
000i STATE OF UTAH FORM,3
DEPARTMENTOFNATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING AMENDED REPORT O
(highlight changes)

APPLICATION FOR PERMIT TO DRILL O: 6 SURFACE:

1A. TYPE OF WORK: DRILL REENTER DEEPEN 7. IF INDIAN,ALLOTTEE OR TRIBE NAME:

B. TYPE OF WELL: OIL GAS OTHER SINGLE ZONE MULTIPLEZONE
8. UNITor CA AGREEMENT NAME:

2. NAMEOF OPERATOR: 9. WELL NAMEand NUMBER:
SLATE RIVER RESOURCES, LLC MUSTANG 1321-7F
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
418 E. MAINST erry VERNAL STATE UT 84078 (435) 781-1871 g ' gjeg
4. LOCATIONOF WELL (FOOTAGES) 11. QTRI R, SECTION, TOWNSHIP, RANGE,

MERIDIAN:
ATSURFACE: 1913' FNL & 1604' FWL SENW 7 13S 21E
AT PROPOSED PRODUCING ZONE: SAME AS ABOVE M 5 9ý - p4

14. DISTANCE IN MILESAND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

69.1 MILES SOUTH OF VERNAL, UT UINTAH UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBEROF ACRFS IN LEASE: 17. NJMBER OF ACRES ASSIGNED TO THIS WELL:

1604' 19,199.80 300.28
18. DISTANCETO NEAREST WELL (DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)
2800' 8,000 B-001556

21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATEWORK WILLSTART: 23. ESTIMATEDDURATION:

5983.9' GR 4/1/2005 30 DAYS

24. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, ANDWEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,YIELD,AND SLURRY WEIGHT

12 1/4 9 5/8 H-40 32# 2 000 CEMENT "V" 180 SKS 3.82CF 15.8PPG
CEMENT "G" 225 SKS 1.15 CF 15.8 PPG

7 7/8 4 1/2 M-80 11.6# 8,000 PREMIUMCEMENT 140 SKS 3.82 CF 11.0 PPG

CLASS "G" 580 SKS 1.26 CF 14.15 PPG

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

EVIDENCE OF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THANTHE LEASE OWNER

GMNEA S M

DT

E/NOO5

(ThisspaceforStateuseonly) RECEIVED

Utah DMaion of 2005
API NUMBERASSIGNED:

DIVOFOIL,GAS&MINING
(11/2001) ee n tionson rs



T13S, R21E, S.L B.&M• SLATE RIVER RESOURCES, LLC
N89°44'E

- 77.52 (G.L.O.)
Set Mark :d

2639.50' (Measured) WELL LOCATION, MUSTANG 1321-7F,
stone N89°42'05"E

- 2472.68' (Meas.) N89°37'57"E
- (Basis of Bearings)

. .
LOCATED AS SHOWN IN THE SE 1/4

Found 1920 Found 1920
. NW 1/4 OF SECTION 7 T13S, R21E,

" ca bove
Copa S.L.B.&M. UlNTAH COUNTY, UTAH.

Lot 1

1NOWTES:footages
are measured at right

angles to the Section Lines· No Lot 2 2. Bearings are based on Global Positioning
Satellite observations.

I Found Large Marked Found Rebar in
Stone lying flat with center of pile •

O 1/4 facing up (4' long of stones
Z X 1' wide X 0.4' thick) WELLLOCATION:

aones
ru

Ëhbaee MUSTANG1321-7F
of marked stone.
(Measured to base) ELEV. UNGRADED GROUND 5985.0' THIS IS TO CERTIFY THAT TH LAT WAS

Lot 3 PREPARED FROM FIELD NO FLA SURVEYS
...- ---.

-- - --- ---- -- -- - MADE BY ME OR UNDER P SI D THAT
THE SAME ARE TRUE A CT EST OF
MY KNOWLEDGEAND B .

No.362251

Lot 4

ATON
STATE OF UTAH

N89°40'E
-- 77.55 (G.L.O.) TIMBERLINE LAND SURVEYING, INC.

38 WEST 100 NORTH. - VERNAL,UTAH 84078
(435) 789-1365

A = SECTION CORNERS LOCATED MusTANG 1321-7F

BASIS OF ELEVATIONIS BENCH MARK 66 WF 1952
(Proposed Well Head) 2E SURVEYED:

SURVEYED BY: K.K. SHEET
NAD 83 Autonomous

LOCATED IN THE NE 1/4 OF SECTION 6, T13S, R21E, ,, DATE DRAWN A
S.L.B.&M. THE ELEVATIONOF THIS BENCH MARK IS LATITUDE =

39° 42' 11.14 2--26-05 DRAWN BY: J.R.S. ¡
MARKED ON THE AGENCY DRAW NE 7.5 MIN. LONGITUDE=

109° 36' 46.0"
, Date Last Revised: -r a n

QUADRANGLEAS BEING 5812'. SCALE: 1' = 1000' Ur



Slate River Resources
418 E. Main
Vernal, UT 84078
435-781-1871

Please hold all information associated with this Application for Permit to Drill
confidential for one year.

RECENED
MAR09 2005

DIV.0F01L,GAS&



UT10001.000
Eagle Minerals Ltd. Oil and Gas Lease
Dated February 1, 2005
Recorded Book 914, Page 535 Uintah County, Utah

DESCRIPTION OF LEASED PREMISES:

TOWNSHIP 12 SOUTH, RANGE 20 EAST, S.L.M.
Section 21: All (640.00 acres) Serial Number: 10:079:0001
Section 22: AII (640.00 acres) Serial Number: 10:080:0001
Section 23: All (640.00 acres) Serial Number: 10:081:0001
Section 24: W/2 (320.00 acres) Serial Number: 10:082:0001
Section 25: W/2 (320.00 acres) Serial Number: 10:083:0001
Section 26: All (640.00 acres) Serial Number· 10:084:0001
Section27: All (640.00acres) SerialNumber: 10:085:0001
Section 28: All (640.00 acres) Serial Number: 10:086:0001
Section 29: All (640.00 acres) Serial Number: 10:087:0001
Section 35: All (640.00 acres) Serial Number: 10:089:0001

TOWNSHIP 12 SOUTH, RANGE 21 E_AST,S.L.M.
Section 3I: Lots 3, 4, E/2SW/4 (SWl4) (149.66 acres) Serial Number: 10:093:0002

TOWNSHIPl3 SOUTH, RANGE 20 EAST, S.L.M.
Section 1: Lots 1,2,3,4, S/2N/2, S/2 (All) (640.24 acres) Serial Number: 11:004:0001
Section 3: Lots 1,2,3,4, S/2N/2, S/2 (All) (641.80 acres) Serial Number: 11:005:0001
Section 4: Lots 1,2,3,4, S/2N/2, S/2 (All) (642.00 acres) Serial Number: 11:006:0001
Section 5: Lots 1,2,3,4, S/2N/2, S/2 (All) (64L40 acres) Serial Number: 11:007:0001
Section 6: Lots 1,2,3,8,10,11,13, S/2 NE/4,

SE/4NWl4, E/2SWl4, SE/4 (585.52 acres) Serial Number: 11:008:0001
Section 7: Lots 2,3,4,5, E/2W/2, E/2 (All) (636.15 acres) Serial Number: 11:009:0001
Section 8: All (640 acres) Serial Number: 11:010:0001
Section 9: All (640 acres) Serial Number: 11:011:0001
Section 10: All (640 acres) Serial Number: 1I:012:0001
Section l1: All (640 acres) SerialNumber: 11:013:000I
Section 12: All (640 acres) Serial Number: 11:014:0001
Section 13: All (640 acres) Serial Number: 11:015:0001
Section 14: All (640 acres) Serial Number: 11:016:0001
Section l5: E/2 (320 acres) Serial Number: 11:017:0001
Section 22: E/2 (320 acres) Serial Number: 1I:018:0001
Section 23: All (640 acres) Serial Number: 11:019:000l
Section 24: All (640 acres) Serial Number: I I:020:000 I
Section 25: All (640 acres) Serial Number: I I:021:0001
Section 26: Aff (640 acres) Serial Number: 11:022:0001
Section 27: NE/4 (160 acres) Serial Number: 11:023:0001

TOWNSHIP 13 SOUTH, RANGE 21 EAST, S.LM.
Section 6: Lots 3,4,5,6,7, SE/4NW/4, E/2SW/4 (W/2)

(299.60 acres) Serial Number· l I:026:0002
Section 7: Lots 1,2,3,4, E/2W/2 (W/2) (300.28 acres) Serial Number: 11:027:0002
Section 18: Lots 1,2,3,4, E/2W/2 (W/2) (301.64 acres) Serial Number: 11:033:0001
Section 19: Lots 1,2,3,4,E/2WI2 (WI2) (303.44 acres) Serial Number: 11:034:0001
Section 30: Lots 1,2,3,4,E/2W/2 (W/2) (304.80 acres) Serial Number: I I:038:0001
Section 31: Lots 1,2, E/2NW/4 (NW/4) (153.27 acres) Serial Number: 11:039:0001

UINTAH COUNTY, UTAH
containing a total of 19,199.80 acres, more or
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UT10002.000
Uintah Oli Association Oil & Gas Lease
Dated September is, 2004
Recorded Book 904, Page i Uintah County, Utah
Description of Leased Premises
Township 12 South, Range 21 East

Sec 31: SE/4
Sec 32: S/2

Township 13 South, Range 21 East
See 5: Lots 2,3,4, S/2NW/4, SW/4NE/4, SWl4, W/2SE/4
Sec 6: Lots 1,2, S/2NEl4, SEl4
Sec 7: E/2
Sec 8: Wl2, Wl2NEl4,NWl4SE/4
Uintah County, Utah
2,038.96 acres

UT10003.000
Utah Oil Shales, Inc. Oil & Gas Lease
Dated September 15, 2004
Recorded Book 904, Page 9 Uintah County, Utah
Description of Leased Premises
Township 13 South, Range 21 East

Sec 4: Lots 1,2,3,4, S/2N/2, S/2
Sec 5: Lot 1, SE/4NE/4, E/28E/4
Sec 8: E/2E/2, SWI4SE/4
Sec 9: All
Sec 16: Wl2
Sec 17: E/2
UintahCounty, Utah
2,278.69
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Ten Point Plan

Slate River Resources, LLC

Mustang 1321-7F

Section 7, Township 13 South, Range 21 East, SENW

1. Surface Formation

Green River

2. Estimated Formation Tops and Datum:

Formation Depth Datum
Green River Surface 5983.9'G.R.
Wasatch 2320' 3663.9'
Mesaverde 4720' 1263.9'
Castlegate 6700' -716.1'

Mancos 7300' -1316.1'

TD 8000' -2016.1'

A 12 ¼ hole will be drilled to 2,000' +/-. The hole depth will depend on the
depth that the Birds Nest Zone is encountered. The hole will be drilled 400'
beyond the top of the Birds Nest.

3. Producing Formation Depth:

Formation objective includes the Green River, Wasatch, Mesaverde and its sub-
members.

Off Set Well information (Wells within a one-mile radius)

Drilling/Permitted: Abandon Well:

UOA #1
Mustang 1321-6N
Uintah Oil Association 1321-7A
Mustang 1320-12A
Mustang



O O
4. Proposed Casing:

Hole Casing Coupling Casing
Size Size Weight/FT Grade & Tread Depth New/Used
12 ¼ 9 5/8 32# H-40 ST&C 2000 NEW
7 7/8 4 ½ 11.6# M-80 LT&C T.D. NEW

Cement Program:

The Surface Casing will be cemented to the Surface as follows:

Casing Cement Cement Cement Cement
Size Type Amounts Yield Weight

Lead:
9 5/8 Cement "V" 180 sks +/- 3.82 ft3/sk 15.8 ppg

Gel 16% BWOC
Gilsonite 10#/sk
Salt 3% BWOC
GR-3 3#/sk
Flocele ¼#/sk

Tail:

9 5/8 Cement "G" 225 sks. +/- 1.15 ft3/sk 15.8 ppg
Calcium Chloride 2% BWOC
Flocele ¼ #/sk
0.1% R-3
2% Bentonite

Top Out:

9 5/8 Cement "G" 100 sks +/- 1.15 ft3/sk 15.8 ppg
Calcium Chloride 3%BWOC
Flocele ¼
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Production casing will be cemented to 2,000' or higher as follows:

Casing Cement Cement Cement Cement
Size Type Amounts Yield Weight

Lead:
4 1/2 Premium Cement 100% 140 sks +/- 3.82ft3/sk 11.0 ppg

Gel 16% BWOC
Salt 3% BWOC
Gilsonite 10#/sk
Flocele ¼ #/sk
GR-3 3#/sk

Tail:
4 1/2 Class "G" 50% 580 sks +/- 1.26ft3/sk 14.15 ppg

POZ 50%
Gel 2% BWOC
Salt 10%BWOC
Dispersant .2% BWOC
Fluid loss .3%

Flocele ¼ #/sk

5. BOP and Pressure Containment Data:

The anticipated bottom hole pressure will be less than 3600 psi.

A 3000-psi WP BOP system as described in the BOP and Pressure Contaimnent
Data (attached) will be installed and maintained from the 9 5/8" surface casing.
The BOP system including the casing will be pressure tested to minimum
standards set forth in "On Shore Order #2". The BOP will be mechanically
checked daily during the drilling operation.

6. Mud Program:

Mud weight Viscosity Fluid Loss
Interval lbs./gal. Sec./OT. Ml/30 Mins. Mud Type

0-2000 Air/Mist ------ No Control Air/Air mist
2000-T.D. 8.4-12.0 30 8-10
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7. Auxiliary Equipment

Upper Kelly cock, full opening stabbing valve, 2 ½" choke manifold and pit level
indicator.

8. Testing, Coring, Sampling and Logging:

a) Test: None are anticipated.

b) Coring: There is the possibility of sidewall coring.

c) Sampling: Every 25' from 2000' to T.D.

d) Logging: Type Interval
DLL/SFL W/GR and SP T.D. to Surf. Csg
FDC/CNL W/GR and CAL T.D. to Surf. Csg

9. Abnormalities (including sour gas):

No abnormal pressures, temperatures or other hazards are anticipated. Oil and
gas shows are anticipated in the Wasatch Formation. Other wells drilled in the
area have not encountered over pressured zones or H2S.

10. Drilling Schedule:

The anticipated starting date is April 1, 2005. Duration of operations is expected
to be 30



TYPICAL 3.000 p.s i.
BLOWOUT PREVENTER SCHEMATIC

BOP STACK

Ñ////NC N/PP/T

l. W / INC/CL-UP //NE

BLIND RAMS

P/PE RAus

Klu / /NC

CHECK VALVE

CASING
- CH N/¯

//N

HEAD

TYPIC.AL 3.000 p.s.i.
CHOKE MANIFOLD SCHEMATIC

ADJUSTABLECHOKE -

70 R/T AWO/OR
uvo/cas s Trr

OLOWOUT PREV[N7ER
STACK OUTLET CHOKF 2 2 WOM/NA/

L/NE
BL D UN/ 10 P/ T

/V M/NA/
ORT/ONAL ON 2., J' NOMINAL

70 R/ 7

2" A/OMINALADJUS7AOlE



O O

SLATE RIVER RESOURCES, LLC

13 POINT SURFACE USE PLAN

FOR WELL

MUSTANG 1321-7F

LOCATED IN THE SE ¼ NW ¼

SECTION 7, TOWNSHIP 13 SOUTH, RANGE 21 EAST S.L.B.& M.

UINTAH COUNTY, UT

LEASE NUMBER: UT10001.000

SURFACE OWNERSHIP:
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1. Existing Roads: 2. Planned access road

SLATE RIVER RESOURCES, LLC The proposed access road will be
Mustang 1321-7F approximately 130' +/- of newSection 7, T13S, R21E, S.L.B.&M. construction on lease. The road will be

PROCEED IN A WESTERLY DIRECTION graded once per year minimum and
FROM VERNAL, UTAH ALONG U.S. maintained.
HIGHWAY 40 APPROXIMATELY 14 MILES
TO THE JUNCTION OF STATE HIGHWAY 88; A) Approximate length

, 130 ftEXIT LEFT AND PROCEED IN A
SOUTHERLY DIRECTION ALONG STATE B) Right-of-Way width 30 ft
HIGHWAY 88 APPROXIMATELY 17 MILES C) Running surface 18 ft
TO OURAY, UTAH; FROM OURAY, D) Surface material Native soil
PROCEED IN A SOUTHERLY DIRECTION E) Maximum grade 5%
ALONG THE SEEP RIDGE ROAD (COUNTY B F) Fence crossing NoneROAD 2810) APPROXIMATELY 29.4 MILES
TO ITS INTERSECTION WITH THE BUCK G) Culvert None
CANYON ROAD (COUNTY B ROAD 5460); H) Turnouts None
EXIT RIGHT AND PROCEED IN A I) Major cuts and fills None
SOUTHWESTERLY DIRECTION ALONG THE J) Road Flagged Yes
BUCK CANYON ROAD APPROXIMATELY 3.2 K) Access road surface ownershipMILES TO WILLOW CREEK; TURN RIGHT
AND PROCEED IN A NORTHWESTERLY Fee
DIRECTION ALONG THE WILLOW CREEK L) All new construction on lease
ROAD (COUNTY B ROAD 5120) Yes
APPROXIMATELY 2.1 MILES TO ITS M) Pipe line crossing No
INTERSECTION WITH THE AGENCY DRAW
ROAD (COUNTY B ROAD 5340); EXIT LEFT Please see the attached location lat forAND PROCEED IN A WESTERLY THEN
SOUTHERLY DIRECTION ALONG THE additional details.
AGENCY DRAW ROAD APPROXIMATELY
2.7 MILES TO THE PROPOSED ACCESS An off lease Right-of-Way will not be
ROAD; FOLLOW ROAD FLAGS IN A required.
SOUTHWESTERLY DIRECTION
APPROXIMATELY 0.7 MILES TO THE
PROPOSED LOCATION. All surface disturbances for the road and

location will be within the lease
TOTAL DISTANCE FROM VERNAL, UTAH boundary.
TO THE PROPOSED WELL LOCATION IS
APPROXIMATELY 69.1 MILES.

All existing roads to the proposed
location are State of Utah, BLM
maintained or County Class D roads.
Please see the attached map for
additional details.
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3. Location of existing wells All tanks will be surrounded by a dike of

sufficient capacity to contain the storage
The following wells are located within capacity of the largest tank in the
a one-mile radius of the location site. battery. The integrity of the dike will be

maintained.
A) Producing well None
B) Water well None The operator will adhere to all site
C) Abandoned well security guidelines and regulation

UOA #1 identified in 43 efr 3126.7.
D) Temp. abandoned well None
E) Disposal well None All off lease storage, off lease
F) Drilling /Permitted well measurement, commingling on lease or

Mustang 1321-6N off lease, of production, will have prior
Uintah Oil Association 1321-7A written approval form the authorized
Mustang 1320-12A officer.
Mustang 1320-1I

G) Shut in wells None If the well is capable of economic
H) Injection well None production a surface gas line will be
I) Monitoring or observation well required.

None
Approximately 250' +/- of 3" pipeline

Please see the attached map for would be constructed on Private
additional details. Lands. The line would tie into the

proposed pipeline in Section 7, T13S,
R21E. The line will be strung and

4. Location of tank batteries, production boomed to the north of the location.
facilities and production gathering
service lines. An off lease Right-of-Way will not be

required.
All production facilities are to be
contained within the proposed Please see the attached location
location site. Please see the attached diagrams for pipeline location. There
plat plan for a typical gas well will be no additional surface
separator installation and well site disturbances required for the installation
piping. of a gathering line.

All permanent (on site for more than The gas meter run will be located within
six months or longer) structures 500' of the wellhead. The gas line will
constructed or installed will be painted a be buried or anchored down from the
Carlsbad Canyon or Olive Green wellhead to the meter. Meter runs will
color. Facilities required to comply with be housed and/or fenced.
O.S.H.A. (Occupational Safety and
Health Act) will be excluded. The gas meter will be calibrated and the

tank strapped in place prior to any
deliveries. Tests for meter accuracy will
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be conducted monthly for the first three
months on new meter installations and at The reserve pit will be used to store
least quarterly thereafter. The water for drilling. A semi-closed
authorized officer will be provided with system will be used to drill the well.
a date and time for the initial meter All fresh water for drilling will come
calibration and all future meter-proving from a frac tank placed on location
schedules. A copy of the meter and from the rig tank. The pit will
calibration report will be submitted to be used to hold non-flammable
the BLM's Vernal District office and materials such as cuttings, salt,
State of Utah, Division of Oil, Gas, and drilling fluids, chemicals, produced
Mining. All measurement facilities will fluids, etc.
conform to API (American Petroleum
Institute) and AGA (American Gas B) Produced fluids:
Association) standards for gas and liquid
hydrocarbon measurement. Produced water will be confined to

the reserve pit, or if deemed
necessary, a storage tank for a period

5. Location and type of water supply not to exceed 120 days after initial
production. During the 120-day

Water for drilling and cementing period an application for approval
will come from Willow Creek for permanent disposal method and
Permit # - T75377. location will be submitted to the

authorized officer.

6. Source of construction materials C) Garbage:

All construction material for this A trash cage fabricated from
location site and access road shall be expanded metal will be used to hold
borrow material accumulated during trash on location and will be
construction of the location site and removed to an authorized landfill
access road. Additional road gravel or location.
pit lining material will be obtained from
private resources. D) Sewage:

A portable chemical toilet will be
7. Methods for handling waste disposal supplied for human waste.

A) Pit construction and liners: E) Site clean-up:

The reserve pit will be After the rig is moved off the
approximately 8 ft. deep and most of location the well site area will be
the depth shall be below the surface cleaned and all refuse removed.
of the existing ground Please see the
attached plat for details.
The reserve pit will be lined.
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8. Ancillary facilities

C) Corner posts shall be cemented
There are no ancillary facilities and/or braced in such a manner to
planned at this time and none are keep the fence tight at all times.
foreseen for the future.

D) Standard steel, wood or pipe
posts shall be used between the

9. Well-site layout corner braces. Maximum distance
between any two posts shall be no

Location dimensions are as follows: greater than 16 ft.

A) Pad length 340 ft E) All wire shall be stretched by
B) Pad width 250 ft using a stretching device before it
C) Pit depth 8 ft is attached to the corner posts.
D) Pit length 160 ft
E) Pit width 60 ft
F) Max cut 14.3 ft 10. Plans for restoration of the surface
G) Max fill 8.1 ft
H) Total cut yds. 5,690 cu yds Prior to construction of the location, the
I) Pit location south side top 6 inches of soil material will be
J) Top soil location stripped off the location and the pit

south sides area. The topsoil removed and piled
K) Access road location will amount to approximately 1,490

east side cubic yards of material. Topsoil will be
L) Flare Pit corner C stockpiled in one distinct pile.

Placement of the topsoil is noted on the
Please see the attached location attached location plat. The topsoil pile
diagram for additional details. from the location will be seeded as

soon as the soil is stock piled with the
All pits will be fenced according to seed mix listed. When all drilling and
the following minimum standards: completion activities have been

completed and the pit back-filled the
A) Thirty nine inch net wire shall topsoil from the pit area will be spread

be used with at least one strand of on the pit area. The pit area will be
wire on top of the net wire. Barbed seeded when the soil has been spread.
wire is not necessary if pipe or The unused portion of the location (the
some type of reinforcement rod is area outside the dead men) will be re-
attached to the top of the entire contoured.
fence.

The dirt contractor will be provided
B) The net wire shall be no more with an approved copy of the surface

than 2 inches above the ground. use plan prior to construction activities.
The barbed wire shall be 3 inches
above the net wire. Total height of Changes to the drainage during the
the fence shall be at leas 42 inches. construction activities shall be restored
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to its original line of flow or as near as B) Seed Mix
possible when the pit is back-filled

To be determined by surface
All disturbed areas will be re-contoured owner or will reflect the native
to the approximate natural contours. vegetation.
Prior to back filling the pit the fences
around the reserve pit will be removed.

11. Surface ownership:
The reserve pit will be reclaimed within
120 days of well completion. If the Access road Fee
reserve pit has not dried sufficiently to Location Fee
allow back filling, an extension on the Pipe line Fee
time requirement for back filling the pit
will be requested. Once reclamation
activities have begun, they shall be 12. Other information:
completed within 30 days.

