
PERiIITC0

14421 County Rd. 10 • Ft. Lupton, Colorado 80621 • (303) 857-9999 • FAX(303) 857-0577 • E-MAILPermitco 1@aotcom

April14,2005

DivisionofOil,Gas&Mining
1594 West NorthTemple,Suite1210
Box145801
SaltLakeCity,UT 84114-5801g

Re: GascoProductionCompany
WilkinRidqeFederal#21•12-11-17
533' FNLand2141'FWL
NENWSection12, T118 - R17E
UintahCounty,Utah
Lease No.UTU-76236

Gentlemen:

Enclosed please find twocopiesof the Applicationfor Permit to Drill,alongwithonecopyof the
Onshore0 derNo.1 Whichwasfiledwiththe BLMin Vernal,Utah.

Ifyou shouldneedadditionalinformation,pleasedon't hesitateto contactme. Approvedcoþiesofthe
A.P.D.shouldbesentto Permitco inc.atthe addressshownabove.

Sincerely,

PE C

Venessa Langmacher
Consultantfor
GascoProductionCompany

Enc. RECEIVED
cc: GascoProductionCompany- Englewood,CO APR19 2005

ShawnElworthy- Roosevelt,UT
DN.OFOIL,GAS&



R &STATE OF UTAH FORM 3

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GASAND MINING

AMEN ED hREPORT

APPLICATION FOR PERMIT TO DRILL
UMNERA7L5LE3ASENO,: 6. SULRFACE:

1A. TYPE OF WORK: DRILL Ë REENTER O DEEPEN O 7. IF INDIAN,ALLOTTEE OR TRIBE NAME:

N/A
B. TYPE OF WELL: OILO GASË OTHER SINGLEZONEÈ MULTlPLEZONE O 8. UNIT or CA AGREEMENT NAME:

WilkinRidge
2. NAME OF OPERATOR: 9. WELL NAME and NUMBER:

GascoProductionCompany WilkinRidgeFederal#21-12-11-17
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

14 Inverness Drive East, Suite #H236,Englewood, CO80112 303-483-0044 Wilkiwidger- ,elced~'

4. LOCATION OF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP,RANGE
1 $Ò MERIDIAN:

AT SURFACE: 533' FNLand2141'FWL
' Sec.12,T11S-R17E

AT PROPOSED PRODUCINGZONE: NENW 59 286 6 9.

14. DISTANCE IN MILES AND D1RECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

Approximately31 miles southeastofMyton,UT. Uintah UTAH
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THlS WELL:

508' 720 40 Acres
18. DISTANCE TO NEAREST WELL (DRILLING. COMPLETED, OR 19, PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)

None 12,125' Bond No.UT-1233
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:

5834' GL ASAP 35 Days

24 PROPOSED CASINGANDCEMENTINGPROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,Y1ELD,AND SLURRY WEIGHT

17-1/2" 13-3/8", H-40,48# 170' 225sx PremiumType5, 15.6ppg, 1.18 yield
12-1/4" 8-5/8",J-55, 24# 2,843' 446 sx Hi-Lift,11 ppg,3.91yield+ 185 sx 10-2 RFC,14.2 ppg, 1.63 yield
7-7/8" 4-1/2",P-110,13.5# 12,125' 575sxHi-Lift,11.5 ppg, 3.05yield&1028sx 50/50 Poz G,14.1 ppg, 1.28yield

COJFIDF\Tlal-TIGHTHOLE

25. ATTACHMENTS
VERIFY THE FOLLOWINGARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLING PROGRAM

] EV1DENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

AGENT: PermitCoInC, AGENT'S PHONE NO.: 303-857-9999

NAME (PLEASE PR)NT) VOBOSsp Langmacher TITLE Agent ÍOf G8SCO Production Company

SIGNATURE DATE April14, 2005

(This space for State use only)

API NUMBER ASSIGNED
Sbn

DIVOF0lL,GAS&



GASCO PRODUCTION COMPANYTiiS, Ri7E, S.L.B.&M.ses aros, cap Well Location, WILKINRIDGE FEDERAL
NB954'JJ"W - 2646.69' (Meas.) NS958'W - 2640.66' (G.L.O.) #21-12-11-17, located as shown in the NE

rsos ans c 1/4 NW 1/4 of Section 12, T11S, R17E,
8957 ' 0.TH,, RR S.L.B.&M. Uintah County, Utah.(G.LO.)

I 2141' (Comp.) MLK/N R/DGE EEDERÆ EE BASIS OF ELEVATION
SPOT ELEVATIONAT THE NORTHEAST CORNER OF/21-12-11-17
SECTION 1, T11S, R17E, S.L.B.&M. TAKEN FROM THE

Elev. Ungraded Ground = 5834' CROW KNOLL, QUADRANGLE,UTAH, 7.5 MINUTE QUAD.
(TOPOGRAPHIC MAP) PUBLISHED BY THE UNITED STATES
DEPARTMENTOF THE INTERIOR, GEOLOGICALSURVEY.
SAID ELEVATIONIS MARKED AS BEING 5695 FEET.

o N

SCALE

CERTIFICATE
THIS IS TO CERTIFYTHAT THE ABOVE PLAT WAS PREPARED FROM
FIELDNOTES OF ACTUAL SURVEYS MADE BY ME OR UNDER MYBASIS OF BEARINGS SUPERVlSIONANDTHAT THE SAME ARE TRUE AND CORRECT TO THE

BASIS OF BEARINGS IS A G.P.S. OBSERVATION. BEST OF MY KNOWLEDGEAND B . gli liff-

R LAND SURVEŸ0 & '

SB9°59'W
- 5278.68 (G.L.O.) = . R¾astya :8 i

UINNH ENGINEERING
85 SOUTH 200 EAST - 4078

(AUTONOMOUSNAD 83) (435) 789-10

LEGEND: LATlTUDE =
39°52'38.37" (39.877325) SCALE DATE SURVEYED: DATEDRAWN:

LONG1TUDE= 109 57'44.40" (109.962333) 1" = 1000' 01-12-05 01-17-05
=

90° SYMBOL (AUTONOMOUSNAD 27) "^""J.F. Z.G. C.G.
REFEREN

. PLAT= PROPOSED WELL HEAD. LAT1TUDE = 39 52'38.50" (39.877361)
A = SECTION CORNERS LOCATED. LONGITUDE= 109 57'41.87" (109.961631)

WEATH

OLD SCO PRODUCTION



CONFIDENTIAL- TIGHTHOLE

ONSHOREOIL&GASORDERNO.1

ApprovalofOperations on Onshore
Federaland IndianOil&Gas Leases

WilkinRidgeFederal#21-12-11-17
533' FNLand2141'FWL

NENWSection 12,T11S - R17E
UintahCounty,Utah

Prepared For:

Gasco Production Company

By:

PERMITCOINC.
14421CountyRoad 10

Ft. Lupton,Colorado 80621
303/857-9999

Copies Sent To:

3 - BureauofLand Management- Vernal,UT y rey
- UtahDivisionofOil,Gas and Mining- Salt LakeCity,UT

2 - Gasco Production Company - Englewood,CO
1 - Shawn Elworthy- Roosevelt, UT I



APPLICATIONFORPERMITTODRI R REENTER

24. Attachments
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor.
Attached.

2. A Drilling Plan

3. A Surface Use Plan (if the location is on National Forest System Lands, the SUPO shall be filed with the Appropriate Forest
Service Office.

See SurfaceUse Plan Attached.

4. Bond to cover the operations unless covered by an existing bond on file (see Item 20).
Bond coveragefor this wellis providedby Gasco ProductionCompanyunder theirBLMBond No.Bond No. UT-1233.

5. Operator certification.
Please be advisedthat GascoProductionCompanyis considered to be the operatorofthe abovementionedwell.
GascoProduction Companyagreesto be responsibleunderthe termsandconditionsofthe lease for the operations
conducteduponthe leased lands.

6. Such other site specific information and/or plans as may be required by the authorized



ONSHOREORDERNO.1 NFlDENTIAL- TIGHTHOLE
GascoProductionCompany
WilkinRidgeFederal#21-12-11-17 Lease No.UTU-75236
533'FNLand2141'FWL
NENWSection12,T11S - R17E DRILLINGPROGRAM
UintahCounty,Utah Page 1

ONSHOREOIL&GASORDERNO.1
ApprovalofOperationsonOnshore

FederalandIndianOilandGas Leases

Allleaseand/orunitoperationswillbeconductedinsucha mannerthatfullcomplianceismadewithapplicable
laws,regulations(43CFR3100),OnshoreOilandGasOrderNo.1,andtheapprovedplanofoperations.The
operatorisfullyresponsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe furnished
thefieldrepresentativetoinsurecompliance.

1. ESTlMATEDTOPSOFIMPORTANTGEOLOGICMARKERS

Formation Depth Subsea

Wasatch 5,450' +393'

Mesaverde 8,255' -2,412'

Castlegate 10,675' -4,832'

Blackhawk 10,875' -5,032'

SpringCanyon 11,825' -5,982'

TD 12,125' -6,282'

2. ESTIMATEDDEPTHOFANTICIPATEDWATER,OIL,GASORMINERALFORMATIONS:

Substance Formation Depth

Gas Wasatch 6,000'-8,255'

Gas Mesaverde 8,255'-10,675'

Gas Blackhawk 10,875'-12,100'

Allfreshwaterprospectivelyvaluablemineralsencounteredduringdrilling,willbe recorded
by depth and adequatelyprotected.Alloiland gas showswillbe testedto determine
commercialpotential.



ONSHOREORDERNO.1 NFIDENTIAL- TIGHTHOLE
Gasco ProductionCompany
WilkinRidgeFederal#21-12-11-17 Lease No.UTU-75236
533'FNLand2141'FWL
NENWSection12,T11S- R17E DRILLINGPROGRAM
UintahCounty,Utah Page 2

3. PRESSURECONTROLEQUIPMENT

GascoProductionCompany'sminimumspecificationsforpressurecontrolequipmentareas follows:

RamType: 11"Hydraulicdoublewithannular,5000psiw.p.

Ramtypepreventersandassociatedequipmentshallbe testedtoapprovedstackworkingpressure
if isolatedby test plug or to70 percent of internalyieldpressure ofcasing. Pressure shallbe
maintainedforat least 10minutesoruntilrequirementsoftestaremet,whicheveris longer. Ifa test
plugis utilized,nobleed-offpressureisacceptable. Fora testnotutilizinga testplug,ifa declinein
pressureofmorethan10 percentin30 minutesoccurs,thetestshallbe consideredtohavefailed.
Valveoncasinghead belowtestplugshallbe openduringtestofBOPstack.

Annulartypepreventers(ifused)shallbe testedto50 percentofratedworkingpressure.Pressure
shallbe maintainedat least 10 minutesoruntilprovisionsoftestaremet,whicheveris longer.

Asa minimum,theabovetestshallbe performed:

a. wheninitiallyinstalled,
b. wheneveranysealsubjecttotestpressureis broken
c. followingrelatedrepairs;and
d. at 30-dayintervals

Valvesshallb.etestedfromworkingpressure sideduringBOPEtestswithalldownstreamvalves
open.

