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STATE OF UTAH FORM 3

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING AMENDED REPORT Ü

(highlight changes)

5. MINERALLEASE NO: 6. SURFACE:

APPLICATION FOR PERMIT TO DRILL ML3276 State

1A. TYPE OF WORK: DRILL REENTER DEEPEN
7. IF 1NDIAN,ALLOTTEEOR TRIBE NAME:

B. TYPE OF WELL: OIL GAS OTHER SINGLE ZONE MULTIPLEZONE N
GL

BT S NIT

2. NAMEOF OPERATOR: 9. WELL NAMEand NUMBER;

WESTPORT OIL &GAS COMPANYL.P. NBU 1022-16G
3. ADDRESS OF OPERATOR: PHONE NUMBER; 10. FIELD AND POOL, ORWILDCAT:

1368 S 1200 E aiv VERNAL UT 84078 (435) 781-7024 NATURALBUTTES
4. LOCATIONOF WELL(FOOTAGES) 11. QTRIQTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:

AT SURFACE: 1603'FNL&2126'FEL SWNE 16 10S 22E9413 4 ~ loî 4qu22
AT PROPOSED PRODUCINGZONE;

14. DISTANCEINMILESANDDIRECTIONFROM NEARESTTOWN OR POST OFFICE: 12 COUNTY: 13. STATE:

35.2 MILESSOUTHEASTOF OURAY,UTAH UINTAH
UTAH

15. DISTANCETO NEARESTPROPERTY OR LEASELINE(FEET) 16. NUMBEROF ACRES IN LEASE; 17. N JMBER OF ACRES ASSIGNED TO THIS WELL:

1603' 480.00 40.00

18, DISTANCETO NEARESTWELL(DRILUNG,COMPLETED,OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ONTHIS LEASE (FEET)

REFER TO TOPO C 8,800 . RLBOOOS238
21. ELEVATIONS(SHOWWHETHERDF, RT, GR, ETC.); 22. APPROXIMATEDATEWORK WILLSTART: 23. ESTIMATED DURATION:

5260' GL

24. PROPOSED CASING AND CEMENTINGPROGRAM

SIZE OF HOLE CASINGSIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENTTYPE, QUANTITY.YIELD,AND SLURRY WEIGHT

12 1/4" 9 5/8" H-40 32.3# 1,900 265 SX

7 7/8" 4 1/2" I-80 11.6# 8,800 1840 SX

RFCFIVFD
SEP2 12004

25. ATTACHMENTS DIV.0F0iL,GAS&MINING

VERIFYTHE FOLLOWNGARE ATTACHEDINACCORDANCEWITHTHE UTAHOILAND GAS CONSERVATIONGENERALRULES:

WELLPLATOR MAPPREPARED BY LICENSEDSURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

EVIDENCEOF DIVISIONOF WATER RIGHTSAPPROVALFOR USE OF WATER FORM 5, IF OPERATOR15 PERSON OR COMPANYOTHER THANTHE LEASE OWNER

NAME(PLEASEPRI SHEILAUPCHEGO TlTLE REGULATORYANALYST

SIGNATUR DATE 9/10/2004

(This space for State use only)

Approved by the

API NUMBERASSIGNED; APPROVAL: Oi
GhasD

(11/2001) (See Instructions on Reverse



Ti0 S, R22E, S. L.B. &M· WESTPORT OIL AND GAS COMPANY, I..P.
Well locotion, NBU #1022-16G, located os shown
in the SW 1/4 NE 1/4 of Section 16, T10S, R22ESB9 45'48"W - 2644.46' (Meas.) SB9 57'44"W - 2642.19' (Meas.)

2 S.L.B.&M. Uintah County, Utoh.
1991 Alum. ce 1991 Alum. cap, 1997 scos, cap,
G4' High PFe of 10' Hg, Pte of RS' H , Large
Stones, Stee/ Post Stones PQe of Starres

BASIS OF ELEVATION

TWO WATER TRIANGULATIONSTATION LOCATED IN THE
NW 1/4 OF SECTION 1. T10S, R21E, S.L.B.&M. TAKEN
FROM THE BlG PACK MTN NE QUADRANGLE,UTAH,
UlNTAH COUNTY, 7.5 MINUTE SERIES (TOPOGRAPHICAL
MAP) PUBLlSHED BY THE UNITED STATES DEPARTMENT
OF THE 1NTERIOR,GEOLOGICALSURVEY. SAID ELEVATIONNBU j'1022-16G IS MARKED AS BEING 5238 FEET.

Elev. Ungraded Ground =
5260, 2126'

1991 Alum. Cap,
Alum. Cqo,0.4' High PRe of
Steel Post, NStones, Stes/ Post
PRe of Stones

SCALE

CERTIFICAgggy
THIS IS TO CERTIFY THAT TH PARED FROM
FIELDNOTES OF ACTUAL S ÀDE BY.M DER MY
SUPERVISIONAND THAT ARE TRUE ECT TO TH
BEST OF MY KNOWLEDGE

tom Alum. cap NB951'29T - 2631.41' (Meas.) SB9°05'01Y
- 2649.83' (Meas.) Ay,

0.4' High, Pae of UINTAH ENGINEERING & D SURVEYINGstones
85 SOUTH 200 EAST - VERNAI, UTAH 84078

BASIS OF BEARINGS (435) 789-1017
LEGEND: BAsis oF BEARINGSIS A G.P.S. OBSERVATION. SCALE DA7ESURVEYED: DATE DRAWN:

1 = 1000 8-10-04 8-11-04
= 90 SYMBOL

(NAD 83) PARTY REFERENCES
K.K B.W K.G G.L.O. PLAT= PROPOSED WELL HEAD- LATITUDE =

39°57'06.67" (39.951853)
A = SECTION CORNERSLOCATED. LONGITUDE=

109°26'34.52" (109.442922)
KATHER

HOT
RLE WAESnCOOMRTANYLAL



NBU #1022-16G
SWINE Sec. 16,T10S, R22E
UINTAH COUNTY, UTAH

ML-3276

ONSHORE ORDER NO. 1

DRILLING PROGRAM

L Estimated Tops of Important Geologic Markers:

Formation Depth

Uinta Surface
Green River 1190'
Wasatch 4200'
Mesaverde 6675'
TD 8800'

2. Estimated Depths of Anticipated Water, Oil, Gas, or Mineral Formations:

Substance Formation Depth

Green River 1190'
Gas Wasatch 4200'
Gas Mesaverde 6675'

Water N/A
Other Minerals N/A

3. Pressure Control Equipment (Schematic Attached)

Please see the attached Drilling Program.

4. Proposed Casing & Cementing Program:

Please see the attached Drilling Program

5. Drilling Fluids Program:

Please see the attached Drilling Program.

6. Evaluation Program:

Please see the attached Drilling



0 0

7. Abnormal Conditions:

Maximum anticipated bottomhole pressure calculated at 8,800' TD, approximately equals 3520 psi
(calculated at 0.4 psi/foot).

Maximumanticipated surfacepressure equals approximately 1584psi (bottomholepressure minus the
pressure of a partially evacuated hole calculated at 0.22 psi/foot).

8. Anticipated Starting Dates:

Drilling isplanned to commence immediately upon approval of this application.

9. Variances:

Please see the attached Drilling Program.

10. Other Information:

Please see the attached Drilling



Westport Oil and Gas Company, L.P.

DRILLINGPROGRAM
COMPANYNAME Westport Oli and Gas Co., L.P. DATE September 7, 2004

WELL NAME NBU 1022-16G TD 8,800' MDITVD

FIELD Natoral Buttes COUNTY Uintah STATE Utah ELEVATION 5,259' GL KB 5,274'

SURFACE LOCATION 1603' FNL & 2126' FEL, SWNE SEC. 16, T10S, R22E BHL Straight Hole

Latitude: 39.951863 Longitude: 109.442922

OBJECTIVE ZONE(S) Wasatch/Mesaverde
ADDITIONALINFO Regulatory Agencies: BLM, UDOGM(MINERALS&SURFACE), Tri-County Health Dept.

e 6 =

40' 14"

12-1/4" 9-5/8", 32.3#, H-40, STC Air mist

Catch water sample, if possible,
from 0 to 4,200'

Green River @ 1,190
Preset fl GL @ I

1900 MD

Air MisttPolymer

Mud logging program TBD Aerated Water/Brine

Ope.) hole logging program fl TD - surf esg 7 </8" 4-1/2",11. 3#, I-80 or 8.3-10.0 ppg
equivalent i TC casing

Wasatch @ 4,200'

Mverde @ 6,675'

Max anticipated
Mud required

TD @ 8,800' 10.0 ppg .

DHD NBU1022-16G



O w O
Westport Oil and Gas Company, L.P.

DRILLING PROGRAM
CASING PROGRAM

s. -e

CONDUCTOR 14" 0-40'
2270 1370 254000

SURFACE 9-5/8" 0 to 1900 32.30 H-40 STC 0$6******* 1.54 4.73

7780 6350 201000

PRODUCTION 4-1/2" O to 8800 11.60 I-80 LTC 2.95 1 39 2.26

1) Max Anticipated Surf. Press.(MASP)(Surface Casing) = (Pore Pressure at nextcsg point-(0.22 psilft-partial evae gradient x TVDofnextesg point)

2) MASP (Prod Casing) = Pore Pressure at TD - (.22psilfl-partial evac gradient x TD)

(Burst Assumptions: TD = 10.0 ppg) .22
psilft = gradient for partially evac wellbore

(Collapse Assumption: Fully Evacuated Casing, Max MW) (Tension Assumptions: Air Weight of Casing*Buoy.Fact of water)

MASP 2640 psi
" ' Burd SF i? JOA but i.'O is n uch Str.riger [han toirn_itilirial 00Ü EM.'. ) 2000 forì U#is 21 8 pon _r i 12 µwit

CEMENT PROGRAM

SURFACE LEAD 500 Premium cmt + 2% CaCI 216 60% 15.60 1,18

Option 1 + .25 pps flocele

ToP OUT CMT (1) 200 20 9815 SOdium Sillcate + Premium cmt 50 15.60 1.18

+ 2% CaCI + .25 pps flocele

ToP ouT cMT (2) as required Premium omt + 2% CaCl as req. 15.60 1.18

SURFACE NOTE: Ifwell will circulate water to surface, option 2 will te utilized

Option 2 LEAD 1500 Prem cmt + 16% Gel + 10 pps gilsonite 170 36% 11.00 3.82

+.25 pps Flocele + 3% salt BWOC

TA1L 500 Premium cmt + 2% CaCI 180 35% 15.60 1.18

+ .25 pps flocele

TOP OUT CMT as required Premium omt + 2% CaCI as req. 15.60 1.18

PRODUCTION LEAD 3,70D' Premium Lite il + 3% KCI + 0.25 pps 410 60% 11.00 3.38

celloflake + 5 pps gilsonite + 10% gel

+ 0,5% extender

TAll.. 5,100' 50/50 PozlG + 10% salt + 2% gel 1430 60% 14.30 1,31
+.1% R-3

*Substitute cal per hole volume plus 0% excess for LEADifaccurate caliper is obtained
*Substitute callper hole volume plus 15% excess for TAIL if accurate caliper is obtained

FLOATEQUIPMENT & CENTRALIZERS

SURFACE Guide shoe, 1 jt, insert float. Centralize first 3 jointswith bow spring

centralizers. Thread lock guide shoe.

