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STATE OF UTAH FORM 3
_ DEPARTMENT OF NATURAL RESOURCES
0 0 1 DIVISION OF OIL, GAS AND MINING AMENDED REPORT []
(highlight changes)
5. MINERAL LEASE NO: 6. SURFACE:
APPLICATION FOR PERMIT TO DRILL Qﬁ/— L4686+ 0T Fee
1A, TYPE OF WORK: DRILL REENTER [1  DEEPEN [ 717 INDIAN, ALLOTTEE OR TRIBE NAME:
BTveEoFweL:  OIL [] GAS OTHER SINGLE ZONE [ ]  MULTIPLE ZONE [7] | & VN'" O CA AGREEMENT NAME:
2. NAME OF OPERATOR: 9. WELL NAME and NUMBER:
SLATE RIVER RESOURCES, LLC MUSTANG 1321-6C
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
418 E. MAIN ST oire VERNAL e UT ., 84078 (435) 781-1871

4. LOCATION OF WELL (FOOTAGES)

aTsurFace: 825' FNL & 1797' FWL
AT PROPOSED PRODUCING zONE:  SAME AS ABOVE sz qvl q 5 L/ Y - /Z)q @ // 33 [

(p [ 4 023 % 2 q‘ 1905 4 {a 11 QTRIQTR, SECTION, TOWNSHIP, RANGE,
LOT3 6 138 21E

NeNW

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12, COUNTY: 13. STATE:
69.1 MILES SOUTH OF VERNAL, UT UINTAH UTAH
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE; 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
825' 19,199.80 299.60
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)
1500" 8,000 | B-001556
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.y: 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:
5796.1' GR 4/1/2005 30 DAYS
24, PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
12 1/4 95/8 H-40 324 2,000 | CEMENT "v" 180 SKS 382CF  15.8PPG
CEMENT "G" 225 SKS 115CF  15.8 PPG
77/8 41/2 M-80 11.6# 8,000 | PREMIUM CEMENT 140SKS  382CF  11.0 PPG
CLASS "G" 580 SKS 126 CF  14.15 PPG
RECEIVED

» ATTACHMENTS MAR 14 2005

VERIFY THE FOLLOWING ARE ATTACHED iIN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

DIV. OF OIL, GAS & MINING

lZ] WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER m COMPLETE DRILLING PLAN

EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

nave (pLease printy SINGER STRINGHAM mme AGENT
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\ \J

(This space for State use only) p— . l I |
' [ . .
Utah Division of

5
API NUMBER ASSIGNED: L!l 3 -0U1-3,3 %% i Oil, q%omd Mini :

arde v.\‘LuKI‘L‘lwA

CONFIDENTIAL

(1112001) !*:1



T13S, R21E, S.L.B.&M. SLATE RIVER RESOURCES, LLC

Set Morked SBYEEW — 77.40 (G.L.O) WELL LOCATION, MUSTANG 1321—6C,
Stone‘ S89°5117"W — 2467.10 (Meos.) ‘ LOCATED AS SHOWN IN I_OT 3 OF
| Found 1020 SECTION 6, T13S, R21E, S.L.B.&M.
P UINTAH COUNTY, UTAH.
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o
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Lot 2

WELL LOCATION: @
MUSTANG 1321—6C NOTES:

, 1. Well footages are measured at right
ELEV. UNGRADED GROUND = 5796.6 angles to the Section Lines. N

2. Bearings are based on Global Positioning
Satellite observations.

2650.91" (Meas.)
S001'25"E — (Basis of Bearings)

A 6

Set Marked
Stone

SOUTH — 80.00 (G.L.0.)
SO'06’E — 79.91 (G.L.O.)
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Found 1920 Found 1920

Set Marked Brass Cap 1.8 Brass Cap 1.7
Stone | above ground | above ground

N89"42'05"E — 2472.68  (Meas.) N89'37'57°E — 2639.50" (Meas.) TIMBERLINE LAND SURVEYING INC ’
’ .
N89°44E — 77.52 (G.L.O.) 38 WEST 100 NORTH. — VERNAL, UTAH 84078
(435) 7891365

= SECTION CORNERS LOCATED MUSTANG 1321-6C DATE SURVEYED:

(Proposed Well Head)
BASIS OF ELEVATION IS BENCH MARK 66 WF 1952 NAD 83 Autonomous 2-19-05

LOCATED IN THE NE 1/4 OF SECTION 6, T13S, R21E, tonomous = DATE DRAWN: _

S.LB.&M. THE ELEVATION OF THIS BENCH MARK IS LATITUDE = 39" 43 14.1° 2-20-05 DRAWN BY: J.R.S. 1
MARKED ON THE AGENCY DRAW NE 7.5 MIN. LONGITUDE = 109" 36 43.5 Date Last Rovisod:

QUADRANGLE AS BEING 5812'. SCALE: 17 OF 10

SURVEYED BY: K.K. SHEET
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Slate River Resources
418 E. Main

Vemal, UT 84078
'435-781-1871

Please hold all information associated with this Application for Permit to Drill
confidential for one year.

RECEIVED
MAR 14 2005
DIV, OF OIL, GAS & MINING
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Ten Point Plan

Slate River Resources, LLC

Mustang 1321-6C

Section 6, Township 13 South, Range 21 East, Lot 3

1. Surface Formation
Green River

2. Estimated Formation Tops and Datum:

Formation Depth Datum
Green River Surface 5796.1°G.R.
Wasatch 2200° 3596.1°
Mesaverde 4700° 1096.1°
Castlegate 6680’ -883.9°
Mancos 7600° -1803.9’

TD 8000’ -2203.9°

A 12 V4 hole will be drilled to 2,000 +/-. The hole depth will depend on the
depth that the Birds Nest Zone is encountered. The hole will be drilled 400’

beyond the top of the Birds Nest.

3. Producing Formation Depth:

Formation objective includes the Green River, Wasatch, Mesaverde and its sub-

members.

Off Set Well information (Wells within a one-mile radius)

Drilling/Permitted:

Uintah Oil Association 1321-6G
Mustang 1321-6N
Mustang 1320-11



4. Proposed Casing:

Hole Casing Coupling Casing
Size Size Weight/FT Grade & Tread Depth New/Used
12% 95/8 324 H-40 ST&C 2000 NEW
77/8 4% 11.6# M-80 LT&C T.D. NEW
Cement Program:
The Surface Casing will be cemented to the Surface as follows:
Casing Cement Cement Cement Cement
Size Type Amounts Yield Weight
Lead:
95/8 Cement “V” 180 sks +/- 3.82 ft3/sk 15.8 ppg
Gel 16% BWOC
Gilsonite 10#/sk
Salt 3% BWOC
GR-3 3#/sk
Flocele Vi#/sk
Tail:
95/8 Cement “G” 225 sks. +/-  1.15 ft¥/sk 15.8 ppg
Calcium Chloride 2% BWOC
Flocele Y4 #/sk
0.1% R-3
2% Bentonite
Top Out:
95/8 Cement “G” 100 sks +/- 1.15 ft¥/sk 15.8 ppg

Calcium Chloride 3%BWOC
Flocele Y #/sk



Production casing will be cemented to 2.000° or higher as follows:

Casing
Size
Lead:
41/2
Tail:
4172

Cement Cement Cement Cement
Type Amounts Yield Weight

Premium Cement 100% 140 sks +/-
Gel 16% BWOC

Salt 3% BWOC

Gilsonite 10#/sk

Flocele Y4 #/sk

GR-3 3#/sk

Class “G” 50% 580 sks +/-
POZ 50%

Gel 2% BWOC

Salt 10%BWOC

Dispersant .2% BWOC

Fluid loss .3%

Flocele V4 #/sk

5. BOP and Pressure Containment Data:

3.82f/sk  11.0 ppg

1.26ft%/sk 14.15 ppg

The anticipated bottom hole pressure will be less than 3600 psi.

A 3000-psi WP BOP system as described in the BOP and Pressure Containment
Data (attached) will be installed and maintained from the 9 5/8” surface casing.
The BOP system including the casing will be pressure tested to minimum
standards set forth in “On Shore Order #2”. The BOP will be mechanically
checked daily during the drilling operation.

6. Mud Program:

Interval

0-2000
2000-T.D.

Fluid Loss
M1/30 Mins. Mud Tvpe

Mud weight Viscosity
Ibs./gal. Sec./OT.
Air/Mist e
8.4-12.0 30

No Control  Air/Air mist
8-10 Water/Gel



7. Auxiliary Equipment
Upper Kelly cock, full opening stabbing valve, 2 %" choke manifold and pit level
indicator.
8. Testing, Coring, Sampling and Logging:
a) Test: None are anticipated.
b) Coring: There is the possibility of sidewall coring.
c) Sampling: Every 25° from 2000’ to T.D.
d) Logging: Type Interval
DLL/SFL W/GR and SP T.D. to Surf. Csg
FDC/CNL W/GR and CAL T.D. to Surf. Csg
9. Abnormalities (including sour gas):
No abnormal pressures, temperatures or other hazards are anticipated. Oil and
gas shows are anticipated in the Wasatch Formation. Other wells drilled in the

area have not encountered over pressured zones or H2S.

10. Drilling Schedule:

The anticipated starting date is April 1, 2005. Duration of operations is expected
to be 30 days.



e T R R .

TYPICAL 3.000 D.S. 2.
BLOWOUT PREVENTER SCHEMATIC

&3
TN

B S7aC
S———

TSRS

TR

£

22
i

.
i

/ e \' FLOW {INr
FILL~UP v ANNULAR

PREVENIER

BLIND RAMS

PIPE RAKS

KIL: 1Ine \
S ~ ORILLING R :
/ A 0
CHECK vas vr - \
CHOKE 1ine

CASING
HEAD

TYPICAL 3.000 p.s.i.
CHOKE MANIFOLD SCHEMATIC

ey

=

o

PR

0 PIT anp/oR
MUD/GAS SEFPARATOR

————— ¢

ADMISTABLE CHOKE —--\

,
1
!
T
R a

BLOWOUT PREVENTCR
STACK OUTET CHOKF

N LINE

g

27 NOMin AT

A

BLEEN (vt 100 PIT

|
j
e
-

i
~ -
770

H
2
3
>

ornova. onv 2

!

|

|

i

v
s

s
.
B

:




SLATE RIVER RESOURCES, LLC
13 POINT SURFACE USE PLAN
FOR WELL
MUSTANG 1321-6C
LOCATED IN LOT 3
SECTION 6, T.13S, R21E, S.L.B.&M.
UINTAH COUNTY, UTAH
LEASE NUMBER: UT10001.0000

SURFACE OWNERSHIP: FEE



1. Existing Roads:

SLATE RIVER RESOURCES, LLC
Mustang 1321-6C
Section 6, T13S, R21E, S.L.B.&M.

PROCEED IN A WESTERLY DIRECTION
FROM VERNAL, UTAH ALONG U.S.
HIGHWAY 40 APPROXIMATELY 14
MILES TO THE JUNCTION OF STATE
HIGHWAY 88; EXIT LEFT AND
PROCEED IN A SOUTHERLY DIRECTION
ALONG STATE HIGHWAY 88
APPROXIMATELY 17 MILES TO OURAY,
UTAH; FROM OURAY, PROCEED IN A
SOUTHERLY DIRECTION ALONG THE
SEEP RIDGE ROAD (COUNTY B ROAD
2810) APPROXIMATELY 29.4 MILES TO
ITS INTERSECTION WITH THE BUCK
CANYON ROAD (COUNTY B ROAD 5460);
EXIT RIGHT AND PROCEED IN A
SOUTHWESTERLY DIRECTION ALONG
THE BUCK CANYON ROAD
APPROXIMATELY 3.2 MILES TO
WILLOW CREEK; TURN RIGHT AND
PROCEED IN A NORTHWESTERLY
DIRECTION ALONG THE WILLOW
CREEK ROAD (COUNTY B ROAD 5120)
APPROXIMATELY 2.1 MILES TO ITS
INTERSECTION WITH THE AGENCY
DRAW ROAD (COUNTY B ROAD 5340);
EXIT LEFT AND PROCEED IN A
WESTERLY THEN SOUTHERLY
DIRECTION ALONG THE AGENCY
DRAW ROAD APPROXIMATELY 2.5
MILES TO THE INTERSECTION WITH
THE FLAT ROCK ROAD (COUNTY B
ROAD 5450); EXIT RIGHT AND PROCEED
NORTHWESTERLY ALONG A CLASS D
COUNTY ROAD APPROXIMATELY 0.6
MILES TO THE PROPOSED ACCESS
ROAD; FOLLOW ROAD FLAGS IN A
NORTHERLY DIRECTION
APPROXIMATELY 0.1 MILES TO THE
PROPOSED LOCATION.

TOTAL DISTANCE FROM VERNAL,
UTAH TO THE PROPOSED WELL
LOCATION IS APPROXIMATELY 68.9
MILES.

All existing roads to the proposed
location are State of Utah, BLM
maintained or County Class D roads.
Please see the attached map for
additional details.

2. Planned access road

The proposed access road will be
approximately 528’ +/- of new
construction on lease and an
upgrade of approximately 0.6
miles of an existing two-track on
lease. The road will be graded once
per year minimum and
maintained.

A) Approximate length 528 ft

B) Right-of-Way width 30 ft
C) Running surface 18 ft
D) Surface material Native soil
E) Maximum grade 5%
F) Fence crossing None
G) Culvert None
H) Turnouts None
I) Major cuts and fills None
J) Road Flagged Yes
K) Access road surface ownership
Fee
L) All new construction on lease
Yes
M) Pipe line crossing No

Please see the attached location plat
for additional details.

An off lease Right-of-Way will not
be required.

All surface disturbances for the road
and location will be within the lease
boundary.



3. Location of existing wells

The following wells @re located within
a one-mile radius of the location site.

A) Producing well None
B) Water well None
C) Abandoned well None
D) Temp. abandoned well  None
E) Disposal well None

F) Drilling /Permitted well
Uintah Oil Association 1321-6G
Mustang 3121-6N
Mustang 1320-12A
Mustang 1320-11

G) Shut in wells None

H) Injection well None

I) Monitoring or ebservation well
None

Please see the attached map for
additional details.

the storage capacity of the largest
tank in the battery. The integrity of
the dike will be maintained.

The operator will adhere to all site
security guidelines and regulation
identified in 43 cfr 3126.7.

All off lease storage, off lease
measurement, commingling on lease
or off lease, of production, will have
prior written approval form the
authorized officer.

If the well is capable of economic
production a surface gas line will be
required.

Approximately 23,090’ +/- of 3”
pipeline would be constructed on
Private Lands. The line would tie
into the existing pipeline in Section
9, T13S, R21E. The line will be
strung and boomed to the east of

4. Location of tank batteries, production
facilities and production gathering
service lines.

the location.

All production facilities are to be
contained within the proposed
location site. Please see the attached
plat plan for a typical gas well
separator installation and well site

piping.

All permanent (on site for more than
six months or longer) structures
constructed or installed will be
painted a Carlsbad Canyon or
Olive Green color. Facilities
required to comply with O.S.H.A.
(Occupational Safety and Health
Act) will be excluded.

All tanks will be surrounded by a
dike of sufficient capacity to contain

An off lease Right-of-Way will not
be required.

Please see the attached location
diagrams for pipeline location.
There will be no additional surface
disturbances required for the
installation of a gathering line.

The gas meter run will be located
within 500° of the wellhead. The gas
line will be buried or anchored down
from the wellhead to the meter.
Meter runs will be housed and/or
fenced.

The gas meter will be calibrated and
the tank strapped in place prior to
any deliveries. Tests for meter
accuracy will be conducted monthly



for the first three months on new
meter installations and at least
quarterly thereafter. The authorized
officer will be provided with a date
and time for the initial meter
calibration and all future meter-
proving schedules. A copy of the
meter calibration report will be
submitted to the BLM’s Vernal
District office and State of Utah,
Division of Oil, Gas, and Mining.
All measurement facilities will
conform to API (American
Petroleum Institute) and AGA
(American Gas Association)
standards for gas and liquid
hydrocarbon measurement.

5. Location and type of water supply

Water for drilling and cementing
will come from Willow Creek
Permit # - T75377.

6. Source of construction materials

All construction material for this
location site and access road shall be
borrow material accumulated during
construction of the location site and
access road. Additional road gravel
or pit lining material will be obtained
from private resources.

7. Methods for handling waste disposal

A) Pit construction and liners:

The reserve pit will be
approximately 8 ft. deep and
most of the depth shall be below
the surface of the existing ground

Please see the attached plat for
details.
The reserve pit will be lined.

The reserve pit will be used to
store water for drilling. A semi-
closed system will be used to
drill the well. All fresh water for
drilling will come from a frac
tank placed on location and from
the rig tank. The pit will be used
to hold non-flammable materials
such as cuttings, salt, drilling
fluids, chemicals, produced
fluids, ete.

B) Produced fluids:

Produced water will be confined
to the reserve pit, or if deemed
necessary, a storage tank for a
period not to exceed 120 days
after initial production. During
the 120-day period an application
for approval for permanent
disposal method and location will
be submitted to the authorized
officer.

C) Garbage:

A trash cage fabricated from
expanded metal will be used to
hold trash on location and will be
removed to an authorized landfill
location.

D) Sewage:

A portable chemical toilet will be
supplied for human waste.



E) Site clean-up:

After the rig is moved off the
location the well site area will be
cleaned and all refuse removed.

8. Ancillary facilities

There are no ancillary facilities
planned at this time and none are
foreseen for the future.

9. Well-site layout

Location dimensions are as follows:

A) Pad length 340 ft
B) Pad width 250 ¢
C) Pit depth 8 ft
D) Pit length 160 ft
E) Pit width 60 ft
F) Max cut 11.0 ft
G) Max fill 3.7 ft
H) Total cut yds. 7,310 cu yds
I) Pit location west side
J) Top soil location

west side

K) Access road location

south side
L) Flare Pit corner C
Please see the attached location
diagram for additional details.

All pits will be fenced according to
the following minimum standards:

A) Thirty nine inch net wire shall
be used with at least one strand
of wire on top of the net wire.
Barbed wire is not necessary if
pipe or some type of
reinforcement rod is attached to
the top of the entire fence.

10.

B) The net wire shall be no more
than 2 inches above the ground.
The barbed wire shall be 3
inches above the net wire.
Total height of the fence shall
be at leas 42 inches.

C) Corner posts shall be cemented
and/or braced in such a manner
to keep the fence tight at all
times.

