- . STATE OF UTAH ‘ FORM 3

DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING AMENDED REPORT [
001 (highlight changes)
5. MINERAL LEASE NO: 6. SURFACE:
APPLICATION FOR PERMIT TO DRILL P, |UTtoooron | res
1A, TYPE OF WORK DRILL REENTER []  DEEPEN [] 7 IF INDIAN, ALLOTTEE OR TRIBE NAME:
erveeorwel:  OIL [] GAS OTHER SINGLE ZONE (] MULTIPLE ZONE [7] | & U™ & CA AGREEMENT NANE:
2. NAME OF OPERATOR: 9. WELL NAME and NUMBER:
SLATE RIVER RESOURCES, LLC MUSTANG 132¢-1I
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
418 E. MAIN ST orv VERNAL grare UT . 84078 (435) 781-1871 Ml‘ 1480t
4. LOCATION OF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
' (1(9226/{ 59"7/5’9//’) MERIDIAN:
aTsurrace: 1879' FSL & 846' FEL
439((05—0 \/ . o NESE 1 138 20E
AT PROPOSED PRODUCING zoNE:  SAME AS ABOVE 16, (2067 45
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: - 12, COUNTY: 13. STATE:
69.0 MILES SOUTH OF VERNAL, UT UINTAH UTAH
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
846’ 19,199.80 320.06
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)
2600’ 8,000 B-001556
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:
5833.5' GR 4/1/2005 30 DAYS
24, PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
12 1/4 95/8 H-40 32# 2,000 | CEMENT "v" 180 SKS 3.82CF 15.8PPG
CEMENT "G" 225 SKS 115 CF 15.8 PPG
77/8 41/2 M-80 11.6# 8,000 | PREMIUM CEMENT 140 SKS 3.82CF 11.0 PPG
CLASS "G" 580 SKS 126 CF  14.15 PPG
RECEIVED
2. ATTACHMENTS

VAL oy ooy oy o
UV U UTL, GRS & MINING
VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

m WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER m COMPLETE DRILLING PLAN
EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER
NAME (PLEASE PRINT) GINGER STRINGHAM TITLE AGENT

SIGNATUREC (,uvxq o, \(ww pate  3/11/2005

Utah Divis'i.:)yn of ‘

e _4 3-04F 34, 55¢ Ol, Gas.apd. Minj
e ootk _CONFIDENTIAL

NS
(11/2001) ~

{This space for State use only)




T13S, R20E, S.L.B.&M. SLATE RIVER RESOURCES, LLC

: Set Marked WELL LOCATION, MUSTANG 1320—1l
‘58'W — (G.L.O. o ' ’
Ssoosw — (CL0) Sore A LOCATED AS SHOWN IN THE NE 1/4

SE 1/4 OF SECTION 1, T13S, R20E,
S.L.B.&M. COUNTY, UTAH.

NOTES:
1. Well footages are measured at right
angles to the Section Lines. N
2. Bearings are based on Global Positioning
Satellite observations.

S00°11'25"E — 2650.91" (Meas.)

Set Marked
Stone

WELL LOCATION:
MUSTANG 1320-1I

ELEV. UNGRADED GROUND

SO"0’E — 80.06 (G.L.0.)
SOUTH — 80.00 (G.L.O.)

)

Found Set Marked Stone
(1.5 high X 0.4' E/W X
0.3 N/S). Stone is on 1/4 Corner
East edge of 3' Dia. X is Missing

1’ high pile of stones. ! \
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$8944'22"W - 5211.78' (Meas.) Set Marked TIMBERLINE LAND SURVEYING, INC.
$89'52'W - 80.00 (G.L.O.) Stone 38 WEST 100 NORTH. — VERNAL, UTAH 84078

A = SECTION CORNERS LOCATED TUSTANG 1320 (435) 789-1365

DATE SURVEYED:
BASIS OF ELEVATION IS BENCH MARK 66 WF 1952 (Proposed Well Head) 9 15-05 SURVEYED BY: K.K. SHEET

LOCATED IN_THE NE 1/4 OF SECTION 6, T13S, R2IE, NAD 83 Autonomous = DATE DRAWH:
S.LB.&M. THE ELEVATION OF THIS BENCH MARK IS LATITUDE = 39" 42 485 o DRAWN BY: JR.S. 1
MARKED ON THE AGENCY DRAW NE 7.5 MIN. LONGITUDE = 109° 37’ 17.3 ——

QUADRANGLE AS BEING 5812 SCALE: 1" ’ OF 10
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Slate River Resources
418 E. Main

Vernal, UT 84078
435-781-1871

Please hold all information associated with this Application for Permit to Drill
confidential for one year.

RECEIVED
MAR 14 2005
DIV, OF OIL, GAS & MINING
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Ten Point Plan
Slate River Resources, LL.C

Mustang 1329-11

Section 1, Township 13 South, Range 20 East, NE/SE

1. Surface Formation
Green River

2. Estimated Formation Tops and Datum:

Formation Depth Datum
Green River Surface 5833.5°G.R.
Wasatch 2370° 3463.5°
Mesaverde 4870° 963.5°
Castlegate 6850’ -1016.5°
Mancos 7500’ -1666.5’

D 8000’ -2166.5’

A 12 % hole will be drilled to 2,000” +/-. The hole depth will depend on the

depth that the Birds Nest Zone is encountered. The hole will be drilled 400
beyond the top of the Birds Nest.

3. Producing Formation Depth:

Formation objective includes the Green River, Wasatch, Mesaverde and its sub-
members.

Off Set Well information (Wells within a one-mile radius)

Drilling/Permitted: Abandon Well:
Uintah Oil Association 1321-6G ‘ Agency Draw 16-2
Mustang 1321-7F Agency Draw 1-1A

Mustang 1321-6C
Mustang 1321-6N
Mustang 1320-12A



4. Proposed Casing:

Hole Casing Coupling Casing
Size Size Weight/FT  Grade & Tread Depth New/Used
12% 95/8 32# H-40 ST&C 2000 NEW
778 4% 11.6# M-80 LT&C T.D. NEW
Cement Program:
The Surface Casing will be cemented to the Surface as follows:
Casing Cement Cement Cement Cement
Size Type Amounts Yield Weight
Lead:
95/8 Cement “V” 180 sks +/- 3.82 ft¥/sk 15.8 ppg
Gel 16% BWOC
Gilsonite 10#/sk
Salt 3% BWOC
GR-3 3#/sk
Flocele Ya#/sk
Tail:
95/8 Cement “G” 225 sks. +/-  1.15 ft¥/sk 15.8 ppg
Calcium Chloride 2% BWOC
Flocele Y4 #/sk
0.1% R-3
2% Bentonite
Top Out:
95/8 Cement “G” 100 sks +/- 1.15 ft¥/sk 15.8 ppg

Calcium Chloride 3%BWOC
Flocele ¥ #/sk



Production casing will be cemented to 2.000° or higher as follows:

Casing Cement Cement Cement Cement
Size Type Amounts Yield Weight

Lead:
4172 Premium Cement 100% 140 sks +/-  3.82ft%/sk 11.0 ppg
Gel 16% BWOC
Salt 3% BWOC
Gilsonite 10#/sk
Flocele Y4 #/sk
GR-3 3#/sk

Tail:
4172 Class “G” 50% 580 sks +/-  1.26ft¥/sk 14.15 ppg

POZ 50%
Gel 2% BWOC
Salt 10%BWOC
Dispersant .2% BWOC
Fluid loss .3%
Flocele Y4 #/sk

5. BOP and Pressure Containment Data:
The anticipated bottom hole pressure will be less than 3600 psi.

A 3000-psi WP BOP system as described in the BOP and Pressure Containment
Data (attached) will be installed and maintained from the 9 5/8” surface casing.
The BOP system including the casing will be pressure tested to minimum
standards set forth in “On Shore Order #2”. The BOP will be mechanically
checked daily during the drilling operation.

6. Mud Program:

Mud weight Viscosity Fluid Loss
Interval lbs./gal. Sec./OT. MI1/30 Mins. Mud Type
0-2000 Air/Mist eeee- No Control  Air/Air mist

2000-T.D. 8.4-12.0 30 8-10 Water/Gel



7. Auxiliary Equipment
Upper Kelly cock, full opening stabbing valve, 2 % choke manifold and pit level
indicator.
8. Testing, Coring, Sampling and Logging:
a) Test: None are anticipated.
b) Coring: There is the possibility of sidewall coring.
) Sampling: Every 25° from 2000’ to T.D.
d) Logging: Type Interval
DLL/SFL W/GR and SP T.D. to Surf. Csg
FDC/CNL W/GR and CAL T.D. to Surf. Csg
9. Abnormalities (including sour gas):
No abnormal pressures, temperatures or other hazards are anticipated. Oil and
gas shows are anticipated in the Wasatch Formation. Other wells drilled in the
area have not encountered over pressured zones or H2S.

10. Drilling Schedule:

The anticipated starting date is April 1, 2005. Duration of operations is expected
to be 30 days.
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SLATE RIVER RESOURCES, LLC
13 POINT SURFACE USE PLAN
FOR WELL
MUSTANG 1320-11
LOCATED IN NE Y SE %
SECTION 1, T.13S, R2E, S.L.B.&M.
UINTAH COUNTY, UTAH
LEASE NUMBER: UT10001.0000

SURFACE OWNERSHIP: FEE



1. Existing Roads:

SLATE RIVER RESOURCES, LLC
Mustang 1320-11
Section 1, T13S, R20E, S.L.B.&M.

PROCEED IN A WESTERLY DIRECTION
FROM VERNAL, UTAH ALONG U.S.
HIGHWAY 40 APPROXIMATELY 14
MILES TO THE JUNCTION OF STATE
HIGHWAY 88; EXIT LEFT AND
PROCEED IN A SOUTHERLY DIRECTION
ALONG STATE HIGHWAY 88
APPROXIMATELY 17 MILES TO OURAY,
UTAH; FROM OURAY, PROCEED IN A
SOUTHERLY DIRECTION ALONG THE
SEEP RIDGE ROAD (COUNTY B ROAD
2810) APPROXIMATELY 29.4 MILES TO
ITS INTERSECTION WITH THE BUCK
CANYON ROAD (COUNTY B ROAD 5460);
EXIT RIGHT AND PROCEED IN A
SOUTHWESTERLY DIRECTION ALONG
THE BUCK CANYON ROAD
APPROXIMATELY 3.2 MILES TO
WILLOW CREEK; TURN RIGHT AND
PROCEED IN A NORTHWESTERLY
DIRECTION ALONG THE WILLOW
CREEK ROAD (COUNTY B ROAD 5120)
APPROXIMATELY 2.1 MILES TO ITS
INTERSECTION WITH THE AGENCY
DRAW ROAD (COUNTY B ROAD 5340);
EXIT LEFT AND PROCEED IN A
WESTERLY THEN SOUTHERLY
DIRECTION ALONG THE AGENCY
DRAW ROAD APPROXIMATELY 3.2
MILES TO THE PROPOSED ACCESS
ROAD; FOLLOW ROAD FLAGS IN A
NORTHWESTERLY DIRECTION
APPROXIMATELY 530 FEET TO THE
PROPOSED LOCATION.

TOTAL DISTANCE FROM VERNAL,
UTAH TO THE PROPOSED WELL
LOCATION IS APPROXIMATELY 69.0
MILES.

All existing roads to the proposed
location are State of Utah, BLM
maintained or County Class D roads.
Please see the attached map for
additional details.

2. Planned access road

The proposed access road will be
approximately 530’ +/- of new
construction on lease. The road
will be graded once per year
minimum and maintained.

A) Approximate length 530 ft

B) Right-of-Way width 30 ft
C) Running surface 18 ft
D) Surface material Native soil
E) Maximum grade 5%
F) Fence crossing None
G) Culvert None
H) Turnouts None
I) Major cuts and fills None
J) Road Flagged Yes
K) Access road surface ownership
Fee
L) All new construction on lease
' Yes
M) Pipe line crossing No

Please see the attached location plat
for additional details.

An off lease Right-of-Way will not
be required.

All surface disturbances for the road
and location will be within the lease
boundary.



3. Location of existing wells

The following wells are located within
a one-mile radius of the location site.

A) Producing well None
B) Water well None
C) Abandoned well

Agency Draw 16-2

Agency Draw 1-1A
D) Temp. abandoned well  None
E) Disposal well None
F) Drilling /Permitted well

Uintah Oil Association 1321-6G

Mustang 1321-6N

Mustang 1320-12A

Mustang 1321-6C

Mustang 1321-7F

G) Shut in wells None
H) Injection well None
I) Monitoring or observation well

None

Please see the attached map for
additional details.

All tanks will be surrounded by a
dike of sufficient capacity to contain
the storage capacity of the largest
tank in the battery. The integrity of
the dike will be maintained.

The operator will adhere to all site
security guidelines and regulation
identified in 43 cfr 3126.7.

All off lease storage, off lease
measurement, commingling on lease
or off lease, of production, will have
prior written approval form the
authorized officer.

If the well is capable of economic
production a surface gas line will be
required.

Approximately 3,010’ +/- of 3”
pipeline would be constructed on
Private Lands. The line would tie
into the proposed pipeline in
Section 6, T13S, R21E. The line
will be strung and boomed to the

4. Location of tank batteries, production
facilities and production gathering
service lines.

east and north of the location.

All production facilities are to be
contained within the proposed
location site. Please see the attached
plat plan for a typical gas well
separator installation and well site

piping.

All permanent (on site for more than
six months or longer) structures
constructed or installed will be
painted a Carlsbad Canyon or
Olive Green color. Facilities
required to comply with O.S.H.A.
(Occupational Safety and Health
Act) will be excluded.

An off lease Right-of-Way will not
be required.

Please see the attached location
diagrams for pipeline location.
There will be no additional surface
disturbances required for the
installation of a gathering line.

The gas meter run will be located
within 500° of the wellhead. The gas
line will be buried or anchored down
from the wellhead to the meter.
Meter runs will be housed and/or
fenced.



The gas meter will be calibrated and
the tank strapped in place prior to
any deliveries. Tests for meter
accuracy will be conducted monthly
for the first three months on new
meter installations and at least
quarterly thereafter. The authorized
officer will be provided with a date
and time for the initial meter
calibration and all future meter-
proving schedules. A copy of the
meter calibration report will be
submitted to the BLM’s Vernal
District office and State of Utah,
Division of Oil, Gas, and Mining.
All measurement facilities will
conform to API (American
Petroleum Institute) and AGA
(American Gas Association)
standards for gas and liquid
hydrocarbon measurement.

5. Location and type of water supply

Water for drilling and cementing
will come from Willow Creek
Permit # - T75377.

6. Source of construction materials

All construction material for this
location site and access road shall be
borrow material accumulated during
construction of the location site and
access road. Additional road gravel
or pit lining material will be obtained
from private resources.

7. Methods for handling waste disposal

A) Pit construction and liners:

The reserve pit will be
approximately 8 ft. deep and
most of the depth shall be below
the surface of the existing ground
Please see the attached plat for
details.

The reserve pit will be lined.

The reserve pit will be used to
store water for drilling. A semi-
closed system will be used to
drill the well. All fresh water for
drilling will come from a frac
tank placed on location and from
the rig tank. The pit will be used
to hold non-flammable materials
such as cuttings, salt, drilling
fluids, chemicals, produced
fluids, etc.

B) Produced fluids:

Produced water will be confined
to the reserve pit, or if deemed
necessary, a storage tank for a
period not to exceed 120 days
after initial production. During
the 120-day period an application
for approval for permanent
disposal method and location will
be submitted to the authorized
officer.

C) Garbage:

A trash cage fabricated from
expanded metal will be used to
hold trash on location and will be
removed to an authorized landfill
location.

D) Sewage:

A portable chemical toilet will be
supplied for human waste.



E) Site clean-up:

After the rig is moved off the
location the well site area will be
cleaned and all refuse removed.

8. Ancillary facilities

There are no ancillary facilities
planned at this time and none are
foreseen for the future.

9. Well-site layout

Location dimensions are as follows:

A) Pad length 340 ft
B) Pad width 250 ft
C) Pit depth 8ft
D) Pit length 160 ft
E) Pit width 60 ft
F) Max cut 12.0 ft
G) Macx fill 311t

H) Total cut yds. 4,510 cu yds
I) Pit location south side
J) Top soil location

south side
K) Access road location

east side

L) Flare Pit corner C
Please see the attached location
diagram for additional details.

All pits will be fenced according to
the following minimum standards:

A) Thirty nine inch net wire shall
be used with at least one strand
of wire on top of the net wire.
Barbed wire is not necessary if
pipe or some type of

10.

reinforcement rod is attached to
the top of the entire fence.

B) The net wire shall be no more
than 2 inches above the ground.
The barbed wire shall be 3
inches above the net wire.
Total height of the fence shall
be at leas 42 inches.

C) Corner posts shall be cemented
and/or braced in such a manner
to keep the fence tight at all
times.

D) Standard steel, wood or pipe
posts shall be used between the
corner braces. Maximum
distance between any two posts
shall be no greater than 16 ft.

E) All wire shall be stretched by
using a stretching device before
it is attached to the corner posts.

Plans for restoration of the surface

Prior to construction of the location,
the top 6 inches of soil material will
be stripped off the location and the
pit area. The topsoil removed and
piled will amount to approximately
1,460 cubic yards of material.
Topsoil will be stockpiled in one
distinct pile. Placement of the
topsoil is noted on the attached
location plat. The topsoil pile from
the location will be seeded as soon
as the soil is stock piled with the
seed mix listed. When all drilling
and completion activities have been
completed and the pit back-filled
the topsoil from the pit area will be
spread on the pit area. The pit area
will be seeded when the soil has



been spread. The unused portion of

the location (the area outside the
dead men) will be re-contoured.

The dirt contractor will be provided
with an approved copy of the
surface use plan prior to
construction activities.

Changes to the drainage during the
construction activities shall be
restored to its original line of flow
or as near as possible when the pit
is back-filled

All disturbed areas will be re-
contoured to the approximate
natural contours. Prior to back
filling the pit the fences around the
reserve pit will be removed.

The reserve pit will be reclaimed

within 120 days of well completion.

If the reserve pit has not dried
sufficiently to allow back filling, an
extension on the time requirement
for back filling the pit will be
requested. Once reclamation
activities have begun, they shall be
completed within 30 days.

After the reserve pit has been
reclaimed, no depressions in the
soil covering the reserve pit will be
allowed. The objective is to keep
seasonal rainfall and run off from
seeping into the soil used to cover
the reserve pit. Diversion ditches
and water bars will be used to
divert the run off as needed.

When restoration activities have
been completed, the location site
and new access road cuts and
shoulders shall be reseeded. Prior

to reseeding, all disturbed areas will

be scarified. And left with a rough
surface.

A) Seeding dates:

Seed will be spread when
topsoil is stock piled and when
reclamation work is performed.

The seed mix and quantity list
will be used whether the seed is
broadcast or drilled.

B) Seed Mix

To be determined by surface
owner or will reflect the
native vegetation.

11. Surface ownership:

Access road Fee
Leocation Fee
Pipe line Fee

12. Other information:

A) Vegetation

The vegetation coverage is
Slight. The majority of the
existing vegetation consists of
Sagebrush. Rabbit brush,
Bitter Brush, and Indian Rice
grass are also found on the
location.

B) Dwellings:
There are no dwelling or other

facilities within a one-mile
radius of the location.



C) Archeology:

If, during operations, any
archaeological or historical
sites, or any objects of antiquity
(subject to the antiquities act of
June 8, 1906) are discovered, all
operations, which would affect
such sites, will be suspended
and the discovery reported
promptly to the surface owner.

D) Water:

The nearest water is Willow
Creek located approximately
3.5 miles to the East.

E) Chemicals:

No pesticides, herbicides or
other possible hazardous
chemicals will be used without

e) BOP and related
equipment tests
At least twenty-four (24)
hours prior to initial
pressure tests.

f) First production notice
Within five (5) business
days after the new well
begins, or production
resumes after well has
been off production for
more than 90 days.

G) Flare pit:

The flare pit will be located in
corner C of the reserve pit out
side the pit fences and 100 feet
from the bore hole on the east
side of the location. All fluids
will be removed from the pit
within 48 hours of occurrence.

prior application. 13. Lessees or Operator’s representative
and certification

F) Notification: A) Representative(s)

a) Location Construction
At least forty eight (48)
hours prior to
construction of location
and access roads.

b) Location completion
Prior to moving on the
drilling rig.

¢) Spud notice
At least twenty-four (24)
hours prior to spudding
the well.

d) Casing string and
cementing
At least twenty-four (24)
hours prior to running
casing and cementing all
casing strings.

JT Conley

Slate River Resources, LLC
418 East Main ST

Vernal, UT 84078

Office 435-781-1871
Fax 435-781-1875

Ginger P Stringham, Agent
Paradigm Consulting, INC
PO BOX 790203

Vernal, UT 84079

Office 435-790-4163
Fax 435-789-0255



All lease and/or unit operations Date :)) \ \L \ 0 C)

will be conducted in such a — T
manner that full compliance is ] }\/\9/\/\
made with all applicable laws, C?%“"Aaf"’
regulations, onshore oil and gas

orders, and any applicable Ginger P Stringham, Agent
notices to lessees. The operator Paradigim Consulting, INC
is fully responsible for the

actions of his subcontractors. A

copy of these conditions will be

furnished to the field

representative to ensure
compliance.

Onsite Dates:
This drilling permit will be
valid for a period of one year
from the date of approval.
After permit termination, a new
application will be filed for
approval for any future
operations.

B) Certification:

I hereby certify that I, or persons
under my direct supervision, have
inspected the proposed drill-site
and access route, that I am
familiar with the conditions which
presently exist, that the statements
made in this plan are, to the best
of my knowledge and belief, true
and correct, and that the work
associated with the operation
proposed herein will be
preformed by Slate River
Resources, LLC and its
contractors and subcontractors

in conformity with this plan and
terms and conditions with this
plan and the terms and conditions
under which it is approved.



Statement of use of Hazardous Materials

No chemical(s) from the EPA’s consolidated list of Chemicals Subject to Reporting
under Title IIT of the Superfund Amendments and Reauthorization, Act (SARA) of 1986
will be used, produced, transported, stored, disposed, or associated with the proposed
action. No extremely hazardous substances, as defined in 40 cfr 355, will be used,
produced, stored, transported, disposed, or associated with the proposed action.

If you require additional information please contact:

Ginger Stringham

Agent for Slate River Resources, LLC
Paradigm Consulting, INC

PO BOX 790203

Vernal, UT 84079

435-790-4163 Office
435-789-0255 Fax



MAR-B2—-2085 12:60 PM DALBO & A-1 TANK 4353 789 9208 FP.B3

@ ®
“gcﬁ“; TEMPORARY APPLICATION w00
m“‘*“ 3 TO APPROPRIATE WATER wsze%gj*
“qﬁﬁigaﬁﬂhh Receipt # @4l D7 %
STATE OF UTAH

For the purposc of acquiring the right to use a portion of the unappropriated water of the State of Utah, application is hereby made to the Sute

Engineer, based upon the following showing of facts, submitted in accordance with the roquirements of Title 73, Chapter 3, Utah Code
Annotated 1953, as amended.

WATER RIGHT NUMBER: 49 - 2179 TEMPORARY APPLICATION NUMBER: 175377
Sl ek A ek
1. OWNERSHIP INFORMATION: I.AND OWNED? No

A. NAME: A-1 Tank Rental and Brine Service
ADDRESS: P. 0. Box 1168

Vernal UT 84078

B, PRIORITY DATE: May 6. 2004 FILING DATE: May 6, 2004
. 2. SOURCE INFORMATION:

A. QUANTITY OF WATER: 10.0 acre-feet

SOURCE:  Willow Creek COUNTY: Uintah

C. POINT OF DIVERSION -- SURFACE:

(1) N 150 feet W 650 feet from SE correr. Section 29, T 125, R 21E. SLEM
DIVERT WORKS: Pump into tank trucks and haul to p1ace of use

0. COMMON DESCRIPTION: 30 miles southwest of Vernal
3. WATER USE INFORMATION:

OIL EXPLORATION: from May 15 to May 1 Drilling and completion of o011/gas wells

in the south Ouray area.
Period of Use - May 15, 2004 to May 14, 2005.

4. PLACE OF USE:  (which includes all or part of the following legal subdivisions:)

NORTH-WEST NORTH-FASTY SOOTH-WESTY . SOUTH-EASTY| -
BASE TOWN RANG SEC|NW NE SW SE NW NE SW Sé NW NE SW SE ‘NW NE SW SE

ntire TOWNSHLE

SL 108 22  |Entire TOWNSHIP
CSL 11S 21k |EnEire TOWNSHIP
SL11S 22 [Enfire TOWNSHIP
SL 128 21F |Entire TOWNSHIP
SL 125 22 |Entire TOWNSHIP

N rorary Appropriaton. W



AFFIDAVIT OF SURFACE OWNER USE AGREEMENT

Slate River Resources, LLC has in place, agreements with the surface owners of the
following leases. Slate River Resources, LLC is the operator and makes this certification
that the agreements provide for management of the Fee surface lands under development.
Eagle Minerals Ltd. Oil and Gas Lease

Uintah Oil Association Oil & Gas Lease

Utah Qil Shales, Inc. Oil & Gas Lease

il

J.T. Conley /
VP Operations

Slate River Resources, LLC
418 East Main

Vemal, UT 84078
435-781-1871



‘ | . STATE OF UTAH . FORM 5
DEPARTMENT OF NATURAL RESOURCES
' DIVISION OF OIL, GAS AND MINING

DESIGNATION OF AGENT OR OPERATOR

The undersigned is, on redord, the holder of 0il and gas lease

LEASE NAME: Fee Leases, see aftached

LEASE NUMBER: Fee, no numbers assigned

and hereby designates
NAME: Ginger Stringham, Paradigm Consuifing Inc.

~ as his (check one) agent [ f operator O, with full authority to act in his behalf in complying with the terms of the lease and
regulations applicable thereto and on whom the Division Director or Authorized Agent may serve written or oral instructions in
securing compliance with the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining
of the State of Utah with respect to;

{Describe acreage to which this designation is applicable, identify each oil and gas well by APi number and name. Aftach additional pages as
needed.) .

Fee leases, see attached

Itis understood that this designation of agent/operator does not relieve the lessee of responsibility for compliance with the terms
of the lease and the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Oil , Gas and Mining of the

State of Utah. Itis also understood that this designation of agent or operator does not constitute an assignment of any interest in
the lease.

In case of default on the part of the designated agent/operator, the lessee will make full and prompt compliance with all rules, lease
terms or orders of the Board of O, Gas and Mining of the State of Utah or its authorized representative.

The lessee agrees to promptly notify the Division Director or Authorized Agent of any change in this designation.

Effective Date of Designation: 03/01/2005

BY: (Namey J-T.Conley OF: (Company) S'ate River Resources, LLC
(Signature) \L%&_, (Address) 418 East Main
(Title) VP Operations / city Verat
(Proney  (435) 781-1871 state UT zp 84078

{5/2000)



UT10001.000

Eagle Minerals Ltd. Oil and Gas Lease
Dated February 1, 2005
Recorded Book 914, Page 535 Uintah County, Utah

DESCRIPTION OF LEASED PREMISES:

Section 21: All  (640.00 acres)  Serial Number: 10:079:0001
Section 22: All  (640.00 acres)  Serial Number: 10:080:0001
Section 23: All  (640.00 acres)  Serial Number: 10:081:0001
Section 24: W/2 (32000 acres)  Serial Number: 10:082:0001
Section 25: W/2 (320.00 acres)  Serial Number: 10:083:0001
Section 26: All (640.00 acres)  Serial Number: 10:084:0001
Section 27: All  (640.00 acres)  Serial Number: 10:085:0001
Section 28:; All (640.00 acres)  Serial Number: 10:086:0001
Section 29: All  (640.00 acres)  Serial Number: 10:087:0001
Section 35: All' (640.00 acres)  Serial Number: 10:089:0001

TOWNSHIP 12 SOUTH. RANGE 21 EAST. ST M.

Section 31: Lots 3, 4, E/2SW/4 (SW/4) (149.66 acres) Serial Number: 10:093:0002
TOWNSHIP 13 SOUTH, RANGE 20 EAST. S.L.M.
Section 1: Lots 1,2,3,4, 8/2N/2, S/2 (All) (640.24 acres) Serial Number: 11:004:0001
Section 3: Lots 1,2,3,4, S/2N/2, 8/2 (All) (641.80 acres) Serial Number: 11:005:0001
Section 4: Lots 1,2,3,4, S/2N/2, S/2 (All) (642.00 acres) Serial Number: 11:006:0001
Section 5: Lots 1,2,3,4, S/2N/2, S/2 (All) (641.40 acres) Serial Number: 11:007:0001
Section 6: Lots 1,2,3,8,10,11,13, S/2 NE/4,

SE/ANW/4, E/2SW/4, SE/4 (585.52 acres) Serial Number: 11:008:0001
Section 7: Lots 2,3,4,5, E12W/2, E/2 (All) (636.15 acres) Serial Number: 11:009:0001
Section 8: All (640 acres) Serial Number: 11:010:0001
Section 9: All (640 acres) Serial Number: 11:011:0001
Section 10: All (640 acres) Serial Number: 11:012:0001
Section 11: All (640 acres) Serial Number: 11:013:0001
Section 12: All (640 acres) Serial Number; 11:014:0001
Section 13: All (640 acres) Serial Number: 11:015:0001
Section 14: All (640 acres) Serial Number: 11:016:0001
Section 15: E/2 (320 acres) Serial Number: 11:017:0001
Section 22: E/2 (320 acres) Serial Number: 11:018:0001
Section 23: All (640 acres) Serial Number: 11:019:0001
Section 24: All (640 acres) Serial Number: 11:020:0001
Section 25: All (640 acres) Serial Number: 11:021:0001
Section 26: All (640 acres) Serial Number: 11:022:0001
Section 27: NE/4 (160 acres) Serial Number: 11:023:0001

TOWNSHIP 13 SOUTH, RANGE 21 EAST. S.LM.

Section 6: Lots 3,4,5,6,7, SE/ANW/4, E/2SW/4 (W/2)

(299.60 acres) Serial Number: 11:026:0002
Section 7: Lots 1,2,3,4, E.2W/2 (W/2) (300.28 acres)  Serial Number: 11:027:0002
Section 18: Lots 1,2,3,4, E.2W/2 (W/2) (301.64 acres}  Serial Number: 11:033:0001
Section 19: Lots 1,2,3 4, E.2W/2 (W72) (303.44 acres) Serial Number: 11:034:0001
Section 30: Lots 1,2,3,4, E2W/2 (W/2) (304.80 acres) Serial Number: 11:038:0001
Section 31: Lots 1,2, E/2ZNW/4 (NW/4) (153.27 acres) Serial Number: 11:039:0001

UINTAH COUNTY, UTAH
containing a total of 19,199.80 acres, more or less



UT10002.000
Uintah Oil Association Oil & Gas Lease
Dated September 15, 2004
Recorded Book 904, Page 1 Uintah County, Utah
Description of Leased Premises
Township 12 South, Range 21 East
Sec 31: SE/4
Sec 32: 82
Township 13 South, Range 21 East
Sec 5: Lots 2,3,4, S/ZNW/4, SW/NE/4, SW/4, W/2SE/4
Sec 6 Lots 1,2, S/2NE/4, SE/4
Sec 7 E2
Sec 8: W/2, WI2NE/4, NW/ASE/4
Uintah County, Utah
2,038.96 acres

UT10003.000
Utah Oil Shales, inc. Oil & Gas Lease
Dated September 15, 2004
Recorded Book 904, Page 9 Uintah County, Utah
Description of Leased Premises
Township 13 South, Range 21 East
Sec 4: Lots 1,2,3,4, 8/12N/2, 5/2
Sec 5: Lot 1, SE/ANE/4, E/2SE/4
Sec 8: Ef2E/2, SW/MSE/M
Sec 9: All
Sec 16; W2
Sec 17 Ef2
Uintah County, Utah
2,278.69 acres
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RIVER RESOURCES, LLC
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MUSTANG 1320-11
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SLATE RIVER RESOURCES, LLC

TYPICAL RIG LAYOUT
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SLATE RIVER RESOURCES, LLC

TYPICAL PRODUCTION LAYOUT
MUSTANG 1320-11
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Surveying, Inc.

Vernal, Utah B4078

Land

38 West 100 North

(435) 789-1365

SECTION 1, T13S, R20E, S.L.B.&M.
1879' FSL & 846' FEL
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Proposed Well Location:
Mustang 1320-1I
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SLATE RIVER RESOURCES, LL.C
Mustang 1320-11
Section 1, T13S, R20E, S.L.B.&M.

PROCEED IN A WESTERLY DIRECTION FROM VERNAL, UTAH ALONG U.S.
HIGHWAY 40 APPROXIMATELY 14 MILES TO THE JUNCTION OF STATE HIGHWAY
88; EXIT LEFT AND PROCEED IN A SOUTHERLY DIRECTION ALONG STATE
HIGHWAY 88 APPROXIMATELY 17 MILES TO OURAY, UTAH; FROM OURAY,
PROCEED IN A SOUTHERLY DIRECTION ALONG THE SEEP RIDGE ROAD (COUNTY
B ROAD 2810) APPROXIMATELY 29.4 MILES TO ITS INTERSECTION WITH THE BUCK
CANYON ROAD (COUNTY B ROAD 5460); EXIT RIGHT AND PROCEED IN A
SOUTHWESTERLY DIRECTION ALONG THE BUCK CANYON ROAD
APPROXIMATELY 3.2 MILES TO WILLOW CREEK; TURN RIGHT AND PROCEED IN
A NORTHWESTERLY DIRECTION ALONG THE WILLOW CREEK ROAD (COUNTY B
ROAD 5120) APPROXIMATELY 2.1 MILES TO ITS INTERSECTION WITH THE AGENCY
DRAW ROAD (COUNTY B ROAD 5340); EXIT LEFT AND PROCEED IN A WESTERLY
THEN SOUTHERLY DIRECTION ALONG THE AGENCY DRAW ROAD
APPROXIMATELY 3.2 MILES TO THE PROPOSED ACCESS ROAD; FOLLOW ROAD
FLAGS IN A NORTHWESTERLY DIRECTION APPROXIMATELY 530 FEET TO THE
PROPOSED LOCATION.

TOTAL DISTANCE FROM VERNAL, UTAH TO THE PROPOSED WELL LOCATION IS
APPROXIMATELY 69.0 MILES.
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? WORKSHEET '
PPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 03/14/2005

APTI NO. ASSIGNED: 43-047-36384

WELL NAME: MUSTANG 132Q-11I
OPERATOR : SLATE RIVER RESOURCES ( N2725 )
CONTACT : GINGER STRINGHAM PHONE NUMBER: 435-790-4163
PROPOSED LOCATION:
NESE 01 1308 200 INSPECT LOCATN BY: / /
SURFACE: 1879 FSL 0846 FEL Tech Review Initials Date
BOTTOM: 1879 FSL 0846 FEL
Engineering / / |
UINTAH Dz Y/ /oN
WILDCAT ( 1) Geology
LEASE TYPE: 4 - Fee Surface
LEASE NUMBER: FEE
SURFACE OWNER: 4 - Fee
LATITUDE: 39.71342
PROPOSED FORMATION: MNCS
COALBED METHANE WELL? NO LONGITUDE: -109.6207
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
_ v Plat R649-2-3.
\/__ Bond: Fed[] Ind[] Sta[] Feel] Unit
wo._(500 156k )
N Potash (Y/N) R649-3-2. General
M 0il Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells
v~ Water Permit __ R649-3-3. Exception
(No. T75377 ) _
- W Drilling Unit
]\__‘ RDCC Review (Y/N)
(Date: ) Board Cause No: %7,/
’ Eff Date: 9'944993
R F Fee Surf Agreement (X)/N) Siting: ! ( 0 E !]: [Vg dﬂ N va) ./4 or SE :/4
R649-3-11. Directional Drill

COMMENTS : N oeds @’ﬂ 28 0 11-02"3( —0 5'>
STIPULATIONS : , - STA‘FE/A@*JT\ oF RAS(S
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O3/15/2005 16:48 FAX 3035924440 SLATE RIVER @oo1/008

002

Fax #:

From:
Subject:

FAX TRANSMISSION

SLATE RIVER RESOURCES, LLC
1600 Broadway, Saite 900
Denver, Colorado 80202
office: 303-592-4444
direct: 303-592-4448
fax: 303-592-4440

Diana Whitney, DOGM Date:  March 15,2005
801-359-3940 Pages: 8, including this cover sheet.