PRODUCTION Float shoe, 1 jt, iloat collar. Centralize first 3 joints & every third joint to top of tailcement with bow

spring centralizers.

ADDITIONALINFORMATION

Test easinghead to750 psi after installing. Test surfacecasing to 1,500 psi pnor to drilling out.

BOPE: 11" 3M with one annularand 2 rams. Test to 3,000 psi (annular 10 1,500 psi) pnor to drilling out. Record on chait recorder &

toursheet. Function test rams on each trip. Maintain safety valve &inside BOP on rig floorat all times. Kelly to be equipped with upper

&Iower keily valves.

Drop Totco surveys every 2000'. Maximum allowablehole angle is 5 degrees.

DRILLING ENGINEER: DATE:

Brad Laney
DRILLING SUPERINTENDENT: DATE:

Randy Bayne DHD



O O

NBU #1022-16G
SWINE Sec. 16, T10S-R22E

Uintah County, UT
ML-3276

ONSHORE ORDER NO. I

MULTI-POINT SURFACE USE & OPERATIONS PLAN

1. Existing Roads:

Refer to Topo Map A for directions to the location.

Refer to Topo Maps A and B for location of access roads within a 2-mile radius.

Refer to Topo Maps A and B for location of access roads within a 2 mile radius.

Improvements to existing access roads shall be determined at the on-site inspection.

All existing roads will be maintained and kept in good repair during all drilling and completion
operations associated with this well.

2. Planned Access Roads:

Refer to Topo Map B for the location of the proposed access road.

The upgraded and new portions of the access road will be crowned and ditched with a running
surface of 18 feet and a maximum disturbed width of 30 feet, unless modified at the on-site

inspection. Appropriate water control will be installed to control erosion.

Existence of pipelines; maximum grade; turnouts; major cut and fills,culverts, or bridges;

gates, cattle guards, fencecuts, or modifications to existing facilitiesshall be determined
at the on-site.

The access road was centerline flagged during time of staking.

Surfacing material may be necessary, depending upon weather conditions.

Surface disturbance and vehicular traffic will be limited to the approved location and approved
access route. Any additional area needed will be approved in advance.

3. Location of Existing Wells Within a 1-Mile Radius:

Please refer to Topo Map C.

4. Location of Existing & Proposed Facilities:

Thefollowingguidelines will apply if the well isproductive.

All production facilities will be located on the disturbed portion of the well pad and at a
minimum of 25 feet from the toe of the back slope or the top of the fill
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NBU #1022-16G Surface Use & Operations Plan Page 2

A dike will be constructed completely around thoseproduction facilities which contain
fluids (i.e., production tanks, produced water tanks,and/or heater/treater). These dikes
will be constructed of compacted subsoil, be impervious,hold 100% of the capacity of
the largest tank,and be independent of the back cut.

All perrnanent (on-site six months or longer) above the ground structures constructed or
installed, including pumping units, will be painted a flat, non-reflective, earthtone color
to match one of the standard environmental colors, as determined by the five state Rocky
Mountain Inter-Agency Committee.

All facilities will be painted within six months of installation. Facilities required to comply
with the Occupational Safety and Health Act (OSHA) will be excluded. The required color
is Carlsbad Canyon, standard color number 2.5Y 6/2.

Any necessary pits will be properly fenced to protect livestock and prevent wildlife entry.

Refer to Topo D for the proposed pipeline.

5. Location and Type of Water Supply:

Water for drilling purposes will be obtained from Dalbo Inc.'s underground well located in Ouray,
Utah, Sec. 32, T4S, R3E, Water User Claim #43-8496, Application #53617.

Water will be hauled to location over theroads marked on Maps A and B.

No water well is to be drilled on this lease.

6. Source of Construction Materials:

Surface and subsoil materials in the immediate area will be utilized.

Any gravel will be obtained from a commercial source.

7. Methods of Handling Waste Materials:

Drill cuttings will be contained and buried in the reserve pit.

Drilling fluids, including salts and chemicals, will be contained in the reserve pit. Upon
termination of drilling and completion operations, the liquid contents of the reserve pit
will be removed and disposed of at an approved waste disposal facilitywithin 120 days
after drilling is terminated.

The reserve pit will be constructed on the location and will not be located within natural
drainage, where a flood hazard exists or surface runoff will destroy or damage the pit
walls. The reserve pit will be constructed so that it will not leak, break, or allow discharge
of liquids. The need for a reserve pit liner will be determined at the on-site inspection.

If a plastic reinforced liner is used, it will be a minimum of 12 mil thick,with sufficient
bedding used to cover any rocks. The liner will overlap the pit walls and be covered with
dirt and/or rocks to hold it in place. No trash or scrap that could puncture the liner will
be disposed of in the
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NBU #1022-16G Surface Use & Operations Plan Page 3

Any spills of oil, gas, salt water, or other noxious fluids will be immediately cleaned up and
removed to an approved disposal site.

A chemical porta-toilet will be furnished with the drilling rig.

Garbage, trash, and other waste materials will be collected in a portable, self-contained, fully
enclosed trash cage during operations. No trash will be burned on location.

All debris and other waste material not contained in the trashcage will be cleaned up and
removed from the location immediately after removal of thedrilling rig.

Any open pits will be fenced during theoperations. The fencing will be maintained until
such time as the pits are backfilled.

No chemicals subject to reporting under SARA Title III (hazardous materials) in an amount
greater than 10,000 pounds will be used, produced, stored, transported,or disposed of
annually in association with the drilling of this well. Furthermore, no extremely hazardous
substances, as defined in 40 CFR 355, in threshold planning quantities, will be used, produced,
stored, transported,or disposed of in association with the drilling of this well.

Any produced water from the proposed well will be contained in a water tankand will thenbe hauled
By truck to one of the pre-approved disposal sites: RNI, Sec. 5, T9S, R22E, NBU #159, Sec. 35,

T9S, R21E, Ace Oilfield, Sec. 2, T6S, R20E, MC&MC, Sec. 12, T6S, R19E.

8. Ancillary Facilities:

None are anticipated.

9. Well Site Lavout: (See Location Layout Diagram)

The attachedLocation Layout Diagram describes drill pad cross-sections, cuts and fills, and locations

of themud tanks, reserve pit, flare pit, pipe racks, trailerparking, spoil dirt stockpile(s), and surface
material stockpile(s). This section is subject to modification as a result of the on-site

inspection.

Please see the attached diagram to describe rig orientation, parking areas, and access roads.

If it is determinedthata pit liner will be used at the on-site inspection, thereserve pit will be lined, and
when the reserve pit is closed, the pit liner will be buried below plow depth.

All pits will be fenced according to the following minimum standards:

39 inch net wire will be used with at least one strand of barbed wire on top of thenet wire.
Barbed wire is not necessary if pipe or some type of reinforcement rod is attached to the
top of the entire fence.

The net wire shall be no more than two inches above the ground. The barbed wire shall be
three inches over thenet wire. Total height of the fence shall be at least 42
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NBU #1022-16G Surface Use & Operations Plan Page 4

Comer posts shall be cemented and/or braced in such a manner to keep the fence tight at all times.

Standard steel, wood, or pipe posts shall be used between the corner braces. Maximum distance
between any 2 fence posts shall be no greater than 16 feet.

All wire shall be stretched, by using a stretching device, before it is attached to comer posts.

The reserve pit fencing will be on threesides during drilling operations, and on the fourth
side when the rig moves off location. Pits will be fenced and maintained until cleanup.

Location size may change prior to the drilling of the well due to current rig availability. If the
proposed location is not large enough to accommodate thedrilling rig the location willbe re-surveyed

and a Form 9 shall be submitted.

10. Plans for Reclamation of the Surface:

Producing Location:

Immediately upon well completion, the location and surrounding area will be cleared of all

unused tubing, materials, trash, and debris not required for production.

Immediately upon well completion, any hydrocarbons in the pit shall be removed in accordance

with 43 CFR 3162.7-1.

If a plastic, nylon reinforced liner is used, it shall be torn and perforated before backfilling of

the reserve pit.

Before any dirt work associated with location restoration takesplace, the reserve pit shall
be as dry as possible. All debris in it will be removed. Other waste and spoil materials

will be disposed of immediately upon completion of operations.

The reserve pit and thatportion of the location not needed for production facilities/operations
will be recontoured to the approximate natural contours. The reserve pit will be reclaimed
within 90 days from the date of well completion, weather permitting.

To prevent surface water (s) from standing (ponding) on the reclaimed reserve pit area, final
reclamation of thereserve pit will consist of "mounding" the surface three feet above surrounding
ground surface to allow the reclaimed pit area to drain effectively.

Upon completion of backfilling, leveling, and recontouring, the stockpiled topsoil will be spread

evenly over thereclaimed area(s).

Dry Hole/Abandoned Location:

Abandoned well sites, roads, and other disturbed areas will be restored as near as practical to
theiroriginal condition. Where applicable, theseconditions include the re-establishment of
irrigation systems, the re-establishment of appropriate soil conditions, and re-establishment

of vegetation as
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NBU #1022-16G Surface Use & Operations Plan Page 5

All disturbed surfaces will be recontoured to the approximate natural contours, with reclamation
of the well pad and access road to be performed as soon as practical after final abandonment.
Reseeding operations will be performed after completion of other reclamation operations.

11. Surface Ownership:

SITLA
675 East 500 South, Suite 500
Salt Lake City, UT 84102

12. Other Information:

All lease and/or unit operations will be conducted in such a manner that full compliance
is made with all applicable laws, regulations, the approved Plan of Operations, and any
applicable Notice of Lessees. The Operator is fully responsible for the actions of his
subcontractors. A copy of theseconditions will be furnished to the field representative
to ensure compliance.

The Operator will control noxious weeds along Rights-Of-Way for roads, pipelines, well
sites, or other applicable facilities.

A Class III archaeological survey will be submitted when report becomes available.

This location is not within 460' from the boundary of the Natural Buttes Unit, nor is it
Within 460' of any non-committed tract lying within the boundaries of theUnit.