A) Vegetation
After the reserve pit has been
reclaimed, no depressions in the soil The vegetation coverage is
covering the reserve pit will be Slight. The majority of the
allowed. The objective is to keep existing vegetation consists of
seasonal rainfall and run off from Sagebrush. Rabbit brush,
seeping into the soil used to cover the Bitter Brush, and Indian Rice
reserve pit. Diversion ditches and grass are also found on the
water bars will be used to divert the run location.
off as needed.

B) Dwellings:
When restoration activities have been
completed, the location site and new There are no dwelling or other
access road cuts and shoulders shall be facilities within a one-mile radius
reseeded. Prior to reseeding, all of the location.
disturbed areas will be scarified. And
left with a rough surface. C) Archeology:

A) Seeding dates: If, during operations, any
archaeological or historical sites, or

Seed will be spread when topsoil is any objects of antiquity (subject to
stock piled and when reclamation the antiquities act of June 8, 1906)
work is performed. are discovered, all operations,

which would affect such sites, will
The seed mix and quantity list will be suspended and the discovery
be used whether the seed is reported promptly to the surface
broadcast or drilled. owner.
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D) Water:

G) Flare pit:
The nearest water is Willow
Creek located approximately 3.5 The flare pit will be located in
miles to the East. corner C of the reserve pit out side

the pit fences and 100 feet from the
E) Chemicals: bore hole on the east side of the

location. All fluids will be
No pesticides, herbicides or removed from the pit within 48
other possible hazardous hours of occurrence.
chemicals will be used without
prior application.

13. Lessees or Operator's representative
F) Notification: and certification

A) Representative(s)
a) Location Construction

At least forty eight (48) JT Conley
hours prior to construction Slate River Resources, LLC
of location and access roads. 418 East Main ST

b) Location completion Vernal, UT 84078
Prior to moving on the
drilling rig. Office 435-781-1871

c) Spud notice Fax 435-781-1875
At least twenty-four (24)
hours prior to spudding the Ginger P Stringham, Agent
well. Paradigm Consulting, INC

d) Casing string and PO BOX 790203
cementing Vernal, UT 84079
At least twenty-four (24)
hours prior to running Office 435-790-4163
casing and cementing all Fax 435-789-0255
casing strings.

e) BOP and related equipment
tests All lease and/or unit operations will
At least twenty-four (24) be conducted in such a manner that
hours prior to initial full compliance is made with all
pressure tests. applicable laws, regulations,

f) First production notice onshore oil and gas orders, and any
Within five (5) business applicable notices to lessees. The
days after the new well operator is fully responsible for the
begins, or production actions of his subcontractors. A
resumes after well has been copy of these conditions will be
off production for more than furnished to the field representative
90 days. to ensure compliance.
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This drilling permit will be valid for
a period of one year from the date
of approval. After permit
termination, a new application will
be filed for approval for any future
operations.

B) Certification:

I hereby certify that I, or persons
under my direct supervision, have
inspected the proposed drill-site
and access route, that I am
familiar with the conditions which
presently exist, that the statements
made in this plan are, to the best
of my knowledge and belief, true
and correct, and that the work
associated with the operation
proposed herein will be
preformed by Slate River
Resources, LLC and its
contractors and subcontractors
in conformity with this plan and
terms and conditions with this
plan and the terms and conditions
under which it is approved.

Ginger P Stringham, Agent
Paradigm Consulting, INC

Onsite Dates:
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s TO APPROPRIATE WATER =••r==s*7

STATE OF UTAH
Fordiepurposeof acquiringthe rightto use a portion of the naappropriated waterof theState of Utah, application is hereby madeto the State
Engineer.based upon the following showingof facts, submined in accordance with the requirements of Title 73, Cbspter3, Utah Code
Annotated 1953, as amended.

WATERRIGHTNUMBER:49 - 2179 TEMPORARYAPPLICATIONNUMBER:T75377
(BMW)*kkkk*********-********************************************************

1. OWNERSHIPINFORMATION: LANDOWNED?No

A. NAME: A-1 Tank Rental and Brine Service
ADDRESS:P. O. Box 1168

Vernal UT84078

B. PRIORITYDATE: May 6, 2004 FILINGDATE:May 6, 2004

2, SOURCEINFORMATION:

A. QUANTITYOFWATER:10.0 acre-feet

B. SOURCE: WillowCreek COUNTY:Uintah

C. POIKTOFDIVERSION-- SUREACE:
(1) N 150 feet W 650 feet from SE corner, Section 29. T 12S. R 21E, SLBM

DIVERTWORKS: Pumpinto tank trucks and haul to place of use

D. COMMONDESCRIPTION:30 miles southwestof Vernal

3. WATERUSEINFORMATION:

OIL EXPLORATION: from May15 to May 1 Drilling and completionof o11/gaswells
in the south Ouray area.

Period of Use - May 15, 2004 to May14, 2005.
*-----------------------------------------------------------------------------------------*

4. PLACEOF USE: (which includes all or part of the following legal subdivisions:)

NORTH-WES\¼NORTH-EASf¼ SOUTR-WEST¼50UlH-EAST¼
BASETOWNRANGSECNWNESWSE NWNESWSE NWNESWSE M4NESWSE .

SL
105¯21E Entirë TOMISHIP

SL 10S 22E Entire 10VNSHIP
.

SL 11S 21E Entire luWNSHIP
SL 115 22E Entire 10WNSHIP
SL 12S 21E Entire 10WNSHIP
SL 12S 22E Entire 10WNSHIP

Tempomry
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Statement of use of Hazardous Materials

No chemical(s) from the EPA's consolidated list of Chemicals Subject to Reporting
under Title III of the Superfund Amendments and Reauthorization, Act (SARA) of 1986
will be used, produced, transported, stored, disposed, or associated with the proposed
action. No extremely hazardous substances, as defined in 40 efr 355, will be used,
produced, stored, transported, disposed, or associated with the proposed action.

If you require additional information please contact:

Ginger Stringham
Agent for Slate River Resources, LLC
Paradigm Consulting, INC
PO BOX 790203
Vernal, UT 84079

435-790-4163 Office
435-789-0255
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AFFIDAVIT OF SURFACE OWNER USE AGREEMENT

Slate River Resources, LLC has in place, agreements with the surface owners of the
following leases. Slate River Resources, LLC is the operator and makes this certification
that the agreements provide for management of the Fee surface lands under development.

Eagle Minerals Ltd. Oil and Gas Lease

Uintah Oil Association Oil & Gas Lease

Utah Oil Shales, Inc. Oil & Gas Lease

J.T. Conley
VP Operations
Slate River Resources, LLC
418 East Main
Vernal, UT 84078



STATE OF UTAH FORM 5
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING

DESIGNATIONOF AGENT OR OPERATOR

The undersigned is, on record, the holder of oil and gas lease

LEASE NAME: Fee Leases, see attached

LEASE NUMBER: Fee, no numbers assigned

and hereby designates

NAME: Ginger Stringham, Paradigm Consulting inc.

ADDRESS: PO Box 790203

city Vemal state UT zip 84078

as his (check one) agent [2 I operator 0, with full authorityto act in his behalf in complyingwith the termsof the lease and
regulations applicable theretoand on whom the Division Director or Authorized Agent may serve written or oral instructions in
securing compliance with the Oiland Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining
of the State of Utah with respect to:

(Describe acreage to which this designation is applicable. Identifyeach oil and gas wellby API numberand name. Attach additional pages asneeded.)

Fee leases, see attached

it is understoodthatthis designation of agent/operatordoes not relievethe lessee of responsibility for compliance with the termsof the lease and the Oiland Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining of theState of Utah. It is also understood thatthisdesignation ofagent oroperatordoes notconstituteanassignment ofany interest inthe lease.

Incase of default on thepart of thedesignated agent/operator,thelessee willmake fuitand prompt compliance with allrules,leasetermsor orders of the Board of Oil, Gas and IUliningof the State of Utah or îts authorizedrepresentative.

The lessee agrees topromptly notify the Division Director or Authorized Agent of any change in this designatîon.

Effective Date of Designation: 03/01/2005

BY: (Name) J.T. Conley
OF: (Company) Slate River Resources, LLC

(Signature) (Address) 418 East Main

(Title) VP Operations Vemal

(Phone) (435) 781-1871
state UT zip 84078
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SLATE RIVER RESOURCES, LLC

CROSS SECTIONS
MUSTANG 1321-7F

1" = so' STA. 3+ 40

EXISTING
GRADE FINISHED GRADE

WELL HOLE

1" = 50' STA. 1+65

so' STA. 0+23

= so' STA. 0+00 ESTIMATED EARTHWORKQUANTITIES
(Expressed in Cubic Yards)

REFERENCE POINTS
ITEM CUT FILL 6" TOPSOIL EXCESS

185' NORTHERLY = 5974.4' PAD 3,420 4,550 T Psoil is 1,130
NOTE- 235' NORTHERLY = 5971.8' not included

PIT 2,270 0 in Pad cut 0UNLESS OTHERWISENOTED 225' WESTERLY = 5984.8'ALL CUT/FILL SLOPES ARE TOTALS 5,690 4,550 1,490 1,140
AT 1.5:1 275' WESTERLY = 5986.7' Excess Material after Pit Rehabilitation = 0 Cu. Yds.

Section 7, T13S, R21E, S.L.B.&M. Qtr/Qir Location: SE NW Footage Location: 1913' FNL & 1604' FWL
Dat2e3 r5veyed: Date6DrOa5wn: Date Last Revision: (435) 789-1365 SHEET

Land Surveying, Inc. 3Surveyed By' K.K. Drawn By· J.R.S. Scale: 1" = 50' 38 WEST 100 NORTH VERNAL,UTAH 84078 OF
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SLATE RIVER RESOURCES, LLC

TYPICAL RIG LAYOUT
MUSTANG 1321-'7F

o

PIPE RACKS

mm mm o

lare Pit
75. PIPE RACKS

60'
[TTTTT 40' 135'

Substructure

RESERVE - 4
PITS - a

(8' Deep)

- So Mud,

- d
o se

PIT VOLUME _
Pump gi

- 7,660 bb\s -

W/2' ¯'

Freeboard ¯¯

et AV

Air Compressor #2
OO

Slope: 111 Toilets Air Compressor #1 |

75' 40'

PROPOSED ACCESS
ROAD

I
Section 7, T13S, R21E, S.L.B.&M. Qtr/Qtr Location: SE NW Footage Location; 1913' FNL & 1604' FWL
t2e3 r5veyed: Date Dra5wn: Date Last Revision: (4]S) 789-1365 ggET

Land Surveying, Inc. '4Surveyed By. K.K. Drawn By J.R.S. Scale: 1" = 50' 38 WEST 100 NORTH VERNAL,UTAH 8407 OF
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SLATE RIVER RESOURCES, LLC

TYPICAL PRODUCTION LAYOUT
MUSTANG 1321-7F

Dump Lines

Seperator,
Dehydrator &
Meter

2 300 bbl
Tonks & Berm

WELL HEAD

PIT AREA

Section 7, T13S, R21E, S.L.B.&M, Qtr/Qtr Location: SE NW Footage Location: 1913' FNL & 1604' FWL
Dat2e3 r5veyed: Dote6Dr0a5wn: Date Last Revision; (m) 789-1365 SHEEÌ

Land Surveying Inc. 5Surveyed By K.K. Drawn By J.R.S. Scale: 1" = 50' 38 WEST 100 NORTH WRNAL, UTAH 8407 OF





9 9
R R
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Ouray ± 34.7 Miles

( T12S )

( T13S )

Proposed Access Road )
±130 Feet )

Proposed Well Location:
Mustang 1321-7F

LEGEND SLATE RIVER RESOURCES, LLC
= EXISTING ROAD Mustang 1321-7F- =EXISTINGROAD(TOBEIMPROVED SECTION7 T13S R21E S.L.B.&M.=m== =PROPOSEDACCESSROAD 5 9 9

m = COUNTY ROADCLASS & NUMBER 1913' FNL & 1604' FWL

ITOPOGRAPHIC MAP "B" DATE SURVEYED: 2-23-05 Timberline Land Surveying, IRC. SHEET
DATE DRAWN 2-2em 36 West 100 North Vernal, Utah 64078

SCALE:1" = 2000' DRAWNBY: J.R S REVISED (435) 769-1365 OF
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T12S

T13S

UOA 1
I

¯ Proposed Well Location:
Mustang 1321-7F }

2 2
0 1
E E

LEGEND SLATE RIVER RESOURCES, LLC
y = DISPOSALWELL = WATERWELL Mustang 1321-7F
e = PRODUCINGWELL = ABANDONEDWELL SECTION 7, T13S, R21E, S.LB.&M.# = SHUT INWELL & = T LLORARlLYABANDONED 1913' FNL & 1604' FWL

ITOPOGRAPHIC MAP "C. DATESURVEYED:2-233 Timberline Land Surveying, Inc. SHEET
DATEDRAWN:2-26-05 38 West 100 North VernaL Utah 84078 Û

SCALE:1" = 200f i DRAWNBY:J R.S REVISED (435) 789-1365 OF
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L/

R R
2 2
0 1
E E

Proposed Pipellne from
Welt Pad 1321-6C

Proposed Access Road

Proposed Pipeline frorn
Weli Pad 1320-12A

i ,

TlE-¡N PO NT

Proposed Well Location:
Mustang 1321-7F ) -

PROPOSED PIPELINE 5986

2

APPROXIMATE PIPELINELENGTH = 250 FEET

LEGEND SLATE RIVER RESOURCES, LLC
Mustang l321-7F

- -- -- - = EXISTING PIPELINE
------ = PROPOSED PIPEUNE SECTION 7, T13S, R21E, S.L.B.&M.

= PROPOSEDACCESS ROAD 1913' FNL & 1604' FWL
N

ITOPOGRAPHIC MAP "D. DATESURVEYED:2-am MMrhe ad Smg km SHEET
DATE DRAWN 2-2645 36 West 100 North Vernal Utah 84078 Û

scALE: 1" = 100 ORAWN BY: J RS REVISED (485) 789-1386 OF



L

T12S )
T13S )

Proposed WellLocation:
- Mustang 1321-6C

PROPOSED P1PELINE

TIEMN POINT (1320-12A
to 13214C)

Poposed Well Pad 1321 A}

Proposed Pipelinefrom (ProposedWel1Pad(1321-8C)) PROPOSED PIPELINE
Well Pad 1320-12A )

TIE-IN POINT
Proposed Well Location: ) (Proposed Well Pad (1321 SL)
Mustang 1321-7F ) .se i

Proposed Well Pad {1321-9P)

( Existing 8" Pipeline

APPROX1MATE PIPELINE LENGTH = 23,090'

LEGEND SLATE RIVER RESOURCES, LLC
Mustang 1321-7F

- - - - = EXISTING PIPELlNE Proposed Pipeline from Well 1321-60 to Tie In
----- = PROPOSED PIPELINE SECTIONS 5, 6, 7, 8 & 9, T13S, R21E, S.L.B.&M.

= PROPOSED ACCESS ROAD
1913' FNL & 1604' FWLN

ITOPOGRAPHIC MAP "D-1, DATESURVEYED:2-2345 I Tirnberline Land Surveying, Inc. SHEET
i DATE DRAWN: 2-2505 38 West 100 North Vernal, Utah 84078

SCALE: 1" = 2000 DRAWNBY: J.R.S. LATEST REVISLON:3-3-05 (435) 789-1365 OF



PHOTO VIEW: FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: NORTHERLY

SLATE RIVER RESOURCES, LLC wCATION PHOTOS DDA -

Mustang 1321-7F TAKENBY: K.K DRAWNBY:JRS REVISED

I SECTION 7, T13S, R21E, S.L.B.&M. TimberHne Land Surveying, Inc. SHEET

1913' FNL & 1604' FWL 38 West 100 Ve , Utah 84078



SLATE RIVER RESOURCES, LLC
Mustang 1321-7F

Section 7, T13S, R21E, S.L.B.&M.

PROCEED IN A WESTERLY DIRECTION FROM VERNAL, UTAH ALONG U.S.
HIGHWAY 40 APPROXIMATELY 14 MILES TO THE JUNCTION OF STATE HIGHWAY
88; EXIT LEFT AND PROCEED IN A SOUTHERLY DIRECTION ALONG STATE
HIGHWAY 88 APPROXIMATELY 17 MILES TO OURAY, UTAH; FROM OURAY,
PROCEED IN A SOUTHERLY DIRECTION ALONG THE SEEP RIDGE ROAD (COUNTY
B ROAD 2810) APPROXIMATELY 29.4 MILES TO ITS INTERSECTION WITH THE BUCK
CANYON ROAD (COUNTY B ROAD 5460); EXIT RIGHT AND PROCEED IN A
SOUTHWESTERLY DIRECTION ALONG THE BUCK CANYON ROAD
APPROXIMATELY 3.2 MILES TO WILLOW CREEK; TURN RIGHT AND PROCEED IN
A NORTHWESTERLY DIRECTION ALONG THE WILLOW CREEK ROAD (COUNTY B
ROAD 5120) APPROXIMATELY 2.1 MILES TO ITS INTERSECTION WITH THE AGENCY
DRAW ROAD (COUNTY B ROAD 5340); EXIT LEFT AND PROCEED IN A WESTERLY
THEN SOUTHERLY DIRECTION ALONG THE AGENCY DRAW ROAD
APPROXIMATELY 2.7 MILES TO THE PROPOSED ACCESS ROAD; FOLLOW ROAD
FLAGS IN A SOUTHWESTERLY DIRECTION APPROXIMATELY 0.7 MILES TO THE
PROPOSED LOCATION.

TOTAL DISTANCE FROM VERNAL, UTAH TO THE PROPOSED WELL LOCATION IS
APPROXIMATELY 69.1



g WORKSHEET

0 0 5 APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 03/09/2005 API NO. ASSIGNED: 43-047-36371

WELL NAME: MUSTANG 1321-7F

OPERATOR: SLATE RIVER RESOURCES ( N2725 )

CONTACT: GINGER STRINGHAM PHONE NUMBER: 435-790-4163

PROPOSED LOCATION:

SENW 07 130S 210E INSPECT LOCATN BY: / /
SURFACE· 1913 FNL 1604 FWL Tech Review Initials Date
BOTTOM: 1913 FNL 1604 FWL

Engineering

WILDCAT ( 1 ) Geology

LEASE TYPE: 4 - Fee Surface
LEASE NUMBER: FEE

SURFACE OWNER: 4 - Fee
LATITUDE: 39.70307

PROPOSED FORMATION: MNCS

COALBED METHANE WELL? NO LONGITUDE: -109.6120

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

l' Plat R649-2-3.

/' Bond: Fed[] Ind[] Sta[] Fee[]
.

Unit
CMo- B001556 )

Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception
GNo.49-2179 ) /

V Drilling Unit
RDCC Review (Y/N)

(Date: ) Board Cause No: -j

Eff Date: qq)
Fee Surf Agreement /N) Siting: gy 'g y çg

R649-3-11. Directional Drill

COMMENTS: MS a0, (O%- N-OLÒ

STIPULATIONS: ' A Sj



T12S R20E T12S R21E

T13S R20E T13S R21E

AGENCY DRAW FIELD M ANG

ABANDONED oUmHOH.
ASSOC13214G

2 1 6 5

MUSTANG

CAUSE:207·1/8-25-1985

AGENCY *
ACENCY

= DRAW1-1A
DRAW1&2

wW[LT.OW4
US12A

N I

GamNŒ X

MUSTANG
im-w® v

liYLLE55Y4

OPERATOR- SLATE RIVER RES (N2725)

SEC. 7 T.13S R.21E

FIELD: WILDCAT (001)

cOUNTY: UINTAH

CAUSE: 207-1/ 8-251983 . . .

Yelis Units.shp Fields.shp
GAS INJECITON EXPLORATORY ABANDONED
GAS STORAGE GAS STORAGE ACTIVE

× LOCATION ABANDONED

2 NEW LOCATION NF PP OIL COMBINED
+ PLUGGED & ABANDONED NF SECONDARY INACITVE

PRODUCING GAS PENDING PROFOSED
O PRODUCING OIL PI DIL STORAGE
o 5HUT-IN GAS FF GAS TERMINATED

SHUT-IN OIL -
PF GEOTHERML SX TEMP. ABANDONED --

TEST WELL PP OIL

WATER INJECTION SECONDARY

WATER SUPPLY TERMINATED FREPARED BY:DIANA WHITNEY
WATER DISPOSAL DATE
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FAX TRANSMISSION
SLATE RIVER RESOURCES,LLC

1600Broadway,Suite900
Denver,Colorado80202

office:303-592-4444
direct:303-592-4448
fax: 303-592-4440

To: DianaWhitney,DOGM Date: March 15, 2005

Fax #: 801-359-3940 Pages: 8, includingthis coversheet.

From: BruceE. Johnston
Subject: Mustang Oil and Gas Lease and SurfaceDamage Agreement

Attached is the Oil and Gasleasecovering the 19,199,80acresowned by MustangFuelCorporation(EagleMineralsLtd.). Please note thesurfaceuse languageisitem 13 of the Oil and Gas Laase.

I will fax you a copyof the SurfaceUse latter Agreementwith UtahOil ShaleandUintahOilAssociation tomorrow. Ed Bown was not able to finishit today. Thanksfor your help.

I

From thedesk of...
erucea. Johnston
Vice Preeldent Land

SlateRiverResoultes, LLC
1000Broadway,Suhe 900

conver,co somos
DJohnaton@sleriver.com

301F592-4448
Pax:3057592-4440
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RANDYSIMMONS
RECORDER, tilNTAHCOUNTY, UTAH

OIL AND GAS IËÊaRË swŠÑOKLAHOMAC1TV,0
(PAIDUP) Roe By: DEBRAROOKS

, DEPUTY

Entry 2000001082
AGREEMENT,Madeand soleredinto this.Ist day of Embruary,2005,by and

., 13439Brassway Buension,otet.an...City, or '13114.2202,1:arsinanar canes lessor (wtielhorone or more),and Mustang Emelcorporation,17439BroadwayExtenslan,OldallomaCity,OK 7311+2202Insinaner calledLessee,Wilnesselb:
1. That die sali Imsor, forandin consideradosof TENANDMORB DOLLARS, cash inhand paid, rousigtof which ishereby an1mowledgedandof diecovenantsand agreementsbecainanerenntnined on the part of Lassestobe pald, kept andperformed, bareby graum, demises, laaamsand leisunio Lasses for the soleandonlirpurpose of exploring, drBEngandoperatingfor andimoduolagonandgasandoflayingpipeines, storingoBandbaudingtanks, tends, andstructuresdueonto produce, save,careihr, treat and transportsaidsubstancesproducedkant theland leasedfleranader(somedmesreibrredto la dis Leaseas die 'Icasedpremises') situatedinthe CountyofUlatab,Stateof Utab, to.wie

SEExxmalT "A"ATTACHEDBERETO ANDMADEA PART HEREOF
andcontainhy 19,199.8acres,moreor less.

3. Ilma Subjectio &e provisionshereinañetcontained,his lasse shaBreinainin force for a tonn of five (5) yeari Ê0mthisdein (hereinca11eiprimarytann) and as long dieresflerasouor gas, or ekhst of them, is producedia payingquanddesikom the leasedprendses, or operadansare beingconductedas besoinaitbrprovided. Upaa the taladnados or anypardaltermk••1an of dds Isase, Lessee shall prepare, executeand deliver in lassar a teoordable release of such acreage inaccordancewhh Seedon12of dds lasse.

At as expiradonof thepthnary ista, this leaseshallmumm.m.1ty terminaleas to die leasedpremisesexceptfor thosepardons includedla aproradonunit (asfurtherdennedin Section11below)antibulableto a weRcapableof producing allangler gas inpayingqumddes unlessoperadcasarethen beingcondmiedin annordancewlth theConhanodiDevelogmentprovisionsof Bectina9below or the AdditionalDrillingor Reworldngprovisiamof Secdan 10 , in sideh case theintas ofsaid Seedans9 and 10shaliconnel.At medme of anysuch•-imadan hereunder,eachsuchproduchisproradonunit shallbe consideredas a separateIsase forallpurposesin thislaase.

