
STATE OF UTAH FORM 3
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING AMENDED REPORT D100 (highlight changes)

APPLICATION FOR PERMIT TO DRILL NO: 6 SURFACE:

7. IF INDIAN,ALLOTTEE OR TRIBE NAME:1A. TYPE OF WORK: DRILL REENTER DEEPEN

B. TYPE OF WELL: OIL GAS OTHER SINGLE ZONE MULTIPLEZONE
8. UNITor CA AGREEMENT NAME:

2. NAMEOF OPERATOR: 9. WELL NAMEand NUMBER:
SLATE RIVER RESOURCES, LLC MUSTANG 1321-6C
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
418 E. MAINST errv VERNAL STATE UT 84078 (435) 781-1871
4. LOCATIONOF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:
ATSURFACE: 825' FNL & 1797' FWL '

LOT3 6 13S 21E
AT PROPOSED PRODUCING ZONE: SAME AS ABOVE

14. DISTANCE IN MILESAND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

69.1 MILES SOUTH OF VERNAL,UT UINTAH UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBEROF ACRES IN LEASE: 17. N JMBER OF ACRES ASSIGNED TO THIS WELL:

825' 19,199.80 299.60
18. DISTANCE TO NEAREST WELL(DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)1500· 8,000 B-001556
21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILLSTART; 23. ESTIMATEDDURATION:

5796.1' GR 4/1/2005 30 DAYS

24. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, ANDWEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,YIELD,AND SLURRY WEIGHT

12 1/4 9 5/8 H-40 32# 2,000 CEMENT "V" 180 SKS 3.82CF 15.8PPG
CEMENT "G" 225 SKS 1.15 CF 15.8 PPG

7 7/8 4 1/2 M-80 11.6# 8,000 PREMIUMCEMENT 140 SKS 3.82 CF 11.0 PPG
CLASS "G" 580 SKS 1.26 CF 14.15 PPG

RECEIVED
25. ATTACHMENTS MAR14 2005
VERIFYTHE FOLLOWINGARE ATTACHED INACCORDANCE WITHTHE UTAHOIL AND GAS CONSERVATION GENERAL RULES:

DIV.OFOIL,GAS&MINING
WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILUNG PLAN

EVIDENCE OF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THANTHE LEASE OWNER

s

oMNEAULRE TDATLEE3AG1El

005

(This space for State use only)

API NUMBERASSIGNED:

STATE OF UTAH FORM 3
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING AMENDED REPORT D100 (highlight changes)

APPLICATION FOR PERMIT TO DRILL
NO: 6 SURFACE:

7. IF INDIAN,ALLOTTEE OR TRIBE NAME:1A. TYPE OF WORK: DRILL REENTER DEEPEN

B. TYPE OF WELL: OIL GAS OTHER SINGLE ZONE MULTIPLEZONE
8. UNITor CA AGREEMENT NAME:

2. NAMEOF OPERATOR: 9. WELL NAMEand NUMBER:
SLATE RIVER RESOURCES, LLC MUSTANG 1321-6C
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
418 E. MAINST errv VERNAL STATE UT 84078 (435) 781-1871
4. LOCATIONOF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:
ATSURFACE: 825' FNL & 1797' FWL '

LOT3 6 13S 21E
AT PROPOSED PRODUCING ZONE: SAME AS ABOVE

14. DISTANCE IN MILESAND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

69.1 MILES SOUTH OF VERNAL,UT UINTAH UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBEROF ACRES IN LEASE: 17. N JMBER OF ACRES ASSIGNED TO THIS WELL:

825' 19,199.80 299.60
18. DISTANCE TO NEAREST WELL(DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)1500· 8,000 B-001556
21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILLSTART; 23. ESTIMATEDDURATION:

5796.1' GR 4/1/2005 30 DAYS

24. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, ANDWEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,YIELD,AND SLURRY WEIGHT

12 1/4 9 5/8 H-40 32# 2,000 CEMENT "V" 180 SKS 3.82CF 15.8PPG
CEMENT "G" 225 SKS 1.15 CF 15.8 PPG

7 7/8 4 1/2 M-80 11.6# 8,000 PREMIUMCEMENT 140 SKS 3.82 CF 11.0 PPG
CLASS "G" 580 SKS 1.26 CF 14.15 PPG

RECEIVED
25. ATTACHMENTS MAR14 2005
VERIFYTHE FOLLOWINGARE ATTACHED INACCORDANCE WITHTHE UTAHOIL AND GAS CONSERVATION GENERAL RULES:

DIV.OFOIL,GAS&MINING
WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILUNG PLAN

EVIDENCE OF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THANTHE LEASE OWNER

s

oMNEAULRE TDATLEE3AG1El

005

(This space for State use only)

API NUMBERASSIGNED:

STATE OF UTAH FORM 3
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING AMENDED REPORT D100 (highlight changes)

APPLICATION FOR PERMIT TO DRILL
NO: 6 SURFACE:

7. IF INDIAN,ALLOTTEE OR TRIBE NAME:1A. TYPE OF WORK: DRILL REENTER DEEPEN

B. TYPE OF WELL: OIL GAS OTHER SINGLE ZONE MULTIPLEZONE
8. UNITor CA AGREEMENT NAME:

2. NAMEOF OPERATOR: 9. WELL NAMEand NUMBER:
SLATE RIVER RESOURCES, LLC MUSTANG 1321-6C
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
418 E. MAINST errv VERNAL STATE UT 84078 (435) 781-1871
4. LOCATIONOF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:
ATSURFACE: 825' FNL & 1797' FWL '

LOT3 6 13S 21E
AT PROPOSED PRODUCING ZONE: SAME AS ABOVE

14. DISTANCE IN MILESAND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

69.1 MILES SOUTH OF VERNAL,UT UINTAH UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBEROF ACRES IN LEASE: 17. N JMBER OF ACRES ASSIGNED TO THIS WELL:

825' 19,199.80 299.60
18. DISTANCE TO NEAREST WELL(DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)1500· 8,000 B-001556
21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILLSTART; 23. ESTIMATEDDURATION:

5796.1' GR 4/1/2005 30 DAYS

24. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, ANDWEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,YIELD,AND SLURRY WEIGHT

12 1/4 9 5/8 H-40 32# 2,000 CEMENT "V" 180 SKS 3.82CF 15.8PPG
CEMENT "G" 225 SKS 1.15 CF 15.8 PPG

7 7/8 4 1/2 M-80 11.6# 8,000 PREMIUMCEMENT 140 SKS 3.82 CF 11.0 PPG
CLASS "G" 580 SKS 1.26 CF 14.15 PPG

RECEIVED
25. ATTACHMENTS MAR14 2005
VERIFYTHE FOLLOWINGARE ATTACHED INACCORDANCE WITHTHE UTAHOIL AND GAS CONSERVATION GENERAL RULES:

DIV.OFOIL,GAS&MINING
WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILUNG PLAN

EVIDENCE OF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THANTHE LEASE OWNER

s

oMNEAULRE TDATLEE3AG1El

005

(This space for State use only)

API NUMBERASSIGNED:

STATE OF UTAH FORM 3
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING AMENDED REPORT D100 (highlight changes)

APPLICATION FOR PERMIT TO DRILL
NO: 6 SURFACE:

7. IF INDIAN,ALLOTTEE OR TRIBE NAME:1A. TYPE OF WORK: DRILL REENTER DEEPEN

B. TYPE OF WELL: OIL GAS OTHER SINGLE ZONE MULTIPLEZONE
8. UNITor CA AGREEMENT NAME:

2. NAMEOF OPERATOR: 9. WELL NAMEand NUMBER:
SLATE RIVER RESOURCES, LLC MUSTANG 1321-6C
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
418 E. MAINST errv VERNAL STATE UT 84078 (435) 781-1871
4. LOCATIONOF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:
ATSURFACE: 825' FNL & 1797' FWL '

LOT3 6 13S 21E
AT PROPOSED PRODUCING ZONE: SAME AS ABOVE

14. DISTANCE IN MILESAND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

69.1 MILES SOUTH OF VERNAL,UT UINTAH UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBEROF ACRES IN LEASE: 17. N JMBER OF ACRES ASSIGNED TO THIS WELL:

825' 19,199.80 299.60
18. DISTANCE TO NEAREST WELL(DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)1500· 8,000 B-001556
21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILLSTART; 23. ESTIMATEDDURATION:

5796.1' GR 4/1/2005 30 DAYS

24. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, ANDWEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,YIELD,AND SLURRY WEIGHT

12 1/4 9 5/8 H-40 32# 2,000 CEMENT "V" 180 SKS 3.82CF 15.8PPG
CEMENT "G" 225 SKS 1.15 CF 15.8 PPG

7 7/8 4 1/2 M-80 11.6# 8,000 PREMIUMCEMENT 140 SKS 3.82 CF 11.0 PPG
CLASS "G" 580 SKS 1.26 CF 14.15 PPG

RECEIVED
25. ATTACHMENTS MAR14 2005
VERIFYTHE FOLLOWINGARE ATTACHED INACCORDANCE WITHTHE UTAHOIL AND GAS CONSERVATION GENERAL RULES:

DIV.OFOIL,GAS&MINING
WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILUNG PLAN

EVIDENCE OF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THANTHE LEASE OWNER

s

oMNEAULRE TDATLEE3AG1El

005

(This space for State use only)

API NUMBERASSIGNED:



T13S, R21E, S.L B.&M. SLATE RIVER RESOURCES, LLC

Set Marked
S89°56'W

- 77.40 (G.L.O.) WELL LOCATION, MUSTANG 1321-6C,
stone seg•51'17"W

- 2467.10' (Meas.) LOCATED AS SHOWN IN LOT 3 OF
Found 1920 SECTION 6, T13S, R21E, S.L.B.&M.
Brass cap UINTAH COUNTY, UTAH.

Lot 2 Lot 1
1797'co

oo
y Lot 4 Lot 3

WELLLOCATION:
MUSTANG1321-6C | 's NOTES:

Lot 5 , _

1. Well footages are measured at right
ELEV. UNGRADED GROUND = 5796.6 e angles to the Section Lines. N2. Bearings are based on Global Positioning

Satellite observations.
o o

Set Marked
Stone DJ

Lot 6 m

THIS IS TO CERTIFY THAT TH LAT WAS
PREPARED FROM FIELD NO gFLA SURVEYS

--- --- --- --- - MADE BY ME OR UNDER P I D THAT
THE SAME ARE TRUE A CT EST OF
MY KNOWLEDGEAND B .

No.362251
KOLBY R.

KAY '

Set Marked
FBasnd

Cap 1.8'
FBasn 9pE1.7 A OF U

Stone i above ground above ground
I |I. - -

N89 42'05"E - 2472.68' (Meas.) N89 37'57"E - 2639.50' (Meas.) TIMBERLINE LAND SURVEYING, INC.
N89°44'E

- 77.52 (G.L.O.) 38 WEST 100 NORTH. - VERNAL, UTAH 84078
(435) 789-1365

À = SECTION CORNERS LOCATED MUSTANG1321-6C

BASIS OF ELEVATIONIS BENCH MARK 66 WF 1952
(Proposed Well Head) TE SO5RVEYED:

SURVEYED BY: K.K. SHEET
NAD 83 Autonomous

LOCATED IN THE NE 1/4 OF SECTION 6, T13S, R21E, s DATE DRAWN: 4
S.L.B.&M. THE ELEVATIONOF THIS BENCH MARK IS LATlTUDE =

39° 43' 14.1
,,

2-20-05 DRAWN BY: J.R.S.

MARKED ON THE AGENCY DRAW NE 7.5 MIN. LONGITUDE=
109° 36' 43.5

,, , Date Last Revised:
QUADRANGLEAS BEING 5812'. SCALE: 1 = 1000 OF
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Slate River Resources
418 E. Main
Vernal, UT 84078
435-781-1871

Please hold all information associated with this Application for Permit to Drill
confidential for one year.

RECEIVED
MAR1 4 2005

DN.0FOIL,GAS&
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Ten Point Plan

Slate River Resources, LLC

Mustang 1321-6C

Section 6, Township 13 South, Range 21 East, Lot 3

1. Surface Formation

Green River

2. Estimated Formation Tops and Datum:

Formation Depth Datum
Green River Surface 5796.l'G.R.
Wasatch 2200' 3596.1'
Mesaverde 4700' 1096.1'
Castlegate 6680' -883.9'

Mancos 7600' -1803.9'

TD 8000' -2203.9'

A 12 ¼ hole will be drilled to 2,000' +/-. The hole depth will depend on the
depth that the Birds Nest Zone is encountered. The hole will be drilled 400'
beyond the top of the Birds Nest.

3. Producing Formation Depth:

Formation objective includes the Green River, Wasatch, Mesaverde and its sub-
members.

Off Set Well information (Wells within a one-mile radius)

Drilling/Permitted:

Uintah Oil Association 1321-6G
Mustang 1321-6N
Mustang
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4. Proposed Casing:

Hole Casing Coupling Casing
Size Size Weight/FT Grade & Tread Depth New/Used
12 ¼ 9 5/8 32# H-40 ST&C 2000 NEW
7 7/8 4 ½ 11.6# M-80 LT&C T.D. NEW

Cement Program:

The Surface Casing will be cemented to the Surface as follows:

Casing Cement Cement Cement Cement
Size Type Amounts Yield Weight

Lead:
9 5/8 Cement "V" 180 sks +/- 3.82 ft3/sk 15.8 ppg

Gel 16% BWOC
Gilsonite 10#/sk
Salt 3% BWOC
GR-3 3#/sk
Flocele ¼#/sk

Tail:

9 5/8 Cement "G" 225 sks. +/- 1.15 ft3/sk 15.8 ppg
Calcium Chloride 2% BWOC
Flocele ¼ #/sk
0.1% R-3
2% Bentonite

Top Out:

9 5/8 Cement "G" 100 sks +/- 1.15 ft3/sk 15.8 ppg
Calcium Chloride 3%BWOC
Flocele ¼

O O
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Lead:
9 5/8 Cement "V" 180 sks +/- 3.82 ft3/sk 15.8 ppg

Gel 16% BWOC
Gilsonite 10#/sk
Salt 3% BWOC
GR-3 3#/sk
Flocele ¼#/sk

Tail:

9 5/8 Cement "G" 225 sks. +/- 1.15 ft3/sk 15.8 ppg
Calcium Chloride 2% BWOC
Flocele ¼ #/sk
0.1% R-3
2% Bentonite

Top Out:

9 5/8 Cement "G" 100 sks +/- 1.15 ft3/sk 15.8 ppg
Calcium Chloride 3%BWOC
Flocele ¼
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Production casing will be cemented to 2,000' or higher as follows:

Casing Cement Cement Cement Cement
Sze Type Amounts Yield Weight

Lead:
4 1/2 Premium Cement 100% 140 sks +/- 3.82ft3/sk 11.0 ppg

Gel 16% BWOC
Salt 3% BWOC
Gilsonite 10#/sk
Flocele ¼ #/sk
GR-3 3#/sk

Tail:
4 1/2 Class "G" 50% 580 sks +/- 1.26ft3/sk 14.15 ppg

POZ 50%
Gel 2% BWOC
Salt 10%BWOC
Dispersant .2% BWOC
Fluid loss .3%

Flocele ¼ #/sk

5. BOP and Pressure Containment Data:

The anticipated bottom hole pressure will be less than 3600 psi.

A 3000-psi WP BOP system as described in the BOP and Pressure Containment
Data (attached) will be installed and maintained from the 9 5/8" surface casing.
The BOP system including the casing will be pressure tested to minimum
standards set forth in "On Shore Order #2". The BOP will be mechanically
checked daily during the drilling operation.

6. Mud Program:

Mud weight Viscosity Fluid Loss
Interval lbs./gal. Sec./OT. Ml/30 Mins. Mud Type

0-2000 Air/Mist ------ No Control Air/Air mist
2000-T.D. 8.4-12.0 30 8-10

O O
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7. Auxiliary Equipment

Upper Kelly cock, full opening stabbing valve, 2 ½" choke manifold and pit level
indicator.

8. Testing, Coring, Sampling and Logging:

a) Test: None are anticipated.

b) Coring: There is the possibility of sidewall coring.

c) Sampling: Every 25' from 2000' to T.D.

d) Logging: Type Interval
DLL/SFL W/GR and SP T.D. to Surf. Csg
FDC/CNL W/GR and CAL T.D. to Surf. Csg

9. Abnormalities (including sour gas):

No abnormal pressures, temperatures or other hazards are anticipated. Oil and
gas shows are anticipated in the Wasatch Formation. Other wells drilled in the
area have not encountered over pressured zones or H2S.

10. Drilling Schedule:

The anticipated starting date is April 1, 2005. Duration of operations is expected
to be 30
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SLATE RIVER RESOURCES, LLC

13 POINT SURFACE USE PLAN

FOR WELL

MUSTANG 1321-6C

LOCATED IN LOT 3

SECTION 6, T.13S, R21E, S.L.B.&M.

UINTAH COUNTY, UTAH

LEASE NUMBER: UT10001.0000

SURFACE OWNERSHIP:
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1. Existing Roads: All existing roads to the proposed

location are State of Utah, BLM
SLATE RIVER RESOURCES, LLC maintained or County Class D roads.

Mustang 1321-60 Please see the attached map forSection 6, T13S, R21E, S.L.B.&M. additional details.
PROCEED IN A WESTERLY DIRECTION
FROM VERNAL, UTAH ALONG U.S.
HIGHWAY 40 APPROXIMATELY 14 2. Planned access road
MILES TO THE JUNCTION OF STATE
HIGHWAY 88; EXIT LEFT AND
PROCEED IN A SOUTHERLY DIRECTION The proposed access road will be
ALONG STATE HIGHWAY 88 approximately 528' +/- of new
APPROXIMATELY 17 MILES TO OURAY, construction on lease and an
UTAH; FROM OURAY, PROCEED IN A upgrade of approximately 0.6
SOUTHERLY DIRECTION ALONG THE miles of an existing two-track onSEEP RIDGE ROAD (COUNTY B ROAD
2810) APPROXIMATELY 29.4 MILES To lease. The road will be graded once
ITS INTERSECTION WITH THE BUCK per year minimum and
CANYON ROAD (COUNTY B ROAD 5460); maintained.
EXIT RIGHT AND PROCEED IN A
SOUTHWESTERLY DIRECTION ALONG A) Approximate length 528 ftTHE BUCK CANYON ROAD
APPROXIMATELY 3.2 MILES TO B) Right-of-Way width 30 ft
WILLOW CREEK; TURN RIGHT AND C) Running surface 18 ft
PROCEED IN A NORTHWESTERLY D) Surface material Native soil
DIRECTION ALONG THE WILLOW E) Maximum grade 5%
CREEK ROAD (COUNTY B ROAD 5120) F) Fence crossing NoneAPPROXIMATELY 2.1 MILES TO ITS
INTERSECTION WITH THE AGENCY G) Culvert None
DRAW ROAD (COUNTY B ROAD 5340); H) Turnouts None
EXIT LEFT AND PROCEED IN A I) Major cuts and fills None
WESTERLY THEN SOUTHERLY J) Road Flagged Yes
DIRECTION ALONG THE AGENCY K) Access road surface ownershipDRAW ROAD APPROXIMATELY 2.5
MILES TO THE INTERSECTION WITH Fee
THE FLAT ROCK ROAD (COUNTY B L) All new construction on lease
ROAD 5450); EXIT RIGHT AND PROCEED Yes
NORTHWESTERLY ALONG A CLASS D M) Pipe line crossing No
COUNTY ROAD APPROXIMATELY 0.6
MILES TO THE PROPOSED ACCESS Please see the attached location latROAD; FOLLOW ROAD FLAGS IN A
NORTHERLY DIRECTION for additional details.
APPROXIMATELY 0.1 MILES TO THE
PROPOSED LOCATION· An off lease Right-of-Way will not

TOTAL DISTANCE FROM VERNAL,
be required.

UTAH TO THE PROPOSED WELL
LOCATION IS APPROXIMATELY 68.9 All surface disturbances for the road
MILES. and location will be within the lease
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3. Location of existing wells the storage capacity of the largest

tank in the battery. The integrity of
The following wells re located within the dike will be maintained.
a one-mile radius of the location site.

The operator will adhere to all site
A) Producing well None security guidelines and regulation
B) Water well None identified in 43 efr 3126.7.
C) Abandoned well None
D) Temp. abandoned well None All off lease storage, off lease
E) Disposal well None measurement, commingling on lease
F) Drilling /Permitted well or off lease, of production, will have

Uintah Oil Association 1321-6G prior written approval form the
Mustang 3121-6N authorized officer.
Mustang 1320-12A
Mustang 1320-1I If the well is capable of economic

G) Shut in wells None production a surface gas line will be
H) Injection well None required.
I) Monitoring or observation well

None Approximately 23,090' +/- of 3"
pipeline would be constructed on

Please see the attached map for Private Lands. The line would tie
additional details. into the existing pipeline in Section

9, T13S, R21E. The line will be
strung and boomed to the east of

4. Location of tank batteries, production the location.
facilities and production gathering
service lines. An off lease Right-of-Way will not

be required.
All production facilities are to be
contained within the proposed Please see the attached location
location site. Please see the attached diagrams for pipeline location.
plat plan for a typical gas well There will be no additional surface
separator installation and well site disturbances required for the
piping. installation of a gathering line.

All permanent (on site for more than The gas meter run will be located
six months or longer) structures within 500' of the wellhead. The gas
constructed or installed will be line will be buried or anchored down
painted a Carlsbad Canyon or from the wellhead to the meter.
Olive Green color. Facilities Meter runs will be housed and/or
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for the first three months on new Please see the attached plat for
meter installations and at least details.
quarterly thereafter. The authorized The reserve pit will be lined.
officer will be provided with a date
and time for the initial meter The reserve pit will be used to
calibration and all future meter- store water for drilling. A semi-
proving schedules. A copy of the closed system will be used to
meter calibration report will be drill the well. All fresh water for
submitted to the BLM's Vernal drilling will come from a frac
District office and State of Utah, tank placed on location and from
Division of Oil, Gas, and Mining. the rig tank. The pit will be used
All measurement facilities will to hold non-flammable materials
conform to API (American such as cuttings, salt, drilling
Petroleum Institute) and AGA fluids, chemicals, produced
(American Gas Association) fluids, etc.
standards for gas and liquid
hydrocarbon measurement. B) Produced fluids:

Produced water will be confined
5. Location and type of water supply to the reserve pit, or if deemed

necessary, a storage tank for a
Water for drilling and cementing period not to exceed 120 days
will come from Willow Creek after initial production. During
Permit # - T75377. the 120-day period an application

for approval for permanent
disposal method and location will

6. Source of construction materials be submitted to the authorized
officer.

All construction material for this
location site and access road shall be C) Garbage:
borrow material accumulated during
construction of the location site and A trash cage fabricated from
access road. Additional road gravel expanded metal will be used to
or pit lining material will be obtained hold trash on location and will be
from private resources. removed to an authorized landfill

location.

7. Methods for handling waste disposal D) Sewage:

A) Pit construction and liners: A portable chemical toilet will be
supplied for human waste.

The reserve pit will be
approximately 8 ft. deep and
most of the depth shall be below
the surface of the existing
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E) Site clean-up:

B) The net wire shall be no more
After the rig is moved off the than 2 inches above the ground.
location the well site area will be The barbed wire shall be 3
cleaned and all refuse removed. inches above the net wire.

Total height of the fence shall
be at leas 42 inches.

8. Ancillary facilities
C) Corner posts shall be cemented

There are no ancillary facilities and/or braced in such a manner
planned at this time and none are to keep the fence tight at all
foreseen for the future. times.

D) Standard steel, wood or pipe
9. Well-site layout posts shall be used between the

corner braces. Maximum
Location dimensions are as follows: distance between any two posts

shall be no greater than 16 ft.
A) Pad length 340 ft
B) Pad width 250 ft E) All wire shall be stretched by
C) Pit depth 8 ft using a stretching device before
D) Pit length 160 ft it is attached to the corner posts.
E) Pit width 60 ft
F) Max cut 11.0 ft
G) Max fill 3.7 ft 10. Plans for restoration of the surface
H) Total cut yds. 7,310 cu yds
I) Pit location west side Prior to construction of the location,
J) Top soil location the top 6 inches of soil material will

west side be stripped off the location and the
K) Access road location pit area. The topsoil removed and

south side piled will amount to approximately
L) Flare Pit corner C 1,450 cubic yards of material.

Topsoil will be stockpiled in one
Please see the attached location distinct pile. Placement of the
diagram for additional details. topsoil is noted on the attached

location plat. The topsoil pile from
All pits will be fenced according to the location will be seeded as soon
the following minimum standards: as the soil is stock piled with the

seed mix listed. When all drilling
A) Thirty nine inch net wire shall and completion activities have been

be used with at least one strand completed and the pit back-filled
of wire on top of the net wire. the topsoil from the pit area will be
Barbed wire is not necessary if spread on the pit area. The pit area
pipe or some type of will be seeded when the soil has
reinforcement rod is attached to been spread. The unused portion of
the top of the entire
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the location (the area outside the be scarified. And left with a rough
dead men) will be re-contoured. surface.

The dirt contractor will be provided A) Seeding dates:
with an approved copy of the
surface use plan prior to Seed will be spread when
construction activities. topsoil is stock piled and when

reclamation work is performed.
Changes to the drainage during the
construction activities shall be The seed mix and quantity list
restored to its original line of flow will be used whether the seed is
or as near as possible when the pit broadcast or drilled.
is back-filled

B) Seed Mix
All disturbed areas will be re-
contoured to the approximate To be determined by surface
natural contours. Prior to back owner or will reflect the
filling the pit the fences around the native vegetation.
reserve pit will be removed.

The reserve pit will be reclaimed 11. Surface ownership:
within 120 days of well completion.
If the reserve pit has not dried Access road Fee
sufficiently to allow back filling, an Location Fee
extension on the time requirement Pipe line Fee
for back filling the pit will be
requested. Once reclamation
activities have begun, they shall be 12. Other information:
completed within 30 days.

A) Vegetation
After the reserve pit has been
reclaimed, no depressions in the The vegetation coverage is
soil covering the reserve pit will be Slight. The majority of the
allowed. The objective is to keep existing vegetation consists of
seasonal rainfall and run off from Sagebrush. Rabbit brush,
seeping into the soil used to cover Bitter Brush, and Indian Rice
the reserve pit. Diversion ditches grass are also found on the
and water bars will be used to location.
divert the run off as needed.

B) Dwellings:
When restoration activities have
been completed, the location site There are no dwelling or other
and new access road cuts and facilities within a one-mile
shoulders shall be reseeded. Prior radius of the location.
to reseeding, all disturbed areas
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C) Archeology: e) BOP and related

equipment tests
If, during operations, any At least twenty-four (24)
archaeological or historical hours prior to initial
sites, or any objects of antiquity pressure tests.
(subject to the antiquities act of f) First production notice
June 8, 1906) are discovered, all Within five (5) business
operations, which would affect days after the new well
such sites, will be suspended begins, or production
and the discovery reported resumes after well has
promptly to the surface owner. been off production for

more than 90 days.