13. Lessee's or Operators's Representative & Certification:

Sheila Upchego Randy Bayne
Regulatory Analyst Drilling Manager
Westport O&G Co. L.P. Westport O&G Co. L.P.
P.O. Box 1148 P.O. Box 1148
Vernal, UT 84078 Vernal, UT 84078
(435) 781-7024 (435) 781-7018

Certification: All lease and/or unit operations will be conducted in sucha manner thatfull compliance
is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved Plan of
Operations, and any applicable Notice to Lessees.

The Operator will be fully responsible for the actions of its subcontractors. A complete copy of the
approved "Application for Permit to Drill" will be fumished to the field representative(s) to ensure
compliance and shall be on location during all construction and drilling operations.

Westport O& GCo. L.P. is considered tobe the operator of the subject well. Westport O& G Co. L.P
agrees to be responsible under terms and conditions of the.1easefor the operations conducted upon
leased
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Bond coverage pursuant to 43 CFR 3104 for lease activities is being provided by Westport O&G Co.
L.P. State Surety Bond: RLBOOO5238.

I hereby certify that I, or persons under my supervision, have inspected the proposed drill site and
access route, that I am familiar with theconditions that currently exist; thatthestatementsmade in this
plan are, to thebest of my loowledge, true and correct; and the work associated with the operations
proposed herein willbe performed by the Operator, its contractors, and subcontractors in confornity
with thisplan and the tenns and conditions under which it is approved.
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WESTPORT OIL AND GAS COMPANY, L.P.
NBU #1022-16G

SECTION 16, T10S, R22E, S.L.B.&M.

PROCEED IN A WESTERLY DIRECTION FROM VERNAL, UTAH ALONG U.S.
HIGHWAY 40 APPROXIMATELY 14.0 MILES TO THE JUNCTION OF STATE
HIGHWAY 88; EXIT LEFT AND PROCEED IN A SOUTHERLY DIRECTION
APPROXIMATELY 17.0 MILES TO OURAY, UTAH; PROCEED IN A
SOUTHERLY, THEN SOUTHEASTERLY DIRECTION APPROXIMATELY 11.2
MILES ON THE SEEP RIDGE ROAD TO THE JUNCTION OF THIS ROAD AND
AN EXISTING ROAD TO THE EAST; TURN LEFT AND PROCEED IN AN
EASTERLY, THEN SOUTHEASTERLY DIRECTION APPROXIMATELY 8.9
MILES TO THE JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE
NORTHEAST; TURN LEFT AND PROCEED IN A NORTHEASTERLY
DIRECTION APPROXIMATELY 2.7 MILES TO THE JUNCTION OF THIS ROAD
AND AN EXISTING ROAD TO THE EAST; TURN RIGHT AND PROCEED IN AN
EASTERLY DIRCTION APPROXIMATELY 0.6 MILES TO THE BEGINNING OF
THE PROPOSED ACCESS TO THE SOUTHWEST; FOLLOW ROAD FLAGSIN A
SOUTHWESTERLY DIRECTION APPROXIMATELY 0.2 MILES TO THE
PROPOSED LOCATION.

TOTAL DISTANCE FROM VERNAL, UTAH TO THE PROPOSED WELL
LOCATION IS APPROXIMATELY 54.6
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WESTPORT OIL AND GAS COMPANY, L.P.

NBU #1022-16G
LOCATED IN UINTAH COUNTY, UTAH

SECTION 16, T10S, R22E, S.L.B.&M.

PHOTO: VIEW I ROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: NORTHWESTERLY

PROPOSED ACCESS

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: SOUTHWESTERLY

, Uintah Engineering & Land Surveying LOCATIONPHOTos | 8 |12 04 PHOTO

85 South 200 East Vernal, Utah 84078 IMORŒ DAY YEAR

4 - 435-789-1017 uels@uelsinc.com TAKENBY:K,K, DRAWNßY:K.G REVISED:
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PROPOSED LOCATION:
NBU #1022 NG

LEGEND: WESTPORT OIL AND GAS COMPANY, L.P.

O PROPOSED LOCATION N NBU #1022-16G
SECTION 16, T10S, R22E, S.L.B.&M.

1603' FNL 2126' FEL

- Uintah Engineering & Land Surveying TOPOGR A PH I C g 12 gg
85 South 200 East Vernal., Utah 84078

(435) 789-1017 * FAX (435) 789-1813
SCALE:1:100,000DRAWNBY:K.G. REVISED:00-00-00



PROPOSED LOCATION:

LEGEND: WESTPORT OIL AND GAS COMPANY, L.P.
---------------- PROPOSED ACCESS ROAD N NBU #1022-16G

EXISTINGROAD SECTION 16, T10S, R22E, S.L.B.&M.
1603' FNL 2126' FEL

- Uintah Engineering & Land Surveying TOPOGR A PH I C 8 12 04 i
85 South 200 East Vernal, Utah 84078 M A P m na I

(435) 789-1011 * FAX (435) 789-1813
SCALE:1"= 2000' DRAWNBY:K.G. ISED:



ROPOSED I OCATION:

LEGEND: WESTPORT OIL AND GAS COMPANY, L.P.
pf DISPOSAL WELLS WATER WELLS N NBU #1022-16G
e PRODUCING WELLS ABANDONED WELLS SECTION 16, T10S, R22E, S.L.B.&M.

SHUT IN WELLS TEMPORARILY ABANDONED 1603' FNL 2126'



PROPOSED PIPELINE FOR ',
THE NBU #1022-1 3H /

/ PROPOSED LOCATION:
N 1022-1

APPROXIMATE TOTAL PIPELINE DISTANCE = 1,000' +/-

LEGEND: WESTPORT OIL AND GAS COMPANY, L.P.
-------- EXISTING PIPELINE N NBU #1022-16G
--------- PROPOSED PIPELINE SECTION 16, T10S, R22E, S.L.B.&M.

PROPOSED ACCESS 1603' FNL 2126' FEL

- Uintah Engineering & Land Surveying TOP 0 GR A PH I C 8 12 04
85 South 200 East Vernal, Utah 84078 M A P DAY YEAR

(435) 789-1017 * FAX (435) 789.-1813
SCALE:1" = 1000' DRAWNBY:K.G. ED:



WES RT OIL AND GAS COMPAÑ,L.P. FÏGURE .#1

LOCATION LAYOUT FOR
b°' NBU #1022-16G

SECTION 16, TTOS, R22E, S.L.B.&M.
1603' FNL 2126' FEL F- 0. 8'C-1.9 a sze'

p a so
.

,
ropsoitstockpile

SCALE: 1" = 50' 60' Sta. J 50
DATE: 8-1-03

E 58. 7
Drown By' K.G.

Approx.
Top of
Cut Slope

NO72 15 At ope
Flore Pit is to be located
a min. of 100' from the
Well Head. PIPE TUB5

PIPE RACKS

8. 589'

s

135 Sta. 1+SO
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Total P/t Volume .
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C-0.9

E/. 64
A

38AGE E/. 59.5'

Sta. 0+00
(bim. pit)

Proopdosed Access ,

E/. 60.9 E/. 56.8'

NOTES
Elev. Ungraded Ground At Loc. Stoke = 5259.5'

, UINTAH ENGINEERING & LAND SURVEYING

F/N/SHED GRADE ELEV A T LOC. STAKE= 5258.6 es so. zoo z.., • v.,n.z. ve.» avore • rses)



WES RT OIL AND GAS COMP , L P· FIGURE #2
TYPICAL CROSS SECTIONS FOR

x-section NBU #1022-16G
Scale

SECTION 16, T10S, R22E, S.L.B.&M.
1" = 50' 1603' FNL 2126' FEL

DATE: 8--1-03
Drawn By: K.G.

60' 135'

Preconstruction
Grade Finished Grade

STA J+SO

Mi

153' 135

fion Stoke

STA 1+50

15' 100' 38' 135'

C S A 0+50

153° 135'

NOTE:
Topsoil should not be S7¯A 0+00 * NOTE:
Stripped Below Finished F/LL QUANT/TY/NCLUDES
Grade on Substructure Area. 5X FOR COMPACTION

APPROXlMATE YARDAGES EXCESS MATERIAL = 4,680 Cu. Yds.

Topsoil & Pit Backfill = J,690 Cu. Yds.
CUT (1/2 Pit VoL)
(6") Topsoil Stripping = 1,7JO Cu. Yds.

EXCESS UNBALANCE = 990 Cu. Yds.
Rernaining Location = 6,420 Cu. Yds. (After Rehabilitation)

TOTAL CUT - 8,150 CU.YDS.
UINTAH ENGINEERING & LAND SURVEYJNG

FILL = 3,470 CU.YDS. as so. soo rase • vernal. Usan esove • (ass)





WORKSHEET

ÛÛ$ AFPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 09/28/2004 API NO. ASSIGNED: 43-047-35948

WELL NAME: NBU 1022-16G

OPERATOR: WESTPORT OIL & GAS CO ( N2115 )

CONTACT: SHEILA UPCHEGO PHONE NUMBER: 435-781-7024

PROPOSED LOCATION:

SWNE 16 1005 220E INSPECT LOCATN BY: / /

SURFACE: 1603 FNL 2126 FEL Tech Review Initials Date
BOTNTOAM: 1603 FNL 2126 FEL

Engineering OL

NATURAL BUTTES ( 630 ) Geology

LEASE TYPE: 3 - State Surface
LEASE NUMBER: ML3276

SURFACE OWNER: 3 - State
LATITUDE: 39.95175

PROPOSED FORMATION: WSMVD

COALBED METHANE WELL? NO LONGITUDE: -109.4422

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

v/' Plat R649-2-3.

\/ Bond: Fed[] Ind[] Sta[] Fee[]
Unit NATURAL BUTTES

(No.

Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From otr/Qtr & 920'Between welis

Water Permit R649-3-3. Exception
(No.43-8496 ) y?'Drilling Unit

RDCC Review (Y/N)
(Date: )

Board Cause No: ;

Eff Date:
Fee Surf Agreement (Y/N) Siting: Ÿ/g6 (Abt KMyrnm.TYML

R649-3-11. Directional Drill

COMMENTS: Û¾
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OPERATOR: WESTFORT OscG CO (N2115)

SEC. 16 T.105 R.22E

FIELD: NATURAL BUTTES (650)

COUNTY:UINTAH

CAUSE: 173-14 / 12-2-1999

Utah OilGas and Mining
Vells Unus-shP Fields.shp

> GAS INJECTION EXPLORATORY ABANDONED
0 GAS STORAGE GAS STORAGE ACHVE
X LOCATION ABANDONED

NEW IOCATION NF PP OR COMBINED

+ PLUGGED&ABANDONED NFSECONDARY INACITVE
PRODUC[NG GAS PENDING FROFOSED
FRODUCENG OIL PI DIL srORAGE

o W.IN W FP GAS TERMINATED
• SHUT-IN OIL
x TEMP. ABANDONED

FP GECYTHERML S

o TE5T WELL FP OIL

& WATER INJECTION SECONDARY

* WATER SUFFLY TERMINATED PREPARED BY:DIANA WHITNEY
d WATER DISPOSAL DATE:
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office

P.O. Box 45155
Salt Lake City, Utah 84145-0155

IN REPLY REFER TO:
3160
(UT-922)

September 29, 2004

Memorandum

To: Assistant District Manager Minerals, Vernal District

From: Michael Coulthard, Petroleum Engineer

Subject: 2004 Plan of Development Natural Buttes Unit
Uintah County, Utah.

Pursuant to email between Diana Whitney, Division of Oil, Gas and
Mining, and Mickey Coulthard, Utah State Office, Bureau of Land
Management, the following wells are planned for calendar year
2004 within the Natural Buttes Unit, Uintah County, Utah.

API# WELLNAME LOCATION

(Proposed PZ Mesaverde)

43-047-35943 NBU 1022-16H Sec 16 T10S R22E 2169 FNL 1298 FEL
43-047-35944 NBU 1022-16K Sec 16 T10S R22E 1835 FSL 2535 FWL
43-047-35945 NBU 1022-160 Sec 16 T10S R22E 0817 FSL 2290 FEL
43-047-35946 NBU 1022-16A Sec 16 T10S R22E 0763 FNL 1096 FEL
43-047-35947 NBU 1022-16C see 16 T10S R22E 0695 FNL 2163 FWL
43-047-35948 NBU 1022-16G Sec 16 T105 R22E 1603 FNL 2126 FEL
43--047-35949 NBU 1022-16E Sec 16 T10S R22E 2281 FNL 0718 FWL

This office has no objection to permitting the wells at this
time.

/s/ Michael L. Coulthard

bec: File - Natural Buttes Unit
Division of Oil Gas and Mining
Central Files
Agr . Sec . Chron
Fluid Chron



From: Ed Bonner
To: Whitney, Diana
Date: 10/7/2004 3:06:34 PM
Subject: Well Clearance

The following wells have been given cultural resource clearance by the Trust Lands Cultural Resources
Group:

MSC Exploration LP
State MSC 35-2
North Thompson 2-1

Medallion Exploration
Atchee Ridge 16-19 #1

QEP Uinta Basin, Inc
CB 13G-36-6-20

Prima Oil & Gas Company
State Lost Creek 32-44

(Must avoid site in access road)

Westport Oil & Gas Company
NBU 1022-16H
NBU 1022-16K
NBU 1022-160
NBU 1022-16A
NBU 1022-16C
NBU 1022-16G
NBU 1022-16E
NBU 1022-16M

Merrion Oil& Gas Corporation
Scud 1
Sparkle Dun 1

Ifyou have any questions regarding thismatter please give me a call.

CC: Garrison, LaVonne; Hill,Brad; Hunt,
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ON-SITE PREDRILL EVALUATION
Division of Oil, Gas and Mining

OPERATOR: WESTPORT OIL AND GAS COMPANY, L.P.
WELL NAME & NUMBER: NBU 1022-16G

API NUMBER: 43-047-35948
LEASE: ML-3276 FIELD/UNIT: NATURAL BUTTES
LOCATION: 1/4,1/4 NW/NE Sec: 16 TWP: 10S RNG: 22E 2126' FEL 1603' FNL
LEGAL WELL SITING: 460' from unit boundary and uncommitted tracts.
GPS COORD (UTM} : 633073E 4423372N SURFACE OWNER: STATE OF UTAH

PARTICIPANTS

DAVID W. HACKFORD (DOGM) , FLOYD BARTLETT (DWR) , CLAY EINERSON, DEBRA
DOMENICI (WESTPORT), KOLBY KAY, (UELS).

REGIONAL/LOCAL SETTING & TOPOGRAPHY

SITE IS IN A RELATIVELY FLAT AREA OF LOW RIDGES AND SHALLOW DRAWS
DRAINING GRADUALLY FOR 1.3 MILES TO THE NORTH, THEN 1.1 MILES TO THE
NORTHEAST TO THE WHITE RIVER. BREAKS OF BITTER CREEK CANYON HEAD 0.8
MILES TO THE EAST. BITTER CREEK IS 1.3 MILES TO THE EAST. C¶ŒAY, UTAH
IS 35.2 MILES TO THE NORTHWEST. THERE ARE NUMEROUS SANDSTONE
OUTCROPPINGS 250' TO THE NORTHEAST.

SURFACE USE PLAN

CURRENT SURFACE USE: WILDLIFE AND LIVESTOCK GRAZING, HUNTING.

PROPOSED SURFACE DISTURBANCE: LOCATION WILL BE 350' BY 273'. ACCESS ROAD
WILL BE 0.2 MILES.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: SEE ATTACHED MAP FROM
GIS DATABASE.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: ALL PRODUCTION
FACILITIES WILL BE ON LOCATION AND ADDED AFTER DRILLING WELL. PIPELINE
WILL FOLLOW ACCESS ROAD.

SOURCE OF CONSTRUCTION MATERIAL: ALL CONSTRUCTION MATERIAL WILL BE
BORROWED FROM SITE DURING CONSTRUCTION OF LOCATION.

ANCILLARY FACILITIES: NONE WILL BE REQUIRED.

WILL DRILLING AT THIS LOCATION GENERATE PUBLIC INTEREST OR CONCERNS?
EXPLAIN: UNLIKELY.

WASTE MANAGEMENT PLAN:

DRILLED CUTTINGS WILL BE SETTLED INTO RESERVE PIT. LIQUIDS FROM PIT



BE ALLOWED TO EV RATE. FORMATION WATER WIL BE CONFINED TO STORAGE
TANKS. SEWAGE FACILITIES, STORAGE AND DISPOSAL WILL BE HANDLED BY
COMMERCIAL CONTRACTOR. TRASH WILL BE CONTAINED IN TRASH BASKETS AND
HAULED TO AN APPROVED LAND FILL.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: NONE

FLORA/FAUNA: SAGE, GREASEWOOD, HORSEBRUSH, PRICKLY PEAR, SHADSCALE,
RABBITBRUSH: PRONGHORN, RODENTS, SONGBIRDS, RAPTORS, COYOTE, RABBITS.

SOIL TYPE AND CHARACTERISTICS: LIGHT BROWN SANDY CLAY.

EROSION/SEDIMENTATION/STABILITY: VERY LITTLE NATURAL EROSION.
SEDIMENTATION AND STABILITY ARE NOT A PROBLEM AND LOCATION CONSTRUCTION
SHOULDN'T CAUSE AN INCREASE IN STABILITY OR EROSION PROBLEMS.

PALEONTOLOGICAL POTENTIAL: NONE OBSERVED

RESERVE PIT

CKARACTERISTICS: 150' BY 100' AND 10' DEEP.

LINER REQUIREMENTS (Site Ranking Form attached): A LINER WILL NOT BE
REQUIRED FOR RESERVE PIT.

SURFACE RESTORATION/RECLAMATION PLAN

AS PER SITLA.

SURFACE AGREEMENT: AS PER SITLA.

CULTURAL RESOURCES/ARCHAEOLOGY: SITE WAS INSPECTED BY MONTGOMERY
ARCHEOLOGICAL CONSULTANTS. A REPORT OF THIS INVESTIGATION WILL BE PLACED ON
FILE.

OTHER OBSERVATIONS/COMMENTS

THIS PREDRILL INVESTIGATION WAS CONDUCTED ON A COOL, CLOUDY, WINDY DAY
WITH NO SNOW COVER.

ATTACHMENTS

PHOTOS OF THIS SITE WERE TAKEN AND PLACED ON FILE.

DAVID W. HACKFORD 10/20/04, 12:05 PM
DOGM REPRESENTATIVE



uation Ranking Criteria and Ranking e
For Reserve and Onsite Pit Liner Requirements

site-specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 _ 0

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 _O

Distance to Nearest Municipal
Well (feet)

>5280 0
1320 to 5280 5
500 to 1320 10
<500 20 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 _0

Native Soil Type
Low permeability 0
Mod- permeability 10
High permeability 20 10

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of
hazardous constituents 20 ___5

Drill Cuttings
Normal Rock 0
Salt or detrimental 10 0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 O

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 __O

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 0

Final Score 15 (Level II Sensitivity)

SensitivityIzvel I = 20 or more: totalcontainment is required.
Sensitivity Izvel II = 15-19: linine is discretionarv.
SensitivityIzvel III = below l5; no speciñçliningis required
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Well name: 10-04 Westport NBU 1022-16G
operator: Westport Oil & Gas
String type: Surface Project lo:

43-047-35948
Location: Uintah

Design parameters: Minimum design factors: Environment:
Collaose Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottomhole temperature: 92 °F

Temperature gradient: 1.40 °F/100ft

Minimum section length: 1,500 ft
Burst:
Design factor 1.00 Cement top: 541 ft

Burst
x anticipated surface
pressure: 1,672 psi

Intemal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 1,900 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Nextsetting depth: 8,800 ft
Tension is based on buoyed weight. Next mud weight: 10,000 ppg
Neutral point: 1,666 ft Nextsetting BHP: 4,571 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 1,900 ft
Injectionpressure 1,900 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (In) (Ibs/ft) (ft) (ft) (In) (ft')
1 1900 9.625 32.30 H-40 ST&C 1900 1900 8,876 120.4

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 829 1370 1.652 1900 2270 1.19 54 254 4.72 J

Prepared ClintonDworshak Phone: 801-538-5280 Date: October 26,2004
by: Utah Div. of Oil& Mining FAX:801-359-3940 Salt Lake City,Utah

Remarks:
Collapse is based on a vertical depth of 1900 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxlalcorrectionfor tension.

Burst strength is not adjusted for tension.