Bruce E. Johnston
Mustang Oil and Gas Lease and Surface Damage Agreement

Attached is the Oil and Gas lease covering the 19,199.80 acres owned by Mustang
Fuel Corporation (Eagle Minerals Ltd.). Please note the surface use language is
Ttem 13 of the Oil and Gas Lease.

T'will fax you a copy of the Surface Use Letter Agreement with Utah Oil Shale and
Uintah Oil Association tomorrow. Ed Bown was not able to fipish it today. Thanks
for your help,
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From the desk of...

Bruce E, Johngton

+ Vice President Land
Siate River Ressurses, LLC
1600 Broadway, Suite 800
Denver, CO 80202
bjohnaton@siBriver.com
303-502.4448

Fax: 303;692-4440
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AGREEMENT, Made and entered inio (i, 1st day of February, 2005, by and Setwees, Engle MaSeal Ted,, 13439

Broxdway Extension, Oldshoma City, OK ﬂllkzmhmhlhtuuﬁhmr(mmwum), and Mustang Puel
Corporation, 13439 Broadway Extension, Oklahoma City, OK. 73114-2202 hereinafer called Lessce, Winesserh:

1.mmmm.mmmmumwmmmmnoum.mmwmmama
MMMofmmemmmmﬁgm«mthhptm
T .hn-bym.demim.hunmdleumlumﬁorhwhmdwwwﬂ“duﬂm;,drlllingmd
operm.forndmodunlngoﬂmdwudo!hyhgpwkm,mhgoﬂndbuﬂdhghnh,md:.mdmmmon
to produce, m,mh.mnmmmmmmmmmulmmmmumm
mhﬁi&l&a&eu&e'leuedpmha')mudinﬂlewotm. State of Utah, to-wit:

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF
and containing 19,199.8 acres, mote or less.

2. Xsrm Subjoot to the provitions hersinafter contained, this Loase shall remain in force for » term of five (5) ysars from b
this date wnﬂummm“m&uuﬂuummm.meﬁuﬁmumahmmﬂu s
mmmupm.wmmmmmmummmm Upon the termination or any partial
mmhnﬂon«mkune,LummMmuddcummanmumrdmofmhmmh P
accordance with Seotion 12 of this Lease. B

At the expiration of the primary term, ﬁl‘mmnmﬁunyminmuwthohmmemimmform
portions included in a proration it (as farther defined in Section 11 belw)lnribuableha“llcapab!aofprodmingoil
w«mmm@mmmmmmmummm&mﬂm
mﬁm«msmﬂummmmmmmmmmmdmm , in which case the
terms of said Sections 9 and 10 shal] control, Atmmuwmmm&mhemm,«chmhpmm;mm
unit shall be considered as a separate Lease for all purposes in this Lease. .

development

seam, Leases is eagaged in deepening an sxisting wel, then for purposes of this Section cnly, the deepening of an existing
mmnummaumnmmopmmmﬁmhfmum,mmmamm
mwmmmmwmmmmmmm e rights to the depthi described in this
Section not terminate.

uummmumammmmmwummmwhm9wm
wmum.wmmmmmnmmmmmmmwmm
mmm.mmmmmwm(mmmwnmmmm“

' mmdﬂmwwmﬂwmﬂmMMMhmmmmdwmmoﬁ
this Lease, or this Lease, insofar as it covers such proration unit, shall sutomaticaily terminate with regard to all depths
mwmm«ummmmmummnmmmm In the event the
mmmmmmsmuumt«mmmmmmmwummm
applicable for the prior producing formation, then unless perpetvated by other terms of this Lease, such acreage outside the
permitted progation unit shall be released in accordance with Section 12 below.

Tommmmm«mmmmmmswnmmmemmm ‘ 1
ofthe_LuunMummblymmwﬂnpipeﬂnu,mdl.dxmmmmﬁcﬂiﬂnmdhpmmdeymm L'
cnsble Lesseo to develop and operate the remsining portion of this Lasss. Sh

3. Ldmitation to Ofl and Gay This Lease is intended to free flowing ofl and gas producible by conventional oil
andmlnhnkyacmdmem @e..mmmmmwm«hqﬁzﬁmmrymmwh

4, Pooling Lemedoeamhwﬁeﬁdﬂmdpowhpwloroombﬁnhmmwmidbydm&mo;mypmﬁm

tharant as th All nd @ae ar alther af tham  writh s Athen Tnmd as toasan “d aeeale Y e

F )
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‘ 4 535
AGREEMENT, Made and entered into this, 1st day of Februacy, 2005, by and betwees Kagle Miserals Ttd., 13439

Brosdway Extension, Oklahoma City, OK 73114-2202, hereinafter called Lessor (whether one or wote), and Mustang Fuel
Corporation, 13439 Broadway Extension, Oklahoma City, OK. 73114-2202 hersinafier called Lessee, Witnesset:

1. That the said Lessor, for and in consideration of TEN AND MORE DOLLARS, cash in hand paid, teceipt of which is
WWM&NWMWWWMWQPMMMWbeW¢k@tM
performed, hereby grants, demtises, leases and lcts unto Lesses for the solo and only purpose of exploring, drilling and
operating for and producing oil and gas and of laying pipelines, storing oil and building tanks, roads, and structures thereon
to produce, save, care for, treat and trangport sxid substances produced from the land leased hereunder (sometimes referred
10 in this Lease as the "lcased premises”) situated in the County of Ulntah, State of Utah, to-wit:

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOQOF
and containing 19,199.8 acres, more or less.

2. Iexm Subject to the provisions hereinafter contained, this Lease shall remain in force for a term of five (5) yoars from
this date Oneincansdprimarytem)mdaslongthemmeruoﬂorm,oreimerotthm,isproducedinpayingquanﬁﬁes
from the leased premises, or operations ave being conducted as hereinafter provided. Upon the termination or any partial
terminadonofthismaLesseeshanpmpm,emwmddﬂmwumrnmdablexelmeofmhwin
acoordauce with Section 12 of this Leass.

At the expiration of te primary term, this Lease shall automatically terminate sa to the leased premises cxcept for those
portions included in a proration unit (as further defined in Section 11 below) attributable to a well capable of producing oil
and/or gas in paying quantities unless operations are then being conducted in accordance with the iis* Development
provisions of Section 9 below or the Additional Drilling or Reworking provisions of Section 10 , in which case the
terms of said Sections 9 and 10 shall control. At the tims of any such termination hereunder, each such producing proration
wait shall be considered as a separate Lease for all purposes in this Lease. .

If at the expiration of the primary term, this Lease i perpewmated by production of oil and/or gas in paying quantities, then,
Mrelpectweachpronﬁonunhonmeleuedpmmim.thialaaseahdlmmnﬁonﬂynm!nmntoallrightsgrmdby
thisuuebelowthebueofthoduputfomﬁonfmmwhiohoﬂnndlorwiathmbehgmd\wed.mvlded.howm.if
at the expiration of the primary term, Lessee is engaged in drilling an additional well or wells pursuant to the provisions of
Section 9 of this Lease, then this Lease shall ot terminate with respect to the depths described in this section so long as
development continues in accordance with the terms of sald Section 9. Furthermore, if at the expiration of the primary
term, LuthhdeupnhsmWwoﬂ.hmforpuwuof&k&enﬁonoﬂy. the deepening of an existing
mmummammmnmmopmmmeamum,mmmummﬁm«
mmwmmmmmmmwmm the rights to the depths described in this

on not terminate.

If &t any time afier the expiration of the primary term or the expiration of any extended term provided in Section 9 below,
whichever is later, ahmndmedupmpmdushgfomaﬁonamibuhbhhmypmuﬁmunitmmhhmummpmduce
in paying quantities, then Lessee shall have one hundred twenty (120) days to begin either deepening that well or
commencing the drilling of another well or wells on that proration unit in accordance with the provisions of Section 10 of
this Lease, or this Lease, insofar as it covers such proration unir, shall antomatically terminate with regard 1o all depths
mmm«mmmmmmwwmhmwmm In the event the applicable
proration unit size (provided in Section 11 below) for such producing formation then being produced is smaller than, that
applicable for the prior producing formation, then unless perpetuated by other terms of this Leass, such acreage outside the
permiwed proration nnit shall be released in accordance with Section 12 below.

To the extent that any part of this Lease remains in effect, Lessee shall retain such easemants asross the terminated portions
of the Lease as shall be reasonably necessary for pipelines, roads, drilling and production facilities and ingress and cgress to
enable Lessee to develop and opersate the remaining portion of this Lease.

Wmumhinmdadwmodyﬁwﬂoﬁngoﬂmdgupmduciblebymvmﬂmm
and gas industry accepted meant (i.e., the drilling and producing of vertical and/or horizontal wellbores) and shall not be
deemedwincludeoﬂmdguwhichmybeprodtmdhﬂshﬂ:emhbxmdptmningotodlsweoromm
hydrocarbons or solid carbonacecus materials or processing in place of oil shale or other solid kydrocarbons or solid
carbonaceous beds or deposits. Lessor expreadly reserves and retains herefrom alf gilsonite, trona, oil shale, tar sands and
anothermi:lmﬂn(ucemdmdm)whichwmdeﬂhmmdmmm .le’l‘ll;etetm'ollshﬂe‘lsdem
a3 & mineable, kerogen-bearing, finely laminated brown of sedimentary rock yield liquid or gaseous
hydrocarbons on distillaion. This Lease does cover coal bed methane gas.

4. Pooling hmedounothawmeﬂmmdpwumpmlorwmbimﬂnmmmmdbymumo:mypmﬁm
thereof a3 to oi] and gas, or either of them, with any other land or leases, excopt a3 such pooling may be required to conform
to spacing prescribed by applicable governing agencies of the State of Utah.

5. Rovalty Percentage Lessee covenants and agrees to pay Lessor the following royalties subject to the provisions of
Section 6 hereof:

RECEIVED
MAR 15 2005
DIV: OF OIL, GAS &
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length transaction, myalﬁelofﬂmshmorpemnugecdcnlmdbymingthnhimmcephupmmm.lfany.paid
moﬂmdbroﬂmdoﬁuﬁquidhydmmbomofmpmblequﬂkyhmgmuumawhmpmmmd and when
tun; or after sixty (60) days written notice from Lessor, which riotice may be given from time to time, Lessee shall
dcﬁmﬁeeotmtmwmamewell,orwthauedhofmmthepipenmmmmeweukoomwd, such
lhmwpemmgedmonmdomuqumwmpxoduudmdmedmmelmedmuu;m

JE ced t0 20% of 8/8ths as of Aprj] 28, 2012) of the gross proceeds received by Lessee for all gas
mem&mm,mmmhnmmmmwmmmmm'1engm
mmlon;anduwmhgunotaoldbyhmehanm’lcngdnrmuﬂon.royaldesofthat_lhmorpercemga
:Lmlmdbymhgﬂ::hishmyﬂupaidoroﬂmdﬁormofmmpmblequﬂhyinmgenexdarcnwh-mproduoed

when run.

(a)hu»mnmwmmmymmonmoﬂmmww&mmmm.mdmm .
ga3, jucluding all substances contained in such gas, (all hereinafter collectively called "Products® and each individually L
ulledn"vamdﬁmawmmﬁehmm,wmmmmrm“pmmdtom N
credit of Lessee or sold-under a contract executed by or binding on Lessce. Lessee shall pay Lessor’s royalty within =
ninety (90) days of the salo by Lesses to the purchaser of such oil and gas produced from the leased premises or after
curing of all significant title defects, whichever is later. Liquidated damages for failure to timely make such payment shall i
be ane and one-half pecoent (1-1/2%) per month on the royalty due Lessor, If Leasee fails to comply with the pravisions of 18
ﬁluﬁommmmniuowmhwﬁeﬂghwmmmlmqm,Leuorshallgivewrinennoﬂw :
byemiﬂadmﬂofmhinhendonbol’.ammdhnaelhuuhvuixty(m)dmﬁ'ommdoemelpﬁnwhichmoowly

with the requirements contained in this section. Failure of Lessee to comply herewith or provide Lessor with a ressonabie

explenation for said noncamplisnce shall cause immediats forfetture of this I ease. If Lessee provides Lessor with a
mlcmlmmmwdmmmcmlmwmmwmmgoﬂmﬁemamountowedandthepamlty

will be the liquidated damages provided for above.

(b)Innoeventahzlllmor'sroyuhyforaProdwbebuedonap:ioelmdmtheprioapaidhsminanm' length
transaction for Lessee's share of that Product produced hersunder. For purposes of this Leage, an arms’ length
transaction is ualeofnProduetbyLmeemahlyarmtamlhwdwidthorwid:uysubsidlaryorotlwrnfﬂllam
ofbmmd«magmmgoﬁmdhgwdﬁi&byau'parﬁu.

separating, dehydrating, transporting, compreseing, treating, gathering, or otherwise rendsring markerable or marketing
the Products; however, Teasonable costs incurred in enhancing the value of already marketable Products, including costs
oftmporﬁng?roduuuﬂmhawbunmademuhnbleorthnmmrwisemenmukmm, can be deducted by
Lessee in calculating royalty payments hereunder.

(@ Upondmmdinwdﬁngbyussor.hmeshanﬁmhhhlnlmmhmﬂmmﬁwoopiesofproduction o
records and receipts from sales pertaining to the oil and gas produced from the leaged premises, The sales contract 1
Mmmmmumfummmmmmbym»mmwu £ !
represcntative upon request, subject to a confidentiality agreement. Lessor shall have a first lien on the oil and/or gas }
pmMmderthisLusetomthopnymontofdlmpaidmyalﬂuandloﬂhut-inplymmhﬁutmybmodue L

Z._Right to Take Preduction in Kind Lessor shall always have the right, at any time and from time to time, upon
mmwmmmum,wmum'smmdoﬂ.mmdprmmuqmuhm Lessor may elect to take
Lessor’s gas in kind ar the well; or at the point of delivery where Lessee delivers Lessee's gas to any third party. If gas is
prooomd,lamrmayeleottotakel.um‘lshnreoftheresldmgumtlbuublemproducﬁmﬁ-oniﬂuhmdpundmat
themepomtofdnuverywhqreumemmdhshmofmidumorhuimmofmiduemdelivmdtoamird
party. Lusormyelecttohavaiumydtyuhmofpmcemdliquid:mdinmhattheplantordaliverodinwplpe.lims
on the same basis a8 Lesses's share of liquids is stored or delivered, Lessor shall reimburse Lessee for all reasonable costs
wwmmmm,mwmwwﬂmwﬂmwmmm.mmm
pmeemdliqtﬁdstobeupamelymm.mmdfox.nddanwmdmaﬂurdpm.butumnhﬂlnotboowzedfor
any expenss in the production, gathering, dehydration, separation, compression, transportation, treatment, processing or
storagooflulor'nhmofsumdprmedﬁqlﬁdsﬂmvdmhm'snhmofmandprmmdliquida.

WmmnaMmmmmmmhummmmmqmﬁmmm
promotionm»fisslm-infwnpododanﬁcipmdmmeed(%)dnyaduelnhckofamarku, available pipeline, or
boomofnovemmunﬁcﬁomor.ifi:lswommleaﬂyimdvinbleforbmbungufonmm.wmmny
payasshut-inmyalwonorbeforenimty(w)dnysammeMonwhich(l)producﬁonﬁ'omanymhweuisshut-h;or
(Z)ﬁhmhmlmmdmhodbymmpmnuMOmono&umuwaﬁmpmhm‘hgwf.whiehworisma
lmrdate,mdd:emﬁerntmmﬂhﬂawdahmof?ivenmdmdnoum(sswm)puww.fore_achandevewyshu-in
won.Ifmhpnymmlampde.inmmdmwlﬁmmhmof,thhhmnhu'mtmm.mahnuconmminfom
foraperiodofone(l)yearﬁomthadmofmkingmhshut-inpaymm(mbjecttoﬂzeexeepﬂonssetouthmamr)andit
shallbecomidmdmmhmgmmmmwpmvhmmmmmmmofmh i3
mmﬁmW.WMMWWMMRnMWMMWWpﬁm "
produodon:oyalw.mmmmmhmmmmmmmwmmmﬁamm iy
myaltypaymentmdluubnquenﬁyslmt—induﬂngmhym,&uwondmnl;hut-inpaymentshnllbommdpuyableon
thomivenlrydlhofmaﬂmpaymem.Ifthereluproducﬂonmxuchﬁmamimutydanmdﬁswellilmbuquendy
stmt-in.mmme»mshm-hpaymmtmumadzmmbemmmdayufterluchnewnlnn-indmoxdxel.ease

shall rerminate, Nmmangmnungmmmuya:omm,mmmm-mmmmwmm

RECEIVED
MAR 15 2005
DIV OF OIL, GAS 3 MiniNG
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expkaﬁmofhpﬁmuyummhsm-mpmﬁmwmmnmedgmgrmdbyihislmonlymthaproducm E
proration units and horizons of such gas well(s) as if tiey were producing gas in paying quantities pursuant to Section 2 .
above. Should such shut-fn royalty payments not be made in a timely manner as provided for above, then, in that event it
shall be considered for all purposes that there is no production of gas from any such well or walls and, unless this Lease is
beingmahnimdbymyoﬁerpmervaﬂmmvishn’heteof,ﬂahummnmmhmauwmﬁnllyatmidnightonthelut
day provided for the payment of such shut-in royalties, and Lesses shall thercupon furnish to Lessor & selesse of all of its
interest in and to this Lease as provided in Section 12.

9, Continvous Development At the end of the primary term or upon the completion of any well then drilling on the leased
premises a3 & well capable of producing in paying quantities or as a dry hole (completion being defined as the reiease of the
completion rig, oz if the well is a dry hole, the release of the drilling rig), Lessee shall have the recurring right for one
Mm(lmawm.wwmmdeMMmmmm
(commeneemontbein;deﬁmduthemspndd!ngofmmedingwnwiﬂxadxﬂlhzﬂgupablaofdrmhggome
wmh&ddwﬁhrﬁeweﬂmdmndmﬂngmﬁmmdﬂlhgop«nﬁmbnﬂpmimdupmm.mewm,wn:hm
more than one hundred eighty (180) days elapaing between the completion of one well as a producer of a dry hole and the
commencement of the next succeeding well, Pailure to commence such additional well or wells within the time herein
provided shall terminate this Lease ipso facto as to all Iands except thoso included within the surface boundaries of any P
proration unit otherwise being maintained under the provisions of this Lease. In the event Lessoe accelerates the drilling of e
additional wells, Lessee shall carn cumnlative credit for such accelerated drilling. The cumulative credit for accelerated

drilling shall be calculated by adding for all such accelerated wells the number of days from the date of actual well

commencement to the date of required commencement purauant to the terms of this Section 9, Such cumulative credit shall

be limited to a total of three hundred sixty (360) days. No additional credit shall be given. The credited days may be used

at any time during the continuous development period when Lesses is unable to timely commence & weil within the one

hundred eighty (180) day time period stipulased in this Section 9.

s Reworking If, at the expiration of the primary term, or the expiration of any extended term
provided ih Section 9 above, whichever ix later, ol and/or gas are being produced in paying quantitics, but production
thereafter ceases from any cause, this Lease shall not terminate as to the proration unit attributsble to the well or wells
aﬁecwdmmbyiﬂusucmmbesnwﬁngmlddwmdﬂlimmmm&)or\vithinmchpmnﬂonunit(s)
Wwithin one huadred tweaty (120) days thereafter and such reworking or additional drilling is diligently prosecuted and
production in paying quantities thereafter resumes.

If, at the expiration of tha primarty term, or the expiration of any extended term provided in Section 9 above, whichever is
later, oilmdlmmmmtﬂmboingpmdmadﬁommwenorwnlmdulmodpans.b\uLumiathene‘nxaged
inoperm:ions(udeﬁmdhereinaﬁer)on-anymhwenmmm.d:ishaseshallremhinforceforsplongasmh-

e e = S P R

IS e Of

Wharever used in this Laase the word *operstions” shall mean standard and prudent operations for asd sny of the following:

actual drilling, testing, completing, sidetracking, reworking, recomp!eﬁng,deepuﬁng,pluggingbaclgonepaiﬂnzofawen
insemhforoﬂnmendeavorbominprmumofonorguinpayhgqumiﬁu.

1L, Proration Uit Except where agreed to otherwise betwoen Lessor and Lessee, the term “proration unit” where tised in
this Lease, shall mean: : '

(2) As to each well each well classified as an gfl well the appropriste governmental authority, the rumental forty
(40) acres within which the well locates » gove

m)mmeuhwuohuidedaammwmeappropﬂategwmmmmy.ﬂ!caereagesetuutbclow: ,

®. Puamﬂm&chgﬂmbmﬁmhc&dabow&ebmof&eWuﬂhfomnﬁmmoighW@O)m
governmental half-quarter section within which the well locatos, as designated by Lesses -

(). Fora-weuptoducingfromﬁmaﬁmhuﬁﬁm&abmdﬁchukhfwmﬂmmdmm"dm
Mancos mmﬁmamwﬁny(lm)mewvm@mswﬁmwﬂhhwﬁéhmemnm,as
designated by Leasee , ‘

(id). Ponwenpmducingfmmfomaﬁam‘locmdbelowthnbmofﬁxpms formatjon, a three hundred
m@mmmwmmmmmm.nmmmwm

nwmm(m)mnmmmmmammumwmmom. o b
mmmm,mmaummmmapmmmmmwwm,mn
fullyexemed,moﬁ»lemlmpmhdmmmmmmmsmhmbyhmmndmm

well H@ahmumammmmew,ﬁenlumm&ﬁmampm, fully executed, recordable reloase to
Lmorwmﬁnlixty(do)days.Hmchulmcompﬁuwiﬂxthereq\ﬁmmofm»e&m,Iuaonhaumordmch

13, Suxface Operations Wimmpectwopemﬁmeondumdmﬂuhnedpmm.mefondﬁnxshauml:
(&) Lessee shall make a good faith effort to nse existing roadways and a minimal amount of production facilities
whgnmrpmﬁcablamdmﬂmhthemtofmwmdeomcﬁonmmehmdpnmim. Lessee agrees to
mamtain and keep all lease roads, gates and cattle guards in satisfactory condition, Prior to the commencement of any
mﬁom(oﬁuhnsh@i?;dbuﬁm)ﬁr&eddnhgofmymmmmmomwMW
any of its affiliate or subsidiary companies, Leasee shall provide for such surface owner’s consent a plat reflecting its

RECEIVED
MAR 15 2005
DV, OF OlL, GAS & MINING

Page3



03/15/2005 18:51 FAX 3035324440 . SLATE RIVER Ig] 005 /008
. .u-y ZUVDUVIYSL
' e 814 Page 538

L

pmpoudmuwofhmu,and.egmuwmeweubcm;ndmﬁngthelmgthofmymw §) proposed to be
constructed for such well, Said surface owner's consent to the pre udrwmmdmymoeimu::(dzmdmmﬂonm
not be unreasonably withhpld, Uponcmpleﬁmohnyopmtﬂr;:rfomgdpumw&hmummupm
maffoctedmfmennmlyupmﬁublewinwndmonpﬂorwauchopenﬁon.

U

Ty e TR

%)Mwmwmdmgwm,‘mshaﬂpwmmmmrmdmm.ﬁmmm
of: . ‘ .

- stwmrachwmmmmapmmmmmmmnbmof&eMImhmMor
(i6). $5000 for each well permitted to a proposed depth deeper than the base of the Mancos formation.

(c) Damages wbcpaidwmemnoeownermrmnuedonofmwmdorforhymofmwplpdinnmube
calculgted on the basis of $ 10.00 per linear tod,

G sn:mmmuﬁmwmhmmmmmmwmwmm
owner. Nohunﬁngmﬁahinuhdlbuﬂmdontholemdpmﬂmbywmamyoﬁummmn,

subcontractors, etc. without the written consent of the surface owner, Lessec shall keep the leased premises fres and
¢lear of trazh and debiis.

®© Mummmmmmmummmmmmmmmmmm
grazingofﬁvumkmd/or&pmwdotumﬁrmmmmmu. In this regard Lessee agreas to conduct its
opmﬂomhwchammmuhcmemhimﬂdiﬁmbmmorhbﬂamwiﬂxniﬂacﬁviﬁa.

Lessce shall advisc Lessor in writing immediately upon the commencement of each well drilled
hmdnndmuadviuumhwiﬁngomedmafmmplodmmdmabm“emofmhmhwell(suchnodne
Mmmmamﬁhmmmmmpmmgmmmwwmm
regulatory agency) within thirty (30) days aftar completion or abandonment, As 10 any well drilled hereunder, Lessor, or
uum‘:rq:rumﬁvu,oranymormmofﬂum,shaﬂatnllﬁmesmdathsm’smﬁskhnmbjecmnppﬂuble
mmmu,mmmmmmmmmwnmmkumumwmmmu
mmmwmmmmmmmmmmummm”mmmamm
mmobninodorcompilad'byhme.mmmm.wwﬂmmmm%ﬁiny(so) ;i
days from the date of the request or thirty (30) days from the date that the duta is received by Lessee, whichever is later: b

(a)PlauormagsshowhgmoloctﬁonOfMWeHmmkum.

(b) The details of any tests taken in said well, and the results of anty core analysis or analyses which shall be run on any
cores taken while drilling said well. ‘ i '

© UpmmmmmofmydﬁthmeﬁngopmdommﬁMLmnwimmesonnupomﬂMwhhme
memmwwmrmmammjmmhmmnwmmhomm

() Upon completion of any drilling or reworking operations on this Leass with copies of all logs run in such well and |
copiuofconoroﬂunypeoffomﬁonamlym,mbjactmaeonﬁdenﬁﬂityobﬂgaﬂmonhsm‘spmifﬁledu
confidential with the appropriats governmental authority.

(c)Ammawupm.mbemademmﬂymhmﬁmmdmoﬂhhumudwmhguponmmm
of the primary term of this Lease, to include (1) as of said date, the aumber of producing wells and the number of wells
not prodneing but not plugged; (2) the number of wells that were plugged during the pravions tweive (12) months; (3) a
map denoting the location of each of these wells an the Isased premises; and (4) a tabulation by well reflecting
cumﬂnﬂwmdt&ysdtmy)amdmﬂmmeddummdm&ddﬂﬂhgmmwmoofmum.

(8 It is vndersiood and agrecd that all information provided Lessor berein s propristary and is to be held in confidence.

15, Water Tommmmmomemmmwmpmmwmnmumm,
wmmmmoﬁnm«mmmxmm.mmmmmlym In the event Lagase drills
awaterwallonmelzuedprmh.mhwenshaubedx-medinmdnwewimmmm'upeciﬁuﬁmmdan
governmental regniations pertaining therero, Said surface owner shall have the option to xetain any such water well, and
Lauoeahanleavethowsnandcmngﬂlereinforthemofautfweomaﬁa-!..eme'smedfmm:hascemd;pxwided
homm,muuuwnmeuypumpmdmmmhdbylmu. Said surface owner shall assume all rights,
responsibilities and Habilities, if any, for operation, maiotenance and abandonment of any water well it §o retains. As 10 aqy
water well which surface ownar does 1ot retain, Leasee shall piug said well in accordance with all governmental regulations

e e s S < Lo . e e e e

16, Anciliary Riehts Lessee shall have the right for a perod of one hundred eighty (180) days following the expiration of :
thlsLencormuelomofmylmdawvaadbyﬂmm:e.bmovelllpmpenyandﬁmmnlwedbywmonnid :
hndindudingthuigh:mdrawmdm-ﬂcuhg.lfmmwed.Leuor.wﬂxementMnronnyoﬁnafﬁlimor .
snbaldiuyeompaniesmmrfamrlgm,shallhavethzopﬁontoeizhsrchimtbppmperty,inwholeorinpart.ns!mownor P
bhvesﬁdmpuﬁesmdﬁxmrmed,hwbhwhpm,nhum’;w.Ifhnorelemﬂorluchmxml.
mwwmmmmmhmmuwmum;mm,Mum

not be relisved of its liability to plug any well so abandoned. :

AZ Judemnification Lessee, its successors and assigns, agrees to indemnify, defend and hold hermless Leasor (except to

zﬂmmmMRumomﬁmmuam),ﬂc::dmimtmyanddlclm.lm.lhbigin. :
s COBta, expenses (including sitorneys expenses) resulting or arising out of Lassee’s ownership of thi ;

Leaseorincmﬂonwiﬂlopmﬁmoforforhme,iuqm,mm.wzubeommahmmdu.remdlmof '

et e i

o  RECEIVED
MAR 15 2005
DIV, OF OIL, GAS & MINING
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the canse of such claims, losses. Liabilitics, m,mmw.mmmmmmuumwmmmm
mwivethemmhlﬁmofﬁilhmmdlhlubhdmdimremﬂumma.heirundmigmuflummdhm.

18, Notices mmmwﬁmwamwuﬁmmmmmumwﬁum
delivered, mailed or transmitted to the parties at the addresses set out below. Notices shall be deemed given when received
exoept that notices given by facsimile transmission on weekands, holidays or after 5:00 local time st the losation of the
ncipiemshanbedemnedmeivedonthemxtbuximday. If delivered by commercial delivery service or mailed by
nzhmdorooruﬂedmuﬂ,mdeﬁvuynuimmvwimmdauoprt.

13439 Broadway Extension 13439 Broadway Extension
Oklahoma City, OK 73114-2202 Oklahoma City, OK 73114-2202
Anention: Sr. Vice President Attention: Sr. Land

Fax No. (405) 748-9420 _ Fax No, (405) 748.9250

NomodiﬁcaﬂonoflnynoﬁceaddrmlhallbemeeffeeﬂveunﬁlthothupmymdmbyUniudSmaur&ﬂndmm
such notification of change frofn the modifying party, '

12, Division Orders Anydimionommnderedhuumpuuumwmmnbmuuudwuyforﬂnpupouof
cmﬁ-mahmotwm'simw:hmmofoﬁmdguﬁomwanalocmdonthnleasedpremlm,mlany
otherproviaioumaybemlekenordimgudedbyumr.

4. Sompliance with E At 3Ws 2nd Reculations { i
um,mwmmmmmmmwlnm.mmmmwummmpmmwmm
agreeswindmnify,doﬁndmdhddhgrmlm,uua(emmmemanumomﬁshuhmmdunam)

21. Force Maleure mmMmummmwammmmofmwmm
hereunderdmmtorcemq'eure.Thoum'fommsjam"ahﬂlmelﬁ:anymofGodindudinshnmﬁmindbm.
floods, washouts, landslides, and lightning: act of a public enemy; wars, blockades, insurrection or tiots; strikes or lockouts;
epidemics or quarantine, regulations, laws, acts, orders or requests of federal, stats, municipal or other government or
govmmemdoﬁcmmmmumwhrdmmm,mdeﬂngmdkwﬁngmummwm.
reworkingorp:odmingopmuou;mmmmwm;m&moruumﬂhymdehyshdnﬂmyofm
product,labor.servheormatedal.Mtem"fomemjeure'shaunothcludehckofmnkmﬂorproducﬁonormyomr
mmmmw«mmmﬂum,dmmmmmm Durlngduperl?t!ofﬁome

. Itilngmdthatithaaor‘a!mmtinthaoilandguminmhinandundermyofthelemd
premitesi:leuthanthcmﬂm'oilmdmmineﬂlm.thentheroyalﬂesmdtﬂotherbennﬁuhmormbepddw
hnorhmﬁerutomchlmdsMbenduudwmproporﬂontbueofwhichtheoﬂmdgumimrdumofussorin
such land bears to the entire ofl and gas mineral estate. ‘

23, Assisnability and Cogsent to Assien In the event the rights of either party hersunder are assigned in whole or in part,
the provisions hereof shall extend to the hejrs, exscutors, adminigtrators, successors and assipns of the parties hereto.
Lessee or its, heirs, executors, Mum.mmmmmmymuaimmummmuorhpmm
mmnwwwuwhm,mhwmwhmmmm.m
assignment made without Leasor’s consent shall be void and of 1o force and sffect. No change or division in ownership of
mwmmmﬂqmumﬂqmmmmmmwmwm.mm
transfor or assignment or a certified copy thereof. '

24, Rules snd Regulations This Lease is expresaly made subject to il state and foderal Iaws and all rules and regulations
ofmoUuhDiviaionofon.Gumthenumomersovmemlw@ﬂty.muo;fedmLhwimmgmwthe

43, No Warranties of Title Thislmeismdowiﬁmnwmmﬁuoﬂnyldnd,dthumsorhnplm Lessor agress
mm.mmwmmmmmm)dm’ written notice, may discharge any tax, mortgage ar other
lienuponlmor'linmutinuidhnd.eimﬂnwbolootinpm.andlnthoweﬂtuamdoesm.ltghullbuubrosxbdto
such lien with right to enforce same, subject to any defenses of Lessor, and apply royalties accruing hereunder toward
satisfying same. ' o

26, Alteration/Modification The terms of this Lease caunot be altered or smended except by a written instrument clearly

demonstrating such purpose and effact, aud executed by both partics to this Lease. The written instrument shiall describe the
:peciﬁcmmmmbdn‘mmdmpmedmﬁﬁudmonhmpm. 3

R_EC,ENED
MAR 15 2005
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IN WITNESS WHERROF, this instrument is executed made effective on the date first above written.

LESSOR: EAGLE MINERALS LTD.