D) Water: G) Flare pit:

The nearest water is Willow The flare pit will be located in
Creek located approximately corner C of the reserve pit out
3 miles to the East. side the pit fences and 100 feet
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All lease and/or unit operations Date
will be conducted in such a
manner that full compliance is
made with all applicable laws,
regulations, onshore oil and gas
orders, and any applicable Ginger P Stringham, Agent
notices to lessees. The operator Paradigm Consulting, INC
is fully responsible for the
actions of his subcontractors. A
copy of these conditions will be
furnished to the field
representative to ensure
compliance.

Onsite Dates:
This drilling permit will be
valid for a period of one year
from the date of approval.
After permit termination, a new
application will be filed for
approval for any future
operations.

B) Certification:

I hereby certify that I, or persons
under my direct supervision, have
inspected the proposed drill-site
and access route, that I am
familiar with the conditions which
presently exist, that the statements
made in this plan are, to the best
of my knowledge and belief, true
and correct, and that the work
associated with the operation
proposed herein will be
preformed by Slate River
Resources, LLC and its
contractors and subcontractors
in conformity with this plan and
terms and conditions with this
plan and the terms and conditions
under which it is
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0 0
Statement of use of Hazardous Materials

No chemical(s) from the EPA's consolidated list of Chemicals Subject to Reporting
under Title III of the Superfund Amendments and Reauthorization, Act (SARA) of 1986
will be used, produced, transported, stored, disposed, or associated with the proposed
action. No extremely hazardous substances, as defined in 40 cfr 355, will be used,
produced, stored, transported, disposed, or associated with the proposed action.

If you require additional information please contact:

Ginger Stringham
Agent for Slate River Resources, LLC
Paradigm Consulting, INC
PO BOX 790203
Vernal, UT 84079

435-790-4163 Office
435-789-0255
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ø s TO APPROPRIATE WATER »••»-1647

¢¾ STATE OF UTAH
Forthe purposeof acquiringthe rightto use a portion of the unappmpriated waterof theState of Utah,application is berebymadeln the State
Engineer,based uponthe following s11awingof facts, submined in accordance with the requirements of Tide 73, Chapter3, Utah Code
Annotated 1953, as amended.

MATERRIGHTNUMBER:49 - 2179 TEMPORARYAPPLICATIONNUMBER:T75377
(BMW)

Muk*************************¾************** ************************M********

1. OWNERSHIPINFORMATION: LANDOWNED?No

A. NAME: A-1 TankRental and Brine Service
ADDRESS:P. O. Box 1168

Vernal UT84078

B. PRIORITYDATE: May 6, 2004 FILINGDATE:May 6, 2004

2. SOURCEINFORNATION:

A. QUANTITYOFWATER:10.0 acre-feet

8. SOURCE: WillowCreek COUNTY:Uintah

C. POIKTOFDIVERSION-- SURFACE:
(1) N 150 feet W 650 feet from SE corner, Section 29. T 12S. R 21E, SLBN

DIVERTWORKS: Pumpinto tank trucks and haul to place of use

D. COMMONDESCRIPTION:30 miles southwestof Vernal

3. WATERUSEINFORMATION:

OIL EXPLORATION: from May15 to May 1 Drilling and completionof oil/gas wells
in the south Ouray area.

Period of Use - May15, 2004 to May14, 2005.
*-----------------------------------------------------------------------------------------*

4. PLACEOFUSE: (which includes all or part of the following legal subdivisions:)

NORTH-WESl¼ NORTH-EÃSTV500TH-WEST¾ SOUTH-EA5l¾
BASETOWNRANGSECNWNESWSE NWNESWSE NWNESWSE 144NESWSE .

SL 105¯21E Entirë TO45HlP
SL 10S 22E Entire 104bHIP

.
SL 11S 21E Entire 10WNSHIP
SL 11S 22E Entire 10WNSHIP
SL 12S 21E Entire 10WNSHIP
SL 12S 22E Entire luWNSHlk

Tempomry
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O O

AFFIDAVIT OF SURFACE OWNER USE AGREEMENT

Slate River Resources, LLC has in place, agreements with the surface owners of the
following leases. Slate River Resources, LLC is the operator and makes this certification
that the agreements provide for management of the Fee surface lands under development.

Eagle Minerals Ltd. Oil and Gas Lease

Uintah Oil Association Oil & Gas Lease

Utah Oil Shales, Inc. Oil & Gas Lease

J.T. Conley
VP Operations
Slate River Resources, LLC
418 East Main
Vernal, UT 84078

O O

AFFIDAVIT OF SURFACE OWNER USE AGREEMENT

Slate River Resources, LLC has in place, agreements with the surface owners of the
following leases. Slate River Resources, LLC is the operator and makes this certification
that the agreements provide for management of the Fee surface lands under development.

Eagle Minerals Ltd. Oil and Gas Lease

Uintah Oil Association Oil & Gas Lease

Utah Oil Shales, Inc. Oil & Gas Lease

J.T. Conley
VP Operations
Slate River Resources, LLC
418 East Main
Vernal, UT 84078

O O

AFFIDAVIT OF SURFACE OWNER USE AGREEMENT

Slate River Resources, LLC has in place, agreements with the surface owners of the
following leases. Slate River Resources, LLC is the operator and makes this certification
that the agreements provide for management of the Fee surface lands under development.

Eagle Minerals Ltd. Oil and Gas Lease

Uintah Oil Association Oil & Gas Lease

Utah Oil Shales, Inc. Oil & Gas Lease

J.T. Conley
VP Operations
Slate River Resources, LLC
418 East Main
Vernal, UT 84078

O O

AFFIDAVIT OF SURFACE OWNER USE AGREEMENT

Slate River Resources, LLC has in place, agreements with the surface owners of the
following leases. Slate River Resources, LLC is the operator and makes this certification
that the agreements provide for management of the Fee surface lands under development.

Eagle Minerals Ltd. Oil and Gas Lease

Uintah Oil Association Oil & Gas Lease

Utah Oil Shales, Inc. Oil & Gas Lease

J.T. Conley
VP Operations
Slate River Resources, LLC
418 East Main
Vernal, UT 84078



STATE OF UTAH FORM 5
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING

DESIGNATION OF AGENT OR OPERATOR

The undersigned is, on record, the holder of oiland gas lease

LEASE NAME: Fee Leases, see attached

LEASE NUMBER: Fee, no numbers assigned

and hereby designates

NAME: Ginger Stringham, Paradigm Consulting inc.

ADDRESS: PO Box 790203

city Vemal state UT zip 84078

as his (check one) agent G I operator 0, with full authorityto act in his behalf in complyingwith the terms of the lease andregulationsapplicabletheretoand on whom the Division Director or Authorized Agent may serve written or oral instructions in
securing compliance with theOil and Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining
of the State ofUtah withrespect to:

(Describe acreage towhich this designation îs applicable, identify each oiland gas weitby API numberand name. Attach additional pages as
needed.)

Fee leases, see attached

it is understood that this designation of agentloperatordoes not relieve the lessee of responsibility for compliancewith the terms
of the lease and theOil and Gas Conservation General Rules and Procedural Rules of the Board of Off,Gas and Mining of the
State of Utah. It is also understoodthatthisdesignation ofagent oroperatordoes notconstitutean assignment of any interest inthe lease.

Incase of default onthe part of thedesignated agent/operator,the lessee willmake fulland prompt compliancewith allrules, leaseterms or orders of the Board of Oil, Gas and lúliningof the State of Utah or its authorizedrepresentative.

The lessee agrees to promptly notifythe Division Director or Authori2ed Agent of any change in thisdesignatîon.

Effective Date of Designation: 03/01/2005

BY- (Name) OF: (company)Slate River Resources, LLC

(Signature) (Address) 418 East Main

(Title) VP Operations / Vernal

(Phone) (435) 781-1871
state UT y, 84078
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of the lease and theOil and Gas Conservation General Rules and Procedural Rules of the Board of Off,Gas and Mining of the
State of Utah. It is also understoodthatthisdesignation ofagent oroperatordoes notconstitutean assignment of any interest inthe lease.

Incase of default onthe part of thedesignated agent/operator,the lessee willmake fulland prompt compliancewith allrules, leaseterms or orders of the Board of Oil, Gas and lúliningof the State of Utah or its authorizedrepresentative.

The lessee agrees to promptly notifythe Division Director or Authori2ed Agent of any change in thisdesignatîon.

Effective Date of Designation: 03/01/2005

BY- (Name) OF: (company)Slate River Resources, LLC

(Signature) (Address) 418 East Main

(Title) VP Operations / Vernal

(Phone) (435) 781-1871
state UT y, 84078

STATE OF UTAH FORM 5
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING

DESIGNATION OF AGENT OR OPERATOR

The undersigned is, on record, the holder of oiland gas lease

LEASE NAME: Fee Leases, see attached

LEASE NUMBER: Fee, no numbers assigned

and hereby designates

NAME: Ginger Stringham, Paradigm Consulting inc.

ADDRESS: PO Box 790203

city Vemal state UT zip 84078

as his (check one) agent G I operator 0, with full authorityto act in his behalf in complyingwith the terms of the lease andregulationsapplicabletheretoand on whom the Division Director or Authorized Agent may serve written or oral instructions in
securing compliance with theOil and Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining
of the State ofUtah withrespect to:

(Describe acreage towhich this designation îs applicable, identify each oiland gas weitby API numberand name. Attach additional pages as
needed.)

Fee leases, see attached

it is understood that this designation of agentloperatordoes not relieve the lessee of responsibility for compliancewith the terms
of the lease and theOil and Gas Conservation General Rules and Procedural Rules of the Board of Off,Gas and Mining of the
State of Utah. It is also understoodthatthisdesignation ofagent oroperatordoes notconstitutean assignment of any interest inthe lease.

Incase of default onthe part of thedesignated agent/operator,the lessee willmake fulland prompt compliancewith allrules, leaseterms or orders of the Board of Oil, Gas and lúliningof the State of Utah or its authorizedrepresentative.

The lessee agrees to promptly notifythe Division Director or Authori2ed Agent of any change in thisdesignatîon.

Effective Date of Designation: 03/01/2005

BY- (Name) OF: (company)Slate River Resources, LLC

(Signature) (Address) 418 East Main

(Title) VP Operations / Vernal

(Phone) (435) 781-1871
state UT y, 84078



UT10001.000
Eagle Minerals Ltd. Oil and Gas Lease
Dated February 1, 2005
Recorded Book 914, Page 535 Uintah County, Utah

DESCRIPTION OF LEASED PREMISES:

TOWNSHIP 12 SOUTH, RANGE 20 EAST, S.LM,
Section 21: All (640.00 acres) Serial Number: 10:079:0001
Section 22: All (640.00 acres} Serial Number: 10:080:0001
Section 23: All (640.00 acres) Serial Number: 10:081:0001
Section 24: W/2 (320.00 acres) Serial Number: 10:082:0001
Section 25: W/2 (320.00 acres) Serial Number: 10:083:0001
Section 26: All (640.00 acres) Serial Number· 10:084:0001
Section 27: All (640.00 acres) Serial Number: 10:085:0001
Section 28: All (640.00 acres) Serial Number: 10:086:0001
Section 29: All (640.00 acres) Serial Number: 10:087:000 I
Section 35: All (640.00 acres) Serial Number: 10:089:0001

TOWNSI:IIP 12 SOUTH, RANGE 21 EAST, S.L.K
Section 3I: Lots 3, 4, E/2SWl4 (SW/4) (149.66 acres) Serial Number: 10:093:0002

TOWNSHIP 13 SOUTH, RANGE 20 EAST, S.L.M.
Section 1: Lots 1,2,3,4, S/2N/2, S/2 (All) (640.24 acres) Serial Number: 11:004:0001
Section 3: Lots 1,2,3,4, S/2N/2, S/2 (All) (641.80 acres) Serial Number: I1:005:0001
Section 4: Lots 1,2,3,4, S/2N/2, S/2 (All) (642.00 acres) Serial Number: 11:006:0001
Section 5: Lots 1,2,3,4, S/2N/2, S/2 (All) (64L40 acres) Serial Number: 11:007:0001
Section 6: Lots 1,2,3,8,10,11,13, S/2 NE/4,

SE/4NW/4, E/28Wl4, SE/4 (585.52 acres) Serial Number: 11:008:0001
Section 7: Lots 2,3,4,5, E/2W/2, E/2 (All) (636.15 acres) Serial Number: 11:009:0001
Section 8: All (640 acres) Serial Number: 11:010:0001
Section 9: All (640 acres) Serial Number: 11:011:0001
Section 10: AII (640 acres) Serial Number: I I:0 12:000I
Section 11: All (640 acres) Serial Number: 11:013:000l
Section 12: All (640 acres) Serial Number: 11:014:0001
Section 13: All (640 acres) Serial Number: 11:015:0001
Section 14: All (640 acres) Serial Number: I1:016:0001
Section 15: E/2 (320 acres) Serial Number: 11:017:0001
Section 22: E/2 (320 acres) Serial Number: 11:018:0001
Section 23: All (640 acres) Serial Number: 1I:0 19:000l
Section 24: All (640 acres) Serial Number: I I:020:000 I
Section 25: All (640 acres) Serial Number: 11:021:0001
Section 26: All (640 acres) Serial Number: 11:022:0001
Section 27: NE/4 (160 acres) Serial Number: 11:023:0001

TOWNSHIP 13 SOUTH, RANGE 21 EAST, S.L,M.
Section 6: Lots 3,4,5,6,7, SE/4NW/4, E/2SWl4 (W/2)

(299.60 acres) Serial Number· 11:026:0002
Section 7: Lots 1,2,3,4, E/2W/2 (W/2) (300.28 acres) Serial Number: 11:027:0002
Section 18: Lots 1,2,3,4, E/2W/2 (W/2) (301.64 acres) Serial Number: 11:033:0001
Section 19: Lots 1,2,3,4, E/2W/2 (W/2) (303.44 acres) Serial Number: 11:034:0001
Section 30: Lots 1,2,3,4, E/2W/2 (W/2) (304.80 acres) Serial Number: 11:038:0001
Section 31: Lots 1,2, E/2NWl4 (NW/4) (153.27 acres) Serial Number: 11:039:0001

UINTAH COUNTY, UTAH
containing a total of 19,199.80 acres, more or

UT10001.000
Eagle Minerals Ltd. Oil and Gas Lease
Dated February 1, 2005
Recorded Book 914, Page 535 Uintah County, Utah

DESCRIPTION OF LEASED PREMISES:

TOWNSHIP 12 SOUTH, RANGE 20 EAST, S.LM,
Section 21: All (640.00 acres) Serial Number: 10:079:0001
Section 22: All (640.00 acres} Serial Number: 10:080:0001
Section 23: All (640.00 acres) Serial Number: 10:081:0001
Section 24: W/2 (320.00 acres) Serial Number: 10:082:0001
Section 25: W/2 (320.00 acres) Serial Number: 10:083:0001
Section 26: All (640.00 acres) Serial Number· 10:084:0001
Section 27: All (640.00 acres) Serial Number: 10:085:0001
Section 28: All (640.00 acres) Serial Number: 10:086:0001
Section 29: All (640.00 acres) Serial Number: 10:087:000 I
Section 35: All (640.00 acres) Serial Number: 10:089:0001

TOWNSI:IIP 12 SOUTH, RANGE 21 EAST, S.L.K
Section 3I: Lots 3, 4, E/2SWl4 (SW/4) (149.66 acres) Serial Number: 10:093:0002

TOWNSHIP 13 SOUTH, RANGE 20 EAST, S.L.M.
Section 1: Lots 1,2,3,4, S/2N/2, S/2 (All) (640.24 acres) Serial Number: 11:004:0001
Section 3: Lots 1,2,3,4, S/2N/2, S/2 (All) (641.80 acres) Serial Number: I1:005:0001
Section 4: Lots 1,2,3,4, S/2N/2, S/2 (All) (642.00 acres) Serial Number: 11:006:0001
Section 5: Lots 1,2,3,4, S/2N/2, S/2 (All) (64L40 acres) Serial Number: 11:007:0001
Section 6: Lots 1,2,3,8,10,11,13, S/2 NE/4,

SE/4NW/4, E/28Wl4, SE/4 (585.52 acres) Serial Number: 11:008:0001
Section 7: Lots 2,3,4,5, E/2W/2, E/2 (All) (636.15 acres) Serial Number: 11:009:0001
Section 8: All (640 acres) Serial Number: 11:010:0001
Section 9: All (640 acres) Serial Number: 11:011:0001
Section 10: AII (640 acres) Serial Number: I I:0 12:000I
Section 11: All (640 acres) Serial Number: 11:013:000l
Section 12: All (640 acres) Serial Number: 11:014:0001
Section 13: All (640 acres) Serial Number: 11:015:0001
Section 14: All (640 acres) Serial Number: I1:016:0001
Section 15: E/2 (320 acres) Serial Number: 11:017:0001
Section 22: E/2 (320 acres) Serial Number: 11:018:0001
Section 23: All (640 acres) Serial Number: 1I:0 19:000l
Section 24: All (640 acres) Serial Number: I I:020:000 I
Section 25: All (640 acres) Serial Number: 11:021:0001
Section 26: All (640 acres) Serial Number: 11:022:0001
Section 27: NE/4 (160 acres) Serial Number: 11:023:0001

TOWNSHIP 13 SOUTH, RANGE 21 EAST, S.L,M.
Section 6: Lots 3,4,5,6,7, SE/4NW/4, E/2SWl4 (W/2)

(299.60 acres) Serial Number· 11:026:0002
Section 7: Lots 1,2,3,4, E/2W/2 (W/2) (300.28 acres) Serial Number: 11:027:0002
Section 18: Lots 1,2,3,4, E/2W/2 (W/2) (301.64 acres) Serial Number: 11:033:0001
Section 19: Lots 1,2,3,4, E/2W/2 (W/2) (303.44 acres) Serial Number: 11:034:0001
Section 30: Lots 1,2,3,4, E/2W/2 (W/2) (304.80 acres) Serial Number: 11:038:0001
Section 31: Lots 1,2, E/2NWl4 (NW/4) (153.27 acres) Serial Number: 11:039:0001

UINTAH COUNTY, UTAH
containing a total of 19,199.80 acres, more or

UT10001.000
Eagle Minerals Ltd. Oil and Gas Lease
Dated February 1, 2005
Recorded Book 914, Page 535 Uintah County, Utah

DESCRIPTION OF LEASED PREMISES:

TOWNSHIP 12 SOUTH, RANGE 20 EAST, S.LM,
Section 21: All (640.00 acres) Serial Number: 10:079:0001
Section 22: All (640.00 acres} Serial Number: 10:080:0001
Section 23: All (640.00 acres) Serial Number: 10:081:0001
Section 24: W/2 (320.00 acres) Serial Number: 10:082:0001
Section 25: W/2 (320.00 acres) Serial Number: 10:083:0001
Section 26: All (640.00 acres) Serial Number· 10:084:0001
Section 27: All (640.00 acres) Serial Number: 10:085:0001
Section 28: All (640.00 acres) Serial Number: 10:086:0001
Section 29: All (640.00 acres) Serial Number: 10:087:000 I
Section 35: All (640.00 acres) Serial Number: 10:089:0001

TOWNSI:IIP 12 SOUTH, RANGE 21 EAST, S.L.K
Section 3I: Lots 3, 4, E/2SWl4 (SW/4) (149.66 acres) Serial Number: 10:093:0002

TOWNSHIP 13 SOUTH, RANGE 20 EAST, S.L.M.
Section 1: Lots 1,2,3,4, S/2N/2, S/2 (All) (640.24 acres) Serial Number: 11:004:0001
Section 3: Lots 1,2,3,4, S/2N/2, S/2 (All) (641.80 acres) Serial Number: I1:005:0001
Section 4: Lots 1,2,3,4, S/2N/2, S/2 (All) (642.00 acres) Serial Number: 11:006:0001
Section 5: Lots 1,2,3,4, S/2N/2, S/2 (All) (64L40 acres) Serial Number: 11:007:0001
Section 6: Lots 1,2,3,8,10,11,13, S/2 NE/4,

SE/4NW/4, E/28Wl4, SE/4 (585.52 acres) Serial Number: 11:008:0001
Section 7: Lots 2,3,4,5, E/2W/2, E/2 (All) (636.15 acres) Serial Number: 11:009:0001
Section 8: All (640 acres) Serial Number: 11:010:0001
Section 9: All (640 acres) Serial Number: 11:011:0001
Section 10: AII (640 acres) Serial Number: I I:0 12:000I
Section 11: All (640 acres) Serial Number: 11:013:000l
Section 12: All (640 acres) Serial Number: 11:014:0001
Section 13: All (640 acres) Serial Number: 11:015:0001
Section 14: All (640 acres) Serial Number: I1:016:0001
Section 15: E/2 (320 acres) Serial Number: 11:017:0001
Section 22: E/2 (320 acres) Serial Number: 11:018:0001
Section 23: All (640 acres) Serial Number: 1I:0 19:000l
Section 24: All (640 acres) Serial Number: I I:020:000 I
Section 25: All (640 acres) Serial Number: 11:021:0001
Section 26: All (640 acres) Serial Number: 11:022:0001
Section 27: NE/4 (160 acres) Serial Number: 11:023:0001

TOWNSHIP 13 SOUTH, RANGE 21 EAST, S.L,M.
Section 6: Lots 3,4,5,6,7, SE/4NW/4, E/2SWl4 (W/2)

(299.60 acres) Serial Number· 11:026:0002
Section 7: Lots 1,2,3,4, E/2W/2 (W/2) (300.28 acres) Serial Number: 11:027:0002
Section 18: Lots 1,2,3,4, E/2W/2 (W/2) (301.64 acres) Serial Number: 11:033:0001
Section 19: Lots 1,2,3,4, E/2W/2 (W/2) (303.44 acres) Serial Number: 11:034:0001
Section 30: Lots 1,2,3,4, E/2W/2 (W/2) (304.80 acres) Serial Number: 11:038:0001
Section 31: Lots 1,2, E/2NWl4 (NW/4) (153.27 acres) Serial Number: 11:039:0001

UINTAH COUNTY, UTAH
containing a total of 19,199.80 acres, more or

UT10001.000
Eagle Minerals Ltd. Oil and Gas Lease
Dated February 1, 2005
Recorded Book 914, Page 535 Uintah County, Utah

DESCRIPTION OF LEASED PREMISES:

TOWNSHIP 12 SOUTH, RANGE 20 EAST, S.LM,
Section 21: All (640.00 acres) Serial Number: 10:079:0001
Section 22: All (640.00 acres} Serial Number: 10:080:0001
Section 23: All (640.00 acres) Serial Number: 10:081:0001
Section 24: W/2 (320.00 acres) Serial Number: 10:082:0001
Section 25: W/2 (320.00 acres) Serial Number: 10:083:0001
Section 26: All (640.00 acres) Serial Number· 10:084:0001
Section 27: All (640.00 acres) Serial Number: 10:085:0001
Section 28: All (640.00 acres) Serial Number: 10:086:0001
Section 29: All (640.00 acres) Serial Number: 10:087:000 I
Section 35: All (640.00 acres) Serial Number: 10:089:0001

TOWNSI:IIP 12 SOUTH, RANGE 21 EAST, S.L.K
Section 3I: Lots 3, 4, E/2SWl4 (SW/4) (149.66 acres) Serial Number: 10:093:0002

TOWNSHIP 13 SOUTH, RANGE 20 EAST, S.L.M.
Section 1: Lots 1,2,3,4, S/2N/2, S/2 (All) (640.24 acres) Serial Number: 11:004:0001
Section 3: Lots 1,2,3,4, S/2N/2, S/2 (All) (641.80 acres) Serial Number: I1:005:0001
Section 4: Lots 1,2,3,4, S/2N/2, S/2 (All) (642.00 acres) Serial Number: 11:006:0001
Section 5: Lots 1,2,3,4, S/2N/2, S/2 (All) (64L40 acres) Serial Number: 11:007:0001
Section 6: Lots 1,2,3,8,10,11,13, S/2 NE/4,

SE/4NW/4, E/28Wl4, SE/4 (585.52 acres) Serial Number: 11:008:0001
Section 7: Lots 2,3,4,5, E/2W/2, E/2 (All) (636.15 acres) Serial Number: 11:009:0001
Section 8: All (640 acres) Serial Number: 11:010:0001
Section 9: All (640 acres) Serial Number: 11:011:0001
Section 10: AII (640 acres) Serial Number: I I:0 12:000I
Section 11: All (640 acres) Serial Number: 11:013:000l
Section 12: All (640 acres) Serial Number: 11:014:0001
Section 13: All (640 acres) Serial Number: 11:015:0001
Section 14: All (640 acres) Serial Number: I1:016:0001
Section 15: E/2 (320 acres) Serial Number: 11:017:0001
Section 22: E/2 (320 acres) Serial Number: 11:018:0001
Section 23: All (640 acres) Serial Number: 1I:0 19:000l
Section 24: All (640 acres) Serial Number: I I:020:000 I
Section 25: All (640 acres) Serial Number: 11:021:0001
Section 26: All (640 acres) Serial Number: 11:022:0001
Section 27: NE/4 (160 acres) Serial Number: 11:023:0001

TOWNSHIP 13 SOUTH, RANGE 21 EAST, S.L,M.
Section 6: Lots 3,4,5,6,7, SE/4NW/4, E/2SWl4 (W/2)

(299.60 acres) Serial Number· 11:026:0002
Section 7: Lots 1,2,3,4, E/2W/2 (W/2) (300.28 acres) Serial Number: 11:027:0002
Section 18: Lots 1,2,3,4, E/2W/2 (W/2) (301.64 acres) Serial Number: 11:033:0001
Section 19: Lots 1,2,3,4, E/2W/2 (W/2) (303.44 acres) Serial Number: 11:034:0001
Section 30: Lots 1,2,3,4, E/2W/2 (W/2) (304.80 acres) Serial Number: 11:038:0001
Section 31: Lots 1,2, E/2NWl4 (NW/4) (153.27 acres) Serial Number: 11:039:0001

UINTAH COUNTY, UTAH
containing a total of 19,199.80 acres, more or
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UT10002.000
Uintah Oli Association Oil & Gas Lease
Dated September is, 2004
Recorded Book 904, Page i Uintah County, Utah
Description of Leased Premises
Township 12 South, Range 21 East

Sec 31: SEl4
Sec 32: S/2

Township 13 South, Range 21 East
Sec 5: Lots 2,3,4, S/2NW/4, SWl4NE/4, SWl4, Wl2SE/4
Sec 6: Lots 1,2, S/2NEl4, SEl4
Sec 7: E/2
Sec 8: Wl2, Wl2NEl4,NWl4SEl4
Uintah County, Utah
2,038.96 acres