D) Standard steel, wood or pipe
posts shall be used between the
corner braces. Maximum
distance between any two posts
shall be no greater than 16 ft.

E) All wire shall be stretched by
using a stretching device before
it is attached to the corner posts.

Plans for restoration of the surface

Prior to construction of the location,
the top 6 inches of soil material will

“be stripped off the location and the

pit area. The topsoil removed and
piled will amount to approximately
1,450 cubic yards of material.
Topsoil will be stockpiled in one
distinct pile. Placement of the
topsoil is noted on the attached
location plat. The topsoil pile from
the location will be seeded as soon
as the soil is stock piled with the
seed mix listed. When all drilling
and completion activities have been
completed and the pit back-filled
the topsoil from the pit area will be
spread on the pit area. The pit area
will be seeded when the soil has
been spread. The unused portion of



the location (the area outside the
dead men) will be re-contoured.

The dirt contractor will be provided
with an approved copy of the
surface use plan prior to
construction activities.

Changes to the drainage during the
construction activities shall be
restored to its original line of flow
or as near as possible when the pit
is back-filled

All disturbed areas will be re-
contoured to the approximate
natural contours. Prior to back
filling the pit the fences around the
reserve pit will be removed.

The reserve pit will be reclaimed
within 120 days of well completion.
If the reserve pit has not dried
sufficiently to allow back filling, an
extension on the time requirement
for back filling the pit will be
requested. Once reclamation
activities have begun, they shall be
completed within 30 days.

After the reserve pit has been
reclaimed, no depressions in the
soil covering the reserve pit will be
allowed. The objective is to keep
seasonal rainfall and run off from
seeping into the soil used to cover
the reserve pit. Diversion ditches
and water bars will be used to
divert the run off as needed.

When restoration activities have
been completed, the location site
and new access road cuts and
shoulders shall be reseeded. Prior
to reseeding, all disturbed areas will

be scarified. And left with a rough
surface.

A) Seeding dates:

Seed will be spread when
topsoil is stock piled and when
reclamation work is performed.

The seed mix and quantity list
will be used whether the seed is
broadcast or drilled.

B) Seed Mix

To be determined by surface
owner or will reflect the
native vegetation.

11. Surface ownership:

Access road Fee
Location Fee
Pipe line Fee

12. Other information:

A) Vegetation

The vegetation coverage is
Slight. The majority of the
existing vegetation consists of
Sagebrush. Rabbit brush,
Bitter Brush, and Indian Rice
grass are also found on the
location.

B) Dwellings:
There are no dwelling or other

facilities within a one-mile
radius of the location.



C) Archeology:

If, during operations, any
archaeological or historical
sites, or any objects of antiquity
(subject to the antiquities act of
June 8, 1906) are discovered, all
operations, which would affect
such sites, will be suspended
and the discovery reported
promptly to the surface owner.

D) Water:

The nearest water is Willow
Creek located approximately
3 miles to the East.

E) Chemicals:

No pesticides, herbicides or
other possible hazardous
chemicals will be used without

e) BOP and related
equipment tests
At least twenty-four (24)
hours prior to initial
pressure tests.

f) First production notice
Within five (5) business
days after the new well
begins, or production
resumes after well has
been off production for
more than 90 days.

G) Flare pit:

The flare pit will be located in
corner C of the reserve pit out
side the pit fences and 100 feet
from the bore hole on the east
side of the location. All fluids
will be removed from the pit
within 48 hours of occurrence.

prior application. 13. Lessees or Operator’s representative
and certification

F) Notification: A) Representative(s)

a) Location Construction
At least forty eight (48)
hours prior to
construction of location
and access roads.

b) Location completion
Prior to moving on the
drilling rig.

¢) Spud notice
At least twenty-four (24)
hours prior to spudding
the well.

d) Casing string and
cementing
At least twenty-four (24)
hours prior to running
casing and cementing all
casing strings.

JT Conley

Slate River Resources, LLC
418 East Main ST

Vernal, UT 84078

Office 435-781-1871
Fax 435-781-1875

Ginger P Stringham, Agent
Paradigm Consulting, INC
PO BOX 790203

Vemal, UT 84079

Office’  435-790-4163
Fax 435-789-0255



All lease and/or unit operations Date 5 ! k \ \\/OS

will be conducted in such a
manner that full compliance is
made with all applicable laws,
regulations, onshore oil and gas
orders, and any applicable ~ Ginger P Stringham, Agent
notices to lessees. The operator Paradigm Consulting, INC
is fully responsible for the

actions of his subcontractors. A

copy of these conditions will be

furnished to the field

representative to ensure

compliance.

Onsite Dates:
This drilling permit will be
valid for a period of one year
from the date of approval.
After permit termination, a new
application will be filed for
approval for any future
operations.

B) Certification:

I hereby certify that I, or persons
under my direct supervision, have
inspected the proposed drill-site
and access route, that I am
familiar with the conditions which
presently exist, that the statements
made in this plan are, to the best
of my knowledge and belief, true
and correct, and that the work
associated with the operation
proposed herein will be
preformed by Slate River
Resources, LLC and its
contractors and subcontractors

in conformity with this plan and
terms and conditions with this
plan and the terms and conditions
under which it is approved.



Statement of use of Hazardous Materials

No chemical(s) from the EPA’s consolidated list of Chemicals Subject to Reporting
under Title I of the Superfund Amendments and Reauthorization, Act (SARA) of 1986
will be used, produced, transported, stored, disposed, or associated with the proposed
action. No extremely hazardous substances, as defined in 40 cfr 355, will be used,
produced, stored, transported, disposed, or associated with the proposed action.

If you require additional information please contact:

Ginger Stringham

Agent for Slate River Resources, LLC
Paradigm Consulting, INC

PO BOX 790203

Vernal, UT 84079

435-790-4163 Office
435-789-0255 Fax
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WEH et STATE OF UTAH

For the purpoac of acquiring the zight to use & portion of the unappropriated water of the State of Utah, application is hereby made to the Sue

Engineer, based upon the following showing of facts, subminted in accordance with the roquirements of Title 73, Chapter 3, Utah Code
Annotated 1953, as amendead.

435 T899 9288 P.B83

WATER RIGHT NUMBER: 49 - 2179 TEMPORARY APPLICATION NUMBER: T75377
ﬂ%im**m*ﬁmm*mmmmmmmmwm
1. OWNERSHIP INFORMATION: LAND OWNED? No

A. NAME: A-1 Tank Rental and Brine Service
ADDRESS: P. 0. Box 1168

Vernal UT 84078

B. PRIQRITY DATE: May 6, 2004 FILING DATE: May 6, 2004
- 2, SOURCE INFORMATION:

A. QUANTITY OF WATER: 10.0 acre-feet

B. SOURCE: Willow Creek COUNTY: Uintan

C. POINT OF DIVERSION -- SURFACE:

(1) N 180 feet W 650 feet from SE corner, Section 29, T 125, R 21E, SLBM
DIVERT WORKS: Pump into tank trucks and haul to p1ace of use

0. COMMON DESCRIPTION: 30 miles southwest of Vernal
3. WATER USE INFORMATION:

OIL EXPLORATION: from May 15 to May 1 Drilling and completion of o11/gas wells

in the south Ouray area.
Period of Use - May 15, 2004 To May 14, 2005.

4. PLACE OF USE:  (which includes all or part of the following legal subd1v1s1ons:)

NORTH-WEST NORTH-EASTY SOOTH-WESTY . SOUTHA-EASTY] -

BASE TOWN RANG SEC|NW NE SW SE NW NE SW Sé NW NE SW SE ‘MW NE SW SE
ntire TOWNSHIP
Entire TOWNSHIP
. EriEire TOWNSHIP
S 11S 22 [Enfire TOWNSHIP
SL 128 21F |EnEire TOWNSHIP
SL 128 22f |Entire TOWNSHIP

P 7oy Appropriation
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Mustang 1321-6C o
¢/o David Salter i
13439 Broadway Extension
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AFFIDAVIT OF SURFACE OWNER USE AGREEMENT

Slate River Resources, LLC has in place, agreements with the surface owners of the
following leases. Slate River Resources, LLC is the operator and makes this certification
that the agreements provide for management of the Fee surface lands under development.
Eagle Minerals Ltd. Oil and Gas Lease

Uintah Oil Association Oil & Gas Lease

Utah Oil Shales, Inc. Oil & Gas Lease

Jrthed,

J.T, Conley /
VP Operations

Slate River Resources, LLC
418 East Main

Vernal, UT 84078
435-781-1871



‘ | ® STATE OF UTAH ® FORM S
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OlL, GAS AND MINING

DESIGNATION OF AGENT OR OPERATOR

The undersigned is, on record, the holder of oil and gas lease

LEASE NAME: Fee Leases, see atiached

LEASE NUMBER: Fee. no numbers assigned

and hereby designates
NAME: Ginger Stringham, Paradigm Consuiting Inc.
ADDRESS: PO Box 790203
city Vemal state UT zip 84078

~as his {check one) agent @ / operator O, with full authority to act in his behalf in complying with the terms of the lease and
regulations applicable thereto and on whom the Division Director or Authorized Agent may serve written or oral instructions in

securing compliance with the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Oit, Gas and Mining
of the State of Utah with respect to;

(Describe acreage fo which this designation is applicable. Identify each oif and gas well by AP} number and name. Aftach additional pages as
needed.)

Fee leases, see attached

Itis understood that this designation of agent/operator does not refieve the lessee of responsibility for compliance with the terms
of the lease and the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Dil, Gas and Mining of the

State of Utah. itis also understood that this designation of agent or operator does not constitute an assignment of any interest in
the lease.

In case of default on the part of the designated agent/operator, the lessee will make full and prompt compliance with all rules, lease
terms or orders of the Board of Oil, Gas and Mining of the State of Utah or its authorized representative.

The lessee agrees to promptly notify the Division Director or Authorized Agent of any change in this designation.

Effective Date of Designation: 03/01/2005

BY: (Name) J-T.Conley OF: (Company) Slate River Resources, LLC
(Signature) Mz&, (Address) 418 East Main
(Title) vP Operatiohs / city Vemnat
(Proney  (435) 781-1871 state YT Lp 84078

{5/2000)



UT10001.000

Eagle Minerals Ltd. Oil and Gas Lease
Dated February 1, 2005
Recorded Book 914, Page 535 Uintah County, Utah

DESCRIPTION OF LEASED PREMISES:

Section 21:
Section 22:
Section 23:
Section 24:
Section 25:
Section 26:
Section 27:
Section 28;
Section 29:
Section 35:

All
All

(640.00 acres)
(640.00 acres)

Wi2 (320.00 acres)
W/2 (320.00 acres)

All
All
All
All
All

{640.00 acres)
(640.00 acres)
(640.00 acres)
(640.00 acres)
(640.00 acres)

 Serial Number:

Serial Number:
Serial Number:
Serial Number:
Serial Number:
Serial Number:
Serial Number;
Serial Number:
Serial Number:
Serial Number;

TOWNSHIP 12 SOUTH, RANGE 21 EAST. SL.M.
Lots 3, 4, E/2SW/4 (SW/4) (149.66 actes)

Section 31:

10:079:0001
16:080:6001
10:081:0001
10:082:0001
10:083:0001
10:084:0001
10:085:0001
10:086:0001
10:087:0001
10:089:0001

TOWNSHIP 13 SOUTH, RANGE 20 FAST. S.L.M.
Lots 1,2,3,4, S/2N/2, S/2 (All) (640.24 acres)
Lots 1,2,3,4, S/2N/2, S/2 (All) (641.80 acres)
Lots 1,2,3,4, S/2N/2, S/2 (All) {642.00 acres)
Lots 1,2,3,4, S/2N72, S/2 (All) (641.40 acres)

Lots 1,2,3,8,10,11,13, S/2 NE/4,

Section 1:
Section 3:
Section 4:
Section 5:
Section 6:

Section 7:

Section 8:

Section 9:

Section 10:
Section 11:
Section 12:
Section 13:
Section 14:
Section 15:
Section 22:
Section 23:
Section 24:
Section 25:
Section 26:
Section 27:

Serial Number:

Serial Number:
Serial Number:
Serial Number:
Serial Number:

10:093:0002

11:004:0001
11:005;0001
11:006:0001
11:007:0001

(585.52 acres) Serial Number: 11:008:0001

Lots 2,3.4,5, E12W/2, E/2 (All) (636.15 acres) Serial Number: 11:009:0001

SE/4ANW/4, E/2SW/4, SE/4

All (640 acres) Serial Number:
All (640 acres) Serial Number:
All (640 acres) Serial Number:
All (640 acres) Serial Number:
All (640 acres) Serial Number:
All (640 acres) Serial Number:
All (640 acres) Serial Number:
E/2 (320 acres) Serial Number:
E/2 (320 acres) Serial Number:
All (640 acres) Serial Number:
All (640 acres) Serial Number:
All (640 acres) Serial Number:
All (640 acres) Serial Number:
NE/4 (160 acres) Serial Number:

TOWNSHIP 13 SOUTH, RANGE 21 EAST, S.L.M.

Section 6:

Section 7:

Section 18:
Section 19:
Section 30:
Section 31:

11:010:0001
11:011:0001
11:0612:0001
11:013:0001
11:014:0001
11:015:0001
11:016:0001
11:017:0001
11:018:0001
11:019:0001
11:020:0001
11:021:0001
11:022:0001
11:023:0001

Lots 3,4,5,6,7, SE/ANW/4, Ef2SW/4 (W/2)
(299.60 acres) Serial Number: 11:026:0002

Lots 1,2,3,4, E2W/2 (W/2)
Lots 1,2,3,4, E2W/2 (W/2)
Lots 1,2,3,4, E2W/2 (W/2)
Lots 1,2,3,4, E2W/2 (W/2)
Lots 1,2, E/2NW/4 (NW/4)

(300.28 acres)

UINTAH COUNTY, UTAH

containing a total of 19,199.80 acres, more or less

Serial Number: 11:027:0002
(301.64 acres)  Serial Number: 11:033:0001
(303.44 acres) Serial Number: 11:034:0001
(304,80 acres) Serial Number: 11:038:0001
(153.27 acres) Serial Number: 11:039:0001



UT10002.000
Uintah Oil Association Oil & Gas Lease
Dated September 15, 2004
Recorded Book 904, Page 1 Uintah County, Utah
Description of Leased Premises
Township 12 South, Range 21 East
Sec 31: SE/4
Sec 32: 82
Township 13 South, Range 21 East
Sec 5: Lots 2,3,4, S/ZNW/4, SW/ANE/4, SW/4, WIZSE/4
Sec & Lois 1,2, S/2NE/M, SE/4
Sec 7. Ef2
Sec 8: Wi2, WI2NE/4, NW/ASE/4
Uintah County, Utah
2,038.96 acres

UT10003.000
Utah Oil Shales, Inc. Oil & Gas Lease
Dated September 15, 2004
Recorded Book 304, Page 9 Uintah County, Utah
Description of Leased Premises
Township 13 South, Range 21 East
Sec 4: Lots 1,2,3.4, 8/2Ni2, 5i2
Sec 5: Lot 1, SE/ANE/A, Ef2SE/4
Sec 8: E/2E/2, SWI4SE/4
Sec 9: All
Sec 16: W2
Sec17:E2
Uintah County, Utah
2,278.69 acres



SLATE RIVER RESOURCES, LLC

CUT SHEET
MUSTANG 1321-6C -
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38 WEST 100 NORTH  VERNAL, UTAH 84078

Surveyed By: K.K. Drawn By: J.R.S. Scale: 1”7 = 50’




® o
SLATE RIVER RESOURCES, LLC

©
~N

CROSS SECTIONS
MUSTANG 1321-6C

e STA. 3+40
E
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/ — /

20" .
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NOTE:

UNLESS OTHERWISE NOTED
ALL CUT/FILL SLOPES ARE
AT 1.5:1

ESTIMATED EARTHWORK QUANTITIES
REFERENCE POINTS (Expressed in Cubic Yards)

235 NORTHERLY = 5791.1 ITEM CcuT FILL 6" TOPSOIL| EXCESS
275 NORTHERLY = 5789.7° | PAD 5,070 1970 | Topsoilis | 3,100

185" EASTERLY = 5797.8 PIT 2,240 0 in Pad Cut 2,240
235 EASTERLY = 5797.8 TOTALS 7,310 1,970 1,450 5,340

Section 6, T13S, R21E, S.L.B.&M. I Qtr/Qtr Location: Lot 3 I Footage Location: 825 FNL & 1797 FWL
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., : Land Surveying, Inc. 3
Suryeyed By: K.K. Drawn By: J.R.S. Scale: 17 = 50 38 WEST 100 NORTH ~ VERNAL, UTAH 84078] OF 10




SLATE RIVER RESOURCES, LLC

TYPICAL RIG LAYOUT
MUSTANG 1321-6C
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SLATE RIVER RESOURCES, LLC

TYPICAL PRODUCTION LAYOUT
MUSTANG 1321-6C
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Vernal, Utah B4078B

NL & 1797 FWL

F
Timberline Land Surveying, Inc.

