee weLt nave
3/8/2012
l:‘ CHANGE WELL STATUS l:‘ COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
l:‘ SUBSEQUENT REPORT l:‘ DEEPEN l:‘ FRACTURE TREAT |:| NEW CONSTRUCTION
Date of Work Completion:
D OPERATOR CHANGE D PLUG AND ABANDON J PLUG BACK
l:‘ PRODUCTION START OR RESUME l:‘ RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION
D SPUD REPORT
Date of Spud: l:‘ REPERFORATE CURRENT FORMATION l:‘ SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE I:‘ WATER DISPOSAL
l:‘ DRILLING REPORT l:‘ WATER SHUTOFF l:‘ SI TA STATUS EXTENSION |:| APD EXTENSION
Report Date:
D WILDCAT WELL DETERMINATION D OTHER OTHER:I I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

BBC hereby requests permission to plug back the subject well to Accepted by the
prepare for a Wasatch Green River recompletion. See plug back Utah Division of
procedure attached. Oil, Gas and Mining

By: (Q&)\ (@ Q,ud{'

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Venessa Langmacher 303 312-8172 Senior Permit Analyst
SIGNATURE DATE

N/A 2/28/2012

RECEI VED: Feb. 28, 2012




Sundry Nunber: 23402 APl Well Nunber: 43047366680000

UTAH

DNR

.-A‘....('

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

OIL, GAS & MINING

Sundry Conditions of Approval Well Number 43047366680000

100' minimum of cement should be spotted on CIBP for plug #1 (R649-3-24-3.2).

RECEI VED: Mar .

05, 2012



Sundry Nunber: 23402 APl Well Nunber: 43047366680000

Bill Barrett Corporation

WALL #13-17
RECOMPLETE PROCEDURES
SW SW Section 17-T7S-R20E
Uintah County, Utah
API # 43-047-36668

February 28, 2012
AFE # 16467R

OBJECTIVE

Plug back well for Wasatch Green River recompletion. Pull existing tubing and packer, set CBP
and 20 feet of cement above existing perforations. Cut 4-1/2” production casing at 10,050” and
pull out of hole. Plug back wellbore to 7” casing. Run CBL across 7" casing to determine
cement top and quality.

CURRENT WELL STATUS

Currently the well is producing from Mancos Blackhawk. The well is producing on a
shut in cycle of 5 to 7 days with 1 to 2 days production. Monthly production is between
500 to 1000 mcf.

PLUG BACK PROCEDURE

1. Safety is the highest priority. Hold wellsite safety meetings each morning and prior to each
significant operation. Review critical parameters and objectives as well as emergency action
plans.

2. Hold and document pre-activity meeting, determine location of necessary equipment and
rig up of same, be sure all necessary contractors are present and agree as to the layout of
location.

3. Spot necessary tanks and flowback equipment to perform the work outlined below and
accommodate the materials listed above.

4. Pressure test flowback iron.

o

MIRU workover rig, kill well. ND tree, NU BOP and test to 250 psi and 4500 psi.
6. Release 4-1/2” packer at 14,523.5” and pull 2-3/8” tubing out of hole.

RECEI VED: Feb. 28, 2012



Sundry Nunber: 23402 APl Well Nunber: 43047366680000

WALL #13-17
Bill Barrett Corporation Wasatch Green River
TUBING DETAILS
#
Jnts  Size/Description Footage
KB Correction 18.00
4 1/16 WHI Thg Hanger 1.50
444 23/8 4.7# P-110 Thg 14471.68
Seat Nipple 1.20
1 23/8 4.7# P-110 Thg 32.60
23/8 T2 On/Off Tool 1.67
41/2 AS1 Packer 6.05
1 23/8 4.7#P-110 Thy 32.68
Notch Collar 0.40

7. RU Wireline. RIH with 4-1/2” CIBP and set at +/- 14,118”. Bail 20’ cement on top.
8. RIH with free point. Find casing free point.