UT10003.000
Utah Oil Shales, Inc. Oil & Gas Lease
Dated September 15, 2004
Recorded Book 904, Page 9 Uintah County, Utah
Description of Leased Premises
Township 13 South, Range 21 East

Sec 4: Lots 1,2,3,4, S/2N/2, S/2
Sec 5: Lot 1, SE/4NE/4, E/28E/4
Sec 8: E/2E/2, SWl4SE/4
Sec 9: All
Sec 16: Wl2
Sec 17: E/2
UintahCounty, Utah
2,278.69

O O

UT10002.000
Uintah Oli Association Oil & Gas Lease
Dated September is, 2004
Recorded Book 904, Page i Uintah County, Utah
Description of Leased Premises
Township 12 South, Range 21 East

Sec 31: SEl4
Sec 32: S/2

Township 13 South, Range 21 East
Sec 5: Lots 2,3,4, S/2NW/4, SWl4NE/4, SWl4, Wl2SE/4
Sec 6: Lots 1,2, S/2NEl4, SEl4
Sec 7: E/2
Sec 8: Wl2, Wl2NEl4,NWl4SEl4
Uintah County, Utah
2,038.96 acres

UT10003.000
Utah Oil Shales, Inc. Oil & Gas Lease
Dated September 15, 2004
Recorded Book 904, Page 9 Uintah County, Utah
Description of Leased Premises
Township 13 South, Range 21 East

Sec 4: Lots 1,2,3,4, S/2N/2, S/2
Sec 5: Lot 1, SE/4NE/4, E/28E/4
Sec 8: E/2E/2, SWl4SE/4
Sec 9: All
Sec 16: Wl2
Sec 17: E/2
UintahCounty, Utah
2,278.69

O O

UT10002.000
Uintah Oli Association Oil & Gas Lease
Dated September is, 2004
Recorded Book 904, Page i Uintah County, Utah
Description of Leased Premises
Township 12 South, Range 21 East

Sec 31: SEl4
Sec 32: S/2

Township 13 South, Range 21 East
Sec 5: Lots 2,3,4, S/2NW/4, SWl4NE/4, SWl4, Wl2SE/4
Sec 6: Lots 1,2, S/2NEl4, SEl4
Sec 7: E/2
Sec 8: Wl2, Wl2NEl4,NWl4SEl4
Uintah County, Utah
2,038.96 acres

UT10003.000
Utah Oil Shales, Inc. Oil & Gas Lease
Dated September 15, 2004
Recorded Book 904, Page 9 Uintah County, Utah
Description of Leased Premises
Township 13 South, Range 21 East

Sec 4: Lots 1,2,3,4, S/2N/2, S/2
Sec 5: Lot 1, SE/4NE/4, E/28E/4
Sec 8: E/2E/2, SWl4SE/4
Sec 9: All
Sec 16: Wl2
Sec 17: E/2
UintahCounty, Utah
2,278.69

O O

UT10002.000
Uintah Oli Association Oil & Gas Lease
Dated September is, 2004
Recorded Book 904, Page i Uintah County, Utah
Description of Leased Premises
Township 12 South, Range 21 East

Sec 31: SEl4
Sec 32: S/2

Township 13 South, Range 21 East
Sec 5: Lots 2,3,4, S/2NW/4, SWl4NE/4, SWl4, Wl2SE/4
Sec 6: Lots 1,2, S/2NEl4, SEl4
Sec 7: E/2
Sec 8: Wl2, Wl2NEl4,NWl4SEl4
Uintah County, Utah
2,038.96 acres

UT10003.000
Utah Oil Shales, Inc. Oil & Gas Lease
Dated September 15, 2004
Recorded Book 904, Page 9 Uintah County, Utah
Description of Leased Premises
Township 13 South, Range 21 East

Sec 4: Lots 1,2,3,4, S/2N/2, S/2
Sec 5: Lot 1, SE/4NE/4, E/28E/4
Sec 8: E/2E/2, SWl4SE/4
Sec 9: All
Sec 16: Wl2
Sec 17: E/2
UintahCounty, Utah
2,278.69



O O
SLATE RIVER RESOURCES, LLC

CUT SHEET
MUSTANG 1321-6C

S pe

STA. 3+40

L * 135'

STA. 1+65

Proposed Well Head
Ungraded Ground EI. 5796.6'

RESER Finished Grade E1.5796.1'
(8 Deep)

5800--

ROUND CORNER TO Cut SlopeAVOID EXCESS CUT2 AS NEEDED
STA. 0+23

alope
7 5 o C/6. 7 sy4 . o, oo C/S 9

PIT TOPSOIL
STOCKPILE

PROPOSED ACCESS '
ROAD

Contour Interval = 2'
Section 6, T13S, R21E, S.L.B.&M. Qtr/Qtr Locotlon: Lot 3 Footage Location: 825' FNL & 1797' FWL

Datie9 5 veyed: Date1 Dra5wn: Date Last Revision: (4JS) 789--1J65 SHEET
La.nd Surveying, Inc. 2Surveyed By K.K. Drawn By J.R.S. Scale: 1" = 50' 38 WEST 100 NORTH VERNALUTAH 84078 OF
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O O
SLATE RIVER RESOURCES, LLC

CROSS SECTIONS
MUSTANG 1321-6C

II

1" = 50' STA. 3+40

EXISTING FINISHED GRADE
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WORKSHEET
PLICATION FOR PERMIT TO DRILL

APD RECEIVED: 03/14/2005 API NO. ASSIGNED: 43-047-36383

WELL NAME: MUSTANG 1321-6C

OPERATOR: SLATE RIVER RESOURCES ( N2725 )

CONTACT: GINGER STRINGHAM PHONE NUMBER: 435-790-4163

PROPOSED LOCATION:

NENW 06 130S 210E INSPECT LOCATN BY: / /
SURFACE- 0825 FNL 1797 FWL Tech Review Initials Date
BOTTOM: 0825 FNL 1797 FWL

UINTAH Engineering

WILDCAT ( 1 ) Geology

LEASE TYPE: 4 - Fee Surface
LEASE NUMBER: FEE

SURFACE OWNER: 4 - Fee
LATITUDE: 39.72055

PROPOSED FORMATION: MNCS

COALBED METHANE WELL? NO LONGITUDE: -109.6113

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

m/' Plat R649-2-3.

\/ Bond: Fed[] Ind[] Sta[] Fee[]
D Unit

(No. Q ðO jgg )
Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception
(No.T75377 ) / .

V Drilling Unit
RDCC Review (Y/N)

Board Cause No: pp..((Date: )
Eff Date: gg.jg FB

Fee Surf Agreement /N) . Siting: (pinn'fYradbd ofAldÑ¾ß
R649-3-11. Directional Drill

COMMENTS: p ç

STIPULATIONS: (
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OPERATOR- SLATE RIVER RES (N2725)

SEC. 6 T.13S R.21E

FIELD:WILDCAT (001)

COUNTY:UINTAH

NCAUSE:207-1/8-25-1983
Units.shP Fieldsahp UtahOilGas and Mining

/ GASINJECTION EXPLORATORY ABANDONED
o GASSTORAGE GASSTORAGE ACTIVE
× LOCATION ABANDONED

NEW LOCATION NF PP OIL COMBINED
+ PLUGGED & ABANDONED NF SECONDARY INACTIVE

* PRODUCING GAS PENDING PROPOSED
@ FRODUCING OIL PI OIL STORAGE

SEIUT-IN GAS PP GAS TERMINATED
• SEIUT-IN OIL

PP GEOTHERML 5x TEMP. ABANDONED -
o TEST WELL PP OIL

& WATER INJECTION SECONDARY

* WATER SUPPLY TERMINATED FREPARED BY:DIANA WHITNEY
/ WATER DISPOSAL DATE:
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ouris/2oos is:48 FAX 3035924440 SLATERIVER I 001/008

O O662

FAX TRANSMISSION
SIATE RIVER RESOURCES, LLC

1600 Broadway,Suite900
Denver,Colorado80202

office:303-592-4444
direct:303-592-4448
fax: 303-592-4440

To: DianaWhitney,DOGM Date: March 15, 2005

Fax #: 801-359-3940 Pages: 8, includingthis cover sheet.

From: Emce E. Johnston
Subject: Mustang Oil and Gas laase and SurfaceDamage Agreement

Attached is the Oiland Gasleasecoveringthe 19,199.80acresownedby MustangFuelCorporation(BagleMineralsLtd.). Please note the sudace nSe languageis
item 13of the Oil and Gas Isase.

I will fax you a copy of the SurfaceUse Istter Agreement with UtahOil ShaleandUintahOilAssociation tomorrow. Ed Bown was not able to finishit today. Thanks
for your help.

From thedesk of...
Bruce E. Johnston
VicePrealdent Land

SlateRiverResources,LLC
1eoo Broadway,suitesoo

Denver,CO80202
blotmalon@elpriver.com

303-592-4448
Fax•305-592-4440
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03/15/2005 18:48 FAX 3035924440 SLATERIVER @002/008

O Entry 20000010
, Boeir 944 , 'a 5 $58.GG

69-FEB•05 02:27
RANDYS IMMONS
RECORDER, tilNTAH COUNTY,UTAH

OIL AND GASIËÊanoÅw OKLAHOMACITV,0
(PAIDUP) Ro By¾ DEBRAROOKS , DEPUTY

Entry 209000 1032
AG1 iMENT, Madeand enteredinto ids, 1st day of Babruary, 2005,by and

., 13439BroadwayBalansion,Okt=1-= Cig, OK *13114.2202, hereinanar eaHed14seor (w!!elberone er more),andMustang EmetCorporation, 13439BroadwayEstanalan,OldalininaCity,OK 7311+2202hereinañer eaUedLessee,Witneissib:
1. That die said lassor, forandla consideradonof TENANDMORB DOIÆ.ARS.cash inhand paid, receiptof whichishereby acknowledgedandof lbo covenantsand agreemaalsbassinafiercantained an the part of Lessee in be paid, Imptandperformed, bareby graum, demises, leases sai letsunto lasses for the soleanden1ýpurpose of exploring,dr101agandoperatingfor andproducingeB sai gasandof layingpipeines, storingomandbuildingtanks, sands, andstructuresthereonto produce,save,careihr, treat and transpost saidsubstancesprodupedfronttheland leasedhereunder(somedmesreibrredto fa thisLeaseasthe'lcased premises') situatedinthe ConatyofUIntab,Stateof Ulah,to·wk:

SEExxmalT "A"ATTACHEDHERETOANDMADEA PART HEREOF
and containkt 19,199.8acres,anoreor less.

3. Eigni Subjectto theprovisionsbatainaftercontained,this lease shallremain in fotos for a termof five GI)years fromthisdata (bereincalledprimarytera) and as lang thereader asoI orgas, or oldierof them, is producedin payingquanddeskom die leasedprendses, or operadans are belog conduciedas flerainailbrprovided. Upon the taxadnados or anypardaiterminanna of dds Isase, Lessee shanprepare, execuleand dauvat to lassat a teoordable release of such acreage inaccordanceWilh Secdon12of dds laase.

Atdie expiradonof the primary term,this Leaseshallaniumadcaxy1erminaleas to the leasedgramisesexceptfor Ihasepardoas includedla aprotada unit (asfurtherdefinedin Secdon11below)aaributablein a weEcapa1ñaaf producingolisailor gas in payingquanddnaunlessoperadoosarethenbeingcondmtedin accordancewith the CombanodrDevatopmentprovisionsof Section9 below or the Addidanal DrUlingor Reworkingprovisiansof Secdon10 , in whichcase thetermsof said Seedens9 and 10shaHcolarol.At thedme of anysuchteradantionhereunder,eachsuchproduchigproradansait shallbe consideredas a separateIAase forallparposesin thislasse.

If at theexpiradenofthepriamyterm,thislaase is perpelastedbyproducdonaf oil and/or gas in payingquantities,tbm,vilk tempectio eachpratadmmit a e leasedpremises,ddslease shag ..un...dn.11y intainam as e all rightsgrantedbydiisLeasebelow1bebase ofthe deepestforzaadaham whicholiand/orsesis thanbeingpsoduced,provided,however,ifat the expiradonof theprimaryterm, Lesseela engagsåin drBEnganadahinnel weHor weHspursuantto de provleloosofSecd-9 of dds Lease,thanthis lasse iba11act terminale whh respectto 1he dagdiadescribedla this seuda so long asdevelopmentcondonosin ancordancewiththe terms of said Sendon9. Putthermore, if atdiecapirationof the prknaryterm, Leneeis engagedin deepeningan existingwou,thanfor purposesofadsSectionanty, die deepeningofanexisdagwellthat b000Beidered a CondnuousDevelopmentoperationunderSendon9of thislasse, amisolangas Iassee caudnuesdevelopingthe leasedgrandsesin accordancewik the termeprovidedtherein,As riglas.tothe depoisdescribedin ddsseelianshallaot terminase.

If atanydmesûerthe expiradanoftbeprimarÿtermar theexpiradonofanyeslandedtermprovidedinSecdon9 below,whicheveris later, aboniddiedeepestproducingibraadan amibutabletoanyproradonsaitomdis Leaseconseto producein payingquanddes,thenLesseealiallhaveaushundredtwenty(120)days in beginebberdeepeningthat won orcommencingthedrillingofanotherwellor wens on that proradan unitinaccordancewhhthe provisionsof Seedon10ofthis laase, or this Lease, imofer as it coverssuchprorationinit, abag anmmaste.11y terndnatewhb regard to all depihsbelowthebase of die deepest formadon tom whichall andlar gas Is thenbeingprodneed.In the eventdie applicableproradonunitsiEs (providedin Seedon 11beloW) forsuchproducingformadonthenbeingproducedis smaßerthanthatapplicablefor the prior producingformadon,dienan1essperpetuateiby other termsof thislease, suchacreageoutdie diepexmittedproraden imit shan&releasedin accordancewhhSeelion12below.
Tothe extentdiatanypart of this laase remainsin effect,Lessesshallretain such•-- acrossda. arminatedpordoneof1he laase as shan be reasonablynecessarythrpipeUnes,roads, drilHugandproduedenfac¾idesand ingressandagress inenableIassee to developand operale the romangr pardon of tids lasse.

3. IJmitauen to onamtses This I.asse is intendedtocoveronlyûee flowingolisadgasproducibleby convendanatoRandgas Industryacceptedmeans(i.e.,thedrilHagandproducingofverdcaland/orhadzontalwellbores)andshallnotbedeemento inatudeoDand gas whichsnaybe prodoced1brough the mhing andprocessingofaBshaleor odiar solidhydrocartansor soudcarbanaceousmaterialsor processingla placeofall shalear odiarsolidhydrocarbonsar solidcarbonaneousbedsordeposita. Imenorexpressly reservesand zulainehere oms¾80sonbe, Irana, oil abale,1arsan¢tandan odierminerals(azcept08 and gas) Which mayunderliealler partoftheleasedprendses. Tilatonn "oilsliale' is deSnedasa minesble,lorogen-bearing,Suolyimminnmd tunwaer blackaudimentaryroc1:Ihat wlByleidEquidor gaseoushydrocarbonsondisdBaden.This lease doescovercoalbed medianogas.

4. Pooling Iassee doesnothavetheright andpower to pooler cambinedasaareagecoveredbyddaI.easeoranypardon

RECENED

MARi 5 2005

DN.Oy L GAS
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If at theexpiradenofthepriamyterm,thislaase is perpelastedbyproducdonaf oil and/or gas in payingquantities,tbm,vilk tempectio eachpratadmmit a e leasedpremises,ddslease shag ..un...dn.11y intainam as e all rightsgrantedbydiisLeasebelow1bebase ofthe deepestforzaadaham whicholiand/orsesis thanbeingpsoduced,provided,however,ifat the expiradonof theprimaryterm, Lesseela engagsåin drBEnganadahinnel weHor weHspursuantto de provleloosofSecd-9 of dds Lease,thanthis lasse iba11act terminale whh respectto 1he dagdiadescribedla this seuda so long asdevelopmentcondonosin ancordancewiththe terms of said Sendon9. Putthermore, if atdiecapirationof the prknaryterm, Leneeis engagedin deepeningan existingwou,thanfor purposesofadsSectionanty, die deepeningofanexisdagwellthat b000Beidered a CondnuousDevelopmentoperationunderSendon9of thislasse, amisolangas Iassee caudnuesdevelopingthe leasedgrandsesin accordancewik the termeprovidedtherein,As riglas.tothe depoisdescribedin ddsseelianshallaot terminase.

If atanydmesûerthe expiradanoftbeprimarÿtermar theexpiradonofanyeslandedtermprovidedinSecdon9 below,whicheveris later, aboniddiedeepestproducingibraadan amibutabletoanyproradonsaitomdis Leaseconseto producein payingquanddes,thenLesseealiallhaveaushundredtwenty(120)days in beginebberdeepeningthat won orcommencingthedrillingofanotherwellor wens on that proradan unitinaccordancewhhthe provisionsof Seedon10ofthis laase, or this Lease, imofer as it coverssuchprorationinit, abag anmmaste.11y terndnatewhb regard to all depihsbelowthebase of die deepest formadon tom whichall andlar gas Is thenbeingprodneed.In the eventdie applicableproradonunitsiEs (providedin Seedon 11beloW) forsuchproducingformadonthenbeingproducedis smaßerthanthatapplicablefor the prior producingformadon,dienan1essperpetuateiby other termsof thislease, suchacreageoutdie diepexmittedproraden imit shan&releasedin accordancewhhSeelion12below.

Tothe extentdiatanypart of this laase remainsin effect,Lessesshallretain such•-- acrossda. arminatedpordoneof1he laase as shan be reasonablynecessarythrpipeUnes,roads, drilHugandproduedenfac¾idesand ingressandagress inenableIassee to developand operale the romangr pardon of tids lasse.

3. IJmitauen to onamtses This I.asse is intendedtocoveronlyûee flowingolisadgasproducibleby convendanatoRandgas Industryacceptedmeans(i.e.,thedrilHagandproducingofverdcaland/orhadzontalwellbores)andshallnotbedeemento inatudeoDand gas whichsnaybe prodoced1brough the mhing andprocessingofaBshaleor odiar solidhydrocartansor soudcarbanaceousmaterialsor processingla placeofall shalear odiarsolidhydrocarbonsar solidcarbonaneousbedsordeposita. Imenorexpressly reservesand zulainehere oms¾80sonbe, Irana, oil abale,1arsan¢tandan odierminerals(azcept08 and gas) Which mayunderliealler partoftheleasedprendses. Tilatonn "oilsliale' is deSnedasa minesble,lorogen-bearing,Suolyimminnmd tunwaer blackaudimentaryroc1:Ihat wlByleidEquidor gaseoushydrocarbonsondisdBaden.This lease doescovercoalbed medianogas.

4. Pooling Iassee doesnothavetheright andpower to pooler cambinedasaareagecoveredbyddaI.easeoranypardon
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AG1 iMENT, Madeand enteredinto ids, 1st day of Babruary, 2005,by and

., 13439BroadwayBalansion,Okt=1-= Cig, OK *13114.2202, hereinanar eaHed14seor (w!!elberone er more),andMustang EmetCorporation, 13439BroadwayEstanalan,OldalininaCity,OK 7311+2202hereinañer eaUedLessee,Witneissib:
1. That die said lassor, forandla consideradonof TENANDMORB DOIÆ.ARS.cash inhand paid, receiptof whichishereby acknowledgedandof lbo covenantsand agreemaalsbassinafiercantained an the part of Lessee in be paid, Imptandperformed, bareby graum, demises, leases sai letsunto lasses for the soleanden1ýpurpose of exploring,dr101agandoperatingfor andproducingeB sai gasandof layingpipeines, storingomandbuildingtanks, sands, andstructuresthereonto produce,save,careihr, treat and transpost saidsubstancesprodupedfronttheland leasedhereunder(somedmesreibrredto fa thisLeaseasthe'lcased premises') situatedinthe ConatyofUIntab,Stateof Ulah,to·wk:

SEExxmalT "A"ATTACHEDHERETOANDMADEA PART HEREOF
and containkt 19,199.8acres,anoreor less.

3. Eigni Subjectto theprovisionsbatainaftercontained,this lease shallremain in fotos for a termof five GI)years fromthisdata (bereincalledprimarytera) and as lang thereader asoI orgas, or oldierof them, is producedin payingquanddeskom die leasedprendses, or operadans are belog conduciedas flerainailbrprovided. Upon the taxadnados or anypardaiterminanna of dds Isase, Lessee shanprepare, execuleand dauvat to lassat a teoordable release of such acreage inaccordanceWilh Secdon12of dds laase.
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entry zeeseezesz
AGREEMENT, Made and enteredinto this.lst day of February, 2005,by and gle Ltd., 13439
BroadwayWri-inna O1r1.harnaCity,OK 73114-2202,hereinanercaBedIassor (whelharone or more),and Mustang Skal
Corporados, 13439BroadwayErf annin=, OklahomaCity,OK 73114-2202her.inna.r estled Lessee,Witnesselh:

1. That thesaidIassor, for andin consideradanof TENANDMORE DOLLARS,cashin handpaid, negt of Mb
hereby acknowledgedandof the covenantsand agreementsherminnenr containedon the part of Iasses to bepaid,kept and
performed, herebygrants, dannison, leases and lets unto Lessa• for thesoloanden1ýpurpose of exploring, driling and
operadogfor andproducingollandgasandof layingpipelines, storingoBandbuSdingtanh, roads,andstructuresthetoon
to produce,save,carefor, treat and transport saidsubscincesproduced fromthelandleasedherenader(somedmosreferred
to in thisLeaseas the "leasedpremises") situatedindieCountyofUintah,Stateof Utab, to-wit:

SEEEXHIBIT "A" ATTACHEDBERETOANDMADEA PART HEREOF
andcontaining19,199.s acres,moreor les..

2. Tium Subjectto theprovisionshereinattercontained, this Inase shallrentainin ibsco for a term of five (li) years fromthisdate (hereincalledprimarytenn)andas long diereañeras02 orgas,or ekharof them,isproducedin payingT==nthian
fromthe leasedpremises,or operadcasarebeingconductedasIIereinattar provided. Upon es terminadon or anypartialtarful••rlanof dds Lease, Lessee abanprepara,execute and deliver to Iassor a recordablerelease of such acreage inaccordancewithSoodon12of tis Idass.

At theexpitagonof te prhaarytenn, Alslaase shauannun=Mn=Hy termin=**asto theleasedpremisesexcept for those
pardans includedinapzarationunit(asfurther definedin Seedon11balow) attributablein a weß capableofproducingoiland/orgas in paying quanddesunlessoperadansare thenbeingconducted inaccordancewithdie CopdnuaillrDevelopment
provisionsof Section9 below or theAddidonalDrillingor RowaddagprovisiansofSendon10belotr,inwhichcasethetersneof said sendens9 and10shallcontrol.At the timeof any suchterminadanhereunder,eachsuchprodnoingproration
unitaballbe comidoredas a separateLease forau purposesin misLease. .

If at theexpirationof theprimary term,thislaase isperpetuasedbyproductionof ou and/orgas inpayingquantidos,then,
with respeer toeachprorationunit on the leasedpremiums,thisLeaseshag annunadnally terminateas toallrightsgrantedbythisLennebelowthe base ofthedespostformationkom whichou and/orgas is thanbeingproduced, provided, however, itat the expiradan of theprimary term.Lesseeis engagedin drating anaddidonalwellor wollepursuantto theprovisionsorSecdon9 of thisIsase, than dds lasse iban notterminamwilhrespeccle the depibsdescribedin this seodonso long as
developmentcontimes in accordancewith thetermsof saidSeedon9. Furthermore,if at the expirationof theprimary
1mrm, Lassee is engagedindeepeninganexistágwell.dienfor purposesof thisSecdononly,thedeepeningof anexisting
weß ahallbeconsidereda CondonousDevelopmentoperadonunderBeodan9 of thislaase, andso lang as Iassee enodoes
developingtheleasedpromisesin accordancewlth1hsterms providedtherein,ibe rights,tothe depthsdescribedin this
Sectionshallmotterminate

If eranytimeaftertheexpirationof theprhnarytermor theexpiradonofanyextendedtermprovided in Section9 below,whicheveris later, shoulddie deepestproducingformationanributablein anyprorationuniton this laase cease to produce
in payingquantities,thenlassee.shallhave onehundredtwenty(120)days10begineitherdeepeningthatwellor' cammment thedrBlingof anadierwellor wallsonthatprorationunkin accordannewiththe provisionsofseedon10 of
this Lease,or thisInaso, insofaras it coverssuchproradanank, shallautomaticaEyterminatewl1hregardto ai depthsbelow the bue of thedespostformationfram whichoBandlargas is dienbeingproduced.In theeventthe applicable
prorationunitsize(providedin Seedon 11below)forsuchproducingformadanthenbeingprodneedis smaBerthanthatapplicablefor the prior produeþigformation,thenunlessperpetuatedbyotlierterms of thislaase, such aereageoutsûlethe
permined proraden nakshanbe releasedin accordancewithSecdon 12below.

To theextent thatanypart ofdie Leaseremainsin effect,lasses shanretainsuchensemamsacross theterminatedportions
of theLeaseas shanbereasonablynecessaryfor pipelines, roads, drißing and pradnedomfacBitiesandingressand cgress toenableLesseetodevelopand operatethe remainingpordan of this lanse.

3. Limitationto Oil and Gas This Isaae is i=•••dad to coveronly free Bowingou andgas producibleby convendonaloilandgas industryacceptedmanne (i.e., thedrillingand producini ofvertical and/orhorizontalwa11bates)andshallnotbe
deemed to includeoil and gas which may be produced through theminingandprocessingof oilshaloor othersoudhydrocarbansor solidcarbonaceousmamialsor processinginplaceof08 abaleorodiersolidbydrocarbonsor solid
carbonaceous bedeor deposits. Idasor expresslyzeletvesandtotainsheronom an enannirm trona, ok shale,tar aangsandanotherminexple(excepton and gas) whichmayunderlieanor part oftheleasedpremises.Theterm 'on shale"isdefined
as a mineable,karogen·bearing,Snely laminatedbrown at liack naalwinnig rookthat WC1yield liquidor gaseous
hydrocarbonsonal.an=danThisLeasedoescovercoal bedmeihanegas.

4. Pooling Iassee doesnothave therightandpower to poolor combinetheacreage covered by this lasse or anypordonthereof as to oilandgas, or either of them,withanyodiarland or leases, except as such poolingmaybe required to conform
to spacingprescribedby applicablegoverningagenciesof the stateof Utah.