If attheexpiradonofthe primaryterm,dds Leaseis perpeinstedbyymlucdon of oil and/or gas la payinggaantidos,sma,widarespectin each pratadon unit on the leasedprendsen,ddeImaseshall .nrm..dn.11y intaintie as seau rigidsgrantedbyIbis lasse belowthe base ofthedeepestforniada ikumwhichoil and/or gas is thanbeingproduced,provided,however,itat the expirationof en primaryterm,Lesseeis engagsåin drBEngan••Midan•! Well or wellsjmanent to theprovialonsofSecdm9of dds Lease,dien dds lease shallnot terminagewithzespectto thedegdisdescribed10this seuda so long asdevelopmentcondanosin accordancewiththe terms of said senden9. Furtbermore, if attheespiradonof the primary1stm, lasses is engagedindeepeninganexisdagwou,than for purposesof ids Sectimonly, thedeepeningofanexisdagwou shallbeomisidereda CondnuousDevelopmentoperadonunderSocion 9 ofthisImage,andsolangas Iassee -Mannedevelopingdie leasedpremisesin secordancewith ibe term povided therein, the rights.tomedepuisdescribedin ddssecdonshallnot terminan.

If atsty dmeafterthe aspiradonof theprimarytermor theexpiradanofanyeslandedictm providedinSecdon9 below,utdchever is later, abouldthedcepestproducingformadonantibulabletoanyproradon imit omddsI.ease coast is producein payingquanddes,Ibenlasseeshallhaveonehundredtwenty(120)daysin beginebberdespaningthat menorcommencing&edriSingofanotherwallor vous on that morationunk inaccordance whb ihe provisionsofSecdon10ofAislasse, at this Lease, insofaras it coverssuchpzaragonudt, shag ..mmarle•¤y terudnalewiin regard in an depibsbelowthe base of die deepestformadon from whicheil andlar gas is ten beingproduced,la the event the applicableproradanunit size(providedin Seedon 11below)forsuchprednalogfaunadonthenbeingproducedis smaHerdan thatapplicableihr theprior prodneingformadon,&cnunlessperpetuatedby other termsof thislasse, suchaereageoutsidethepasmittedprotaden unit sbaBh releasedin accordanceWhb Secdon12below.
Tothe extentthatany part ofAis laase remainsin effect, Lessesaballretainsnabsananisotsacros die tenuinaled pordonsof tho lmass as shallbe seasonablynecessaryfor pipaUnes,roads, drilHug andproduedenfacilides and ingressand egress toenable Iassee todevelop and operam de:-ining pardon of dds Imass.

s. Ihntiationin onamasaaThisLeaseis intendedtocoveronlyfree sowingoliandgaspresselbleby convendanatoitand gas industryacceptedmeans(i.e.,diedrilungandproducingofverdcaland/orhorizontalwellbores)andshalltiotbedeemedto inatudeoil and gas whichmay be prodocedthroughthe miningandprocessingofon abate or alber aaBdhydrocarbansor solidcarbananeoussnelerialsor processinglaplaceofoliabaleor odier soud liydrocarbansor holidcarbonaneousbedsordepunks. Iassor expressly reservesand retainsh6EeBoorallgUsonbe,trona,oli shale, tar san¢eand '
en otherminerals(excepton and gas) whichmayunderlieaner partofthe leasedprendses.Theterm"oilshale' is definedas a minomb1e,Imrogen-bearing,ÊNOly inminami tuown« Macksedhnentaryroc1:thatwUiyleid liquidorgaseoushydrocarbansondisdBadon.This14sse doescovercoal bed methanegas,
4. Pooling Iassee doesnothavetheright and power io pool or cambinedieacreage coveredbyddaI.easeorany pordon

RECENED

MARi 5 2005

DKOFO\L,GAS&
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RANDYS IMMONS
RECORDER, UINTAH COUNTY,UTAH

OIL AND GAS IËÑan$Aco
OKLAHOMACITY,0 i

(PAID gy) Rec By: DEBRAROOKS , DEPUTY i

Entry 2005001032
AGREEMENT, Made and enteredinto this.Ist day of February, 2005,by and tw gle 3Ltd.,

13439
BroadwayExtension,OklahomaCity, OK 73114.2202,hereinaftercalled Lessor (whetherone or more),and Mustang Fuel
Corporation, 13439BroadwayExtension,OldehomaCity,OK 73114-2202herminaftercalled Lessee,Wimesseth:

1. That the said Lessor, for andin considerationof TEN AND MORE DOLLARS,cash in hand paid, receiptof whichis
herebyacknowledgedandof the covenantsand agreementshereinañar containedon the part of Iassee to be paid, kept and
performed, herebygrants, demises, leases and lets unto lasses for the sole andon1ýpurpose of exploring, drilling and
operatingfor andproducingoil andgasandof laying pipelines, storingoil and buildingtanks,roads,and structatesthereonto produce, save,care for, treat and transport saidsubstancesproduced fromthe land leased hereunder(somedmesreferred
to in thisLease as the "leasedpremises") situatedin theCountyofUlstah, Stateof Utah, to-wit:

SEE ElmBIT "A" ATTACHEDHERETO ANDMADEA PART HEREOF
andcontaining19,199.8 acres,moreor less.

2. Term Subjectto theprovisionshereinaftercontained, tids base shallremainin force for a term of five (5) years from
thisdate (hereincalledprimaryterm)andas long theresherasoilorgas, or eitherof them,isproducedin payingquantities
fromthe leased premises, or operationsarebeing conductedas hereinafter provided. Upon the teradnation or anypartialterminadosof this Lease, Lessee shan prepare, execute and deliver to lassor a recordable release of such acreage inaccordancewith Seodon 12 of daisLease.

At theexpiradonof theprimary term,this laase shallautomaticallyterminateas to the leasedpremisesexcept for those
portions includedina proradanunit(asihrther defined in Section11below) attributable to a well capable ofproducingoiland/orgas in payingquandtlesunlessoperationsare thenbeingconducted la accordancewiththe CondnuailirDevelopment
provisionsof Section9 below or the AdditionalDriHingor Reworkingprovisionsof Seedon 10bel , in whichcase the
terms of said sections9 and10 shalicontrol.At the timeof any suchteminationhereunder,each suchproducingproration
unitshallbeconsideredas a separateLease forallpurposesin 1his Isase.

If at the expirationof theprimary term,thisLease is perpetuatedby productionof oil and/orgas in payingquantities,then,with respect to eachprorationunit on the leasedpremises, thisLease aballautamaticanyarminateas to allrightsgrantedbythisLease below the base of thedeepestformationkom which oil and/or gas is thenbeing produced, provided, however, ifat the expiration of the primary term.Lesseeis engagedin dr1111aganadditionalwellar wenspursuant to the provisionsof
Section9 of thisLease, then this Iaese shallnotterminatewithrespect to the depthsdescribedin this sectionso long as
developmentcantinuesin accordancewith theterms of said Section9. Furthermore,if at the expirationof1he primary
term, Lassee is engagedin deepeningan existingwell,dien for purposesof thisSecdononly,thedeepeningof anexistins
well shallbeconsidereda CondnuousDevelopmentoperadonunderSection9 of thisI.aase,andso lang as Iassee continues
developingthe leasedpremisesinaccordancewiththetarms providedtherein,therights.to the depthsdescribedin this
Secdonshallnot terminate.

If atanytime after the expiradonof the primaryterm or the expirstionof anyextendedtermprovided in Section9 below,
whicheveris later, shouldthe deepest predneing formationattributable to anyproration imit onchielaase osaaeto produce
in payingquantities,thenLessee.shallhave onehundredtwenty(120) days tobegineitherdeepening1hat well or' commencing thedrillingof anotherwellor wallson thatprorationtmk in accordancewiththeprovisionsofSectlan 10 of
this Lease, or thisInaso, insofar as it coverssuchprorationunk, shall automaticaByterminatewith regardto au depths
below the base of thedeepestformationfram whichou and/or gas is than beingproduced.In theevent the applicable
proration unit size (providedinSection 11below)for suchproducingformadan thenbeingproducedis smaller thanthatapplicablefor the prior producingformation,thenunlessperpetuatedbyotherterms of thisIsase, such aereageoutsidethe
permhtedproradon unitsha11be releasedin accordancewith Section12below.

To theextentthatany part ofthis Leaseremainsin effect, Lesseeshallretainsuch easememsacross the terminatedportions
of the Leaseas shallbe reasonablynecessaryfor pipelines,roads, drilling and productionfacilities andingressand cgress toenableLesseeto developand operate the ram=i=ingpordon of this lasse.

3. Limitation in Oli and Gas This Imase is intendedto coveronly free flowingoil andgas producibleby conventianalon
andgas Industry accepted means (i.e., thedrillingand producingof vertical and/orhorizomalwellbores)and shallnotbe
deemedto includeoil and Baswhichmay be producedthroughtheminingandprocessingof oilshaloor odier solid
hydrocarbonsor solid carbonaceous materialsor processingin placeof08 ahaleorothersolidhydrocarbonsor solid
carbonaceous beds or deposits, lassor expresslyteserves andretainsherenom all gilaanha,trona, oh shale,tar sandsand
allotherminergls(except oil and gas) whichmayunderlie all or part of the leasedpromises.The tehn 'oll shale" is defined
as a mineable,karogen·bearing,finely laminatedbrown at blackummentury rock that wu1yield liquidor gascons
hydrocarbonson distmation. ThisLeasedoescovercoal bedmethanegas.

4. Pooling lassee doesnothave the right andpower to poolor combinethe acreage covered by this Isase or anyportion
thereof as to oilandgas, or eitherof them,with anyotherland or leases, except assuchpoolingmaybe required to conform
to spacingprescribedby applicablegoverningagenciesof the State of Utah.

3. Roveltv Perzentage Lessee covenantsand agreesto pay Lessor the followingroyaltiessubjectto the provisionsof
Seedon 6 hereof:
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(a)22%of8/Sths( reducedto20% of 8/Sthsasof Aoril28.2012) ofthegrossproceedsof alloil and otherliquidhydrocatbonsrecoveredor separatedan1he leasedpremisesproducedandsaved fromthe leasedpromisesandsoldbyLessee inanarma' lengthtransaction,and,as to suchoil andotherliquidhydrocarbansnot soldby Iassee in an arms'length tramaction,royaltiesof thatshare or percentagecalcula1mdbyusing thehighestprice pinepremium, if any.paidor offered foroiland other liquidhydrocarbonsofcomparablequalityla thegeneral area whereproduced and whenrun;or after six1y(60) daýs writtennoticefrom Lessor, whichnodgemay be gisen from dme to time. Lessee shall
deliver freeof costto 14850ratthe weH,or to thecredit of Lessor into thepipelineto whichthe well is connected,suchshare or percentageof all oilandother Hquidhydrocarbonsproducedandsavedkom the leasedpremises;and
(b)22%ofS/Sths.fladuced to 20% of..IllAthsas of Amril.28. 20121of the gross proceedereceivedby Iassee for all gasrecoveredor separatedonthe leased premises, producedfromthe leasedpremisesand soldby Lessee in an arms' length
transaedon;andas to suchgas notsoldby Lessee in an arms' lengthtraneandan,royaldesof thatshare or percentagecalculatedby using thehighestprice paidor offered for gas of comparablequalityin the generalarea where producedand when Inn.

6. Ref.altriayment
(a) Iassee shallpayLessormonthlyroyaltyon an oilandother liquidhydrocarbonsincludingcondensato, and on attgas, includingall substancescontainedin auchgas, (allhereinatter collectivelycalled "Products"andeachindividually
calleda "Product")producedfrom a well onthe leasedpremises, whetheror not such Products are producedto the
credit of Lessee or soldunder a contractexecutedby or bladingonLessee. Lesseeshallpay Iassofs royaltywithinninety(90) daysof thesaleby Iasses to thepurchaser ofsuchoil andgas producedkomtheleasedpremises or after
owingof all eignia-ant title defects,whichever is later.Liquidateddamagesfor failureto timelymakesnehpayment shallbe one and one·¾alfpercent (1-1/2%)per monthon theroyallydaeLessor. If Lesseefails tocomply with theprovisionsofthissection,thenLessorshall,atitsoption,have therightto inuninate this Izase, however,Lessorshallgivewritten noticeby cardfledmail of suchintendonto Lessee and Lessee shallhave sixty(60) <Iaysûomnodoereceiptin whichto comply
with therequirementacontained in thissection. Failureof Lesseeto complyhemwithor provideLessorwitha reasonablePI·=·Man for said noncompliance shali causeimmediatefortbitmeof thisLease. If Lessee provides Lessor with a
reasonableexplanationforsaidnoncompliance,Iassor andLesseewillnegodatetheactualamount owed and the penalty
willbe the liquidateddamagesprovidedforabove.

(b)Innoeventshall lassor's royahyfora Productbe basedon aprice10E5 than theprice paidlassee in anarms' length
trananodonfor lassee's share of thatProductproduced hereunder.For purposesof this Lease, an arma'lengthtransactionis a sale of a Prodnetby lassee to a buyernotafBliatedwith Lessee or withanysubsidlatyor other affiliate
of Lesseeunder an agreement negotiated in goodfaith by all parties.

(c) Lessor'sroyaltyshallboaritsabareof applicabletaxes. Lessorshallnever bear, either direenyor indirecay,any
part of the productionor post·produedoncostor expense, includingwitbontlimitation, cost or expensefor storing,
separadag,dehydradng,transpordag, compressing,treadag, gathering,or otherwiserenderingmarlatableor marketingtheProducts;however, reasonablecosts incurigdjg anhanning thevalueof aheadymarkstableProducts, jacludingcosts
of transportingProducts that have beenmademarkatableor that are otherwisethanmarkstable, can be deductedbyLosseein calculatingroyaltypaymentshereunder.

(d) Upondemandinwriting by Lessor,Lesseesbaufumishto L:ssor or Lessor's representativecopiesofproduction
recordsandreceiptsfromsalesparaining to the oil and gas produced from theleasedprendses. The salescontractperkiningto saidproduction sheHbe fumishedfor inspecdon,copyingandmämin.dnu byLessoror Lessor's
representativeupon request, subjectto a confidendeutyagreement,Leesorshallhavea first lien on theoil and/or gas
producedunderthisLeaseto seemethepaymentof allunpaidroyaltiesand/ofshut-inpaymentsthatmaybecomedueunderthisbase,

7. Rightto Take Mucdon in Kind Lessorshall alwayshavetheright, at any dmeandfromtime to dme,upon
reasonable writtennodoe to IÆ8500,10 10 0 IAOB0r'8 Share of oil, gas andprocessedliquida in kind, Ossor mayelectto take
lassor's gas in kind at the weB;or at the point of deliverywhere Lessee delivers lassee's gas to any third party. If gas isprocessed, Lessor mayelectto take I.assor's abareofthe residuegas attributableto productionfrom the leasedprendsesatthesamepoiEt of deuvery whereLesseereceived its shareof residueBasor has ils shareof residuegas deliveredto a thirdparty. lassor mayelectto have its royalty share ofprocessedliquids stored in tanksat theplant or deliveredintopipelineson the samebasis as Lassee's shareof liquids is storedor delivered, Lessor shall reimburseLesseefor aHreasonable00515incurredby lasses in instemne, operadngor maintaining additionalfacilitiesnecessary for lassor's royalty gas andprocessedliquidstobe separatelymetered,accountedfor, anddeliveredto a thirdparty,but I.assorshallnotbechargedforany expensein theproducdon,.gathering,dehydration,separation,compression,transportation,treatment,processingor
storageof Iassor's shareof gas andprocessed liquidsalongwith lasses's shareof Basand processedliquids.

8. ShuMn Pavments While there is a wonon the leasedpremisescapableofproducinggasinpaying quantitiesbutthe
productionthereofis almt-infor a period anticipatedto exceed (90)daysdue to lack of a market, availablepipeline,or
becauseof governmentrestrictionsor, it it is economicanyinadvisablefor Iasses to sell gas for a timethen,Lesseemaypayasslmt-Inroyalty onorbeforeninety (90) days afterthe date an which (1)productionfromany such weßis shut-in;orG) this Lease isno longer maintainedby compliancewith one of the other preservationprovisionshereof,whicheveris thelater date, andthereafter at ananalhdervalsthe sum of Pive HundredDollars ($500.00)per weH, foreach and every shut-in
well. If suchpaymentis made.inaccordancewith the terins hereof, this lasse shallnotterminate, bm shalicondnuein force
for a period ofone(1) yeai·from the dateof makingsuch shut-inpaymenc(subjectto the exceptionsset outhereafter) anditshallbe consideredthat gas is beingproducedfrom the leased premises in paying ciuantitieswiddaibemeaningof each
pertinent provisionof this Innse. Any shut-inroyany paymentshallnot be a credit againstproducdonnor creditedwithprior
productionroyalty. In the event thatproduction is begun at resumed during the year following thepaymentof a shut-In
royaltypayment and is subsequentlyshutin duringsuchyear, the second annual that-inpaymentshall be dueandpayable onthe anniversarydateof the firstpayment.If there is proditerionan such first anniversary date and thewell is subsequentlyshut-in, then the secondshut-inpayment shaRbe made on or beforeninety (90) daysaftersuchnew shut-indate or theI.easeshall termisate. Notwithstandinganythingto thecontrary setoutabove, should the shut-inperiod extendbeyondthe
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expiradenof theprimary termsuchshut-inprovisionshaumaintain the rights grantedbythisIsase only to the producing
prorationunitsandharizons ofsuchgaswell(s)as if they were producinggas in paying quantitiespureusetto Section2
above. Shouldsuchabub·inroyaltypaymentsnotbemadeina timelymannar asprovidedfor above, then,in that eventit
shau be consideredfor aHpurposesthat there is noproductionof gas from any such won or wolleand, unless thisLease is
beinginninrained by anyotherpreservadonprovisionhereof,thisIzase shan terminstaautomaticanyat midnight on the last
day providedfor thepaymentof suchshut-inroyalties, and Lesseeshallthereuponfurnish to lassor a releaseof aHof its
interestin andto thislaase as provided in Section12.

9. Continuous Develonment At the endof theprimarytermorupon the completionofanywon thendrBlingon the leased
premises as a weli capableofproducingin paylng quantitlesorasa dry hole (compledonbeing definedas the release of the
completionrig, or if thewell is a dry bole,the releaseof thedrilHagrlg), Lesseeshallhavethe recurring right for one
hundred eighty (180)days thereafter, to enmmanen the drBHagof anotherwe11er wallaonthe leasedpremises
(commencementbeingdefluedas the actual spuddingofthesucceedingwell with a drDltogrig capableof drilling to the
permitted depthfor thewell and condandagcontinous drûling operadonstosaidpermitteddepthfor thewen), withno
more thanano hundted eighty(180) dayselapsingbetweenthe completionofane weHas a produceroradryholeandthe
commencementof the next succeedingwell. Pailureto enmman- such additionalwell orwellswithinthetimeherein
providedshallterminatethisLease ipso facto as to all lands exceptthoseincludedwithin the surface boundariesof any
proration unit olherwisebeing mainimined undertheprovisionsof this laase. In the eventLesseeacceleratesthe drilling of
addidonalwells,Lessenshall earn cumulative creditforsuchaccelerainddrilling. The cumuladvecreditforaccelerated
dtSlingshanbecalculatedby iddingfor au such accelerated wensthenumberof days ikom1hedate ofactualwell
commencement to the date of scinizedcommencementpursuantto the terms ofthissection9. Suchcumuladvecredh shan
be limited to a total of three hundredsixty(360)days. No addidonalcredk shag be given. The crediteddays maybe used
at anytime during thecontinuousdevelopmentperiod when Lessee isunableto timelycammencea wellwithintheone
hundred eighty(180) day timeDefiedstipulatedin thisSection9.

10.AdditionalDrBHanor ReworkingIf, at theexpirationof theprimaryterm,ortheexpirationofanyextendedterm
providedin Section9 above,wideheveris later, oil and/or gas arebeingproducedin paying quantine-.,but produedan
thereafter osasesfrom anycause,thisLeaseshallnot terminateas to theprorados unit attributableto thewellor weHs
affectedthereby if Lessee camment:esreworkíngor additionalactualdrillingon such woß(s)or withinsuchproratian unit(s)
withinonehundredtwenty(120)days thereafterand auchreworking or additional drillingis diligentlyprosecutedand
productionin paying quantitiesthereafterresumes.

If, at the expiration of the primary term, or theexpirationof any extendedterm provided inSection9 above,whicheveris
later,oiland/orgas are not thanbeingproducedfromanywon or wous an theleasedpromises,butLesseeisthenengaged
in operations(asdefinedhereinatter)onany such won or wous,thisLeaseshallromainin force for so long as such
operationsare diligendyprosecutedwithnocessatlanofmore than onehundredtwenty(120)consecutivedays betweensuch
cessadon andtheresumptionofsuchoperations. If such operadansresultin theiroducdon of ou or gas in paying quantities,
this Lease shaHnotterminateas to theproradanunitattributableto thewell or wallathen producingo¾or gas in such
quanddes,butthisLease shallterminateas to all other aereageunlessLesseeshallhavecommenceddrilling a new weH or
wells in accordancewhh the CondnuousDevelopment provisionsof seedon9 of this Lease. .

I

Wharaverusedin this Lease theword"operadons"shanmean standardand prudent operationsfor and any of the following:
actualdrilling,tesdng, compledag, sidetrac1dag,reworking,recompledng,deepenigg, pluggingback or repairingofa well
in search for or in an endeavorto obtainproductionof ou or gas inpayingquantities.

1L Preration Unit Exceptwhereagreedto otherwise betweenLessorandLessee,theterm "proradenunk" where tised in
thisLease,shaRmean:

(a)As toeachwou eachwon classifiedas an_aiLumHby the appropriategovernmentalanthority, thegovernmentalforty
(40) acreswithinwhich the weß locates

(b) As to eachwell clasom asa tas_wellby theappropriategovernmentalauthority,theaereageset out below:

(i). Por a wellprodneing from formatlanslocated abovethe baseof the Wasatchformation,an eighty (80)acre
governmentalhalf-quartersectionwithis whichthe wonlocates, as designatedby Messe

(ii). For a well producingfromformationslocatedbetweenthe base oftheWaastchformadon and thebase of the
Mancosformation, a ane lumdredsixty (160) sere governmentalquarter sectionwithinwhich thewell locates, as
designatedby Ussee

(iii). For a weß producingfram formationslocatedbelow thebase of theMancopformatjon,a three hundred
twenty (320) acregovernmentalhalf sectionwithinwhichthewell locates, as designatedbyLessee

12.ReleasesRemdred Withinninety (90) days afterthe partialterminationof this Leaseasprovidedunder any of1hetermsand provisionsherein, Iasses shall deliver to Lessor a plat showingtheprorationunitedesignatedby Lessee, and a
fuHyexecuted,recordablereleaseproperlydescribingthe landsanddepths to be retained by Iassee aroundeachproducingwell. If theLease terminalesin its endrety, thenLessee shandelivera complete, fully executed, recordable releaseto
Iassor withinsixty (60) days. If suchrelease complieswith the requirementsof this section,Mesor shaBrecord suchrelease.

13. Surface Operations With respectto operations conducted an the leasedpromises, the followingshall control:

(a)Lesseeshallmake a goodfaith effort touse existingroadwaysand a minimal amountof productionfacilitieswheneverpracticableand to limit theamountof new road construction onthe leasedpromises. Lessee agrees tomaintalnandkeep al11easeroads,gates and cattleguards in satisfactorycondidon.Priorto thecommencementof anyoperations(other than staking of location) for thedrißing of any well hereunderaffoodnisurfaceownedby Mesor orany of its affiliateor subsidiarycompanies,Lessee shah provideforsuch surface owner's consentaplatreflecungits
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proposed roomofingress,and.egressto theweUlocadnaand stadngthe lengthofanynewroad(s) proposedtobeconstmotedfor such we1LSaid surfaceowner'sconsent to theproposedroute andanyassociatedroad constructionshaBnot be unreasonablywithhþld.Upone-plann of any operationperformedpursuantto this lease, Lesseeshall testorethe affectedsurfaceas nearlyas practicableto its condidonprior lo such operation.

(b)Priorto thecommencementof drillingoperations,Lesseeshallpaythesurfaceowner for surface dantages,thesum
of:

(i). 52500for each weRpermitiedto a proposeddepthdownto the baseof theMancosformadon,or

(i). $5000for eachwellperminedtoaproposeddepthdeeperthanthebaseof the Mancosformation.

(c)Damagestobepaid to the surfaceowner for construction ofnewroador for laying of new pipelineshallbe
calculatedonthe basis of $ 10.00per linear rod.

(d) Salt watershallnot be disposedof ontheleasedpremiseswithoutthewritten consentof the appropriatesurface
owner. Nohuntingor fishingshallbe anowedonthe leasedpremises byMusee or any of its contractors,
subcoattactors,etc. without thewrittenconsentofthesurfaceowner, Lesseeshall heap theleasedpromisesfreeandclearof trash and debris.

