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$UDMITJNTRIPLICATE*

«......,. UNITEDSTATES
DEPARTMENTOF THEINTERIOR 6 LEA3EDESiCNATIONANDSERIALNOÛÛÍ BUREAUOF LANDMANAGEMENT UTU-57465

APPLICATION FOR PERMITTO DRILL,DEEPEN, OR PLUGBACKawmonsuomeons...sama
la TYPEOFW0AM AA

DRILL DEEPEN PLUG BACK UNITAGRktMENT NAME
R TYPOEOF WELL

GAg ama

WE WELL OTHER 20

e

MULTIPLEIONE RA
2 NAMEOP OPEHAION 9 WEI.ANOMcElvain Oil and Gas Properties, Inc. Hanging Rock 1-8
3 ADDRESS0roPERATOfts to FIELOOALEAsgNAMS1050 17th Street, Sulta 1800. Denver CO 80265 Oil springs
A LOCAT10NOPWELL (Repor1(onellan cinarlyam in amordenneWHhanySininrequitelner¢) 11 See, T, A , M, OR BLK

ateuria.. 2153' FNL & 787 FEL SENE 4¾¾ SA·¶c3W7
ANOBURVEYORANEA

Mpngaaedpmd zone Same as above W 9 *17 i 'lo J. 2 N293 Section 1, T 128, R23E14 bl$7ANCE INMLESANDUlRECTloNFROMNEARESTTOWNOR Þ0ST OFylCE 12 COUNTYONPARISH 't3 $ IAlti64.3 milesSouth of Vernal, UT Uintah Utah10 UIUIANUh PNUM PNUPU5mu LUU IU NEAN ET PNUP. DN I,bAUk 15 NO UF AGRES IN LEAKE ll Nu UP AU, EUAUCIONLULINE
.
FT (Alio 16M4rssi drig.Unitline,it any) TO THIMWELL

76T 10,092.71 40.00to D($7ANCE FROMPWOPOSEDLOCATION' in PROPOBEDDEPTN 25 ROTARYOn CA-La foot.sTO NEARESTWELLDRILI INGcoMPLifig.
OR APPt IEDFOR, ONTHISLEASE, FT ÊÛÛ' Ag3ÛÛ ÑÒÍ$f '
29 ELivATION (SHÔW WHETNERDP NT, CA, ela) 22.A‡PROX DAŸEWORMWILLSTART8025.3' Dec. 1, 2004

PROPOSEDCASINGANOCEMENTPROGRAMBizEOFNÖLE $Izg OF CASING WElANTANtFOOT llITIÑA0ÊPTM QUANTITYOFCEMt:N I12 1/4" 9 Sis" 3t# 800 100sks
7 7/8" 4 1/2* 10.6 4,300 400 sks

The operator requests to drill the subject well. Please find the attached 40 point and 13 point
plans and plat mape.

WilliamA Ryan
Agent for McElvainOil and Gas
290 8 800 E
Vemal, UT 84078

RECEIVED
NOVO4 2004

DIVOFOlL,GAS&MININGINABOVESPACEDESCRISE PROPOSEDPROGRAM:If deepenor plugbacil,givedag on proposed@e*ldWe zoneand proposed newproductiva anne Kpropommiis to drillo dampen giua dets en subsurfageluongon andmeasureand km vunnel: Igent. ON0

i Il m . yan Agent 21-Oct-04
SIONATURE TITLE DATE
( Irimapausmr raamruier ame unicouns) -

PERMITNO
./ APPAOVALDATE

VED WY TITLE DATE

ENVIRONMENTALSCIENTISTHI
*See instructions on Revene Side

Title 18 9 0. O Soution 1001. mehen a a r:nnu for my parten hnsMngly andwilluly toumhosuanygepalmusps oragancyel fteUnhed stelowanytwee,fictitiousor taudulent slalemerasor repmeentabonsse to ser mater welin lin junmaanna

AnderalAppfeml ofgdp
Actionis
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McELVAIN OIL & GAS PROP., INC.Ti2S, R23E, S. L.B. &M. Well location, HANGING ROCK #1-8, located
os shown in the SE 1/4 NE 1/4 of SectionÎs xÎç^houca
1, T12S, R23E, S.L.B.&M. Uintah County Utah.TiiS N89°57'W

- 2640.00' (G.L.O.) NB9°57'J2"W
- 2619.37' (Meas.)

Ti2S "ts22 scosscap, BASIS OF ELEVATION2 S' High, Pile
or stones

BENCH MARK 87 EAM LOCATED NEAR A ROAD
INTERSECTIONIN THE SW 1/4 OF SECTION 1, T12S, R23E,Lot 4 Lot J Lot 2 Lot 1 S.L.B.&M. TAKEN FROM THE ARCHY BENCH SE
QUADRANGLE,UTAH, UINTAH COUNTY, 7.5 MINUTE QUAD.
(TOPOGRAPHIC MAP) PUBLISHED BY THE UNITED STATES
DEPARTMENT OF THE INTERIOR, GEOLOGICALSURVEY.
SAID ELEVATIONIS MARKED AS BEING 5887 FEET.

Set Marked StoneHANG/NG ROCK //-8 !
y .57 6 NElev. Ungraded Ground = 6026'o

CD

1922 Brass Cop

SCALE

CERTIFICATE
---

---- THIS IS TO CERTIFYTHAT THE ABOVEfLAT AS PREPARED,FROM
FIELD NOTES OF ACTUALSURVEYS MAD£ BY ME Ok UN0ER in
SUPERVISIONAND THAT THE SAMEAALTNUE AND CORRECTÌO THE
BEST OF MY KNOWLEDGEAND BELIE

. Rebar, REDISTERÉDLAN URVEYOR,

N89°45'W
- 5276.04' (G.L.O.) TAH SGINEERING & I.AND SJRVEYINGR R BS SOUTH 200 EAST - VERNAL UTAH 84078BASIS OF BEARINGS o2o 24 (435) 789-1017LEGEND: BASIS OF BEARINGS IS A G.P.S. OBSERVATION. E E SCALE DATE SURVEYED: DATE DRAWN:(AUTONOMOUS NAD 83) 1" = 1000' 6-9-04 6-18-04

=

9POROPSYMBOLELL
HEAD. LATITUDE= 39°48'13.70" (39.803806) "^""

D.A. T.A. c.c.
REFER cL

. PLATA = SECTION CORNERS LOCATED. LONGITUDE= 109°17'05.96" (109.284989) WEATHER FILE
WARM McELVAIN OIL & GAS PROP.,
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NOV-04-2004 01:11 PM ZECO 4357890255 P.03

SELF-CERTIFICATION STATEMENT

The followingself-certificationstatement is provided per Federal requirements
dated June 15, 1988.

Please be advisedthat McElvain Oil and Gas Prop., INC. are considered to be the
operator of the followingwell.

Hanging Rock 1-8
SE 1/4, NE 1/4, Section 1,T.12S,R. 23E.
Lease UTU-57455
Uintah County, Utah

The McElvain Oil and Gas Prop., INC. is responsible under the termsand
conditions of the leasefor the operations conducted uponthe lease lands.

Bond LMP-4138223provides state-wide bond coverage on all Federal lands.

William A. Ryan
Agent
Rocky Mountain Consulting
350 8.800 E.
Vernal UT 84078
435-189-0968 Office
435428-0968 Cell RECEIVED
435-789-0970 Fax
rmewar@hotman.com NOV4 2004

DIVOFOIL,GAS&
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Ten Point Plan

McElvain Oil & Gas Properties, Inc.

Hanging Rock Federal # 1-8

Surface Location SE ¼, NE ¼, Section 1, T12S, R23E
Uintah County, Utah

1. Surface Formation

Green River

2. Estimated Formation Tops and Datum
Ground Level Elevation: 6026' Estimated KB Elevation: 6038'

Max. Press
Formation Drill Depth Datum TypeZone in Section

Green River Surface +6,038' KB
Green River Oil Shale 508' +5530'

Uteland Butte Limestone 2,508' +3,530' Gas 1,150 psi
Wasatch 2,608' +3,430' Gas 1,750 psi
Mesaverde 4,208' +1,830' Gas 1,850 psi
T.D. 4,258' +1,780'

3. Producing Formation Depth

Formation objectives include the Green River, Uteland Butte, Wasatch & Mesaverde.

4. Proposed Casing

Hole Hole Csg Setting Casing
Size Interval Size Depth New/Used
12 ¼ O'-320' 9 5/8 300'-320' New
7 7/8 320'-TD 4 ½ T.D. New

Minimum Safety Factor

Csg Csg Csg Csg Csg Csg Csg
Si Wt./Ft Grade Thread Collapse Burst Tensile
9 5/8 32.3 H-40 ST&C 8rd 1,370 psi 2,270 psi 250,000#
4 ½ 10.5 J-55 LT&C Brd 4,010 psi 4,790 psi 146,000#

If conductor drive pipe is used, it will be left in place if its total length is less than 20
feet below the surface. If the total length of the drive pipe is equal to or grater than
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20 feet, it will be pulled prior to cementing surface casing, or it will be cemented in
place. The minimum diameter of the conductor drive pipe will be 13 3/8".

Cement Program

Casing Cement Cement Cement Cement
S_ize Tvpe Amount Yield Weight
9 5/8 Premium Plus 160 sks. +/- 1.18 cu.ft./sk. 15.6 lbs./gal.

2% Calcium Chloride
.25 lb/sk. Cello Flake

Guide Shoe, 1jt, Baffle, 3 Centralizers, (Center 1" jt, top second jt, top third jt)

4 ½ (2000'-surface) 200 sks. +/- 3.85 cu. ft./sk. 11.0 lbs./gal.
Lead Halliburton

Hi Fill Vcement

Depending on actual drilling conditions, a Stage Tool may be utilized at ±
2,000', and the cement placed in two stages.

4 ½ (T.D.-2,000') 450 sks. +/- 1.52 cu. ft./sk. 14.2 lbs./gal.
Tail Halliburton Premium AG

cement

Guide Shoe, 1jt., Float Collar (possible use of StageTool @± 2,000').
Approximately 15 Centralizers (bottom 3joints, 120' overlap across all potential
pay zones, and on either side of a Stage Tool.

5. BOP and Pressure Containment Data

The anticipated bottom hole pressure will be less than 2,000 psi.

A 2000-psi WP BOP system as described in the BOP and Pressure Containment Data
(attached) will be installed and maintained from the 9 5/8" surface casing. The BOP
system including the casing will be pressure tested to the minimum standards set forth
in "On Shore Order #2". The BOP will be mechanically checked daily during the
drilling operation.

6. Mud Program

Mud weight Viscosity Fluid Loss
Interval lbs./gal. Sec./Qt. Ml/30 Min. Mud Tvpe
O'-320' Air/Water --- No Control
320'-1,950' Water --- No Control Water/Gel
1,950'-T.D. 9.0-9.7 30 8-10 Water/Gel
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7. Auxiliary Equipment

Upper Kelly Cock, full opening stabbing valve, 2" choke manifold and pit level
indicators.

8. Testing, Coring, Sampling and Logging

a) Test: None are anticipated.

b) Coring: There is the possibility of sidewall coring.

c) Sampling: Every 30' from 1,950' to T.D.

d) Logging: Type Interval
Array Induction-Gamma Ray-SP-Caliper T.D. to Surf. Csg
High Resolution Spectral Density-PEF T.D. to Surf. Csg
Compensated Neutron, Microlog T.D. to Surf. Csg

9. Abnormalities (including sour gas)

No abnormal pressures, temperatures or other hazards are anticipated. Oil and gas
shows are anticipated. Other wells drilled in the area have not encountered over-
pressured zones or H2S.

Operator requests a variance to regulations requiring a straight run blooie line (when
possible, a straight run blooie line will be used).

Operator requests a variance to regulations requiring an automatic igniter or
continuous pilot light on the blooie line.

Operator requests a variance to regulations requiring the blooie line be 100' in length.
To reduce location excavation, the blooie line will be 75' in length.

10. Drilling Schedule

The anticipated starting date is May 1, 2005. Duration of operations is expected to be
12 days.
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PRESSURE CONTROL
Wellhead Assembly

PIPE BANS

LINE to b * * 9 2° IGLLUNE

Preventer and Spools are to have a6" Bore or larger and a 2000 PSIor higher Pressure Rating

Choke Manifold
TO Mud Pit à « \ 2" ADæmABIB

TO Reserve Pit p * * q 8" LWEfrom
DRILt.NG BPOOL

TO Reserve Pit þ *

McEloain Oil & Gas Properties, Inc.
Hanging Rock Federal #1-8

2153' FNL & 757' FEL
Section 1 T12S, R23E
Uintah County, Utah

PRESSURE CONTROL
Wellhead Assembly

PIPE BANS

LINE to b * * 9 2° IGLLUNE

Preventer and Spools are to have a6" Bore or larger and a 2000 PSIor higher Pressure Rating

Choke Manifold
TO Mud Pit à « \ 2" ADæmABIB

TO Reserve Pit p * * q 8" LWEfrom
DRILt.NG BPOOL

TO Reserve Pit þ *

McEloain Oil & Gas Properties, Inc.
Hanging Rock Federal #1-8

2153' FNL & 757' FEL
Section 1 T12S, R23E
Uintah County, Utah



WATERDRMN
Plf

TYPICAL
GAS WELL weer dump itne

Vfèv6

VfLL HEAD
vgve COMBINAT

Valve a chect

valve

M
GL
A I -

TO OASWS 5 E :

valve a check

e

WATERDRMN
Plf

TYPICAL
GAS WELL weer dump itne

Vfèv6

VfLL HEAD
vgve COMBINAT

Valve a chect

valve

M
GL
A I -

TO OASWS 5 E :

valve a check

e



NOV-04-2004 01:11 PM ZECO 4357890255 P.04

MCELVAINOIL ANDGAS PROPERTIES, INC

13 POINT SURFACE USE PLAN

FOR WELL

HANGING ROCK 1-8

LOCATED IN SE ¼ NE ¼

SECTION 1, T.12S,R23E, S.L.B.&M.

UINTAHCOUNTY,UTAH

LEASE NUMBER: UTU-57455

SURFACE OWNERSHIP: FEDERAL

RECEIVED
NOVO4 2004

DIVOFOlL,GAS&
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1. ExistingRoads: 2. Plannedaccessroad

To reach McElvain Oil and Gas The proposed access road will beProperties, INC well Hanging approximately 300'+/- of newRock 1-8 in Section 1, Tl%S,R 23 construction on lease and 2,868E 2- feet of new construction off lease
and 2640' +/- of upgrade off lease.Proceed in an easterly, then The road will be graded once persoutherly direction from Vernal, year minimumand maintained.UT along US Highway 40

approximately 4.0 miles to the A) Approximate length 5808 ftjunction of State Highway 45; exit B) Right of Way width 30 ftright and proceed in a southerly, C) Running surface 18 ftthen southeasterly dirwetion D) Surface material Native soil
approximately 36.0 miles to E) Maximum grade 5%Bonanza, UT proceed in a F) Fence crossing Nonesoutherly direction approximately G) Culvert None16.9miles to thejunctionof this H) Turbouts Noneroad and an existing road to the I) Major cuts and fills None
southwest; turn right and proceed J) Road Flagged Vesin a southwesterly direction K) Accessroad surface ownership
approximately 6.1 milesto the Federaljunctionof this road and an L) All new constructionon leaseexistingroad to the northwest; Noturn right and proceed in a M)Pipe line crossing None
northwesterly direction
approximately0.2 milesto the Pleasesee theattachedlocationplatjunctionof this road and an for additional details.
existing rehabilitated road to the
west;proceed in a westerly An off lease Right-of-Waywill bedirection approximately0.5 miles required. All surfacedisturbancesto the beginning of the proposed for the road and locationwill beaccess to the west; followroad withinthe lease boundary(s).flags in a westerlydirection
approximately 0.6 miles to the
proposed location, 3. Location ofexisting wells

Total distance from Vernal, UT to The followingwells are located withinthe proposed well loestion is a one-mile radius of the location site.approximately 64,3 miles.
A) Producing wellAllexistingroads to the proposed Hanging Rock 1-16locationare State of Utah,BLM HangingRock FED I 1-14

maintained or CountyClass D roads. MangingRock 12-4Please see theattachedmap for Hanging Rock FED I 1-4
additional details. Toby FED F 6-15

RECEIVED I

NOVO4 2004
DIVOFOlL,GAS&
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B) Water well None
C) Abandoned well None All off lease storage, off lease

Cruiser FED F 6-6 measurement, commingling on lease
D) Temp. Abandoned well None or off lease, of production, will have
E) Disposal well None prior written approval form the
F) Drilling /Permitted well authorized officer.

Hanging Rock 18-4
G) Shut in wells If the well is capable of economic

Hanging Rock FED 12-8 production a surface gas line will be
Hanging Rock 12-2 required.

Hanging Rock 7-6
H) Injection well None Approximately 2480' +/- of 3"
I) Monitoring or observation well gathering line would be

None constructed on Federal Lands.
The line would tie into the existing

Please see the attached map for pipeline in Sec. 1, T12S, R23E.
additional details. The line will be built on location

and then strung cross country to
4. Location of tank batteries, production the south of the location.
facilities and production gathering
service lines. An off lease Right-of-Way will not

be required.
All production facilities are to be
contained within the proposed Please see the attached location
location site. Please see the attached diagrams for pipeline location.
plat plan for a typical gas well There will be no additional surface
separator installation and well site disturbances required for the
piping. installation of a gathering line.

All permanent (on site for more than The gas meter run will be located
six months or longer) structures within 500' of the wellhead. The gas
constructed or installed will be line will be buried or anchored down
painted Flat Earth Tones. Facilities from the wellhead to the meter.
required to comply with O.S.H.A. Meter runs will be housed and/or
(Occupational Safety and Health fenced.
Act) will be excluded.