Whentestingthekilllinevalve(s)thecheckvalveshallbe heldopenor theballremoved.

Annularpreventersshallbe functionallyoperatedat leastweekly.

Pipeandblindramsshallbe activatedeach trip,however,thisfunctionneednotbe performedmore
thanoncea day.

ABOPEpitleveldrillshallbe conductedweeklyforeachdrillingcrew.

Pressuretestsshallapplytoallrelatedwellcontrolequipment.

Alloftheabovedescribedtestsand/ordrillsshallbe recordedinthedrillinglog.



ONSHOREORDERNO.1 NFlDENTIAL- TlGHTHOLE
GascoProductionCompany
WilkinRidgeFederal#21-12-11-17 Lease No.UTU-75236
533'FNLand 2141'FWL
NENWSection12,T11S - R17E DRILLINGPROGRAM
UintahCounty,Utah Page 3

BOPsystemsshallbe consistentwithAPIRP53. Pressuretestswillbe conductedbeforedrillingout
fromundercasingstringswhichhavebeen setandcementedinplace. Blowoutpreventercontrols
willbe installedpriortodrillingthesurfacecasingplugandwillremaininuse untilthewelliscompleted
orabandoned.Preventerswillbe inspectedandoperatedat leastdailytoensuregoodmechanical
workingorder,andthisinspectionwillbe recordedonthedailydrillingreport. Preventerswillbe
pressuretestedbeforedrillingcasingcementplugs.

TheDistrictOfficeshouldbenotified,withsufficientleadtime,inordertohavetheBLMrepresentative
on locationduringpressuretesting.

a. ThesizeandratingoftheBOPstackisshownontheattacheddiagram.Althougha righas
notbeen chosentodrillthiswell,mostoftheequipmentforthisdepthofholeintheareause
a 11",5000psiworkingpressureblowoutpreventor.

b. Achokelineanda killlineare to be properlyinstalled.The killlineis _not tobe used as a
fill-upline.

c. Theaccumulatorsystemshallhavea pressurecapacitytoprovideforrepeatedoperationof
hydraulicpreventers.

d. Drillstringsafetyvalve(s),tofitalltoolsinthedrillstring,aretobe maintainedontherigfloor
whiledrillingoperationsare inprogress.

4. PROPOSEDCASINGANDCEMENTINGPROGRAM:

a. The proposedcasingandcementingprogramshallbe conductedas approvedto protect
and/orisolateallusablewaterzones,potentiallyproductivezones, lost circulationzones,
abnormallypressured zones, and anyprospectivelyvaluabledeposits of minerals.Any
isolatingmediumotherthancementshallreceiveapprovalpriorto use. Thecasingsetting
depthshallbe calculatedtopositionthecasingseatoppositea competentformationwhich
willcontainthe maximumpressure to which it willbe exposedduringnormaldrilling
operations.Determinationofcasingsettingdepth shallbe based on all relevantfactors,
including;presence/absence of hydrocarbons;fracture gradients; usable water zones;
formationpressures;lostcirculationzones;otherminerals;orotherunusualcharacteristics.
Allindicationsofusablewatershallbe reported.



ONSHOREORDERNO.1 NFIDENTIAL- TlGHTHOLE
GascoProductionCompany
WilkinRidgeFederal#21-12-11-17 Lease No.UTU-75236
533'FNLand2141'FWL
NENWSection12,T11S - R17E DRILLINGPROGRAM
UintahCounty,Utah Page 4

b. Casingdesign shallassumeformationpressuregradientsof0.44 to 0.50 psi per footfor
exploratorywells(lackingbetterdata).

c. Casingdesignshallassumefracturegradientsfrom0.70to1.00psiperfootforexploratory
wells(lackingbetterdata)

d. Casingcollarsshallhavea minimumclearanceof0.422inchesofallsidesinthehole/casing
annulus,withrecognitionthatvariancescanbe grantedforjustifiedexceptions.

e. Allwaitingoncementtimesshallbe adequatetoachievea minimumof500psicompressive
strengthat thecasingshoepriortodrillingout.

f. Allcasingexcepttheconductorcasing,shallbe neworreconditionedandtestedusedcasing
thatmeetsorexceedsAPIstandardsfornewcasing.

g. Thesurfacecasingshallbe cementedbacktosurfaceeitherduringtheprimarycementjob
orbyremedialcementing.

h. Allindicationsofusablewatershallbe reportedtotheauthorizedofficerpriortorunningthe
nextstringofcasingor beforepluggingordersarerequested,whicheveroccursfirst.

i. Threecentralizerswillbe runonthebottomthreejointsofsurfacecasingwitha minimumof
onecentralizerperjointstartingwiththeshoejoint.

j. Topplugsshallbe usedtoreducecontaminationofcementbydisplacementfluid.Abottom
plugor otheracceptabletechnique,suchas a suitablepreflushfluid,innerstringcement
method,etc.shallbe utilizedtohelpisolatethecementfromcontaminationbythemudfluid
beingdisplacedaheadofthecementslurry.

k. Allcasingstringsbelowtheconductorshallbe pressuretestedto0.22psiperfootofcasing
stringlengthor1500 psi,whicheverisgreater,but nottoexceed70 percentoftheminimum
internalyield.Ifpressuredeclinesmorethan10percentin30minutes,correctiveactionshall
be taken.

I. Onallexploratorywells,andonthatportionofanywellapprovedfora 5MBOPEsystemor
greater,a pressure integritytestofeachcasingshoeshallbe performed.Formationat



ONSHOREORDERNO.1 NFIDENTlAL- TIGHTHOLE
GascoProductionCompany
WilkinRidgeFederal#21-12-11-17 Lease No.UTU-75236
533'FNLand 2141' FWL
NENWSection12,T11S - R17E DRILLINGPROGRAM
UintahCounty,Utah Page 5

shoeshallbe testedtoa minimumofthe mudweightequivalentanticipatedtocontrolthe
formationpressuretothenextcasingdepthorat totaldepthofthewell.Thistestshallbe
performedbeforedrillingmorethan20 feetofnewhole.

m. Theproposedcasingprogramwillbe as follows:

Purpose Depth HoleSize 0.D. Weight Grade Type New/Used

Conductor 0-170' 17-1/2" 13-3/8" 48# H-40 - - - New

Surface 0-2,843' 12-1/4" 8-5/8" 24# J-55 ST&C New

Production 0-12,125' 7-7/8" 4-1/2" 13.5# P-110 LT&C New

n. Casingdesignsubjecttorevisionbased ongeologicconditionsencountered.

o. Thecementprogramwillbe as follows:

Conductor Type andAmount

TOC@Surface Lead:225 sxsPremiumType5, 15.6ppg, 1.18
yield

Surface TypeandAmount

TOC@Surface Lead:446 sxHi-Lift,11ppg,3.91yield
Tail:185sx10-2RFC,14.2ppg,1.63yield

Production TypeandAmount

TOC@2,500' Lead:575sxHi-Lift,11.5ppg,3.05yield
Tail:1028sx50/50Poz"G",14.1ppg,1.28yield

p. Anticipatedcementtopswillbe reportedas todepth;nottheexpectednumberofsacksof
cementtobe used. The DistrictOfficeshouldbe notified,withsufficientleadtime,inorder
tohavea BLMrepresentativeon locationwhilerunningallcasingstringsandcementing.

q. Aftercementingbutbeforecommencinganytest,thecasingstringshallstandcementeduntil
thecementhas reacheda compressivestrengthofat least500psiat theshoe. WOCtime
shallbe recordedinthedriller'slog.

PEILIIT



ONSHOREORDERNO.1 NFIDENTIAL- TlGHTHOLE
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WilkinRidqe Federal#21-12-11-17 Lease No.UTU-75236
533'FNLand2141'FWL
NENWSection12,T11S - R17E DRILLINGPROGRAM
UintahCounty,Utah Page 6

r. Thefollowingreportsshallbe filedwiththeDistrictManagerwithin30 daysaftertheworkis
completed.

1. Progress reports,Form3160-5(formerly9-331)"SundryNoticesand Reportson
Wells",mustincludecompleteinformationconcerning:

a. Settingofeachstringofcasing,showingthesize,grade,weightofcasing
set, holesize,settingdepth,amountsandtypeofcementused, whether
cementcirculatedor the topof the cementbehindthe casing,depth of
cementingtoolsused, casingtestmethodandresults,andthe date work
wasdone. Showthespuddate onthefirstreportssubmitted.

b. Temperatureorbondlogsmustbesubmittedforeachwellwherethecasing
cementwas notcirculatedtothesurface.

s. Auxiliaryequipmenttobe used is as follows:

1. Kellycock

2. Nobitfloatisdeemednecessary.

3. Asub witha fullopeningvalve.

5. MUDPROGRAM

a. The proposedcirculatingmediumstobe employedindrillingareas follows:

Interval MudType MudWt. Visc. F/L pH

0 - 2,843' Water 8.33 1 --- 7

2,843'-9,000' WaterandDAPMud 8.3-9.2 1 - 7-8

9,000' - TD DAPPolymerMud 9.2-11.1 30-40 12-20 8

Therewillbe sufficientmudon locationtocontrola blowoutshouldoneoccur.

Amudtestshallbe performedevery24hoursaftermuddinguptodetermine,as applicable
density,viscosity,gelstrength,staticfiltrationloss,andPh.

PEIL
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WilkinRidgeFederal #21-12-11-17 Lease No.UTU-75236
533'FNLand2141'FWL
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UintahCounty,Utah Page 7

b. Mudmonitoringequipmenttobe used isas follows:

1. Periodiccheckswillbe madeeachtourofthe mudsystem.The mudlevelwillbe
checkedvisually.

c. Nochromateadditiveswillbe usedinthemudsystemonFederaland/orIndianlandswithout
priorBLMapprovaltoensureadequateprotectionoffreshwateraquifers.

d. NochemicalssubjecttoreportingunderSARATitlelllinanamountequaltoorgreaterthan
10,000 pounds willbe used,produced,stored,transported,or disposed of annuallyin
associationwiththedrillingofthiswell.Furthermore,noextremelyhazardoussubstances,
as definedin40 CFR355, inthresholdplanningquantities,willbe-used,produced,stored,
transported,ordisposedofinassociationwiththedrillingofthiswell.

e. The useofmaterialsunderBLMjurisdictionwillconformto43 CFR3610.2-3.

6. EVALUATIONPROGRAM

Theanticipatedtypeandamountoftesting,loggingand coringareas follows:

a. Nodrillstemtestsareanticipated,however,ifDST'sarerun,thefollowingrequirementswill
be adheredto:

Initialopeningof drillstemtest toolsshallbe restrictedto daylighthours unlessspecific
approvaltostartduringotherhoursisobtainedfromtheauthorizedofficer.However,DST's
maybe allowedtocontinueat nightifthetestwas initiatedduringdaylighthoursandtherate
offlowis stabilizedandifadequatelightingis available(i.e.lightingwhichis adequatefor
visibilityandvapor-proofforsafeoperations).Packerscanbe released,buttrippingshallnot
beginbeforedaylight,unlesspriorapprovalisobtainedfromtheauthorizedofficer.Closed
chamberDSTsmaybe accomplisheddayornight.