(e) Lesseerecognizesthatthe leasedpremisesmaybe subjectto leases coveringother surface activides,includingthe
grazingof livestockand/or the removalof stonefor commercialpurposes. In thisregardI.asses agrees to conductitsoperationsin suchamanneras to cause ininknal disturbanceto or interferencewith said activities.

14. Notifications Reantred Lessee shalladvise lassor inwritingimmediatelyuponthe commencementof each weHdrined
hareunder and shalladviseLessor in writingof thedateof completionand/orabandonmentof each açohwell(suchnoticeaballincludefmnishing Lessor a copyof theapplicablecomplodosor pluggingreportfiled with any govermnentalor
mgulatoryagency)withinthirty (30) daysafter completionor abandonment.As to anywelldrilledhereunder, tassor,or
Lessar's representatives, or anyoneor moreof thesame,shanatall timesandat Lessor'sownriskbut subjecttoapplicable
safety reguladens, have full andcomplomaccess to the location,wonand derrickfloor. Upon request, Iassor shan be
fmnishedwith copies of daily drillingreports.Such reportsandinformationshan bo thmishedwidddseven(7) days after the
same are obtainedorcampilegby Lessee. In addition, lessee shall,uponwrhtenrequest,intaishlassor withinthirty(30)
days fram thedate of theregnostor thirty(30) days ikomthedatethat thedata is receivedby Lessee, whicheveris later:

(a)Plateor maps showingthe locationofthewonon this Lease.

(b)The detailsof any teststalen insaidwell, and the resultsofanycoreanalysisor analyseswhich shallbe run on any
corestaken whiledrilung saidwell.

(c) Uponcommencementof any drilling or reworking operadans onthisLease withcopiesofall reportsfiled with the
appropriategovernmentalauthority or othergovermnantalagencyhavingjurisdicion in connectionwithauchoperadon.
(d) Uponcompletionof any drillingor reworleingoperationsonthislaase withcopiesofal110gsrunin suchwell and
copies of core or othertypeof formationanalysis,subject to aconfidentialityobligationon Lessor'spartif filedas
confidentialwiththe appropriategovernmentalauthority.

(e) A smnmaryreport,10be madeannuallyon theanniversarydateof this Lease and mmmwin¶Upon 60 expiration
of the primary term of this Mase, to include(1) as of said date, thenumberof producingwells andthe numbèrof weßs
notpredneingbutnotplugged;(2) thenumberof wells thatwereplaggedduring theprevions twelve (12) months;(3) a
mapdenodngthe locationof eachof these wens an the lessedpromises;and (4) a tabulationby weHreflootlag
cumulativecreditdays (if any)earnedandlarused due to accelerateddruling pursuant to Soudon9 of thisbase.

(f) It is understoodandagreedthatall informationprovided Lessorhereinispmprietaryand is tobeheld in cooñdence.

15. Water To the extentLessor or any of its anmate or subsidiarycompaniesown any water rights as surfaceowner,
LesseeshaHhavethefreeuseof waterfromthe leasedpremises, for an operationssolely thereon. In theevent upseedrills
a waterwon on the leasedpremises, such well shallbe drilled in accardance widt such surfsee owner'sspecificationsand au
governmentalregulationapertaining thereto. Saidsurface owner shallhave the opticato totain anysuch water well, and
Lesseeshallleave thewon andcasingthereinfor theuse of surfaceownersner Lessee's need for same has ceased; provided
however, thatLesseemay removeanypump andmotorinstalledby Iassee. Said surface owner shallassumeaHrights,
responsibilitiesandliabilities,if any, for operation, maintenanceandabandomnantof any water wonit so retains. Asto any
water well whichsurface ownerdoesnotretain,Leasesshall plug said well in accordancewith allgovermnencalregulations
pertainingthereto.

I

16. AncillaryRiehts Lesseeshallhave theright for a period ofone hundredeighty (180)days followingtheexpirationof
this Lease or the releaseof any landacoveredby thisLease,to remove all property and fixmres placodby Lesses on said
landincludingthe right to draw andremove au casing. If nottemoved, Lessor, totheextent Lessor oranyof its affiliateor
subsidiarycompaniesownsurfacerights, shallhave theoptianin either claim theproperty, in wholeor in part, as ha own ortohave saidproperties and fixturesremoved,in whole or in part, at Lesses's expense,If unsorelects for suchremoval,additionalexpensesfor surfacedamagesandrestaring theland shanbe charged to Lessee;provided, however, ¾9800ShâÎÎ
not be relievedof its liabilityto pluganywen so abandoned.

17. Indemnification Lessee, its successorsand assigns, agreesto indemnify,defend andhold harmlessbesor (exceþtto
the extent that any suchLessor owns rights hereunda asa Musee), ffom and againstany andallclaims,losses, liabilities,
fines, costs, expenses(includlag attomeys fees and expanies) resultingfrom or arisingout of Lasseo's ownershipof thia
Lease or inconnectionwithoperationsof or for Musee,itsagents, contractors, et subcontractorshereunder, regardlessof
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thecause ofsuchclaims, losses. liabilides,fines, costsor expenses.ThisSecdonandthe indemnities providedhereinshallsurvivethe1erminationof thisLeaseandshallbindandinureto the anecessors,heirs andassignsof LessorandLessee.

18. Notices Allmodcesor comansicadansrequiredor permined tobe givenunderthisLease shall be in writingand
delivered,mailedor transmittedto the partiesat the addressesset outbelow. Noticesshallbedeemedgivenwhenreceivedexcept that nonces givenby facsimiletramminalanon weakande,holidaysor after5:00 local dme at the laendon of therecipientshallbe deemedreceivedonthe nextbusinessday. If deliveredby commercialdelivery serviceor mailed byregisteredor certifledmeil, thedeliveryreceipt shallevidencethe date of receipt.

TOLESSOR:
_ TO LESSEB•

EagleMineralsLtd. MustangFeel Corporadon
13439BroadwayExtension 13439BroadwayExtension
Okinham. City,OK 73114-2202 OklahomaCity, OK 73114-2202
Attendon:Sr. Vice President Attention:Br. Land Manager
Fax No. (405) 748-9420

,
Pax No. (405)748.9250

No modificationof anymodceaddressshallbecameeffectiveuntil the other partyreceivesby UnitedStatescardfled mailsuchnotincarionof changeffotn the modifyingparty.

19.DivisionOrders Any divisionorder tenderedto Ussor pursuanctothisLeaseabaHbe usedsolelyfor thepurpose of
confirming1he extentof Masor's interest in production of oilandgaa ffomwells locatedon the leasedpremises,and anyother provisionsmay be strickea or disregardedbyLessor.

20. Compua- with EnvironmentalLawsandResulatiom Iassee, its successorsand assigos,byitsacceptanceofthisLease, hereby agroosto complywith aE applicablelaws. rulesandreguladonsand hereby assumesfull responsibility for andagreesto indemnity, defendandhold harmless, Lessor(exceptto the extentthatLessorowns rightsbezeunderas a Iassee)from and againstanyloss, liability, claim,fine, expense,cost (includingattorneysfees and expenses)and causeofactionresultingfromor arisingout of the violation(ordefenseof the allegedviolation) of any federal, stateorlocallaws, rulesorreguladonsapplicableto anywaelematerial, drillingmatterfinidor anyhazardoussubstances releasedor causedtobereleasedbyLesseeor Lesses's agents,or independentcontractorsfrom theland leasedhereunder intotheatmosphereor intooruponthe land or any water courseor body of water, includingground water.

21. Force Maleurs Iassee shall notbeliablefor delaysor defaultsin its performanceof anyagreementor covenant
hereunder due to forcestjeure. The term *force m¢eure"shallmenä:anyact of God includinibut not limited to storms,floods, washonts.landalides,and lightning;actof a public enemy;wars, blockades,insurrectlanor riots; strikasor lockouts;epidemicsor quarantins, tegulations, laws, acts,ordersor requestsoffederal, state, municipalor other goveranents orgovernmentalofficersor agentsunderthe colorof anthorityrequiring,orderingor directingLessee to ceasedrilling,reworlcingor producingoperatione;freightembargoesor failures;exhaustionor unavailabilityor delaysin deliveryofanyproduct, labor,serviceor material.Theterm "forcemajeure"shall not includelackof markets forproductionor any othereventsaffectingonlytheeconomioor financial aspects of drilling, developmentor prodnedon.During the periodof forcemajeure and foraperiod of sixty (60)days after*mnt==finn ofan event of force majeure,eachand everyprovisianof this
Lease thatmightoperate to terminate it or the estata conveyedbyit shallbe suspendedand inoperadvsandthisIzase shall
continuein fb11fotee;provided,however, thatinno event shallthe primaryterm be extendedunlessLesseehas commencedas definedherein a wellprior to the date of the expirationof the primary term.

23. ProportionateReduction It is agreed thatif Lessor's interest in theoil andgasminerals in andunderany of the leasedpraatises is less thantheandre oiland gas mineralestate, thantheroyaltlesand all other benefitsto accrue or to be paid to
lassor hereander as to auchlagdeshallbe reducedto theproportionthereofwhichthe oiland gas mineral estate of Lessor in
such landbearsto theentire all and gasmineraleatate.

23. Assianabilityand Coment to Asslan In theeventtbs rightsofeitherparty hereunderareassignedin wholeor la part,theprovisiom hereof shallextend to the heirs, executors,samagrrators, successorsand assignsofthepartieshereto.
Lessee or its, heirs, executors,administrators,successorsorassignsmaynotassignthisLease in wholeor in part unless
such assignmentis consentedtheretoby Lessor in writing,whichconsentshaHmotbe unreasonablywithheld.Any
assignmentmadewithoutLassor's consentshanbe void andofnoforce andeffect. No changeor division in ownersþipofthe leasedpremisesor royaltyshall be bindingonthe Lesseeundl after Lesseehas been ihralshed with a recordedwritten
transfer or assignmentor a certifiedcopythereof.

24. Rules and Rerulations ThisLeaseis expresslymadesubjectto all state and federal lawsandau rulesand regulations
of the UtahDivisionof Oil, Gas and Mineralsor other governmentalauthority,state or federal,havingjurisdictlanovertheleasedpremises,and noddogherein containedshall be constroodas requiring Lasseeto violate any such regulationor to
penalizeIassee for complyingtherewith.

25. NoWarrantiesof Title This Lease is mads withoutwarrantiesof anyIdad,either express or implied.Lassor agreesthatlassee, at its option,afterhavinggivenbesor sixty(60) days' writtennotice, maydischargeanytax, mortgageor otherlien upon Lessor's interest la saidland,eitherin wholeor in part,and in the eventLessee does so, it shanbe sabrogatedtosuchlienwith right toenforcesame, subjectto anydefensesof Lessor, andapplyroyaltiesaccruinghereunder toward
satisfying same.

26. Alteration/Modifleation The termsof this Isase osanot be altered or amendedexceptby a wrinen instrumentclearlydemonstradngsuchpurpose andeffect, and executedby both parties to this Lease. The written instrumentshall desor16ethespecific termsor provisions alteredandtheproposedmodificadonor change thereto,

RECENED

MAR15 2005.
Page
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IN WITNESSWHERBOP,thisinstmmentis executedmadeeffeedveon the date fu'stabovewrhten.

LESSOR: EAGLEMINERALSLTD.

By :
RandÞhipps
Sr. Vlce President

Cornorate Ac1mowledement

STATEOF OKLAHOMA )
) 35.

COUNTYOF OKLAHOMA . )

The foregoinginstrumentwasacknoWiedged before me on this 1st day of Pebruary,2005,by Rand Phipps, tome
loown to be the identícalpersonwho subicribed his name as Sr. Vice Preaklentof Eagle MineralsLtd., and acknowledged
to me that executed the same.as free andvoluntaryact and deed of suchcorporationfor theusesand purposes thereinset
forth.

IN WITNESSWHERBOF, I hereunto set myofficialsignatureandaffixedmynotarialseal the day and year last
abovewrkten.

Mycommission expires: Notary Public

ØklahomaCounty
gpatyPubileinand for

4tBISofOklahoma' Cor • -,4 -.a AoiOUMBE Expires 4/Wes i

RECElVED

MAR15 2005

Page6 FOIL,GAS



Surface Owners: Fee Lands
Slate River Resources, LLC

Utah Oil Shales 1321-80 Utah Oil Shales 1321-9L
c/o EdwardM. Bown clo Edward M. Bown
1972 E Claremont Way 1972 E Claremont Way
Salt Lake City, UT 84108 Salt Lake City, UT 84108
801-281-0930 801-281-0930

Uintah Oil Association 1321-7A Mustang 1320-11
clo EdwardM. Bown clo David Salter
1972 E Claremont Way 13439 Broadway Extension
Salt Lake City, UT 84108 Oklahoma City,OK 73114-2202
801-281-0930 405-748-9464

Utah Oil Shales 1321-8A Mustang 1321-6C
c/o Edward M. Bown c/o David Salter
1972 E Claremont Way 13439 Broadway Extension
Salt Lake City, UT 84108 Oklahoma City.OK 73114-2202
801-281-0930 405-748-9464

Mustang 1321-7F
c/o David Salter
13439Broadway Extension
Oklahoma City, OK 73114-2202
405-748-9464

Mustang 1320-12A
c/o David Salter
13439 Broadway Extention
Oklahoma City, OK 73114-2202
405-748-9464

Uintah Oil Shales 1321-6G
clo Edward M. Bown
1972 E Claremont Way
Salt Lake City, UT 84108
801-281-0930

Utah Oil Shales 1321-9P RECE¡y-
clo EdwardM. Bown CD
1972 E Claremont Way ÑAÑI 5 24Salt Lake City, UT 84108
801-281-0930 DIVOFOIL,g
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ON- SITE PREDRILL EVALUATION

Division of Oil, Gas and Mining

OPERATOR: SLATE RIVER RESOURCES, LLC.
WELL NAME & NUMBER: MUSTANG 1321-7F
API NUMBER: 43-047-36371

LEASE: FEE FIELD/UNIT: WILDCAT
LOCATION: 1/4,1/4 SE/NW Sec: 7 TWP: 13S RNG: 21E 1604' FWL 1913' FNL
LEGAL WELL SITING:660 feet from drilling unit boundary.
GPS COORD (UTM):4395522N 12618989E SURFACE OWNER: MUSTANG FUEL.

PARTICIPANTS

DAVID W. KACKFORD (DOGM), GINGER STRINGHAM, JOHN CONLEY (SLATE RIVER),
THREE DIRT CONTRACTORS.

REGIONAL/LOCAL SETTING & TOPOGRAPHY

SITE IS ON A FLAT TOPPED RIDGE THAT LIES BETWEEN WILLOW CREEK WHICH IS
4.6 MILES TO THE EAST, AND AGENCY DRAW WHICH IS 1.1 MILES TO THE WEST.
WILLOW CREEK, AT THIS POINT, IS A YEAR ROUND STREAM WHILE AGENCY DRAW
RAS WATER ONLY DURING RUNNOFF. AGENCY DRAW ENTERS WILLOW CREEK FIVE
MILES TO THE NORTH. VERNAL, UTAH IS 69.1 MILES TO THE NORTH. DRAINAGE
IS TO THE NORTH.

SURFACE USE PLAN

CURRENT SURFACE USE:WILDLIFE AND LIVESTOCK GRAZING, HUNTING.

PROPOSED SURFACE DISTURBANCE: LOCATION WILL BE 340' BY 235'. ACCESS
ROAD WILL BE 130 FEET.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: SEE ATTACHED MAP FROM
GIS DATABASE.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: ALL PRODUCTION
FACILITIES WILL BE ON LOCATION AND ADDED AFTER DRILLING WELL. PIPELINE
WILL BE FOLLOW ACCESS ROAD.

SOURCE OF CONSTRUCTION MATERIAL: ALL CONSTRUCTION MATERIAL WILL BE
BORROWED FROM SITE DURING CONSTRUCTION OF LOCATION.

ANCILLARY FACILITIES: NONE WILL BE REQUIRED.

WILL DRILLING AT THIS LOCATION GENERATE PUBLIC INTEREST OF CONCERNS?
(EXPLAIN): UNLIKELY.

WASTE MANAGEMENT PLAN:

DRILLED CUTTINGS WILL BE SETTLED INTO RESERVE PIT. LIQUIDS FROM PIT WILL
BE ALLOWED TO EVAPORATE. FORMATION WATER WILL BE CONFINED TO STORAGE
TANKS. SEWAGE FACILITIES, STORAGE AND DISPOSAL WILL BE HANDLED



COMMERCIAL CONTRA R. TRASH WILL BE CONTAI IN TRASH BASKETS AND
HAULED TO AN APPROVED LAND FILL.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: NONE

FLORA/FAUNA: RABBITBRUSH, JUNIPER, SAGE, GREASEWOOD, PRICKLY PEAR,
CHEATGRASS, RUSSIAN THISTLE: ELK, DEER, RODENTS, RAPTORS, COYOTE,
SONGBIRDS, RABBIT, BOBCAT, BEAR, COUGAR, PRONGHORN.

SOIL TYPE AND CHARACTERISTICS: LIGHT BROWN SANDY CLAY.

EROSION/SEDIMENTATION/STABILITY: VERY LITTLE NATURAL EROSION.
SEDIMENTATION AND STABILITY ARE NOT A PROBLEM AND LOCATION CONSTRUCTION
SHOULDN'T CAUSE AN INCREASE IN STABILITY OR EROSION PROBLEMS.

PALEONTOLOGICAL POTENTIAL: NONE SITED.

RESERVE PIT

CHARACTERISTICS: 160' BY 60' AND EIGHT FEET DEEP.

LINER REQUIREMENTS (Site Ranking Form attached): A LINER WILL NOT BE
REQUIRED FOR RESERVE PIT.

SURFACE RESTORATION/RECLAMATION PLAN

AS PER LANDOWNER AGREEMENT

SURFACE AGREEMENT: YES

CULTURAL RESOURCES/ARCHAEOLOGY: SITE IS ON FEE SURFACE.

OTHER OBSERVATIONS/COMMENTS

THIS PREDRILL INVESTIGATION WAS CONDUCTED ON A COOL , WINDY DAY.

ATTACHMENTS

PHOTOS OF THIS SITE WERE TAKEN AND PLACED ON FILE.

DAVID W. KACKFORD 3/31/05 12:15 PM
DOGM REPRESENTATIVE



uation Ranking Criteria and Ranking e
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 5

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 0

Distance to Nearest Municipal
Well (feet)

>5280 0
1320 to 5280 5
500 to 1320 10
<500 20 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 0

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of
hazardous constituents 20 5

Drill Cuttings
Normal Rock 0
Salt or detrimental 10 0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 0

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 0

Final Score 10 (Level III Sensitivity)

Sensitivity Ixvel I = 20 or more: total containment is required.
Sensitivity Izvel II = 15-19: linine is discretionary.
Sensitivity lovel III = below 15: no specific lining is required
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DIVISION OF OIL, GAS AND MINING

APPLICATION FOR PERMIT TO DRILL
STATEMENT OF BASIS

OPERATOR: SLATE RIVER RESOURCES, LLC
WELL NAME & NUMBER: MUSTANG 1321-7F
API NUMBER: 43-047-36371
LOCATION: 1/4,1/4 SE/NW Sec: 7 TWP: 13S RNG:21E 1604' FWL 1913' FNL

Geology/Ground Water:

Slate River proposes to set 2,000' of surface casing at this location. The base of the moderately saline water is
at approximately 3,500 feet in this area. This location lies on the Green River Formation. The proposed
location is in a recharge area for the aquifers of the Green River Formation and fresh water can be expected to
be found in the Green River. A search of Division of Water Rights records indicates 1 water well within a
10,000 foot radius of the proposed location. The well is over 1.3 miles from the proposed location. This well
is owned by Utah Oil Shale Inc. it is drilled to a depth of 70 feet and listed as used for stock watering. The
proposed casing and cement program should adequately protect any useable ground water.

Reviewer: Brad Hill Date: 04-11-2005

Surface:

The predrill investigation of the surface was performed on 3/31/05. This site is on fee surface with fee minerals,
and appears to be the best site for a location in the immediate area. I notified Mr. David Satler (Representative of
Mustang Fuel) of this investigation on 3/21/05 by telephone at (405) 748-9464. He told me he had no specific
concerns regarding the drilling of this well or the construction of this location, and he would not be present at the
predrill investigation. This area is heavily used for livestock grazing, so I asked that the reserve pit be fenced on
three sides while drilling is taking place, and on the fourth side when the rig moves off. Mr. Conley (Vice President
of Slate River Resources) said he would do this. Numerous shallow drainages crossing this site will be re-routed
through a diversion ditch around the east side of location.

Reviewer: David W. Hackford Date: 4/04/05



Page 1 of 3

Search Utah gov

LJTAH DIVISION OF WATER RIGHTS

WRPLAT Program Output Listing

Version: 2004.12.30.00 Rundate: 04/11/2005 11:25 AM

Radius search of 10000 feet from a point S1913 E1604 from the NW corner, section 07, Township 138, Range 21E, SL b&m
Criteria:wrtypes=W,C,E podtypes=U status=U,A,P usetypes=all

O

file://C:\DOCUME~1\OGMUSER\LOCALS~1\Temp\U90Z3TO8.htm
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Water Rights

WR Diversion Well Status Priority Uses CFS ACFT Owner NameNumber Type/Location Log
49-285 Underground A 19701203 S 0.015 0.000 UTAH OIL SHALES INC.

S2125 E170 NW 12 13S C/O RAYMOND T. SENIOR,
20E SL PRESIDENT

a10477 Underground A 19781106 S 0.015 0.000 UTAH OIL SHALES INC.
S2125 E170 NW 12 13S 622 NEWHOUSE BLDG. (10
20E SL EXCHANGE PLACE)

Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policv

O

file://C:\DOCUME~1\OGMUSER\LOCALS~l\Temp\U90Z3TO8.htm
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Well name: 04-05 Slate Mustang 1321-7F
Operator: Slate River Resources, LLC
String type: Surface Project ID:

43-047-36371
Location: Uintah County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surlace temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 103 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
Design factor 1.00 Cement top: 508 ft

Elurst
x anticipated surface
pressure: 1,760 psi

Intemal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 2,000 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 8,000 ft
Tension is based on buoyed weight. Next mud weight: 9.000 ppg
Neutral point: 1,753 ft Next setting BHP: 3,740 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 2,000 ft
Injection pressure 2,000 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)
1 2000 9.625 32.30 H-40 ST&C 2000 2000 8.876 126.8

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 873 1370 1.570 2000 2270 1.14 57 254 4.49 J

Prepared Clinton Dworshak Phone: 801-538-5280 Date: April 12,2005
by: Utah Div. of Oil& Mining FAX: 801-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 2000 ft, a mud weightof 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correctionfor tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design wi/Ibe that of the
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Well name: 04-05 Slate Mustang 1321-7F
operator: Slate River Resources, LLC
String type: Production Project ID:

43-047-36371
Location: Uintah County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 9.000 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 187 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
Design factor 1.00 Cement top: 4,243 ft

BILrst
Max anticipated surface

pressure: 3,005 psi
Intemal gradient: 0.092 psilft Tension: Non-directional string.
Calculated BHP 3,740 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on buoyed weight.
Neutral point: 6,924 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft")
1 8000 4.5 11.60 M-80 LT&C 8000 8000 3.875 185.4

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 3740 6350 1.698 3740 7780 2.08 80 267 3.32 B

Prepared Clinton Dworshak Phone: 801-538-5280 Date: April 12,2005
by: Utah Div. of Oil & Mining FAX: 801-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 8000 ft, a mud weightof 9 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineeling responsibilityfor use of this design willbe that of the
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JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah April 18, 2005

Department of
Natural Resources

MICHAEL R. STYLER Slate River Resources, LLCExecutive Director
418 East Main Street

Division of Vernal, Utah 84078
Oil, Gas & Mining

MARY ANN WRIGHT
Acting Division Director Re: Mustang 1321-7F Well, 1913' FNL, 1604' FWL, SE NW, Sec. 7, T. 13 South,

R. 21 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-36371.

y

ohn R. Baza
Associate Director

jc
Enclosures

cc: Uintah County Assessor

1594 West North Temple, Suite 1210, PO Box 145801, SaltLakeCity, UT 84114-5801
telephone (801) 538-5340 . facsimile (801) 359-3940 • TTY (801) 538-7458 •
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Operator: Slate River Resources, LLC
Well Name & Number Mustang 1321-7F

API Number: 43-047-36371
Lease: Fee

Location: SE NW Sec. 7 T. 13 South R. 21 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:

• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):

• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy Attached)

5. Cement volume for the 4 ½" production string shall be determined from actual hole diameter
in order to place cement from the pipe setting depth back to 2000' MD as indicated in the
submitted drilling



S NDARD FORM 299(1/99)
resciibed by DOI/USDA/DOT /ß S A F

P.I. 96-487 and Federal FORM APPROVED
Reister Notice 5-22-95 APPLICATION FOR TRANSPORTATION AND OMB NO. 1004-0060

UTILITYSYSTEMS AND FACILITIES Expires: December 31, 2001
ON FEDERAL LANDS FOR AGENCY USE ONLY

NOTE: Before completing and file application,the applicantshould completelyreviewthispackage and ApplicationNumber
schedule a preaplication meeting with representatives of the agency responsible for processing the
application. Each agency may have specificand unique requirements to be met in preparing and processing
the application. Many times, withhelp of the represenative, the applicationcan be completed
at the applicationmeeting. Date Filed

1 Name and address of the applicant (include Zip 2 Name, title,and address of authorized agent if different 3 TELEPHONE (area code)
code) from item 1 (include zip code)

Slate River Resources, LLC Ginger Stringham Applicant
418 E Main PO BOX 790203 435-781-1871
Vernal, UT 84078 Vernal, UT 84079 A ed Agent

435-790-4163
4

a Individual

b Corporation"

oO vartnersnistassoo,ation-

d State Governmentistate Agency

e Local Government

* If checked complete suppliemental page

6 If an individual, or partnership are you a citizen(s) of the United States?

7 Project description (describe in detail): (a) Type of system or facility, e.g., canal, pipeline, road);(b)related structures and facilities; (c) physical
specifications(lenth, width,grade, etc.); (d) termofyears needed: (e) timeof year of use or operation;(f) Volume or amountof production to be transported;
(g)duration and time of construction; and (h) temporarywork area needed for construction (Attach additionalsheets, ifadditional space is needed.)

a. Application for pipeline right-of-way to serve Agency Draw area.
b. Five staging areas will be constructed of Federal and State Lands.
c. Approximately 21,820.99 ft, temporary width 45 ft, permanent width 15 ft.
d. 20 years or the production life of the well.
e. year round .

f. Please see attached POD
g.One week.
h. none.