The gas meter will be calibrated and
All tanks will be surrounded by a the tank strapped in place prior to
dike of sufficient capacity to contain any deliveries. Tests for meter
the storage capacity of the largest accuracy will be conducted monthly
tank in the battery. The integrity of for the first three months on new
the dike will be maintained. meter installations and at least

quarterly thereafter. The authorized
The operator will adhere to all site officer will be provided with a date
security guidelines and regulation and time for the initial meter
identified in 43 cfr 3126.7. calibration and all future meter-
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proving schedules. A copy of the The reserve pit will be used to
meter calibration report will be store water for drilling. A semi-
submitted to the BLM's Vernal closed system will be used to
District office and State of Utah, drill the well. All fresh water for
Division of Oil, Gas, and Mining. drilling will come from a frac
All measurement facilities will tank placed on location and from
conform to API (American the rig tank. The pit will be used
Petroleum Institute) and AGA to hold non-flammable materials
(American Gas Association) such as cuttings, salt, drilling
standards for gas and d liquid fluids, chemicals, produced
hydrocarbon measurement. fluids, etc.

B) Produced fluids:
5. Location and type of water supply

Produced water will be confined
Water for drilling and cementing to the reserve pit, or if deemed
will be trucked by Tu and Frum. necessary, a storage tank for a
Water permit #T75517 from the period not to exceed 90 days
White River. after initial production. During

the 90-day period an application
for approval for permanent

6. Source of construction materials disposal method and location will
be submitted to the authorized

All construction material for this officer.
location site and access road shall be
borrow material accumulated during C) Garbage:
construction of the location site and
access road. Additional road gravel A trash cage fabricated from
or pit lining material will be obtained expanded metal will be used to
from private resources. hold trash on location and will be

removed to an authorized landfill
location.

7. Methods for handling waste disposal
D) Sewage:

A) Pit construction and liners:
A portable chemical toilet will be

The reserve pit will be supplied for human waste.
approximately 8 ft. deep and
most of the depth shall be below E) Site clean-up:
the surface of the existing ground
Please see the attached plat for After the rig is moved off the
details. location the well site area will be

cleaned and all refuse removed.
The reserve pit will be lined.
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8. Ancillary facilities C) Corner posts shall be cemented
and/or braced in such a manner

There are no ancillary facilities to keep the fence tight at all
planned at this time and none are times.
foreseen for the future.

D) Standard steel, wood or pipe
posts shall be used between the

9. Well-site layout corner braces. Maximum
distance between any two posts

Location dimensions are as follows: shall be no greater than 16 ft.

A) Pad length 325 ft E) All wire shall be stretched by
B) Pad width 155 ft using a stretching device before
C) Pit depth 8 ft it is attached to the corner posts.
D) Pit length 140 ft
E) Pit width 70 ft
F) Max cut 16.2 ft 10. Plans for restoration of the surface

G) Max fill 6.9 ft
H) Total cut yds. 7,140cu yds Prior to construction of the location,
I) Pit location east side the top 6 inches of soil material will
J) Top soil location north end be stripped off the location and the

K) Access road location pit area. The topsoil removed and
east end piled will amount to approximately

L) Flare Pit corner C 1,380 cubic yards of material.
Topsoil will be stockpiled in one

Please see the attached location distinct pile. Placement of the
diagram for additional details. topsoil is noted on the attached

location plat. The topsoil pile from
All pits will be fenced according to the location will be seeded as soon
the following minimum standards: as the soil is stock piled with the

seed mix listed. When all drilling
A) Thirty nine inch net wire shall and completion activities have been

be used with at least one strand completed and the pit back-filled
of wire on top of the net wire. the topsoil from the pit area will be
Barbed wire is not necessary if spread on the pit area. The pit area
pipe or some type of will be seeded when the soil has
reinforcement rod is attached to been spread. The unused portion of
the top of the entire fence. the location (the area outside the

dead men) will be re-contoured.
B) The net wire shall be no more

than 2 inches above the ground. The dirt contractor will be provided
The barbed wire shall be 3 with an approved copy of the
inches above the net wire. surface use plan prior to
Total height of the fence shall construction activities.
be at leas 42 inches.
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Changes to the drainage during the A) Seeding dates:
construction activities shall be
restored to its original line of flow Seed will be spread when
or as near as possible when the pit topsoil is stock piled and when
is back-filled reclamation work is performed.

All disturbed areas will be re- The seed mix and quantity list
contoured to the approximate will be used whether the seed is
natural contours. Prior to back broadcast or drilled.
filling the pit the fences around the
reserve pit will be removed. B) Seed Mix:

The reserve pit will be reclaimed 4 Wing 3#lacre
within 90 days of well completion. WY Big Sage 1#lacre
If the reserve pit has not dried Shad Scale 3#/acre
sufficiently to allow back filling, an Blue Gramma 4#/acre
extension on the time requirement
for back filling the pit will be
requested. Once reclamation 11. Surface Ownership:
activities have begun, they shall be
completed within 30 days. Access road Federal

Location Federal
After the reserve pit has been Pipe line Federal
reclaimed, no depressions in the
soil covering the reserve pit will be
allowed. The objective is to keep 12. Other information:
seasonal rainfall and run off from
seeping into the soil used to cover A) Vegetation
the reserve pit. Diversion ditches
and water bars will be used to The vegetation coverage is
divert the run off as needed. Slight. The majority of the

existing vegetation consists of
When restoration activities have sage brush. Rabbit brush, bitter
been completed, the location site brush, and Indian rice grass are
and new access road cuts and also found on the location.
shoulders shall be reseeded. Prior
to reseeding, all disturbed areas will B) Dwellings:
be scarified. And left with a rough
surface. There are no dwelling or other

facilities within a one-mile
radius of the location.
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C) Archeology: At least twenty-four (24)
hours prior to running

The location has been surveyed. casing and cementing all
A copy of that survey will be casing strings.
forwarded to your office. e) BOP and related

equipment tests
If, during operations, any At least twenty-four (24)
archaeological or historical hours prior to initial
sites, or any objects of antiquity pressure tests.
(subject to the antiquities act of f) First production notice
June 8, 1906) are discovered, all Within five (5) business
operations, which would affect days after the new well
such sites will be suspended and begins, or production
the discovery reported promptly resumes after well has
to the surface management been off production for
agency. more than 90 days.

D) Water: G) Flare pit:

The nearest water is the The flare pit will be located in
White River which, is 9 miles corner C of the reserve pit out
to the North. side the pit fences and 100 feet

from the bore hole on the east
E) Chemicals: side of the location. All fluids

will be removed from the pit
No pesticides, herbicides or within 48 hours of occurrence.
other possible hazardous
chemicals will be used without 13. Lessees or Operator's representative
prior application. and certification

F) Notification: A) Representatives:

a) Location Construction William A. Ryan
At least forty-eight (48) Rocky Mountain Consulting
hours prior to 290 S 800 E
construction of location Vernal, UT 84078
and access roads.

b) Location completion Office 435-789-0968
Prior to moving on the Fax 435-789-0970
drilling rig. Cellular 435-828-0968

c) Spud notice
At least twenty-four (24) Ivan Sadlier
hours prior to spudding McElvain Oil and Gas
the well. 435-828-0284

d) Casing string and
cementing
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All lease and/or unit operations Date Û Km , p /
will be conducted in such a /

i
thh

a1 p
cp

i
apbli

e w
regulations, onshore oil and gas
orders, and any applicable William A. Ryan, Agent
notices to lessees. The operator Rocky Mountain Consulting
is fully responsible for the
actions of his subcontractors. A
copy of these conditions will be
furnished to the field
representative to ensure
compliance.

Onsite Dates: 8/26/2004
This drilling permit will be
valid for a period of one year
from the date of approval.
After permit termination, a new
application will be filed for
approval for any future
operations.

B) Certification:

I hereby certify that I, or persons
under my direct supervision, have
inspected the proposed drill-site
and access route, that I am
familiar with the conditions which
presently exist, that the statements
made in this plan are, to the best
of my knowledge and belief, true
and correct, and that the work
associated with the operation
proposed herein will be
preformed by McElvain Oil and
Gas Properties and its
contractors and subcontractors
in conformity with this plan and
terms and conditions with this
plan and the terms and conditions
under which it is approved.
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Statement of use of Hazardous Materials

No chemical(s) from the EPA's consolidated list of Chemicals subject to Reporting under
Title III of the Superfund Amendments and Reauthorization, Act (SARA) of 1986 will be
used, produced, transported, stored, disposed, or associated with the proposed action. No
extremely hazardous substances, as defined in 40 cfr 355, will be used, produced, stored,
transported, disposed, or associated with the proposed action.

If you require additional information please contact:

William A Ryan
Agent for McElvain Oil and Gas Properties, INC
Rocky Mountain Consulting
290 S 800 E
Vernal, UT 84078

435-789-0968 Office
435-828-0968 Cell
435-789-0970
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A--€LVAIN OIL & GAS PROP.,4C. I iFICURE #1
LOCATION LAYOUTFOR
HANGINGROCK #1-8

SECTION 1, T12S, R23E, S.L.B.&M.
2153' FNL 757' FEL

C- J.2' ,
E- J.6'

o2 .
C- 1.4 E 21. 7'

E. 28.5 B. 26.7'

Sto. J+25
35'

Approx.
Toe of

SCALE: 1" = 50' Fill Slope
DATE: 6-18-04
Drawn By: C.G.

Approx.

NOTE °E °
Cut Slope

Elare Pit is to be /ocated PIPE TUBS

a min. of 100' from the I I I I
Well Head.

PIPE RACKS

E/. J1.8, C 70' | 35 120' 1 B. 1+50
C--14.5
(bim. It)

TOILET O
ESERVE P/TS mi a-

(s' owep) r
LIGHT PLANT

cn BOILER

PUMP HOUSE
CO OR AANTER

BOOSTER

Total Pit Capacity
¯ W/2' of Freeboard

- - 8,030 Bb/s. ± TR H Sta. 0+50
Toto/ P/t Volume o - ·¯¯

2, J/0 Cu. Yds. LO

Round Corners

ST
AANE C-·--1.Os os Needed

( ) E/. 26. J'
B , S L35'A Sto. 0+00

E/. JJ.5- C-2.
C- 16.2' " " 2
(htm. piÛ - 6, SC- J. O R 18. 4'

B. 28. J'
Proposed Access
Road

NO TES:
Dev. Ungraded Ground At Loc. Stoke = 6026.5

> UINTAH ENGINEERING a· LAND SURVEYING
RN/SHED GRADE REV A T l.0C. STAxe = 6025. J

85 So. 200 Best * Vernal, Utah 84078 * (485)
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L.-ELVAIN OIL & GAS PROP. NC. FIGURE //2
' Ñ . TYPICALCROSS SECTIONS FORX-Section

scale HANGINGROCK #1-8
SECTION 1, T12S, R23E, S.L.B.&M.

1" - 50' 2153' FNL 757 FEL
DATE: 6-18-04
Drawn By C.G.

35°
120'

Finished Grade

SM. J+25

10' 70' 35' 120'

Location Stake S/ope = 1 1/2.•1
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....... 35' 120'

econstruction

* No7E· SM. 0+00 --

-.-....

FILL QUAN71TY/HCLUDES
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APPROXIMATEYARDAGES EXCESS MATERIAL = 2,5JO Cu. Yds.
CUT Topsoil & Pit Backfill = 2,5JO Cu. Yds.
(6") Topsoil Stripping = 1,JB0 Cu. Yds (1/2 Pit Vol.)
Remaining Location = 5,760 Cu. Yds. EXCESS UNBALANCE = 0 Cu. Yds.

TOTALCUT = 7140 CU.YDS. (After Rehabilitation)

FILL = 4,610 CU.YDS. UINTAN ENGINEERTNG a· LAND SURVEYING
86 So. 200 Abst * Vemai, UtaA 84078 * (486)
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WORKSHEET
PLICATION FOR PERMIT TO

DRILL-

APD RECEIVED: 11/01/2004 API NO. ASSIGNED: 43-047-36042

WELL NAME: HANGING ROCK 1-8

OPERATOR: MCELVAIN OIL & GAS ( N2100 )

CONTACT: BILL RYAN PHONE NUMBER: 435-789-0968

PROPOSED LOCATION:

SENE 01 120S 230E INSPECT LOCATN BY: / /

SURFACE: 2153 FNL 0757 FEL Tech Review Initials Date
BOTTOM: 2153 FNL 0757 FEL

UINTAH
Engineering

OIL SPRINGS ( 635 ) Geology

LEASE TYPE: 1 - Federal Surface

LEASE NUMBER: UTU-57455

SURFACE OWNER: 1 - Federal
LATITUDE: 39.80379

PROPOSED FORMATION: MVRD

COALBED METHANE WELL? NO LONGITUDE: -109.2843

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

/ Plat R649-2-3.

Bond: Fed[1] Ind[] Sta[] Fee[] .Unit
GNo. LMP-4138223 )

Potash (Y/N) pf R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920'Between Wells

Water Permit
R649-3-3. Exception

CNo.T75517 )
Drilling Unit

RDCC Review (Y/N)
Board Cause No:

(Date: ) Eff Date:

Fee Surf Agreement (Y/N) Siting:

R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: Y
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OPERATOR: MCELVAIN 08:G PROP INC (N2100)

SEC. 1 T.12S R.23E

FIELD: OIL SPRINGS (635)

COUNTY: UINTAH

SPACING: R669-3-2/ GENERAL SITING Utah OliGas and Mining
NeHa Units.shp Helds.shp

GAS INJECHON EXFLORATORY ABANDONED
e CAS STORAGE GAS STORAGE ACHVE
× IDCATION ABANDONED

NEW LOCATION NF PP OIL COMBINED

+ PLUGGED & ABANDONED NT SECONDARY INACHVE

* PRODUCING CAS PENDING PROPOSED
O PRODUCING OIL PI OIL STORAGE
o SHUT-IN GAS PP GAS TERMINATED
• SHUT-IN OIL PP GEØHIERML S
X TEMP. ABANDONED
o TEST WELL FP OIL

a WATER IN]ECHON SECONDARY
• WATER SUPPLY TERMINATED FREPARED BY:DIANA WHITNEY

sí WATER DISPOSAL DATE:
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005
OLENE S. WALKER

Governor

GAYLEF. McKEACHNIE
Lieutenant Governor

November 4, 2004
State of Utah

Department of
Natural Resources

ROBERT L. MORGAN McElvain Oil & Gas Properties, Inc.
ExecutiveDirector 1050 17th Street, Suite 1800

Division of Denver, CO 80265
Oil, Gas & Mining

LOW P.BlbŒTON Re: Hanging Rock 1-8 Well, 2153' FNL, 757' FEL, SE NE, Sec. 1, T. 12 South,
R. 23 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-36042.

ely,

J hn R. Baza
Associate Director

pab
Enclosures

cc: Uintah County Assessor
Bureau of Land Management, Vernal District Office

f
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801) 538-5340•facsimile (801)359-3940•TTY (801) 538-7458•www.ogm.utah.gov Where ideas

005
OLENE S. WALKER

Governor

GAYLEF. McKEACHNIE
Lieutenant Governor

November 4, 2004
State of Utah

Department of
Natural Resources

ROBERT L. MORGAN McElvain Oil & Gas Properties, Inc.
ExecutiveDirector 1050 17th Street, Suite 1800

Division of Denver, CO 80265
Oil, Gas & Mining

LOW P.BlbŒTON Re: Hanging Rock 1-8 Well, 2153' FNL, 757' FEL, SE NE, Sec. 1, T. 12 South,
R. 23 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-36042.

ely,

J hn R. Baza
Associate Director

pab
Enclosures

cc: Uintah County Assessor
Bureau of Land Management, Vernal District Office

f
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801) 538-5340•facsimile (801)359-3940•TTY (801) 538-7458•www.ogm.utah.gov Where ideas



Operator: McElvain Oil & Gas Properties, Inc.

Well Name & Number Hanging Rock 1-8
API Number: 43-047-36042
Lease: UTU-57455

Location: SE NE Sec._1_ T. 12 South R. 23 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-57455

6. IF INDIAN,ALLOTTEEOR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS na

7. UNITorCA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Ha Rock Unit

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Hanging Rock Federal # 1-8

2. NAMEOF OPERATOR: 9. API NUMBER:

McElvain Oil & Gas Properties, Inc. 4304736042
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1050 17th Street, Suite 1800 Denver STATE CO , 80265 (303) 893-0933 Oil Springs
4. LOCATION OF WELL

FOOTAGESATSURFACE: 2153' FNL & 757' FEL coUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 1 12S 23E STATE:

UTAH

91 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPA1R NEW CONSTRUCTION TEMPORARILY ABANDON

6/1/2006 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUB1NG PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date ofwork completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Request for
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION Extension

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pedinent details including dates, depths, volumes, etc

McElvain Oil & Gas Properties, Inc. is requesting a 1 year extension of time for the Hanging Rock Federal #1-8 APD which was
submitted to the State of Utah and Vernal BLMon October 21, 2004. The State of Utah approved this APD effective Nov. 4,
2004. The BLM approved this APD in October 2005. The well is staked on federal lease UTU-57455 which is held by
production from numerous producing gas wells.

The reasons behind this request for extension include:

1) the difficultyin locating a suitable drillingrig.
2) the high cost of rig mobilization for a single well drilling operation, and
3) McElvain's hope that additional outstanding APDs (currently in process at the BLM) willsoon be approved.

