
STATE OF UTAH FORM 360
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OlL, GAS AND MINING AMENDED REPORTgg i (highlight changes)

5. MINERALLEASE NO: 6. SURFACE:APPLICATION FOR PERMIT TO DRILL P UT10001 00 FeeTC //
7. IF INDIAN,ALLOTTEEOR TRIBE NAME:1A. TYPE OF WORK: DRILL REENTER DEEPEN

B. TYPE OF WELL: OIL GAS OTHER SINGLE ZONE MULTIPLEZONE
8. UNITor CA AGREEMENT NAME:

2. NAMEOF OPERATOR: 9. WELL NAMEand NUMBER:
SLATE RIVER RESOURCES, LLC MUSTANG 132¢-11
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD ND POOL, OR WLDCAT:
418 E. MAIN ST mv VERNAL UT 84078 (435) 781-1871
4. LOCATIONOF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:
ATSURFACE: 1879' FSL & 846' FEL NESE 1 13S 20E
AT PROPOSED PRODUCING ZONE: SAME AS ABOVE

14. DISTANCE IN MILESAND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

69.0 MILES SOUTH OF VERNAL,UT UINTAH UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBEROF ACRES IN LEASE: 17. N JMBER OF ACRES ASSIGNED TO THIS WELL:

846' 19,199.80 320.06
18. DISTANCE TO NEAREST WELL (DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)
2600' 8,000 B-001556

21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILLSTART: 23. ESTIMATEDDURATION:

5833.5' GR 4/1/2005 30 DAYS

24. PROPOSED CASING AND CEMENTINGPROGRAM
SIZE OF HOLE CASING SIZE, GRADE, ANDWEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,YlELD,AND SLURRY WEIGHT

12 1/4 9 5/8 H-40 32# 2,000 CEMENT "V" 180 SKS 3.82CF 15.8PPG
CEMENT "G" 225 SKS 1.15 CF 15.8 PPG

7 7/8 4 1/2 M-80 11.6# 8,000 PREMlUMCEMENT 140 SKS 3.82 CF 11.0 PPG
CLASS "G" 580 SKS 1.26 CF 14.15 PPG

RECElVFD
MAR14 2005

25. ATTACHMENTS

VERIFYTHE FOLLOWINGARE ATTACHED INACCORDANCE WITHTHE UTAHOILAND GAS CONSERVATIONGENERAL RULES:

WELL PLATOR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

EVIDENCE OF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THANTHE LEASE OWNER

GINGER STRINGHAM AGENTGMNEAULRE TDAT

3/11/2005

(This space for State use only)

APINUMBERASSIGNED: P L"' 80NFIDENTlAI.-O
(11/2001) ee



T13S, R20E, S.L B.&M. SLATE RIVER RESOURCES, LLC

Set Mark i WELL LOCATION, MUSTANG 1320-1\,
S89'58'W - (G.L.O.) stone LOCATED AS SHOWN IN THE NE 1/4

SE 1/4 OF SECTION 1, T13S, R20E,
S.L.B.&M. COUNTY, UTAH.

Lot 4 Lot 3 Lot 2 Lot 1

o

NOTES:
1. Well footages are measured at right

angles to the Section Lines N2. Bearings are based on Global Positioning
Set Marked

Satellite observations.
Stone

WELLLOCATION:
MUSTANG1320-11 846'

ELEV. UNGRADED GROUND = 5834.1'
THIS IS TO CERTIFY THAT THE AB AT WAS
PREPARED FROM FIELD NOTES RVEYS
MADE BY ME OR UNDER MY Vi i THAT
THE SAME ARE TRUE AND T OF

t MY KNOWLEDGEAND BELI e' No.362251
I - à a- KOLBY R.

Found Set Marked Stone 1 ·

(1.5' high X 0.4' E/w x o RE TERED LA Y
0.3' N/S). Stone is on 1/4 Corner R ISTRATION N
East edge of 3' Dio. X is Missing STATE OF UTAH & OF
1' high pile of stones.

S89°44'22"W
- 5211.78' (Meas.) Set darked TIMBERLINE LAND SURVEYING, INC.

S89'52'W - 80.00 (G.L.O.) Ston
38 WEST 100 NORTH. - VERNAL, UTAH 84078

A = SECTION CORNERS LOCATED MUSTANG1320-11 (435) 789-1365

BASIS OF ELEVATIONIS BENCH MARK 66 WF 1952 (Proposed Well Head) so5RVEYED:
SURVEYED BY: K.K. SHEET

LOCATED IN THE NE 1/4 OF SECTION 6, T13S, R21E, NAD 83 Autonomous
,, DATE DRAWN:

- S.L.B.&M. THE ELEVATIONOF THIS BENCH MARK IS LATITUDE =
39° 42' 48.5 2-26-05 DRAWN BY: J.R.S.

MARKED ON THE AGENCY DRAW NE 7.5 MIN. LONGITUDE=
109° 37' 17.3"

QUADRANGLEAS BEING 5812'· SCALE: 1" =
1000, Date Last Revised: OF
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Slate River Resources
418 E. Main
Vernal, ÛT 84078
435-781-1871

Please hold all information associated with this Application for Permit to Drill
confidential for one year.

RECEIVED
MAR14 2005

DIV.OFOlL,GAS&



Ten Point Plan

Slate River Resources, LLC

Mustang 132Ô-1I

Section 1, Township 13 South, Range 20 East, NE/SE

1. Surface Formation

Green River

2. Estimated Formation Tops and Datum:

Formation Depth Datum
Green River Surface 5833.5'G.R.
Wasatch 2370' 3463.5'
Mesaverde 4870' 963.5'
Castlegate 6850' -1016.5'

Mancos 7500' -1666.5'

TD 8000' -2166.5'

A 12 ¼ hole will be drilled to 2,000' +/-. The hole depth will depend on the
depth that the Birds Nest Zone is encountered. The hole will be drilled 400'
beyond the top of the Birds Nest.

3. Producing Formation Depth:

Formation objective includes the Green River, Wasatch, Mesaverde and its sub-
members.

Off Set Well information (Wells within a one-mile radius)

Drilling/Permitted: Abandon Well:

Uintah Oil Association 1321-6G
. Agency Draw 16-2

Mustang 1321-7F Agency Draw 1-lA
Mustang 1321-6C
Mustang 1321-6N
Mustang
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4. Proposed Casing:

Hole Casing Coupling Casing
Size Size Weight/FT Grade & Tread Depth New/Used
12 ¼ 9 5/8 32# H-40 ST&C 2000 NEW
7 7/8 4 ½ 11.6# M-80 LT&C T.D. NEW

Cement Program:

The Surface Casing will be cemented to the Surface as follows:

Casing Cement Cement Cement Cement
Size Type Amounts Yield Weight

Lead:
9 5/8 Cement "V" 180 sks +/- 3.82 ft3/sk 15.8 ppg

Gel 16% BWOC
Gilsonite 10#/sk
Salt 3% BWOC
GR-3 3#/sk
Flocele ¼#/sk

Tail:

9 5/8 Cement "G" 225 sks. +/- 1.15 ft3/sk 15.8 ppg
Calcium Chloride 2% BWOC
Flocele ¼ #/sk
0.1% R-3
2% Bentonite

Top Out:

9 5/8 Cement "G" 100 sks +/- 1.15 ft3/sk 15.8 ppg
Calcium Chloride 3%BWOC
Flocele ¼
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Production casing will be cemented to 2,000' or higher as follows:

Casing Cement Cement Cement Cement
Size Type Amounts Yield Weight

Lead:
4 1/2 Premium Cement 100% 140 sks +/- 3.82ft3/sk 11.0 ppg

Gel 16% BWOC
Salt 3% BWOC
Gilsonite 10#/sk
Flocele ¼ #/sk
GR-3 3#/sk

Tail:
4 1/2 Class "G" 50% 580 sks +/- 1.26ft3/sk 14.15 ppg

POZ 50%
Gel 2% BWOC
Salt 10%BWOC
Dispersant .2% BWOC
Fluid loss .3%

Flocele ¼ #/sk

5. BOP and Pressure Containment Data:

The anticipated bottom hole pressure will be less than 3600 psi.

A 3000-psi WP BOP system as described in the BOP and Pressure Containment
Data (attached) will be installed and maintained from the 9 5/8" surface casing.
The BOP system including the casing will be pressure tested to minimum
standards set forth in "On Shore Order #2". The BOP will be mechanically
checked daily during the drilling operation.

6. Mud Program:

Mud weight Viscosity Fluid Loss
Interval lbs./eal. Sec./OT. Ml/30 Mins. Mud Type

0-2000 Air/Mist ------ No Control Air/Air mist
2000-T.D. 8.4-12.0 30 8-10
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7. Auxiliary Equipment

Upper Kelly cock, full opening stabbing valve, 2 ½" choke manifold and pit level
indicator.

8. Testing, Coring, Sampling and Logging:

a) Test: None are anticipated.

b) Coring: There is the possibility of sidewall coring.

c) Sampling: Every 25' from 2000' to T.D.

d) Logging: Type Interval
DLL/SFL W/GR and SP T.D. to Surf. Csg
FDC/CNL W/GR and CAL T.D. to Surf. Csg

9. Abnormalities (including sour gas):

No abnormal pressures, temperatures or other hazards are anticipated. Oil and
gas shows are anticipated in the Wasatch Formation. Other wells drilled in the
area have not encountered over pressured zones or H2S.

10. Drilling Schedule:

The anticipated starting date is April 1, 2005. Duration of operations is expected
to be 30
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SLATE RIVER RESOURCES, LLC

13 POINT SURFACE USE PLAN

FOR WELL

MUSTANG 1320-1I

LOCATED IN NE ¼ SE ¼

SECTION 1, T.13S, R20E, S.L.B.&M.

UINTAH COUNTY, UTAH

LEASE NUMBER: UT10001.0000

SURFACE OWNERSHIP:
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1. Existing Roads:

2. Planned access road
SLATE RIVER RESOURCES, LLC

Mustang 1320-1I
Section 1, T13S, R20E, S.L.B.&M. The proposed access road will be

approximately 530' +/- of new
PROCEED IN A WESTERLY DIRECTION construction on lease. The road
FROM VERNAL, UTAH ALONG U.S. will be graded once per year
HIGHWAY 40 APPROXIMATELY 14 minimum and maintained.MILES TO THE JUNCTION OF STATE
HIGHWAY 88; EXIT LEFT AND
PROCEED IN A SOUTHERLY DIRECTION A) Approximate length 530 ft
ALONG STATE HIGHWAY 88 B) Right-of-Way width 30 ft
APPROXIMATELY 17 MILES TO OURAY, C) Running surface 18 ft
UTAH; FROM OURAY, PROCEED IN A D) Surface material Native soilSOUTHERLY DIRECTION ALONG THE
SEEP RIDGE ROAD (COUNTY B ROAD E) Maximum grade 5%
2810) APPROXIMATELY 29.4 MILES TO F) Fence crossing None
ITS INTERSECTION WITH THE BUCK G) Culvert None
CANYON ROAD (COUNTY B ROAD 5460); H) Turnouts None
EXIT RIGHT AND PROCEED IN A I) Major cuts and fills NoneSOUTHWESTERLY DIRECTION ALONG J) Road Flagged YesTHE BUCK CANYON ROAD
APPROXIMATELY 3.2 MILES TO K) Access road surface ownership
WILLOW CREEK; TURN RIGHT AND Fee
PROCEED IN A NORTHWESTERLY L) All new construction on lease
DIRECTION ALONG THE WILLOW yggCREEK ROAD (COUNTY B ROAD 5120) M) Pipe line crossing NoAPPROXIMATELY 2.1 MILES TO ITS
INTERSECTION WITH THE AGENCY
DRAW ROAD (COUNTY B ROAD 5340); Please see the attached location plat
EXIT LEFT AND PROCEED IN A for additional details.
WESTERLY THEN SOUTHERLY
DIRECTION ALONG THE AGENCY
DRAW ROAD APPROXIMATELY 3.2 An off lease Right-of-Way will not
MILES TO THE PROPOSED ACCESS be required.
ROAD; FOLLOW ROAD FLAGS IN A
NORTHWESTERLY DIRECTION All surface disturbances for the road
APPROXIMATELY 530 FEET TO THE and location will be within the leasePROPOSED LOCATION. boundary.
TOTAL DISTANCE FROM VERNAL,
UTAH TO THE PROPOSED WELL
LOCATION IS APPROXIMATELY 69.0
MILES.

All existing roads to the proposed
location are State of Utah, BLM
maintained or County Class D roads.
Please see the attached map for
additional
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3. Location of existing wells

All tanks will be surrounded by a
The following wells are located within dike of sufficient capacity to contain
a one-mile radius of the location site. the storage capacity of the largest

tank in the battery. The integrity of
A) Producing well None the dike will be maintained.
B) Water well None
C) Abandoned well The operator will adhere to all site

Agency Draw 16-2 security guidelines and regulation
Agency Draw 1-1A identified in 43 efr 3126.7.

D) Temp. abandoned well None
E) Disposal well None All off lease storage, off lease
F) Drilling /Permitted well measurement, commingling on lease

Uintah Oil Association 1321-6G or off lease, of production, will have
Mustang 1321-6N prior written approval form the
Mustang 1320-12A authorized officer.
Mustang 1321-6C
Mustang 1321-7F If the well is capable of economic

G) Shut in wells None production a surface gas line will be
H) Injection well None required.
I) Monitoring or observation well

None Approximately 3,010' +/- of 3"
pipeline would be constructed on

Please see the attached map for Private Lands. The line would tie
additional details. into the proposed pipeline in

Section 6, T13S, R21E. The line
will be strung and boomed to the

4. Location of tank batteries, production east and north of the location.
facilities and production gathering
service lines. An off lease Right-of-Way will not

be required.
All production facilities are to be
contained within the proposed Please see the attached location
location site. Please see the attached diagrams for pipeline location.
plat plan for a typical gas well There will be no additional surface
separator installation and well site disturbances required for the
piping. installation of a gathering line.

All permanent (on site for more than The gas meter run will be located
six months or longer) structures within 500' of the wellhead. The gas
constructed or installed will be line will be buried or anchored down
painted a Carlsbad Canyon or from the wellhead to the meter.
Olive Green color. Facilities Meter runs will be housed and/or
required to comply with O.S.H.A. fenced.
(Occupational Safety and Health
Act) will be
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The gas meter will be calibrated and The reserve pit will be
the tank strapped in place prior to approximately 8 ft. deep and
any deliveries. Tests for meter most of the depth shall be below
accuracy will be conducted monthly the surface of the existing ground
for the first three months on new Please see the attached plat for
meter installations and at least details.
quarterly thereafter. The authorized The reserve pit will be lined.
officer will be provided with a date
and time for the initial meter The reserve pit will be used to
calibration and all future meter- store water for drilling. A semi-
proving schedules. A copy of the closed system will be used to
meter calibration report will be drill the well. All fresh water for
submitted to the BLM's Vernal drilling will come from a frac
District office and State of Utah, tank placed on location and from
Division of Oil, Gas, and Mining. the rig tank. The pit will be used
All measurement facilities will to hold non-flammable materials
conform to API (American such as cuttings, salt, drilling
Petroleum Institute) and AGA fluids, chemicals, produced
(American Gas Association) fluids, etc.
standards for gas and liquid
hydrocarbon measurement. B) Produced fluids:

Produced water will be confined
5. Location and type of water supply to the reserve pit, or if deemed

necessary, a storage tank for a
Water for drilling and cementing period not to exceed 120 days
will come from Willow Creek after initial production. During
Permit # - T75377. the 120-dayperiod an application

for approval for permanent
disposal method and location will

6. Source of construction materials be submitted to the authorized
officer.

All construction material for this
location site and access road shall be C) Garbage:
borrow material accumulated during
construction of the location site and A trash cage fabricated from
access road. Additional road gravel expanded metal will be used to
or pit lining material will be obtained hold trash on location and will be
from private resources. removed to an authorized landfill

location.

7. Methods for handling waste disposal D) Sewage:

A) Pit construction and liners: A portable chemical toilet will be
supplied for human
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reinforcement rod is attached to

E) Site clean-up: the top of the entire fence.

After the rig is moved off the B) The net wire shall be no more
location the well site area will be than 2 inches above the ground.
cleaned and all refuse removed. The barbed wire shall be 3

inches above the net wire.
Total height of the fence shall

8. Ancillary facilities be at leas 42 inches.

There are no ancillary facilities C) Corner posts shall be cemented
planned at this time and none are and/or braced in such a manner
foreseen for the future. to keep the fence tight at all

times.

9. Well-site layout D) Standard steel, wood or pipe
posts stall be used between the

Location dimensions are as follows: corner braces. Maximum
distance between any two posts

A) Pad length 340 ft shall be no greater than 16 ft.
B) Pad width 250 ft
C) Pit depth 8 ft E) All wire shall be stretched by
D) Pit length 160 ft using a stretching device before
E) Pit width 60 ft it is attached to the corner posts.
F) Max cut 12.0 ft
G) Max fill 3.1 ft
H) Total cut yds. 4,510 cu yds 10. Plans for restoration of the surface
I) Pit location south side
J) Top soil location Prior to construction of the location,

south side the top 6 inches of soil material will
K) Access road location be stripped off the location and the

east side pit area. The topsoil removed and
L) Flare Pit corner C piled will amount to approximately

1,460 cubic yards of material.
Please see the attached location Topsoil will be stockpiled in one
diagram for additional details. distinct pile. Placement of the

topsoil is noted on the attached
All pits will be fenced according to location plat. The topsoil pile from
the following minimum standards: the location will be seeded as soon

as the soil is stock piled with the
A) Thirty nine inch net wire shall seed mix listed. When all drilling

be used with at least one strand and completion activities have been
of wire on top of the net wire. completed and the pit back-filled
Barbed wire is not necessary if the topsoil from the pit area will be
pipe or some type of spread on the pit area. The pit area

will be seeded when the soil
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been spread. The unused portion of be scarified. And left with a rough
the location (the area outside the surface.
dead men) will be re-contoured.

A) Seeding dates:
The dirt contractor will be provided
with an approved copy of the Seed will be spread when
surface use plan prior to topsoil is stock piled and when
construction activities. reclamation work is performed.

Changes to the drainage during the The seed mix and quantity list
construction activities shall be will be used whether the seed is
restored to its original line of flow broadcast or drilled.
or as near as possible when the pit
is back-filled B) Seed Mix

All disturbed areas will be re- To be determined by surface
contoured to the approximate owner or will reflect the
natural contours. Prior to back native vegetation.
filling the pit the fences around the
reserve pit will be removed.

11. Surface ownership:
The reserve pit will be reclaimed
within 120 days of well completion. Access road Fee
If the reserve pit has not dried Location Fee
sufficiently to allow back filling, an Pipe line Fee
extension on the time requirement
for back filling the pit will be
requested. Once reclamation 12. Other information:
activities have begun, they shall be
completed within 30 days. A) Vegetation

After the reserve pit has been The vegetation coverage is
reclaimed, no depressions in the Slight. The majority of the
soil covering the reserve pit will be existing vegetation consists of
allowed. The objective is to keep Sagebrush. Rabbit brush,
seasonal rainfall and run off from Bitter Brush, and indian Rice
seeping into the soil used to cover grass are also found on the
the reserve pit. Diversion ditches location.
and water bars will be used to
divert the run off as needed. B) Dwellings:

When restoration activities have There are no dwelling or other
been completed, the location site facilities within a one-mile
and new access road cuts and radius of the location.
shoulders shall be reseeded. Prior
to reseeding, all disturbed areas
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C) Archeology: e) BOP and related

equipment tests
If, during operations, any At least twenty-four (24)
archaeological or historical hours prior to initial
sites, or any objects of antiquity pressure tests.
(subject to the antiquities act of f) First production notice
June 8, 1906) are discovered, all Within five (5) business
operations, which would affect days after the new well
such sites, will be suspended begins, or production
and the discovery reported resumes after well has
promptly to the surface owner. been off production for

more than 90 days.

D) Water: G) Flare pit:

The nearest water is Willow The flare pit will be located in
Creek located approximately corner C of the reserve pit out
3.5 miles to the East. side the pit fences and 100 feet

from the bore hole on the east
E) Chemicals: side of the location. All fluids

will be removed from the pit
No pesticides, herbicides or within 48 hours of occurrence.
other possible hazardous
chemicals will be used without
prior application. 13. Lessees or Operator's representative

and certification
F) Notification: A) Representative(s)

a) Location Construction JT Conley
At least forty eight (48) Slate River Resources, LLC
hours prior to 418 East Main ST
construction of location Vernal, UT 84078
and access roads.

b) Location completion Office 435-781-1871
Prior to moving on the Fax 435-781-1875
drilling rig.

c) Spud notice Ginger P Stringham, Agent
At least twenty-four (24) Paradigm Consulting, INC
hours prior to spudding PO BOX 790203
the well. Vernal, UT 84079

d) Casing string and
cementing Office 435-790-4163
At least twenty-four (24) Fax 435-789-0255
hours prior to running
casing and cementing all
casing
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All lease and/or unit operations Date LL

regulations, onshore oil and gas
orders, and any applicable Ginger P Stringham, Agent
notices to lessees. The operator Paradigm Consulting, INC
is fully responsible for the
actions of his subcontractors. A
copy of these conditions will be
furnished to the field
representative to ensure
compliance.

Onsite Dates:
This drilling permit will be
valid for a period of one year
from the date of approval.
After permit termination, a new
application will be filed for
approval for any future
operations.

B) Certification:

I hereby certify that I, or persons
under my direct supervision, have
inspected the proposed drill-site
and access route, that I am
familiar with the conditions which
presently exist, that the statements
made in this plan are, to the best
of my knowledge and belief, true
and correct, and that the work
associated with the operation
proposed herein will be
preformed by Slate River
Resources, LLC and its
contractors and subcontractors
in conformity with this plan and
terms and conditions with this
plan and the terms and conditions
under which it is
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Statement of use of Hazardous Materials

No chemical(s) from the EPA's consolidated list of Chemicals Subject to Reporting
under Title III of the Superfund Amendments and Reauthorization, Act (SARA) of 1986
will be used, produced, transported, stored, disposed, or associated with the proposed
action. No extremely hazardous substances, as defined in 40 cfr 355, will be used,
produced, stored, transported, disposed, or associated with the proposed action.

If you require additional information please contact:

Ginger Stringham
Agent for Slate River Resources, LLC
Paradigm Consulting, INC
PO BOX 790203
Vernal, UT 84079

435-790-4163 Office
435-789-0255



MAR 2 :O P BO 1R
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s TO APPROPRIATE WATER - 7•

STATE OF UTAH
Forthepurpose of acquiringthe rightto use a ponion of the unappropriated waterof thestamof Utah,application is berebymademthe Sme
Engineer,based upon the fonowing showingof facts, submitted in accordance with the requirements of Title 73, Cbspur 3, Utah Code
Annointed1953, as amended.

WATERRIGHTNUMBER:49 - 2179 TEMPORARYAPPLICATIONNUMBER:T75377
(BMW)

********************************************** *****-kk***************************

1. DWNERSHIPINFORMATION: LANDOWNED?No

A. NAME: A-1 TankRental and Brine Service
ADDRESS:P. O. Box 1168

Vernal UT84078

B. PRIORITYDATE: May 6, 2004 FILIN6DATE:May 6, 2004

2. SOURCEINFORMATION:

A. QUANTITYOFWATER:10.0 acre-feet

B. SOURCE: WillowCreek COUNTY:Uintah

C. POINTOFDIVERSION-- SURFACE:
(1) N 150 feet W 650 feet from SE corner, Section 29. T 123. R 21E, SLBM

01VERTWORKS: Pump into tank trucks and haul to place of use

D. COMMONDESCRIPTION:30 miles southwestof Vernal

3. WATERUSEINFORMATION:

OILEXPLORATION: from May15 to May1 Drilling and completionof oillgas wells
in the south Quray area.

Period of Use - May15, 2004 to May14. 2005.
*--------------------------------------------------------------------------•--------------*

4. PLACEOFUSE: (which includes all or part of the following legal suþdivisions:)

NORIN-WEsl¼ NOREH-EASf¼ SOUTH-WESW..50UiH-EASI¾
BASETOWNRANGSECNWNESWSE NWNESWSE NWNESWSE 164NESWSE .

SL 105 21E Entira T04-SHIP
SL 10S 22E Entire TO••SHIP

. SL 11S 21E Entire 10WNSHIP
SL 11S 22E

Entire¯\0WNSHIF

SL 12S 21E Entire 10WNSHIP
SL 12S 22E Entire IDWNSHik

T¢mpomry
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AFFIDAVIT OF SURFACE OWNER USE AGREEMENT

Slate River Resources, LLC has in place, agreements with the surface owners of the
following leases. Slate River Resources, LLC is the operator and makes this certification
that the agreements provide for management of the Fee surface lands under development.

Eagle Minerals Ltd. Oil and Gas Lease

Uintah Oil Association Oil & Gas Lease

Utah Oil Shales, Inc. Oil & Gas Lease

J.T. Conley
VP Operations
Slate River Resources, LLC
418 East Main
Vernal, UT 84078



STATE OF UTAH FORM 5
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING

DESIGNATIONOF AGENT OR OPERATOR

The undersigned is, on record, the holder of oiland gas lease

LEASE NAME: Fee Leases, see attached

LEASE NUMBER: Fee, no numbers assigned

and hereby designates

NAME: Ginger Stringham, Paradigm Consulting inc.

ADDRESS: PO Box 790203

city Vemal state UT z¡p 84078

as his (check one) agent [2 I operator O, with full authorityto act in his behalf in complyingwith the termsof the lease andregulationsapplicable thereto and on whom the Division Director or Authorized Agent may serve written or oral instructions in
securing compliance with the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Miningof the State of Utah withrespect to:

(Describe acreage towhich this designation is applicable, identify each oil and gas wellby API numberand name. Attach additional pages asneeded.)

Fee leases, see attached

It is understoodthat this designation ofagentloperatordoes not relieve the lessee ofresponsibilityfor compliancewith the termsof the lease and the Oiland Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining of theState of Utah. It is also understood thatthisdesignation ofagent or operatordoes notconstitutean assignment ofany interest inthe lease.

Incase of default onthe part of thedesignated agentloperator,thelessee willmake fulland prompt compliancewithallrules, leasetermsor orders of the Board of Oil, Gas and 191iningof the State ofUtah or its authorizedrepresentative.

The lessee agrees to promptly notify the Division Director or Authorized Agent of any change in thisdesignatîon.

Effective Date of Designation: 03/01/2005

BY: (Name) F: (Company) Slate River Resources, LLC

(Signature) (Address) 418 East Main

(Title) VP Operations / Vemat

(Phone) (435) 781-1871
stue UT y, 84078



UT10001.000
Eagle Minerals Ltd. Oil and Gas Lease
Dated February 1, 2005
Recorded Book 914, Page 535 Uintah County, Utah

DESCRIPTION OF LEASED PREMISES:

TOWNSHIP 12 SOUTH. RANGE 20 EAST, S.L.M.
Section 21: All (640.00 acres) Serial Number: 10:079:0001
Section 22: AII (640.00 acres} Serial Number: 10:080:0001
Section 23: All (640.00 acres) Serial Number: 10:081:0001
Section 24: W/2 (320.00 acres) Serial Number: 10:082:0001
Section 25: W/2 (320.00 acres) Serial Number: 10:083:0001
Section 26: All (640.00 acres) Serial Number 10:084:0001
Section 27: All (640.00 acres) Serial Number: 10:085:0001
Section 28: All (640.00 acres) Serial Number: 10:086:0001
Section 29: All (640.00 acres) Serial Number: 10:087:000 I
Section 35: All (640.00 acres) Serial Number: 10:089:0001

TOWNSHIP 12 SOUTH, RANGE 21 EAST, S.L.M.
Section 31: Lots 3, 4, E/2SW/4 (SW/4) (149.66 acres) Serial Number: 10:093:0002

TOWNSHIP 13 SOUTH, RANGE 20 EAST, S.L.M.
Section 1: Lots 1,2,3,4, S/2N/2, S/2 (All) (640.24 acres) Serial Number: 11:004:0001
Section 3: Lots 1,2,3,4, S/2N/2, S/2 (All) (641.80 acres) Serial Number: I 1:005:000I
Section 4: Lots 1,2,3,4, S/2N/2, S/2 (All) (642.00 acres) Serial Number: 11:006:0001
Section 5: Lots 1,2,3,4, S/2N/2, S/2 (All) (641.40 acres) Serial Number: 11:007:000I
Section 6: Lots 1,2,3,8,10,11,13, S/2 NE/4,

SE/4NW/4, E/2SWl4, SE/4 (585.52 acres) Serial Number: 11:008:000I
Section 7: Lots 2,3,4,5, E/2W/2, E/2 (All) (636.15 acres) Serial Number: 11:009:0001
Section 8: All (640 acres) Serial Number: 11:010:0001
Section 9: All (640 acres) Serial Number: 11:011:0001
Section 10: All (640 acres) Serial Number: I 1:012:000 1
Section 11: All (640 acres) Serial Number: 11:013:000I
Section 12: All (640 acres) Serial Number: 11:014:0001
Section 13: All (640 acres) Serial Number: 11:015:0001
Section 14: All (640 acres) Serial Number: 11:016:0001
Section 15: E/2 (320 acres) Serial Number: 11:017:0001
Section 22: E/2 (320 acres) Serial Number: 11:018:0001
Section 23: All (640 acres) Serial Number: 11:019:000l
Section 24: All (640 acres) Serial Number: 11:020:0001
Section 25: All (640 acres) Serial Number: 11:021:000l
Section 26: Alf (640 acres) Serial Number: 11:022:0001
Section 27: NE/4 (160 acres) Serial Number: 11:023:0001

TOWNSHIP 13 SOUTH, RANGE 21 EAST, S.L.M.
Section 6: Lots 3,4,5,6,7, SE/4NW/4, E/2SWl4 (W/2)

(299.60 acres) Serial Number· I1:026:0002
Section 7: Lots 1,2,3,4, E/2W/2 (W/2) (300.28 acres) Serial Number: 11:027:0002
Section 18: Lots 1,2,3,4, E/2W/2 (W/2) (301.64 acres) Serial Number: 11:033:0001
Section 19: Lots 1,2,3,4,E/2W/2 (W/2) (303.44 acres) Serial Number: 11:034:0001
Section 30: Lots 1,2,3,4, E/2W/2 (W/2) (304.80 acres) Serial Number: I I:038:0001
Section 31: Lots 1,2,E/2NW/4 (NW/4) (153.27 acres) Serial Number: 11:039:0001

UINTAH COUNTY, UTAH
containing a total of 19,199.80 acres, more or
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UT10002.000
Uintah Oil Association Oil & Gas Lease
Dated September is, 2004
Recorded Book 904, Page i Uintah County, Utah
Description of Leased Premises
Township 12 South, Range 21 East

Sec 31: SE/4
Sec 32: S/2

Township 13 South, Range 21 East
Sec 5: Lots 2,3,4, S/2NWl4, SW/4NE/4, SWl4, Wl2SE/4
Sec 6: Lots 1,2, S/2NEl4, SEl4
Sec 7: E/2
Sec 8: Wl2, Wl2NEl4,NWI4SEl4
Uintah County, Utah
2,038.96 acres

UT10003.000
Utah Oil Shales, Inc. Oil &Gas Lease
Dated September 15, 2004
Recorded Book 904, Page 9 Uintah County, Utah
Description of Leased Premises
Township 13 South, Range 21 East

Sec 4: Lots 1,2,3,4, S/2N/2, S/2
Sec 5: Lot 1, SE/4NE/4, E/28E/4
Sec 8: E/2E/2, SWl4SE/4
Sec 9: All
Sec 16: Wl2
Sec 17: E/2
UintahCounty, Utah
2,278.69
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SLATE RIVER RESOURCES, LLC

CUT SHEET
MUSTANG 1320-1I

STA. 3+40

Toe of
Fill Slope

Existing
Drainage

PIT TOPSOIL
STOCKPILE

C/1
C/11. 2

40. C/0.6
STA, 1+65

¯

C 1.6 Proposed Well Head:
Ungraded Ground El. 5834.1'

RESERs Finished Grade El. 5833.5'
- Ur Deep)

. Existing
Ld Drainage

C/12 C/J. 5 STA . O+ 23
Bim. Pit yf | Stope: 1

¯¯

75' 40' STA. O 00 .

Cut Slope

PROPOSED ACCESS
ROAD

CONTOUR lNTERVAL = 2'
Section 1. T13S. R20E, S.L.B.&M. Qtr/Otr Location: NE SE Footage Locotion: 1879' FSL & 846' FEL
t15swveyed: Dat2e6Dra5wn: Date Last Revision: (4]S) 789--1]S5 SHEET

. Land Surveying, Inc. 2Surveyed By K.K. Drawn By J.R.S. Scale: 1 = 50' 38 WEST 100 NORTH VERNAL,UTAH 84o OF
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SLATE RIVER RESOURCES, LLC

CROSS SECTIONS
MUSTANG 1320-1I

Il

r = so' STA. 3+ 40
EXISTING
GRADE FINISHED GRADE

WELL HOLE

r = so' STA. 1+65

1" = STA. 0+23

1" = so' STA. 0+00 ESTIMATED EARTHWORK QUANTITIES

REFERENCE POINTS
(Expressed in Cubic Yards)

, ITEM CUT FILL 6" TOPSOIL EXCESS
185' NORTHERLY = 5828.4

PAD 2,240 2,590 T Ps il is -350

NOTE- 235' NORTHERLY = 5827.3' not included
PIT 2,270 0 in Pad Cut 2,270UNLESS OTHERWISENOTED 225' WESTERLY = 5834.9'ALL CUT/FILL SLOPES ARE

, ,
TOTALS 4,510 2,590 1,460 1,920

AT 1.5:1 275 WESTERLY = 5835.1 Excess Material after Pit Rehabilitation = 780 Cu. Yds.

Section 1, T13S, R2OE, S.L.B.&M. Qtr/Qtr Location: NE SE Footage Location: 1879' FSL & 846° FEL
Datle5 S veyed: D2at2e DrOa5wn: Date Last Revision: (4J5) 769-1365 SHEET

La,nd Surveying, Inc. 3Surveyed By K.K. Drawn By· J.R.S. Scale: 1" = 50' 38 WEST 100 NORTH VERNAL, UTAH 84o OF
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SLATE RIVER RESOURCES, LLC

TYPICAL RIG LAYOUT
MUSTANG 1320-11

I

o

PIPE RACKS

lare Pit o. Eg o. n. o
75, a. a. a. n. o PIPE RACKS

60. Gas

40' 135'

Substructur,e

RESERVE - 4 :
PITS 82

(8' Deep) E

- I o ;-Mud,
oG Pump #2 Gen.
.Eg ' House
.× |--Mud-

PIT VOLUME 24 Pump gi
7,660 bb\s -

W / 2'
Freeboard ZŽËetAir Booster

Air Compressor #2
OO

Slope: 111 Ig¡¡ggs Air Compressor #1

75' 40'

PROPOSED ACCESS
ROAD

Section 1, T13S, R2OE, S.L.B.&M. Qtr/Qtr Location: NE SE Footage Location: 1879' FSL & 846' FEL
Date5 S veyed: Date6Dra5wn: Date Last Revision: 835) 7&-13es SHEET

, La,nd Surveying, Inc. 4Surveyed By K.K. Drawn By J.R.S. Scale: 1" = 50 38 WEST 100 NORTH VERNAL, UTAH 840 OF
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SLATE RIVER RESOURCES, LLC

TYPICAL PRODUCTION LAYOUT
MUSTANG 1320--1I

Dump Lines

Seperator,
Dehydrator &
Meter

2 300 bbi
Tanks & Berm

WELL HEAD

PIT AREA

Section 1, T13S, R20E, S.L.B.&M. Qtr/Qtr Location: NE SE Footage Location:
1879° FSL & 846' FEL

2Dat1e5S veyed: Dat2e6DrOa5wn: Date Last Revision: (4 5) 769-1Jes SHEET
Land Surveying, Inc. 5

Surveyed By K.K. Drawn By J.R.S. Scale: 1" = 50' 38 WEST 100 NORTH VERNAL UTAH 840 OF
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T12S

R R

Seep de Road

Proposed Wel Locat on: 2 1 Mies

12S )

LEGEND SIATE RIVER RESOURCES, LLC

g = PROPOSED WELL LOCAT10N Mustang 1320-1I
= E GSTING ROAD ( 5460 ) = COUNTY ROAO CMSs SECTION 1, T13S, R20E, S.L.B.&M.