8 Attach a map covering area and show location of proposal

9 State or Local govemment approval Attached Applied for Not Required

10 Nonreturnableapplicationfee: Attached Not Required

11 Does Project cross international or affect international waterways? Yes No

12 Give statement ofyourtechnicaland financial capabilityto conduct, operate, maintain,and terminatesystem forwhich aauthorization id being requested
Slate River Resources, LLC has the technical and financial capability to construct, operate, maintain and
terminate the proposed pipeline.

RECEIVED
SEP: / 3

(continued on reverse) This form is authorized for local reproduction.
DIV.0FOLGAS&



An alternative would be to burry the gathering line. Alternate routes were considered, but
due to T&E species, the alternate route was discounted.

b Why were these alternativesnot selected
Loss of habitat, habitat fragmentation, and existing routes were determining factors in
not choosing an alternative route.

c Give explanation as to why it is necessary to cross Federal Lands.
It is necessary to cross Federal lands to access Fee lands in Agency Draw and
avoid curtailment of gas from the area.

14 List authorization and pending application filed for similarprojects which may provide information toauthorizingagency. (specifynumber, date,
code, or name)

Miller, Dyer and Associates have a paralelled gas line within the proposed route.
Applicatio

15 Provide statement of need for project, including the economic feasibility and items as: (a) cost of proposal (construction, operation, and
maintenance); (b) estimated cost of next best altemative;and © expected public benefits.
a. The cost estimate for the proposed project is $650,000.
b. The cost estimate for the alternative would be $5/ftof installed buried gas gathering line.
c. The expected public benefit is increase local jobs and less dependency on foreign oil & gas.

16 Describe probable effects on the population in thearea, including the social and economic aspects, and the rural lifestyles.
There will be no significant impacts on the areas population, social or economic aspects
or the rural lifestyle from the proposed project.

17 Describe likely environmental effects project will have on: (a) air quality: (b) visual impacts: © surface and ground water quality and
Quantity;(d) the control or structural change on any stream or other body of water; (e) existing noise levels; and (f) the surface of the land including
vegetation, permafrost, soil,and soil stability.
a. minimal d. no change
b. mimimal e. minimal
c. minimal f. slight disturbance when pipeline is boomed off access.

18 Describe the probable effects that the proposed project will have on (a) populations of fish, plantlike, wildlife, and marine life, including threatened and
endangered species; and (b) marine mammals, including hunting, capturing, collecting, or killing these animals.
a. There will be little or no impacts on fish, plantlife, wildlife, and threatened and endangered species
b. NA

19 State whether any hazardous material,as defined in this paragraph, will be used, transportedor stored on or within the right-of-way or any of
the right-of-way facilities, or used in the construction, operation, maintenanceor terminationof the right-of-way or any of its facilities. "Hazardous
Material" means any substance, pollutant or contaminantthat is listed as hazardous under the Comprehensive Environmental Response, Compensation,
and LiabilityAct of 1980, as amended, 42 U.S.C. 9601 et seq., and its regulations. The definition of hazardous substances unsure CERCLA includes any
"hazardous waste" as defined in the Resource Conservation and Recovery Act of 1976 (RCRA), ass amended, 42 U.S.C. 6901 et seg., and its regulations.
The term hazardous materialalso includes any nuclearor byproduct materialas defined by the Atomic Energy Act of 1954, as amended, 42 U.S.C. 2011et seq. The term does not include petroleum,including crude oilor any fraction thereofthatis not otherwise specificallylisted or described as a
hazardous substance, under CERCIA Section 101(14), 42 U.S.C. 9601(14), nor does the term include natural gas.

Less than one gallon per day of methenol cold be used to minimize freezing in the winter months.

20 Name allthe Department(s)/Agency(ies) where this application is being filed.
Bureau of Land Management, Vernal Field Office. Vernal, UT

Cc: Utah Division of Oil, Gas and Mining.
I HEREBY CERTIFY, That I am of legal age and authorizedto do business in the State and that I have personallyexaminedthe information contained the informationcontained in the applicationand believe that theformation submitted in correct to the best of my knowledge.

Date

8/25/2005

Tital 18, U.S.C.Section 1001, makes it a crime for any person knowingly and willfullytomake to any departmentor agency of theUtah States any false.
fictitous, or fraudulent statements or representations as toany matterwithin its
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PLANOF DEVELOPMENT

Sunday School Canyon Pipeline

Sections 1, 2, 3, 9, 10 of Township 13S, Range 21East
Section 36 of Township 12 South, Range 21East

Sections 30 & 31 of Township 12 South, Range 22 East
S.L.B. & M.

Uintah County, Utah

State River Resources, LLC is proposing to construct an 8" surface pipeline to transport
developed gas within the Agency Draw area. The proposed project is estimated to cost
approximately $650,000to construct and commission the pipeline. This project will allow gas
sales from the Fee leases presently under development. The project is necessary to prevent gas
curtailment from the Agency Draw area.

The following leases will be gathered from Slate River Resources Agency Draw Area:

Eagle Minerals Ltd. Oil and Gas Lease (Fee) 19,199.80 acres, more or less
Uintah Oil Association Oil & Gas Lease (Fee) 2,038.96 acres, more or less
Utah Oil Shales, Inc. Oil & Gas Lease (Fee) 2,278.69 acres, more or less
Total Fee Acreage Under Development 23,517.45 acres, more or less

The pipeline and route will begin in the NE ¼ of the SE ¼ in Section 9, Township 135, Range 21
East and proceed to the northeast, follow the existing roads and travel cross country,
terminating in the SE¼ of the SW¼ of section 30, Township 125, Range 22E which win be
proximately 29,019.25' in length, 45' in width for construction and 15' permanent width. An
8" nominal, 8-5/8" OD x 0.188 WT, burst pressure of 1,140 psi pipeline will be placed in the
route to transport the produced natural gas to markets. The estimated operating pressure of
the pipeline will range from 300 psig to 900 psig.

The following information is provided as a supplement to the summary information included in
the application.

Description of the Proposed Pipeline

Purpose and Need for the Right of Way

Gas production is being developed from the Agency Draw gas field and local gathering
lines are economically inaccessible or provide very limited capacity to move the Agency
Draw gas to market. State River Resources, LLChas drilled and logged the first well on
the Fee lease position and intends to complete the well during August 2005. Additional
wells will be drilled utilizing a single, continuous drilling rig and completion rig
program. The ongoing program would be curtailed, and development on the Fee leases
would halt due to a lack of pipeline capacity or a viable, economical transport pipeline
to move the gas to market.

The below mentioned wells are currently capable of producing, drilling or proposed
within the Agency Draw area which are part of the curtailment of gas:

Sunday School Canyon Pipeline Plan of



O O

Township 135, Ranges 20E Et21E, Uintah County, Utah

Wet! Field Lease # Spot S-T-R

UOS#1321- 9P Agency Draw Utah Oil Shales SESE 9-135-21E
Mustang #1320- 11 Agency Draw Eagle Minerals Ltd NESE 1-135-20E
UOA#1321- 6G Agency Draw Uintah Oil Association SWNE 6-135-21E
UOA#1321- 7A Agency Draw Uintah Oil Association NENE 7-135-21E
UOA#1321- 8C Agency Draw Uintah Oil Association NENW 8-135-21E
UOS#1321- 9L Agency Draw Utah Oil Shates NWSW 9-135-21E
Mustang #1321- 7F Agency Draw Eagle Minerals Ltd SENW 7-135-21E
Mustang #1320-12A Agency Draw Eagle Minerals Ltd NENE 12-135-20E
Mustang #1321- 6C Agency Draw Eagle Minerals Ltd NENW 6-135-21E
UOS#1321-8A AgencyDraw Utah OilShales NENE 8-135-21E
Mustang #1321- 6N Agency Draw Eagle Minerals Ltd SESW 6-135-21E

Additional wells are planned for the area and development will continue for several
years with approximately 25 wells developed per year.

Pipeline Design and Construction Factors

The pipeline will be of welded construction and have an operating pressure range of
300-900 psig. The pipe will be 8" nominal, 8.625" ODx 0.188 WT with a design burst of
1,140 psi. The line will be a surface line used to transport the produced Agency Draw
gas to markets. Above ground piping will be bare and below grade piping will be coated
with an appropriate material to prevent corrosion and premature failure. The line will
be designed in accordance with API and industry standards for non-regulated gathering
lines.

Installation of the pipeline segment in the NE¼ of NW¼ of Section 10, Township 13
South, Range 21E will involve a steep grade descent. A staging area at the top of the
grade will be used for pipe welding, and the pipe will be lowered down the grade to
the base in the Willow Creek bottom. The staging area will be 60' wide by 100' in
length and will be reclaimed to the 15' ROW width following the descent segment
construction. The pipeline will be anchored to at the top of the decent by boring into
the rock and installing anchor supports. Five staging area's for construction of the
pipeline are included in the attached map and will be shared and reclaimed with
Miller, Dyer and Associates.

The pipeline proceeds to the northeast and will cross the Willow Creek in the NW¼ of
the NE¼ of Section 10, Township 135, Range 21E. The crossing will span the Willow
Creek on supports constructed to elevate the pipeline above high water stream flows.

Construction

The proposed 8" surface line will be buried at road crossings. All buried pipe will
coated with an appropriate material to inhibit external corrosion. A backhoe or other
trenching equipment will be utilized during construction. All welded line pipe will be
visually inspected, and the entire pipeline will be pressure tested before being placed
into service. Blasting of rock will only occur where topography is too severe to use
trenching equipment and only to reach the required depth to lay the pipeline in. During
construction, a 45' wide access will be required to get the required equipment into the
proposed pipeline route for trenching. Upon completion of construction the pipeline
will be a 15' right-of-way.

The below mentioned wells are currently capable of producing, drilling or proposed

Sunday School Canyon Pipeline Plan of
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within the Agency Draw area which are part of the curtailment of gas:

Township 135, Ranges 20E ft 21E, Uintah County, Utah

Welt Field Lease # Spot S-T-R

UOS#1321-9P Agency Draw Utah Oil Shales SESE 9-135-21E

Mustang #1320- 11 Agency Draw Eagle Minerals Ltd NESE 1-135-20E

UOA#1321- 6G Agency Draw Uintah Oil Association SWNE 6-135-21E
UOA#1321- 7A Agency Draw Uintah Oil Association NENE 7-135-21E
UOA#1321- BC Agency Draw Uintah Oil Association NENW 8-135-21E
UOS#1321- 9L Agency Draw Utah Oil Shales NWSW 9-135-21E
Mustang #1321- 7F Agency Draw Eagle Minerals Ltd SENW 7-135-21E

Mustang #1320-12A i Agency Draw Eagle Minerats Ltd NENE 12-135-20E
Mustang #1321- 6C | Agency Draw Eagle Minerals Ltd NENW 6-135-21E
UOS#1321- BA Agency Draw Utah Oil Shales NENE 8-135-21E
Mustang #1321- 6N Agency Draw Eagle Minerals Ltd SESW | 6-135-21E

After construction is completed, the pipeline right-of-way will be 15 ft wide.

Alternative Route

An alternative route was not selected due to the additional disturbance necessary for
routes not utilizing the existing roads.

Noxious Weeds
Along the 15 ft wide right-of-way the operator will control noxious weeds, which meet
the prescription of the authorized BLMOffice, State Division of Oil, Gas and Mining,
and the Private Land Owner.

Additional Components of the Right of Way

Governmental Agency Involvement

Paved roads will not be crossed by the proposed pipeline. Dirt roads will be cut and
restored to a condition equivalent to the existing condition. The pipeline will cross
Uintah Count Roads #2810 and #5120. The County will be contacted and an agreement
and bonding will be provided for the crossings.

Right of Way Location

A location survey map prepared by Timberline Land Surveying is attached.

Resource Values and Environmental Concerns

A Cultural Resource Inventory will not be filed unless requested by the land owner.

A Paleontological report will not be filed unless requested by the land owner.

The proposed project will have minimal short-term environmental effects. During
construction dust generation will have a minimal effect on air quality and minimal
visual impact. The construction area contains sparse natural vegetation, which will be
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naturally reclaimed once construction is complete. Additionally, the project will be
within or adjacent to the existing rights-of-way which have experienced previous
surface disturbances. All construction activities will be performed to retain all natural
water flows; therefore, there will be minimum impact to streams and/or other bodies
of water.

The proposed project will have no adverse effects on fish or marine life.

Scheduling

Begin Construction: October 1, 2005

In Service Date: November 1, 2005

Upon approval of the rights-of-way Slate River Resources, LLCplans on construction of
the pipeline. The above schedule is dependent upon the approval and stipulations.

Termination and Restoration

Slate River Resources, LLC, or it successor will remove and dispose of the 8" pipeline
and properly abandon the route when the pipeline is no longer needed for gas
gathering and transportation. At that time, the right-of-way would be terminated and
reclaimed to the requirements of the Bureau of Land Management, Vernal Field office,
State of Utah and the private land owner.

Sunday School Canyon Pipeline Plan of
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DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: SLATE RIVER RESOURCES LLC

Well Name: MUSTANG 1321-7F

Api No: 43-047-36371 Lease Type: FEE

Section 07 Township 13S Range 21E County UINTAH

Drilling Contractor PETE MARTIN'S RIG # BUCKET

SPUDDED:
Date 10/10/05

Time

How DRY

Drilling will Commence:

Reported by RON SJOSTROM

Telephone# 1-435-828-7967

Date 10/12/05 Signed



OCT-18-2005TUE01:55 PM SLATERIYERRESOURCESVERNALUT FU:4357811875 P.001

ATE OF UTAH
DIVISION OF OIL,GASANDMINING

5. Lease DaillgflallenandBeffalNullibef!

FEE
SUNDRYNOTICESANDREPORTSóN WELL$ e, ikol.n.men..or74.N.nm

Donotuse this form for proposals todrillor deepen or reentry toa differentTOBOfv0ir 7. UnagasmentName:
Use "APPLICATIONFOR PERMIT-"far such proposals

$. Well NBmoand Nymþgg
t Typ.orwel: OIL GAS OTHER MUSTANG1321-7?

a.n.meetS
TE RIVERRESOURCES, LLC

•

8. Mdress andTeleonene Number: 10. Fleid andPool,orWildcat:
418 E. MAIN STE 18 VERNAL,UT 84078 WILDCAT

4. LocaUanofWall:

sentaa.. 1913h FNL &1604' FWL coung UINTAH
ao.se...T..n..a: SEINW SEC7 T13S R21E SLCMERIDIAN i arma UT

91 CHECKAPPROPRIATEBOXESTO INDICATENATIIREOF NOTICE,REPORT, OR OTHERDATA
NOTICEOF INTENT SUBSEQUENT REPORT

(SubmtinDupiente) ubmitOrighet Form0nty)

Abandon New Coskuedo Mendon* New Consindon
Repair Casing PullorMer Casing RepairCasing Puu orAlterCasing
ChangeofPlans Recomplete changeofPiano Reperforate
convertto injection Reperforate convertto InJocion VenterFlare
Fracture Treat or Acidize Vent orFlere Fracture Treat orAcidize Water Shut-Off
Ivluispiocompi•tlen water snute other spudNotice

O ©••r

Date ofworkcompiegon¡ 10/14/2005
Appimimatedate worit willsisrt nepaarmutasaFuuliipleconeladensandRecomplodoristo daarentreservoirs onwell

COMPUETIONOR RECOMPurnONREPORT ANDLOGform.
*

Must be accettipaniedby a ominutv¢dKeatipsigpert.
12. OstCdbo Pfopoged orCoiñþlstadOperations (Cleadyslate allpedinantdelelle, andgimpertinent delt& IFWGilb ditt0\l00Ilydriled. 44ubiufface leasdons pad messW04 Und ime

ve¢Iloaldepths for allmmkom and zenes pergnent to17115a k)

Pete Maltin Rathole DrillingMI&RURHR.The wellwas spud af 8:00 a.m.on 10/10/05.40' of 14" conductor pipe was cementedwithapprox.3 yards of ready-mixcement.
10/13/2005
BillJr. Rathole Drilling, Inc. Ml&RU. Drilleda 12-1/4" surface hole to 1870'. Set 1818.6' (20 Jts) of9-5/8" 32.30# H-40 ST&C as follows: Lead - 160 sks 16% gel, 10# gilsonite, 3% salt, 3# GR3, 1/4#
Flocele; Tail - 200 sks 2% CaCl2, 1./4#flocele; Top - 150 sks 4% CaCl2, 1/4" flocele; Top out -

75 sks 2% CaCl2, 1/4# sk Flocele. Cement tosurface - stayed full , 15 bbis cement to pit.
RDMOL WO Rotary tool,

siuname: n. SR, O agons Spec om: to Oct-06
f.ucyNemec

(Thisspacefor$me use only.)

(4/94) (See instruudens en Remse $lde)

RECEIVED
OCT18 2005

DIVOF0lL,GAS&
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STATEOF UTAH FORMe

DEPARTMENTOF NATURAI.RESOURCES
DIVISIONOF OIL,GASANDMINING

ENTITYACTION FORM

Operator: Slate River Resources, LLC Operator Account Number; N 2725

Address: 418 E. Main Suite 18
Vemal

syy Ut y¡p 84078 Phone Number: (435) 781-1870

Well 1
APl;Nudiber WolfNam : èQ Sag

. Wrp Rügt :1 Couñíy
4304736371 Mustang 1321-7F SENW 7 13S 21E Uintah
ÄctiánCo#e ¢unnt Eritit N !!nèty : u ritryÀsÑgdinent

Nunéer: : Numbdr . WfféctlyeDate
A 99999 10/10/2005 |p p pg

Comments: MIRUPete MartinRathole Rig CDNF10EN11ALaSpud @8:00 a.m. on 10/10/05

Well 2

APiÑumber
. . WeKMa e Soci T Rng :* County .

4304736369 Mustang 1320-12A NENE 12 138 20E UIntah
Acilon CÖci ; rŠnt Eniity ow Ent : ddt Entity ÃssignmerÑ

Nýmbef:: : Numli i Effective.Dete ?

A 99999 10/11/2005 /O
Comments: MIRUPete Martin Rathole Rig

Spud 7:00 a.m.on 10/11/05

A'PI Nutatier Weil Name : Sic Tw ounty

atiok C ent Ënt nt Sp D e Enti As iânme
Numbiar

. Nuníber . . Ef a Date

Commente:

ACTIONCODES:
A - Establish newentityfor new well(singlewellonly) Lucy Nemec
B - Add newwellto existingentity (groupor unitwell) Print)
C - Re·assign well from one existingentityto anotherexistingentity
D - Re-assign well from one existingentityto a newentity Signature
E - Other (Explain in 'comments'section) Sr. Opera ons Specialist 10/17/2005

Title Date
praooo)

RECEIVED
OCT18 2005

DIVOFOIL,GAS&



FORM9

TATE OF UTAH
DIVISIONOF OlL, GAS AND MINING

5. Lease Designation and Serial Number:

FEE
SUNDRYNOTICESAND REPORTS ON WELLS 6. Ifindian,AllotteeorTribeName:

Do not use this form for proposals to drill or deepen or reentry to a different reservoir. 7. Unit Agreement Name:

Use "APPLICATION FOR PERMIT -" for such proposals
8. Well Name and Number:

1. Type of Well: OIL GAS OTHER: MUSTANG1321-7F

2. Name of Operator: 9. APIWell Number:

SLATERIVERRESOURCES,LLC 43-047-36371
3. Address and Telephone Number: CONHDENTIAL10. Field and Pool, or Wildcat:

418 E. MAIN STE 18 VERNAL, UT 84078 WILDCAT
4. Location of Well:

Footages: 1913' FNL & 1604' FWL county: UINTAH
QQ,Sec.,T.,R.,M.: SE/NW SEC7 T13S R21E SLCMERIDIAN state: UT

91. CHECKAPPROPRIATE BOXESTO INDICATENATURE O' NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit original Form only)

Abandon New Construction Abandon* New Construction

Repair Casing Pull or Alter Casing Repair Casing Pull or Alter Casing

Change of Plans Recomplete Change of Plans Reperforate

convertto Injection Reperforate Convert to injection Vent or Flare

Fracture Treat or Acidize Vent or Flare Fracture Treat or Acidize Water Shut-Off

Multiple Completion Water shut-off other Set & Cement Production Casing

Other

Date of work completion 10/29/2005
Approximate date work will start Report results of Multiple Completions and Recompletions to different reservoirs on WELL

COMPLETIONOR RECOMPLETl0NREPORTANDLOG form.

Must be accompanied by a cement verification report.

12. Describe Proposed or Completed operations(clearlystate all pertinent details, and give pertinent dates. If well is directioally drilled, give subsurface locations and measured and true
vertical depths for all markers and zones pertinent to this work)

10/17 -10/29/05

MIRU Union Rig #7. Drilled a 7-7/8" hole from 1870' - 7651'.
Ran 180 jts of new 4-1/2" 11.60# M-80 LT&Ccasing and set @7649'.
Big 4 Cementing cemented production casing with 1070 sx cement as follows:

Lead - 300 sx of 160/o Cel - 10# sk Gilsonite, 30/osalt,1/4#flocele, 3# sk CR-3
Tail - 670 sx - 50/50 Poz,10% salt, 2% FLD .2% dispersant, 2% Gel, 1/4# sk flocele

Good circulation throughoutjob, approx 10 bbl (15 sks) lead cement to pit. - Float held

Rig Released @0600 10/29/05. RDMOL. WO Completion Rig

1N3ame

and Signiture:
r t i

Title: SR. Operations Spec Date: 28-Dec-05

Lucy Nemec

(This space for State use only.)

DEC3O2005

(4/94) (See Instructions on Reverse



FORM 8 STATE OF UTAH
DIVISION OF OIL, GAS AND MINING 5.LEASEDESIGNATIONANDSERIALNO.

FEE

WELL COMPLETION OR RECOMPLETION REPORT ANDLOG* 6.lFINDIAN,ALLOTTEEORTRIBENAME

la. TYPE OF WELL 7.UNIT AGREEMENT NAME

OWELLL GWAESLL
DRY Oder

Ib. TYPE OF COMPLETION
8. FARM OR LEASE NAME, WELL NO.