Utah Division of '

EP RI

17/2

ns Engineer

(This spaceforStateus ni ) RECElVED
OCT19 2005

(5/2000) (SeelnstructionsonReverseSide) DNOFOIL,GAS&
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Form 3160-3 SUBMIT IN TRIPLICATE *

's-woo UNITED STATES ory /
DEPA ..dlENT OF THE INTERIOR '

5 LEASEDESIGNATIONANDSERIALNO

BUREAU OF LAND MANAGEMENT UTU-57455
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 6 IF INDIAN,ALLOTTEE OR TRIBE NAME

1a TYPE OF WORK S
DRILL g DEEPEN PLUG BACK 7 UNITAGREEMENTNAME

B TYPE OF WELL
OIL GAS "U' 8 FARM OR LEASE NAME

WELL WELL OTHER ZONE MULTlPLE ZONE 08

2. NAME OF OPERATOR --- 9-WELL NO

McElvain Oil and Gas Properties, Inc. H4nging Rock 1-8
3. ADDRESS OF OPERATORS O lELD OR LEASE NAME

1050 17th Street, Suite 1800. Denver CO 80265 di SpringsOCT 2 2 20014. LOCATION OF WELL (Report location clearly and in accordance with any State requirement) ec., T., R., M., OR BLK

atsurface 2153' FNL & 75T FEL SENE AN SURVEYORAREA

At proposed prod. Zone Same as above _ _ S ction 1, T 12S, R E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* L e Lúble I i OR PARISH 13. STATE

64.3 miles South of Vernal, UT Uintah Utah
ib. UIS IANCE ENUM PNUPUBEU LUU. 10 NEARES I PROP. UH LEASE 16. NO. OF ACHES IN LEASE 1/ NO UN ACI.ES ASSIGNEU
LINE , FT. (Also to nearest drig. Unit line, if any) TO THIS WELL

757' 10,092.71 40.00
16. DISTANCE FROM PROPOSED LOCATION * 19. PROPOSED DEPTH 20 ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING COMPLETED.

OR APPLIED FOR, ON THIS LEASE, FT 2,300' 4,300 Rotary
21. ELEVATION (SHOW WHETHER DF RT, GR, etc) 22. APPROX. DATE WORK WILL START

6025.3' Dec. 1, 2004
PROPOSED CASING AND CEMENT PROGRAM

SIZE OF HOLE SIZEOF CASING WEIGHT PER FOOT SETTING DEPTH QUANT1TYOF CEMENT

12 1/4" 9 5/8" 36# 300 160 sks
7 7/8" 4 1/2" 10.5 4,300 400 sks

The operator requests to drill the subject well. Please find the attached 10 point and 13 point
plans and plat maps.

William A Ryan
Agent for McElvain Oil and Gas
290 S 800 E
Vernal, UT 84078

IN ABOVE SPACE DESCRIBE PROP ED PROGRAM: If proposed in to deepen or plug back, give data on proposed productive zone and proposed new
productive zone. If proposal is to drill r deepen directio ertinentdata on subsurface location and measure and true vertical depths. Give
blowout preventer program, ifa

24 ,

iam A. Rya Agent 21-Oct-04
SIGNATURE TITLE DATE

( lhis space for I-ederal or state Othee use) CON iTIOM OFAPMOVALATTACHED
PERMIT NO APPROVAL DATE

stant Field Manager /
APPROVEDBY TITLE gjng¶g $‡agf¶gp¶44 DATE /
CONDITIONS O PROVA , IF A

*See instructions on Reverse side
NOTICEOFAPPROVAL

Title 18 USC Section 1001, makes it a crimefor any person knowingly and willfully to make qy.gigg org ofthe
S any false, fictitious or fraudulent statements or representations as to any matter
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Page 1 of 7
Well No.: Hanging Rock 1-8

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: McElvain Oil & Gas Properties Inc.

Well Name & Number: Hangine Rock 1-8

Lease Number: U-57455

API Number: 43-047-36042

Location: SENE Sec. 1 T. 12S R. 23E

Agreement: N/A

CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is
being drilled. Contact the appropriate Surface Management Agency for information.

DRILLING PROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearine Zones are Expected
to be Encountered

Report ALL water shows and water-bearing sands to John Mayers of this office prior to setting
the next casing string or requesting plugging orders. Faxed copies of State of Utah form
OGC-8-X are acceptable. If noticeable water flows are detected, submit samples to this office
along with any water analyses conducted.

All usable water and prospectively valuable minerals (as described by BLM at onsite)
encountered during drilling, will be recorded by depth and adequately protected. All oil and gas
shows will be tested to determine commercial
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Well No.: Hanging Rock 1-8

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements of Onshore Oil & Gas
Order No. 2 for equipment and testing requirements, procedures, etc., for a N system and
individual components shall be operable as designed. Chart recorders shall be used for all
pressure tests.

Test charts, with individual test results identified, shall be maintained on location while drilling
and shall be made available to a BLM representative upon request.

If an air compressor is on location and is being utilized to provide air for the drilling medium
while drilling, the special drilling requirements in Onshore Oil & Gas Order No. 2, regarding air
or gas drilling shall be adhered to.

3. Casing Program and Auxiliary Equipment

Surface casing shall have centralizers on the bottom three joints, with a minimum of one
centralizer per joint. Surface casing setting depths are based on ground level elevations only.

All casing strings below the conductor shall be pressure tested to 0.22 psilft of casing string
length or 1500 psi, whichever is greater but not to exceed 70% of the minimum internal yield.

4. Mud Program and Circulating Medium

Hazardous substances specifically listed by the EPA as a hazardous waste or demonstrating a
characteristic of a hazardous waste will not be used in drilling, testing, or completion operations.

5. Coring, Logging and Testing Program

Daily drilling and completion progress reports shall be submitted to this office on a weekly basis.

A cement bond log (CBL) will be run from the production casing shoe to top of the cement and
shall be utilized to determine the bond quality for the production casing. Submit a field copy of
the CBL to this office.

Please submit an electronic copy of all logs run on this well in LAS format. This
submission will supercede the requirement for submittal of paper logs to the BLM.

Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) will be submitted not later than 30 days after
completion of the well or after completion of operations being performed, in accordance with 43
CFR 3164. Two copies of all logs, core descriptions, core analyses, well-test data, geologic
summaries, sample description, and all other surveys or data obtained and compiled during
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drilling, workover, and/or completion operations, will be filed with Form 3160-4. Samples
(cuttings, fluids, and/or gases) will be submitted when requested by the AO.

6. Notifications of Operations

No location will be constructed or moved, no well will be plugged, and no drilling or workover
equipment will be removed from a well to be placed in a suspended status without prior approval
of the AO. If operations are to be suspended, prior approval of the AO will be obtained and
notification given before resumption of operations.

Operator shall report production data to MMS pursuant to 30 CFR 216.5 using form MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be promptly reported in accordance with the requirements of NTL-3A or its revision.

If a replacement rig is contemplated for completion operations, a "Sundry Notice" (Form 3160-5)
to that effect will be filed, for prior approval of the AO, and all conditions of this approved plan
are applicable during all operations conducted with the replacement rig.

The date on which production is commenced or resumed will be construed for oil wells as the
date on which liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated or, the date on which
liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;
and, for gas wells as the date on which associated liquid hydrocarbons are first sold or shipped
from a temporary storage facility, such as a test tank, and for which a run ticket is required to be
generated or, the date on which gas is first measured through permanent metering facilities,
whichever first occurs.

Should the well be successfully completed for production, the AO will be notified when the well
is placed in a producing status. Written notification of such must be submitted to this office not
later than five (5) days following the date on which the well is placed on production.

Gas produced from this well may not be vented or flared beyond an initial authorized test period
of 30 days or 50 MMCF following its completion, whichever occurs first, without the prior
written approval of the Authorized Officer. Should gas be vented or flared without approval
beyond the authorized test period, the operator may be directed to shut-in the well until the gas
can be captured or approval to continue venting or flaring as uneconomic is granted and the
operator shall be required to compensate the lessor for that portion of the gas vented or flared
without approval which is determined to have been avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-5(d) shall be submitted to the
appropriate Field Office within 60 days of installation or first production, whichever occurs first.
All site security regulations as specified in Onshore Oil & Gas Order No. 3 shall be adhered
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All product lines entering and leaving hydrocarbon storage tanks will be effectively sealed in
accordance with 43 CFR 3162.7-5 (1).

No well abandonment operations will be commenced without the prior approval of the AO. In
the case of newly drilled dry holes or failures, and in emergencies, oral approval will be obtained
from the AO. A "Subsequent Report of Abandonment" Form 3160-5, will be filed with the AO
within thirty (30) days following completion of the well for abandonment. This report will
indicate where plugs were placed and the current status of surface restoration. Final
abandonment will not be approved until the surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the AO or his
representative, or the appropriate Surface Managing Agency.

7. Other Information

All loading lines will be placed inside the berm surrounding the tank battery.

All off-lease storage, off-lease measurement, or commingling onlease or off-lease will have prior
written approval from the AO.

The oil and gas measurement facilities will be installed on the well location. The oil and gas
meters will be calibrated in place prior to any deliveries and tested for meter accuracy at least
quarterly thereafter. The AO will be provided with a date and time for the initial meter
calibration and all future meter proving schedules. A copy of the meter calibration reports will
be submitted to the Vernal Field Office. All meter measurement facilities will conform to
Onshore Oil & Gas Order No. 4 for liquid hydrocarbons and Onshore Oil & Gas Order No. 5 for
natural gas measurement.

The use of materials under BLM jurisdictionwill conform to 43 CFR 3610.2-3.

There will be no deviation from the proposed drilling and/or workover program without prior
approval from the AO. Safe drilling and operating practices must be observed. All wells,
whether drilling, producing, suspended, or abandoned will be identified in accordance with 43
CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval for all changes of
plans and other operations in accordance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented
by the applicable provisions of the operating regulations at Title 43 CFR 3162.4-1(c), requires
that "not later than the 5th business day after any well begins production on which royalty is due
anywhere on a lease site or allocated to a lease site, or resumes production in the case of a well
which has been off production for more than 90 days, the operator shall notify the authorized
officer by letter or sundry notice, Form 3160-5, or orally to be followed by a letter or sundry
notice, of the date on which such production has begun or
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If you fail to comply with this requirement in the manner and time allowed, you shall be liable
for a civil penalty of up to $10,000per violation for each day such violation continues, not to
exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 and the implementing regulations at Title 43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature date. An extension period
may be granted, if requested, prior to the expiration of the original approval period.

In the event after-hours approvals are necessary, you must contact one of the following
individuals:

Ed Forsman (435) 828-7874
Petroleum Engineer

Kirk Fleetwood (435) 828-7875
Petroleum Engineer

BLM FAX Machine (435)
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EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

Unused fracturing fluids or acids

Gas plant cooling tower cleaning wastes

Painting wastes

Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck rinsate,

sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids

Vacuum truck and drum rinsate from trucks and drums, transporting or containing nonexempt

waste

Refinery wastes

Liquid and solid wastes generated by crude oil and tank bottom reclaimers

Used equipment lubrication oils

Waste compressor oil, filters, and blowdown

Used hydraulic fluids

Waste solvents

Waste in transportation pipeline-related pits

Caustic or acid cleaners

Boiler cleaning wastes

Boiler refractory bricks

Incinerator ash

Laboratory wastes

Sanitary wastes

Pesticide wastes

Radioactive tracer wastes

Drums, insulation and miscellaneous

Page 6 of 7
Well No.: Hanging Rock 1-8

EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

Unused fracturing fluids or acids

Gas plant cooling tower cleaning wastes

Painting wastes

Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck rinsate,

sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids

Vacuum truck and drum rinsate from trucks and drums, transporting or containing nonexempt

waste

Refinery wastes

Liquid and solid wastes generated by crude oil and tank bottom reclaimers

Used equipment lubrication oils

Waste compressor oil, filters, and blowdown

Used hydraulic fluids

Waste solvents

Waste in transportation pipeline-related pits

Caustic or acid cleaners

Boiler cleaning wastes

Boiler refractory bricks

Incinerator ash

Laboratory wastes

Sanitary wastes

Pesticide wastes

Radioactive tracer wastes

Drums, insulation and miscellaneous



COAs Page 7 of 7
Well No.: Hanging Rock 1-8

SURFACE USE PROGRAM
CONDITIONS OF APPROVAL (COAs)

At the time that the well is no longer in operation, the well shall be plugged and the location and
access road shall be reclaimed. All disturbed surfaces shall be re-contoured to near natural
contours. Any stockpiled top soils shall be spread over the re-contoured surfaces and reseeded
with the following seed mixture:

Seed Mixture: lbs/acre
Wyoming big sage brush Artemesia tridentata spp. wyomingensis 1
Shadscale Atriplex confertifolia 3
Four wing salt bush Atriplex canescens 4
Galleta grass Hilaria jamesii 3

Seed shall be drilled but if broadcasted double the pounds per acre used and work the soils
mechanically to cover the seed.

This seed mixture differs from that in the Surface Use Plan and shall be used instead of that
submitted with the permit.

No construction or drilling operations shall occur May 15 - June 20 to protect potential
pronghorn kidding behavior unless a qualified wildlife biologist acceptable to the authorized
officer determines that operations will not impact the
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2. Name of operator Hanging Rock Federal #1-8

McElvain Oil and Gas Properties, Inc. 9. APl Well No.

3a. Address 3b. Phone No. pachuleuma cody 43-047-36042

1050 17th Street, Suite 1800 Denver, Colorado 80265 303.893.0933 10. Field and Pool.or Exploratory Area

- 4. Location of Well (Footage, Sec.. I, R., M., or SauveyDescription) Oil Spring s
I 1. County or Parish. State

2153' FNL &75T FEL (SENE) Sec. 1, T12S-R23E, S.L.B.&M. Uintah County, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Acidize Deepen Produchon (StaruResume) O weersina-ow
O Notice of1ntent Ü Aker Casing Fracture Treat O acciamauon O wenintegray

Subsequent Report Casing Repair New Construction Ü Recomplete Oumr Request for

O changevians O riusand Abandon O Temporarily Abandon APD Extension

O Fhul Abandonment Notíce O convertto injecuon O ringuset O wateroisposai

13. Describe Proposed or Completed Operation (clearly state au pertinent details, induding estimated starting date of any proposed work and approximate duration thereof
Ifthe proposal is to deepen directionally or recomplete horízontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. an file wifb BLivURIA, Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If theoperation results in a multiple completion or recompletion in a new interval, a Porm 3160-4 shall be flied once
testing has been completetL Final Abamionment Notices shall be IIIed only after all requirements, ineiluding reclamation, have been completed, and the operator has
determined thatthesite is ready for final inspection.)

McElvain Oil and Gas Properties, Inc. is requesting a 1 year extension of time for the Hanging Rock Federal #1-8 APD
which was submitted to the Vernal BLM on October 21, 2004. The well is staked on lease UTU-57455 which is held by
production from numerous producing gas wells.

The reasons behind this request for extension include: snn of

1) the difficulty in locating a suitable drilling rig 0;\. Gas and Min\ng

2) the high cost of rig mobilization for a single well drilling operation, and pngRECORDON
3) our hope that additional outstanding APDs will soon be approved by the BE1VE

CONDITIONSOFAPPROVALATTACHED D

14. Ihereb theforegoingistrueandcorrect DIVOFOlL,GAS&MINING
E Ree Title Operations Engineer

signature Date October 17, 2005

THIS SPACE FOR FEDE;RALOR STATE OFFICE USE

Approved by ŸGifOlaum Engineer o. mvc m
Conditions of approval. if any are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease Oifice
which would entitle the applicant to conduct operations thereon,

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime forany peram knowingly and willfully to make to any department or agency of the United
fictitious ir fraudulent statements or representations as to any matter within its



CONDITIONS OF APPROVAL

McElvain Oil and Gas Properties, Inc.

Notice of Intent
APD Extension

Lease: UTU-57455
Well: Hanging Rock Federal 1-8
Location: SENE Sec 1-T12S-R23E

An extension for the referenced APD is granted with the following conditions:

1. The extension and APD shall expire on 01/11/07

2. No other extension shall be granted.

If you have any other questions concerning this matter, please contact Matt Baker of this office at
(435) 78

CONDITIONS OF APPROVAL

McElvain Oil and Gas Properties, Inc.

Notice of Intent
APD Extension

Lease: UTU-57455
Well: Hanging Rock Federal 1-8
Location: SENE Sec 1-T12S-R23E

An extension for the referenced APD is granted with the following conditions:

1. The extension and APD shall expire on 01/11/07

2. No other extension shall be granted.

If you have any other questions concerning this matter, please contact Matt Baker of this office at
(435) 78



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: MCELVAIN OIL & GAS PROPERTIES

Well Name: HANGING ROCK 1-8

Api No: 43-047-36042 Lease Type: FEDERAL

Section 01 Township 12S Range 23E County UINTAH

Drilling Contractor PETE MARTIN'S RIG # BUCKET

SPUDDED:
Date 07/16/06

Time

How DRY

Drilling wi/I Commence:

Reported by ED

Telephone # (435) 789-0338

Date 07/17/2006 Signed

DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: MCELVAIN OIL & GAS PROPERTIES

Well Name: HANGING ROCK 1-8

Api No: 43-047-36042 Lease Type: FEDERAL

Section 01 Township 12S Range 23E County UINTAH

Drilling Contractor PETE MARTIN'S RIG # BUCKET

SPUDDED:
Date 07/16/06

Time

How DRY

Drilling wi/I Commence:

Reported by ED

Telephone # (435) 789-0338

Date 07/17/2006 Signed



STATEOF UTAH FORM6
DEPARTMENTOF NATURAl.RESOURCES

DIVISIONOF OIL,GAS AND MINING

ENTITYACTION FORM

Operator: McElvainOil&Gas Properties. Inc OperatorAccount Number: NS/N
Address: 1050 17thStreet, Suite 1800

Denver
CO gig 80265 Phone Number: (303) 893-0933

well1

4304736637 Tucker Federal #8-6 SENW 8 12S 24E Uintah
Aenen bede currsã¾udt 4à AntityAasignaient

Number her
,; meetiveGate

A 7/7/2006 / gg pg
Comments:

Well2
APINuhtbor rée

.pg Ang
. :County

..