(435) 789-1365

SECTION 6, T13S, R21E, S.L.B.&M.
825'

38 West 100 North

SLATE RIVER RESOURCES, LLC
Mustang 1321-6C
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Proposed Access Road V!'
+0.1 Miles ;
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Proposed Well Location:
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Mustang 1321-6C
SECTION 6, T13S, R21E, S.L.B.&M.
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Timberline Land Surveying, Inc.
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Proposed Well Location:)
| | Mustang 1321-6C
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SLATE RIVER RESOURCES, LLC

TOPOGRAPHIC MAP "C”
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Proposed Access Roa ] N
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PHOTO VIEW: FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: NORTHERLY

PHOTO VIEW: FROM BEGINNING OF PROPOSED ROAD CAMERA ANGLE: NORTHEASTERLY

SLATE RIVER RESOURCES, LLC LOCATION PHOTOS e

Mustang 1321'6C TAKEN BY: KK I DRAWN BY: JR.S. REVISED:
SECTION 6, T13S, R21E, S.L.B.&M. Timberline Land Surveying, Inc.
825' FNL & 1797| FWL 38 West 100 North  Vernmal Utah 84078

(435) 789-1365




0095

Q WORKSHEET ‘
A

PLICATION FOR PERMIT TO DRILL

APD RECEIVED: 03/14/2005

WELL NAME: MUSTANG 1321-6C
OPERATOR: SLATE RIVER RESOURCES ( N2725
CONTACT: GINGER STRINGHAM

PROPOSED LOCATION:
NENW 06 1308 210E

APTI NO. ASSIGNED: 43-047-36383

PHONE NUMBER: 435-790-4163

INSPECT LOCATN BY: / /

SURFACE: 0825 FNL 1797 FWL Tech Review Initials Date
BOTTOM: 0825 FNL 1797 FWL
UINTAH Engineering b @ L{//S/Q(
WILDCAT ( 1) Geology
LEASE NUMBER: FEE
SURFACE OWNER: 4 - Fee
LATITUDE: 39.72055
PROPOSED FORMATION: MNCS
COALBED METHANE WELL? NO LONGITUDE: -109.6113
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
Plat R649-2-3.
Bond: Fed[] Ind[] Stal[l Feel] ,
Unit
{No. OOIS’qU )
i\{ Potash (Y/N) R649-3-2. General
[\! 0il Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells
v Water Permit ___ R649-3-3. Exception
(No. T75377 )
N\n - \/Drilling Unit
RDCC Review (Y/N)
(Date: ) Board Cause No: 2-49-
Eff Date: C-2%-145 83
)f Fee Surf Agreement @/N) Siting: (?I!Q"fl eyt b;;v@ of MuJ‘/ﬁ O’VJE:/L(
R649-3-11. Directional Drill

COMMENTS :

NoaedS Pusic (03-31-05)

STIPULATIONS: | — g“T_&TEWADT oE Regs

2~ Cew\e,cFSwL(pﬁ R - "t‘/'z 3 pfaAuc;Fron ﬂrr"j ¢emeated -‘O‘ECK']O 2000 MK
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% PRODUCING GAS [ eenDiNG [] eroPOSED
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04/15/2005 16:46 FAX 3035924440

|
002

To:
Fax #:

From:
Subject:

SLATE RIVER

@001/008

FAX TRANSMISSION

SLATE RIVER RESOURCES, LLC
1600 Broadway, Saite 900
Denver, Colorado 80202
- office: 303-592-4444
direct: 303-592-4448
fax: 303-592-4440

Diana Whitney, DOGM March 15, 2005

801-359-3940

Date:

Pages: 8, including this cover sheet,

Bruce E. Johnston
Mustang Oil and Gas Lease and Surface Damage Agreement

Attached is the Oil and Gas lease covering the 19,199.80 acres owned by Mustang
Fuel Corporation (Eagle Minerals Ltd.). Please note the surface use language is
Ttem 13 of the Oil and Gas Lease.

I'will fax you a copy of the Surface Use Letter Agreement with Utah Oil Shale and
Uintah Oil Association tomorrow. Ed Bown was not able to fipish it today. Thanks
for your help.

aF CElN ev

M
s b HINNG

From the desk of...

Bruce B, Johngton

- Vice President Land
Slate River Reaources, LLC
1600 Broadway, Suite 900
Denver, CO 80202
bjohnaton@siBriver.com
303-592.4448

Fax: 303;582-4440




03/15/2005 16:48 FAX 3035924440 SLATE RIVER @oc2/008 "

Entry 20080010
. . Rocle 814 ‘aﬂbﬁ $58.00
08-FEB-08\— 02:27

RANDY £1MMONS _
RECORDER, UINTAH cou_?w& UTAH
G FUEL CORPORATI0
OIL AND GAS Lﬂ BROADWAY EXTENSION OKLAHOMA CITY,0

(PAID UP) Re¢ By: DEBRA ROOKS . DEPUTY

: Entry 2005601032
AGREEMENT, Made and entered into tis, 1st day of Febiruary, 2005, by and boratien Kngle Misrabs Led,, 13430
Broadway Extansion, Oklahoma City, OK 73114-2202, Sarcinafer ealled Lossor (whother one or more), and Mesteag Piel
Corporation, 13439 Broadway Extension, Oklahoma City, OK 73114-2202 hereinafler called Lesace, Witnesseth:

operating for anoﬂﬂmmdoflqm;mm,mmgonmmm,ma.mmw
to produce, save, care for, treat and trangport said mubstances produced fram the land leassd hareunder (sometimes referred
mmmmumwm-)mmmmcmotm, State of Utah, to-wit:

' SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF

and containing 19,199.8 acres, more or less.

2. Tarm Subjoc % the provisions bereinafier contained, this Loase shall recssin in forcs for a term of five (8) years from
this date (hmhcdbdprbnnym@mdulmgﬁmhruoﬂmp.md&nofﬁm,hpmdwﬂhmmmﬂu

from the lsaged p ) OF operations are being conducted ss hereinafter Upon the termination or any partial i
mm«mm,mmmmmmmmmnwu of such acreage in .
accordance with Section 12 of this Lease. F

Mmmofmmm.mmmmymummmmwmm
portions included in a proration wnit (as farther defined in Section 11 below) aitributabls to a well capable of producing ofl
snd/or gas in peying quantities uniess operations are then being conducted in accordance with the Conit Development
provisions of Section 9 below or the Additional Drilling or Rewerking provisions of Section 10 belojy, in which case the
terma of said Sections 9 and 10 shall control. At the dms of any such termination hegenuder, each such productiig proration
wnit shall be considered as a separare Lease for all putposcs in this Lease, .

Ifatthemkaﬁmofhp@uym,ﬁkhahmmmbmwn&ndoﬂwormhmqﬂnﬁﬁu.ﬂwn.
i shall atomatically tarminase as oo all rights granted by
mummhmammwmmmmw«mbmmmmm.f

development contimes in sccordance with the terms of said Section 9. Furthermore, if st the expiration of the primary
m.l.aunhcnnpdindeepeninganmﬁuwu.Mﬁrm«dmmoﬂy.ﬁehpmhzdmm
mﬂohnﬂbmddudn@nﬁmombwﬂwmopmﬁ»umdu&mﬁm?of&k%mdnlugnmm
m%mmhmmmmmmm the rights.t0 the depthi described in thia
Section Dot terminate.

unmmmmwammmmmm«mmmmm&msm.
whichever is later, Mdhdmmo&chghmﬂmmhﬂhhmmwtmmwummm
mpwmwm.mwmmmmmmmazmmmummwmnwnm

’ mmmndnghdrﬂlh;oﬂm&amﬂmwhmmmmhhmm%mmd&cﬁm 10 of
mmwmum.mnhmmmmmmmwmmmmmnm
below the basc of die deepest formation from which oll and/or gas is then being produced. Iu the event the applicable
proration unit size (provided in Section 11 below) for such producing formation then being produced is smailer than that
applicable for the prior producing formation, then unless perpetuated by other terms of this Leass, such acreage outside the
Peamitred proration unit shall be released in accordancs with Section 12 below. ’

Toﬂxemmﬁ:atmypmomishuemimmmLeueuhallmahmhcﬁmmammh:minﬂdporﬂm
ofﬁqhuoumnumwmblymeluryhpipelhu,M.thmmmmhcm:mdhuuuudegnnm
ensbis Lessee to develop and opstate the remaining portion of this Leage.

wmwumammmﬁumwdwmmbymwm
andmlndnmymdma,e..dwdrmhgudproducingofvuﬁedmdlorhqﬂmulwubom)mdshm”be
w»mwmmmmumwmmwmmuoﬂm“mmm
hymmwwﬁdcubmwmmwﬁmwmmhﬂmdohhhmmmmmm«mﬂd

carbonaceaus beds or depouits. Leesor expreasly reservos and retaine herefrom alf gllsonite, troma, oil shale, tar gands and ’ Ll
mo:”inul;l hzgpmmgm?d&mﬁtfm '.I:ll:kmdm mkmmwlﬂ'ylmgl?m.onm‘“ .
2 e, y af scdimentary quid or gaseous :
hydrocarbons on distillation. This Lease does cover coal bed methane gag,

4. Pooling bmdmwhnmﬁ;htmdpowurmpwloroombimhmsgecovmdby&ia&mo}-alxypmﬂ?n

tharan? ae tn All and ese ar althar af tham  with sne Athas Tned as Taacan ~a amcal M e

e cksevre,
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AGREEMENT, Made and entered into this, lst day of Februacy, 2008, by and between Kegle Misersi 14d., 13439

Broadway Extension, Oklahoma City, OK 73114-2202, hereinafter calied Lessor (whether one or mote), and Mustang Fuel
Corporation, 13439 Broadway Extension, Oklahoma City, OK. 73114-2202 hereinafter called Lessee, Witnesseth:

1- That the said Lessor, for and in consideration of TEN AND MORE DOLLARS, cash in hand paid, teceipt of which is
WMm&mmMWMWmMpmdbmmbewd.keptand
performed, hereby grants, demises, leases and lcty unto Lesses for the solo and only purpose of exploring, drilling and
opereting for and producing oil and gas and of laying pipelines, storing oil and building tanks, roads, and structures thereon
to produce, save, care for, treat and transport said substances produced {rom the land leased hersunder (sometimes referred
1o in this Lease as the "leased premises”) sitvated in the County of Ulntah, State of Utah, to-wit:

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF
and containing 19,199.8 acres, more or less.

2. Term Subject to the provisions hereinafter contained, this Lesse sball remain in force for a term of five (5) years from
this date ameincanedprhnaryum)mdaslongﬂtmnmnsoﬂorm,oreimeroﬂhem,isproducedinpaymgquanﬁﬁea
from the leased premises, or operations are being conducted as hereinafter provided. Upon the tetmination or any partial
mwmmmmmmwmmmwmamammmofmhwh
accordauce with Section 12 of this Laass.

At the expiration of te primary term, this Lease shall automaticaily terminate as to the leased premises except for those
portions included in a proration unit (as further defined in Section 11 below) attributable to a wejl capable of producing oil
and/or gas in paying quantities unless opetations are then being conducted in accordance with the i Development
provisions of Section 9 below or the Additional Drilling or Reworking provisions of Section 10 , in which case the
terms of said Sections 9 and 10 shall control, At the time of any such termination hereunder, each such producing proration
uait shall be considered as a separate Lease for all purposes in this Lease. .

If at the expiration of the primary term, this Lease is perpewated by production of oil and/or gas in paying quantities, then,
withmmaweachptonﬂonmitonthclemdpmmim,miaLeasuhalluumaﬁonuymmlnateutoallrightsgnmdby
this Lease below the basc of the deepest formation from which oil and/or gas is then being produced, provided, however, if
at the expiration of the primary term, Lessee is engaged in drilling an additional well or wells pursuant to the provisions of
Section 9 of this Lease, then this Lease shall ot teminate with respect 1o the depths described in this section so long as
development contimiea in acoordance with the terms of said Section 9, Furthermore, if at the expiration of the primary
m.mnwm«mmmﬁn‘mn.mmmmmsemw. the deepening of an existing
mﬂthmﬁudaConﬂmomDevﬂopmmopemﬁmmdumﬂon9dmhmmdmhnguunwomﬂma
Mdevohpin’hgﬂllhohmdmprm in accordance with the terms provided therein, the rights to the depths described in this

ont shall not .

If at any time afier the expiration of the primary term or the expiration of any extended term provided in Section 9 below,
whichever is later, should the deepest producing formation atributable to any proration unit on this Lease cease to produce
in paying quantities, then Lessee shall have one hundred twenty (120) days to begin either deepening that well or
commencing the drilling of another well or wells on that proration unit in accordance with the provisions of Section 10 of
this Lease, or this Lease, imofunitcovmmehpronﬂmmh.shﬂlm&muﬁcaﬂyteminatewiﬁugaﬁmaﬂdopm
belowmebueofuwdupenfomﬁm&omwhjchoﬂndlormhmnohgpmm In the event the applicable
proration unit size (provided in Section 11 below) for such producing formation then being produced is amaller than, that
applicable for the prior producing formation, then unless perpetuated by other terms of this Lease, such acreage outside the
permitned proration unit shall be released In accordansce with Section 12 below. '

To the extent that any part of this Lease remains in effict, Lessee ball retain such easements cross the termiinated portions
of the Lease as shall be reasonably necessary for pipelines, roads, drilling and production facilities and ingress and egress to
enable Lessee to develop and operate the remaining portion of this Lease.

3, Limitation ¢o Qil and Gas This Lease is intended v cover only free flowing oil and gas producible by conventional oit
and gas industry accepted means (j.e., the drilling and producing of vestical and/or horizontal wellbores) and shall not be
deemedbincludeoﬂudxuwhichmyboprodt:cedthmuahtheﬁhhgmdprmningotoﬂnhalaoromuwlm
hydrocarbons or solid carbonaceous materials or processing in place of oil shale or other solid hydrocarbons or solid
carbonaceons beds or depowits. Lessor expressly reserves and retains herefrom all glisonite, trona, ol shale, tar sands and
anotharminexah(emeptoﬂndgu)whichmaymdeﬁhan“pmofmwpmmhu, The term “oll shale” is defined
u-mu,m-w.mmmm«mmmmmmymwmwm
hydrocarbons on distillation. This Lease does cover coal bed methane gas.

4, Pooling I.omedoeanothave&erigmandpowermpooloroombineﬁwmngammdbythiqumo:myporﬁon
thereof a3 to oil and gas, or either of them, with aay other land or leases, excopt a3 such pooling may be required to conform
to spacing prescribed by applicable governing agencies of the State of Utsh.
S Roveliy Percentage Lesses covenants and agrees to pay Lessar the following royalties subject to the provisiong of
Section 6 hereof:
RECEEV_’ED
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©)22% of 8/3tha (reduced tq peil 28, 2012) of the gross proceeds received by Lessee for all gas
memmmm,mmmmummmwmﬂmmm'lengdx
u'nnmﬁon;Mubmhgumtmldbyhneehanm'wmum»ﬂm.rayaldesofthax_uhueorpemm;e
caluﬂmdbyming&:highastprieapaidoroﬁmdformofcompmblequalnyind:egemrdmawhmprodueed

and when run.

() Lassee shall pay Lessor monthly royalty on all oil and other liquid hydrocarbons including condensate, and on all
ga3, including all substances contained in such gas, (all hereinafter collectively called *Products® and each individually
calledn”Product')pmduoedftomawenontholeludpremim,Wmmmmmpmmwme G
credit of Lessee or sold-under a cantract executed by or binding on Lessce. Lessee shall pay Lessor’s royalty within e
ainety (90) days of the sale by Lesses to the purchaser of wuch ofl and gas produced from the leased premises or after
curing of all significant title defects, whichever is later. Liguidated damages for failure to timely make such payment shall

be one and one-half peroent (1-1/2%) per month on the royalty dus Lessor, If Leasee fails to comply with the provisions of
&hncﬁommmmmaopﬁon,Mwﬁoﬂwwuminmﬂﬁslme,howm,Leuorshnllgiwwrimnnoﬂce
bye&ﬁﬂedmﬂofmhimnﬁonaomuemdmmm-ixty(m)dmﬂ'ommdoemelptinwhiehtooombr

with the requirements contained in this section. Failure of Lessee 1o comply herewith or provide Lessor with a reasonabie

explenation for said noncompliance shall cause immediate forfeiture of this Lease. If Lensee provides Lessor with a
reuombleexplmﬂonfowuidnonoompﬂmce.Iuaormdhmewiummﬂmﬁmmdmmowedmdthnpmdty

will be the liquidated damages provided for above.

(b)Innoaven:sballlmor'amyaltyfora?mdwbebuedonapriwlmthanthcpricopaidusminmm’ length
transaction for Lessce's share of that Product produced hersunder. For purposos of this Leage, an aoms’ length
transaction is a sale of & Produet by Lessee to a buyer not affiliared with Lessee or with aay subsidlary or other affifiare
of Lessee under aq agrocment negotiated in good faith by all parties.

© Lumr’lmyaltylhallbeariulhmoflppuoablom.Lemrshallneverbur.eithardirecﬂyoﬂndincﬂy. any
mofhmoﬁﬁwamducﬁonwnmemhdmgﬁwmm,mtuwmmm&
separating, dehydrating, transporting, compressing, treating, gathering, or otherwise rendering matketable or marketing
the Products; however, reasonable costs incurred in enhancing the vaine of aiready marketable Products, including costs
of transporting Products that have bsen made marketable or that are othierwise then markstahle, can be deducted by
Lessee in calculating royalty payments hereundesr.

@ UpondmandinwxiﬁngbyLeasor,mmsbanﬁlminhtolgmorhuor'lrepnmﬁveoopieaofpmduoﬁon L
reoords and receipts from sales pertaining o the oil and gas produced from the leaged premises. The sales contract
pertaining to said produotion shall be furnished for inspection, copying and exemination by Lesgor or Lessor's =1
representative upon request, subject to & confidentiality agreement, Lessor shall have a first lien on the oil and/or gas .
producodmdurthisl.euetommhmymmofﬂmpddmyﬂﬁumﬂofm-hpnym&nmybmodue 0l

Z._Right to Take Production jn Kind Lessor shall always have the right, at any time and from time to time, upon
mmmbhwﬁmmwum,mnhum'uhmofoﬂ.mmdmmduquidamm Lassor may elect to take
Lassor'szuhldndmhswen;orumepoknotdonverywheremdeuvmm:ee'amwmyﬂﬁ:dpw.Ifguis

any expenso in the production, gathering, dehydration, separation, compression, transportation, treatment, processing or
storagaoflmor’sahmofmndprmedﬁquidsdongmunu'nhmofmmdprmmdﬁquids.

mewme&muamumhwmnpnbhofwmhgmhpnmwmﬁﬁumm
momﬁmmmf‘mshubhﬁornpoﬂodmﬁch:mdmmedm)dmduehhckofnmmavaihblepipeum,‘or
bomuorpvemnuﬁcﬁmor.ifhhwomhﬂlyhadﬁubhforhmhnnguforamm.mm
payushut-!nmynllyonorbetoreninety(W)dmaM&mehich(l)pro&xﬁonﬁommymhweﬂiuhut—in;or
(2)%%hm1mmﬁdmdbymﬂmﬂ&moﬁhac&wwmﬁmwm_w.whlchworiemo
lmrdm,wmemmamm,wwmofmvenmdmdnonm(ssm.ompermn.to‘rMandeveryslnn—in
wou.nmmummmmmmm,mumm‘m:mm.mmmmintom
foraporlodofom(l)yearfromthedateofmnkingmhminpaymm(mbjmmﬂwexoepdomsetouthmaﬁer)andit
Shallbemﬁuﬁhﬂmhhﬁgmmmmm-hmm&uﬁmhwgofmh
perﬁnentpmmonofmism.Anyuhm-hroyﬂlypuymmlhdlmtbumdnagahstpmducﬂmmmmpﬁm L
produodon:oyalcy.hmnommtpmdudmhbemmmadduingmwaouowmmemymmonmm
myﬂtypaymentndlsaubuqunﬂyslm-indmlngmym,themondmmaluhut—inpaymenuhﬂlb-mandpayableon
thunnivemrydmdmeﬁretpaymem.lftheuhproducﬂnnanmhﬁntmnimmydabmdhweﬂhmmquenuy
shut-in,mmd:eneondm-hpaymentmbemadzmorbemmety(mdayuftenuchnewslmt—indmormeum

shall terminats, NM&mndhgmnMngmﬁoeonﬂuymm:bm,Mdmuhut-mpeﬂodamdbeyondﬁe

Liesiwie
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exq:iraﬁonofhpthnarytemmhshnt-inpmvisionshaummmmeﬂghugrmdbyﬂ:isumonlymthaprodum L
prmﬁonmiumdhorlzmofmhmweumnifﬁaympmduchgguinpayhsqunﬂuupmmwsﬂﬁnnz .
above.MmmmmwpmumuMMaMwuthm,ﬂm.inthateventit

shall be considerad for all purposes that there is no production of gas from any such well or weils and, unless this Lease is
umgmmmwawm:mmdmmmmm,mmmuwmwunmmmw

day provided for the payment of such shut-in royaities, and Lessee shall thereupon furnish to Lessor a release of all of its

interest in and to this Lease as provided in Section 12.