NEW WORK DEEP- PLUG DIFF.
WELL OVER EN BACK RESVR. Other MUStang 1321-7F

2. NAME OF OPERATOR 9. API NO.

Slate River Resources LLC 43-047-36371
3. ADDRESS AND TELEPHONE NO. 10. FIELD AND POOL OR WILDCAT

418 E. Main St. Suite 18, Vernal, UT 84078 435-781-1870 WILDCAT
4. LOCATIONOF WELL (Report locations clearly and in accordance with any State requirements) 11. SEC., T., R., M., OR BLOCK AND SURVEY

At Surface 1913' FNL, 1604' FWL oR AREA

At top prod. Interval reported below SENW SEC 7, T13S R21E SL&M

At total depth 12. COUNTY 13. STATE

UINTAH | UTAH
14.DATE SPUDDED 15. DATE T.D. REACHED 16. DATE COMPL. (Ready to prod. or Plug & . 17. ELEVATIONS (DF, RKB, RT, GR, ETC )*

10/10/05 10/26/05 12/5/05 Abandon Ready to Prod 5984 GL, 5999.6 KB
18. TOTAL DEFI H, MD & TVD 19. PLUG, BACK T.D., MD & TVD 20. IF MULTIPLE COMPL., 21. DEPTH CABLE TOOLS

7605' TD HOW MANY BRIDGE PLUG

7651' MD 7651' TVD MD TVD 3 SET: TVD
24. PRODUCING INTERVAL(S), OF THIS COMPLETION-TOP, BOTTOM, NAME (MD AND TVD) 25. WAS DIRECTIONAL

SURVEY MADE

Mesa elde 5766 '
- 6380, Sego 6787 - 6852, Blackhawk 7376' - 7433', MD & TVD

NO
26. TYPE ELECTRIC AND OTHER LOGS RUN 27. WAS WELL CORED YES NO Q (Submit analysis)

HRI/SD/DSN, CBL/CCL/VDL DRILLSTEMTEST YES NO (Seereverseside)

23. CASING RECORD (Report all s rings set in well)

CASING SlZE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE CEMENTING RECORD AMOUNT PULLED

9-5/8" H-40 32-3Ò# 1834 12-1/4" 585 sxs 'Ö" Öementtop: surface None
4-1/2" M-80 11.60# 7649 7-7/8" 300 sxs Lead Prem, 670 sks Tail "50/5G Ñone

TÖÖ@240'

29. LINER RECORD 30. TUBING RECORD

SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2-3/8" 7293.61'

31. PERFORATION RECORD (Interval, size and number) 32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.

INTERVAL SJZ,E NUMBER DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED

See attached 7376 - 7436 48,033# 20/40 Sand ATR 19.1 BPM, ATP 2762 PSIG
6849 - 6791 63,624# 20/40 Sand ATR 19.2 BPM,ATP 2640 PSIG
6374 - 6380 28,152# 20/40 Sand ATR 14.8 BPM,ATP 2301 PSIG
6198 - 6204 47,352# 20/40 Sand ATR 15.5 BPM,ATP 2754 PSIG

33.* PRODUCTION

DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping-size and type of pump) WELL STATUS (Producing or shut-in)

2/8/06 Flowing - Interrnitter Producing
DATE OF TEST HOURS TESTED CHOKE SlZE PROD'N. FOR OIL-BBLS. GAS-MCF. WATER-BBL GAS-OIL RATIO

TEST PERIOD Í
2/9/06 24 12/64 > | 1 575 18 600:1
FLOW. TUBING PRESS. CASING PRESSURE CALCULATED GAS-MCF. WATER-BBL. OIL GRAVITY-API (CORR.)

24-HOUR RATE

879 1355 .....>
l 575 18

34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.) TEST WITNESSED BY

Sold
35. LIST OF ATI ACHMENTS
Additional perfand frac intervals
36. I hereby certify that the fo going and attached information is complete and correct as determined from all available records

RECEIVED
SIGNED TITLE Sr. Operations Specialist DATE 3/l 3/2006

See Spaces for Addition Data on Reverse Side
(3/89)

DIV.0FOlL,GAS&



INSTRUCTIONS

This form should be completed in compliance with the Utah Oil and Gas Conservation General Rules. If not filed prior to this time, all logs,

tests, and directional surveys as required by Utah Rules should be attached and submitted with this report.
ITEM 18: Indicate which elevation is used as reference for depth measurements given in other spaces on this form and on any attachments.
ITEMS 22 and 24: If this well is completed for separate production from more than one interval zone (multiple completion), so state in item 22,
and in item 24 show the producing interval, or intervals, top(s), bottom(s) and name(s) for only the interval reported in item 33. Submit a
separate report (page) on this form, adequately identified, for each additional interval to be separately produced, showing the additional data
pertinent to such interval.
ITEM 29: "Sacks Cement": Attached supplemental records for this well should show the details of any multiple stage cementing and the location of

the cementing tool.
ITEM 33: Submit a separate completion report on this form for each interval to be separately produced (see instruction for items 22 and 24 above).

37. SUMMARY OF POROUS ZONES: 38. GEOLOGIC MARKERS

Show all important zones of porosit r and contents thereof; cored intervals;
and all drill-stem, tests, including depth interval tested, cushion used,

time tool open, flowing and shut-in aressures, and recoveries.

Formation Top Bottom Description, contents, etc. Ton

Name Meas. Depth True Vert. Depth

Wasatch 2382 Shale & Sandstone
Mesaverde 4484 Shale & Sandstone
Castlegate 6930 Shale & Sandstone
Mancos 7180 Sandstone & Shale .L
Blackhawk 7350 Sandstone & Shale

Mesaverde and Mancos are comingled. Test on 9/20/05 included both



Attachment to Completion Report

Mustang #1321-7F

27. PERFORATION RECORD 3-1/8" Barrel Gun 120 Deg Phasing .35 perf Diameter

Formation Interval No Holes Status

Blackhawk 7433 - 7436 6 2 SPF Open
Blackhawk 7376 - 7380 8 2 SPF Open
Sego 6849 - 6852 6 2 SPF Open
Sego 6787 - 6791 8 2 SPF Open
Mesaverde 6374 - 6380 18 3 SPF Open
Mesaverde 6198 - 6204 18 3 SPF Open
Mesaverde 5766 - 5771 15 3 SPF Open

Total 79

28. FRAC HISTORY (cont'd)

Depth of Interval

5764 - 5769 46,257 20/40/ sand, ATR 13.3 BPM, ATP 2124







JAN-31-2007WED01:52 PM SLATERIVERRESOURCESVERNALUT FAX:4357811875 P.002/002
FOINIV

STATEOF UTAH
DIVISIONOF OIL,GASANDMINING

LM ,
anesensimumoer:

FEE
SUNDRY NOTICESAND REPORTS ON WELLS 6. IfMdlan.AMORe&OrftiCENbm&.

Do notuse this form for proposals to orntor deepen or reentry to a differm a reservoir. 7. unieAgreemenen.me:

Use 'APPUCAT10N FOR PERMIT ." for such proposals
8. Well Name md Numben

i vyeeerwein OIL Q CA$ OTHER: MUSTANG1521•7F

& N-rrmo#0pgtseen 9. APIWellWomben

SLATERIVERRESOURCES.LLC 45-047-86571

A Ad¢re55 Und TeleÞ¾anoNumben
10. IIIsla and 9001,of Wilocan

418 E. MAINSTE18 VERNAL,UT 84078 WILDCAT

4. LOC31100 07 Welli

suosegen 1913' FNI. &1604' PWL asune UINTAH

QQ,5-r,,,Y.,K....: SE/NW SEC7 T13S R21E SLCMERIDIAN sme: UT

99. CHECKAPPROPRIATEBOXESTOINDICATENATUREO : NOTICE,REP)RT, OROTHERDATA
NOTICEOF INTENT SUBSEQUENTREPORT

aunmit in ousneste summitoriginalmennono

Abandon New Construction Aba don" New Construction

Repair Casing Pull orAlter Casing Rep Ir Casing Pull orAlter Casing

Change of Þlans Recompitte Char 20 ofPlans Reperforste

Convert to injection RegerForate Cort ett to Inlection Vent of Flate

Fracture Treat or Acidize Vent or Flare Frat ure Treat or Acidize Water Snut-Off

MultlDie Completion Water $hut·Off Oth T

Other Plug Back
Date ofw0t Completion

Amoroximate dste wor1cwinstart 2/1/2007 A000tE ftf lU 0F Mumpa comgleUcastna tt¢0momions10 different metN0Itt on WIŒ

COMPLETIOORRICOMPLETIONREPORTAl& LOCform.

MuR De at Omp-itd by a cemenE mrdcatim report

n. oes=rmeprocessa er comnieten overniens scie.nyn.m auwerenene..min..nu sin nertin.nt o.ses,e aua on.coo.nyoriu.a. sin sunsunac.ecanons ano measureaunatrw

valtigaldepthifeFSII maFktriand 30485 per!INGRttelhltWOAO

Slate River Resources requests approval to plugback the existing desaverde and Blackhawk zones and perforate

and test uphole Wasatch zones.

Procedure as folloWS:
Set CIBP@ 25750' to plugback and isolate existing pelfed interval5788'.713&
Perforate theWssatch zones 41984200, 42164226, 4344352 w/4SPF
Breakdown peifs and swabtest.
Stimulate zones ifcommercialgas is encountered
Place won back on production nomthe Wasatch zones.

We have a compledon rig on the well now and a verbal response would be Lppreciated. latig

ane sonnure.
L

Timer & Operadens SgtO usesi 314an·07

Lucy Nampo

maissesseforsmauseeniva

APPROVED BYTHE STATE
F UTAH DIVISION OF
L, GAS MiNING RECgVED

... DAT 3 l J.............,.... JAN)-S'2007

4 See. « • ( ß¿ ((s({o DIVOF0]L,GAS&



JAN-31-2007WED01:51 PM SLATERIYERRESOURCESVERNALUT FAX:4357811875 P.001/002

418 E. MainStreet
Vemal,UT 84078 a -

ORice: ¥781-1870 , ,

Far 435-784-1876

F -

To: DustinDucet Flems Lucy Nemoc

Compmer DOGM Com Siste RiverResources

Fan 801-359-3940 Pages: 2

Phone: Dates 1-31-07

Rei NOI - Recompletion ce:

XUrgent O For Review D Please Comment O Reply O Please Recycle

e Commentos

HiDustin,

Atlached is a NOi for the Mustang 1321-7Fto plugback the ngMesaverde and BlacidlawK zones
andtestuphole Wasatch zones.

We havea completionRigonthewei nowand a verbal res so wouldbe appreciated.

Please cel ifyouhave anyquestions - 435-781-1874

LucyNomeo

RECEIVED
JANki 2007

DIV.0FOIL,GAS&



(1/31/2007) Dustin Doucet - Re: Mustang 1321-7F NOl Page 1

From: Dustin Doucet
To: Nemec, Lucy
Date: 1/31/2007 2:28 PM
Subject: Re: Mustang 1321-7F NOI
Attachments: 20070131144012.pdf

CC: JTConley
Lucy/John,

I have approved the plug back, however I had a couple of questions/stipulations. Are you planning on going back into the
Mesaverde at some time? If not, then a 100' cement plug shouldbe placed abovethe bridge plug. This doesn't need to be

done immediately (preferable) but wouldneed to be done before settingany more plugs and movingup hole. Also, if you
were going to drill out the CIBP and commingle Wasatch and Mesaverde, then that would have to be approved (R649-3-22)

prior to commingling. Just wanted to make you aware of potential future requirements. Let me know if you have
questions. Thanks.

Dustin

Dustin K. Doucet
Petroleum Engineer
Utah Divisionof Oil, Gas and Mining
Oil and Gas Program
1594 West North Temple, Suite 1210
Salt Lake City, UT 84116

Phone: (801) 538-5281
fa×: (801) 359-3940
email: dustindoucet@utah.gov

>>> "Lucy Nemec" <lnemec@sl8river.com> 1/31/2007 1:37 PM >>>

Dustin,

We moved on this well a few days ago and found scale in the Mesaverde and
Blackhawk current completionzones.

Our geologist in Denver would like us to test three Wasatch zones before we
move the rig.

Could you take a look and give us a call if this plugback is OK.

Apologize for the short notice. Please let John or me know if you have any
questions.

I will be out of the office tomorrow,Thursday, but back in on



(1/31/2007) Dustin Doucet - Re: Mustang 1321-7F NOl Page 2

I've faxed over a signed copy to your office.

Thanks for the help,

Lucy Nemec

Slate River Resources

418 E. Main, Suite 18

Vernal, UT 84078

Off: 435-781-1874

Fax: 435-781-1875

Cell:



FEB-05-2007MON08:55 AMSLATERIVERRESOURCESVERNALUT FAX:4357811875 P.001
F0AMU

STATE OF UTAH
DIVISIONOF OIL,GAS ANDMINING

5. Leese Dealgamlenand3edal Nummee

FEE
SUNDRYNOTICESANDREPORTSONWELLS S.Ilmgan,AdamenwThaNamm

Donotuselblaformforproposals todrillordeepen orreennyta adi!!etentmeervoir. 7. UnirAgloementName;

Use MPPUCATION FOR PERMiT-" for ouchproposals
8. Wali Name angNUmb0C

1. ryp.alw.u: OIL GAS O OTMER • MUSTANGl321-7F

& Name efopemme 9. MNWeRNun en
SLATERIVERRESOURCES. LLC 43··047-36871

3. Admess andTelephone Number 10. Pield andPeel. erWildant
418 E.MAINSTE 18 VERNALUT 84078 WILDCAT

4. Luciden of Wall:

F..ngen 1918' FNL&1004' FWl.. ommy UINTAH
om.s...r..n.m.: SEINW SEC7 T13S R21E SLC MERIDIA 1 a.s.. UT

n. CHECKAPPROPRIATEBOXESTOINDICATENATLRE OF NOTHE,REPOAT,0AOTHERDATA
NOTICEOF INTENT SUBSEQUENTREPORT

(subekin Dupli..se) (suomaoriginalFerra only)

Abendon New Constructlen Ab ndon* NSW Constructlon
Repair Casing Pull orAlterCasing Re airCasing Pull orAlterCasing
Changeof Plano Aecomplete Chi nge ofPlans Aaperforale
ConverttoInjection Reperforsla Co.vartto injection Ventor Plare
Fracture Titat ofAaldize Ventor Rere Fra dureTreat orAcldize waterShutoff
MultipleCompletion Water ShuH')lf othir Recomplete Castle Gate

Other
Dateofwer completion WorkCancelled

ApprC¾male dateworkwillstelt Re¢œn mmalsof Mu$pre Osmgedens andAnnempladensto@Melent leseNolis onWELL

COMPLESONOAMCOMPLET10NMPORTAND1,001enn,

Muit be m empsaisil by g gement weitigallen open.
12. Dammihe Pmposed er OpmpletedOpettilmm (Clandysluisallpeninein delailIL andgive peninent deles. Ifwellis dir aloalg drilled.glWSSUBEUlibiB ISBBíBASandmeasumd 954 999

veitimidepiha¾ralniarliersandannespeignenitothismerig

Slate RwerResources submitteda NOIpoposing to recompletethere erencedwellfor Upper Castlegate sands;perfandfrac
zonesdowntublngundera packer.TNs workwas not completedand 5 ate Rwerwishestocancelthe NOI.

1Lanesiastuisi
vis.: SÆ 0 g ¢ o.sa: 02-Febd?

i.ucy Nemee
(This spaea terameuseonly.)

DN,OF0\L,GAS





STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIAL NUMBER:

FEE
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals, Use APPLICATIONFOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER 8. WELLNAMEand NUMBER:

See attached
2 ASMEOnFæFE TI

Orporation
AePINUMBEcR

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
13439 Broadway Extension

errY
Oklahoma City STATE OK z,73114-2202 (405) 748-9487 See attached

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: See attached schedule of wells COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

2/21/2008 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATlONS RECLAMATIONOF WELL SITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Mustang Fuel Corporation requests a change of operator from Slate River Resources, LLCto Mustang Fuel Corporation,
effective February 21, 2008 for the wells and facilities listed on the attached schedule.

The bond numbers for Mustang Fuel Corporation are:
State of Utah DOGM Bond
State of Utah Bond of Lessee
Federal Utah Statewide Bond

NAME(PLEASE PRINT) Jim Hill TlTLE A lO M A ed A

SIGNATURE DATE 2/21/2008

(This space for State use only)

APPROVED lÄÜ.ÛÂ.-- RECEIVED

(5/2000) Û1VISÎOn of Oil, Gas and Mining (See instructions on Reverse Side)

Earlene Russell, Engineering Technletan gggm &



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use thisform for proposalsto drillnewwells, significantlydeepen existingwells below currentbottom-hole depth, reenterplugged wells,or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL

OILWELL GAS WELL OTHER
8 WELL NAM nddNUMBER:

2 AMe ORFOPERR
sources, LLC

AePINUMBER

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
418 E. Main, Suite 18 Vernal STATE UT z,,84078 (435) 781-1874 See attached

4. LOCATIONOF WELL

FOOTAGESATSURFACE: See attached schedule ofwells COUNTY: Uintah

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

11. CHECK APPROPR!ATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

2/21/2008 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUClNG FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - D1FFERENTFORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volurnes, etc

Slate River Resources, LLC requests a Change of Operator from Slate River Resources, LLC to Mustang Fuel Corporation on
the wells listed on the attached schedule including a change of Operator for the AD Disposal Pit 1, AD Disposal Pit #2 and the
Willow Creek Compressor facility effective 2/21/08.

NAME(PLEASE PRINT) Lupy Nemec TITLE Sr. Operations Specialist

SIGNATURE DATE 3/27/2008

(This space for State use only)

APPROVED / /08 RECEIVED

(5/2000) DÎVISÎOn Of Oil,GasandMinini (geeInstructions on Reverse Side)
Earlene Russell, Engineering Technician

DIROFOIL,GAS&



well name sec twp rng api entity lease well stat flag unit qtr qtr 1 num
MUSTANG 1320-12A 12 130S 200E 4304736369 14999 Fee GW P NENE Eagle Minerals Ltd
UINTAH OIL ASSOC 1321-6G 06 130S 210E 4304736370 14740 Fee GW P SWNE Uintah Oil Assoc
MUSTANG 1321-7F 07 130S 210E 4304736371 14998 Fee GW S SENW Eagle Minerals Ltd
UINTAH OIL ASSOC 1321-7A 07 130S 210E 4304736372 14741 Fee GW P NENE Uintah Oil Assoc
UINTAH OIL ASSOC 1321-8C 08 130S 210E 4304736373 14710 Fee GW P ' NENW Uintah Oil Assoc
UTAH OIL SHALES 1321-8A 08 130S 210E 4304736374 15071 Fee GW P NENE Utah Oil Shales
UTAH OIL SHALES 1321-9P 09 130S 210E 4304736375 14709 Fee GW S SESE Utah Oil Shales
UTAH OIL SHALES 1321-9L 09 130S 210E 4304736376 14743 Fee GW S NWSW Utah Oil Shales
MUSTANG 1321-6C 06 130S 210E 4304736383 15054 Fee GW P NENW Eagle Minerals Ltd
MUSTANG 1320-lI 01 130S 200E 4304736384 14742 Fee GW S NESE Eagle Minerals Ltd
MUSTANG 1220-35I 35 120S 200E 4304737287 15102 Fee GW P NESE Eagle Minerals Ltd
MUSTANG 1320-14P 14 130S 200E 4304737288 15179 Fee GW P SESE Eagle Minerals Ltd
MUSTANG 1320-13D 13 130S 200E 4304737289 15180 Fee GW P NWNW Eagle Minerals Ltd
UINTAH OIL ASSC 1321-7P 07 130S 210E 4304737290 15264 Fee GW OPS C SESE Uintah Oil Assoc
MUSTANG 1320-10I 10 130S 200E 4304737291 15129 Fee GW P NESE Eagle Minerals Ltd
UT OIL SHALES 1321-4M 04 130S 210E 4304737292 15306 Fee GW OPS C SWSW Utah Oil Shales
UT OIL SHALES 1321-17A 17 130S 210E 4304737293 15307 Fee GW OPS C NENE Utah Oil Shales
MUSTANG 1320-30 03 130S 200E 4304737294 15103 Fee GW S SWSE Eagle Minerals Ltd
MUSTANG 1320-11H 11 130S 200E 4304737295 15130 Fee GW P SENE Eagle Minerals Ltd
MUSTANG 1320-14D 14 130S 200E 4304737296 15263 Fee GW P NWNW Eagle Minerals Ltd
MUSTANG 1320-24E 24 130S 200E 4304737298 15131 Fee GW P SWNW Eagle Minerals Ltd

Willow Creek Compressor Station 9 130S 210E NESE
AD Disposal Pit #2 7 130S 210E NWNW
AD Disposal Pit #1 26 120S 200E



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAELR. STYLER
JON M. HUNTSMAN, JR. Executive Director

oovernor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

February 24, 2009

CERTIFIED MAIL NO.: 7004 2510 0004 1824 6916

M
sRaanndFuhel

C rporation
13439 Broadway Extension ) 3 5 E O
Oklahoma City, OK 73114-2202

Subject: SECOND NOTICE: Extended Shut-in and Temporarily Abandoned Well
Requirements for Fee or State Leases

Dear Mr. Phipps:

As of January 2009, Mustang Fuel Corporation (Mustang) has six (6) Fee Lease Wells
(see Attachment A) that are currently in non-compliance with the requirements for extended
shut-in or temporarily abandoned (SI/TA) status. Wells SI/TA beyond twelve (12) consecutive
months requires filing a Sundry Notice (R649-3-36-1). Wells with five (5) years non-activity or
non-productivity shall be plugged, unless the Utah Division of Oil, Gas & Mining ("Division)
grants approval for extended shut-in time upon a showing of good cause by the operator (649-3-
36-1.3.3).

On September 3, 2008 the Division sent a notice via certified mail, which addressed
four of the six listed wells non-compliance issues (see Attachment A). Mustang was given 30
days to address this matter. To date the Division has not seen any such correspondence.

The Division also wishes to inform Mustang that wells Mustang 1321-7F (API 43-047-
36371) and Utah Oil Shales 1321-9P (API 43-047-36375) have been added to the non-
compliance list (Attachment A). This is a First Notice for these wells, and requires the same
response as the others listed.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 . TTY (801) 538-7458 • www.ogm.utah.gov OIL, GAS &



Page 2
Mustang Fuel Corporation
February 24, 2009

For extended SI/TA consideration the operator shall provide the Division with the
following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and
3. An explanation and supporting data if necessary, for showing the well has

integrity, meaning that the casing, cement, equipment condition, static fluid
level, pressure, existence or absence of Underground Sources of Drinking
Water and other factors do not make the well a risk to public health and safety
or the environment (R649-3-36-1.3).

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, a
notice of violation will be issued. If you have any questions concerning this matter, please
contact me at (801) 538-5281.

S

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js
Enclosure
cc: Well Files

Compliance File
N:\O&G Reviewed



ATTACHMENT A

Well Name API Lease Type Years Inactive
SECOND NOTICE

1 Mustang 1320-lI 43-047-36384 Fee 1 Year 5 Months
2 UINTAH OIL ASSC 1321-7P 43-047-37290 Fee 2 Years 9 Months
3 UT OIL SHALES 1321-4M 43-047-37292 Fee 2 Years 9 Months
4 UT OIL SHALES 1321-17A 43-047-37293 Fee 2 Years 9 Months

FIRST NOTICE
5 MUSTANG 1321-7F 43-047-36371 Fee 1 Year 3 Months
6 UTAH OIL SHALES 1321-9P 43-047-36375 Fee 1 Year 4



FORM9

O STATE OF UTAH
DIVISIONOF OIL, GAS AND MlNING

5. Lease Designation and Serial Number:

FEE
SUNDRY NOTICES AND REPORTS ON WELLS 6. IfIndian, AllotteeorTribeName:

Do not use thisform for proposals to drillor deepen or reentry to a different reservoir. 7. UnitAgreement Name:

Use "APPLICATIONFOR PERMIT -" for such proposals
8. Well Name and Number:

1. Type ofWelt OlL GAS OTHER: MUSTANG 1321-7F

2. Name of Operator: 9. API Well Number:

Mustang Fuel Corporation 43-047-36371
3. Address and Telephone Number: 10. Field and Pool, or Wildcat:

418 E. MAIN STE 18 VERNAL,UT 84078 WILDCAT
4. Location of Well:

Footages: 1913' FNL & 1604' FWL county: UlNTAH
QQ, Sec., T., R., M.: SEINW SEC 7 T13S R21E SLC MERIDIAN state UT

CHECK APPROPRIATE BOXES TO INDICATE NAT JRE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

Abandon New Construction Abandon* New Construction

Repair Casing Pull or Alter Casing Repair Casing Pull or Alter Casing

Change of Plans Recomplete Change of Plans Reperforate

Convert to injection Reperforate Convert to injection Vent or Flare

Fracture Treat or Acidize Vent or Flare Fracture Treat or Acidize Water Shut-Off

Multiple Completion . Water Shut-Off Other Cancel Wasatch Recompletion

Other
Date of work completion Work Cancelled

Approximate date work willstart Report results ofMultipleCompletions and Recompletions to different reservoirs on WELL

COMPLETiON OR RECOMPLETiON REPORT AND LOG form.