5. Royalta Parenntage Lessee covenantsand agreestopay Lessor the followingroyaltiessubjectto the provisionsof
Seeden 6 hereof:
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3. Limitationto Oil and Gas This Isaae is i=•••dad to coveronly free Bowingou andgas producibleby convendonaloilandgas industryacceptedmanne (i.e., thedrillingand producini ofvertical and/orhorizontalwa11bates)andshallnotbe
deemed to includeoil and gas which may be produced through theminingandprocessingof oilshaloor othersoudhydrocarbansor solidcarbonaceousmamialsor processinginplaceof08 abaleorodiersolidbydrocarbonsor solid
carbonaceous bedeor deposits. Idasor expresslyzeletvesandtotainsheronom an enannirm trona, ok shale,tar aangsandanotherminexple(excepton and gas) whichmayunderlieanor part oftheleasedpremises.Theterm 'on shale"isdefined
as a mineable,karogen·bearing,Snely laminatedbrown at liack naalwinnig rookthat WC1yield liquidor gaseous
hydrocarbonsonal.an=danThisLeasedoescovercoal bedmeihanegas.

4. Pooling Iassee doesnothave therightandpower to poolor combinetheacreage covered by this lasse or anypordonthereof as to oilandgas, or either of them,withanyodiarland or leases, except as such poolingmaybe required to conform
to spacingprescribedby applicablegoverningagenciesof the stateof Utah.
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AGREEMENT, Made and enteredinto this.lst day of February, 2005,by and gle Ltd., 13439
BroadwayWri-inna O1r1.harnaCity,OK 73114-2202,hereinanercaBedIassor (whelharone or more),and Mustang Skal
Corporados, 13439BroadwayErf annin=, OklahomaCity,OK 73114-2202her.inna.r estled Lessee,Witnesselh:

1. That thesaidIassor, for andin consideradanof TENANDMORE DOLLARS,cashin handpaid, negt of Mb
hereby acknowledgedandof the covenantsand agreementsherminnenr containedon the part of Iasses to bepaid,kept and
performed, herebygrants, dannison, leases and lets unto Lessa• for thesoloanden1ýpurpose of exploring, driling and
operadogfor andproducingollandgasandof layingpipelines, storingoBandbuSdingtanh, roads,andstructuresthetoon
to produce,save,carefor, treat and transport saidsubscincesproduced fromthelandleasedherenader(somedmosreferred
to in thisLeaseas the "leasedpremises") situatedindieCountyofUintah,Stateof Utab, to-wit:

SEEEXHIBIT "A" ATTACHEDBERETOANDMADEA PART HEREOF
andcontaining19,199.s acres,moreor les..

2. Tium Subjectto theprovisionshereinattercontained, this Inase shallrentainin ibsco for a term of five (li) years fromthisdate (hereincalledprimarytenn)andas long diereañeras02 orgas,or ekharof them,isproducedin payingT==nthian
fromthe leasedpremises,or operadcasarebeingconductedasIIereinattar provided. Upon es terminadon or anypartialtarful••rlanof dds Lease, Lessee abanprepara,execute and deliver to Iassor a recordablerelease of such acreage in
accordancewithSoodon12of tis Idass.

At theexpitagonof te prhaarytenn, Alslaase shauannun=Mn=Hy termin=**asto theleasedpremisesexcept for those
pardans includedinapzarationunit(asfurther definedin Seedon11balow) attributablein a weß capableofproducingoiland/orgas in paying quanddesunlessoperadansare thenbeingconducted inaccordancewithdie CopdnuaillrDevelopment
provisionsof Section9 below or theAddidonalDrillingor RowaddagprovisiansofSendon10belotr,inwhichcasethetersneof said sendens9 and10shallcontrol.At the timeof any suchterminadanhereunder,eachsuchprodnoingproration
unitaballbe comidoredas a separateLease forau purposesin misLease. .

If at theexpirationof theprimary term,thislaase isperpetuasedbyproductionof ou and/orgas inpayingquantidos,then,
with respeer toeachprorationunit on the leasedpremiums,thisLeaseshag annunadnally terminateas toallrightsgrantedbythisLennebelowthe base ofthedespostformationkom whichou and/orgas is thanbeingproduced, provided, however, itat the expiradan of theprimary term.Lesseeis engagedin drating anaddidonalwellor wollepursuantto theprovisionsorSecdon9 of thisIsase, than dds lasse iban notterminamwilhrespeccle the depibsdescribedin this seodonso long as
developmentcontimes in accordancewith thetermsof saidSeedon9. Furthermore,if at the expirationof theprimary
1mrm, Lassee is engagedindeepeninganexistágwell.dienfor purposesof thisSecdononly,thedeepeningof anexisting
weß ahallbeconsidereda CondonousDevelopmentoperadonunderBeodan9 of thislaase, andso lang as Iassee enodoes
developingtheleasedpromisesin accordancewlth1hsterms providedtherein,ibe rights,tothe depthsdescribedin this
Sectionshallmotterminate

If eranytimeaftertheexpirationof theprhnarytermor theexpiradonofanyextendedtermprovided in Section9 below,whicheveris later, shoulddie deepestproducingformationanributablein anyprorationuniton this laase cease to produce
in payingquantities,thenlassee.shallhave onehundredtwenty(120)days10begineitherdeepeningthatwellor' cammment thedrBlingof anadierwellor wallsonthatprorationunkin accordannewiththe provisionsofseedon10 of
this Lease,or thisInaso, insofaras it coverssuchproradanank, shallautomaticaEyterminatewl1hregardto ai depthsbelow the bue of thedespostformationfram whichoBandlargas is dienbeingproduced.In theeventthe applicable
prorationunitsize(providedin Seedon 11below)forsuchproducingformadanthenbeingprodneedis smaBerthanthatapplicablefor the prior produeþigformation,thenunlessperpetuatedbyotlierterms of thislaase, such aereageoutsûlethe
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(a)22%.af.Sliiba( redaneiro20%of 8/8.thsasofAmiL28.20121ofdiegrossproceedsof aBouand otherliquidhydrocarbonerecoveredor separaindan the lessed prendseeproducedandsaved fans theleasedpromisesandsoldbyIassee in anarma'lengdattansandon,and,as lo suchon andotherliquidbydrocarbansnot soldby Iassee in anarms'length transaction,royaltiesof thatshareor personingscalculatedbyusing thehighes:price plus premium, it any. paidor oxered foroiland other liquidhydrocatbansat comparablequalityin thegenatalarea whereproduced andwhenrun;or aû•r sixty(60) daýswrilenmodosomI.assor, whichnoticomay be givaa kom dme mtime.Lesseeshalldeliver freeofcostto 1Assor attheweB,or to thecreditof I.assar intothepipelineto whichtheweHis connected,suchshare orpercentageof alloliandother liqaddhydrocarbonsproducedandsavedkom theleasedprendses;and
(bi22% pg8/8tha ( redneed to 20% of B/Bihsse of Antil 28. 2012) of the gross proceedereceivedby I.assee for all gasrecovatedor separatedontheleasedpremises,producedfromthe leasedprendsesandsaidbyLesses in an arms'length
transaadas; andas tosuchgasnotsoldby lassee inan arms'lengthtraneandon,royaldesof thatshareor percentagecalculatedby usingthehighestprice paidor ofered forgasof comparablequalityin the general area whereproducedand whenrun.

6. RaraltzPayment
(a) Iasseo shaRpay Iassar monthlyroyaltyonan 08 andotherliquidhydroomrbons-1 day condensato,andonaggas, includingaBsubstancescantainedin auchgas,(aßhereinader collectivelycalled "Products"andeachindividnaßycaHeda "Product")producedfrom a wouontheleasedpremises,whetheror not such Productsareproducedto theoroditof lassee orsold-undera onntractexecutedby or bindingonLesson. Lesseeshallpsy Idasor'sroyaltywithinainely(90) daysof thesaleby Iasses to thepmchasar ofsuchoilandgasproducedkomtheleasedpremises or afterowingofan agnm-+ tidodefects,whicheveris later.Liguidateddamagesforfaßure to thselymakesnehpayment shallbe one and one-halfpercent(1-1/2%)per monthontheroyaltydueLOBOOr, IfLBBS60 foi!$to00mply with theprovisionsOfthissection,thenLessoraban,at itsoption,havetherighttoimminate thisIzase, however,Lessorshangivewritten nodoeby card$edmaßofsuchasanelantoLesseeandIassee shaEhavesixty(60) dayskomnodosreceiptinwhichto complywith therequiremanascontainedinthissecdon. PaihusofLesseetocomplyherewilkorprovideLessorwitha reasonableug.t....unn for said noncomp¾anceshalicauseimmediate(bripitureofthisLeese. If Idasse provides Lessorwidta
reasonableexplanadonforsaidnoncompHanne falser andLeeseewiBaegodatetheactualamountowed andthe penaltywillbe a liquidatedamenarnaprovidedforabove.

(b)la noeventshaBIassor's royahyfora Productbe basedonapricelessthan theprice paidlassee inanarms' lengthtransaadanfor Lessee's shareof that Productproducedhereunder.Forpurposesof dda Lease, analma'lengthtraneandonis a saleof a Prodnetby IA350e to a buyernotaigliatedwhhLesseeor wiikanysubsidiaryor otheraffiliareof Lesseeunder an agrue-nt negodated in goodfaith byatt parties.

(c) Lessor'sroyaltyshallboaritsabareof applicabletaxes.Lessorshallnever bear, ebber directlyor indirectly,any
part of dieproductionor post-producdoncostor expense,includingwithoutIhnitation, cost or expensefor sinring,separadas,debydradng, transpordag,compressing,treadas,galbering,or otherwiserenderingmarketableor marketingtheProducts;however,reasonablecostsincurred inenhancingthevalueof alreadymarketableProducts, includingcostsof transportingProdnotethathave beenmademarkstableor that are otherwisethanmarkstable, can be deduc¢edbyLossesincalonladngroyakypaymentsherounder.

(d) Upon^a.ns-1inwriting byLessor,Iassee shaBfumishtoIassar or Lessor's representativecopiesofprodnetionrecordsandreceiptsfromsalespartainingto theoil and gas producedfkomtheleasedprendsee. Thesalescontractpertainingto saidprodooden absHbe furni=h•dforinspeodon,copyingand***nt==dnu byLessoror Lessor's
representativenpanrequest, subjectto a annmentiatify agreement.Iaesarshallhavea first lianon theoi1and/orgas
producedunderthisLesseto seemethepaymentof altuupaidroyaltiesand/oishut-inpaymentsthatmay becomodueunaertale14...

7. Riskt toTake Productionin Kind Lessorshanalwayshavetheright,at any dmeandfromtimeto dme,uponreasonablewrittenmodneto Iassee, 10 take lassor's abareof oil,gas andprocessedliquidain kind. 14esor mayelectto takelessor's gas in1cindat the well;or at thopohn of deliverywhere I.essee deHversIassee's gas to any third party. If gas isprocessed,lassor mayelectto takeIÆBROr'8Shif0 ofthe residuegasattributabletoproductionfromthelessed promisesatthesamepointof deByerywhereLesseereceived ha shareof residuegas or has its shareofresiduegasdenveredto a thirdparly. Iassor mayelecttohaveitsroyaltyshareofprocessedliquidastored in tanksattheplant at deliveredintopipelinesonthe samebasis asIaslee's shareofliquids is storedor deHvered.Lessorshau reimburseLesseeforau rossonablecostaincurredbyI.easesin installing,operadugor maintaining additionalfacilitionnecessary forI.essor'sroyaltygas andprocessedliquidstobe separatelymetered,accountedfor, anddeliveredto a thirdparty,but lassorshallnotbechargedforanyexpensein theprodnetion,.gathering,dehydradan,separation,compression,transportadon,treatment,processingorstorageof14ssor's there of gas andprocessedSquidsalongwidataases'sshareofgas andprocessedliquids.

While thereis a won on the leasedprendaescapableofproducinggasin payingqu=nains butAsprodneden thereofisshut-lafor a period anticipatedtoexceed(90)daysdueto lack of a marlest, available pipeline,orbecauseofgovernmentrestriodoseor, it it is annnnminn11y inadvisablefor I.asses to seu gas for a thnethen,lasses maypayasshut-Inroyaltyonorbeibreninety (90)days afbarthedate as which (1)productionfromany such well is shut-in;orG) this Lease isno longer ...taminart by compuancewith one of the other preservatica provisions hereof, whicheveris thelater data, andthereaner at manual intervalsthe sum of Pive HundredDollars ($500.00)per well, eVW Mkwell.If Buch paymentle madeanaccordancewiththe 1eras àsroof, this lasse shallnotterminate,butshalloondnuein forcefor a period ofano(1) yeaè fkomthe dateof making such abul·inpaymous(subjectto the excepdonssetonchereafter) anditshallbe consideredthat gasis beingproducedBom tbs194506premises inpaying quantitieswiddadie meanine of eachpertinentprovisionof thisLease. Any shut-inroyaBypaymentshan not be a credit againstproduodonnorcreditedwithpriorproduodonsoyalty.In theeventthatproductlanis begna or resumedduringthe year following thepaymentof a shut-in
royalty payznant and is subsequentlyabue-induringsnehyear, the accand unannt shot-inpaymentshau bedueandpayable onthe anniversarydateof thefkst payment.If there is prodnednaonauchfirst anniversarydateand thewanis subsequendyshut-in,thenthesecondshut-inpayment shaK be made on orbeforeninety (90)daysaftersuchnewshut-indateorthelaaseabautermisate. Notwithstandinganygdagtothecontrary setoutabove, should the shoMaparlod extendbeyondthe
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While thereis a won on the leasedprendaescapableofproducinggasin payingqu=nains butAsprodneden thereofisshut-lafor a period anticipatedtoexceed(90)daysdueto lack of a marlest, available pipeline,orbecauseofgovernmentrestriodoseor, it it is annnnminn11y inadvisablefor I.asses to seu gas for a thnethen,lasses maypayasshut-Inroyaltyonorbeibreninety (90)days afbarthedate as which (1)productionfromany such well is shut-in;orG) this Lease isno longer ...taminart by compuancewith one of the other preservatica provisions hereof, whicheveris thelater data, andthereaner at manual intervalsthe sum of Pive HundredDollars ($500.00)per well, eVW Mkwell.If Buch paymentle madeanaccordancewiththe 1eras àsroof, this lasse shallnotterminate,butshalloondnuein forcefor a period ofano(1) yeaè fkomthe dateof making such abul·inpaymous(subjectto the excepdonssetonchereafter) anditshallbe consideredthat gasis beingproducedBom tbs194506premises inpaying quantitieswiddadie meanine of eachpertinentprovisionof thisLease. Any shut-inroyaBypaymentshan not be a credit againstproduodonnorcreditedwithpriorproduodonsoyalty.In theeventthatproductlanis begna or resumedduringthe year following thepaymentof a shut-in
royalty payznant and is subsequentlyabue-induringsnehyear, the accand unannt shot-inpaymentshau bedueandpayable onthe anniversarydateof thefkst payment.If there is prodnednaonauchfirst anniversarydateand thewanis subsequendyshut-in,thenthesecondshut-inpayment shaK be made on orbeforeninety (90)daysaftersuchnewshut-indateorthelaaseabautermisate. Notwithstandinganygdagtothecontrary setoutabove, should the shoMaparlod extendbeyondthe
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expiradonof tbsprimaty termsuchshut-inprovisionshai maintain Ibs rightsgrantedbyAisbase anly to the producing
praration unitsandhorlsonsofsuchgasweB(s)as if they were producinggas in payingquantblespursuantto Secdon2above.Shouldsuchshut·faroyaltypaymaatsnotbealadeina thnelymannerasproyldedfor above, then,in that eventitshallbe cannidaredfor 48 purposesthatIbare is noprodnedenof gas from any such won or waUnand, unlessSie Lease is
beingmainrainan by anyotherpreservadas provisinahereof,thisIzase aban terndotteautomadcaUyatmidnig og te ]ggt
day providedforAs paymentofsuchabat-inroyakles, and MaseoshaBthoscuponfurnish in lessor a releaseof an ofheinterestin andto thisIsase as provided in Seeden 12.

· x . Uw At& endofthe granarytermoruponto completionofanywon thendrHlingon the leased
premises as a well capableofproducingin paylagq===ddasorasa dry hole (complodonbeingdefinedas the releaseof the
campledna rig, or if te wallis a dry bole,theseleaseofthedrHlingrig),Lesseeshallhavetherecurringright for one
hundredalghly(180)daysdetentier, tocommannathedrilingof anotherweller weMaonthe leasedpremises
(sammenenmanr beingdefinedas theactualspuddingofthesucceedingwellwilka drBitngrig capableofdraling to the
permkled depthfor thewellandenadandagcondnuousdrlHingoperadanstosaidpnemineddepthfor theweR),withno
moretan onehundredeighty(180)days elapsingbetween1hecompladonof ane well as a producerora dryholeandthecommencementofdiemxt succeedingwoB.Paiore to enm==nen such addidonalwaHor Wells withinthetimeherein
providedshallterminatethisLease ipso faomas to aBlandsexceptdanseincludedwithin the surfacebonadariesof any
proradca unit odierwisebeing m•Walnad underthe provisiansof thisbase. In the eventMasseacceleratesthe druling ofaddidonalae8s, Lessee shan earn aamuladye creditforsuchaccelerainddrilHug. The cumuladvecreditforacceleratedd:SUngshaRbecalculatedby iddingfor all such acceleratedweDsthenumberof days ikolathedataofactualwou
en.....n.me=* to the dass of requiredcommencementpurauantto the terms of1bis Seodon9, Suchcumuladvecredk abaube limited to a total ot three hundredsixty(360)days. No =ddinanni credhsha8begiven. Thecrediteddays maybeusedat anytimeduring thecondnuousdevelopmentparlog when Lesseeisunablemdwelynumm..n. a wellwithintheonehundredeighty(180) daytimepeiiod stipulatedin thisSoodon9.

10.Adtidonalnrmin, or Hawarkina If, attheexpirationoftheprbnaryterm,ortheexpirationofanyextendedtermprovidedih Secdon9 above,widebevoris later, oil and/orgas arebeingproducedinpayingquandues, but produedan
thereafter osasesfromanycause,ddsLease than motterminateas to the prorados unit attributableto thewellor wensafSectedtherebyif I.essee crummanha. reworkingat saatunnai actualdrBlingonsuch waS(s)or withinsuchpratation imit(s)witidaonehundredtwenly(120)daysthereañarand auchreworkingoradditionaldtißingisdiligentlyprosecutedandproduodonin paying quantitiesthereafterresumes.

If, at the expirationof the primary term, ortheexpiradonof any extendedtermprovided inSection9 above,whicheverislater,oiland/orgas are not thanbeingproducedfromanywellat weBeontheleasedpromises,butLesseeis thenengagedin operadona (asdefinethereinafter)onany suchwouar walls, thislasse shallramatain force ihr so longas snehoperadansaredulgendyprosecuadwithnocessadanofmorethanonehundredtwenty(120)consecutivedays betweensuchcessadon andthe resumptionofsuchoperations. If suchoperadansresultin the prodnedanofoBor gasin payingquantitles,this Lease shallnotterminatoas to theprorationunitattribmableto iho wou or wallsthen producingou or gas la suchquantides,butthislaase ahantemdnaleas to aBother aareageunlessLesseeshaBhavecommenceddrilling a new well orwallsin accordancewiththe CondnuousDevelopment provisianaor section9 of thisLease. .

Wherevertxeedin this lasse tlieword'operadons"shattmeanstandardandprudentoperationsfor and any of the inBowing:actualdrülhig,tesdng, compledag, sidstracidag,rewnddag,recompledag,deepenigg,pinggingbackor repairlagof a wonin searchfor or in an endeavorto obtainproductianof ou er gasinpayjpgnuanne

a « i Exceptwhereagreedto otherwise betweenLessorandLessee,theterm"proradca unk' wheretised inthisLease,shaBmeaa:

(a)As toeachwolleachwellclassifiedasam bytheappropriategovernmentalan1hority,thegoversnentalforty
(40) aormwlddnwhichthe weßlocates

(b) As toeenhwenod asagli..lingby theappropriategovemmemalauthority,theaereageset ont below:
(i). Por a wouproducingfromenrmadanslocated abovethebaseof the Wasatchformation,an eighty (80)acregovernmentalhalf-quartersaadanwithis which thewoulocatBE, as designatedÞy Messe
(11).For a wellproducingfromfunn=ti===locatedbetweenthe besooftheWasatchformadonanddie base of IbsMancosennn.dan,a ane imnared sixty (160)seregovernmentalquarter socdonwilbinwhichthewon locains,asansignarnetby Desee

(18). For a well producingfram innnatinnf locatedbelowthebaseof theMancosformatjon,a thmehundredtwenty(320)acregeyernment.thalfsendonwithinwhichthewenlocates,as designatedbyLessee
12.Releases RenairedWhbinninety(90)daysañerthepardaltanntuntion of tide Leaseasprovidosunder any of thetermsandprovisionsherein,Moses aballdenver to Lessor a plat showingthe pratados unitedesignatedby Lassee, and afhByexecuted,recordabletelease properlydescribingthe landsanddepths to be retained by Lassee aroundeachproducingwell. If thelaase ranninnten in ils entkety, thenlasses shandeliver a complete,fully executed, recordable releasetoIassor withinsixty (60) days. If suchreleasecomplieswith the requirements of this sostion,Lessor shaBrecord suchrelease.

13. SurisceOperations With respectto operations conducted an the leasedpremises, the followingshall control:
(a)LessesshaBmakea goodfaith effort touse exisdagroadwaysand a minimalamountof produodonfacilitieswheneverpracticableand to limb theamountof new toad constructionon the leasedpremises, Lesseeagrees tomaintainandkeep aHleaseroads,gainsand catie guardsinsadsfactorycondidon.Prior to thecommencementof anyoperadous(otherthan staking of loosdon)for thedrBHngof any waUhereunderaftendagsurfaceownedby lessor oranyof its smiista or subsidistycompanies,Lasseeshallprovideforsuch surfaceowner's consentaplatreflectingits
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proposed romsof ingressand,egreesto theweUlocadosandstatingthelengthofanynewroad(s)proposedtobecanstructedibr suchwell.Said surheeowner'sconsentto the sedrouteandany associatedroad construodonshaunot beunreasonablywithhp1d.Uponenmpionna of any performedpursuantto thislease. Lesseedban testarethe affectedsurfaceasnearlyas practicableto its condidonprioro auchoperation.

(b)Priotto thecommanrament af driBingoperations,lasses shallpaythesurfaceowner forsurfacedamages,thesumof:

(i). 32500foreach we11perminedto aproposeddepthdownto the baseof theMancosformadon,or
(ii). 85000for eachweUpermineitoaproposeddepthdeeperthanthebaseofdieMancosformation.

(e)Damagestobe paid to a surfaceowner for construodonofnewroad or for laying ofnew pipeSneshallbecalculatedonte basis of$ 10.00per linser rod.

(d) Salt watershannot be disposedofontheleasedpremiseswithoutthewrigen causentof the appropriatesurfaceowner. Nohuntingor fishingaballbe anowedontheleasedpremisesbyIassee or anyofitscontractors,
subcontractors,etc. withoutthewrittenaansensofthesurfaceowner. LesseeabaHkeep theleasedpromisesfreeandclearof trash and debris.

(e) Lesseerecognisesthattheleasedprendsesmaybe subjecttoleasescoveringather surfaceactivides,includinglhegrasing oflivestockand/ortheremovalof stonefor conunerci-Ipurposes. InthisregardLasses agresstoconductksoperationsin suchamanneras to causeminimal disturbanceto oratarkrencewith saidactivides,
14 Notifindome Renaired Lessee shanadvise Lessor in wgg¡ngimmaalmen1y upaathe commencementof each we11dr18edharender and shalladviseI.assorin writingof thedets of complodonand/orabandonmentof eachauchwell(suchnodosshanincludeinmisinng lassar a copyof theappHoablecompletionor pluggingreport filed withRE¶ ¡Overn-SatBIOrregulatoryagency)withinAirly(30)daysafharcompledonor abanannmam Asto anywelldrBlodhereunder,tassor,orIassor's representatives, oranyoneormoreof thesame,shaRatalltimesandatLessor'sownriskbut subjecttoappReablesafety ragse=rinn=,haveibHandcompletsaccessto theloosdon,woi and derrlek floor. Upon request, Iassor shan befurnishedwith copiesof daily d:Blingreports.Suchreportsandinfonnationshallbe furnishedwiddaseven(7) days after thesame are obtainedorcampiefbyIassee. In addidon,lasseeshall,uponwrkten request,ingnishI.essor windathirty(30)days fromthedaísof theregnestor1hkty (30)dayskam thedatethatthedata is receivedby Iassee, whicheveris later:

(4) Plateor mapsshowingthe locadosoftheweHan thislasse.

(b)Thedetailsof any tests takeninsaidweR,and theresultsofanycoreanalysisor analyseswhichshallborunon anycores taken whiledrillingsaidwell.

(c) Upon ennunanr*=···* of any driRingor reworkingoperadansonthisIsaae withcopiesofallreportsfBedwiththeappropriategov.rnmanesiauthority or othergovernmemalagencyhavlagjurisdiodonin connecdonwithauchoperadon.
(d) Uponcompistianof any driSingor reworkingoperadanson thisIdase withcopiesofal11ogsrun in suchwellandcopies of core or olbertypeof formationanalysis,snWectto aconfidendalityobligadanonlassor's partif filedascanadandalwiththe appropriategovernmanrataudiorhy.
(e)A sunmaryreport,in be madeananallyan theanniversarydateofthislaase and sa ===neing upontheexpindanof theprimaryterm of dds I.aase, to include(1) as of saiddate, thenumberofproducingwells andthe numbèrofwellsnotprodneingbutnotpingged;(2) themunbarof weUsthatwerepluggedduring theprevioustwelve(12) months;(3)amapdenodag the locattaaofeachof1hesewells an the leasedpromises;and (4)a tabulationbywallreflootingoumuladvecreditdays (ifany)earnedandlarused due to accelerateddrilHugpursuant to Soudon9 of thislasse.
(f) It is tmderstoodandagreedthataBinformationprovidedLessorhereinisproprietaryandis tobeholdlaconfidence.

15. Water To the ementLessoror any of hs amare or subeldiarycompaniesownanywater rigblaas surfaceowner,LessesshaRhavethefreeuseofwaterkomthe leasedpremises,foralloperationssolelythereon.In theevent lassee dzinsa waterwononthe leasedpremises, snahwellAall be drilled in accardancewah sneh surface owner'sspecificadansand allgovernmanentreguladenspartainingdierato. Saidsurfaceowner shanhave the optionto retainanysuch water wuß, andlassee sha111eavethewonandcasingthereinihr theuseofsurfaceownerafterI.assee's nood for samehasceased;provided
however, thatlasses mayremoveanypompandmotorinstalledby I.asses. Saidsurfaceowner shallassumeanrights,responsibilidesandliabilitíes,if any, for operation, sn•inenn•• • andabandomaantof any water wellit soretains. Asto anywater well which surface ownerdoesnotretain,I..essesshan plug said won in accordance withall governmentalregulationspertainingIharcto.