4304736042 HangingRockFederal#14 SENE 1 12S 23E Uintah
Aeßel?Go Outtedt.Ant Ne $¢4dbi y Aaëlgumaht

.Nu ber MynMpt .. EffactiveDáto
A 7/17/2000 ÔÚ

Comments:

Actientodo . outterdgntity Né inti ana di éntityAnsignmerit
. Nulnbar . Numbe affeenveBata

Comments:

DECEIVI-D
ACTIONCODES:

,101- 18 2008A - Establish newentityfor newwell(single well only)
B - Add newwell toexisting entity(groupor unitglbF OIL,GAS&MININme(Please Prine) '
C - Re-aselgnwellfromone existingentity toanotherexistingentity
D · Re-essignwellfromone existingentityto a newengty 3|gn
E - Other(Explainin 'comments' section) Engineer 7/18/2006

Tule Date
graooo)

2/2 d V86 ON IUM · T ''°T



Form 3160-5 UNITED STATES FORM APPROVED
(September 2001) OMB No 1004-0135

DEPARTMENT OF THE INTERIOR Expira Jarmry31.2004

BUREAU OF LANDMANAGEMENT 5, Lease Serial No.

SUNDRYNOTICESANDREPORTS ON WELLS UTU-57455

Do not use this form for proposals to drlH or to re-enter en 6, If hidian, AllottecorTribe Name
abandoned well. Use Form 3160.3 (APD)for such proposals.

SUBMIT IN TRIPLICATE - Other Instructions on reverse side 7. If Unit of CA/Agreement. Name audier No

1 Type of Well

O on weli 8 Gas Well Other 8. Well Name and No.

2 Name of operator Hanging Rock Federal #1-8

NlcElvain Oil & Gas Properties, Inc. 9. API wellNo.

3a Address 3b. PhoneNo gueludeamac<gg 43-047-36042

1050 17th Street, Suite 1800, Denver, CO 80265 (303) 893-0933 10. Field and Pool.or Fxploratory Area

4. Locationof Well (Foottge.See., T, R, M, orsurveyDerriptum; Oil Springs
11. County or Parish. State

2153' FNL & 757' FEL (SENE) Sec. 1, T12S-R23E, S.L.B & M Uintah County, Utah

12, CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Acidize O Deepen Pnxluctim (StarfRemme) O watershut-orr
Û Notice of Intent Alter Casing O Fractureneat O acciamation 0 wenintegrity

O subsequentRepo,, O casingRepair O New Constructio O Recomplete 0 otherSPUD

O changerians O PlugandAbanden O TempwarilyAbandon

O Final Abandonment Notice Covert to lujection 0 eingsack O Water Disposal

13. Describe Poposed or Completed Operation (clearly state an pertinent details, including estimatedstarting date of anyproposed work and approximate duration there
If the poposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zon
Attach the Bond under which the work will be performed or pmvide the Bond No. on file with BLMIBIA. Required subsequent reports shall be filed within 30 d:
following completion of the involved operations, if the operation results in a multiple completion or recompletion in a new interval. a Form 3160-4 shall be filed or
testing has been completed. Final Abanckament Notices shall be filed only atter all requirements, including reclamation, have been completed, and the operator i
determined tImtthe site is ready for final inspection.)

Hanging Rock Federa1 #l-8 was spud July 17, 2006 at l:00 pm by Bill Jr Rat Hole Drilling Inc.

MIRU Bill Jr Rat Hole Drilling Inc. Drilled 12 ¼" Hole to 760'. Ran 17jts of9 5/8"
H-40, 32.3 #/ft, ST&C, New Csg set at 737' (G.L). Ran 5 Centralizers, Guide Shoe, Float Collar, and Clamp

RU Big4 Cementing to cement Surface Casing, pumped 300 sks Class "G" with 2% CaCl2 & 0.25#/sk Flocele. Cmt wt:
15.8 ppg, Yield: l.15 cuft/sk. Circulated 17 bb1s of cement to the pit.

R EIVED
JUL2120$

14, I hereby certify that the foregoing is true and correct
Name (PrinterPTyped)

Barbara Martin Title Engineer

signature Date July 19, 2006

THIS SPACE FOR FEDERAL OR STATEOFFICE USE

Approved by Title Date
Conditions of approval, if any. are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212,make it a crime for anyoerson knowingly and willfully to make to any department or agency of the Unik
States any false, fictitious « fraudulent statements or representations as to any matter within its



Form3160-5 LlNITED STATES FORM^2BRDVEU.

(September 2001)
OMB No. 1004-0\¾

DEPARTMENT OF THE INTERIOR ExpiresJanuary31 2004

BUREAU OF l AND MANA(iEMENT 5 I ease Serial No

SUNDRY NOTICES AND REPORTS ON WELLS UTU-57455

Do not use this form for proposals to dri/I or to re-enter an a Irindum.AnoneeorTriteName
abandoned well. Use Form 3160-3 (APD) for such proposals^ N/A

SUBMIT IN TRIPLICATE - Other Instructions on reverse side 7 If Unit or eA Agreement. Name ankor No.

N/A
I Type of Well

O oil weli El auswen O Other 8 Well Name and No.

Name of operator
Hanging RockFedeTal #1-8

McElvain Oil & Gas Properties, Inc. a API wellNo.

3a Address 3b Phone No (include area code; 43-047-36042

1050 17th Street, Suite 1800, Denver, CO 80265 (303) 893-0933 10. Field and Poot or Exploratory Area

& Locanon of well(Footage. sec..T. R. 11. or soneyDescript¡
Oil Springs

I L County or Parish. State

2153' FNL & 757' FEL (SENE) Sec. 1, T12S-R23E, S.L.B. & M Unitah County, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NGTICE, REPORT, OR OTHER DATA

TYPE ()F SURMlSSlON FYPI F ACTION

O Aciaize O ocepen O Production istarvResumes O Water Shut-Off

Notice of intent Aher Casing Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair New Condnichon Recomplete uiher Drilling Progress

O enansePians O Plug and Abandon Temporaril Abanck•n Report

Final Abandonment Notice O convento iniection O Pius laack O waterDisposai

Describe Proposed or Completed Operation (clearly state all pertinent details. including estimated starting date of any proposed work and approximate duration thereot

if the proposal is to deepen directionally or recomplete horizontally. give subsurface beations and measured and trtie vertical depths of all perlinent markers and rones

Attach the Bond under which the work will be performed or provide the Bond No on file with BLMÆlA Required subsequent reports shall be filed williin 3fidays

following completion of the involved operations, If the operation results in a multiple completion or recompletion in a new intervaL a Form 3100-4 shall be filed once

lesting has been completed I inal Abandonment Notices shall be filed only aller all requirements. including reclamatioit hate been etsiipletect and the operaler lias

determined that the site is ready for final inspection i

Please see attached Drilling Progress for the Hanging Rock Federal #1-8

AUGAB2006

14. I hereby certify that the foregoing is true and correct
Name ¡Printed 7)ped)

Barbara Martin Title En ineer

signature Date August 25, 2006

THIS SPACE FOR FEDERAL OR STATEOFFICE USE

Approved by Title Date

Conditions of approval. if any. are attached. Approval of this notice does not warrant or

certify that the applicant holds legal or equitable title to those rights in the stibiect lease OITice
uliich would entitle lhe applicant to conduct operations thereon.

Title 18 US Section luril and Title 43 I S.C. Section 1212. make it a crime for anv person knowinalv and willfullv to make to anv department or agency of the l nited

Slates any fal ficlitions or fraudulent statements or representationsas to any matter within its jurisdicÚoÏt



Hanging Rock Federal #1-8

08/08/06
MIRU, Patterson 52.

08/09/06
Rig Up. Pressure test upper Kelly, pipe rams, blind rams, safety valve, manifold @3000
psi. F/10 min. Casing @500 psi. F/30 Min. Test BOP (Annular did not test) ND
Annular.

08/10/06
NU new Annular. Test new Annular @1500 psi Function test Accumulator (work on
Accumulator) Install wear ring Safety meeting. PU Mud Motor & l l" bit, drill out Rat
hole. Strap pipe. Fix leak in std. Pipe. Pick up 8 3/4 bit & BHA, tag cement @679'.
Work on pumps.

08/11/06
Work on pump. Drill out cement, float, shoe,& 100' formation to 850'. Survey @775'
1/4 degree. TOOH for 7 7/8" PDC bit. Service Rig. Slip & cut drilling line. TlH,
Condition mud & Install rotate rubber Drill F/ 850-947 Replace rotary chain Drill
F/974-1060 TOOH to unplug jets TIH, drill F/ 1060-1168.

08/12/06
Drilling F/ l 165-1326 Rig service Survey @1250 1/4 degree Drilling F/1326-l771
Survey @1750 2 degree. Drilling F/1771-2308. Survey @2230 3 degree. Drilling F/
2308-2494

08/13/06
Drilling F/ 2498-2561. Survey @2486 3degree. Drilling F/ 2561-2972. Survey @2897
3 3/4 degree. Rig Service. Drilling F/ 2972-3225. Survey @3150 41/2 degree. Drilling
F/3225-3384.

08/14/06
Survey @3309 5 degree. Rig Service. Drilling F/ 3384-3574. Survey @3499 5 degree.
Drilling F/ 3574-3763. Survey @3688 5 3/4 degree. Drilling F/ 3763-3985. Survey @
3910 5 3/4 degree. Drilling F 3985-4049.

08/15/06
Drilling F/ 4049-4271. Rig Service. Drilling F/ 4271-4302. Wait on parts for survey

Hanging Rock Federal #1-8

08/08/06
MIRU, Patterson 52.

08/09/06
Rig Up. Pressure test upper Kelly, pipe rams, blind rams, safety valve, manifold @3000
psi. F/10 min. Casing @500 psi. F/30 Min. Test BOP (Annular did not test) ND
Annular.

08/10/06
NU new Annular. Test new Annular @1500 psi Function test Accumulator (work on
Accumulator) Install wear ring Safety meeting. PU Mud Motor & l l" bit, drill out Rat
hole. Strap pipe. Fix leak in std. Pipe. Pick up 8 3/4 bit & BHA, tag cement @679'.
Work on pumps.

08/11/06
Work on pump. Drill out cement, float, shoe,& 100' formation to 850'. Survey @775'
1/4 degree. TOOH for 7 7/8" PDC bit. Service Rig. Slip & cut drilling line. TlH,
Condition mud & Install rotate rubber Drill F/ 850-947 Replace rotary chain Drill
F/974-1060 TOOH to unplug jets TIH, drill F/ 1060-1168.

08/12/06
Drilling F/ l 165-1326 Rig service Survey @1250 1/4 degree Drilling F/1326-l771
Survey @1750 2 degree. Drilling F/1771-2308. Survey @2230 3 degree. Drilling F/
2308-2494

08/13/06
Drilling F/ 2498-2561. Survey @2486 3degree. Drilling F/ 2561-2972. Survey @2897
3 3/4 degree. Rig Service. Drilling F/ 2972-3225. Survey @3150 41/2 degree. Drilling
F/3225-3384.

08/14/06
Survey @3309 5 degree. Rig Service. Drilling F/ 3384-3574. Survey @3499 5 degree.
Drilling F/ 3574-3763. Survey @3688 5 3/4 degree. Drilling F/ 3763-3985. Survey @
3910 5 3/4 degree. Drilling F 3985-4049.

08/15/06
Drilling F/ 4049-4271. Rig Service. Drilling F/ 4271-4302. Wait on parts for survey



Hanging Rock Federal #1-8

08/16/06
Wait on parts for survey machine. Survey @ 4227' 6 1/4 degree. Pump Pill Trip out of
hole F/ Bit & Stabilizer,(Tight hole F/ 2575-1680). Pick up bit #2 & stabilizer Trip in
hole; break circulation

08/17/06
Work on pumps. Drilling F/ 4302-4433. Survey @ 4365 5 3/4 degree. Drilling F/ 4433-
4497 Survey @ 4522 5 degree. Drilling F/ 4497-4642

08/18/06
Drilling F/ 4642-4814. Survey @ 4739 4 degree. Rig Service. Drilling F/ 4814-5036

08/19/06
Drilling F/5036-5099. Survey @ 5024 3 degree. Drilling F/ 5099-5512.

08/20/06
Drilling F/5512-5607. Survey @ 5530 2 degree. Drilling FI 5607-6017.

08/21/06
Drilling F/ 6017 to 6389 T.D.

08/22/08
Circulate & Condition Mud, Pump pill. TOOH. Adjust Brakes TIH Fill pipe Circulate
& Condition Mud. Pump pill, Drop survey TOOH for log Rig up loggers & log, Rig
down loggers . Loggers 6403' TD. Run in BHA

08/23/08
Wait on orders, TIH, ream 100' to bottom. Circulate & condition hole. RU lay down
crew, pump pill. Lay down pipe, break Kelly, lay down BHA & pull wearing ring. RU
casing crew & run casing.

08/24/08
Run casing. Ran 151 jts 4.5", 11.6#, I-80 casing landed @ 6385' KB, Float Collar @
6341', Halliburton Stage Tool @ 3296'. 15 centralizers. Circulate, rig down casing crew.
RU Halliburton & Cement 4.5 casing in 2 stages with full returns.
1"' stage. 40 bb1s dyed Spacer followed by 775 sks of 50/50 POZ + Additive, (Density:
13.5 ppg, Yield: 1.44 cuft/sk). Displaced w/ 100 bbls water @ ATR = 5 BPM & final TP

= 1300 psi. Bumped Plug. Float Held.
Open DV Tool: w/ 800 psi. Returning dyed flush and 10 bbls cement. Circulate 5 hours.
2" stage. 40 bb1s dyed spacer followed by Lead Halliburton "RDM" Cement (Density:
10.5 ppg, Yield: 4.11 cuft/sk) Tailed in with 450 sks of 50/50 POZ + Additives (Density:
13.5 ppg, Yield: 1.44 cuft/sk) Displace w/ 50 bbls water. Bumped Plug wil 2100 psi. DV
Tool Closed. 5 bbls of cement to surface. Rig down Halliburton cementers. Nipple down
BOP. Set casing slips @ 75,000. Clean Pits. Release rig @

Hanging Rock Federal #1-8

08/16/06
Wait on parts for survey machine. Survey @ 4227' 6 1/4 degree. Pump Pill Trip out of
hole F/ Bit & Stabilizer,(Tight hole F/ 2575-1680). Pick up bit #2 & stabilizer Trip in
hole; break circulation

08/17/06
Work on pumps. Drilling F/ 4302-4433. Survey @ 4365 5 3/4 degree. Drilling F/ 4433-
4497 Survey @ 4522 5 degree. Drilling F/ 4497-4642

08/18/06
Drilling F/ 4642-4814. Survey @ 4739 4 degree. Rig Service. Drilling F/ 4814-5036

08/19/06
Drilling F/5036-5099. Survey @ 5024 3 degree. Drilling F/ 5099-5512.

08/20/06
Drilling F/5512-5607. Survey @ 5530 2 degree. Drilling FI 5607-6017.

08/21/06
Drilling F/ 6017 to 6389 T.D.

08/22/08
Circulate & Condition Mud, Pump pill. TOOH. Adjust Brakes TIH Fill pipe Circulate
& Condition Mud. Pump pill, Drop survey TOOH for log Rig up loggers & log, Rig
down loggers . Loggers 6403' TD. Run in BHA

08/23/08
Wait on orders, TIH, ream 100' to bottom. Circulate & condition hole. RU lay down
crew, pump pill. Lay down pipe, break Kelly, lay down BHA & pull wearing ring. RU
casing crew & run casing.

08/24/08
Run casing. Ran 151 jts 4.5", 11.6#, I-80 casing landed @ 6385' KB, Float Collar @
6341', Halliburton Stage Tool @ 3296'. 15 centralizers. Circulate, rig down casing crew.
RU Halliburton & Cement 4.5 casing in 2 stages with full returns.
1"' stage. 40 bb1s dyed Spacer followed by 775 sks of 50/50 POZ + Additive, (Density:
13.5 ppg, Yield: 1.44 cuft/sk). Displaced w/ 100 bbls water @ ATR = 5 BPM & final TP

= 1300 psi. Bumped Plug. Float Held.
Open DV Tool: w/ 800 psi. Returning dyed flush and 10 bbls cement. Circulate 5 hours.
2" stage. 40 bb1s dyed spacer followed by Lead Halliburton "RDM" Cement (Density:
10.5 ppg, Yield: 4.11 cuft/sk) Tailed in with 450 sks of 50/50 POZ + Additives (Density:
13.5 ppg, Yield: 1.44 cuft/sk) Displace w/ 50 bbls water. Bumped Plug wil 2100 psi. DV
Tool Closed. 5 bbls of cement to surface. Rig down Halliburton cementers. Nipple down
BOP. Set casing slips @ 75,000. Clean Pits. Release rig @



Form3]Mi-5 L)NITED STATES EURM^PPRGVED
(September 2001} OMB No. 1004-0135

DEPARTMENT OF THE INTERIOR Expirannoryal,2oo4

BLIREAU OF LAND MANAGEMENT 5 Lease Serial No

SUNDRY NOTICES AND REPORTS ON WELLS UTU-57455

Do not use this form for proposals to dri/I or to re-enter an i If indian, Allotteeor Tribe Name
abandoned we/L Use Form 3160-3 (APD) for such proposals. N/A

SUBMITIN TRIPLICATE- Other Instructions on rBVOTSO Side
i If Unit or C A Agreement. Name and or No

L Type of Well
N/A

O on wen 8 casweli O Other 8. Well Name and No.

2. Name of operator Hanging Rock Federal #1-8

McElvain Oil & Gas Properties, Inc. 9. Apr wen No.