2, Continuous Development As the end of the primary term or upon the completion of any well then drilling on the leased
premimuamucapableotproduclnshpaylngqmndﬂuoruad:yhole(mpledmbehgdeﬂmdutherelemofm
completion rig, or if the well is a dry bole, the release of the drilling rig), Lessee shall have the recurring right for one
chlmawm.wmmmmmamm“mmmmm
(commencement being defined as the actual spudding of the succeeding well with a drilling rig capable of drilling to the
permitted depth for the well and condueting continuous drilling operations to said permitted depth for the well), with no
moremmonah\mdxedaighty.uw)dlysehpdngbuwmmeoompledonofmeweuulpmdueeréndtyhohmdthe
commencement of the next succeeding well, Railure to commence such additional well or wells within the time herein
Mmmmmmﬁomummmmmmwﬁmmmmomy
pmr:ﬁmmltolherw!sebeingmdnﬁnedmﬂerdwpmvisionsofthiauue.Inﬂwavenzumeawelemesdwdrﬂllngof
adﬁdoﬂwm,mﬂemmmﬂnﬁvccndhiwmhmmeddrmm. The cumulative credit for accelerated
drilling shall be calculated by adding for all such accelerated wells the number of days from the date of actual well
commencement to the date of required commencement pursuant to the terme of this Section 9, Such cusmulative credit shall
be limited to a total of three hundred sixty (360) days. No additional credit shall be given, The credited days may be used
at any time during the continuous development period when Lessee is unable to timely commence & well within the one
hundred eighty (180) day time period stipulased in this Section 9.

). Additis 2 or Revw g If, at the expiration of the primary term, or the expiration of any extended term
provided ih Section 9 above, iz later, oil and/or gas are being produced in paying quantitics, but production
thereafter ceases from any cause, this Lease shall not terminate as to the proration unjt attibutable to the well or wells
Mmmbyﬂlmumnwmgmmmaﬁgmmm&)orwithinmohprornﬁonuniﬁ(s)
within one huadred tweaty (1 thereafter and such reworking or additional drilling is diligently prosecuted and
production in paying quantities thereafter resumes. d

If, at the expiration of the primary verm, or the expiration of any exended term provided in Section 9 above, whichever is

later, oilandlorgummtﬁmbﬁngpmad&mmywnuwnlm&nlmedpnm;,wmiathanonxaged
inopemim(udeﬁmdhmimﬁer)onmysmhwenmwam.&hmshallremammfomeforsolongnsmch' .
oparaﬁommdﬂigoﬂygromudmmmmdmnmmmhumdmmymmmﬁﬁwdmmmmh ‘ f‘
cesgarion and the resumption of such operations. I such operations result in the production of oil or gas in paying quantities, i

Whmvoruudinmiuumtheword'opeudou”uhallmanmndndudpmdmopmﬁommﬂmyoﬂheﬁouowingz

actual drilling, testing, » sidetracking, reworking, recompleting, deepening, pingging back or repaiting of a well
hm&hmhmmvm‘ommumdonmguhpmwm&ﬁ». ' :

1L Proration Unit Except where agreed to otherwise between Lessor and Lessee, the term "proration unit” where used in
this Lease, shall mean: ‘ ;

(a) As 10 each well each well classified as an gjl well the appropriate governmental authority, the governmental
(40) acres within which the well Jocates by m i

(b)Astoeachweuolasaidedmmmnbymappmpnmgavmemmumoﬂ:y.mmm;mtumbelow:

. Fonweupmducingfromfomzﬁomlocmaabovemebaeofdeumhfomﬁm, an eighty (80) acre
governmental half~quarter section within which the well locatos, as designated by Lesses

(i). For a well producing from formations located betwean the base of the Wasich formation and the base of the
Mancos mbr;:nﬁmamWﬂny(lm)mmvemmmsxﬁmwhhhwmbhmemnhm,w

(). For & well producing from formatians Jocated below the bass of the Mancos formation, a three hundred
twenty (320) acre governmental half section within which the well Jocates, a3 desigoated by Lessee

12, Relsases Reqpired Within minsty (90) days after the termination of this Lease as provided under any of the
terms and provisions mm.mmuummmmmmmm' mmdeummd bylzueemy , and a
fullyexecuned.mm]amlmpmlydmmmmmmmsmumwmwmm
well, H@lhmmamhmmw.MMdedm:cmpm,ﬂMymd,mmmw
Iasmrmﬂxinﬁmﬂw)days.nmchnlmcompﬁmmmﬂqu&mmofthhamLmonhaumordsunh

i
i
b
b
i
H
|
{
I
i

13, Surface Operations Wiﬂ:mpectwopenﬁomeonducbdmﬂlehﬂndpremlm,metonowtgshaumol:
() Lessee shall make a good faith effort to use exising roadways and a minimal amount of production facilities
wmgmvcrpncﬁcabhmdmnmhmmtofmwmdeonmucﬁonmthehmdmmms. Lesseo agrees to
mmmmmmhngmm.gmmmmmmmmm Prior to the commencement of any
operations (omm:ugngahuﬁm)hmddnmofmymmmmmmomwumw
any of its affiliate or subsidiary companies, Lessee shall provide for such surface owner’s consent a plat reflocting its

RECEIVED |
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proposed. 1oute of ingress and.egress to the well locarion and stating the length of any new road(s) propoted to be b
mmndmrmhmu.smmaumq’lmmm , route and any associmed road copstruction ghall g
not be unreasonably withhpld. Upon ¢completion of any performed pursuant to this lcase, Lessee shall restore el
maffocwdmfmnmlyumauewiuwwdmpﬂorwmopenﬁon. T

|

(g)mmﬁewmemmdtﬂﬁngmﬂm,uprwmmﬁuommmdmm.mem
of: : .

. mmmwmmmapmmmmwm»uomemmmm
(if). $5000 for each well permitted to & proposed depth deeper than the base of the Mancos formation.

(c)Damgestobopddtommmocmerm:onmuctionofnewroadorfothyingofnewpipelineshmu
calculated on the basis of $ 10.00 per linear rod,

@ sntmemkﬁWofmﬂnmmwmmwﬂmnmwmmopﬁmmdm
owner. Nohunﬁngmﬁuhinnhﬂlbuﬂomdmmhmdpmnimbywmormyofmm,

subcontractors, etc. without the written consent of the surface owner. Lessec shall keep the leased premises free and
¢lear of trash and debris,

() m»mmmmmmwummmmmmmmmmmm
grazingofﬁvumckmdlormemwdofamﬁormemidpupom. In this regard Lassee agrees to conduct its
opmﬂommwhammuwcmemhhnddismrbmmormeﬂemuwim“idacﬁviﬁu.

14, Notifications Reguired Lessee shall advise Lessor in writing immediately upon the commencement of each well drilled
hamndumdshﬂdﬁ:h:mhmiﬁngof&e&bofmﬂoﬂﬂmﬁmabﬂmﬂofmhmhweu(mm
mmmmmumamdmmmmwmﬁmwmmgmmmwmm«
regulatory agency) within thirty (30) days aftar completion or abandonment. As to aay well drillod hereunder, Lessor, or
um'smumﬁvu,oranyomormoﬂhuam.ahlnatlllﬁmeundatumr’uownriskbutmbjecmnppﬂable
nheymglmﬂom.havemnmdeomphummhlocﬂm.mﬂmddorﬂcknoor.Uponrequst,uuonhllbe
Wmmofwammm.mmmmaMmmummmemdmmm
umueobuimdmmpwbymm.mmmm.mmmmmmmmm :
daysﬂomthedateofﬂnnqngstormhw'(smdaysﬁ'omﬂwdatemmedmismeivedbyum,whiehsverishter: .

(a)learmagsshowhgdnloeuﬂonoﬁhewenonmlsum.

(b)'I‘hcdetailsofanytesutahminuidwell,mdthemuofanymmﬂysisorandymwhinhshauhmonmy
cores taken while drilling said well. : i :

(c) Upon commencement of any drilling or reworking operations on this Lease with copies of all reports filed with the
memmmwormrmmWamyWMumhmwnWMmhm

(d) Upon completion of any drilling or reworking operations on this Lease with copies of all logs run in such well and g
copies of core aor other type of formation analysis, subject to a confidentiality obligation on Lessor's part if filed as
confidential with the appropriate governmental suthority.

(c)Ammmaryrepon,mbemdemmnuythnnnivermydmofthisumudcommmmuponmeminﬁon
of the primary term of this Lease, to include (1) as of said date, the utmber of producing wells and the mumber of wells
not prodncing but not plugged; (2) the number of wells that were plugged during the previons twelve (32) months; (3) a
map denoting the location of each of these wells on the lsased premises; and (4) a tabulation by well refle
mﬂaﬂvemditdays(itmf)mmdmdlmund&wwmhundddnmnmmwSecdon9ofﬂxislam.

(9 It s uodefstood and agreed that al information provided Leseor herein is propristary and is to be held ip oonfidence.

13, Water To the extent Lessor or any of its affiliate or subsidiary companies own any water rights as surface owner,
Lassoe shall have the free use of water from the leased premises, for all operations solcly thereon. In the event Lassoe drills
ammnmmhmm,mmmummmmmmmmmmmmm
governmental regnlations pertaining therero, Said surface owner shall have the option %0 xetain any such water well, and
Lemeshlllleavemewenandeasingﬂ:ereinforthamonmamaﬂuuuee'snnedforsamchncemd;provided
however, that Lessee may remove any pump and moftor installed by Lessee. Said surface owner shall assome all rights,
mmﬂﬁdammﬁu,ﬂmy,mmmmmdabmdmmdmymmumom.me
M-wdlwhichmhceowqrdoumtrmin.Lummnpmgsﬁdmnhamdmewhhmxwmwﬂmm

16, Ancillery Richts Lesseo chall have the right for a period of one hundred eighty (180) days following the expiration of
this Lease or the release of any lands covered by this Lease, to remove ali property and fixtures placed by Lessee on said
land including the right 1 draw and remove all casing. If not removed, Lessor, to the extent Lassor or any of its affiliate or
mbsldlaryeompmiesmmfmerlm,shaﬂhavemopﬁmwcimzrchimthapmpmy.inwholeormpamulmownor
to have said properties and fixtures removed, in whole or in part, at Lasses's expense, If Lessor elects for such remaoval,
Mﬁmmmmdmgamdmms&:lmmuchagedwum;pmm.hom.Lemuhall
ot be relieved of its liability to plug any well so abandoned.

lz..hdmnmLmee,iusuecenmmdmigm.amuwindemnlfy.defcndmdholdham!muuor(meptm
gﬂmmmmuumowmngm‘ hhmmdr'uahuu).ﬁuwmwl;‘mymddldm .losses.llabili“‘ht'i:s.

s COBta, expensea (including attorncys and expansens) resulting or out of Lagsee’s ownership i ;
Lease or in connection with operations of or for Lessee, its agents, contractors, o subcontractors hereunder, regardless of '

i
i
il
i
i

- s T
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the cause of such claims, losses, Liabilities, fines, costs or expenses. This Section and the indemnities provided herein shall
mvivethetatmimﬁonofthiahmandshubindmdinwemthommn.heinudmigmafumnndum.

Eagle Minerals Ltd. Mustang Fuel Corporation

13439 Broadway Extension 13439 Broadway Extension
Okizhoma City, OK 73114-2202 Okiahoma City, OK 73114-2202
Attention: Sr. Vice President Attention: Sr. Land

Fax No. (405) 748-9420 Fax No. (405) 748-9250

NomodiﬁcaﬁonofanynoﬁcalddreulhallbeeomaeffeeﬂvemﬁlthmxpmymolmbyUniudSm:urﬁﬂedmm
such notification of change from the modifying parey,

19, Division Orders Anydiviuionordermdexedtouummwwmummuusedm?m&epmpouof
conﬁmln‘ﬂuomntoﬂum’ummtinprodutimo{oilmdwﬁomwollalpmedonthnlmedpremim,andany
other provisions may be stricken or disregarded by Lessor.

d.s-ompiiance with Envirommental Laws and Repulations usm.lummmmdmigm.byits:mmmoﬂhis
um.hmemwmplymmwﬂumhm.mmdnmm&ommerwymmmmibmwhm
ugreenoindmniﬁ'.dmndmdhomm.uua(exeepmmemmmumrmﬁghuhmmdunnum)
fmmnndmlmtmylon,liability,chim.ﬂnn,oxpome.cost(lncludiuganomeysfmmdexpm)andcmeofacdm
nmlﬂngﬁomwaﬁshgmof&eviohﬂon(wdeﬁameofﬁeﬂlegdﬁohﬁm)ofmmm.ntmorlocalhws,mlcsor
ummthmmwwmm.mgmm«wmnmmmﬂmudwbe
relmadbyl.emeorhsm’ugem.mmmmﬁommlmdhmdhmmﬁmthemmmoﬁm
or upon the land or any water course or body of water, including ground water. -

21, Force Maleure Lesmuhaﬂmtbeﬁ;bleﬁordﬂnyaudefmnmmiuparfomeotnnywmmm
hexeundudtu&foreemieure.'!hotmn'fommnjm"ﬂnllmeﬁ:anymofGodincludinghutno:limiadbmm.
floods, washonts, hndalidea,mdlis!ming;actofapnhﬂcenemy; wars, blockades, insurrection ar tiots; strikes or lockouts;
epidemics or quaranting, regulations, laws, acts, orders ar requests of federal, state, musicipal or other governmenrs or
mmmommumwmmmmmmmg,mmmmuwmwm.
rcworldn;orproduoinzopemiou:&dmmbupuuhnw;nhmﬁmmmwﬂtbﬂ!tywdehyshduﬂmormy
pmdmt,hbor.servioeormaurhl.'metem"fotoemjeure'shannotimludelackofmrhuﬁorproducﬁononnyoﬂm
wmmmmmm«wmofmm.dmhpmmrmm During the period of force
majememdfonpoﬂodofdny(w)dmnﬁermimﬁmammmam_mjm,eauhmdemyproﬁsionofthla
ummmopomwmei:mmnmwwnmmmdmwmmmmm
mhmm;W.M.Mhmmwmpthwmuuumm
lsdaﬂnedhminaweupﬂorto&edmafdwwinﬁmofﬁemmmm.

Itilagmdthatifuaaor'slmmtintheoilandgum!nmhinandundermyofthcluud
premimi:hummmdn'oﬂndsuminunm.than&emyﬂﬂumdmotb:rbmeﬁubmorwbepddw
lasorhmunderumnmhlqduhubemduudmmapmporﬁmﬂ:mfwhichmeoﬂmdgmineralutateofbuorin
such land bears to the entire of! and gas mineral eatate. '

: ' oussnt to Assign In the event the rights of either parcy bereunder are assigned in whole or in part,
mwmwmmmhwu.mm.mmmmmmmmdmmm.
l-wworiu.heiﬂ.mum.mmﬂ.mmormmymummummmleorhpmw
mchndpmmhomemd&mbyhumhwdﬂnz,wm&mmmbemmﬂyﬁmhdd.m
mmmmmmm--mmmummummmm No changs or division in ownership of
mwm«wﬂwﬂmummmmmmmmmmwm:mm
transfer or assignment or a certified copy thersof, ’

&5, No Warzanties of Title mmnmmmﬁuo{mylﬁnﬂ,m«pﬁuoﬁmﬂiﬁ. Lessor agress
that Leasee, at its option, mmmwm(@daﬂ'mmm,wMgemym,mgemm
lienmlmmr‘sinminuidlmd.eiﬁahwhohorinpm.andlnﬂuwentwmdoeuo,lt;hunbesubrogmdﬁo
such lien with right to enforce same, subject to auy defenses of Lessor, andappiyroyaldzsmctuhghemmdertowaﬂ
satigfying same., ' o

26, Alteration/Modification The terms of this Lease caunct be altered or amended except by a written instrument clearly

demonstrating such purpose and effect, and executed by both parties to this Leass. The written instrument shall describe the
apeciﬂnmorprwiniombdngmudandmepxwmedmdiﬂuﬁmorchmytbmb. y _

REQENED
MAR 15 2005
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03/15/2005 18:52 FAX 3035824440 SLATE RIVER g 007/008

' . '-,ry 2005001032

e L_dic 914 Page 540

IN WITNESS WHEREOF, this instrument is exacuted made effective on the date first above written.

LESSOR: EAGLE MINERALS LTD.

e =

Sr. Vice President

STATEOF OKLAHOMA )
) SS.
COUNTY OF OKLAHOMA . )

Theﬁoregoingimtmmentwuacl:nowledgedbcforememﬁalstdnyofFabruary,zoos.-blendl‘hlpp‘l.hme
howntobameidenﬁcdpmanwhombmmmuSr.V‘umidentotBuhMinenlsLtd..andnckngwladged
ft::;ethat axamﬁadthawne:al freendwlunhryactmddudofsuchco:pom&onformeusesmdpumosesmarehm
‘bo'wi!:enWHNESSWHERBOP.Ihemmbutnwoﬁchlsignmandaﬁxedmymuﬂnlsaﬂthedayudymlm

ve .