9. RIH cut casing at free point. Assume casing is free at 10,050’.

10. Pull 4-1/2” casing.

11. PU 2-3/8” tubing, spot 50’ cmt inside 4-1/2” casing stub at 10,050°. Spot casing plug
from 10,050 to 9,900°.

12. Pull out of hole. Tag top of cmt and call PBTD.
13. RIH with CBL. Run CBL from PBTD to top of cement.

14. Prep for completion.

RECEI VED: Feb. 28, 2012



Sundry Nunmber: 24113 APl Well Nunber: 43047366680000
FEDERAL APPROVAL OF THIS ACTION IS NECESSARY

STATE OF UTAH

FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING UT0-35002

5.LEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below

current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION | 7;UNIT or CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. AURORA (DEEP)
1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well WALL 13-17
2. NAME OF OPERATOR: 9. API NUMBER:
BILL BARRETT CORP 43047366680000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1099 18th Street Ste 2300 , Denver, CO, 80202 303 312-8164 Ext BRENNAN BOTTOM
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: UINTAH
0662 FSL 0662 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SWSW Section: 17 Township: 07.0S Range: 20.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
] acioize L] acTer casing [ casine repar
" NOTICE OF INTENT
Approximate date work will start: [ chanee To PReVios PLANS O chance Tusine O chanee weLt nave
] chance weLL staTus L] comMINGLE PRODUCING FORMATIONS [J convertweLL Tvee
[] susseqQueNT RePORT L] oeeren (] rraCTURE TREAT [J new consTrucTION
Date of Work Completion:
O] operaTor crance CJ pLuc anp ABanDON v pLUG BACK
[ rrobuCTION START OR RESUME (] RecLamaTION OF weLL SITE [J RecompLETE DIFFERENT FORMATION
[ spuo reporT
Date of Spud: (] REPERFORATE CURRENT FORMATION (] sipETRACK TO REPAIR WELL [J remporary ABANDON
O tusine Repar O] vent or FLare 0 warer pisposaL
[ oriLLinG RepoRT (] warer sHutore L] si7a sTaTus ExTENSION [J aro exrension
Report Date:
D WILDCAT WELL DETERMINATION D OTHER OTHER: | I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

BBC hereby requests permission to plugback the subject well. The Accepted by the
objective is to pull existing tubing and packer, set CBP and 20' of Utah Division of
cement above existing perforations. Cut 4-1/2" production casing at Oil, Gas and Mining

10,050' and pull out of hole. Plug back wellbore to 7" casing. Run CBL Date: March 29, 2012

across 7" casing to determine cement top and quality. See procedure S
and wellbore diagram attached. We are only requesting approval of the By \)3)\ I Q,V.,J{—

plug back at this time and the true recompletion interval will be
sundried at a later date. *This sundry replaces the previously
submitted/approved plugback sundry. The procedure has been updated
at the BLM's request.

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Venessa Langmacher 303 312-8172 Senior Permit Analyst
SIGNATURE DATE

N/A 3/23/2012

RECEI VED: Mar. 23, 2012



Sundry Nunmber: 24113 APl Well Nunber: 43047366680000

@ Bill Barrett Corporation

WALL #13-17
RECOMPLETE PROCEDURES
SW SW Section 17-T7S-R20E
Uintah County, Utah
API # 43-047-36668

OBJECTIVE
Pull existing tubing and packer, set CBP and 20 feet of cement above existing perforations. Cut
4-1/2” production casing at 10,050” and pull out of hole. Plug back wellbore to 7” casing. Run

CBL across 7” casing to determine cement top and quality. Perforate and frac Wasatch and
Green River per the procedure below.

CURRENT WELL STATUS

Currently the well is producing from Mancos Blackhawk. The well is producing on a
shut in cycle of 5 to 7 days with 1 to 2 days production. Monthly production is between
500 to 1000 mcf.

ELEVATION: 4,813" GL; 4,831’ KB

DEPTH: 14,761’ TD, 14,612’ PBTD

CASING DATA:

20” OD, 52.7#, A53B conductor set at 55°. Cemented with 100 sx “G”

13 3/8” OD, 48#, H40, ST&C casing set at 859’ KB. Cemented with 720 sx Prem. V

95/8” 0D, 36#, J55, ST&C casing set at 4490’ KB, stage collar at 3217 KB. Cemented first
stage with 440 sx 50/50 Poz/”G”. Cemented second stage with 915 sx 35/65
Poz/”G” tailed in with 100 sx “G” neat. Cement to surface.

77 OD, 29#, P110, LT&C casing set at 10,040” KB (10,030’ KB by OH Log), stage collar
at 7332°. Cement first stage with 410 sx 50/50 Poz/”’G”. Cemented second stage
with 60 sx HIFILL followed by 385 sx 50/50 Poz/"G”.

41/2” OD, 13.5#and 15.1#, P110, LT&C casing set at 14,775’ KB. Cemented with 360 sx

50/50 Poz/”G”. (Calc. cement top at 9000° KB.)
Note: 15.1# casing from TD to 11,813’ KB and one joint below surface.