3a Address 3b. Phone No. (incl.wle area cade) 43-047-36042

1050 17th Street, Suite 1800, Denver, CO 80265 (303) 893-0933 i0. Fieta and Poot or Exploratory Area

4. Locationof Well (Footage, Sec.. T. R., M., or Swvey Descriµtion) Oil Springs
11 County or Parish. State

2153' FNL & 757' FEL (SENE) Sec. 1, T12S-R23E, S.L.B. & M Uintah County, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NCTflCE.REPORT, OR OTHER DATA

TYPE OF SUBMISSK)N TYPE OF ACTION

O Aciaize O ocepen O Production (Start/Resume) Water Slmt OŒ

Notice of lntent Alter Casing Fracture Treat 0 neciamation O weilintegrity

Û Subsequent Report Casing Repair O New Construction Recomplete Other

O Change Plans Plug and Abandon Temporarily Abandon

O Final AbanckmmentNotice Convert to injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work atxt approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No on tile with BLMÆlA. Required subsequent reports shall be filed within 301days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval. a Form 3 tblu4 shall be filed once
testing has been completed, Final Abandonment Notices shall be filed only aner all requirements, including reclamation, have been completed. and the operator has
determined that the site is ready for final inspectiond

McElvain Oil & Gas Properties, Inc. has temporarily abandoned the lower most Mesaverde Zone (6022' - 6040') with a
CIBP @6010', due to zone testing non-commercial & tight. There was no water, little gas and no oil. If and when we

permanently abandon all of the lower Mesaverde Zones (6022' - 6040'), (5942' - 5946'), & (5894 - 5904') we will set a
CIBP above the entire lower Mesaverde zone with a minimum 35 ft of cement on top of CIBP. This was verbally approved

by Michael Lee on September 22, 2006 @3:00 pm.

RECENED

SEP2 9 2006

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed)

Barbara Martin Title Engineer

signature Date September 25, 2006

THISSPACE FOR FEDERALOR STATE OFFICEUSE

Approved by nie (ggh ÜN DatþCli0n18NBCOSSaly

Conditions of approval. if any, are attached. Approval of this notice does not warrant or •\ GâS 3
certify that the applicant holds legal or equitable title to those rights in the subject lease i i

which would entitle the applicant to conduci operations therean. Olfice

Title 18 U.S.C Seelion 1001 and Title 43 RS.C Section 1212.make it a crime for anv ers i i sin av departliient or agency of the United
States any hilm. fictitious or fraudulent statements or representations as to any matter wit iin sdict

//1151/WClinilS Oli



t r am 05)
UNITED STATES

DEPARTMENT OF THE INTERIOR Expires: Wlarch31, 2007
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

UTU 57455
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian. Allottee or Tribe Name

Do not use this form for proposals to driH or to re-enter an N/A
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If Unit of CA/Agreement. Name and/or No.
N/A

I. Type of Well

O oil weli O cas weli O Other LaWnellnNa ecaknFeNZeral
L8

2. Name ofOnerator 9. API Well No.
McElvain Oil&Gas Properties, Inc. 43-047-36042

3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1050 17th Street, Suite 1800, Denver, CO 80265

(303) 893-0933 Oil Springs

4. I ocation of Well (Footage. Sec.. T,R..M . or Survey Description) I I . Country or Parish, State
2153 FNL & 757' FEL (SENE) Sec.1, T12S-R23E, SLB & M

Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Olf

Alter Casing Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other First Delivery

Change Plans Plug and Abandon Temporarily Abandon
Final Abandonment Notice Converno Injection Plug Back Water Disposal

13 Describe Proposed or Completed Operation: Clearly state all pertinent details. including estimated starting date of any proposed work and approximate duration thereof If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be liled once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

Date: 11/26/2006 Canyon Gas Resources Meter#: 70372
Time: 2:00 PM Orifice: 0.750"
Initial Pressure: 1860 psi SITP & SICP Differential Range: 0-250"
Initial Rate: 175 MCFD Tube: 2.67"
Water: 25 BPD
Condenstate: 2 BPD

14. I hereby certify that the foregoing is true and correct.
Name (Printed]ïped)

Ba rbS

a

ee

/ 9

2e0r0

6

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by

Title Date
Conditions of approvat if any are attached Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subiect lease which would OITice
entitle the applicant to conduct operations thereon. DEC0 1 2mi
Title 18 USC Section 1001 and Title 43 U.S.C. Section 1212, make it acrime for any person knowingly and willfully to make to any departmentor agency of the United States any false.
fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

Ulv.OFOIL,GAS&MINING
(Instructions on page



Form3160-4

(February 2005)
UNITED STATES

FORM APPROVEDDEPARTMENT OF THE INTERIOR OMB NO. 1004-0137

BUREAU OF LAND MANAGEMENT Expires: March 31.200/

WELL COMPLETION OR RECOMPLETION REPORT AND LOG 5. Lease Serial No.
UTU-57455

la Type of Well Oil Well Gas Well Dry Other 6. If Indian, Allottee or Tribe Name
b Type of Completion: New Well Work Over Deepen Plug Back DifE Resvr., N/A

T Unit or CA Agreement Name and No.Other: _ _ _ _- N/A
. Name ofOcerator 8. Lease Name and Well No.McElvain Oil & Gas Properties, Inc. Hanging Rock Federal #1-8

3. Address 1050 17th Street, Suite 1800, Denver, CO 80265 3a. Phone No. (include area code) 9. AFI Well No.
(303) 893-0933 43-047-36042

4. location of WelI (Report location clear/rand inaccordance with Federal requirements)* I0 Field and Pool or Exploratory
2153' FNL & 757' FEL (SENE) Sec. 1, T12S-R23E, SLB & M Oil Springs

At surface I 1. Sec.. T , R., M., on Block and
Survey or Area sec.1,T12s-R23E SLB&M

Same
At top prod interval reported below 12. County or Parish 13. State

At total deptli Same Uintah County UT
\4 Date Spudded 15. Date T.D. Reached 16. Date Completed 10/19/2006 17. Elevations (DF. RKB, RT. GL)*
07/17/2006 08/21/2006 OD & A Ready to Prod. 6026' GL, 6039' KB
la Total Depth MD 6403 ft 19. Plug Back T.D.: MD 5884 ft 20. Depth Bridge Plug Set: MD 5884 ft

TVD 6403 ft TVD 5884 ft TVD 5884 ft
2 I. Type Electric & Other Mechanical Logs Run (Submit copy of each) 22. Was well cored? O No Yes (Subniit analysis)

Induction, Density, Neutron, CBL Was DST run? No Yes (Submit report)
Directional Survey? O No Yes (Submit copy)

23. Casing and I iner Record (Report all strings set in well)

Hole Size Size/Grade Wt. (u/ft.) Top (MD) Bottom (MD) Stage Cementer No. of Sks. & Slurry Vol Cement Top* Amount PuledDepth Type of Cement (BBI )
12 1/4" 9 5/8"lH-40 32.3 Suface 750 ft KB 300 sks "G" 61 Bbls CIR to Surface
7 7/8" 4 1/2"ll-80 11.6 Surface 6385 ft 3290 ft KB 1335sx poz/rdm 314 Bbis CIR to Surface

24. Tubing Record
Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD)

2 3/8" 5530 ft N/A
25 Producing Intervals 26. Perforation Record

Formation Top Bottom Perforated Interval Size No. Iloles Pert Status
^) Mesaverde 4231 6022 - 6040 ft 0.42" 54 Closed (CIBP @6010 ft)

* Mesaverde 4231 5942 - 5946 ft 0.40" 12 Closed (CIBP @5884 ft)
1 Mesaverde 4231 5894 - 5904 ft 0.43" 30 Closed (CIBP @5884 ft)

0) Mesaverde 4230 5520 - 5563 ft 0.43" 81 Open
2T Acid, Fracture. Treatment, Cement Squeeze, etc.

Depth Interval Amount and Type of Material
6022 - 6040 ft 750 gals Acid + Additives - ETVED
5942 - 5904 ft 500 gals Acid, Pumped 704 Bbis X-linked Fluid w/ 53291 Ibs proppant NOV225520 - 5563 ft Pumped 711 Bbis X-linked Fluid w/ 66320 lbs proppant

28. Production - Interval A 0E OiL,GM&ADate First fest Date Hours Test Oil Gas Water Oil Gravity Gas Production Method ING
Produced Tested Production BBL MCF BBL Corr. API Gravity

Choke Tbg Press. Usg 24 Hr Oil Gas Water 3as/Oil Well Status
Size Fhvg. Press. Rate BBL MCF BBL Ratio

SI

28a. Production - Interval B
Date First Iest Date Hours Test 3il Gas Water Dil Gravity Gas Production Method
Produced Tested Production BBL MCF BBL Corr. API Gravity

Choke Tbg. Press. Osg 24 Hr. Oil Gas Water Gas/Oil Well Status
Size Flwg Press Rate BBI MCF BBL Ratio

SI

*(See instructions and spaces for additional data on page

Form3160-4

(February 2005)
UNITED STATES

FORM APPROVEDDEPARTMENT OF THE INTERIOR OMB NO. 1004-0137

BUREAU OF LAND MANAGEMENT Expires: March 31.200/

WELL COMPLETION OR RECOMPLETION REPORT AND LOG 5. Lease Serial No.
UTU-57455

la Type of Well Oil Well Gas Well Dry Other 6. If Indian, Allottee or Tribe Name
b Type of Completion: New Well Work Over Deepen Plug Back DifE Resvr., N/A

T Unit or CA Agreement Name and No.Other: _ _ _ _- N/A
. Name ofOcerator 8. Lease Name and Well No.

McElvain Oil & Gas Properties, Inc. Hanging Rock Federal #1-8
3. Address 1050 17th Street, Suite 1800, Denver, CO 80265 3a. Phone No. (include area code) 9. AFI Well No.

(303) 893-0933 43-047-36042
4. location of WelI (Report location clear/rand inaccordance with Federal requirements)* I0 Field and Pool or Exploratory

2153' FNL & 757' FEL (SENE) Sec. 1, T12S-R23E, SLB & M Oil Springs
At surface I 1. Sec.. T , R., M., on Block and

Survey or Area sec.1,T12s-R23E SLB&M
Same

At top prod interval reported below 12. County or Parish 13. State

At total deptli Same Uintah County UT
\4 Date Spudded 15. Date T.D. Reached 16. Date Completed 10/19/2006 17. Elevations (DF. RKB, RT. GL)*
07/17/2006 08/21/2006 OD & A Ready to Prod. 6026' GL, 6039' KB
la Total Depth MD 6403 ft 19. Plug Back T.D.: MD 5884 ft 20. Depth Bridge Plug Set: MD 5884 ft

TVD 6403 ft TVD 5884 ft TVD 5884 ft
2 I. Type Electric & Other Mechanical Logs Run (Submit copy of each) 22. Was well cored? O No Yes (Subniit analysis)

Induction, Density, Neutron, CBL Was DST run? No Yes (Submit report)
Directional Survey? O No Yes (Submit copy)

23. Casing and I iner Record (Report all strings set in well)

Hole Size Size/Grade Wt. (u/ft.) Top (MD) Bottom (MD) Stage Cementer No. of Sks. & Slurry Vol Cement Top* Amount PuledDepth Type of Cement (BBI )
12 1/4" 9 5/8"lH-40 32.3 Suface 750 ft KB 300 sks "G" 61 Bbls CIR to Surface
7 7/8" 4 1/2"ll-80 11.6 Surface 6385 ft 3290 ft KB 1335sx poz/rdm 314 Bbis CIR to Surface

24. Tubing Record
Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD)

2 3/8" 5530 ft N/A
25 Producing Intervals 26. Perforation Record

Formation Top Bottom Perforated Interval Size No. Iloles Pert Status
^) Mesaverde 4231 6022 - 6040 ft 0.42" 54 Closed (CIBP @6010 ft)

* Mesaverde 4231 5942 - 5946 ft 0.40" 12 Closed (CIBP @5884 ft)
1 Mesaverde 4231 5894 - 5904 ft 0.43" 30 Closed (CIBP @5884 ft)

0) Mesaverde 4230 5520 - 5563 ft 0.43" 81 Open
2T Acid, Fracture. Treatment, Cement Squeeze, etc.

Depth Interval Amount and Type of Material
6022 - 6040 ft 750 gals Acid + Additives - ETVED
5942 - 5904 ft 500 gals Acid, Pumped 704 Bbis X-linked Fluid w/ 53291 Ibs proppant NOV225520 - 5563 ft Pumped 711 Bbis X-linked Fluid w/ 66320 lbs proppant

28. Production - Interval A 0E OiL,GM&ADate First fest Date Hours Test Oil Gas Water Oil Gravity Gas Production Method ING
Produced Tested Production BBL MCF BBL Corr. API Gravity

Choke Tbg Press. Usg 24 Hr Oil Gas Water 3as/Oil Well Status
Size Fhvg. Press. Rate BBL MCF BBL Ratio

SI

28a. Production - Interval B
Date First Iest Date Hours Test 3il Gas Water Dil Gravity Gas Production Method
Produced Tested Production BBL MCF BBL Corr. API Gravity

Choke Tbg. Press. Osg 24 Hr. Oil Gas Water Gas/Oil Well Status
Size Flwg Press Rate BBI MCF BBL Ratio

SI

*(See instructions and spaces for additional data on page



28b. Production - Interval C
l>ate First Test Date Hours Test Oil Gas Water Dil Gravity 3as Production Method
Produced Tested Production BBL MCF BBL Corr. API 3ravity

Choke Tbg. Press. Osg. 24 Hr Oil Gas Water 3as/Oil Well Status
Size Flwg. Press. Rate BBL MCF BBL Ratio

SI

28c. Production - Interval D
Date First fest Date Hours Test Dil Gas Water Gil Gravity Gas Production Method
Produced Tested Product on BBL MCF BBL Corr. API 3ravity Flowing

10/19/06 3 0 55 0
Choke Tbg. Press. Usg 24 Hr Oil Gas Water Gas/Oil Well Status
Site Flwg. Press. Rate BBL MCF BBL Ratio SI, WOPL

26/64"
S130

310 0 450 0.5
¯9

Disposition of Gas (Solid. used forfuel,vented, etc.)

30 Summarv of Porous Zones (include Aquifers): 31. Formation (I og) Markers

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests,
including depth interval tested, cushion used, time tool open, flowing and shut-in pressures and
recovenes.

Top
Formation Top Bottom Descriptions, Contents, etc. Name

Meas. Depth

Uteland Butte 2520 2581 Water Uteland Butte 2520

Wasatch 2581 4231 Gas, Water Wastah 2581

Mesaverde 4230 ---- Gas, Water Mesaverde 4231

Neslen 5296

Sego 6060

32. Additional remarks (include plugging procedure):

33 Indicate which items have been attached by placing a check in the appropriate boxes:

Electrical/Mechanical Logs(1 full set req'd.) Geologic Report DST Report Directional Survey

Sundry Notice for plugging and cement verification Core Analysis Other:

34 I hereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached instructions)*

Name (please print) Barbara Martin Title Engineer

Signature __ Date 11/20/2006

I itle 18 U.S.C. Section 1001 and Title 43 U S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
(Continued on page 3) (Form 3160-4, page

28b. Production - Interval C
l>ate First Test Date Hours Test Oil Gas Water Dil Gravity 3as Production Method
Produced Tested Production BBL MCF BBL Corr. API 3ravity

Choke Tbg. Press. Osg. 24 Hr Oil Gas Water 3as/Oil Well Status
Size Flwg. Press. Rate BBL MCF BBL Ratio

SI

28c. Production - Interval D
Date First fest Date Hours Test Dil Gas Water Gil Gravity Gas Production Method
Produced Tested Product on BBL MCF BBL Corr. API 3ravity Flowing

10/19/06 3 0 55 0
Choke Tbg. Press. Usg 24 Hr Oil Gas Water Gas/Oil Well Status
Site Flwg. Press. Rate BBL MCF BBL Ratio SI, WOPL

26/64"
S130

310 0 450 0.5
¯9

Disposition of Gas (Solid. used forfuel,vented, etc.)

30 Summarv of Porous Zones (include Aquifers): 31. Formation (I og) Markers

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests,
including depth interval tested, cushion used, time tool open, flowing and shut-in pressures and
recovenes.

Top
Formation Top Bottom Descriptions, Contents, etc. Name

Meas. Depth

Uteland Butte 2520 2581 Water Uteland Butte 2520

Wasatch 2581 4231 Gas, Water Wastah 2581

Mesaverde 4230 ---- Gas, Water Mesaverde 4231

Neslen 5296

Sego 6060

32. Additional remarks (include plugging procedure):

33 Indicate which items have been attached by placing a check in the appropriate boxes:

Electrical/Mechanical Logs(1 full set req'd.) Geologic Report DST Report Directional Survey

Sundry Notice for plugging and cement verification Core Analysis Other:

34 I hereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached instructions)*

Name (please print) Barbara Martin Title Engineer

Signature __ Date 11/20/2006

I itle 18 U.S.C. Section 1001 and Title 43 U S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
(Continued on page 3) (Form 3160-4, page



"
r os) UNITED STATES -,

DEPARTMENT OF THE INTERIOR Expires March 31. 2007
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

UTU 57455
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian. Allottee or Tribe Name

Do not use this form for proposals to drill or to re-enter an N/A
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. Ifl Jnit of CA/Agreement. Name and/or No.
N/AL Type of Well

O oil wen O oas weli O Other LaWnelin occaknFeN
ral M-8

2. Name ofDperator 9. API Well No.McElvain OII & Gas Properties, Inc. 43-047-36042
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratorv Area
1050 17th Street, Suite 1800, Denver, CO 80265

(303) 893-0933 Oil Springs
4. I ocation of Well (Footage. Sec.. T.R..k/. or Surver Descriµtion) I I. Country or Parish. State2153' FNL & 75TFEL (SENE) Sec. 1, T128-023E, SLB & M

Uintah County, Utah

12. CIIECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE. REPORT OR OTHER DATA

TYPI OF SUl3MISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start Resume) Water Shut-Off

Alter Casing Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other Amend First

Change Plans Plug and Abandon Temporarily Abandon Delivery
Final Abandonment Notice Convert to injection Plug Back Water Disposal

11 Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereoE If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations If the operation results in a multiple completion or recompletion in a new interval, a Form 3\60-4 must be flied once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclaitiation. have been completed and the operator has
determined that the site is ready for final inspection.)