A DSTthatflowstothesurfacewithevidenceofhydrocarbonsshallbe eitherreversedout
ofthetestingstringundercontrolledsurfaceconditions.Thiswouldinvolveprovidedsome
meansforreversecirculation.

Separationequipmentrequiredfortheanticipatedrecoveryshallbe properlyinstalledbefore
a teststarts.
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WilkinRidgeFederal#21-12-11-17 Lease No.UTU-75236
533' FNLand2141' FWL
NENWSection12, TiiS - R17E DRILLINGPROGRAM
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Allengineswithin100 feetofthewellborethatarerequiredto"run"duringthetestshallhave
sparkarrestersorwatercooledexhausts.

b. Theloggingprogramwillconsistofa SchlumbergerPlatformExpressorequivalenttobe run
fromT.D.toBase ofSurfaceCasing.

c. Nocoresareanticipated.

d. Whetherthewell is completedas a dryhole or as a producer,"WellCompletionand
RecompletionReportandLog"(Form3160-4)willbe submittednot laterthan30 daysafter
completionofthewelloraftercompletionofoperationsbeingperformed,inaccordancewith
43 CFR 3164. Twocopiesof all logs,coredescriptions,coreanalyses,well-testdata,
geologicsummaries,sampledescription,andallothersurveysordataobtainedandcompiled
duringthe drilling,workover,and/orcompletionoperations,willbe filedwithform3160-4.
Samples(cutting,fluids,and/orgases0 willbe submittedwhenrequestedbythe authorized
officer(AO).

e. The anticipatedcompletionprogramwillbe as follows:Perforate multistagefracs and
completeallproductiveMesaverdeandWasatchsandspresent inwellbore.Produceall
zonestogether.

f. Dailydrillingandcompletionprogressreportsshallbe submittedtotheBLMinVernalona
weeklybasis.

7. ABNORMALTEMPERATURESORPRESSURES

a. Theexpectedbottomholepressure is6998psi.

b. NoHydrogenSulfideGasis anticipated.

8. ANTICIPATEDSTARTINGDATESANDNOTIFICATIONOFOPERATIONS

a. Drillingis plannedtocommenceonuponapprovalofthisapplication.

b. Itis anticipatedthatthedrillingofthiswellwilltakeapproximately35 days.

PEIL
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c. The BLMin Vernal,Utahshallbe notifiedofthe anticipateddateoflocationconstruction
commencementandofanticipatedspuddate.

d. Nolocationwillbe constructedormoved,nowellwillbe plugged,andnodrillingorworkover
equipmentwillbe removedfroma welltobe placed in a suspendedstatuswithoutprior
approvalofthe AO. Ifoperationsare to be suspended, priorapprovalofthe AOwillbe
obtainedandnotificationgivenbeforeresumptionofoperations.

e. The spuddate willbe reportedorallyto the AOwithin48 hours afterspudding. Ifthe
spuddingoccursonaweekendorholiday,thereportwillbesubmittedonthefollowingregular
workday. Theoralreportwillbe followedupwitha SundryNotice.

f. InaccordancewithOnshoreOilandGasOrderNo.1,thiswellwillbe reportedonForm3160-
6 "MonthlyReportofOperations",startingwiththemonthinwhichoperationscommenceand
continueeachmonthuntilthewellisphysicallypluggedandabandoned. Thisreportwillbe
filedwiththeVernalBLMDistrictOffice,170South500 East,Vernal,UT 84078.

g. ImmediateReport:Spills,blowouts,fires,leaks,accidents,oranyotherunusualoccurrences
shallbe promptlyreportedinaccordancewiththerequirementsofNTL-3Aorits revision.

h. Ifa replacementrigiscontemplatedforcompletionoperations,a "SundryNotice"Form3160-
5 tothateffectwillbe filed,forpriorapprovaloftheAO,andallconditionsofthisapproved
planareapplicableduringalloperationsconductedwiththereplacementrig,

i. Shouldthewellbe successfullycompletedforproduction,theAOwillbe notifiedwhenthe
wellisplacedina producingstatus.Suchnotificationwillbesentbytelegramorotherwritten
communications,notlaterthan5 days followingthe date onwhichthe wellis placed on
production.

j. PursuanttoOnshoreOrderNo.7,withtheapprovaloftheDistrictEngineer,producedwater
maybe temporarilydisposedofintounlinedpitsfora periodofupto90 days. Duringthe
periodso authorized,an applicationforapprovalofthepermanentdisposalmethod,along
withtherequiredwateranalysisand otherinformation,mustbe submittedto the District
Engineer.

k. PursuanttoNTL-4A,lessees oroperatorsareauthorizedtovent/flaregas duringinitialwell
evaluationtests,notexceedinga periodof30 days ortheproductionof50 MMCFofgas,
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whicheveroccursfirst. Anapplicationmustbe filedwiththeDistrictEngineerandapproval
received,foranyventing/flaringofgas beyondthe initial30dayorauthorizedtestperiod.

l. Aschematicfacilitiesdiagramas requiredby43CFR3162.7-5(b.9.d.),shallbe submittedto
the appropriateDistrictOfficewithinsixty(60) days of installationor first production,
whicheveroccursfirst.Allsitesecurityregulationsas specifiedinOnshoreOrderNo.3 shall
be adheredto. Allproductlinesenteringand leavinghydrocarbonstoragetankswillbe
effectivelysealedinaccordancewith43 CFR3162.7-5(b.4.).

m. A first productionconferencewillbe scheduledwithin15 days afterreceiptof thefirst
productionnotice.

n. Nowellabandonmentoperationswillbe commencedwithoutthepriorapprovaloftheAO.
Inthecaseofnewlydrilleddryholesorfailures,andinemergencysituations,oralapproval
willbe obtainedfromtheSO. A"SubsequentReportofAbandonment"Form3160-5,willbe
filedwiththeAOwithin30daysfollowingcompletionofthewellforabandonment.Thisreport
willindicatewhereplugswereplacedandthecurrentstatusofsurfacerestoration. Final
abandonmentwillnot be approveduntilthe surfacereclamationworkrequiredby the
approvedAPDorapprovedabandonmentnoticehas been completedtothesatisfactionof
theAOorhis representative,ortheappropriateSurfaceManagingAgency.

o. PursuanttoOnshoreOilandGasOrderNo.1,lessees andoperatorshavetheresponsibility
to see that theirexploration,development,production,and constructionoperationsare
conductedina mannerwhichconformswithapplicableFederallawsandregulationsandwith
Stateand local laws and regulationsto the extentthatsuch State and local laws are
applicabletooperationsonFederalorIndianlands.

BureauofLandManagement
170South500East

Phone:435/781-4400 Vernal,Utah84078 Fax:435/781-4410
AfterHours:

KirkFleetwood PetroleumEngineer 435/828-7875

PERMITC0
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ONSHOREOIL&GASORDERNO.1
NOTIFICATIONREQUIREMENTS

LocationConstruction- forty-eight(48)hourspriortoconstructionoflocationandaccessroads.

LocationCompletion- priortomovingonthedrillingrig.

SpudNotice - at leasttwenty-four(24) hourspriortospuddingthewell.

CasingStringand - twenty-four(24)hourspriortorunningcasingand
Cementing cementingallcasingstriñgs.

BOPandRelated - twenty-four(24) hourspriorto initiatingpressuretests.
EquipmentTests

FirstProduction- withinfive(5)businessdaysafternewwellbeginsor
Notice productionresumesafterwellhas been offproductionformorethan

ninety(90)days.

Theonsiteinspectionforthesubjectwellsitewas conductedonTuesday,February1, 2005at
approximately1:15p.m. Weatherconditionswerecoolandovercast. Inattendanceattheonsite
inspectionwerethefollowingindividuals:

Stan Olrnstead NaturalResourceSpecialistBureauofLandManagement
ArnyTorres WildlifeBiologist BureauofLandManagement
LisaSmith PermittingAgent PermitcoInc.
RobertKay Surveyor UintahEngineeringandLandSurveying

1. EXISTINGROADS

a. The proposedwellsiteis locatedapproximately30.7milessouthofMyton,Utah.
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b. DirectionstothelocationfromMyton,Utahareas follows:

Proceedina southeasterlydirectionfromMyton,Utahforapproximately19.3milestoa
forkintheroad.Stayleftandproceedeasterly4.5 miles.Turnrightand proceedsoutherly
2.9 miles.Continuesoutherlyandproceed1.9 milestothe#24-36-10-17 location.Stay
leftandcontinuesoutheasterlyapproximately1.3 milesonexisting2-track road.Turnleft
andcontinuesouthontothenewaccess0.45milestotheproposedlocation.

c. Forlocationofaccessroadswithina 2-Mileradius,see MapsA&B.

d. Improvementtoexistingmainroadswillnotbe required.

e. Allexistingroadswillbe maintainedandkeptingoodrepairduringalldrillingand
completionoperationsassociatedwiththiswell.

f. Existingroadsandnewlyconstructedroadsonsurfaceunderthejurisdictionofany
SurfaceManagingAgencyshallbe maintainedinaccordancewiththestandardsofthe
SMA.

2. PLANNEDACCESSROADS

a. Approximately1.3milesofroadwillbe upgradedand0.45milesofnewroadwillbe
constructed.

b. The maximumgradeofthenewconstructionwillbe approximately4%.

c. Noturnoutswillbe necessary.

d. Lowwatercrossingswillbe installedas necessary.

e. The last0.45milesofnewaccessroadwas centerlineflaggedat thetimeofstaking.

f. The use ofsurfacingmaterialis notanticipated,howeveritmaybe necessarydepending
onweatherconditionsat thetimeofdrilling..

g. Nocattleguardswillbe installedas necessary.

PElk
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h. Surfacedisturbanceandvehiculartravelwillbe limitedtotheapprovedlocationand
approvedaccessroute.Anyadditionalareaneededwillbe approvedinadvance.

i. Accessroadsandsurfacedisturbingactivitieswillconformtostandardsoutlinedinthe
BureauofLandManagementand ForestServicepublication:SurfaceOperating
StandardsforOilandGas ExplorationandDevelopment,(1989).

j. The roadwillbe constructedlupgradedtomeetthestandardsoftheanticipatedtrafficflow
andallweatherroadrequirements.Construction/upgradingshallincludeditching,
draining,graveling,crowingandcappingtheroadbedas necessarytoprovidea well
constructedsaferoad.Priortoupgrading,the roadshallbe clearedofanysnowcover
andallowedtodrycompletely.Travelingoffthe30footright-of-waywillnotbe allowed.
Roaddrainagecrossingsshallbe ofthetypicaldrycreekdrainagecrossingtype.
Crossingsshallbe designedsotheywillnotcausesiltationoraccumulationofdebrisin
thedrainagecrossingnorshallthedrainagesbe blockedbytheroadbed.Erosionof
drainageditchesbyrunoffwatershallbe preventedbydivertingwateroffatfrequent
intervalsbymeansofcutouts.Upgradingshallnotbe allowedduringmuddyconditions.
Shouldmudholesdevelop,theyshallbe filledinanddetoursaroundthemavoided.

k. Nochemicalssubjectto reportingunderSARATitleIllinanamountequaltoorgreater
than10,000poundswillbe used, produced,stored,transported,ordisposedofannually
inassociationwiththedrillingofthiswell.Furthermore,noextremelyhazardous
substances,as definedin40 CFR355,inthresholdplanningquantities,willbe used,
produced,stored,transported,ordisposedofinassociationwiththedrillingofthiswell.