My commission expires: Notary Public

! X 31#: SARBARA REITZ {
ST Oklahoma Counly {
P\ Nagory Puble In and for !
; d 3t8 of Okiahoma }
VST B OA00MRNN Hxpires 4/2/08 |

AECEIVED
MAR 15 2005

fy, OF OlL, GAS & MINING |
. ' —

Page 6



Attached to and made a part of that certain Oil and Gas Lease dated

03/15/2005 18:53 FAX 3035924449

AN

SLATE RIVER

EXHIBIT “A”

Lessor, and Mustang Fuel Corporation, as Lessee

DESCRIPTION OF LEASED PREMISES:

@008/008

'-try 2005001032

e 24

February 1, 2005, by and between Eagle Minerals Ltd. ag

Fage 541

U

S.L.M.
Section2l:  All (640.00 acres)  Serial Number: 10:079:0001
Section22:  All (640.00 acres)  Serial Number: 10:080:0001
Section23;:  All (640.00 acres)  Serial Number: 10:081:0001
Section24:  'W/2 (320.00 acres)  Serial Number: 10:082:0001
Section25:  W/2 (320.00 acres)  Serial Number; 10:083:0001
Section26:  All (640.00 acres)  Serial Number: 10:084:0001
Section27:  All (640.00 acres)  Serial Number: 10:085:0001
Section28:  All (640.00 scres)  Serial Number: 10:086:000]
Section29: Al (640.00 acres)  Serial Number: 10:087:0001
Sectien3S:  All (640.00 acres)  Serial Number: 10:089:0001
TO
Section31:  Lots 3,4, B25W/4 (SW/4) (149.66 acres) Serial Number: 10:093:0002
Section 1: Lots 1,2,3,4, S/2N/2, 8/2 (All) (640.24 acres) Serial Number: 11:004:0001
Section 3: Lots 1,2,3,4, S/2N/2, S/2 (All) (641.80 acres) Serial Number: 11:005:0001 .
Section 4: Lots 1,2,3,4, S/2N/2, 5/2 (All) (642.00 acres) Serial Number: 11:006:0001 i
Section 5: Lots 1,2,3,4, S/2N/2, §/2 (All) (641.40 acres) Serial Number: 11:007-0001 ,
Section 6: Lots 1,2,3,8,10,11,13, S/2 NE/4,
SE/ANW/4, E/2SW/4, SE/4 (585.52 acres) Serial Number: 11:008:0001
Section 7: Lots 2,3,4,5, E/2W/2, E/2 (All) (636.15 acres) Serial Number: 11:009:0001
Section 8: All (640 acres)  Serial Number: 11:010:0001 ‘
Section 9: All (640 acres) . Serial Number: 11:011:0001 ‘
Section10: Al (640 acres)  Serial Number: 11:012:0001
Section1l: Al (640 acres)  Serial Number: 11:013:0001
Section12:  All  (640acres)  Serial Number: 11:014:0001
Section13:  All (640 acres)  Serial Number: 11:015:0001 f
Section14:  All (640 acres) Serial Number; 11:016:0001 E
Section1S: E/2  (320acres)  Serial Number: 11:017:0001 :
Section22; B2  (320acres)  Serial Number: 11:018:0001
Section23:  All  (640acres)  Scrial Number: 11:019:000] :
Section24: Al (640 acves)  Serial Number: 11:020:000} ‘
Section25:  All (640 acres)  Serial Number: 11:021:0001 )
Secton26:  All (640 actes)  Serial Number: 11:022:0001 |
Section27: NE/4 (160 acres) Serial Number; 11:023:0001
TO ‘
Section 6: Lots 3,4,5,6,7, SE/4ANW/4, E2SW/4 (W/2)
(299.60 acres) Serial Number: 11:026:0002
Section 7: Lots 1,2,34, E2W/2(W/2)  (300.28 acres) Serial Number: 11:027:0002
Section18:  Lots 12,3,4, E2W/2 (W/2)  (301.64 acres) Serial Number: 11:033:0001
Section 19: Lots 1,2,3,4, B2W/2 (W/2) (303.44 acres) Serial Number: 11:034:0001
Section30:  Lots 1,2,3.4, B/2W/2(W/2)  (304.80 acres) Serial Number 11:038:0001
Section 31: Lots 1,2, E2NW/4 (NW/4) (153.27 acres) Serial Number: 11;039:0001 .
-
» UINTAH COUNTY, UTAH ;
contgining a total of 19,199.80 acres, more or less , "
RECEIVED :
[
MAR 15 2005

DIV, OF OlL, GAS & MINING

Page 7



Surface Owners: Fee Lands
Slate River Resources, 1.1.C

Utah Qil Shales 1321-8C
¢/o Edward M. Bown
1972 E Claremont Way
Salt Lake City, UT 84108
801-281-0930

Uintah Oil Association 1321-7A
¢/o FEdward M. Bown

1972 E Claremont Way

Salt Lake City, UT 84108
801-281-0930

Utah Qil Shales 1321-8A
¢/o Edward M. Bown
1972 E Claremont Way
Salt Lake City, UT 84108
801-281-0930

Mustang 1321-7F

c¢/o David Salter

13439 Broadway Extension
Oklahoma City, OK 73114-2202
405-748-9464

Mustang 1320-12A

c¢/o David Salter

13439 Broadway Extention
Oklahoma City, OK 73114-2202
405-748-9464

Uintah Oil Shales 1321-6G
c/o Edward M. Bown

1972 E Claremont Way

Salt Lake City, UT 84108
801-281-0930

Utah Qil Shales 1321-9P
¢/o Edward M. Bown
1972 E Claremont Way
Salt Lake City, UT 84108
801-281-0930

Utah Qil Shales 1321-9L
c/o Lidward M. Bown
1972 E Claremont Way
Salt Lake City, UT 84108
801-281-0930

Mustang 1320-11

¢/o David Salter

13439 Broadway Extension
Oklahoma City, OK 73114-2202
405-748-9464

Mustang 1321-6C

¢/o David Salter

13439 Broadway Extension
Oklahoma City, OK 73114-2202
405-748-9464

RECE] VED

MAR 15 ypp6
OV.0F 01, Gag 4 MiNING



ON-SITE PREDRILL EVALUATION
Division of 0il, Gas and Mining

OPERATOR: SLATE RIVER RESOURCES, LLC.

WELL NAME & NUMBER: MUSTANG 1321-6C.

API NUMBER: 43-047-36383

LEASE: FEE FIELD/UNIT: WILDCAT

LOCATION: 1/4,1/4 NE/NW Sec: 6 TWP: 13S RNG: 21E 1797’ FWL 825’ FNL
LEGAL WELL SITING:660 feet from drilling unit boundary.

GPS COORD (UTM) :4397460N 12619029E SURFACE OWNER: MUSTANG FUEL.

PARTICIPANTS

DAVID W. HACKFORD (DOGM), GINGER STRINGHAM, JOHN CONLEY (SLATE RIVER),
THREE DIRT CONTRACTORS.

REGIONAL/LOCAL SETTING & TOPOGRAPHY

SITE IS ON A FLAT TOPPED RIDGE THAT LIES BETWEEN WILLOW CREEK WHICH IS
4.0 MILES TO THE EAST, AND AGENCY DRAW WHICH IS 1.0 MILES TO THE WEST.

WILLOW CREEK, AT THIS POINT, IS A YEAR ROUND STREAM WHILE AGENCY DRAW

HAS WATER ONLY DURING RUNNOFF. AGENCY DRAW ENTERS WILLOW CREEK FOUR

MILES TO THE NORTH. VERNAL, UTAH IS 69.1 MILES TO THE NORTH. DRAINAGE

IS TO THE NORTH.

SURFACE USE PLAN

CURRENT SURFACE USE:WILDLIFE AND LIVESTOCK GRAZING, HUNTING.

PROPOSED SURFACE DISTURBANCE: LOCATION WILL BE 340’ BY 235’. ACCESS

ROAD WILL BE 0.1 MILES.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: SEE ATTACHED MAP FROM

GIS DATABASE.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: ALL PRODUCTION

FACILITIES WILL BE ON LOCATION AND ADDED AFTER DRILLING WELL. PIPELINE

WILI. BE FOLLOW ACCESS ROAD.

SOURCE OF CONSTRUCTION MATERIAL: ALL CONSTRUCTION MATERIAL WILL BE
BORROWED FROM SITE DURING CONSTRUCTION OF LOCATION.

ANCILLARY FACILITIES: NONE WILL BE REQUIRED.

WILL DRILLING AT THIS LOCATION GENERATE PUBLIC INTEREST OF CONCERNS?
(EXPLAIN) : UNLIKELY.

WASTE MANAGEMENT PLAN:

DRILLED CUTTINGS WILL BE SETTLED INTO RESERVE PIT. LIQUIDS FROM PIT WILL
BE ALLOWED TO EVAPORATE. FORMATION WATER WILL BE CONFINED TO STORAGE
TANKS. SEWAGE FACILITIES, STORAGE AND DISPOSAL WILL BE HANDLED BY




COMMERCIAL CONTRA&R. TRASH WILL BE CONTAINQ IN TRASH BASKETS AND
HAULED TO AN APPROVED LAND FILL.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: NONE

FLORA/FAUNA: RABBITBRUSH, JUNIPER, SAGE, GREASEWOOD, PRICKLY PEAR,
CHEATGRASS, RUSSIAN THISTLE: ELK, DEER, RODENTS, RAPTORS, COYOTE,
SONGBIRDS, RABBIT, BOBCAT, BEAR, COUGAR, PRONGHORN.

SOIL TYPE AND CHARACTERISTICS: LIGHT BROWN SANDY CLAY.

EROSION/SEDIMENTATION/STABILITY: VERY LITTLE NATURAL EROSION.
SEDIMENTATION AND STABILITY ARE NOT A PROBLEM AND LOCATION CONSTRUCTION
SHOULDN'T CAUSE AN INCREASE IN STABILITY OR EROSION PROBLEMS.

PALEONTOLOGICAL POTENTIAL: NONE OBSERVED

RESERVE PIT

CHARACTERISTICS: 160’ BY 60’ AND EIGHT FEET DEEP.

LINER REQUIREMENTS (Site Ranking Form attached): A LINER WILL NOT BE
REQUIRED FOR RESERVE PIT.

SURFACE RESTORATION/RECLAMATION PLAN

AS PER LANDOWNER AGREEMENT

SURFACE AGREEMENT: YES

CULTURAL RESOURCES/ARCHAEOLOGY: SITE IS ON FEE SURFACE.

OTHER OBSERVATIONS/COMMENTS

THIS PREDRILL INVESTIGATION WAS CONDUCTED ON A COOL , WINDY DAY.

ATTACHMENTS

PHOTOS OF THIS SITE WERE TAKEN AND PLACED ON FILE.

DAVID W. HACKFORD 3/31/05 10:45 AM
DOGM REPRESENTATIVE DATE/TIME




ngation Ranking Criteria and Ranking Sge

For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors

Distance to Groundwater (feet)
>200
100 to 200
75 to 100
25 to 75
<25 or recharge area

Distance to Surf. Water (feet)
>1000
300 to 1000
200 to 300
100 to 200
< 100

Distance to Nearest Municipal
Well (feet)

>5280

1320 to 5280

500 to 1320

<500

Distance to Other Wells (feet)
>1320
300 to 1320
<300

Native Soil Type
Low permeability
Mod. permeability
High permeability

Fluid Type

Air/mist

Fresh Water

TDS >5000 and <10000

TDS >10000 or Oil Base Mud Fluid
containing significant levels of
hazardous constituents

Drill Cuttings
Normal Rock
Salt or detrimental

Annual Precipitation (inches)
<10
10 to 20
>20

Affected Populations
<10
10 to 30
30 to 50
>50

Presence of Nearby Utility
Conduits

Not Present

Unknown

Present

Final Score 10

Sensitivity Level I =20 or more; total containment is required.
Sensitivity Level Il = 15-19; lining is discretionary.

Sensitivity Level Il = below 15: no specific lining is required .

Ranking

15

(Level III Sensitivity)

Site Ranking

8










DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS
OPERATOR: SLATE RIVER RESOURCES, LLC
WELL NAME & NUMBER: MUSTANG 1321-6C
API NUMBER: 43-047-36383

LOCATION: 1/4,1/4 NE/NW Sec:_6 TWP: 13S RNG:21E 1797° FWL _825° FNL

Geology/Ground Water:

Slate River proposes to set 2,000° of surface casing at this location. The base of the moderately saline water is
at approximately 3.400 feet in this area. This location lies on the Green River Formation. The proposed
location is in a recharge area for the aquifers of the Green River Formation and fresh water can be expected to
be found in the Green River. A search of Division of Water Rights records indicates 2 water wells within a
10,000 foot radius of the proposed location. Both wells are over 1.5 miles from the proposed location. These
wells are owned by Utah Qil Shale Inc. they are drilled to a depth of 70 feet and listed as used for stock
watering. The proposed casing and cement program should adequately protect any useable ground water.

Reviewer: Brad Hill Date:  04-11-2005

Surface:

The predrill investigation of the surface was performed on 3/31/05. This site is on fee surface with fee minerals,

and appears to be the best site for a location in the immediate area. I notified Mr. David Satler (Representative of

Mustang Fuel) of this investigation on 3/21/05 by telephone at (405) 748-9464. He told me he had no specific

concerns regarding the drilling of this well or the construction of this location, and he would not be present at the

predrill investigation. This area is heavily used for livestock grazing, so I asked that the reserve pit be fenced on
three sides while drilling is taking place, and on the fourth side when the rig moves off. Mr. Conley (Vice President

of Slate River Resources) said he would do that.

Reviewer: David W. Hackford Date:;_4/04/05

None.



STATE OF UTAH, DIVISION OF WATER RIGHTS Page 1 of 3

s Y s Search Utah.gov m

UTaH DivISION OF WATER RIGHTS

WRPLAT Program Output Listing

Version: 2004.12.30.00 Rundate: 04/11/2005 11:07 AM

Radius search of 10000 feet from a point S825 E1797 from the NW corner, section 06, Township 13S, Range 21E, SL b&m .
Criteria:wrtypes=W,C,E podtypes=U status=U,A,P usetypes=all

http://utstnrwrt6. waterrights.utah.gov/cgi-bin/mapserv.exe 4/11/2005
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STATE OF UTAH, DIVISION OF WATER RIGHTS Page 3 of 3

Water Rights
N:zlll:er Tyl;;‘lllil(;scl::;on VLV:: Status Priority Uses CFS ACFT Owner Name

49-285 Underground A 19701203 S 0.0150.000 UTAH OIL SHALES INC.
S2125 E170 NW 12 138 C/O RAYMOND T. SENIOR,
20E SL PRESIDENT

49-285 Underground A 19701203 S 0.015 0.000 UTAH OIL SHALES INC.
S580 E2375 NW 36 12S C/O RAYMOND T. SENIOR,
20E SL PRESIDENT

al0477 Underground A 19781106 S 0.015 0.000 UTAH OIL SHALES INC.
S2125 E1I70 NW 12 13S 622 NEWHOUSE BLDG. (10
20E SL EXCHANGE PLACE)

al0477 Underground A 19781106 S 0.015 0.000 UTAH OIL SHALES INC.
S580 E2375 NW 36 128 622 NEWHOUSE BLDG. (10
20E SL EXCHANGE PLACE)

Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe 4/11/2005



04-05 Slate Mustang 1321-6C

Well name:

Operator: Slate River Resources, LLC

String type:  Surface Project ID:
43-047-36383

Location: Uintah County

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 103 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft
Burst:
Design factor 1.00 Cement top: 508 ft
Burst
Max anticipated surface
pressure: 1,760 psi
Internal gradient: 0.120 psifft Tension: Non-directional string.
Calculated BHP 2,000 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 8,000 ft
Tension is based on buoyed weight. Next mud weight: 9.000 ppg
Neutral point: 1,753 ft Next setting BHP: 3,740 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 2,000t .
Injection pressure 2,000 psi
Run Segment Nominal End True Vert Measured Drift Iinternal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft%)

1 2000 9.625 32.30 H-40 ST&C 2000 2000 8.876 126.8
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load  Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 873 1370 1.570 2000 2270 1.13 57 254 4484

Prepared  Clinton Dworshak Phone: 801-538-5280 Date: April 12,2005
by: Utah Div. of Oil & Mining FAX: 801-359-3940 Salt Lake City, Utah
Remarks:

Collapse is based on a vertical depth of 2000 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



® ®

Well name: 04-05 Slate Mustang 1321-6C
Operator: Slate River Resources, LLC
String type:  Production Project ID:
43-047-36383
Location: Uintah County
Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No
Mud weight: 9.000 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Boftom hole temperature: 187 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
Design factor 1.00 Cement top: 4,243 ft
Burst
Max anticipated surface
pressure: 3,005 psi
Internal gradient: 0.092 psi/ft Tension: Non-directional string.
Calculated BHP 3,740 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on buoyed weight.
Neutral point: 6,923 ft
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft’)

1 8000 45 11.60 M-80 LT&C 8000 8000 3.875 185.4
Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 3740 6350 1.698 3740 7780 2.08 80 267 3.32B

Prepared  Clinton Dworshak Phone: 801-538-5280 Date: April 12,2005
by: Utah Div. of Oil & Mining FAX: 801-359-3940 Salt Lake City, Utah
Remarks:

Collapse is based on a vertical depth of 8000 ft, a mud weight of 9 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



'04-05 Slate Mustang 1321—&

Casing Schematic
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JON M. HUNTSMAN, JR.
“Governor

GARY R. HERBERT
Lieutenant Governor

April 18, 2005

Department of
" -Natural Resources
MICHAPLR STYLER Slate River Resources, LLC
o 418 East Main Street
Division of Vernal, Utah 84078
Oil, Gas & Mm-mg
R wamT Re:  Mustang 1321-6C Well. 825° FNL, 1797 FWL. NE NW. Sec. 6. T. 13 South,

R. 21 East, Uintah County, Utah

Gentlemen:

_ Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
-seq., Utah Administrative Code R649-3-1 ef seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-36383.

jc
Enclosures

cc:  Uintah County Assessor

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
‘telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov



Operator __Slate River Resources, LLC -

Well Name & Namber_ - Mustang 1321:6C

API Number: , 43-047-36383

Lease: __ ' , _Fee

Location: _NE NW Sec. _6 T. _13 South R. _21 East
. Conditions of Approvél

1 General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for perm1t to drill.

2. Notification Requn‘ements
- The operator is required to notify the Division of 011 Gas-and Mining of the following
actions during drilling of this well:
e 24 hours prior to cementing or testing casing
24 hours prior to testing blowout prevention equipment
24 hours prior to spudding the well
within 24 hours of any emergency changes made to the approved drilling program
prior to commencing operations to plug and abandon the well

e & o o

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):
e Dan Jarvis at (801) 538-5338
e Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the Conditions of Approval/Application for Permit to Drill outhned in the
Statemen,t of Basis. (Copy Attached)

5. Cement volume for the 4 4” productlon string shall be determined from actual hole diameter
in order to place cement from the pipe setting depth back to 2000’ MD as indicated in the
"submitted drilling plan.
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Prescribed by DOVUSDA/DOT
P.l. 96-487 and Federal FORM APPROVED
Reister Notice 5-22-95 APPLICATION FOR TRANSPORTATION AND OMB NO. 1004-0060
UTILITY SYSTEMS AND FACILlTlEs Expires: December 31, 2001
ON FEDERAL LANDS FOR AGENCY USE ONLY
NOTE: Before completing and file application, the applicant should completely review this package and Application Number

schedule a preaplication meeting with representatives of the agency responsible for processing the
application. Each agency may have specific and unique requirements to be met in preparing and processing
the application. Many times, with help of the represenative, the application can be completed

at the application meeting. Date Filed
1 Name and address of the applicant (include Zip 2 Name, title, and address of authorized agent if different| 3 TELEPHONE (area code)
code) from item 1 (include zip code)

Siate River Resources, LLC Ginger Stringham Applicant

418 E Main PO BOX 790203 435-781-1871

Vernal, UT 84078 Vernal, UT 84079 Authorized Agent

435-790-4163

4

-~ 0 0 U Q@

Indiviguat

Corporation™
Fartnership/Association™

State GGovernment/State Agency
Local Government

OO0O0e0

Federal Agency

* If checked complete suppllemental page

6 If an individual, or partnership are you a citizen(s) of the United States?
7 Project description (describe in detail): (a) Type of system or facility, e.g., canal, pipeline, road);(b) related structures and facilities; (c) physical
specifications (lenth, width, grade, etc.); (d) term of years needed: (e) time of year of use or operation; (f) Volume or amount of production to be transported;
(g) duration and time of construction; and (h) temporary work area needed for construction (Attach additional sheets, if additional space is needed.)
a. Application for pipeline right-of-way to serve Agency Draw area.
b. Five staging areas will be constructed of Federal and State Lands.
c. Approximately 21,820.99 ft, temporary width 45 ft, permanent width 15 ft.
d. 20 years or the production life of the well.
e.year round .
f. Please see attached POD
0. One week.
h. none.
8  Attach a map covering area and show location of proposal
9  State or Local government approval D Attached m Applied for D Not Required
10 Nonreturnable application fee: m Attached D Not Required
11 Does Project cross intemational or affect international waterways? D Yes No
12 Give statement of your technical and financial capability to conduct, operate, maintain, and terminate system for which aauthorization id being requested
Slate River Resources, LLC has the technical and financial capability to construct, operate, maintain and
terminate the proposed pipeline.
AW 4 ail
RECEvVET
43 # y of pem
SEP Y
(continued on reverse) This form is authorized for local reproduction.

DIV. OF OiL, GAS & faring



+«13 a Describe other reasonable alternative routs and m! considered. .
An alternative would be to burry the gathering line. Alternate routes were considered, but
due to T&E species, the alternate route was discounted.

b Whywere these alternatives not selected
Loss of habitat, habitat fragmentation, and existing routes were determining factors in
not choosing an alternative route.

¢ Give explanation as to why it is necessary fo cross Federal Lands.
It is necessary to cross Federal lands to access Fee lands in Agency Draw and
avoid curtailment of gas from the area.

14 List authorization and pending application filed for similar projects which may provide information to authorizing agency. (specify number, date,
code, or name)

Miller, Dyer and Associates have a paralelled gas line within the proposed route.
Applicatio

15 Provide statement of need for project, including the economic feasibility and items as: (a) cost of proposal (construction, operation, and
maintenance); (b) estimated cost of next best alternative; and © expected public benefits.

a. The cost estimate for the proposed project is $650,000.
b. The cost estimate for the alternative would be $5/ft of installed buried gas gathering line.
c. The expected public benefit is increase local jobs and less dependency on foreign oil & gas.

16 Describe probable effects on the population in the area, including the social and economic aspects, and the rural lifestyles.
There will be no significant impacts on the areas population, social or economic aspects
or the rural lifestyle from the proposed project.

17 Describe likely environmental effects project will have on: (a) air quality: (b) visual impacts: © surface and ground water quality and

Quantity; (d) the control or structural change on any stream or other body of water; (e) existing noise levels; and (f) the surface of the land including
vegetation, permafrost, soil, and soil stability.

a. minimal d. no change
b. mimimal e. minimal
c. minimal f. slight disturbance when pipeline is boomed off access.

18 Describe the probable effects that the proposed project will have on (a) populations of fish, plantiike, wildlife, and marine life, including threatened and
endangered species; and (b) marine mammals, including hunting, capturing, collecting, or killing these animals.
a. There will be little or no impacts on fish, plantlife, wildlife, and threatened and endangered species
b. NA

19 State whether any hazardous material, as defined in this paragraph, will be used, transported or stored on or within the right-of-way or any of
the right-of-way facilities, or used in the construction, operation, maintenance or termination of the right-of-way or any of its facilities. "Hazardous
Material" means any substance, pollutant or contaminant that is listed as hazardous under the Comprehensive Environmental Response, Compensation,
and Liability Act of 1980, as amended, 42 U.S.C. 9601 et seq., and its regulations.  The definition of hazardous substances unsure CERCLA includes any
"hazardous waste" as defined in the Resource Conservation and Recovery Act of 1976 (RCRA), ass amended, 42 U.S.C. 6901 et seq., and its regulations.
The term hazardous material also includes any nuclear or byproduct material as defined by the Atomic Energy Act of 1954, as amended, 42 U.S.C. 2011
et seq. The term does not include petroleum, including crude oil or any fraction thereof that is not otherwise specifically listed or described as a
hazardous substance, under CERCIA Section 101(14), 42 U.S.C. 9601(14), nor does the term include natural gas.

Less than one gallon per day of methenol cold be used to minimize freezing in the winter months.

20 Name all the Department(s)/Agency(ies) where this application is being filed.
Bureau of Land Management, Vernal Field Office. Vernal, UT

Cc: Utah Division of Oil, Gas and Mining.

, Thatlam of legal age and authorized to do business in the State and that | have persona ly examin e information contained the information
contained in the application and believe that the formation submitted in correct to the best of my knowledge.

Signature of applicant —_ Date

’bq[/‘/@g/\ ‘ L\OW Pl2elz008

Tital 18, U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the Utah States any false.
fictitous, or fraudulent statements or representations as to any matter within its juristriction.




PLAN OF DEVELOPMENT
Sunday School Canyon Pipeline

Sections 1, 2, 3, 9, 10 of Township 13S, Range 21East
Section 36 of Township 12 South, Range 21East
Sections 30 & 31 of Township 12 South, Range 22 East
S.L.B. & M.

Uintah County, Utah

Slate River Resources, LLC is proposing to construct an 8” surface pipeline to transport
developed gas within the Agency Draw area. The proposed project is estimated to cost
approximately $650,000 to construct and commission the pipeline. This project wilt allow gas
sales from the Fee leases presently under development. The project is necessary to prevent gas
curtailment from the Agency Draw area.

The following leases will be gathered from Slate River Resources Agency Draw Area:

Eagle Minerals Ltd. Oil and Gas Lease (Fee) 19,199.80 acres, more or less
Uintah Oil Association Oil & Gas Lease (Fee) 2,038.96 acres, more or less
Utah Oil Shales, Inc. Oil & Gas Lease (Fee) 2,278.69 acres, more or less
Total Fee Acreage Under Development 23,517.45 acres, more or less

The pipeline and route will begin in the NE % of the SE % in Section 9, Township 135S, Range 21
East and proceed to the northeast, follow the existing roads and travel cross country,
terminating in the SE% of the SW% of section 30, Township 125, Range 22E which will be
proximately 29,019.25 in length, 45’ in width for construction and 15’ permanent width. An
8” nominal, 8-5/8” OD x 0.188 WT, burst pressure of 1,140 psi pipeline will be placed in the
route to transport the produced natural gas to markets. The estimated operating pressure of
the pipeline will range from 300 psig to 900 psig.

The following information is provided as a supplement to the summary information included in
the application.

Description of the Proposed Pipeline

Purpose and Need for the Right of Way

Gas production is being developed from the Agency Draw gas field and local gathering
lines are economically inaccessible or provide very limited capacity to move the Agency
Draw gas to market. Slate River Resources, LLC has drilled and logged the first well on .
the Fee lease position and intends to complete the well during August 2005. Additional
wells will be drilled utilizing a single, continuous drilling rig and completion rig
program. The ongoing program would be curtailed, and development on the Fee leases

would halt due to a lack of pipeline capacity or a viable, economical transport pipeline
to move the gas to market.

The below mentioned wells are currently capable of producing, drilling or proposed
within the Agency Draw area which are part of the curtailment of gas:

Sunday School Canyon Pipeline Plan of Development



Township 135, Ranges 20E & 21E, Uintah County, Utah

Well Field Lease # Spot S-T-R

UOS #1321- 9P Agency Draw | Utah Oil Shales SESE 9-13S-21E
Mustang #1320- 11 | Agency Draw | Eagle Minerals Ltd NESE | 1-135-20E
UOA #1321- 6G Agency Draw | Uintah Oil Association | SWNE | 6-135-21E

UOA #1321- 7A Agency Draw | Uintah Oil Association | NENE | 7-135-21E
UOA #1321- 8C Agency Draw | Uintah Oil Association | NENW | 8-135-21E
UOS #1321- 9L Agency Draw | Utah Oil Shales NWSW | 9-135-21E

Mustang #1321- 7F | Agency Draw | Eagle Minerals Ltd SENW | 7-135-21E
Mustang #1320-12A | Agency Draw | Eagle Minerals Ltd NENE | 12-135-20E
Mustang #1321- 6C | Agency Draw | Eagle Minerals Ltd NENW | 6-13S-21E
UOS #1321- 8A Agency Draw | Utah Oil Shates NENE | 8-135-21E
Mustang #1321- 6N | Agency Draw | Eagle Minerals Ltd SESW | 6-13S-21E

Additional wells are planned for the area and development will continue for several
years with approximately 25 wells developed per year.

Pipeline Design and Construction Factors

The pipeline will be of welded construction and have an operating pressure range of
300-900 psig. The pipe will be 8” nominal, 8.625” OD x 0.188 WT with a design burst of
1,140 psi. The line will be a surface line used to transport the produced Agency Draw
gas to markets. Above ground piping will be bare and below grade piping will be coated
with an appropriate material to prevent corrosion and premature failure. The line will
be designed in accordance with APl and industry standards for non-regulated gathering
lines.

Installation of the pipeline segment in the NEY of NW'% of Section 10, Township 13
South, Range 21E will involve a steep grade descent. A staging area at the top of the
grade will be used for pipe welding, and the pipe will be lowered down the grade to
the base in the Willow Creek bottom. The staging area will be 60’ wide by 100’ in
length and will be reclaimed to the 15’ ROW width following the descent segment
construction. The pipeline will be anchored to at the top of the decent by boring into
the rock and installing anchor supports. Five staging area’s for construction of the
pipeline are included in the attached map and will be shared and reclaimed with
Miller, Dyer and Associates.

The pipeline proceeds to the northeast and will cross the Willow Creek in the NW% of
the NE% of Section 10, Township 135, Range 21E. The crossing will span the Willow
Creek on supports constructed to elevate the pipeline above high water stream flows.

Construction

The proposed 8” surface line will be buried at road crossings. All buried pipe will
coated with an appropriate material to inhibit external corrosion. A backhoe or other
trenching equipment will be utilized during construction. All welded line pipe will be
visually inspected, and the entire pipeline will be pressure tested before being placed
into service. Blasting of rock will only occur where topography is too severe to use
trenching equipment and only to reach the required depth to lay the pipeline in. During
construction, a 45’ wide access will be required to get the required equipment into the
proposed pipeline route for trenching. Upon completion of construction the pipeline
will be a 15’ right-of-way.

The below mentioned wells are currently capable of producing, drilling or proposed

Sunday School Canyon Pipetine Plan of Development



within the Agency Draw area which are part of the curtailment of gas:

Township 135, Ranges 20E & 21E, Uintah County, Utah

well Field Lease # Spot S-T-R

UOS #1321- 9P Agency Draw | Utah Oil Shales SESE 9-13S-21E
Mustang #1320- 11 | Agency Draw | Eagle Minerals Ltd NESE | 1-135-20E
UOA #1321- 6G Agency Draw | Uintah Oil Association | SWNE | 6-13S-21E

UOA #1321- 7A Agency Draw | Uintah Oil Association | NENE | 7-13S-21E
UOA #1321- 8C Agency Draw | Uintah Oil Association | NENW | 8-13S-21E
UOsS #1321- 9L Agency Draw | Utah Oil Shales NWSW | 9-135-21E

Mustang #1321- 7F | Agency Draw | Eagle Minerals Ltd SENW | 7-135-21E
Mustang #1320-12A | Agency Draw | Eagle Minerals Ltd NENE | 12-13S-20E
Mustang #1321- 6C | Agency Draw | Eagle Minerals Ltd NENW | 6-13S5-21E
UOS #1321- 8A Agency Draw | Utah Oil Shales NENE | 8-13S-21E
Mustang #1321- 6N | Agency Draw | Eagle Minerals Ltd SESW | 6-135-21E

After construction is completed, the pipeline right-of-way will be 15 ft wide.

Alternative Route

An alternative route was not selected due to the additional disturbance necessary for
routes not utilizing the existing roads.

Noxious Weeds
Along the 15 ft wide right-of-way the operator will control noxious weeds, which meet

the prescription of the authorized BLM Office, State Division of Qil, Gas and Mining,
and the Private Land Owner.

Additional Components of the Right of Way

Governmental Agency Involvement

Paved roads will not be crossed by the proposed pipeline. Dirt roads will be cut and
restored to a condition equivalent to the existing condition. The pipeline will cross
Uintah Count Roads #2810 and #5120. The County will be contacted and an agreement
and bonding will be provided for the crossings.

Right of Way Location

A location survey map prepared by Timberline Land Surveying is attached.

Resource Values and Environmental Concerns

A Cultural Resource Inventory will not be filed unless requested by the land owner.
A Paleontological report will not be filed unless requested by the land owner.
The proposed project will have minimal short-term environmental effects. During

construction dust generation will have a minimal effect on air quality and minimal
visual impact. The construction area contains sparse natural vegetation, which will be

Sunday School Canyon Pipeline Plan of Development



naturally reclaimed once construction is complete. Additionally, the project will be
within or adjacent to the existing rights-of-way which have experienced previous
surface disturbances. All construction activities will be performed to retain all natural
water flows; therefore, there will be minimum impact to streams and/or other bodies
of water.

The proposed project will have no adverse effects on fish or marine life.

Scheduling

Begin Construction: October 1, 2005

In Service Date: November 1, 2005

Upon approval of the rights-of-way Slate River Resources, LLC plans on construction of
the pipeline. The above schedule is dependent upon the approval and stipulations.

Termination and Restoration

Slate River Resources, LLC, or it successor will remove and dispose of the 8” pipeline
and properly abandon the route when the pipeline is no longer needed for gas
gathering and transportation. At that time, the right-of-way would be terminated and
reclaimed to the requirements of the Bureau of Land Management, Vernal Field office,
State of Utah and the private land owner.

Sunday School Canyon Pipeline Pian of Development
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® ®
CONFIDENTIAL

DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: SLATE RIVER RESOURCES LLC
Well Name: MUSTANG 1321-6C

Api No: 43-047-36383 Lease Type: FEE

Section_06 Township_13S _ Range_21E __ County, UINTAH

Drilling Contractor PETE MARTIN’S RIG# ___ BUCKET
SPUDDED:
Date 11/04/05
Time 12:00 NOON
~ How DRY

Drilling will Commence:

Reported by LUCY NEMEC

Telephone # 1-435-781-1870

Date 11/04/2005 Signed CHD




NOV-11-2005 FRI 02:44 PM SLATE RIVER RESOURCES VERNAL UT FAX: 4357811875 P. 00!

STATE OF UTAH ' FORM 6
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

ENTITY ACTION FORM .

Operator. _State River Resources, LLC Operator Account Number: N_272>
Address: 418 E.Main Suite 18

dtv Vernal

state YT zip 84078 Phone Number: _(435) 781-1870

Well 1
_ APINumber & cf 50 Well Name i L ] Q@i Fses i Twp i | Rng {""" Conty "
4304735383 MUSTANG 1321-6C NENW{ 6 138 21E UINTAH

17 Entity Assignment ;. |
i Effective:Date | ..

11/6/2005 /)7 /05-
MIRU Pete Martin bucket truck.