Engineering responsibilityfor use of this design willbe that of the
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Well name: 10-04 Westport NBU 1022-16G
Operator: Westport Oil & Gas
String type: Production Project ID:

43-047-35948
Location: Uintah

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 10.000 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 188 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

agrat:
Design factor 1.00 Cement top: Surface

Burst
x anticipated surface
pressure: 3,515 psi

Intemal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 4,571 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress; 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on buoyed weight.
Neutral point: 7,484 ft

Run Segment Nominal End True Vert Measured Drift internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (In) (ft')
1 8800 4.5 11.60 L-80 LT&C 8800 8800 3.875 204

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
i 4571 6350 1.389 4571 7780 1.70 87 212 2.44 J

Prepared ClintonDworshak Phone: 801-538-5280 Date: October 26,2004
by: Utah Div. of Oil& Mining FAX: 801-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 8800 ft, a mud weight of 10 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibilityfor use of this desIgn wlllbe that of the
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GAYLER McKEACHN1B
lAegenew Govemor October 27, 2004

State of Utah

Department of
Natural Resources

Westport Oil &.GasCompany, LP -
ROBERTL. MOROM 1368 S 1200 EExecutiveDimeter

Vemal, UT 84078
Division of

Oil, Gas & Mining
Re: NaturalßyttesIJuit1022-16G Well, 160,7FNL,212VFEL, SW NE, Sec. 16,LO N T. 10 SoukR. 22 East,UintahCounty,Utah

Gentlemen:

Pursuant to the provisions andrequirementsof Utah CodeAnn.§ 40-6-1 et
seq.,UtahAarninistrative Code R649-3-1 et seq., and the attachedConditions of
Approval, approvalto drill the referencedwell is granted.

Thisapprovalabellexpire one year from the abovedate unlesssubstantial and
continuousoperationis underway, or a requestfor extensionis made prior to the
expirationdate. TheAPI identificationnumber assigned to this well is 43-047-35948.

Sincerely,

ha R. Baza
Associate Director )

pab
Enclosures

cc: UintahCountyAssessor
SITLA
Burean ofLand Management, Vernal District Office

f
1994WestNoribTemple.Sube 1210,POBox 145801,Sak LakeChy,Ur 84114-5801
selephone(801)53&S340•facshnile (801)359-3940•TIY (801)538-1458•www.ogm.amh.gov Where idus





Page 2
API #43-04745948
October27 004

6. Compliancewith the Conditionsof Approval/Application for Pennit to Drill outlinedin
the Statementof Basis. (CopyAttached)

7. Surface casing shallbe cementedto the
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DIVISION OF OIL, GAS AND MINING

APPLICATION FOR PERMIT TO DRILL
STATEMENT OF BASIS

OPERATOR: WESTPORT OIL AND GAS COMPANY, L.P.
WELL NAME & NUMBER: NBU 1022-16G
API NUMBER: 43-047-35948
LOCATION: 1/4,1/4 SW/NE See: _1_6_ TWP: 10S RNG: 22E 2126' FEL 1603' FNL

Geology/Ground Water:

Westport proposes to set 1,900' of surface casing at this location. The depth to the base of the moderately
saline water at this location is estimated to be at a depth of 3,100'. A search of Division of Water Rights records
shows no water wells within a 10,000 foot radius of the proposed location . The surface formation at this site is
the Uinta Formation. The Uinta Formation is made up of interbedded shales and sandstones. The sandstones
are mostly lenticular and discontinuous and should not be a significant source of useable ground water.

Reviewer: Brad Hill Date: 10/25/04

Surface:

The predrill investigation of the surface was performed on 10/20/04. Floyd Bartlett with DWR and Ed Bonner
with SITLA were invited to this investigation on 10/06/04. Mr. Bartlett was present. He had no concerns regarding
the construction of this location or the drilling of the well. This site is on State surface, with State minerals, and
appears to be the best site for a location in the immediate area. Mr. Bartlett gave Ms. Domenici a prescribed seed
mix to be used when reserve pit is reclaimed.

Reviewer: David W. Hackford Date: 10/21/2004

Conditions of Approval/Application for Permit to Drill:



Form 9 S OF UTAH
DEPARTMENT OF NATURAL RESOURCES

005 DIVISION OF OIL, GAS AND MINING 6. Lease Designation and Serial Number

ML-3276
7. Indian Allottee or Tribe Name

SUNDRY NOTICES AND REPORTS ON WELLS N/A

Donotusethisformforproposalstodrillnewwells,deepen existingwells,ortoreenterpluggedandabandonedwells. 8. Unit or CommunitizationAgreement

UseAPPLICATIONFORPERMIT--forsuch proposals NATURAL BUTTES

1- Type of Well 9. Well Name and Number

11 el Other (specify) NBU 1022-16G

2. Name of Operator 10. API WellNumber

WESTPORT OIL & GAS COMPANY, L.P. 43-047-35948

3. Address of Operator 4. Telephone Number 11. Field and Pool, or Wildcat

1368 SOUTH 1200 EAST, VERNAL, UT 84078 435-781-7044 NATURAL BUTTES

5. Location of Well

Footage : 1603' FNL, 2126' FEL County : UINTAH

QQ, See, T., R., M : SWNE, SECTION 16, T10S, R22E, SLB&M state : UTAH

12. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

NOTICEOF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (SubmitOriginal Form Only)

Abandonment New Construction Abandonment * New Construction

Casing Repair Pull or Alter Casing Casing Repair Pull or Alter Casing

Change of Plans Recompletion Change of Plans Shoot or Acidize

Conversion to Injection Shoot or Acidize Conversion to Injection Vent or Flare

Fracture Treat Vent or Flare Fracture Treat Water Shut-Off

Multiple Completion Water Shut-Off Other

Other LOCATION LAYOUT CHANGE
Date of Work Completion

Approximate Date WorkWill Start
Report results of Multiple Completionsand Recompletionsto different reservoirs

on WELLCOMPLETION OR RECOMPLETION ANDLOG form.
* Must be accompanied by a cement verification report

13. DESCRIBEPROPOSEDOR COMPLETED OPERATIONS(Clearlystate all pertinentdetails, and give pertinent dates. Ifwell is directionally drilled, give subsurface

locations and measured and true vertical depths for all markers and zones pertinenttothis work.)

WESTPORT OIL & GAS COMPANY, L.P. HAS NEED TO CHANGE THE ORIGINAL LOCATION LAYOUT TO

ACCOMMODATE FOR A LARGER RIG; PIONEER 38.

PLEASE REFER TO THE ATTACHED LOCATION LAYOUT.

14. I hereby certifythat the foregoing is nd correct.

Name & Signature Raleen Weddle g Title Associate Regulatory Date 02/16/05

(Sate Use Only)

See Instructions on Reverse



LOCATION LAYOUT FOR

tP NBU #1022-16G
SECTION 16, T105, R22E, S.L.B.&M.

1603' FNL 2126' FEL
C-1.8' E-0.8'
E 60. 4' 5

Topsoil StocApile .

O 57 8'

58' Sta. J 50

SCALE: 1" = 50'
DATE: 8-1-03
Drawn By: K.G.

Rev: 12-2-04 E.C.O.
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TYPICAL CROSS SECTIONSFOR nung
×-section NBU #1022-16G

Scale
SECTION 16, T10S, R22E, S.L.B.&M.

1" = 50' 1603' FNL 2126' FEL
DATE: 8-1-03
Drawn By: K.G.

Rev: 12-2-04 E.C.O. ..

58' 135' y (
Preconstruction hun
Grad shed rode

SM. J+50

Slope 1 1/2: 1
(Typ.)

173' 135

S M. 1+50

15' 100' 58' 135'

NOTE:

ITopsoil should not be SM 0400 * NorE
Stripped Below Finished F/LL QUANT/TY /NCLUDES
Grade on Substructure Area. 5X FOR COMPACT/0N

APPROXIMATE YARDAGES EXCESS MATERIAL = 5,550 Cu. Yds.

Topsoil & Pit Backfill = 3,940 Cu. Yds.
CUT (1/2 Pit Vol.)
(6") Topsoil Stripping = 1,800 Cu. Yds.

EXCESS UNBALANCE = 1,610 Cu. Yds.Rernoining Location = 7,230 Cu. Yds. (After Rehabilitation)

TOTAL CUT = 9,030 CU.YDS.
UINTAH ENGINEERING & LAND SURVEYING

FILL = J,480 CU.YDS• BS So. 200 East * Vernal, Utah 84078 * (435)



STATEOFUTAH FORM9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MlNING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

ML-3276

SUNDRY NOTICES AND REPORTS ON WELLS
6, IFINDIAN,ALLOTTEEORTRIBENAME;

7. UNITor CA AGREEMENTNAME:

Do not use this fonn for proposals to drillnew wells, significantlydeepen existingwells below currentbottom-hole depth, reenter plugged wells,or to NATURALBUTTES UNIT
drillhorizontal laterals. Use APPLICATIONFOR PERMITTODRILLform for suchproposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:

OIL WELL GAS WELL OTHER NBU 1022-16G

2. NAMEOF OPERATOR: 9. API NUMBER:

WESTPORT OIL & GAS COMPANY L.P. 4304735948

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1368 S. 1200 E. VERNAL sTAre UT ,,84078 (435) 781-7024 NATURALBUTTES

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1603¾NL &212 FEL coUNTY: UINTAH

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 16 10S 22E STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATlON

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
O CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: APD EXTENSION

O CONVERT WELLTYPE RECOMPLETE-OlFFERENT FORMATION

12- DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

THE OPERATOR REQUESTS AUTHORIZATIONFOR AN ONE YEAR EXTENSION FOR THE SUBJECT WELLLOCATION.

SO THATTHE DRILLINGOPERATIONS MAYBE COMPLETED. THE ORIGINAL APD WAS APPROVED BY THE OfVISION

OF OIL,GAS AND MININGON OCTOBER 27, 2004.

00, Gas and womg

EA

R

TLE EGUOLATORYANALYST

(ThisspaceforStateuseonly) RECEIVED

NOVO82005

(5/2000) (See instructions on Reverse Side) DN,OFOIL,GAS&



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform shouldaccompany the Sundry Notice requesting permit extension)

API: 4304735948
Well Name: NBU 1022-16G

Location: SWNE SECTION 16-T10S-R22E

Company Permit issued to: WESTPORT OIL & GAS CO., L.P.

Date Original Permit Issued: 10/27/2004

The undersigned as owner with legal rightsto drillon the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill,remains valid and does not require revision.

Followinq is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesONolZl

Have any wells been drilled in the vicinityof the proposed well which would affect
the spacing or siting requirementsfor this location? YesO NolZl

Has there been any unit or other agreements put in place that could affect the
permitting or operationof this proposed well? YesO NoO

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No IZl

Has the approved source of water for drilling changed? YesO NolZI

Have there been any physical changes to the surface location or access route
which willrequire a change in plans from what was discussed at the onsite
evaluation?YesONol2]

Is bonding stillin place, which covers this proposed well? YeslZ]NoO

11/4/2005

gnature Date

Title: REGULATORY ANALYST

Representing: WESTPORT OIL & GAS COMPANY L.P.