I

16. Anciliary Riehts Lesseeshallhave therightfor a period ofonelundred nighty (180)days followingtheexpiradanofthis laase at the releaseofanylandacoveredby lide lasse, toremove all property and fixturesplacedbyI.asseson saidlandincludingtherightto drawandremoveau casing. If nottemoved,Lessor, totheextentLessororanyofits afallsta orsubsidiaryenenpanha ownsurfacerights, shallhave theoptianto either claim theproperty,inwholeor in part, as haown ortohave saidpropertlesandfixares removed,in whole or in part, at Iasses's expense,If lassor alsomfor suchremoval,additionalexpensesfor surfbes damagesandrestaring the land shanbe charged to Lessee;provided, however, lassee shallact bozeßevedof its Bah0ilyto pluganywenso abandoned

Lessee, its successarsand assigne, agreesto indonmity,defendandhold harmlessLessor (exceþttothe extentthat anysuchLessarowns rights a as a Lessee),&cm andagainstanyandallclaims,losses,HablHties,fines, costs, expenses(including anorneys fees and expanses) zeauldusfrom or arlsby ont of Iassee's owneraldpof thiaIhase or in conneodanwithoperadonsof or for lassee, itsagents, cantractors, or subcontractorshoreunder, regardlessof
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e cause ofsnehclaims, losses. liabilides,fmes,costsor expenses.TidsSecdonandmeiminmniden providedhereinshansurvivemeinrminannu of this laase andshallbindandinureto the anecessora,heirs andassignsof lassor andlasses.
18. Nedcas Allmodcasor anmmuniendana requiredorpermiand to be givenunderthisInase shallbe in writinganddativered, maBedor tranamkrad to the pardesat the addressesset outbelow.NodcesshallbedeemedgivenwhenreceivedonceptAar nodCUS gíVin by faCSimBogransmist100 on Weekindi, holidaysor siter5:00 local thne at the loondonof thereciplealshaBbe deemedrecetredonmenon businus day. E denveredby commercialdenvary serviceor maßedbyregisteredorcertinedmen, the deliveryreceipt shallevidencethedale of receipt,

TOIÆSSOR: TO LESSES:
BagleMineralsLtd. MustangFeel Corporadon
13439BroadwayExtensina 13439BroadwayExtensionOla=hamaCity,OK 73114-2202 01dahomaCity, OK 73114-2202Anantinn· Sr. VicePresident Attention:Br. Land ManagerFax No. (405)748-9420

, Fax No.(405)748.9250
No modificadanof anynoticeaddressabaßbecameoffeedveuntil thsother partyreonivesby UnkedStatescardfiedmansuchantlEnationofchangefinta themodifyingparty,

19.DivisionOrders Any divisionordertenderedto Iassar pursuanctothisLeaseshallbe usedsolelyfor thepurpose ofcantirming1beaxlantof I.assor's interest inprodundanof oilandgas ikomwallaloostedonthe leasedpromises,and anyotherprovisionsmaybe strieknaor disregardedbyLessor.
20. Comma.- with EnvirommentalLawsand Rampladem Lassee,its successorsand assigos, byitsacceptanceofthislaane, hereby agressto complywith aBappHoablelawa. rulesandreguladensand hereby assumesfull respannibilityfor andagreesto i=&-ify, defendandhold harmless, lassar (exceptto the exiant1batLessorowns rightshoseunderas a Iassee)frtan and againstanyloss,liability, claim,fine, expense,costQualantattorneysfees and expenses)andcauseofacdonresoldag fromor arisingoncof the violation(ordelbuseoftheaneged violation)ofanyfederal,stateorlocallaws, rulesorreguladansapplicableto anywastematerial,drillingmatierEnigoranyhazardomsubstancesreleasedor oansedtobereleasedbyLesseeor lassee's agents,or independent¢ontractors fromthelandleasedhereunder1810theatmosphereor itdooruponthelandor anywatercourseor bodyof water, includingground water.
21. Force Malenre lassee aball notbeliableint delaysor defaultsin its performanceof anyagreementor covenanthatsunder due to forceinqjeure. Theterm 'forcem¢eurs"shanmead:anyactofGodincludingbut not umiraritostorma,floods, washoma.landslides,and lightning;actof a public enemy;wars,blockades,insurrecdonor riots; stritusor lookouts;epidemicsor quarandne, reguladons,laws,soll, ordersor requestsoffederal, state, municipalor other governmenseorgov...mmanentof5carsat agentsunderthecolorof amhorhyrequiring,orderingordirectingImasasto ceasedrBHag,reworkingor producingoperadana:fkelghtembargoesor thuures;••¾•·=wir n or unavailabilkyordelaysindenveryofanyimoduct,labor,servloeormaterial.Thetem "forcemajeure•shannot includelackof marketsforproductionor anyothereventsaßecdaganly1haeconomioor finand=1 aspectsofdruling, developmentor proinadan. Duringtheparlodof forcemagenreandforaperiodof sixty(60)daysafter inntion ofaneventof forcemadeurs,eachandeveryprotisianof thisIsase thatmightoperateto intainate it or the estataconveyedby it shallbe suspendedandinoperadvaandthislaase shancondonein th11torce;provided,however, thatinnoevent abautheprimarytermbe amendedunlessLesseehas conmencedas dennedherein a wonpriorto the dateofthe aspiradan of theprimary mm.
23. ProportionaisReduedon It is agreedthatif Idasor's interestin theoilandgasmineralsin andnuderany of the leasedpremises is less than1heontbaouandgas mineralestem,than1beroyaltiesandallotherbanalits in accrue or to be paid toLeesot homador as to suchlagdeshaBbe reducedto theproportianthereofwhichtheoiland gas minerat estate of Lessor insuch landbearsto theendreon andgasmineralestate.

23. Assianabilityand Consent to Asslan la theeventtherightsofeilharparcyImeuoder areassignedin wholeor inpart,theprovisionshereof shallerland to tbsheirs, execumrs,animintarmenn successorsandassignsof thepartieshereto.Lessee or its, heirs, executors,adshistrators, successataor assignsmaynotassignthisbase in wholeor in part unlesssuch ...ignmane is conseuledthereinby Iassor in writing,whichconsentaballnot be umessonah1ywithheld.Anynastynmere madewithout1.assor'sconsentshallbevoidandofnoibrosandeikot. No changeor division in owantshipofthe leasedpremisesor royaltyshall be bindingontheI.essee undlanerUsses has been ihrnisharlwim a recordedwrittentransfer or assignmemor a cattified copythereof.

24. Rules and Regulations ThisLeaseis expresslymadesubjecttoall state and federal lawsandaKrulesand regulationsof the UtahDivisionof OR, GasandMineralsorother governmentalauthority,stals or federal,havingjarledintlanovertheleasedprendses,andanddagherein containedshallbe constroodas recluiringlasses to violateanysuchregn1stionortopenalizeIasseefoécomplyingtherewith.

25. NoWarrandesof 'Me ThisLeaseismadeWilhout warrantiesofany1dud,ei&erexpressor implied.Iassar agreesthattaasee,at its option, anorhaving given lessor slaty(60) days' wikiennodce,maydischargeanytax, martgageor otherlien uponlassor's inturantin saidland,eitherin wholeorinpart,andin theeventLessee does so, it abanbe sobEOgBIDÊÉDsnehlicawith right to enforcesame, subjectto anydefensesof Lessor, andapplyroyaltiesaccruingheruundertowardsatisfyingsame.

The termsof this laase umanotbe alteredor amendedexceptby a wrigeninstrumentclearlydemonstratingsuchpurpose andefibet, and executedby both parties to this laase. Thewritten instunnantshalldescribethespecifictermsorprovisions amaredandtheproposedmodificadonor h••µ thereto.
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e cause ofsnehclaims, losses. liabilides,fmes,costsor expenses.TidsSecdonandmeiminmniden providedhereinshansurvivemeinrminannu of this laase andshallbindandinureto the anecessora,heirs andassignsof lassor andlasses.
18. Nedcas Allmodcasor anmmuniendana requiredorpermiand to be givenunderthisInase shallbe in writinganddativered, maBedor tranamkrad to the pardesat the addressesset outbelow.NodcesshallbedeemedgivenwhenreceivedonceptAar nodCUS gíVin by faCSimBogransmist100 on Weekindi, holidaysor siter5:00 local thne at the loondonof thereciplealshaBbe deemedrecetredonmenon businus day. E denveredby commercialdenvary serviceor maßedbyregisteredorcertinedmen, the deliveryreceipt shallevidencethedale of receipt,

TOIÆSSOR: TO LESSES:
BagleMineralsLtd. MustangFeel Corporadon
13439BroadwayExtensina 13439BroadwayExtensionOla=hamaCity,OK 73114-2202 01dahomaCity, OK 73114-2202Anantinn· Sr. VicePresident Attention:Br. Land ManagerFax No. (405)748-9420

, Fax No.(405)748.9250
No modificadanof anynoticeaddressabaßbecameoffeedveuntil thsother partyreonivesby UnkedStatescardfiedmansuchantlEnationofchangefinta themodifyingparty,

19.DivisionOrders Any divisionordertenderedto Iassar pursuanctothisLeaseshallbe usedsolelyfor thepurpose ofcantirming1beaxlantof I.assor's interest inprodundanof oilandgas ikomwallaloostedonthe leasedpromises,and anyotherprovisionsmaybe strieknaor disregardedbyLessor.
20. Comma.- with EnvirommentalLawsand Rampladem Lassee,its successorsand assigos, byitsacceptanceofthislaane, hereby agressto complywith aBappHoablelawa. rulesandreguladensand hereby assumesfull respannibilityfor andagreesto i=&-ify, defendandhold harmless, lassar (exceptto the exiant1batLessorowns rightshoseunderas a Iassee)frtan and againstanyloss,liability, claim,fine, expense,costQualantattorneysfees and expenses)andcauseofacdonresoldag fromor arisingoncof the violation(ordelbuseoftheaneged violation)ofanyfederal,stateorlocallaws, rulesorreguladansapplicableto anywastematerial,drillingmatierEnigoranyhazardomsubstancesreleasedor oansedtobereleasedbyLesseeor lassee's agents,or independent¢ontractors fromthelandleasedhereunder1810theatmosphereor itdooruponthelandor anywatercourseor bodyof water, includingground water.
21. Force Malenre lassee aball notbeliableint delaysor defaultsin its performanceof anyagreementor covenanthatsunder due to forceinqjeure. Theterm 'forcem¢eurs"shanmead:anyactofGodincludingbut not umiraritostorma,floods, washoma.landslides,and lightning;actof a public enemy;wars,blockades,insurrecdonor riots; stritusor lookouts;epidemicsor quarandne, reguladons,laws,soll, ordersor requestsoffederal, state, municipalor other governmenseorgov...mmanentof5carsat agentsunderthecolorof amhorhyrequiring,orderingordirectingImasasto ceasedrBHag,reworkingor producingoperadana:fkelghtembargoesor thuures;••¾•·=wir n or unavailabilkyordelaysindenveryofanyimoduct,labor,servloeormaterial.Thetem "forcemajeure•shannot includelackof marketsforproductionor anyothereventsaßecdaganly1haeconomioor finand=1 aspectsofdruling, developmentor proinadan. Duringtheparlodof forcemagenreandforaperiodof sixty(60)daysafter inntion ofaneventof forcemadeurs,eachandeveryprotisianof thisIsase thatmightoperateto intainate it or the estataconveyedby it shallbe suspendedandinoperadvaandthislaase shancondonein th11torce;provided,however, thatinnoevent abautheprimarytermbe amendedunlessLesseehas conmencedas dennedherein a wonpriorto the dateofthe aspiradan of theprimary mm.
23. ProportionaisReduedon It is agreedthatif Idasor's interestin theoilandgasmineralsin andnuderany of the leasedpremises is less than1heontbaouandgas mineralestem,than1beroyaltiesandallotherbanalits in accrue or to be paid toLeesot homador as to suchlagdeshaBbe reducedto theproportianthereofwhichtheoiland gas minerat estate of Lessor insuch landbearsto theendreon andgasmineralestate.

23. Assianabilityand Consent to Asslan la theeventtherightsofeilharparcyImeuoder areassignedin wholeor inpart,theprovisionshereof shallerland to tbsheirs, execumrs,animintarmenn successorsandassignsof thepartieshereto.Lessee or its, heirs, executors,adshistrators, successataor assignsmaynotassignthisbase in wholeor in part unlesssuch ...ignmane is conseuledthereinby Iassor in writing,whichconsentaballnot be umessonah1ywithheld.Anynastynmere madewithout1.assor'sconsentshallbevoidandofnoibrosandeikot. No changeor division in owantshipofthe leasedpremisesor royaltyshall be bindingontheI.essee undlanerUsses has been ihrnisharlwim a recordedwrittentransfer or assignmemor a cattified copythereof.
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INWITNESSWHEREOP,tidainstrumentis execund madeeffectiveon the date firstabovewrima.

LESSOR: EAGLEMINERALSLTD.

Sr. Vice President

cornarateAalmowledament

STATEOP OKLAHOMA )
) SS.

COUNTYOF OKLAHOMA . )

The foregoinginstrumentwas acknowledgedbeforeme an this 1st day of February,2005,byRandPMppa,tomeimownto be the identicalpersonwho subscribed his name as Sr. Vice Presidentof EagleMineralsLtd., & amlto me that executed the same.as free andvoluntaryact and deed ofsuchcorporationfor theusesandpurposes thereinsetforth.
IN WITNESSWHEREOP,I horeuntoset myomcialsignatureandaMxedmynotarialseal the dayand year lastabovewrkten.

My commission expires: Notary Pahlic

I Th SARBARAABITz
ØklanomaCounty

ggelyPubileinand for
.3tlie ofOklahoma !' Com -.v..,-- *01904985Expitse 4/1/05 ,
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EXMTRTT"A"
Attachedtoandmadea part afthatcertainOilandGas Isaae datedFebumy1, 2005,by andbetweenEagleMineralsLtd.asIassor, andMustangPoolCorporation,as Insee

DEScit!?TION OF LEASED PREMISES:

TOWNSHIP12SOUTH.RANGE20EAST.S.L.M.
Section21: All (640.00acres) SerialNmnbar.10:019:0001
Section22: All (640,00acres) ,SerialNumber:10:080:0001
Section23: All (640.00acres) SerialNumber: 10:081:0001
Soetion24: WI2 (320.00acres) SerialNumbec 10:082:0001
Section25: Wl2 (320.00acres) SerialNumbon 10:083:0001
Section26: All (640.00acres) SerialNumber: 10:084:0001
Section27: All (640.00acres) SerialNumber:10:08$:0001
Section28: All (640.00 acres) SerialNumber:10:086:0001
Section29: All (640.00acres) SerialNumber:10:087:0001
Section 35: All (640.00 acres) SerialNumber:10:089:0001

TOWNSHIP 12 SOUTH.RANGE 21 EAST.S.fþf.
Section31: Lots 3, 4, E/2SW/4(SW/4) (149.66acres) SocialNumber: 10:093:0002

TOWNSHIP13 SOUTH.RANGE20 EAST.S.L.M.
Section1: Lote 1,2,3,4,S/2N/2,S/2(All) (640.24acres) SerialNanber: 11:004:0001Section3: Lots1,2,3,4,S/2N/2,S/2 (All) (641.80acres) SerialNumber:11:005:0001Section4: Lota 1,2,3,4,S/2N/2,S/2 (All) (642.00 acres) Seria1Number:11:006:0001SectionSt Lote 1,2,3,4,S/2N/2,S/2(All) (641.40acres) SerialNumber11:007:0001Section 6: Lots 1,2,3,8,10,11,13,S/2NB/4,

SE/4NW/4, E/28WI4,SE/4 (585.52acres) Seria1Number11:008:0001Section7: Lots2,3,4,5,E/2W/2,E/2(All)(636.15acres) Seria1Number: 11:009:0001Section8: All (640acres) SerialNumbec 11:010:0001Section9: All (640acres) - SerialNumben11:011:0001
Section10: All (640acres) SerialNumber 11:012:0001
Section11: All (640acres) SerialNmober:11:013:0001Scotion12: All (440acres) Seria1Number:11:014:0001Section13: All (640acres) SerialNumber:11:015:0001
Section14: All (640acres) SerialNumbec 11:016:0001
Seotlan15: PJ2 (320acres) SerialNumben11:017:0001Section22: E/2 (320acres) SerialNumber:11:018:0001
Seedon23: All (640acres) Seria1Number: 11:019:0001Seccian24: AB (640acres) Seria1Number: 11:020:0001Section25: All (640 acres) SerialNumber:11:021:0001Secdon26: All (640acres) SerialNmnben11:022:0001Section27: NE/4 (160 acres) SerialNumber:11:023:0001

TOWNSEIIP13 SOUTH.RANGE21 EAST.S.L.M.
Section6: Lote3,4,5,6,7,SE/4NW/4,E/2SW/4(W/2)

(299.60acres) Saria1Numben 11:026:0002
Section7: Lote 1,2,3,4, 3/2W)2 (Wl2) (300.28acres) SerialNumber:11:027:0002Section18: Lots 1,2,3,4,E/2W/2 (Wl2) (301.64acres) Serla1Numben11:033:0001Section19: Lote1,2,3,4,3/2Wl2(Wl2) (303.44acres) SerialNumbec 11:034:0001Section30: Lots 1,2,3,4, B/2Wl2(W/2) (304.80acres) SerialNumban 11:038:0001Sootion31: Lote1,2,E/2NW/4(NW/4) (153.27acres) SerialNumber:11:039:0001

UlNTAHCOUNTY,UTAH
containinga totalof 19,199.80acres,moreor less
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Section1: Lote 1,2,3,4,S/2N/2,S/2(All) (640.24acres) SerialNanber: 11:004:0001Section3: Lots1,2,3,4,S/2N/2,S/2 (All) (641.80acres) SerialNumber:11:005:0001Section4: Lota 1,2,3,4,S/2N/2,S/2 (All) (642.00 acres) Seria1Number:11:006:0001SectionSt Lote 1,2,3,4,S/2N/2,S/2(All) (641.40acres) SerialNumber11:007:0001Section 6: Lots 1,2,3,8,10,11,13,S/2NB/4,

SE/4NW/4, E/28WI4,SE/4 (585.52acres) Seria1Number11:008:0001Section7: Lots2,3,4,5,E/2W/2,E/2(All)(636.15acres) Seria1Number: 11:009:0001Section8: All (640acres) SerialNumbec 11:010:0001Section9: All (640acres) - SerialNumben11:011:0001
Section10: All (640acres) SerialNumber 11:012:0001
Section11: All (640acres) SerialNmober:11:013:0001Scotion12: All (440acres) Seria1Number:11:014:0001Section13: All (640acres) SerialNumber:11:015:0001
Section14: All (640acres) SerialNumbec 11:016:0001
Seotlan15: PJ2 (320acres) SerialNumben11:017:0001Section22: E/2 (320acres) SerialNumber:11:018:0001
Seedon23: All (640acres) Seria1Number: 11:019:0001Seccian24: AB (640acres) Seria1Number: 11:020:0001Section25: All (640 acres) SerialNumber:11:021:0001Secdon26: All (640acres) SerialNmnben11:022:0001Section27: NE/4 (160 acres) SerialNumber:11:023:0001

TOWNSEIIP13 SOUTH.RANGE21 EAST.S.L.M.
Section6: Lote3,4,5,6,7,SE/4NW/4,E/2SW/4(W/2)

(299.60acres) Saria1Numben 11:026:0002
Section7: Lote 1,2,3,4, 3/2W)2 (Wl2) (300.28acres) SerialNumber:11:027:0002Section18: Lots 1,2,3,4,E/2W/2 (Wl2) (301.64acres) Serla1Numben11:033:0001Section19: Lote1,2,3,4,3/2Wl2(Wl2) (303.44acres) SerialNumbec 11:034:0001Section30: Lots 1,2,3,4, B/2Wl2(W/2) (304.80acres) SerialNumban 11:038:0001Sootion31: Lote1,2,E/2NW/4(NW/4) (153.27acres) SerialNumber:11:039:0001

UlNTAHCOUNTY,UTAH
containinga totalof 19,199.80acres,moreor less

RECEIVED

MAR15 2005

p.ggy DN.0FOLGAS&
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Surface Owners: Fee Lands
Slate River Resources, LI.C

Utah Oil Shales 1321-80 Utah Oil Shales 1321-9L
c/o EdwardM. Bown clo Edward M. Bown
1972 E ClaremontWay 1972 B Claremont Way
Salt Lake City, UT 84108 SaltLake City, UT 84108
801-281-0930 801-281-0930

Uintah Oil Association1321-7A Mustang 1320-11
clo EdwardM. Bown clo David Salter
1972 E ClaremontWay 13439 Broadway Extension
Salt Lake City, UT 84108 OklahomaCity,OK 73114-2202
801-281-0930 405-748-9464

Utah Oil Shales 1321-8A Mustang 1321-6C
c/o EdwardM. Bown c/o DavidSalter
1972 E ClaremontWay 13439 Broadway Extension
Salt LakeCity,UT 84108 Oklahoma City,OK 73114-2202
801-281-0930 405-748-9464

Mustang 1321-7F
clo David Salter
13439 Broadway Extension
Oklahoma City, OK 73114-2202
405-748-9464

Mustang 1320-12A
c/o David Salter
13439 Broadway Extention
Oklahoma City,OK 73114-2202
405-748-9464

Uintah Oil Shales 1321-6G
clo EdwardM. Bown
1972 E Claremont Way
Salt Lake City, UT 84108
801-281-0930

Utah Oil Shaies 1321-9P RECEIclo EdwardM. Bown VED
1972 E ClaremontWay AfAÑ05 24Salt Lake City, UT 84108
801-281-0930 D OF01L,GAS&
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O O
ON-SITE PREDRILL EVALUATION

Division of Oil, Gas and Mining

OPERATOR: SLATE RIVER RESOURCES, LLC.
WELL NAME & NUMBER: MUSTANG 1321-6C.
API NUMEER: 43-047-36383

LEASE: FEE FIELD/UNIT: WILDCAT
LOCATION: 1/4,1/4 NE/NW Sec: 6 TWP: 13S RNG: 21E 1797' FWL 825' FNL
LEGAL WELL SITING:660 feet from drilling unit boundary.
GPS COORD (Uni):4397460N 12619029E SURFACE OWNER: MUSTANG FUEL.

PARTICIPANTS

DAVID W. HACKFORD (DOGM), GINGER STRINGHAM, JOHN CONLEY (SLATE RIVER),
THREE DIRT CONTRACTORS.

REGIONAL/LOCAL SETTING & TOPOGRAPHY

SITE IS ON A FLAT TOPPED RIDGE THAT LIES BETWEEN WILLOW CREEK WHICH IS
4.0 MILES TO THE EAST, AND AGENCY DRAW WHICH IS 1.0 MILES TO THE WEST.
WILLOW CREEK, AT THIS POINT, IS A YEAR ROUND STREAM WHILE AGENCY DRAW
HAS WATER ONLY DURING RUNNOFF. AGENCY DRAW ENTERS WILLOW CREEK FOUR
MILES TO THE NORTH. VERNAL, UTAR IS 69.1 MILES TO THE NORTH. DRAINAGE
IS TO THE NORTH.

SURFACE USE PLAN

CURRENT SURFACE USE:WILDLIFE AND LIVESTOCK GRAZING, HUNTING.

PROPOSED SURFACE DISTURBANCE: LOCATION WILL BE 340' BY 235'. ACCESS
ROAD WILL BE 0.1 MILES.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: SEE ATTACHED MAP FROM
GIS RATABASE.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: ALL PRODUCTION
FACILITIES WILL BE ON LOCATION AND ADDED AFTER DRILLING WELL. PIPELINE
WILL BE FOLLOW ACCESS ROAD.

SOURCE OF CONSTRUCTION MATERIAL: ALL CONSTRUCTION MATERIAL WILL BE
BORROWED FROM SITE DURING CONSTRUCTION OF LOCATION.

ANCILLARY FACILITIES: NONE WILL BE REQUIRED.

WILL DRILLING AT THIS LOCATION GENERATE PUBLIC INTEREST OF CONCERNS?
(EXPLAIN): UNLIKELY.

WASTE MANAGEMENT PLAN:

DRILLED CUTTINGS WILL BE SETTLED INTO RESERVE PIT. LIQUIDS FROM PIT WILL
BE ALLOWED TO EVAPORATE. FORMATIO:N WATER WILL BE CONFINED TO STORAGE
TANKS. SEWAGE FACILITIES, STORAGE AND DISPOSAL WILL BE HANDLED
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COMMERCIAL CONTRA OR. TRASH WILL BE CONTAIN IN TRASH BASKETS AND
HAULED TO AN APPROVED LAND FILL.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: NONE

FLORA/FAUNA: RABBITBRUSH, JUNIPER, SAGE, GREASEWOOD, PRICKLY PEAR,
CHEATGRASS, RUSSIAN THISTLE: ELK, DEER, RODENTS, RAPTORS, COYOTE,
SONGBIRDS, RABBIT, BOBCAT, BEAR, COUGAR, PRONGHORN.

SOIL TYPE AND CHARACTERISTICS: LIGHT BROWN SANDY CLAY.

EROSION/SEDIMENTATION/STABILITY: VERY LITTLE NATURAL EROSION.
SEDIMENTATION AND STABILITY ARE NOT A PROBLEM AND LOCATION CONSTRUCTION
SHOULDN'T CAUSE AN INCREASE IN STABILITY OR EROSION PROBLEMS.

PALEONTOLOGICAL POTENTIAL: NONE OBSERVED

RESERVE PIT

CHARACTERISTICS: 160' BY 60' AND EIGHT FEET DEEP.

LINER REQUIREMENTS (Site Ranking Form attached): A LINER WILL NOT BE
REQUIRED FOR RESERVE PIT.

SURFACE RESTORATION/RECLAMATION PLAN

AS PER LANDOWNER AGREEMENT

SURFACE AGREEMENT: YES

CULTURAL RESOURCES/ARCHAEOLOGY: SITE IS ON FEE SURFACE.

OTHER OBSERVATIONS/COMMENTS

THIS PREDRILL INVESTIGATION WAS CONDUCTED ON A COOL , WINDY DAY.

ATTACHMENTS

PHOTOS OF THIS SITE WERE TAKEN AND PLACED ON FILE.