: Spud @ 7:00 an;l on 11/5/05 “‘;)') NCsS CUN FlDEN‘IN_ J

Wall 2

AP Number - _ [ T L Well Name i 7] LQQ ] See ] Twp | Rog |- Gounty. _

Lk EﬁQCtIVQ Date R

"Comments:

Well 3

AP Number T, T WellName L 100 [ Sec: ] Twp' | Rag 1 County’

;. Action-Code. .. |\ umntzmi:y o e s T "".ntxty."As__s'ignment
A PR st B0l Effective Date

Comments:

ACTION CODES:
A - Establish new entity for new well (single well oniy)

8 - Add new well to existing entity (group or unit weil)

C - Re-assign well from one existing entity to another existing entity
D - Re-zssign wall from one existing entity to 2 new entity

E - Other (Explain In ‘comments’ section)

Lucy Nemec

f AP

11/11/20086
Date

. RECEIVED
NOV 1 4 2005

DIV. OF OIL, CAS &

HNNG



FORM 9

TE OF UTAH .
DIVISION OIL, GAS AND MINING

5. Lease Designation and Serial Number:

FEE
SUNDRY NOT|CES AND REPORTS ON WELLS 6. If indian, Allottee or Tribe Name:
Do not use this form for proposals to drill or deepen or reentry to a different reservoir. 7. Unit Agreement Name:

Use "APPLICATION FOR PERMIT -* for such proposals

8. Weli Name and Number:

tTpeotwer:  OIL [ ] GAS [x ] OTHER: COMIINCMTIA MUSTANG 1321-6C
2. Name of Operator: CUNNE UL‘ “ i i HL 9. APIWell Number:
SLATE RIVER RESOURCES, LLC 43-047-36383
3. Address and Telephone Number: 10. Field and Pool, or Wildcat:
418 E. MAIN SUITE 18 VERNAL, UT 84078 WILDCAT

4.  Location of Well: ’

Footages: 825' FNL & 1797' FWL County: UINTAH

QQ, sec., TR, M: NE/NW SEC6 T13S R21E SLC MERIDIAN State: uT
11, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
{Submit in Duplicate) (Submit Original Form Only)
[] Abandon [] New Construction [] Abandon* [] New Construction
[] RepairCasing [] PullorAtter Casing [] RepairCasing [] PuliorAlter Casing
[] ChangeofPians [[] Recomplete [1 Changeof Plans [l Reperforate
[] ConverttoInjection [] Reperforate [ ] Converttoinjection [] VentorFlare
[ ] Fracture Treat or Acidize [] VentorFlare [ Fracture Treator Acidize [ ]  Water Shut-Off
[] Mutiiple Completion [] water Shut-Off [X] other Spud Notice / Cement Surface Casing
[] other
Date of work completion 11/11/2005
Approximate date work will start S . ‘ Report results of Multiple Completions and Recompletions to different reservoirs on WELL
COMPLETION.OR RECOMPLETION REPORT AND LOG form.
* Must be accompanied by a cement verification report.

12.  Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates. ¥ well is directioally drilled, give subsurface locations and measured and true

vertical depths for all markers and zones pertinent to this work)

Pete Martin Rathole Drilling MI&RU Bucket Truck. The well was spud at 7:00 am on11/5/05.
40' of 14" conductor pipe was cemented with 4 yards of ready-mix cement.

11/10 - 11/11/05
Bill Jr. Rathole Drilling, Inc. MI&RU. Drilled a 12-1/4" surface hole to 1870'". Set 1825' (42 Jts) of
9-5/8" 32.30# H-40 ST&C as follows:
Lead: 150 sx 16% Gel, 10#/sk Gilsonite, 3% salt, 1/4#/sk flocele, 3#/sk GR-3
Tail: 200 sx w/ 2% Cacl2, 1/44#/sk tlocele. Bump plug w/1000 PSI. Floats holding 27+ cemt back
Top Job: 100 sx w/4% Cacl2, returns, but falling back.
Top Job: 140 sx w/4% Cacl2, hole stayed full.

13

Name and Signiture: 0@‘_‘ /M—_‘ Title: SR. Operations Spec Date: 11-Nov-05
| 74 ” 7 .
Lucy Nemec / ¥ . o
=4

(This space for State use only.)

(4/94)

RECEIVED
(See Instructions on Reverse Side) NOV 1 5 2005

DIV.OF 0It, gag & MINING



FORM S

@ ~7= oF utaH
DIVISION OF OIL, GAS AND MINING

5. Lease Designation and Serial Number:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or deepen or reentry to a different reservoir.

Use "APPLICATION FOR PERMIT -* for such proposals

6. If Indian, Allottee or Tribe Name:

7. Unit Agreement Name:

oIL OTHER:

GAS

1. Type of Well:

8. Well Name and Number:
MUSTANG 1321-6C

2. Name of Operator:

SLATE RIVER RESOURCES, LLC

9. API Well Number:

43-047-36383

3. Address and Teiephone Number:

10. Field and Poo!, or Wildcat:

418 E. MAIN SUITE 18 VERNAL, UT 840738 WILDCAT
4.  Location of Well:
Footages: 825' FNL & 1797' FWL County: UINTAH
aq, sec., T., R, M NE/NW SEC6 T13S R21E SLC MERIDIAN State: uT
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate)

]
]
]
L]

Fracture Treat or Acidize [ |

[

Abandon New Construction

Repair Casing Pull or Alter Casing
Change of Plans Recompilete
Convert to injection Reperforate
Vent or Flare

Muitiple Completion Water Shut-Off

HOOOOo

Other

0 ooodoo

Approximate date work will start

*

Date of work completion

(Submit Original Form Only)

[]
]
[]
]

Fracture Treat or Acidize [ |
Other

Abandon* New Construction

Repair Casing Puli or Alter Casing
Change of Plans Reperforate
Convert to Injection Vent or Flare

Water Shut-Off

Set & Cement Production Casing

11/23/2005

Report results of Multiple Completions and Recompletions to different reservoirs on WELL
COMPLETION OR RECOMPLETION REPORT AND LOG form.

Must be accompanied by a cement verification report.

12. Describe Proposed or Completed Operations (Clearly state all pertinent detaits, and give pertinent dates. If well is directioally drilled, give subsurface locations and measured and true

vertical depths for all markers and zones pertinent to this work)

11/13 - 11/23/05

MIRU Union Rig #7. Drillied a 7-7/8" hole from 1870' - 7600'.

Ran 180 jts of new 4-1/2" 11.60# M-80 LT&C casing and set @ 7600'.

Big 4 Cementing cemented production casing with 1070 sx cement as follows:
Lead - 270 sx of 16% Gel - 10# sk Gilsonite, 3% salt,1/4# flocele, 3# sk GR-3
Tail - 800 sx - 50/50 Poz,10% salt, 2% FLD .2% dispersant, 2% Gel, 1/4# sk flocele

Good returns during job, no cement to pit.

Rig Released @1600 11/23/05. RDMOL. WO Completion Rig

13.

Name and Signiture:

%WW

Title:

Date: 27-Dec-05

SR. Operations Spec

AY

74
~ v /]

Lucy Nemec

(This space for State use only.)

4/94)

RECEIVED
DEC 2 9 2005
DIV. OF OIL, GAS & MINING

(See Instructions on Reverse Side)



FORM §

STATE OF UTAH
DIVISION OF OIL, GAS AND MINING

CHFIDERTAL

5 LEASE DESIGNATION AND SERIAL NO

FEE

WELL COMPLETION OR RECOMPLETION REPORT AND LOG*

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

la. TYPE OF WELL

OIL GAS

7. UNIT AGREEMENT NAME

WELL ] WELL bRy Other
1b. TYPE OF COMPLETION
8. FARM OR LEASE NAME, WELL NO

NEW WORK DEEP- PLUG DIFF.

WELL ovir L) mN LJ Back L] resve L] Other MUSTANG 1321-6C
2. NAME OF OPERATOR 9. API NO
Slate River Resources LLC 43-047-36383
3 ADDRESS AND TELEPHONE NO 10. FIELD AND POOL OR WILDCAT
418 E. Main St. Suite 18, Vernal, UT 84078 435-781-1870 WILDCAT

4. LOCATION OF WELL (Report locations clearly and in accordance with any State requirements)

GONFIDENTIAL

At Surface

825'FNL, 1797 FWL

At top prod. Interval reported below

At total depth

I1. SEC, T, R, M, OR BLOCK AND SURVEY
OR AREA

NE/NW SEC 6, T13S R21E SL&M

12. COUNTY

UINTAH

13. STATE

UTAH

14. DATE SPUDDED

15. DATE T.D. REACHED

16. DATE COMPL. (Ready to prod. or Plug &

17. ELEVATIONS (DF, RKB, RT, GR, ETC )*

11/5/05 11/21/05 1/2/06 Abandon [] Ready to Prod 5797 GL, 5812.6 KB
18, TOTAL DEPTH, MD & TVD 15 PLUG, BACK T.D., MD & TVD 30, IF MULTIPLE COMPL, 21 DEPTH CABLE TOOLS
7556 HOW MANY BRIDGE PLUG
7600 wmp 7600 1w MD TvD| 3 SET |TVD
24, PRODUCING INTERVAL(S), OF THIS COMPLETION--TOP, BOTTOM, NAME (MD AND TVD) 25 WAS DIRECTIONAL
: SURVEY MADE
Mesaverde 5457’ - 6328', Sego 6866’ - 6870', Blackhawk 7364’ - 7448’
e NO
26 TYPE ELECTRIC AND OTHER LOGS RUN 27 WASWELL CORED YES [] NO [y (Submit analysis)
Mud Log, HRI/SD/DSN, CBL DRILL STEMTEST YES[T] NO [ (See reverse side)
23. CASING RECORD (Report all strings set in well)
CASING SIZE WEIGHT, LB /FT DEPTH SET (MD) HOLE SIZE CEMENTING RECORD AMOUNT PULLED
9-5/8" H-40 32-30# 1841’ 12-1/4" 350 Sxs GR-3. & 240sxs top job None
4-1/2" M-80 11.60# /7600’ 7-7/8" 270 sxs Lead GR-3, 800 sks Tail 50/50|None
TOC @ 650’
29, LINER RECORD 30. TUBING RECORD
SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* | SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)
2-3/8" 17310
31. PERFORATION RECORD (lnterval, size and number) 32, ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.

INTERVAL SIZE NUMBER DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED
See attached 7364 - 7448 72,826# 30/50 White Sand, 23.6 BPM avg r:
6866 - 6870 38,094# 30/50 White Sand, 11.1 BPM avg r¢
6248 - 6328 92 207# 30/50 White Sand, 19.0 BPM avg r:
5457 - 5481 161,966# 30/50 White Sand, 16 BPM avg ra
33.% PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping--size and type of pump) WELL STATUS (Producing or shut-in)
1/25/06 Plunger lift Producing
DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N FOR OIL--BBLS GAS--MCF WATER--BBL. GAS-OIL RATIO
1/26/06 24 10/64] T | 12| 1477) 108 1000:1
FLOW. TUBING PRESS CASING PRESSURE  |CALCULATED OIL-BBL. GAS--MCF. WATER--BBL OIL GRAVITY-API (CORR )
24-HOUR RATE
1827 1960 — | 1.2 1477 | 108
34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.} TEST WITNESSED BY
Sold Todd Farley

35. LIST OF A'TTAC]-[MENTS
Perforation Record

36. 1 hereby certify that the fore

SIGNED

d attached information is complete and correct as determined from all available records

nirte Sr. Operations Specialist

RECE"VEG/]/ZO%

(3/89)

Y

See Spaces for Addition Data on Reverse Side

MAR 0 3 2006
DIV, OF OIL, GAS & KN~



INSTRUCTIONS

This form should be completed in compliance with the Utah Oil and Gas Conservation General Rules. If not filed prior to this time, all logs,
tests, and directional surveys as required by Utah Rules should be attached and submitted with this report.
ITEM 18: Indicate which elevation is used as reference for depth measurements given in other spaces on this form and on any attachments.

ITEMS 22 and 24: If this well is completed for separate production from more than one interval zone (multiple completion), so state in item 22,
and in item 24 show the producing interval, or intervals, top(s), bottom(s) and name(s) for only the interval reported in item 33. Submit a
separate report (page) on this form, adequately identified, for each additional interval to be separately produced, showing the additional data

pertinent to such interval.

ITEM 29: "Sacks Cement": Attached supplemental records for this well should show the details of any multiple stage cementing and the location of

the cementing tool.

ITEM 33: Submit a separate completion report on this form for each interval to be separately produced (see instruction for items 22 and 24 above).

37. SUMMARY OF POROUS ZONES:

Show all important zones of porosity and contents thereof, cored intervals;

and all drill-stem, tests, including depth interval tested, cushion used,

time tool open, flowing and shut-in

pressures, and recoveries.

38.

GEOLOGIC MARKERS

Formation Top Bottom Description, contents, etc.
Wasatch 2401 Shale, Sandstone
Mesaverde 4656 Shale, Sandstone, Limestone
Castlegate 6927 Shale, Sandstone
Mancos 7241 Sandstone, Shale
Blackhawk 7350 Sandstone, Shale

~ONFIDENTIAL

Name

To

p

Meas. Depth

True Vert. Depth

Mesaverde and Mancos are comingled. Test on 9/20/05 included both intervals.



Attachment to Completion Report
Mustang #1321-6C

27. PERFORATION RECORD 3-1/8" Barrel Gun 120 Deg Phasing .35 perf Diameter

Formation Interval No Holes Status
Blackhawk 7443 - 7448 10 2 SPF Open
Blackhawk 7393 - 7395 4 2 SPF Open
Blackhawk 7364 - 7366 4 2 SPF Open
Sego 6866 - 6870 8 2 SPF Open
Mesaverde 6326 - 6328 4 2 SPF Open
Mesaverde 6274 - 6277 6 3 SPF Open
Mesaverde 6248 - 6250 4 3 SPF Open
Mesaverde 5478 - 5481 6 3 SPF Open
Mesaverde 5457 - 5460 6 3 SPF Open
Total 52

CONFIDENTIAL



0CT-12-2006 THU 02:58 PM SLATE RIVER RESOURCES VERNAL UT FAX: 4357811875 P. 002

STATE OF UTAH
DIVISION OF OIL, GAS AND MINING

Leaxe Degighaiion and Seny! Number:
FEE
SUNDRY NOTICES AND REPORTS ONWELLS 5. T
Do notuse thie form for proposals 10 drifl or deepen or reentiy 1o a differant ressrvorr, 7. UskAgresment Name:
Use *APPLICATION FOR, PERMIT - for s T
ﬂ E ; . 6, Well Narma and Number:

ttwewwer  OL [] Gas K] oTHER e See attached
2. Name of Oparamr: 0. APt Wielt Number:

SLATE RIVER RESOURCES, LLC 42 049 250,283
8. Addroas and Telephone Number 10. Finld and Poel or Wiigent:

418 E. MAIN VERNAL UT 84078

4 Locwion of Well:

Foonges: See afischiec Couny: UINTAH
0% Jec. T R, M. e Ut
n, _CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT
{Sebmi in Duplicate) {Submit Original Morm Only)
] Avendon ] NewcConstucion ] avandor* [J  NewcConstuction
[J RepairCasing ] Puliorater Cesing [ RepsirCasing [  Puoraner Casing
[CJ ChengectPiens O recomplete (] chengeotPlans [J Repedorate
[C] convenwinjecton ] Aeperforate [ Conventolnjaction O ventorFar
[[] Frecwre Treetor Acidize [ VenterFiere ] macture Treator Acidize [0 waeterShutOn
]  Mutiple Compistion ] waerswon [ ote
[XT] Other Disposal of Produced Water
Date of work compiation
Approximents dete work will start 1/28/2006 Rapart resuis of Misipie Compleons(and Mecompletens 1 dillerent reservoirs on WELL
COMPLETION OR RECOMPLITION SEPORT AND LOG form.
* Must be sesempasied by & cement raport,
2 MW«WMM&MWu«-&.m.mmm ¥wetl ia direciically #rified. give sud tocadions and a2d vue

vortianl dopths for M Markers ad 2onas perinent this work)

Slate River Resources LLC requests approval to dispose of produced water at either one or both of the
‘approved disposal sites listed below for the attached list of producing wells.

Dalbo/Ace Daibo Inc. Glen Bench Disposal
8848 W. Hwy 40 26800 S. Glen Bench Road
Vernal, UT Vernal, Utah
E COP{ SENT
\ Dol
Inticke
o 11-Sep-06

{This space for Sate vee only)

Accepted by the ' RECEIVED
Utah Division of
Oil, Gas and Minjing

patés, O\ LR i DIV. OF OIL, GAS & MINING
By SN

<\



Well
UCS #1321- 9P
Mustang #1320- 1T
UOS #1321- 91
UOA #1321-7A
UOA #1321- 6G
UOA #1321- 8C

" Mustang #1321- 7F
Mustsng #1320-12A
Mustang #1321- 6C
UQOS #1321- 8A
Mustang #1220-35]
Mustang #1320-10]
Mustang #1320-11H
Mustang #1320-24E
Mustang #1320- 14P
Mustang #1320-13D

* Mustang #1320-14D

Agency Draw
Agency Draw
Agency Draw
Agency Draw
Agency Draw
Agency Draw
Agency Draw
Agency Draw
Agency Draw
Agency Draw
Agency Dnaw
Agency Draw
Agency Draw
Agency Draw
Agency Draw
Agency Draw
Agency Draw

SLATE RIVER RESOURCES LLC
AGENCY DRAW PRODUCING WELLS

OCTOBER 12,2006

Lease APL# Spot
Fee  43-047-36375 SESE
Fee  43-047-36384  NESE
Fee  43-047-36376 NWSW
Fee  43-047-36372  NENE
Fee  43-047-36370  SWNE
Fee  43-047-36373  NENW
Fee  43-047-36371  SENW
Fee  43-047-36369  NENE
Fee  43-047-36383  NENW
Fee  43-047-36374  NENE
Fee  43-047-37287  NESE
Fee  43-047-37291  NESE
Fee  43-047-37295  SENE
Fee  43-047-37298  SWNW
Fee  43-047-37288 SESE
Fee  43-047-37289 NWNW
Fee  43-047-37296 NWNW

Description

S-T-R County
9-135-2IE  Uintah
1-135-20E  Uintsh
9-135-21E  Uintah
7-138-21E  Uintsh
6-135-21E  Uintah
8-13521IE  Uintsh
7-135-21E  Uintsh
12-138-20E  Uintah
6-13521E  Uintah
8-13521E  Uintsh
35-125-208  Uiatsh
10-133-20E  Uintah
11-135-20E  Uintah
24-135-20E  Uintah
14-135-20E  Uintsh
13-13520E  Uintah
14-138-20E  Uinwah

L0 TYN¥EA SEDANOSAY AEALY ALVIS Wd 69:C0 NHI 9002-21-120

GLBTIBLGER  XVd

€00 4



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
FEE

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OoLWELL []  GASWELL OTHER Mustang #1321-6C
2. NAME OF OPERATOR: 9. AP| NUMBER:
Slate River Resources, LLC 4304739294 X )22,
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
418 East Main, Suite 18 oy Vernal orare UT ;284078 (435) 781-1870 Agency Draw
4. LOCATION OF WELL
FOOTAGES AT SURFACE: 825' FNL 1797' FWL county:  Uintah
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENW 6 138 21E S STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
[J nNoTICE OF INTENT U O O
(Submit in Duplicate) [J AuTercasing 7] FRACTURE TREAT [[] siDETRACK TO REPAIR WELL
Approximate date work will start: [[] casinG rRePAR ] wewconsTRuCTION [C] vemPORARILY ABANDON
[T] change TO PREVIOUS PLANS [C] oPERATOR CHANGE [] TueinG REPAR
[ chance usinG [C] PLuc AND ABANDON [T] venTORFLARE
[/] SUBSEQUENT REPORT [ cHANGE WELL NAME ] PuueBack [[] warerDisposaL
{Submit Original Form Only)
[J cHaNGE weLL STATUS [ ] PRODUCTION (START/RESUME) [[] wateR sHUT-OFF
Date of work completion:
[[] COMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE /] orer Clean Out Scale
4/16/2007 [T] converTwELLTYPE [[] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

4/3/07 - 4/16/07

MIRU Nabors Well Service Rig. PU on Tbg - stuck. Worked tbg free.