...s = WOPOSEDACCESS ROAD 8 NUMBER 1879' FSL & 846' FEL
N

ITOPOGRAPHIC MAP "As DATESURVEYED 2-156 Timberline Land Surveying, InO_ SHEET
DATE ORAwm 2-2&DS 36 West 100 North Vernal. Utah 84078 6

REVISED (435) 789-1365 OF
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2 2
0 1
E E

Ouray ± 34 7 Miles

( 112s )

( Taas )

Proposed Well Location:
Mustang 1320-11

Proposed Access Road
±530 Feet )

LEGEND SLATE RIVER RESOURCES, LLC
= EXISTING ROAD Mustang 1320-1I
= EXISTINGROAD(TO BE IMPROWD) SECTION 1, T13S, R20E, S.L.B.&M.--- = PROPOSED ACCESS ROAD

= COUlüY ROAD CLASS&NUMBER
N

1879' FSL & 846' FEL

TOPOGRAPHIC MAP "B. DATE SURVEYED: 2-156 Tirnberline Land Surveying, Inc. SHEET
DATEDRAWN 2-26-05 38 West 100 North Vernal, Utah 64078

SCALE:1" = 2000' DRAWNBY:JRS REVISED (435) 789-1365 OF
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R R
2 2

x D 1
E E

( T12S )

( T13S )

I

Proposed Well Location:
Mustang 1320-11

Agency
Draw 16-2

Agency
Draw 1-TA

LEGEND SIATE RIVER RESOURCES, LLC
= DISPOSAL WELL È = WATER WELL Mustang 1320-1I
= PRODUCINGWELL = ABANDONEDWELL SECTION 1, T13S, R20E, S.LB.&M.
= SHUT JNWELL # = TEMPORARILYABANDONED 1879' FSL & 846' FELWELL N

ITOPOGRAPHIC MAP "C. DATESURVEYED 2-15-05 Tirnberline Lanci Surveying, Inc. SHEET
DATEORAWN: 2-2605 38 West 100 North Vernal. Utah B4078 Û

SCALF 1" = 20tu | DRAWN BY: J RS i REVISEct (435) 789--1365 OF
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i

5800 - Proposed Well Pad 1321-6C

BM

R R
2 2

Proposed Well Locaton:
Mustang 1320-11 )

C SED PIPELINE
TIE-IN POINT

Padd1P Mm

I

Proposed Well Pad 1321-6N

Proposed Pipeline from
Well Pad 1320-12A

5999

59

BM

5986 LProposed Well Pad 1321-7F

APPROXIMATEPIPELINELENGTH = 3,010 FEET
LEGEND SLATE RIVER RESOURCES, LLC

Mustang 1320-1I
- - - - = EXISTING PIPELINE
----- = PROPOSED PIPELINE SECTION 1, T13S, R20E, S.L.B.&M.

= PROPOSED ACCESS ROAD 1879' FSL & 846' FEL
N

TOPOGRAPHIC MAP "Du ESURVEYER2-15-05 Timberline Land Surveying, Inc. SHEET
ORAM 2-m 38 West 100 North Vernal. Utah 84078 Û

SCALE:1" = 100Œ I DRAWNBY:JRS REVISED (435) 789-1365 OF
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T12S

..

T13S )
Proposed Well Location:
NIustang 1321-6C )

(PROPOSED PIPELlNE

Proposed Pipeline from
Well Pad 1320-11

Proposed Well Pad (1321 SN)

Proposed Pipeline from ( Proposed Well Pad 1321 so PROPOSEO PIPELlNE
Well Pad 1320-12A )

TIE-IN POINT

( Proposed Well Pad (1321 BL)
A il

( Proposed VMI Pad (1321-9P)

Existing 8" Pipeline

APPROXIMATE PIPELINE LENGTH = 23,090'

LEGEND SIATE RIVER RESOURCES, LLC
Mustang 1320-II

- - - - = EX1STINGPlPELINE Proposed Pipeline from Well 1321-60 to Tie in
-------• = PROPOSED PIPELINE SECTIONS 5, 6, 7, 8 & 9., T13S, R2IE, S.L.B.&M.= PROPOSED ACCESS ROAD

1879' FSL & 846' FELN
TOPOGRAPHIC MAP "D-1. DATESURVEYED 245- Timberline land Surveying, Inc. SHEET

DATE DRAWN. 2-26-05 38 West 100 North Vernal. Utah 64078 ÛÑ
SCALE 1" = 20DU DRAWN BY: J R.S LATESTREØSION 3m (435) 789-1365 OF
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R R
2 2
0 1
E E

Proposed Well Location:
Mustang 1320-11

Proposed Pipeline from Proposed Pipeline from
Well Pad 1320-11 \ Well Pad 1321-6C

TIE-INPOINT )

5800

6 >nm
Proposed Well Pad 1321 6N

PROPOSED PIPELINE

Proposed Well Location:
Mustang 1320-12A )

Proposed Well Pad 1321-7F

APPROXIMATE PIPELINELENGTH= 7,270 FEET

LEGEND SIATE RIVER RESOURCES, LLC
Mustang 1320-1I

Proposed Pipeline from WeH 1320-12A to Tie In
- - - - = EXISTING PIPELINE at Proposed Pipeline from Well Pad 1321-60
----- = PROPOSED PIPELINE Sections 6 & 7, T13S, R21E, S.L.B.&M. &

= PROPOSED ACCESS ROAD Section 12, T13S, R20E, S.L.B.&M.
1879' FSL & 846' FELN

ITOPOGRAPHIC MAP "D-2. DATESURVEYED:2-1= Timberline Land Surveying, Inc. SHEET
DATEDRAWit 2-26-05 38 West 100 North Vernal, Utah 84078 9b

SCALE:1" = 100f i DRAWNBY:J.RS REVISED (435) 769-1365 OF



LocationStake )

Comer #5

PHOTO VIEW: FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: NORTHERLY

PHOTO VIEW: FROM BEGINNING OF PROPOSED ROAD CAMERA ANGLE: NORTHERLY

SIATE RIVER RESOURCES, LLC UCATION PHOTOS A E -

Mustang 1320-II TAKEN BY: KK DRAWNBY: JR.S. REVISED

I SECTION 1, T13S, R20E, S.L.B.&M. Timberline Land Surveying, Inc. SHEET

1879' FSL & 846' FEL * """* °° (N4oh 7æVelrnæal, Utah 84078
OF



SLATE RIVER RESOURCES, LLC
Mustang 1320-1I

Section 1, T13S, R20E, S.L.B.&M.

PROCEED IN A WESTERLY DIRECTION FROM VERNAL, UTAH ALONG U.S.
HIGHWAY 40 APPROXIMATELY 14 MILES TO THE JUNCTION OF STATE HIGHWAY
88; EXIT LEFT AND PROCEED IN A SOUTHERLY DIRECTION ALONG STATE
HIGHWAY 88 APPROXIMATELY 17 MILES TO OURAY, UTAH; FROM OURAY,
PROCEED IN A SOUTHERLY DIRECTION ALONG THE SEEP RIDGE ROAD (COUNTY
B ROAD 2810) APPROXIMATELY 29.4 MILES TO ITS INTERSECTION WITH THE BUCK
CANYON ROAD (COUNTY B ROAD 5460); EXIT RIGHT AND PROCEED IN A
SOUTHWESTERLY DIRECTION ALONG THE BUCK CANYON ROAD
APPROXIMATELY 3.2 MILES TO WILLOW CREEK; TURN RIGHT AND PROCEED IN
A NORTHWESTERLY DIRECTION ALONG THE WILLOW CREEK ROAD (COUNTY B
ROAD 5120) APPROXIMATELY 2.1 MILES TO ITS INTERSECTION WITH THE AGENCY
DRAW ROAD (COUNTY B ROAD 5340); EXIT LEFT AND PROCEED IN A WESTERLY
THEN SOUTHERLY DIRECTION ALONG THE AGENCY DRAW ROAD
APPROXIMATELY 3.2 MILES TO THE PROPOSED ACCESS ROAD; FOLLOW ROAD
FLAGS IN A NORTHWESTERLY DIRECTION APPROXIMATELY 530 FEET TO THE
PROPOSED LOCATION.

TOTAL DISTANCE FROM VERNAL, UTAH TO THE PROPOSED WELL LOCATION IS
APPROXIMATELY 69.0



WORKSHEET

0 0 5 KPPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 03/14/2005 API NO. ASSIGNED: 43-047-36384

WELL NAME: MUSTANG 132$-1I

OPERATOR: SLATE RIVER RESOURCES ( N2725 )

CONTACT: GINGER STRINGHAM PHONE NUMBER: 435-790-4163

PROPOSED LOCATION:

NESE 01 130S 200E INSPECT LOCATN BY: / /

SURFACE: 1879 FSL 0846 FEL Tech Review Initials Date
BOTTOM: 1879 FSL 0846 FEL

UINTAH Engineering

WILDCAT ( 1 ) Geology

LEASE TYPE: 4 - Fee Surface
LEASE NUMBER: FEE

SURFACE OWNER: 4 - Fee
LATITUDE: 39.71342

PROPOSED FORMATION: MNCS

COALBED METHANE WELL? NO LONGITUDE: -109.6207

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

Bond: Fed [ ] Ind [ ] Sta [ ] Fee [ ] Unit
(No .

Potash (Y/N) R649-3-2
. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception
(No. T75377 )

.

Drilling Unit
RDCC Review (Y/N)

Board Cause No: *7-|

(Date: )
Eff Date: g-¡qp p

. Fee Surf Agreement /N) Siting: () yg Ô N ) ' 4 or Z
R649-3-11. Directional Drill

COMMENTS: ) RÇ (, LÔ'

STIPULATIONS: S es
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T125 R20E T12S R21E

I

I
T135 R20E T13S R21E

AGENCY DRAW FIELD ¶y
ABANDONED o.UINTAHOll.

I 1 6

- ASSOC1321-6C

CAUSE:207-1/8-25-1985

AGENCY *
Am

, DRAW1-1A
DRAW1 2

01NTAflu:L UTAHOtL

MUSTANG
ASVK ia21 "A 5RM.65 13:1-RC

W WILLOW
1320 la

AS N I

OtEEK RANCH l

BYLIESBY4 +
+

1

OPERATOR- SLATE RIVER RES (N2725)

T

COUNTY: UINTAH

NCAUSE:207-1/8-25-1983
Units.shp Fields.shp UtahOilCoasand Mining

# GAS INJECTION EXPLORATORY ABANDONED
GAS STORAGE GAS STORAGE ACTIVE

× LOCATION ABANDONED
NEW LOCATION

NF PP OIL COMBINED
+ PLUGGED & ABANDONED NF SECONDARY INACITVE

PRODUCING GAS PENDING PROPOSED
PRODUONG OIL PI OIL STORAGE
SHUT-IN GAS PP GAS TERMINATED
SHUT-IN OIL

PP GEUTHERML SX TEMP. ABANDONED
o T£ST WELL PP OIL

a WATER INJECTION SECONDARY

* WATER SUPPLY TERMINATED PREPARED BY:DIANA WHITNEY
/ WATER DISPOSE DATE:



03/15/2005 16:48 FAX 3035924440 SLATERIYER 1001/000

002

FAX TRANSMISSION
SLATE RIVER RESOURCES,LLC

1600 Broadway,Suite900
Denver,Colorado80202

oŒce:303-592-4444
direct:303-592-4448

fax: 303-592-4440

To: DianaWhitney,DOGM Date: March 15, 2005

Fax #: 801-359-3940 Pages: 8, includingthis coversheet.

From: Emce E. Johnston
Subject: Mustang Oil and Gas lease and Surface DarnageAgreement

Attached is the Oil and Gas leasecovering the 19,199.80acresowned by MustangPuolCorporation(Eagle MineralsLtd.). Please note the surfaceuse languageis
Item 13 of the Oil and Gas laase.

I will fax you a copy of the SurfaceUse Istter Agreementwith UtahOil ShaleandUintahOilAssociation tomorrow. Ed Bown was not able to finishit today. Thanks
for your help,

From1hodesk of...
Bruce E. Johnston
Vice President Land

Slate RiverReasurces.LLC
1000 Broadway,Suite 000

Denver,CO80202
bjohnolon@slativer.com

308-592.4448
Pax: 303-592-4440

I



03/15/2005 18:48 FAX 8035924440 SLATERIVER @002/008

O Entry 20000010
, Boeir 944 , 'a 5 $58.00

BS-FES-95 02:27
RANDYSIMMONS
RECORDER,UINTAH COUNTY,UTAH

OIL AND GAS IËÑaRË s $$ ortAnonA etty,o
(PAIDUP) Roe By: DEBRAROOKB , DEPUTY

Entry 2000001082
AGREEMENT,Madeand enteredinto dds,2st day of Embruary, 2005,by and

., 13439Broadwayantension, okt=1.n...œy, olt 13114.2202,IIer.l..emr caned useer(whomerone er more),and Mmteng linnaCorporaden, 17439BroadwayEntension,01dabamaCity,OK 73114•2202hereinafier calledLessee,Wilnesseda:
1. Thatthesaid besor, for andla consideradosof TENANDMORE DOMARS.cash inhand paid, receipeof whichishenby acknowledgedandofàs ovuusuis and agreementshereinaner -t=h ad an1be part of I.esses to be pald, kept andperformed, bareby grants, demises, leases and lessunto I.asses for the soleand onlýpurpose of explorlag, dr10is; andoperadugfor andprodnaingall andgasandof layingpipelines,storingan andbuudingtanh, sonds,andstracimes thereonto produce,save,carekr, treat and transpon saidsubstancesproducedinn meland leased IIereunder Goniedmeslettradto la le1.easeas Gle'lcased premises') situatedia theCaenty ofUlstah,Slateof Utah, to-wie

SEE ETHIBIT "A"ATTACHEDHERETOANDMADEA PARTHEREOF
and containing19,199.6 acres,moreor less.

2. TignaSubjootto to provisionsharsinaftercontained,thisLeaseshall remain in foros for a term of five (II)years fromthisdein (liereincalledprimary1erm) aEd 55 Ë0Dg thBEUI |BF89 0ËOf giB, Of S ist of Gem, is producedin payingquanddesem a leasedprendeos, or operadensare being conductedas flereinailbrprovided. Upon to terminados at anypardal9.-l=•unn of dds Isase, Lessee shan prepare, eseculeand delivat to lassar a recordable release of such acreage inaccordancewith Seodon12of dds lasse.

At meexpiradonof diepdmary term,this laase shagsumm=fin=Mylerminale as to the leasedpremisesexceptfor Ihasepardons includedla aprorationunit (asfordierdermedin Secdon11below)attributablein a mußcapableof producing oilandlar gas inpaying quanddesunlessoperadonsare enbeingconductedin assord50pewith the ConhanodtData10pnientprovisionsof Bection9below or the AddidanatDr!Ringor Reworldnginovisionsof Secdon10 , in widehcase thetermsofsaid Seedons9 and 10aballoontrol.At the drne of anysuchtuninstian herenader,eachsuchproduchtgproradonunit shallbe consideredas a separatelease forai ymposesin thisIsase.

If at theexpkaticoof the priamytena, thisLeaseis perpeinsted17;productionaf on and/or gas in payingquantidm,then,with respectie eachgraradanunit on Amleasedpremises, ddebase shau =ntn.n.dn=11y terminaleas e all rightsgramledbyIbis Leasebelow1bebase of the deepestformatimikumwhichoiland/orgas is thanbeingproduced,providad,however,ifat the aspiranna of As primaryterm,Lesseela g in drBEngan•adinan•!WaHor wellspurementto the provialdetofSecdon9 of dds I.maso,Gen dds lassa abatinottaradnais wiikzespectto 1bedagdisdaaribed la this secdonso longasdevelopmentcondnuesla accordancewith theterms of said seedon9. Furthermore, if attheespirationof the primaryterm, Lesseeis engagedin deepeninganexistingwell,Aan for purposesof dds Secdononly,thedeepeningofanexisdagweli shalibe00btidated a 000000005DaTRIOPMoDE0þ0tation andar Section9of thisI.ease,andsolangas Iassen muin-developingthe leasedprendses in ascordannawilbibe termsprovideiserein, te rights.tothe depoisdescribedin Ihlsseedonshallnot intatuam.

If atanydmeaflar the expiradonof Ibe pthnerytermor theexpiradanofanyextendedinrm providedinSecdon9 below,widcheveris later, shouldto deepestproducing1btmadanantibutablein anyproradonnuitan dds I.easeceaseseproducein payingquanddes,thenIasseeshallhaveonehundredtwenty(120)days tobeginei$er deepeningthat menarcommencing&edrillingof anadierwall or wallsan sacpiorationunit inaccordancewik the provisionsof Section10ofthislease, or this Isaae, insofaras it coverssuchproradonsoit, shag .umnsarianny terndnatewilh mgard in aK depibsbelowthebase of die despostformadon from whicha11sudiargas is thembeingprodneed.In the eventAs applicableproradnaunitsize(providedin Seedon11below)forsuchproducingfonnadon entaingproducedis smaRetGaathatapplicablefor the prior producingformadon,dienunlessperpetuatedby other tmns of thislasse, suchacreageoutsidediepenniaed protaden unk shall releasedhaaccordancewhh Seption12below.

Totheextentthatanypart ofAls lease reassinsin Lesseeshallistainsuchesasinesisacrossthe terminatedpordonsof the Leaseas shan be r=••nn=hivancessarythrpipelines,zonds,drBHagand prruinadanfocMidasand ingressandegress toenableIassee to developand operate the semaining pardan of this Isase.

3. Ihmitadento05 and Gas This lease isintendedtocoveronlyûee SowingoHandgasproducibleby convendonalouandgas Indnatryacespeedmeans0.e.,thedrBEngandproducingofverdcaland/orhodsontal wellbons) andabaunotbedeemedto includeoDand gas whichmaybepandecedthroughthe miningandprocessingofall shale or othersoHáhydrocarbonsor soud carbonaneousmatadalsor processinginplaceofohshaleoralber soUdhydroestbanaat solidonrbonaceansbeds ordeposits. Imenorsupressly reservesand retainsherstom allgusonbe, trona, all shale, tar sentieand '
all oiberminerals(excepton andgas) whichmayimderlie eBet partofthe leasedpremises. Iba term "oilabale"is definedasa minesble,listogen-beating,Suely laminntad browner blacksedimentaryrock ihat slu yleidEquidor gaseouslydrocarboasandisdBadan.This laase doescovercoal bed meihansgas.

4.Booling Iassee doesnothavetheright andpower to pool orcambinedmacreage coveredby ddaI.easeoranyyardon44tamn#es in ab moul mee nu. aMassa af elaam muish swans emet.... In..A am 1..... ......e ma ...as. ......sk. ...... L. ---..x..-J .- -.-Æ...--
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Entry 29 4982aoolc·914 'age 636 $58.GG
GS-FEB-Go 02:27
RANDYSIMMONS
RECORDER, UINTAH COUNTY,UTAH

$ G FUEL CORPORATIONOIL ANDGAS BROADWAYEXTENSION OKLAHOMACITY,0
(PAID UP) Reo By: DEBRAROOKS , DEPUTY

Entry 2005981032
AGREBMENT, Made and enteredinto this ist day of February, 2005,by and gle Ltd., 13439
BroadwayWrtsnainn, 01r1.hnm.City,OK 73114.2202,bereinanercased1assor (whetherane ormore),and MustangFuel
Corporados, 13439BroadwayEF*•*sinn, OldahomaCity,OK 73114-2202her=inse•r caind Lessee,Wimessedu

1. That the said Lessor, for sai in considerationof TENAND MOREDOILARS,cashin hand paid, receiptof whichis
hereby acknowledgedandat the covenantsand agreemenis *=r containedan the part of Iaasee to be paid,keptand
performed, herebygrants, demises, leasesand lets unto 1asses for the sole andon1ýpurpose of exploring, drB11sgandoperatingfor andproducingon andgasandof layingpipelines, storing08 andbuSdingtanks,roads,andstructuresthereontoproduce, save,care inr, treat and transport saidsubstancesproducedfromte landleasedhattuador(somedmosreferred
to in thisLeaseas die "leasedpremises") situatedinAs CountyofUintah,Stateof Utah, to-wit:

SEEEXHIBIT "A" ATI'ACHEDHERETOANDMADEA PART HEREOF
andcontaining19,199.8 acres,moreor less.

2. Igna Subjectto theprovisianshereinaßercontained, this Ihase shallremainin forcefor a term of five (li) yours immthisdale (boreincaBedprimaryterm)andas long theresheras08 orgas, or aldier of them,is producedin payingquantities
from the leasedpremissa, or operationsarebeing conductedashereinafter provided. Upon the terminatlan or anypartial
terminanna of this Lease, Lesseo shaB prepare, exacoloand deliver to Iassor a recordablerelease of such acreage in
accordancewithSoodon12ofdds Isase.

At theexpiradonofdieprimaryterm,1his Leaseshallanmmatk•=Hy terminnenasto the 108804premisesexcept forthose
pordansincludedin aprorationunit(asfurther definedin Section11below)attributableto a well capableofproducingouand/orgas in payingqwmtitlanunlessoperadensare thenbeingaand=•tså la accordancewiththe CondnuadirDevelopmem
provisionsofSection9 belowor theAddidonalDrillingor RowarldogprovisiansofSeedos10beloÑ,in whichcasethe
terms of said sendons9 and10abaHcontrol.At the timeof anysuchterminationhereunder,eachsuchproducingproration
imit shanbe consideredas a separataLease for allparposesinhis laase. .

If at theexpiration of theprimaryterm,thisI.ease isperpsmatedbyproductionofoil and/orgasinpayingquantitles,then,with respeer toeachproration unit on the leasedpremises, thieLeaseshall aummadeaByterminareas toallrightsgrantedbythisLeasebelowthe base ofthedespostfonnationkom whichoil and/orgas is han being produced, provided,however,itat the expiradna of theprimary term,Lesseeis engagedin drillinganadditionalwellat wollepursuantto theprovisionsof
Section9 of thisLease, than this Isaae gba11aotterminamwi&respectto the depthsdescribedin this seodonso lang as
development-=&- in accordancewah Ibs tunasof saidSeodan9. Pardiermore,if at the expIraticaoftheprimary
term, Lasseeis engagedin despaningana well.thenforpurposesof ddsSendenonly,thedeepeningof anexistinBwon shallbeconsidereda CondanausDevelopmentoperadenunderSeedan9 ofthis1aase,andso lang asIassee candnues
developingtheleasedpremiseslaaccordanoowithAs termsprovidedmeroin,te rights.tothedepósdescribedinniisSecdonshallsot rarminar.

If atanytimeaftertheexpirationoftheprimarytermor theexpiradonofanyamantieri termprovided inSection9 below,
whicheveris later, shoulddie deepestproducingformationamibutable in anyprorationuniton this Lease ceaseto produce
in paying qwmmen,thanLassee.shallhave onehundredtwenly(120)days to begineitherdeepeningthatwellor' commencingto drixingofanotar wellor wensonthatprorationunitinaccordancewiththeprovisionsofsaadan10ofthislease, or thisIsaso, insofaras it coverssuchprorationmh, shanantamadcaByterminatewithregardto an depibs
below the base of tbsdeepeatformadan fram whichon andlargas is thenbeingproduced.In theeventthe applicable
proration unitsize(providedinSection 11below)forsuchproducingibrmatlanthenbeingprodneedis amaner thanGatapplicablefor the prior gradueþigformation,thenunlessperpetuatedbyotherlarms of thisIsase, suchser¢tgeoutsidethe
panniand proradan unkshanbe zuleasedin accordancewithSectlan 12below.

To theextentthatanypart ofthisIAase remainsin efibot;Lesseeshat retainsucheasementsacross theterminatedportions
of the laase as shanbe reasonablynecessaryfor pipelfoes,roads, drillingand produedomfacEbiesandingressand egress toenableLesseetodevelopandoperatethe ramminingpardon of this lasse.

3. Limitationto Oil and Gas This laase is ine.ndan to coveronlyfree Bowingoli andgas producibleby conventianalollandgas industryacceptedmeans(i.e., thedrillingandproducingof verticaland/orhorizonadwellbores)andshaBnotbedeemedto innledeall and gas whichmay be producedthrogghtheadningandprocenhag of allshaleor odierentidhydrocarbansor solid carbonaceous malarialsor pl000Baing inplaceofoBshaleorothersolidhydrocarbonsor solid
carbaneceous bedsor deposita. LessorexpreastyIslarves andretainsheronoman ensanism trona.oh shale,tar aangsandan otherminorgle(exceptoil and gas) whichmay underlioau orpart ofthe leasedpunis . Tha turm"ogshale"isdefined
as a mineable, karogan·bearing,guely lami==ed brown or 18eckandonant=rw rockthat yield liquidor gaseous
hydrocarbonsonalarm=danThisLeasedoescovercoal bedmethanegas.

4. Pooling lassee doesnothave theright andpowerto poolor combinetonacreagecovered by this Lease or anypardon
thereof as to oilandgas, or either of them,withanyodistland or leases, exceptassuchpoolingmaybe required to conform
m spacingprescribedbyapplicablegoverningagenciesof the Stateof Utah.

5. RovaltyParmentage Lessee covenantsand agreestopay Lessor the followingroyaltiessubþetto the provisionsof
Secdon 6 hereot:
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(a)22¾et 8/8ths ( reducedto20% of 8/Sthsasof Aoril28. 2012) ofthegrossproceedsof aBoiland otherliquidhydrocarbonsrecoveredor separ*Ind on thelessedpmnisse producedandsaved fromtheleasedpunises andsoldbylausee in anarma'lengthtransaedon,and,as in suchon andodierliquidbydrocarbansnot soldbylassee in anarms'longthtransaction,royaltiesof thatshareorpercentagecalculatedbyusing thehighes:price plusprendum, it any.paidor ofrerad foroBandodier liquidhydrocatbonsofcamparablequalityla thegeneralarea whereproducedandwhenrun;or after siWIy(60)daýs wrinsa20000 ikomlassor, whichnoticomaybegiven fromdmeto time.Iassee shandeliver freeofcosttoLessorattheweB,ortothecreditofIassar intothepipelinein which1hewellis connected,suchshare orpercentageof all oilandotherliquidhydacarbonsproducedandsavedkomtheleasedprendses;and
(b322%of g8Ibs ( reduced to 20% of 8/8ths as of Antil 28. 2012)of the grossproceedsreceivedby Lessee for all gasrecoveredor separatedonthe leasedpremises,producedfromtheleasedpremisesandsoldby Iassen in an arms'lengthtranseedon;andas tosuchgas notsoldby Iassee inan arma'lengthtransandon,royaldesof thatshareor paroentagecalculatedby usingthehighestprice paidor ofered for gasof comparablequalityin the generalarea whereproducedendwhenran.

6. EoyaltyEayment
(a) Iassee sbaRpayLassarmonthlyroyaltyonaH08 andodierEqaldhydroonrbanaincludingcanelana=¾ andona¾gas, includingaBsubsamcescoolaimedin auchgal, (alllierminañercoSectivelycaBed"Products"andeachindividuallycalleda "Product")producedfroma weßontheleasedpremises,whetheror not suchProductsareproducedtotheoroditof lassee orsold-undera contractexecutedby or bindingonLessee. LesseeshallpayLessor'sroyaltywithinainely(90) daysofthesaleby Iasses to thepurchaser ofsuchoilandgas prodocedkomtheleasedpremisesor afler
owingofan signia--+ titledefects,whichever is later.Liquidaleddamagesforfaunre to timolymakesnehpayment shallbe oneand ons·halfpercent(1-1/2V.)per suonthontheroyaltyduelassor. If Lesseefails tocomplywith theprovisionsofthissection,ihanLessoraball,atitsoption,havetherighttoterminatethisIzase, however,Leasarshallgivewrittennoticeby eerdBeimellof suchintendse toLesseeandIassee shallhavesixty (60) dayahamnodoorecolptin whichto cozqplywith therequirnamentecontainedin thisscodon. Faihus ofLesseeto complyhemwilhorprovideLessorwitha reasonablevpt....u- for saidnoncomphanceshalicauseimmedialeforibitureofthisLease.If Isasse provides Lessorwim a
reasonableexplanationforsaidmoncmnpHanna Iallor and188500Wiß 80g0titt0 ih0actus)amonatOWed and thepagaltywillbe theliquidateddamagesprovidedibrabove.

(b)Innoeventabanlassor's royahyfora Product be basedon apriceless than theprice paidlassee in an arms' lengthtransandonfor lassee's share of thatProductproducedhereunder.Porpurposesof this Lease,anarata'lengthtraneandonis a saleof a Prodnetby Iassee to a buyernotaf!!!!atedwkhlassee or withanysubsidiaryor otherafEliareof lassee under an agreement negodateda good faithby aRpardes,

(c) Lessor'sroyaltyshstibearitsshareof appunabletaxes.lassor shalinever bear,abherdireenyor Indiracliy,any
part of dieprodnotionor posr·prodnedoncostor expense,includingwithoutIhnitation,cost or expensefor sinring,separadas,dehydradng,transpordag.Compressing, treadas, gadierlag,or otherwiserenderingmarletableor marketingtheProducts;however, ressanablecostsincurred inenhancingthevalueof aheadymarkstableProducts, includingcostsof transpordagProducts thathave beenmademarkalableor that areotherwiseIban markstable, saa he deductedby1.essesin calculatingtoyalty paymentsherounder.

(d) UponAarnand inwritingby Lessor,Iasses abagSuni.htoIassar or Lessor's representativecopiesofprodnetionrecordsandreceiptsfromsalespartainingtotheoll and gasproducedfkanthe leasedpremises, Thesalescontract
partainha to saidproduction absBbe Bu=imhedforinspection,copyingandmamt..dnu byLessoror Lessor's
representativeuponrequest, subjectto a anniklandalky agsgement.Idesorshallhavea firstlianon theoll and/orgasproducedmaderthisLessetosecurethepaymentofallunpaidroyaltiesand/oishut-inpaymentsthatmaybecamedooundertideLe....

7. RishtJo "IkkeProducion inEind 10650rShai 81WB‡8$$VOtheright,at anytimeandfromdmeto time,upon
reasonable writtenmodosto lasses, to take lassor's shareof oil, gas andprocessedliquids in kind, 14esor mayelectto takelassor's gas In1dudat tbo 908, or at thepoint of deliverywhere Iassee deliversLesses's gas to any third party. If gas isprocessed, lassor mayelectio takeLassor'sshareofthe residuegasattributabletoproductionfrom thelessed prendsesatthesamepoint of delivery wholeLessee receivedha shareof residuegas or has its shareof residuegas doHveredto addrdparty. Iassor mayelecttohave its royaltyshareofprocessedliquidastored in tanksat theplant or deliveredinto pipeHuseonthe samebasisasLessee'sshareofligids is scoredor deByered.LessorshattreimburseLesseefor an reasonablecostaincorredby Lassesla instalHag,operadogor maintaining additionalfacilitiesnecessary for I.assor's royally gas andprocessedliquidsto be separatelymetered,accountedfor, anddeliveredto a thirdparty,butLessorshallnotbechargedforanyexpensein the prodnedon,.gathering,dehydradon,separadon,compression,transynttados,treatment,processingorstorageoflessor's shareof gas andprocessedEquidsalongwithlassaa's shareof gas andprocessedliquids.

While thereis a wellon the leasedgrandsescapableofproducinggasinpayingq==ndd==buttheprodneden thereofis shut-Infor a periodanticipatedto exceed(90)daysdueto lack of a market, availablepipeline,orbecauseof governmentrestrictionsor, if it is econoodeauyinadvisablefor Innson in seu gas for a tbnethen,Lesseemaypayas skin royaltyonorbeforeninely(90) daysañerthedainan which (1)produodonfromany such weß is shut-in;or(2) this Leaseisnolonger malmained by compuancewith one ofthe other preservadnaprovisionshereof,whicheveris thelater date,andthereaßer at sannel hdervalsthe som of Pive HundredDollars (3500.00)per wgH,foreachandeveryshut4nwell, If suchpaymentis madein accordancewidtthe terinshereof, thisImse shallnotterminate,butshancondnuein forceihr a periodofano(1) yeafûom thedateof making suchsh inpayment(subjectto the excepdonssetouthereater) anditaballbe caneideredthat gasisbeingproducedsomthe194004promisesinpaying quantitieswiddaho meaningof eachpartinent provislanof this Inse. Any abuMnroyany paymSUC Ehan not be a credit againstproduodonnorcredhadwilbpriorproduodonsoyalty.In the eventthatproducdon is bagtmer raamneddwing the year fb11owingthepaymentof a shtitdaroyaltypayment andis subsequandyabuc4nduringsuchyear, thesecond annualshut-inpaymentabaubedueandpayable onthe anniversarydateof the fkst payment.If there isproductiononauchfirst anniversarydate and thewon is subsequendyshutda, then the secondabuc4npaymentshallbe made on or beforeninety (90) daysaftersuchnew slmt4ndateat theLeaseaban istminate. Notwithstandinganythingto thecontrary setoutabove, abould the shut4nparlod extendbeyondthe
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expiradanof tbsprimary tonnsuchalmt-inpmvisionshagmaintain therightegranledbythiskase anly to the producing
prorationunitsandharlzons ofsuchgasweR(s)as if they wereproducinggas in payingquantitiespursuantto Section2above.Shouldsuchabub-inroyaltypaymentsnotbemadeina thnelymannerasprovidedfor above, then,in that eventitabaBbecannidaredfor *Epurposesthat ihare is noprodnedenof gas inun any such weHor wallaand, valoasthisLeaseis
beingmainfaland by anyotherpreservadanprovisionhereof,tidsIsase shan terndnaleautomadcaHyat =idnight on the last
day providedfor thepaymentofsuchshut4nroyalties,and lessee ahau1bezeupon furnishto Iassor a salesseof aHof its
interestin andtomislaase asprovided inSection 12.

9. ContinuousDevelommaat At& endoftheprimarytermoruponthecompletionofanywaBthandruling onthe leased
premissa as a well capableofproducingin paylag quanddasorasa dryhole(camplodonbeingdefinedas the releaseof the
complodonrig, or if mewellis a dry hole,the releaseofthedrBHagrig),Lesseeshaghavetherecurring right for one
hundredalgidy(180)daysthereaner, toonm,nann.the drBHagof anodierwe11er wallsonte leasedpromises
(enmmaneament beingdednadas theactualspuddingofthesucceedingwellwitha drSltogrigcapableofdrilHagto the
permitted depthfor thewellandcandsedagcondanonsdrlBingoperadanstosaidpermined depthfor thewen), with no
more manomatmndadeighty(180)dayselapsingbetweenthecompladonof ane wen as a producerora dryholeandthe
commencementofdienextsucceedingweß.Pailureto enmuunnen such addidonalwaBorWells withinthetimeherein
providadshallterminatethisunseipso faomas to aBlandsexceptdiosaincludedwithin the surfaceboundariesof anyproradanunitolharwisebeing maku.ined undertheprovisionsof thislaase. In the eventLesseeaccelstatesthe drillingof
addidonalweas,Lessenshall eam cumulativeoreditfor suchaccelerateddruling. Thecumniadvecredkforaccelerated
driling shaEbe calculatedby iddingfor all such acceleratedwa0stheaanberof days ikomthedateofactualwen
en.......m.se to the date of required•·=••••••-r=- purauantto the terms ofthis Seedon9, Suchcumuladveorodkabaube limited to a total of three hundredsixty(360) days. No addhianalatadh shag be given. Thecrediteddaysmaybeusedat anydmeduringthecandnuousdevelopmentparlog whenLeeseeisunablemdmelynumm.nna a wellwithintheonehundred eighly(180)dayt°unepeiiod stipulacedinthisSoodon9.