RECEIVED

NOVO8 2005

DN,OF0\L,GAS&



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

X Change of Operator (Well Sold) Operator Name Change/Merger

The operator of the well(s) listed below has changed, effective: 1/6/2006
FROM: (Old Operator): TO: ( New Operator):
N2115-Westport Oil & Gas Co., LP N2995-Kerr-McGee Oil & Gas Onshore, LP

1368 South 1200 East 1368 South 1200 East
Vernal, UT 84078 Vernal, UT 84078

Phone: 1-(435) 78 1-7024 Phone: 1-(435) 781-7024

CA No. Unit: NATURAL BUTTES UNIT
WELL NAME SEC TWN RNG API NO NTITY LEASE WELL WELL

O TYPE TYPE STATUS

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/10/2006
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/10/2006
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/7/2006
4a. Is the new operator registered in the State of Utah: YES Business Number; 1355743-0181
4b. If NO, the operator was contacted contacted on:
Sa. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: n/a 3 LAwells & all PA wells transferred
5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 3/27/2006 BIA not yet

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 3/27/2006

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 5/15/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/15/2006
3. Bond information entered in RBDMS on: 5/15/2006
4. Fee/State wells attached to bond in RBDMS on: 5/16/2006
5. Injection Projects to new operator in RBDMS on:
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a Name Change Only
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: COl203
2. Indian well(s) covered by Bond Number: RLB0005239
3. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB0005236
a. The FORMER operator has requested a release of liability from their bond on: n/a rider added KMG

The Division sent response by letter on:
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 5/16/2006
COMMENTS:

KM (Woctnnrn AIRI I I I FORM & vie



' Form 3 1665 UNITED STATES FORMAPPROVED
(August 1999) OMBNo. 1004.0135

DEPARTMENT OF THE INTERIOR Expiresinovemter 30,2000
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRYNOTICESANDREPORTSON WELLS MULTIPLELEASES
Do not use this form for proposals to dr/II or twenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160.3 (APD)for such proposals.

7, If Unit or CA/Agreement, Name and/or No.
SUBMITIN TRIPLICATE- Other instructions on reverse side

I. Type of Well

O oil well U oaswell O Other 8. Well Name and No.
2. NameofOperator MUTIPLE WELLS
KERR-McGEE OIL & GAS ONSHORELP 9. ^PI Well No.
3a. Address 3b. Phone No. (include area code)

1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

11. County or Parish, State
SEE ATTACHED

UINTAHCOUNTY,UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, R:PORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize O Deepen O Production (start/Resume) O Water Shut-Off
O ^iter casing O Fracture Treat O acciamation O Well Integrity

Subsequent Report Q Casing Repair Q New Construction O Reco=elete U Other CHANGE OF
O Change Plans O Plug and Abandon O Temporarily Abandon OPERATOR

O Final Abandonment Notice O Convert to Injection Plug Back Q Water Disposal

13. DescribeProposedor CompletedOperations(clearlystate all peninentdetails,includingestirnatedstartingdateof anypoposed work and approximatedurationthereof
If the poposalis to deependirectionallyor recornplete horizontally,give subsurfacelocationsand measured andtrue vertical depths of all peltinentmarkers and zones.
Attach the Bond under whichthe work will be performedor providethe Bond No on file with BLM/BIA Requiredsubsa¡uent imports shall be filed within30 days
followingcompletionof the involvedoperations. If the operationresultsin a multiplecompletionor recompletion in a new interval,a Form 3160-4shallbe filedonce
testing has been completed. Final AbandonmentNoticesshallbe filed only after all rm¡uirements, includingteclamation, have beencompleted,and the operatorhas
determinedthat the site isreadyfor finalinspection.

PLEASE BE ADVISED THAT KERR-McGEE OIL &GAS ONSHORE LP, IS CONSIDERED TO BE THE RECEIVEDOPERATOR OF THE ATTACHED WELL LOCATIONS. EFFECTIVE JANUARY 6, 2006.
KERR-McGEE OIL &GAS ONSHORE LP, IS RESPONSIBLE UNDER TERMS AND CONDITIONs MAYl 0 2006
OF THE LEASE(S) FOR THE OPERATIONS CONDUCTED UPON LEASE LANDS. BOND COVERAGE
IS PROVIDED BY STATE OF UTAHNATIONWIDEBOND NO. RLB0005237. 1)\V.OFOIL,GAS&MINING

ßCm Bodo d emos APPROVEDJJJC6

Na rinted/7pped) Title Earlene Russell,EngineeringTechnlolan
Y AY DRILLINGMANAGER

ture Date
May 9, 2006

THISSPACE FOR FEDERALOR STATE USE
Approved by Title Date

Coixlitions of approval,ifany, are attacimi Approval of thisnotice does not warrant or Office
certify that the applicant holds legal or equitable titleto those rigits in the subject lease
which would entitle the applicant to conduct operations thereon.
Title 18 U.S.C. Section 1001,make it a crime forany personknowinglyand willfullyto make to any deparirnentor agencyofthe UnitedStatesany
false, fictitiousor fraudulentstatementsor representations as to anymatter withinitsjurisdiction.

(Instructions on



Form 3 160-5 UNITED STATES FORMAPPROVED
(August 1999) OMBNo. 1004-0135

DEPARTMENT OF THE INTERIOR ExpiresJnovember30,2000
BUREAUOF LAND MANAGEMENT 5. Lease Serial No.

SUNDRYNOTICESANDREPORTS ONWELLS . MULTIPLELEASES
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or No
SUBMITIN TRIPLICATE- Other instructIons on reverse side

1. Type of Well

O oil weli U o.s well O Other 8. Well Name and No.
2. NameofOperator MUTIPLE WELLS
WESTPORT OIL&GAS COMPANY L.P. 9. API Well No.
3a. Address 3b. Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL,UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage. Sec.. T, R., M., or Survey Description)

1L County or Parish, State
SEE ATTACHED

UINTAHCOUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, RiPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize O Deepen Q Production (Start/Resume) O Water Shut-Off
O ^uer casing O Fracture Treat Q Reclamation Q Wel Intedty

Subsequent Report Q Casing Repair Q New Construction O Recomplete U Other CHANGE OF
O Change Plans O Plug and Abandon O Temporarily Abandon OPERATOR

O Final Abandonment Notice O convernoinjection O Plug Back O w=ter¤ispos=I
13. DescribeProposedor CompletedOperations(clearly state all pertinent details,includingestimated starting date of any proposedworkand appmximatedurationthereoflf the proposalis to deependirectionallyor recomplete horizontally,givesubsurfacelocationsand measured andtrue verticaldepths of all pertinentmarkersand zones.Attadithe Bond underwhichthe work will be performedor providethe BondNo. on Iilewith BLM/BIA Requiredsubsequentreports shall be filed within30 daysfollowingcompletionof the involvedoperations. If the operationresults in a multiplecompletionor recompletionin a new interval,a Forn31604 shallbe filedoncetesting has been completed Final AbandonmentNotices shallbe filed only after all rquirements, includingreclamation,have been completed,and the operatorhasdeterminedthat the site isready for fmalinspection.

EFFECTIVE JANUARY 6, 2006, WESTPORT OIL & GAS COMPANY L.P., HAS RELINQUISHED
THE OPERATORSHIP OF THE ATTACHED WELL LOCATIONS TO KERR-McGEE OIL & GAS
ONSHORELP

APPROVED J NL RECElVED
MAY102006Divisionof Oil,GasandMining

EarleneRussell, Eng! Micias
M DE 4 Gy SpgQ14. I hereby certify that the foregoing is true and correct

Name (Printed/Typed) Title
BRAD LANEY ENGINEERING SPECIALIST
Signature Date

May9, 2006
THISSPACE FOR FEDERAL OR STATE USE

Ap ved byg Title Date

Corkiitionsof appio
, are a Approval of thisnotice does not warrant or Office

certify thatthe applicant holdsleg equitable titleto those rights in the subject lease
whichwould entitle theapplicant to conduct operations thereon.
Title 18U.S.C.Section 1001,make ita crime forany personknowinglyand willfullytomaketo any departmentor agencyof theUnitedStatesany
false, fictitiousor fraudulentstatementsor representations asto anymatterwithin itsjurisdiction.

(Instructions on



STATEOF UTAH OPERATORIR MCG£EOIL AND GAS ONSHORI OPERATORACCT.NO. N 2995
DMSKWfOF OIL,GASANDMNING ADDRESS 1368 SOUTH 1200 EAST
ENTITYACTIONFORM- FORM5 VERNAL,UT 84078

ACTION CURREffT NEW APINUMBER WELLNAME WELLLOCATION SPUD EFFECTIVE
CODE ENTlTYNŒ ENTITYNO. 00 SC TP RG COUNTY DATE DATE
() 99999 43-047-35948 NBU 1022-16G SWNE 16 10 22 UINTAN 5/22/2006 / /

WELL1 COMMENTS:
MIRU ROCKEY MTR BUCKET RIG
WEll. SPUD@2000 HR 5/22/06

ACTIQN CURRENT NEW APINUMBER WELLNAME WELLLOCATION SPUD EFFECTIVE
CODE ENTITYNO. ENTITYNO. OQ SC TP RG COUNT¥ DATE DATE

WELL2COMMENTS:

ACTION CURRENT NEW APINUMBER WELLNAME WELLLOCATION SPtlD EFFECTIVE
CODE ENTITYNO. ENTil¥NO. QQ SC TP RG COINIV DATE DATE

WELL3 COMMENTE:

ACil0N CURRENT NEW APINIMBER WELINANE WELLLOCA110N SPUD EFFECTIVE
CODE ENTlTYNO. ENTITYNŒ QQ SC TP RG COUNTY DATE DATE

WELL4 COMMENTS:

ACTION CURRENT NEW APINUMBER WELLNAME WELLLOCATION SPUD EFFECTIVE
000E ENTITYNŒ ENTITYNO. OQ SC TP RG COlmiY DATE DATE

WELL5COMMENTS:

ACTIONCODES(See hatrucionsan backoiiorni)
A - Estabishnewentlyfornewwell(singlewellanly)
B - Md newwellinexistingentity(grouporunitwel)
c- a.......iitemenemisunseerilym.omer.rstinge"* RECE NED
D - Re-assigthwellfromoneexistingentityb a newentity REGULATORYCLBRK 05/24/06
E - Olher(explainincornmerissecion) Title Date

NOTE:UseCOMMENTsectiontoexplainwhyeachActionCodewasselected

DEOFOL GAS&M\N\NG """°-



Form 9 STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 6. Lease Designation and Serial Number
ML-3276

7. Indian Allottee or Tribe Name

SUNDRY NOTICES AND REPORTS ON WELLS N/A
Donotuse thisformforproposalstodrillnewwells,deepen existingwells,ortoreenterpluggedandabandonedwells. 8. Unitor CommunitizationAgreement

UseAPPLICATIONFORPERMIT- forsuch proposals NATURAL BUTTES
1. Type of Well 9. Well Name and Number

11 e I Other (specify) NBU 1022-16G

2. Name of Operator 10. API Well Number

KERR MCGEE OIL AND GAS ONSHORE LP 4304735948
3. Address of Operator 4. Telephone Number 11. Field and Pool, or Wildcat

1368 SOUTH 1200 EAST VERNAL, UT 84078 435-781-7024 NATURAL BUTTES
5. Location of Well

Footage : 1603' FNL, 2126' FEL County : UINTAH
QQ, Sec, T., R., M : SWNE, SEC 16-T10S-R22E, SLB & M State : UT

12. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit OriginalForm Only)

Abandonment New Construction Abandonment * New Construction

Casing Repair Pull or Alter Casing Casing Repair Pull or Alter Casing

Change of Plans Recompletion Change of Plans Shoot or Acidize

Conversion to Injection Shoot or Acidize Conversion to Injection Vent or Flare

Fracture Treat Vent or Flare Fracture Treat Water Shut-Off

Multiple Completion Water Shut-Off Other SPUD

Other
Date of Work Completion 5/22/06

Approximate Date Work Will Start
Report results of Multiple Completions and Recompletions to different reservoirs

on WELL COMPLETION OR RECOMPLETION AND LOG form.
* Must be accompanied by a cement verification report.