Must be accompanied by a cement verification report.

12. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates. Ifwellis directioally drilled, give subsurface locations and measured and true

vertical depths for allmarkersand zones pertinent to this work)

Slate River Resources submitted a NOI proposing to plugback the existing Mesaverde and Blackhawk zones and perf and test
uphole Wasatch zones. This work was not completed and Mustang Fuel Corporation wishes to cancel the NOI.

13.

Name and Signiture: Title: SR. Operations Spec Date: 29-Sep-08

Lucy Nemec

(This space for State use only.)

RECENED
(4/94) (See instructions on Reverse Side)

DN.0FOIL,GAS



O
STATEOFUTAH FORM9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITorCA AGREEMENT NAME:

Do not use thisform for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenterplugged wells, or to
drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Mustang 1321-7F

2. NAMEOF OPERATOR: 9. API NUMBER:

Mustang Fuel Corporation 4304736371
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

418 E. Main, Suite 18 en Vemal UT z:,84078 (435) 781-1870 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1913' FNL 1604' FWL COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENW 7 13S 21E STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SlDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

6/1/2009 [ ] CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Mustang Fuel Corporation requests a one year SI status for the Mustang 1321-7F well in order to explore the economics of
reentering the well to complete the Wasatch and or Uteland Butte formations. Mustang has only had operation of the well for
one year and needs additional timeto adequately review these options. Mustang submits the following supporting data to
prove casing integrity for an extended SI status:
11/17/05: Ran CBL from PBTD @7566' to 50', TOC @240'. Tested casing @5000 psi - tested good. The well was completed
by Slate River Resources in the Mesaverde, Castlegate and Blackhawk intervals. 6-27-07: Set CIBP @5700', fillhole w/2%
KCLwtr, tested csg &CIBP to 1500 psig for 5 min. Ran GasView Log from 5678' to 2200', tubingwas RIH and set @5592';
the well was SI pending log evaluation. 3-20-09: SICP 0 psi, FL @1085'. This location is in a recharge area for the aquifers of
the Green River Formation, so 1834' of 9-5/8" casing was run and cemented to surface. 10-28-05: 7649' of 4-1/2" 11.60# M-80
casing was run and cemented w/ 300 sxs lead and 670 sks tailcement. A search of Division of Water Rights records indicates
1 water well within a 10,000' radius of the well. The well is over 1.3 miles from the 7F location. This well was drilled to a depth
of 70' and listed as used for stock watering. The casing and cementing program described adequately protects any useable
ground water. (Cementing reports are attached).
The above tests and cementing procedures conducted would indicate the casing has integrity and does not pose a risk to
public health and safety or to the environment. A current wellbore diagram is also attached.

NAME(PLEASE PRINT) Lucy Nemec TITLE Sr. Operations Specialist

SlGNATURE 4. DATE 5/19/2009

Ayyauvr.v oV Ti ll GTATE car...,,, ,,,.
(ThisspaceforStateuseonly) OF UTASHDIV NN oste·¾ RECElVED$

DAT :
inmals: MAY28 2009

(5/2000) n Reverse Side)

4 Vol 6 |/(IO DIV.0FOIL,GAS&



Bi 4
CEMENTING

36)
789~g36

P.O. Box 1817, Vernal, Utah 84078

JOB SUMMARYREPORT
Cust e Date Ticket Numbe

Lease &Well Name Sec. Twp. Range Co n

Job T e , Drilli Contractor

Surface CG ize Wt./Gr e Thread Depth From To44 >> V" a alu
Inter CSG Size Wt./Grade Thread Depth From To

Prod. CSG Size Wt./Grade Thread Depth From To

Liner CSG Size Wt./Grade Thread Depth From To

TBG or D.P. Size Wt./Grade Thread Depth From To

SKS Slurry Wt. Slurry Yeild Water
Materials Furnished P.P.G. FT3 Gal./Sk.

Float Equip nt

Equipment & Personnel

Notes:

NË0EIVEDA
MAY28 2009

DIV.0F0lL,GAS&



Ng 3988
.. . . -

435) 780'
P.O. Box 1817, Vernal, Utah 4078

For

Date 10 À d 20

i vase $16'T A / Rig No
JOB LOG

TIME DESCRIPTION RATE PSI VOLUME
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RECEIVFD
MAY2ß 2009

Operator ' Accepted and Approved by DIVOFOlL.GM A



Rig Phone No. 435-828-7967 MORNING REPORT DATE: 10/29/2005

OPERATOR: Slate River Resources, LLC WI 50% NRI 40.250% LEASE &WELL:
PROSPECT: Agency DraW COUNTY: Ulntah STATE: Utah
RIG: UNION RIG 7 SPUD DATE: 10/18/2005 DFS: 11 OPER. @ RPT. TIME: RIG DOWN

DEPTH: 7651 FTG. LAST 24 Hr.s: 0 FL AVG.Ft/Hr. 0.0

ACTIVITY LAST 24 HOURS DESCRIPTIVE HOURLY BREAKDOWN

HOURS DESCRIPTION ACTIVITY HOURS ACC. HR.S

6.5 L/D DRILL PIPE 1.) Ru- To 26.0

2.) DRILLING 92.5

ti.o RUN 180 JT 4.5 CASING , SHOE @764 9', FLOAT 7605', MARKER 4998' REAMING 1.5

CEMENT WITH BIG 4 PUMP300 SKS LEAD 11. , 13.82 YElLD,670 SKS TAIL 4.) CORING 0.0

50/50 POZ 14.2 LB , 1.26 YEILD , GOOD CIRC THRU OUTJOB, APPROX ciRc 5.5

10 BBL ( 15 SKS) LEAD CMT TO PIT ( FLOAT HELD) 6.) TRIP 6.5 61.5

7.) SERVICE 4.5

8.) REPAIR 15.5

1.5 NIPPLE DWN BOP SET SLIPS 90,000 9.) CUTDL 0.0

10.) SURVEY 9.0

5.0 CLEAN PITS RELEASE RIG 10/29/05 @0600 11,)LOGGING 11.0

12.) CSG & CMT 11.0 19.0

13.) WOC 0.0

14.) NU &TEST 1.5

15.) INSP. BHA 0.0

16.) DST 0.0

17.) PLUGBACK 0.0

18.) LOST CIRC. 0.0

19.) FISHING 0.0

20.) DIR. WORK 0.0

21.) OTHER 6.5 13.0

Total Hours = 24.0 260.5

24.0 TOTAL HOURS

MUD PUMPS BIT RECORD

WT. IN PH No. 1 NO. 2 BITNO. RR-1 BIT NO. 3

WT. OUT PM SIZE 6.0 9.0 6.0 9.0 SERIALNO. 111488 111833

VISC. PF/MF TYPE F800 F800 MFG/ TYPE H.L/ DSX 199GJUW DSX146 HGJ

PV CL SPM SIZE 7 7/8 7 7/8

YP CA BPS .0747 .0747 JETS 3/14s&3/18s 3X18 3X14

GELS EX. LIME PSI ROUT IN5278/ OUT6432 IN6432/OUT7651

FL. LCM GPM 0.0 0.0 WOB 10 TO 15 10 TO 25

CAKE 32nds ECD AVDC RPM 40 to 50 100

% SOLIDS H2S PPM AVDP FEET 2857 1299
SIKS.SURTO

% WATER elT HOURS 37.5 44
STKS. BITTO

% OIL sta 2 2 WC SH 1 3 WC SH
REDUCEDPtWP

% SAND IMTE GRADE ,
X IN CT PR \ X I CT TD

RECEIVED
MAY28 2009 '

DIV.OFOIL,GAS&



OPERATOR: MUSTANG FUEL CORPORATION CNTY: UINTAH .FTG: 1913' FNL, 1604' FWL IP GAS:
WELL: Mustang #1321-7F STATE: UT Q-Q: SENW IP OIL:
FIELD: AGENCY DRAW ROTARY SPUD: 18-Oct-05 SEC.: 7 IP WTR:

API # 43-047-36371 COMP: 23-Nov-05 TWS: 13S CUM GAS:
LEASE #: FEE STATUS: SIGW RGE: 21E CUM OIL:

UIC #: N/A WBD DATE: 19-May-09 BY: LN CUM WTR:
LAST PROD:

WELLBORE DIAGRAM
KBE: 5999.6 '

KB: 15.6 '
GLE: 5984.0 ' CASING HEAD: CAMERON..111'..3K.I..2-5/B'I

WELLHEAD: CAMERON 7-1/16"-5K x 2-1/16"
CASING RECORD

TD (ft): 7651 ' HOLE (in) SIZE (in) WT (lb/ft) GRADE TOP (ft) BTM (ft) JT_S
PBTD (ft): 7605 ' 12 1/4 9 5/8 32.3 H-40 0 1834 42

7 7/8 4 1/2 11.6 M-80 0 7649 180

TOC @ 240 ' Flag Joint@ 4998' Float Collar@ 7605'

TUBING RECORD COND: NEW DATE: 14-Nov-05

SIZE (in) WT (lb/ft) GRADE TOP (ft) TALLY (ft) JTS
2 3/8 4.7 J-55 0 6343.61 202 In Hole

12¼" Hole 2 3/8 4.7 J-55 967.71 31 On Location
9 5/8", 32.3# Csg @ 18½ '

w/ 510 sxs

ITEM DESC SIZE (in) TALLY (ft) JTS
K.B. 15.60

HANGER 0.68
TBG 2 3/8 5574.29 182

Top Wasatch @ 2382 ' SUB R-NIPPLE 1.781 I.D. L43
Top Mesaverde @ 4484 '

Top Sego @ 6930 ' EOT @ 5592.00
Top Castlegate @ 6930 '

Top Mancos @ 7180 ' PERFORATION RECORD
Top Blackhawk @ 7350 '

ZONE TOP (ft) BTM (ft) SPF DATE SHOT STATUS STIM
Mesaverde 5766 5771 3 Nov-05 Open Frac w/ 46,257#
Mesaverde 6198 6204 3 Nov-05 Open Frac w/ 47,352#
Mesaverde 6374 6380 3 Nov-05 Open Fracw!28,152#
Sego 6787 6791 2 Nov-05 Open Frac w/ 63,624#
Sego 6849 6852 2 Nov-05 Open J
Blackhawk 7376 7380 2 Nov-05 Open Fracw!48,033#
Blackhawk 7433 7436 2 Nov-05 Open J

EOT @ 5592

CIBP 5700'

Mesaverde 5766'-5771'

Mesaverde 6198'-6204'

Mesaverde 6374'-6380'

Sego 6787'-6791'

Blackhawk 7376'-7380'

Blackhawk 7433'-7436'

. RECEIVED
PBTD @ 7566 '

4 1/2", 11.6#, M-80
CF

Cmtd w/ 300 sxs Lead & 670 sxs Tail
TD 7H651e' DIVOFOILGAS&MINING

Mustang #1321-7F State SI WB



STATE OF UTAH FORM 9
DEPARTMENTOFNATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF1NDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use thisform for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8. WELL NAMEand NUMBER:

OIL WELL GAS WELL OTHER Mustang 1321-7F
2.NAMEOFOPERATOR; 9.APINUMBER:

Mustang Fuel Corporation 4304736371
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. F1ELDAND POOL, OR WILDCAT:
418 E. Main, Suite 18 Vernal svare UT z;,84078 (435) 781-1870 Wildcat

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1913' FNL 1604' FWL COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENW 7 13S 21E STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

6/1/2009 CHANGE TO PREV10US PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Mustang Fuel Corporation submits this addendum #2 to the NOl Sundry submitted on 5/19/2009 requesting extended SI
status.
On September 9 , 2009, Clay Batty checked the surface cassing pressure on the above referenced well. Itwas OPSI.

RECEIVED
COPYSENTTOOPERATOR 0CTO5 2009
Date: i sg 206 DIV.0FOIL,GAS&MINING

NAME(PLEASE PRINT) Lucy emec
TITLE Sr. Operations Specialist

SIGNATURE DATE 10/2/2009

(Tilis space for State use only)

(5/2000) (See Instructions on Reverse



Input Data (Provided By Operator) Output Data Data Comparative

Sfc Csg Sfc Csg Prod Csg Tbg Fluid Depth Water Gas Water Formation Reservoir Cale Press Normal Reservoir
Depth Psi Psi Psi Level (Csg, Perf or Column Head Head Frac @Sfc Pressure @Sfc Shoe Psi for Depth

Pluu hack) DX Psi Psi Shoe Total
1834 0 i 0 0 1085 5766 4681 109 ! 2027 1,284 2135 '433 i 2,497

Packer No
Fluid

Gradient 0.433 i

Gradient 0.1
psUft
Frac

Gradient 0.7 i
psilft

SCENARIOS Indicates)qtegrity?
#1 SFC CSG = 0 PSI MEANS NO COMMUNICATION,REASSURING Yes

INTEGRITY
#2 If measured reservoir psi is equal to normal gradient reservoir pressure, No

well has integrity. Otherwise, pressure would be less; therefore leaching
into formation.

#3 If it is a producing well and reservoir pressure is less than calculated
normally pressured reservoir; an evauluation of frac gradiant at the sfc

shoe is necessary. Ifcalculated pressure is less than frac pressure at the
shoe, than fluid is probably not moving into the formation.

#4 Ifpacker is in the hole, with psi on tbg and no psi on prod csg, this NA
indicates tbg and packer integrity.



State of Utah
, DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R.HERBERT Executive Director

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director

April 14, 2011

CERTIFIED MAIL NO.: 7005 1820 0001 5562 9061

Ms. Lucy Nemec
Mustang Fuel Corporation
418 East Main Suite 18
Vernal, UT 84078

Subject: SECOND NOTICE: Extended Shut-in and Temporarily Abandoned Well Requirements for
Wells on Fee or State Leases

Dear Ms. Nemec:

As of January 2011, Mustang Fuel Corporation (Mustang) has three (3) Fee Lease Wells
(see Attachment A) that have more recently been added to Mustang's non-compliance list
concerning the requirements for extended shut-in or temporarily abandoned (SI/TA) status.
Wells SI/TA beyond twelve (12) consecutive months requires the filing of a Sundry Notice in
accordance with R649-3-36-1 for Utah Division of Oil, Gas & Mining (Division) approval.
Wells with five (5) years non-activity or non-productivity shall be plugged, unless the Division
grants approval for extended shut-in time upon a showing of good cause by the operator (R649-
3-36-1.3.3).

This is the SECOND NOTICE of non-compliance that Mustang has received for wells
listed as such on Attachment A. On February 24, 2009, first notices were sent via certified mail
requesting required information to bring wells into compliance. Kerr McGee sent information
concerning these wells and the Division granted SI/TA extension valid through June 1, 2010,
which has since expired. To date the Division has not received any additional information nor
seen any progress being made to move the wells out of non-compliance status.

This is also a FIRST NOTICE for the well that has recently been added to Mustang's
non compliance list. Please submit the required information for extended SI/TA status within 30
days of this notice or further actions will be initiated.

An NOV was sent out March 10, 2011, for four (4) additional wells owned and operated
by Mustang.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City,UT 84114 -5801

telephone (801) 538-5340 •facsimile (801) 359-3940 •TTY (801) 538-7458 • www.ogm.utah.gov OIL, GAS &



Page 2
Mustang Fuel Corporation
April 14, 2011

For extended SI/TA consideration the operator shall provide the Utah Division of Oil,
Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js
Enclosure
cc: Compliance File

Well File

N:\O&G Reviewed



ATTACHMENT A

SIITA Extension
Well Name API LEASE Years Inactive Expired On

2ND NOTICE
1 MUSTANG 1321-7F 43-047-36371 FEE 3 Years 3 Months 6/1/2010
2 UTAH OIL SHALES1321-9P 43-047-36375 FEE 3 Years 4 Months 6/1/2010

16' NOTICE
3 UINTAH OIL ASSOC 1321-7A 43-047-36372 FEE 1 Year 4



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do notuse thisform for proposals to drillnewwells, significantly deepen existingwells below currentbottom-hole depth, reenterplugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL 2 OTHER Mustang 1321-7F

2. NAMEOF OPERATOR: 9. API NUMBER:

Mustang Fuel Corporation 4304736371
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

418 E. Main, Suite 18 Vemal sy,,, UT ZIP 84078 (435) 781-1870 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1913' FNL 1604' FWL COUNTY: Uintah

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENW 7 13S 21E STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION2 NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

5/5/2011 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Extended SI Status
O CONVERT WELLTYPE RECOMPLETE -DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearlyshow all pertinent details including dates, depths, volumes, etc.

Mustang Fuel Corporation requests an additional one year SI status for the Mustang 1321-7F beginning 5/5/11 to 5/5/12 well in
order to explore the economics of reentering the well. At the present value of gas, it is not feasible to recomplete the well.
Mustang submits the following supporting data to prove casing integrity for an extended SI status:
11/17/05: Ran CBL from PBTD @7566' to 50', TOC @240'. Tested casing @5000 psi - testedgood. The well was completed
by Slate River Resources in the Mesaverde, Castlegate and Blackhawk intervals. 6-27-07: Set CIBP @5700', fillhole wl2%
KCL wtr, testedcsg & CIBP to 1500 psig for 5 min. Ran GasView Log from 5678' to 2200', tubingwas RIH and set @5592';
the well was SI pending log evaluation. 3-20-09: SICP 0 psi, FL @1085'.
This location is in a recharge area for the aquifers of the Green River Formation, so 1834' of 9-5/8" casing was run and
cemented to surface. 10-28-05: 7649' of 4-1/2" 11.60# M-80 casing was run and cemented wl 300 sxs lead and 670 sks tail
cement.
A search of Division of Water Rights records indicates 1 water well within a 10,000' radius of thewell. The well is over 1.3
miles from the 7F location. This well was drilled to a depth of 70' and listed as used for stock watering. The casing and
cementing program described adequately protects any useable ground water.
4-18-11: SITP 0 psi; SICP 0 psi. Fluid level @3013'. 4-28-11: Pressure tested casing to 1000 psi for 30 minutes - no drop in
pressure (Pressure chart attached).
The above tests and cementing procedures conducted would indicate the casing has integrity and does not pose a risk to
public health and safety or to the environment. A current wellbore diagram is also attached.

(ThisspaceforStateuseonly) OF UTAH DIVISION OF oate: RECEIVED
OIL GA MINING

DAT :
o initials: gAy09 2011

(5/2000) s ru ionson Reverse Side) py, 07 Og GAS&





ACTION HOT OIL SERVICE, INC.
---- WORK TICKET
P.O. Box 1706 • Roosevelt, UT 84066

(435) 722-2190 N° 3 156 1

Customer 4 i .;
Date

Address Contract/Customer P.O. No.

Lease ga _ Well No. /
From To Hours Work Performed

Start PSI Stop PSI Temperature BBLS

Tubing

Flowline

Casing jf dÛ gg

Employee's Name Hours Rate Amount Equipment Unit No. Hours Rate Amount

Operator Hot Oil Truck Û.
Operator

Helper
Materials Brought Out Amount

Fuel p gd.
Propane

Subsistence

1Ton

Totals

Total Materials Brought Out

Totals J Total Work Amount gg
Terms and Disclosure Statement: Accounts are due and payable 30 days following date of
invoice. A finance charge of 2% per month, which is 24% per annum,. will be charged on the
unpaid balance of past due accounts. Customer Agrees to pay a reasonable attorney's fee
and other costs of collectio , fter default and referral to an attorney.

Approved
,

4 Nu er
N° 3 15 6 1

Customer

Approved





OPERATOR: MUSTANGFUEL CORPORATION CNTY: UINTAH FTG: 1913' FNL, 1604' FWL IP GAS:
WELL: Mustang #1321-7F STATE: UT Q-Q: SENW IP OIL:
FIELD: AGENCY DRAW ROTARY SPUD: 18-Oct-05 SEC.: 7 IP WTR:

API # 43-047-36371 COMP: 23-Nov-05 TWS: 13S CUM GAS:
LEASE #: FEE STATUS: SIGW RGE: 21E CUM OIL:

UIC #: N/A WBD DATE: 19-May-09 BY: LN CUM WTR:
LAST PROD:

WELLBORE DIAGRAM
KBE: 5999.6 '

KB: 15.6 '
GLE: 5984.0 ' / CASING HEAD: CAMEROKll."..3K X.L5/8"

WELLHEAD: CAMERON 7-1/16"-5K x 2-1/16"
CASING RECORD

TD (ft): 7651 ' HOLE (in) SIZE (in) WT (1b/ft) GRADE TOP (ft) BTM (ft) JIS
PBTD (ft): 7605 ' 12 1/4 9 5/8 32.3 H-40 0 1834 42

7 7/8 4 1/2 11.6 M-80 0 7649 IN

TOC @ 240 ' Flax Joint @ 4998' Float Collar @ 7605'

TUBING RECORD COND: NEW DATE: 14-Nov-05

SIZE (in) WT (lb/ft) GRADE TOP (ft) TALLY (ft) JTS
2 3/8 4.7 J-55 0 6343.61 202 In Hole

12¼" Hole 2 3/8 4.7 J-55 967.71 31 On Location
9 5/8", 32.3# Csg @ 1834 '

w/ 510 sxs

ITEM DESC SIZE (in) TALLY (ft) JTS
K.B. 15.60

HANGER 0.68
TBG 2 3/8 5574.29 182

Top Wasatch @ 2382 ' SUR R-NIPPLE 1.781I.D. 1.43
Top Mesaverde @ 4484 '

Top Sego @ 6930 ' EOT 5592.00
Top Castlegate @ 6930 '

Top Mancos @ 7180 ' PERFORATION RECORD
Top Blackhawk @ 7350 '

ZONE TOP (ft) BTM (ft) SPF DATE SHOT STATUS STlM
Mesaverde 5766 5771 3 Nov-05 Open Frac w/ 46,257#
Mesaverde 6198 6204 3 Nov-05 Open Frac w/ 47,352#
Mesaverde 6374 6380 3 Nov-05 Open Fracw/28,152#
Sego 6787 6791 2 Nov-05 Open Frac w/ 63,624#
Sego 6849 6852 2 Nov-05 Open J
Blackhawk 7376 7380 2 Nov-05 Open Fracw!48,033#
Blackhawk 7433 7436 2 Nov-05 Open J

EOT @ 5592

CIBP @ 5700'

Mesaverde 5766'-5771'

Mesaverde 6198'-6204'

Mesaverde 6374'-6380'

Sego 6787'-6791'

Sego 6849'-6852'

Blackhawk 7376'-7380'

Blackhawk 7433'-7436'

PBTD @ 7566 '
FC @ 7605 '

4 1/2", 11.6#, M-80 Csg @ 7649 '
Cmtd w/ 300 sxs Lead & 670 sxs Tail

TD @ 7651 '
7 7/8" Hole

Mustang #1321-7F State SI WB



Input Data (Provided By Operator) Output Data Data Comparative
Sfc Csg Sfc Csg Prod Csg Tbg Fluid Depth Water Gas Water Normal Formation Reservoir Cale Press Normal Reservoir
Depth Psi Psi Psi Level (Csg, Perf or Column Head Head Press @ Frac @Sfc Pressure @Sfc Shoe Psi for Depth

Plue back) Dx Psi Psi Sfc Shoe Shoe Total
1834 0 | 0 0 3013 5700 2687 301 ] 1163 794 1,284 1465 183 2,4Ó

Packer Yes
Fluid

Gradient 0.433

Gradient 0.1
psilft
Frac

Gradient 0.7
psilft

SCI NARIOf indicates Integrity?
#1 SFC CSG = 0 PSI MEANS NO COMMUNICATION,REASSURING Yes

INTEGRITY
#2 If measured reservoir psi is equal to normal gradient reservoir pressure, No 4 Go o ta Lwell probably has integrity. Ifpressure is less, well could lack integrity L

explained by pressure bleeding into a shallower formation.
#3 Ifcalculated pressure is approximately equal to normal pressure at the Yes

surface shoe, then fluid could be moving into the formation.