10. Addidonal DrillIDE or Reworldna If, attheexpirationoftheprimaryterm,or theexpirationofanyextendedtermprovidedihSecdon 9 above,widehaveris later, oiland/orgas arebeingproducedin payingquantities,but produedan
ihareafter ceasesfrom anycause,thisLeaseshannot terminareas to theprorados unit attributableto thewollor wellseffectedtherebyif I.assce enmmenen. reworkingor addhionalactualdrillingonsuchwaS(s)or withinsuchproradan unit(s)withinonehundredtwealy(120)days thereafterand auchreworkingoradditionaldtillingisdiligentlyprosecutedandprodandon in paying quantitiestherennerresumes.

If, at the espiration of the primary term, or theexpiradonof anyarm=dad termprovided inSection9 above,whicheverislater,oi and/orgas are notthenbeingproducedfromanywonor weMaon theleasedpromises,butLesseeis thenengagedin operadans (asdefinedhereinafter)onany suchwonor waSe,thisLesseshallramatain ibreeforso longas snehoperadansaredulgendyprosecutedWithnocessadanofmorethanonehundredtwenty(120)conseentivedays betweensuchcessadosand theresumpdonofsuchoperadoos.If suchoperadansresultinthe produednaofoBor gas in payingquandtles,this Isaae shaRnotterminateas to theproradanunitattribmableto thewellor wallsthen producingollor gas in suchquanddes,butthisIsaso ahanterminaisas to allinheraarnageunlessLesseeshanhavecommencesdrilling a new well orwallela accordancewilkthe CondnuousDevelopment provisionsof Seedon9 of thisLease. .

Wharoverusedin this lease tlieword"operadons"shallmaanstandardandprudentoperationsfor and any of theinnowing:actualdrilling,tesdag,campledag,sideiraaldng,feweddog, recompledag,deepening,pluggingbackorsepairingofawellin search for or in anendeavorto obtainproductionof ou er gas inpayingquandtles.

Exceptwhereagreedto otherwisebetWeen lassorandLessee,theterm"proradanunk"whereusedinthisI.ease,shallmean:

(a)As toeachwolleachweRclassifiedas am bytheappropriategovernmentalauthority,thegovernmentalforty(40) aoraswlhin whichthe welllocates

(b) As toeachwellod asay,ii,,Eggby theappropriategovemmentalauthority,theaereageset ont below:
(i). Par a wouproducingfromibrmadans located abovethe baseof the Wasatchformation,an eighty (80)acregovernmentalhalf-quartersectianwithis whichthe wonlocatus, as ammir==*=dby Lesses

(11).For a well producingfrominrmatin.. locatedbetweenthe baseof theWasatchformadonandthe base of AsMancosinnnadan, a ane lumdredsiny (160)sere governmentalquarter socdonwithinwhichthewonlocataa,asan.igenandby Iassee

(iii). Por a wuß producingfram inrmatinne locatedbelowthebase of theManoogformaljon,a threehundred
twenty (320) acresoyarnment.thalf sendonwithinmilichthewou locates, as designatedbyLessee

12. Ralesses Reantred Whbinninety(90)daysanerto pardalterminationof this Leaseasprovidedunder any of thetermsandprovisionsherein, Lessee shan deliver to Lessor a plat showingthe prorationunitedesignatedby Izanos, and aiblly executed,recordable releaseproperlydescribingthe landsanddepthsto be retainedby Lessee aroundeachproducingwell. If thelaase terminatesin haendrety,thenLessee than delivera complete, funy execuind, recordable releasetoIassar withinsixty(60) days. If suchreleasecomplieswith the requirementsof this sostion,lasser shaBrecordsuchrelease.

13. SurisceOperations Withrespecttooperationsconducted onthe leasedpremises, the foHowingshancontrol:
(a)Lesseesbanmakea goodfatth effort touse exisdagroadwaysand a minimalamountofprodnedonfacißtieswheneverprendeableandto Ilma theamountof now road construction on the leasedpremises. Lesseeagreestomaintainandkeep eBlease roads,gates and catdeguards insadsfactorycondidon.Prior to thecommencementofanyoperadona(other than staking of loondon)for thedrlBingof any waUhereanderaffeud45surthee ownedby IAssor oranyof its amnata or subsidiarycompanies,Lessee abaBprovideforsuchsurfaceowner'sconsentaplatrenoodngits
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proposed roomofingress,andsgresstoas well locadanandstadagde langthofanynewroad(s)proposedto beconstructedihr suchwou,satssurnee owaar'sconsenttoes medrouteandanyassoolantroad construodonshanmotbeunreasonablywithlgld.Upon--pl.unn of any performedpursuantto thislease, Lesseeshalltestorethe affectedsurfaceasnearlyas practicableto its condidonprior lo auchoperation.

(b)Priorto thecommencementaf drillingoperadans,Ineseeshallpaythesurfaceowner forsurface damages,mesumof:

(i). 32500foreach wa¾permittedto aproposeddepthdownto the baseoftheMancosformadon,or

(ii). 85000for eachwellpermittedtoaproposeddepthdeeperthanthebaseof the Mancosformation.
(c)Damagestobe paid to thesurthoeowner for construodosofnewroad or for laying ofnewpipatineshallbecalculandonthebasis of$ 10.00per Husarrod.
(d) Salt watersha11motbe dispaaedofan theleasedprendses withoutthewrinenoansantof the approprisinsurfaceowner. Nohuntingor Sahingshallbe allowedontheleasedpremisesby Iassee ar anyofitscontracinrs,
subcontractors,etc. withoutthewrittenconseneofthesurfaceowner. Lesseeshall inap theleasedpromisesfreeandclearof trash and debris.

(e) Lesseerecognizesthattheleasedpremisesmaybe subjecttoleasescoveringother surfaceactivides,including1hegrasing oflivestockand/ortheremovalof stone forsammercisipurposes.InthisregardLossesagreesto conductilsoperationsin suchamanneras to causeminimal disturbanceto or interfarencewith said activities.
. « Lesseeshan advise Lassor in writingimmediatelyppaa thecommenanmentof each we11drilledhereunderandshalladviseLassor in wridag ofthedate of compledomand/orabandonmentof eachstichwell(suchnodosaballincludefurniwMag Iassar a copyof theapplicablecompletionor pluggingreport filed widaanygoyarnmentalorregulatoryagency)widdaddrty(30)daysaftarcomplodonor abandonment- Asto anywelldrilledhereunder,lassor, orIassor's representatives, oranyoneor moreof thesame,ahanatalltimesandat Lessor'sownriskbut subjectto appH¢$blesaisty regnierinna have Adlandcomplelaaccessto the locadon,wellandderrlek noor.Upon request, Iassor abaubeûunishedwithcopiesof dailydrilingreports.Suchreportsandinfonaationshanbe thraishedwiddaseven(7) days after thesameareobtainedorcompiedbyLeasse.In addidan,lasseeshall,uponwrittenrequest,ihraishIassor withinthirty(30)daysfrom thedateof theregnostorddrty(50)dayskom thedatethatthedata is receivedby Iassee, whicheveris later:
(a)Plateor mapsshowingthe locadonofthewellonthislasse.

(b)Thedetailsofanyteststa10:ninsaidweH,and theresultsofanycoroanalysisor analyseswhichshallbe runon anycores takenwhiledrlmag saidwell.

(c) Upon earnen•ne*=.·=+ of any driRingor reworkingoperadansonthislaase With copiesofallreportsfHadWRhtheapproprialegovamensraelauthorityorothergevar==nant=1agencyhavingjurisdiodoninconnecdonwithsuchoperation.
(d) Uponcompletionof any driRingor rewarkingoperadansonthislaase withcopiesofal11ogsrm inauchwellandcopies of core at oibertypeofformationanalysis,subjectto aconfidentialityobligadanonLessor'spartif filedasenandand=1 withthe appropriategovernmentalauthorhy.
(e)A sunmaryreport,to bemadeananaByan theanniversarydateat this Isase and connneneingupontheexpiradenof theprimaryterm of thislease, to include(1) as of saiddate, theamnberof producingwalls and the numbèrofwellsnotpredneingbutnotplugged;(2) thenumberof wallsthatwerepluggedduring theprevious twelve(12) monike;(3) amapdenodag the locatlaaof eachofikase walls on theleasedpromises;and (4)a tabulationbywolltefloodagcumniadvecreditdays (ifany)earnedandlaruseddue 10 secolorateddrlEingpursuant to Soodon9 of thisLease.

(f) It is understoodandagreedthatall informationprovided Lessorhereinisproprietaryandis to beheldlaconfidence.
15. Water To the extentlassor or anyof ha amnata ar sabeldiarycompaniesownanywaintriglitsas surfaceowner,LesseeshaRhavethefreeuseofwaterham the leasedpremises,for alloperadenssolelytherson.In theevent LasseedriBea water wonon the laased premises,such wel1shallbe drilled in accardance with such surfacaowner'sspecificationsand augovernmentatreguladonapertaining Ibereco. Saidsurface owner shallhave the optionto retuisanysuch water wou, andLesseesnauleave themen andcasingthereinfor theuse of surfaceownersaurLussee's moedfor same has ceased;provided
however, thatlausee mayremoveanypumpandmotorinstalledby I.sases. Saidsurface owner shallassumeaRrigins,responsibilitiesandliabilities, if any, for aparation, =•¾••••= andabandonmentof any water well it soretains.Aslo anywater wellwhlehsurftee ownerdoesnotretain,LOBBBB3haËpÎBg BBid WBÎÎÊB 8000tdBBCOWÎlk8ÎÎg090tBOBBilÎE0gUÏ860BSpertainingthereto.

16. Anellierr Rishts Lessesiballhave therightfor a parlod ofonehundredeighty (180)days followingtheexpirationofthis Isaae or the releaseofanylandecoveredby thislease, toremove aHproperty and fixanes placedbyIassee au saidlandincludingtheright to drawandremoveau casing. If notremoved,Lessor,to theextentLassoror anyofitsaffiliateorsubsidiarygenina ownsurfacerights, shan have theoptianto either claim theproperty,inwholeor inpart, asha ownortohave saidproperdes andfixturesremoved,in whole or in part, at Iasses's expense.If lassor eleoisfor suchremoval,additionalexpensesfor surfacedamagesandrusturing theland shanbe chargedto Lessee;provided,however,lasses shallnotbe relievedof itsHabililytopluganywonso abanninned.

Lessee,its successaraand assigne, agreesto indenmity,defendandhold harmlesslassor (exceþttothe extentthat anysuchLessar owns rights heraunda as a Iassee), tem and againstany andallclaþus,losses, Habuides. :fines, costs, expenses(including sitorneysfees and expenses) resultingfrom or arisingout of Iassee's ownershipof thiaLease or in cannecdonwith operadansof or for lassee, itsagents, cantractors, or subcontractorsherounder,regardlessof '

Page4 RECEiVED

MAR15 2005
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te cause of sucheininsa, losses. liabilitics,fines,costsorexpenses.ThisSecdonandthe intimmnmaa providedharainshallsurvivemeinrminannu of thislaase andshallbingandinureto the anecessora,heirs andassignsof ImsorandIassee.
18. Nedcas Allaudcasor communicatlansrequiredor perminedtobe givenunderthisLeaseshallbe la writinganddelivered,maßedat tranen Harl to the pardesat the addressesset outbelow. Noticesshallbe deemedglyenwhenreceivedanney&atnonousgivenbyfacilmne unn.m4slaaon weekends,hoBdaysor after5:00localdmeat the loosdonofthereciplantshallbe deemedreceivedonthenextbusinessday. If deliveredby commercialdeliveryserviceor mailedbytagia1eredoroortínedmaB,medeliveryreceig shallevidencemedatoofreceig.

LESSOR: TO LESSES:
Ba¢e MineralsLtd. MustangPoel Corporadna
13439BroadwayPrian.W 13439BroadwayExtensionOlrishnen=City,OK 73114-2202 01dahomaCity, OK 73114-2202Anannan- 3r. VicePresident Attention:Br. Iand ManagerFaxNo. (405)745-9420

, Fax No,(405)748-9250
No modificadonof anymodceaddressshallbecameaffaedvemdil the other partyreonivesbyUnkedStatescardfiedmansuchnotlBoationofchangefininthemodifyingparty.

19. DivisionOrdBES AAFÖÎVisian order tenderedto Lessarpursuanclo thislasse abaBbe usedsolelyfor Ibe purposeofcandraing the extentof Iassor's interest in produndenof oilandgas omweßslocaledon theleasedpremises,and anyotherprovisionsmaybe strickenor disregardedbyLessor.
20. On=p1t=ne•with EnvironmentalIaws and Rapplallem lasses, its successorsand assigos, byitsacceptanceofthisLease, hereby agroosto complywith aE spplicablelawa. rulesandreguladensand hereby assumesfull responsibilitytbrandagreesto M-Ky, defendandhold hamdels, Lessar (exceptto the exiantthatLessorowns rightshereunderas a 148800)fregnand againstanyloss, liabilhy,claim,Bus,expense,cost(includingstiomeysfees and expenses)andcauseofacdonresoldng fromor arisingoncof the violadon(or defenseof thealle8edviolation)of anyfederal,stateor locallaws,rulesorreguladans appHeableto anywastematerial,drlSingnatierfinit oranyhazardoussubstancesrateasedor causedtobereleasedbyLesseeor Lessee's agents,or independentcontractorsfrom thelandleasedhereunderintotheatmosphereor intooruponthelandor anywatercourseor body of water,inn1ndingground waær.

21. ForceMaleare Lesseeshallact beliablefor delaysor defanitsin its performanceof anyagreementor covenanthereunder due to forcesqjeure.The term *force m¢eure"shallmead:anyactof Godincludingbut not limited to storms,floods, wasbouts,landslides,and lightning;actofapuhucenemy;wars,bloalœdes,insurrendanor riots; strikusor lockouts;epidendcsor quarantius,seguladans,laws, soll, osdorsor reclusstsoffederal, state, unnpal or other governmentsorgovernmentalofficersar agentsunderthecolorof ambarhytoquking, orderingordirectingLeases to ceasedrilHag,reworlcingorproducingoperadone;ikelghtembargoesor thitures;exhaustionor unavailabilityor delaysindsHveryofanyproduct, labor,serviceorsnatorial.Theterm "fbreemajeure"sbau not includelackof marknisforproductionor anyotherevenisaSoodnganlythe .nnnnmin or finannt=1 aspectsofdrlBing,developnent orprodundan.Duringthe periodof forceagenre andforaperiod of sixty (60)days afterwminationofan eventofforce medeure,eachandeveryprotizianaf thisInnes tbasmigþtoperateto lerminate it or the estateconveyedby it aboube suspendedandinoperadyeandthisLease shallcondonein fati torce;provided,however, ibat innoevent abaßtheprimarytermbe extendedunlessIasses has commencedas definedherein a wellpriorto the date ofthe expiradonof theprknary tonn.

22. PropordonateReduellon It is agreedthatif I.easor'sinterestin theoilandgas mineralsin andunderany of the leasedpremises is less than1heendreoilandgas mineralestate,thentheroyaltiesanda8 other benofitsin accrue or to bepaid tolassot hereander as to such lagdeshallbe reducedto tbspropartlanthereofwhichtheoiland gas mineralastate of Lossarinsuch landbearsto theendreoil andgasmineralestare.

23. Assionabilityand consenttoAuslan In theeventtbsrightsofeitherpanyhelsunderareassignedinwholeor la part,theprovisionsbezeofshanextend to thehairs, executors,naminifrators, successorsandassignsoftheperdeshereto.Lessee or its, heirs, executors,administrators,successorsorassignemaynotassignthisLease in wholeor la partunlesssuch n.dgnment is consentedthereloby lassor in wridag,whichconsentabaBnotbeunreasonablywithheld.Anymedgnmer* madewithoutLassor's consentshaHbevoidandofnoibroe and ofEsot.No abangeor divisionin ownershipofthe leasedpremisesocroyaltyshanbe bindingonthelassee undlafter Lesses has beenthrnishedwith a recordedwritemtransfer or assignmemor a cattifiedcopythereof.

24. Rulesand Raunladoes ThieLeaseisexpresslymadeanbjectin allstate and federal lawsandai rulesand regulationsof the UtahDivisionof OR, GasandMineralsorothergovernmentalauthority,state or federal,havingjurisdiadanovertheleasedpmnisos,andnoddag herein containedshallbe constroudas requiring lapses toviolate ag suchregulationortopenaHzeIasseefoi•complyingtherewith.

25. NoWarrantiesof Title ThisLeaseismads withoutwarrandesofanykind,eitherexpressor implied.Lassor agreesthatLessee, at its option, afterhaving givenLessor sixty(60) days' writionnodce,maydischargeanytax, mortgage or otherlien uponI.assor's intmentla saidland,eitherinwholeorinpart,andintheeventlassee does so, it abatibe sabrogatedinsuchHanwith right to enforcesame, subjectto anydefensesof lassor, andapplyroyaldesaccruinghereunder towardsatisfyingsame.

The intma of this laase umanutbe alacredor amendedexceptby a wrineninstrauentclearlydemonstratingsuchpurpose andefect. andexecutedby both parties to this Lease. Thewritten instmmentshall desorlbethespeciño termsor provisions atteredandthepsopaaedmodificadanor changetboreto.

RECENED
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INWITNESSWHEREOP,tMsinstrumentis exeomedmadeeffoodv.on the date firstabovewrinen.

LESSOR: BAOLBMINERALSLTD.

RandPhipps
Sr. Vice Presidem

Cornorare Acknowledament

STATEOF OKLAHOMA )
) SS.

COUNTYOF OIG.AHOMA , )

The foregoinginstrumentwas acknowledgedbefore me on this 1st day of Fokyary,2005,by RandI¶dygg,tomeknown to be theidenticalpersonwho subscribedhis mme as Sr. Vice Presidentof EagleMinerals Ltd., andacknowledgedto me that executed the same.as free andvoluntaryact and deedofsuchcorporationfor theusesandpurposesthereinsetforth.
IN WITNESSWHERBOP,I bereunto set my0Molalsignatureandaffixedmynotarialsealthe day andyear lastabovewrheen.

My conunission exphes: ¯

Notary Public

Øklanomacouniy
ggelyPubileinand for

Stat ofOklahoma :Com-.9-.,v goiBDMSE Expires4/1/00 i

RECElVED
MAR15 2005
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EXmmT "A"
Attachedtoandsnadea partofthatcertainOllandGasIsaae datedFehnmy1,2005,by and betweenEagleMineralsL1d.asIassor, andMusang PuolCorporation,as Insee

DESCRIPTION OF LEASED PREMISES:

TOWNSHIP12SOUTH.RANGE20EAST.S.L.M.
Section21: All (640.00acres) SerialNumber:10:019:0001
Seedon22: All (640.00acres) .SerialNumber:10:080:0001
Section23: All (640.00acres) SerialNumber: 10:081:0001
Section24: WI2 (320.00acres) SerialNumber 10:082:0001
Section25: W/2 (320.00acres) SerialNumber:10:083:0001
Section24: All (640.00acres) SerialNumber:10:084:0001
Section27: All (640.00acres) Seria1Number:10:088:0001
Section28: All (640.00seres) SerialNumber:10:086:0001
Section29: All (640.00agree) Seria1Number: 10:087:0001
Section 35: All (640.00 acres) SerialNumber:10:089:0001 '

TOWNSHIP12 SOUTH.RANGE21 EAST.S.I,,M.
Section31: Lots 3, 4, E/2SW/4(SW/4) (149.66acres) SocialNumben 10:093:0002

TOWNSHIP13 SOUTILRANGE20 EAST.S.L.M.
Section1: Lots 1,2,3,4,S/2N/2,S/2(All) (640.24acres) SerialNumben 11:004:0001Section3: Lots1,2,3,4,S/2N/2,S/2(All) (641.80acres) SerialNumber 11:005:0001Section4: Lota 1,2,3,4,S/2N/2,S/2(All) (642.00acres) SerialNumber:11:006:0001SectionS: Lote1,2,3,4,S/2N/2,S/2(All) (641.40acres) SerialNumber11:007:0001Section 6: Lota 1,2,3,8,10,11,13, 8/2NB/4,

SE/4NW/4,B/2SW/4,SFJ4 (585.52acres) SedalNumber 11:008:0001Section7: Lots2,3,4,5,E/2W/2,E/2(All) (636.15mares) SerialNumber: 11:009:0001Section8: All (640acres) SerialNumbac11:010:0001Section9: All (640acres) . SerialNumben11:011:0001Section10: All (640acres) SerialNumber·11:012:0001
Section11: All (640acres) SerialNumber:11:013:0001Section12: All (440acres) Seria1Number.11:014:0001Section13: All (640acres) SedalNumben 11:015:0001Section14: All (640acres) SerialNumben11:016:0001
Section 15: E/2 (320acres) SerialNumber 11:017:0001
Section22: E/2 (320acres) SerialNmnber:11:018:0001Section23: All (640acres) Scria1Numben 11:019:0001Section24: All (640acres) Sedal Number: 11:020:0001Section25: All (640 acres) SerialNanber: 11:021:0001
Section26: All (640acres) SerialNumben11:022:0001Section27: NE/4 (160 acres) SerialNumber: 11:023:0001

TOWNSHIP13 SOUTH.RANGE21 EAST. S.L.M.
Section6: Lots 3,4,5,6,1,SE/4NW/4,E/2SW/4(Wl2)

(299.60acres) Seria1Number 11:026:0002
Section7: Lots 1,2,3,4, 3/2Wl2 (W/2) (300.28acres) Seria1Number: 11:027:0002Beation 18: Lots 1,2,3,4,E/2W/2 (W/2) (301.64acres) Seria1Numben11:033:0001Section19: Lota1,2,3,4,E/2Wl2(Wl2) (303.44acres) SerialNumben 11:034:0001Section30: Lots 1,2,3,4,E/2W/2(Wl2) (304.80acres) Seria1Namber:11:038:0001Scotion31: Lots1,2,E/2NW/4(NW/4) (153.27acres) SerialNanber: 11:039:0001

UINTAHCOUNTY,UTAH
containinga totalof 19,199.80eares,moreor less

RECEIVED

MAR15 2005

v.g,y DN.0F0tL,GAS&



Surface Owners: Fee Lands
Slate River Resources, LLC

Utah Oil Shales 1321-80 Utah Oil Shales 1321-9L
c/o EdwardM. Bown clo Edward M. Bown
1972 E ClaremontWay 1972 B Claremont Way
Salt Lake City, UT 84108 SaltLake City.,UT 84108
801-281-0930 801-281-0930

Uintah Oil Association1321-7A Mustang 1320-ll
clo EdwardM. Bown clo David Salter
1972 E ClaremontWay 13439 Broadway Extension
Salt Lake City, UT 84108 Oklahoma City,OK 73114-2202
801-281-0930 405-748-9464

Utah Oil Shales 1321-8A Mustang 1321-6C
c/o EdwardM. Bown c/o DavidSalter
1972 E Claremont Way 13439 Broadway Extension
Salt LakeCity, UT 84108 Oklahoma City, OK 73114-2202
801-281-0930 405-748-9464

Mustang 1321-7F
clo David Salter
13439Broadway Extension
OklahomaCity,OK 73114-2202
405-748-9464

Mustang 1320-12A
c/o David Salter
13439 Broadway Extention
Oklahoma City,OK 73114-2202
405-748-9464

Uintah Oil Shales 1321-6G
clo EdwardM. Bown
1972 E Claremont Way
Salt LakeCity,UT 84108
801-281-0930

Utah Oil Shales 1321-9P RECEIclo EdwardM. Bown VED
1972 E ClaremontWay AR I 5 205Salt Lake City, UT 84108
801-281-0930 DIVOFOIL,GAS&
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ON- SITE PREDRILL EVALUATION

Division of Oil, Gas and Mining

OPERATOR: SLATE RIVER RESOURCES, LLC.
WELL NAME & NUMBER: MUSTANG 1320-1I.
API NUMBER: 43-047-36384

LEASE: FEE FIELD/UNIT: WILDCAT
LOCATION: 1/4,1/4 NE/SE Sec: 1 TWP: 13S RNG: 20E 846' FEL 1879' FSL
LEGAL WELL SITING:660 feet from drilling unit boundary.
GPS COORD (UTM):4396660N 12618229E SURFACE OWNER: MUSTANG FUEL.

PARTICIPANTS

DAVID W. KACKFORD (DOGM), GINGER STRINGHAM, JOHN CONLEY (SLATE RIVER),
THREE DIRT CONTRACTORS.

REGIONAL/LOCAL SETTING & TOPOGRAPHY

SITE IS ON A FLAT TOPPED RIDGE THAT LIES BETWEEN WILLOW CREEK WHICH IS
4.1 MILES TO THE EAST, AND AGENCY DRAW WHICH IS 0.9 MILES TO THE WEST.
WILLOW CREEK , AT THIS POINT, IS A YEAR ROUND STREAM WHILE AGENCY DRAW
RAS WATER ONLY DURING RUNNOFF. AGENCY DRAW ENTERS WILLOW CREEK 4 MILES
TO THE NORTH. VERNAL, UTAH IS 69.0 MILES TO THE NORTH. DRAINAGE IS TO
THE NORTH.

SURFACE USE PLAN

CURRENT SURFACE USE:WILDLIFE AND LIVESTOCK GRAZING, HUNTING.

PROPOSED SURFACE DISTURBANCE: LOCATION WILL BE 340' BY 235'. ACCESS
ROAD WILL BE 530 FEET.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: SEE ATTACHED MAP FROM
GIS DATABASE.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: ALL PRODUCTION
FACILITIES WILL BE ON LOCATION AND ADDED AFTER DRILLING WELL. PIPELINE
WILL BE FOLLOW ACCESS ROAD.

SOURCE OF CONSTRUCTION MATERIAL: ALL CONSTRUCTION MATERIAL WILL BE
BORROWED FROM SITE DURING CONSTRUCTION OF LOCATION.

ANCILLARY FACILITIES: NONE WILL BE REQUIRED.

WASTE MANAGEMENT PLAN:

DRILLED CUTTINGS WILL BE SETTLED INTO RESERVE PIT. LIQUIDS FROM PIT WILL
BE ALLOWED TO EVAPORATE. FORMATION WATER WILL BE CONFINED TO STORAGE
TANKS. SEWAGE FACILITIES, STORAGE AND DISPOSAL WILL BE HANDLED BY
COMMERCIAL CONTRACTOR. TRASH WILL BE CONTAINED IN TRASH BASKETS AND
HAULED TO AN APPROVED LAND FILL



ENVIRONMENTAL PARAMETE

AFFECTED FLOODPLAINS AND/OR WETLKNDS: NONE

FLORA/FAUNA: RABBITBRUSH, JUNIPER, SAGE, GREASEWOOD, PRICKLY PEAR,
CHEATGRASS, RUSSIAN THISTLE: ELK, DEER, RODENTS, RAPTORS, COYOTE,
SONGBIRDS, RABBIT, BOBCAT, BEAR, COUGAR, PRONGHORN.

SOIL TYPE AND CHARACTERISTICS: LIGHT BROWN SANDY CLAY.

EROSION/SEDIMENTATION/STABILITY: VERY LITTLE NATURAL EROSION.
SEDIMENTATION AND STABILITY ARE NOT A PROBLEM AND LOCATION CONSTRUCTION
SHOULDN'T CAUSE AN INCREASE IN STABILITY OR EROSION PROBLEMS.

PALEONTOLOGICAL POTENTIAL: NONE OBSERVED.

RESERVE PIT

CHARACTERISTICS: 160' BY 60' AND EIGHT FEET DEEP.

LINER REQUIREMENTS (Site Ranking Form attached): A LINER WILL NOT BE
REQUIRED FOR RESERVE PIT.

SURFACE RESTORATION/RECLAMATION PLAN

AS PER LANDOWNER AGREEMENT

SURFACE AGREEMENT: YES

CULTURAL RESOURCES/ARCHAEOLOGY: SITE IS ON FEE SURFACE.

OTHER OBSERVATIONS/COMMENTS

THIS PREDRILL INVESTIGATION WAS CONDUCTED ON A COOL , WINDY DAY.

ATTACHMENTS

PHOTOS OF THIS SITE WERE TAKEN AND PLACED ON FILE.

DAVID W. HACKFORD 3/31/05 11:50 AM
DOGM REPRESENTATIVE



ation Ranking Criteria and Ranking S e
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 __5

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 0

Distance to Nearest Municipal
Well (feet)

>5280 0
1320 to 5280 5
500.to 1320 10
<500 20 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native.Soil Type
Low permeability C
Mod. permeability 10
High permeability 20 0

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of
hazardous constituents 20 5

Drill Cuttings
Normal Rock O
Salt or detrimental 10 0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 0

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 0

Final Score 10 (Level III Sensitivity)

Sensitivity Izvel I = 20 or more: total containment is required.
Sensitivity Izvel II = 15-19: linine is discretionarv.
SensitivityLevel III = below 15: no specific lining is required
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DIVISION OF OIL, GAS AND MINING

APPLICATION FOR PERMIT TO DRILL
STATEMENT OF BASIS

OPERATOR: SLATE RIVER RESOURCES, LLC
WELL NAME & NUMBER: MUSTANG 1320-lI
API NUMBER: 43-047-36384
LOCATION: 1/4,1/4 NE/SE Sec: 1 TWP: 13S RNG:20E 846' FEL 1879' FSL

Geology/Ground Water:

Slate River proposes to set 2,000' of surface casing at this location. The base of the moderately saline water is
at approximately 3,400 feet in this area. This location lies on the Green River Formation. The proposed
location is in a recharge area for the aquifers of the Green River Formation and fresh water can be expected to
be found in the Green River. A search of Division of Water Rights records indicates 2 water wells within a
10,000 foot radius of the proposed location. Both wells are over 1.5 miles from the proposed location. These
wells are owned by Utah Oil Shale Inc. they are drilled to a depth of 70 feet and listed as used for stock
watering. The proposed casing and cement program should adequatelv protect any useable ground water.

Reviewer: Brad Hill Date: 04-11-2005

Surface:

The predrill investigation of the surface was performed on 3/31/05. This site is on fee surface with fee minerals,
and appears to be the best site for a location in the immediate area. I notified Mr. David Satler (Representative of
Mustane Fuel) of this investigation on 3/21/05 by telephone at (405) 748-9464. He told me he had no specific
concerns regarding the drilling of this well or the construction of this location, and he would not be present at the
predrill investigation. This area is heavily used for livestock grazing, so I asked that the reserve pit be fenced on
three sides while drilling is taking place, and on the fourth side when the rig moves off. Mr. Conley (Vice President
of Slate River Resources) said he would do that.

Reviewer: David W. Hackford Date: 4/04/05



STATE OF UTAH, DIVISION OF WATER RIGHTS Page 1 of 3

.. .

h tJtah.gov

LJTAH DIVISION OF WATER RIGHTS

WRPLAT Program Output Listing

Version: 2004.12.30.00 Rundate: 04/11/2005 02:17 PM

O Radius search of 10000 feet from a point N1879 W846 from the SE corner, section 01, Township 13S, Range 20E, SL b&m
Criteria:wrtypes=W,C,E podtypes=U status=U,A,P usetypes=all

O

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe
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STATE OF UTAH, DIVISION OF WATER RIGHTS Page 3 of 3

Water Rights

WR Diversion Well Status Priority Uses CFS ACFT Owner NameNumber Type/Location Log
49-285 Underground A 19701203 S 0.015 0.000 UTAH OIL SHALES INC.

S2125 E170 NW 12 13S C/O RAYMOND T. SENIOR,
20E SL PRESIDENT

49-285 Underground A 19701203 S 0.015 0.000 UTAH OIL SHALES INC.
S580 E2375 NW 36 12S C/O RAYMOND T. SENIOR,
20E SL PRESIDENT

al0477 Underground A 19781106 S 0.015 0.000 UTAH OIL SHALES INC.
S2125 E170 NW 12 13S 622 NEWHOUSE BLDG. (10
20E SL EXCHANGE PLACE)

a10477 Underground A 19781106 S 0.015 0.000 UTAH OIL SHALES INC.
S580 E2375 NW 36 12S 622 NEWHOUSE BLDG. (10
20E SL EXCHANGE PLACE)

Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

O

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe
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Well name: 04-05 Slate Mustang 1320-11
Operator: Slate River Resources, LLC
String type: Surface Project ID:

43-047-36384
Location: Uintah County

Design parameters: Minimum design factors: Environment:
Collaose Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 103 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
n factor 1.00 Cement top: 508 ft

.BILrst
Max anticipated surface

pressure: 1,760 psi
Intemal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 2,000 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 8,000 ft
Tension is based on buoyed weight. Next mud weight: 9.000 ppg
Neutral point 1,753 ft Next setting BHP: 3,740 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 2,000 ft
Injection pressure 2,000 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 2000 9.625 32.30 H-40 ST&C 2000 2000 8.876 126.8

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 873 1370 1.570 2000 2270 1.14 57 254 4.49 J

Prepared Clinton Dworshak Phone: 801-538-5280 Date: April 12,2005
by: Utah Div. of Oil & Mining FAX: 801-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 2000 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correctionfor tension.

Burst strength is not adjusted for tension.

Engineedng responsibility for use of thisdesign willbe thatof the



Well name: 04-05 Slate Mustang 1320-11
Operator: Slate River Resources, LLC
String type: Production Project ID:

43-047-36384
Location: Uintah County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 9.000 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 187 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
Design factor 1.00 Cement top: 4,244 ft

Burst
Max anticipated surface

pressure: 3,005 psi
Intemal gradient: 0.092 psilft Tension: Non-directionalstring.
Calculated BHP 3,740 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on buoyed weight.
Neutral point: 6,924 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 8000 4.5 11.60 M-80 LT&C 8000 8000 3.875 185.4

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 3740 6350 1.698 3740 7780 2.08 80 267 3.32 B

Prepared Clinton Dworshak Phone: 801-538-5280 Date: April 12,2005
by: Utah Div. of Oil & Mining FAX: 801-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 8000 ft, a mud weight of 9 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineedng responsibility for use of this design wi/Ibe thatof the
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JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah April 18, 2005

Department of
Natural Resources

MICHAEL R. STYLER Slate River Resources, LLC
Executive Director

418 East Main Street
Division of Vernal, Utah 84078

Oil, Gas & Mining

R WDRrGHT,. Re: Mustang 1320-lI Well, 1879' FSL, 846' FEL, NE SE, Sec. 1, T. 13 South,
R. 20 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-36384.

Sincerely,

ohn R. Baza
Associate Director

jc
Enclosures

cc: Uintah County Assessor

1594 West North Temple, Suite 1210, PO Box 145801, SaltLake City,UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 •



O O
Operator: Slate River Resources, LLC
Well Name & Number Mustang 1320-lI

API Number: 43-047-36384
Lease: Fee

Location: NE SE Sec. _1 T. 13 South R. 20

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:

• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):

• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy Attached)

5. Cement volume for the 4 ½" production string shall be determined from actual hole diameter
in order to place cement from the pipe setting depth back to 2000' MD as indicated in the
submitted drilling
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418 E.Main Street
v.n.l.ut a4cre SLATE RIVERL'f°

RESOURCES, LLC

To: Dusdn Duoet Fm LucyNemec

Company DOGM company $1ateRiverResources

Faxi 801-359,3940 Pagess 5

Phones Datei 5/20/05

Ra= CasingAPDAmendments co:

O Ungent x For Review O Please Comment O Pleaso Reply O Please Recycle

e Comments:

Please callifyou have any questions 435-781-1870

Lucy

RECEIVED
MM'28 2005

DIVOFOIL,GAS&



MAY-20-2005FRI ll:16 AMSLATERIYERRESOURCESVERNALUT FAX:4357811875 P.002

ATE OF UTAH
DIVISIONOF OIL,GAS ANDMINING0 0 7 . ..tign*Iion andSerial Nuntben

FEE
SUNDRYNOTICESANDREPORTSONWELLS s. non.Alg $4 bgName

Do not use thisform forproposals todrillordeepen orreentrytoa differentreservoir. 7 unitasteementNamei

Use "APPLICATIÔN FOR PEAMIT-" for auch poposals
8. Wall Name aßd Niintber!