13. DESCRIBEPROPOSED OR COMPLETED OPERATIONS(Clearly state all pertinent details, and give pertinent dates. Ifwell is directionally drilled, give subsurface

locations and measured and true vertical depths for all markers and zones pertinent to this work.)

MIRU-ROCKY MTN BUCKET RIG. DRLLED 20" CONDUCTOR HOLE TO 40'. RAN 14" 36.7#
SCHEDULE 10 PIPE. CMT W/28 SX READY MIX. SPUD WELL @2000 HR 5/22/2006.

14. I hereby certifythat the foregoing is true rrect.
KtuULA IUKY

Name &Signature RAMEY HOOPES Title CLERK Date 05/24/06

(State Use Only) ? RECE NED

MAY3 02006

(8/90) See Instructions on Reverse Side DROF0\L,GAS&



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-3276

6. IF INDIAN,ALLOTTEEOR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITorCAAGREEMENTNAME:
Do not use thisform for proposals to drillnew wells, significantlydeepen existingwells below currentbottom-hole depth, reenterplugged wells, or to UNIT #891008900A

drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER NBU 1022-16G

2. NAMEOF OPERATOR: 9. API NUMBER:

KERR McGEE OIL &GAS ONSHORE LP 4304735948
3. ADDRESSOF OPERATOR: PHONE NUMBER 10. FIELDAND POOL, OR WILDCAT:

1368 S 1200 E VERNAL STATE UT ,84078 (435) 781-7024 NATURAL BUTTES
4 LOCATION OF WELL

FOOTAGESATSURFACE: 1603'FNL, 2126'FEL COUNTY: UINTAH

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 16 10S 22E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAlR WELL

Approximate date work wil Start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCflON (START/RESUME) WATER SHUT-OFF

Date ofwork completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: SET SURFACE CSG

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

MIRU BILLMARTIN AIR RIG ON 05/31/2006. DRILLED 12 1/4" SURFACE HOLE TO 2020'. RAN 9 5/8" 32.3# H-40
SURFACE CSG. LEAD CMT Wl300 SX PREM CLASS G @15.8PPG 1.15 YIELD. NO RETURNS TO PIT. TOP OUT Wl100
SX CLASS G @15.8PPG 1.15 YIELD DOWN BACKSIDE. 2ND TOP OUT Wl150 SX CLASS G @15.8PPG 1.15 YIELD
DOWN BACKSIDE. CMT TO SURFACE HOLE STAYED FULL.

WORT

RECEIVED
JUN122006

DN.0F01L,GAS&MINING

EP C DATEE REGU0ALTORY ANALYST

(This space for State use only)

(5/2000) (See Instructions on Reverse



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-3276

6. IF INDIAN,ALLOTTEEOR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, significantly deepen existingwellsbelow current bottom-hole depth, reenter plugged wells, or to UNIT # 891008900A

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL / OTHER NBU 1022-16G

2. NAMEOF OPERATOR: 9. API NUMBER:

KERR McGEE OILAND GAS ONSHORE LP 4304735948
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1368 SOUTH 1200 EAST VERNAL , UT ,784078 (435) 781-7003 NATURAL BUTTES
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1603' FNL 2126' FEL coUNTY: UINTAH

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 16 10S 22E STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: FINAL DRILLING
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION OPERATIONS

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

FINISHEDDRILLINGTO 8792'. RAN4 1/2" 11.6# I-80 PRODUCTION CSG. LEADCMT Wl420 SX PREM LITEII@ 11.0
PPG 3.82 YIELD TAILEED Wl1257 SX 50/50 POZ @ 14.3 PPG 1.31 YIELD. FLOATS HELD. DROP AND SET SLIPS Wl90K.

RELEASE RIG ON 7/3/06 AT 1100 HRS.

(This space for State use only)

RECEIVED
(5/2000) (See instructions on Reverse Side)

DNOFOIL,GAS&



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-3276

6. 1FINDIAN,ALLOTTEEOR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to diill new wells, significantlydeepen existingwells below current bottom-hole depth, reenter plugged wells, or to UNIT#891008900A

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER NBU 1022-16G

2. NAMEOF OPERATOR: 9. API NUMBER:

KERR McGEE OIL & GAS ONSHORE LP 4304735948
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1368 SOUTH 1200 EAST VERNAL symys UT a,84078 (435) 781-7024 NATURAL BUTTES
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1603'FNL, 2126'FEL COUNTY: UINTAH

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN SWNE 16 10S 22E STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
O NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only}

CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of worit completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: PRODUCTION
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION START-U P

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

THE SUBJECT WELL LOCATION WAS PLACED ON PRODUCTION START-UP ON 07/22/2006 AT 9:30 AM.

PLEASE REFER TO THE ATTACHED CHRONOLOGICAL WELL HISTORY.

NAME(PLEASEPRINT) glLA UPCHEGO TITLE REGULATORY ANALYST

SIGNATURE DATE 7/24/2006

(This space for State use only)

RECEIVED

(5/2000) (See Instructions on Reverse Side)
AU60 1 2006
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KERR MCGEE OIL & GAS ONSHORE, LP
1368 South 1200 East

Vernal, UT 84078
CHRONOLOGICAL HISTORY

NBU 1022-16G

UINTAH COUNTY, UT

SPUD Surface Casing Activity Status

05/08/06 Build Location, 10% Complete Pioneer 38

05/09/06 Build Location, 30% Complete Pioneer 38

05/10/06 Build Location, 40% Complete Pioneer 38

05/11/06 Build Location, 45% Complete Pioneer 38

05/12/06 Build Location, 45% Complete Pioneer 38

05/15/06 Build Location, 50% Complete Pioneer 38

05/16/06 Build Location, 60% Complete Pioneer 38

05/17/06 Build Location, 70% Complete Pioneer 38

05/18/06 Build Location, 90% Complete Pioneer 38

05/22/06 Build Location, 90% Complete Pioneer 38

05/23/06 Location complete, WORR Pioneer 38

05/26/06 5/22/06 Set conductor, WOAR Pioneer 38

06/14/06 5/31/06 9 5/8" @1979' WORT Pioneer 38

06/19/06 5/31/06 9 5/8" @1979' WORT Pioneer 38

06/20/06
TD: 2020' Csg. 9 5/8"@ 1979' MW: 8.3 SD: 6/XX/06 DSS: 0
Move to NBU 1022-16G, 100% moved 70% set in. SDFN

06/21/06
TD: 2020' Csg. 9 5/8"@ 1979' MW: 8.3 SD: 6/XX/06 DSS: 0
Move to NBU 1022-16G, 100% moved 80% rigged up.

06/22/06
TD: 2020' Csg. 9 5/8"@ 1979' MW: 8.3 SD: 6/XX/06 DSS: 0
Finish RURT. NU and test BOPE. PU BHA and DP and drill FE @report time.

RECEIVED
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06/23/06
TD: 3445' Csg. 9 5/8"@ 1979' MW: 8.3 SD: 6/22/06 DSS: 1
Drill cmt and FE. Drill and survey fl 2020'-3445'. DA @report time.

06/26/06
TD: 5850' Csg. 9 5/8"@ 1979' MW: 9.3 SD: 6/22/06 DSS: 4
Drill fl 3445'-5850'. TFNB. PU new bit and MM. TIH @report time.

06/27/06
TD: 6425' Csg. 9 5/8"@ 1979' MW: 9.7 SD: 6/22/06 DSS: 5
Finish TIH. Drill from 5850'-6425'. DA @report time.

06/28/06
TD: 7227' Csg. 9 5/8"@ 1979' MW: 10.0 SD: 6/22/06 DSS: 6
Drill from 6425'-7227'. DA @report time.

06/29/06
TD: 7898' Csg. 9 5/8"@ 1979' MW: 10.1 SD: 6/22/06 DSS: 7
Drill f/ 7227'-7450'. Repair rotary motor hose. DA to 7898'. Repair swivel pkng @report time.

06/30/06
TD: 8219' Csg. 9 5/8"@ 1979' MW: 10.5 SD: 6/22/06 DSS: 8
Finish swivel repairs, Drill 7898' - 8219' DA @report time

07/03/06
TD: 8792' Csg. 9 5/8"@ 1979' MW: 12.4 SD: 6/22/06 DSS: 11
Drill f/ 8219'-8273'. TFNB. Drill to 8792'. CCH and short trip. LDDS and run logs to TD.
Run and cmt 4.5" csg. Set slips, NDBOP, and release rig at 1100 hrs on 7/3/06.

07/05/06
TD: 8792' Csg. 9 5/8"@ 1979' MW: 12.4 SD: 6/22/06 DSS: 12
Release rig at 1100 hrs on 7/3/06. RDRT and move to NBU 1022-17G on 7/4/06. 100% moved
and 70% rigged up @report time.