Date: 11/21/2006 Canyon Gas Resources Meter#: 70372
Time: 2:00 PM Orifice: 0.750"
Inital Pressure: 1860 psi SITP & SICP Differential Range: 0-250"
Initial Rate: 175 MCFD Tube: 2.67"
Water: 25 BPD
Condensate: 2 BPD

RECEIVED
FEBO82007

DIVOFOIL,GAS&MINING

\4. I hereby certify that the foregoing is true and correct
Name (Printed 7)ped)

Barbam nãa Title Big 2e0r07

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by

fitle Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would Office
entitle the appucant to conduct operations thereon.

Title 18 U S.C. Section 100\ and Title 43 U.S.C. Section 1212. make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false
fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
(Instructions on page

"
r os) UNITED STATES -,

DEPARTMENT OF THE INTERIOR Expires March 31. 2007
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

UTU 57455
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian. Allottee or Tribe Name

Do not use this form for proposals to drill or to re-enter an N/A
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. Ifl Jnit of CA/Agreement. Name and/or No.
N/AL Type of Well

O oil wen O oas weli O Other LaWnelin occaknFeN
ral M-8

2. Name ofDperator 9. API Well No.McElvain OII & Gas Properties, Inc. 43-047-36042
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratorv Area
1050 17th Street, Suite 1800, Denver, CO 80265

(303) 893-0933 Oil Springs
4. I ocation of Well (Footage. Sec.. T.R..k/. or Surver Descriµtion) I I. Country or Parish. State2153' FNL & 75TFEL (SENE) Sec. 1, T128-023E, SLB & M

Uintah County, Utah

12. CIIECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE. REPORT OR OTHER DATA

TYPI OF SUl3MISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start Resume) Water Shut-Off

Alter Casing Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other Amend First

Change Plans Plug and Abandon Temporarily Abandon Delivery

Final Abandonment Notice Convert to injection Plug Back Water Disposal

11 Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereoE If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations If the operation results in a multiple completion or recompletion in a new interval, a Form 3\60-4 must be flied once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclaitiation. have been completed and the operator has
determined that the site is ready for final inspection.)

Date: 11/21/2006 Canyon Gas Resources Meter#: 70372
Time: 2:00 PM Orifice: 0.750"
Inital Pressure: 1860 psi SITP & SICP Differential Range: 0-250"
Initial Rate: 175 MCFD Tube: 2.67"
Water: 25 BPD
Condensate: 2 BPD

RECEIVED
FEBO82007

DIVOFOIL,GAS&MINING

\4. I hereby certify that the foregoing is true and correct
Name (Printed 7)ped)

Barbam nãa Title Big 2e0r07

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by

fitle Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would Office
entitle the appucant to conduct operations thereon.

Title 18 U S.C. Section 100\ and Title 43 U.S.C. Section 1212. make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false
fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
(Instructions on page



Ir
os) UNITED STATES OOMBMN10R00- 3D7

DEPARTMENT OF THE INTERIOR Expires: March 31, 2007

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
UTU-57455

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to re-enter an N/A

abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.
N/A

1. Type of Well

O oilwell O Gas Well Other HaWnelin RmecakeNd
ral #1-8

2. Name of Onerator 9. API Well No.
McElvain Oif &Gas Properties, Inc. 43-047-36042

3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1050 17th Street. Suite 1800, Denver, CO 80265

(303) 893-0933 Oil Springs

4. Location of Well (Footage, Sec., T.,R.,M, or Survey Description) 11. Country or Parish, State
2153 FNL & 757 FEL (SENE) Sec.1 T12S-R23E S.L.B & M Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other

Change Plans Plug and Abandon Temporarily Abandon

Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof it
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

McElvain Oil&Gas requests permission to temporarilyabandon the Mesaverde perforations with a CIBP before moving up hole to perforate and possibly
acidize the Wasatch formation in the Hanging Rock Federal #1-8 (API#43-047-36042). We will then place thewell back on production as a Wasatch only
producer. The proposed procedure is as follows: (1) Set CIBP @6,475'wl 35' cement to temporarilyabandon the Mesaverde formation. (2) Perforate
Wasatch formation 2,797' - 2827'. (3) Acidize if necessary with 750 gals of 15% HCL. (4) Swab test Wasatch zone

Accepted by the
Utah Divis

Oil, Gas and M\nmg FederalApproval0th RECEIVED
isNecessary

Date: MAYU9 2007
14. I hereby certify that the fo n e and correct DIV.0FOIL,GAS&MINING

Name (Printed/Typed)
Ba AS

a D

ee

/ 7

2e0r0

7

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by

iff OPERATORfitle Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would Office -

entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false
fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
(Instructions on page

Ir
os) UNITED STATES OOMBMN10R00- 3D7

DEPARTMENT OF THE INTERIOR Expires: March 31, 2007

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
UTU-57455

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to re-enter an N/A

abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.

N/A
1. Type of Well

O oilwell O Gas Well Other
HaWnelin RmecakeNd

ral #1-8

2. Name of Onerator 9. API Well No.
McElvain Oif &Gas Properties, Inc. 43-047-36042

3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1050 17th Street. Suite 1800, Denver, CO 80265

(303) 893-0933 Oil Springs

4. Location of Well (Footage, Sec., T.,R.,M, or Survey Description) 11. Country or Parish, State
2153 FNL & 757 FEL (SENE) Sec.1 T12S-R23E S.L.B & M Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other

Change Plans Plug and Abandon Temporarily Abandon

Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof it
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

McElvain Oil&Gas requests permission to temporarilyabandon the Mesaverde perforations with a CIBP before moving up hole to perforate and possibly
acidize the Wasatch formation in the Hanging Rock Federal #1-8 (API#43-047-36042). We will then place thewell back on production as a Wasatch only
producer. The proposed procedure is as follows: (1) Set CIBP @6,475'wl 35' cement to temporarilyabandon the Mesaverde formation. (2) Perforate
Wasatch formation 2,797' - 2827'. (3) Acidize if necessary with 750 gals of 15% HCL. (4) Swab test Wasatch zone

Accepted by the
Utah Divis

Oil, Gas and M\nmg FederalApproval0th RECEIVED
isNecessary

Date: MAYU9 2007
14. I hereby certify that the fo n e and correct DIV.0FOIL,GAS&MINING

Name (Printed/Typed)
Ba AS

a D

ee

/ 7

2e0r0

7

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by

iff OPERATORfitle Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would Office -

entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false
fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page



°-
rua 05)

UNITED STATES OMBM POROO-3D7

DEPARTMENT OF THE INTERIOR Expires: March 31, 2007

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
UTU-57455

SUNDRY NOTICESAND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to re-enter an N/A

abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.

N/A
1. Type of Well

O oilweli [Z]Gas Well Other a gin
RmecakeNd

ral #1-8
2. Name of Operator 9. API Well No.
McElvain Oil & Gas Properties, Inc. 43-047-36042

3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1050 17th Street, Suite 1800, Denver, CO 80265

(303) 893-0933 Oil Springs

4. Location of Well (Footage, Sec., T.,R.,M.. or Survev Description) 11. Country or Parish, State
2153 FNL & 757' FEL (SENE) Sec.1 T12S-R23E S L.B & M Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-OtT

Alter Casing Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other Plug Back

Change Plans Plug and Abandon Temporarily Abandon

Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof if
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

McElvain Oil& Gas Properties, Inc. has Plugged Back the Mesaverde Zone in the Hanging Rock Federal # 1-8 with a CIBP @5475'.

5/17/07 Notified Matt Baker of BLM. MIRU Service Unit

5/18/07 MIRU Wireline set CIBP @5475' cement capped w/ 2 dump bail runs (4 sxs cement).
BLM not present on location during operation.

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed)

Barbara Martin Title Engineer

Signat Date 05/22/2007

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by

fitle Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would Office RECEIVEDentitle the applicant to conduct operations thereon.

Title 18 LJ.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or ag i n tes any false,
fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
(Instructions on page 2) DIV.OFOIL,GAS&
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12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
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Alter Casing Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other Plug Back

Change Plans Plug and Abandon Temporarily Abandon

Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof if
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

McElvain Oil& Gas Properties, Inc. has Plugged Back the Mesaverde Zone in the Hanging Rock Federal # 1-8 with a CIBP @5475'.

5/17/07 Notified Matt Baker of BLM. MIRU Service Unit

5/18/07 MIRU Wireline set CIBP @5475' cement capped w/ 2 dump bail runs (4 sxs cement).
BLM not present on location during operation.

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed)

Barbara Martin Title Engineer

Signat Date 05/22/2007

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by

fitle Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would Office RECEIVEDentitle the applicant to conduct operations thereon.

Title 18 LJ.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or ag i n tes any false,
fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2) DIV.OFOIL,GAS&



Form 3160-4
(February 2005)

UNITED STATES FORM APPROVED
DEPARTMENT OF THE INTERIOR OMB NO. 1004-0137

BUREAU OF LAND MANAGEMENT Expires: March 31, 2007

WELL COMPLETION OR RECOMPLETION REPORT AND LOG 5. Lease Serial No.
UTU-57455

la. Type of Well Oil Well Gas Well Dry O Other 6. If Indian, Allottee or Tribe Name

b. Type of Completion: New Well nu Work Over Deepen Plug Back DifE Resvr., N/A

Other:
7. Unit or CA Agreement Name and No.
N/A

2. Name of Operator 8. Lease Name and Well No.
McElvain Oli & Gas Properties, Inc. Hanging Rock Federal #1-8

3. AddreSS 1050 17th Street, Suite 1800. Denver, CO 80265 3a Phone No (include area code) 9. AFI Well No.
(303) 893-0933 43-047-36042

4. Location of Well (Report location clearly and in accordance with Federal requirements)* I0. Field and Pool or Exploratory

2153' FNL & 757' FEL (SENE) Sec. 1, T12S-R23E, SLB & M Oil Springs

At surface l I. Sec., T., R., M., on Block and
Survey or Area Sec.1, T12S-R23E SLB&M

Same
At top prod. interval reported below 12. County or Parish 13. State

At total depth Same Uintah County UT

\4. Date Spudded 15. Date T.D. Reached 16. Date Completed 05/17/2007 17. Elevations (DF, RKB, RT, GL)*

07/17/2006 08/21/2006 OD & A Ready to Prod. 6026' GL, 6039' KB
18. Total Depth: MD 6403 ft 19. Plug Back T.D.: MD 5475 ft 20. Depth Bridge Plug Sct: MD 5475 ft

TVD 6403 ft TvD 5475 ft TVD 5475 ft
21. Type Electric & Other Mechanical Logs Run (Submit copy of each) 22. Was well cored? O No Yes (Submit analysis)

Induction, Density, Neutron, CBL Was DST run? No Yes (Submit report)
Directional Survey? O No Yes (Submit copy)

23. Casing and Liner Record (Report all strings set in we/I)

Hole Size Size/Grade Wt. (#/ft.) Top (MD) Bottom (MD) Stage Cementer No. of Sks. & Slurry Vol Cement Top* Amount Pulled
Depth Type of Cement (BBL)

12 1/4" 9 5/8"lH-40 32.3 Suface 750 ft KB 300 sks "G" 61 Bbis CIR to Surface

7 7/8" 4 1/2"/l-80 11.6 Surface 6385 ft 3290 ft KB 1335sx poz/rdrn 314 Bbis CIR to Surface

24. Tubing Record
Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD)

2 3/8" 2800 ft |N/A
25. Producing Intervals 26. Perforation Record

Formation Top Bottom Perforated Interval Size No. Holes Perf Status

A) Mesaverde 4231 6022 - 6040 ft 0.42" 54 Closed (CIBP @6010 ft)
B) Mesaverde 4231 5942-5946ft /5894-5904 ft 0.40"l0.43" 12 Closed (CIBP @5884 ft)
C) Mesaverde 4231 5520 - 5563 ft 0.43" 81 Closed (CIBP @5475 ft)
D) Wasatch 2581 4231 2797 - 2827 ft 0.43" 60 Open
27. Acid. Fracture, Treatment, Cement Squeeze, etc.

Depth Interval Amount and Type of Material

6022 - 6040 ft 750 gals Acid + Additives
5894 -5946 ft 500 gals Acid, Pumped 704 Bbis X-linked Fluid w/ 53291 Ibs proppant
5520 - 5563 ft Pumped 711 Bbis X-linked Fluid w/ 66320 lbs proppant
2797 - 2827 ft 750 gals Acid + Additives
28. Production - Interval A
Date First Test Date Hours Test Dil Gas Water 3il Gravity Gas Production Method
Produced fested Production BBL MCF BBL Corr. API Gravity

-+ SI
Choke Tbg. Press. Usg. 24 Hr. 3il Gas Water 3as/Oil Well Status
Size Flwg. Press. Rate BBL MCF BBL Ratio

SI

28a. Production - Interval B
Date First Test Date Hours fest 3il Gas Water 3il Gravity Gas Production Method
Produced Tested Production BBL MCF BBL Corr. API Gravity

Choke Tbg. Press. Osg. 24 Hr Dil Gas Water Gas/Oil Well Status
Size Flwg. Press. Rate BBL MCF BBL Ratio

SI

*(See instructions and spaces for additional data on page

Form 3160-4
(February 2005)

UNITED STATES FORM APPROVED
DEPARTMENT OF THE INTERIOR OMB NO. 1004-0137

BUREAU OF LAND MANAGEMENT Expires: March 31, 2007

WELL COMPLETION OR RECOMPLETION REPORT AND LOG 5. Lease Serial No.
UTU-57455
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At total depth Same Uintah County UT
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21. Type Electric & Other Mechanical Logs Run (Submit copy of each) 22. Was well cored? O No Yes (Submit analysis)

Induction, Density, Neutron, CBL Was DST run? No Yes (Submit report)
Directional Survey? O No Yes (Submit copy)

23. Casing and Liner Record (Report all strings set in we/I)

Hole Size Size/Grade Wt. (#/ft.) Top (MD) Bottom (MD) Stage Cementer No. of Sks. & Slurry Vol Cement Top* Amount Pulled
Depth Type of Cement (BBL)

12 1/4" 9 5/8"lH-40 32.3 Suface 750 ft KB 300 sks "G" 61 Bbis CIR to Surface

7 7/8" 4 1/2"/l-80 11.6 Surface 6385 ft 3290 ft KB 1335sx poz/rdrn 314 Bbis CIR to Surface

24. Tubing Record
Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD)

2 3/8" 2800 ft |N/A
25. Producing Intervals 26. Perforation Record

Formation Top Bottom Perforated Interval Size No. Holes Perf Status

A) Mesaverde 4231 6022 - 6040 ft 0.42" 54 Closed (CIBP @6010 ft)

B) Mesaverde 4231 5942-5946ft /5894-5904 ft 0.40"l0.43" 12 Closed (CIBP @5884 ft)
C) Mesaverde 4231 5520 - 5563 ft 0.43" 81 Closed (CIBP @5475 ft)
D) Wasatch 2581 4231 2797 - 2827 ft 0.43" 60 Open
27. Acid. Fracture, Treatment, Cement Squeeze, etc.

Depth Interval Amount and Type of Material

6022 - 6040 ft 750 gals Acid + Additives
5894 -5946 ft 500 gals Acid, Pumped 704 Bbis X-linked Fluid w/ 53291 Ibs proppant

5520 - 5563 ft Pumped 711 Bbis X-linked Fluid w/ 66320 lbs proppant
2797 - 2827 ft 750 gals Acid + Additives
28. Production - Interval A
Date First Test Date Hours Test Dil Gas Water 3il Gravity Gas Production Method
Produced fested Production BBL MCF BBL Corr. API Gravity

-+ SI
Choke Tbg. Press. Usg. 24 Hr. 3il Gas Water 3as/Oil Well Status
Size Flwg. Press. Rate BBL MCF BBL Ratio

SI

28a. Production - Interval B
Date First Test Date Hours fest 3il Gas Water 3il Gravity Gas Production Method
Produced Tested Production BBL MCF BBL Corr. API Gravity

Choke Tbg. Press. Osg. 24 Hr Dil Gas Water Gas/Oil Well Status
Size Flwg. Press. Rate BBL MCF BBL Ratio
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*(See instructions and spaces for additional data on page



28b. Production - Interval C
Date First Test Date Hours Test Dil 3as Water 3il Gravity Gas Production Method

Produced Tested Production BBL MCF BBL Corr. API 3ravity

Choke Tbg. Press. Csg. 24 Hr Dil Gas Water 3as/Oil Well Status
Size Flwg. Press. Rate BBL MCF BBL Ratio

SI

28c. Production - Interval D
Date First Test Date Hours Test Dil Gas Water Jil Gravity 3as Production Method
Produced Tested Production BBL MCF BBL Corr. API 3ravity

Choke Tbg. Press, Esg. 24 Hr Dil Gas Water 3as/Oil Well Status
Size Flwg. Press. Rate BBL MCF BBL Ratio TSTM, SI, Wait on Compression

SI

29. Disposition of Gas (Solid, usedfor fuel,vented, etc.)

30. Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests,
including depth interval tested, cushion used, time tool open, flowing and shut-in pressures and
recoveries.