RECEI VED: Mar. 23, 2012



Sundry Nunmber: 24113 APl Well Nunber: 43047366680000

WALL #13-17
@ Bill Barrett Corporation Wasatch Green River

4Y5” OD, 13.5#, P110, LT&C: Drift ID = 3.795”, Burst = 12,410 psi, 0.0149 bbl/ft

4%,” OD, 15.1#, P110, LT&C: Drift ID = 3.701”, Burst = 14,470 psi, 0.0142 bbl/ft

2 3/8” OD, 4.70#, P110 EUE : Cplg OD = 3.063", Drift ID = 1.901”, Burst = 14,700 psi,
0.0142 bbl/ft

4 v5” X 2 3/8” annulus: 20.3% of 0.0087 bbl/ft and 79.7% of 0.0094 bbl/ft = 0.0147 bbl/ft

average.

CIBP 4-1/2” at 14,612°, 14,650, 14,717"

EXISTING PERFORATIONS:

Mancos Blackhawk “C” Sand —14,688’-14,693° (STAGE 1)

Mancos Blackhawk “B” Sand —-14,602°-14,612" (STAGE 2)

Mancos Blackhawk “A” Sand —14,483-14,490’ and 14,498°-14,506° (STAGE 3)
Castlegate/Sego - 14,248°-14,350° (STAGE 4) Acid only

Sego - 14,168°-14,208° (STAGE 5) Acid only

COMPLETION PROCEDURE

1. Notify BLM before commencing operations at ut_vn_opreport@blm.gov

2. Safety is the highest priority. Hold wellsite safety meetings each morning and prior to each
significant operation. Review critical parameters and objectives as well as emergency action
plans.

3. Hold and document pre-activity meeting, determine location of necessary equipment and
rig up of same, be sure all necessary contractors are present and agree as to the layout of
location.

4. Spot necessary tanks and flowback equipment to perform the work outlined below and
accommodate the materials listed above.

o

MIRU workover rig, kill well. ND tree, NU 10k BOP and test to 250 psi and 9500 psi.
6. Release 4-1/2” packer at 14,523.5” and pull 2-3/8” tubing out of hole.

TUBING DETAILS
#
Jnts  Size/Description Footage
KB Correction 18.00
4 1/16 WHI Thg Hanger 1.50
444  23/8 4.7#P-110 Thg 14471.68
Seat Nipple 1.20
1 238 4.7#P-110 Thg 32.60
2 3/8 T2 On/Off Tool 1.67
41/2 AS1 Packer 6.05
1 238 4.7#P-110 Thg 32.68
Notch Collar 0.40

RECEI VED: Mar. 23, 2012


mailto:ut_vn_opreport@blm.gov

Sundry Nunmber: 24113 APl Well Nunber: 43047366680000

WALL #13-17
@ Bill Barrett Corporation Wasatch Green River

7. RIH with 3-5/8” bit. Clean out to 14,200°. POOH
8. RU Wireline. RIH with 4-1/2” CIBP and set at +/- 14,118. Bail 35’ cement on top.

9. RIH with tubing. Tag cement top. Circulate hole with 9% mud or inhibited fluid. POOH
with tubing.

10. RIH with free point. Find casing free point.

11. RIH cut casing at free point. Assume 4-1/2” casing is free at 10,090°. 77 29# P110
intermediate casing shoe set at 10,040’.

12. Pull and lay down 4-1/2” casing.

13. PU 2-3/8” tubing, spot 50’ cmt inside 4-1/2” casing stub at 10,090°. Spot casing plug
from 10,090 to 9,890’.

14. Pull out of hole. Tag top of cmt and call PBTD.

15. If TOC is not 9,890’ or above, re-spot a balanced plug to a minimum 9,890°. Repeat step
14 and 15 until TOC is at or above 9,890°.