I. Allneworupgradedroadsare locatedwithinthe lease boundaries.The remainderofthe
roadsaremaintainedbytheCountyRoadDepartment.Noroadrightofwaywillbe
necessary.

3. LOCATIONOFEXISTINGWELLSWITHINA1-MILERADIUSOFTHEPROPOSEDLOCATION.
(See Map"C")

a. Waterwells- none

b. Injectionwells- none

c. Producingwells- none

d. Drillingwells- none à
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e. Shut-inwells- none

f. Temporarilyabandonedwells- none

g. Disposalwells-none

h. Abandonedwells- none

i. DryHoles- none

4. LOCATIONOFTANKBATTERIESANDPRODUCTIONFACILITIES.

a. Allpermanentstructures(onsiteforsixmonthsorlonger)constructedor installed
(includingoilwellpumpjacks)willbe paintedCarlsbadCanyon. Allfacilitieswillbe
paintedwithinsixmonthsofinstallation.Facilitiesrequiredtocomplywiththe
OccupationalSafetyandHealthAct(OSHA)willbe excluded.

b. Ifstoragefacilities/tankbatteriesareconstructedonthislease, thefacility/batteryorthe
wellpadshallsurroundedbya containmentdikeofsufficientcapacitytocontainata
minimum,theentirecontentsofthe largesttankwithinthefacility/battery,unlessmore
stringentprotectiverequirementsaredeemednecessarybytheauthorizedofficer.

c. Ifproductionis established,a productionfacilitydiagramwillbe submittedviaSundry
Notice.

d. Allloadinglineswillbe placedinsidethebermsurroundingthetankbattery.

e. Gasmeterrunsforeachwellwillbe locatedwithin500feetofthewellhead.Thegas flow
linewillbe buriedoranchoreddownfromthewellheadtothemeterand500feet
downstreamofthemeterrunoranyproductionfacilities.Meterrunswillbe housed
and/orfenced.

f. Theoilandgas measurementfacilitieswillbe installedonthewelllocation.Theoiland
gasmeterswillbe calibratedinplacepriortoanydeliveries.Tests formeteraccuracywill
be conductedmonthlyforthefirstthreemonthsonnewmeterinstallationsandat least
quarterlythereafter.TheAOwillbe providedwitha date andtimeforthe initialmeter
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calibrationandallfuturemeterprovingschedules.Acopyofthemetercalibrationreports
willbe submittedtotheVernalFieldOffice.Allmetermeasurementfacilitieswillconform
withOnshoreOilandGas OrderNo.4 forliquidhydrocarbonsandOnshoreOilandGas
OrderNo.5 fornaturalgas measurement.

g. Ifatanytimethefacilitieslocatedonpubliclandandauthorizedbythetermsofthe lease
arenolongerincludedinthe lease (duetoa contractionintheunitorotherlease or unit
boundarychange),BLMwillprocessa changeinauthorizationtotheappropriatestatute.
Theauthorizationwillbe subjecttoappropriaterentalor otherfinancialobligationas
determinedbytheauthorizedofficer.

h. Anynecessarypitswillbe properlyfencedtopreventanywildlifeentry.

i. Allsitesecurityguidelinesidentifiedin43 CFR3162.7regulationswillbe adheredto.

j. Alloff-leasestorage,off-leasemeasurement,orcomminglingon-leaseoroff-leasewill
havepriorwrittenapprovalfromtheDistrictManager.

k. Allaccessroadswillbe maintainedas necessarytopreventerosionandaccommodate
year-roundtraffic.

l. The roadwillbe maintainedina safeuseablecondition.

m. Producedwaterwillbe storedina 300bblheated, insulatedtank,thenhauledtoa
commercialdisposalsitesuchas DisposalInc.,orBrennanBottom.

n. PipelineswillfollowtherouteshownonMapD. See Pipelinedetailattached.

5. LOCATIONANDTYPEOFWATERSUPPLY

a. Theproposedwatersourcewillbe theNebeckerWaterServiceattheNebeckerWater
StationinMyton.TheWaterUseClaim# is43-1723. Producedfieldwaterwillalsobe
used.

b. Waterwillbe hauledbyNebeckerWaterService tothe locationovertheaccessroads
shownonMapsAandB.

c. Nowaterwellwillbe drilledonthislease. 4 P4
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6. SOURCEOFCONSTRUCTIONMATERIAL

a. Surfaceandsubsoilmaterialsintheimmediateareawillbe utilized.

b. Anygravelusedwillbe obtainedfroma commercialsource.

c. The use ofmaterialsunderBLMjurisdictionwillconformwith43 CFR3610.2.3.
Constructionmaterialwillnotbe locatedon lease.

d. Noconstructionmaterialswillbe removedfromFederalland.

7. METHODSOFHANDLINGWASTEDISPOSAL

a. The reservepitwillbe constructedsoas notto leak,break,or allowdischarge,

b. AttherequestoftheBLM,thereservepitwillbe linedwitha 12milliner. Iffracturedrock
is encountered,thepitwillbefirstlinedwithsufficientbedding(eitherstrawordirt)to
coveranyrocks.The linerwilloverlapthepitwallsandbe coveredwithdirtand/orrocks
toholdit inplace. Notrash,scrappipe,etc.,thatcouldpuncturethe linerwillbe disposed
ofinthepit. Morestringentprotectiverequirementsmaybe deemednecessarybythe
A.O.

c. Burningwillnotbe allowed.Alltrashwillbe containedina trashcageanditscontents
removedattheendofdrillingoperationsandhauledtoan approveddisposalsight.

d. Afterfirstproduction,producedwastewaterwillbe confinedtoa unlinedpitorstorage
tankfora periodnottoexceedninety(90)days. Duringthe90-dayperiod,in.accordance
withOnshoreOrderNo.7, an applicationforapprovalofa permanentdisposalmethod
andlocation,alongwiththerequiredwateranalysis,willbe submittedfortheAO's
approval.Failuretofilean applicationwithinthetimeallowedwillbe consideredan
incidentofnoncompliance,

e. Drillcuttingsaretobe containedandburiedinthereservepit.

f. Anysaltsand/orchemicalswhicharean integralpartofthedrillingsystemwillbe
disposedofinthesamemannerasthedrillingfluid.
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g. Achemicalporta-toiletwillbe furnishedwiththedrillingrig.

h. Theproducedfluidswillbe producedintoa testtankuntilsuchtimeas constructionof
productionfacilitiesiscompleted.Anyspillsofoil,gas saltwaterorotherproducedfluids
willbe cleanedupand removed.

8. ANCILLARYFACILITIES

Therearenoairstrips,camps,orotherfacilitiesplannedduringthedrillingoftheproposedwell.

9. WELLSITELAYOUT

a. Theoperatororhis/hercontractorshallcontacttheBLMOfficeat435/781-4400forty-
eight(48)hourspriortoconstructionactivities.

b. The reservepitwillbe locatedonthewestofthe location.

c. Theflarepitwillbe locatedonthewestsideofthereservepit, a minimumof100feet
fromthewellhead and20 feetfromthereservepitfence.

d. The stockpiledtopsoil(firstsixinches)willbe storedonthenorthandeastsidesofthe
location,betweenCorners2 and9 and7 and9. The pittopsoilwillbe storedonthewest
sidebetweencorners6 and7. Topsoilalongtheaccessroutewillbe windrowedonthe
uphillside.

e. Accesstothewellpad willbe fromthenorthas shownonthePit&Pad Layout.

f. See LocationLayoutfororientationofrig,crosssectionofdrillpad andcutsandfills.

g. The locationofmudtanks;reservepit,trashcage; piperacks;livingfacilitiesandsoil
stockpileswillbe shownontheLocationLayout.

h. Allpitswillbe fencedaccordingtothefollowingminimumstandards:
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1, 39 inchnetwireshallbe usedwithat leastone strandorbarbedwireontopof
thenetwire(barbedwireis notnecessaryifpipeorsometypeofreinforcement
rodisattachedtothetopoftheentirefence).

2. Thenetwireshallbe no morethan2-inches abovetheground. Thebarbedwire
shallbe 3-inchesabovethenetwire. Totalheightofthefenceshallbe at least
42-inches.

3. Cornerpostsshallbe cementedand/orbracedinsucha mannertokeep the
fencetightat alltimes.

4. Standardsteel,wood,or pipepostsshallbe used betweenthecornerbraces.
Maximumdistancebetweenanytwopostsshallbe no greaterthan16feet.

5. Allwireshallbe stretched,byusinga stretchingdevice,beforeitis attachedto
thecornerposts.

i. The reservepitwillbe fencedonthreesidesduringdrillingoperationsandonthefourth
sidewhentherigmovesoffthelocation.Pitswillbe fencedandmaintaineduntilcleanup.

10. PLANSFORRESTORATIONOFSURFACE

ProducinqLocation

a. Immediatelyuponwellcompletion,thelocationandsurroundingareawillbe clearedofall
unusedtubing,equipment,debris,materials,trashand junknotrequiredforproduction.

b. Immediatelyuponwellcompletion,anyhydrocarbonsonthepitshallbe removedin
accordancewith43 CFR3162.7-1.

c. Ifa plasticnylonreinforcedlineris useditshallbe tornandperforatedbeforebackfillingof
thereservepit.

d. The reservepitandthatportionofthe locationnotneededforproductionfacilitiesor
operationswillbe recontouredtotheapproximatenaturalcontours.The reservepitwillbe
reclaimedwithin120days fromthedate ofwellcompletion.Beforeanydirtworktakes
place,thereservepitmusthave allfluidsandhydrocarbonsremovedandallcans,
barrels,pipe,etc.,willbe removed. p vp

PEIL
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e. Reclamationofunuseddisturbedareas onthewellpad/accessroadno longerneededfor
operations,suchas cutslopes,andfillareaswillbe accomplishedbygrading,leveling
andseedingas recommendedbytheAuthorizedOfficer.Thefollowingseedmixturehas
been requestedbytheBureauofLandManagement.

Species Pounds PLS/Acres

Shadscale 4

IndianRiceGrass 2

GallettaGrass 4

BlueGramma 2

TOTAL 12

Seedingwillbe performedimmediatelyafterthe locationhas been reclaimedandthepit
has been backfilled,regardlessofthetimeofyear. Seed willbe broadcastandwalkedin
witha dozer.

f. The topsoilstockpilewillbe seededas soonas the locationhas been constructedwiththe
samerecommendedseedmix.Theseedwillbe walkedinwitha cat.

DryHole

g. Atsuchtimeas thewellis pluggedandabandoned,theoperatorshallsubmita
subsequentreportofabandonmentandBLMwillattachtheappropriatesurface
rehabilitationconditionsofapproval.

11. SURFACEOWNERSHIP

AccessRoads - ThemajorityoftheaccessroadsaremaintainedbytheCountyRoadDepartment
ortheBureauofLandManagement.FortheportionofaccesslocatedinSection36,T10S - R17E,
aneasementwillbe filedwiththeUtahSlTLAOffice.