#4 Ifpacker is in the hole, with psi on tbg and no psi on prod csg, this Yes
indicates tbg and packer integrity.



RECEIVED: May. 02, 2012

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 FEE 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 MUSTANG 1321-7F 

2. NAME OF OPERATOR:
 MUSTANG FUEL CORPORATION

9. API NUMBER:
 43047363710000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 418 East Main , Vernal , UT, 84078 405 748-9487  Ext 

9. FIELD and POOL or WILDCAT:
 AGENCY DRAW 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     1913 FNL 1604 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SENW Section: 07 Township: 13.0S Range: 21.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

5 /5 /2012

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER:  Extended SI Status

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 See attached backup file.

NAME (PLEASE PRINT) PHONE NUMBER 
 Lucy Nemec 435 781-1870

TITLE
 Sr Operation Spec

SIGNATURE
 N/A

DATE
 5 /2 /2012

September 13, 2012

Sundry Number: 25273 API Well Number: 43047363710000Sundry Number: 25273 API Well Number: 43047363710000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING FEE

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well MUSTANG 1321-7F

2. NAME OF OPERATOR: 9. API NUMBER:
MUSTANG FUEL CORPORATION 43047363710000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
418 East Main , Vernal , UT, 84078 405 748-9487 Ext AGENCY DRAW

4. LOCATION OF WELL COUNTY:
FOOTAGESAT SURFACE: UINTAH

1913 FNL 1604 FWL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: SENW Section: 07 Township: 13.0S Range: 21.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

5/5/2012
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENTREPORT DEEPEN FRACTURETREAT NEWCONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER: Extended SI Status

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

See attached backup file. REQUEST DENIED
Utah Division of

Oil, Gas and Mining

Date: September 13, 2012

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Lucy Nemec 435 781-1870 Sr Operation Spec

SIGNATURE DATE
N/A 5/2/2012

RECEIVED: May. 02,



RECEIVED: May. 02, 2012

  

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

Sundry Conditions of Approval Well Number 43047363710000

The request is being denied for the following reasons/concerns: 

The well has been shut-in for over 5 years. Minimal production from existing interval prior to
shut-in. Changing fluid level measurements indicate a lack of integrity even though MIT's seem
to indicate integrity. Sufficient justification for good cause was not given. No explanation why

this well wasn't recompleted in a better pricing environment, when other wells were drilled and
completed and put online in this same time period. 

Sundry Number: 25273 API Well Number: 43047363710000Sundry Number: 25273 API Well Number: 43047363710000

UTAH

DNR The Utah Division of Oil, Gas, and Mining
'

- State of Utah
- Department of Natural Resources
Electronic Permitting System - Sundry Notices

OTI.EMI N1NTrie

Sundry Conditions of Approval Well Number 43047363710000

The request is being denied for the following reasons/concerns:

The well has been shut-in for over 5 years. Minimal production from existing interval prior to
shut-in. Changing fluid level measurements indicate a lack of integrity even though MIT's seem
to indicate integrity. Sufficient justification for good cause was not given. No explanation why

this well wasn't recompleted in a better pricing environment, when other wells were drilled and
completed and put online in this same time period.

RECEIVED: May. 02,



RECEIVED: May. 02, 2012

Sundry Number: 25273 API Well Number: 43047363710000Sundry Number: 25273 API Well Number: 43047363710000

Mustang Fuel Corporation
Mustang 1321-7F
Sundry Notices and Reports on Wells...continued

12. Describe Proposed or Completed Operations

Mustang Fuel Corporation requests an additional one year SI status for the Mustang
1321-7F beginning 5/5/12 to 5/5/13 well in order to explore the economics of reentering
the well. At the present value of gas, it is not feasible to recomplete the well. Mustang
submits the following supporting data to prove casing integrity for an extended SI status:

1. 11/17/05: Ran CBL from PBTD @7566' to 50', TOC @240'. Tested casing @5000
psi - tested good. The well was completed by Slate River Resources in the Mesaverde,
Castlegate and Blackhawk intervals. 6-27-07: Set CIBP @5700', fill hole w/2% KCL
wtr, tested esg & CIBP to 1500 psig for 5 min. Ran GasView Log from 5678' to 2200',
tubingwas RIH and set @5592'; the well was SI pending log evaluation. 3-20-09: SICP
0 psi, FL @1085'.

2. This location is in a recharge area for the aquifers of the Green River Formation, so
1834' of 9-5/8" casing was run and cemented to surface. 10-28-05: 7649' of4-1/2"
11.60# M-80 casing was run and cemented w/ 300 sxs lead and 670 sks tail cement.
A search of Division of Water Rights records indicates 1 water well within a 10,000'
radius of the well. The well is over 1 3 miles from the 7F location. This well was drilled
to a depth of 70' and listed as used for stock watering. The casing and cementing
program described adequately protects any usable ground water.

3. 4-18-11: SITP 0 psi; SICP 0 psi. Fluid level @3013'. 4-28-11: Pressure tested
casing to 1000 psi for 30 minutes - no drop in pressure.

4. 4-11-12: SITP 0 psi; SICP 0 psi. Fluid level @1426'. 4-16-12: Pressure tested the
casing to 1000 psi and held for 10 minutes with no change.

Based on the casing pressure tests and SIPs have remained unchanged, I believe that the
wellbore integrity has not been



RECEIVED: May. 02, 2012

Sundry Number: 25273 API Well Number: 43047363710000Sundry Number: 25273 API Well Number: 43047363710000
Adler Hot Gil Service, Inc.

P.O. Box , UT 84078
WORK TICKET

Job #. 24 Hour Dispatch - (435)789-0900
CO (435) 828-0901 • ND (701) 339-2340 • UT (435) 828-0902

00 (y For Job Cost Please Contact Dispatch

Charge To: ÏÚVAan Date: ½ ÅR / l 2

Lease: Y VSionn 02) 7¶ State: UT
Operator: .Ere
Unit # Treated Working Procedure Propane & Fuel Readings

Pressure
Charge Reg Stand- Start Max Total

Type Hrs. by Hrs. -° start Finish Temp Temp BBLS Start Stop GAL

Hot Oil Unit lÑ ,K .A Mc - - Ì --

Propane Fired Frac
HeatPF

Diesel Fired Frac
Heater
Trailer Mounted Frac
Heater

Propane Trk

Extra Man/Pickup

Swamper
Misc Charges: O.uantity
Description of Work Hours

Seal #'s and Gauge Readings

Tank #'s Sales Valve Seals Drain Valve Seals Gauge
Off On Off On Top Bottom

Requested By / Phone #: ,0 $ Signature:



RECEIVED: May. 02, 2012

Sundry Number: 25273 API Well Number: 43047363710000Sundry Number: 25273 API Well Number: 43047363710000



UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas &Mining
Oil and Gas Program
1594 West North Temple, Suite 1210, Box 145801
Salt Lake City,UT 84114-5801
(801) 538-5340 Phone
(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT
++++++++++++++++++++++++++++

TO THE FOLLOWING OPERATOR:

Operator Name: MUSTANG FUEL CORPORATION

Mailing Address: Attn: Ms Lucy Nemec.

418 E Main

Vernal, Utah 84078

Well(s) or Site(s): 1) Uintah Oil Assoc 1321-7P API #: 43-047-37290
2) UT Oil Shales 1321-4M API #: 43-047-37292
3) UT OilShales 1321-17A API #: 43-047-37293
4) Mustanq 1321-7F APl#: 43-047-36371 g¾ i § 95) Utah Oil Shales 1321-9P API#: 43-047-36375
6) Mustang 1320-1! API#: 43-047-36384
7) Uintah Oil Assoc 1321-7A API#: 43-047-36372
8) Mustanq 1320-12A API#: 43-047-36369
9) Mustanq 1320-30 APl#: 43-047-37294

Date and Time of Inspection/Violation: March 7, 2013

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953,
as amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has
conducted an inspection of the above described site and/or records on the above date and has found alleged
violation(s) of the act, rules or permit conditions as described below.

Description of Violation(s):
Rule R649-3-36, Shut-in and Temporarily Abandoned Wells - According to Rule R649-3-36, the operator is required to
supply the Division with reasons for extended SITTA,the length of time for extended SIITA and proof of well bore integrity
for every well SI/TA over 12 consecutive months. After 5 years of continued Sl/TA, the wells are to be pluqqed unless
good cause is supplied to the Division for extended SITEAin addition to the required information just mentioned.

Rule R649-3-4,3 Bonding- If the division finds that a well subject to this bonding rule is in violation of Rule R649-3-36,
Shut-in and Ternporarily Abandoned Wells, the division shall require a bond amount for the applicable well in the amount
of actual pluqqinq and site restorations costs.

Rule R649-3-4.41 Bonding - Within 30 days of notification by the division, the operator shall submit to the division an
estimate of pluqqing and site restoration costs for division review and approval.

The Division has initiated several contacts with Mustanq Fuel Corporation (Mustang) requesting required documents and
action per R649-3-36. Wells 1-7 listed above have previously been issued SIITA Notices. Wells 1-4 listed above have
previously been issued Notices of Violation. Mustang has not accomplished the required work or submitted the naquired
information to bring these wells into compliance. Wells 6 & 7 listed above have 5/1/2013 SI/TA extensions, however to
date the proposed work has not been done. This is the first SI/TA notice for wells 8 & 9 listed above.

Page 10f



UTAHDEPARTMENT OF NATURAL RESOURCES
Divisionof Oil,Gas & Mining
Oil and Gas Program
1594 West NorthTemple, Suite 1210, Box 145801
Salt Lake City,UT 84114-5801
(801) 538-5340 Phone
(801) 359-3940 Fax

These wells are in violation of R-649-3-36 as listed above. The Division requires Mustanq to put up full cost bonding forthe wells in violation above per R649-3-4. It is also mandatory that Mustang submit all documentation as required by
R649-3-36 concerninq shut-in and temporarilyabandoned wells.

Immediate Action: For the wells subject to this notice, Mustanq shall fulfill full cost bonding requirements for
each well. Mustanq shall also submit all information as required by R649-3-36 or plug and abandon or place the
wells on production.

* Fines may be levied up to $10,000.00per day for every well in violation given
the authority provided under U.C.A 40-6-11, part 4

This notice shall remain in effect until it is modified,terminated,or vacated by a written notice of an authorized
representative of the director of the Division of Oil, Gas and Mining. Failure to comply with this notice will result in the
Division pursuing further actions against said operator. Further actions may include initiation of agency actions to order
full cost bonding and plugging and abandonment of wells and requests for bond forfeiture and civil penalties.

Compliance Deadline: May 1, 2013

Date of Service Mailing: March 19, 2013 Certified Mail No.: 7010 1670 0001 4810 3959

Division Representative Signature Operator Representative (if presented in person)

cc: Compliance File
Well Files

1/2013

Page 2 of



STATE OF UTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVIS10NOF OIL,GAS ANDMINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
Fee

SUNDRY NOTICESAND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITorCA AGREEMENTNAME:Do not use this forrn for proposals to drillnew wells,significantlydeepen existing wellsbeloW currentbottomdiole depth, reenter plugged wells, ostodrillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for suchproposals.
1. TYPE OF WELL 8. WELLNAMEandNUMBER:OILWELL GAS WELL OTHER

Mustang 1321 - 7F
2. NAMEOF OPERATOR: 9. API NUMBER:

Mustang Fuel Corporation 4304736371
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:
9800 N Oklahoma Ave y, Oklahoma City STATE OK z,, 73114 (405) 748-9400 Wildcat

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1913' FNL,1604' FWL COUNTY: Uintah

QTRIQTR, SECTION,TOWNSHIP, RANGE,MERIDIAN:SENW 7 13S 21E STATE:
UTAH

e. CHECKAPPROPRIATE BOXES TO INDICATENATUREOF NOTICE,REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDiZE DEEPEN REPERFORATE CURRENTFORMATIONNOTICE OF INTENT
(Submilin Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date workwillM CASINGREPAIR O NEW CONSTRUCTION TEMPORARILYABANDON

10/20/2013 Q CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT O CHANGEWELLNAME PLUG BACK WATERDISPOSAL(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATERSHUT-OFFDate of workcompletion:

O GOMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSE OTHER:

O CONVERTWELLTYPE RECOMPLETE - DIFFERENTFORMATION

12. DESCR1BEPROPOSED OR CONIPLETEDOPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Mustang Fuel proposes to plug and abandon thiswell per the following :

MOL and RU daylight pullingunit. Record casing, tubingand bradenhead pressures. NU relief line and blow down well. Killwell with water as necessary and at least pump tubing capacity of water down thë tubing. ND wellhead and NUBOP. TOH andtallythe tubing.Drill out existing 4-1/2" CIBP at 5700' and push below 7350'.
1. Plug #1 (Blackhawk perforations: 7326' to 7216): set CR or CIBP at 7326'; 12 sxs Class B cement inside casing above CR.
2. Plug #2 (Mesaverde Interval: 5716' to 5616"): set CR or CIBP at 5716'; 12 sxs Class B cement inside casing above CR.
3. Plug #3 (Mesaverde top:4534' to 4434'): 12 sxs Class B cement inside casing.
4. Plug #4 (BMSW: 3550' to 3450'): 12 sxs Class B cement inside casing.
5. Plug #5 (Wasatch: 2432' to 2332'): 12 sxs Class B cement inside casing.
6. Plug #6 (9.625" casing shoe: 1884' to 1784'): 12 sxs Class B cement inside casing.
7. Plug #7 (Surface 100' - 0'): Perforate at 100'. Approximately 40 sxs Class B cement down casing to circulate goodcement to the surface. Cut off wellhead. Install P&A marker. RD &MOL.

NAME(PLEASEPRINT) ASSpp Goss (405-842-7888)
TITLE Consulting Engineer

SIGNATURE DATE 9/24/2013

(ThisspaceforSt.

F H DIVI



WELLBORE DIAGRAM

WELLTESTS

WELL: Mustang #1321-7F Pmspect: Agency DrawI 1026 UT Dale Oil BELSID Gas MCFID Water BBLSID OilGravity

FIELD: AGENCY DRAW LEGAL DESCRIPTION: Sec 07-138·21E SE NW

SPUDDED: 10/18/2005 COUNTY: UINTAH STATE: UT

Dayadrill: PRODUCING ZONE

Comp Dale: API 4304736371

First Prod: GL: 5984' TD: 7651'

STATUS: KB: 5999 6' PBTD: 7605'

COMMENTS: WI BPO: WI APD:

NRI BPO: NRIAPO:

CC #

SAP#

Plugg7:100'-0'

Class B cement, 40 sxa DATE DESCRIPTION

TOC:240 (CBL2005)

CASINGHEAD CAMERON11"3Kx9-5/8" FragJomi 4998

WELUiEAD: CAMERON 7-il16"-5Kx 2-1/16" Floal Collar 7605'

Plug#6:1884'-1784' TUBINOREGORD

Class B cement, 12 sxa SEE {in WT (bitt) GRADE TOP lft) TALLY (ft) JTS

Surface Casing: 2.375 4 7 J-55 0 6343 61 202

9 5/8" 32 3# to 1834' wlS10 Exa 2 375 4 7 J-55 967 71 31

Wasatch @2382' Plug 85: 2432' - 2332"

Class B cement, 12 Exs ITE M DESC SizE (In) TAI.I.Y (fi) JTS

Plug#4:3550'-3450' HANGER 0.68

BMSW @3500' Class B cement. 12 axa TBG 2 375 5574 29 182

SUS R-NIPPLE 1 781 I D 1.43

Plug 83: 4534' - 4434'

Mesaverde @4484' Class B cement, 12 exs EOT g 5592

Plug #2: 5716' - 8616'

Class B cement, 12 exe

Sei CR g 5716' 10/16/2005 to 1D 26-2005DRILLING - Drillwellto TD @7651" Run Halliburton Triple Combo Log Run 4½" casing

Mesavarde 5766'- 5771' 3spf to 7649 and cemani same.

11/14/2005 to 11-23-05 1NITIALCOMPLETION-4 1/2" cag scraper was RIHand wellcircclean withtreated 2% kol

wm Run CBL/CCLNDL log from PBTD g 7566'to 50' Csg was pmasure tested to 5000 paltested

good Wellwas perforated and conelated to Hallibuiton Tdple ComboLog Dated 10-27-05 and fraced

as follows allperfs where broken using 500 gal 15% HCL acid andbloballa Blackhawk zones 7376'-

Masaverde 6198'- 6204" 35pf 7436' gross interval fraced using48.033#20f40 sand ATR= 19 1 bpm,ATP= 2762 psig, FG= 0 78

Sega zones 6787-6857 gross interval fraced using63.624#20f40 sand, ATR= 19 2 bpm, ATP=

Mesaverde 6374' -

6380° 35pf 2640 psig, FG= 0 73 Mesaverde zone 8374'-6380 fraced using28,152#20/40 sand, ATR= 14 8 bpm.

ATP= 2301 psig, FG= 0 85 Mesaverde zone 6198-6204'fraced using47,352#20/40 sand, ATR=15 5

bpm. ATP= 2754 psig. FG= 0 98 Mesaverde zone 5764'-5760' fraced using46,257#20/40 sand, ATR=

13 3 bpm. ATP= 2124 psig. FG= 0 83 Well was cleaned out to PBTD circ,clean wltreated 2% KCL wir

tbgwas landed as shownabove and bli pumped olfwellwas flow tested for producilon

Sego 678T - 6791' 3spf 2/8/20Dö First Producilan & Sales - Well IP @575 Mcfpd. 9 BCpd, 78 BWpdon 12Æ4" chkwi FTP=

879 psig. SICP= 1355 psig Wellintermitting and liquid loading after startup Swab and intermit wellon

Sego 6849' - 6852' 3apf timesw/ no consistent now

6/26/2007 Set CIBP@5700' shear offCISP, test cag to 1500 psig for5 mins - OK Run RPM GasView log

Plug #1: 7326' -7276' from 5678' to 220& EOT @5592' SI Pending Log Evaluation

Class B cement, 12 axs 3/17/2006 Raise tubingand LD 31 jts, tallyof 967 71' due to liquid loading Tubing left on silison location

Set CRg 7326' Retum well to produchen

Blackhawk 7376' - 7380' 3apf

Blackhawk @7350'

Blackhawk 7433'· 7436' 3spf

PBTD:' Production Casing:

PBTD (FC): ' 4 1/2" 11 6# M-80 Csg to 7649'

TD: ' Cmt wi 300sx Lead & 670sx



State of Utah
DEPARTMENT OF NATURAL RESOURCES

1896
MICHAEL R. STYLER

GARY R.HERBERT ExecutiveDirector

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director

CONDITIONS OF APPROVAL
TO PLUG AND ABANDON WELL

Well Name and Number: Mustang 1321-7F
API Number: 43-047-36371
Operator: Mustang Fuel Corporation
Reference Document: Original Sundry Notice dated September 24, 2013,

received by DOGM on October 10, 2013.

Approval Conditions:

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call Dan
Jarvis at 801-538-5338.

2. All balanced plugs shall be tagged to ensure they are at the depths specified in the procedure.

3. All annuli shall be cemented from a minimum depth of 100' to the surface.

4. Surface reclamation shall be done in accordance with R649-3-34 - Well Site Restoration.

5. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

6. If there are any changes to the procedure or the wellbore configuration, notify Dustin Doucet at
801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the procedure.

7. All other requirements for notice and reporting in the Oil and Gas Conservation General Rules
shall apply.

October 10, 2013
Dustin K. Doucet Date
Petroleum Engineer

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (801) 538-5340 •facsimile (801) 359-3940 •TTY (801) 538-7458 • www.ogm.utah.gov
OIL, GAS &



ionono13 Wellbore Dia ram r263

API Well No: 43-047-36371-00-00 Permit No: Well Name/No: MUSTANG 1321-7F

Company Name: MUSTANG FUEL CORPORATION

Location: See: 7 T: 13S R: 21E Spot: SENW String Information
Coordinates: X: 618930 Y: 4395718 Bottom Diameter Weight Length C

String (ft sub) (inches) (Ib/ft) (ft) C(
Field Name: AGENCY DRAW HOLl 1834 12.25
County Name: UINTAH SURF 1834 9 625 32.3

HOL2 7649 7 785

PROD 7649 4.5 11.6

- y
Tl 7293 2.375

Cement from 1834 ft to surface

sface:9.625 in. @1834 ft

Hole: 12.25 in. @1834 ft
.. Cement Information

BOC TOC
String (ft sub) (ft sub) Class Sacks

L)ft -

PROD 7649 0 UK 300

w)T C PROD 7649 0 50 670

l SURF 1834 0 UK 585

5ò PerforationInformation
Top Bottom

(ft sub) (ft sub) Shts/Ft No Shts Dt Squeeze

494 5766 7436

Formation Information
Formation Depth

g- \ WSTC 2382

Cem t from 7649 ft. to surface ¢9 CSLGT 6930

(1 .
W.We MNCS 7180
'Tubm : 2.375 in. 293 ftca †32# BLKHK 7350

P etion: 4.5 in. @7649 ft

OLK4t( Hole: 7.785 in. @7649 ft

of known

T 1: 7651 TVD: 7651 PBTD: 7605

Page



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5 LEASEDESIGNATIONANDSERIALNUMBER:

FEE
6 IF INDIAN,ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7 UNITor CA AGREEMENT NAME:

Do not use thisform for proposals to drill new wells, significantlydeepen existingwells below currentbottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8 WELL NAMEand NUMBER:
OIL WELL GAS WELL / OTHER Mustang #1321-7F

2.NAMEOFOPERATOR: 9 APINUMBER:

Mustang Fuel Corporation 4304736371
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

9800 North Oklahoma Ave OKC sTATE OK zie73114 (405) 748-9261 Agency Draw
4. LOCATION OF WELL

FOOTAGESATSURFACE: 1913' FNL, 1604' FWL COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENW 7 13S 21E STATE:
UTAH

11 CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE O DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: O CASING REPAIR O NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT O CHANGE WELL NAME O PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE O OTHER:
10/27/2013 O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
10-23/27-2013
NU BOP's, RU floor, TOOH tallyingtbg, pull new rope socket on sand line,
TIH w/ 3.875" 5 blade mill,tag CIBP @569T, RU swivel,start drlg CIBP
thru plug, WHP 2200#, blow well down, WHP 50#, killwell w/ 40 BF, TlH,
pushing plug to 7400', TOOH w/ tbg,TIH w/ cmt retainer &set @7326',
RU pump, circhole, pump plug #1 fr/ 7326'-7216', LD 10 jts, TOOH, attempt
to blow down well, pump 40 bbis to killwell, TIH wl 80 jts tbg, well
starts surging, RU pump, pump addt'I 40 bbis down tbg, TIH w/ 60 jts, well
starts to surge, RU pump, attempt to killwell, unable to killwell, tryto blow
down, well has blowed down to 100#, attempt to killwell, unable to killwell,
call f/ 10# brine wtr to killwell, RU pump, pump 60 bbis 10#wtr to killwell,
TIH w/ 50 jts, well surge, pump remaining 40 bbis 10# wtr to killwell, TIHwl
remaining tbg, set CR @5716', pump plug #2 fr/ 5716'-5616', LD tbg to 4534',
pump plug #3 fr/ 4534'- 4434', LD tbg to 3550', pump plug #4 fr/ 3550'-3450',
LD tbgto 2432', pump plug #5 fr/ 2432'-2332', LD tbg to 1884', pump plug #6 fr/
1884'-1784', LD remaining tbg, MIRUWL, RIH &shoot 3 holes @100', TOOH,
RDMO WL, pump plug #7 &circ to surf, RD floor, cut off WH, install P&Amarker,
RD, prep to move out, well Plugged &Abandoned 10-27-13.

NAME (PLEASE PRINT) TITLE Operations Tech

SIGNATURE DATE 6/20/2014

(This space for State use only)

RECEIVED
JUN2 3 2014

(5/2000) (See Instructions on Reverse Side)

DIV.0FOILGAS&
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