By: ;;2““‘1-32__, r_,)!/

Sr. Vice President

STATE OF OKLAHOMA ) -
) S5, 3
COUNTY OF OKLAHOMA ., )

ThaforegoingimtrumentwuaclmowledgedbeforememthialstdayofFabwary,zoos..byRundl‘hlpp‘.hme
hownmbatheidmﬁcdpmmmﬂbmibedhi:mau&.V‘wePrelidentofBaglthcraland..andnclmqwledged £
fome that executed the ¢ame.as free and voluntary act and deed of such corporation for the uses and purposes therein set N

forth,
IN WITNESS WHEREOF, I hereunto set my official signature and affixed my notarial seal the day and year last

above written,

My commission expires: Notary Public
| L e BARBARARENZ L
ol Okdahoma Counly i .
N Naary Public In and for ! by
A 38 of Oidlahoma }
' '

J -
800y, 01004008 Expires 41108

RECEIVED
MAR 15 2005
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EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated February 1, 2005, by and between Eagle Minerals L1d. ag
Lessor, and Mustang Fuel Corporation, as Legsee

DESCRIPTION OF LEASED PREMISES:

S.LM.
Section21:  All (640.00 acres)  Serial Number: 10:079:0001
Section22:  All (640.00 acrcs)  Serial Number: 10:080:0001
Section23:  All (640.00 acres)  Serial Number: 10:081:0001 j
Section24:  W/2 (320.00 acres)  Serial Number: 10:082:0001
Section25:  W/2 (320.00 acres)  Serial Number; 10:083:0001 i
Section26:  All (640.00 acres)  Serial Number: 10:084:0001
Section27:  All (640.00 acres)  Serial Number: 10:085:0001
Section28:  All (640.00 acres)  Serial Number: 10:086:0001
Section29;  All (640.00 acres)  Serial Number: 10:087:0001
Section3S:  All (640.00 acres)  Serial Number: 10:089:0001
TO
Section31:  Lots 3, 4, B/2SW/4 (SW/4) (149,66 acres) Serial Number: 10:093:0002
Section 1: Lots 1,2,3,4, $/2N/2, 8/2 (All) (640.24 acres) Serial Number: 11:004:0001
Section 3: Lots 1,2,3,4, 8/2N/2, S/2 (All) (641.80 acres) Serial Number: 11:005:0001 :
Section 4: Lots 1,2,3,4, S/2N/2, 8/2 (All) (642.00 acres) Serial Number: 11:006:0001 i
Section 5: Lots 1,2,3,4, S/2N/2, §/2 (All) (641.40 acres) Serial Number: 11:007:0001 ;
Section 6: Lots 1,2,3,8,10,11,13, S/2 NE/4,
SE/4NW/4, E12SW/4, SE/4 (585.52 acres) Serial Number: 11:008:0001
Section 7: Lots 2,3,4,5, B/2W/2, E/2 (All) (636.15 acres) Berial Number: 11:009:0001
Section 8: All (640 actes)  Serial Number: 11:010:0001
Section 9: All (640 acres) - Serial Number: 11:011:0001
Section10:  All (640 acres)  Serial Number: 11:012:0001
Section1l: Al (640 acres)  Serial Number: 11:013:0001
Section12:  All (640 acres)  Serial Number: 11:014:0001
Section13: Al (640 acres)  Serial Number: 11:015:0001
Section14:  All  (640acres)  Serial Number: 11:016:0001
Section15: E/2  (320acres)  Serial Number: 11:017:0001
Secion22; E2  (320acres)  Serial Number: 11:018:0001
Section23:  All  (640acres)  Scrial Number: 11:019:000]
Section 24: All (640 acres) Serial Number: 11:020:000]
Section25:  All  (640acres)  Serial Number: 11:021:0001
Section26:  All (640 mcres)  Serial Number: 11:022:0001
Section27: NEA4 (160 acres) Serial Number: 11:023:0001
TOWN:
Section6:  Lots 3,4,5,6,7, SR/ANW/4, E2SW/4 (W/2) .
(299.60 ecres) Serial Number: 11:026:0002 f
Section 7: Lots 1,2,34, B2W/2 (W/2)  (300.28 acres) Serial Number: 11:027:0002 ;
Section 18:  Lots 1,2,3,4, E2W/2 (W/2)  (301.64 acres) Serial Number: 11:033:0001
Section19:  Lots 1,2,3,4, B2W/2 (W/2)  (303.44 acres) Serial Number: 11:034:0001
Section30:  Lots 1,2,3,4, E2W/2 (W/2) (30480 acres) Serial Number: 11:038:0001
Section31:  Lots 1,2, B/2NW/4 (NW/4) (153.27 acres) Serial Number: 11;039:0001 :
'
- UINTAH COUNTY, UTAH !
contgining a total of 19,199.80 acres, more or less _ "
RECEIVED f
MAR 15 2005 '

DIV, OF OIL, GAS & MINING
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Surface Owners: Fee Lands
Slate River Resources, L1.C

Utah Oil Shales 1321-8C
c/o Edward M. Bown
1972 E Claremont Way
Salt Lake City, UT 84108
801-281-0930

Uintah Oil Association 1321-7A
¢/o Edward M. Bown

1972 E Claremont Way

Salt Lake City, UT 84108
801-281-0930

Utah Oil Shales 1321-8A
¢/o Edward M. Bown
1972 E Claremont Way
Salt Lake City, UT 84108
801-281-0930

Mustang 1321-7F

c/o David Salter

13439 Broadway Extension
Oklahoma City, OK 73114-2202
405-748-9464

Mustang 1320-12A

¢/o David Salter

13439 Broadway Extention
Oklahoma City, OK 73114-2202
405-748-9464

Uintah Oil Shales 1321-6G
c/o Edward M. Bown

1972 E Claremont Way
Salt Lake City, UT 84108
801-281-0930

Utah Oil Shales 1321-9P
¢/o Edward M. Bown
1972 E Claremont Way
Salt Lake City, UT 84108
801-281-0930

Utah Oil Shales 1321-9L
c/o Lidward M. Bown
1972 E Claremont Way
Salt Lake City, UT 84108
801-281-0930

Mustang 1320-11

¢/o David Salter

13439 Broadway Extension
Oklahoma City, OK 73114-2202
405-748-9464

Mustang 1321-6C

c/o David Salter

13439 Broadway Extension
Oklahoma City, OK 73114-2202
405-748-9464

FEE@EIVED
MAR 15 2005

Div oF OLL, GAs ¢ MiNiINg



ON-SITE PREDRILL EVALUATION
Division of 0il, Gas and Mining

OPERATOR: _SLATE RIVER RESOURCES, LLC.
WELL NAME & NUMBER: MUSTANG 1320-1T.
API NUMBER: 43-047-36384

LEASE: FEE FIELD/UNIT: WILDCAT

LOCATION: 1/4,1/4 NE/SE Sec: 1 TWP: 13S RNG: 20E 846’ FEL 1879’ FSL
LEGAL WELL SITING:660 feet from drilling unit boundary.

GPS COORD (UTM) :4396660N 12618229E SURFACE OWNER: MUSTANG FUEL.
PARTICIPANTS

DAVID W. HACKFORD (DOGM), GINGER STRINGHAM, JOHN CONLEY (SLATE RIVER),
THREE DIRT CONTRACTORS.

REGIONAL/LOCAL SETTING & TOPOGRAPHY

SITE IS ON A FLAT TOPPED RIDGE THAT LIES BETWEEN WILLOW CREEK WHICH IS
4.1 MILES TO THE EAST, AND AGENCY DRAW WHICH IS 0.9 MILES TO THE WEST.
WILLOW CREEK , AT THIS POINT, IS A YEAR ROUND STREAM WHILE AGENCY DRAW
HAS WATER ONLY DURING RUNNOFF. AGENCY DRAW ENTERS WILLOW CREEK 4 MILES
TO THE NORTH. VERNAL, UTAH IS 69.0 MILES TO THE NORTH. DRAINAGE IS TO
THE NORTH.

SURFACE USE PLAN

CURRENT SURFACE USE:WILDLIFE AND LIVESTOCK GRAZING, HUNTING.

PROPOSED SURFACE DISTURBANCE: LOCATION WILL BE 340’ BY 235’, ACCESS
ROAD WILL BE 530 FEET.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: SEE ATTACHED MAP FROM
GIS DATABASE.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: ALL PRODUCTION
FACILITIES WILL BE ON LOCATION AND ADDED AFTER DRILLING WELL. PIPELINE
WILL BE FOLLOW ACCESS ROAD.

SOURCE OF CONSTRUCTION MATERIAL: ALL CONSTRUCTION MATERIAL WILL BE
BORROWED FROM SITE DURING CONSTRUCTION OF LOCATION.

ANCILLARY FACILITIES: NONE WILL BE REQUIRED.

WASTE MANAGEMENT PLAN:

DRILLED CUTTINGS WILL BE SETTLED INTO RESERVE PIT. LIQUIDS FROM PIT WILL
BE ALLOWED TO EVAPORATE. FORMATION WATER WILL BE CONFINED TO STORAGE
TANKS. SEWAGE FACILITIES, STORAGE AND DISPOSAL WILL BE HANDLED BY
COMMERCTIAL, CONTRACTOR. TRASH WILL. BE CONTAINED IN TRASH BASKETS AND
HAULED TO AN APPROVED LAND FILL.




ENVIRONMENTAL PARAMETEQ

AFFECTED FLOODPLAINS AND/OR WETLANDS: NONE

FLORA/FAUNA: RABBITBRUSH, JUNIPER, SAGE, GREASEWOOD, PRICKLY PEAR,
CHEATGRASS, RUSSTAN THISTLE: ELK, DEER, RODENTS, RAPTORS, COYOTE,
SONGBIRDS, RABBIT, BOBCAT, BEAR, COUGAR, PRONGHORN.

SOIL TYPE AND CHARACTERISTICS: LIGHT BROWN SANDY CLAY.

EROSION/SEDIMENTATION/STABILITY: VERY LITTLE NATURAL EROSTON.
SEDIMENTATION AND STABILITY ARE NOT A PROBLEM AND LOCATION CONSTRUCTION
SHOULDN'T CAUSE AN INCREASE IN STABILITY OR EROSION PROBLEMS.

PALEONTOLOGICAL POTENTIAL: NONE OBSERVED.

RESERVE PIT

CHARACTERISTICS: 160’ BY 60’ AND EIGHT FEET DEEP.

LINER REQUIREMENTS (Site Ranking Form attached): A LINER WILL NOT BE
REQUIRED FOR RESERVE PIT.

SURFACE RESTORATION/RECLAMATION PLAN

AS PER LANDOWNER AGREEMENT

SURFACE AGREEMENT: YES

CULTURAL RESOURCES/ARCHAEOLOGY: SITE IS ON FEE SURFACE.

OTHER OBSERVATIONS/COMMENTS

THIS PREDRILIL, INVESTIGATION WAS CONDUCTED ON A COOL , WINDY DAY.

ATTACHMENTS

PHOTOS OF THIS SITE WERE TAKEN AND PLACED ON FILE.

DAVID W. HACKFORD 3/31/05 11:50 AM
DOGM REPRESENTATIVE DATE/TIME




E’ation Ranking Criteria and Ranking &Qe

For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors

Distance to Groundwater (feet)
>200
100 to 200
75 to 100
25 to 75
<25 or recharge area

Distance to Surf. Water (feet)
>1000
300 to 1000
200 to 300
100 to 200
< 100

Distance to Nearest Municipal
Well (feet)

>5280

1320 to 5280

500 to 1320

<500

Distance to Other Wells (feet)
>1320
300 to 1320
<300

Native Soil Type
Low permeability
Mod. permeability
High permeability

Fluid Type

Air/mist

Fresh Water

TDS >5000 and <10000

TDS >10000 or Oil Base Mud Fluid
containing significant levels of
hazardous constituents

Drill Cuttings
Normal Rock
Salt or detrimental

Annual Precipitation (inches)
<10
10 to 20
>20

Affected Populations
<10
10 to 30
30 to 50
>50

Presence of Nearby Utility
Conduits

Not Present

Unknown

Present

Final Score 10

Sensitivity Level I = 20 or more; total containment is required.
Sensitivity Level If = 15-19: lining is discretionary,
Sensitivity Level Il = below 15: no specific lining is required .

Ranking

10
15
20

15

(Level III Sensgitivity)

Site Ranking

o










DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS
OPERATOR: SLLATE RIVER RESOURCES, LL.C
WELL NAME & NUMBER: MUSTANG 1320-11
API NUMBER: : 43-047-36384

LOCATION: 1/4,1/4 NE/SE Sec:_1 TWP: 13S RNG:20E _846’ FEL 1879’ FSL

Geology/Ground Water:

Slate River proposes to set 2,000’ of surface casing at this location. The base of the moderately saline water is
at approximately 3,400 feet in this area. This location lies on the Green River Formation. The proposed
location is in a recharge area for the aquifers of the Green River Formation and fresh water can be expected to
be found in the Green River. A search of Division of Water Rights records indicates 2 water wells within a
10.000 foot radius of the proposed location. Both wells are over 1.5 miles from the proposed location. These
wells are owned by Utah Oil Shale Inc. they are drilled to a depth of 70 feet and listed as used for stock
watering. The proposed casing and cement program should adequately protect any useable ground water.

Reviewer: Brad Hill Date: 04-11-2005

Surface:

The predrill investigation of the surface was performed on 3/31/05. This site is on fee surface with fee minerals,
and appears to be the best site for a location in the immediate area. Inotified Mr. David Satler (Representative of

Mustang Fuel) of this investigation on 3/21/05 by telephone at (405) 748-9464. He told me he had no specific

concerns regarding the drilling of this well or the construction of this location. and he would not be present at the

predrill investigation. This area is heavily used for livestock grazing, so I asked that the reserve pit be fenced on

three sides while drilling is taking place, and on the fourth side when the rig moves off. Mr. Conley (Vice President

of Slate River Resources) said he would do that.

Reviewer: David W. Hackford , Date: 4/04/05

None.



STATE OF UTAH, DIVISION OF WATER RIGHTS Page 1 of 3

Search Utah.gov [KEEN
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UTAH DlVlSlON OF WATE:R RIGHTS

WRPLAT Program Output Listing

Version: 2004.12.30.00 Rundate: 04/11/2005 02:17 PM

Radius search of 10000 feet from a point N1879 W846 from the SE corner, section 01, Township 13S, Range 20E, SL b&m
Criteria:wrtypes=W,C,E podtypes=U status=U,A,P usetypes=all

http://utstnrwrt6. waterrights.utah.gov/cgi-bin/mapserv.exe 4/11/2005



STATE OF UTAH, DIVISION OF WATER RIGHTS
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STATE OF UTAH, DIVISION OF WATER RIGHTS

Water Rights
N Ty‘;;‘/’f‘:‘c‘:gon Y:;‘ Status Priority Uses CFS ACET Owner Name

49-285  Underground A 19701203S  0.0150.000 UTAH OIL SHALES INC.
$2125 E170 NW 12 138 C/O RAYMOND T. SENIOR,
20E SL PRESIDENT

49-285  Underground A 19701203S  0.0150.000 UTAH OIL SHALES INC.
$580 E2375 NW 36 128 C/O RAYMOND T. SENIOR,
20E SL PRESIDENT

al0477  Underground A 19781106S  0.0150.000 UTAH OIL SHALES INC.
$2125 E170 NW 12 138 622 NEWHOUSE BLDG. (10
20 SL EXCHANGE PLACE)

al0477  Underground A 19781106S  0.0150.000 UTAH OIL SHALES INC.
$580 E2375 N'W 36 128 622 NEWHOUSE BLDG. (10
20E SL EXCHANGE PLACE)

Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

http://utstnrwrt6. waterrights.utah.gov/cgi-bin/mapserv.exe

Page 3 of 3

4/11/2005
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Well name: 04-05 Slate Mustang 1320-11
Operator: Slate River Resources, LLC
String type:  Surface Project ID:
43-047-36384
Location: Uintah County
Design parameters: Minimum design factors: Environment:
Collapse Collapse: H28S considered? No
Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 103 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
Design factor 1.00 Cement top: 508 ft
Burst
Max anticipated surface
pressure: 1,760 psi
Internal gradient: 0.120 psifft Tension: Non-directional string.
Calculated BHP 2,000 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:
. Next setting depth: 8,000 ft
Tension is based on buoyed weight. Next mud weight; 9.000 ppg
Neutral point: 1,753 ft Next setting BHP: 3,740 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 2,000 ft
Injection pressure 2,000 psi
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft)

1 2000 9.625 32.30 H-40 ST&C 2000 2000 8.876 126.8
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) {psi) Factor (psi) (psi) Factor (Kips) {Kips) Factor

1 873 1370 1.570 2000 2270 1.14 57 254 4.49J

Prepared  Clinton Dworshak Phone: 801-538-5280 Date: April 12,2005
by: Utah Div. of Oil & Mining FAX: 801-359-3940 Salt Lake City, Utah
Remarks:

Collapse is based on a vertical depth of 2000 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



®

*

04-05 Slate Mustang 1320-11

Well name;

Operator: Slate River Resources, LLC
String type:  Production

Location: Uintah County

Project iD:
43-047-36384

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 9.000 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 187 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft
Burst:
Design factor 1.00 Cement top: 4,244 1t

Burst

Max anticipated surface
pressure: 3,005 psi
Internal gradient: 0.092 psilft Tension: Non-directional string.
Calculated BHP 3,740 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on buoyed weight.
Neutral point: 6,924 ft
Run Segment Nominal True Vert Measured Drift Internal
Seq Length Size Weight Grade Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft)

1 8000 45 11.60 M-80 8000 8000 3.875 185.4
Run Collapse Collapse Collapse Burst Burst Tension  Tension Tension
Seq Load  Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) Factor (Kips) (Kips) Factor

1 3740 6350 1.698 3740 2.08 80 267 3.32B

Prepared  Clinton Dworshak Phone: 801-538-5280 Date: April 12,2005

by: Utah Div. of Oil & Mining
Remarks:

FAX: 801-359-3940

Salt Lake City, Utah

Collapse is based on a vertical depth of 8000 ft, a mud weight of 9 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.
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s
State of Utah

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director

Division of
Oil, Gas & Mining

MARY ANN WRIGHT
Acting Division Director

JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

April 18, 2005

Slate River Resources, LLC
418 East Main Street
Vernal, Utah 84078

Re:  Mustang 1320-11 Well, 1879 FSL, 846’ FEL, NE SE. Sec. 1. T. 13 South,
R. 20 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-36384.

Sincerely,
ohn R. Baza
Associate Director
jc
Enclosures
cC: Uintah County Assessor

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogm.utah.gov



Operator: Slate River Resources, LLC

Well Name & Number Mustang 1320-11

API Number: 43-047-36384

Lease: Fee

Location: _NE SE See. 1 T. _13 South R. _20

Conditions of Approval

1. General _
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements :
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:
¢ 24 hours prior to cementing or testing casing
24 hours prior to testing blowout prevention equipment
24 hours prior to spudding the well
within 24 hours of any emergency changes made to the approved drilling program
prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):
e Dan Jarvis at (801) 538-5338
¢ Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy Attached)

5. Cement volume for the 4 '4” production string shall be determined from actual hole diameter
in order to place cement from the pipe setting depth back to 2000° MD as indicated in the
submitted drilling plan.



MAY-20-2005 FRI 11:16 AM SLATE RIVER RESOURCES VERNAL UT PAL:4357611875 2.0

418 €. Main Street |
m!, g;g?fm SLATE RIVER
Fax 4357811875 RESOURCES, LLC

Fax

Yo Dustin Duoet From: Lucy Nemec
Company  DOGM Company  Saie River Resources
Faa 801-358-3840 Pages: S |

Phone: Date: 5/2005

Rex Casing APD Amendments cc:

O Urgent X For Review OO0 Please Comment (] Please Reply 1DPI¢I;5eRocycle

& Comments:

- Please call if you have any questions 435-781-1870

Lucy

RECEIVED
MAY 20 2005
DIV.OF OLL, GAs g g




MAY-20-2005 FRI 11:16 AM SLATE RIVER RESOURCES VERNAL UT FAX: 4357811875 P. 002
FORM® ‘ ;
‘ ATE OF UTAKM
‘ DIVISION OF OIlL., GAS AND MINING ‘ L ‘
b 0 0 7 5. Lunse Dosignation and Srial Number
_ ) . FEE
SUNDRY NOTICES AND REPORTS ON WELLS Is. #ingian, Atiorien or Tase Mame:
Do not use this form for proposals to drill o despen of resntry 10 a different reservoir. 7. Unit Agreoment Neme:
Usa "APPLICATION FOR PERMIT -* for such proposals ‘
8. Wall Navne and Number:
1maws: OL [] GAS [xX] OTHER: A EINCMTIA MUSTANG 1320-1)
2, Nome of Operator: LUK TDLIN TN Pg AP Wil Marmbsor: ‘
SLATE RIVER RESOURCES, LLC 43-047-35384
3. Address and Telephona Number: 0, Feld and Podl, or Wildear:
418 £, MAIN VERNAL. UT 84078 WILDCAT
4. Lotation of Well: .
Foolages: 1879' FSL & 846' FEL County: UINTAH
ac, sec., T.. R, M: NE/SE SEC1 T13S R20E SLC MERIDIAN State: uT ‘

- xn.___ CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHéR DATA . ’

NOTICE OF INTENT SUBSEQUENT REPORT
{Sudbmitin Dvpltem) {Bubmit Origingl Fom Only)

3 Abenden [ New Construction ] Avendont '[T] New Construction
] RepirCasing [] PullorAter Casing [C] ReparcCasing [  PunorAuar Caeing
[X] Change of Plans [0 Recompiste [C] cnengeofPians ] Repertorane
[  Sonventtoinjection 0  Repattorae ] Converttoinjection [0 VventorFiare
[[] [FracureTreatorAcidize [ |  VentorFiare ] FractreTrestorAcdize [ ] = Water Shut-Off -
] Munipie Completion 1  Waershueott [] other -

]  Other
Date of work completion
Approsimata date work will start 5/26/2006 Raport recults of Multiple Completions and mmw pras—————
_ COMPLETION OR RECOMPLETION REPORT AND LOS fo.
Z_shist bo sceompaniod by a cament varication report.

12 Daseride Proposad oc Complated Operations (Clearly siate all pertinent detsils, and giva peftinent dates, nm;mmm«.mmmmm«wm
mcnmmmmmmmmm work)

Slate River Resources requests approval to amend the depth of the surfaoe casmg in the previously
. approved APD from 2000' to 800"
- We expect to encounter the "Bird's Nest” at an approximate depth of 300" - 500' below ground Ieve!
Surface casing to be run wilt remain the same: New 9-5/8" 32# H-40 ST&C casing.
The cementing Erogram will remain the same with the exception of the cement voluma whlch will be
based on the shorter depth. | o A |

|
|

n C
Nome and Signure:

Lucy Nemee
(This space for State use anly.)

Tis__SR. Operations Spec _ vus . May20, 2008

~c~vs£mrommz | 5
4

(wo4) Bt Lcat T Sase Sr, T A I

RECEIVED
MAY 20 2005
| DIV, ‘OF OIL, GAS & MINING

APPROVED BY THE-SFAFE
OF UTAH DIVISION OF

OIL, GAS, AND, MINING
DATE:Cﬁ:’ZZ%
gY:




CONFIDENTIAL

DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: SLATE RIVER RESOURCES LLC
Well Name: MUSTANG 1320-11

Api No: 43-047-36384 Lease Type: FEE

Section_01  Township_13S  Range_ 20E__ County UINTAH

Drilling Contractor PETE MARTIN RIG # _BUCKET
SPUDDED:

Date 05/29/05

Time

How DRY

Drilling will Commence:

Reported by LUCY NEMEC

Telephone # 1-435-781-1870

Date 06/01/2005 Signed CHD




JUN-01-2005 WED 07:58 AM SLATE RIVER RESOURCES VERNAL UT FAX: 4357811875 P. 002
STATE OF UTAH FORM 6

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

ENTITY ACTION FORM
Operator; _Slate River Resources, LLC OperatorAcoount Number: N 2728
city Vemal
- glate Wt Zip 84078 | Phone Number: _(435) 781-1870

Well 1 : , : o

_ APiNumber ‘1 . " . WellName - 100 ['Sec:| Twp:|Rng [ © County ]
4304736370 urmh oil Associstion 132163 SWNE| & | 138 | 21€ Uintah ,

:_A;thprSd'o_.;' , OurrqntEntRy * 'NewEntity - .\ :E'fsﬁddpitp, RN amwmugnmom..f

TP :Nymber: | Number |k 0L 1 LEgective Dite:

A 99299 14740 52772008 bf3/05

Comments: ! T

MIRU Pete Martin Rathole Rig 7N &S
Spud @ 3:00 p.m. 527/05 CONHDENHAL
w:nz
APINumher,f:‘ Pt T WellName: i o] .Q@ |iSee | Twp. Rng |’ " County
4304736372 um:an ol Associstion 1321-7A NENE 7 | 13s | 21E Uintah
;. “Action Code . - cumntznw .- New Entity - - - spud nm ':.sm‘atym,igmqht ;
e TR :"Number.- " Number .|l Gy CT ' Effective Date :
A 99297 14741 _ 5/252005 _Y3/os
Comments:
MIRU Pete Martin Rathole Rig é r
~ Spud @ 10:00 8.m..5/25/05 mu S CUNHDENTIN.

Well 3 I ‘ —
AP Nmber ] “WeliName ~ .~ " "1"QQ:| Sec:.|] Twp ['Rng | . " County .~
4304736384 Mustang 1320-11 NESE| 1 | 138 | 206 |  Uintah

' Action Code: | currontEnthy _NewEntity:. 7 ¢ SpudDate i ! | i:n’mymmmm' 3

o s B Number ‘Number }.°- . | 0 .00h ot F o Effective Date |

A 99997 14742 61282005 | é/a?/ﬂs

Comments: " o s

MIRU Pete Martin Ratnole Rig 7)1 N
~ Spud @ 4:00 p.m. 5/28/05 CDNHDEN]‘N-
AGTION CODES:

A E!hbl‘lsh new entity for new weli (slngle well only)

B - Add new well to existing entity (group or unit well)

C - Re-assign well from one existing entity to ancther existing entity
D - Re-assign wall from one existing entity to a new entity

E - Olher (Explain in ‘comments’ section)’

(572000)




FORM S

JUN-02-2005 THU 09:28 AM SLA%RIVER RESOURCES VERNAL UT FAX: 4357811875 F. 002 |

I
TATE OF UTAH
DIVISION OF OIL, GAS AND MINING

[8. Lonse Designation and Sersl Number:

FEE
SUNDRY NOTICES AND REPORTS ON WELLS 6. Finclen, Aloties or Tdbe Name;
Do not use this form for preposals 1o dril or despen or reentry to a different reservolr. 7. Unit Agrasntent Name:
Use "APPLICATION FOR PERMIT -* for such proposals
1 ' 8. Well Name and Number:
tTmectwe: O [] GAS [X] OTHER: M M CINEMTIA MUSTANG 12201/
2. Name of Operaton’ VUINETULIY T 1 19, APIWel Number
SLATE RIVER RESOURCES, LLC 43-047-36384
3. Address anc Telephone Number: 10, Fieid and Pool, or Wildest:
418 E. MAIN VERNAL, UT 84078 WILDCAT
4. Locafion of Wall: : )
Fouses: - 1879'FSL & 846' FEL County UINTAH
€0, 820, 7., R, M2 NE/SE SEC1 T138 R20E SLC MERIDIAN Stara: ut
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICQ REPORT LOR OTHER DATA
1 NOTICE OF INTENT . SUBSEQUENT REPORT
i (Submitin Ouplicate) {Submit Original Farm Ontly) i
1 Abandon [ NewcConstruction- [J  Absngonr [J  NewConstucton
[C]  Repair Casing [ Pulior Alter Casing ] RepeirCasing ]  Pullor Ater Casing
[ changeotPiens [ Recompiete [C] ChangeofPians [] Reperforte
] Converttoinjection [] Reverforate [ Convertio injection [ ventorFiars
[] FrscwreTrestorAcidize [] VentorFiare [C] FractreTrestorAcitize [T  Water Shut-Off
[T]  Muttiple Compietion ] Water ShutOff X1 Other Spud Notice
[T] Other
Dete of work completion 5/28/2005
Approximate date work wilt start . ) Renot results of Multiple Compietions end Re letions to different resatvirs on WELL
‘ COMPLETION OR RECONPLETION RESORT AND LOG for.,
* Mustbe paniad by a t varification rapadt.

12. Deacribe Propased o Complawed Operations (Claarly state il partinent detalls, src glva petinert dutes, ¥weallis diractioshty driied, give suisurtacs locktions and maesursd and trve
vmumfe‘rul markers and zones perinent 15 this work)

Pete Martin Rathole Drifling MI&RU RHR. The well was spud at 4:00 p.m.on 5/28/05
40' of 14" conductor pipe was cemented with 3 yards of ready-mix cement.

5/31/2005

Bill Jr Rathole Drilling, inc. MI&RU Drilled a 12-1/4* surface hole to 840' Set 804.2' (18 Jts) of
9—5/8" 32# H-40 ST&C with 4850 sx Premium Class ‘G" Cement W/2% CaCl2, 1/4#/sx flocele.
Good cement to surface.

RDMOL. WO Rotary tool.

13,
‘Nlmo ane Signiture!
. Lucy Nemec
(This space for State use only.)

T SR. Operations Spec .= pae:  June 2, 2005

wss) , : (6ee nspucions on Revrse Side) RECE!VED

JUN 0 2 2005



FORM 9 .

QTE OF UTAH o

DIVISION OF OIL, GAS AND MINING

5. Lease Designation and Serial Number:

FEE
SUNDRY NOTICES AND REPORTS ON WELLS 6. I indian, Allottee or Tribe Name:
Do not use this form for proposals to drill or deepen or reentry to a different reservoir. 7. Unit Agreement Name:

Use "APPLICATION FOR PERMIT -" for such proposals

8. Well Name and Number:

t.Tweotwer: OIL [ | GAS OTHER: MUSTANG 1320-1I

S 6 A gume y ]
2. Name of Operator: U i i\‘i i— I D-ENTI AI 9. APl Well Number:
SLATE RIVER RESOURCES, LLC =~ 43-047-36384
3. Address and Telephone Number: 10. Field and Pool, or Wildcat:
418 E. MAIN VERNAL, UT 84078 WILDCAT

4.  Location of Well: .

Footages: 1879' FSL & 846' FEL County: U|NTAH

QQ, Sec., T., R, M.: NE/SE SEC1 T13S R20E SLC MERIDIAN State: uT
11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Duplicate) {Submit Original Form Only)
[] Avandon [] New Construction [] Abandon* []  New Construction
[] RepairCasing [] PullorAlter Casing [] RepairCasing [[] PullorAlter Casing
[] ChangeofPlans [] Recomplete [] Changeof Pians [] Reperforate
[[] Converttoinjection [] Reperforate []  Convert to Injection [] VentorFiare
[] Fracture Treat or Acidize [ 1 VentorFlare [1 FractureTreator Acidize [ |  Water Shut-Off
[] Multiple Completion [] water Shut-Off [XT] ~Other Set & Cement Production Casing
[] other
"Date of work completion 8/11/2005
Approximate date work will start Report results of Muitipie Completions and Recompletions to different reservoirs on WELL
’ COMPLETION OR RECOMPLETION REPORT AND LOG form.
* Must be accompanied by a cement verification report.

12. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates. if well is directioally drilied, give subsurface locations and measured and true

vertical depths for all markers and zones pertinent to this work)

7/19/05 - 8/11/05
MIRU Union Rig #7. Spud w/ rotary tool on 7/22/05. Drilled a 7-7/8" hole from 840' - 7810".
No water encountered. Ran 183 jts of new 4-1/2" 11.60# M-80 LT&C casing and set @ 7804'.

RU Big 4 Cementing and cement 4-1/2" production casing as follows:

Pressure Test to 3000 PSI. Pumped 40 bbls of fresh water @ 8.34 ppg.
Lead: 320 sks cement w/ 16% gel, 10# gilsonite, 3% SAH, 3# GR3, 1/4# flocel.
Tail: 1420 sks cement w/ 2% 1/44# flocele, 3# sk GR-3
Displacement 50/50 Poz. 3% dipersant 1/4# sk Flocele. No lead cement to surface.

8/12/2005
RDMOL. WO Completion Rig
13.
Name and Signiture: ﬂé N (ﬂpm Titles SR. Operations Spec Date: 15-Aug-2005
Lucy Nemec = T
(This space for State use only.) v

RECEIVED
AUG 16 2005
DIV, OF OIL, GAS & MINING

(4/94) (See Instructions on Reverse Side)



L3

SANDARD FORM 299(1/99)
Prescribed by DOVUSDA/DOT
P.l. 96-487 and Federal
Reister Notice 5-22-95

. 2,39 Bosd#3638%
® 43—047305 Lf‘/jfs f[;}é_ 7
APPLICATION FOR TRANSPORTATION AND

UTILITY SYSTEMS AND FACILITIES
ON FEDERAL LANDS

FORM APPROVED
OMB NO. 1004-0060

Expires: December 31, 2001

'FOR AGENCY USE ONLY

NOTE: Before completing and file application, the applicant should completely review this package and

[Application Number
schedule a preaplication meeting with representatives of the agency responsible for processing the

application. Each agency may have specific and unique requirements to be met in preparing and processing
the application. Many times, with help of the represenative, the application can be completed

at the application meeting. Date Filed
1 Name and address of the applicant (include Zip 2 Name, title, and address of authorized agent if differentf 3 TELEPHONE (area code)
code) from item 1 (include zip code)
Slate River Resources, LLC Ginger Stringham Applicant
418 E Main PO BOX 790203 435-781-1871
Vernal, UT 84078 Vernal, UT 84079 Authorized Agent
435-790-4163
4
Indivigual
Gorporation™

- 0 QO 0 T o

Ooo0o0en

Partnership/Association”

State Governmentstate Agency
Local overnment

Federal Agency

* If checked complete suppllemental page

6 If an individual, or partrership are you a citizen(s) of the United States?
7 Project description (describe in detail): (a) Type of system or facility, e.g., canal, pipeline, road);(b) related structures and facilities; (c) physical
specifications (lenth, width, grade, etc.); (d) term of years needed: (e) time of year of use or operation; (f) Volume or amount of production to be transported;
(9) duration and time of construction; and (h) temporary work area needed for construction (Attach additional sheets, if additional space is needed.)
a. Application for pipeline right-of-way to serve Agency Draw area.
b. Five staging areas will be constructed of Federal and State Lands.
c. Approximately 21,820.99 ft, temporary width 45 ft, permanent width 15 ft.
d. 20 years or the production life of the well.
e. year round
f. Please see attached POD
g.One week.
h. none.
8  Attach a map covering area and show location of proposal
9  State or Local government approval D Attached m Applied for D Not Required
10 Nonreturnable application fee: Attached D Not Required
11 Does Project cross international or affect international waterways? D Yes No
12

(continued on reverse)

Give statement of your technical and financial capabiiity fo conduct, operate, maintain, and terminate system for which aauthorization id being requested
Slate River Resources, LLC has the technical and financial capability to construct, operate, maintain and
terminate the proposed pipeline.

RECEIVET
SEP: ¢

This form is authorized for local reproduction.

DIV, OF OiL, GAS & fining



»

+13 @  Describe other reasonable alternative routs an.es considered. ‘
An alternative would be to burry the gathering line. Alternate routes were considered, but
due to T&E species, the alternate route was discounted.

b Whywere these alternatives not selected
Loss of habitat, habitat fragmentation, and existing routes were determining factors in
not choosing an alternative route.

¢ Give explanation as to why it is necessary to cross Federal Lands.
It is necessary to cross Federal lands to access Fee lands in Agency Draw and
avoid curtailment of gas from the area.

14 List authorization and pending application filed for similar projects which may provide information to authorizing agency. (specify number, date,
code, or name)

Miller, Dyer and Associates have a paralelled gas line within the proposed route.
Applicatio

16 Provide statement of need for project, including the economic feasibility and items as: (a) cost of proposal (construction, operation, and
maintenance); (b) estimated cost of next best altemative; and © expected public benefits.

a. The cost estimate for the proposed project is $650,000.
b. The cost estimate for the alternative would be $5/ft of installed buried gas gathering line.
c. The expected public benefit is increase local jobs and less dependency on foreign oil & gas.

16 Describe probable effects on the population in the area, including the social and economic aspects, and the rural lifestyles.
There will be no significant impacts on the areas population, social or economic aspects
or the rural lifestyle from the proposed project.

17 Describe likely environmental effects project will have on: (a) air quality: (b) visual impacts: © surface and ground water quality and

Quantity, (d) the control or structural change on any stream or other body of water; (€) existing noise levels: and (f) the surface of the land including
vegetation, permafrost, soil, and soil stability.

a. minimal d. no change
b. mimimal e. minimal
¢. minimal f. slight disturbance when pipeline is boomed off access.

18 Describe the probable effects that the proposed project will have on (a) populations of fish, plantiike, wildlife, and marine fife, including threatened and
endangered species; and (b) marine mammals, including hunting, capturing, collecting, or killing these animals.
a. There will be little or no impacts on fish, plantlife, wildlife, and threatened and endangered species
b. NA

19 State whether any hazardous material, as defined in this paragraph, will be used, transported or stored on or within the right-of-way or any of
the right-of-way facilities, or used in the construction, operation, maintenance or termination of the right-of-way or any of its facilities. "Hazardous
Material" means any substance, pollutant or contaminant that is listed as hazardous under the Comprehensive Environmental Response, Compensation,
and Liability Act of 1980, as amended, 42 U.S.C. 9601 et seq., and its regulations.  The definition of hazardous substances unsure CERCLA includes any
"hazardous waste" as defined in the Resource Conservation and Recovery Act of 1976 (RCRA), ass amended, 42 U.S.C. 6901 et seq., and its regulations.
The term hazardous material also includes any nuclear or byproduct material as defined by the Atomic Energy Act of 1954, as amended, 42 U.S.C. 2011
etseg. The term does not include petroleum, including crude oil or any fraction thereof that is not otherwise specifically listed or described as a
hazardous substance, under CERCIA Section 101(14), 42 U.S.C. 9601(14), nor does the term include natural gas.