9. lypaarwem OIL GAS OTHER: MUSTANGi320-il

A NunedOwegr LUlit IULi i InL ,,,,w.m.,
SI.ATE RivER RESOURCES, LLC 43-047-30304

3. Addiat andTolophone Number. 10, Fisig andPegl, erWideae

418 E. MAIN VERNAL,UT 84078 WILOCAT
4. LoomienoFWelk

weetages 1870' FSL &846' FEL county: UINTAH
an.ser..r..n..a: NE/SE SEC 1 T13S R20E SLC MERIDIAN st.i. UT

CHECKAPPROPRIATE BOXE$ TOINDICATENATUREOFNOTICE,REPORT, OR OTHERDATA
NOTICEOF INTENT SUBSEQUENTREPORT

(Submåin 00011ate) (SybneOdginçI Ironn Only)

Abandon NewConstrucilon Aben¢Ion* New Construction
RepairCaelng

.
PullofAlterCaelng RepairCagng Puu orAlter Casing

Change of Plans Regomplete ChangeofPlans Reperforata
corwentoinjecaton naperforate convertioin¡ecion ventorFlere
Fracture Treat or Acidize Ventor Flare Fracture Treator Acidias Waior Shut·0R

Muldplecompledon Water Shut·Off Other

Approximatedate workwillstart 5/26&OO5 Repenteaulla ofMullipleOsmpletionsand itesemplodenstegilferent reestwelraonWEI,I,

COMPLEri0NOR AECOMPLETIONASPORY;IDr.06form,
w Mustbe by a mmentmlAcillonrepat.

12. Describe Propeasd ofCompleted Opemions (Cleady sisteaRpeitinent details, and Shepolinanidales. NWel is GeisaHydAled, ‡e subamfaselesellene and measuredandbus

verticaldepths forallmaritersandzonespertinent toihis werk)

Slate RiverResources requests approvaltoamendthedepth ofthesurfacècasing in the previously
approvedAPD from 2000' to 800'.
We expectto encounterthe "Bird'sNest" at an approximatedepth of300'-500' below ground levpL
Surface casing to be run will remain the same: New 9-5/8" 32# H-40 ST&C casing.
The cementingprogram willremain the same withthe exception of the cement volume which willbe
based on the shorter depth

(Thp spçëg¶grSiggywe only.)

COF/SmilOOPOWDR

APPROVED BYTHE*ST•ArTaG.• oor
OF UTAH DIVISION OF
OIL, GAS A MINING RECEIVED

DATE: y 2O2005
DIVOFOIL,GAS&



O O

CONFilENTIAL
DIVISION OF OIL, GAS AND MINING

SPUDDING INFORNIATION

Name of Company: SLATE RIVER RESOURCES LLC

Well Name: MUSTANG 1320-1I

Api No: 43-047-36384 Lease Type: FEE

Section 01 Township 13S Range 20E County UINTAH

Drilling Contractor PETE MARTIN RIG # BUCKET

SPUDDED:
Date 05/29/05

Time

How DRY

Drilling will Commence:

Reported by LUCY NEMEC

Telephone# 1-435-781-1870

Date 06/01/2005 Signed



JUN-01-2005WED07:58AMSLATERIYERRESOURCESYERNALUT FAX:4357811875 P.002

STATEOF UTAH FORM6
DEPARTMSNTOF NATURAI,RESOURCES

DMSIONOF OlL,GASANDMINING

ENTITYACTION FORM

Operator: State River Resources, LLC Operator AccountNumb•r N 2725

Address: 418 E. Main Suite 18

chyVemal

state Ut g¡n 84078 Phone Number: (435) 781-1870

Well1
API Number WenName 00 soci Twp Rng il county
4304736370 Ulntah 011Association 1321.6G SWNE 8 138 21E Uintah

.Aettop Code Currgnt Endty
. Newigntity OgiudDat .. Entity Aselatimeiit

:.Numbati : .
Number .:e Effectlye Date

Comments:
MIRUPete MartinRathole Rig ÔS
Spud @3:00 p.m. 5/27/05 UU i I UL I I L

WeM2
API Wumber.:: . Well Name : .OO Nec Twp. -Rrig County
4304T36372 Uintah ÖllAssoolation 1321-7A NEÑE 7 13S 21E Ulntah
acuen44ei.: .Cymmt En ty

.

- New grytity 9 ud tp EhÑtyAsejanment
Number . Nuinber :. : EffectivaDate :

A 5 25/2005 /p 5
Comments: MIRU Pete MartIn Rath0Ie Rig j) 6

Spud g 10:00 a.m..5/25/05 UU I I UL 1 1 L

wone
API Numb r Well Name

. . :ÓQ Sec':- :. Twg Rný dounty
4304736384 Mustang 1320,11 NES 1 13S 20E Uintah
Action Codd: Citrâtá Eg : No E Spud Date : .! Otitýgelgnment :Number rnb r -_, EffectNe Date

A 5/28/2006 la 6
Comments: MIRUPete MartinRathole Rig "6 6 00NRDENRSpud @4:00 p.m. 5/28/05

ACTIONCOQES:
A . Estetish new entityfor newweU(single wellonly) LueyNúmec
a - Ao(new welto existingentity(groupor unitweB) Print)
C - Reessign wen fmm one existingentityto anotherexistingentity
D - Remsign wellfrom one existing entity to e new engty r
E - Othér(Explain in 'comments'secuon) Sr. Op s Spoolalist 5/31/2005

v... o..
""

RECEIVED
JUNO i 2005

DIVOFOILGAS



JUN-02-2005TIIU09:28AMSLATRIVERRESOURCESVERNALUT FAX:4357811875 P.002

TOE OF UTAH
DIVISIONOF OIL,GASAND MINING

s, an...o..lsn.nasandset.iNumben
FEE

SUNDRY NOTICESANDREPORTS ON WELLS e, rm.nlun..orvoeName.

De riotuse this form for proposals todr¾ordeepenorreentrytoa differentresenoir. 7. Unugraanent mme:
Use"APPUCATIONFORPERMIT-* for suchpioposals

i Typeerwell: OIL GA$ Q OÏHER: CONFilENTIALM GM
2. Name ofOpelalon 9. API WellNumben

SLATERIVERRESOURCES,LLC 43-047-30384
3. Addressand1klephoneNumber 10. Field and Pool, orWildene

418 E. MAIN VERNAL,UT 84078 WILDCAT
4. lanalion ofWel:

Feennes: 1879' FSL &846' FEL coune: UINTAM
co,s.o.,T.,n.,m.: NE/SE SEC1 T13S R20E SLCMERIDIAN sme: UT

ti. CHECKAPPROPRIATE BOXES TO INDICATE NAT )RE OF NOTICE,REPORT, OR OTHER DATA
NOTICEOF INTENT . SUBSEQUENT REPORT

(SubmitinDupilaale) (SubmkOriginalForm Only)

Abandon Newconsovellen Abandon* New Construcion
RepairCasing PullorAlterCasing RepairCasing PullorAlterCasing
ChangeofPlans Recomplete ChangeofPlans Reperforate
Convertle Inlecian Reperforale Converttoinjection Vent orFlere
Frachtre Treat orAcidize VentorFlere FractureTmatorAcidize WaterShut-Off
MultipleCompleUon Water Shut-Off Other Spud Notice

O Other

Dateofwodecompleson 5/28/2005
Appranimatedate woricWIIIstart Report ogultsGFMulligl¢CompletiongandReçompleEens to different tasanoirs en WELL

ÔÔR#LATIONÔAIWÔ0MPI.BTION IWÞ0AYANÔLÔ$10rm.
Must he seaampaniedga aemantvedileauenreport.

12. DesatibePimposed et Coinplot*¢Opersti0ma(Cleadyststeallpartinent detalls,eridgin pertinent dates, &well is dkestissilyddiled.g|VO GUbšMrfs@0 100pti ng gnd meBEUrg¢ gnd trUp
verlieddeptis Weil melketsandannesperdnent le thiswerk)

Pete Martin Rathole DrilIIngMl&RURHR. The well was spudat 4:00 p.m.on 5/28/05.
40' of14" conductor plpe was cementedwith3 yards of ready-mixcement.
5/31/2005

BillJ . Rathole Drilli , Inc. MI&RU.Drilleda 12-1/4"sulface Iwle to840'. Set 804.2' (18 Jts) of9-5/8' 32if H-40 ST& with450 sx Premlutn Class "G" Cenient Wl2%Cabl2, 1/4#láx flocele.Good cement to surface.
RDMbL. WO Rotary tool.

meanesignitum: ga .
_ .

itse. SR. Operadens Spoo oste• June2.2005

(1hls spacefor8tste use only.)

...-.......6•> RECE IVED
JUNO2 2005



FORM9

TE OF UTAH
DIVISIONOF OIL, GAS AND MINING

5. Lease Designation and Serial Number

FEE
SUNDRY NOTICES AND REPORTS ON WELLS 6. Ifindian,AllotteeorTribeName:

Do not use this form for proposals to drillor deepen or reently to a different reservoir. 7. Unit Agreement Name:

Use "APPLICATION FOR PERMIT -" for such proposals
8. Well Name and Number

1. TypeofWell: OIL
|¯

GAS OTHER: MUSTANG 1320-11

2. Name of Operator: 9. API Well Number:

SLATE RIVER RESOURCES LLC 43-047-36384
3. Address and Telephone Number: 10. Field and Pool, or Wildcat:

418 E. MAIN VERNAL, UT 84078 WILDCAT
4. Location of Well:

Footages: 1879' FSL & 846' FEL County: UINTAH
QQ,Sec., T., R., M.: NE/SE SEC 1 T13S R20E SLC MERIDIAN state: UT

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICEOF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Forn Only)

Abandon New Construction Abandon* New Construction
Repair Casing Pull or Alter Casing Repair Casing Pull or Alter Casing
Change of Plans Recomplete Change of Plans Reperforate
Convertto Injection Reperforate Convertto Injection Vent or Flare
Fracture Treat or Acidize Vent or Flare Fracture Treat or Acidize Water Shut-Off

MultipleCompletion Water Shut-Off Other Set & Cement Production Casing

Other
Date of work completion 8/11/2005

Approximate date work willstart Report results of Multiple Completions and Recompletions to different reservoirs on WELL

COMPLETION OR RECOMPLETION REPORT AND LOG form.

Must be accompanied by a cement verification reporL

12. Describe Proposed or Completed Operations (Clearly state all pertinent details, and givepertinent dates. Ifwell is directioally drilled, give subsurface locations and measured and true
verticaldepths for all markers and zones pertinent to this work)

7/19/05 - 8/11/05
MIRUUnion Rig #7. Spud w/ rotary toolon 7/22/05. Drilled a 7-7/8" hole from 840' - 7810'.
No water encountered. Ran 183 jts of new 4-1/2" 11.60# M-80 LT&C casing and set @7804'.

RU Big 4 Cementing and cement 4-1/2" production casing as follows:
Pressure Test to 3000 PSI. Pumped 40 bbis of fresh water @8.34 ppg.

Lead: 320 sks cement wl 16% gel, 10# gilsonite, 3% SAH, 3# GR3, 1/4# flocel.
Tail: 1420 sks cement wl 2% 1/4# flocele, 3# sk GR-3
Displacement 50/50 Poz. 3% dipersant 1/4# sk Flocele. No lead cement to surface.

8/12/2005
RDMOL. WO Completion Rig

ame and Signiture: Title: SR. Operations Spec Date: 15-Aug-2005

Lucy Nemec

(This space for State use only.)

RECEIVED
AUS16 2005

(4/94} (See Instructions on ReverseSide) DIV.OFOIL,GAS&MININ



SANDARD FORM 299(1/99)
y Aresciibedby DOl/USDA/DOT

P.I. 96-487 and Federal FORM APPROVED
Reister Notice 5-22-95 APPLICATION FOR TRANSPORTATION AND OMB NO. 1004-0060

UTILITYSYSTEMS AND FACILITIES Expires: December 31, 2001
ON FEDERAL LANDS

FOR AGENCY USE ONLY
NOTE:Before completing and file application, the applicant should completely review thispackage and Application Number

schedule a preaplication meeting with representatives of the agency responsible for processing the
application. Each agency may have specificand unique requirements to be met inpreparingand processing
the application. Manytimes, with help ofthe represenative, theapplicationcan be completed
at the applicationmeeting. Date Filed

1 Name and address of theapplicant(include Zip 2 Name, title,and address of authorizedagent ifdifferent 3 TELEPHONE (area code)
code) from item 1 (include zip code)

Slate River Resources, LLC Ginger Stringham Applicant
418 E Main PO BOX 790203 435-781-1871
Vernal, UT 84078 Vernal, UT 84079 A d Agent

435-790-4163
4

a Individual

b Gorporation"

d State Government/State Agency

e Local Government

* If checked complete suppIlemental page

6 If an individual, or partnership are you a citizen(s) of the United States?

7 Project description (describe in detail): (a) Type of system or facility, e.g., canal, pipeline, road);(b)related structures and facilities; (c) physical
specifications (lenth, width, grade, etc.); (d) termof years needed: (e) timeof year ofuse or operation;(f) Volume or amountof productionto be transported;
(g)duration and timeof construction; and (h) temporarywork area needed for construction(Attachadditionalsheets, if additional space is needed.)

a. Application for pipeline right-of-way to serve Agency Draw area.
b. Five staging areas will be constructed of Federal and State Lands.
c. Approximately 21,820.99 ft, temporary width 45 ft, permanent width 15 ft.
d.20 years or the production life of the well.
e. year round .

f. Please see attached POD
g.One week.
h. none.

8 Attach a map coveringarea and show location of proposal

9 State or Local government approval Attached Applied for Not Required

10 Nonreturnable applicationfee: Attached Not Required

11 Does Project cross international or affect intemational waterways? Yes No

12 Givestatement ofyour technicaland financial capabilitytoconduct,operate, maintain, and terminatesystem for which aauthorization id being requested
Slate River Resources, LLC has the technical and financial capability to construct, operate, maintain and
terminate the proposed pipeline.

RECEIVED
SEP: / 5

(continued on reverse) This form is authorized for local reproduction.
DIV.0F0ikGAS&



.13 a Describe other reasonable alternative routs an es considered.
An alternative would be to burry the gathering line. Alternate routes were considered, but
due to T&E species, the alternate route was discounted.

b Why were these alternatives not selected
Loss of habitat, habitat fragmentation, and existing routes were determining factors in
not choosing an alternative route.

c Giveexplanationas to why it is necessary tocross Federal Lands.
It is necessary to cross Federal lands to access Fee lands in Agency Draw and
avoid curtailment of gas from the area.

14 List authorization and pending application filed for similarprojects which may provide information to authorizingagency. (specifynumber, date,
code, or name)

Miller, Dyer and Associates have a paralelled gas line within the proposed route.
Applicatio

15 Provide statement of need for project,including the economicfeasibility and items as: (a) cost of proposal (construction, operation,and
maintenance); (b) estimated cost of next best altemative; and ©expected public benefits.
a. The cost estimate for the proposed project is $650,000.
b. The cost estimate for the alternative would be $5/ftof installed buried gas gathering line.
c. The expected public benefit is increase local jobs and less dependency on foreign oil & gas.

16 Describe probable effects on the population in the area, including the social and economic aspects, and the rural lifestyles.
There will be no significant impacts on the areas population, social or economic aspects
or the rural lifestyle from the proposed project.

17 Describe likely environmental effects project will have on: (a) air quality: (b) visual impacts: © surface and ground water quality and
Quantity;(d) thecontrolor structuralchange on any stream or other body of water; (e) existing noise levels; and (f) the surface of the land including
vegetation, permafrost, soil, and soil stability,
a. minimal d. no change
b. mimimal e. minimal
c. minimal f. slight disturbance when pipeline is boomed off access.

18 Describe theprobable effects that the proposed project willhave on (a) populations of fish, plantiike, wildlife, and marine life, including threatened and
endangered species; and (b) marine mammals, including hunting, capturing, collecting, or killing these animals.
a. There will be little or no impacts on fish, plantlife, wildlife, and threatened and endangered species
b. NA

19 State whether any hazardous material,as defined in this paragraph, will be used, transportedor stored on or withinthe right-of-way or any of
the right-of-way facilities, or used in the construction, operation, maintenanceor terminationof the right-of-way or any of its facilities. "Hazardous
Material" means any substance, pollutant or contaminant that is listed as hazardous under the Comprehensive Environmental Response, Compensation,
and LiabilityAct of 1980, as amended, 42 U.S.C. 9601 et seq., and its regulations. The definition of hazardous substances unsure CERCLA includes any
"hazardous waste" as defined in the Resource Conservation and Recovery Act of 1976 (RCRA), ass amended, 42 U.S.C. 6901 et seq., and its regulations.
The term hazardous materialalso includes any nuclear or byproduct materialas defined by the Atomic Energy Act of 1954, as amended, 42 U.S.C. 2011
et seq. The term does not include petroleum, including crude oil or any fraction thereofthat is not otherwisespecifically listed or described as a
hazardous substance, under CERCIA Section 101(14), 42 U.S.C. 9601(14), nor does the term include naturalgas.

Less than one gallon per day of methenol cold be used to minimize freezing in the winter months.

20 Name all the Department(s)/Agency(ies) where this application is being filed.
Bureau of Land Management, Vernal Field Office. Vernal, UT

Cc: Utah Division of Oil, Gas and Mining.
I HEREBYCERTIFY, That I am of legal age and authorizedtodo business in the State and that I have personally examinedthe information contained theinformationcontained in theapplication and believethat the formation submitted in correctto the best of myknowledge.

Date

8/25/2005

Tital 18, U.S.C. Section 1001, makes it a crime for any person knowingly and willfullyto make to any department or agency ofthe Utah States any false.
fictitous, or fraudulent statements or representations as to any matterwithin its
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, PLANOF DEVELOPMENT

Sunday School Canyon Pipeline

Sections 1, 2, 3, 9, 10 of Township 13S, Range 21East
Section 36 of Township 12 South, Range 21East

Sections 30 & 31 of Township 12 South, Range 22 East
S.L.B. & M.

Uintah County, Utah

Slate River Resources, LLC is proposing to construct an 8" surface pipeline to transport
developed gas within the Agency Draw area. The proposed project is estimated to cost
approximately $650,000to construct and commission the pipeline. This project will allow gas
sales from the Fee leases presently under development. The project is necessary to prevent gas
curtailment from the Agency Draw area.

The following leases will be gathered from Slate River Resources Agency Draw Area:

Eagle Minerats Ltd. Oil and Gas Lease (Fee) 19,199.80 acres, more or less
Uintah Oil Association Oil & Gas Lease (Fee) 2,038.96 acres, more or less
Utah Oil Shates, Inc. Oil & Gas Lease (Fee) 2,278.69 acres, more or less
Total Fee Acreage Under Development 23,517.45 acres, more or less

The pipeline and route will begin in the NE ¼ of the SE ¼ in Section 9, Township 135, Range 21
East and proceed to the northeast, follow the existing roads and travel cross country,
terminating in the SE¼ of the SW¼ of section 30, Township 125, Range 22E which will be
proximately 29,019.25' in length, 45' in width for construction and 15' permanent width. An
8" nominal, 8-5/8" OD x 0.188 WT, burst pressure of 1,140 psi pipeline will be placed in the
route to transport the produced natural gas to markets. The estimated operating pressure of
the pipeline will range from 300 psig to 900 psig.

The following information is provided as a supplement to the summary information included in
the application.

Description of the Proposed Pipeline

Purpose and Need for the Right of Way

Gas production is being developed from the Agency Draw gas field and local gathering
lines are economically inaccessible or provide very limited capacity to move the Agency
Draw gas to market. State River Resources, LLChas dritted and logged the first well on
the Fee lease position and intends to complete the well during August 2005. Additional
wells will be drilled utilizing a single, continuous drilling rig and completion rig
program. The ongoing program would be curtailed, and development on the Fee leases
would halt due to a lack of pipeline capacity or a viable, economical transport pipeline
to move the gas to market.

The below mentioned wells are currently capable of producing, drilling or proposed
within the Agency Draw area which are part of the curtailment of gas:

Sunday School Canyon Pipeline Plan of



Township 135, Ranges 20E 6t 21E, Uintah County, Utah

Well Field Lease # Spot 5-T-R

UOS#1321- 9P Agency Draw Utah Oil Shales SESE 9-135-21E
Mustang #1320- 11 Agency Draw Eagle Minerals Ltd NESE 1-135-20E
UOA#1321- 6G Agency Draw Uintah Oil Association SWNE 6-135-21E
UOA#1321- 7A Agency Draw Uintah Oil Association NENE 7-135-21E
UOA#1321- SC Agency Draw ÚintahOil Association NENW 8-135-21E
UOS#1321- 9L Agency Draw Utah Oil Shales NWSW 9-135-21E
Mustang #1321- 7F Agency Draw Eagle Minerals Ltd SENW 7-135-21E
Mustang #1320-12A Agency Draw Eagle Minerals Ltd NENE 12-135-20E
Mustang #1321- 6C Agency Draw Eagle Minerats Ltd NENW 6-135-21E
UOS#1321-8A Agency Draw Utah Oil Shates NENE 8-135-21E
Mustang #1321- 6N Agency Draw Eagle Minerals Ltd SESW 6-135-21E

Additional wells are planned for the area and development will continue for several
years with approximately 25 wells developed per year.

Pipeline Design and Construction Factors

The pipeline will be of welded construction and have an operating pressure range of
300-900 psig. The pipe will be 8" nominal, 8.625" ODx 0.188 WT with a design burst of
1,140 psi. The line will be a surface line used to transport the produced Agency Draw
gas to markets. Above ground piping will be bare and below grade piping will be coated
with an appropriate material to prevent corrosion and premature failure. The line will
be designed in accordance with APIand industry standards for non-regulated gathering
lines.

Installation of the pipeline segment in the NE¼ of NW¼ of Section 10, Township 13
South, Range 21E will involve a steep grade descent. A staging area at the top of the
grade will be used for pipe welding, and the pipe will be lowered down the grade to
the base in the Willow Creek bottom. The staging area will be 60' wide by 100' in
length and will be reclaimed to the 15' ROW width following the descent segment
construction. The pipeline will be anchored to at the top of the decent by boring into
the rock and installing anchor supports. Five staging area's for construction of the
pipeline are included in the attached map and will be shared and reclaimed with
Miller, Dyer and Associates.

The pipeline proceeds to the northeast and will cross the Willow Creek in the NW¼ of
the NE¼ of Section 10, Township 135, Range 21E. The crossing will span the Willow
Creek on supports constructed to elevate the pipeline above high water stream flows.

Construction

The proposed 8" surface line will be buried at road crossings. All buried pipe will
coated with an appropriate material to inhibit external corrosion. A backhoe or other
trenching equipment will be utilized during construction. All welded line pipe will be
visually inspected, and the entire pipeline will be pressure tested before being placed
into service. Blasting of rock will only occur where topography is too severe to use
trenching equipment and only to reach the required depth to lay the pipeline in. During
construction, a 45' wide access will be required to get the required equipment into the
proposed pipeline route for trenching. Upon completion of construction the pipeline
will be a 15' right-of-way.

The below mentioned wells are currently capable of producing, drilling or proposed

Sunday School Canyon Pipeline Plan of
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within the Agency Draw area which are part of the curtailment of gas:

Township 135, Ranges 20E Et21E, Uintah County, Utah

Welt Field Lease # Spot S-T-R

UOS#1321-9P Agency Draw Utah Oil Shales SESE 9-135-21E

Mustang #1320- il | Agency Draw Eagle Minerals Ltd NESE 1-135-20E
UOA#1321- 6G Agency Draw Uintah Oil Association SWNE 6-135-21E
UOA#1321- 7A Agency Draw Uintah Oil Association NENE 7-135-21E
UOA#1321- SC Agency Draw Uintah Oil Association NENW 8-135-21E
UOS#1321-9L Agency Draw Utah Oil Shales NWSW 9-135-21E

Mustang #1321-7F Agency Draw Eagle Minerals Ltd SENW 7-135-21E
Mustang #1320-12A Agency Draw Eagle MineralsLtd NENE 12-135-20E

Mustang #1321-6C AgencyDraw Eagle Minerals Ltd NENW 6-135-21E
UOS#1321-8A Agency Draw Utah Oil Shales NENE 8-135-21E
Mustang #1321- 6N Agency Draw Eagle Minerals Ltd SESW 6-135-21E

After construction is completed, the pipeline right-of-way will be 15 ft wide.

Alternative Route

An alternative route was not selected due to the additional disturbance necessary for
routes not utilizing the existing roads.

Noxious Weeds
Along the 15 ft wide right-of-way the operator will control noxious weeds, which meet
the prescription of the authorized BLMOffice, State Division of Oil, Gas and Mining,
and the Private Land Owner.

Additional Components of the Right of Way

Governmental Agency Involvement

Paved roads will not be crossed by the proposed pipeline. Dirt roads will be cut and
restored to a condition equivalent to the existing condition. The pipeline will cross
Uintah Count Roads #2810 and #5120. The County will be contacted and an agreement
and bonding will be provided for the crossings.

Right of Way Location

A location survey map prepared by Timberline Land Surveying is attached.

Resource Values and Environmental Concerns

A Cultural Resource Inventory will not be filed unless requested by the land owner.

A Paleontological report will not be filed unless requested by the land owner.

The proposed project will have minimal short-term environmental effects. During
construction dust generation will have a minimal effect on air quality and minimal
visual impact. The construction area contains sparse natural vegetation, which will be

Sunday School Canyon Pipeline Plan of
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naturally reclaimed once construction is complete. Additionally, the project will be
within or adjacent to the existing rights-of-waywhich have experienced previous
surface disturbances. All construction activities will be performed to retain all natural
water flows; therefore, there will be minimum impact to streams and/or other bodies
of water.

The proposed project will have no adverse effects on fish or marine life.

Scheduling

Begin Construction: October 1, 2005

In Service Date: November 1, 2005

Upon approval of the rights-of-way State River Resources, LLCplans on construction of
the pipeline. The above schedule is dependent upon the approval and stipulations.

Termination and Restoration

Slate River Resources, LLC, or it successor will remove and dispose of the 8" pipeline
and properly abandon the route when the pipeline is no longer needed for gas
gathering and transportation. At that time, the right-of-way would be terminated and
reclaimed to the requirements of the Bureau of Land Management, Vernal Field office,
State of Utah and the private land owner.

Sunday School Canyon Pipeline Plan of
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9). SIATE R R CES, LLC

POSL 90 35 04 SUNDAY SCHOOL CANYON PIPELINE
from Willow Creek CS #1 to Canyon Gas Pipeline

Located in
SECTIONS 1, 2, 3, 6, 9 & 10, T13S, R21E, S.L.B.&M.

ALSO, IN SECTIONS 30 & 31, T12S, R22E, S.L.B.&M.
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Slaging Area

FEE LANDS
PIPELINE LENGTHS

Beginning of Proposed Section 9 = 1,092 01'
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1
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6S3
12'

Section 3 = 3,279 91'
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POSL 10+92 Section 1 = 6,425 11
s te (Willow creekcs #1) Section 6 = 685 61' P.o.S.L. = Point on Sectîon Line

Section 31 = 6,160 66°

'N Sectron 30 = 606 58' SURVEYEDBY: K.K. B.S.
TOTALUS A (BLM ) = 21,820 99°

DRAWN BY: J.R.S.
STATE OF UTAH LANDS

Section 2 = 610625' DATE: 3-14-05 Y I MBER I NE
TOTALSTATE OF UTAH = 6,106 25 ( Land Surveying, Inc.
TOTALCORRIDOR LENGTH = 29,019 25' 38 West 100 North .Vernal, Utah
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a-- 1 (Add Staging Areas) (435)
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TATE

SÑgingArea

S

Beginning of Proposed Section 9 = 1,092.01
"PipelineSta. 0+00 ,, TOTALFEE = 1,092.01' SC A LE

U.S.A. (B.L.M.)LANDS
Section 10 = 4,663.12'
Section 3 = 3,279.91'

Proposed Compressor P.O.S.L 10+92.0
Section 1 = 6,425.11'

Site (WillowCreek CS #1) Section 6 = 685.61' P.o.s.L = Pointon sectionLine
Section 31 = 6,160.66'
Section 30 = 606.58' SURVEYED BY: K.K. B.S.

Existing8 "Pipeline TOTAL U.S.A.(B.L.M.) = 21,820.99' DRAWN BY: .J.R.S
STATE OF UTAHl.ANDS ------------------

Section 2 = 6,106.25' DATE: 3-14-05 Y I MBER I NE
TOTAL STATE OF UTAH = 6,106.25'

SCALE: 1" =
2000, ( Land Surveylng, Inc.

TOTAL CORRIDOR LENGTH = 29,019.25'
Latest Revision: 7-19-05 .

38 West 100 North .Vernal, Utah
LL C- à \ 4 / N ,MBL / / O (Add Staging Areas) (435)



FORMS STATE OF UTAH L
DIVISION OF OIL, GAS AND MINING 5.LEASEDESIGNATIONANDSERIALNO.

FEE

WELL COMPLETION OR RECOMPLETION REPORT AND LOG* 6.IFINDIAN,ALLOTTEEORTRIBENAME

la. TYPE OF WELL 7. UNIT AGREEMENT NAME
ELLL WAESLL

DRY Other

lb. TYPE OF COMPLETION
8. FARM OR LEASE NAME, WELL NO.

NEW WORK DEEP- PLUG DIFF.
WELL OVER EN BACK RESVR. Other MUSTANG 1320-1/

2. NAME OF OPERATOR 9. API NO.Slate River Resources LLC 43-047-36384
3. ADDRESS AND TELEPHONE NO. 10. FIELD AND POOL OR WILDCAT418 E. Main St. Suite 18, Vernal, UT 84078 435-781-1870 WILDCAT
4. LOCATIONOF WELL (Report locations clearly and in accordance with any State requirements) 11. SEC., T., R., M., OR BLOCK AND SURVEY
At Surface 1879' FSL & 846' FEL OR AREA

At top prod. Interval reported below t'ONFIDENTIA1. NE/SE SEC 1, T13S R20E SL&M

At total depth 12. COUNTY 13. STATE

UINTAH UTAH
14. DATE SPUDDED 15. DATE T.D. REACHED 16. DATE COMPL. (Ready to prod. or Plug &. 17. ELEVATIONS (DF, RKB, RT, GR, ETC.)*
7-22-05 8-9-05 10-4-05 Abandon Ready to Prod 5833.5 GL
18.TOTAL DEPTH, MD & TVD 19. PLUG, BACK T.D., MD & TVD 0. IF MULTIPLE COMPL., 1. DEPTH MD CABLETOOLS

7760' TD HOW MANY E PLUG
7810' MD 7810' TV MD ET: TVD

24. PRODUCING INTERVARS), OF THIS COMPLETION-TOP, BOTTOM, NAME (MD AND TVD) 25. WAS DIRECTIONAL
SURVEY MADEMesaverde 5304 - 6524 MD & TVD Mancos 7410 - 7470 MD& TVD

NO
26. TYPE ELECTRIC AND OTHER LOGS RUN 27. WAS WELL CORED YES NO (Submit analysis)
HRI/SD/DSN, EMIL, CBL DRILLSTEMTEST YES NO (Seereverseside)
23. CASING RECORD (Report all s rings set in well)

CASING SIZE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE CEMENTINGRECORD AMOUNT PULLED9-5/8" H-40 32-30# 804.20' 12-1/4" 450 Sks "G" Cement top: surAsce None4-1/2"U-80 11.60# 7758.83' 7-7/8" 1740 Sks "GR3"cementtop: 420' None

29. LINER RECORD 30. TUBING RECORD
SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2-3/8" 7359.76' None

31. PERFORATION RECORD (Interval, size and number) 32. ACID, SHOT, FRACTURE, CEMENT SOUEEZE, ETC.
INTERVAL SI.ZE NUMBER DEFTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED
See attached 7462 - 7416 100,600# 20/40 Sand, 25# Frac Gel

6894 - 6880 57,400# 20/40 Sand, 25# Frac Gel
6520 - 6430 80,000 20/40 Sand, 25# Frac Gel
see attached

33.* PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping-size and type of pump) WELL STATUS (Producing or shut-in)
SIWOPL SIWOPL
DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR OIL.-BBLS. GAS-MCF. WATER--BBL. GAS-OIL RATIO

9-20-05 24 24/64
T PERIOD

8 385 134 48:1
FLOW.TUBING PRESS. CASING PRESSURE CALCULATED OIL-BBL GAS--MCF. WATER--BBL. OIL GRAVITY-API (CORR.)

24-HOUR RATE
150# 600# .....> 8 385 134

34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.) TEST WITNESSED BY
SIWOPL
35. LIST OF ATTACHMENTS RECE IVEDAdditional perfand frac intervals
36. I herebycertify that the ing and attached information is complete and correct as determinedfrom all available recod

SIGNED TITLE Sr. Operations Specialist
DIVOFñil P

RD /15/2005
See Spaces for Addition Data on Reverse Side



INSTRUCTIONS

This form should be completed in compliance with the Utah Oil and Gas Conservation General Rules. If not filed prior to this time, all logs,
tests, and directional surveys as required by Utah Rules should be attached and submitted with this report.
ITEM l 8: Indicate which elevation is used as reference for depth measurements given in other spaces on this form and on any attachments.
ITEMS 22 and 24: If this well is completed for separate production from more than one interval zone (multiple completion), so state in item 22,
and in item 24 show the producing interval, or intervals, top(s), bottom(s) and name(s) for only the interval reported in item 33. Submit a
separate report (page) on this form, adequately identified, for each additional interval to be separately produced, showing the additional data
pertinent to such interval.
ITEM 29: "Sacks Cement": Attached supplemental records for this well should show the details of any multiple stage cementing and the location of
the cementing tool.
ITEM 33: Submit a separate completion report on this form for each interval to be separately produced (see instruction for items 22 and 24 above).

37. SUMMARY OF POROUS ZONES: Oh! IDENTE 38. GEOLOGIC MARKERS
Show all important zones of porosity and contents thereof; cored intervals; rw ils I-

and all drill-stem, tests, including depth interval tested, cushion used,
time tool open, flowing and shut-in 3ressures, and recoveries.