16. RIH with CBL. Run CBL from PBTD to top of cement.

17. Prep for completion.

RECEI VED: Mar. 23, 2012



Sundry Nunber :

24113 API

Vel | Nunber:

WELLBORE DIAGRAM

43047366680000

Company:
Lease:
Location:
Spud Date:

WELLHEAD:

Surface Casing
Size:
Wght:
Type:
Depth:
Csg ID:
Csg Drift:
TOC:
Hole Size:

Intermediate Casing

Size:
Wght:
Type:

Depth:
Csg ID:
Csg Drift:
DV Tool:
TOC:
Hole Size:

Elk Resources LLC

Wall

SWSW Sect 17 7S 20E

10-May-06

Well No.:
County:
Compl Date:

WHI 4 1/716" 15M

13 3/8
48.0#
H-40
859
12.715
12.559
Surface
17 1/2

Sidetrack:
4277-4295'

Max Dogleg: 9°

95/8 7
36.0# 29.0#
J-55 P-110
4,490 10,040
8.921 6.148
8.765 6.059
3,217 7,332
Surface  UNK
12 1/4 8 3/4

Production Casing

Size: 41/2
Wght:  13.5# 15.1#
Type: P-110 P-110
Depth: 11,813 14,773
Csg ID: 3.920 3.826
Csg Drift:  3.795 3.701
DV Tool: NA
TOC: 11,800
Hole Size: 6
PERFORATIONS:
STAGE 1: 14,688 - 14,693
STAGE 2: 14,602 - 14,612
STAGE 3: 14,483 - 14,506
STAGE 4: 14,248 - 14,350 acid only
STAGE 5: 14,168 - 14,208 acid only
TOF:
Updated: 27-Oct-10 PBTD: 14,612
By: A llhan TD: 14,761

API: 43-047-36668
13-17 Field: Aurora Deep
Uintah State: Utah
Well Status: Flowing
i KB: 4,831
i DF:
i GL: 4,813
| 18
N
TUBING DETAILS
# Jnts  Size/Description Footage
KB Correction 18.00
4 1/16 WHI Thg Hanger 1.50
444  23/8 4.7# P-110 Thg 14471.68
Seat Nipple 1.20
1 23/8 4.7# P-110 Thg 32.60
N 23/8 T2 On/off Tool 1.67
41/2 AS1 Packer 6.05
1 23/8 4.7# P-110 Thg 32.68
Notch Collar 0.40
446 PACKER SET >> 14,526.65
EOT >> 14,565.78
Tubing Detail Notes:
ROD DETAILS
# Rods Size/Description Footage
0] 0.00
X
FISH DETAILS (if applicable)
Length Description Depth
1.26 POS & 3 5/8 Mill 14717
Remains of CIBP 14612
CIBP: 14,612'
CIBP: 14,650 |SIDE TRACK DETAILS (if applicable)
Date Max Dogleg Severity Kickout Pnt
CIBP: 14,717 6/27/06 9-deg 4290
RECEI VED: Mar. 23, 2012




Sundry Nunber: 26697 APl Well Nunber: 43047366680000
FEDERAL APPROVAL OF THIS ACTION IS NECESSARY

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

FORM 9

DIVISION OF OIL, GAS, AND MINING

5.LEASE DESIGNATION AND SERIAL NUMBER:
UTU-75092

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

7.UNIT or CA AGREEMENT NAME:
AURORA (DEEP)

1. TYPE OF WELL

8. WELL NAME and NUMBER:

Gas Well WALL 13-17
2. NAME OF OPERATOR: 9. API NUMBER:
BILL BARRETT CORP 43047366680000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1099 18th Street Ste 2300 , Denver, CO, 80202 303 312-8164 Ext BRENNAN BOTTOM
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: UINTAH
0662 FSL 0662 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SWSW Section: 17 Township: 07.0S Range: 20.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
] acioize L] acTer casing [ casine repar
¥ NOTICE OF INTENT
Approximate date work will start: [ chanee To PReVios PLANS O chance Tusine O chanee weLt nave
] chance weLL staTus L] comMINGLE PRODUCING FORMATIONS [J convertweLL Tvee
[] susseqQueNT RePORT L] oeeren (] rraCTURE TREAT [J new consTrucTION
Date of Work Completion:
O] operaTor crance CJ pLuc anp ABanDON O ruseack
[ rrobuCTION START OR RESUME (] RecLamaTION OF weLL SITE ¥’ RECOMPLETE DIFFERENT FORMATION
[ spuo reporT
Date of Spud: (] REPERFORATE CURRENT FORMATION (] sipETRACK TO REPAIR WELL [J remporary ABANDON
O tusine Repar O vent orFLare 0 warer pisposaL
[ oriLLinG RepoRT (] warer sHutore L] si7a sTaTus ExTENSION [J aro exrension
Report Date:
D WILDCAT WELL DETERMINATION D OTHER OTHER: | I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

BBC requests permission to perforate and frac the Lower Green River
per the attached procedure.