Less than one galion per day of methenol cold be used to minimize freezing in the winter months.

20 Name all the Department(s)/Agency(ies) where this application is being filed.
Bureau of Land Management, Vernal Field Office. Vernal, UT

Cc: Utah Division of Oil, Gas and Mining.

» I'hat1am of legal age and authorized to do business in the State and that T have personally examined the information containe e information
contained in the application and believe that the formation submitted in correct to the best of my knowledge.

Signature of applicant - - Date

W ' LM oI2612008

Tital 18, U.S.C. Section 1001, makes it a crime for any person knowingly and wiilfully to make to any department or agency of the Utah States any false.
fictitous, or fraudulent statements or representations as to any matter within its juristriction.




. PLAN OF DEVELOPMENT
Sunday School Canyon Pipeline

Sections 1, 2, 3, 9, 10 of Township 13S, Range 21East
Section 36 of Township 12 South, Range 21East
Sections 30 & 31 of Township 12 South, Range 22 East
S.L.B. & M.

Uintah County, Utah

Slate River Resources, LLC is proposing to construct an 8” surface pipeline to transport
developed gas within the Agency Draw area. The proposed project is estimated to cost
approximately $650,000 to construct and commission the pipeline. This project will allow gas
sales from the Fee leases presently under development. The project is necessary to prevent gas
curtailment from the Agency Draw area.

The following leases will be gathered from Slate River Resources Agency Draw Area:

Eagle Minerals Ltd. Oil and Gas Lease (Fee) 19,199.80 acres, more or less
Uintah Oil Association Oil & Gas Lease (Fee) 2,038.96 acres, more or less
Utah Oil Shales, Inc. Oil & Gas Lease (Fee) 2,278.69 acres, more or less
Total Fee Acreage Under Development 23,517.45 acres, more or less

The pipeline and route will begin in the NE % of the SE % in Section 9, Township 13, Range 21
East and proceed to the northeast, follow the existing roads and travel cross country,
terminating in the SE% of the SWY% of section 30, Township 12S, Range 22E which will be
proximately 29,019.25’ in length, 45’ in width for construction and 15’ permanent width. An
8” nominal, 8-5/8” OD x 0.188 WT, burst pressure of 1,140 psi pipeline will be placed in the

route to transport the produced natural gas to markets. The estimated operating pressure of
the pipeline will range from 300 psig to 900 psig.

The following information is provided as a supplement to the summary information included in
the application.

Description of the Proposed Pipeline

Purpose and Need for the Right of Way

Gas production is being developed from the Agency Draw gas field and local gathering
lines are economically inaccessible or provide very limited capacity to move the Agency
Draw gas to market. Slate River Resources, LLC has drilled and logged the first well on
the Fee lease position and intends to complete the well during August 2005. Additional
wells will be drilled utilizing a single, continuous drilling rig: and completion rig
program. The ongoing program would be curtailed, and development on the Fee leases
would halt due to a lack of pipeline capacity or a viable, economical transport pipeline
to move the gas to market.

The below mentioned wells are currently capable of producing, drilling or proposed
within the Agency Draw area which are part of the curtailment of gas:

Sunday School Canyon Pipeline Plan of Development



Township 135, Ranges 20E & 21E, Uintah County, Utah

Well Field Lease # Spot S-T-R

UOS #1321- 9P Agency Draw | Utah Oil Shales SESE 9-135-21E
Mustang #1320- 1l | Agency Draw | Eagle Minerals Ltd NESE 1-135-20E
UOA #1321- 6G Agency Draw | Uintah Oil Association | SWNE | 6-13S-21E

UOA #1321- 7A Agency Draw | Uintah Oil Association | NENE | 7-13S-21E
UOA #1321- 8C Agency Draw | Uintah Oil Association | NENW | 8-135-21E
UOS #1321- 9L Agency Draw | Utah QOil Shales NWSW | 9-135-21E

Mustang #1321- 7F | Agency Draw | Eagle Minerals Ltd SENW | 7-13S5-21E
Mustang #1320-12A | Agency Draw | Eagle Minerals Ltd NENE | 12-13S-20E
Mustang #1321- 6C | Agency Draw | Eagle Minerals Ltd NENW | 6-135-21E
UOS #1321- 8A Agency Draw | Utah Oil Shales NENE | 8-135-21E
Mustang #1321- 6N | Agency Draw | Eagle Minerals Ltd SESW | 6-135-21E

Additional wells are planhed for the area and development will continue for several
years with approximately 25 wells developed per year.

Pipeline Design and Construction Factors

The pipeline will be of welded construction and have an operating pressure range of
300-900 psig. The pipe will be 8” nominal, 8.625” OD x 0.188 WT with a design burst of
1,140 psi. The line will be a surface line used to transport the produced Agency Draw
gas to markets. Above ground piping will be bare and below grade piping witl be coated
with an appropriate material to prevent corrosion and premature failure. The line will
be designed in accordance with APj and industry standards for non-regulated gathering
lines.

Installation of the pipeline segment in the NE% of NW% of Section 10, Township 13
South, Range 21E will involve a steep grade descent. A staging area at the top of the
grade will be used for pipe welding, and the pipe will be lowered down the grade to
the base in the Willow Creek bottom. The staging area will be 60’ wide by 100’ in
length and will be reclaimed to the 15’ ROW width following the descent segment
construction. The pipeline will be anchored to at the top of the decent by boring into
the rock and installing anchor supports. Five staging area’s for construction of the
pipeline are included in the attached map and will be shared and reclaimed with
Miller, Dyer and Associates.

The pipeline proceeds to the northeast and will cross the Willow Creek in the NW of
the NEY of Section 10, Township 13S, Range 21E. The crossing will span the Willow
Creek on supports constructed to elevate the pipeline above high water stream flows.

Construction

The proposed 8” surface line will be buried at road crossings. All buried pipe will
coated with an appropriate material to inhibit external corrosion. A backhoe or other
trenching equipment will be utilized during construction. All welded line pipe will be
visually inspected, and the entire pipeline will be pressure tested before being placed
into service. Blasting of rock will only occur where topography is too severe to use
trenching equipment and only to reach the required depth to lay the pipeline in. During
construction, a 45’ wide access will be required to get the required equipment into the

proposed pipeline route for trenching. Upon completion of construction the pipeline
will be a 15’ right-of-way.

The below mentioned wells are currently capable of producing, drilling or proposed

Sunday School Canyon Pipeline Plan of Development



within the Agency Draw area which are part of the curtailment of gas:

Township 13S, Ranges 20E & 21E, Uintah County, Utah

Well Fieild Lease # Spot S-T-R

UOS #1321- 9P Agency Draw | Utah Oit Shales SESE 9-135-21E
Mustang #1320- 11 | Agency Draw | Eagle Minerals Ltd NESE 1-13S-20E
UOA #1321- 6G Agency Draw | Uintah Oil Association | SWNE | 6-135-21E

UOA #1321- 7A Agency Draw | Uintah Oil Association | NENE | 7-135-21E
UOA #1321- 8C Agency Draw | Uintah Oil Association | NENW | 8-13S-21E
UO0S #1321- 9L Agency Draw | Utah Oil Shales NWSW | 9-13S-21E

Mustang #1321- 7F | Agency Draw | Eagle Minerals Ltd SENW | 7-13S5-21E
Mustang #1320-12A | Agency Draw | Eagle Minerals Ltd NENE | 12-13S-20E
Mustang #1321- 6C | Agency Draw | Eagle Minerals Ltd NENW | 6-135-21E
UOS #1321- 8A Agency Draw | Utah Oil Shales NENE | 8-13S-21E
Mustang #1321- 6N | Agency Draw | Eagle Minerals Ltd SESW | 6-13S-21E

After construction is completed, the pipeline right-of-way will be 15 ft wide.

Alternative Route

An alternative route was not selected due to the additional disturbance necessary for
routes not utilizing the existing roads.

Noxious Weeds

Along the 15 ft wide right-of-way the operator will control noxious weeds, which meet
the prescription of the authorized BLM Office, State Division of Oil, Gas and Mining,
and the Private Land Owner.

Additional Components of the Right of Way

Governmental Agency Involvement

Paved roads will not be crossed by the proposed pipeline. Dirt roads will be cut and
restored to a condition equivalent to the existing condition. The pipeline will cross
Uintah Count Roads #2810 and #5120. The County will be contacted and an agreement
and bonding will be provided for the crossings.

Right of Way Location

A location survey map prepared by Timberline Land Surveying is attached.

Resource Values and Environmental Concerns

A Cultural Resource Inventory will not be filed unless requested by the land owner.
A Paleontological report will not be filed unless requested by the land owner.
The proposed project will have minimal short-term environmental effects. During

construction dust generation will have a minimal effect on air quality and minimat
visual impact. The construction area contains sparse natural vegetation, which will be

Sunday School Canyon Pipeline Plan of Development



naturally reclaimed once construction is complete. Additionally, the project will be
within or adjacent to the existing rights-of-way which have experienced previous
surface disturbances. All construction activities will be performed to retain all natural
water flows; therefore, there will be minimum impact to streams and/or other bodies
of water.

The proposed project will have no adverse effects on fish or marine life.

Scheduling

Begin Construction: October 1, 2005

In Service Date: November 1, 2005

Upon approval of the rights-of-way Slate River Resources, LLC plans on construction of
the pipeline. The above schedule is dependent upon the approvat and stipulations.

Termination and Restoration

Slate River Resources, LLC, or it successor will remove and dispose of the 8” pipeline
and properly abandon the route when the pipeline is no longer needed for gas
gathering and transportation. At that time, the right-of-way would be terminated and
reclaimed to the requirements of the Bureau of Land Management, Vernal Field office,
State of Utah and the private land owner.

Sunday School Canyon Pipeline Plan of Development
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FORM 8

STATE OF UTAH
DIVISION OF OIL, GAS AND MINING

L

5. LEASE DESIGNATION AND SERIAL NO.

FEE

WELL COMPLETION OR RECOMPLETION REPORT AND LOG*

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

la. TYPE OF WELL

7. UNIT AGREEMENT NAME

oIL GAS
WELL WELL pry [ Other
1b. TYPE OF COMPLETION
8. FARM OR LEASE NAME, WELL NO.

NEW WORK DEEP- PLUG DIFF.

WELL OVER D EN [:I BACK D RESVR. D Other MUSTANG 1320-11
2. NAME OF OPERATOR 9. API NO.
Slate River Resources LLC 43-047-36384
3. ADDRESS AND TELEPHONE NO. 10. FIELD AND POOL OR WILDCAT
418 E. Main St. Suite 18, Vernal, UT 84078 435-781-1870 WILDCAT
4. LOCATION OF WELL (Report locations clearly and m accordance with any State requirements) 11. SEC,, T., R., M., OR BLOCK AND SURVEY
At Surface 1879' FSL & 846' FEL OR AREA

At top prod. Interval reported below

At total depth

rONFIDENTIAL

NE/SE SEC 1, T13S R20E SL&M

12, COUNTY 13, STATE
UINTAH UTAH
14. DATE SPUDDED |15. DATE T.D. REACHED 16. DATE COMPL. (Ready to prod. or Plug & . 17. ELEVATIONS (DF, RKB, RT, GR, ETC.)*
7-22-05 8-9-05 10-4-05 Abandon [ ] Ready to Prod 5833.5 GL
18. TOTAL DEPTH, MD & TVD 19. PLUG, BACK T.D., MD & TVD 20. IF MULTIPLE COMPL., 21. DEPTH MD CABLE TOOLS
7760' 1 HOW MANY BRIDGE PLUG
7810' m» 7810° 1o MD TVD SET: jTvD
24. PRODUCING INTERVAL(S), OF THIS COMPLETION~TOP, BOTTOM, NAME (MD AND TVD) 25. SWU% gg{EMiTDlgNAL
Mesaverde 5304 - 6524 MD & TVD Mancos 7410 - 7470 MD& TVD NO
26. TYPE ELECTRIC AND OTHER LOGS RUN 27. WAS WELL CORED " YES [7] 'NO [5] (Submit analysis)
HRI/ SD /DSN, EMIL, CBL DRILLSTEMTEST YESL] NO [ (See reverse side)
23. ' CASING RECORD (Report all strings set in well)
_CASING SIZE < WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE CEMENTING RECORD : AMOUNT PULLED
9-5/8" H-40 132-30# 804.20' 12-17/4" 450 Sks "G" Cement top: surface |None
4-1/2" M-80 11.604# 7758.83' 7-7/8" 1740 Sks "GR3" Cement top: 420" [None
29. LINER RECORD 30. TUBING RECORD
SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* | SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)
2-3/8" |7359.76' None

31. PERFORATION RECORD (Interval, size and number) 32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
INTERVAL SIZE NUMBER DEPTH INTERVAL (MD AMOUNT AND KIND OF MATERIAL USED
See attached 7462 - 7416 100,600# 20/40 Sand, 25# Frac Gel

6894 - 6880 57,400# 20/40 Sand, 25# Frac Gel

6520 - 6430 80,000 20/40 Sand, 25# Frac Gel

See attached
33 PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas ift, pumping—size and type of pump) WELL STATUS (Producing or shut-in)
SIWOPL SIWOPL
DATE OF TEST HOURS TESTED CHOKE SIZE PRODN.FOR  OIL-BBLS, GAS--MCF. WATER--BBL. GAS-OIL RATIO

TEST PERIOD
9-20-05 24 24/64|—— I 8 | 385 | 134 48:1
FLOW. TUBING PRESS. CASING PRESSURE |CALCULATED OIL-BBL. GAS—MCF. WATER--BBL. OIL GRAVITY-API (CORR.)
24-HOUR RATE

1504# 600# > | 8| 385 134
34, DISPOSITION OF GAS (Sold, used for fuel, vented, ctc.) ' ‘ TEST WITNESSED BY

SIWOPL

35. LIST OF ATTACHMENTS i
Additional perf and frac intervals

RECEIVED

36. I hereby certify that the

SIGNED

oing and attached information is complete and correct as determined from all available records

e Sr. Operations Specialist

“NOV 17 2005

DATE

11/15/2005

(3/89)

See Spaces for Addition Data on Reverse Side

BY-OEAH o4
td



This form should be completed in compliance with the Utah Oil and Gas Conservation General Rules. If not filed prior to this time, all logs,

INSTRUCTIONS

tests, and directional surveys as required by Utah Rules should be attached and submitted with this report.
ITEM 18: Indicate which elevation is used as reference for depth measurements given in other spaces on this form and on any attachments. )
ITEMS 22 and 24: If this well is completed for separate production from more than one interval zone (multiple completion), so state in item 22,

and in item 24 show the producing interval, or intervals, top(s), bottom(s) and name(s) for only the interval reported in item 33. Submit a
separate report (page) on this form, adequately identified, for each additional interval to be separately produced, showing the additional data

pertinent to such interval.

[

ITEM 29: "Sacks Cement": Attached supplemental records for this well should show the details of any multiple stage cementing and the location of

the cementing tool.

ITEM 33: Submit a separate completion report on this form for each interval to be separately produced (see instruction for items 22 and 24 above).

37. SUMMABY OF POROUS ZONES: . C ONFIDENTN 38. GEOLOGIC MARKERS

Show all important zones of porosity and contents thereof, cored intervals; =4

and all drill-stem, tests, including depth interval tested, cushion used,

time tool open, flowing and shut-in pressures, and recoveries.

Formation Top Bottom Description, contents, etc. Top
Name Meas. Depth True Vert. Depth

Wasatch 2490 Shale, Sandstone
Mesaverde 4747 Sandstone, Shale
Castlegate 6984 Sandstone, Shale, Siltstone
Mancos 7303 Sandstone, Shale, Siltstone

Mesaverde and Mancos are comingled. Test on 9/20/05 included both intervals.



Attachment to Completion Report

CONFIDENTIAL

Mustang #1320-11

27. PERFORATION RECORD

Formation Interval Size No Holes Status
Mancos 7462 - 7470 0.035 24 Open
Mancos 7410 - 7416 0.035 18 Open
Total 42
Mesaverde 6894 - 6898 0.035 21 Open
Mesaverde 6876 - 6880 0.035 12 Open
Mesaverde 6520 - 6524 0.035 12 Open
Mesaverde 6501 - 6506 0.035 15 Open
Mesaverde 6426 - 6430 0.035 12 Open
Mesaverde 6122 -6128 0.035 18 Open
Mesaverde 5855 - 5860 0.035 15 Open
Mesaverde 5818 - 5824 0.035 18 Open
Mesaverde 5532 - 5535 0.035 9 Open
Mesaverde 5517 - 5520 0.035 9 Open
Mesaverde 5490 - 5493 0.035 9 Open
Mesaverde 5304 - 5307 0.035 9 Open
Total 159

28. FRAC HISTORY (cont'd)

Depth of Interval

Amount / type of material

6122 - 6128 100,000# 20/40 sand, 25# gel
5855 - 5518 90,000# 20/40 sand, 25# gel
5532 - 56304 87,200# 20/40 sand, 35# gel



FORM 9

ATE OF UTAH '
DIVISION OF OIL, GAS AND MINING

5. Lease Designation and Serial Number:

FEE
SUNDRY NOT|CES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name:
Do not use this form for proposals to drill or deepen or reentry to a different reservoir. 7. Unit Agreement Name:

Use "APPLICATION FOR PERMIT -* for such proposals

8. Well Name and Number:

Other

1. 1veeofwer:  OIL [ | GAS OTHER: MUSTANG 1320-1I
2. Name of Operator: 9. APl Well Number:
SLATE RIVER RESOURCES, LLC 43-047-36384
3. Address and Telephone Number: 10. Field and Pool, or Wildcat:
418 E. MAIN VERNAL, UT 84078 : WILDCAT
4. Location of Well:
Footages: 1879' FSL & 846' FEL County: UINTAH
QQ, sec., T., R, M.: NE/SE SEC1 T13S R20E SLC MERIDIAN State: ut
n.___ CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
' NOTICE OF INTENT SUBSEQUENT REPORT
{Submit in Duplicate) (Submit Original Form Only)
[[] Abandon [] New construction [ ] Abandon* [] New cConstruction
|:| Repair Casing [:] Puli or Alter Casing [] Repaircasing |:] Pull or Alter Casing
[] change of Plans [] Recomplete [] cnange of Plans [] Reperforate
[] converttoInjection [] Reperforate [ ] convert to injection [] ventorFiare
[[] FractureTreatorAcidize [ | VentorFlare [ ] FractureTreatorAcidize [ |  Water Shut-Off
[] wuttiple completion [] water shut-off [XT] other Placed on Production
]

Date of work completion 1/25/2006

Approximate date work will start Report results of Muitiple Completions and Recompletions to different reservoirs on WELL

COMPLETION OR RECOMPLETION REPORT AND LOG form.
*

Must be accompanied by a cement verification report.

12. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates. If well is directioally drilled, give subsurface locations and measured and true

vertical depths for all markers and zones pertinent to this work}

Slate River Resources reporis the Mustang 1320-11, referenced above, was placed on
production on 1/25/06

CONFINENTIAL

13.

Name and Signiture:

Lucy Nemec

Tte:  SR. Operations Spec Date: 30-Jan-06

(This space for State use only)

an4

RECEIVED
FEB 01 2006

DIV. OF OIL, GAS & MINING

(See Instructions on Reverse Side)



0CT-12-2006 THU 02:58 PM SLATE RIVER RESOURCES VERNAL UT FAX: 4357811875 P. 002

STATE OF UTAH
DIVISION OF OIL, GAS AND MINING

Leaze Decignation and Senal Nembar:
FEE
SUNDRY NOTICES AND REPORTS ONWELLS 1- ¥indias, ANeBes or Tride Name:
Do notuse thie form for proposals ¥ drill or deepen or re to a differant reservoir. 7. UaktAgreement Name:
Use *APPLICATION FOR PERMIT  for s T
E E, . 8. Well Nermo and Number:

1o OL [C] @as [] omHEr e See attached
2 Name of Operator: 0. APt Well Number:

SLATE RIVER RESOURCES, LLC 42047 3,3%%
8, Address ang Tl Numb 10. Fiald and Poel. or Wkgoas, o

418 E. MAIN VERNAL. UT 84078

4. Location of Well:

Foonges: Ses 25 e Souny: UINTAH
0 Jec. T R M. e uT
n, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE. REPORT. OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT
{Svomiin Duplioste) {Submit Onginas Fonn Owy)
] Avendon ] NewcConstruction ] Avangon* [J  NewConstuction
[ RepairCesing [] PulicratercCasing [  RepeirCasing 3  PuioraterCasing
[CJ] changeotPiens 3  Recomplets [J chengeotPlens O Repedorate
[ convenwinjecten ]  AReperorate [] conventolnjection ] ventorFers
[[] Fracwre Treet o Acicize [J venterFiare [ Fracture Treetor Acidize [ wawsrshaor
]  Mutiple Completion ] waterShaon ] ower
K] oher Disposel of Produced Water
Osate of work completon
Approximets dete work will stest 1£28/2006 Repost resubes of Maxipie Completians/and Recompletiens 1 dierent resorvoirs on WELL
COMMLETION OR RECOMPLETION REPORT AND LOG form.
'u\-umg.m ropor,
12 bmmmuww“mmﬁmmmmaﬂmgmmm ¥weatt 1s direciioally erilied. give locasions and ard vue

WMMUW“MMQQHM

Slate River Resources LLC requests approval to dispose of produced water aT either one or both of the
‘approved disposal sites listed below for the attached list of producing wells.

Dalbo/Ace Dalbo Inc. Glen Bench Disposal

8848 W. Hwy 40 26800 S. Glen Bench Road

Vemal, UT Vernal, Utah

E COPY SENI
v Dale:
inttioke

"
Namaand Gigniture: Date:  11-Sap-06

(This space for Saate vee only)

Accepted by the ’ RECEIVED

Division of
Oillft(aihas aanm ng CT 12 2006

“Dates, O LR (havratons on Ravese st DIV. OF OIL, GAS & MINING
By Sy ALY

“N\



Well
UCS #1321- 9P
Mustang #1320- 11
UOS #1321- 91,
UOA #1321-7A
UOA #1321- 6G
UOA #1321- 8C

" Mustang #1321- 7F
Mustang #1320-12A
Mustang #1321- 6C
UOS #1321- 8A
Mustang #1220-35]
Mustang #1320-10]
Mustang #1320-11H
Mustang #1320-24E
Mustang #1320- 14P
Mustang #1320-13D

" Mustang #1320-14D

Agency Draw
Agency Draw
Agency Draw
Agency Draw
Agency Draw
Agency Draw
Agency Draw
Agency Draw
Agency Draw
Agency Draw
Agency Draw
Agency Draw
Agency Draw
Agency Draw
Agency Draw
Agency Draw
Agency Draw

SLATE RIVER RESOURCES LLC
AGENCY DRAW PRODUCING WELLS
OCTOBER 12,2006
Lease APL ¥ Spot
Fee 43-047-36375 SESE
Fee 43-047-36384 NESE
Fee 43-047-36376  NWSW
Fee 43-047-36372 NENE
Fee 43-047-36370 SWNE
Fee 43-047-36373 NENW
Fee 43-047-36371 SENW
Fee 43-047-36369 NENE
Fee 43-047-36383 NENW
Fee 43-047-36374 NENE
Fee 43-047-37287 NESE
Fee 43-047-37291 NESE
Fee 43-047-37295 SENE
Fee 43-047-37298 SWNW
Fee 43-047-37288 SESE
Fee 43-047-37289 NWNW
Fee 43-047-37296 NWNW

Description
S-T-R County
9-135-21E Uintah
1-135-20F Uintah
9-135-21E Uintah
7-135-21E Uintsh
6-135-21E Uintah
8-135-21E Uintah
7-135-21E Uintah
12-13S-20E Uintah
6-135-21E Uintah
8-135-21E Uintah
35-125-20E Uintah
10-135-20E Uintah
11-13S-20E Uintah
24-135-20E Uintah
14-135-20E Uintah
13-135-20E Uintah
14-135-20E Uintah

CESEEEEEEEEEEAEE]

L0 TYNEEA SEDYNOSTY JTALY HIVIS W4 65°C0 NHI 9002-C1-120
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FEB-22-2007 THU 01:35 PM SLATE RIVER RESQURCES VERNAL UT FAX: 4357811875 P. 002

FoRM o
STATE OF UTAH
DIVISION OF OIL, GAS AND MINING
[5. Lanwe Dosignation and Seral Numver:
e _ _ FEE
SUNDRY NOTICES AND REPORTS ON WELLS |- ineion. Aiowon or Taoe Name:
Do notuse this form for proposels 1 drill or despen or resntry to & differant rasenvolr, 7, UnitAgreament Name:
Use "APPLICATION FOR PERMIT -" for such proposals
3, Wall Nama and Number:
womeatwon OL [] @as K] OTHER MUSTANG 132011
2. Name of Oparor: 9. APt Well Number,
SLATE RIVER RESOURCES. LLC 43-047-36384
9 Asdross and Tolephone Number. 10. Field and Posl. o Widat:
418 E. MAIN _VERNAL, UT 84078 WILDCAT
4, Loomton of Welll
Poomges: 1879' FSL & 846 FEL County: UINTAH
Q0 bea, T, R M NE/SE SEC1 T188 R20E SLC MERIDIAN - utT
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE. REPORT, QR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT
(Gubemitin Duptiese) (Submit Original Form Only)
[] Abandon ]  NewConstruction ] Abandon® [C] NewCenstuction
[] ReparCasing [] PullorAter Cesing [0 RapeirCesing [C] PullorAherCasing
] ChangeotPians X] Recomplets [] CnengeofPlans ] Rapsrorcte
[C] Cenvenwinjection [J Reperorats ] Convertwoinjecton O VventorFlare
[1 FracursTrestorAcidize []  VentorFiare [] Frochre TreetorAcidize []  Waner ShutOff
[J Mutiple Complstion [ waterShon ] Other
XJ Other Plugback
Date of work completion
Approxdmete date work will start 311/2007 Popert resuit ci Muiple Completions w0 Raasmplations 1 @ifersnt racorvoirs on WELL
COMPLETION OR RECOMPLETION REAORT AND LOG fern.
» WNWW&MMM
12 mmwmmmmmmmmmuwwmmam Ihnllkmlydllllcﬂ.w.lmrhhﬁummdmn‘wn.
VOItea] $apihe for all marikars AN SShes pORINGNt 10 this work)

Siate River Resources requests approval to plugback the existing Mesaverde and Blackhawk zones
and perforate and test uphole Wasatch zones.

Procedure as follows:

Set CIBP @ +52680' to plugback and isolate existing perfed interval 5304' - 7470

Perforate the Wasatch zones 2312 - 2330 w/ 4 SPF, Breakdown perfs and swab test.

stimuiate zones if necessary. Place well back on production from the Wasatch zones.

If we decide not to go back into the Mesaverde at a later date, we will place a 100' cement plug
above the BP at that fime. If we decide to drill out the BP and comingle zones, we will file a NOI

prior to commingling.

me___ SR Querations Spec bwe: 220007

(This spac for e use eniy)
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FEB-22-2007 THU 01:34 PM SLATE RIVER RESOURCES VERNAL UT FAX:4357811876 P. 001

. Main 8hest
Vo, UT 84078 SLATE RIVER
oL TR ARTS RESOURCES, LLC

Fax

Toi Dustin Ducet From: Lucy Nemec
Company DOGM Company  Siate River Resources
Fao 801-359-3940 Pagoes: 2

Phone: Dates 2-22-07

Res NOI - Recompletion cc:

X Urgent O For Review [lPlease Comment [)Plense Reply [ Please Recycle

¢ Comments:

Hi Dustin,

Attached Is a NOI to plugback existing Mesaverde and Blackhawk zones and perforate and test uphole
Wasatch Zones.

Please call if you have any questions - 435-761-1874

Thanks,

Lucy

RECEIVED
FEB 2 2 2007
DIV. OF OIL, GAS & MINING



FORM¢®

STATE OF UTAH
DIVISION OF OIL, GAS AND MINING

5. Lease Designation and Serial Number:

FEE

SUNDRY NQOTICES AND REPORTS ON WELLS

Do notuse this form for proposals to drill or deepen or reentry to a different reservair.

Use "APPLICATION FOR PERMIT -" for such proposals

l6. indian, Alicttee or Tribe Name:

7. Unit Agreement Name:

1. Type of Well:

8. Well Name and Number:
MUSTANG 1320-11

oL [] aas OTHER:
2. Name of Operator:

SLATE RIVER RESOURCES., LLC

9. AP! Well Number,

43-047-36384

3. Address and Telephone Number:

10. Field and Pool, or Wildcat:

418 E. MAIN VERNAL, UT 84078 WILDCAT
4. Location of Well:
Footages: 1879' FSL & 846' FEL County: UINTAH
QQ. Sec. T R. M NE/SSE SEC1 T13S R20E SLC MERIDIAN State: uT

1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)
[[] Avandon [] NewConstruction [] Avandon* [] NewConstruction
[] RepairCasing [C] PullorAltercCasing [] RepaircCasing [] PullorAlter Casing
E] Change of Plans |:] Recomplete [:| Change of Plans |:| Reperforate
[] Convertonjection [C] Reperorate [] converttoinjection [] VentorFlere
[] Fracture Treator Acidize [] VentorFlere [] Frecture Treator Acidize [] waterShutott
[ Multiple Completion ] water Shut-Off [X] Other Plugback existing zones: Recomp Wasatch
[] other

Dete of work completion 3/6/2007
Approximate date work will start Report results of Multiple Completions and Recompletions to different reservoirs on WELL
COMPLETION OR RECOMPLETION REFORT AND LOG form.,
* Must be accompanied by a cement verification report
12 Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates. ffwell is directioally drilled. give subsurface locations and measured and true
vertical depths for all markers and zones p 10 this work)

2/27/07 - 3/5/07
MIRU Nabors Rig #814

Set CIBP @ 5260’ to plugback and isolate existing perfed interval 5304’ - 7470' Tested Csg & CIBP to

3500 PSI - Tested good.

Perforate the Wasatch zones 2312 - 2330 w/ 4 SPF, and swab test.
Place well back on production from the Wasatch zones.

Title:

Name and Signiture; & M? oy rt
Lucy Nemec

SA. Operations Spec Date: 15-Mar-07

(This space for State use only.)

RECENED—
MAR 16 2007
DIV. OF OIL, GAS & MINING

(4/94) (See Instructions on Reverse Side)



FORM 8

STATE OF UTAH
DIVISION OF OIL, GAS AND MINING

5. LEASE DESIGNATION AND SERIAL NO.

FEE

WELL COMPLETION OR RECOMPLETION REPORT AND LOG*

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

1a. TYPE OF WELL

OIL
WELL
1b. TYPE OF COMPLETION
NEW WORK DEEP-
WELL D OVER EN D

GAS

WELL DRY D
PLUG DIFF.
BACK RESVR.

Other

7. UNIT AGREEMENT NAME

8. FARM OR LEASE NAME, WELL NO.

MUSTANG 1320-1/

2. NAME OF 'OPERATOR
Slate River Resources LLC

9. API NO.

43-047-36384

3. ADDRESS AND TELEPHONE NO.

418 E. Main St. Suite 18, Vernal, UT 84078

435-781-1870

10. FIELD AND POOL OR WILDCAT

WILDCAT

4. LOCATION OF WELL (Report locations clearly and in accordance with any State requirements)

At Surface

At top prod. Interval reported below

1879' FSL & 846' FEL

11, SEC, T.,R,, M,, OR BLOCK AND SURVEY

OR AREA

NE/SE SEC 1, T13S R20E SL&M

At total depth 12. COUNTY 13. STATE
UINTAH UTAH
14, DATE SPUDDED [15. DATE T.D. REACHED 16. DATE COMPL. (Ready to prod. or Plug & . 17. ELEVATIONS (DF, RKB, RT, GR, ETC.)*
7-22-05 3/5/07 Abandon [] Ready to Prod E 5833.5 GL
18. TOTAL DEPTH, MD & TVD 19. PLUG, BACK T.D., MD & TVD 20. IF MULTIPLE COMPL., 21. DEPTH CIBP @ 5260' CABLE TOOLS
™ HOW MANY BRIDGE PLUG
7810 wmp 7810' 1o MD tvp| 7 SET: |TVD 5260
24, PRODUCING INTERVAL(S), OF THIS COMPLETION--TOP, BOTTOM, NAME (MD AND TVD) 25. WAS DIRECTIONAL
SURVEY MADE
Wasatch 2312 - 2330'
26. TYPE ELECTRIC AND OTHER LOGS RUN 27. WASWELLCORED YES [T] NO [] (Submit analysis)
DRILLSTEMTEST YES[C] NO [J (See reverse side)
23, CASING RECORD (Report all strings set in well)
CASING SIZE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE CEMENTING RECORD AMOUNT PULLED

- A 32-30% 804.20" 12-774" 450 Sks "G" Cement top: surface |None
4-1/2" M-80 11.60# /758.83" /-1/8" 1740 Sks "GR3" Cement top. 420" |None
29. LINER RECORD 30. TUBING RECORD

SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* | SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)
2-3/8" 2377 None
31, PERFORATION RECORD (Interval, size and number) 32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
INTERVAL SIZE NUMBER DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED
2312 - 2330 .35 72 NA
33.* PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Fiowing, gas lift, pumping--size and type of pump) 'WELL STATUS (Producing or shut-in)
3/6/07 Flowing Producin
DATE OF TEST HOURS TESTED CHOKE SIZE PRODN.FOR  OIL--BBLS. GAS--MCF. WATER--BBL. GAS-OIL RATIO
3/5/07 24 12/64| =TT | 0] 679| 14 679:0
FLOW. TUBING PRESS. CASING PRESSURE |CALCULATED OIL-BBL. GAS--MCF. WATER--BBL. OIL GRAVITY-API (CORR.)
24-HOUR RATE

8504 9404 —> o| 679 14
34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.) TEST WITNESSED BY

Sold

35. LIST OF ATTACHMENTS

36. I hereby certify that the

SIGNED

going and attached information is complete and correct as determined from all available records

e Sr. Operations Specialist

RECEIVEB:__#/2/2007

]

(3/89)

See Spaces for Addition Data on Reverse Side

APR 0 4 2007

DIV, OF OIL, GAS & MINING



MAY-03-2007 THU 03:42 PM SLATE RIVER RESOURCES VERNAL UT FAX: 4357811875 P. 002
FORMS
STATE OF UTAH
DIVISION OF OIL, GAS AND MINING
Lease Designation and Serial Number:
— _ FEE
SUNDRY NQTICES AND REPORTS ON WELLS !c 1 Incian, ATOWe® of Tie Name:
Do notuse this form for proposals 1o drill or despen or reantry to a different raservolr. 7. Unitagreement Name:
Use "APPLICATION FOR PERMIT =" for such proposals
8. Wek Name and Number:
vimeawar OL [[] @as X] omHER MUSTANG 1320-1I
2. Nama of Oparstor: . AP Well Number:
SLATE RIVER RESQURCES. LLC 43-047-36384
3. Address and Telepghano Numbaer. 10, Fiold and Pool. o¢ Wildeat
418 E. MAIN VERNAL, UT 84078 WILDCAT
4, Location of well:
Footnges: 1879 FSL & 846' FEL Couny: UINTAH
QG Sec. T, R M. NE/SE SEC1 Ti8S R20E SLC MERIDIAN s uT

11,

CHECK APPROPRIATE BOXES TO INDICATE NATURE QF NOTICE. REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT

(Submitin Duplioate) (Submit Original Form Onty)
[ Abesden [C] NewcConstruction [J Abandon []  NewConstucton
[[] RepairCasing [] PullorAner Casing [C] RepairCesing ] PuiloralterCasing
] ChangeofPlens I:] Recomplete [C] ChengsotPlans ] Reperforete
] Comwanwinjecion ] Reperorate [] Convertoinjecton ] VerntorFare
[[] FracureTrestorAcidze [] VentorFlare [C] Fracure TrastorAcidze [T]  Water ShutOft
[] Mutipie Completion [C] ‘aterShuerof ] other
[XJ oter __ cementsquesze and repert

Date of work completion
Appraximats date work will gtan 5/4/2007 Aepert resuim o Mulipio Completions and Pecompletons 1 GHierent resencirs o WELL
COMPLETION OR ARCOMPLETION RESOAT AND LOG term,
* Must be Aosempanied by & sament verifiomion report

12. Deacriba Braposed or Gempieted Operaions (Clcerty stase all pert is, a7 SVe parivent cates. Ifwall ik cireatically eriied. give subsurtase iocations and et and truy

verdal depths for il markers and Zenes perinent 1 this work)

Well began producing exceassive water following the Wasatch recompletion. Workover intent is to
log and determine the water source, and evaluate for a water snutoff treatment or cement
squeeze. Log run 4/20/07 indicates water channeling from approximately 2340-2345' at the base of
the producing sand. Poor bond Is aliowing the channeling. Siate River Resources requests approval
to Cement squesze to eliminate the channel and repert the fop of the sand.