Formation Top Bottom Description, contents, etc. To a

Name Meas. Depth True Vert. Depth

Wasatch 2490 Shale, Sandstone
Mesaverde 4747 Sandstone, Shale
Castlegate 6984 Sandstone, Shale, Siltstone
Mancos 7303 Sandstone, Shale, Siltstone

O

Mesaverde and Mancos are comingled. Test on 9/20/05 included both



- O O
Attachment to Completion Repo" CONRDENTIAL
Mustang #1320-11

27. PERFORATION RECORD

Formation Interval Size_ No Holes Status

Mancos 7462 - 7470 0.035 24 Open
Mancos 7410 - 7416 0.035 18 Open

Total 42
Mesaverde 6894 - 6898 0.035 21 Open
Mesaverde 6876 - 6880 0.035 12 Open
Mesaverde 6520 - 6524 0.035 12 Open
Mesaverde 6501 - 6506 0.035 15 Open
Mesaverde 6426 - 6430 0.035 12 Open
Mesaverde 6122 - 6128 0.035 18 Open
Mesaverde 5855 - 5860 0.035 15 Open
Mesaverde 5818 - 5824 0.035 18 Open
Mesaverde 5532 - 5535 0.035 9 Open
Mesaverde 5517 - 5520 0.035 9 Open
Mesaverde 5490 - 5493 0.035 9 Open
Mesaverde 5304 - 5307 0.035 9 Open

Total 159

28. FRAC HISTORY (cont'd)

Depth of Interval Amount I type of material

6122 - 6128 100,000# 20/40 sand, 25# gel
5855 - 5518 90,000# 20/40 sand, 25# gel
5532 - 5304 87,200# 20/40 sand, 35#



FORMS

ATE OF UTAH
DIVISIONOF OIL, GAS AND MINING

5. Lease Designation and Serial Number:

FEE
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name:

Do not use this form for proposals to drill or deepen or reentry to a different reservoir. 7. UnitAgreementName:

Use "APPLICATION FOR PERMIT-" for such proposals
8. Well Name and Number:

1. TypeofWell: OIL GAS OTHER: MUSTANG1320-11

2. Name of Operator: 9. APIWell Number:

SLATERIVERRESOURCES,LLC 43-047-36384
3. Address and Telephone Number: 10. Field and Pool, or Wildcat:

418 E. MAIN VERNAL, UT 84078 WILDCAT
4. Location of Well:

Footages: 1879' FSL & 846' FEL county: UINTAH
QQ,Sec.,T.,R.,M.: NE/SE SEC1 T13S R20E SLCMERIDIAN state: UT

19. CHECKAPPROPRIATE BOXESTO INDICATENATURE O ' NOTICE, REPORT, OR OTHER DATA
NOTICEOF INTENT SUBSEQUENTREPORT

(Submit in Duplicate) (Submit original Form Only)

Abandon New Construction Abandon* New Construction

Repair Casing Pull or Alter Casing Repair Casing Pull or Alter Casing

Change of Plans Recomplete changeof Plans Reperforate

Convert to Injection Reperforate Convert to Injection Vent or Flare

Fracture Treat or Acidize Vent or Flare Fracture Treat or Acidize Water Shut-Off

Multiple completion water Shut-off other Placed on Production

Other
Date of work completion 1/25/2006

Approximate date work will start Report results of Multiple Completions and Recompletions to different reservoirs on WELL

COMPLETIONOR RECOMPLETIONREPORTAND LOG form.

Must be accompanied by a cement verification report.

12. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates. If well is directioally drilled, give subsurface locations and measured and true

vertical depths for all markers and zones pertinent to this work)

Slate River Resources reports the Mustang 1320-1\, referenced above, was placed on
production on 1/25/06

00NPOENTIAL

ame and Signiture: Title: SR. Operations Spec oate: 30-Jan-06

Lucy Nemec

(This space for State use only)

RECEIVED
FEBO12006

(4/94) (See Instructions on Reverse Side) DN.OFOIL,GAS&



OCT-12-2006THU02:58PM SLATERIVERRESOURCESVERNALUT FAX:4357811875 P.002
STATEOF UTAH

DMSION OF OIL,GAS AND MINING
s. Lease DeggnagonandSedti N nb :

FEESUNDRYNOTICESAND REPORTS ONWELLS > ns.m.am.....nie.n...
Donotuse ttleformforproposals todrillordeepen or re toa dl#erentreservoir 1. uniaAs...mem NanwUse'APPUCATION FOPtPEAMrT> fore r

& Well Name andNumber:9.·rm..twem OIL Q GAS O myER: " ' See attached
S ERIVERRESOURCES, LLC $(na Ad essans'ftlephoneNumben

10. Waldand peLerWIIgcet418 E. MAIN VERNALUT 84078
a scanonorw.n:

.....e See attaa9ed
e..ne: UINTAH«sea.v..ru.:
en..: UT

n. CHECKAPPROPRIATEBOXESTo INDICATENATUlE OFNOTICE.REPORT.0FOTHERDATANOTICEOF INTENT SUBSEQUINTAEPORT(Seamtla Duplicies) (subausOn inal Fenn Onin
Abandon New Construcifon Abandon* NewConstrucilonAspairCasing Pull orAlter Casing RepairCasing PullorAlar CasingChangeof Plans Recomplet. ChangeofPlans RepedorateConvertto injecilon Asperforate ConvertioInjecdon Ventor FlereFrecore TreatorAcidire Ventor Flere FractureTreat or Acidin Weter ShmMultipleCompleton waterShuwelf Other
Other DisposefofProducedWater

Dale ofwork compfedonApproximale dels workwilstart 1|25/2000 a.pan....in.ru.idsl• -r-•adiser..tmoenoinen wel.L
ecuarnONOAABC©MPl.RSON ANOt.OG¾na" unaaeasse..pa.iegavaeumem y12. DeseAbePieposed er Cinh‡leitd Ôpeilie- MSIME allpoldneet dealls, ani giusparlistentgees ifwon 14diroideally (!Wied.giue i andmeasuredandtueVelUsildepáS AF t0 M3rlIGl5 0Ad Sbnes p0&i40M M AIE WallO

Slate River Resources LLOrequestsapprovaltodispose ofproducedwater a eitherone or both oftheapproveddisposal sites listed belowfor the attached listofproducing wells.
Dalbo/Ace Dalboinc. Glen Bench Disposal8848 W. Hwy40 26800 S. Glen Bench RoadVernal, UT Vernal, Utah

I

and signie.r.:
Ts.: .9R Opemotvis Spendist o... 11 Sep-06

(Tilis epase foreinsesse eng)

Accepted by the RECEIVEDUtah Division of
Oil,Gas and Mi ing

'*"'Dat Û' ~~ "" """"''''"'' DIV.0E01L,GAS&MINING



SLATERIVERRESOURCESILC
AGENCY DRAW PRODUCINGWELIS

OCTOBER 12.2006

Weß Flekl Ime AP[ # Spot S-T-R County StateUOS51321- 9P AgencyDraw Fee 43-047-36375 SESE 9-138-21E Uintah UtahMustang#1320- II AgencyDraw Fee 43-047-36384 NESE 1-138-20E Uintah UtahUOSf1321-9L AgencyDraw Fee 43-047-36376 NWSW 9-138-21E Uintah UtahUOAfl321-7A AgencyDraw Fee 43-047-36372 NENE 7-138-21E Uintah UtahUOA#1321- 6G AgencyDraw Pee 43-047-36370 SWNE 6-133-21E Uintah UtahUOA#1321- 8C AAency Draw Fee 43-047-36373 NENW 8-135-21E Uinrnh UtakMustang41321- 7F AAeacy Draw Fee 43-047-36371 SENW 7-13$-21E Uintah UtahMustang81320-12A AgencyDraw Fee 43-047-36369 NENE 12-l3S-20E Uintah UtahMustang81321- 6C AgencyDraw Fee 43-047-36383 NENW 6-138-21E Uintah UtahUOS #1321- 8A AgencyDraw Fee 4 047-36374 NENE 8-13$-21E Uintah UtahMustang 91220-351 Agency Draw Fee 43-047-37287 NESE 35-128-20E Uintah UtahMustang#1320-101 AAency Draw Fee 43-047-37291 NESE 10-133-20E Uinenh UtahMustanA 51320-11H AgencyDraw Fee 43-047-37295 SENE 11-13$-20E Uintah UtahMustang91320-24E AgencyDraw Fee 43-047-37298 SWNW 24-13S-20E Uintah UtahMustangfl320-14P AgencyDraw Fee 43-047-37288 SESE 14-138-20E Uintah UtahMustanA#1320-13D AgencyDraw Fee 43-047-37289 NWNW 13-13$-20E Uintah UtahMustangfl320-14D AgencyDraw Fee 43-047-37296 NWNW 14-138-20E Uintah



FEB-22-2007THU01:35 PM SLATERIVERRESOURCESVERNALUT FAX:4357811875 P.002
FORMS

STATE OF UTAH
DIVISIONOF OIL GAS ANDMINING

5. Laase Designalion andSedal Nyngge

FEE

SUNDRY NOTICESANDREPORTSON WELLS e sinaan.aii.....,TOtNams

Donotuse thisformter proposals to drillor deepen or raentryto a dlierent reservoir. 7. UnitAgeenientName:

Use "APPUCATIONFORPERMIT-"forsuchproposals
0, Well Name andNumber:

L Typ..lwein OfL GAs OTHEFt MUSTANG132Œll

2. Name 4 Ôpenanc
8. APIWellNumben

SLATERIVERRESOURCES,LLC
43-047-30884

a Ad essandTelephoneNymben
10. Pieldend Feel.orwaldse

418 E.MAIN VEANALUT 84078 W1LOCAT

4. alweli:

e...... 1870' FSL &S46'FEL on.« UINTAH

an.s.=,T.,it.M.: NElsE SEC1 TisS R20E SLCMERIDIAN ans. UT

n. CHECKAPPROPRIATEBOXESTOINDICATENATLRE OF NOTICE.REPORTrOR OTHERDATA

NOTICE OF INTENT SUBSEQUENTREPORT
(submitin Dellems) (submitOdginalForm onl¢

Abandon NewConstrucilon Abendorf NewConstructlon

Repair Casing Pull orAlter Casing Rapair Casing PullorAlterCasing

ChangeofPlans Recornplete ChangeofPlans Reperformle

Convoittoinjecilon Raperforate Convert101njecion Vent or Flere

FractureTreat orAcidias VentorFlara FractureTreat orAeldlze Water ShutOff

Mu¾pleCornpletion Water Shubog Other

Other Plugback
Date ofworkcompletion

Appradmale dateworkwillstart 3/1/2007 m...n....im.tM.mipi.o..mas....e4 a....plas....am.mat n...ana... wau.

COMIKgnON OR AKCOIREBON ASPÔRF ANDLOGiaan.

Mustbe ty a atmeidvedismieng
12. Describe ‡Ieposed orComplaind Opel-Mens (Clearlysma milpeninent doblio. endghm perinent dame. It well is dbeisinullydfilled. givesubauringela-lons andmeasulegandtua

venieeldepos ier atl murhamandmnes pergnemn th1swedi)

State River Resources requests opproval to plugback the existingMesoverde and BlackhoWk zones
and perforate and test uphole Wosatch zones.
Procedure os folloWS:
Set CIBP® 25280' to plugback and Isolate existingperfed interval 5304' -7470'

Perforate the Wasotch zones2312 - 2330 w/ 4 SPF,Breakdown perfs and swabtest.
Stimulate zonesif necessary. Place well back on production from the Wasatch zones.

Ifwe decido not to go back Into the Mesaverde ofo later date, we willplace o 100' comentplug
above the BPat that time, if we decide to drilloutthe BP and comingle zones,we willfile a NOl

priorto commingling.

andsis** .--> , , nii•: SÑ Opelafor o.s. 227eb-07

'R VED BYTHE STATE

DIV.0FOIL,GAS&



FEB-22-2007TEU01:34 PM SLATERIVERRESOURCESVERNALUT FAX:4357811875 P.001

418 E. Mains$
vs.ur see SLATE RIVER

RESOURCES, LLC

F -

** Dusin Ducet LucyNemec

company DOGM company Slate River Resources

Fam 801-359-3940 Pages: 2

Phone: Dates 2-22-07

Em NOI - Recompleton ec:

XUrgent 0 For Review 0 Please comment O Please Reply O Please Recysie

e Comments:

Hi Dusin,

Attached is a NOItoplugbackexising Mesaverde and Blackhawkzones and perforate and test uphole
Wasalch zones.

Please callifyou have anyquestions - 435-781-1874

Thanks,

Lucy

RECEIVED
FEB2 2 2007

DIV.0FOIL,GAS&



FORMS

STATE OF UTAH
DIVISIONOF OIL, GAS AND MINING

5. Lease Designation and Serial Number

FEE
SUNDRY NOTICES AND REPORTS ONWELLS 6. Ifindian.AllotteeorTribeName:

Do not use this form for proposals to drill or deepen or reentry to a differentreservoir. 7. UnitAgreementName:
Use "APPLICATIONFOR PERMIT-"forsuch proposals

8. Well Name and Number
1.TypeofWell: OIL GAS OTHER: MUSTANG1320-11

2. Name of Operator: 9. APIWell Number
S1ATE RIVER RESOURCES, LLC 43-047-36384

3. Address and Telephone Number 10. Field and Pool. or Wildcat:
418 E. MAIN VERNAL, UT 84078 WILDCAT

4 Location of Well:

Footages: 1879' FSL &846' FEL co..y UINTAH
QQ.Sec..T..R.. M.: NE/SE SEC T T13S R20E SLC MERIDIAN stal.: UT

CHECKAPPROPRIATE BOXESTO INDICATENATLRE OF NOTICE,REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENTREPORT

(Submit in Duplicate) (Submit Original Form Only)

Abandon New Construction Abandon* NewConstruction
Repair Casing Pullor AlterCasing Repair Casing Pull or Alter Casing
Change of Plans Recomplete Change of Plans Reperforate
Convertto Injection Reperforate Convertto Injection Ventor Flere
Fracture Treat or Acidize Vent or Flere Fracture Treat or Acidize Water Shut-Off
MultipleCompletion Water Shut-Off Other Plugback existing zones; Recomp Wasatch
Other

Date of work completion 3/5/2007
Approximate date work willstart Report results of Multiple Completions and Recompletions to different reservoirs on WELL

COMPLETlON OR RECOMPLETION REPORT AND LOG form.

Must be accompanied by a cement verification report
12. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, Ifwellis directioally drilled. give subsurface locations and measuredand true

verticaldepths for all markers and zones pertinentto this work)

2/27/07 - 3/5/07
MIRUNabors Rig #814
Set CIBP @5260' to plugback and isolate existing perfed interval 5304'- 7470' Tested Csg & CIBP to
3500 PSI - Tested good.
Perforate the Wasatch zones 2312 - 2330 w/ 4 SPF, and swab test.
Place well back on production from the Wasatch zones.

MAR18 2007
DIV.0F0lL,GAS&MINING

(4/94) (See instructions on Reverse



FORMS STATE OF UTAH
DIVISION OF OIL, GAS AND MINING 5 LEASEDESIGNATIONANDSERIALNO.

FEE

WELL COMPLETION OR RECOMPLETION REPORT AND LOG* 6.ŒINDIAN,ALLOTTEEORTRIBENAME

la. TYPE OF WELL 7. UNIT AGREEMENT NAME

OWELL
LL DRY O&er

lb. TYPE OF COMPLETION
8. FARM OR LEASE NAME, WELL NO.

NEW WORK DEEP- PLUG DIFF.
WELL OVER EN BACK RESVR Other MUSTANG1320-1/

2. NAME OF OPERATOR 9. API NO.

Slate River Resources LLC 43-047-36384
3. ADDRESS AND TELEPHONE NO 10. FIELD AND POOL OR WILDCAT

418 E. Main St. Suite 18, Vernal, UT 84078 435-781-1870 WILDCAT
4. LOCATION OF WELL (Report locations clearly and in accordance with any State requirements) 11. SEC., T., R., M., OR BLOCK AND SURVEY

At Surface 1879' FSL & 846' FEL OR AREA

At top prod. Interval reported below NE/SE SEC 1, T13S R20E SL&M

At total depth 12. COUNTY 13. STATE

UINTAH UTAH
14. DATE SPUDDED 15. DATE T.D. REACHED 16. DATE COMPL. (Ready to prod. or Plug & . 17. ELEVATIONS (DF, RKB, RT, GR, ETC)*

7-22-05 3/5/07 Abandon Ready to Prod 5833.5 GL
18. TOTAL DEPTH, MD &TVD 19. PLUG, BACK T.D., MD & TVD 20. IF MULTIPLE COMPL, l. DEPTH CIBP @5260' CABLE TOOLS

TD HOW MANY RIDGE PLUG
7810' MD 7ÔÌÛ' TVD MD TVD Í ET: TVD 5260'

24. PRODUCING INTERVAMS), OF THIS COMPLETION-TOP, BOTTOM, NAME (MD AND TVD) 25. WAS DIRECTIONAL
SURVEY MADE

Wasatch 2312' - 2330'

26. TYPE ELECTRIC AND OTHER LOGS RUN 27. WAS WELL CORED YES NO (Submit armlysis)

DRILL STEM TEST YES NO (See rewrse side)

23. CASING RECORD (Report all s rings set in well)
CASING SIZE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE CEMENTING RECORD AMOUNT PULLED

9-5/8" H-40 32-30# 804.20' 12-1/4" 450 Sks "G" Cement top: surface None
4-1/2" M-80 11.60# 7758.83' 7-7/8" 1740 Sks "GR3" Cement top: 420' None

29. LINER RECORD 30. TUBING RECORD
SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2-3/8" 23// None

3I. PERFORATION RECORD (Interval, size and number) 32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
INTERVAL M NUMBER DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED

2312 - 2330 .35 72 NA

33.* PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping--sizeand type of pump) WELL STATUS (Producing or shut-in)
3/5/07 Flowing Producing
DATE OF TEST HOURS TESTED CHOKE SlZE PROD'N. FOR OIL-BBLS GAS-MCF. WATER-BBL. GAS-OIL RATIO

TEST PERIOD
3/5/07 24 12/64 -> | 0 679 | 14 679:0
FLOW. TUBING PRESS. CASING PRESSURE CALCULATED OIL-BBL GAS-MCF. WATER-BBL OIL GRAVITY-API (CORR.)

24-HOUR RATE
850# 940# -> 0 679 14
34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.) TEST WITNESSED BY
Sold
35. LIST OF ATTACHMENTS

36. I hereby certify attache omplete and correct as detenn ed fromeallavailable r

CÍ8ÜSt REr'E VEEh 4/2/2007

(3/89)
See Spaces for Addition Data on Reverse Side



MAY-03-2007THU03:42 PM SLATERIVERRESOURCESVERNALUT FAX:4357811875 P 002
FO-9

STATE OF UTAH
DIVISIONOF OIL,GAS ANDMINING

5. Lease Designalon and 3-1-1 Numbec

FEE
SUNDAYNOTICESAND REPORTS ONWELLS 6. Unden.AUsutoorT®eNamm

Donotusethisformforproposals 10 drillordeepen or reentry toa different rBOONOIV. 7. Unitagreement maa:
Use 'APPLICATIONFORPERMITJ forsuch progesels

8. Wel Naine and Numben
t·ne.«wen: OIL Q GAS OTNER' MUETANG1320-11

2 Nammatopersisc 0. APIWeiNumbec
SLATERIVERRESOURCES.LLO 43-04746884

1 Addmm and Telephase Numbec % Field andPool. ofWildent
418 E. MAIN VERNALUT 84078 WILDCAT

4. i.ocanonorwen:

reense. 1879' FSL &846' FEL osune UINTAH
es.a....v..n.m.: NE/SE SEC1 T13S R20E SLO MERIDIAN em. UT

n. CHECKAPPROPR1ATEBOXESTO INDicATENATLREOFNOTICE,REPORT.OR OTHERDATA
NOTICEOFINTENT SUBSEQUENTREPORT

(SubmitiaDupliam.) (Submh0dginslPorm0am

Abandon New Construcilon Abandon* NewConstrucilon
RepairCasing Pull or Alter Casing AepairCasing PullorAlerCasing
ChangeofPlans Aseemplete ChangeofPlane Reperformin
Convertto Injecuan Reperforate Convertto injection Ventor Flare
FractureTreat orAcidize Ventor Flers FractureTreator Acidlze WaterShutØf
MultipleComplodon Watershutu Other

Other Osmentsqueezeand reperf
Dateofwork completlon

Approximata data wo*will stait 5/4/2007 a...t...«u.ies.c..w.s....nd At om¢œdons SWeientmen son WEU.

¢oMirrnON OR MCORIMON ARÞ0ATAND000%nn,
Mustbe gaeememvedia-lenmport

12. Dmaribe 14nposed or0empletedOpeladens (Gen¢¡rs-mail pardnuntdelabs, andthe peninentdams. Ifwell Is dheelloaly grillet give suasadnesfeellemand mememd and aus
venissidspisfor at mamemandannesponinamethhunsk)

Well began producing excessive water following the Wasotch recompletion, Workover intent is to
log and determine the water source, and evaluate for a water shutoff treatment orcoment
squeeze. Log run 4/20/07 Indicates water channeling from opproximately 2340'-2345' of the base of
the producing sand. Poor bond Isallowingthe Chonneling. Slate River Resources requests approval
to Cement squee2e to ellrninatethe channel and reperf the top of the sand.

RECEIVED
,

OA MAYO3 2007

DIV.OFOIL,GAS&



MAY-03-2007THU03:42 PM SLATERIVERRESOURCESVERNALUT FAX:4357811875 P.001

418E. MainStreet
v.m.I,ur enore SLATE RIVEROMom435-781-1870
Fac 435·781-1875 RE SO URCE S, LLC

F -

** DustinDucet '= LucyNemec

Company DOGM company SlateRiverResoumes

Fma 801-369-3940 Pages: 2

Phone: Date: 5/3/07

Rei NOI- Mustang 1321-11 coi

XUssent O For Review 0 Please Comment 0 Please Reply O Please Rosyole

e Comments:

HIDustin,

Here's a signedSundry per myemail.

Please callifyouhave anyquestions- 435-781-1874

Lucy

ECE¡VED
032007

DikOFO
, 4



FORMS STATE OF UTAH
DIVISION OF OIL, GAS AND MINING 5.LEASEDESIGNATIONANDSERIALNO.

FEE

WELL COMPLETION OR RECOMPLETION REPORT AND LOG* 6.IFINDIAN,ALLOTTEEORTRIBENAME

la. TYPE OF WELL 7. UNIT AGREEMENT NAME
OWELLL G

LL DRY Other

lb. TYPE OF COMPLETION
8. FARM OR LEASE NAME, WELL NO.

NEW WORK DEEP- PLUG DIFF.
WELL OVER EN BACK RESVR. Other MUSTANG 1320-1/

2. NAME OF OPERATOR 9. API NO.
Slate River Resources LLC 43-047-36384
3. ADDRESS AND TELEPHONE NO. 10. FIELD AND POOL OR WILDCAT
418 E. Main St. Suite 18, Vernal, UT 84078 435-781-1870 WILDCAT
4. LOCATION OF WELL (Report locations clearly and inaccordance with any State requirements) 11. SEC., T., R., M., OR BLOCK AND SURVEY
At Surface 1879' FSL & 846' FEL OR AREA

At top prod. Interval reported below NE/SE SEC 1, T13S R20E SL&M

At total depth 12. COUNTY 13. STATE

UINTAH UTAH
14. DATE SPUDDED l$. DATE T.D. REACHED 16. DATE COMPL (Ready to prod. or Plug & . 17. ELEVATIONS (DF, RKB, RT, GR, ETC.)*
7-22-05 6/5/07 Abandon Ready to Prod 5833.5 GL
18. TOTAL DEPTH, MD & TVD 19. PLUG, BACK T.D., MD & TVD 20. IF MULTIPLE COMPL, 21. DEPTH CIBP @5260' CABLE TOOLS

TD HOW MANY BRIDGE PLUG
7810' MD 7810' TVD MD TVD Í SET: TVD 5260'

24. PRODUCING INTERVAL(S), OF THIS COMPLETION-TOP, BOTTOM, NAME (MD AND TVD) 25. WAS DIRECTIONAL
SURVEY MADEWasatch 2310' - 2319'

26. TYPE ELECTRIC AND OTHER LOGS RUN 27. WAS WELL CORED YES NO Q (Submit mmlysis)
CBL DRILL STEM TEST YES NO O (See reverse side)

23. CASING RECORD (Report all s rings set in well)
CASING SIZE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE CEMENTING RECORD AMOUNT PULLED9-5/8" H-40 32-30# 804.20' 12-1/4" 450 Sks "G" Cement top: surface None4-1/2" M-80 11.60# 7758.83' 7-7/8" 1740 Sks "GR3" Cement top: 420' None

29. LINER RECORD 30. TUBING RECORD
SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)2-3/8" 23// None

31. PERFORATION RECORD (Interval, size and number) 32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
INTERVAL M NUMBER DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED
2310 - 2319 Reperforated .35 18 2312 - 2330 Squeezed w/100 sxs cement

2310 - 2319 3400# 30/50 sand; ATR 6.77 BPM, ATP 122

33.* PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping-size and type of pump) WELL STATUS (Producing or shut-in)
SI |SI
DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR OIL-BBLS. GAS-MCF. WATER-BBL. GAS-OIL RATIO

TEST PERIOD

FLOW. TUBING PRESS. CASING PRESSURE CALCULATED OIL-BBL. GAS-MCF. WATER-BBL OIL GRAVITY-API (CORR.)
24-HOUR RATE

34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.) TEST WITNESSED BY

35. LIST OF ATTACHMENTS

36. I hereby certify oing and a infonnation is complete and correct as determined from all available r

CÍ8ÍÍSt ggg/200 7

(3/89)
See Spaces for Addition Data on Reverse Side JUL2 62007

DN.0F0\L,GAS&



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

7. UNITor CA AGREEMENT NAME:
Do not use thisform for proposals to drillnewwells, significantlydeepen existingwellsbelow currentbottom-hole depth, reenterplugged wells,or to

drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8. WELL NAMEand NUMBER:OIL WELL GAS WELL OTHER Mustang 1320-11
2. NAMEOF OPERATOR: 9. API NUMBER:

Slate River Resources, LLC 4304736384
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
418 E. Main, Suite 18 ciTY Vernal

STATE UT z,,84078 (435) 781-1870 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1879' FSL 846' FEL COUNTY: Uintah

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESE 1 13S 20E STATE:
UTAH

99 CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit OriginalForm Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELL SITE OTHER:6/5/2007 O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

4/20/07- 6/5/07

MIRUNabors Rig #814. Run Production Log on Wasatch perfs 2312' - 2330' and bottom of perfs wet.

Pumped 100 sxs cement into perfs 2312' - 2330' to establish a bond over zone. Cement was drilled out and relogged.

Wasatch was reperforated 2310' - 2319'. Well was swab tested and broke down using 35 ball sealers.

Halliburton Services pumped 3400# 30/50 sand down csg: ATR 6.77 BPM, ATP 1229 PSI. Well on vac in 5 min.

Well SI pending evaluation.

I

NAME(PLEASE PRINT) Luc Nemec TITLE Sr. Operations Specialist

SIGNATURE ¿ ¿ DATE 7/18/2007

(This space for State use only) RECENED

JUL2 6 2007

(5/2000) (See Instructions on Reverse Side> DKOF0\L,GAS&



AUG-08-2007WED01:58 PM SLATERIVERRESOURCESYERNALUT FAX:4357811875 P.002

STATEOF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GASANDMINING s, asAssonagNAT16NANDEERIALNUMBER:

FEE
6. IFINDIAN.ALLUTTREORTWIBENAMESUNDRY NOTICES AND REPORTS ON WELLS

Do notusetnistonnfor propossisto obinewwels, signmcentlygespen susungWeit bgigw UnantDOND noledepth, reemarplugged Wells, orto
7. UNif OrCA AAA MI NAM :

0011horigentpl igtergig, UppAPPLICATIÔN $ÔIt Þ$AMIT TOQAll,L fann lar man pmposals.
1. TYPEOFWELL 8. Wil.L NAM gng NUMSOILWELL GAS WELL OTHER Mustang 1320.11
2. MAMEOF OPERATOR 5. API NUMBER:

Slate River Resources, LLC 4304736384
$. AÒ0AiŠŠÒFÒFIAATÒR: PMONENUMBER' 10. FIEI.DANDPOOLOR WILDCAT.
418 E, Main, Suite is Om, Venial a- UT .,,-84078 (435) 781-1870 Wfidest

4. LOCATIONOF WELL

FODTAGESATEURFACE: 1979' FSL 848' FEL COWFY. Uintah

OTROTA.SECTION,TOWNSMIP.RANGE.MERIDIAN:NESE 1 13S 20E STATE
uTAN

n. CHECKAPPROPRIATEBOXESTO INDICATENATUREOF NOTICE,REPORT,OR OTHERDATA
TYPEOF SUBMISSION TYPE OF ACTION

2 NOTICEOF Im
mzE -N REPERFOMATECURRENTFORIMTION

(Suinnsin Oypilcule) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Appnnliriale due workwmslart CABINGREPAIR NEWCONSTRUCTION TEMÞQAARILYABANDON

8/22/2007 CMANMTO PREVIOUSPLMS OPERÆTORCNANGE TM-

O •==stumm• O 'us-a-- O VSNTÔAFWS
O sus•• u=="=" - Oc "Na== 2 'co..ca -2....-.(submitOlismal Formonly)

O e- u-•==v• O PA@©UCW|W TAATA@$UMS) WlA $NUT-ÔP
Date erworkcompleion:

O ÔÔMM AAÔÛUÛWAAÒAMAÏIÔNA AgÔ TIÔN ÔŸWÊŒ$1 gggg-

.
O ÔNVSATwig.WAS RECOMAI,¾-ÔIAA@AgNT QAMATIÔN

12- DEBCRIBEPROPOOBDOR COMPl.ETEDOPERATIONS,Cleedyshow*Il pettinent details aneluding deles, d gths, volumes, etc.

Slate RiverResources requests approvalto recomplete this well as follows:

Set a C1BP@2300' to isolate the existingWasatch perfs 2310'-2330'. Perforate multiple Green RiverUtelandButtezones
between 1760' to 2292'- Selectivelytest tones to determine fluid contentandentryrates. Acidstimulatezones ifnecessary to
improveproduction rates. Place well back on production.

Ifwe decide nottogo back into the Wasatch at * Ister date, we will ple¢e a 100' esmentplug above the BP at that time, ifwe
decide todrillout the BP and comminglezones, we willfile a NOI priorto commingling.

o?YSENT OR

NAMENEASE PIWm Lucy emec ,, Sr. Operations Specialist

miis too for Stato use only)

APPROVED BYTHE



AUG-08-2007WED01:58 PM SLATERIVERRESOURCESVERNALUT FAX:4357811875 P.001

418 E. Main Stmet
v•m. ur a4ofe SLATE RIVER
Ofice: 435.781·1870
m: 435-7$1-1876 RESOURCES, LLC

F -

*= OustinDucet From LucyNemec

Compauy DOGM Company Slate RiverResources

Fam 801-359-3940 Pages! 2

Phonel Date: 8/8/07

Re: NOl ec:

X Urgent O For Review O Please Cornamnt O Piemse Reply CIPlease Recycle

• Comments:

HiDustin,

Please esl1ifyou have anyquestions - 435-781-1874

We put a starting date of 8-22-07, but we would Ilke to start sooner if possible We would really
appreciatea verbalapprovalon thisifpossible.

Thanks for your help,

Lucy

RECEIVED
AUSO8 2007

DIV.0FOIL,GAS&



O STATEOF UTAH AMENDED REPORT FORM 8
DEPARTMENT OF NATURALRESOURCES (highilght changes)

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
8. IFINDIAN,ALLOTTEEORTRIBENAME

1a. TYPE OF WELL:
LL W LL DRY OTHER 7. UNITor CA AGREEMENT NAME

b. TYPE OF vmRK: 8. WELL NAMEand NUMBER:
W HOR Z EP-

TRY
EFSFŸR.

OTHER Mustang 1320-11
2. NAMEOF OPERATOR: 9. API NUMBER:

Slate River Resources, LLC 4304736384
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT
418 E. Main Ste 18 CGY ŸOf 8 STATE UT w 84078 (435) 781-1870 Wildcat

4. LOCATIONOF WELL(FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN:ATSURFACE: 1879' FSL 846' FEL

NESE 1 13 20E
AT TOP PRODUCING INTERVALREPORTED BELOW 1879' FSL 846' FEL

12. COUNTY 13. STATEAT TOTALDEPTH: 1879'ESL 846' FËL Uintah UTAH
14. DATE SPUDDED; 15. DATET.D. REACHED: 16. DATECOMPLETED; 17 ELEVATIONS(DF, RKB, RT, GL):

9/7/2007 ABANDONED READYTO PRODUCE 2 5834 GL
18. TOTAL DEPTH: MD 7,810 19. PLUG BACKT.D.: MD 7,760 20. IF MULTIPLECOMPLETIONS, HOW MANY†* 21 DEPTH BRIDGE MD

1 PLUG SET:TVD 7,810 Tvo 7,760 Tvo
22. TYPE ELECTRIC ANDOTHER MECHANICALLOGS RUN (Submit copyof each) 23.

WAS WELL CORED? NO YES (Submd analysis)
WAS DST RUN7 NO YES (Submit report)
DIRECTIONALSURVEY? NO YES (Submd copy)

24, CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SI2E/GRADE WEIGHT (#lft) TOP (MD) BOTTOM (MD) STAGEDCEMENTER CNEMENF
SA KS

VOLUMRE
BL) CEMENT TOP ** AMOUNTPULLED

12-1/4 9-5/8 H-40 32.3 0 840
7-7/8" 4-1/2 M-80 11.6 0 7,803

26. TUBING RECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SI2E DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)
2-3/8 2,378

26, PRODUCING INTERVALS 2°/. PERFORATION RECORD
FORMATIONNAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTOM (TVD) INTERVAL(Top/Bot - MD) SIZE NO. HOLES PERFORATION STATUS

(A) Wasatch 2,310 2,319 2,310 2,319 .35 36 open Squeezed

(B) Uteland Butte 1,760 2,281 2,278 2,281 .35 6 09•¤ Squeezed
(c) 2,258 2,266 .35 16 OPen Squeezed
(D) 2,252 2,255 .35 6 open2 Squeezed
28. ACID. FRACTURE, TREATMENT,CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

29. ENCLOSED ATTACHMENTS, 30. WELL STATUS:

ELECTRICAL/MECHANICALLOGS GEOLOGIC REPORT DST REPORT DIRECTIONALSURVEY

O SUNDRY NOTICE FOR PLUGGING ANDCEMENT VERIFICATION CORE ANALYSIS OTHER;

flCCEiVEL
5/2000) (CONTINUEDON BACK)

DCT3 1 2007
DIVOFOIL,GAS&



CONFIDENTIAL
31. INITIALPRODUCTlON INTERVALA (As shown in Item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: BG. PRESS. CSG.PRES$. PI GRAVITY BTU - GAS GASIOILRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: *

INTERVALU (As shown in item #20)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -e

CHOKE SIZE: BG. PRESS. CSG.PRESS. Pi GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVALSTATUS:
RATES: -•

INTERVALC (As shown in Item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED; TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -P

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU- GAS GASJOILRATIO 24 HR PRODUCTION OIL- BBL: GAS - MGF: WATER - BUL: INTERVALSTATUS:
RATES: -+

INTERVALD (As shown in item #28)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: ->

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: -+

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

SI
33. SUMMARYOF POROUS ZONES (Include Aqurers): 34. FORMAT10N (Log) MARKERS:

Show all important zones ofporosity and contentsthereof:Cored intervals and alldrill-stem tests, including depth interval
tested, cushion used, timet00I Open, flowing and shut-In pressures and recoveries.

Formation Descriptions, Contents, etc. Nanie (Measu Depth)

36. ADDIT10NALREMARic (include plugg ng procedure)

SI pending further evaluation

36. I hereby certifythat the foragoing and attached Information is complete and correct as determined from all available records.

NAME(PLEASE PRWT) Lupy Nernec TITLE Sr. Operations Specialist

SIGNATURE 44 y - DATE 10/29/2007

This reportmust be submitte thin30 days of
e completing or pluggi a new well e reentering a previously plugged and abandoned well
• drillinghorizontal laterals from an existingwell bore • significantlydeepening an existingwell bore below the previous bottom-hole depth
e recompleting to a different producing formation • drillinghydrocarbon exploratoryholes, suchas core samples and stratlgraphictests

* ITEM20: Show thenumber of completionsif production Is measured separatelyfrom twoormore formations.
**ITEM24: Cement Top-Showhowreported top(s)ofcementwere determined (circulated(CIR), calculated(CAL),cementbond log (CBL),temperaturesurvey(TS)).