DAVID W. HACKFORD 3/31/05 10:45 AM
DOGM REPRESENTATIVE
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E uation Ranking Criteria and Ranking S e
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 __ 5

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 0

Distance to Nearest Municipal
Well (feet)

>5280 0
1320 to 5280 5
500 to 1320 10
<500 20 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 0

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of
hazardous constituents 20 5

Drill Cuttings
Normal Rock O
Salt or detrimental 10 0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 0

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 0

Final Score 10 (Level III Sensitivity)

Sensitivity lovel I = 20 or more: total containment is required.
Sensitivity Level II = 15-19: lining is discretionary.
Sensitivity lovel III = below 15: no specific lining is required
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O O
DIVISION OF OIL, GAS AND MINING

APPLICATION FOR PERMIT TO DRILL
STATEMENT OF BASIS

OPERATOR: SLATE RIVER RESOURCES, LLC
WELL NAME & NUMBER: MUSTANG 1321-6C
API NUMBER: 43-047-36383
LOCATION: 1/4,1/4 NE/NW Sec: 6 TWP: 13S RNG:21E 1797' FWL 825' FNL

Geology/Ground Water:

Slate River proposes to set 2,000' of surface casing at this location. The base of the moderately saline water is
at approximately 3,400 feet in this area. This location lies on the Green River Formation. The proposed
location is in a recharge area for the aquifers of the Green River Formation and fresh water can be expected to
be found in the Green River. A search of Division of Water Rights records indicates 2 water wells within a
10,000 foot radius of the proposed location. Both wells are over 1.5 miles from the proposed location. These
wells are owned by Utah Oil Shale Inc. they are drilled to a depth of 70 feet and listed as used for stock
watering. The proposed casing and cement program should adequately protect any useable ground water.

Reviewer: Brad Hill Date: 04-11-2005

Surface:

The predrill investigation of the surface was performed on 3/31/05. This site is on fee surface with fee minerals,
and appears to be the best site for a location in the immediate area. I notified Mr. David Satler (Representative of
Mustana Fuel) of this investigation on 3/21/05 by telephone at (405) 748-9464. He told me he had no specific
concerns regarding the drilling of this well or the construction of this location, and he would not be present at the
predrill investigation. This area is heavily used for livestock grazine, so I asked that the reserve pit be fenced on
three sides while drilling is taking place, and on the fourth side when the rig moves off. Mr. Conley (Vice President
of Slate River Resources) said he would do that.

Reviewer: David W. Hackford Date: 4/04/05

O O
DIVISION OF OIL, GAS AND MINING

APPLICATION FOR PERMIT TO DRILL
STATEMENT OF BASIS

OPERATOR: SLATE RIVER RESOURCES, LLC
WELL NAME & NUMBER: MUSTANG 1321-6C
API NUMBER: 43-047-36383
LOCATION: 1/4,1/4 NE/NW Sec: 6 TWP: 13S RNG:21E 1797' FWL 825' FNL

Geology/Ground Water:

Slate River proposes to set 2,000' of surface casing at this location. The base of the moderately saline water is
at approximately 3,400 feet in this area. This location lies on the Green River Formation. The proposed
location is in a recharge area for the aquifers of the Green River Formation and fresh water can be expected to
be found in the Green River. A search of Division of Water Rights records indicates 2 water wells within a
10,000 foot radius of the proposed location. Both wells are over 1.5 miles from the proposed location. These
wells are owned by Utah Oil Shale Inc. they are drilled to a depth of 70 feet and listed as used for stock
watering. The proposed casing and cement program should adequately protect any useable ground water.

Reviewer: Brad Hill Date: 04-11-2005

Surface:

The predrill investigation of the surface was performed on 3/31/05. This site is on fee surface with fee minerals,
and appears to be the best site for a location in the immediate area. I notified Mr. David Satler (Representative of
Mustana Fuel) of this investigation on 3/21/05 by telephone at (405) 748-9464. He told me he had no specific
concerns regarding the drilling of this well or the construction of this location, and he would not be present at the
predrill investigation. This area is heavily used for livestock grazine, so I asked that the reserve pit be fenced on
three sides while drilling is taking place, and on the fourth side when the rig moves off. Mr. Conley (Vice President
of Slate River Resources) said he would do that.

Reviewer: David W. Hackford Date: 4/04/05

O O
DIVISION OF OIL, GAS AND MINING

APPLICATION FOR PERMIT TO DRILL
STATEMENT OF BASIS

OPERATOR: SLATE RIVER RESOURCES, LLC
WELL NAME & NUMBER: MUSTANG 1321-6C
API NUMBER: 43-047-36383
LOCATION: 1/4,1/4 NE/NW Sec: 6 TWP: 13S RNG:21E 1797' FWL 825' FNL

Geology/Ground Water:

Slate River proposes to set 2,000' of surface casing at this location. The base of the moderately saline water is
at approximately 3,400 feet in this area. This location lies on the Green River Formation. The proposed
location is in a recharge area for the aquifers of the Green River Formation and fresh water can be expected to
be found in the Green River. A search of Division of Water Rights records indicates 2 water wells within a
10,000 foot radius of the proposed location. Both wells are over 1.5 miles from the proposed location. These
wells are owned by Utah Oil Shale Inc. they are drilled to a depth of 70 feet and listed as used for stock
watering. The proposed casing and cement program should adequately protect any useable ground water.

Reviewer: Brad Hill Date: 04-11-2005

Surface:

The predrill investigation of the surface was performed on 3/31/05. This site is on fee surface with fee minerals,
and appears to be the best site for a location in the immediate area. I notified Mr. David Satler (Representative of
Mustana Fuel) of this investigation on 3/21/05 by telephone at (405) 748-9464. He told me he had no specific
concerns regarding the drilling of this well or the construction of this location, and he would not be present at the
predrill investigation. This area is heavily used for livestock grazine, so I asked that the reserve pit be fenced on
three sides while drilling is taking place, and on the fourth side when the rig moves off. Mr. Conley (Vice President
of Slate River Resources) said he would do that.

Reviewer: David W. Hackford Date: 4/04/05

O O
DIVISION OF OIL, GAS AND MINING

APPLICATION FOR PERMIT TO DRILL
STATEMENT OF BASIS

OPERATOR: SLATE RIVER RESOURCES, LLC
WELL NAME & NUMBER: MUSTANG 1321-6C
API NUMBER: 43-047-36383
LOCATION: 1/4,1/4 NE/NW Sec: 6 TWP: 13S RNG:21E 1797' FWL 825' FNL

Geology/Ground Water:

Slate River proposes to set 2,000' of surface casing at this location. The base of the moderately saline water is
at approximately 3,400 feet in this area. This location lies on the Green River Formation. The proposed
location is in a recharge area for the aquifers of the Green River Formation and fresh water can be expected to
be found in the Green River. A search of Division of Water Rights records indicates 2 water wells within a
10,000 foot radius of the proposed location. Both wells are over 1.5 miles from the proposed location. These
wells are owned by Utah Oil Shale Inc. they are drilled to a depth of 70 feet and listed as used for stock
watering. The proposed casing and cement program should adequately protect any useable ground water.

Reviewer: Brad Hill Date: 04-11-2005

Surface:

The predrill investigation of the surface was performed on 3/31/05. This site is on fee surface with fee minerals,
and appears to be the best site for a location in the immediate area. I notified Mr. David Satler (Representative of
Mustana Fuel) of this investigation on 3/21/05 by telephone at (405) 748-9464. He told me he had no specific
concerns regarding the drilling of this well or the construction of this location, and he would not be present at the
predrill investigation. This area is heavily used for livestock grazine, so I asked that the reserve pit be fenced on
three sides while drilling is taking place, and on the fourth side when the rig moves off. Mr. Conley (Vice President
of Slate River Resources) said he would do that.

Reviewer: David W. Hackford Date: 4/04/05



STATE OF UTAH, DIVISION OF WATER RIGHTS Page 1 of 3

Search Utah.gov

UTAH DIVISION OF WATER RIGHTS

WRPLAT Program Output Listing

Version: 2004.12.30.00 Rundate: 04/11/2005 11:07 AM

Radius search of 10000 feet from a point S825 E1797 from the NW corner, section 06, Township 138, Range 21E, SL b&m
Criteria:wrtypes=W,C,E podtypes=U status=U,A,P usetypes=all

O

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe
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STATE OF UTAH, DIVISION OF WATER RIGHTS Page 3 of 3

Water Rights

WR Diversion Well Status Priority Uses CFS ACFT Owner NameNumber Type/Location Log
49-285 Underground A 19701203 S 0.015 0.000 UTAH OIL SHALES INC.

S2125 E170 NW 12 13S C/O RAYMOND T. SENIOR,
20E SL PRESIDENT

49-285 Underground A 19701203 S 0.015 0.000 UTAH OIL SHALES INC.
S580 E2375 NW 36 12S C/O RAYMOND T. SENIOR,
20E SL PRESIDENT

a10477 Underground A 19781106 S 0.015 0.000 UTAH OIL SHALES INC.
S2125 E170 NW 12 13S 622 NEWHOUSE BLDG. (10
20E SL EXCHANGE PLACE)

a10477 Underground A 19781106 S 0.015 0.000 UTAH OIL SHALES INC.
S580 E2375 NW 36 12S 622 NEWHOUSE BLDG. (10
20E SL EXCHANGE PLACE)

Natural Regeurçes | Contact | Disclaimer | Privacy Policy | Accessibility Policy

O

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe
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Well name: 04-05 Slate Mustang 1321-6C
Operator: Slate River Resources, LLC
String type: Surface Project ID:

43-047-36383
Location: Uintah County

Design parameters: Minimum design factors: Environment:
Collaose Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 103 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
Design factor 1.00 Cement top: 508 ft

Burst
Nx anticipated surface

pressure: 1,760 psi
Internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 2,000 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 8,000 ft
Tension is based on buoyed weight. Next mud weight: 9.000 ppg
Neutral point: 1,753 ft Next setting BHP: 3,740 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 2,000 ft
Injection pressure 2,000 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)
1 2000 9.625 32.30 H-40 ST&C 2000 2000 8.876 126.8

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 873 1370 1.570 2000 2270 1.13 57 254 4.48 J

Prepared Clinton Dworshak Phone: 801-538-5280 Date: April 12,2005
by: Utah Div. of Oil &Mining FAX: 801-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 2000 ft, a mud weightof 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemier method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineeling responsibility for use of this design wíllbe thatof the
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Well name: 04-05 Slate Mustang 1321-6C
Operator: Slate River Resources, LLC
String type: Production Project ID:

43-047-36383
Location: Uintah County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 9.000 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 187 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
Design factor 1.00 Cement top: 4,243 ft

Burst
x anticipated surface
pressure: 3,005 psi

Intemal gradient: 0.092 psilft Tension: Non-directional string.
Calculated BHP 3,740 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on buoyed weight.
Neutral point: 6,923 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft*)
1 8000 4.5 11.60 M-80 LT&C 8000 8000 3.875 185.4

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 3740 6350 1.698 3740 7780 2.08 80 267 3.32 B

Prepared Clinton Dworshak Phone: 801-538-5280 Date: April 12,2005
by: Utah Div. of Oil & Mining FAX: 801-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 8000 ft, a mud weight of 9 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe thatof the
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JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah April 18, 2005

Department of
Natural Resources

MICHAELËúSTYLER Slate River Resources, LLCExecutive Director
418 East Main Street

Division of Vernal, Utah 84078
Oil, Gas & Mining

MARY ANN WRIGHT
AcangnivisionDirecto,. Re: Mustang 1321-6C Well, 825' FNL 1797 FWL, NE NW, Sec. 6, T. 13 South

R. 21 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification numberassigned to this well is 43-047-36383.

y

J hn R. Baza
Associate Director

Jc
Enclosures

cc: Uintah County Assessor

1594West NorthTanple, Suite 1210,PO Box 145801,Salt LakeCity,UT 84114-5801
telephone (801) 538-5340 •facsimile(801) 359-3940 • TTY (801) 538-7458 •
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Operator: SlateRiŸer Resourcesi LLC
Well Name & Number Mustang 1321-60

API Number: 43-047-36383
Lease: Fee

Location: NE NW Sec.
_

6 T. 13 South R. 21 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:

• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hoursof any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail næssage if the person is not available to take the call):

• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Fórm (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy Attached)

5. Cement volume for the 4 ½" production string shall be determined from actual hole diameter
in order to place cement from the pipe setting depth backto 2000' MD as indicated in the
submitted drilling
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P.l. 96-487 and Federal FORM APPROVED
Reister Notice 5-22-95 APPLICATION FOR TRANSPORTATION AND OMB NO. 1004-0060

UTILITYSYSTEMS AND FACILITIES Expires: December31, 2001
ON FEDERAL LANDS

FOR AGENCY USE ONLY
NOTE: Before completing and file application,the applicant shouki completely review this package and pplication Number

schedule a preaplication meetingwith representatives of the agency responsible for processing the
application. Each agency may have specific and unique requirements to be met in preparing and processing
the application. Many times, with help of the represenative, the applicationcan be completed
at the applicationmeeting. Date Filed

1 Name and address of the applicant (include Zip 2 Name, title,and address of authorizedagent ifdifferent 3 TELEPHONE (area code)
code) from item 1 (include zip code)

Slate River Resources, LLC Ginger Stringham Applicant
418 E Main PO BOX 790203 435-781-1871
Vernal, UT 84078 Vernal, UT 84079 Authorized Agent

435-790-4163
4

a Individual

b Gorporation"

d State Government/State Agency

e O Local Government

i O I-ederal Agency

* If checked complete suppllemental page

6 If an individual, or partnership are you a citizen(s) of the United States?

7 Project description (describe in detail): (a) Type of system or facility, e.g., canal, pipeline, road);(b) related structures and facilities; (c) physical
specifications(lenth, width, grade, etc.); (d) termofyears needed: (e) time ofyear of use or operation;(t)Volume or amount of production to be transported;
(g)duration and time of construction; and (h) temporarywork area needed for construction (Attach additional sheets, ifadditional space is needed.)

a. Application for pipeline right-of-way to serve Agency Draw area.
b, Five staging areas will be constructed of Federal and State Lands.
c. Approximately 21,820.99 ft, temporary width 45 ft, permanent width 15 ft.
d.20 years or the production life of the well.
e. year round .

f. Please see attached POD
g.One week.
h. none.

8 Attach a map coveringarea and show location of proposal

9 State or Local government approval Attached Applied for Not Required

10 Nonreturnable application fee: Attached Not Required

11 Does Project cross international or affect intemational waterways? Yes No

12 Give statement of your technicaland financial capabilityto conduct,operate, maintain, and terminatesystem for which aauthorization id being requested
Slate River Resources, LLC has the technical and financial capability to construct, operate, maintain and
terminate the proposed pipeline.

RECEIVED
SEP: / 5

(continued on reverse) This form is authorized for local reproduction.
DIV.0F0ikGAS&
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f. Please see attached POD
g.One week.
h. none.

8 Attach a map coveringarea and show location of proposal

9 State or Local government approval Attached Applied for Not Required

10 Nonreturnable application fee: Attached Not Required

11 Does Project cross international or affect intemational waterways? Yes No

12 Give statement of your technicaland financial capabilityto conduct,operate, maintain, and terminatesystem for which aauthorization id being requested
Slate River Resources, LLC has the technical and financial capability to construct, operate, maintain and
terminate the proposed pipeline.
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An alternative would be to burry the gathering line. Alternate routes were considered, but
due to T&E species, the alternate route was discounted.

b Why were thesealternatives not selected
Loss of habitat, habitat fragmentation, and existing routes were determining factors in
not choosing an alternative route.

c Give explanation as to why it is necessary to cross Federal Lands.
It is necessary to cross Federal lands to access Fee lands in Agency Draw and
avoid curtailment of gas from the area.

14 List authorizationand pending application filed for similarprojects whichmay provide information to authorizing agency. (specify number, date,
code, or name)

Miller, Dyer and Associates have a paralelled gas line within the proposed route.
Applicatio

15 Provide statement of need for project, including the economic feasibility and items as: (a) cost of proposal (construction, operation, and
maintenance); (b) estimated cost of next best alternative; and ©expected public benefits.
a. The cost estimate for the proposed project is $650,000.
b. The cost estimate for the alternative would be $5/ftof installed buried gas gathering line.
c. The expected public benefit is increase local jobs and less dependency on foreign oil & gas.

16 Describe probable effects on the population in the area, including the social and economicaspects, and the rural lifestyles.
There will be no significant impacts on the areas population, social or economic aspects
or the rural lifestyle from the proposed project.

17 Describe likely environmental effects project will have on: (a) air quality:(b) visual impacts: © surface and ground water quality and
Quantity;(d) the controlor structuralchange on any stream or other body of water; (e) existing noise levels; and (f) the surface of the land including
vegetation, permafrost, soil, and soil stability.
a. minimal d. no change
b. mimimal e. minimal
c. minimal f. slight disturbance when pipeline is boomed off access.

18 Describe the probable effects that the proposed project will have on (a) populations of fish, plantiike, wildlife, and marine life, including threatened and
endangered species; and (b) marine mammals, including hunting, capturing, collecting, or killing these animals.
a. There will be little or no impacts on fish, plantlife, wildlife, and threatened and endangered species
b. NA

19 State whether any hazardous material, as defined in this paragraph, will be used, transportedor stored on or within the right-of-way or any of
the right-of-way facilities, or used in the construction, operation, maintenance or terminationof the right-of-way or any of its facilities. "Hazardous
Material" means any substance, pollutantor contaminantthat is listed as hazardous under theComprehensive Environmental Response, Compensation,
and LiabilityAct of 1980, as amended, 42 U.S.C. 9601 et seq., and its regulations. The definition of hazardous substances unsure CERCLA includes any
"hazardous waste" as defined in the Resource Conservation and Recovery Act of1976 (RCRA), ass amended, 42 U.S.C. 6901 et seg., and its regulations.
The term hazardous material also includes any nuclearor byproduct materialas defined by the Atomic Energy Act of 1954, as amended, 42 U.S.C. 2011
et seg. The term does not include petroleum, including crude oilor any fraction thereofthat is not otherwise specifically listed or described as a
hazardous substance, under CERCIA Section 101(14), 42 U.S.C. 9601(14), nor does the term include naturalgas.

Less than one gallon per day of methenol cold be used to minimize freezing in the winter months.

20 Name all the Department(s)/Agency(ies)where this application is being filed.
Bureau of Land Management, Vernal Field Office. Vernal, UT

Cc: Utah Division of Oil, Gas and Mining.
I HEREBY CERTIFY,That I am of legal age and authorizedto do business in the State and that I have personallyexamined the information contained the information
contained in the application and believe that the formation submitted in correct to the best of my knowledge.

Date

8/25/2005

Tital 18, U.S.C.Section 1001, makes it a crime for any person knowinglyand willfullyto make to anydepartment or agency ofthe UtahStates any false.
fictitous, or fraudulent statements or representations as toany matterwithin its
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PLANOF DEVELOPMENT

Sunday School Canyon Pipeline

Sections 1, 2, 3, 9, 10 of Township 135, Range 21East
Section 36 of Township 12 South, Range 21East

Sections 30 & 31 of Township 12 South, Range 22 East
S.L.B. & M.

Uintah County, Utah

State River Resources, LLC is proposing to construct an 8" surface pipeline to transport
developed gas within the Agency Draw area. The proposed project is estimated to cost
approximately $650,000to construct and commission the pipeline. This project will allow gas
sales from the Fee leases presently under development. The project is necessary to prevent gas
curtailment from the Agency Draw area.

The following leases will be gathered from State River Resources Agency Draw Area:

Eagle Minerals Ltd. Oil and Gas Lease (Fee) 19,199.80 acres, more or less
Uintah Oil Association Oil & Gas Lease (Fee) 2,038.96 acres, more or less
Utah Oil Shales, Inc. Oil & Gas Lease (Fee) 2,278.69 acres, more or less
Total Fee Acreage Under Development 23,517.45 acres, more or less

The pipeline and route will begin in the NE ¼ of the SE ¼ in Section 9, Township 135, Range 21
East and proceed to the northeast, follow the existing roads and travel cross country,
terminating in the SE¼ of the SW¼ of section 30, Township 125, Range 22E which will be
proximately 29,019.25' in length, 45' in width for construction and 15' permanent width. An
8" nominal, 8-5/8" OD x 0.188 WT, burst pressure of 1,140 psi pipeline will be placed in the
route to transport the produced natural gas to markets. The estimated operating pressure of
the pipeline will range from 300 psig to 900 psig.

The following information is provided as a supplement to the summary information included in
the application.

Description of the Proposed Pipeline

Purpose and Need for the Right of Way

Gas production is being developed from the Agency Draw gas field and local gathering
lines are economically inaccessible or provide very limited capacity to move the Agency
Draw gas to market. Slate River Resources, LLChas drilled and logged the first wett on
the Fee lease position and intends to complete the well during August 2005. Additional
wells will be drilled utilizing a single, continuous drilling rig and completion rig
program. The ongoing program would be curtailed, and development on the Fee leases
would halt due to a lack of pipeline capacity or a viable, economical transport pipeline
to move the gas to market.

The below mentioned wells are currently capable of producing, drilling or proposed
within the Agency Draw area which are part of the curtailment of gas:

Sunday School Canyon Pipeline Plan of
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Township 135, Ranges 20E 6t 21E, Uintah County, Utah

Wet! Field Lease # Spot S-T-R

UOS#1321- 9P Agency Draw Utah Oil Shales SESE 9-135-21E
Mustang #1320- 11 Agency Draw Eagle Minerals Ltd NESE 1-135-20E
UOA#1321- 6G Agency Draw Uintah Oil Association SWNE 6-135-21E
UOA#1321- 7A Agency Draw Uintah Oil Association NENE 7-135-21E
UOA#1321- BC Agency Draw Uintah Oil Association NENW 8-135-21E
UOS#1321- 9L Agency Draw Utah Oil Shales NWSW 9-135-21E
Mustang #1321- 7F Agency Draw Eagle Minerals Ltd SENW 7-135-21E
Mustang #1320-12A Agency Draw Eagle Minerals Ltd NENE 12-135-20E
Mustang #1321- 6C Agency Draw Eagle Minerats Ltd NENW 6-135-21E
UOS#1321- BA Agency Draw Utah Oil Shales NENE 8-135-21E
Mustang #1321- 6N Agency Draw Eagle Minerals Ltd SESW 6-135-21E

Additional wells are planned for the area and development will continue for several
years with approximately 25 wells developed per year.

Pipeline Design and Construction Factors

The pipeline will be of welded construction and have an operating pressure range of
300-900 psig. The pipe will be 8" nominal, 8.625" ODx 0.188 WT with a design burst of
1,140 psi. The line will be a surface line used to transport the produced Agency Draw
gas to markets. Above ground piping will be bare and below grade piping will be coated
with an appropriate material to prevent corrosion and premature failure. The line will
be designed in accordance with API and industry standards for non-regulated gathering
lines.

Installation of the pipeline segment in the NE¼ of NW¼ of Section 10, Township 13
South, Range 21E will involve a steep grade descent. A staging area at the top of the
grade will be used for pipe welding, and the pipe will be lowered down the grade to
the base in the Willow Creek bottom. The staging area will be 60' wide by 100' in
length and will be reclaimed to the 15' ROW width following the descent segment
construction. The pipeline will be anchored to at the top of the decent by boring into
the rock and installing anchor supports. Five staging area's for construction of the
pipeline are included in the attached map and will be shared and reclaimed with
Miller, Dyer and Associates.

The pipeline proceeds to the northeast and will cross the Willow Creek in the NW¼ of
the NE¼ of Section 10, Township 135, Range 21E. The crossing will span the Willow
Creek on supports constructed to elevate the pipeline above high water stream flows.

Construction

The proposed 8" surface line will be buried at road crossings. All buried pipe will
coated with an appropriate material to inhibit external corrosion. A backhoe or other
trenching equipment will be utilized during construction. All welded line pipe will be
visually inspected, and the entire pipeline will be pressure tested before being placed
into service. Blasting of rock will only occur where topography is too severe to use
trenching equipment and only to reach the required depth to lay the pipeline in. During
construction, a 45' wide access will be required to get the required equipment into the
proposed pipeline route for trenching. Upon completion of construction the pipeline
will be a 15' right-of-way.

The below mentioned wells are currently capable of producing, drilling or proposed
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within the Agency Draw area which are part of the curtailment of gas:

Township 135, Ranges 20E ft 21E, Uintah County, Utah

Welt Field Lease # Spot S-T-R

UOS#1321- 9P Agency Draw Utah Oil Shales SESE 9-135-21E
Mustang #1320- il Agency Draw Eagle MineralsLtd NESE 1-135-20E
UOA#1321- 6G Agency Draw Uintah Oil Association SWNE 6-135-21E
UOA#1321- 7A Agency Draw Uintah OilAssociation NENE 7-135-21E
UOA#1321- SC Agency Draw Uintah Oil Association NENW 8-135-21E
UOS#1321- 9L Agency Draw Utah Oil Shales NWSW 9-135-21E
Mustang #1321- 7F Agency Draw Eagle Minerats Ltd SENW 7-135-21E
Mustang #1320-12A Agency Draw Eagle Minerals Ltd NENE 12-135-20E
Mustang #1321-6C Agency Draw Eagle Minerals Ltd NENW 6-135-21E
UOS#1321- 8A AgencyDraw Utah Oil Shales NENE 8-135-21E
Mustang #1321- 6N Agency Draw Eagle Minerals Ltd SESW 6-135-21E

After construction is completed, the pipeline right-of-way will be 15 ft wide.

Alternative Route

An alternative route was not selected due to the additional disturbance necessary for
routes not utilizing the existing roads.

Noxious Weeds
Along the 15 ft wide right-of-way the operator will controt noxious weeds, which meet
the prescription of the authorized BLMOffice, State Division of Oil, Gas and Mining,
and the Private Land Owner.

Additional Components of the Right of Way

Governmental Agency Involvement

Paved roads will not be crossed by the proposed pipeline. Dirt roads will be cut and
restored to a condition equivalent to the existing condition. The pipeline will cross
Uintah Count Roads #2810 and #5120. The County will be contacted and an agreement
and bonding will be provided for the crossings.

Right of Way Location

A location survey map prepared by Timberline Land Surveying is attached.

Resource Values and Environmental Concerns

A Cultural Resource Inventory will not be filed unless requested by the land owner.

A Paleontological report will not be filed unless requested by the land owner.

The proposed project will have minimal short-term environmental effects. During
construction dust generation will have a minimal effect on air quality and minimat
visual impact. The construction area contains sparse natural vegetation, which will be
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naturally reclaimed once construction is complete. Additionally, the project will be
within or adjacent to the existing rights-of-way which have experienced previous
surface disturbances. All construction activities will be performed to retain all natural
water flows; therefore, there will be minimum impact to streams and/or other bodies
of water.

The proposed project will have no adverse effects on fish or marine life.

Scheduling

Begin Construction: October 1, 2005

In Service Date: November 1, 2005

Upon approval of the rights-of-way Slate River Resources, LLCplans on construction of
the pipeline. The above schedule is dependent upon the approval and stipulations.