Top

Formation Top Bottom Descriptions, Contents, etc. Name
Meas. Depth

Uteland Butte 2520 2581 Water Uteland Butte 2520

Wasatch 2581 4231 Gas, Water Wastah 2581

Mesaverde 4230 --- Gas, Water Mesaverde 4231

Neslen 5296

Sego 6060

32. Additional remarks (include plugging procedure):

33. Indicate which items have been attached by placing a check in the appropriate boxes:

O Electrical/Mechanical Logs (1 full set req'd.) Geologic Report DST Report Directional Survey

O Sundry Notice for plugging and cement verification Core Analysis Other:

34. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached instructions)*

Name (please pr 0 Barbara Martin / Title Engineer

signatur Date 05/23/2007

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Continued on page 3) (Form 3160-4, page

28b. Production - Interval C
Date First Test Date Hours Test Dil 3as Water 3il Gravity Gas Production Method
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Choke Tbg. Press. Csg. 24 Hr Dil Gas Water 3as/Oil Well Status
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Choke Tbg. Press, Esg. 24 Hr Dil Gas Water 3as/Oil Well Status
Size Flwg. Press. Rate BBL MCF BBL Ratio TSTM, SI, Wait on Compression

SI

29. Disposition of Gas (Solid, usedfor fuel,vented, etc.)

30. Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests,
including depth interval tested, cushion used, time tool open, flowing and shut-in pressures and
recoveries.

Top

Formation Top Bottom Descriptions, Contents, etc. Name
Meas. Depth

Uteland Butte 2520 2581 Water Uteland Butte 2520

Wasatch 2581 4231 Gas, Water Wastah 2581

Mesaverde 4230 --- Gas, Water Mesaverde 4231

Neslen 5296
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32. Additional remarks (include plugging procedure):

33. Indicate which items have been attached by placing a check in the appropriate boxes:

O Electrical/Mechanical Logs (1 full set req'd.) Geologic Report DST Report Directional Survey

O Sundry Notice for plugging and cement verification Core Analysis Other:

34. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached instructions)*

Name (please pr 0 Barbara Martin / Title Engineer

signatur Date 05/23/2007

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Continued on page 3) (Form 3160-4, page



Forbmm3al60505) UNITED STATES o
BMN OROO-3D

DEPARTMENT OF THE INTERIOR Expires: March 31, 2007

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
UTU-57455

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to re-enter an N/A
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE -- Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.

N/A
1. Type of Well

8. Well Name and No.O oilwen 2 Gas Well Other Hanging Rock Federal #1-8

2. Name of Operator 9. API Well No.
McElvain Oil&Gas Properties, Inc. 43-047-36042

3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1050 17th Street, Suite 1800, Denver, CO, 80265

(303) 893-0933 Oil Springs

4. Location of Well (Footage, Sec., T.,R.,M., or Survey Description) 11. Country or Parish, State
2153' FNL & 757' FEL (SENE) Sec. 1, T12S-R23E SLB&M Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other Wasatch First

Change Plans Plug and Abandon Temporarily Abandon Delivery Notice

O Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

Date: 7/1/2007 Canyon Gas Resources Meter#: 70372
Time: 3:30 PM Orifice: 0.50"
Initial Pressure: TP 40 psi & CP 50 psi Differential Range: 0-250"
Initial Rate: 103 mcfd Tube: 2.067"
Water: 0 BPD
Condensate: 0 BPD

RECEIVED
JULO52007

DIVOFOlL,GAS&MINING

14. I hereby certify that the foregoing is true and correct.
Name (Printed/Typed)

Barbs

a D / 3

2e0r07

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by

Title Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would Office
entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,
fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
(Instructions on page
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12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
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Subsequent Report Casing Repair New Construction Recomplete Other Wasatch First
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O Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

Date: 7/1/2007 Canyon Gas Resources Meter#: 70372
Time: 3:30 PM Orifice: 0.50"
Initial Pressure: TP 40 psi & CP 50 psi Differential Range: 0-250"
Initial Rate: 103 mcfd Tube: 2.067"
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RECEIVED
JULO52007

DIVOFOlL,GAS&MINING

14. I hereby certify that the foregoing is true and correct.
Name (Printed/Typed)

Barbs

a D / 3

2e0r07

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by

Title Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would Office
entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,
fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page



O
Fonn 3160-5 UNITED STATES FORMAPPROVED
(April2004) DEPARTMENTOF THE INTERIOR E æs t reh 1, 007

BUREAUOF LAND MANAGEMENT 5. LeaseSerialNo.
SUNDRY NOTICES AND REPORTS ON WELLS UTU-57455

Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allotteeor TribeName
abandoned well. Use Form 3160 - 3 (APD) for such proposals· na

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. If Unitor CA/Agreement,Name and/orNo.
na1. Type of 11

OilWellO O GasWellOO Other 8. Well Name and No.
Hanging Rock Federal # 1 - 82. NameofOpemtorMcElvain Oil & Gas Properties, Inc. 9. API WellNo.

3a Address 3b. Phone No. (includearea code) 43-047-36042

1050 - 17th Street, Suite 2500 Denver, Colorado 80265 303.893.0933 10. Field and Pool, or ExploratoryArea
4. LocationofWell (Footage,Sec.,T, R., M, orSurveyDescnption) Oil Springs

2,153' FNL & 757 FEL (SENE) Sec. 1, T12S-R23E SLB&M l1. Countyor Parish, State

Uintah County, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Acidize Deepen Production(Start/Resume) WaterShut-Off
Noticeof Intent Alter Casing Fractuæ Treat Reclamation Well Integrity

SubsequentReport Casing Repair NewConstruction Recomplete Other
ChangePlans Plugand Abandon TemporarilyAbandon

Final AbandonmentNotice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or CompletedOperation(clearly state all pertinent details,includingestimated starting dateof any proposed work and approximatedurationthereof
Iftheproposalistodeependirectionallyor recomplete horizontally,givesubsurface locationsand measured and truevertical depthsof all pertinentmarkers and zones.
AttachtheBond under which thework will beperformed or providetheBond No. on filewith BLM/BIA. Required subsequent reports shallbefiledwithin 30 days
followingcompletion of theinvolvedoperations. If theoperation results ina multiple completion or recompletion ina new interval,a Form 3160-4shallbefiled once
testinghasbeencompleted. FinalAbandonment Noticesshall befiled only after all requiæments, includingreclamation, havebeencompleted,and theoperatorhas
determinedthatthesite isready forfinalinspection.)

The referenced well had been shut-in for longer than 90 days. This sundry notice is submitted to notify the BLM of the resumption of
production. The well resumed production on Monday, July 12, 2010 and is now selling gas.

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed)

E. Reed Fisch Title Senior Operations Engineer

Signature Date 07/12/2010

THIS SPACE R FEDERAL OR STATE OFFICE USE

Approved by Title Date

Conditionsof approval, ifany, are attached. Approval of thisnotice doesnot warrant or
certifythattheapplicantholdslegalor equitabletitleto thoserights inthe subject lease Office
which would entitle theapplicantto conduct operations thereon.
Title 18U.S.C. Section1001and Title43 U.S.C.Section1212, make it a crime forany person knowinglyand willfully to make to any departmentor agency of the United
Statesany false,fictitiousor fraudulentstatements or representations asto anymatterwithin itsjurisdiction.
(Instructionson page 2) HI-CEIVED

JUL15 2010
DIV.0FOIL,GAS&

O
Fonn 3160-5 UNITED STATES FORMAPPROVED
(April2004) DEPARTMENTOF THE INTERIOR E æs t reh 1, 007

BUREAUOF LAND MANAGEMENT 5. LeaseSerialNo.
SUNDRY NOTICES AND REPORTS ON WELLS UTU-57455

Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allotteeor TribeName
abandoned well. Use Form 3160 - 3 (APD) for such proposals· na

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. If Unitor CA/Agreement,Name and/orNo.
na1. Type of 11

OilWellO O GasWellOO Other 8. Well Name and No.
Hanging Rock Federal # 1 - 82. NameofOpemtorMcElvain Oil & Gas Properties, Inc. 9. API WellNo.

3a Address 3b. Phone No. (includearea code) 43-047-36042

1050 - 17th Street, Suite 2500 Denver, Colorado 80265 303.893.0933 10. Field and Pool, or ExploratoryArea
4. LocationofWell (Footage,Sec.,T, R., M, orSurveyDescnption) Oil Springs

2,153' FNL & 757 FEL (SENE) Sec. 1, T12S-R23E SLB&M l1. Countyor Parish, State

Uintah County, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Acidize Deepen Production(Start/Resume) WaterShut-Off
Noticeof Intent Alter Casing Fractuæ Treat Reclamation Well Integrity

SubsequentReport Casing Repair NewConstruction Recomplete Other
ChangePlans Plugand Abandon TemporarilyAbandon

Final AbandonmentNotice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or CompletedOperation(clearly state all pertinent details,includingestimated starting dateof any proposed work and approximatedurationthereof
Iftheproposalistodeependirectionallyor recomplete horizontally,givesubsurface locationsand measured and truevertical depthsof all pertinentmarkers and zones.
AttachtheBond under which thework will beperformed or providetheBond No. on filewith BLM/BIA. Required subsequent reports shallbefiledwithin 30 days
followingcompletion of theinvolvedoperations. If theoperation results ina multiple completion or recompletion ina new interval,a Form 3160-4shallbefiled once
testinghasbeencompleted. FinalAbandonment Noticesshall befiled only after all requiæments, includingreclamation, havebeencompleted,and theoperatorhas
determinedthatthesite isready forfinalinspection.)

The referenced well had been shut-in for longer than 90 days. This sundry notice is submitted to notify the BLM of the resumption of
production. The well resumed production on Monday, July 12, 2010 and is now selling gas.

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed)

E. Reed Fisch Title Senior Operations Engineer

Signature Date 07/12/2010

THIS SPACE R FEDERAL OR STATE OFFICE USE

Approved by Title Date

Conditionsof approval, ifany, are attached. Approval of thisnotice doesnot warrant or
certifythattheapplicantholdslegalor equitabletitleto thoserights inthe subject lease Office
which would entitle theapplicantto conduct operations thereon.
Title 18U.S.C. Section1001and Title43 U.S.C.Section1212, make it a crime forany person knowinglyand willfully to make to any departmentor agency of the United
Statesany false,fictitiousor fraudulentstatements or representations asto anymatterwithin itsjurisdiction.
(Instructionson page 2) HI-CEIVED

JUL15 2010
DIV.0FOIL,GAS&



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) 1. CDW

Change of Operator (Well Sold) X - Operator Name Change
The operator of the well(s) listed below has changed, effective: 8/11/2011

FROM: (oldOperator): TO: ( New Operator):
N2100-McElvain Oil & Gas Properties, Inc. N3795-McElvain Energy, Inc.

1050 17th Street, Suite 2500 1050 17th Street, Suite 2500
Denver, CO 80265 Denver, CO 80265

Phone: 1 (303) 893-0933 Phone: 1 (303) 893-0933

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
SEE ATTACHED LIST - 13 Wells

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8/30/2011
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/30/2011
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/30/2011
4a. Is the new operator registered in the State of Utah: Business Number: 8078926-0143
5a. (R649-9-2)Waste Management Plan has been received on:
5b. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: not yet
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 8/31/2011
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 8/31/2011
3. Bond information entered in RBDMS on: n/a
4. Fee/State wells attached to bond in RBDMS on: n/a
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 8/30/2011
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: COB000010
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number n/a
3b. The FORMER operator has requested a release of liability from their bond on: n/a
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from theDivision

of their responsibility to notify all interest owners of this change on: n/a
COMMENTS:

McElvain Energy Inc_FORM_B

Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) 1. CDW

Change of Operator (Well Sold) X - Operator Name Change
The operator of the well(s) listed below has changed, effective: 8/11/2011

FROM: (oldOperator): TO: ( New Operator):
N2100-McElvain Oil & Gas Properties, Inc. N3795-McElvain Energy, Inc.

1050 17th Street, Suite 2500 1050 17th Street, Suite 2500
Denver, CO 80265 Denver, CO 80265

Phone: 1 (303) 893-0933 Phone: 1 (303) 893-0933

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
SEE ATTACHED LIST - 13 Wells

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8/30/2011
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/30/2011
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/30/2011
4a. Is the new operator registered in the State of Utah: Business Number: 8078926-0143
5a. (R649-9-2)Waste Management Plan has been received on:
5b. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: not yet
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 8/31/2011
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 8/31/2011
3. Bond information entered in RBDMS on: n/a
4. Fee/State wells attached to bond in RBDMS on: n/a
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 8/30/2011
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: COB000010
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number n/a
3b. The FORMER operator has requested a release of liability from their bond on: n/a
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from theDivision

of their responsibility to notify all interest owners of this change on: n/a
COMMENTS:

McElvain Energy Inc_FORM_B



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEE OR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existingwells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:OIL WELL GAS WELL OTHER SEE ATTACHED LIST
2. NAME OF OPERATOR: 9. API NUMBER:

McElvain Oil &Gas Properties, Inc. ÂÌ N
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1050 17th St , Suite 2500 Denver STATE CO zi, 80265 (303) 893-0933

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinentdetails including dates, depths, volumes, etc.

McElvain Oil & Gas Properties, Inc. has changed it's name to McElvain Energy, Inc. Effective August 11, 2011.
This is ONLY a name change. g gg gg
Our BLM Bond # is COB - 000010

Attached is a well list.

NAME (PLEASE PRINT.) Deborah Powell
TITLE Eng Tech Manager

SIGNATURE ( DATE 8/29/2011

(ThisspaceforStaXTŒkoVEDL/ß) // RECElVED
AUS30 2011

Division of Oil,GasandMining DIV.0FOIL,GAS&MINING(5/2000) Earlene Russell, Engineering Technician (See instruç¿ions on Reverse

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEE OR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existingwells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:OIL WELL GAS WELL OTHER SEE ATTACHED LIST
2. NAME OF OPERATOR: 9. API NUMBER:

McElvain Oil &Gas Properties, Inc. ÂÌ N
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1050 17th St , Suite 2500 Denver STATE CO zi, 80265 (303) 893-0933

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinentdetails including dates, depths, volumes, etc.

McElvain Oil & Gas Properties, Inc. has changed it's name to McElvain Energy, Inc. Effective August 11, 2011.
This is ONLY a name change. g gg gg
Our BLM Bond # is COB - 000010

Attached is a well list.

NAME (PLEASE PRINT.) Deborah Powell
TITLE Eng Tech Manager

SIGNATURE ( DATE 8/29/2011

(ThisspaceforStaXTŒkoVEDL/ß) // RECElVED
AUS30 2011

Division of Oil,GasandMining DIV.0FOIL,GAS&MINING(5/2000) Earlene Russell, Engineering Technician (See instruç¿ions on Reverse



well_name see twp rng api entity lease well stat l_num
CENTER FORK F 17-4 17 120S 240E 4304732750 12038 Federal GW S UTU-75206
TOBY FEDERAL F 6-15 06 120S 240E 4304732757 12037 Federal GW P UTU-08424A
ROSEWOOD FED 28-8 28 110S 220E 4304732840 12442 Federal GW S UTU-65355
HANGING ROCK FED I 1-4 01 120S 230E 4304732855 12389 Federal GW S UTU-57455
TUCKER FEDERAL F 8-4 08 120S 240E 4304732872 12125 Federal GW P UTU-70239
TUCKER FEDERAL F 8-2 08 120S 240E 4304732993 12386 Federal GW P UTU-70239
TUCKER FED 8-12 08 120S 240E 4304734729 13740 Federal GW S UTU-70239
HANGING ROCK FED 11-9 11 120S 230E 4304734730 14017 Federal GW P UTU-57455
HANGING ROCK 1-8 01 120S 230E 4304736042 15514 Federal GW P UTÙ-57455
TUCKER FED 8-6 08 120S 240E 4304736837 15513 Federal GW P UTU-70239
TUCKER FED 8-10 08 120S 240E 4304739187 16399 Federal GW S UTU-70239
HANGING ROCK FED 1-2 01 120S 230E 4304739430 16400 Federal GW S UTU-57455
ATCHEE WASH 33-9 33 100S 230E 4304740631 Federal OW APD

well_name see twp rng api entity lease well stat l_num
CENTER FORK F 17-4 17 120S 240E 4304732750 12038 Federal GW S UTU-75206
TOBY FEDERAL F 6-15 06 120S 240E 4304732757 12037 Federal GW P UTU-08424A
ROSEWOOD FED 28-8 28 110S 220E 4304732840 12442 Federal GW S UTU-65355
HANGING ROCK FED I 1-4 01 120S 230E 4304732855 12389 Federal GW S UTU-57455
TUCKER FEDERAL F 8-4 08 120S 240E 4304732872 12125 Federal GW P UTU-70239
TUCKER FEDERAL F 8-2 08 120S 240E 4304732993 12386 Federal GW P UTU-70239
TUCKER FED 8-12 08 120S 240E 4304734729 13740 Federal GW S UTU-70239
HANGING ROCK FED 11-9 11 120S 230E 4304734730 14017 Federal GW P UTU-57455
HANGING ROCK 1-8 01 120S 230E 4304736042 15514 Federal GW P UTÙ-57455
TUCKER FED 8-6 08 120S 240E 4304736837 15513 Federal GW P UTU-70239
TUCKER FED 8-10 08 120S 240E 4304739187 16399 Federal GW S UTU-70239
HANGING ROCK FED 1-2 01 120S 230E 4304739430 16400 Federal GW S UTU-57455
ATCHEE WASH 33-9 33 100S 230E 4304740631 Federal OW APD



Division of Oil, Gas and Mining 

OPERATOR CHANGE WORKSHEET (for state use only) 

X Ch - ange 0 fO t (W II Sid) 'pera or e 0 o t N pera or arne Ch ange 1M erger 
The operator of the well(s) listed below has changed, effective: 8/1/2014 

FROM: (Old Operator): TO: ( New Operator): 
McElvain Energy, Inc. N3795 Onshore Royalties, LLC N4140 
1050 17th Street, Suite 2500 P.O. Box 2326 
Denver, CO 80265 Victoria, TX 77902 