Send to: Utah Divisionof OII,Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801



Attachment to Completion Report 00NRDENTIAL
Mustang 1320-11 Uteland Butte Recompletion

27. PERFORATION RECORD

Formation Interval & No Holes Status

Uteland Butte 2238 - 2244 0.035 12 3 SPF Open
Uteland Butte 1910 - 1916 0.035 12 3 SPF Open
Uteland Butte 1850 - 1856 0.035 12 3 SPF Open
Uteland Butte 1778 - 1784 0.035 12 3 SPF Open
Uteland Butte 1760 - 1770 0.035 20 3 SPF



O
mal umlaimisgM

STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:Do not use lhls form for proposala to ddll neW Wells, significantlydeepen existingwells below currentbottom-hole depth, reenter plugged wells,or to
drillhodzontal laterde. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPEOF WELL 6. WELL NAMEand NUMBER:OIL WELL GAS WELL OTHER Mustang 1320-11
2. NAMEOF OPERATOR: 9. API NUMBER:
Slate River Resources, LLC 4304736384

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
418 E. Main, Suite 18 Vernal STATE UT ZlP84078 (435) 781-1870 Wildcat

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: 1979' FSL 846 FEL COUNTY: Uintah

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN; NESE 1 13S 20E STATE:
UTAH

19. CHECK APPROPRIATE BOXESTO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPEOF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Dupilcale) O ALTERCASING FRACTURE TREAT SIDETRACKTOREPAIR WELL

Appmximate date work willstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE O TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofworkcompletion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER;9/7/2007 O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show allpertinent detalle including dates, depths, volumes,etc.

Slate River Resources recompleted and tested uphole Uteland Butte zones as follows:

8/27 - 9/7/2007
MIRU. CIBP set @5260' had 35' of sand on top,60' of cement was dump bailed on topto make a 95' plug over existing

Blackhawk and Mesaverde perfs.

Set RBP @2292 &perforate Uteland Butte zones 2278 - 2281, 2258 - 2266, 2252 - 2255, 2238 - 2244. Broke down using 2%
KCLwtr and swab tested. Release RBP @2292.

Set RBP @2200 & perforated Uteland Butte zone 1910 - 1916. Broke down using 2% KCLwtr and swab tested. Released
RBP @2200.

Set RBP @1900' & perforated UtelandButte zones 1760 - 1770, 1778 - 1784, 1850 - 1856. Broke down using 2% KCLwtr
and swab tested.Released RBP @1900'. RIHw/ Tbg, RD &MOL.
Well SI pending further evaluation.

NAME (PLEASE PRINT) Lucy Nemec TITLE Sr. Operations Specialist

SIGNATURE fM DATE 10/29/2007

(This space for Stato use only)

RECEIVED
QCT3 12007(See Inst tonson Reversesido)

DIV.0FOIL,GAS&



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 2/21/2008

FROM: (Old Operator): TO: ( New Operator):
N2725-Slate River Resourcess, LLC N1675-Mustang Fuel Corporation

418 E Main, Suite 18 13439 Broadway Ext.
Vernal, UT 84078 Oklahoma City, OK 73114-2202

Phone: 1 (435) 781-1874 Phone: 1 (405) 748-9487

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
SEE ATTACHED LIST

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 3/28/2008
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 3/18/2008

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 4/28/2008

4a. Is the new operator registered in the State of Utah: Yes Business Number: 1467562-0143

4b. If NO, the operator was contacted contacted on:

5a. (R649-9-2)Waste Management Plan has been received on: Requested
5b. Inspections of LA PA state/fee well sites complete on: n/a

5c. Reports current for Production/Disposition & Sundries on:

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM n/a BIA n/a
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 4/28/2008
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 4/28/2008
3. Bond information entered in RBDMS on: 4/28/2008
4. Fee/State wells attached to bond in RBDMS on: 4/28/2008
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: n/a

2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 400KB7078

3b. The FORMER operator has requested a release of liability from their bond on: 4/18/2008 Disposal Facilities only
The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 4/28/2008
COMMENTS:

Mustang Fuel.xls



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATlON AND SERIAL NUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals, Use APPLICATIONFOR PERMITTO DRILL form forsuch proposals.
1.TYPEOF\NELL 8.WELLNAMEandNUMBER:OIL WELL GAS WELL OTHER See attached
2 ASMEOnFæF AeTI

Orporation
ePI NUMnBECR

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WlLDCAT:
13439 Broadway Extension y Oklahoma City STATE OK ,,,73114-2202 (405) 748-9487 See attached

4. LOCATIONOF WELL

FOOTAGESATSURFACE: See attached schedule of wells COUNTY: Uiritah

QTR/QTR, SECTION, TOWNSH1P, RANGE, MERIDIAN: STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

2/21/2008 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completon:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Mustang Fuel Corporation requests a change of operator from Slate River Resources, LLCto Mustang Fuel Corporation,
effective February 21, 2008 for the wells and facilities listed on the attached schedule.

The bond numbers for Mustang Fuel Corporation are:
State of Utah DOGM Bond
State of Utah Bond of Lessee
Federal Utah Statewide Bond

NAME(PLEASEPRINT) Jim Hill
.

TITLE

SIGNATURE DATE 2/21/2008

I

(This space for State use only)

APPROVED /1/L RECEIVED

(5/2000) Division of Oil,OasandMmmg (See Instructionson Reverse Side)

Earlene Russell, Engineering Technician



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIAL NUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

7. UNITor CA AGREEMENT NAME:
Do not use thisform for proposals to drillnewwells,significantly deepen existingwells below currentbottom-hole depth, reenterplugged wells, or to

drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.
1. TYPE OF WELL 8. WELL NAMEand NUMBER:OIL WELL GAS WELL D OTHER See attached
2 AMeRRF EMR

ources, LLC
AePINUMBEcR

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
418 E. Main, Suite 18 Vernal UT z,784078 (435) 781-1874 See attached

4. LOCATIONOF WELL

FOOTAGESATSURFACE: See attached schedule of wellS COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

2/21/2008 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Slate River Resources, LLC requests a Change of Operator from Slate River Resources, LLC to Mustang Fuel Corporation on
the wells listed on the attached schedule including a change of Operator for the AD Disposal Pit 1, AD Disposal Pit #2 and the
WillowCreek Compressor facility effective 2/21/08.

NAME(PLEASE PRINT) Lupy,Nemec TITLE Sr. Operations Specialist

SIGNATURE DATE 3/27/2008

(This space for State use only)

APPROVED /JJ /07 RECEIVED

(5/2000) ÛÎVÎSion of Oil, Gas and Mining (geeInstructions on Reverse Side)
Earlene Russell, Engineering Techniemn

DIV.0FOIL,GAS&



well name sec twp rng api entity lease well stat flag unit qtr qtr I num
MUSTANG 1320-12A 12 130S 200E 4304736369 14999 Fee GW P NENE Eagle Minerals Ltd
UINTAH OIL ASSOC 1321-6G 06 130S 210E 4304736370 14740 Fee GW P SWNE Uintah Oil Assoc
MUSTANG 1321-7F 07 130S 210E 4304736371 14998 Fee GW S SENW Eagle Minerals Ltd
UINTAH OIL ASSOC 1321-7A 07 130S 210E 4304736372 14741 Fee GW P NENE Uintah Oil Assoc
UINTAH OIL ASSOC 1321-8C 08 130S 210E 4304736373 14710 Fee GW P ' NENW Uintah Oil Assoc
UTAH OIL SHALES 1321-8A 08 130S 210E 4304736374 15071 Fee GW P NENE Utah Oil Shales
UTAH OIL SHALES 1321-9P 09 130S 210E 4304736375 14709 Fee GW S SESE Utah Oil Shales
UTAH OIL SHALES 1321-9L 09 130S 210E 4304736376 14743 Fee GW S NWSW Utah Oil Shales
MUSTANG 1321-6C 06 130S 210E 4304736383 15054 Fee GW P NENW Eagle Minerals Ltd
MUSTANG 1320-lI 01 130S 200E 4304736384 14742 Fee GW S NESE Eagle Minerals Ltd
MUSTANG 1220-35I 35 120S 200E 4304737287 15102 Fee GW P NESE Eagle Minerals Ltd
MUSTANG 1320-14P 14 130S 200E 4304737288 15179 Fee GW P SESE Eagle Minerals Ltd
MUSTANG 1320-13D 13 130S 200E 4304737289 15180 Fee GW P NWNW Eagle Minerals Ltd
UINTAH OIL ASSC 1321-7P 07 130S 210E 4304737290 15264 Fee GW OPS C SESE Uintah Oil Assoc
MUSTANG 1320-10I 10 130S 200E 4304737291 15129 Fee GW P NESE Eagle Minerals Ltd
UT OIL SHALES 1321-4M 04 130S 210E 4304737292 15306 Fee GW OPS C ZWSW Utah Oil Shales
UT OIL SHALES 1321-17A 17 130S 210E 4304737293 15307 Fee GW OPS C NENE Utah Oil Shales
MUSTANG 1320-30 03 130S 200E 4304737294 15103 Fee GW S SWSE Eagle Minerals Ltd
MUSTANG 1320-11H 11 130S 200E 4304737295 15130 Fee GW P SENE Eagle Minerals Ltd
MUSTANG 1320-14D 14 130S 200E 4304737296 15263 Fee GW P NWNW Eagle Minerals Ltd
MUSTANG 1320-24E 24 130S 200E 4304737298 15131 Fee GW P SWNW Eagle Minerals Ltd

Willow Creek Compressor Station 9 130S 210E NESE
ADDisposalPit#2 7 130S 210E fŒ¾G4VV
¿MDDisposalPit#1 26 120S 200E



State of Utah'
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
ExecutiveDirector

JON M. HUNTSMAN, JR.
Division of Oil, Gas and Mining

Governor JOHN R. BAZA

GARY R. HERBERT
Division Director

Lieutenant Governor

September 3, 2008

CERTIFIED MAIL NO.: 7004 2510 0004 1824 6220

Mr. Rand Phipps
Mustang Fuel Corporation
13439 Broadway Extension
Oklahoma City, OK 73114-2202

Re: Mustang 1320-lI API# 43-047-36384; Uintah Oil Asse 1321-7P API# 43-047-37290: UT Oil
Shales 1321-4M API # 43-047-37292; & UT Oil Shales 1321-17A API# 43-047-37293
Extended Shut-in and Temporarily Abandoned Well Requirements for Fee or State Leases

Dear Mr. Phipps:

As of July 2008, Mustang Fuel Corporation has four (4) Fee Lease Wells (see Attachment
A) that are currently in non-compliance with the requirements for extended shut-in or
temporarily abandoned (SI/TA) status. Wells SI/TA beyond twelve (12) consecutive months
requires filing a Sundry Notice (R649-3-36-1). Wells with five (5) years non-activity or non-
productivity shall be plugged, unless the Utah Division of Oil, Gas & Mining ("Division) grants
approval for extended shut-in time upon a showing of good cause by the operator (649-3-36-
1.3.3). For extended SI/TA consideration the operator shall provide the Division with the
following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov OIL, GAS &



Page 2
September 3, 2008
Mr. Phipps

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions will be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

JP/js
Enclosure

cc: Well Files
Compliance



ATTACHMENT A

Well Name API Lease Type Years Inactive
1 Mustang 1320-1I 43-047-36384 Fee 1 Year 0 Months
2 UINTAH OIL ASSC 1321-7P 43-047-37290 Fee 2 Years 3 Months
3 UT OIL SHALES 1321-4M 43-047-37292 Fee 2 Years 3 Months
4 UT OIL SHALES 1321-17A 43-047-37293 Fee 2 Years 3



State of Utah
4 - A DEPARTMENT OF NATURAL RESOURCES

"- MICHAELR. STYLER
JON M. HUNTSMAN, JR. Executive Director

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

February 24, 2009

CERTIFIED MAIL NO.: 7004 2510 0004 1824 6916

Mr. Rand Phipps U i "

Mustang Fuel Corporation 5 £>
13439 Broadway Extension
Oklahoma City, OK 73114-2202

Subject: SECOND NOTICE: Extended Shut-in and Temporarily Abandoned Well
Requirements for Fee or State Leases

Dear Mr. Phipps:

As of January 2009, Mustang Fuel Corporation (Mustang) has six (6) Fee Lease Wells
(see Attachment A) that are currently in non-compliance with the requirements for extended
shut-in or temporarily abandoned (SI/TA) status. Wells SI/TA beyond twelve (12) consecutive
months requires filing a Sundry Notice (R649-3-36-1). Wells with five (5) years non-activity or
non-productivity shall be plugged, unless the Utah Division of Oil, Gas & Mining ("Division)
grants approval for extended shut-in time upon a showing of good cause by the operator (649-3-
36-1.3.3).

On September 3, 2008 the Division sent a notice via certified mail, which addressed
four of the six listed wells non-compliance issues (see Attachment A). Mustang was given 30
days to address this matter. To date the Division has not seen any such correspondence.

The Division also wishes to inform Mustang that wells Mustang 1321-7F (API 43-047-
36371) and Utah Oil Shales 1321-9P (API 43-047-36375) have been added to the non-
compliance list (Attachment A). This is a First Notice for these wells, and requires the same
response as the others listed.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov OIL, GAS &



Page 2
Mustang Fuel Corporation
February 24, 2009

For extended SI/TA consideration the operator shall provide the Division with the
following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and
3. An explanation and supporting data if necessary, for showing the well has

integrity, meaning that the casing, cement, equipment condition, static fluid
level, pressure, existence or absence of Underground Sources of Drinking
Water and other factors do not make the well a risk to public health and safety
or the environment (R649-3-36-1.3).

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, a
notice of violation will be issued. If you have any questions concerning this matter, please
contact me at (801) 538-5281.

S

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js
Enclosure
cc: Well Files

Compliance File
N:\O&G Reviewed



ATTACHMENT A

Well Name API Lease Type Years Inactive
SECOND NOTICE

1 Mustang 1320-lI 43-047-36384 Fee 1 Year 5 Months
2 UINTAH OIL ASSC 1321-7P 43-047-37290 Fee 2 Years 9 Months
3 UT OIL SHALES 1321-4M 43-047-37292 Fee 2 Years 9 Months
4 UT OIL SHALES 1321-17A 43-047-37293 Fee 2 Years 9 Months

FIRST NOTICE
5 MUSTANG 1321-7F 43-047-36371 Fee 1 Year 3 Months
6 UTAH OIL SHALES 1321-9P 43-047-36375 Fee 1 Year 4



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER

FEE
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do notuse thisform for proposalsto drillnewwells,significantly deepen existingwellsbelow currentbottom-hole depth, reenterpluggedwells,orto
drill horlzontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for suchproposals.

1. TYPE OF WELL .8. WELL NAMEand NUMBER
OIL WELL GAS WELL OTHER Mustang 1320-1\

2. NAMEOF OPERATOR 9. API NUMBER

Mustang Fuel Corporation 4304736384
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

418 E. Main, Suite 18 Vemal STATE UT 84078 (435) 781-1870 Wildcat

O

GESAFT

RFACE ËËÍ.. COUNTY: Uintak

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESE 138 0E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPEOF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRA0TURE TREAT SIDETRACK TO REPA1RWELL

Approximate date workwillstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUGANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUTDFF
Date ofworkcompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFEREMTFORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Mustang Fuel Corporation requests approval to TA the above referenced well until additional evaluation of the well can be
completed. Mustang has only had operation of thewell for less thana year and needs additional time to adequately review
possible options. Mustang submits the followingsupporting data to prove casing integrity for an extended TA status:
8/19/05: Tested csg from PBTD to surface @4500 psi - testedgood. The wellwas completed by Slate River Resources and
the lower perforated Mesaverde and Blackhawk intervals were isolated under a CIBP @5260' and later papped with 35' of
sand and 60' of cement. The Wasatch interval was completed and later squeezed because it was wet. A CBL was run on
5/9/0i from 2470' to 2075' and the bond on the squeezed Wasatch perfs 2312 - 2330 was very good.(see attached copy of
CBL) 8/29/07: A Baker RBP was set @2292 and tested to 3500 PSI - it tested good. The RBP was reset @1900',tested to
3500 påf and testedgood. The EOT was set @2378 and the well was SI pending further evaluation. 9/7/07: FFL 600'. SICP
0 psi. 3-20-09: SICP 265 psi, FL @899'. This location is in a recharge area for the aquifersof the Green River Formation, so
2052' of 9-5/8" casing was run and cemented to surface. 8-11-05: 7804' of 4-1/2" 11.60# M-80 casing was run and cemented
w/ 320 sxs lead and 1420 sks tailcement. 5-18-05: Ran GR/CCUVDL Log from 7760' to 290'. TOC @420'. A search of
Division of Water Rights records indicates 1 water well within a 10,000' radius of the well. This well was drilled to a depth of 70'
and listed as used for stock watering. The casing and cementing program described adequately protects any useable ground
water. (Cementing reports are attached).
The above tests and cementing procedures conducted would indicate the casing has integrity and does not pose a risk to

Dublic health and safetv or to the environment. A current wellbore diaaram is also attached.

NAME(PLEASE PRINT) Luc emec Sr. Operations Specialist

SIGNATURE And - -
DATE 4/14/2009

(MaspaceforStateuseonly) PPROVEU BY THE STATE COPYSENTTOOPEMTOR
OF UTAH DIVISION OF
OIL, G AND MINING oate:g RECEIVED

DATE ( O n inittais: APR65 2009
<snoooi ga - 4( ns
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P.O.Box 1817, Vernal, Utah 84078

JOB SUMMARYREPORT
Customer Date Ticket Number

5LA77 iffwe &sences 5-SI 06 33#
Lease & Well Name Sec. Twp. Range County
µ¡477µ¿ */37e- / I I ;3 5 Ao£ Aw/ 2

Job Type o DrillingContractor

Surface CS Size Wt/Grade y Thread Depth From To

Inter CSG Size WLIGrade Thread Depth From To

Prod. CSG Size Wt/Grade Thread Depth From To

Liner CSG Size WLIGrade Thread Depth From To

TBG or D.P. Size WLIGrade Thread Depth From To

SlurryWt. Slurry Yelld WaterSKS Materials Furnislied RP.G. FF Gatisk.

Float Eq ip nt II

Equipment& Personnel
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1-duud 18:11F I-Num: TO:7811875 P:2/2

Slate River Resources
Casing and Cementing Detail

Well Name: Mustang 1320-11 Date: 8/11/2005
GL Elevation: 5833.5 KB Elevation: 5849.5
CasingHead Elevation: 5833.5 Hole Size: 7 7/8

Total Depth: 7810

CASING DETAIL (Bottom toTop):
Quanity Description (size, wt. grade, thread,condition,range,etc) Net Length

1 4 1/2" Westhfoni Super Seal 11GuideShoe 1.25
i jt 4 1/2" 11.60# M-80 LT&CCasinq 42.65
1 4 1/2" Weathford Super Seal 11 Float Collar 0.95

183 4 1/2" 11.60# M-80 LT&CCasing 7758.83

KBCorrection (+/-): 0
CasingSet @KBM: 8
Float Collar @: 8
Stage Tool@:
TOL @:

CASINGREMAININGON LOCATION:
No.,Jts. Description Net Length

1 1/2" 11.60# M-80 LT&C 42.67
ransfer To1321-9L

FLOATEQUIPMENT(list depths of centrallzem,cement baskets, etc.):
4 1/2"Weathford Super Seal 11 Guide Shoe. 4 1/2" Super Seal li Float Collar. 15 Bow Spring
Centralizers
Centralizem spacing:1-10 aboveGuide Shoe and top of jajoints2,3,4, 6, 8, 10, 12, 14, 16, 18, 20, 22, 24, 26

CEMENTINGDETAIL:
1st. STAGE:lLEAD
Big4 Cementing Pressure Test to 3000 PSI. Pumped 40 bis of fresh water @8.34 ppg.Cement 320 sks
16% gel, 10#gilsonite, 3% SAH, 3# GR3, 1/4#flocal Slurry Wt 11.0 ppqSluny Yield 3.82Water Gal.lSk23
Volume: 876

2nd. STAGEITAIL:
Big4 Cementing: 1420 sks Cement 2% Gel WI 10% Salt ( BWOW ) .37 FLD Slurty 14.26 PPG
Yield 1.26 FT3 Gal/Sk5.75

Displacement 50/50 Poz. .3% Dispersant. 1/4# SK Flocele
Total Sks Cement 320 Lead. Tall 1420. Total Sks. ( 1740 sks )
NoLead CementTo Surface.

DETAILS/REMARKS:
Casingwas cleaned and drifited. Make up Torque: 2260 ftlibs
No Lead Cement toSurface.

Bumped Pluç 2100 Time: 10:22 hrs. Date: 8/10/2005

CASINGHEADICASINGSPOOLITUBING HEAD DESCRIPTION:
QDF 11" x 3k x 9



OPERATOR: SLATE RIVER RESOURCES, LLC CNTY: UINTAH FTG: 1879' FSL, 846' FEL IP GAS:
WELL: Mustang #1320-1I STATE: UT Q-Q:NESE IP OIL:
FIELD: AGENCY DRAW SPUD: 22-Jul-05 SEC.: 1 IP WTR:

API # 43-047-36384 COMP: TWS: 13S CUM GAS:
LEASE #: FEE STATUS: COMPL RGE: 20E CUM OIL:

UIC #: N/A WBD DATE: 7-Sep-07 BY: TF CUM WTR:
LAST PROD:

WELLBORE DIAGRAM
KBE: 5849.6 '

KB: 15.6 '
GLE: 5834.0 ' CASING HEAD: CAMERON 11" 3K x 9-5/8"

WELLHEAD: CAMERON 7-1/16"-5K x 2-1/16"
CASING RECORD

TD (ft): 7810 ' HOLE (in) SIZE (in) WT (lb/ft) GRADE TOP (ft) BTM (ft) ITS
PBTD (ft); 7760 ' 12 1/4 9 5/8 32.3 H-40 0 840

7 7/8 4 1/2 11.6 M-80 0 7803 l_R4

Flag Joint @ 5454'
TOC @ 420 '

TUBING RECORD COND: NEW DATE: 20-Aue-05

SIZE (in) WT (lb/ft) GRADE TOP (ft) TALLY (ft) ITS
2 3/8 4.7 I-55 7339.87 227

12¼" Hole ITEM DESC SIZE (in) TALLY (ft) )TS
9 5/8", 32.3# Csg @ 840 ' K.B. 15.60

Tba Hanger 0.68
Base of USDW @ n/a ' TBG 2-3/8", 4.7#, I-55 2 3/8 2359.12 73
Original TOC @ ' R-Nipple 1.781 I.D 1.43

POBS Top 0.80
EOT 2377.63

Top Wasatch @ ' PERFORATION RECORD
Top Mesaverde @ ' ZONE TOP (ft) BTM (ft) SPF DATE SHOT STATUS STIM
Top Castlegate @ ' Blackhawk 7462 7470 3 Aue-05 Below CIBP

Top Mancos @ ' Blackhawk 7410 7416 3 Aue-05 Below CIBP
Top Blackhawk @ ' Mesaverde 6894 6898 6 Sep-05 Below CIBP

Mesaverde 6876 6880 3 Sep-05 Below CIBP
Mesaverde 6520 6524 3 Sep-05 Below CIBP

Ute land Butte 1760'-1770' Mesaverde 6501 6506 3 Sep-05 Below CIBP
Mesaverde 6426 6430 3 Sep-05 Below CIBP

Ute land Butte 1778'-1784' Mesaverde 6122 6128 3 Sep-05 Below CIBP
Mesaverde 5855 5860 3 Sep-05 Below CIBP

Ute land Butte 1850'-1856' Mesaverde 5818 5824 3 Sep-05 Below CIBP
Mesaverde 5532 5535 3 Sep-05 Below CIBP

Ute land Butte 1910'-1916' Mesaverde 5517 5520 3 Sep-05 Below CIBP
Mesaverde 5490 5493 3 Sep-05 Below CIBP

Ute land Butte 2238'-2244' Mesaverde 5304 5307 3 Sep-05 Below CIBP
wanarch 2317 7330 4 Mar-07 solIEE7En NONE

Ute land Butte 2252'-2255' Wasarch 7310 7319 4 May-07 OPFN REPERF, SCOUR FRAC

Ifreland Riirre 777R ??Rl 9 Aug-07 OPFN NONE
Ute land Butte 2258'-2266' TItaland Riirre 775R 7766 9 Aug-07 OPEN NONE

ITreland Riirre 7757 7755 7 Aug-07 OPFN NONE
Ute land Butte 2278'-2281' Ifreland Riirre 773R 7744 9 Aug-07 OPEN NONE

IIreland Riirre 1910 1916 7 Sep-07 OPEN NONE
IIreland Riitta 1850 less 7 Sep-07 OPEN NONE

RESHOT5-15-07 ITrelandRiirre 177R 17R4 7 Sep-07 OPEN NONE
Wasatch 2310'-2319' Ifreland Riitte 1760 1770 7 Sep-07 OPEN NONE

SQUEEZED 5-4-07
Wasatch 2312'-2330' WELLWORK HISTORY

EOT @ 2378, æMPLETION O8-19-2005
Run CBL Perf Blachawkzones 7410'-7470' gross interval. BD peds @ 3500 psig w/ hotoiler.
09-01-05 æNTINUE UMPLETION BLACKHAWK TEST

2/27/07 to 3/5/07 RECOMPLETION IN WASATCEI
4/20/07 to 6/05/07 LOCATE WASATCEIWATERSOURŒ

8-29-07@ 35' sand & 60' cmt set on fish Fluid enuy w/ shut in temp log was ran on well put back on production foundthat bottom of Wasatch 2one 2312'-2330' was
wet production tbg was pulled & 50 sks cmt was pumped to put bondover zone cmt was drilled out an relogged 5-9-07 &

FISH IN WELL POBS Wasatch was reprforated 2310'-2314'and added 2314'-2319' on 05-15-07.
CIBP Set 5260' 2/28/07 8/27/07 to 9/07/07 REUMPLETION IN UTELAND BUTTE

Mesaverde 5304'- 5307'

Mesaverde 5490'- 5493'

Mesaverde 5517- 5520'

Mesaverde 5532'- 5535'

Mesaverde 5818'- 5824'

Mesaverde 5855'- 5860'

Mesaverde 6122'- 6128'

Mesaverde 6426'- 6430'

Mesaverde 6501'- 6506'

Mesaverde 6520'- 6524'

Mesaverde 6876'- 6880'

Mesaverde 6894'- 6898'

Blackhawk 7410'-7416'

Blackhawk 7462'-7470'

PBTD @7754' 9/3/05
ORIG PBTD (FC) @ 7760 '

4 1/2", 11.6#, M-80 Csg @ 7803 '
Cmtd w/ 320 sxs Lead & 1420 sxs Tail

TD @ 7810 '
7 7/8" Hole

11WB for
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All interpretations are opinions based on inferences from electricalor other measurements and we cannot and do not guarantee the accuracy or correctr

of any interpretation, and we shall not, except in the case of gross or willfulnegligence on our part, be liable or responsible for ariy loss, costs, damages

expenses incurredor sustained by anyone resultingfromany interpretationmadeby any of our officers, agents or employees. These interpretationsai
also subject to our general terms and conditionsset out in our current Price Schedule.

Comments

Correlated To Cutters Cement BondGammaRay Log Dated 19-Aug-05
Crew: BJ, Cody R. Dave M.

MainPass

MREf.fNEHRWCEINC,
Logged With 0-PSI Surface Pressure

Database File: sr mustang1320-1i.db
Dataset Pathname: pass5
Presentation Format: cbl01
Dataset Creation: Wed May 09 09:41:35 2007 by Log Std Casedhole 05111
Charted by: Depth in Feet scaled 1:240
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F 13 50 0 0 0 CBL-HurstBand (hb1) 8 5 50 00
0

00 Hurst Bond Tool Dual Recievei
00

F 150
000
00

000
00

000
00

000
00

000
00

000
00

000
00

ENT 8 r-

2_3/4 63 2 75 20 00
Probe
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GR-TITAN (TITN) 4 33 2 75 50 00
TITAN 2 3/4" GR

P 1 00

Dataset. Ifield/well/run1/_plots_| obs_/job1
Total Length 21.75 ft
Total Weight 161 00 lb
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STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL,GAS ANDMINING 5. LEASEDESlGNATIONANDSERIALNUMBER:

FEE
6. IF 1NDIAN,ALLOTTEEOR ÏRlBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drillnew wells, signiñcantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OILWELL GAS WELL OTHER Mustang 1320-1\

2.NÁMEOFOPERÁTOR: 9.APIÑÛMBER:

Mustang Fuel Corporation 4304736384
3. ADDRESS OF ÒPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

418 E. Main, Suite 18 Vernal STATE UT ZIP 84078 (435) 781-1870 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1979' FSL 846' FEL COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:NESE 1 13S 20E STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASlNG FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

5/1/2009 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATlONOF WELL SITE OTHER:

O CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMAT1ON

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Mustang Fuel Corporation submits this addendum to the NOI Sundry submitted on 4/14/2009 requesting extended TA status.
Mustang requests a one year TA status for the Mustang 1320-11 in order to explore the economics of drilling out the BP and
reentering the Mesaverde and Blackhawk zones for the purpose of returning the well to production. Another option would be to
reenter the well and try again to isolate the water zone in the Wasatch formation, reperf the interval and return the well to
production. At this time, it is not economical to attempt either one of the above options.

COPYSENTTOOPERATOR

NAME(PLEASE PRINT) Lucy Nemec TITLE Sr. Operations Specialist

Lucy Nemec EE 9--- "
4 09S1GNATURE "" """ DATE /30/20

(This space for State use only)

(5/2000) (See 1nstructions on Reverse



TF CONSULTINGINC.
MORNING REPORT FOR SLATE RIVER RESOURCES

REPORT DATE: 8/29/2007
LEASE & WELL: Mustang #1320 -11 COMPLETION FOREMAN: Todd Farley RIG NUMBER Nabors Rig #814
FíELD/PROSPECT: ÁgencyDraw COUNTY: Uintah STÁTE: Utah
DISTRICT Utah REPORT TÅKEN BY John Conley START DATE 2/27/2007 DÀY # 3
PBTD: 5260' LN TOP: N/A PERFS 2312' 2330' FORM:surface PR0D. CSG SIZE 4 1/2" 1t6#
AFE DESCRlPTION: testing Uteland Butte zones form 2281 to 1760' gross AFE# PROD CSG SET @ 7760'
ACTIVITY @REPORT TIME: Breaking down perfs & awabtesting ÁFE AMOUNT

ACTIVITY LAST 24 HOURS
HOURS 6:00 am - 6:00 am CODE ITEM DAILY CUMULATIVE

i;am siwp 0 psi continue laying down fishingtools pre ed för wire liné rnirU ROADS & LÖCATIONS
Cutters Wire line to dump bailed @60' cmt on to cibp & fish (pobs) at 5260'
please note TAGGED FILL @5225' @35' of sand cement was spotted from RIG DAY RATE 4670

@5225' to @5165' set Baker RBP @2292' & tested to 3500 psi tested good -

MUD & CHEMICALS O
perforated the following Ute land Butte zones w 2 spf 2278'-2281', 2258'-2266'
2252'-2255' & 2238'-2244' seen no pressure after perforating, rdmo Cutters Wire CEMENT &SERVICES
line rih w/ 88 jts 2 3/8" fishing string & laid down same p.u RBP retrieving tool& r-
nipple rihw/ 69 jts eot @2240' swifn. ELECTRICLOGGING (CASED)

ð;pm sdfn
DISPOSAL 0
B TS O

TERI

TER

3 0

NKS 150

SERVICES (H.O.T )

TlIBING DETAIL PERFORATION DETA TUBING RENTÀL
Item Length Depth Top Shot Btm Shot näse Date

KB 5.60 15.60 7462' 7470' 3 120 19-Aug-05 EÒUIP. REN (SW VEL, TÒ\LET)

0 0.00 15.60 7410' 7416' 3 120 19-Augu05 FRACVALVE

O 0.00 15.60 6520' 6524' 3 120 31-Ang-05 LIGHT TOWER 60
PKR 0.00 15.60 6501' 6506' 3 120 31-Aug-00 FLOW MAN1FOLD

6426' 6430' 3 120 1-Sep205 PI(RS & PLUGS
6122' 01Ž8' 3 120 t-Sep-05
5855' 5860' 3 120 t-Sep-05 TRUCKING 0

5818' 3 120 il-Sep-05 5

3 120 1-Sep-05 PERFÖRATING 0

3 120 1-Sep-06 CUtters lower Uteland Butte 8957

EOT @ 3 120 1-Sep-00 STIMULATION
3 120 1-Se -05

CISP SET 5200' $ SO' CMT SET 8129/07 MISC LABOR & SERVICES O

4 120 2-Mar-07
2 120 29-Aug-07 SUPERVISIÓN C0ÑTRACT 1215
2 120 29-Auý-07 TF CONSULTING INC,
2 120 29-Aug-07 SI ICK LINE WORK

2244' 2 120 29-Aug-07
FISH[NG TOOLS & SERVICES

CODE TANGIBLE ITEMS CHARGED TODAY: (DESCRIBE) COST Four Star over shot & bumper 3000

TUBiÑG T0TAL INTANGIBLES 18402
TOTAL TANGIBLES 0 0

WELLHEAD TOTAL C0STS 18402 30637

COÑTINGFI IES (6%)
ARTI. LIFT CUM DRLG COST

CONSTR CÓST 0

PKR & DH JOB TOTAL 18402



TF CONSULTINGINC.
MORNING REPORT FOR SLATE RIVER RESOURCES

REPORT DATE: 8/29/2007
LEASE & WELL: Mustang #1320 -11 COMPLETION FOREMAN: Todd Farley RIG NUMBER Nabors Rig #814

FIELD/PRQSPECT: ÁgencyDraw COUNTY: Üintah STÁTE: Utah
DISTRICT Utah REPORT TÅKEN BY John Conley START DATE 2/27/2007 DAY # 3
PBTD: 5260 LNTOP: N/A PERFS 2312-2330' FORM:surface PR0D.CSGS1ZE 41/2"1t6#
AFE DESCRIPTION testing Uteland Butte zones form 2281 to 1760' gross AFË# PROD CSG SET @ 7760'
ACTIVITÝ REPORT TIME: Breaking down perfs & swab testing ÁFE AMÖUNT

ACTIVITY LAST 24 HOURS
HOURS 6:00 am - 6:00 am CODE ITEM DAILY CUMULATIVE

7;am siwp 0 psi continue laying down fishing toolsprepped for wire lind miru ROADS & LOCATI0NS
Cutters Wire line to dump bailed @60' cmt on to cibp & fish (pobs) at 5260'
please note TAGGED FILL @5225' @35' of sand cement was spotted from RIG DAYRATE 4670

@5225' to @5165' set Baker RBP @2292' & tested to 3500 psi tested good --

MUD & CHEMICALS O
perforated the following Ute land Butte zones w/ 2 spf 2278'-2281', 2258'-2266'
2252'-2255' & 2238'-2244' seen no pressure after perforating, rdmo Cutters Wire CEMENT &SERVICES
line rih w/ 88 jts 2 3/8" fishing string & laid down same p.u RBP retrieving tool& r-
nipple rihw/ 69 jts eot @2240' swifn. ELECTRIC LOGGING (CASED)

6;pm sdfn
DISPOSAL
BITS
FILTERI

VÝATER

0
BOP'S 350

FRACTANKS 150

PUMPINGSERVICE (H.O.T )

TUBINGDETÀIL PERFORATION DETAIL TUBING RENTAL
Item L.ength Depth Top Shot Btm Shot SPF Phase Date

KB 15.60 15.60 7462' 7470' 3 120 19-Aug-05 EÒUIP. RENWSWIVEI TOILET)

0 0.00 15.60 7410' 7416' 3 120 19-Ang-05 FRAC VALVE

O 0.00 15.60 6520' 6524' 3 120 31-Aúþ-05 LIGHT TOWER 60

PKR 0.00 15.60 6501' 6506' 3 120 31-Aug-05 FLOWMANIFOLD 0

6426' 6450' 3 120 1-Sep-05 PKRS & PLUGS
6122' 6128' 3 120 1-Sep-05 o
5855' 5860' 3 90 1-Sep-05 TRUCKING
5818' 5824' 3 120 1-Sep-05 295

5532' 5535' 3 120 1-Sep-05 ISERFÖRATING 0

5517' 5520' 3 120 1-Sep-00 Cutters lower Uteland Butte 8957

EOTg 15A 5490' 5493' 3 120 1-Sep-05 STIMULATION
5304' 5307 3 120 1-Sep-05

CIBP SET @ß2 0' SET 2/28107 I POBS F SH N TOP 60' CMT SET 8129/07 MISC LABOR & SERVICES

2312' 2330' 4 120 2-Mar-07
2278' 2281' 2 120 29-Auý-07 SUPERVISlÓN 0ÑTRACT 1215

2258' 2266' 2 120 29-Au¢-07 TF coNSULTING INC,
2252' 2255' 2 120 29-Aug-07 SLICK LINE WORK

2238' 2244' 2 120 29-Aug·07
FISHíNG TOOLS & SERVICES 0

CODE TANGlBLE ITEMS CHARG D TODAY: (DESCRIBE) COST Four Star over shot & bumper 3000
TÜBIÑO TOTAL IÑTANGIBLES 18402

TOTALTANGilBLES O O

WEELHEAD TÖTAL COSTS 18402 30637

COÑTÏNGEÑCIES 6%) O

ARTI LIFT CUIVLDRLG.COST
CONSTR C0ST 0

PKR & DH JOB TOTAL 18402



Agency Drans
Mustang 1320-11
Fluid Level Shot History
3/20/2009

Date Well Shot, FFS SICP Top Perf Btm Perf EOT Notes
9/21/2006 #1320-11 5368 5304 7470 7358
9/28/2006 #1320-11 5490 5304 7470 7358
10/5/2006 #1320-11 5429 1034 5304 7470 7358
10/12/2006 #1320-1\ 5398 1097 5304 7470 7358 vvellopen añershotcame backno rncfshovvn
10/19/2006 #1320-1\ 5490 1049 5304 7470 7358
10/26/2006 #1320-11 5398 962 5304 7470 7358
11/2/2006 #1320-1\ 5307 1060 5304 7470 7358
11/9/2006 #1320-11 5307 1078 5304 7470 7358
12/14/:2006 #1320-11 5625 897 5304 7470 7358
12/21/2006 #1320-11 4655 838 5304 7470 7358
1/4/2007 #1320-11 3136 344 2310 7470 3104
9/7/2007 #1320-11 600 0 1760 7470 2378
3/20/2009 #1320-11 899 265 1760 7470



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE
6. IF INDIAN, ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UN1Tor CA AGREEMENT NAME:

Do not use thisform for proposals to dri11new wells, significantlydeepen existingwells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:OILWELL GAS WELL OTHER Mustang 1320-1\
2. NAMF OF OPERATOR: 9. API NUMBER:

Mustang Fuel Corporation 4304736384
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
418 E. Main, Suite 18 Vemal UT z,84078 (435) 781-1870 Wildcat

4. LOCATIONOF WELL

FOOTAGESATSURFACE 1979' FSL 846' FEL COUNTY: Utrealt

QTR/QTR, SECTION, TOWNSHtP, RANGE, MERIDIAN: NESE 1 13S 20E STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

5/1/2009 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBlNG REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofwork completion:

COMMINGLEPRODUC1NG FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELLTYPE : RECOMPLETE - DIFFERENT FORMATION .
12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly showall pertinent details including dates, depths, volumes, eti

Mustang Fuel Corporation submits thisaddendum #2 to the NOI Sundry submitted on 4/14/2009 requesting extended TA
status.
On September 9 , 2009, Clay Batty checked the surface cassing pressure on the above referenced well. Itwas 0 PSI.