PO i PRVITS {“‘)N 0?
: SEERE ,,i | NG

RECEIVED
MAY 0 3 2007

DIV. OF OIL, GAS & MINING



MAY-03-2007 THU 03:42 PM SLATE RIVER RESOURCES VERNAL UT

418 E. Main Street
Vemal, UT 84078
Office: 438-781-1870
Fax 435.781-1878

Fax

FAX: 4357811875

SLATE RIVER

RESOURCES, LLC

To: Oustin Ducet From: Lucy Nemec
Company DOGM Company  Siate River Resources
Faxa 801-369-3940 Pages: 2

Phone: Date: 5307

Rei NOI -~ Mustang 1321-1} col

X Urgent [ For Review [ Please Comment [ Please Reply [ Please Recycle

¢ Commaents:
Hi Dustin,

Here's a signed Sundry per my email.

Please call If you have any questions - 435-781-1874

Lucy

F. 001




FORM 8

STATE OF UTAH
DIVISION OF OIL, GAS AND MINING

5. LEASE DESIGNATION AND SERIAL NO.

FEE

WELL COMPLETION OR RECOMPLETION REPORT AND LOG*

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

la. TYPE OF WELL

7. UNIT AGREEMENT NAME

OIL GAS
WELL WELL DRY ] Other
1b. TYPE OF COMPLETION
8. FARM OR LEASE NAME, WELL NO.
NEW WORK DEEP- PLUG DIFF.
WELL D OVER EN [:I BACK D RESVR. Other MUSTANG 1320-1/
2. NAME OF OPERATOR 9. API NO.
Slate River Resources LLC 43-047-36384
3. ADDRESS AND TELEPHONE NO. 10. FIELD AND POOL OR WILDCAT
418 E. Main St. Suite 18, Vernal, UT 84078 435-781-1870 WILDCAT
4. LOCATION OF WELL (Report locations clearly and in accordance with any State requirements) 11. SEC, T, R,, M,, OR BLOCK AND SURVEY
At Surface 1879' FSL & 846' FEL OR AREA

At top prod. Interval reported below

NE/SE SEC 1, T13S R20E SL&M

At total depth 12. COUNTY 13. STATE
UINTAH UTAH
14. DATE SPUDDED  |15. DATE T.D. REACHED 16. DATE COMPL. (Ready to prod. or Plug & . 17. ELEVATIONS (DF, RKB, RT, GR, ETC.)*
7-22-05 6/5/07 Abandon [} Ready to Prod x] 5833.5 GL
18, TOTAL DEPTH, MD & TVD 19. PLUG, BACK T.D., MD & TVD 20. IF MULTIPLE COMPL., 21. DEPTH CIBP @ 5260' CABLE TOOLS
TD HOW MANY BRIDGE PLUG
7810' w 7810' 1 MD D] 1 SET: ITVD 5260
24. PRODUCING INTERVAL(S), OF THIS COMPLETION--TOP, BOTTOM, NAME (MD AND TVD) 25. WAS DIRECTIONAL
SURVEY MADE
Wasatch 2310' - 2319’
26. TYPE ELECTRIC AND OTHER LOGS RUN 27. WASWELLCORED YES [[] NO [[] (Submiranalysisj
CBL DRILL STEMTEST YES[] NO [ (See reverse side)
23, CASING RECORD (Report all s rings set in well)
CASING SIZE WEIGHT, LB./FT. DEPTH SET HOLE SIZE CEMENTING RECORD AMOUNT PULLED

- - 32-30% 804.20" 12-174" 450 Sks "G" Cement lop: surface |None
4-1/2" M-80 11.60# /798.83" /-1/8" 1740 Sks "GRa" Cement fop. 420" [None
29. LINER RECORD 30. TUBING RECORD

SIZE _ TOP (MD) BOTTOM (MD) SACKS CEMENT* | SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)
2-3/8" 12377 None
31, PERFORATION RECORD (Interval, size and number) 32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
INTERVAL SIZE NUMBER DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED
2310 - 2319 Reperforated .35 18 2312 - 2330 Squeezed w/100 sxs cement
2310-2319 3400# 30/50 sand: ATR 6.77 BFPM, ATP 122
33.¢ PRODUCTION
DSAITE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping--size and type of pump) \galu. STATUS (Producing or shut-in)
DATE OF TEST HOURS TESTED CHOKE SIZE PRODN.FOR  OIL-BBLS. GAS--MCF. WATER--BBL. GAS-OIL RATIO
TEST PERIOD I
N
FLOW. TUBING PRESS. CASING PRESSURE  |CALCULATED OIL-BBL. GAS--MCF. WATER--BBL. OIL GRAVITY-API (CORR.)
24-HOUR RATE
>

34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.) TEST WITNESSED BY

35. LIST OF ATTACHMENTS

36. I hereby certify that the

SIGNED

oing and attached information is complete and correct as determined from all available records

nirte Sr. Operations Specialist

RECEVEDR?2007

(3/89) { ;

See Spaces for Addition Data on Reverse Side

JUL 2 6 2007
DIV, OF OlL, GAS & MINING



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
FEE

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, resnter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

owLwell [  GAsweLL OTHER Mustang 1320-11

2. NAME OF OPERATOR: 9. API NUMBER:
Slate River Resources, LLC 4304736384
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10, FIELD AND POOL, OR WILDCAT:
418 E. Main, Suite 18 oy Vernal stare UT  ,,-84078 (435) 781-1870 Wildcat
4. LOCATION OF WELL
FOOTAGES AT SURFACE: 1879' FSL 846' FEL county: Uintah
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESE 1 13S 20E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] Acioize [J oeepen [] REPERFORATE CURRENT FORMATION
[C] NoTice OF INTENT
(Submit in Duplicate) [ ALtercasing [ erACTURE TREAT [[] sipeTRACK TO REPAIR WELL
Approximate date work will start: [ casing Repair [J wewconsTrucTioN [] tEmMPORARILY ABANDON
[] cHanee ToPREVIOUS PLANS [[] oreraTOR cHANGE [ tueinc Repair
(] chance TusING [[] PLuG AND ABANDON [T] veENTORFLARE
[¥] SUBSEQUENT REPORT [C] cHANGE WELL NAME ] pussack [J] wateR DISPOSAL
{Submit Original Form Only)
[] cHance weLL sTATUS [J ProDUCTION (STARTRESUME) [/] water sHuT-OFF
Date of work completion:
[[J COMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE CJ orver:
6/5/2007 [T] converT weLL TYPE [[] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

4/20/07- 6/5/07

MIRU Nabors Rig #814. Run Production Log on Wasatch perfs 2312' - 2330’ and bottom of perfs wet.

Pumped 100 sxs cement into perfs 2312' - 2330' to establish a bond over zone. Cement was drilled out and relogged.
Wasatch was reperforated 2310’ - 2319'. Well was swab tested and broke down using 35 ball sealers.

Halliburton Services pumped 3400# 30/50 sand down csg: ATR 6.77 BPM, ATP 1229 PSI. Well on vac in 5 min.

Well Sl pending evaluation.

naME (pLease prinT)LUCY Nemec me Sr- Operations Specialist

SIGNATURE pate  7/18/2007

(This space for State use only) REC E\V ED
JuL 2 6 2007

(5/2000) (See Instructions on Reverse Side) DN- OF 0“—; GAS & M\N‘NG



AUG-08-2007 WED 01:58 PM SLATE RIVER RESOURCES VERNAL UT FAX: 4357811875 F. 002

STATE OF UTAH FORM 8
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING &FEEI NATION AND SBRIAL NUMBER:
SUNDRY NOTICES AND REPORTS ON WELLS . [P INGAN. ALLGTTRR OR TRIBE NAME
DO 1ot Lse IS 10MM 10r PrOPOSRIS 10 il NEW WEILS, SIDNINCENtY OEEPRN EXISUNG WENS DEIoW CUITENt Dotlomwhiole depth, reenter piugged wells, orto 7. UNITer A
arill norizants! iatersls, Lise APPLICATION FOR PGRMIT TO DRILL farm 1or such proposals. , -
1. TVPE OF WELL 3. WAkl NAWG a3 NUMGRR;
oLwel J easwelL bF OTHER Mustang 1320-11
2 NAME OF OPERATOR. Y. APINUMBER:
Slate River Resources, LLC 4304736384
3. ADORESE OF OFERATOR: PHONE NUMBER: 10. FIELD AND POOL. OR WILDCAT.
418 E, Mgin, Suite 18 e Yornal gz UT 5. 84078 (435) 781-1870 Wildest
4. LOCATION OF WELL
FOCTAGES AT SURRACE: 1979' FSL 848' FEL county; Uintah
QTRAQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESE 1 138 20E BTATE! TAN
" CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPEOF SUBMISSION | _ TYPE OF ACTION _
4 nomemor [ acioizz [ oxeran [CJ mePERFORATE CURRENT FORMATION
(Submit n Dupuicets) [ amercasing ] FrACTURE TREAT (0 9/DETRACK TO REPAR WELL
Approximate date work will start: [0 casincrapam [J wawconsmrucTion [] TameorasiLY ABANDON
8/22/2007 [[J cnanceTo pREVIOUS PLANS ((J ormraToR cHANGE [ ruemnsreran
[0 cranoe Tusing [ riueans amanoon . (] venrorrans
[0 susssquenT raroRT [ ciance waL navs L PLucsacc O warer Giee0sa,
(Submi Originat Ferm Only)
Date ofwork sompetons ] cranoswaw sTarus [ srecucnon sranTmssuns) &) waterssur.oms
' [] commnoe sroouUCING sorMATIONS  []  RECLAMATION OF wew, siTe 0O onsx
D CONVRAT MALL TrPS m RACOMPLATS - DIPFERENT FORMATION - =

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS, Clesrly shew all partinent detalls including detes, depths, valumes, ete,

Slate River Resources requests approval to recomplete this well as follows:

Set 2 CIBP @ 2300' t0 isolate the existing Wasatch perfs 2310'-2330". Perforate multiple Green River Uteland Butte zones
between 1760' to 2292". Selectively test zones to determine fluid content and entry rates. Acid stimulate zones if necessary to
improve production rates. Place well back on production.

1f we decide not to go back into the Wasatch at 2 Ister date, we will place & 100' coment plug above the BP at that time. If wa
decide to drill out the BP and commingle zones, we will file 8 NO! prior to commingling.

3
con Sm%‘m :
NAME (PLEASE PRINT) Lucy ﬁemec B Sr. Operations Specialist
SIGNATURE oats  5/8/2007
{This spaca for Slale ute only}
PPROVED BY THE STATE CE‘VED
A SF UTAH DIVISION OF RE
{8:2000) O‘L' GASl /-\f\lD ”Ni?“aanlnmdommmsm-) AUG 0 8 2007
DATE i MINING
ay: .\ AAMA DIV, OF OlL, GAS &
75 \;* loo\Y plog S ([ Yo @t Valanced a\0ve CIDPO 20 4oy 1soludp hesaiede. prds and per 209
A
Umeat

Adaked Felo 22,200



AUG-08-2007 WED 01:58 PM SLATE RIVER RESOURCES VERNAL UT FAX: 4357811875 P. 001

418 E. Main Street

hiabAliacib ' SLATE RIVER
Pax: 435-781-1676 RESOURCES, LLC

Fax

To: Oustin Oucet From: Lucy Nemec
Company DOGM Company  Slate River Resources
Faxa 801-359-3940 Pages: 2

Phonet Date: 8/8/07

Re: NOI cc:

X Urgent O For Review O Please Comment [ Please Reply [ Please Recycle

o Comments:

Hi Dustin,
Please call if you have any questions - 435-781-1874

We put a starting date of 8-22-07, but we would like to start sooner if possible. We would really
appreciate a verbal approval on this if possible.

Thanks for your help,
Lucy

RECEIVED
AUG 08 2007
DIV, OF OIL, GAS & MINING




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

AMENDED REPORT []
(highlight changes)

FORM 8

5. LEASE DESIGNATION AND SERIAL NUMBER:

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

1a. TYPE OF WELL:

O e K orv ] OTHER 7. UNIT or CA AGREEMENT NAME
b. TYPE OF WORK: 3. WELL NAME and NUMBER.
Wert Rz O e By [ RESvR ] OTHER Mustang 1320-1I
2. NAME OF OPERATOR. 3. APl NUMBER:
Slate River Resources, LLC 4304736384
3. ADDRESS OF OPERATOR; PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT
418 E. Main Ste 18 criv Vernal state UT 20 84078 (435) 781-1870 Wildcat

4. LOCATION OF WELL (FODTAGES)

ATSURFACE: 1879' FSL 846' FEL

11, QTRAITR, SECTION, TOWNSHIP, RANGE,
MERIDIAN:

NESE 1 13  20E
AT TOP PRODUCING INTERVAL REPORTED BELOW:  1879' FSL 846" FEL
. . 12. COUNTY 13. 5TATE
ATTOTALDEPTH:  1879"F8L. 846’ FEL Uintah UTAH
inta
14. DATE SPUDDED: 15. DATE T.D. REACHED: 16. DATE COMPLETED:; 17. ELEVATIONS (DF, RKB, RT, GL):
9/7/2007 ABANDONED []  READY TO PRODUCE 5834 GL
18. TOTAL DEPTH: MD 7 810 19. PLUG BACKT.D.. MD 7.760 20. IF MULTIPLE COMPLETIONS, HOW MANY? * | 21. DEPTH BSRIDGE MD
' ' PLUG SET:
™o 7.810 ™D 7,760 1 ™D
22, TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of each) 23,
WAS WELL CORED? no[]  ves[]  (submianatysis)
WAS DST RUN? vo[]  ves[[]  (submitrepory
DIREGTIONAL SURVEY? No[]  vyes[]  (submitcopy)
24, CASING AND LINER RECORD (Report all strings set In well)
STAGE CEMENTER | CEMENT TYPE & SLURRY .
HOLE $IZE S|ZE/GRADE WEIGHT (#/1t) TOP (MD) BOTTOM (MD) DERTL] NO. OF SACKS | VOLUME (8BL) | CEMENTTOP** | AMOUNT PULLED
12-1/4 9-5/8 H-40 323 0 840
7-7/8" 4-1/2 M-80 11.6 0 7,803
26. TUBING RECORD
SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD)
2-3/8 2,378
26. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATION NAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTOM (TVD) INTERVAL (Tcr/Bet - MD) SIZE NO. HOLES FERFORATION STATUS
% Wasatch 2,310 2,319 2,310 2,319| 35 | 36 |[oren [/] squeezea []
® Uteland Butte 1,760 2,281 2,278 2,281| .35 open [f]  Squeazed [ ]
© 2,258 2,266 .35 16 |open /] Squeezed [ |
©) 2.252 2.255 35 Open m Squeezed D

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNT AND TYPE OF MATERIAL

29, ENCLOSED ATTACHMENTS:

[[J eLectricAUMECHANICAL LOGS [C] ostrerorr

[ other:

[ ceorocic rerorT

(] SUNDRY NOTICE FOR PLUGGING AND GEMENT VERIFICATION || GORE ANALYSIS

[ orecTionaL surver

30. WELL STATUS:

Sl

(6/2000) (CONTINUED ON BACK)

RECEIVE
0CT 31 200

DIV. OF OIL, GAS & MINING



. CONFIDENTIAL

3. INITIAL PRODUCTION INTERVAL A (As shown In item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS - MCF: WATER - BBL:  |PROD. METHOD:
RATES: =+

CHOKE SIZE: |TBG.PRESS. |CS8G.PRESS. |APIGRAVITY |BTU-GAS GAS/QIL RATIO |24 HR PRODUCTION |OIL - BBL: GAS - MCF: WATER - BBL: |INTERVAL STATUS:
RATES: =+

INTERVAL B (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION QL - BBL: GAS —- MCF: WATER - BBL: |PROD. METHOD:
RATES: —+

CHOKE SIZE: |TBG. PRESS. |CSG.PRESS. |APIGRAVITY |BTU - GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL - BBL: GAS - MCF: WATER - BBL: |INTERVAL STATUS:
RATES: —+

INTERVAL C (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION Ol - BBL: GAS - MCF: WATER-BBL: |PROD. METHOD:
RATES: =

CHOKE SIZE:  |TBG. PRESS. |CSG.PRESS. |APIGRAVITY |BTU-GAS GAS/QIL RATIO |24 HR PRODUCTION |QIL - BBL: GAS - MCF: WATER - BBL: |INTERVAL STATUS:
RATES: =+

INTERVAL D {As shown In item #28)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL-BBL: GAS - MCF: WATER ~BBL: [PROD. METHOD:
RATES: =+
CHOKE SIZE: |[TBG. PRESS. [CSG.PRESS. [APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL - BBL: GAS - MCF: WATER - BEL: |INTERVAL STATUS:
. RATES: =+
32, DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)
Sl
33. SUMMARY OF POROUS ZONES (Include Aquifers): 3. FORMATION (Log) MARKERS:
Show all important zones of porosity and contents theraof: Cored intervals and all drill-stem tests, including depth interval
tesled, cushlon used, tima tool open, flowing and shut-in pressures and recoverias.
Top Bottom - Top
Formation MD) (MD) Descriptions, Contents, etc. Name (Measured Depth)
35. ADDITIONAL REMARKS (Include plugging procedure)
Sl pending further evaluation
36. | heraby certify that the foregoing and attached infor Is plete and correct as determined from all avaltable records.
NAME (PLEASE priIT)_LUCY Nemec mme Sr. Operations Specialist
S AV oare_10/29/2007
This report must be submitted within 30 days of
* completing or pluggirtya new well » reentering a previously plugged and abandoned well
® drilling horizontal laterals from an existing well bore ® significantly deepening an existing well bore below the previous bottom-hole depth
* recompleting to a different producing formation ® drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production Is measured separately from two or more formations.

** ITEM 24: Cement Top — Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS)).

Send to.  Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145601 Fax:  801-359-3940

Salt Lake City, Utah 84114-5801

(5/2000)



Attachment to Completion Report p@NF ,DENT,AL

Mustang 1320-11 Uteland Butte Recompletion

27. PERFORATION RECORD

Formation Interval Size No Holes Status
Uteland Butte 2238 - 2244 0.035 12 3 8SPF Open
Uteland Butte 1910 - 19186 0.035 12 3 SPF Open
Uteland Butte 1850 - 1856 0.035 12 3 SPF Open
Uteland Butte 1778 - 1784 0.035 12 3 8PF Open

Uteland Butte 1760 - 1770 0.035 20 3 SPF Open



STATE OF UTAH m FORM 9

DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER.
FEE

8. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells balow current bottom-hole dapth, raenter plugged wells, o to
drill horizontal laterala. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

8 WELL NAME and NUMBER.

Mustang 1320-11

N WELL
- TYPEOF OLWELL []  GASWELL [Z] OTHER

2. NAME OF OPERATOR. 9. API NUMBER:
Slate River Resources, LLC 4304736384
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT.
418 E. Main, Suite 18 iy Vernal stare UT ;84078 (435) 781-1870 Wildcat
4. LOCATION OF WELL
FOOTAGES AT SURFACE: 1979' FSL 846" FEL county: Uintah
QTRATR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESE 1 138 20E STATE:
UTAH
M. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION '
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
[] NoTice oF INTENT U ] O
{Submit in Duplicate) [ atercasn [ rracTuRE TREAT [[] sioETRACK TO REPAIR WELL
Approximate dale work will stan: [] casinG repar [] NewconstrucTion [] TeMPORARILY ABANDON
[[] cHanGE TO PREVIOUS PLANS [J oreraTOR cHaNGE [ Tuemc rerar
D CHANGE TUBING [:| PLUG AND ABANDON D VENT OR FLARE
[/l sussequenT REPORT [ cHaNGE WELL NAME /] Puceack [[] warer DisposaL
(Submit Original Form Only)
|'___| CHANGE WELL STATUS [C] PRODUCTION (START/RESUME) |Z| WATER SHUT-OFF
Data of work completon: '
[[] coMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE [ omer
9/7/2007 [ convert wew Tvee [#] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED QPERATIONS. Clearly show all pertinent detalls Including dates, depths, volumes, etc.

Slate River Resources recompleted and tested uphole Uteland Butte zones as follows:

8/27 - 9/7/2007

MIRU. CIBP set @ 5260' had 35' of sand on top, 60' of cement was dump bailed on top to make a 95' plug over existing
Blackhawk and Mesaverde perfs.

Set RBP @ 2292 & perforate Uteland Butte zones 2278 - 2281, 2258 - 2266, 2252 - 2255, 2238 - 2244. Broke down using 2%
KCL wtr and swab tested. Release RBP @ 2292.

Set RBP @ 2200 & perforated Uteland Butte zone 1910 - 1916, Broke down using 2% KCL wir and swab tested. Released
RBP @ 2200.

Set RBP @ 1900 & perforated Uteland Butte zones 1760 - 1770, 1778 - 1784, 1850 - 1856. Broke down using 2% KCL wir
and swab tested, Released RBP @ 1900'. RIH w/ Tbg, RD & MOL.
Well SI pending further evaluation.

NAME (pLEASE PRINT)_LUCY Nemec tme Sr. Operations Specialist

SIGNATURE Voo e 10/20/2007
et ‘

(This space for State use only) ' (/

RECEIVED
OCT 31 207
DIV.OF OIL, GAS & MiNg

(5/2000) (See Instructions on Reverse Sida)



ve

Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1.DJJ
2. CDW

X - Change of Operator (Well Sold) Operator Name Change/Merger

The operato-r of the well(s) listed below has changed, effective: 2/21 /-2()08 B
FROM: (Old Operator): TO: ( New Operator):
N2725-Slate River Resourcess, LLC N1675-Mustang Fuel Corporation

418 E Main, Suite 18 13439 Broadway Ext.

Vemal, UT 84078

Phone: 1 (435) 781-1874

Oklahoma City, OK 73114-2202

Phone: 1 (405) 748-9487

CA No. Unit:
WELL NAME SEC TWN RNG|API NO ENTITY |LEASE TYPE|WELL |WELL
NO TYPE | STATUS
SEE ATTACHED LIST | |
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 3/28/2008
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 3/18/2008
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 4/28/2008
4a. Is the new operator registered in the State of Utah: Yes Business Number: 1467562-0143
4b. IfNO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: Requested
5b. Inspections of LA PA state/fee well sites complete on: n/a
5¢. Reports current for Production/Disposition & Sundries on:
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BIM n/a BIA n/a
7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a
8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 4/28/2008
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: __4/28/2008
3. Bond information entered in RBDMS on: 4/28/2008
4. Fee/State wells attached to bond in RBDMS on: 4/28/2008
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: n/a
2. Indian weli(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 400KB7078

3b. The FORMER operator has requested a release of liability from their bond on:

The Division sent response by letter on:

4/18/2008 Disposal Facilities only

LEASE INTEREST OWNER NOTIFICATION:

4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on:

4/28/2008

COMMENTS:

Mustang Fuel.xls 4/28/2008




STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
FEE

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drilt new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal faterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

OILWELL [] GAS WELL OTHER See attached

2. NAME OF OPERATOR: X 9. AP| NUMBER:
Mustang Fuel Corporation A/ / [p 75 See attach
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
13439 Broadway Extension ..., Oklahoma City . OK ,,73114-2202| (405) 748-9487 See attached
4. LOCATION OF WELL
FOOTAGES AT SURFACE: See attached schedule of wells county: Uintah
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] aciize [] oeeren [[] REPERFORATE CURRENT FORMATION
/] NOTICE OF INTENT
{Submit in Duplicate) ] ALtercasing ] rrACTURE TREAT [] SIDETRACK TO REPAIR WELL
Approximate date work will start: [] cAsING REPAR [] newconsTRucTiON [] TEMPORARILY ABANDON
2/21/2008 3 cHaNGE TO PREVIOUS PLANS OPERATOR CHANGE [] TueiNG RePAIR
[] cHANGE TUBING ] PLuG AND ABANDON [] ventorrLARE
[[] suBSEQUENT REPORT [] CHANGE WELL NAME ] Pruceack 7] water DisposaL
(Submit Original Form Only)
[[] cHANGE weLL sTATUS [[] PRODUCTION (START/RESUME) [[] wateR sHUT-OFF
Date of work completion:
[[] COMMINGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE ] omer:
[[] convertweLL TypE [[] RECOMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Mustang Fuel Corporation requests a change of operator from Slate River Resources, LLC to Mustang Fue! Corporation,
effective February 21, 2008 for the wells and facilities fisted on the attached schedule.

The bond numbers for Mustang Fuel Corporation are:
State of Utah DOGM Bond l/ﬁ¢t3 7¢78
State of Utah Bond of Lessee

Federal Utah Statewide Bond

NAME (rLEAsE prinT)_Jim Hill TITLE " Mn A Ajg r~

. '
SIGNATURE Cém W oate _2/21/2008

(This space for State use only)

APPROVED # 13310%. RECEIVED

MAR 18 2008
(5/2000) Division of 0“, Gas and Mining (See Instructions on Reverse Side)
Earlene Russell, Engineering Techniclan DIV, OF OlL, GAS & MINING




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

FORM 9

DIVISION OF OIL, GAS AND MINING

5. LEASE DESIGNATION AND SERIAL NUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

8. WELL NAME and NUMBER:

oLweLL []  GASWELL OTHER See attached
2. NAME OF OPERATOR: . 9. API NUMBER:
Slate River Resources, LLC A/ D745 See attach

3. ADDRESS OF OPERATOR: PHONE NUMBER:

10. FIELD AND POOL, OR WILDCAT:

418 E. Main, Suite 18 iy Vernal arare UT 5,2 84078 (435) 781-1874 See attached
4. LOCATION OF WELL
FOOTAGES AT SURFACE: See attached schedule of wells county:  Uintah
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
11, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] aciize [] bpeeren [T] REPERFORATE CURRENT FORMATION
[/] NoOTICE OF INTENT
(Subrmit in Duplicate) [[] ALtercasing ] FracTURE TREAT [[] sioETRACK TO REPAIR WELL
Approximate date work will start: [ casinerePAR [] NEWCONSTRUCTION [C] TemroraRILY ABANDON
2/21/2008 [C] cHaNGE TO PREVIOUS PLANS OPERATOR CHANGE [ TueinG repair
(] crance TuBING [] Pruc AND ABaNDON [] ventor FLarE
[] suesEqUENT REPORT [] cHANGE WELL NAME [] Puceack [[J water DisPosaL
(Submit Original Form Only)
[[] cHaNGE wELL STATUS [] PRODUCTION (START/RESUME) [C] waTer sHuT-OFF
Date of work completion:
] COMMINGLE PRODUCING FORMATIONS [] RECLAMATION OF WELL SITE [ omer
[] CONVERT WELLTYPE [} RECOMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Slate River Resources, LLC requests a Change of Operator from Slate River Resources, LLC to Mustang Fuel Corporation on
the wells listed on the attached schedule including a change of Operator for the AD Disposal Pit 1, AD Disposal Pit #2 and the

Willow Creek Compressor facility effective 2/21/08.

NAME (PLEASE PRINT) Lugy Nemec TITLE

Sr. Operations Specialist

3/27/2008

DATE

7/
SIGNATURE __( Mm M
A\ h) A_\

(This space for State use only) U

APPROVED _#/28108
DiViSiOT‘I Of O“’ G&S and Mining ., (Pee Instructions on Reverse Side)
Earlene Russell, Engineering Technician

(5/2000)

RECEIVED

MAR 28 20

DIV, OF OIL, GAS & MINING



well name sec [twp |mng api entity |lease  |well |stat |flag |unit |qtr qtr |l num
MUSTANG 1320-12A 12 |130S|200E| [4304736369 14999|Fee GW |P NENE |Eagle Minerals Ltd
UINTAH OIL ASSOC 1321-6G 06 |[130S|210E| [4304736370 14740|Fee GW |P SWNE |Uintah Oil Assoc
MUSTANG 1321-7F 07 [130S|210E| [4304736371 14998|Fee GW S SENW |Eagle Minerals Ltd
UINTAH OIL ASSOC 1321-7A 07 [130S|210E| 4304736372 14741|Fee GW |P NENE |Uintah Oil Assoc
UINTAH OIL ASSOC 1321-8C 08 |130S|210E| |4304736373 14710|Fee GW [P ° NENW |Uintah Oil Assoc
UTAH OIL SHALES 1321-8A 08 [130S|210E| [4304736374 15071|Fee GW |P NENE |Utah Oil Shales
UTAH OIL SHALES 1321-9P 09 [130S|210E]| [4304736375 14709|Fee GW S SESE  |Utah Oil Shales
UTAH OIL SHALES 1321-9L 09 |130S|210E| (4304736376 14743 |Fee GW S NWSW [Utah Oil Shales
MUSTANG 1321-6C 06 |130S|210E| 14304736383 15054|Fee GW |P NENW |Eagle Minerals Ltd
MUSTANG 1320-11 01 [130S|200E] (4304736384 14742|Fee GW IS . NESE |Eagle Minerals Ltd
MUSTANG 1220-351 35 ]120S |200E| [4304737287 15102|Fee GW |P NESE |Eagle Minerals Ltd
MUSTANG 1320-14P 14 11308 {200E| [4304737288 15179|Fee GW |P SESE  |Eagle Minerals Ltd
MUSTANG 1320-13D 13 |130S |200E| (4304737289 15180|Fee GW |P NWNW |Eagle Minerals Ltd
UINTAH OIL ASSC 1321-7P 07 {130S|210E] 4304737290 15264|Fee GW |OPS |C SESE  |Uintah Oil Assoc
MUSTANG 1320-101 10 |130S|200E| 14304737291 15129|Fee GW |P NESE |Eagle Minerals Ltd
UT OIL SHALES 1321-4M 04 ]130S|210E]| |4304737292 15306|Fee GW |OPS |C SWSW |Utah Oil Shales
UT OIL SHALES 1321-17A 17 [130S|210E| 4304737293 15307|Fee GW |OPS |C NENE |Utah Oil Shales
MUSTANG 1320-30 03 |130S|200E| |4304737294 15103 |Fee GW |S SWSE |Eagle Minerals Ltd
MUSTANG 1320-11H 11 |130S|200E| 4304737295 15130|Fee GW [P SENE |Eagle Minerals Ltd
MUSTANG 1320-14D 14 ]130S|200E| [4304737296 15263|Fee GW [P NWNW |Eagle Minerals Ltd
MUSTANG 1320-24E 24 |130S |200E| [4304737298 15131|Fee GW (P SWNW (Eagle Minerals Ltd
Willow Creek Compressor Station 9(130S [210E NESE

AD Disposal Pit #2 7|130S |210E NWNW

AD Disposal Pit #1 26/120S |200E SESE




State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

Division of OQil, Gas and Minin,
JON M. HUNTSMAN, JR. ’ g

Governor JOHN R, BAZA

GARY R. HERBERT Division Director

Lieutenant Governor

September 3, 2008

CERTIFIED MAIL NO.: 7004 2510 0004 1824 6220

Mr. Rand Phipps

Mustang Fuel Corporation
13439 Broadway Extension
Oklahoma City, OK 73114-2202

125 208 |
Re:  Mustang 1320-11 AP 43-047-36384: Uintah Oil Assc 1321-7P AP 43-047-37290; UT Oil
Shales 1321-4M API # 43-047-37292; & UT Qil Shales 1321-17A API# 43-047-37293
Extended Shut-in and Temporarily Abandoned Well Requirements for Fee or State Leases

~

Dear Mr. Phipps:

As of July 2008, Mustang Fuel Corporation has four (4) Fee Lease Wells (see Attachment
A) that are currently in non-compliance with the requirements for extended shut-in or
temporarily abandoned (SI/'TA) status. Wells SI/TA beyond twelve (12) consecutive months
requires filing a Sundry Notice (R649-3-36-1). Wells with five (5) years non-activity or non-
productivity shall be plugged, unless the Utah Division of Oil, Gas & Mining (“Division) grants
approval for extended shut-in time upon a showing of good cause by the operator (649-3-36-
1.3.3). For extended SI/TA consideration the operator shall provide the Division with the
following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SUTA (R649-3-36-1.2), and

3. Anexplanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

UTAH

DNR
“

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogm.utah.gov OIL, GAS & MINING



Page 2

September 3, 2008

Mr. Phipps

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1.

2.

3.

4,

5.

Wellbore diagram, and
Copy of recent casing pressure test, and

Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

Fluid level in the wellbore, and

An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions will be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

JP/js

Enclosure

cc: Well Files

Sincerely,

OV g

Dustin K. Doucet
Petroleum Engineer

Compliance File



ATTACHMENT A

Well Name API Lease Type Years Inactive
1 Mustang 1320-11 43-047-36384 Fee 1 Year 0 Months
2 [UINTAH OIL ASSC 1321-7P 43-047-37290 Fee 2 Years 3 Months
3 JUT OIL SHALES 1321-4M 43-047-37292 Fee 2 Years 3 Months
4 JUT OIL SHALES 1321-17A 43-047-37293 Fee 2 Years 3 Months




State of Utah

DEPARTMENT OF NATURAL RESOURCES
MICHAELR. STYLER

JONM. HUNTSMAN, JR. Executive Director
Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHNR. BAZA
Lieutenant Govermor Division Director
February 24, 2009
CERTIFIED MAIL NO.: 7004 2510 0004 1824 6916
4% 047 334

Mr. Rand Phipps MUS Hana 13 20°1L
Mustang Fuel Corporation /%S DE /

13439 Broadway Extension
Oklahoma City, OK 73114-2202

Subject: SECOND NOTICE: Extended Shut-in and Temporarily Abandoned Well
Requirements for Fee or State Leases

Dear Mr. Phipps:

As of January 2009, Mustang Fuel Corporation (Mustang) has six (6) Fee Lease Wells
(see Attachment A) that are currently in non-compliance with the requirements for extended
shut-in or temporarily abandoned (SI/TA) status. Wells SUTA beyond twelve (12) consecutive
months requires filing a Sundry Notice (R649-3-36-1). Wells with five (5) years non-activity or
non-productivity shall be plugged, unless the Utah Division of Oil, Gas & Mining (“Division)
grants approval for extended shut-in time upon a showing of good cause by the operator (649-3-
36-1.3.3).

On September 3, 2008 the Division sent a notice via certified mail, which addressed
four of the six listed wells non-compliance issues (see Attachment A). Mustang was given 30
days to address this matter. To date the Division has not seen any such correspondence.

The Division also wishes to inform Mustang that wells Mustang 1321-7F (API43-047-
36371) and Utah Oil Shales 1321-9P (API 43-047-36375) have been added to the non-
compliance list (Attachment A). This is a First Notice for these wells, and requires the same
response as the others listed.

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 www.ogm.utah.gov OIL, GAS & MINING



Pége 2

Mustang Fuel Corporation

February 24, 2009

For extended SI/TA consideration the operator shall provide the Division with the

following:

Reasons for SI/TA of the well (R649-3-36-1.1).