Termination and Restoration

Slate River Resources, LLC, or it successor will remove and dispose of the 8" pipeline
and properly abandon the route when the pipeline is no longer needed for gas
gathering and transportation. At that time, the right-of-way would be terminated and
reclaimed to the requirements of the Bureau of Land Management, Vernal Field office,
State of Utah and the private land owner.
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O O
CONFllENTIAL

DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: SLATE RIVER RESOURCES LLC

Well Name: MUSTANG 1321-6C

Api No: 43-047-36383 Lease Type: FEE

Section 06 Township 13S Range 21E County UINTAH

Drilling Contractor PETE MARTIN'S RIG # BUCKET

SPUDDED:
Date 11/04/05

Time 12:00 NOON

How DRY

Drilling will Commence:

Reported by LUCY NEMEC

Telephone# 1-435-781-1870

Date 11/04/2005 Signed
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N0Y-11-2005FRI02:44PM SLATERIVERRESOURCESVERNAl,UT FU:4357811875 P.001
O O

STATEOF UTAH FORMo
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL,GASANDMINING

ENTITYACTION FORM ,

Operator- Slate River Resources, LLC Operator Account Number N 2725

Address: 418 E. Main Suite 18

Vemel

state UT g¡g 84078 Phone Number (435) 781-1870

Well i
API Nuintie : WÃliName : G Se Ang County :

4304736383 MUSTANG1321-6C NENW 6 13S 21E UINTAH
Äcti Coa Cr Göt:EnçÑy New È$tt D EÑltýÀsÑgqmell

N diegj u tËe EfFootive Dge

A 99999 11/6/2006 / / pg
Comments: MIRUPete Martin bucket truck.

Spud 7:00 am on 1115/05

WOH2

: API Nun bår : 1ÑellName Rn .dounty

gr and n Spud R e Entity Ägnmen
.

Nurribeif . : IVmber EWgive Date

Co monts

i Number Weil Narne
.. Q Sec Tw Rn , . Count

Comments:

ACTIONCODES:
A - Estabilsh new entity for new well(single wellonly) LucyNemec
B - Add new well toexistingentity(grouporunitwell) mme Print)
C - Re-essign well fmm one existingentitytoanotherexistingentity
D - Re-essign well from one existingentity to a new entity
E - Other (Explain in 'comments'section) Sr. Operati specialist 11/11/2005

Title Dato

"'"*' RECElVED
NOV14 2005

DIV.0F0lL,GASSMR
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FORM9

TE OF UTAH
DIVISION OIL, GAS AND MINING

5. Lease Designation and Serial Number:

FEE
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian,AllotteeorTribeName:

Do not use this form for proposals to drillor deepen or reentry to a different reservoir. 7. Unit Agreement Name:

Use "APPLICATION FOR PERMIT -" for such proposals

1. TypeofWell: OIL GAS OTHER: M T
eGæ1d3N21

2. Name of Operator: t. 9. API Well Number:
SLATE RIVER RESOURCES, LLC 43-047-36383

3. Address and Telephone Number: 10. Field and Pool, or Wildcat:
418 E. MAIN SUITE 18 VERNAL, UT 84078 WILDCAT

4. Location ofWell:

Footages: 825' FNL & 1797' FWL County: UINTAH
QQ. Sec., T., R., M.: NE/NW SEC 6 T13S R21E SLC MERIDIAN state: UT

11. CHECK APPROPRIATE BOXES TO INDICATENAT JRE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

Abandon New Construction Abandon* New Construction
Repair Casing Pull or Alter Casing Repair Casing Pull or Alter Casing
Change of Plans Recomplete Change of Plans Reperforate
Convert to Injection Reperforate Convert to Injection Vent or Flare
Fracture Treat or Acidize Vent or Flare Fracture Treat or Acidize Water Shut-Off

MultipleCompletion Water Shut-Off Other Spud Notice / Cement Surface Casing
Other

Date of work completion 11/11/2005
Approximate date work willstart Report results ofMultiple completionsand Recompletions to different reservoirson WELL

COMPLitTION OR RECOMPLETION REPORT AND LOG form.

Must be accompanied by a cement verification mport.
12. Describe Proposed or Completed Operations (Clearlystate all pertinent details, and givepertinent dates. Ifwellis directioally drilled, givesubsurface locations and measured and true

verticaldepths for all markers and zones pertinent to this work)

Pete Martin Rathole Drilling MI&RUBucket Truck. The well was spud at 7:00 am on11/5/05.
40' of 14" conductor pipe was cemented with 4 yards of ready-mix cement.

11/10 - 11/11/05
Bill Jr. Rathole Drilling, Inc. MI&RU. Drilled a 12-1/4" surface hole to 1870'. Set 1825' (42 Jts) of9-5/8" 32.30# H-40 ST&C as follows:

Lead: 150 sx 16% Gel, 10#lsk Gilsonite, 3% salt, 1/4#lsk flocele, 3#lsk GR-3
Tail: 200 sx wl 2% Cacl2, 1/4#lsk flocele. Bump plug w/1000 PSI. Floats holding 27± cemt back
Top Job: 100 sx w/4% Cacl2, returns, but falling back.
Top Job: 140 sx w/4% Cacl2, hole stayed full.

1N

meandSigniture: Title: SR. Operations Spec Date: 11-Nov-05
Lucy Nemec

(This space for State use only.)
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(4/94) (See Instructions on Reverse Side) 05
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FORMS

ATE OF UTAH
DIVISIONOF OIL, GAS AND MINING

5. Lease Designation and Serial Number:

FEE
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91. CHECKAPPROPRIATEBOXESTO INDICATENATUREO ¯ NOTICE, REPORT, OROTHER DATA
NOTICEOF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

Abandon New Construction Abandon* New Construction

Repair Casing Pull or Alter Casing Repair Casing Pull or Alter Casing

Change of Plans Recomplete Change of Plans Reperforate

Convert to injection Reperforate Convert to injection Vent or Flare

Fracture Treat or Acidize Vent or Flare Fracture Treat or Acidize Water Shut-Off

Multiple Completion water shut-off other Set & Cement Production Casing

other
Date of work completion 11/23/2005

Approximate date work will start Report results of Multiple Completions and Recompletions to different reservoirs on WELL

COMPLETIONOR RECOMPLETION REPORTANDLOG form.

Must be accompanied by a cement verification report.

12. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates. If well is directioally drilled, give subsurface locations and measured and true

vertical depths for all markers and zones pertinent to this Work)

11/13 - 11/23/05
MIRU Union Rig #7. Drilled a 7-7/8" hole from 1870' - 7600'.
Ran 180 jts of new 4-1/2" 11.60# M-80 LT&Ccasing and set @7600'.
Big 4 Cementing cemented production casing with 1070 sx cement as follows:

Lead - 270 sx of 16% Cel - 10# sk Gilsonite, 3% salt,1/4#flocele, 3# sk GR-3
Tail - 800 sx - 50/50 Poz,10% salt, 2% FLD .2% dispersant, 2% Gel, 1/4# sk flocele
Good returns during job, no cement to pit.

Rig Released @1600 11/23/05. RDMOL. WOCompletion Rig

1N3ame

and Signiture: Title: SR. Operatioris Spec Date: 27-Dec-05

Lucy Nemec

(This space for State use only.)
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(4/94) (See Instructions on Reverse

FORMS

ATE OF UTAH
DIVISIONOF OIL, GAS AND MINING

5. Lease Designation and Serial Number:

FEE
SUNDRY NOTICES AND REPORTSON WELLS 6. Ifindian,AllotteeorTribeName:

Do not use this form for proposals to drill or deepen or reentry to a different reservoir. 7. Unit Agreement Name:

Use "APPUCATIONFORPERMIT-" for such proposals

1. Type of Well: OIL GAS OTHER: Ãl
UeSIINAamcea1nd Number:

2. Nameof Operator: 9. API Well Number:

SLATE RIVERRESOURCES,LLC 43-047-36383
3. Address and Telephone Number: 10. Field and Pool, or Wildcat:

418 E. MAIN SUITE 18 VERNAL,UT 84078 WILDCAT
4. Location of Well:

Footages: 825' FNL & 1797' FWL county: UINTAH
QQ,Sec.,T.,R.,M.: NE/NW SEC 6 T13S R21E SLCMERIDIAN state: UT

91. CHECKAPPROPRIATEBOXESTO INDICATENATUREO ¯ NOTICE, REPORT, OROTHER DATA
NOTICEOF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

Abandon New Construction Abandon* New Construction

Repair Casing Pull or Alter Casing Repair Casing Pull or Alter Casing

Change of Plans Recomplete Change of Plans Reperforate

Convert to injection Reperforate Convert to injection Vent or Flare

Fracture Treat or Acidize Vent or Flare Fracture Treat or Acidize Water Shut-Off

Multiple Completion water shut-off other Set & Cement Production Casing

other
Date of work completion 11/23/2005

Approximate date work will start Report results of Multiple Completions and Recompletions to different reservoirs on WELL

COMPLETIONOR RECOMPLETION REPORTANDLOG form.

Must be accompanied by a cement verification report.

12. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates. If well is directioally drilled, give subsurface locations and measured and true

vertical depths for all markers and zones pertinent to this Work)

11/13 - 11/23/05
MIRU Union Rig #7. Drilled a 7-7/8" hole from 1870' - 7600'.
Ran 180 jts of new 4-1/2" 11.60# M-80 LT&Ccasing and set @7600'.
Big 4 Cementing cemented production casing with 1070 sx cement as follows:

Lead - 270 sx of 16% Cel - 10# sk Gilsonite, 3% salt,1/4#flocele, 3# sk GR-3
Tail - 800 sx - 50/50 Poz,10% salt, 2% FLD .2% dispersant, 2% Gel, 1/4# sk flocele
Good returns during job, no cement to pit.

Rig Released @1600 11/23/05. RDMOL. WOCompletion Rig

1N3ame

and Signiture: Title: SR. Operatioris Spec Date: 27-Dec-05

Lucy Nemec

(This space for State use only.)

RECEIVED
DEC2 9 2005

DIV.0FOIL,GAS&MINING
(4/94) (See Instructions on Reverse

FORMS

ATE OF UTAH
DIVISIONOF OIL, GAS AND MINING

5. Lease Designation and Serial Number:

FEE
SUNDRY NOTICES AND REPORTSON WELLS 6. Ifindian,AllotteeorTribeName:

Do not use this form for proposals to drill or deepen or reentry to a different reservoir. 7. Unit Agreement Name:

Use "APPUCATIONFORPERMIT-" for such proposals

1. Type of Well: OIL GAS OTHER: Ãl
UeSIINAamcea1nd Number:

2. Nameof Operator: 9. API Well Number:

SLATE RIVERRESOURCES,LLC 43-047-36383
3. Address and Telephone Number: 10. Field and Pool, or Wildcat:

418 E. MAIN SUITE 18 VERNAL,UT 84078 WILDCAT
4. Location of Well:

Footages: 825' FNL & 1797' FWL county: UINTAH
QQ,Sec.,T.,R.,M.: NE/NW SEC 6 T13S R21E SLCMERIDIAN state: UT

91. CHECKAPPROPRIATEBOXESTO INDICATENATUREO ¯ NOTICE, REPORT, OROTHER DATA
NOTICEOF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

Abandon New Construction Abandon* New Construction

Repair Casing Pull or Alter Casing Repair Casing Pull or Alter Casing

Change of Plans Recomplete Change of Plans Reperforate

Convert to injection Reperforate Convert to injection Vent or Flare

Fracture Treat or Acidize Vent or Flare Fracture Treat or Acidize Water Shut-Off

Multiple Completion water shut-off other Set & Cement Production Casing

other
Date of work completion 11/23/2005

Approximate date work will start Report results of Multiple Completions and Recompletions to different reservoirs on WELL

COMPLETIONOR RECOMPLETION REPORTANDLOG form.

Must be accompanied by a cement verification report.

12. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates. If well is directioally drilled, give subsurface locations and measured and true

vertical depths for all markers and zones pertinent to this Work)

11/13 - 11/23/05
MIRU Union Rig #7. Drilled a 7-7/8" hole from 1870' - 7600'.
Ran 180 jts of new 4-1/2" 11.60# M-80 LT&Ccasing and set @7600'.
Big 4 Cementing cemented production casing with 1070 sx cement as follows:

Lead - 270 sx of 16% Cel - 10# sk Gilsonite, 3% salt,1/4#flocele, 3# sk GR-3
Tail - 800 sx - 50/50 Poz,10% salt, 2% FLD .2% dispersant, 2% Gel, 1/4# sk flocele
Good returns during job, no cement to pit.

Rig Released @1600 11/23/05. RDMOL. WOCompletion Rig

1N3ame

and Signiture: Title: SR. Operatioris Spec Date: 27-Dec-05

Lucy Nemec

(This space for State use only.)

RECEIVED
DEC2 9 2005

DIV.0FOIL,GAS&MINING
(4/94) (See Instructions on Reverse

FORMS

ATE OF UTAH
DIVISIONOF OIL, GAS AND MINING

5. Lease Designation and Serial Number:

FEE
SUNDRY NOTICES AND REPORTSON WELLS 6. Ifindian,AllotteeorTribeName:

Do not use this form for proposals to drill or deepen or reentry to a different reservoir. 7. Unit Agreement Name:

Use "APPUCATIONFORPERMIT-" for such proposals

1. Type of Well: OIL GAS OTHER: Ãl
UeSIINAamcea1nd Number:

2. Nameof Operator: 9. API Well Number:

SLATE RIVERRESOURCES,LLC 43-047-36383
3. Address and Telephone Number: 10. Field and Pool, or Wildcat:

418 E. MAIN SUITE 18 VERNAL,UT 84078 WILDCAT
4. Location of Well:

Footages: 825' FNL & 1797' FWL county: UINTAH
QQ,Sec.,T.,R.,M.: NE/NW SEC 6 T13S R21E SLCMERIDIAN state: UT

91. CHECKAPPROPRIATEBOXESTO INDICATENATUREO ¯ NOTICE, REPORT, OROTHER DATA
NOTICEOF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

Abandon New Construction Abandon* New Construction

Repair Casing Pull or Alter Casing Repair Casing Pull or Alter Casing

Change of Plans Recomplete Change of Plans Reperforate

Convert to injection Reperforate Convert to injection Vent or Flare

Fracture Treat or Acidize Vent or Flare Fracture Treat or Acidize Water Shut-Off

Multiple Completion water shut-off other Set & Cement Production Casing

other
Date of work completion 11/23/2005

Approximate date work will start Report results of Multiple Completions and Recompletions to different reservoirs on WELL

COMPLETIONOR RECOMPLETION REPORTANDLOG form.

Must be accompanied by a cement verification report.

12. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates. If well is directioally drilled, give subsurface locations and measured and true

vertical depths for all markers and zones pertinent to this Work)

11/13 - 11/23/05
MIRU Union Rig #7. Drilled a 7-7/8" hole from 1870' - 7600'.
Ran 180 jts of new 4-1/2" 11.60# M-80 LT&Ccasing and set @7600'.
Big 4 Cementing cemented production casing with 1070 sx cement as follows:

Lead - 270 sx of 16% Cel - 10# sk Gilsonite, 3% salt,1/4#flocele, 3# sk GR-3
Tail - 800 sx - 50/50 Poz,10% salt, 2% FLD .2% dispersant, 2% Gel, 1/4# sk flocele
Good returns during job, no cement to pit.

Rig Released @1600 11/23/05. RDMOL. WOCompletion Rig

1N3ame

and Signiture: Title: SR. Operatioris Spec Date: 27-Dec-05

Lucy Nemec

(This space for State use only.)

RECEIVED
DEC2 9 2005

DIV.0FOIL,GAS&MINING
(4/94) (See Instructions on Reverse



FORM 8 STATEOFUTAH 0.6 ILJÙiianL

DIVISION OF OIL, GAS AND MINING 5 LEASEDESIGNATIONANDSERIALNO

FEE

WELL COMPLETION OR RECOMPLETION REPORT AND LOG* 6 IFINDIAN,ALLOTTEEORTRIBENAME

la. TYPE OF WELL T UNIT AGREEMENT NAME

O LLL GWAESLL
DRY

Omer

lb. TYPE OF COMPLETlON
8 FARM OR LEASE NAME, WELL NO

NEW WORK DEEP- PLUG DIFF.

WELL OVER EN BACK RESVR. Other MUSTANG 1321-6C

2. NAME OF OPERATOR 9 API NO.

Slate River Resources LLC 43-047-36383
3. ADDRESS AND TELEPHONE NO 10. FIELD AND POOL OR WILDCAT

418 E. Main St. Suite 18, Vernal, UT 84078 435-781-1870 WILDCAT
4. LOCATION OF WELL (Report locations clearly and in accordance with any State requirements) I 1. SEC., T., R, M., OR BLOCK AND SURVEY

At Surface 825' FNL, 1797' FWL OR AREA

At top prod. Interval reported below CONRDENTIAL NE/NW SEC 6, T13S R21E SL&M

At total depth 12. COUNTY 13. STATE

UINTAH UTAH
14 DATE SPUDDED 15. DATE T D. REACHED 16 DATE COMPL. (Ready to prod. or Plug & 17. ELEVATIONS (DF, RKB, RT, GR, ETC )*

11/5/05 11/21/05 1/2/06 Abandon Ready to Prod 5797 GL, 5812.6 KB
18 TOTAL DEPTH, MD & TVD 19. PLUG, BACK T.D., MD & TVD 20. IF MULTIPLE COMPL, 21 DEPTH CABLE TOOLS

7556 TD HOW MANY BRIDGE PLUG

7600 MD 7600 TVD MD TVD 3 SET TVD

24 PRODUCING INTERVAL(S), OF THIS COMPLETION--TOP, BOTTOM, NAME (MD AND TVD) 25. WAS DIRECTIONAL
SURVEY MADE

Me 5457'- 6328', Sego 6866'- 6870', Blackhawk 7364'- 7448'
NO

26 TYPE ELECTRIC AND OTHER LOGS RUN 27. WAS WELL CORED YES NO (Submit analysis)

Mud Log, HRI/SD/DSN, CBL DRILLSTEMTEST YES NO (Seereverseside)

23. CASING RECORD (Report all strings set in well)

CASING SIZE WEIGHT, LB IFT. DEPTH SET (MD) HOLE SIZE CEMENTING RECORD AMOUNT PULLED

9-$/8" H-40 32-30# 1841' 12-1/4" 350 Sxs GR-3. & 240sxs topjob None
4-1/2" M-80 11.60# 760Ò' 7-7/8" 270 sxs Lead GR-3, 800 sks Tail 50/50 None

TÖÖ@$$Ò'

29. LINER RECORD 30. TUBING RECORD

SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2-3/8" 7Š1Ö'

31. PERFORATION RECORD (Interval, size and number) 32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.

INTERVAL M NUMBER DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED

See attached 7364 - 7448 72,826# 30/50 White Sand, 23.6 BPM avg n
6866 - 6870 38,094# 30/50 White Sand, 11.1 BPM avg n
6248 - 6328 92,207# 30/50 White Sand, 19.0 BPM avg n
5457 - 5481 181,966# 30/50 White Sand, 16 BPM avg ra

33.* PRODUCTION

DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping--size and type of pump) WELL STATUS (Producing or shut-in)

1/25/06 Plunger lift Producing
DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR OIL--BBLS. GAS--MCF. WATER--BBL GAS-OIL RATIO

TEST PERIOD I
1/26/06 24 10/64 > | 1.2 1477 108 1000:1

FLOW. TUBING PRESS. CASING PRESSURE CALCULATED OIL-BBL GAS--MCF WATER--BBL OIL GRAVITY-API (CORR )
24-HOUR RATE

1827 1960 -> | 1.2 | 1477 | 108
34 DISPOSITION OF GAS (Sold, used for fuel, vented, etc) TEST WITNESSED BY

Sold Todd Farley
35. LIST OF ATTACHMENTS

Perforation Record
36. I hereby certify tl at d attache omplete and correct as determined from all available r

CÍ8ÑSÉ RFC ENE Úña006
(3/89)

See Spaces for Addition Data on Reverse Side
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33.* PRODUCTION

DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping--size and type of pump) WELL STATUS (Producing or shut-in)

1/25/06 Plunger lift Producing
DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR OIL--BBLS. GAS--MCF. WATER--BBL GAS-OIL RATIO

TEST PERIOD I
1/26/06 24 10/64 > | 1.2 1477 108 1000:1

FLOW. TUBING PRESS. CASING PRESSURE CALCULATED OIL-BBL GAS--MCF WATER--BBL OIL GRAVITY-API (CORR )
24-HOUR RATE

1827 1960 -> | 1.2 | 1477 | 108
34 DISPOSITION OF GAS (Sold, used for fuel, vented, etc) TEST WITNESSED BY

Sold Todd Farley
35. LIST OF ATTACHMENTS

Perforation Record
36. I hereby certify tl at d attache omplete and correct as determined from all available r

CÍ8ÑSÉ RFC ENE Úña006

(3/89)
See Spaces for Addition Data on Reverse Side

DIV.0FOIL,GAS&



INSTRUCTIONS

This form should be completed in compliance with the Utah Oil and Gas Conservation General Rules. If not filed prior to this time, all logs,
tests, and directional surveys as required by Utah Rules should be attached and submitted with this report.
ITEM 18: Indicate which elevation is used as reference for depth measurements given in other spaces on this form and on any attachments.

ITEMS 22 and 24: If this well is completed for separate production from more than one interval zone (multiple completion), so state in item 22,
and in item 24 show the producing interval, or intervals, top(s), bottom(s) and name(s) for only the interval reported in item 33. Submit a
separate report (page) on this form, adequately identified, for each additional interval to be separately produced, showing the additional data
pertinent to such interval.
ITEM 29: "Sacks Cement": Attached supplemental records for this well should show the details of any multiple stage cementing and the location of
the cementing tool.
ITEM 33: Submit a separate completion report on this form for each interval to be separately produced (see instruction for items 22 and 24 above).

37. SUMMARY OF POROUS ZONES: 38. GEOLOGIC MARKERS

Show all important zones of porosity and contents thereof, cored intervals;
and all drill-stem, tests, including depth interval tested, cushion used,
time tool open, flowing and shut-in aressures, and recoveries.

Formation Top Bottom Description, contents, etc. Tor

Name Meas. Depth True Vert. Depth

Wasatch 2401 Shale, Sandstone
Mesaverde 4656 Shale, Sandstone, Limestone
Castlegate 6927 Shale, Sandstone
Mancos 7241 Sandstone, Shale
Blackhawk 7350 Sandstone, Shale

"ONRDENTIAL

Mesaverde and Mancos are comingled. Test on 9/20/05 included both
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Attachment to Completion Report

Mustang #1321-6C

27. PERFORATION RECORD 3-1/8" Barrel Gun 120 Deg Phasing .35 perf Diameter

Formation Interval No Holes Status

Blackhawk 7443 - 7448 10 2 SPF Open
Blackhawk 7393 - 7395 4 2 SPF Open
Blackhawk 7364 - 7366 4 2 SPF Open
Sego 6866-6870 8 2SPF Open
Mesaverde 6326 - 6328 4 2 SPF Open
Mesaverde 6274 - 6277 6 3 SPF Open
Mesaverde 6248 - 6250 4 3 SPF Open
Mesaverde 5478 - 5481 6 3 SPF Open
Mesaverde 5457 - 5460 6 3 SPF Open

Total 52
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OCT-12-2006TRU02:58PM SLATERIVERRESOURCESVERNALUT FAX:4357811875 P.002
vowouw

STATE OF UTAH
DIVISIONOF OILGAS AND MINING

& Lease Designaien andSelig Nunatr:

FEESUNDRYNOTICESAND REPORTS ONWELLS a in..twas.....«wo.n...

Donot use&ls form forproposals todrillordeepen or ree toadMerentreservoir. 7. UaMgreemeMNathe
Use *APPUCATIONFORPEAMiTa for

1. wetwee OIL GS ("| omER ' " See anached
2. Name ofOperamr:

0. A i Well Number:SLATERIVERRESOURCES, LLC (6 • pa Addess angYalephoneNumben
10. FieMon¢ peLorWhgeM:418 E. MAIN VERNALUT 84078

4 anessenerw.n:

..me..: Seeet/Bo9ef conne UINTAHoas.e.v.a.m.:
....: UT

n. CHECKAPPROPRIATEBOXESTO INDICATENATUlE OF NOTICE,REPORT,OFOTHERDATANOTICEOF INTENT SUBSEQUINT REPORT
($Ubmb InDuplisile)

(BubmkOrt inal Form Onig
Abandon New Construction Abandon* NewConstucionRepairCasing Pull orAlter Casing RepairCasing PullorAlter CasingChangeofPiens Recornplels ChangeofPlans Reperforate
Convertto Infedion Asperforate Converttoinjecdon Ventor Flere
Freciure TreetorAcidire Venter Flere FractureTreat orAcidin Water ShubOffMultipleCompleton Water Shubog Other
Other DisposalofProducedWater

Dele ofworkcompletion
Appraximate dels workwillsinst 1(¿E/2008 a.pas...ui..eM.mieleonmpi.e.neand ---r-- a um....u..enoirsas wel.L

00MAERONOAARGOMAROON WORrmigt.OG¾na"
Mull be essompaniedby a emmentverannang12. Deselbe Wapeseg eF Gim‡letedOpeleism WalMe anpedinent delalls, ahí givepedinent deles 17wellis dbenigany *Illed. give subsudh 1focaliens andmeasuredandsuaveisaaldepihs ¾raamarkersandsenas peignenta tiimmodo

Slate River Resources LLCrequestsapprovalto dispose of produced water a either one or both oftheapproveddlaposal sites listed belowfor the attached listof producing wells.
Dalbo/Ace Dalboinc. Glen Bench Disposal6848 W. Hwy40 26800 S. GlenBench Road
Vernal, UT Vernal, Utah

andsisa..
Tai. SR uvastøvisS Art o.w: 11··Sepd6

(TMsopeenfortete Us•••\r)

Accepted by the R CEIVED
Utah Division of

gyOil,Gas and Mi Ing
""'Dat Û' - " "'"""'"'' DIV.0OIL,GAS&MINING
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do notuse thisform for proposals to drillnewwells,significantlydeepen existingwellsbelow currentbottom-hole depth, reenterplugged wells,or to
drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLfomi for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER

8 WESLLNAME 3N2UMBER

2. NAMEOF OPERATOR: 9. API NUMBER:

Slate River Resources, LLC 4304739E94 352,
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

418 East Main, Suite 18 ciTv Vemd STATE UT ZIP 84078 (435) 781-1870 Agency Draw
4. LOCATIONOF WELL

FOOTAGESAT SURFACE: 825' FNL 1797' FWL COUNTY: UIntah

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENW 6 13S 21E S STATE:
UTAH

91 CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
O NOTICE OF INTENT

(Submitin Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TOREPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION O TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON O VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Clean Out Scale
4/16/2007 O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS.Clearly show all pertinent details including dates, depths, volumes, etc

4/3/07 - 4/16/07
MIRUNabors Well Service Rig. PU on Tbg - stuck. Worked tbgfree.
Tagged scale @6360', drilled out. Treated with 330 gals Champion T-40 Inhibitor in 15 bbis 2% KCLWtr.
Waited on chemical.
Swab to recover TC-40. Pumped 165 gals Champion T-240 Inhibitor in 17 bbis 2% KCLwtr. Displaced w/ KCL
wtr. Swab well.