RECEIVED
OCTO5 2009

DIV.0F01L,GAS&MINING

NAME(PLEASE PRINT) L y Nemec
TITLE Sr. Operations Specialist

SIGNATUR DATE 10/2/2009

(This space for State use only)

(5/2000) (See Instructions on Reverse



Input Ðata (Provided By Operator) Outpu Data Data Comparative
Sfe Csg Sfe Csg Prod Csg Tbg Fluid Depth Water Gas Water Formation Reservoir Calc Press Normal Reservoir

Depth Psi Psi Psi Level (Csg, Perf or Column Head Head Prae @Sfe Pressure @Sfc Shoe Psi for Depth
Pluv hack) Dr Psi Psi Shne Taint

840 0 0 0 000 1760 1160 60 502 588 562 164 762

Packer No
Fluid

Gradient 0.433

Gradient 0.1

Gradient 0.7
psilft

SCI INARIO‡: Indicates InteBrity?
#1 SFC CSG = 0 PSI MEANS NO COMMUNICATION,REASSURING Yes

INTEGRITY
#2 Ifmeasured reservolr ps! Is equal to normalgradlent reservoirpressure, No

well has Integrity. Otherwise, pressure would be less; thereforeleaching
into formation.

#3 If it Is a producing welland reservoirpressure is less thancalculated Yes
normallypressured reservoir; an evauluatlonof frac gradiant at thesfc

shoe is necessary. Ifcalculatedpressure is less thanfrac pressure at the
shoe, thanfluidis probably not movinginto theformation.

#4 Ifpacker is In thehole, with ps! on tbgand no psi on prod cag, this NA
Indicatestbgand packer integrity.



Input Data (Provided By Operator) Outpu Data Data Comparative
Sfe Csg Sfc Csg Prod Csg Thg Fluid Depth Water Gas Water Formation Reserveir Cale Press Normat Reservelr
Depth Psi Psi Psi Level (Csg, Perf or Column Head Head Frac @Sfc Pressure @Sfc Shoe Psi for Depth

Pluv back3 Dr Psi Psi Shoe Toini , .

840 0 265 0 899 1760 861 90 373 588 728 ( 3 762

Packer No
Fluid

Gradient 0.433

Gradient 0.1

Gradient 0.7
Psilft

SCI (NARIOtt Indicates Inte rity?
#1 SFC CSG = 0 PSI MEANSNOCOMMUNICATION,REASSURING

INTEGRITY
#2 Ifmeasured reservoirps! Is equal to normalgradient reservoirpressure, ('Y

well has integrity. Otherwise,pressure would be less; thereforeleaching
into formatlon.

#3 If it is a producing welland reservoirpressure is less thancalculated
normallypressured reservoir;an evauluationof frac gradlant at thesfc

shoe is neœssary. Ifcalculatedpressure is less thanfrac pressure at the
shoe, thanfluidis probablynot movinginto the formation.

#4 if packer is In thehole, withpsi on tbgand no psi on prod csg, this NA
Indicates tbgand packer



UTAH DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT
*********Akkkkkkkkk***Akkkkk****Añ*******Akk*

To the following operator: 6 |
Name: MUSTANG FUEL CORPORATION

WelI(s) or Site(s): 1.) UINTAH OIL ASSC 1321-7P API #: 43-047-37290

2.) UT OIL SHALES 1321-4M 43-047-37292

3.) UT OIL SHALES 1321-17A 43-047-37293

4.) MUSTANG 1320-11 43-047-36384

Date and Time of Inspection/Violation: March 08, 2011
Mailing Address: Attn: Lucy Nemick

418 East Main, Suite 18

Vernal, UT 84078

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code
Annotated, 1953, as amended, the undersigned authorized representative of the Divisionof Oil,
Gas and Mining (Division) has conducted an inspection of the above described site and/or
records on the above date and has found alleged violation(s) of the act, rules or permit conditions
as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporarily Abandoned Wells -- With the exception of well4 listed
above, the above referenced wells have been Shut-in or TemporarilyAbandoned (SIITA) over 5
consecutive years. Well 4 is approachinq 5 years consecutive shut-in. According to Rule R649-
3-36, the operator is required to supply the Division with reasons for extended SI/TA, the length of
timefor extended SI/TA and proof of well bore integrity for every wellSI/TA over 12 consecutive
months. After 5 years of continued SI/TA,the wells are to be pluqqed unless good cause is
supplied to the Divisionfor extended SI/TA in addition to the required information justmentioned.

Page 1 of



UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

Oil and Gas Program

1594 West NorthTemple, Suite 1210, Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

The Division has initiated several contacts with Mustang Fuel Corporation (Mustang)
requestinq required documents and action per R649-3-36. AIIwells listed above had a first notice
sent out via certifiedmailon September 3, 2008, to Mustanq. In April of 2009 Mustanq responded
to the Division with request for extended SI/TA status based on the premises of timeto explore
various options for putting above wells on production, three of whichwere pending evaluation and
pipeline construction. E×tensions were given for these wells valid throuqhApril and May of 2010.
Our records show nothinq has been done to date to move these wells out of violation status. In
addition to the wells subject to this NOV, Mustang has 3 additionalwells SI/TA beyond 12
months, twoof which are past due on given SI/TA extensions. Immediate action must be takenon
those wells also.

Action: For the wells subject to this notice, Mustanq shall either submit the information required
by R649-3-36, pluq and abandon or place the wells on production.

This notice shall remain in effect untilit is modified,terminated,or vacated by a written notice of
an authorized representative of the director of the Division of Oil, Gas and Mining. Failure to
comply withthisnotice willresult in the Division pursuing further actions against said operator.
Further actions may include initiation of agency actions to order full cost bonding and plugging
and abandonment of wells and requests for bond forfeiture and civilpenalties.

Compliance Deadline: May 1, 2011

Date of Service 0 1 CERTIFIED MAILNO: 7005 1820 0001 5562 8118

Division's Representative Operator or Representative

(If presented in person)

6/2005

Page 2 of







JUN-16-20llTHU10:47AMMUSTANGFUELCORPVERNALUT FAX:4357811875 P.002

STATE OF UTAH FORM O
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL,GASANDMINING $, LEASEDESIGNATIONANDSERJAI.N MBER,

FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTËEORTRIGENAME:

7, UNITofCA AGREEMENT NAME'
Donot use thit fordi for proposalsto drillnewwolla, sigflifkantlydeepm gudadng walls below currentbottoni.I30Ie depth, manterpluggedwells,er to

glill nerlacntaUsterais. MseAPÞLICATION FOR PERMtT TODRILLiermforsi,tchpipposals.
1. WPE OF MI.I 8. WELL NAMEaridNUMBER:OILwELL O GASWELL OTHER Mustang 1320-11
2. NAMÊOFOPËAATOR; 9, AÞi NUMBER;

Mustang Fuel Corporation 4304736364
8. ADDRESSOF OPERATOR: PNONE NUMBER' 10. FIELD AND POOL, OR WILDCAT:
418 E. Main, Suite 18 Vernal UT 84078 (435) 781-1870 Wildcat

4. LOCATIONOF WELL

FoovAossAraunwAos' .1979 FSL:846' FEL .: cousm Uintel

QTRIOTR, SECTION, TOWNSMIP, RANGE, MERIDIAN: STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOT1CE,REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIE DEEPEN REPERFORATE CURRENT FORMAT10NO NOTICEOF INTENT
(Submitin Cuplicate) ALTERCASING FRACTURETREAT SIDETRACKTOREPAIR WEI.L

Appmwimate date workwillstam CASINGREPAIR NEW CÔNOTRUCTION TEMPOAAAR.YASANDON Í

6/15/2011 esAales To ensvlous PMNs oranAvon oman TumNo asPA n
O CNANGETUBING PLUG D ABANDON VENT OR FLARE

O $UBSEQUENTREPORT CHANGEWELLNAME PI,UGBACK WATER DISPOSAL
(Submit Original Fonn Only)

CHANGEWELLSTATUS PRODUCOON (STARTIREGUMG) WATER BHUT-OI¥omeerworkeampletion:
O COMMINGLEPRODUCINGWORMATIONS REGLAMATIONOP WELI, SIYE OTNER,

O CONVERT WE TYPE REÓOMFLETE - BlFFERENT FORMATION

11 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show allpertinentdelmil including dates, depths, volumes, etc.

Mustang Fuel Corporation requests approvalto extend TA statusone year from June 13, 2011 for theabove referenced well
untîtadditional evaluation of the well can be completed. Mustang is evaluating the well for the purpose of plugging the lower
perforated Mesaverde & Blackhawk intervals and producing the well as a water well. Mustang submits the followingsupporting
data to prove casing integrity for an extendedTA status:
8/19/05: Tested csg from PBTD to surface@4500 psi - testedgood. The well was completedby Slate River Resources and
the lower perforated Mesaverde and Blackhawk intervals were Isolated undera CIBP @5260' and later cappedwith 35'of
sand and 60' of cement The Wasatch interval was completedand later Squeezed because it was wet A CBL was run on
5/9/07 from 2470' to 2075' and the bond on the squeezed Wasatch perfs 2312 - 2330 was very good. A Baker RBP was set @
2292 and tested to 3500 PSI - it tested good. The RSP was reset @1900',tested to 3500 psî - and tested good. The EOT was
set @2378 andthewell was SI pending further evaluation. 9/7/07: FFL600'. SICP 0 psi. 3-20-09: SICP 265 psi, FL@899'.
This location is in a recharge area for the aquifers of the Green River Formation, so 2052' of 9-5/8" casing was run and
cemented to surface. 8-11-05: 7804' of 4-1/2" 11.60# M-80 casing was run and cemented w/ 320 sxs lead and 1420 sks tail
cement. 5-18-05: Ran GR/CCL/VDLLog from 7760' to 290'. TOC @420'. A search of Divisionof Water Rights records
indicates 1 water well within a 10,000' radius of the well.This wellwas drilled to a depth of 70' and listed as used for stock
watering. The casing and cementingprogram described adequatel rotectsany useable ground waterCOPYSENTTOOPERATOR
See page 2 for additional information. AUG1 1 pg

Initiale:
NAME(PLEASEPRINT} Lu Nemec Sr. Operations Specialist '

6/15/2011SIGNATURE DATE

Futande on ofgliig spage for Stpig use only) on.easandMining RECEIVED
JUN16 2011

See_ A (2e o-- DIV.0FOIL,GAS&



JUN-16-2011TEU10:47AMMUSTANGFUELCORPVERNALUT FAX:4357811875 P.003

Mustang 1320-11
Extended TA Status
Page 2

12. (Continued)

9/9/2009: Surface casing pressure was 0 PSI.
4/18/11: SICP 17psi; SITP0 psi; Fluidlevel @244.

The FL is notbelow a depth of a possible USDW, This showthat it cannot migrate
through a possible casing hole and a possible USDW is not feeding water into the casing
to fill-up thepipe to the USDW depth. It is my belief that the wellbore integrity has not
been compromised.

A current wellbore diagram is also attached.

I

I
I

RECEIVED
JUN16 2011

DIV.0FOIL,GAS&



REASONS FOR DENIAL OF REQUEST
TO EXTEND SI/TA OF WELL

Well Name and Number: Mustang 1320-lI
API Number: 43-047-36384
Operator: Mustang Fuel Corporation
Reference Document: Original Sundry dated June 15, 2011, received by

DOGM on June 16, 2011

The well has been Shut-in/Temporarily Abandoned for 4 vears 0 months. Insufficient
information was submitted to the Division to approve the referenced well for continued Shut-in
or Temporary Abandonment (SI/TA). The following requirements of R649-3-36 have not been
met with this request for SI/TA approval.

1. An explanation and supporting data if necessary, for showing the well has integrity,
meaning that the casing, cement, equipment condition, static fluid level, pressure,
existence or absence of Underground Sources of Drinking Water and other factors do
not make the well a risk to public health and safety or the environment. (R649-3-36-
1.3)

The following concerns were noted with the data supplied.

1. The data showed the well to be in a dynamic state not a static state.
2. The data suggests a hole in the casing is possible around the surface casing shoe.
3. The cement bond is poor above the perforations up to the surface casing shoe.
4. The 2009 approval for extended SI/TA was conditioned on continued monitoring of

pressures and fluid levels. This was not done or not submitted as part of this request.
5. The base of moderately saline groundwater was estimated to be at 3400' so statement

about USDW does not appear to be entirely accurate.

Please pressure test, propose remedial work, put well back into production or get approval for
and complete the proposed plug back for conversion to water well. If the required information is
not received within 30 days of the date of this notice, further actions may be initiated. If you

ve an u t is matter, please cAu ucstme2a011801)538-5281.

Dustin K. Doucet Date
Petroleum





Input Data (Provided By Operator) Outprit Data Data Comparative
Sfc Csg Sfc Csg Prod Csg Tbg Fluid Depth Water Gas Water Normal Formation Reservoir Cale Press Normal Reservoir
Depth Psi Psi Psi Level (Csg, Perf or Column Head Head Press @ Frac @Sfc Pressure @Sfe Shoe Psi for Depth

Plue back) Dx Psi Psi Sfc Shoe Shoe Total804 0 17 0 | 244 2330 2086 24 903 348 563 945 284 1,009

Packer No
Fluid

Gradient 0.433

Gradient 0.1
psilft
Frac i

Gradient 0.7
psilft

SCENARIOL Indicatesintegrity?
#1 SFC CSG = 0 PSI MEANS NO COMMUNICATION,REASSURING Yes

INTEGRITY
#2 If measured reservoir psi is equal to normal gradient reservoir pressure, Yes

well probably has integrity. Ifpressure is less, well could lack integrity
explained by pressure bleeding into a shallower formation.

#3 Ifcalculated pressure is approximately equal to normal pressure at the No
surface shoe, then fluid could be movinginto the formation.

#4 Ifpacker is in the hole, with psi on tbg and no psi on prod csg, this NA
indicates tbg and packer integrity.



Input Data (Provided By Operator) Outp at Data Data Comparative
Sfc Csg Sfc Csg Prod Csg Tbg Fluid Depth Water Gas Water Normal Formation Reservoir Calc Press Normal Reservoir
Depth Psi Psi Psi Level (Csg, Perf or Column Head Head Press @ Frac @Sfc Pressure @Sfe Shoe Psi for Depth

Plue back) Dx Psi Psi Sfc Shoe Shoe Total
804 0 265 0 899 2330 1431 | 90 620 348 563 975 345 1,009

Packer No
Fluid

Gradient 0.433

Gradient 0.1
psilft
Frac

Gradient 0.7
Psilft

SCENARIOL Indicatesinte;;rity?
#1 SFC CSG = 0 PSI MEANSNO COMMUNICATION,REASSURING Yes

INTEGRITY
#2 If measured reservoir psi is equal to normal gradient reservoir pressure, Yes

well probably has integrity. Ifpressure is less, well could lack integrity
explained by pressure bleeding into a shallower formation.

#3 If calculated pressure is approximately equal to normal pressure at the No
surface shoe, then fluidcould be moving into the formation.

#4 If packer is in the hole, with psi on tbg and no psi on prod csg, this NA
indicates tbg and packer integrity.



Input Data (Provided By Operator) Output Data Data Comparative
Sfc Csg Sfc Csg Prod Csg Tbg Fluid Depth Water Gas Water Normal Formation Reservoir Calc Press NormalReservoir
Depth Psi Psi Psi Level (Csg, Perf or Column Head Head Press @ Frac @Sfc Pressure @Sfc Shoe Psi for Depth

Plue back) Dx Psi Psi Sfc Shoe Shoe Totaf804 0 0 0 600 | 2330 1730 60 749 348 563 809 148 1,009

Packer No
Fluid

Gradient 0.433

Gradient 0.1
psilft
Irac

Gradient 0.7

SCI NARIOS Indicates Integrity?
#1 SFC CSG = 0 PSI MEANS NO COMMUNICATION,REASSURING Yes

INTEGRITY
#2 Ifmeasured reservoir psi is equal to normal gradient reservoir pressure, No

well probably has integrity. If pressure is less, well could lack integrity
explained by pressure bleeding into a shallower formation.

#3 Ifcalculated pressure is approximately equal to normal pressure at the Yes
surface shoe, then fluidcould be moving into the formation.

#4 Ifpacker is in the hole, with psi on tbg and no psi on prod csg, this NA
indicates tbg and packer integrity.



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDES1GNAT10NANDSERIALNUMBER:

FEE
6. IF INDIAN,ALLOTTEE OR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use thisform for proposals to drillnewwells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:OIL WELL GAS WELL OTHER Mustang 1320-11
2. NAMEOF OPERATOR: 9. API NUMBER:

Mustang Fuel Corporation 4304736384
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
418 E. Main, Suite 18 Vernal STATE UT ZIP 84078 (435) 781-1870 Wildcat

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1979' FSL 846' FEL COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESE 1 13S 20E STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

9/30/2011 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT43FF
Date of workcompletion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Mustang Fuel Corporation submits this addendum to the Sundry Notice submitted on 9/8/11 requesting approval to plug back
and then test fresh water zones from 950' - 1576' for the above referenced well .

A revised plugging procedure is attached.

NAME(PLEASE PRINT) Luc Nemec TITLE Sr. Operations Specialist

SIGNATURE , DATE 9/16/2011

(This space for State use only)
OF UTAH DIVISIONOF
OIL, GAS AN MINING RECEIVED

(5/2000)

DAT & za SEP2 O



Mustang Fuel Corporation

#1320-11

Agency Draw

API# 43-047-36384

Uintah County, Utah

Section 1, 135-20E

1,879' FSL& 846'



Mustang Fuel Corporation

We11#1320-11, Agency Draw

Procedure to Plug Well Back to test all fresh water zones.

Primary Objective: Produce Fresh Water using existing gas well.

Casing Detail

9 5/8", 32.3#, H-40, ST&CSet @840'

4½", 11.6#, N-80, LT&CSet @7,803'

Obstructions

CIBP @5,260' w POBS on CIBP and 35' of sand and 60' of cement on fish.

On top of CIBP is a POBSand 35' of sand and 60' of cmt.

Perforations

Ute Land Butte:

1,760'-70', 1,778'-84', 1,750'-56', 1,910'-16', 2,238'-44', 2,252'-55', 2,258'-66' &
2,278'-81'

Wasatch:

2,310'-19'

Production



2 3/8", 4.7#, J-55, EUE, 8rnd Tbg @2,377'

"R" Landing Nipple @2,375'. ID 1.791"

Water Zones to be tested

1,560' - 1576' (16')

1,460'- 1,492' (32')

1,310'-1,334' (24')

1,246'-1,248' (12')

1,138'- 1,186' (48')

1,068'- 1,084' (16')

900'-950' (50')

Procedure

1. MI & RU WOR. RU return tank off "B" Section w/ 100 bbl capacity.

2. Blow down tbg and casing. ND tree and NU 7 1/16" x 5M Hydraulic

BOP's

3. Pull wrap around. TIH w/ extra 2 3/8", 4.7#, J-55, EUE, 8rnd Tbg from
2,378' to TOC @5,165'. (89 jnts tbg.)

4. Pump at least 75' not exceeding 100' balanced cement plug ¢Ð5,165'.
Due to small amount of cement it's recommended to pump 100' of
cement to comply with state regulations. Plug will be 1.6 bbls cement.
Use 5 bbl fresh water spacer ahead and behind of plug if needed.

5. TOOH 10 stds. WOC 4 hrs. TIH and tag TOC.

6. Displace casing with produced water with proper amount of corrosion
inhibitor to comply with state regulations. Approx. 80 bbis.



7. TOOH PU & MU 3 ¾" junk bit to TOC @5,065'. TOOH.

8. RIH w/ electric line or tbg and set 4 ½" CIBP @2,300'. To plug off
Wasatch @2,310'-2,319'. Cap with 100' of cmt to comply with state
regulations. Pump 5 bbl fresh water spacer ahead and behind cement if
needed. If electric line is used make GR/JB run before running CIBP.

9. RIH w/ electric line or tbg and set 4 ½" CIBP, set @1,740' to isolate
Ute land Butte @ 1,760'- 2,281'. Pressure test casing and BP to 3,000
psi. Cap with 100' of cement to comply with state regulations.

10. At this point in plugging procedure, all downhole requirements have
been met to Plug and Abandon well to test fresh water zones.
Mustang Fuel Corporation will be applying for a permit to perforate 4
½" Casing and 9 5/8" to test producing fresh water zones. AIIfresh
water zones are below TOC @420'. Operations will continue to
prepare for the pumping of fresh water. The procedure steps at this
point will cover those operations. If Mustang Fuel fails to acquire said
permit, or produce a useable amount of fresh water then steps will be
taken to plug and abandoned well complying with all state
regulations. Cut off 4 ½" casing @TOC @420'. Pull and lay down 4 ½"
casing. Place 100' cement plug across the 4 ½" stump. Surface casing
will be cut off 4' below ground level, capped and labeled per State
Regulations.

11. RD Western Wellsite Plugging Rig. ND and release 7 1/16" x 5000 psi
BOP's. NU 7 1/16" full opening valve, 7 1/16" stripping head and
running plate. RUpole unit.

12. RlH w/ 3 1/8" perforating gun and perforate fresh water zone from
1,560'-1,576', (16') 6 spf, 90 degree phasing, .39" EH w/40.56"
penetration. Total shots 96. TlH w/ tbg and pump and test zone for 24
hrs. Have salinity tests run on water and make sure it is usable fresh
water. If zone is inadequate go to step



13. TOOHw/ tbg and pump. Set CIBP@ 1,550'.

14. RIH w/ 3 1/8" perforating gun and perforate fresh water zone from
1,460'-1,492' (32'), 4 spf, 90 degree phasing, .39" EH w/ 40.56"
penetration. Total shots 128. TlHw/ tbg and pump and test zone for 24
hrs. Have salinity tests run on water and make sure it is usable fresh
water. If zone is inadequate go to step 15.

15. TOOH w/ tbg and pump. Set CIBP@ 1,450'.

16. RIH w/ 3 1/8" perforating gun and perforate fresh water zone from
1,360'-1,400' (40'), 4 spf, 90 degree phasing, .39" EH w/ 40.56"

penetration. Total shots 120. TlHw/ tbg and pump and test zone for 24
hrs. Have salinity tests run on water and make sure it is usable fresh
water. If zone is inadequate go to step 17.

17. TOOHw/ tbg and pump. Set CIBP@ 1,350'.

18. RIHw/ 3 1/8" perforating gun and perforate fresh water zone from
1,310'-1,334' (24'), 6 spf, 90 degree phasing, .39" EH w/ 40.56"
penetration. Total shots 144. TIH w/ tbg and pump and test zone for 24
hrs. Have salinity tests run on water and make sure it is usable fresh
water. If zone is inadequate go to step 19.

19. TOOHw/ tbg and pump. Set CIBP@ 1,300'.

20. RIH w/ 3 1/8" perforating gun and perforate fresh water zone from
1,236'-1,248' (12'), 6 spf, 90 degree phasing, .39" EH w/ 40.56"
penetration. Total shots 72. TIHw/ tbg and pump and test zone for 24
hrs. Have salinity tests run on water and make sure it is usable fresh
water. If zone is inadequate go to step 21.

21. TOOH w/ tbg and pump. Set CIBP @ 1,220'.

22. RIHw/ 3 1/8" perforating gun and perforate fresh water zone from
1,138'- 1,186' (16'), 6 spf, 90 degree phasing, .39" EH w/



penetration. Total shots 96. TlHw/ tbg and pump and test zone for 24

hrs. Have salinity tests run on water and make sure it is usable fresh
water. If zone is inadequate go to step 23.

23. TOOH w/ tbg and pump. Set CIBP @ 1,120'.

24. RIHw/ 3 1/8" perforating gun and perforate fresh water zone from
1,138'- 1,186' (48'), 3 spf, 90 degree phasing, .39" EHw/ 40.56"
penetration. Total shots 144. TlH w/ tbg and pump and test zone for 24
hrs. Have salinity tests run on water and make sure it is usable fresh
water. If zone is inadequate go to step 25.

25. TOOH w/ tbg and pump. Set CIBP @ 1,120'.

26. RIHw/ 3 1/8" perforating gun and perforate fresh water zone from
1,068'-1,084' (16'), 6 spf, 90 degree phasing, .39" EHw/ 40.56"
penetration. Total shots 96. TlHw/ tbg and pump and test zone for 24
hrs. Have salinity tests run on water and make sure it is usable fresh
water. If zone is inadequate go to step 27.

27.TOOH w/ tbg and pump. Set CIBP @ 1,050'.

28. RIHw/ 3 1/8" perforating gun and perforate fresh water zone from
900'-950' (50'), 3 spf, 90 degree phasing, .39" EHw/ 40.56"
penetration. Total shots 150. TlHw/ tbg and pump and test zone for 24
hrs. Have salinity tests run on water and make sure it is usable fresh
water. If zone is inadequate go to step 27.

29. Contact state to complete P&A procedure.

30. TIH w/ 2 3/8" to 900'. Set a balanced 100' cement plug from 900 to
800. (1.5 bbis) TOOH TO 400'. WOC 4 hrs. TIH and tag plug. TOOH
keeping 500' of tbg in derrick.

31. Remove "B" section and weld on 4 ½", 11.6#, N-80 LiftSub.

32. Latch on to 4 ½" casing and work casing. Figure free



33.RIH w/ jet cutter and cut off 4 ½" casing 40' above free point. Pull and
lay down 4 ½" casing. A notice to pull 4 ½" casing needs to be filed
with state. If 4 ½" casing is not pulled perforations will need to be
shot (¿Da depth of 110' and cement will need to be circulated down 4

½" casing and to surface in 9 5/" annulus. Or a 1" string will need to
be used to set at least 100' of cement in 4 ½" casing and annulus.

34. TIH w/ 2 3/8" tbg and set a 100' plug in and out of casing stub. (4.6

bbis). TOOH, WOC. TIHand tag plug.

35. Cut 9 5/8" casing off 4' below GL.Place 100' cement plug as
mentioned in step 33. Cap and date casing.

36.A 10' piece of either 4 ½" casing or 5 ½" casing measuring 10' in length
will be cemented in cellar and well head covered. At least 6' needs to
be in ground and 4' sticking above ground with well name and
number welded on casing for permanent marker. AIIpertinent
paperwork and logs will need to be filed with



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R.HERBERT ExecutiveDirector

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director

CONDITIONS OF APPROVAL
TO PLUG AND ABANDON WELL

Well Name and Number: Mustang 1320-lI
API Number: 43-047-36384
Operator: Mustang Fuel Corporation
Reference Document: Original Sundry Notice dated September 16, 2011,

received by DOGM on September 20, 2011

Approval Conditions:

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call Dan Jarvis at
801-538-5338.

2. ADD Plug # 1A: A 100' plug shall be balanced across the Base of Moderately Saline Groundwater @3400' as
required by rule R649-3-24-3.3. The plug shall be balanced from 3450' to 3350'

3. All annuli shall be cemented from a minimum depth of 100' to the surface.

4. Surface reclamation shall be done in accordance with R649-3-34 - Well Site Restoration. Evidence of
compliance with this rule should be supplied to the Division upon completion of reclamation.

5. Note: Mustang Fuel Corporation (Mustang) will be held responsible until such time that adequate proof has
been supplied to the Division to convert this well to a water well. The proof should include an acceptance
of responsibility from the landowner; release of the well bore from Mustang to the landowner and proof that
the well has been adequately converted and working as a water supply well under the Division of Water
Rights authority (see R649-3-24-6 for more information on this requirement). The well will be considered
Temporarily Abandoned and fall subject to all requirements in the Oil and Gas Conservation General Rules,
including R649-3-36, until such time that the conversion is complete and approved by the Division.

6. If the well is not converted to a water source well, Mustang shall contact the Division prior to the
continuing on with the P&A procedures and setting plugs 4 through 6.

7. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

8. If there are any changes to the plugging procedure or the wellbore configuration, notify Dustin Doucet at
801-538-5281 prior to continuing with the procedure.

All other requirements for notice an reporting in the Oil and Gas Conservation General Rules shall apply.

September 27, 2011 UTAH

DuÊK. Doucet Date DNR
Petroleum Engineer

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801
telephone (80 I) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • wwwogm.utah.gov OIL, GAS &



9/272011 Wellbore Diagram r263

API Well No: 43-047-36384-00-00 Permit No: Well Name/No: MUSTANG 1320-11

Company Name: MUSTANG FUEL CORPORATION

Location: See: 1 T: 13S R: 20E Spot: NESE String Information
Coordinates: X: 618229 Y: 4396650 Bottom Diameter Weight Length Û\

String (ft sub) (inches) (Ib/ft) (ft) C
Field Name: AGENCY DRAW

OLI 804 12.25
County Name: UINTAH S 804 9.625 32 804

5 7810 7.875
/o '

PROD 7758 4.5 11.6 7758
-- - Tl 7359 2.375

ement from 804 ft to surface SN y gy .¾

pc orace 92 5 in @804 ft.

Cement Information
o y BOC TOC

(o String (ft sub) (ft sub) Class Sacks
PROD 7758 420 G 1740

SURF 804 0 G 450

Perforation Information
2-'l Top Bottom
(p ST C (ft sub) (ft sub) Shts/Ft No Shts Dt Squeeze

5304 7470

FoFr tion InfoDrmathion

µAVAË Í Go rc-
- MVRD 4747

CSLGT 6984
Cement from 7758 ft to 420 ft

MNCS 7303
Tubing: 2.375 in. @7359 ft

Production: 4.5 in. @7758 ft

Hole: Unknown

3o) >
: 5p. @7810 ft

TD: 7810 TVD: 7810 PBTD: 7760

Page



RECE1VED
STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES 4 2Û$$
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

p gig BAR&MNißFEE
6. 1FINDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use thisform for proposals to drillnewwells,significantlydeepen existingwells below current bottom-hole depth, reenterplugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER

MWELL NAMEan3d2NUMBER:

2.NAMEOFOPERATOR: 9.APINUMBER:

Mustang Fuel Corporation 4304736384
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

418 E. Main, Suite 18 Vernal STATE UT 84078 (435) 781-1870 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE 1979' FSL 846' FEL COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NE$E 1 13 OE STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O AC1DIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTlON TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofwork completion:

COMM1NGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:
10/10/2011

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Mustang Fuel Corporation reports the above well was P &A'd per State regulations to the bottom of the fresh water zone.

See attached plugging operations

The well is currently waiting on equipment to test the fresh water zone. If Mustang fails to produce a useable amount of water,
then plugging and abandon steps willbe completed. Further reports willbe submitted.

NAME(PLEASE PRINT) Lucy Nemec T1TLE Sr. Operations Specialist

SIGNATURE DATE 10/21/2011

(This space for State use only)

(5/2000) (See instructions on Reverse



MUSTANGFUEL CORPORATION
Mustang #1320-11P&A Lower Intervals/Test Upper Intervals for Water

October 11, 2011

MUSTANG #1320-11
NEISE S1-T13S-R20E Last Csg 4-1/2 11.60# M-80 Set @7804 KB 15.6 PBTD 1738

GL 5834 KBE 5849.6 RBP PKR
PERFS Water 1560-1576 Under RBP 1738 Uteland Butte

Under RBP @ 2292 2278 - 2281 2258 - 2266 2252 - 2255 2238 - 2244 1910 - 1916
2310-2314 1850-1856 1778-1784 1760-1770

Squeezed Perfs 5/4/07 2315 - 2330 Wasatch Zones
Perfs Isolated Under CIBP & 5260

7462 -7470 7410 -7416 6894 - 6898 6876 - 6880 6520 - 6524 6501 - 6506 6426 - 6430
6122 - 6128 5855 - 5860 5818 - 5824 5532 - 5535 5517 - 5520 5490 - 5493 5304 - 5307

Operations Summary

10/1/2011
SITP 0 PSI. SICP 0 PSI. MIRUCU. ND 7 1/16"X2 3/8" 5M TREE. NU 7 1/16"X 3M HYD BOP. PULL DONUT. TALLY73 JNTS TBG
OUT OF HOLE. TlH WITH 159 JNTS 2 3/8",4.7#, N-80, EUE 8RND TBG. TAG @5,180.6' RKB. PICK UP OFF BTM. SDFW.