The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid
level, pressure, existence or absence of Underground Sources of Drinking
Water and other factors do not make the well a risk to public health and safety
or the environment (R649-3-36-1.3).

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1.

2.

4.

5.

Wellbore diagram, and
Copy of recent casing pressure test, and

Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

Fluid level in the wellbore, and

An explapation of how the submitted information proves inteerity.

If the required information is not received within 30 days of the date of this notice, a
notice of violation will be issued. If you have any questions concerning this matter, please
contact me at (801) 538-5281.

DKD/JP/js
Enclosure
cc: Well Files

Compliance File

Sincerely,

sk

Dustin K. Doucet
Petroleum Engineer

NAO&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA



ATTACHMENT A

I Well Name | API_ [Lease Type| Years Inactive
SECOND NOTICE
1 [Mustang 1320-11 43-047-36384 Fee 1 Year 5 Months
2 [UINTAH OIL ASSC 1321-7P 43-047-37290]  Fee |2 Years 9 Months
3 |UT OIL SHALES 1321-4M 43-047-37292|  Fee |2 Years 9 Months
4 [UT OIL SHALES 1321-17A 43-047-37293|  Fee |2 Years 9 Months
FIRST NOTICE
5 [MUSTANG 1321-7F 43-047-36371|  Fee 1 Year 3 Months
6 [UTAH OIL SHALES 1321-9P 43-047-36375|  Fee | Year 4 Months




% STATE OF UTAH K FORM 9
: DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
: FEE

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

' 7. UNIT or CA AGREEMENT NAME:
Do not use this farm for proposals to drill new wells significantly despen existing wells below cumrent bottom-hole depth, reenter plugged wells, or to
drill horlzonml laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL . 8. WELL NAME and NUMBER:

owwe [ eas WELL . OTHER . Mustang 1320-11
2. NAME OF OPERATOR: ‘ B 9. API NUMBER:
Mustang Fuel Corporation B 4304736384
.. 3. ADDRESS OF OPERATOR: ‘ PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
" '418 E. Main, Suite 18 iy Vemal srare UT ;84078 | (435) 781-1870 Wildcat
4. LOCATION OF WELL 1 :
FOOTAGES AT SURFACE: 1%79' FSL 846' FEL S EER T county: Uintah
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESE: - 11 135S 20E - STATE:
i ‘ UTAH
1. . CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION g . TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
IZI NOTICE OF INTENT = - v O
* (Submit in Duplicate) [] ALteErCAsING [] FrACTURE TREAT [C] SIDETRACK TO REPAR WELL
Approximate date work will start [J casinerePAR [ newconsTrRucTioN : [/] TEMPORARILY ABANDON
\ [} cHanGE TO PREVIOUS PLANS [C] oPErATOR CHANGE [ TueiNeReEPaR
‘ [[] crance TuBING [] PLuG AND ABANDON [] venTorFLARE
[l suBsEQUENT REPORT [] cHanGE WELL NAME [ pLueeack [] water DisPosAL
(Submit Original Form Only) ; ‘
- ' [] cHANGEWELL STATUS [] PRODUCTION (STARTRESUME) [] water stuT-oFF
Date of work completion: h : .
[T} cOMMINGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE O orter:
[ converrweLL TvPe [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes; etc

Mustang Fuel Corporation requests approval to TA the above referenced well until additional evaluation of the well can be
completed. Mustang has only had operation of the well for less than a year and needs additional time to adequately review
possible options. Mustang submits the following supporting data to prove casing integrity for an extended TA status:

8/19/05: Tested csg from PBTD to surface. @ 4500 psi - tested good. The well was completed by Slate River Resources and
the lower perforated Mesaverde and Blackhawk intervals were isolated under a CIBP @ 5260' and later capped with 35' of
sand and 60' of cement. The Wasatch interval was completed and later squeezed because it was wet. A CBL was run on
5/9/07 from 2470' to 2075' and the bond on the squeezed Wasatch perfs 2312 - 2330 was very good.(see attached copy of
CBL) 8/29/07 A Baker RBP was set @ 2292 and tested to 3500 PSI - it tested good. The RBP was reset @ 1900',tested to
3500 psi - and tested good. The EOT was set @ 2378 and the well was S| pending further evaluatlon 9/7/07: FFL 600'. SICP
0 psi. 3-20-09: SICP 265 psi, FL @ 899'. This location is in a recharge area for the aquifers of the Green River Formation, so
2052' of 9-5/8" casing was run and cemented to surface. 8-11-05: 7804’ of 4-1/2" 11.60# M-80 casing was run and cemented
w/ 320 sxs lead and 1420 sks tail cement. 5-18-05: Ran GR/CCL/VDL Log from 7760 to 290'. TOC @ 420'. A search of
Division of Water Rights records indicates 1 water well within a 10,000’ radius of the well. This well was drilled to a depth of 70" -
and listed as used for stock watering. The casing and cementing program descnbed adequately protects any useable ground
water. (Cementing reports are attached).

The above tests and cementing procedures conducted would indicate the casing has integrity and does not pose a risk to
public health and safetv or to the environment. A current wellbore diaaram is also attached.

Nawe (PLEASE PRINT)_LUCY-Nemec - | e ST Operations Specialist
SIGNATURE %, . nﬁn/w | oare 41412009

COPY SENT TO OPERATOR

(This space for State use only)
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P.O. Box 1817, Vernal, Utah 84078
JOB SUMMARY REPORT
Customer Date Ticket Number
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JHN- L0 12 11F FIRUMS TO: 7811875 P22

Slate River Resources
Casing and Cementing Detail
ell Name: Mustang 1320-1 Date: 8/11/2005
F;L Elevation: 5833.5 KB Elevation: 5848.5
Casing Head Elevation:  5833.5 Hole Size: 7718
Totat Depth: 7810
|cASING DETAIL (Battom to Top):
Quanity Description (size, wt. grade, thread, condition, range,etc) Net Length
1 4 1/2” Wezthford Super Seal Il Guide Shoe 1.25
1jt _ [41/2% 11.60# M-80 LT&C Casing 42.65
1 4 172" Weathford Super Seal 11 Float Collar 0.85
183 4 1/2" 11.60# M-B0 LT&C Casing _ 7758.83
Total:
KB Correction (+-):
Casing Set @ KBM:
Float Collar @:
Stage Tool @:
TOL@:
CASING REMAINING ON LOCATION:
No. Jts. Description Net Length
1 4 1/2° 11.60# M-80 LT&C 42.67
Transfer To 1321-9L

|FLOAT EQUIPMENT (list depths of centralizers, cement baskets, etc.):

|4 172" Weathford Super Seal 11 Guide Shoe. 4 1/2° Super Seal Il Eloat Collar, 15 Bow Spring

Centralizers

Cenfralizers Spacing: 1-10 above Guide Shoe and top of jt joints 2,34, 6, 8. 10, 12, 14, 16, 18, 20, 22, 24, 26

CEMENTING DETAIL:
18t. STAGE:/LEAD
Big 4 Cementing Pressure Test to 3000 PSl. Pum 40 bis of fresh water @ 8.34 ppg. Cement 320 sks

16% gel, 10# gilsonite, 3% SAH, 3# GR3, 1/4# fioce! Slurry Wt. 11.0 ppg_ Slunry Yield 3.82 Water Gal/Sk 23
[Volume: 876

2nd. STAGEITAIL:
|Big 4 Cementing: 1420 sks Cement 2% Gel Wi 10% Salt (BWOW ) .37 FLD Siurry 14.25 PPG
Yield 1.26 FT3_Gal/Sk 5.75

[Displacement 50/50 Poz. .3% Disparsant. 1/4# Sk Floceie
Total Sks Cement 320 Lead. Tail 1420. Total Sks. ( 1740 sks )
No Lead Cement To Surface.

|msm LS/REMARKS:
ICasing was cleaned and drifited. Make up Torque: 2250 ftibs
No Lead Cement to Surface.

|Bumped Plug 2100 Time: 10:22 hrs. Date: 8/10/2005

e r—————————————————————— ——————4 s
CASING HEAD/CASING SPOOL/TUBING HEAD DESCRIPTION:
QDF 11" x 3k x § 5/8"

L




OPERATOR: SLATE RIVER RESOURCES, LLC CNTY: UINTAH FTG: 1879' FSL, 846' FEL IP GAS:
WELL: Mustang #1320-11 STATE: UT Q-Q: NESE IP OIL:
FIELD: AGENCY DRAW SPUD: 22-Jul-05 SEC.: 1 IP WTR:
API # 43-047-36384 COMP: TWS: 138 CUM GAS:
LEASE #: FEE STATUS: COMPL RGE: 20E CUM OIL:
UIC #: N/A WBD DATE: 7-Sep-07 BY: TF CUM WTR:
LAST PROD:
WELLBORE DIAGRAM
KBE: 5849.6 '
KB: 15.6 '
GLE:_5834.0 ' PAZZZ227 /NN  CASING HEAD: CAMERON 11" 3K x 9-5/8"
% § WELLHEAD: CAMERON 7-1/16"-5K x 2-1/16"
_CASING RECORD
TD (ft): 7810 ' / HOLE (in) SIZE (in) WT (Ib/ft) GRADE TOP (fr) BTM (ft) TS
PBID (f): 7760 ' ! 12 174 95/8 323 H-40 0 840
é \‘ 77/8 41/2 11.6 M-80 0 7803 184
é N Flae Joint @ 5454'
TOC @ 420 ' ; \
g\ Q TUBING RECORD COND: NEW DATE: 20-Aug-05
'/ /§ SIZE (in) WT (Ib/ft) GRADE _ TOP (ft)  TALLY (ft) TS
%\ § 2 378 47 155 7339.87 227
12%" Hole % § ITEM DESC SIZE (in) TALLY (ft) JTS
95/8",32.3#Csg@ 840 ' %\N K.B. 15.60
Tbg Hanger 0.68
Base of USDW @ n/a ! \ /‘ TBG 2-3/8", 4.7#,J-55 23/8 2359.12 73
Original TOC @ N / R-Nipple | 1.7811D 1.43
\ % POBS Top 0.80
\ % EOT 2377.63
Top Wasatch @ ! \ / PERFORATION RECORD
Top Mesaverde @ ! \ /‘ ZONE TOP (ft) BTM (fr) SPF DATE SHOT _ STATUS STIM
Top Castlegate @ ! N / Blackhawk 7462 7470 3 Aug-05 Below CIBP
Top Mancos @ ! § é Blackhawk 7410 7416 3 Aug-05 Below CIBP
Top Blackhawk @ N % Mesaverde 6894 6898 6 Sep-05 Below CIBP
\ / Mesaverde 6876 6880 3 Sep-05 Below CIBP
N / Mesaverde 6520 6524 3 Sep-05 Below CIBP
Ute land Butte 1760'-1770' e % Mesaverde 6501 6506 3 Sep-05 Below CIBP
N / Mesaverde 6426 6430 3 Sep-05 Below CIBP
Ute land Butte 1778'-1784' _— / Mesaverde 6122 6128 3 Sep-05 Below CIBP
N % Mesaverde 5855 5860 3 Sep-05 Below CIBP
Ute land Butte 1850'-1856' — Z Mesaverde 5818 5824 3 Sep-05 Below CIBP
N / Mesaverde 5532 5535 3 Sep-05 Below CIBP
Ute land Butte 1910'-1916' — / Mesaverde 5517 5520 3 Sep-05 Below CIBP
DN / Mesaverde 5490 5493 3 Sep-05 Below CIBP
Ute land Butte 2238'-2244' / Mesaverde 5304 5307 3 Sep-05 Below CIBP
N % Wasatch 2319 2330 4 Mar-07 SOUREZED  NONE
Ute land Butte 2252'-2255' % Wasatch 2310 2319 4 May-07 OPEN REPERF, SCOUR FRAC
N 7 Uteland Burte __2278 2981 2 Aug-07 OPEN NONE
Ute land Butte 2258'-2266' e / 1teland Rurte 2958 2266 2 Aug-07 OPEN NONE
N ! lteland Rutre _ 2952 2955 2 Aug-07 OPEN NONE
Ute land Butte 2278'-2281' % teland Butte 2238 2944 7 Aug-07 OPEN NONE
1lteland Rutte 1910 1916 2 Sep-07 OPEN NONE
/‘- 1lteland Rutte 1850 1856 2 Sep-07 OPEN NONE
RESHOT 5-15-07 : Uteland Rutre 1778 1784 9 Sep-07 OPEN NONE
‘Wasatch 2310'-2319" Uteland Rurte 1760 1770 2 Sep-07 OPEN NONE
SQUEEZED 5-4-07 N /
‘Wasatch 2312'-2330' % WELLWORK HISTORY
EOT@ 2378' Z COMPLETION 08-19-2005
i / Run CBL. Perf Blachawk zones 74107470 gross interval. BD perfs @ 3500 psig w/ hotoiler.
% 09-01-05 CONTINUE COMPLETION BLACKHAWK TEST
/1 2/27/07 10 3/5/07 REQOMPLETION IN WASATCH
; 4/20/07 1o 6/05/07 LOCATE WASATCH WATER SOURCE

8-29-07@ 35' sand & 60' cmt set on fish

Fluid entry w/ shut in temp log was ran on well put back on production found that bottom of Wasatch zone 2312-2330' was
wet production tbg was pulled & 50 sks cmt was pumped to put bond over zone cmt was drilled out an relogged 5-9-07 &

Wasatch was reprforated 2310-2314'and added 2314'-2319' on 05-15-07.
8/27/07 0 9/07/07 RECOMPLETION IN UTELAND BUTTE

§ S i TR
CIBP Set 5260' 2/28/07 &. ]
Mesaverde 5304'- 5307' —
N
Mesaverde 5490'- 5493’ % %
N
Mesaverde 5517'- 5520' g 9]
Mesaverde 5532'- 5535' = 2
S %
Mesaverde 5818'- 5824' — /‘
S 2
Mesaverde 5855'- 5860’ /
M d 6122'- 6128’ § %
esaverde -
S %
Mesaverde 6426'- 6430' e %
S /
Mesaverde 6501'- 6506' { é
N
Mesaverde 6520'- 6524 —t /
Mesaverde 6876'- 6880" -
M d 6894'- 6898 e %
esaverde - 3 —
N %
Blackhawk 7410'-7416' § /
N
Blackhawk 7462'-7470' — é
PBTD @ 7754' 9/3/05 ; %
ORIG PBTD (FC) @ 7760 ' /
41/2",11.6#, M-80 Csg @ 7803 '
Cmtd w/ 320 sxs Lead & 1420 sxs Tail
D @ 7810 '
7 7/8" Hole

11 WB for State
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Al interpretations are opinions based on inferences from electrical or other measurements and we cannot and do not guarantee the accuracy of correctr

of any interpretation. and we shall not, except in the case of gross or willful negligence on our part, be liable or responsible for any loss, costs, damages

expenses incurred or sustained by anyone resuilting from any interpretation made by any of our officers, agents or employees. These interpretations al
also subject to our general terms and conditions set out in our current Price Schedule.
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STATE OF UTAH ' FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
FEE

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

" SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

8. WELL NAME and NUMBER:

1. TYPE OF WELL ‘
oLwelL []  cAswelL /]  OTHER , _ Mustang 1320-11
2. NAME OF OPERATOR: ‘ | 9. APINUMBER:
Mustang Fuel Corporation 4304736384
3. ADDRESS OF OPERATOR: PHONE NUMBER: 70. FIELD AND POOL, OR WILDCAT:
418 E. Main, Suite 18 oy Vernal srare UT 84078 (435) 781-1870 Wildcat
4. LOCATION OF WELL )
FOOTAGES AT sURFACE: 1979' FSL. 846' FEL ’ county: Uintah
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESE 1 138 20E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION o
' ‘ ACIDIZE 1 pEEPEN 'REPERFORATE CURRENT FORMATION
NOTICE OF INTENT O [ U
(Submitin Duplicate) [ arercasin [ rracTure TrREAT [J siDETRACK TO REPAIR WELL
Approximate date work will start: [] cnsiNGREPAIR ] newcoNsTRUCTION [/] TEMPORARILY ABANDON
5/1/2009 [ cHancE To PREVIOUS PLANS [ orerator cHANGE [ tusinG RePAIR
[] cranceTuBiNG [ PLuc aND ABANDON [] ventorFLARE
|:| SUBSEQUENT REPORT [C] cHaNGE weLL NAME [l PcBsack [] waterbisPosaL
(Submit Original Form Only) §
[] cHANGE weLL sTATUS [J PRODUCTION (START/RESUME) (] waTER sHuT-OFF
Date of work completion:
[[] COMMINGLE PRODUGING FORMATIONS [ ] RECLAMATION OF WELL SITE O omher:
[] coNverT weLL TYPE [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Mustang Fuel Corporation submits this addendum to the NOI Sundry submitted on 4/14/2009 requesting extended TA status.
Mustang requests a one year TA status for the Mustang 1320-11 in order to explore the economics of drilling out the BP and
reentering the Mesaverde and Blackhawk zones for the purpose of returning the well to production. Another option would be to
reenter the well and try again to isolate the water. zone in the Wasatch formation, reperf the interval and return the well to
production. At this time, it is not economical to attempt either one of the above options.

COPY SENT TO OPERATOR

Date: | IVZ‘I,‘*ZA__OGI
Initials: b§

Lucy Nemec Sr. Operations Specialist

NAME (PLEASE PRINT) TITLE
Digitally signed by Lucy Nemec
DN: cLucy Nemec, o=US, o=Mustang Fuel Corporation, emalialucy.
comme | mUCY Nemec S oare 4/30/2009
(This space for State use only)

(5/2000) {See Instructions on Reverse Side)



TF CONSULTING INC.
MORNING REPORT FOR SLATE RIVER RESOURCES

REPORT DATE: . . .8/29/2007
LEASE & WELL: . Mustang#1320-11 . _COMPLETIONFOREMAN: _ ToddFarey . . RIG NUMBER.Nabors Rig # 814
FIELD/PROSPECT: _AgéencyDraw. .. 'COUNTY: Uintah T 'STATE: . Utah . . . T
DISTRICT: ~— Utah ___ REPORT TAKEN BY " John Conley. . START DATE . _ .. 2/27/2007 DAY # 3
PBTD: 5260 LNTOP:  N/A .. .. PERFS 2312°-2330' " FORM: suface ____PROD.CSG SIZE 412" 1168
AFE DESC_RI,PTION testing Uteland Butte zones form 2281' to 1760" gross - AFE#. ) PRO_D,C,SG,SET@ 7760 o
ACTIVITY @ REPORT TIME: " 'Breaking down perfs & swab testlng U ’AFE_ AMOUNT Lo )
- ACTIVITY LAST 24 HOURS il ST T
HOURS _ 6:00 am - 6:00.am CODE. _ITEM DAILY CUMULATIVE
7;am SIWp 0 psi contintie laying down fishing tools prepped for wire ine mira TROADS & LOCATIONS R B 0
Cutters Wire line to dump bailed @ 60" cmt on to cibp & fish (pobs) at 5260’ | I — e o0
please note TAGGED FILL @ 5225' @ 35' of sand cement was spotted from RIG DAY RATE: - 4670 12410
@ 5225'to @ 5165' set Baker RBP @ 2292' & tested to 3500 psi tested good MUD’& C'HEMIG ALé — ”t.g
perforated the following Ute land Butte zones w/ 2 spf 2278-2281', 2258'-2266', | _ ) R 3
2252'-2255' & 2238'-2244' seen no pressure after perforating, rdmo Cutters Wire [cEENT 8 SERVIGES. | 0
line rih w/ 88 jts 2 3/8" fishing string & laid down same p.u RBP retrieving tool & r- v 0
nipple rih w/ 69 jts eot @ 2240’ swifn. ELECTRIC LOGGING (CASED) 0
6;pm sdfn . o —or
DISPOBAL .0
BiwS .~ oo ] 0
_ERNG T T 0
Y'Y TER ™ 0
c\\( \
CoPt AR 3
: . 0
OJC%V‘ Q?/OO q/l (P 350 760
j(\A (C (80\% L. -0
)YQC-’ s/ ANKS 150 450
AT AN R ]
Co+ M At SSERVICES (HOT) | 0
TUBING DETAIL =~~~ |PERFORATION DETA e " |TUBING RENTAL 0
“Item ~ Length ~ Depth TopShot ‘Btm Shot . ‘cnase . Date | . T | 0
KB = 15,60 = " 15.60] 7462'  7470' 3 120 19-Aug-05|EQUIP. RENT (SWIVEL, TOILET) -0
0 000 - 15.60] 7410 7416' . 3 120 . 19-Aug-05|FRAC VALVE 0
70 0,00 0 15.60] 6520 6524’ 3 120 31-Aug-05|LIGHT TOWER 60 180
. PKR 0.00 ~ '15.60] 6501 = 6506" . 3 120 31-Aug-05 [FLOW MANIFOLD 0
o o] 6426" 0 6430 3 120 . 1-Sep-05 |PKRS & PLUGS ]
- 6122' .. 6128 ', 3 120 . 1Sep05| 0
5855 '5860° 3 120  1-Sep-05 {TRUCKING 0
~ 5818 3 120 1-Sep05| 1295
o .3 120 1- -Sep-05 |PERFORATING 0
o o Ve "3 .. 120  1-Sep-05 [Cutters lower Uteland Butte ... 8957 8957
EOT @ Q/M:zﬁk Cr 3 120 1-Sep-05 |STIMULATION ' T G
‘ T (‘/5 q 3 120 1-Sep-05 | . L 0
CIBP SET @ 5260° S %?C/ ¢ 50°CMT SET 8/29/07 ___|MISC LABOR & SERVICES | 0
b"/‘ ; 4 120 2Mar07| . | .0
()p* 6 2 120 . 29-Aug-07|SUPERVISION CONTRACT | 1215 3645
we b 2 120 29-Aug-07|TF CONSULTING.INC, 0
ALt P .2 120 29-Aug-07]SLICK LINE WORK 0
v 2244 2 120 29-Aug07| . 0
| R - |FISHING TOOLS & SERVICES .0
CODE__ TANGIBLE ITEMS CHARGED TODAY: (DESCRIBE) COST _|Four Star over shot & bumper 3000 3000
o TUBING TOTAL INTANGIBLES . - 18402 30637
- N TOTAL TANGIBLES 0 0
WELLHEAD [ TOTALCOSTS . . 18402 30637
; _CONTINGENCIES. (6%) . .0
ARTLLIFT CUM. DRLG. COST. 0
N _ CONSTR.COST . . 0
|Pkr & DH JOBTOTAL 18402 30637




TF CONSULTING INC.

MORNING REPORT FOR SLATE RIVER RESOURCES

REPORT DATE: 8/20/2007
LEASE & WELL:. .. . Mustang #1320 -1 _COMPLETION FOREMAN: __ Todd Farley . RIG NUMBER. Nabors ng#814
FIELD/PROSPECT: AgencyDraw. . . COUNTY: Uintah = . . STATE: Utah T
DISTRICT: .~ Utah REPORT TAKEN BY " JohnConley . STARTDATE 2/27/2007 DAY # "3 T
PBTD: 5260 LNTOP: . NA . “PERFS 2312-2330" FORM suface ___ PROD.CSG SIZE__ . 41/2° 11.68
AFE_ADESC_RIPTION testing Uteland'Butte zones form 2281' to 1760" gross AFE# B PROD CSG SET@ 7760' D
ACTIV]TY @ REPORT TIME: " ‘Breaking down perfs & swab testmg ) .. AFE AMOUNT . )
B ' ACTIVITY LAST 24 HOURS ' ' T »
HOURS . 6:00 am - 6:00.am .- CODE. ~ITEM. DAILY.. . CUMULATIVE
|7;am siwp 0 pSI continue laying down fishing tools prepped for wire liné miry _|ROADS & LOCATIONS cee ) .0
Cutters Wire line to dump bailed @ 60" cmt on to cibp & fish (pobs) at 5260’ - e b 0
please note TAGGED FILL @ 5225' @ 35' of sand cement was spotted from RIG DAY RATE 4670 12410
@ 5225' to @ 5165' set Baker RBP @ 2292' & tested to 3500 psi tested good YO C'.HE‘M' CAL T "t.g
perforated the following Ute land Butte zones w/ 2 spf 2278'-2281', 2258'-2266', 7 _ L )
2252'-2255' & 2238'-2244" seen no pressure after perforating, rdmo Cutters Wire JeEMENT & SERVICES —0
line rih w/ 88 jts 2 3/8" fishing string & laid down same p.u RBP retrieving tool & r- i )
nipple rih w/ 69 jts eot @ 2240’ swifn. ELECTRIC LOGGING (CASED) 0
6;pm sdfn R o
DISPOSAL""" B 0
BITS =~~~ 0
FILTERING -~ 0
1. -0
TWATER 0
. B -0
~|FUEL 0
‘[BoP's "7 350 700
, S g : 0
FRAC TANKS - 150 450
. . R 0
PUMPING SERVICES (HO.T.) | 0
L v e 0
TUBINGDETAIL PERFORATION DETAIL A o |TuBING RENTAL T 0
__Item  Length ~ Depth| Top Shot Btm Shot SPF Phase . Date . T | 0
KB~ 15.60  15.60] 7462' '~ 7470' 3 120 19-Aug-05[EQUIP. RENT (SWIVEL, TOILET) )
0 000 1560 7410' 7416 3 120 19-Aug-05|FRAC VALVE 0
- 0 000  1560| 6520' = 6524' 3 120 31-Aug-05|LIGHT TOWER 60 180
PKR 000 1560 6501 6506 - 3 120 . 31-Aug-05|FLow MANIFOLD 0
S ~6426" 6430° 3 120 _ 1-Sep-05 |PKRS&PLUGS 0
612" 6128 3 120 1-Sep-05| . 0
. 5855' " 5860" 3 120  1-Sep-05 |TRUCKING 0
. 5818' ° 5824" 3 120 1-Sep-05| . . 1295
- 5532' 5535 3 ' 120 " 1-Sep-05 |PERFORATING 0
v ' o 8817 55200 3 120 1-Sep-05 |cutters lower Uteland Butte. ... .|. ... 8957 8957
EOT@ =~ .~ 156] 5490'j”' 5493 3 120 = 1-Sep-05 [STIMULATION ' R 0
1] N "5304 53077 3 120 . 1-Sep-05| . ... . .. . 0
ciBP SET@ 5260' SET 2/28/07 WI POBS FISH ON TOP @60 CMT SET 8[29[07 -~ |MISC LABOR & SERVICES 0
- 2312" 2330 4 . 120 2MarO7 ) . . . ...} 0
2278 2281 . 2 . 120 29-Aug-07|SUPERVISION CONTRACT = 1215 3645
2258’ 2266" . 2 . 120 29-Aug-07|TF CONSULTING INC, - -0
'2252' '225%' 2 120 29-Aug-07[SLICK LINE WORK - 0
2238' '2244' 2 120  29-Aug-07 o 0
j i " [FISHING TOOLS & SERVICES .0
CODE ___TANGIBLE ITEMS CHARGED TODAY (DESCRIBE) COST “|Four Star over shot & bumper 3000 3000
lruBing” " TOTAL INTANGIBLES 18402 30637
, " TOTAL TANGIBLES | 0 0
WELLHEAD TOTAL COSTS =~ ‘18402 30637
L CONTINGENCIES (6%) ) 0
ARTI. LIFT __CUM. DRLG. COST. 0
B _GONSTR. COST e 0
lPkr & DH JOBTOTAL 18402 30637




Agency Draw
Mustang 1320-11

Fluid Level Shot History

3/20/2009

Date
9/21/2006
9/28/2006
10/5/2006
10/12/2006
10/19/2006
10/26/2006
11/2/2006
11/9/2006
12/14/2006
12/21/2006
1/4/2007
9/7/2007
3/20/2009

Well

#1320-11
#1320-11
#1320-11
#1320-11
#1320-11
#1320-11
#1320-11
#1320-11
#1320-11
#1320-11
#1320-11
#1320-11
#1320-11

Shot, FFS
5368
5490
5429
5398
5490
5398
5307
5307
5625
4655
3136

600
899

SICP  Top Perf
5304

5304

1034 5304
1097 5304
1049 5304
962 5304
1060 5304
1078 5304
897 5304
838 5304
344 2310
0 1760
265 1760

Btm Perf
7470
7470
7470
7470
7470
7470
7470
7470
7470
7470
7470
7470
7470

EOT Notes
7358

7358

7358

7358 well open after shot came back no mcf shown
7358

7358

7358

7358

7358

7358

3104

2378

2378



STATE OF UTAH

FORM 9

DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

5. LEASE DESIGNATION AND SERIAL NUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

8. WELL NAME and NUMBER:

oiLweLL [} GASWELL OTHER Mustang 1320-11

2. NAME OF OPERATOR: 9. API NUMBER:
Mustang Fuel Corporation 4304736384
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
418 E. Main, Suite 18 iy Vernal arare UT ,,,84078 (435) 781-1870 Wildcat
4. LOCATION OF WELL

FOOTAGES AT sURFACE: 1979’ FSL 846' FEL county: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESE 1 138 20E STATE:

UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[] Acibize [[] opeeren [[] REPERFORATE CURRENT FORMATION
[/1 woTice oF INTENT
(Submit in Duplicate) ] ALrercasing [] FRACTURE TREAT [C] sibeETRACK TO REPAIR WELL
Approximate date work will start: [] casinG REPAIR [] NEWCONSTRUCTION TEMPORARILY ABANDON
5/1/2009 [C] CHANGE TO PREVIOUS PLANS [[] oPERATOR CHANGE [(] TusiNg REPAIR
[] crance TuBING [] PLUG AND ABANDON [C] ventorFLARE
[[] sussEQUENT REPORT [] cHANGE WELL NAME [] PLueeack [] waTer DISPOSAL
(Submit Original Form Only)
[[] CHANGE WELL STATUS [C] PRODUCTION (START/RESUME) [[] watER sHUT-OFF
Date of work completion:
: [[] comMmiNGLE PRODUCING FORMATIONS [[] RECLAMATION OF WELL SITE [ orrer:
[] converTweLLTYPE - [[] RECOMPLETE - DIFFERENT FORMATION

12, DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details inc!uding‘dates, depths, volumes, etc.
Mustang Fuel Corporation submits this addendum #2 to the NOI Sundry submitted on 4/14/2009 requesting extended TA

status.

On September 9, 2009, Clay Batty checked the surface cassing pressure on the above referenced well. It was 0 PSI.

: RECEIVED

= QOCT 05 2009
DIV. OF OIL, GAS & MINING

NAME (PLEASE PRINT) L}L?y Nemec

mme  Or. Operations Specialist

SIGNATURE

10/2/2009

DATE

U

{This space for State use only)

(5/2000)

(See Instructions on Reverse Side)



Tovmed e «%el-( alter

UFHo6F reomoleting

Tnput Daia (Provided By Operator) Output Data Data Comparative
SfcCsg | SfcCsg | ProdCsg| Thg Fluid Depth | Water | | Gas | Water 1 1 Cale Press | Nowmal Rescrvoly
Depth | Psi | Psi | Psi | Level | (Csg, Perfor ] Column | Head | Head @ Sfe Shoe| . Psifor!
1 Plug bac Dx i 1
840 0 0 0 600 1760 1160 80 | 502 164
Packer No
Fluid |
Gradient | 0.433
—r
s
Gradient | 0.1
Esilft ]
ac
Gradient | 0.7
psi/fft -
SCENARIOS Indicates Integrity?
#1 SFC CSG = 0 PSI MEANS NO COMMUNICATION, REASSURING Yes
. INTEGRITY
#2 If measured reservoir psi is equal to normal gradient reservoir pressure, No
waell has integrity. Otherwise, prassure would be less; therefore leaching
info formation.
#3 If it is a producing well and reservoir pressure is less than calculated Yes
normally pressured reservoir; an evauluation of frac gradiant at the sfc
shoe is necessary. If calculated pressure is less than frac pressure at the
shos, than fluid is probably not moving infe the formation.
#4 ~ If packer is in the hole, with psi on tbg and no psi on prod csg, this NA
Indicates tbg and packer integrity.




3 /20 [0

Dk

Tnput Data (Provided By Operator)

Output Data___ Data Comparative
SfcCsg | SfeCsg | Prod Csg| Thbg | Fluid Depth - Water | | Gas | Water | F | Cale Press | Normal Reserveir |
Depth Psi Pi | Psi | Level | (Csg, Perfor 1 Column ‘Head| Head @ SfcShoe} . Psifor Depth -
. 1 : 1 Plug back) | ‘ DX - ey B
840 0 | 265 0 899 1760 ‘ ~ 861 90 373 ¢ 348~ 762
- - . . ——
| Packer No
~ Fluid
| Gradient | 0433
‘ (uias T
1 Gradient | 0.1
psi/ft
Frace
Gradient 0.7
psifft
SCENARIOS Indicates Integrity?
#1 SFC CSG =0 PSI MEANS NC COMMUNICATION, REASSURING @g
INTEGRITY
#2 If measured reservoir psi Is equal to normal gradient reservolir pressure, Yos @ a7
well has integrity. Otherwise, pressure would be less; therefore leaching “,
into formation.
#3 If it is a producing well and reservoir pressure Is less than calculated q Ye
normally pressured reservoir; an evauluation of frac gradiant at the sfc
shoe Is necassary. If calculated pressure is less than frac pressure at the
shoe, than fluid Is probably not moving into the formation.
#4 If packer is in the hole, with psi on tbg and ne psi on prod csg, this NA
indicates tbg and packer integrity.




UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH
OIL AND GAS CONSERVATION ACT

To the following operator: \3 S ZDL‘ /
Name: MUSTANG FUEL CORPORATION

%%k

Well(s) or Site(s): 1.) UINTAH OIL ASSC 1321-7P APl #: 43-047-37290
2.) UT OIL SHALES 1321-4M 43-047-37292
3.) UT OIL SHALES 1321-17A 43-047-37293
4.) MUSTANG 1320-11 43-047-36384 &—

Date and Time of Inspection/Violation: March 08, 2011

Mailing Address: Attn: Lucy Nemick
418 East Main, Suite 18
Vernal, UT 84078

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code
Annotated, 1953, as amended, the undersigned authorized representative of the Division of Oil,
Gas and Mining (Division) has conducted an inspection of the above described site and/or
records on the above date and has found alleged violation(s) of the act, rules or permit conditions
as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporarily Abandoned Wells — With the exception of well 4 listed
above, the above referenced wells have been Shut-in or Temporarily Abandoned (SI/TA) over 5
consecutive years. Well 4 is approaching 5 years consecutive shut-in. According to Rule R649-
3-36, the operator is required to supply the Division with reasons for extended SI/TA. the length of
time for extended SI/TA and proof of well bore integrity for every well SI/TA over 12 consecutive
months. After 5 years of continued SI/TA, the wells are to be plugged unless good cause is
supplied to the Division for extended SI/TA in addition to the required information just mentioned.

Page 1 of 2



UTAH DEPARTMENT OF NATURAL RESOQURCES
Division of Oil, Gas & Mining

Oit and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

The Division has initiated several contacts with Mustang Fuel Corporation (Mustang)
requesting required documents and action per R649-3-36. All wells listed above had a first notice
sent out via certified mail on September 3, 2008, to Mustang. In April of 2009 Mustang responded
to the Division with request for extended SI/TA status based on the premises of time to explore
various options for putting above wells on production, three of which were pending evaluation and
pipeline construction. Extensions were given for these wells valid through April and May of 2010.
Our records show nothing has been done to date to move these wells out of violation status. In
addition to the wells subject to this NOV, Mustang has 3 additional wells SI/TA beyond 12
months, two of which are past due on given SI/TA extensions. Immediate action must be taken on
those wells also.

Action: For the wells subject to this notice, Mustang shall either submit the information reguired
by R649-3-36, plug and abandon or place the wells on production.

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of
an authorized representative of the director of the Division of Oil, Gas and Mining. Failure to
comply with this notice will result in the Division pursuing further actions against said operator.
Further actions may include initiation of agency actions to order full cost bonding and plugging
and abandonment of wells and requests for bond forfeiture and civil penalties.