Accepted by the
Utah Division of
Qil, Gas and Mining

By: (Q&)\ (@ Q,ud{'

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Venessa Langmacher 303 312-8172 Senior Permit Analyst
SIGNATURE DATE

N/A 6/12/2012

RECEI VED: Jun. 12, 2012




Sundry Nunber: 26697 APl Well Nunber: 43047366680000

Bill Barrett Corporation

Wall 13-17
RECOMPLETE PROCEDURES
SWSW Section 17-T7S-R20W
Duchesne County, Utah
API # 43-013-36668

June 12, 2012
AFE # 16467R
OBJECTIVE

Perforate and frac Lower Green River per the procedure below. Drill out CBP’s run tubing and
return well to production.

MATERIAL NEEDS:

Fresh Water: 16,536 BBL’s
Sand: 945,090 pounds 20/40 White and 52,283 pounds 100 Mesh to be supplied
by Service Company.

CURRENT WELL STATUS

Currently the well is not producing.

COMPLETION PROCEDURE

1. Safety is the highest priority. Hold wellsite safety meetings each morning and prior to each
significant operation. Review critical parameters and objectives as well as emergency action
plans.

2. Hold and document pre-activity meeting, determine location of necessary equipment and
rig up of same, be sure all necessary contractors are present and agree as to the layout of
location.

3. Spot necessary tanks and flowback equipment to perform the work outlined below and
accommodate the materials listed above.

4. Pressure test flowback iron.
5. NU frac tree.

6. MIRU WL unit and lubricator.

RECEI VED: Jun. 12, 2012



Sundry Nunber: 26697 APl Well Nunber: 43047366680000

Wall 13-17
@ Bill Barrett Corporation Green River

7. Pressure test casing and CBP to 7,000 psi hold for 15 minutes, monitor and record bleed
off.

8. Perforate Stage 1 of Green River as follows:

STAGE 1

GUN SYSTEM 31/8

CHARGE 3104 PJO
7338 7339| 3 120
7355 7356 3 120
7366 7367 3 120
7375 7376 3 120
7405 7406| 3 120
7416 7417 3 120
7437 7438 3 120
7461 7462 3 120
7497 7498 3 120
7521 7522 3 120
7537 7538 3 120
7550 7551 3 120
7579 7580 3 120
7602 7603 3 120
7615 7616 3 120
7626 7627 3 120

Total 48

9. MIRU & spot Halliburton Frac equipment.

10. Pressures test all lines to 10,000 psi.

11. Fracture stimulate interval # 1 per designs.

12. PU & RIH with 7” 10K CBP and perforating guns.
13. Set CBP @ 7,326’

14. Perforate Stage 2 of Green River as follows:

RECEI VED: Jun. 12, 2012



Sundry Nunber: 26697 APl Well Nunber: 43047366680000
Wall 13-17
Bill Barrett Corporation Green River
STAGE 2
GUN SYSTEM 31/8
CHARGE 3104 PJO
7053 7054| 3 120
7089 7090| 3 120
7129 7130| 3 120
7139 7140| 3 120
7147 7148| 3 120
7157 7158| 3 120
7171 7172 3 120
7196 7197| 3 120
7209 7210 3 120
7234 7235 3 120
7267 7268 3 120
7276 7277] 3 120
7290 7291 3 120
7305 7306| 3 120
Total 42

15. Fracture stimulate interval #2 per design.

16. PU & RIH with 77 10K CBP and perforating guns.

17. Set CBP @ 7,051".

18. Perforate Stage 3 of Green River as follows:

STAGE 3

GUN SYSTEM 31/8

CHARGE 3104 PJO
6803 6804 3 120
6817 6818 3 120
6829 6830 3 120
6839 6840 3 120
6851 6852 3 120
6870 6871 3 120
6879 6880 3 120
6899 6900 3 120
6913 6914 3 120
6945 6946 3 120
6974 6975 3 120
7006 7007 3 120
7019 7020 3 120
7030 7031 3 120

Total 42

19. Fracture stimulate Green River interval # 3 per design.

20. PU & RIH with 77 10K CBP and perforating guns.

21. Set CBP @ 6,791".

22. Perforate Stage 4 of Green River as follows:

RECEI VED: Jun.

12, 2012



Sundry Nunber: 26697 APl Well Nunber: 43047366680000

Wall 13-17
@ Bill Barrett Corporation Green River

STAGE 4
GUN SYSTEM 31/8
CHARGE 3104 PJO

6553 6554 3 120

6565 6566 3 120

6573 6574 3 120

6585 6586 3 120

6593 6594 3 120

6605 6606 3 120

6639 6640 3 120

6674 667