Wellpad - Thewellpad is locatedon landsmanagedbytheBLM.
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12. OTHERINFORMATION

a. AClass Illarcheologicalsurveywillbe conductedbyGrandRiverInstitute.Acopyofthis
reportwillbe submittedtotheappropriateagenciesbyGrandRiverInstitute.

b. Theoperatoris responsibleforinformingallpersonsintheareaswhoareassociatedwith
thisprojectthattheywillbe subjecttoprosecutionforknowinglydisturbinghistoricor
archaeologicalsites,orforcollectingartifacts.Ifhistoricorarchaeologicalmaterialsare
uncoveredduringconstruction,theoperatoris to immediatelystopworkthatmightfurther
disturbsuchmaterials,andcontacttheauthorizedofficer(AO).Withinfiveworkingdays
theAOwillinformtheoperatoras to:

-whether thematerialsappeareligiblefortheNationalRegisterofHistoricPlaces;

-the mitigationmeasurestheoperatorwilllikelyhavetoundertakebeforethesitecanbe
used(assuminginsitupreservationis notnecessary);and

-a timeframefortheAOtocompleteandexpeditedreviewunder36 CFR800.11to
confirm,throughtheStateHistoricPreservationOfficer,thatthefindingsoftheAOare
correctandthatmitigationis appropriate.Iftheoperatorwishes,at anytime,torelocate
activitiestoavoidtheexpenseofmitigationand/orthedelaysassociatedwiththis
process,theAOwillassumeresponsibilityforwhateverrecordationandstabilizationof
theexposedmaterialsmaybe required.Otherwise,theoperatorwillbe responsiblefor
mitigationcosts. TheAOwillprovidetechnicalandproceduralguidelinesfortheconduct
ofmitigation.UponverificationfromtheAOthatrequiredmitigationhas been completed,
theoperatorwillthenbe allowedto resumeconstruction.

c. Theoperatorwillcontrolnoxiousweedsalongrights-of-wayforroads,pipelines,wellsites,
orotherapplicablefacilities.Alistofnoxiousweeds maybe obtainedfromtheBLM,or
theappropriateCountyExtensionOffice.OnBLMadministeredlanditis requiredthata
PesticideUse Proposalshallbe submitted,andgivenapproval,priortotheapplicationof
herbicidesorotherpesticidesorpossiblehazardouschemicals,

d. Drillingrigsand/orequipmentused duringdrillingoperationsonthiswellsitewillnotbe
stackedorstoredonFederalLandsaftertheconclusionofdrillingoperationsoratany
othertimewithoutBLMauthorization.However,ifBLMauthorizationis obtained,it isonly
a temporarymeasure.

PEIL
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e. Alllease and/orunitoperationswillbe conductedinsucha mannerthatfullcomplianceis
madewithallapplicablelaws,regulations,OnshoreOilandGas Orders,theapproved
planofoperations,andanyapplicableNoticetoLessees. Theoperatoris fully
responsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe
furnishedthefieldrepresentativeto insurecompliance,

f. AcompletecopyoftheapprovedAPDshallbe onlocationduringconstructionofthe
locationanddrillingactivities.

g. There willbe nodeviationfromtheproposeddrillingand/orworkoverprogramwithout
priorapprovalfromtheAO.Safedrillingandoperatingpracticesmustbe observed.All
wells,whetherdrilling,producing,suspendedorabandonedwillbe identifiedin
accordancewith43 CFR3162.

h. "SundryNoticeandReportonWells"(Form3160-5)willbe filedforapprovalforall
changesofplansandotheroperationsinaccordancewith43 CFR3162.3-2.

i. Thispermitwillbe validfora periodofoneyear fromthedate ofapproval.Anextension
periodmaybe granted,ifrequested,priortotheexpirationoftheoriginalapprovalperiod.
Afterpermittermination,a newapplicationwillbe filedforapprovalforanyfuture
operations.

j. TheoperatororhiscontractorshallcontacttheBLMOfficesat435/781-440048 hours
priortoconstructionactivities.

k. The BLMOfficeshallbe notifieduponsitecompletionpriortomovingonthedrillingrig.

13. LESSEE'SOROPERATOR'SREPRESENTATIVEANDCERTIFICATION

PermitMatters Drillinq&CompletionMatters

PERMITC0INC. Gasco Production Company
14421 CountyRoad10 14 InvernessDriveEast,SuiteH-236
Ft.Lupton,CO80621 Englewood,CO80112
303/857-9999(0) John Longwell
303/857-0577(F) 303/483-0044(0)
LisaSmith 303/483-0011(F)

'y
PE
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CERTIFICATION

IherebycertifythatI,orpersonsundermydirectsupervision,have inspectedtheproposeddrill
siteandaccessroute;thatIamfamiliarwiththeconditionswhichpresentlyexist;thatthe
statementsmadeinthisplanare,tothebest ofmyknowledge,trueandcorrect;and,thatthe
workassociatedwiththeoperationsproposedhereinwillbe performedbyGascoProduction
Companyanditscontractorsandsubcontractorsinconformitywiththeplanandthetermsand
conditionsunderwhichit isapproved.

Thisstatementissubjecttotheprovisionsof18.U.S.C.1001forthefilingofa falsestatement.

April14,2005 \¾ k MWviant A\Ç,

Date: Venessa Langmacher- PÈRMITCOIN .

AuthorizedAgentfor:
GascoProductionCompany

PElk
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PIPELINE INFORMATION
VVilkinRidge #21-12-11-17

1. The type of pipeline is a single well flow line.

2. The outside diameter (O.D.) of all willbe 8 inches.

3. The anticipated production throughthe line is approximately 4000 MCF per day.

4. The anticipated maximum test pressure is 1000 psi.

5. The anticipated operating pressure is 150 psi.

6. The type of pipe is steel.

7. The method of coupling is welded.

8. There are no other pipelines to be associated in same right of way.

9. There are no other objects to be associated in the same rightof way.

10. The total length of pipeline is approximately 9190 feet - see Map D.

11. The line will be laid on the surface, adjacent to the road as shown on Map D.

12. The pipeline willonly be buried under existing road crossings, prior to reaching the
tie-inpoint. Backfilling willonly be necessary where the pipeline crosses under the
road.

13. The construction width needed for totalsurface disturbing activities is 30 feet.

14. The estimated totalacreage involving all surface disturbing activities is 6.33 acres.

15. Any surface disturbance created as a result of the pipeline construction will be
reclaimed utilizingthe reclamation procedures and seed mixture specified by the
Bureau of Land Management.

PElk
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GASCO PRODUCTION COMPANY
WILKIN RIDGE FEDERAL #21-12-11-17

LOCATED IN UINTAH COUNTY, UTAH
SECTION 12, T11S, R17E, S.L.B.&M.
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PROPOSED LOCATION:

LEGEND: GASCO PRODUCTION COMPANY
PROPOSED LOCATION N WILKIN RIDGE FEDERAL #21-12-11-17

SECTION 12, T11S, R17E, S.L.B.&M.
533' FNL 2141' FWL
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PROPOSED LOCATION:

R R

LEGEND: GASCO PRODUCTION COMPANY
f DISPOSALWELLS WATER WELLS N WILKIN RIDGE FEDERAL #21-12-11-17
e PRODUCINGWELLS ABANDONED WELLS SECTION 12, T11S, R17E, S.L.B.&M.

SHUT IN WELLS -O-TEMPORARILY ABANDONED 533' FNL 2141' FWL

- Uintah Engineering & Land Surveying TOPOGR A PH I c 0 1 13 05
85 South 200 East Vernal, Utah 84078 M A P MONTH DAY YEAR

(435) 789-1017 * FAX (435) 789-1813
SCALE:1"= 2000' DRAWNBY:C.P. REVISED:



D
PROPOSED PIPELINE
FOR THE #24-36-10-17

T10S
T11S /

5 A

I

PROPOSED LOCATION:
WILKIN RIDGE FEDERAL #21-12-11-17

R R
17 18 '

APPROXIMATETOTAL PIPELINE DISTANCE = 9,190' +/-

LEGEND: GASCO PRODUCTION COMPANY
PROPOSED ACCESS ROAD N WILKIN RIDGE FEDERAL #21-12-11-17

------ EXISTINGPIPELINE SECTION 12, T11S, R17E, S.L.B.&M.
----------- PROPOSED PIPELINE

EXISTING 2-TRACK NEEDS UPGRADED 533' FNL 2141' FWL

A Uintah Engineering & Land Surveying TOPOGR A PH I c 0 1 13 0 5
85 South 200 East Vernal. Utah 84078 M A P MÒNTH DAY YEAR

(435) 789-1017 * IrAX (435) 789-1813
SCALE:1" = 1000' DRAWNBY:C.P. REVISED:



WASCO PRODUCTION COMPA .

»,. LOCATION LAYOUT FOR

9 WILKINRIDGE FEDERAL #21-12-11-17 Proposed Access

SECTION 12, T11S, R17E, S.L.B.&M. Road ,F- 10.O
3' FNL 2141' FWL a 229'

TopsoH Stoc/<pile

65' Sta. J+80C-4.8 ¯' I
S. 37.7' F-0.8' ..

E/. J2. /' .'
-- Round ' $0

as Needed '
SCALE: 1" = 50' ,

E
DATE: 01-18-04 's

Drawn By C.G.

Approx.
Top of
Cut Slope

Reserve Pit Backtï//
Spoils Stockpile

Illlll

PIPELRAC S

20 WIDE BENCH 20° E/. J4.0'

(bm p/t)
¯¯ ¯¯

C. HOUSE
150' Sta. 1+80

1IG

Total P/t Capac/ty
w/T of Freeboard

¯

.' fJ,900 Bb/s ± -

Total Pit Volume
- J,93 Yds

PUMP
TOILET

MUD SHED

HOPPER Em'eng
POWER Ürginage

TRSH

RESERVE P/75 - TOOLS
(10' Deep) ---- I I

E 49. 9' - - FUEL Sta. 0+53C-27.0' I I
¯¯ ¯¯

STORAGE

(btm. pit)
TANK

.

- 20' WIDE BENCH Û¯4
E/. J 7. 7'

Sta. 0+00

spors toc
tem 4. 3 C-1.6 2

, EL J4.5' Fill Slope E/. 21.9'
E/ev. Ungraded Ground at Location Stake - 5834.0, f.IINTAH ENGINEERING & LAND SURVEYING
E/ev. Graded Ground of Location Stake - 5832.9 85 So. 200 East * Vernal. Utah 84078 * (435)



CO PRODUCTION COMPÊ
TYPICALCROSS SECTlONS FOR utit

X-section WILKINRIDGEFEDERAL#21-12-11-17 -

scale SECTION12, T11S, R17E, S.L.B.&M.
1" = 50' 58'3' FNL 2141' FWL Een i

DATE: 01-18-04
rawn By C.G. •.

STATY.65* 150' titistat

Einished Grade

SM. J+80

00 45 150

LOCA710N STAKE

CUT

SM. 1 80

100 45' 150'
- I

S/ope= 1 1/2:

CUT

SM. 0+55

45' 150'

NOTE:

econstruction

|Topsoil should not be
Stripped Below Finished SM. 0+00
Grade on Substructure Area.