Compliance Deadline: May 1, 2011

Date of Service Mailing; March 10, 2011 CERTIFIED MAIL NO: 7005 1820 0001 5562 8118

Division’s Representative Operator or Representative
(If presented in person)
6/2005

Page2 of 2



MAY-02-2011 MON 11:51 AM MUSTANG FUEL CORP VERNAL UT FAX: 4357811875 P. 002

RECEIVED

STATE OF UTAH l FORM 9
DEPARTMENT OF NATURAL RESOURCES MAY U2 201
DIVISION OF OIL, GAS AND MINING . 3. LEASE DEGIGNATION AND SERIAL NUMEER;

|‘ nur fal-Halll GAQ&
ooy

SUNDRY NOTICES AND REPORTS ON WELLS

B0 not use this form for proposals 1o <rill new welts, significantly deepen existng wells beicw curent mmm—ml. dcpm reanter pUgEed walls, or i
drin horzonts) laterals, Use APPLICATION FOR PERMIT TO DRILL form for such propossis.

B. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT ar CA AGREEMENT NAVE:

st tradr vt
8. WELL NAME and NUMBER:

T- TYPE OF WaLL, oLwel [ GASWELL [Z1 OTHER l Mustang 1320-11

2, NAME OF OPERATOR: 9. APl NUMBER:

I
Mustang Fuel Corporation | 4304736384
3. ADDREGS OF OPERATOR: . | PHONE NOMBER: 16, FIELD AND FOOL, OR WILOGAT:
M8 E. Main, Sute 18 . Vernal e UT 84078 ' | | (436)781-1870 | Wildeat
4. LOCATION GF WELL
FoOTAGES AT SURRACE: 1979V FSL848.FEL ~. .7 . -l il county: Uintah. @ . =
QTRAQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESE ,‘ : 1 _'135 ., TZOET. L STATE
11, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION . TYPE OF ACTION
71 NOTICE OF INTENT ] acieize [] oceeeen [] REPERFORATE CURRENT FORMATION
{Submitin Dupticate) [] ALTercasng [0 FrAcTURE TREAT [] siDETRACK TO REPAIR WELL
Approximate date work will stact: D CASING REPAIR D N!WCQNSTRUCTKON D TEMPORARILY ABANDON
6/1/2011 [ orance 1o PREVIOUS PLANS O owemfoa CHANGE ] TusmeRerPar
[ crance TuBNG PLUG A&DABANDON 7] venToR mLARE
L1 suesEQUENT REPORT [ cHaNGE weLL NaME O ~we BacK ] water pisPosAL
{Submit Original Form OAly) i
[ ¢rangeweLL sTATUS [[] PRODUCTION (START/RESUME) [[] wateEr gHUT-OFF
Date of wark completion: :
[] coumNGLEPRODUCING PORMATIONS [ ] RECLAMATION OF WELL 8ITE O omen:
] cONverT weLL TYPE [T] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinant detlaila:, Including dates, depths, volumes, ete,

Mustang Fuel Corporation requests approval to Plug & Abandon the above referenced well. The well has been Temporarily
Abandoned since November 17, 2009.

COPY SENT TO OPERATOR
ousAUG 11 2011

nitieis: -5

A current wellbere dlagram is sttached,

i
L
o
I

Namg PLease ey _LUCY Nemec me Sr. Opergtions Speclalist
A i
SIGNATURE %A/&M W ' t}A‘re 4/25/2011
¢ o for usa on ' i
S pssefer S o Utah Division of b
Oll, Gas and Mining ;

o plileot .
s 6y, LA L e \
% J\ Pb'l‘j"lj Plan Shoul A \oe Su\OWoﬁec\, ar\ q‘)pr‘outé Pﬂor '\\0 COMW\MW

M)o{’V:-




MAY-02-2011 MON 11:52 AM MUSTANG FUEL CORP VERNAL UT FAX: 430781187

b

P. 003

RECEIVED

OPERATOR: Mustang Fuel Corperardon

CNTY: UINTAR ~ FTG: 1879 FS1, $46' FEL IP GAS:

201
& MINING

WELL: Musrang #1320-11 STATE: UT & Q- NESE IP O
FIELD: AGENCY DRAW SPUD:  22-Juli05 SEC: 1 IF WTR:
APL # 43-047-36384 COMP: i Twe: 13 CUM GAS:
LEASE #; FEE STATUS: COMPL RGE:  20F CUM OIL:
UIC #: N/A WED DATE: 17-Ngve(9 B N CUM WTR:
: |i LAST PROD:
WELLBORE DIAGRAM
KBE-_ SBA9.6 ° ]
KB: 156° b
GLE:__588¢0 ' PAZZ777ZZ80000s CASING HEAD: | | CAMERON AI" 3K »9-5/48"
{/ NN WELLHRAD: Cf CAMERONZ-IASSK A6
Z \ CASING RECORD . |
TD (i) N7 %{ HOLE (in) __SIZE(in) WT(l ;_(m_ B, IS
PETD (ft): : ’4 \ —oye 9 . T8
/ § b/ 2. V7 MW 0 T 7E0R 84
oc 2 ‘é g Flag foint @ 5456
TOC® ) \ i
% % TUBING RECORD | I__ COND:  NEW DATE: _ 20-Aue05
¢ \1 SIZE(in) WT TALLY (f JTS
2 3R i 27
123" Hole 7 N _meM | lppse SIZEGm) TALY( _ IS
95/, Cy e 80° /\ KB. b 15.60
The Hanget T _
Base of USDW @ n/a ' % TRG TR 4T s 12 73
Otiginal TOC @ ' % 1 :liso
: iog_ - T T Tme
|
Top Wasszch & N % i ORD.
Top Mezaverde ® ' %‘g‘bmk TOPR STIM
Ton Castiegate @ ' Blackhaw! i i
Top Mancos @ ' B 41
Top Blackhawi & ' % &&L s G —
mv@t & QEZ
Mesaverde a520 6524 I
| Ute Land Burce 1760'-1770¢ ] Mesaverde % gi%
o i -
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STATE OF UTAH g
DEPARTMENT OF NATURAL RESQURCES
DIVISION OF OIL, GAS AND MINING

FAX: 4357811875

P, 002

' FORM 9

%, LEAGE DESIGNATION AND SERIAL NUNBER.

FEE |

SUNDRY NOTICES AND REPORTS ON WELLS

O rot use this form foe prapesals to diilt new walls, signiicantly despen axisting weils balow current batomehole dapm reentar plugged welle, or to
aril] horizontwl (atersls. Use APRUICATION FOR PERMIT TO DRILL form for such propusdls.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

T, UNIT o CA AGREEWENT NAME:

1. TYPEOFWELL

8. WELL NAME and NUMBER:

oLwell [ Gaswew OTHER Mustang 1320-11
2. NAME OF GPERATOR: 9. APl NUMBER;
Mustang Fuel Corporation 4304736384 ;
T3, ADDRESS OF OPERATOR: ~[FRGNE NUMEER: 10. FIELD AND POGL, OR WILDCAT: -
418 E. Main, Suite 18 oy Vemnal grare UT 584078 i | (435) 781-1870 Wildcat '
4. LOCATION OF WELL 4 A - ,
FOOTAGES AT sURRACE: 979" F'SL:846',FEL: : KRR ' county: Uintah -
QTRAITR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESE R 1 35 20E Yo ‘ STATE: UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION " 'TYPE OF ACTION
[Z] NOTICE OF INTENT [J Acioize [] oeseen ] REPERFORATE CURRENT FORMATION
(3ubmit in Dupilcate) [] acrerensing [ ] FrACTURETREAT [0 sioerrack ToREPAIR WEL. |
Approximale date work willstare | [ ] CASING REPAIR [J wewconsTRUCTION B/] TEMPORARILY ABANDON
8/15/2011 [] cranaezTo pREVIOUS PLANS [1 orperaTOR CransE [ Tuewsrepar
[C] craneeTuBING [] PLueAnD AsANDON 7] venrorriars
[] sussEcuENTREPORT  |[] cranseweLLNAME ] puesack [ wareroigrcsaL
(Submit Original Fem Only) ;
[ tHange weLL sTATUS [T] PROOUCTION {START/RESUME) [[] water shurore
Drate of work compietian: :
[] commincue ProDUGING FORMATIONS [ ] RECLAMATION OF WL 8ITH ] orvae:
[ convest weLL TYPe [] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE FROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent daiails: includirig dates, depths, volumes, ate.

Mustang Fuel Corperation requests approval to extend TA status oriefyear from June 13, 2011 for the above referenced well
until additional evaluation of the well can be completed. Mustang is evaluating the well for the purpose of plugging the lower

perforated Mesaverde & Blackhawk intervals and producing the well

data to prove casing integrity for an extended TA status:
8/19/05: Tested csg from PBTD to surface @ 4500 psi - tested good. The well was compieted by Slate River Resources and
the lower perforated Mesaverde and Blackhawk intervals were Isolated under a CIBP @ 5260" and later capped with 35" of
sand and 60" of cement. The Wasatch interval was completed and later squeezed because it was wet. A CBL was run on

as a water well. Mustang submits the following supporting

5/9/07 from 2470’ to 2075" and the bond on the squeezed Wasatch perfs 2312 - 2330 was very good. A Baker RBP was set @
2292 and tested to 3500 PSI - it tested good. The RBP was reset @ 1900’ tested to 3500 psi - and tested good. The EOT was
set @ 2378 and the well was Sl pending further evaluation. 9/7/07: EFL 600", SICP 0 psi. 3-20-09: SICP 265 psi, FL @ 899'.
This location is in a recharge area for the aquifers of the Green River Formation, so 2052" of 9-5/8" casing was run and
cemented to surface. 8-11-05: 7804' of 4-1/2" 11.60# M-80 casing was run and cemented w/ 320 sxs lead and 1420 sks tail
cement. 5-18-05: Ran GR/CCL/VDL Log from 7760" to 290'. TOC @.420". A search of Division of Water Rights records
indicates 1 water well within 2 10,000 radius of the well, This well was drilled to a depth of 70" and listed as used for stoc

watering. The casing and cementing program described adequatel}{ ;?rotects any useable ground wate'bOPY SENTTO OPERATOR
See page 2 for additional information. | Damf\u G11. 201
Initiale;___ 5>

e _Sr. Operations Specialist

!

nave (pLease sriyy_-UCY Nemec

SIGNATURE | AW ‘ nf.m-: 6/15/2011
(Thiz spagn for State u3e only) Utah Di

] 0"-7;7"53*&"9 RECEIVED -
aree \

gy \ oA A .4 JUN 16 2011
San |nstuctions on Reverse Side
kSee attadied pilons %er.‘ia«\’m\ A coment DI, OF OIL, GAS & MINING

{5/2000)
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Mustang 1320-11
Extended TA Status
Page 2

12. (Continued)

9/9/2009: Surface casing pressure was 0 PSL. . |
4/18/11: SICP 17 psi; SITP O psi; Fluid level @ 244

The FL is not below a depth of a possible USDW. Th1s show that it cannot migrate
through a possible casing hole and a possible USDW is not feeding water into the casing
to fill-up the pipe to the USDW depth. It is my behef that the wellbore integrity has not
been compromised.

A current wellbore diagram is also attached.

RECEIVED
JUN 16 201
DIV. OF OIL, GAS & MINING




REASONS FOR DENIAL OF REQUEST
TO EXTEND SI/TA OF WELL

Well Name and Number: Mustang 1320-11

API Number: 43-047-36384

Operator: Mustang Fuel Corporation

Reference Document: Original Sundry dated June 15, 2011, received by

DOGM on June 16, 2011

The well has been Shut-in/Temporarily Abandoned for 4 years 0 months. Insufficient
information was submitted to the Division to approve the referenced well for continued Shut-in
or Temporary Abandonment (SI/TA). The following requirements of R649-3-36 have not been
met with this request for SI/TA approval.

1. An explanation and supporting data if necessary, for showing the well has integrity,
meaning that the casing, cement, equipment condition, static fluid level, pressure,
existence or absence of Underground Sources of Drinking Water and other factors do
not make the well a risk to public health and safety or the environment. (R649-3-36-
1.3)

. The following concerns were noted with the data supplied.

The data showed the well to be in a dynamic state not a static state.

The data suggests a hole in the casing is possible around the surface casing shoe.

The cement bond is poor above the perforations up to the surface casing shoe.

The 2009 approval for extended SUTA was conditioned on continued monitoring of
pressures and {luid levels. This was not done or not submitted as part of this request.
5. The base of moderately saline groundwater was estimated to be at 3400° so statement
about USDW does not appear to be entirely accurate.

BN

Please pressure test, propose remedial work, put well back into production or get approval for
and complete the proposed plug back for conversion to water well. If the required information is
not received within 30 days of the date of this notice, further actions may be initiated. If you

ye any questions concerning this matter, please contact me at (801) 538-5281.

J\LW August 4, 2011

Dustin K. Doucet Date
Petroleum Engineer
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"o
OPERATOR: Mustang Puel Corporation CNTY: UINTAH|  FTG: 1879" FSL. 846' FEL IP GAS:
WELL: #1320-11 STATE: UT Q-Q; NESE P OlL:
FIELD: AGENCY DRAW SPUD:  22-mi05  SEC: 1 IPWIR:
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JUN 16 2011
A DIV. OF OIL, GAS & MINING
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Input Data (Provided By Operator) Output Data Data Comparative
Sfe Csg | Sfe Csg | Prod Csg Thg Fluid Depth Water | Gas (Water Normal | Formation | Reservoir Calc Press | Normal Reservoir
Depth Psi Psi Psi Level | (Csg, Perf or Column | Head | Head Press @ | Frac @ Sfc| Pressure @ Sfc Shoe [  Psi for Depth
Plug back) Dx Psi | i Sfc Shoel  Shoe | Total
804 0 17 0 244 2330 2086 24 903 348 563 945 284 1,009
Packer No -
Fluid
Gradient | 0.433
i/ft
as
Gradient 0.1
psi/ft
Frac
Gradient 0.7
psi/ft
SCENARIOS Indicates Integrity?
#1 SFC CSG = 0 PSI MEANS NO COMMUNICATION, REASSURING Yes
INTEGRITY
#2 If measured reservoir psi is equal to normal gradient reservoir pressure, Yes
well probably has integrity. If pressure is less, well could lack integrity
explained by pressure bleeding into a shallower formation.
#3 If calculated pressure is approximately equal to normal pressure at the No
surface shoe, then fluid could be moving into the formation.
#4 If packer is in the hole, with psi on tbg and no psi on prod csg, this NA

indicates tbg and packer integrity.




3[20] 2007

det

Input Data (Provided By Operator) Output Data Data Comparative
Sfe Csg | Sfe Csg | Prod Csg Thg Fluid Depth Water | Gas |Water Normal | Formation | Reservoir Cale Press | Normal Reservoir
Depth Psi Psi Psi Level | (Csg, Perf or Column | Head | Head Press @ [ Frac @ Sfc| Pressure @ Sfe Shoe Psi for Depth
Plug back) Dx Psi Psi Sfc Shoe Shoe Total
804 0 265 0 899 2330 1431 90 620 348 563 975 345 1,009
Packer No
Fluid
Gradient | 0.433
ilft
as
Gradient 0.1
psi/ft
Frac
Gradient 0.7
psi/ft
SCENARIOS Indicates Integrity?
#1 SFC CSG = 0 PS| MEANS NO COMMUNICATION, REASSURING Yes
INTEGRITY
#2 If measured reservoir psi is equal to normal gradient reservoir pressure, Yes
well probably has integrity. If pressure is less, well could lack integrity
explained by pressure bleeding into a shallower formation.
#3 If calculated pressure is approximately equal to normal pressure at the No
surface shoe, then fluid could be moving into the formation.
#4 If packer is in the hole, with psi on tbg and no psi on prod csg, this NA

indicates tbg and packer integrity.
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debq

Input Data (Provided By Operator) Output Data Data Comparative
Sfc Csg | Sfc Csg | Prod Csg Thbg Fluid Depth Water | Gas |Water Normal | Formation | Reservoir Cale Press | Normal Reservoir
Depth Psi Psi Psi Level | (Csg, Perf or Column | Head | Head Press @ | Frac @ Sfc | Pressure @ Sfc Shoe Psi for Depth
Plug back) X Psi_| Psi Sfc Shoel Shoe | Total
804 0 0 0 600 2330 1730 60 749 348 563 809 148 1,009
Packer No
Fluid
Gradient | 0.433
i/ft
as
Gradient 01
psi/ft
Frac
Gradient 0.7
psi/ft
SCENARIOS Indicates Integrity?
#1 SFC CSG = 0 PSI MEANS NO COMMUNICATION, REASSURING Yes
INTEGRITY
#2 If measured reservoir psi is equal to normal gradient reservoir pressure, No
well probably has integrity. If pressure is less, well could lack integrity
explained by pressure bleeding into a shallower formation.
#3 If calculated pressure is approximately equal to normal pressure at the Yes
surface shoe, then fluid could be moving into the formation.
#4 If packer is in the hole, with psi on tbg and no psi on prod csg, this NA
indicates tbg and packer integrity.




STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
FEE

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

1L WEL GAS WELL T

oiLweLL [] S M orHer Mustang 1320-11

2. NAME OF OPERATOR: 9. API NUMBER:

Mustang Fuel Corporation 4304736384

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT-

418 E. Main, Suite 18 oy Vernal srare UT 84078 (435) 781-1870 Wildcat

4. LOCATION OF WELL

FOOTAGES AT SURFACE: - 1979"FSL 846'FEL = Sl F county: ‘Uintah:
QTR/QTR, SECTION, TOWNSHIP, RANGE, MeriDian: NESE 1 138 20 STATE:
‘ ' ' ' UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

] aciize [[] opeePen [[] REPERFORATE CURRENT FORMATION

/] NOTICE OF INTENT

(Submit in Duplicate) [] Atercasing [C] FracTURE TREAT [] SIDETRACK TO REPAIR WELL
Approximate date work will start: [] casiNG REPAR [] NewconsTRucTION [[] TEMPORARILY ABANDON
9/30/2011 ] CHANGE TO PREVIOUS PLANS [] oPerRATOR CHANGE [ TusiNG REPAIR

[] cHanGE TUBING [] PLuc anp ABANDON [C] venTorFLARE

] SUBSEQUENT REPORT [[] CHANGE WELL NAME [Z] PLucsack [[] water pisposaL

(Submit Original Form Only)
[[] CHANGE WELL STATUS [[] PRODUCTION (START/RESUME) [[] WATER SHUT-OFF
Date of work completion:

[[] COMMINGLE PRODUCING FORMATIONS [_] RECLAMATION OF WELL SITE ] orker:
[] converTweLL TYPE [T] RECOMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Mustang Fuel Corporation submits this addendum to the Sundry Notice submitted on 9/8/11 requesting approval to plug back
and then test fresh water zones from 950' - 1576’ for the above referenced well .

A revised plugging procedure is attached. Rep \'«eio <O

COPY 8ENT TO OPERATOR
Date: 1-28-201|
e K5

NAME (PLEASE PRINT) LU(Bl-mNemeC TITLE Sr. Operations Specialist

i
SIGNATURE ,M/\ M oare  9/16/2011

TAH DIVISION OF
ou.U AS AN MlNl NG

DAT

(5/2000) evers

Side . DV.OF OIL, gAS Wi
% Se& A ks oF OL\PPM( { Atfected ) &MV

RECEIVED
SEP 2 0 2011




Mustang Fuel Corporation
#1320-11
Agency Draw
API# 43-047-36384
Uintah County, Utah
Section 1, 13S-20E

1,879’ FSL & 846’ FEL



e

Mustang Fuel Corporation

Well # 1320-11, Agency Draw

Procedure to Plug Well Back to test all fresh water zones.
Primary Objective: Produce Fresh Water using existing gas well.

Casing Detail

95/8”, 32.3#, H-40, ST&C Set @ 840’

4%”,11.64#, N-80, LT&C Set @ 7,803’

Obstructions

CIBP @ 5,260’ w POBS on CIBP and 35’ of sand and 60’ of cement on fish.
On top of CIBP is a POBS and 35’ of sand and 60’ of cmt.

Perforations

Ute Land Butte:

1,760°-70’, 1,778'-84’, 1,750’-56’, 1,910'-16’, 2,238’-44’, 2,252°-55’, 2,258’-66" &
2,278’-81

Wasatch:
2,310-19’

Production Tubing




o

2 3/8”,4.7#, J-55, EUE, 8rnd Tbg @ 2,377’

“R” Landing Nipple @ 2,375’. ID 1.791”

Water Zones to be tested

1,560’ - 1576 (16)

1,460~ 1,492’ (32')

1,310’-1,334’ (24’)

1,246'-1,248' (12')

1,138'- 1,186’ (48)

1,068’- 1,084’ (16')

900’-950’ (50°)

Procedure

1.

2.

MI & RU WOR. RU return tank off “B” Section w/ 100 bbl capacity.

Blow down tbg and casing. ND tree and NU 7 1/16” x 5M Hydraulic
BOP’s

Pull wrap around. TIH w/ extra 2 3/8”, 4.7#, J-55, EUE, 8rnd Tbg from
2,378 to TOC @ 5,165’. (89 jnts tbg.)

Pump at least 75’ not exceeding 100’ balanced cement plug @ 5,165’.

Due to small amount of cement it's recommended to pump 100’ of
cement to comply with state regulations. Plug will be 1.6 bbls cement.
Use 5 bbl fresh water spacer ahead and behind of plug if needed.

TOOH 10 stds. WOC 4 hrs. TIH and tag TOC.

Displace casing with produced water with proper amount of corrosion
inhibitor to comply with state regulations. Approx. 80 bbls. TOOH.




7. TOOH PU & MU 3 %” junk bit to TOC @ 5,065’. TOOH.
8. RIH w/ electric line or tbg and set 4 5” CIBP @ 2,300’. To plug off
Wasatch @ 2,310°-2,319’. Cap with 100’ of cmt to comply with state

regulations. Pump 5 bbl fresh water spacer ahead and behind cement if
needed. If electric line is used make GR/JB run before running CIBP.

9. RIH w/ electric line or tbg and set 4 %:” CIBP, set @ 1,740’ to isolate
Ute land Butte @ 1,760’- 2,281’. Pressure test casing and BP to 3,000

psi. Cap with 100’ of cement to comply with state regulations.

10. At this point in plugging procedure, all downhole requirements have
been met to Plug and Abandon well to test fresh water zones.
Mustang Fuel Corporation will be applying for a permit to perforate 4
¥%” Casing and 9 5/8” to test producing fresh water zones. All fresh
water zones are below TOC @ 420’. Operations will continue to
prepare for the pumping of fresh water. The procedure steps at this
point will cover those operations. If Mustang Fuel fails to acquire said
permit, or produce a useable amount of fresh water then steps will be
taken to plug and abandoned well complying with all state
regulations. Cut off 4 %" casing @ TOC @ 420’. Pull and lay down 4 %%
casing. Place 100’ cement plug across the 4 %" stump. Surface casing
will be cut off 4’ below ground level, capped and labeled per State
Regulations.

’ 11. RD Western Wellsite Plugging Rig. ND and release 7 1/16” x 5000 psi
BOP’s. NU 7 1/16” full opening valve, 7 1/16” stripping head and
running plate. RU pole unit.

12. RIHw/ 3 1/8” perforating gun and perforate fresh water zone from
1,560’ - 1,576’, (16’) 6 spf, 90 degree phasing, .39” EH w/ 40.56”
penetration. Total shots 96. TIH w/ tbg and pump and test zone for 24
hrs. Have salinity tests run on water and make sure it is usable fresh
water. If zone is inadequate go to step 13.



1GM

13. TOOH w/ tbg and pump. Set CIBP @ 1,550'.

14. RIH w/ 3 1/8” perforating gun and perforate fresh water zone from
1,460-1,492’ (32’), 4 spf, 90 degree phasing, .39” EH w/ 40.56”
penetration. Total shots 128. TIH w/ thg and pump and test zone for 24
hrs. Have salinity tests run on water and make sure it is usable fresh
water. If zone is inadequate go to step 15.

15. TOOH w/ tbg and pump. Set CIBP @ 1,450’.

16. RIH w/ 3 1/8” perforating gun and perforate fresh water zone from
1,360’-1,400’ (40’), 4 spf, 90 degree phasing, .39” EH w/ 40.56”
penetration. Total shots 120. TIH w/ tbg and pump and test zone for 24
hrs. Have salinity tests run on water and make sure it is usable fresh
water. If zone is inadequate go to step 17.

17. TOOH w/ tbg and pump. Set CIBP @ 1,350’.

18. RIHw/ 3 1/8” perforating gun and perforate fresh water zone from
1,310°-1,334' (24’), 6 spf, 90 degree phasing, .39” EH w/ 40.56”
penetration. Total shots 144. TIH w/ tbg and pump and test zone for 24
hrs. Have salinity tests run on water and make sure it is usable fresh
water. If zone is inadequate go to step 19.

19. TOOH w/ tbg and pump. Set CIBP @ 1,300'".

20. RIH w/ 3 1/8” perforating gun and perforate fresh water zone from
1,236’-1,248’ (12’), 6 spf, 90 degree phasing, .39” EH w/ 40.56”
penetration. Total shots 72. TIH w/ tbg and pump and test zone for 24
hrs. Have salinity tests run on water and make sure it is usable fresh
water. If zone is inadequate go to step 21.

21. TOOH w/ tbg and pump. Set CIBP @ 1,220'.

22. RIH w/ 3 1/8” perforating gun and perforate fresh water zone from
1,138~ 1,186 (16’), 6 spf, 90 degree phasing, .39” EH w/ 40.56”



penetration. Total shots 96. TIH w/ tbg and pump and test zone for 24

hrs. Have salinity tests run on water and make sure it is usable fresh
water. If zone is inadequate go to step 23.

23. TOOH w/ tbg and pump. Set CIBP @ 1,120’.

24. RIH w/ 3 1/8" perforating gun and perforate fresh water zone from
1,138’- 1,186 (48’), 3 spf, 90 degree phasing, .39” EH w/ 40.56”
penetration. Total shots 144. TIH w/ tbg and pump and test zone for 24
hrs. Have salinity tests run on water and make sure it is usable fresh
water. If zone is inadequate go to step 25.

25. TOOH w/ tbg and pump. Set CIBP @ 1,120'.

26. RIH w/ 3 1/8” perforating gun and perforate fresh water zone from
1,068’-1,084’ (16’), 6 spf, 90 degree phasing, .39” EH w/ 40.56”
penetration. Total shots 96. TIH w/ tbg and pump and test zone for 24
hrs. Have salinity tests run on water and make sure it is usable fresh
water. If zone is inadequate go to step 27.

27.TOOH w/ tbg and pump. Set CIBP @ 1,050’.

28. RIHw/ 3 1/8” perforating gun and perforate fresh water zone from
900’-950’ (50’), 3 spf, 90 degree phasing, .39” EH w/ 40.56”
penetration. Total shots 150. TIH w/ tbg and pump and test zone for 24
hrs. Have salinity tests run on water and make sure it is usable fresh
water. If zone is inadequate go to step 27.

29. Contact state to complete P&A procedure.

30. TIH w/ 2 3/8” to 900’. Set a balanced 100’ cement plug from 900 to
800. (1.5 bbls) TOOH TO 400’. WOC 4 hrs. TIH and tag plug. TOOH

keeping 500’ of tbg in derrick.

31. Remove “B” section and weld on 4 4", 11.6#, N-80 Lift Sub.

32. Latch on to 4 %" casing and work casing. Figure free point.



33.RIH w/ jet cutter and cut off 4 %4” casing 40’ above free point. Pull and
lay down 4 %” casing. A notice to pull 4 %4” casing needs to be filed
with state. If 4 %" casing is not pulled perforations will need to be
shot @ a depth of 110’ and cement will need to be circulated down 4

%” casing and to surface in 9 5/” annulus. Or a 1” string will need to
be used to set at least 100’ of cement in 4 4" casing and annulus.

34. TIH w/ 2 3/8” tbg and set a 100’ plug in and out of casing stub. (4.6
bbls). TOOH, WOC. TIH and tag plug.

35. Cut 9 5/8” casing off 4’ below GL. Place 100’ cement plug as
mentioned in step 33. Cap and date casing.

36.A 10’ piece of either 4 %:” casing or 5 }4” casing measuring 10’ in length
will be cemented in cellar and well head covered. At least 6’ needs to
be in ground and 4’ sticking above ground with well name and

number welded on casing for permanent marker. All pertinent
paperwork and logs will need to be filed with state.




State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

GARY R. HERBERT

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director

CONDITIONS OF APPROVAL
TO PLUG AND ABANDON WELL

Well Name and Number: Mustang 1320-11

API Number: 43-047-36384

Operator: Mustang Fuel Corporation

Reference Document:  Original Sundry Notice dated September 16, 2011,
received by DOGM on September 20, 2011

Approval Conditions:

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call Dan Jarvis at
801-538-5338.

2. ADD Plug # 1A: A 100’ plug shall be balanced across the Base of Moderately Saline Groundwater @ 3400 as
required by rule R649-3-24-3.3. The plug shall be balanced from 3450° to 3350°

3. All annuli shall be cemented from a minimum depth of 100’ to the surface.

4. Surface reclamation shall be done in accordance with R649-3-34 — Well Site Restoration. Evidence of
compliance with this rule should be supplied to the Division upon completion of reclamation.

5. Note: Mustang Fuel Corporation (Mustang) will be held responsible until such time that adequate proof has
been supplied to the Division to convert this well to a water well. The proof should include an acceptance
of responsibility from the landowner; release of the well bore from Mustang to the landowner and proof that
the well has been adequately converted and working as a water supply well under the Division of Water
Rights authority (see R649-3-24-6 for more information on this requirement). The well will be considered
Temporarily Abandoned and fall subject to all requirements in the Oil and Gas Conservation General Rules,
including R649-3-36, until such time that the conversion is complete and approved by the Division.

6. If the well is not converted to a water source well, Mustang shall contact the Division prior to the
continuing on with the P& A procedures and setting plugs 4 through 6.

7. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

8. If there are any changes to the plugging procedure or the wellbore configuration, notify Dustin Doucet at
801-538-5281 prior to continuing with the procedure.

All other requirements for notic:Zreporting in the Oil and Gas Conservation General Rules shall apply.
ﬁ/(/\/(/% September 27, 2011 UTAH

Dusfin K. Doucet / Date DNR
Petroleum Engineer —

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 o www.ogm.utah.gov OIL, GAS & MINING



9/27/2011

TD:

7810 TVD: 7810 PBTD:

7760

Wellbore Diagram 1263
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RECEIVED

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES OCT 24 2011
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

o#-OF- Ol GAS & MININGFEE .
SUNDRY NOTICES AND REPORTS ON WELLS B [F INDIAN, ALLOTTEE OR TRIBE NAME

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

OILWELL [] GAS WELL OTHER Mustang 1320-11
2. NAME OF OPERATOR: ‘ 9. APl NUMBER:
Mustang Fuel Corporation 4304736384
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
418 E. Main, Suite 18 oy Vernal ararz UT ;- 84078 (435) 781-1870 Wildcat
4, LOCATION OF WELL
FOOTAGES AT SURFACE: - 1979 FSL846' FEL. e ~f SRR o e i countv: Uintah.
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESE A1 138 20E - . o STATE: UTAR
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] NOTICE OF INTENT ] acioize [] oeeren { ] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) ] ALTER CASING [] FracTURE TREAT [] sipETRACK TO REPAIR WELL
Approximate date work will start: [ ] casiNGREPAR [C] wewconsTrRucTION [[] TEMPORARILY ABANDON
] CHANGE TO PREVIOUS PLANS [] oPERATOR CHANGE ] TusiNG REPAIR
] cHancE TuBING [] PLUG AND ABANDON [C] VENTORFLARE
L_L] SUBSEQUENT REPORT |:| CHANGE WELL NAME [Z] PLUG BACK D WATER DISPOSAL
(Suomt ?ngmal Form o) [[] CHANGE WELL STATUS [] PRODUCTION (START/RESUME) [] WATER SHUT-OFF
ete ofwork completon [[] COMMINGLE PRODUCING FORMATIONS [_| RECLAMATION OF WELL SITE [ orher:
10/10/2011 [ coNVERT WELL TYPE [[] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, voiumes, etc.

Mustang Fuel Corporation reports the above well was P & A'd per State regulations to the bottom of the fresh water zone.
See attached plugging operations

The well is currently waiting on equipment to test the fresh water zone. If Mustang fails to produce a useable amount of water,
then plugging and abandon steps will be completed. Further reports will be submitted.

NAME (PLEasE prINT)LUCY Nemec me Sr. Operations Specialist

10/21/2011

SIGNATURE DATE

(This space for State use only) U

(5/2000) (See Instructions on Reverse Side)



MUSTANG FUEL CORPORATION
Mustang #1320-11 P&A Lower Intervals/Test Upper Intervals for Water
October 11, 2011

MUSTANG #1320-11

NE/SE $1-T13S-R20E Last Csg 4-1/2 11.60# M-80 Set @ 7804 KB 15.6 PBTD 1738
GL 5834 KBE 5849.6 RBP PKR
PERFS Water 1560-1576 Under RBP @ 1738 Uteland Butte
Under RBP @ 2292 2278 - 2281 2258 - 2266 2252 - 2255 2238 -2244 1910 - 1916
2310 - 2314 1850 -1856 1778 -1784 1760 - 1770
Squeezed Perfs 5/4/07 2315- 2330 Wasatch Zones

Perfs Isolated Under CIBP @ 5260
7462 - 7470 7410 -7416 6894 - 6898 6876 -6880 6520 - 6524 6501 - 6506 6426 - 6430
6122 - 6128 5855-5860 5818 - 5824 5532-5535 5517 - 5520 5490 - 5493 5304 - 5307

Operations Summary

10/1/2011

SITP 0 PSI. SICP 0 PSI. MIRU CU. ND 7 1/16"X2 3/8" 5M TREE. NU 7 1/16"X 3M HYD BOP. PULL DONUT. TALLY 73 JNTS TBG
OUT OF HOLE. TIH WITH 159 JNTS 2 3/8",4.7#, N-80, EUE 8RND TBG. TAG @ 5,180.6' RKB. PICK UP OFF BTM. SDFW.

10/3/2011
SITP 0 PSI. SICP0 PSI. PUMP 1 BBL FW SPACER, 10 SX CLASS "G" CMT, MIXED @15.8 PPG, YIELD 1.15, DISP W/1 BBL FW.
TOC @ 5,050". DISPLACE HOLE W/TREATED PKR FLUID. TOOH TO 3,468', PUMP 1 BBL FW SPACER, PUMP 20 SX CLASS
"G" CMT BALANCE PLUG MIXED @ 15.8 PPG, YIELD 1.15, DISP W/1 BBL FW. TOOH. PU & MU 3 3/4" JUNK BIT. WAIT2 HRS.
TIH W/2 3/8" TBG, TAG @ 3,100". TOOH LAYING DOWN RENTAL TBG, STANDING BACK MFC TBG. SECURE WELL. SDFN.

10/4/2011
PU & MU 4 1/2" CIBP. TIH, SET @ 2,300" RKB. PUMP TREATED FL. CIRCULATION BROKE W/10 BBLS AWAY,PUMP 1 BBL
FW SPACER, PUMP 100’ CMT, DISPLACE W/1 BBL FW. TOOH. PU & MU CIBP. TIH , SET CIBP @ 1,738 RKB. TEST TO 650
PSI. PUMP 1 BBL FW SPACER, PUMP 100' CMT, DISPLACE W/1 BBL FW. TOOH. LAY DOWN TBG.
RD PLUGGING RIG. WELL P & AED PER STATE REGULATIONS TO BTM FRESH WATER ZONE.