10/3/2011
SITP 0 PSI. SICPO PSI. PUMP 1 BBL FW SPACER, 10 SX CLASS "G" CMT, MIXED@15.8PPG, YIELD1.15, DISP Wl1 BBL FW.

TOC @5,050'. DISPLACE HOLE WITREATED PKR FLUID.TOOH TO 3,468', PUMP 1 BBL FW SPACER, PUMP 20 SX CLASS
"G" CMT BALANCEPLUG MIXED@15.8 PPG, YlELD 1.15, DISP Wl1 BBL FW. TOOH. PU & MU 3 3/4" JUNK BIT. WAIT2 HRS.
TIH Wl2 3/8" TBG, TAG @3,100'. TOOH LAYINGDOWN RENTALTBG, STANDING BACK MFC TBG. SECURE WELL. SDFN.

10/4/2011
PU & MU4 1/2" CIBP. T1H,SET @2,300' RKB. PUMP TREATED FL. CIRCULATION BROKE Wl10 BBLS AWAY,PUMP 1 BBL

FW SPACER, PUMP 100' CMT, DISPLACE Wl1 BBLFW. TOOH. PU & MU CIBP. TlH , SET CIBP @1,738' RKB. TEST TO 650
PSI. PUMP 1 BBL FW SPACER, PUMP 100' CMT, DISPLACE Wl1 BBL FW. TOOH. LAYDOWN TBG.
RD PLUGGING RIG. WELL P &AED PER STATE REGULATIONS TO BTM FRESH WATER ZONE.

10/5/2011
RD 7 1/16"X2 3/8" 5M TREE. RU 7 1/16" FULLOPEN VALVE. RU THE PERFORATORS E-LINE. RIH W 3 1/8" PERFORATOR

GUN TO PERFORATE FRESH WATER ZONE FROM 1,560'-1,576', (16') 4 SPF, 120 DEGREE PHASING, .36" EH Wl17"
PENETRATION. TOTAL SHOTS 64. POOH. WELL ON SLITE VACUM.RD E-LINE.

SECURE WELL SDFN. WO CU.

10/8/2011
M1@RU CU, PUMP, WATER TANK& FBT. ND FULLOPEN VALVE.NU 7 1/16"X3M BOP.PU & MU 1.781" SSN. TIH Wl48 JNTS

2 3/8", 4.7#, N-80, 8RND TBG TO 1,570' RKB. LOAD HOLE Wl1.5 BBL FW. BREAKDOWN Wl4 BBLS FW @400PSl@1.5 BPM.
RU SWAB. MAKE33 SWAB RUNS. BFL @SURFACE, EFL 650', AFL 650'. ALL PULLS FROM SSN @1,570'. CATCH SAMPLE
ON LAST RUN FOR ANALYSIS.SDFN.

10/9/2011 TOH WITBG. RU PERFORATORS E-LINE. RIH WlGR CCL TO LOG BEFORE PERF. (RECEIVED RESULTS OF WATER TEST,
GOOD WATER.) RD E-LINE. TIH WISSN &48 JNTS TBG, EOT @1,570' RKB. RU SWAB. MAKE99 SWAB RUNS.BFL 300',
EFL 650', AFL 650', ALLPULLS FROM SSN @1,570'. CATCH SAMPLE ON LAST RUN FOR ADDITIONALTEST. SDFS. WILL
TOOH & RD MONDAYTHE 10TH.

10/10/2011
TOOH & LAYDOWN TBG. ND BOP, NU TREE, RD



RECEIVED: Mar. 28, 2012

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 FEE 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 MUSTANG 1320-1I 

2. NAME OF OPERATOR:
 MUSTANG FUEL CORPORATION

9. API NUMBER:
 43047363840000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 418 East Main , Vernal , UT, 84078 405 748-9487  Ext 

9. FIELD and POOL or WILDCAT:
 AGENCY DRAW 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     1879 FSL 0846 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NESE Section: 01 Township: 13.0S Range: 20.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

5 /1 /2012

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Mustang fuel Corporation requests a one year SI/TA Extension
beginning May 1, 2012 to May 1 2013 to obtain a permit from the

Division of Water Rights to convert this well to a water well. 10/3/2011
- SITP 0 PSI, SICP 0 PSI. 10/4/11 - The well was P&A'd per State

Regulations to the btm of the fresh water zone (CIBP @ 1738' Tested to
650 psi w/100' cement on top. The well was perforated from 1560' -

1576' and tbg was set @ 1570'. Current FL @ 650'. The well is currently
SI and listed as TA waiting on water tests and a permit from the

Division of Water Rights to convert to a water well. 

NAME (PLEASE PRINT) PHONE NUMBER 
 Lucy Nemec 435 781-1870

TITLE
 Sr Operation Spec

SIGNATURE
 N/A

DATE
 3 /28 /2012

April 11, 2012

Sundry Number: 24202 API Well Number: 43047363840000Sundry Number: 24202 API Well Number: 43047363840000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well MUSTANG 1320-11

2. NAME OF OPERATOR: 9. API NUMBER:
MUSTANG FUEL CORPORATION 43047363840000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
418 East Main , Vernal , UT, 84078 405 748-9487 Ext AGENCY DRAW

4. LOCATION OF WELL COUNTY:
FOOTAGESAT SURFACE: UINTAH

1879 FSL 0846 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NESE Section: 01 Township: 13.0S Range: 20.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

5/1/2012
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Mustang fuel Corporation requests a one year SI/TA Extension Approved by the
beginning May 1, 2012 to May 1 2013 to obtain a permit from the utah Division of

Division of Water Rights to convert this well to a water well. 10/3/2011 Dir, Gas and Mining
- SITP 0 PSI, SICP 0 PSI. 10/4/11 - The well was P&A'd per State Date: April 11, 2012

Regulations to the btm of the fresh water zone (CIBP @ 1738' Tested to
650 psi w/100' cement on top. The well was perforated from 1560' - By:

1576' and tbg was set @ 1570'. Current FL @ 650'. The well is currently
SI and listed as TA waiting on water tests and a permit from the

Division of Water Rights to convert to a water well.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Lucy Nemec 435 781-1870 Sr Operation Spec

SIGNATURE DATE
N/A 3/28/2012

RECEIVED: Mar. 28,



RECEIVED
STATE OF UTAH AMENDED REPORT Ü FORM 8

DEPARTMENT OF NATURALRESOURCES MAY2 8 2012(highlight changes)
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Otv AFoll AMå lvilliblG
WELL COMPLETION OR RECOMPLETION REPORT AND LOG

6. IFINDIAN,ALLOTTEEORTRIBENAME

1a. TYPE OF WELL: OWELLL WGAESLL DRY OTHER 7. UNITor CA AGREEMENT NAME

b. TYPE OF WORK: 8. WELL NAMEand NUMBERwEE
L

HOR .
NEP-

TRY
DRSFŸR.

OTHER Mustang 1320-11
2. NAMEOF OPERATOR: 9. API NUMBER:

Slate River Resources, LLC 4304736384
3. ADDRESS OF OPERATOR: PHONE NUMBER 10 FIELDAND POOL, OR WILDCAT
418 E. Main Ste 18 CITY Vernal STATE UT ZIP 84078 (435) 781-1870 Wildcat

4. LOCATIONOF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
MERIDIANATSURFACE: 1879' FSL 846' FEL

NESE 1 13 20E
AT TOP PRODUCING INTERVALREPORTED BELOW: 1879' FSL 846' FEL

12. COUNTY 13. STATEATTOTALDEPTH: 1879' FSL 846' FEL Uintah UTAH
14. DATE SPUDDED: 15. DATE T.D. REACHED: 16. DATE COMPLETED: 17. ELEVATIONS(DF, RKB, RT, GL):

10/10/2011 ABANDONED READYTOPRODUCE 5834 GL
18. TOTALDEPTH: MD 7,810 19. PLUG BACKT.D.: MD 1,738 20. IF MULTIPLECOMPLETIONS, HOW MANY?* 21. DEPTH BRIDGE MD 1,738PLUG SET:

TVD 7, 1Û TVD 1,738 TVD 1,738
22. TYPE ELECTRIC AND OTHER MECHANICALLOGS RUN (Submit copy of each) 23.

WAS WELL CORED? NO YES (Submit analysis)
WAS DST RUN? NO YES (Submit report)
DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZE/GRADE WEIGHT (#lft.) TOP (MD) BOTTOM (MD) STAGE CEMHENTER CNEMEO
S

KES VOLSUMRE
BL) CEMENT TOP ** AMOUNTPULLED

12-1/4 9-5/8 H-40 32.3 0 840
7-7/8" 4-1/2 M-80 11.6 0 7,803

25. TUBING RECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)
2-3/8 1,570

26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATIONNAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTOM(TVD) INTERVAL(Top/Bot - MD) SIZE NO. HOLES PERFORATION STATUS

(A) Fresh Water 1,560 1,576 1,560 1,576 .36 64 open Squeezed

(B) Open Sqwd

(C) Open Squeezed

(D) Open Squeezed

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEFTH INTERVAL AMOUNTANDTYPE OF MATERIAL

5050 35' Sand & 60' "G"cmt
2300 CIBP @2300 with 100'"G" cement on top
1738 CIBP @ 1738 with 100' "G" cemont on top

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

ELECTRICAL/MECHANICALLOGS GEOLOGIC REPORT DST REPORT DIRECTIONALSURVEY TA
SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION CORE ANALYSIS OTHER:

(5/2000) (CONTINUED ON



31. INITIALPRODUCTION INTERVALA (As shown in item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER- BBL: INTERVALSTATUS:
RATES: -+

INTERVALB (As shown In Item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: -+

INTERVALC (As shown in item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER- BBL: PROD. METHOD:

RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: -Þ

INTERVALD (As shown in item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

RATES: ->

CHOKE SIZE: TBG. PRESS. CSG. PRESS. PI GRAVITY BTU - GAS GAS/OlL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: ->

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

Plugged
33. SUMMARYOF POROUS ZONES (Include Aquifers): 34. FORMATION(Log) MARKERS:

Show all important zones of porosity and contents thereof:Cored intervals and all drill-stem tests, including depth interval
tested, cushionused, timetoolopen, flowing and shut-inpressures and recoveries.

Formation Descriptions, Contents, etc. Name
(Measu

edp
Depth)

Water zone 1,560 1,576 Fresh Water

35. ADDITIONALREMARK: (Include plugging procedure)

Plugged to fresh water zone - waiting on water well permit

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records.

NAME(PLEASE PRINT) Lucy Nemec TITLE Sr. Operations Specialist

SIGNATURE 1 DATE 5/24/2012

This report must be submitte ithin 30 days of
• completing or plugging a new well • reentering a previously plugged and abandoned well
• drilling horizontal laterals from an existing well bore • significantly deepening an existing well bore below the previous bottom-hole depth
• recompleting to a different producing formation • drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.
** ITEM24: Cement Top -Show how reported top(s)of cement were determined (circulated (CIR), calculated (CAL),cement bond log (CBL),temperaturesurvey (TS)).

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801



ST E OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIAL NUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEE OR TRIBE NAME:

7. UNITor CA AGREEMENT NAME:Do not use this form for proposals to drillnewwells, significantly deepen existing wellsbelow current bottom-hole depth, reenterplugged wells, or to
ddll horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:OIL WELL GAS WELL / OTHER
Mustang 1320-11

2.NAMEOFOPERATOR: 9.APINUMBER:
Mustang Fuel Corporation 4304736384

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
418 E. Main, Suite 18 , Vernal - UT , 84078 (435) 781-1870 Wildcat

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1979' FSL 846' FEL COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESE 1 13S 20E STATE:
UTAH

11 CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submitin Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE
SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK O WATER DISPOSAL(Submit OriginalForm Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFFDate ofwork completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:10/10/2011

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cleady show all pertinent details including dates, depths, volumes, etc.

Mustang Fuel Corporation reports the above well was P &A'd per State regulations to the bottom of the fresh water zone.

See attached plugging operations

The well is currently waiting on equipment to test the fresh water zone. IfMustang fails to produce a useable amount of water,then plugging and abandon steps willbe completed. Further reports willbe submitted.

RECEIVED

DN.0F OIL,GAS&MINING

NAME(PLEASE PRINT) Lucy Nemec TITLE Sr. Operations Specialist

SIGNATURE ' DATE 10/21/2011

(This space for State use only)

(5/2000) (See Instructions on Reverse



MUSTANG FUEL CORPORATION
Mustang #1320-11 P&A Lower Intervals/Test Upper Intervals for Water

October 11, 2011

MUSTANG #1320-11 RIG#: Nabors Plug lower intervais/Test upper intervals for water Start Date 28-Sep-11
NEISE S1-T13S-R20E Last Csg 4-1I2 11.60# M-80 Set @7804 KB 15.6 PBTD 5260

GL 5834 KBE 5849.6 RBP PKR
TBG 2-3/8" 4.7# J-55 Set @ 2378 TD 7810 COM Days 9

DailyCosts $17,235 Cum Costs $79,469 CIBP 5260 2300 1738
PERFS Water 1560-1576 Under CIBP @ 1738 Uteland Butte

Under RBP @ 2292 2278 - 2281 2258 - 2266 2252 - 2255 2238 - 2244 1910 - 1916
2310-2314 1850-1856 1778-1784 1760-1770

Squeezed Perfs 5/4/07 2315 - 2330 Wasatch Zones
Perfs Isolated Under CIBP @ 5260

7462 -7470 7410 - 7416 6894 - 6898 6876 - 6880 6520 - 6524 6501 - 6506 6426 - 6430
6122 - 6128 5855 - 5860 5818 - 5824 5532 - 5535 5517 - 5520 5490 - 5493 5304 - 5307

Operations Summary
9/28/2007

8/24 - 8/26 - Looking for rig and rentals
9/28/11 - Pull Test Anchors. WO plugging Unit. Locate water test unit.

10/1/2011

SITP 0 PSI. SICP 0 PSI. MIRUCU. ND 7 1/16"X2 3/8" 5M TREE. NU 7 1/16"X 3M HYD BOP. PULL DONUT. TALLY73 JNTS TBG
OUT OF HOLE. TlH WITH 159 JNTS 2 3/8",4.7#, N-80, EUE 8RND TBG. TAG @5,180.6' RKB. PICK UP OFF BTM. SDFW.

10/3/2011
SITP 0 PSI. SICPO PSI. PUMP 1 BBL FW SPACER, 10 SX CLASS "G" CMT, MIXED@15.8PPG, YIELD 1.15, DISP Wl1 BBL FW.

TOC @5,050'. DISPLACE HOLE WITREATED PKR FLUID. TOOH TO 3,468', PUMP 1 BBL FW SPACER, PUMP 20 SX CLASS
"G" CMT BALANCE PLUG MIXED@ 15.8 PPG, YIELD1.15, DISP W/1 BBL FW. TOOH. PU & MU 3 3/4" JUNK BIT. WAIT2 HRS.
TIH Wl2 3/8" TBG, TAG @3,100'. TOOH LAYINGDOWN RENTALTBG, STANDING BACK MFC TBG. SECURE WELL. SDFN.

10/4/2011
PU &MU4 1/2" CIBP. TIH, SET @2,300' RKB. PUMP TREATED FL. CIRCULATIONBROKE Wl10 BBLS AWAY,PUMP 1 BBL

FW SPACER, PUMP 100' CMT, DISPLACE Wl1 BBL FW.TOOH. PU & MU CIBP. TIH , SET CIBP @1,738' RKB. TEST TO 650
PSI. PUMP 1 BBL FW SPACER, PUMP 100' CMT, DISPLACE Wl1 BBL FW. TOOH. LAYDOWN TBG.
RD PLUGGING RIG. WELL P &AED PER STATE REGULATIONS TO BTM FRESH WATER ZONE.

10/5/2011
RD 7 1/16"X2 3/8" 5M TREE. RU 7 1/16" FULL OPEN VALVE.RU THE PERFORATORS E-LINE. RIH W 3 1/8" PERFORATOR

GUN TO PERFORATE FRESH WATER ZONE FROM 1,560'-1,576', (16') 4 SPF, 120 DEGREE PHASING, .36" EH Wl17"
PENETRATION. TOTAL SHOTS 64. POOH. WELL ON SLITE VACUM.RD E-LINE.

SECURE WELL SDFN. WO CU.

10/6/2011
WOCU

10/8/2011
MI@RU CU, PUMP, WATER TANK & FBT. ND FULL OPEN VALVE.NU 7 1/16"X3M BOP.PU & MU 1.781" SSN. TIH Wl48 JNTS

2 3/8", 4.7#, N-80, 8RND TBG TO 1,570' RKB. LOAD HOLE Wl1.5 BBL FW. BREAKDOWN Wl4 BBLS FW @400PSI@1.5 BPM.
RU SWAB. MAKE33 SWAB RUNS. BFL @SURFACE, EFL 650', AFL 650'. ALL PULLS FROM SSN @1,570'. CATCH SAMPLE
ON LAST RUN FOR ANALYSIS.SDFN.

10/9/2011 TOH WITBG. RU PERFORATORS E-LINE. RIH WlGR CCL TO LOG BEFORE PERF. (RECElVED RESULTS OF WATER TEST,
GOOD WATER.) RD E-LINE. TIH WISSN &48 JNTS TBG, EOT @1,570' RKB. RU SWAB. MAKE99 SWAB RUNS. BFL 300',
EFL 650', AFL 650', ALL PULLS FROM SSN @1,570'. CATCH SAMPLE ON LAST RUN FOR ADDITIONALTEST. SDFS. WILL
TOOH & RD MONDAYTHE



10/10/2011
TOOH & LAYDOWN TBG. ND BOP, NU TREE, RD CU. SEARCHING FOR EQUIPMENT TO PERFORM



OPERATOR: Mustang Fuel Corporation CNTY: UINTAH FTG: 1879' FSL, 846' FEL IP GAS:
WELL: Mustang #1320-11 STATE: UT Q-Q;NESE IP OIL:
FIELD: AGENCY DRAW SPUD: 22-Jul-05 SEC.: 1 IP WTR:

API # 43-047-36384 COMP: TWS: 13S CUM GAS:
LEASE #: FEE STATUS: T&A RGE: 20E CUM OIL:

UIC #: N/A WBD DATE: 17-Oct-11 BY: LN CUM WTR:
LAST PROD:

WELLBORE DIAGRAM
KBE: 5849.6 '

KB: 15.6 '
GLE: 5834.0 ' CASINGHEAD: CAMERON.11'3Kx9-5/8'

WELLHEAD: CAMERON1-1/16*-5KI2-l/14
CASING RECORD

TD (ft): 7810 ' HOLE (in) SIZE (in) WT (lb/ft) GRADE TOP (ft) BTM (ft) IISPBTD (ft): 7760 '
12 1/4 9 5/8 32.3 H-40 0 840
77/8 41/2 l1.6 M-80 0 7803 184

Flagfaint@Sdif
TOC @ 420 '

TUBINGRECORD COND: DATE: 8-Oct-11

SIZE (in) WT (lb/ft) GRADE TOP (ft) TALLY (ft) ITS
2 3/8 4.7 N-80 1552.00 48

12¼•Hole
ITEM DESC SIZE(in) TALLY(ft) JTS

9 5/8', 32.3#Csg@ 840 ' K.B. 15.60
Tba Hanger 0.68' TBG 2-3/8", 4.79. N-80 2 3/8 1552.00 48' R-Nipple 1.7811.D 1.43

,

EOT 1569.71

Fresh Water Zone 1560'-1576'
EOT@ 1570' '

P&A Plug 100' cmt
CIBP Set 1738' 10/5/11 , iÍÍ11| 1!!!1|1||1|||

Ute land Butte 1760'-1770'

Ute land Butte 1778'-1784'

o....dd
e

11

O' 1 6 RECENED
Ute land Butte 2238'-2244'

Ute landButte 2252'-2255' L.¾

Ute land Buue 2258'-2266'

Ute land Butte 2278'-2281' Û ' GAS&WNING
P&APlug 100' cmt
CIBP Set 2300' 10/5/11
RESIIOT5-15-07
Wasatch 2310'-2319'

SQUEEZED5-4-07
Wasatch 2312'-2330'

EOT @ 2378'

P&A Plug TOC 5050' 'l
8-29-07©.35' sand &60' cmt set on fish ABT | 1

CIBP Set 5260' 2/28/07 FISHIN WELL POBS
Mesaverde 5304'- 5307

Mesaverde 5490'- 5493'

Mesaverde 5517- 5520'

Mesaverde 5532'- 5535'

Mesaverde 5818'- 5824'

Mesaverde 5855'- 5860'

Mesaverde 6122'- 6128'

Mesaverde 6426'- 6430'

Mesaverde 6501'- 6506'

Mesaverde 6520'- 6524'

Mesaverde 6876'- 6880'

Mesaverde 6894'- 6898'

Blackhawk 7410'-7416'

Blackhawk 7462'-7470'

PBTD @7754' 9/3/05
ORIG PBTD (FC) @ TI60 '

4 1/2*, 11.6#, M-80 Csg g 7803 '
Cmtd w/ 320sxs Lead &D1420su il

7 7/8"



UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining
Oil and Gas Program
1594 West North Temple, Suite 1210, Box 145801
Salt Lake City,UT 84114-5801
(801) 538-5340 Phone
(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT
++++++++++++++++++++++++++++

TO THE FOLLOWING OPERATOR:

Operator Name: MUSTANG FUEL CORPORATION

Mailing Address: Attn: Ms Lucy Nemec.

418 E Main

Vernal, Utah 84078

Well(s) or Site(s): 1) Uintah Oil Assoc 1321-7P API #: 43-047-37290
2) UT Oil Shales 1321-4M API #: 43-047-37292
3) UT Oil Shales 1321-17A API #: 43-047-37293
4) Mustanq 1321-7F API#: 43-047-36371
5) Utah Oil Shales 1321-9P API#: 43-047-36375
6) Mustang 1320-11 API#: 43-047-36384 6 5 E \7) Uintah Oil Assoc 1321-7A APl#: 43-047-36372
8) Mustang 1320-12A APl#: 43-047-36369
9) Mustang 1320-30 API#: 43-047-37294

Date and Time of Inspection/Violation: March 7, 2013

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953,
as amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has
conducted an inspection of the above described site and/or records on the above date and has found alleged
violation(s) of the act, rules or permit conditions as described below.

Description of Violation(s):
Rule R649-3-36, Shut-in and Temporarily Abandoned Wells - According to Rule R649-3-36, the operator is required to
supply the Division with reasons for extended SIITA, the length of time for extended SITEAand proof of well bore integrity
for every well SI/TA over 12 consecutive months. After 5 years of continued SITTA,the wells are to be pluqqed unless
good cause is supplied to the Division for extended SI/TA in additionto the required information just mentioned.

Rule R649-3-4.3 Bonding - Ifthe division finds that a well subject to this bondinq rule is in violation of Rule R649-3-36,
Shut-in and Temporarilv Abandoned Wells, the division shall require a bond amount for the applicable well in the amount
of actual pluqqinq and site restorations costs.

Rule R649-3-4.41 Bonding - Within 30 days of notification by the division, the operator shall submit to the division an
estimate of plugginq and site restoration costs for division review and approval.

The Division has initiated several contacts with Mustang Fuel Corporation (Mustanq) requestinq required documents and
action per R649-3-36. Wells 1-7 listed above have previously been issued SIITA Notices. Wells 1-4 listed above have
previously been issued Notices of Violation. Mustang has not accomplished the required work or submitted the required
information to bring these wells into compliance. Wells 6 &7 listed above have 5/1/2013 SI/TA extensions, however to
date the proposed work has not been done. This is the first SI/TA notice for wells 8 & 9 listed above.



UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining
Oil and Gas Program
1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, UT 84114-5801
(801) 538-5340 Phone
(801) 359-3940 Fax

These wells are in violation of R-649-3-36 as listed above. The Division requires Mustang to put up full cost bondinq for
the wells in violationabove per R649-3-4. It is also mandatory that Mustang submit all documentation as required byR649-3-36 concerninq shut-in and temporarilyabandoned wells.

Immediate Action: For the wells subject to this notice, Mustang shall fulfill full cost bonding requirements for
each well. Mustanq shall also submit all information as required by R649-3-36 or plug and abandon or place the
wells on production.

* Fines may be levied up to $10,000.00per day for every well in violation given
the authority provided under U.C.A 40-6-11. part 4

This notice shall remain in effect untilit is modified, terminated, or vacated by a written notice of an authorized
representative of the director of the Division of Oil, Gas and Mining. Failure to comply with thisnotice willresult in the
Division pursuing further actions against said operator. Further actions may include initiation of agency actions to order
full cost bonding and plugging and abandonment of wells and requests for bond forfeiture and civilpenalties.

Compliance Deadline: May 1, 2013

Date of Service Mailing: March 19, 2013 Certified Mail No.: 7010 1670 0001 4810 3959

Division Representative Signature Operator Representative (if presented in person)

cc: Compliance File
Well Files

1/2013

Page 2 of



STATE OF UTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
FEE

SUNDRYNOTICES AND REPORTS ON WELLS 6. IFifÍDIARALLOTTEEORTRIBENAME:

7. UNITer CA AGREEMENTNAME:
Donot use this formfor proposals todrWnewwells, signlilcantlydeepen existingwallsbelowcatentbottormhole depth, teenter pluggedwells, or to '

ddflhadzontal laterals. Use APPUCATION FORPERMITTO DRILLfonnforsuch proposals,
t TYPEOF WELL 8. WELL NAMEandNUMBER:

OILWELL O GASWELL OTHER Mustang 1320-11
2 NAMEOF OPERATOR: 9. API NUMBER:

Mustang i uel Corporation 4304736384
3. ADDRESSOF OPERATOR: PHONENUMBER: 10. FIELD ANDPOOL, OR WILDCAT:

9800 N. OklahomaAve CITY Oklahoma City sygge OK 7,,73114 (405) 748-9400 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1879' FSL 84& FEL . COUNTY: ÛÌDÌSh

QTRIQTRSECTION,TOWNSHlP,RANGE.MERIDIARNESE 1 138 20E srxre
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURËOF NOTICE, REPORT, OR OTHERDATA
TYPEOF SUSMISSION TYPE OF ACTION

O ACBZE DEEPEM REPERFORATECURRENT FORMATIONO NOTICEOF INTENT
(SubmitinDupBca¾ ALTERCASING FRACTURE TREAT SlDETRACKTO REPA1RYvELL

Approximatedate workwillstart: CASINGREPAIR NEWCONSTRUCTION TEMPORARILY.ABANDON

O CHANGE TO PREVIOUSPLANS OPERATORCHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENTORFLARE

SUBSEQUENT REPORT CHANGEWELL NAME O PLUGBACK WATERDISPOSAL
(Submit OriginalForm Only)

O CHANGEWELL STATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date ofworkcompletion:

O COMMINGLE PRODUCINGFORMATIONS RECLAMATION OF WELLSITE OTHER:
11/13/2013 O CONVERTWEL M RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS.Cleady show all pertinent details includingdates, depths, volumes,etc.

Mustang Fuel proposes to plug and abandon thiswellper the following:

MOLand RU daylight pulling unit. FÍlHand tag existing plug at approximately 1638

Plug #1; if plug is there then spot 50 sxs Class B cement from 1638' to 800 Ifnecessary modify plug as appropriate.

Plug #2: Perforate 3 squeeze holes at 100¾ Establish circulation.Mixand pump 40 sxs Class B cement from 100' to
surface, circulate good cement out casing and bradenhead.

Cut off wellhead. Top offcasing(s) as necessary and install P&A marker. RD and MOL.

cas: th 2d .268

NAME(PLEASEPRINT) JESon Goss (405-842-7888)
TITLE ÛODSulting Engineer

SIGNATURE DATE 11/13/2013

(This space for Stato use wp

APPROVED BYTHE STATE
OF UTAH DIVISIONOF
OIL, GAS AND MINING

DAT .
zoi

RECEIVED
tionson Reverse Side)

SY:

NOV13 2013

DN.0FOIL,GAS&



OPERATOR:MustangFuelCorporation CNTY:UINTAH FIO:1879'ISI.846'FEI. IPGAS:
WELI.:Mustang 91320-11 STATE:UT Q-Q;NESE IP OIL:
FIELD:AGENCYDRAW SPUD:_22-jul-05_ SEC.: IP WTR:

API# 43-047-36384 COMP: TWS. CUMGAS:
I.EASEg; FEB STATUS: RGE: CUMOIL:

UIC #: N/A WBD DATE: 17-Oct-11 BY: 1.N CUMWTR:
LAST PROD:

WELLBOREDIAGRAM
KBE:g'xs:J'
GLE- ' CASINGHEAD: CAMEROM11'3Kxt-3R

WELLHEAD: CAMEROR7d14'-5KK2-HIG*
CASING RECORD

TD (ft): M ' HOLE (in) SIZE (in) WT (Iblik) ..GRADE TOP fik) jlg
PBTD(M: M' 12114 _JI-g0_ 1 840

firglaiar#5df4'
Toc a 420 '

TUDINGRECORD COND: DATE: SOct-11

SIZE(in) WT(Ibift) GRADE 10Pfft) TALLY(M
2 3/8 41 N-80 1552.00 48

12WHole ITEM DE$C SIEEfin) TAILYlM 1TS
95/8', 323# Csg g gg ' K.B. 15.60

TbgHanser ... 0.68' TBG 2-3/8*.4.79,N-80' R-Nipple 1.781 I.D

EOT 1569.71

FreshWater2one 156061576'
EOT a 1570"

P&A Plux 100' cmt
CIBP Set 1738' 10/5/11

Ute had Bane 1760 -17/0' ..I

UtehudEvue 1778-1784' •

Ute had Rune 2236 -2244 .

UtelandButte 225Te2255

Ute land Bone 2258'-2266'

Ute had Buue 2278'-2281' gi Û
P&APlus100'cmt
CISPSet2300'10/5/11
RESHOT5-15-07
Wantch 231&-2319' \sqpmnus-w; y
Wantch 231T-2330'

EOTO 2378'

P&APluaTOCSOSO'
8-29•07@.35'sand & 60' cmt set on fish

CIRP Set 5240*2/28/07 FisH INWELL POBS
Mesaverde 5304'-5307

Afesaverde 5490'-5497

Mesaverde 5517-5520'

Mesaverde 553T-5535*

Mesaverde 5818'-5824'

Mesaverde 5855'-5860'

Mesaverde 4122'-6224

Mesaverde 6426'- 6430'

Messverde 6561'-6506'

Mesaverde 6520'-6524'

Mesaverde 687&-688&

Mesaverde 689¥-6898'

Blackhawk 741&-7416

Elackhawk 7462'-7470

PETD@TI54'9/NOS
OREGPETO(FC)o 7160' N

41rr,n.se,usoc.go Teos' F
Cmtdw/320susLead&l420sus i

77/B'Hole



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R.HERBERT ExecutiveDirector

Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Governor Division Director

CONDITIONS OF APPROVAL
TO PLUG AND ABANDON WELL

Well Name and Number: Mustang 1320-3I
API Number: 43-047-36384
Operator: Mustang Fuel Corporation
Reference Document: Original Sundry Notice dated November 13, 2013,

received by DOGM on November 13, 2013.

Approval Conditions:

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call Dan
Jarvis at 801-538-5338.

2. If existing plug is not tagged at a minimum of 1650', then further approval will be necessary.

3. Plug #1 shall be taggedat a minimum of 800' (Estimate 64 sx from PBTD of 1638') Minimum
plug shall be from 1500' - immediately above perf'd water zone to 800' (±53 sx ).

4. All annuli shall be cemented from a minimum depth of 100' to the surface.

5. Surface reclamation shall be done in accordance with R649-3-34 - Well Site Restoration.

6. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

7. If thereare any changes to the procedure or the wellbore configuration, notify Dustin Doucet at
801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the procedure.

8. All other requirements for notice and reporting in the Oil and Gas Conservation General Rules
shall apply.

November 13, 2013
Dustin K. Doucet Date
Petroleum Engineer

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 •TTY (801) 538-7458 • www.ogm.utah.gov

OIL, GAS &



11/13/2013 Miellbore Diaerarn
API Well No: 43-047-36384-00-00 Permit No: Well Name/No: MUSTANG 1320-lI

Company Name: MUSTANG FUEL CORPORATION
Location: See: 1 T: 13S R: 20E Spot: NESE String Information
Coordinates: X: 618167 Y: 4396855

.

Bottom Diameter Weight Length C yStrmg (ft sub) (inches) (Ib/ft) (ft)Field Name: AGENCY DRAW
HOL1 804 12 25

County Name: UINTAH SURF 804 9 625 32 804
HOL2 7810 7 875
PROD 7758 4.5 11 6 7758

,¾

N #u (t.gs)(grige Tl 1570 2 375

Cement from 804 ft to surface
,, ej

Surface: 9.625 in. @804 ft. 2 A 5A

Hole:1225in @804ft poset{o e /g¿C

e,ntfrom 7758 ft, to 420 ft 'ry
Tubing: 2 375 in @1570 ft

Pe (Ta g '
-,> En rrra e 9> c Cement Information

BOC TOC
/ 9 :Etady Ÿf String (ft sub) (ft sub) Class Sacks

PROD 7758 420 G 1740
' 437a

' SURF 804 0 G 450

Perforation Information
Top Bottom

(ft sub) (ft sub) Shts/Ft No Shts Dt Squeeze
5304 7470
2310 2330

½¾7 ' i a 1760 2281

Formation Information
Formation Depth
WSTC 2490
BMSW 3400
MVRD 4747
CSLGT 6984

9 84 - MNCS 7303

Production: 4 5 in @7758 ft .

Hole own
ŸÎO3 875 in. @7810 ft

TD: 7810 TVD: 7810 PBTD: 7760

Page



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5 LEASE DESIGNATIONAND SERIAL NUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS
6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

7. UNITor CA AGREEMENT NAME:
Do not use thisform for proposals to drillnewwells, significantly deepen existingwells below currentbottom-hole depth, reenter plugged wells, orto

drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL GAS WELL / OTHER Mustang #1320-11

2. NAME OF OPERATOR: 9. API NUMBER:

Mustang Fuel Corporation 4304736384
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

9800 North Oklahoma Ave OKC
STATE OK ZIP73114 (405) 748-9261 Agency Draw

4. LOCATION OF WELL

FOOTAGESATSURFACE: 1879' FSL, 846' FEL COUNTY: Uintah

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESE 1 13S 20E STATE:
UTAH

n CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN O REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) O ALTER CASING O FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION O TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT O CHANGE WELL NAME PLUG BACK O WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS O RECLAMATIONOF WELL SITE OTHER:
11/14/2013 O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

11-13/14-2013
MIRU, TIH, tag @1637', TOOH, pump 68 sx cmt fr/ 1637'-750', WOC, spot
in WL, RIH w/ WL, tag plug @801', POOH, RIH w/ WL, shoot 3 holes @100',
POOH, RU pump, pump surf plug & circ to surf, ND BOP's, cut off WH, install
P &A marker, well Plugged &Abandoned on 11-14-13.

NAME(PLEASE PRINT) TITLE Operations Tech

6/20/2014SIGNATURE DATE

(This space for State use only) RECEWED
JUN2 3 . RECEIVED

(5/2000) (See Instructions on Reverse Side) N.OFOIL,GAs
UNA3 2014
OIL,GAs
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