* N01E
APPROXIMATEYARDAGES g, NO CRCOUNS

CUT EXCESS MATERIAL = 9,J60 Cu. Yds.
(6") Topsoil Stripping = 2,370 Cu. Yds.

Topsoil & Pit Backfill = 4,J40 Cu. Yds.
Rernoining Location = 17,750Cu. Yds. (1/2 Pit Vol.)

EXCESS UNBALANCE = 5,020 Cu. Yds.
TOTAL CUT = 20, 120 CU.YDS. (After Rehabilitation)

FILL = 10,760 CU.YDS. IIINTAH ENGINEERING & LAND SURVEYING
86 So. ß00 ßaet * Vernal. Utah 84078 * (436)
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FEDERALSTIPULATIONS

Anywildlifestipulationsthatpertaintothislease willbe attachedas a
ConditionalofApprovalbytheBureauofLandManagement.
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ARCHEOLOGY

AClass IllArcheologicalSurveywillbe conductedbyGrandRiverInstitute.Acopyofthis
reportwillbe submitteddirectlytotheappropriateagenciesbyGrandRiverInstitute.

PElk
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GASCO
EnergyInc

BureaU Of Land Management
vernal Field office
170 S. 500 E.
Vernal, UT 84078

Attn: Minerals

Re: All Wells
uintah county, Utah

Gentlemen:

This letter is to inform you that Permitco Inc. is
authorized to act as Agent and to sign documents on behalf of
(company Name) when necessary for filing county, state and
federal permits including onshore order No. 1, Right of way
applications, etc., for the above mentioned well.

It should be understood that Permitco is acting as Agent
only in those matters stated above and is not responsible for
drilling, completion, production or compliance with regulations,

y«Sco £½« , Le Ñad" Sy (company Name)
agrees to accept fu responsibility for ope ations conducted in
order to drill, complete and produce the above-mentioned well.

Sincerely,

ogn . ngwell
o rati s



WORKSHEET

0 0 4 APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/19/2005 API NO. ASSIGNED: 43-047-36597

WELL NAME: WILKIN RIDGE FED 21-12-11-17

OPERATOR: GASCO PRODUCTION ( N2575 )

CONTACT: VENESSA LANGMACHER PHONE NUMBER: 303-483-0044

PROPOSED LOCATION:

NENW 12 110S 170E INSPECT LOCATN BY: / /

SURFACE: 0533 FNL 2141 FWL Tech Review Initials Date
BOTTOM: 0533 FNL 2141 FWL

UINTAH Engineering

WILDCAT ( 1 ) Geology

LEASE TYPE: 1 - Federal Surface
LEASE NUMBER: UTU-75236

SURFACE OWNER: 1 - Federal
LATITUDE: 39.87731

PROPOSED FORMATION: BLKHK

COALBED METHANE WELL? NO LONGITUDE: -109.9616

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

3/' Plat R649-2-3.

Bond: Fed[1] Ind[] Sta[] Fee[]
Unit WILKIN RIDGE DEEP

(No.UT-1233 )
Potash (Y/N)

\// R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception
(No.43-1723 )

Drilling Unit
RDCC Review (Y/N)

Board Cause No:
(Date: ) Eff Date:

FLA Fee Surf Agreement (Y/N) Siting:

R649-3-11. Directional Drill

COMMENTS:



O O

2 1

WILKIN RIDGE (DEEP)UNIT

T118 R17E T11S RIBE
W1LKINilIDGEEED

I

OFERATOR- GASCO PROD CO (N2575)

SEC. 12 T.11S R.17E

FIELD:WILDCAT (001)

COUNTY: UIN TAH

SPACING: R66M-2 / GENERAL SITING

NeIIs Units.shP Fielde.shp UtahOilGas and Mining
GAS INJECTION EMPLORATORY ABANDONED

o GAS STORAGE GAS STORACE ACTIVE
× IDCATION ABANDONED

1 NEW LOCATION NF PP OIL COMBINED

+ PLUGGED & ABANDONED NF SECONDARY [NACTIVE
* PRODUCING GAS PENDENG PROPOSED
O PRODUCING OIL Pi OIL STORAGE
a SEILTT-INGAS FP GAS TERMINATED
• BEIUT-IN O[L
x TEMP. ABANDONED PP GEOTHERML S

TEST WELL PP OIL
s WATER INJECTION SECONDARY

• WATER SUPPLY TERMINATED PREPARED BY:DIANA WHITNEY
f WATER DISPOSAL DATE:



United States Department of the Interior

BUREAUOF LANDMANAGEMENT
Utah State Office

P.O. Box 45155

salt Lake City, Utah 84145-0155

IN REPLY REFER TO:
3160
(UT-922)

April 19, 2005

Memorandum

To: Assistant District Manager Minerals, Vernal District

From: Michael Coulthard, Petroleum Engineer

Subject: 2005 Plan of Development Wilkin Ridge Unit,
Duchesne and Uintah County, Utah.

Pursuant to email between Diana Whitney, Division of Oil, Gas and
Mining, and Mickey Coulthard, Utah State Office, Bureau of Land

Management, the following well is planned for calendar year 2005

within the Wilkin Ridge Unit, Uintah County, Utah.

API# WELLNAME LOCATION

(Proposed PZ Blackhawk)

43-047-36597 Wilkin Ridge Fed 21-12-11-17 Sec 12 T11S R17E 0533 FNL 2141 FWL

This office has no objection to permitting the well at this time.

/s/ Michael L. Coulthard

bcc: File - Wilkin Ridge Unit
Division of Oil Gas and Mining
Central Files
Agr. Sec. Chron
Fluid Chron
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JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah April 20, 2005

Department of
Natural Resources

MICHAEL R. STYLER Gasco Production CompanyExecutive Director
14 Inverness Drive East, Suite #H236

Division of Englewood, CO 80112
Oil, Gas & Mining

MARY ANN WRIGHT
Acting Division Director Re: Wilkin Ridge Federal 21-12-11-17 Well, 533' FNL, 2141' FWL, NE NW,

Sec. 12, T. 11 South, R. 17 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-36597.

' rely,

J hn R. Baza
Associate Director

pab
Enclosures

cc: Uintah County Assessor
Bureau of Land Management, Vernal District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801) 538-5340 •facsimile (801)359-3940 • TTY (801) 538-7458 • www



O O
Operator: Gasco Production Company
Well Name & Number Wilkin Ridge Federa121-12-11-17
API Number: 43-047-36597
Lease: UTU-75236

Location: NE NW Sec. 12 T. 11 South R. 17 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in confornance with such analysis
by filing a Request for Agency Action with the



FoS9 S E OF UTAH
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 6. Lease Designation and Serial Number
UTU-75236

7. Indian Allottee or Tribe Name
SUNDRY NOTICESAND REPORTS ON WELLS N/A

Donotuse thisformforproposalstodrillnewwells,deepen existingwells,or toreenterpluggedandabandonedwells. 8. Unit or CommunitizationAgreement

UseAPPUCATIONFORPERMIT-- forsuchproposals WilkinRidge
1. Type of Well 9. Well Name and Number

il el Other (specify) WilkinRidge Federal#21-12-11-17
2. Name of Operator 10. API Well Number

Gasco ProductionCompany 43-047-36597
3. Address of Operator 4. Telephone Number 11. Field and Pool, or Wildcat

8 Inverness DriveEast, Suite100,Englewood,CO80112 303/483-0044 WilkinRidge
5. Location of Well

Footage : 533' FNLand2141'FWL County : Uintah
QQ Sec, T., R., M. : NENW,Section12,T11S-R17E state : Utah

12 CHECK APPROPRIATE BOXESTO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Duplicate) (SubmitOriginalForm Only)

Abandonment NewConstruction Abandonment * New Construction

Casing Repair Pull or Alter Casing Casing Repair Pull or Alter Casing

Change of Plans Recompletion Change of Plans Shoot or Acidize

Conversion to Injection Shoot or Acidize Conversionto Injection Vent or Flere

Fracture Treat Vent or Flare Fracture Treat Water Shut-Off

Multiple Completion Water Shut-Off Other

Other Request 1 year extension of APD
Date of Work Completion

Approximate Date Work WillStart
Report results of Multiple Completions and Recompletions to different reservoirs
on WELL COMPLETION OR RECOMPLETION AND LOG form.
* Must be accompanied by a cement verification report

13. DESCRIBE PROPOSED OR COMPLETEDOPERATIONS (Clearly state all pertinent details, and give pertinent dates, if well is directionally drilled, give subsurface

locations and measured and truevertical depths for all markers and zones pedinent tothiswork.)

Gasco ProductionCompanyrequestsa oneyear extensionofthesubjectAPD.

¿ Approved by the
Utah Divisíon of

Oil, Gas and Mining

Date

14. I hereby certify that t foregoing is true and orrect Û0DSUltant for

Name & Signature Title Gasco Production Company Date 01/05/06

(State Use Only)

RECEIVED
(8/90) JAN1OR&structionson Reverse Side

DN.OF0\L,GAS&



g g
Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

API: 43-047-36597
Well Name: Wilkin Ridge Federal #21-12-11-17
Location: NE NW, 533' FNL and 2141' FWL, Sec. 12, T11S-R17E

Company Permit Issued to: Gasco Production Company
Date Original Permit Issued: 4/20/2005

Theundersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verifiel

If location on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes Noi

Have any wells been drilled in the vicinity of the proposed wellwhich would affect
the spacing or siting requirements for this location? YesO Noi

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? Yes Noi

Have there been any changes to the access route including ownership, or right-
of-way,which could affect the proposed location? Yes No i
Has the approved source of water for drilling changed? Yes Noi

Have there been any physical changes to the surface location or access route
whichwould require a change in plans from what was discussed at the onsite
evaluation? Yes O No

Is bonding still in place, which covers this proposed well? Yes No

APNA AN ) M January 5, 2006
Venessa Langmachbr - Permitco Inc. Date

Title: Consultant for Gasco Production Company

RECEIVED
JAN1O2006

DN.0FOlL,GAS&



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING 5 LEASE DESIGNATIONAND SERIAL NUMBER:
UTU-75236

SUNDRY NOTICES AND REPORTS ON WELLS 6 NDIAN,ALLOTTEE OR TRIBE NAME:

7 UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existingwells below currentbottom-hole depth, reenter plugged wells, or to Wilkin Ridnedrill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals. o

1 TYPE OF WELL 8 WELL NAME and NUMBER:
OIL WELL GAS WELL OTHER Wilkin Ridge Fed 21-12-11-17

2 NAMEOF OPERATOR: 9 API NUMBER:

Gasco Production Company 4304736597
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

8 Inverness Dr E, Ste 100 Englewood Co 80112 (303) 483-0044 Wilkin Ridge
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 533' FNL &2141' FWL couarv: Uintah

QTRA2TR, SECTION, TOWNSHIP, RANGE, MERIDIAN NENW 12 11S 17E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGETUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date ofwork completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Request 1 year
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION OXÍSDSion of APD

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Gasco Production Company would like to request a one year extension on this APD from the date it is due to expire.
(1/19/2006)

Approvedby the
Utah Divisionof

Oil,Gas and Mining

NAME(PLEASE PRIN everly Walker TITLE Engineering Technician

SIGNATURE DATE 12/27/2006

(This space for State use only)

JAN O8 2007
(5/2000) (See Instructions on Reverse Side)

GAS&



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

API: 4304736597
Well Name: Wilkin Ridge Federal 21-12-11-17

Location: NE NW Section 12-T11S-R17E

Company Permit Issued to: Gasco Production Compan
Date Original Permit Issued: 4/2oi2eos

The undersigned as owner with legal rights to drillon the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesONom

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? YesO Nom

Has there been any unit or other agreements put in place that could affect the
permitting or operation of thisproposed well? YesO Nom

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No IZI

Has the approved source of water for drilling changed? YesO Nom

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? YesO Nom

is bon still in place, which covers thisproposed well? YesŒNoO

nature Date

Title: Engineering Technician

Representing: Gasco Production Company

JAN 08



Form 3160-3 -------------- FORM APPROVED
(August 1999) OMB No. 1004-0136

UNITED STATES Expires November 30, 2000

DEPARTMENT OF THE INTERIOR APR1 8 2005 5. Lease Serial No.