10/5/2011
RD 7 1/16"X2 3/8" 5M TREE. RU 7 1/16" FULL OPEN VALVE. RU THE PERFORATORS E-LINE. RIH W 3 1/8" PERFORATOR
GUN TO PERFORATE FRESH WATER ZONE FROM 1,560-1,576', (16") 4 SPF, 120 DEGREE PHASING, .36" EH W/17"
PENETRATION. TOTAL SHOTS 64. POOH. WELL ON SLITE VACUM. RD E-LINE.

SECURE WELL SDFN. WO CU.

10/8/2011

M! @ RU CU, PUMP, WATER TANK & FBT. ND FULL OPEN VALVE. NU 7 1/16"X3M BOP.PU & MU 1.781" SSN. TiH W/48 JNTS
2 3/8", 4.7#, N-80, 8RND TBG TO 1,570' RKB. LOAD HOLE W/1.5 BBL FW. BREAKDOWN W/4 BBLS FW @400 PSI@1.5 BPM.
RU SWAB. MAKE 33 SWAB RUNS. BFL @ SURFACE, EFL 650", AFL 650". ALL PULLS FROM SSN @ 1,570". CATCH SAMPLE
ON LAST RUN FOR ANALYSIS. SDFN.

10/9/2011  TOH W/TBG. RU PERFORATORS E-LINE. RIH W/GR CCL TO LOG BEFORE PERF. (RECEIVED RESULTS OF WATER TEST,
GOOD WATER.) RD E-LINE. TIH W/SSN & 48 JNTS TBG, EOT @ 1,570' RKB. RU SWAB. MAKE 99 SWAB RUNS. BFL 300,
EFL 650", AFL 650', ALL PULLS FROM SSN @ 1,570". CATCH SAMPLE ON LAST RUN FOR ADDITIONAL TEST. SDFS. WILL
TOOH & RD MONDAY THE 10TH.

10/10/2011
TOOH & LAY DOWN TBG. ND BOP, NU TREE, RD CU.



Sundry Nunber: 24202 APl Well Nunber: 43047363840000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING FEE '

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well MUSTANG 1320-11
2. NAME OF OPERATOR: 9. API NUMBER:
MUSTANG FUEL CORPORATION 43047363840000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
418 East Main , Vernal , UT, 84078 405 748-9487 Ext AGENCY DRAW
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: UINTAH
1879 FSL 0846 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: NESE Section: 01 Township: 13.0S Range: 20.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING |:| CASING REPAIR
v" NOTICE OF INTENT
Approximate date work will start: [ chanee To PREVIOUS PLANS ] chance Tusine O] chance weLt nave
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
D SUBSEQUENT REPORT D DEEPEN D FRACTURE TREAT |:| NEW CONSTRUCTION
Date of Work Completion:
D OPERATOR CHANGE D PLUG AND ABANDON D PLUG BACK
D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION
D SPUD REPORT
Date of Spud: D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
D DRILLING REPORT D WATER SHUTOFF v" SI TA STATUS EXTENSION |:| APD EXTENSION
Report Date:
D WILDCAT WELL DETERMINATION D OTHER OTHER: I I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Mustang fuel Corporation requests a one year SI/TA Extension Approved by the
beginning May 1, 2012 to May 1 2013 to obtain a permit from the Utah Division of
Division of Water Rights to convert this well to a water well. 10/3/2011 Oil, Gas and Mining

- SITP 0 PSI, SICP 0 PSI. 10/4/11 - The well was P&A'd per State Date: April 11, 2012
Regulations to the btm of the fresh water zone (CIBP @ 1738' Tested to ™ D
650 psi w/100' cement on top. The well was perforated from 1560' - By: \Jﬁ‘/)\ 8 wwy{’
1576' and tbg was set @ 1570'. Current FL @ 650'. The well is currently '
Sl and listed as TA waiting on water tests and a permit from the
Division of Water Rights to convert to a water well.

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Lucy Nemec 435 781-1870 Sr Operation Spec
SIGNATURE DATE

N/A 3/28/2012

RECEI VED: Mar. 28, 2012




STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

RECEIVED

AMENDED REPORT []

MAY i 8 25%2 (highlight changes)

FORM 8

DIV QEQN GAS ING

5. LEASE DESIGNATION AND SERIAL NUMBER:

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

1a. TYPE OF WELL: 9V"éLL V%?_ L m DRY I:I OTHER 7. UNIT or CA AGREEMENT NAME
b. TYPE OF WORK: 8. WELL NAME and NUMBER:
WELL fR- e [ ey [ REGVR. OTHER Mustang 1320-1}
2. NAME OF OPERATOR: 9. API NUMBER:
Slate River Resources, LLC 4304736384
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT

418 E. Main Ste 18

cry Vernal

stare UT 2 84078

Wildcat

(435) 781-1870

4. LOCATION OF WELL (FOOTAGES)

1879' FSL 846' FEL

AT SURFACE:

11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN:

NESE: 1 13 20E
AT TOP PRODUCING INTERVAL REPORTED BELOW: 1879"' FSL 846" FEL
12. COUNTY 13. STATE
ATTOTALDEPTH: . 1879"' FSL 846" FEL intah UTAH
v Uinta
14. DATE SPUDDED: 15. DATE T.D. REACHED: | 16. DATE COMPLETED: 17. ELEVATIONS (DF, RKB, RT, GL):
10/10/2011 ABANDONED [ | READY TO PRODUCE [_] 5834 GL
18. TOTALDEPTH: MD 7 81() 19. PLUGBACKT.D.. MD 4 738 '$20. IF MULTIPLE COMPLETIONS, HOW MANY? * { 21. DEPTHBRIDGE ~ MD 1.738:
) J PLUG SET: ol 5
™o -7.810 ™o 1,738 ™vD 1,738 -
22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of each) 23.
WAS WELL CORED? No[] ves[]  (submitanaysis)
WAS DST RUN? no[T] ves[]  (submitreport)
DIRECTIONAL SURVEY? NO[ ] YES[] (submitcopy)
24. CASING AND LINER RECORD (Report all strings set in well)
STAGE CEMENTER | CEMENT TYPE & SLURRY
HOLE SIZE SIZE/GRADE WEIGHT (#tt.) TOP (MD) BOTTOM (MD) DEPTH NO. OF SACKS | VOLUME (BaL) | CEMENTTOP** | AMOUNT PULLED
12-1/4 9-5/8. H-40 32.3 0 840
7-7/8" 4-1/2 M-80 11.6 0 7,803
25. TUBING RECORD
SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE | DEPTHSET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD)
2-3/8 1,570
26. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATION NAME TOP (MD) BOTTOM (MD) | TOP(TVD) | BOTTOM(TVD)] INTERVAL (Top/Bot-MD) | SIZE | NO. HOLES PERFORATION STATUS
») Fresh Water 1,560 1,576 1,560 1,576 .36 64 | open [/] Saueszed []
® open [ ] Squeezed |
C) Open I:l Squeezed D
(D) Open D Squeezed |:|

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL

AMOUNT AND TYPE OF MATERIAL

5050 35' Sand & 60' "G" cmit
2300 CIBP @ 2300 with 100’ "G" cement on top
1738 CIBP @ 1738 with 100' "G" cemont on top

29. ENCLOSED ATTACHMENTS:

] ELECTRICAUMECHANICAL LOGS

/] SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFIGATION

[] eeoLocic ReporT

[] coreanaLysis

] bstRrePorT

] orrer:

I:l DIRECTIONAL SURVEY

30, WELL STATUS:

TA

(5/2000)

(CONTINUED ON BACK)



31. INITIAL PRODUCTION INTERVAL A (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION {OIL - BBL: GAS —~ MCF: WATER -BBL: |PROD. METHOD:
RATES: =

CHOKE SIZE: |TBG.PRESS. |CSG.PRESS. JAPIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION ]OIL - BBL: GAS - MCF: WATER -BBL: |INTERVAL STATUS:
RATES: =

INTERVAL B (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS ~ MCF: WATER - BBL: |PROD. METHOD:
RATES: —

CHOKE SIZE:  |TBG. PRESS. |CSG.PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL - BBL: GAS ~ MCF: WATER -~ BBL: |INTERVAL STATUS:
RATES: —

INTERVAL C (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION JOIL - BBL: GAS — MCF: WATER ~BBL: |PROD. METHOD:
RATES: —

CHOKE SIZE: |TBG. PRESS. |CSG.PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL - BBL: GAS - MCF: WATER - BBL: |INTERVAL STATUS:
RATES: —

INTERVAL D (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION }OIL - BBL: GAS - MCF: WATER -BBL: |PROD. METHOD:
RATES: —

CHOKE SIZE: |TBG. PRESS. |CSG.PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL — BBL: GAS - MCF: WATER -BBL: }INTERVAL STATUS:
RATES: =

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

Plugged

33. SUMMARY OF POROUS ZONES (include Aquifers): 34, FORMATION (Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval

tested, cushion used, time toof open, flowing and shut-in pressures and recoveries.

. Top Bottom - Top
Formation (MD) (MD) Descriptions, Contents, etc. Name (Measured Depth)
Water zone 1,560 1,576 | Fresh Water
35. ADDITIONAL REMARKS (Include plugging procedure)

Plugged to fresh water zone - waiting on water well permit

36. | hereby certify that the foregoing and attached inf is fete and correct as determined from all available records.

Name (pLease prINT)_LUCY Nemec me Sr. Operations Specialist

SIGNATURE %zg V\J/ww DATE 5/24/2012

This report must be submitteqvmhin 30 days of

® completing or plugging a new well ® reentering a previously plugged and abandoned well
o drilling horizontal laterals from an existing well bore e significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

**ITEM 24: Cement Top —Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS)).

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

(5/2000)



STATE OF UTAH l Y FORM 9

DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
FEE

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole dapth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TQ DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

owwelL [J  GASWELL OTHER Mustang 1320-1

2. NAME OF OPERATOR: 9. AP| NUMBER:
Mustang Fuel Corporation 4304736384
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
418 E. Main, Suite 18 cyry Vernal srare UT,,84078 (435) 781-1870 Wildcat
4. LOCATION OF WELL
FOOTAGES AT sURFACE: 1979' FSL 846" FEL county: Uintah
QTRI/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESE 1 138 20E STATE:
UTAH
11, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
] acioize [} oeePen [[] REPERFORATE CURRENT FORMATION
[] NOTICE OF INTENT
(Submit in Duplicate) [] ALTER casING [] FracTurE TREAT [T] sipeTrack To REPAIR WELL
Approximate date work will start; [[] casING REPAIR ] newconsTRuCTION [] TemPorARILY ABANDON
[ crianee To PrREVIOUS PLANS [] operaToR cHanGe [] tusinG RePaiR
] cHance TuBING [ PLuc AND ABANDON [] venToRFLARE
] suBSEQUENT REPORT [J cHaNGE weLL NaME [/] Prucsack [ warer oisposaL
(Submit Original Form Only)
[[] CHANGE WELL STATUS [T] PRODUCTION (STARTRESUME) [Tl water sHuT-OFF
Date of work completion:
[[] COMMINGLE PRODUCING FORMATIONS [] RrecLamaTioN OF weLL siTE ] orser:
1071072011 [T converT weLL Tvre [[] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Mustang Fuel Corporation reports the above well was P & A'd per State regulations to the bottom of the fresh water zone.
See attached plugging operations

The well is currently waiting on equipment to test the fresh water zone. If Mustang fails to produce a useable amount of water,
then plugging and abandon steps will be completed. Further reports will be submitted.

RECEIVED
MAY 28 0L

DIV. OF OIL, GAS & MINING

NAME (PLeASE PrINT) =UCY Nemec mme Or. Operations Specialist

10/21/2011

SIGNATURE _{ A 3 LYY NG e, DATE
~

(This space for State use only) U

(5/2000) (See Instructions on Reverse Side)



MUSTANG FUEL CORPORATION
Mustang #1320-11 P&A Lower Intervals/Test Upper Intervals for Water
October 11, 2011

MUSTANG #1320-11 RIG #: Nabors Plug lower intervals/Test upper intervals for water Start Date 28-Sep-11
NE/SE $1-T13S-R20E Last Csg 4-1/2 11.60# M-80 Set @ 7804 KB 15.6 PBTD 5260
GL 5834 KBE 5849.6 RBP PKR
TBG 2-3/8" 4.7# J-55 Set @ 2378 TD 7810 COM Days 9
Daily Costs $17,235 Cum Costs $79,469 CIBP 5260 2300 1738
PERFS Water 1560-1576 Under CIBP @ 1738 Uteland Butte
Under RBP @ 2292 2278 - 2281 2258 - 2266 2252 - 2255 2238 -2244 1910-1916
2310 - 2314 1850 - 1856 1778 - 1784 1760 - 1770
Squeezed Perfs 5/4/07 2315- 2330 Wasatch Zones

Perfs Isolated Under CIBP @ 5260
7462 - 7470 7410-7416 6894 -6898 6876-6880 6520 - 6524 6501 - 6506 6426 - 6430
6122 - 6128 5855 - 5860 5818 - 5824 5532-5535 5517 - 5520 5490 - 5493 5304 - 5307

Operations Summary
9/28/2007
8/24 - 8/26 - Looking for rig and rentals
9/28/11 - Pull Test Anchors. WO plugging Unit. Locate water test unit.

10/1/2011

SITP 0 PSI. SICP 0 PSI. MIRU CU. ND 7 1/16"X2 3/8" 5M TREE. NU 7 1/16"X 3M HYD BOP. PULL DONUT. TALLY 73 JNTS TBG
OUT OF HOLE. TIHWITH 159 JNTS 2 3/8",4.7#, N-80, EUE 8RND TBG. TAG @ 5,180.6' RKB. PICK UP OFF BTM. SDFW.

10/3/2011

SITP 0 PSI. SICP0 PSI. PUMP 1 BBL FW SPACER, 10 SX CLASS "G" CMT, MIXED @15.8 PPG, YIELD 1.15, DISP W/1 BBL FW.
TOC @ 5,050". DISPLACE HOLE W/TREATED PKR FLUID. TOOH TO 3,468', PUMP 1 BBL FW SPACER, PUMP 20 SX CLASS
"G" CMT BALANCE PLUG MIXED @ 15.8 PPG, YIELD 1.15, DISP W/1 BBL FW. TOOH. PU & MU 3 3/4" JUNK BIT. WAIT2 HRS.
TIH W/2 3/8" TBG, TAG @ 3,100". TOOH LAYING DOWN RENTAL TBG, STANDING BACK MFC TBG. SECURE WELL. SDFN.

10/4/2011

PU & MU 4 1/2" CIBP. TIH, SET @ 2,300' RKB. PUMP TREATED FL. CIRCULATION BROKE W/10 BBLS AWAY,PUMP 1 BBL
FW SPACER, PUMP 100" CMT, DISPLACE W/1 BBL FW. TOOH. PU & MU CIBP. TIH , SET CIBP @ 1,738 RKB. TEST TO 650
PSI. PUMP 1 BBL FW SPACER, PUMP 100' CMT, DISPLACE W/1 BBL FW. TOOH. LAY DOWN TBG.

RD PLUGGING RIG. WELL P & AED PER STATE REGULATIONS TO BTM FRESH WATER ZONE.

10/5/2011
RD 7 1/16"X2 3/8" 5M TREE. RU 7 1/16" FULL OPEN VALVE. RU THE PERFORATORS E-LINE. RIH W 3 1/8" PERFORATOR

GUN TO PERFORATE FRESH WATER ZONE FROM 1,560'-1,576', (16') 4 SPF, 120 DEGREE PHASING, .36" EH W/17"
PENETRATION. TOTAL SHOTS 64. POOH. WELL ON SLITE VACUM. RD E-LINE.

SECURE WELL SDFN. WO CU.

10/6/2011
WOCu

10/8/2011

MI @ RU CU, PUMP, WATER TANK & FBT. ND FULL OPEN VALVE. NU 7 1/16"X3M BOP.PU & MU 1.781" SSN. TIH W/48 JNTS
2 3/8", 4.7#, N-80, 8RND TBG TO 1,570' RKB. LOAD HOLE W/1.5 BBL FW. BREAKDOWN W/4 BBLS FW @400 PSI@1.5 BPM.
RU SWAB. MAKE 33 SWAB RUNS. BFL @ SURFACE, EFL 650', AFL 650". ALL PULLS FROM SSN @ 1,570'. CATCH SAMPLE
ON LAST RUN FOR ANALYSIS. SDFN.

10/9/2011  TOH W/TBG. RU PERFORATORS E-LINE. RIH W/GR CCL TO LOG BEFORE PERF. (RECEIVED RESULTS OF WATER TEST,
GOOD WATER.) RD E-LINE. TIH W/SSN & 48 JNTS TBG, EOT @ 1,570' RKB. RU SWAB. MAKE 99 SWAB RUNS. BFL 300",
EFL 650, AFL 650", ALL PULLS FROM SSN @ 1,570". CATCH SAMPLE ON LAST RUN FOR ADDITIONAL TEST. SDFS. WILL
TOOH & RD MONDAY THE 10TH.



10/10/2011
TOOH & LAY DOWN TBG. ND BOP, NU TREE, RD CU. SEARCHING FOR EQUIPMENT TO PERFORM TEST.



OPERATOR: Mustang Fuel Corporation

CNTY: UINTAH FTG: 1879 FSL, 846" FEL IP GAS:
WELL: Mustang #1320-11 STATE: UT Q-Q; NESE IP OIL:
FIELD: AGENCY DRAW SPUD:  22-Jul-05 SEC.: 1 IP WTR:
API # 43-047-36384 COMP: TWS: 13§ CUM GAS:
LEASE #: FEE STATUS: T&A RGE: 20E CUM OIL:
UIC #: N/A ‘WBD DATE: 17-Oct-11 BY: IN CUM WTR:
LAST PROD:
WELLBORE DIAGRAM
KBE: _5849.6 '
KB: 156 "
GLE: __ 5830 ' VA /7 NN\ CASING HEAD: CAMERON 117 3K x 9-5/8"
é %\ m!gl&lé%om CAMFERON 7-1/16"-5K x 2-1/16"
TD (f0): ____7810 ' (/] § HOLE (in SIZE (in) WT (Ib/ft) GRADE _ TOP (f) BIM(f)  ITS
PBTD (ft): 7760 ' é % 121/4 95/8 323 H-40 840
% \ 77/8 412 11.6 M-80 1] 7803 184
% i\\ Flag Joint @ 5454’
TOC@ 420 é 7 §
% Z\ TUBING RECORD COND: DATE: __ 8-Oct-11
é é%\ SIZE (in WT (ib/ft) GRADE _TOP(f) TALLY (f ITS
é é§ 2 38 47 N-80 1552,00 48
12%" Hole / 4 \ ITEM DESC SIZE (in) TALLY (ft ITS
95/8,323¥Coig@ 840 Z KB. 15.60
Z Tbg Hanger 0.68
! % TBG 2-3/8°. 4.7¢, N-80 23/8 1552.00 48
' / R-Nipple 1781 1D 43
Z‘, EOT 1569.71
Fresh Water Zone 1560'-1576' ﬁ ﬁ %
EOT@® 1570 N\ é’
| 4
P&A Plug 100' cmt
CIBP Set 1738’ 10/5/11 RN
Ute land Butte 1760™-1770' DO
f N %
| Ute land Buute 1778'-1784' § 7
| Ute land Butte 1850'-1856' ’3{
N
| Ute land Butte 1910'-1916' § Z RECE\VED
Ute land Butte 2238'-2244 y
[ N : AL
: Ute land Butte 2252'-2255' 2 MAY 78 Lo
N
l Ute land Butte 2258'-2266' Q / : i N\NG
N
Ute land Butte 2278"-2281" , DIV. OF OIL, GAS &
P&A Plug 100 cmt \‘ ] /
CIBP Set 2300 10/5/11 Bl it
RESHOT 5-15-07 N XX
Wasatch 2310'-2319' 4
SQUEEZED 5-4-07 N 7
Wasatch 2312'-2330" S '
EOT® 2378 .
P&A Plug TOC 5050' § o | '
8-29-07@ 35° sand & 60' cmt set on fish NN} T
CIBP Set 5260" 2/28/07 RN FisH N WELL POBS 2
Mesaverde 5304'- 5307' ‘K‘I‘IQIOIQIQZ(
N
Mesaverde 5490'- 5493 §
Mesaverde 5517'- 5520' § ;
Mesaverde 5532'- 5535" o)
N
Mesaverde 5818'- 5824' § /
Mesaverde 5855'- 5860 E
N\
Mesaverde 6122'- 6128' /
N
Mesaverde 6426'- 6430' § /
N
Mesaverde 6501'- 6506
Mesaverde 6520'- 6524 § /
Mesaverde 6876'- 6880° g
Mesaverde 6894'- 6898’ § ;
Blackhawk 7410'-7416' —
N
Blackhawk 7462'-7470' %
PBTD @ 7754’ 9/3/05 N

ORIG PBTD (FC) @
41/2*,11.6#, M-80 Csg @
Cmtd w/ 320 sxs Lead & 1420 sxs Tail
D@

7 7/8" Hole

7760 °
7803 '

7810 °




UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, UT 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT
PLEPELPPSLEBLLLEVLBEDLLPPHD
TO THE FOLLOWING OPERATOR:

Operator Name: MUSTANG FUEL CORPORATION

Mailing Address: Attn: Ms Lucy Nemec.
418 E Main

Vernal, Utah 84078
Weli(s) or Site(s): 1) Uintah Oil Assoc 1321-7P API| #: 43-047-37290

2) UT Oil Shales 1321-4M APl #: 43-047-37292
3) UT Oil Shales 1321-17A APl #: 43-047-37293
4) Mustang 1321-7F API#. 43-047-36371
5) Utah QOil Shales 1321-9P APl 43-047-36375
6) Mustang 1320-1i APl#: 43-047-363844- 1S 206 )
7) Uintah Oil Assoc 1321-7A API#: 43-047-36372
8) Mustang 1320-12A API#: 43-047-36369
9) Mustang 1320-30 AP 43-047-37294

Date and Time of Inspection/Violation: _March 7, 2013

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953,
as amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has
conducted an inspection of the above described site and/or records on the above date and has found alleged
violation(s) of the act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporarily Abandoned Wells — According to Rule R649-3-36, the operator is required to
supply the Division with reasons for extended SI/TA, the length of time for extended SI/TA and proof of well bore integrity
for every well SI/TA over 12 consecutive months. After 5 years of continued SI/TA. the wells are to be plugged unless
good cause is supplied to the Division for extended SI/TA in addition fo the required information just mentioned.

Rule R649-3-4.3 Bonding - If the division finds that a well subject to this bonding rule is in violation of Rule R649-3-36,
Shut —in and Temporarily Abandoned Wells, the division shall require a bond amount for the applicable well in the amount
of actual plugging and site restorations costs.

Rule R649-3-4.41 Bonding — Within 30 days of notification by the division, the operator shall submit to the division an
estimate of plugging and site restoration costs for division review and approval.

The Division has initiated several contacts with Mustang Fuel Corporation (Mustang) reguesting required documents and
action per R649-3-36. Wells 1-7 listed above have previously been issued SI/TA Notices. Wells 1-4 listed above have
previously been issued Notices of Violation. Mustang has not accomplished the required work or submitted the required
information to bring these wells into compliance. Wells 6 & 7 listed above have 5/1/2043 SI/TA extensions, however to
date the proposed work has not been done. This is the first S/TA notice for wells 8 & 9 listed above.

Page1of2



UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, UT 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

These wells are in violation of R-649-3-36 as listed above. The Division requires Mustang to put up fuli cost bonding for
the wells in violation above per R649-3-4. It is also mandatory that Mustang submit all documentation as required by

R649-3-36 concerning shut-in and temporarily abandoned wells.
Immediate Action: For the wells subject to this notice, Mustang shall fulfiil full cost bonding requirements for

each well. Mustang shall also submit all information as required b R649-3-36 or plug and abandon or place the

wells on production.

* Fines may be levied up to $10,000.00 per day for every well in violation given

the authority provided under U.C_A 40-6-11, part 4

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an authorized
representative of the director of the Division of Oil, Gas and Mining. Failure to comply with this notice will result in the
Division pursuing further actions against said operator. Further actions may include initiation of agency actions to order
full cost bonding and plugging and abandonment of wells and requests for bond forfeiture and civil penalties.

Compliance Deadline: May 1, 2013
Date of Service Mailing: March 18, 2013 Certified Mail No.: 7010 1670 0001 4810 3959

Division Representative Signature Operator Representative (if presented in person)
cc: Compliance File
Well Files

1/2013

Page 2 of 2



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM S

5. LEASE DESIGNATION AND SERIAL NUMBER:
FEE

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals 1o dill new wells, significantly deepen existing wells bafow cument boftarmhole depth, reenter plugged wells, or lo
diill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

B, IF INDIAN, ALLOTTEE OR TRIBE NAME. |

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL oiLwert T GASWELL [/]  OTHER

8. WELL NAME and NUMBER:
Mustang 1320-1}

2. NAME OF OFERATOR:
Mustang Fuel Corporation

S, AP{NUMBER:

3. ADDRESS OF OPERATOR:
9800 N. Oklahoma Ave

ary Oklahoma City

4304736384
PHONE NUMBER: 0. FIELD AND POOL, OR WILDCAT:
srare WK 73114 (405) 748-9400 Wildcat

4. LOCATION OF WELL
FOOTAGES AT SURFacE: 1879’ FSL, 846" FEL

county: Uintah

- QTRIGTR, SECTION, TowNsHIP, RanGE. MEriDan: NESE 1 138 20E STATE:
UTAH
1, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
(] NOTICE OF INTENT [ somize 7] oespen [] REPERFORATE CURRENT FORMATION
{Submitin Dupicats) [ Aurercasme 7] eracture rReat [T} sibeTRACK TO REPAIR WELL
Approximate dale workwittstart: ] CASING REPAIR [] NEWCONSTRUCTION [] TEMPORARILY ABANDON
] cHANGE TO PREVIOUS PLANS [ oreraTOR CHANGE {77 Tusine RepaR
[[] cwanee TuBING PLUG AND ABANDON ] venrorFLare
/] suBSEQUENT REPORT ] cranee wert name [} prussack [} warer Disposat
{Submit Original Form Only)
[] crancewew status [[] PRODUCTION (STARTIRESUME} [] water shuT-oFF
Date of work comnpletion.
[1 comMinGLE PRODUCING FORMATIONS || RECLAMATION OF WELL SITE 1 omer
1171372013 [ convertwaLL TYPE [[] RECOMPLETE - DIFFERENT FORMATION

12, DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cisady show all pertinent detalls including dates, depths, volumes, et

Mustang Fuel proposes to plug and abandon this wall per the following:

MOL and RU daylight pulling unit. RIH and tag existing plug at approximately 1638°,

Plug #1; If plug is there then spot 50 sxs Class B cement from 1638’ to 800", If necessary modify plug as appropriate.

Plug #2: Perforate 3 squeeze holes at 100'. Establish circulation. Mix and pump 40 sxs Class B cement from 100" to

surface, circulate good cement out casing and bradenhead.

Cut off wellhead. Top off casing(s) as necessary and install P&A marker. RD and MOL.

COPY SENT TO OPERATOR

Date: t ,'24, 'ZOB
L

nane PLEASE PRy _Jason Goss (405-842-7888)

mme Consulting Engineer

11/13/2013

SIGNATURE

{This space for State use only)

ED BY THE STATE
AR RO AH DIVISION oF
OlL, GAS, AND MININ
- DATE‘ “/ {3/ 2013 e aRal uStions on Reverse Side)
at

B;,L:;ee, Condthens of Approve] CAt—{-mkeé)

i

RECEIVED
NOV 13 2013
01V, OF OIL, GAS & MINING



OPERATOR: Mustang Fuel Corporutd CNTY: UINTAH PTG: 1879 FSL, B46" FEL IP GAS:
WELL: Mustang #1320-11 STATE: UT Q-0 NESE jigeliny
FIELD: AGENCY DRAW SPUD: _ :-Jul-05  SEC: 1 1P WTR:
API# 43-047-368384 COME: TWS: 138 CUM GAS:
LEASE & FEE STATUS: __ T&A RGE:_ 20E CUM OfL:
UIC #: N/A WBD DATE: _17-Cet-11 BY: 1IN CUM WTR;
LAST PROD:
WELLBORE DIAGRAM
KBE: SEAQ N
XB: 156"
GLE:_ S840 ° /NN CASING HRAD: CAMERON11I9K x 9-5/87
‘WELLHEAD: CAMERON 7-1/162-5K x 2:116"
CASING RECORD
i I i e Tty
() *
2 417" _16. M8 [ ‘_‘m"m 18
| Flag Joint B 5454
TOC@  43° 3}
TUBING RECORD COND: DATE: 80ct-1
SIZE {in] WTdv) Gl E P {it) Y s
2 38 47 N-80 15524 48
12%" Hole ? ITEM DESC SIZE fin} TALLY (f) Iis
95/8, 323 Ceg @ 840 XB. 15,60
The Hangey 0.68
N TBG A, 4,78, N-8D 2378 1552.00 48
* R-Nipple L781 LD 143
EOT 156971
Fresh Water Zone 1560°-1576
EOT® 157 :
PEA Plug 100 et
CIBP Set 1738' 10/5/12
i Ute land Butte 1760'-1770"
! Ute land Buite 1778-1784"
i Ute fand Buite 1850 1856°
Bu 9101918
| Vel B ¥ RECE‘VED
Ute land Butte 2238244 .
! emi
| ke fand Butte 2257-2255' MA\' 28 e
Ute land Bune 22582266 .
* OF Oll., GAS & MINING
Ute land Butie 2278'-2281" fHN .
P&A Plug 100 omt
CIBP Set 2300° 10/5/%1
RESHOT 5-15-07
Wausatch 23102319
SQUEEZED 5-4-07
Wassich 23122330 7
/
ETe 2278 7
P&A Plug TOC 5050 _
8-28-07@% 35' sand & 60° cmt seton fish i
g M7
CIBP Set 5260° 2/28/07 SNNFISH IN WELL POB! é
Mesavarde 5304 5307 DOCRXAXXX %
8
Mesaverde 53450°- 5453 ?
Mesaverde 5517 5520 g /
Masaverde 5537 5535° —
N %
Mesaverde 5318 5824 § v
Mesaverde 5855'- 5860" S é
N
Mesaverde 6122'- 6128
od BA26™- 4307 R 2
Mesaverde - 3
N 2
Messverde 6501 6506" g %
Mesaverde 6520- 6524’ g /]
Mesaverde 6876"- 6880" =1
5 v
Mesaverde £894°- 5898" § Z
Blackhawk 7410-7416 = Z
N 7
Blackhawk 746274700 =
PBTD @ 7754° 97305 77
ORIG PBTD (FCi@  7760°
AT, N M-80C2 @ 78037

Cmid w/ 320 5x5 Lead & 1420 s Toil
™D 780

a
F 78 Hole




State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R, STYLER
Executive Director

GARY R. HERBERT

Governor Division of Qil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Governor Division Director
CONDITIONS OF APPROVAL

TO PLUG AND ABANDON WELL

Well Name and Number: Mustang 1320-31

API Number: 43-047-36384
Operator: Mustang Fuel Corporation
Reference Document: Original Sundry Notice dated November 13, 2013,

received by DOGM on November 13, 2013.

Approval Conditions:

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call Dan
Jarvis at 801-538-5338.

2. Ifexisting plug is not tagged at a minimum of 1650°, then further approval will be necessary.

3. Plug #1 shall be tagged at a minimum of 800° (Estimate 64 sx from PBTD of 1638’) Minimum
plug shall be from 1500° — immediately above perf’d water zone to 800 (= 53 sx ).

4. All annuli shall be cemented from a minimum depth of 100’ to the surface.
5. Surface reclamation shall be done in accordance with R649-3-34 — Well Site Restoration.
6. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

7. If there are any changes to the procedure or the wellbore configuration, notify Dustin Doucet at
801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the procedure.

8. All other requirements for notice and reporting in the Oil and Gas Conservation General Rules

shall apply.
DATNEE .

§ 5\)\] \L‘J — November 13, 2013
Dustin K. Doucet Date

Petroleum Engineer

UTAH
M
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogm.utah.goy
OIl, GAS & MINING



o s Wellbore Diagram » 263

API Well No: 43-047-36384-00-00 Permit No: Well Name/No: MUSTANG 1320-11

Company Name: MUSTANG FUEL CORPORATION
Location: Sec:1 T:13S R:20E Spot: NESE String Information
Coordinates: X: 618167 Y: 4396855 . Bottom Diameter Weight Length Ct//"‘“'!‘
i - String (it sub) (inches) (Ib/ft) (ft) CHcey
Field Name: HOL1 204 1225
County Name: UINTAH SURF 804 9625 3 804
HOL2 7810 7875
1 S PROD 7758 45 116 7758
! 'E(—ﬁ.p yt,%m
) L, (ou/(r,s)(ausﬂ)r Ti 1570 2375
| ' [ 1 u
Al Cement from 804 ft to surface S (o /([ 15) (?Z ?:>L~ 7% ' X H /’L S N S——— Y FolH
Surface: 9.625 in. @ 804 ft. 2484
Hole: 12.25 in_ @ 804 ft 77'5*""‘4‘ | opose o st ol
Plog & |
o] ®
5357/ s ) 1456 f(_;)  Propese So 5
/ Ig_gg]e’m from 7758 ft_to 420 fi, K T c"j e goo AALA M~
Tubing: 2375 in, @ 1570 fi,
/ 53 !
—"’chxefj e 3g’ —> Exnrrv e PLug Cement Information
(oo BOC  TOC
7 .
2 b t L, © 250/ — Evegden 3 Pt 3 String (ft sub) (ft sub) Class Sacks
“ﬁ}.&:ﬂ 5 f PROD 7758 420 G 1740
s " . SURF 804 0 G 450
qis — '
wstTC
p 3100’ b ¢
| , = Elstytloy
Brtsew <8 Perforation Information
Top Bottom
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

B. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

8. WELL NAME and NUMBER:

oLwelt [  GAswELL OTHER Mustang #1320-11
2. NAME OF OPERATOR: 9. AP NUMBER
Mustang Fuel Corporation 4304736384
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
9800 North Oklahoma Ave . OKC orare OK 73114 (405) 748-9261 Agency Draw
4. LOCATION OF WELL
Footaces AT surrFace: 1879' FSL, 846' FEL county: Uintah
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESE 1 13S 20E STATE: UTAH
1" CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[J NOTICE OF INTENT E] ACIDIZE E DEEPEN E REPERFORATE CURRENT FORMATION
(Submit in Duplicate) [J ALtercasing [ rracTure TREAT ] sipetrack TO REPAIR WELL
Approximate date work will start: [ casinG rRepair [] newconsTRucTION [] TEMPORARILY ABANDON
[C] cHance To PREVIOUS PLANS [C] oreraTor cHaNGE ] tusinG REPAIR
[ cHance Tueing PLUG AND ABANDON [] ventoreLare
A SUBSEQUENT REPORT ] cHANGE WELL NaME [ ruceack [] wateroisPosaL
Da:::::::::::;:: o [ crance weLL sTATUS [C] PRODUCTION (START/RESUME) [] waTer sHuT-OFF
[[] comminGLE PRODUCING FORMATIONS [_] RECLAMATION OF WELL SITE O orHer:
1171472013 ] convert weLL Tvee [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

11-13/14-2013

MIRU, TIH, tag @ 1637’, TOOH, pump 68 sx cmt fr/ 1637°-750’, WOC, spot

in WL, RIH w/ WL, tag plug @ 801', POOH, RIH w/ WL, shoot 3 holes @ 100’,
POOH, RU pump, pump surf plug & circ to surf, ND BOP’s, cut off WH, install
P & A marker, well Plugged & Abandoned on 11-14-13.

Operations Tech

RECEgp,

NAME (PLEASE PRINT) TITLE
SIGNATURE DATE 6/20/201 4
e e e
(This space for State use only) R E C E I V E D
JUN 2 3 [
(5/2000) (See Instructions on Reverse Side)

Dlv.
OF OIL, Gas Hﬂ%NG

JUN 25 2014

IS
OIL, Gas & Mg
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