Tagged scale @ 6360', drilled out. Treated with 330 gals Champion T-40 Inhibitor in 15 bbls 2% KCL Wir.
Waited on chemical.

Swab to recover TC-40. Pumped 165 gals Champion T-240 Inhibitor in 17 bbis 2% KCL wtr. Displaced w/ KCL
wir. Swab well.

RD Nabors and turned well over to production.

NAME (PLEASE prINT) LUCY. Nemec me Or. Operations Specialist

SIGNATURE % AL M oate  0/12/2007

X C

(This space for State use only) k

RECEIVED
JUN 1 & 2007

(5/2000) (See Instructions on Reverse Side)

DIV, OF OlL, GAS & MINING



e

Division of Oil, Gas and Mining

OPERATOR CHANGE WORKSHEET

X - Change of Operator (Well Sold)

ROUTING

1.DIJ

2.CDW

Operator Name Change/Merger

The operator of the well(s) listed below has changed, effective:

2/21/2008

FROM: (0Old Operator):

N2725-Slate River Resourcess, LLC
418 E Main, Suite 18
Vemal, UT 84078

Phone: 1 (435) 781-1874

TO: ( New Operator):
N1675-Mustang Fuel Corporation
13439 Broadway Ext.
Oklahoma City, OK 73114-2202

Phone: 1 (405) 748-9487

CA No. Unit:
WELL NAME SEC TWN RNG|API NO ENTITY |LEASE TYPE|WELL |WELL
NO TYPE | STATUS
SEE ATTACHED LIST [
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 3/28/2008
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 3/18/2008
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 4/28/2008
4a. Is the new operator registered in the State of Utah: Yes Business Number: 1467562-0143
4b. IfNO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: Requested
5b. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on:
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM n/a BIA n/a
7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a
8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control 'uIc") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 4/28/2008
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: __4/28/2008
3. Bond information entered in RBDMS on: 4/28/2008
4. Fee/State wells attached to bond in RBDMS on: 4/28/2008
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: n/a
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 400KB7078

3b. The FORMER operator has requested a release of liability from their bond on:

The Division sent response by letter on:

4/18/2008 Disposal Facilities only

LEASE INTEREST OWNER NOTIFICATION:

4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on:

4/28/2008

COMMENTS:

Mustang Fuel.xls 4/28/2008




STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL., GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
FEE

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal faterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

OIL WELL [] GAS WELL OTHER See attached

2. NAME OF OPERATOR: ; 9. APINUMBER:
Mustang Fuel Corporation A/ / [p 75 See attach
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND FOOL, OR WILDCAT:
13439 Broadway Extension ... Oklahoma City srarz OK 5, 73114-22021 (405) 748-9487 See attached
4. LOCATION OF WELL
FOOTAGES AT SURFACE: See attached schedule of wells county: Uintah
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
11, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

] acioize [[] oeepen [[] REPERFORATE CURRENT FORMATION

] NoTICE OF INTENT

(Submit in Duplicate) [} ALTERCASING [ rFracTurE TREAT [] sioeTrack TO REPAIR WELL
Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION D TEMPORARILY ABANDON
2/21/2008 [] CHANGE TO PREVIOUS PLANS OPERATOR CHANGE ] TuBiNG REPAIR

{1 chance TuBING [] PLUG AND ABANDON [T] venToRFLARE

[] SuBSEQUENT REPORT [] CHANGE WELL NAME [ ] Puesack [ ] waTer DisPOsAL

(Submit Original Form Only)
[[] cHANGE WELL STATUS [[] PRODUGTION (START/RESUME) ] waTER SHUT-OFF
Date of work completion:

[] COMMINGLE PRODUCING FORMATIONS || RECLAMATION OF WELL SITE ] orrer:
[] converT weLL TYPE [T} RECOMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Mustang Fuel Corporation requests a change of operator from Slate River Resources, LLC to Mustang Fuel Corporation,
effective February 21, 2008 for the wells and facilities listed on the attached schedule.

The bond numbers for Mustang Fuel Corporation are:
State of Utah DOGM Bond A‘/ﬁ@/‘:_g 7078
State of Utah Bond of Lessee

Federal Utah Siatewide Bond

NAME (PLEASE PRINT) Jim Hill TITLE S A AR
- 7
SIGNATURE a», W DATE 2/21/2008
74 ' {

(This space for State use only)

APPROVED 4 13310% RECEIVED

MAR 18 2008
(5/2000) DiVi Sio“ of 0“’ Gas and Mining (See Instructions on Reverse Side)
Earlene Russell, Engineering Techniclan DIV, OF OlL, GAS & MINING




STATE OF UTAH ' FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
FEE

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

OILWELL [] GAS WELL OTHER See attached

2. NAME OF OPERATOR: 9. API NUMBER:

Slate River Resources, LLC /\/j 7;75 See attach

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
418 E. Main, Suite 18 orey Vernal srare UT 584078 (435) 781-1874 See attached
4. LOCATION OF WELL
FOOTAGES AT SURFACE: See attached schedule of wells county: Uintah
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

|:| ACIDIZE [] oeepen [] REPERFORATE CURRENT FORMATION

] NOTICE OF INTENT

(Submit in Dulicate) [ ALTERCASING [(] FRACTURE TREAT [[] siDETRACK TO REPAIR WELL
Approximate date work will start: [] casing REPAIR [ ~ewconsTrRuCTION [C] TEMPORARILY ABANDON
2/21/2008 [ cHance To PREVIOUS PLANS OPERATOR CHANGE [] Tueine repair

[] cHaNGE TUBING [[] PLuc aND ABANDON [} venToRFLARE

[] susseEQUENT REPORT [[] CHANGE WELL NAME [ Pruceack ] water DisPOsAL

{Submit Original Form Only)
[[] CHANGE WELL STATUS [T] ProDUCTION (START/RESUME) [] waTER SHUT-OFF
Date of work completion:

[[] COMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE 1 omrer:
[} converTweLL TyPE [T] RECOMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Slate River Resources, LLC requests a Change of Operator from Slate River Resources, LLC to Mustang Fuel Corporation on
the welis listed on the attached schedule including a change of Operator for the AD Disposal Pit 1, AD Disposal Pit #2 and the
Willow Creek Compressor facility effective 2/21/08.

NAME (PLEASE prINT) _LUSY Nemec mme  Sr. Operations Specialist

7
SIGNATURE ___( Mm M pate  3/27/2008
A

(This space for State use only) U

APPROVED _#/38108 RECEIVED

: AR
(5/2000) Division of Oil, Gas and Mining 3 MAR 28 20:3

($ee Instructions on Reverse Side)
» . i n
Earlene Russell, Engineering Technicia: DIV, OF OIL, GAS & MINING



well name sec [twp |mg api entity |lease |well stat |flag |unit |qtr qtr || num
MUSTANG 1320-12A 12 |130S|200E| ]4304736369 14999|Fee GW |P NENE Eagle Minerals Ltd
UINTAH OIL ASSOC 1321-6G 06 [130S[210E| [4304736370 14740|Fee GW |P SWNE |Uintah Oil Assoc
MUSTANG 1321-7F 07 |130S[210E| [4304736371 14998 |Fee GW S SENW |Eagle Minerals Ltd
UINTAH OIL ASSOC 1321-7A 07 |130S[210E| (4304736372 14741 |Fee GW |P NENE |Uintah Oil Assoc
UINTAH OIL ASSOC 1321-8C 08 |130S[210E| [4304736373 14710|Fee GW [P ° NENW |Uintah Oil Assoc
UTAH OIL SHALES 1321-8A 08 |130S[210E| (4304736374 15071 |Fee GW |P NENE |Utah Oil Shales
UTAH OIL SHALES 1321-9P 09 |130S|210E| [4304736375 14709|Fee GW |S SESE  |Utah Oil Shales
UTAH OIL SHALES 1321-9L 09 |130S|210E| |4304736376 14743 |Fee GW [S NWSW |Utah Oil Shales
MUSTANG 1321-6C 06 |130S|210E| [4304736383 15054 |Fee GW |P NENW |Eagle Minerals Ltd
MUSTANG 1320-11 01 |130S|200E| [4304736384 14742|Fee GW S NESE |Eagle Minerals Ltd
MUSTANG 1220-351 35 |120S|200E| [4304737287 15102|Fee GW |P NESE |Eagle Minerals Ltd
MUSTANG 1320-14P 14 [130S |200E| [4304737288 15179|Fee GW |P SESE  |Eagle Minerals Ltd
MUSTANG 1320-13D 13 130S|200E| [4304737289 15180|Fee GW |P NWNW |Eagle Minerals Ltd
UINTAH OIL ASSC 1321-7P 07 [130SJ210E| [4304737290 15264|Fee GW |OPS |C SESE  |Uintah Oil Assoc
MUSTANG 1320-101 10 {130S|200E| [4304737291 15129|Fee GW |P NESE |Eagle Minerals Ltd
UT OIL SHALES 1321-4M 04 |130S|210E| (4304737292 15306|Fee GW |OPS |C SWSW |Utah Oil Shales
UT OIL SHALES 1321-17A 17 |130S|210E| 4304737293 15307|Fee GW |OPS |C NENE |Utah Oil Shales
MUSTANG 1320-30 03 |130S|200E] [4304737294 15103|Fee GW |S SWSE |Eagle Minerals Ltd
MUSTANG 1320-11H 11 [130S|200E| ]4304737295 15130|Fee GW |P SENE |Eagle Minerals Ltd
MUSTANG 1320-14D 14 |130S|200E| ]4304737296 15263 |Fee GW |P NWNW |Eagle Minerals Ltd
MUSTANG 1320-24E 24 |130S|200E| |4304737298 15131|Fee GW |P SWNW |Eagle Minerals Ltd
Willow Creek Compressor Station 911308 210E NESE

AD Disposal Pit #2 7/130S |210E NWNW

AD Disposal Pit #1 26/1208 |200E SESE




Sundry Nunber: 63562 APl Well Nunber: 43047363830000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING FEE '

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well MUSTANG 1321-6C
2. NAME OF OPERATOR: 9. API NUMBER:
MUSTANG FUEL CORPORATION 43047363830000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
418 East Main , Vernal , UT, 84078 405 748-9487 Ext AGENCY DRAW
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: UINTAH
0825 FNL 1797 FWL
QTRI/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: NENW Section: 06 Township: 13.0S Range: 21.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
] acioize L] acter casing [ casine repar
¥ NOTICE OF INTENT
Approximate date work will start: [ chanee To PREVIOUS PLANS ] chance Tusine O] chance weLt nave
L] chance weLL staTus L] comMINGLE PRODUCING FORMATIONS ] converTweLL Tvee
[] sussequent RerorT L] oeeren L] rracTure TREAT [J new consTrucTiON
Date of Work Completion:
[ operaTor chance [ pLuc anp AsanDON O rLuseack
[ rrobuCTION START OR RESUME [ RecLamaTion oF weLL siTE [ RecompLETE DIFFERENT FORMATION
[ spuo report
Date of Spud: [ RePERFORATE CURRENT FORMATION (] sipetRACK TO REPAIR WELL ¥’ TEMPORARY ABANDON
] +usine RepaR [ vent orFLare ] warer oisposaL
[ oriLLine reporT L] water srutorr [ si7a staTus ExTENSION [ Ao extension
Report Date:
] wiLocaT weLL DETERMINATION O orver OTHER: I |

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Shut in effective 5/15/2015. Expectations are to plug well within the Approved by the

next 6 months. WianeC04is201 & f
0il, Gas and Mining

Date:

By: (\;\b’/\ ‘L D&w&ﬁ('

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Angelia Duffy 405 748-9261 Operations Tech
SIGNATURE DATE

N/A 5/28/2015

RECEI VED: May. 28, 2015




Sundry Nunber: 65601 APl Well Nunber: 43047363830000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING FEE '

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well MUSTANG 1321-6C
2. NAME OF OPERATOR: 9. API NUMBER:
MUSTANG FUEL CORPORATION 43047363830000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
418 East Main , Vernal , UT, 84078 405 748-9487 Ext AGENCY DRAW
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: UINTAH
0825 FNL 1797 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: NENW Section: 06 Township: 13.0S Range: 21.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING |:| CASING REPAIR
v" NOTICE OF INTENT
Approximate date work will start: [ chanee To PREVIOUS PLANS ] chance Tusine O] chance weLt nave
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
D SUBSEQUENT REPORT D DEEPEN D FRACTURE TREAT |:| NEW CONSTRUCTION
Date of Work Completion:
D OPERATOR CHANGE v" PLUG AND ABANDON D PLUG BACK
D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION
D SPUD REPORT
Date of Spud: D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
D DRILLING REPORT D WATER SHUTOFF D SI TA STATUS EXTENSION |:| APD EXTENSION
Report Date:
D WILDCAT WELL DETERMINATION D OTHER OTHER: I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

1. MIRU Peak Well Service, ND WH, NU BOP. Unset TAC and Approved by the
POOH w/ tbg. 2. RIH w/ CIBP to +/- 6800’ (Top of Sego). Set Utah Division of
CIBP and spot 10 sks Cement on plug 3. PU workstring and Oil, Gas and Mining

RIH to +/- 5500'. Set the following plugs: a. 20 sks plug at September 17, 2015
Top of Mesaverde perfs (+/- 5300-5500’) b. 25 sks plug at ™ m
Top of Wasatch (+/- 2000-2300’) c. Cut casing at +/- 650 By: \Jﬁ‘/\ 8 L onA

and spot 40 sks over cut d. Fill surface w/ 60 sks from '
150-0'. 4. ND BOP Cut off wellhead. Install P&A Marker w/

cement. RDMO Peak Well Service. Cut Anchors.

Date:

Please Review Attached Conditions of Approval

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Angelia Duffy 405 748-9261 Operations Tech
SIGNATURE DATE

N/A 8/20/2015

RECEI VED: Aug. 20, 2015




Sundry Nunber: 65601 APl Well Nunber: 43047363830000

UTAH

DNR

.-A*....f

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

OIL, GAS & MINING

Sundry Conditions of Approval Well Number 43047363830000

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call
Dan Jarvis at 801-538-5338.

2. Add Plug #3: A 100’ plug (10 sx) shall be balanced from +3100’ to 3000'. This will isolate the
base of moderately saline groundwater as required by R649-3-24-3.3.

3. Amend Plug #4: This plug shall be extended up into the surface shoe (x35 sx) and shall be
balanced from 2300’ to 1838’. This will isolate the Wasatch formation and surface shoe as
required by R649-3-24-3.6.

4. All balanced plugs shall be tagged to ensure they are at the depths specified in the procedure.
5. All annuli shall be cemented from a minimum depth of 100’ to the surface.
6. Surface reclamation shall be done in accordance with R649-3-34 — Well Site Restoration.
7. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

8. If there are any changes to the procedure or the wellbore configuration, notify Dustin Doucet
at 801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the procedure.

9. All other requirements for notice and reporting in the Oil and Gas Conservation General Rules
shall apply.

RECEI VED: Sep. 17, 2015



Sundry Nunber: 65601 APl Wl Nunber: 43047363830000
] Wellbore Diagram 263
API Well No: 43-047-36383-00-00  Permit No: Well Name/No: MUSTANG 1321-6C
Company Name: MUSTANG FUEL CORPORATION
Location: Secc: 6 T: 135S R:21E Spot: NENW String Information
Coordinates: X:618961 Y: 4397659 String Bottom Diameter Weight Length Capue 4y
. {ft sub) (inches) (Ib/tt) (ft) CS/ce
Field Name: AGENCY DRAW / CED
HOL1 1841 12.25
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Sundry Nunber: 67542 APl Well Nunber: 43047363830000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING FEE '

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well MUSTANG 1321-6C
2. NAME OF OPERATOR: 9. API NUMBER:
MUSTANG FUEL CORPORATION 43047363830000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
418 East Main , Vernal , UT, 84078 405 748-9487 Ext AGENCY DRAW
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: UINTAH
0825 FNL 1797 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: NENW Section: 06 Township: 13.0S Range: 21.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING |:| CASING REPAIR
] NOTICE OF INTENT [ chanee To PREVIOUS PLANS ] chance Tusine O] chance weLt nave
Approximate date work will start:
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
v‘( SUBSEQUENT REPORT
Date of Work Completion: D DEEPEN D FRACTURE TREAT |:| NEW CONSTRUCTION
D OPERATOR CHANGE !/ PLUG AND ABANDON D PLUG BACK
D SPUD REPORT D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION
Date of Spud:
D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
D DRILLING REPORT D D |:|
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
D WILDCAT WELL DETERMINATION D OTHER OTHER: I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

MIRU, kill well w/ 160 BW, ND WH, NU BOP’s, well came in, pump 85 Accepted by the

bbls down well, LD 63 jts, well came in, pump 85 bbls down well, LD 23 Utah Division of
jts, well came in, kill well with 100 bbls brine wtr, finish laying down Qil, Gas and Mining

total of 225 jts production, PU 3 7/8” bit & 215 jts work string to 6800', FOR RECORD ONLY
POOH, RIH w/ 4%' CIBP, plug set @ 6796', spot 10 sx cmt on top, pull November 06, 2015

up to 5504' EOT, reverse out, pump 30 sx cement plug, pull up, reverse
out, wait 4 hrs, run in tag @ 5463', pressure test to 1500#, spot 10 sx
on top, pull up, spot 10 sx @ 3100', pull up, spot 35 sx @ 2300’,
POOH, cut off csg head & 4%", fill surf w/ 60 sx to 150', RD, well
Plugged & Abandoned 11-5-15.

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Angelia Duffy 405 748-9261 Operations Tech
SIGNATURE DATE

N/A 11/6/2015

RECEI VED: Nov. 06, 2015
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