BUREAU OF LAND MANAGEMENT UTU-75236
6. If Indian, Allottee or Tribe Name

APPLICATIONFORPERMITTODRILLOR
-_-- N/A

la. Type of Work: DRILL Q REENTER 7. If Unit or CA Agreement, Name and No.

WilkinRidge
8 Lease Name and Well No.

b. Type of Well: 00 Well Gas Well O her Single Zone Multiple Zone WilkinRidge Federal #21-12-11-17

2. Name of Operator 303-483-0044 14 inverness DriveEast, Suite #H236 9 ^ N°

Gasco Production Company Englewood,CO80112
3. Name of Agent 303-857-9999 14421 County Road 10 10 Field and Pool, or Exploratory

Permitco Inc. - Agent Fort Lupton,CO80621 WilkinRidge
4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11 Sec., T., R., M., or Blk, and Survey or Area

At surface 533' FNLand 2141' FWL Section 12,T11S-R17E

At proposed prod. zone NENW
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

Approximately31 miles southeastofMyton,UT. Uintah UT
13. ljistance.tcomproposed" 16. No. of Acres in lease 17. Spacing Unit <edicated to this well

location to nearest
property or lease line, ft 508'(Also to nearest drig. unit line, if any) 720 40 Acres

18. Õtstancefrom proposed location* 19. Proposed Depth 20. BLM/BlA Bond No. on file
to nearest well, drilling, completed,
applied for, on this lease, ft None 12,125' Bond No.UT-1233

21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration

5834' GL ASAP 35 Days
24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see

2. A Drilling Plan. Item 20 above).

3 A Surface Use Plan (if the location is on National Forest System Lands, i 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office. 6. Such other site specific information and/or plans as may be required by the

CONFIDENTIAL-TIGHTHOLE authorized office.

Signature Name /PrinteaVTyped) ' Date

QA0gyL ng y | Venessa Langmacher 4/14/2005
Title

AuthorizedAgentfor GascoProduction Company
Approved by (S ature) Name (Printed/Typed) Date

Title 8 a Office VERNALRELDOFRCE
I

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to

conduct operations thereon.

Conditions of approval, if any, are attached.

Title 18 U.S.C Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the

United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. RECF NED

Ammi.
CONDITIONSOF



UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

VERNAL FIELD OFFICE
170 South 500 East VERNAL, UT 84078 (435) 781-4400

CONDITIONSOF APPROVAL FOR APPLICATION FOR PERMIT TO DRILL

Company: Gasco Production Company Location: NENW, Sec 12, T11S, R17E
Well No: Wilkin Ridge Federal 21-12-11-17 Lease No: UTU-75236
API No: 43-047-36597 Agreement: Wilkin Ridge Unit

Petroleum Engineer: Matt Baker Office:435-781-4490 Cell:435-828-4470

Petroleum Engineer: Michael Lee Office: 435-781-4432 Cell:435-828-7875

Supervisory Petroleum Technician: Jamie Sparger Office: 435-781-4502 Cell: 435-828-3913

Environmental Scientist: Paul Buhler Office:435-781-4475 Cell:435-828-4029

Environmental Scientist: Karl Wright Office:435-781-4484
Natural Resource Specialist: Holly Villa Office:435-781-4404

Natural Resource Specialist: Melissa Hawk Office:435-781-4476

Natural Resource Specialist: Scott Ackerman Office:435-781-4437

After Hours Contact Number: 435-781-4513 Fax: 435-781-4410

A COPY OF THESE CONDITIONSSHALL BE FURNISHED TO YOUR
FIELD REPRESENTATIVE TO INSURE COMPLIANCE

All lease and/or unit operations are to be conducted in such a manner that full compliance is made with
the applicable laws, regulations (43 CFR Part 3160), and this approved Application for Permit to Drill
including Surface and Downhole Conditions of Approval. The operator is considered fully responsible
for the actions of his subcontractors. A copy of the approved APD must be on location during
construction, drilling, and completion operations. This permit is approved for a one-year period. An
additional year extension may be applied for by sundry notice prior to expiration.

NOTIFICATION REQUIREMENTS

Location Construction - Forty-Eight (48) hours prior to construction of location
(Notify Karl Wright) and access roads.

Location Completion - Prior to moving on the drilling rig.
(Notify Karl Wright)

Spud Notice - Twenty-Four (24) hours prior to spudding the well.
(Notify Petroleum Engineer)

Casing String & Cementing - Twenty-Four (24) hours prior to running casing and
(Notify Jamie Sparger) cementing all casing strings

BOP & Related Equipment Tests -
Twenty-Four (24) hours prior to initiating pressure tests

(Notify Jamie Sparger)

First Production Notice - Within Five (5) business days after new well begins or
(Notify Petroleum Engineer) production resumes after well has been off production for

more than ninety (90)



Page 2 of 7
Well: Wilkin Ridge Federal 21-12-11-17

11/8/2006

SURFACE USE PROGRAM
CONDITIONS OF APPROVAL (COAs)

• The operator willpower wash all vehicles and construction machinery before coming onto the
project site.

• The operator willcontrol invasive and/or noxious weeds along rights-of
-way for roads,

pipelines, well sites, or other applicable facilities. On BLMadministered land, a Pesticide Use
Proposal shall be submitted, and given approval, prior to the application of herbicides or other

• pesticides or possible hazardous chemicals.

• To protect any potential nesting Golden eagles that may inhabit the area no construction shall
occur within ½ mile of the nests from February 1 through July 15. If it is anticipated that
construction willoccur during the timing restrictionfor Golden eagle, a BLMor qualified biologist
shall be notified so surveys can be conducted. Depending upon the results of the survey,
permission to proceed may or may not be recommended. This decision willdepend upon the
activityof potential eagles in the area, and distance and type of proposed construction that will
occur near the nests.

• If paleontologic materials are uncovered during construction, the operator shall immediately
stop work that might further disturb such materials and contact the Authorized Officer(AO). A
determination willbe made by the AO as to what mitigationwillbe necessary for the discovered
paleontologic material.

• Within 90 calendar days of the approval date for this Application for Permit to Drill (APD), the
operator/lessee shall submit to the Authorized Officer(AO),on Sundry Notice Form 3160-5, an
Interim Surface Reclamation Plan for surface disturbance on well pads, access roads, and
pipelines. At a minimum,this willinclude the reshaping of the pad to the original contour to the
extent possible; the re-spreading of the top soil up to the rig anchor points; and, the area
reseeded using appropriate reclamation methods. The AO will provide written approval or
concurrence within30 calendar days of receipt. The following seed mixshall be used:

Type Ibs.lacre
Western Wheatgrass Agropyron smithii 4
Needle and Threadgrass Stipa comata 4
Hy-crest Crested Agropyron cristatum 4
wheatgrass
** Seed shall be drilled; but if broadcasted double the pounds per
acre used and work the solids mechanically to cover the seed.

• Following well plugging and abandonment, the location, access roads, pipelines, and other
facilities shall be reclaimed. Alldisturbed surfaces shall be reshaped to approximate the
originalcontour; the top soil re-spread over the surface; and, the surface re-vegetated. The
surface of approved staging areas where construction activities did not occur may require
disking or rippingand reseeding. The following seed mixshall be used, unless BLM personnel
determine that conditions have changed and another mix will be more
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DOWNHOLE CONDITIONSOF APPROVAL

AII provisions outlined in Onshore Oil & Gas Order #2 Drilling Operations shall be strictly
adhered to. The following items are emphasized:

SITE SPECIFIC DOWNHOLE CONDITIONSOF APPROVAL

• Usable water extends down into the Wasatch Fm. The Mahogany and L1 oil shale zones will
need isolation and/or protection.

DRILLINGICOMPLETIONIPRODUCINGOPERATING STANDARDS
• There shall be no deviation from the proposed drilling, completion, and/or workover program as

approved. Safe drilling and operating practices must be observed. AIIwells, whether drilling,
producing, suspended, or abandoned, shall be identified in accordance with 43 CFR 3162.6.
There shall be a sign or marker with the name of the operator, lease serial number, well
number, and surveyed description of the well. Any changes in operation must have prior
approval from the BLM, Vernal Field Office Petroleum Engineers.

• The spud date and time shall be reported orally to Vernal Field Officewithin 24 hours of
spudding.

• Notify Vernal Field Office Supervisory Petroleum Engineering Technician at least 24
hours in advance of casinq cementing operations and BOPE & casinq pressure tests.

• Blowout prevention equipment (BOPE) shall remain in use until the well is completed or
abandoned. Closing unit controls shall remain unobstructed and readily accessible at all times.
Choke manifolds shall be located outside of the rig substructure.

• All BOPE components shall be inspected daily and those inspections shall be recorded in the
daily drilling report. Components shall be operated and tested as required by Onshore Oil&
Gas Order No. 2 to insure good mechanical working order. All BOPE pressure tests shall be
performed by a test pump witha chart recorder and g by the rig pumps. Test shall be
reported in the driller's log.

• BOP drills shall be initially conducted by each drilling crew within 24 hours of drilling out from
under the surface casing and weekly thereafter as specified in Onshore Oil& Gas Order No. 2.

• Casing pressure tests are required before drilling out from under all casing strings set and
cemented in place.

• No aggressivelfresh hard-banded drill pipe shall be used withincasing.

• The lesseeloperator must report all shows of water or water-bearing sands to the BLM. If
flowing water is encountered it must be sampled and analyzed (a copy of the analyses to be
submitted to the BLM Field Office in Vernal, Utah).

• AIIoil and gas shows shall be adequately tested for commercial possibilities, reported, and
protected.

• The lesseeloperator must report encounters of all non oil & gas mineral resources (such as
Gilsonite, tar sands, oil shale, etc.) to Peter Sokolosky or another geologist of the Vernal
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Office, in writing, within 5 working days of each encounter. Each report shall include the well
namelnumber, well location, date and depth (from KB or GL) of encounter, vertical footage of
the encounter and, the name of the person making the report (along with a telephone number)
should the BLMneed to obtain additional information.