303-893-0933 361-570-1600 

CANo. Unit: Haning Rock 

WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE 
NO 

See Attached List I I 

OPERATOR CHANGES DOCUMENTATION 
Enter date after each listed item is completed 

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8114/2014 

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/14/2014 

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 
4a. Is the new operator registered in the State of Utah: Business Number: 9116573-0161 
5a. (R649-9-2)Waste Management Plan has been received on: N/A 

5b. Inspections of LA PA state/fee well sites complete on: N/A 
5c. Reports current for Production/Disposition & Sundries on: 8/15/2014 

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change, 

or operator change for all wells listed on Federal or Indian leases on: BLM Not Yet 

7. Federal and Indian Units: 
The BLM or BIA has approved the successor of unit operator for wells listed on: 

8. Federal and Indian Communization Agreements ("CA"): 
Not Yet 

The BLM or BIA has approved the operator for all wells listed within a CA on: N/A 

WELL 
TYPE 

BIA 

9. Underground Injection Control ("UIC") Division has approved VIC Form 5 Transfer of Authority to 
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A 

DATA ENTRY: 
1. Changes entered in the Oil and Gas Database on: 9115/2014 
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 9115/2014 
3. Bond information entered in RBDMS on: N/A 
4. Fee/State wells attached to bond in RBDMS on: N/A 
5. Injection Projects to new operator in RBDMS on: N/A 
6. Receipt of Acceptance of Drilling Procedures for APDINew on: N/A 
7. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A 

BOND VERIFICATION: 
1. Federal well(s) covered by Bond Number: UTB000644 
2. Indian well(s) covered by Bond Number: N/A 
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number N/A 

3b. The FORMER operator has requested a release of liability from their bond on: N/A 

LEASE INTEREST OWNER NOTIFICATION: 
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division 

of their responsibility to notifY all interest owners of this change on: N/A 
COMMENTS: 

ROUTING 
I CDW 

WELL 
STATUS 

8/15/2014 

N/A 

Onshore Royalties, LLC.xls 9/15/2014 

Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET (for state use only) CDW

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 8/1/2014

FROM: (oldOperator): TO: ( New Operator):
McElvain Energy, Inc. N3795 Onshore Royalties, LLC N4140
1050 17th Street, Suite 2500 P.O. Box 2326
Denver, CO 80265 Victoria, TX 77902

303-893-0933 361-570-1600

CA No. Unit: Haning Rock

WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL
NO TYPE STATUS

See Attached List

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8/14/2014
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/14/2014
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/15/2014
4a. Is the new operator registered in the State of Utah: Business Number: 9116573-0161
5a. (R649-9-2)Waste Management Plan has been received on: N/A
5b. Inspections of LA PA state/fee well sites complete on: N/A
5c. Reports current for Production/Disposition & Sundries on: 8/15/2014
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM Not Yet BIA N/A
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: Not Yet
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: N/A
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 9/15/2014
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 9/15/2014
3. Bond information entered in RBDMS on: N/A
4. Fee/State wells attached to bond in RBDMS on: N/A
5. Injection Projects to new operator in RBDMS on: N/A
6. Receipt of Acceptance of Drilling Procedures for APD/New on: N/A
7. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTBOOO644
2. Indian well(s) covered by Bond Number: N/A
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number N/A

3b. The FORMER operator has requested a release of liability from their bond on: N/A
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A
COMMENTS:

Onshore Royalties, LLC.xis



McElvain Energy, Inc N3795 to Onshore Royalties, LLC. N4140 
Effective 8/1/2014 

Well Name Section TWN RNG API Number 

HANGING ROCK FEDERAL 24-13 24 I lOS 230E 4304732603 
HANGING ROCK FEDERAL 11-16 I 120S 230E 4304732679 
HANGING ROCK FEDERAL 112-4 12 120S 230E 4304732748 
HANGING ROCK FEDERAL F 7-6 7 120S 240E 4304732751 
TOBY FEDERAL F 6-15 6 120S 240E 4304732757 
HANGING ROCK FEDERAL 11-14 I 120S 230E 4304732871 
TUCKER FEDERAL F 8-4 8 120S 240E 4304732872 
HANGING ROCK 111-8 II 120S 230E 4304732935 
HANGING ROCK F 7-10 7 120S 240E 4304733100 
HANGING ROCK FED 11-9 II 120S 230E 4304734730 
HANGING ROCK 1-8 1 120S 230E 4304736042 
TUCKER FED 8-6 8 120S 240E 4304736837 
CENTER FORK F 17-4 17 120S 240E 4304732750 
ROSEWOOD FED 28-8 28 1I0S 220E 4304732840 
HANGING ROCK FED 11-4 1 120S 230E 4304732855 
HANGING ROCK FED F 7-8 7 120S 240E 4304732937 
TUCKER FEDERAL F 8-2 8 120S 240E 4304732993 
TUCKER FED 8-12 8 120S 240E 4304734729 
HANGING ROCK FED 7-2 7 120S 240E 4304735084 
TUCKER FED 8-10 8 120S 240E 4304739187 
HANGING ROCK FED 1-2 I 120S 230E 4304739430 

Entity Mineral Well Well Unit 
Lease Type Status 

11723 Federal GW P HANGING ROCK 
11889 Federal GW P HANGING ROCK 
11889 Federal GW P HANGING ROCK 
11889 Federal GW P HANGING ROCK 
12037 Federal GW P 
11889 Federal GW P HANGING ROCK 
12125 Federal GW P 
12306 Federal GW P HANGING ROCK 
12400 Federal GW P HANGING ROCK 
14017 Federal GW P 
15514 Federal GW P 
15513 Federal GW P 
12038 Federal GW S 
12442 Federal GW S 
12389 Federal GW S 
12305 Federal GW S HANGING ROCK 
12386 Federal GW S 
13740 Federal GW S 
14019 Federal GW S HANGING ROCK 
16399 Federal GW S 
16400 Federal GW S 

McElvain Energy, Inc N3795 to Onshore Royalties, LLC. N4140
Effective 8/1/2014

Well Name Section TWN RNG API Number Entity Mineral Well Well Unit
Lease Type Status

HANGING ROCK FEDERAL 24-13 24 110S 230E 4304732603 11723 Federal GW P HANGING ROCK
HANGING ROCK FEDERAL I 1-16 1 120S 230E 4304732679 11889 Federal GW P HANGING ROCK
HANGING ROCK FEDERAL I 12-4 12 120S 230E 4304732748 11889 Federal GW P HANGING ROCK
HANGING ROCK FEDERAL F 7-6 7 120S 240E 4304732751 11889 Federal GW P HANGING ROCK
TOBY FEDERAL F 6-15 6 120S 240E 4304732757 12037 Federal GW P
HANGING ROCK FEDERAL I 1-14 1 120S 230E 4304732871 11889 Federal GW P HANGING ROCK
TUCKER FEDERAL F 8-4 8 120S 240E 4304732872 12125 Federal GW P
HANGING ROCK I 11-8 11 120S 230E 4304732935 12306 Federal GW P HANGING ROCK
HANGING ROCK F 7-10 7 120S 240E 4304733100 12400 Federal GW P HANGING ROCK
HANGING ROCK FED 11-9 11 120S 230E 4304734730 14017 Federal GW P
HANGING ROCK 1-8 1 120S 230E 4304736042 15514 Federal GW P
TUCKER FED 8-6 8 120S 240E 4304736837 15513 Federal GW P
CENTER FORK F 17-4 17 120S 240E 4304732750 12038 Federal GW S
ROSEWOOD FED 28-8 28 110S 220E 4304732840 12442 Federal GW S
HANGING ROCK FED I 1-4 l 120S 230E 4304732855 12389 Federal GW S
HANGING ROCK FED F 7-8 7 120S 240E 4304732937 l2305 Federal GW S HANGING ROCK
TUCKER FEDERAL F 8-2 8 120S 240E 4304732993 12386 Federal GW S
TUCKER FED 8-12 8 120S 240E 4304734729 13740 Federal GW S
HANGING ROCK FED 7-2 7 120S 240E 4304735084 14019 Federal GW S HANGING ROCK
TUCKER FED 8-10 8 120S 240E 4304739187 16399 Federal GW S
HANGING ROCK FED 1-2 1 120S 230E 4304739430 16400 Federal GW



STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

AUG 14 2014 

DIVISION OF OIL, GAS AND MINI~fv. OF OIL, '.3AS p.\ MINiNC) 

SUNDRY NOTICES AND REPORTS ON WELLS 

00 not use this form for proposals to drill new wells. significantly deepen existing wells below current bottom-hole depth. reenter plugged wells, or to 
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPE OF WELL 
OIL WELL 0 

2. NAME OF OPERATOR: 

McElvain Energy, Inc. 

3. ADDRESS OF OPERATOR: 

1050 17th St, Suite 2500 

4. LOCATION OF WELL 

FOOTAGES AT SURFACE: 

CITY Denver 

GAS WELL 0 OTHER ______________________ ___ 

STATE CO ZIP80265 

I PHONE NUMBER: 

OTR/OTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: 

FORM 9 

5. LEASE DESIGNATION AND SERIAL NUMBER: 

6. IF INDIAN, ALLOTIEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

B. WELL NAME and NUMBER: 

Attached 

9. API NUMBER: 

10. FIELD AND POOL, OR WILDCAT: 

COUNTY: 

STATE: 

UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

0 0 ACIDIZE 0 DEEPEN 0 REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submit in Duplicate) 0 ALTER CASING 0 FRACTURE TREAT 0 SIDETRACK TO REPAIR WELL 

Approximate date work will start: 0 CASING REPAIR 0 NEW CONSTRUCTION 0 TEMPORARILY ABANDON 

0 CHANGE TO PREVIOUS PLANS 0 OPERATOR CHANGE 0 TUBING REPAIR 

0 CHANGE TUBING 0 PLUG AND ABANDON 0 VENT OR FLARE 

0 SUBSEQUENT REPORT 0 CHANGE WELL NAME 0 PLUG BACK 0 WATER DISPOSAL 
(Submit Original Form Only) 

0 0 0 CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF 
Date of work completion: 

0 COMMINGLE PRODUCING FORMATIONS 0 RECLAMATION OF WELL SITE 0 OTHER: 

0 CONVERT WELL TYPE 0 RECOMPLETE - DIFFERENT FORMATION 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc. 

McElvain Energy, Inc, current operator of the attached wells, has sold all wells on the attached list to: 

Onshore Royalties, LLC 

P.O. Box 2326 

Victoria, TX 77902 

N4\4D 
Utah Operator # N4140 

Effective 8/1/2014 

McElvain Energy, Inc. 

~/~ 
Steven W. Shefte 

Vice President -COO 

,~, (~~" ~1eborah Powell 

SIGNATURE ), 11 J( tftw/f 
(This space for State use only) 

(5/2000) 

Michael Hahn 

Operations Manager 

BUn '£)oro ~ \xrBCN)\£Y4 
TITLE 

DATE 

(See Instructions on Reverse Side) 

Eng Tech Manager 

8/13/2014 

APPROVED 
SEP 1 5 2014 

plV. OIL GAS & MINING 

8Y: Pwh rJ2 'f'f\&d. 0R 

RECElVED
STATE OF UTAH AUG14 2014 FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINIŸv. OFO!L,GAS&MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. lF INDIAN, ALLOTTEE OR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1.TYPEOFWELL 8.\NELLNAMEandNUMBER:
OIL WELL GAS WELL OTHER Attached

2. NAMEOF OPERATOR: 9. API NUMBER:

McElvain Energy, Inc.
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1050 17th St, Suite 2500 an Denver CO ,,,80265

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

O COIOMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

McElvain Energy, Inc. current operator of the attached wells, has sold all wells on the attached list to:

Onshore Royalties, LLC
P.O. Box 2326
Victoria, TX 77902

N 4 NO
Utah Operator # N4140
Effective 8/1/2014

M ergy Royalties, LLC.

Steven W. Shefte Michael Hahn
Vice President -COO Operations Manager

NAME(PLEASE PRIN Deborah Powell TITLE Eng Tech Manager

SIGNATURE DATE
8/13/2014

(This space for State use only)

APPROVED
SEP 15 2014

(SeelnstructionsonReverseSide) DIV.OIL GAS&MINING



State of Utah 

Department of Natural Resources 

Division of Oil, Gas & Mining 

Change of Operator From McElvain Energy, LLC (N3795) 

To: Onshore Royalties, LLC (N4140) 

Well Name API Legal . Status Well Type Utah 10 BLMIO 

Center Fork F 17-4 43-047-32750 T12S R24E Sec 17 NWNW S GW 12038 UTU75206 

Hanging Rock Fed 11-9 43-047-34730 T12S R23E Sec 11 NESE P GW 14017 UTU57455 

Hanging Rock Fed 1-2 43-047-39430 T12S R23E Sec 1 NWNE S GW 16400 UTU57455 

Hanging Rock Fed 1-8 43-047-36042 T12S R23E Sec 1 SENE P GW 15514 UTU57455 

Hanging Rock Fed 7-2 43-047-35084 T12S R24E Sec 7 NWNE S GW 14019 UTU73518B 

Hanging Rock Fed 11-14 43-047-32871 T12S R23E Sec 1 SESW P GW 11889 UTU73518B 

Hanging Rock Fed 24-13 43-047-32603 T11S R23E Sec 24 SWSW P GW 11723 UTU73518A 

Hanging Rock Fed 7-6 43-047-32751 T12S R24E Sec 7 SENW P GW 11889 UTU7351RB 

Hanging Rock Fed 7-8 43-047-32937 T12S R24E Sec 7 SENE S GW 12305 UTU73518B 

Hanging Rock Fed F 7-10 43-047-33100 T12S R24E Sec 7 NWSE P GW 12400 UTU73518B 

Hanging Rock Fed 1 1-16 43-047-32679 T12S R23E Sec 1 SESE P GW 11889 UTU73518B 

Hanging Rock Fed 111-8 43-047-32935 T12S R23E Sec 11 SENE P GW 12306 UTU73518B 

Hanging Rock Fed 11-4 43-047-32855 T12S R23E Sec 1 NWNW S GW 12389 UTU57455 

Hanging Rock Fed 1-12-4 43-047-32748 T12S R23E Sec 12 NWNW P GW 11889 UTU73518B 

Rosewood Fed 28-8 43-047-32840 T11S R22E Sec 28 SENE S GW 12442 UTU65355 

Toby Federal F 6-15 43-047-32757 T12S R24E Sec 6 SWSE P GW 12037 UTU08424A 

Tucker Fed 8-10 43-047-39187 T12S R24E Sec 8 NWSE S GW 16399 UTU70239 

Tucker Fed 8-12 43-047-34729 T12S R24E Sec 8 NWSW S GW 13740 UTU70239 

Tucker Fed 8-6 43-047-36837 T12S R24E Sec 8 SENW P GW 15513 UTU70239 

Tucker Fed F 8-2 43-047-32993 T12S R24E Sec 8 NWNE P GW 12386 UTU70239 

Tucker Fed F 8-4 43-047-32872 T12S R24E Sec 8 NWNW P GW 12125 UTU70239 

State of Utah
Department of Natural Resources
Division of Oil, Gas & Mining

Change of Operator From McElvain Energy, LLC(N3795)
To: Onshore Royalties, LLC(N4140)

Well Name API Legal Status Well Type Utah ID BLMID

Center Fork F 17-4 43-047-32750 T12S R24E Sec 17 NWNW S GW 12038 UTU75206
Hanging Rock Fed 11-9 43-047-34730 T12S R23E Sec 11 NESE P GW 14017 UTU57455
Hanging Rock Fed 1-2 43-047-39430 T12S R23E Sec 1 NWNE S GW 16400 UTU57455
Hanging Rock Fed 1-8 43-047-36042 T12S R23E Sec 1 SENE P GW 15514 UTU57455
Hanging Rock Fed 7-2 43-047-35084 T12S R24E Sec 7 NWNE S GW 14019 UTU73518B
Hanging Rock Fed i 1-14 43-047-32871 T12S R23E Sec 1 SESW P GW 11889 UTU73518B
Hanging Rock Fed 24-13 43-047-32603 T11S R23E Sec 24 SWSW P GW 11723 UTU73518A

Hanging Rock Fed 7-6 43-047-32751 T12S R24E Sec 7 SENW P GW 11889 UTU73518B
Hanging Rock Fed 7-8 43-047-32937 T12S R24E Sec 7 SENE S GW 12305 UTU73518B
Hanging Rock Fed F 7-10 43-047-33100 T12S R24E Sec 7 NWSE P GW 12400 UTU73518B
Hanging Rock Fed I 1-16 43-047-32679 T12S R23E Sec 1 SESE P GW 11889 UTU73518B
Hanging Rock Fed I 11-8 43-047-32935 T12S R23E Sec 11 SENE P GW 12306 UTU73518B
Hanging Rock Fed I 1-4 43-047-32855 T125 R23E Sec 1 NWNW S GW 12389 UTU57455
Hanging Rock Fed 1-12-4 43-047-32748 T12S R23E Sec 12 NWNW P GW 11889 UTU73518B
Rosewood Fed 28-8 43-047-32840 T11S R22E Sec 28 SENE S GW 12442 UTU65355
Toby Federal F 6-15 43-047-32757 T12S R24E Sec 6 SWSE P GW 12037 UTUO8424A

Tucker Fed 8-10 43-047-39187 T12S R24E Sec 8 NWSE S GW 16399 UTU70239
Tucker Fed 8-12 43-047-34729 T12S R24E Sec 8 NWSW S GW 13740 UTU70239
Tucker Fed 8-6 43-047-36837 T12S R24E Sec 8 SENW P GW 15513 UTU70239
Tucker Fed F 8-2 43-047-32993 T12S R24E Sec 8 NWNE P GW 12386 UTU70239
Tucker Fed F 8-4 43-047-32872 T12S R24E Sec 8 NWNW P GW 12125
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