RD Nabors and turnedwell over to production.

NAME(PLEASE PRINT) Luc Nemec TITLE Sr. Operations Specialist

SIGNATURE DATE 6/12/2007

(This space for State use only) RECENED
JUNi 4 2007

(5/2000) (See Instructions on Reverse Side)

DN.OF01, GAS&
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DN.OF01, GAS&
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Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 2/21/2008

FROM: (Old Operator): TO: ( New Operator):
N2725-Slate River Resourcess, LLC NI675-Mustang Fuel Corporation

418 E Main, Suite 18 13439 Broadway Ext.
Vernal, UT 84078 Oklahoma City, OK 73114-2202

Phone: 1 (435) 781-1874 Phone: 1 (405) 748-9487

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
SEE ATTACHED LIST

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 3/28/2008

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 3/18/2008

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 4/28/2008

4a. Is the new operator registered in the State of Utah: Yes Business Number: 1467562-0143

4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: Requested
5b. Inspections of LA PA state/fee well sites complete on: n/a

5c. Reports current for Production/Disposition & Sundries on:

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM n/a BIA n/a
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: n/a
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 4/28/2008
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 4/28/2008
3. Bond information entered in RBDMS on: 4/28/2008
4. Fee/State wells attached to bond in RBDMS on: 4/28/2008
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: n/a
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 400KB7078

3b. The FORMER operator has requested a release of liability from their bond on: 4/18/2008 Disposal Facilities only
The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 4/28/2008
COMMENTS:

Mustang Fuel.xls
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Mustang Fuel.xls
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform forsuch proposals.
1.TYPEOFWELL 8.WELLNAMEandNUMBER:

OIL WELL GAS WELL OTHER See attached
2 ASMEOnFæF AeTI

Orporation
AePINUMBECR

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
13439 Broadway Extension Oklahoma City sTATE OK ,,,73114-2202 (405) 748-9487 See attached

4. LOCATION OF WELL

FOOTAGES AT SURFACE: See attached schedule of wells COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHlP, RANGE, MERlDIAN: STATE:

UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SlDETRACKTO REPAlR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

2/21/2008 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Mustang Fuel Corporation requests a change of operator from Slate River Resources, LLCto Mustang Fuel Corporation,
effective February 21, 2008 for the wells and facilities listed on the attached schedule.

The bond numbers for Mustang Fuel Corporation are:
State of Utah DOGM Bond fg
State of Utah Bond of Lessee
Federal Utah Statewide Bond

NAME(PLEASEPRINT) Jim Hill TITLE

SlGNATURE DATE 2/21/2008

(This space for State use only)

APPROVED /AL RECEIVED

(5/2000)
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DEPARTMENT OF NATURALRESOURCES
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FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform forsuch proposals.
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OIL WELL GAS WELL OTHER See attached
2 ASMEOnFæF AeTI

Orporation
AePINUMBECR
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SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)
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STATEOFUTAH FORM9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE
6. IF INDIAN,ALLOTTEEOR TRIBE NAME'SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use thisform for proposals to drillnewwells, significantlydeepen existingwells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:OILWELL GAS WELL OTHER See attached
2 AMeRRFOPERR

sources, LLC
AePINUMBEcR

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
418 E. Main, Suite 18 Vernal STATE UT z,p84078 (435) 781-1874 See attached

4. LOCATIONOF WELL

FOOTAGESATSURFACE: See attached schedule of wellS COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

ii. CHECK APPROPR!ATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
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12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Slate River Resources, LLC requests a Change of Operator from Slate River Resources, LLC to Mustang Fuel Corporation on
the wells listed on the attached schedule including a change of Operator for the AD Disposal Pit 1, AD Disposal Pit #2 and the
WillowCreek Compressor facility effective 2/21/08.

NAME(PLEASE PRINT) Lupy, Nemec
TITLE Sr. Operations Specialist

SIGNATURE DATE 3/27/2008

(This space for State use only)

APPROVED / /0 K RECEIVED

5/200 DÎVÎSlon of Oil, Gas and Mining 2$ 2Û( 0) (geeInstructions on Reverse Side)
Earlene Russell, Engineering Technician
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Slate River Resources, LLC requests a Change of Operator from Slate River Resources, LLC to Mustang Fuel Corporation on
the wells listed on the attached schedule including a change of Operator for the AD Disposal Pit 1, AD Disposal Pit #2 and the
WillowCreek Compressor facility effective 2/21/08.
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Slate River Resources, LLC requests a Change of Operator from Slate River Resources, LLC to Mustang Fuel Corporation on
the wells listed on the attached schedule including a change of Operator for the AD Disposal Pit 1, AD Disposal Pit #2 and the
WillowCreek Compressor facility effective 2/21/08.
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well name sec twp rng api entity lease well stat flag unit qtr_qtr l_num
MUSTANG 1320-12A 12 130S 200E 4304736369 14999 Fee GW P NENE Eagle Minerals Ltd
UINTAH OIL ASSOC 1321-6G 06 130S 210E 4304736370 14740 Fee GW P SWNE Uintah Oil Assoc
MUSTANG 1321-7F 07 130S 210E 4304736371 14998 Fee GW S SENW Eagle Minerals Ltd
UINTAH OIL ASSOC 1321-7A 07 130S 210E 4304736372 14741 Fee GW P NENE Uintah Oil Assoc
UINTAH OIL ASSOC 1321-8C 08 130S 210E 4304736373 14710 Fee GW P ' NENW Uintah Oil Assoc
UTAH OIL SHALES 1321-8A 08 130S 210E 4304736374 15071 Fee GW P NENE Utah Oil Shales
UTAH OIL SHALES 1321-9P 09 130S 210E 4304736375 14709 Fee GW S SESE Utah Oil Shales
UTAH OIL SHALES 1321-9L 09 130S 210E 4304736376 14743 Fee GW S NWSW Utah Oil Shales
MUSTANG 1321-6C 06 130S 210E 4304736383 15054 Fee GW P NENW Eagle Minerals Ltd
MUSTANG 1320-lI 01 130S 200E 4304736384 14742 Fee GW S NESE Eagle Minerals Ltd
MUSTANG 1220-35I 35 120S 200E 4304737287 15102 Fee GW P NESE Eagle Minerals Ltd
MUSTANG 1320-14P 14 130S 200E 4304737288 15179 Fee GW P SESE Eagle Minerals Ltd
MUSTANG 1320-13D 13 130S 200E 4304737289 15180 Fee GW P NWNW Eagle Minerals Ltd
UINTAH OIL ASSC 1321-7P 07 130S 210E 4304737290 15264 Fee GW OPS C SESE Uintah Oil Assoc
MUSTANG 1320-10I 10 130S 200E 4304737291 15129 Fee GW P NESE Eagle Minerals Ltd
UT OIL SHALES 1321-4M 04 130S 210E 4304737292 15306 Fee GW OPS C SWSW Utah Oil Shales
UT OIL SHALES 1321-17A 17 130S 210E 4304737293 15307 Fee GW OPS C NENE Utah Oil Shales
MUSTANG 1320-30 03 130S 200E 4304737294 15103 Fee GW S SWSE Eagle Minerals Ltd
MUSTANG 1320-11H 11 130S 200E 4304737295 15130 Fee GW P SENE Eagle Minerals Ltd
MUSTANG 1320-14D 14 130S 200E 4304737296 15263 Fee GW P NWNW Eagle Minerals Ltd
MUSTANG 1320-24E 24 130S 200E 4304737298 15131 Fee GW P SWNW Eagle Minerals Ltd

Willow Creek Compressor Station 9 130S 210E NESE
ADDDisposalPit#2 7 130S 210E hinS4VV
AJ3DisposalPit#1 26 120S 200E
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UINTAH OIL ASSOC 1321-8C 08 130S 210E 4304736373 14710 Fee GW P ' NENW Uintah Oil Assoc
UTAH OIL SHALES 1321-8A 08 130S 210E 4304736374 15071 Fee GW P NENE Utah Oil Shales
UTAH OIL SHALES 1321-9P 09 130S 210E 4304736375 14709 Fee GW S SESE Utah Oil Shales
UTAH OIL SHALES 1321-9L 09 130S 210E 4304736376 14743 Fee GW S NWSW Utah Oil Shales
MUSTANG 1321-6C 06 130S 210E 4304736383 15054 Fee GW P NENW Eagle Minerals Ltd
MUSTANG 1320-lI 01 130S 200E 4304736384 14742 Fee GW S NESE Eagle Minerals Ltd
MUSTANG 1220-35I 35 120S 200E 4304737287 15102 Fee GW P NESE Eagle Minerals Ltd
MUSTANG 1320-14P 14 130S 200E 4304737288 15179 Fee GW P SESE Eagle Minerals Ltd
MUSTANG 1320-13D 13 130S 200E 4304737289 15180 Fee GW P NWNW Eagle Minerals Ltd
UINTAH OIL ASSC 1321-7P 07 130S 210E 4304737290 15264 Fee GW OPS C SESE Uintah Oil Assoc
MUSTANG 1320-10I 10 130S 200E 4304737291 15129 Fee GW P NESE Eagle Minerals Ltd
UT OIL SHALES 1321-4M 04 130S 210E 4304737292 15306 Fee GW OPS C SWSW Utah Oil Shales
UT OIL SHALES 1321-17A 17 130S 210E 4304737293 15307 Fee GW OPS C NENE Utah Oil Shales
MUSTANG 1320-30 03 130S 200E 4304737294 15103 Fee GW S SWSE Eagle Minerals Ltd
MUSTANG 1320-11H 11 130S 200E 4304737295 15130 Fee GW P SENE Eagle Minerals Ltd
MUSTANG 1320-14D 14 130S 200E 4304737296 15263 Fee GW P NWNW Eagle Minerals Ltd
MUSTANG 1320-24E 24 130S 200E 4304737298 15131 Fee GW P SWNW Eagle Minerals Ltd

Willow Creek Compressor Station 9 130S 210E NESE
ADDDisposalPit#2 7 130S 210E hinS4VV
AJ3DisposalPit#1 26 120S 200E



RECEIVED: May. 28, 2015

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 FEE 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 MUSTANG 1321-6C 

2. NAME OF OPERATOR:
 MUSTANG FUEL CORPORATION

9. API NUMBER:
 43047363830000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 418 East Main , Vernal , UT, 84078 405 748-9487  Ext 

9. FIELD and POOL or WILDCAT:
 AGENCY DRAW 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0825 FNL 1797 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NENW Section: 06 Township: 13.0S Range: 21.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

5 /15 /2015

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Shut in effective 5/15/2015. Expectations are to plug well within the
next 6 months.

NAME (PLEASE PRINT) PHONE NUMBER 
 Angelia Duffy 405 748-9261

TITLE
 Operations Tech 

SIGNATURE
 N/A

DATE
 5 /28 /2015

June 04, 2015

Sundry Number: 63562 API Well Number: 43047363830000Sundry Number: 63562 API Well Number: 43047363830000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well MUSTANG 1321-6C

2. NAME OF OPERATOR: 9. API NUMBER:
MUSTANG FUEL CORPORATION 43047363830000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
418 East Main , Vernal , UT, 84078 405 748-9487 Ext AGENCY DRAW

4. LOCATION OF WELL COUNTY:
FOOTAGESAT SURFACE: UINTAH

0825 FNL 1797 FWL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NENW Section: 06 Township: 13.0S Range: 21.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

5/15/2015
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENTREPORT DEEPEN FRACTURETREAT NEWCONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Shut in effective 5/15/2015. Expectations are to plug well within the Approved by the
next 6 months. UJIurhet04|s2diMBf

OFI, Gas and Mining

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Angelia Duffy 405 748-9261 Operations Tech

SIGNATURE DATE
N/A 5/28/2015

RECEIVED: May. 28,

Sundry Number: 63562 API Well Number: 43047363830000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well MUSTANG 1321-6C

2. NAME OF OPERATOR: 9. API NUMBER:
MUSTANG FUEL CORPORATION 43047363830000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
418 East Main , Vernal , UT, 84078 405 748-9487 Ext AGENCY DRAW

4. LOCATION OF WELL COUNTY:
FOOTAGESAT SURFACE: UINTAH

0825 FNL 1797 FWL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NENW Section: 06 Township: 13.0S Range: 21.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

5/15/2015
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENTREPORT DEEPEN FRACTURETREAT NEWCONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Shut in effective 5/15/2015. Expectations are to plug well within the Approved by the
next 6 months. UJIurhet04|s2diMBf

OFI, Gas and Mining

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Angelia Duffy 405 748-9261 Operations Tech

SIGNATURE DATE
N/A 5/28/2015

RECEIVED: May. 28,

Sundry Number: 63562 API Well Number: 43047363830000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well MUSTANG 1321-6C

2. NAME OF OPERATOR: 9. API NUMBER:
MUSTANG FUEL CORPORATION 43047363830000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
418 East Main , Vernal , UT, 84078 405 748-9487 Ext AGENCY DRAW

4. LOCATION OF WELL COUNTY:
FOOTAGESAT SURFACE: UINTAH

0825 FNL 1797 FWL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NENW Section: 06 Township: 13.0S Range: 21.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

5/15/2015
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENTREPORT DEEPEN FRACTURETREAT NEWCONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Shut in effective 5/15/2015. Expectations are to plug well within the Approved by the
next 6 months. UJIurhet04|s2diMBf

OFI, Gas and Mining

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Angelia Duffy 405 748-9261 Operations Tech

SIGNATURE DATE
N/A 5/28/2015

RECEIVED: May. 28,



RECEIVED: Aug. 20, 2015

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 FEE 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 MUSTANG 1321-6C 

2. NAME OF OPERATOR:
 MUSTANG FUEL CORPORATION

9. API NUMBER:
 43047363830000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 418 East Main , Vernal , UT, 84078 405 748-9487  Ext 

9. FIELD and POOL or WILDCAT:
 AGENCY DRAW 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0825 FNL 1797 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NENW Section: 06 Township: 13.0S Range: 21.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

8 /31 /2015

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 1. MIRU Peak Well Service, ND WH, NU BOP. Unset TAC and
POOH w/ tbg. 2. RIH w/ CIBP to +/- 6800’ (Top of Sego). Set
CIBP and spot 10 sks Cement on plug 3. PU workstring and
RIH to +/- 5500’. Set the following plugs: a. 20 sks plug at
Top of Mesaverde perfs (+/- 5300-5500’) b. 25 sks plug at
Top of Wasatch (+/- 2000-2300’) c. Cut casing at +/- 650’

and spot 40 sks over cut d. Fill surface w/ 60 sks from
150-0’. 4. ND BOP Cut off wellhead. Install P&A Marker w/

cement. RDMO Peak Well Service. Cut Anchors. 

NAME (PLEASE PRINT) PHONE NUMBER 
 Angelia Duffy 405 748-9261

TITLE
 Operations Tech 

SIGNATURE
 N/A

DATE
 8 /20 /2015

September 17, 2015

Sundry Number: 65601 API Well Number: 43047363830000Sundry Number: 65601 API Well Number: 43047363830000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well MUSTANG 1321-6C

2. NAME OF OPERATOR: 9. API NUMBER:
MUSTANG FUEL CORPORATION 43047363830000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
418 East Main , Vernal , UT, 84078 405 748-9487 Ext AGENCY DRAW

4. LOCATION OF WELL COUNTY:
FOOTAGESATSURFACE: UINTAH

0825 FNL 1797 FWL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NENW Section: 06 Township: 13.0S Range: 21.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

8/31/2015
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

1. MIRU Peak Well Service, ND WH, NU BOP. Unset TAC and Approved by the
POOH w/ tbg. 2. RIH w/ CIBP to +/- 6800' (Top of Sego). Set utah Division of

CIBP and spot 10 sks Cement on plug 3. PU workstring and Oil, Gas and Mining

RIH to +/- 5500'. Set the following plugs: a. 20 sks plug at Date: September 17, 2015
Top of Mesaverde perfs (+/- 5300-5500') b. 25 sks plug at
Top of Wasatch (+/- 2000-2300') c. Cut casing at +/- 650' sy:

and spot 40 sks over cut d. Fill surface w/ 60 sks from
150-0'. 4. ND BOP Cut off wellhead. Install P&A Marker w/

cement. RDMO Peak Well Service. Cut Anchors.

PleaseReviewAttachedCuditiusofAppron\

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Angelia Duffy 405 748-9261 Operations Tech

SIGNATURE DATE
N/A 8/20/2015

RECEIVED: Aug. 20,

Sundry Number: 65601 API Well Number: 43047363830000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well MUSTANG 1321-6C

2. NAME OF OPERATOR: 9. API NUMBER:
MUSTANG FUEL CORPORATION 43047363830000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
418 East Main , Vernal , UT, 84078 405 748-9487 Ext AGENCY DRAW

4. LOCATION OF WELL COUNTY:
FOOTAGESATSURFACE: UINTAH

0825 FNL 1797 FWL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NENW Section: 06 Township: 13.0S Range: 21.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

8/31/2015
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

1. MIRU Peak Well Service, ND WH, NU BOP. Unset TAC and Approved by the
POOH w/ tbg. 2. RIH w/ CIBP to +/- 6800' (Top of Sego). Set utah Division of

CIBP and spot 10 sks Cement on plug 3. PU workstring and Oil, Gas and Mining

RIH to +/- 5500'. Set the following plugs: a. 20 sks plug at Date: September 17, 2015
Top of Mesaverde perfs (+/- 5300-5500') b. 25 sks plug at
Top of Wasatch (+/- 2000-2300') c. Cut casing at +/- 650' sy:

and spot 40 sks over cut d. Fill surface w/ 60 sks from
150-0'. 4. ND BOP Cut off wellhead. Install P&A Marker w/

cement. RDMO Peak Well Service. Cut Anchors.

PleaseReviewAttachedCuditiusofAppron\

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Angelia Duffy 405 748-9261 Operations Tech

SIGNATURE DATE
N/A 8/20/2015

RECEIVED: Aug. 20,



RECEIVED: Sep. 17, 2015

  

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

Sundry Conditions of Approval Well Number 43047363830000

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call
Dan Jarvis at 801-538-5338. 

2. Add Plug #3: A 100’ plug (±10 sx) shall be balanced from ±3100’ to 3000’. This will isolate the
base of moderately saline groundwater as required by R649-3-24-3.3. 

3. Amend Plug #4: This plug shall be extended up into the surface shoe (±35 sx) and shall be
balanced from ±2300’ to 1838’. This will isolate the Wasatch formation and surface shoe as

required by R649-3-24-3.6. 

4. All balanced plugs shall be tagged to ensure they are at the depths specified in the procedure. 

5. All annuli shall be cemented from a minimum depth of 100’ to the surface. 

6. Surface reclamation shall be done in accordance with R649-3-34 – Well Site Restoration. 

7. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply. 

8. If there are any changes to the procedure or the wellbore configuration, notify Dustin Doucet
at 801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the procedure. 

9. All other requirements for notice and reporting in the Oil and Gas Conservation General Rules
shall apply. 

Sundry Number: 65601 API Well Number: 43047363830000Sundry Number: 65601 API Well Number: 43047363830000

UTAH

DNR The Utah Division of Oil, Gas, and Mining
- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices
TI, BAS Pr NINTfdG

Sundry Conditions of Approval Well Number 43047363830000

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call
Dan Jarvis at 801-538-5338.

2. Add Plug #3: A 100' plug (±10 sx) shall be balanced from ±3100' to 3000'. This will isolate the
base of moderately saline groundwater as required by R649-3-24-3.3.

3. Amend Plug #4: This plug shall be extended up into the surface shoe (±35sx) and shall be
balanced from ±2300' to 1838'. This will isolate the Wasatch formation and surface shoe as

required by R649-3-24-3.6.

4. AII balanced plugs shall be tagged to ensure they are at the depths specified in the procedure.

5. AII annuli shall be cemented from a minimum depth of 100' to the surface.

6. Surface reclamation shall be done in accordance with R649-3-34 - Well Site Restoration.

7. AII requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

8. If there are any changes to the procedure or the wellbore configuration, notify Dustin Doucet
at 801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the procedure.

9. AII other requirements for notice and reporting in the Oil and Gas Conservation General Rules
shall apply.

RECEIVED: Sep. 17,

Sundry Number: 65601 API Well Number: 43047363830000

UTAH

DNR The Utah Division of Oil, Gas, and Mining
- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices
TI, BAS Pr NINTfdG

Sundry Conditions of Approval Well Number 43047363830000

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call
Dan Jarvis at 801-538-5338.

2. Add Plug #3: A 100' plug (±10 sx) shall be balanced from ±3100' to 3000'. This will isolate the
base of moderately saline groundwater as required by R649-3-24-3.3.

3. Amend Plug #4: This plug shall be extended up into the surface shoe (±35sx) and shall be
balanced from ±2300' to 1838'. This will isolate the Wasatch formation and surface shoe as

required by R649-3-24-3.6.

4. AII balanced plugs shall be tagged to ensure they are at the depths specified in the procedure.

5. AII annuli shall be cemented from a minimum depth of 100' to the surface.

6. Surface reclamation shall be done in accordance with R649-3-34 - Well Site Restoration.

7. AII requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

8. If there are any changes to the procedure or the wellbore configuration, notify Dustin Doucet
at 801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the procedure.

9. AII other requirements for notice and reporting in the Oil and Gas Conservation General Rules
shall apply.

RECEIVED: Sep. 17,



RECEIVED: Sep. 17, 2015

Sundry Number: 65601 API Well Number: 43047363830000Sundry Number: 65601 API Well Number: 43047363830000
98 M015 Wellbore Diagram r263

API Well No: 43-047-36383-00-00 Permit No: Well Name/No: MUSTANG 1321-6C

Company Name: MUSTANG FUEL CORPORATION

Location: See: 6 T: 13S R: 21E Spot: NENW String Information
Coordinates: X: 618961 Y: 4397659

.

Bottom Diameter Weight Length ( A ge
Strmg (ft sub) (inches) (Ib/ft) (ft) Eg

Field Name: AGENCY DRAW </ C
HOLI 1841 12.25

County Name: UINTAH SURF 1841 9.625 3ÿ,2 2 - EG
HOL2 7600 7.85

PROD 7600 4.5 11.6 i Ñ5
Tl 7310 2.75

Cement from 1841 ft to surface

Sgface: 9.625 in. @1841 ft

ole: 12.25 in. @1841 ft Cement Information

BOC TOC
String (ft sub) (ft sub) Class Sacks

r PROD 7600 650 G 270

TN(Lr-3X64
,

PROD 7600 650 50 800

SURF 1841 0 G 590

En«3Cu) r .ggi { Perforation Information

, i Top Bottom
joy Go¾ c 3 O eN (ft sub) (ft sub) Shts/Ft No Shts Dt Squeeze

5457 7448

Formation Information
Formation Depth
WSTC 2401

ob 13) b4 BMSW 3028

î 2 r MVRD 4656

CSLG'T Cement from 7600 ft to 650 ft CSLGT 6927
MNCS 7241

Lubing:2.75 in. @7310 ft
3(aq BLKHK 7350

Production: 4.5 in. @7600 ft

- Hole: 7.85 in. @7600 ft

T ): 7600 TVD: PBTD: 7556
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RECEIVED: Nov. 06, 2015

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 FEE 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 MUSTANG 1321-6C 

2. NAME OF OPERATOR:
 MUSTANG FUEL CORPORATION

9. API NUMBER:
 43047363830000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 418 East Main , Vernal , UT, 84078 405 748-9487  Ext 

9. FIELD and POOL or WILDCAT:
 AGENCY DRAW 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0825 FNL 1797 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NENW Section: 06 Township: 13.0S Range: 21.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

    SUBSEQUENT REPORT
Date of Work Completion:

11 /5 /2015

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 MIRU, kill well w/ 160 BW, ND WH, NU BOP’s, well came in, pump 85
bbls down well, LD 63 jts, well came in, pump 85 bbls down well, LD 23

jts, well came in, kill well with 100 bbls brine wtr, finish laying down
total of 225 jts production, PU 3 7/8” bit & 215 jts work string to 6800',

POOH, RIH w/ 4½' CIBP, plug set @ 6796', spot 10 sx cmt on top, pull
up to 5504' EOT, reverse out, pump 30 sx cement plug, pull up, reverse
out, wait 4 hrs, run in tag @ 5463', pressure test to 1500#, spot 10 sx

on top, pull up, spot 10 sx @ 3100', pull up, spot 35 sx @ 2300',
POOH, cut off csg head & 4½”, fill surf w/ 60 sx to 150', RD, well

Plugged & Abandoned 11-5-15. 

NAME (PLEASE PRINT) PHONE NUMBER 
 Angelia Duffy 405 748-9261

TITLE
 Operations Tech 

SIGNATURE
 N/A

DATE
 11 /6 /2015

November 06, 2015

Sundry Number: 67542 API Well Number: 43047363830000Sundry Number: 67542 API Well Number: 43047363830000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well MUSTANG 1321-6C

2. NAME OF OPERATOR: 9. API NUMBER:
MUSTANG FUEL CORPORATION 43047363830000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
418 East Main , Vernal , UT, 84078 405 748-9487 Ext AGENCY DRAW

4. LOCATION OF WELL COUNTY:
FOOTAGESATSURFACE: UINTAH

0825 FNL 1797 FWL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NENW Section: 06 Township: 13.0S Range: 21.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

1 1/ 5 /2 0 15
OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

MIRU, kill well w/ 160 BW, ND WH, NU BOP's, well came in, pump 85 Accepted by the
bbls down well, LD 63 jts, well came in, pump 85 bbls down well, LD 23 Utah Division of

jts, well came in, kill well with 100 bbls brine wtr, finish laying down Oil, Gas and Mining

total of 225 jts production, PU 3 7/8" bit & 215 jts work string to 6800', FOR RECORD ONLY
POOH, RIH w/ 4½' CIBP, plug set @ 6796', spot 10 sx cmt on top, pull November 06, 2015

up to 5504' EOT, reverse out, pump 30 sx cement plug, pull up, reverse
out, wait 4 hrs, run in tag @ 5463', pressure test to 1500#, spot 10 sx

on top, pull up, spot 10 sx @ 3100', pull up, spot 35 sx @ 2300',
POOH, cut off csg head & 4½", fill surf w/ 60 sx to 150', RD, well

Plugged & Abandoned 11-5-15.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Angelia Duffy 405 748-9261 Operations Tech

SIGNATURE DATE
N/A 11/6/2015

RECEIVED: Nov. 06,
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