• AIIshows of fresh water and minerals shall be reported and protected. A sample shall be taken
of any water flows and a water analysis furnished the BLM, Vernal Field Office. AIIoiland gas
shows shall be adequately tested for commercial possibilities, reported, and protected.

• No location shall be constructed or moved, no well shall be plugged, and no drilling or workover
equipment shall be removed from a well to be placed in a suspended status without prior
approval of the BLM, Vernal Field Office. If operations are to be suspended for more than 30
days, prior approval of the BLM, Vernal Field Officeshall be obtained and notificationgiven
before resumption of operations.

• Chronologic drilling progress reports shall be filed directly withthe BLM, Vernal Field Office on a
weekly basis in sundry, letter format or e-mail to the Petroleum Engineers untilthe well is
completed.

• Any change in the program shall be approved by the BLM, Vernal Field Office. "Sundry Notices
and Reports on Wells" (Form BLM3160-5) shall be filed for all changes of plans and other
operations in accordance with 43 CFR 3162.3-2.

• Emergency approval may be obtained orally, but such approval does not waive the written
report requirement. Any additional construction, reconstruction, or alterations of facilities,
including roads, gathering lines, batteries, etc., which willresult in the disturbance of new
ground, shall require the filing of a suitable plan pursuant to Onshore Oil & Gas Order No. 1 of
43 CFR 3164.1 and prior approvalby the BLM,Vernal Field Office.

• In accordance with 43 CFR 3162.4-3, this well shall be reported on the "Monthly Report of
Operations" (Oiland Gas Operations Report ((OGOR))starting with the month in which
operations commence and continue each month untilthe well is physically plugged and
abandoned. This report shall be filed in duplicate, directly with the Minerals Management
Service, P.O. Box 17110, Denver, Colorado 80217-0110, or call 1-800-525-7922 (303) 231-

3650 for reporting information.

• Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (BLM Form 3160-4) shall be submitted not later than 30 days
after completion of the well or after completion of operations being performed, in accordance
with 43 CFR 3162.4-1. Two copies of all logs run, core descriptions, and all other surveys or
data obtained and compiled during the drilling, workover, and/or completion operations, shall be
filed on BLM Form 3160-4. Submit with the well completion report a geologic report including,
at a minimum,formation tops, and a summary and conclusions. Also include deviation surveys,
sample descriptions, strip logs, core data, drill stem test data, and results of productiontests if
performed. Samples (cuttings, fluid, and/or gas) shall be submitted only when requested by the
BLM, Vernal FieldOffice.

• A cement bond log (CBL) will be run from the production casing shoe to the surface casing shoe
and shall be utilizedto determine the bond quality for the production casing. Submit a field copy
of the CBL to this
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• Please submit an electronic copy of all other logs run on this well in LAS format to
UT_VN_Welllogs@BLM.gov. This submission will supersede the requirement for
submittal of paper logs to the BLM.

• All off-lease storage, off-lease measurement, or commingling on-lease or off-lease shall have
prior written approval from the BLM, Vernal Field Office.

• AIImeasurementpoints shall be identified as point of sales or allocation for royalty
determination priorto the installation of facilities.

• Oil and gas meters shall be calibrated in place prior to any deliveries. The Field Office
Petroleum Engineers will be provided witha date and time for the initial meter calibration and all
future meter proving schedules. A copy of the meter calibration reports shall be submitted to
the BLM, Vernal Field Office. AIImeasurement facilities will conform to the API standards for
liquid hydrocarbons and the AGA standards for natural gas measurement.

• A schematic facilities diagram as required by Onshore Oil&Gas Order No. 3 shall be submitted
to the BLM, Vernal Field Officewithin30 days of installation or first production, whichever
occurs first. Allsite security regulations as specified in Onshore Oil&Gas Order No. 3 shall be
adhered to. AIIproduct lines entering and leaving hydrocarbon storage tanks willbe effectively
sealed in accordance with Onshore Oil& Gas Order No. 3.

• This APD is approved subject to the requirement that, should the well be successfully
completed for production, the BLM, Vernal Field office must be notifiedwhen it is placed in a
producing status. Such notificationwill be by written communication and must be received in
this office by not later than the fifthbusiness day following the date on which the well is placed
on production. The notificationshall provide, as a minimum,the following informational items:

o Operator name, address, and telephone number.
o Well name and number.
o Well location (¼¼,Sec., Twn, Rng, and P.M.).
o Date wellwas placed in a producing status (date of first production for which

royalty willbe paid).
o The nature of the well's production, (i.e., crude oil,or crude oil and casing head

gas, or natural gas and entrained liquidhydrocarbons).
o The Federal or Indian lease prefixand number on which the well is located;

otherwise the non-Federal or non-Indian land category, i.e., State or private.
o Unitagreement and / or participatingarea name and number, if applicable.
o Communitizationagreement number, if applicable.

• Any venting or flaring of gas shall be done in accordance with Notice to Lessees (NTL) 4A and
needs prior approval from Field Office Petroleum Engineers.

• AIIundesirable events (fires, accidents, blowouts, spills, discharges) as specified in NTL 3A will
be reported to the BLM, Vernal Field Office. Major events as defined in NTL3A, shall be
reported verballywithin24 hours, followed by a written report within15 days. "Other than Major
Events" will be reported in writing within15 days. "Minor Events" will be reported on the
Monthly Report of Operations and Production.

• Pursuant to Onshore Oil & Gas Order No. 7, this is authorization for pit disposal of
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produced from this wellfor a period of 90 days from the date of initial production. A permanent
disposal method must be approved by this office and in operation prior to the end of this 90-day
period. In order to meet this deadline, an application for the proposed permanent disposal
method shall be submitted along with any necessary water analyses, as soon as possible, but
no later than 45 days after the date of first production. Any method of disposal which has not
been approved prior to the end of the authorized 90-day period willbe considered as an Incident
of Noncompliance and willbe grounds for issuing a shut-in order untilan acceptable manner for
disposing of said water is provided and approved by this office.

• Unless the plugging is to take place immediately upon receipt of oral approval, the Field Office
Petroleum Engineers must be notified at least 24 hours in advance of the plugging of the well, in
order that a representative may witness plugging operations. If a well is suspended or
abandoned, all pits must be fenced immediately untilthey are backfilled. The "Subsequent
Report of Abandonment" (Form BLM 3160-5) must be submittedwithin 30 days after the actual
plugging of the well bore, showing location of plugs, amount of cement in each, and amount of
casing left in hole, and the current status of the surface



O STATE OF UTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5 LEASEDESIGNATIONANDSERIALNUMBER
UTU-75236

SUNDRY NOTICES AND REPORTS ON WELLS NIFAINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use thisform for proposals to drillnewwells, significantly deepen existingwells below currentbottom-hole depth, reenter plugged wells, or to Wilkin Ridnedrillhorizontal laterals Use APPLICATIONFOR PERMIT TO DRILLform for such proposals. w

1. TYPE OF WELL 6 WELL NAMEand NUMBER:
OILWELL GAS WELL 2 OTHER Wilkin Ridge Fed 21-12-11-17

2. NAMEOF OPERATOR: 9 API NUMBER:

Gasco Production Company 4304736597
3 ADDRESS OF OPERATOR PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
8 Invemess Dr E, Ste 100 civy Englewood STATE Co ZIP 80112 (303) 483-0044 Wilkin Ridge

4 LOCATIONOF WELL

FOOTAGESATSURFACE: 533' FNL & 2141' FWL COUIRY Uintah

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENW 42 11S 17E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER Extend Permit
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Gasco Production Company would like to request a one year extension on this APD from the date it is due to expire. (1/8/2008)

Approvedby the
Utah Divisionof

Oil,Gas and Mining

Date: -o RECElVED

DIVOFOIL,GAS&MINING

NAME(PLEASEPRI Beverly Walker
, TITLE Engineering Technician

SIGNATU DATE 12/20/2007

(This space for State use only)

(5/2000) (See Instructions on Reverse



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform shouldaccompanythe Sundry Notice requesting permit extension)

API: R
Well Name: Wilkin Ridge Federal 21-12-11-17
Location: NE NW Section 12-T11S-R17E

Company Permit Issued to: Gasco Production Compan
Date Original Permit Issued: 4/20/2005

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Followinq is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes O No O

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? YesO Nom

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesONoO

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No O

Has the approved source of water for drilling changed? YesO NoO

Have there been any physical changes to the surface location or access route
which willrequire a change in plans from what was discussed at the onsite
evaluation? YesONoO

Is st I in place, which covers this proposed well12/YesŒNoO

ignature Date

Title: Engineering Technician

Representing: Gasco Production



United States Department of the Interior a
BUREAU OF LAND MANAGEMENT

Vemal Field Office
170 South 500 East TAKE PRIDE°
Vemal, UT 84078 IN MggjcA

(435) 781-4400 Fax: (435) 781-4410
http://www.blm.cov/ut/st/en/fo/vemal/html

1NREPLY REFER TO:

3160
UTO8300

May 20, 2008 5

David Smith DGasco Production Company
8 Inverness Drive East, Suite 100
Englewood, CO 80112

Re: Notice of Expiration
Well No. Wilkin Ridge Federal 21-12-11-17
NENW, Sec. 12, T11S, R17E
Uintah County, Utah
Lease No. UTU-75236
Wilkin Ridge Unit

Dear Mr. Smith:

The Application for Permit to Drill(APD) the above-referenced wellwas approved on March 23,
2007. No extension of the original APD was requested. According to our records, no known
activityhas transpiredat the approved location. In view of the foregoing, this office is notifying
you that the approval of the referenced application has expired. If you intend to drill at this
location in the future, a new Application for Permit to Drillmust be submitted.

This office requires a letter confirmingthat no surface disturbance has been made for this drill
site. Any surface disturbance associated with the approved location of thiswell is to be
rehabilitated. A schedule for this rehabilitation must be submitted to this office. Your cooperation
in this matter is appreciated.

Ifyou have any questions regarding this matter, please contact me at (435) 781-4455.

Sincerely,

Cindy Severson
Land Law Examiner

cc: UDOGM

RECE¾ED

40FOIL,GAS&



® (kg¶) State of Utah
af. /"' /g DEPARTMENT OF NATURAL RESOURCES

--Jff,3,ws' MICHAEL R. STYLER

JON M.HUNTSMAN, JR. Executive Director

covernor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA February 26, 2009

Lieutenant Governor Division Director

Gasco Production Company
8 Inverness Drive E, Ste 100
Englewood, CO 80112

Re: APD Rescinded - Wilkin Ridge Fed 21-12-11-17, Sec. 12, T. 11S, R. 17E
Uintah, Utah API No. 43-047-36597

Ladies and Gentlemen:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on April 20, 2005.
On January 19, 2006, January 8, 2007 and on December 26, 2007, the Division
granted a one-year APD extension. No drilling activity at this location has been
reported to the division. Therefore, approval to drill the well is hereby rescinded,
effective February 26, 2009.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Diana Mason
Environmental Scientist

ec: Well File
Bureau of Land Management, Vernal

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone{801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov on, ens a um
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