07/17/06 PROG: 07:00 AM. HSM.
PU MILL & SUB DRIFT & TALLEY 276 JTS OF 2 3/8" J-55 4.7# TBG. TAG BOTTOM @ 8,722'.
RU POWER SWIVEL. BRK CIRCULATION. CLEAN OUT TO 8,727'. POOH LD 31 JTS &
STAND BACK 123 STANDS. ND BOP'S NU FRAC VALVES. SWI SDFN 4:00 PM

07/18/06 PROG: 6:00 AM. HSM.
MIRU CUTTERS TO RUN CEMENT BOND LOG & PERFORATE ZONE 1. RUN CBL FROM
8,733' TO SURFACE GOOD BOND. MIRU B&C QUICK TEST TO PRESSURE TEST CASING &
FRAC VALVES. PRESSURE TEST CASING & BOTH FRAC VALVES TO 7,500 PSI. GOOD
TEST RDMO B&C QUICK TEST. RIH W/ 3 3/8" EXP GUNS, 23 GRM, .35 HOLES, 90 DEG
PHASING PERF 8,688' - 8,696' 4 SPF, 8,670' - 8,672' 4 SPF, 40 HOLES. POOH W/WIRE LINE.
RDMO CUTTERS. SWI SDFN.

07/19/06 PROG: STG 1) WHP 530 PSI, BRK 3,512 PSI, @5.3 BPM, ISIP 2,340 PSI, FG .71 PMP 100
BBLS @51.8 BPM @5,500 PSI = 34 OF 40 HOLES OPEN MP 7,176 PSI, MR 53.2 BPM, AP
4,392 PSI, AR 50.3 BPM, ISIP 2,604 PSI, FG .74 NPI 264 PSI, PMP 848 BBLS SLICK WATER,
16,800 LBS 30/50 SAND & 5,000 LBS, 20/40 RESIN COATED SAND

STG 2) RIH W/ 3 3/8" EXP GUNS, 23 GRM, .35 HOLES 120 & 90 DEG PHASING SET 8K
BAKER CBP @8,389' & PERF 8,356' - 59' 4 SPF, 8,267' - 70' 4 SPF, 8,242' - 46' 4 SPF, 8,220' - 22' 3
SPF 46 HOLES WHP 300 PSI, BRK 3,313 PSI, @5.3 BPM, ISIP 2,421 PSI, FG .73 PMP 100

RECEIVED
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BBLS @52.0 BPM @5,700 PSI = 40 OF 46 HOLES OPEN AFTER PUMPING 40,000 LBS SND
PSI INCREASED BY 500 PSI. MAY HAVE LOST A ZONE. MP 5,737 PSI, MR 52.5 BPM, AP
4,408 PSI, AR 49.4 BPM, ISIP 2740 PSI, FG .77 NPI 319 PSI, PMP 1,688 BBLS SLICK WATER,
57,300 LBS 30/50 SAND & 5,000 LBS, 20/40 RESIN COATED SAND

STG 3) RIH W/ 3 3/8" EXP GUNS, 23 GRM, .35 HOLES 120 & 90 DEG PHASING SET 8K
BAKER CBP @8,156' & PERF 8,122' - 26' 3 SPF, 8,082' - 87' 4 SPF, 8,051' - 54' 3 SPF, 7,995' - 96' 4
SPF 45 HOLES WHP 2,518 PSI, NO BRK JUST STARTED TO PUMP IN @2,835 PSI, @5.3
BPM, ISIP 2,630 PSI, FG .76. ZONE 2 MAY HAVE COMMUNICATED W/ZONE 3 PMP 100
BBLS @51.0 BPM @5,650 PSI = 40 OF 45 HOLES OPEN MP 5,709 PSI, MR 54.3 BPM, AP
4,183 PSI, AR 50.1 BPM, ISIP 2,860 PSI, FG .79 NPI 230 PSI, PMP 1,683 BBLS SLICK WATER,
54,700 LBS 30/50 SAND & 5,000 LBS, 20/40 RESIN COATED SAND

STG 4) RIH W/ 3 3/8" EXP GUNS, 23 GRM, .35 HOLES 120 & 90 DEG PHASING SET 8K
BAKER CBP @7,926' & PERF 7,894' - 96' 4 SPF, 7,815' - 20' 4 SPF, 7,720' - 23', 3 SPF, 7,655' - 58'
3 SPF 46 HOLES WHP 1,215 PSI, BRK 6,998 PSI, @2.3 BPM, ISIP 2,452 PSI, FG .75 PMP 100
BBLS @52.2 BPM @6,400 PSI = 30 OF 46 HOLES OPEN MP 7,494 PSI, MR 54.9 BPM, AP
5,484 PSI, AR 50.1 BPM, ISIP 2,833 PSI, FG .80 NPI 381 PSI, PMP 920 BBLS SLICK WATER,
20,200 LBS 30/50 SAND & 5,000 LBS, 20/40 RESIN COATED SAND

STG 5 ) RIH W/ 3 3/8" EXP GUNS, 23 GRM, .35 HOLES 90 DEG PHASING SET 8K BAKER
CBP @7,615' & PERF 7,582' - 85' 4 SPF, 7,463' - 68' 4 SPF, 7,419' - 22', 4 SPF, 44 HOLES WHP
380 PSI, BRK 6,669 PSI, @5.3 BPM, ISIP 2,600 PSI, FG .78 PMP 100 BBLS @50.4 BPM @
5,800 PSI = 37 OF 44 HOLES OPEN MP 6,610 PSI, MR 53.7 BPM, AP 5,094 PSI, AR 50.4 BPM,
ISIP 3,330 PSI, FG .88 NPI 730 PSI, PMP 1,004 BBLS SLICK WATER, 30,300 LBS 30/50 SAND
& 5,000 LBS, 20/40 RESIN COATED SAND

STG 6) RIH W/ 3 3/8" EXP GUNS, 23 GRM, .35 HOLES 120 & 90 DEG PHASING SET 8K
BAKER CBP @7,224' & PERF 7,191' - 94' 4 SPF, 7,158' - 60' 3 SPF, 7,061' - 63', 3 SPF, 7,020' - 23'
4 SPF, 6,946' - 48' 3 SPF, 42 HOLES WHP 0 PSI, BRK 3,228 PSI, @5.3 BPM, ISIP 1,782 PSI,
FG .69 PMP 100 BBLS @51.1 BPM @5,100 PSI = 36 OF 42 HOLES OPEN MP 5,158 PSI, MR
52.2 BPM, AP 4,200 PSI, AR 48.6 BPM, ISIP 3,057 PSI, FG .87 NPI 1,275 PSI, PMP 1,328 BBLS
SLICK WATER, 44,900 LBS 30/50 SAND & 5,000 LBS, 20/40 RESIN COATED SAND

STG 7 ) RIH W/ 3 3/8" EXP GUNS, 23 GRM, .35 HOLES 120 & 90 DEG PHASING SET 8K
BAKER CBP @6,868' & PERF 6,816'- 18' 4 SPF, 6,768' - 72' 3 SPF, 6,716' - 20', 4 SPF, 6,592' - 95'
3 SPF, 45 HOLES. SWI SDFN

07/20/06 PROG: STG 7 ) WHP 420 PSI, BRK 2,246 PSI, @5.3 BPM, ISIP 1,195 PSI, FG .62 PMP 100
BBLS @52.2 BPM @3,700 PSI = 45 OF 45 HOLES OPEN MP 4,018 PSI, MR 52.4 BPM, AP
3,408 PSI, AR 48.7 BPM, ISIP 2,387 PSI, FG .79 NPI 1,192 PSI, PMP 1,081 BBLS SLICK
WATER, 34,300 LBS 30/50 SAND & 5,000 LBS, 20/40 RESIN COATED SAND

STG 8 ) RIH W/ 3 3/8" EXP GUNS, 23 GRM, .35 HOLES 120 & 90 DEG PHASING SET 8K
BAKER CBP @6,352' & PERF 6,319'- 22' 3 SPF, 6,027' - 31' 4 SPF, 6,018' - 23', 4 SPF, 45
HOLES WHP 0 PSI, BRK 2,363 PSI, @5.3 BPM, ISIP 830 PSI, FG .57 PMP 100 BBLS @52.4
BPM @3,500 PSI = 45 OF 45 HOLES OPEN MP 3,609 PSI, MR 52.7 BPM, AP 2,621 PSI, AR
49.1 BPM, ISIP 1,826 PSI, FG .73 NPI 996 PSI, PMP 735 BBLS SLICK WATER, 22.000 LBS
30/50 SAND & 5,000 LBS, 20/40 RESIN COATED SAND

STG 9 ) RIH W/ 3 3/8" EXP GUNS, 23 GRM, .35 HOLES 120 & 90 DEG PHASING SET 8K
BAKER CBP @5,207' & PERF 5,172' - 77' 4 SPF, 5,152' - 56' 3 SPF, 5,042' - 44', 3 SPF, 4,939' -

41 4 SPF, 46 HOLES WHP 0 PSI, BRK 2,947 PSI, @5.3 BPM, ISIP 850 PSI, FG .58 PMP 100
BBLS @52.5 BPM @2,975 PSI = 46 OF 46 HOLES OPEN MP 3,236 PSI, MR 52.9 BPM, AP
2,266 PSI, AR 48.5 BPM, ISIP 1,060 PSI, FG .61NPI 210 PSI, PMP 863 BBLS SLICK WATER,
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24,720 LBS 30/50 SAND & 5,000 LBS, 20/40 RESIN COATED SAND

KILL PLG ) RIH SET 8K BAKER CBP @4,890'

RDMO SLB & CUTTERS. SPOT TUB TRL. PU 3 7/8" BIT FAST EDDIE POBS & SN. RIH
W/154 JTS TBG. RU POWER SWIVEL, BRK CIRC. C/O 5' OF SAND TAG PLG 1 @4,890'
DRL PLG IN 10 MIN 200 PSI INCREASE RIH C/O 30' OF SAND TAG PLG 1 @5,207' DRL PLG
IN 10 MIN 400 PSI INCREASE RIH C/O 30' OF SAND TAG PLG 1 @6,352' DRL PLG IN 10 MIN
600 PSI INCREASE RIH TOTAL OF 202 JTS OF 2 3/8" TBG. EOT @ 6,397' SWI SDFN

07/24/06 ON SALES
07/22/06: 426 MCF, 0 BC, 744 BW, TP: 1200#, CP: 1850#, 20/64 CHK, 16 HRS, LP: 94#.

RECEIVED
AU60 1 2006
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STATE OF UTAH AMENDEDREPORT Ü FORM 8
DEPARTMENTOF NATURALRESOURCES (highlight changes)

DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-3276

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6. IFINDIAN,ALLOTTEEORTRIBENAME

ia. TYPE OF WELL: OIL
L

GAS DRY OTHER
7. UNITor CA AGREEMENTNAME

WEL WELL UNIT#891008900A
b. TYPE OF WORK: 8. WELL NAMEand NUMBER:

L
HORZ. EDNEEP-

N RY
EFSFŸR

OTHER NBU 1022-16G
2. NAMEOF OPERATOR: 9. API NUMBER:

KERR McGEE OIL &GAS ONSHORE LP 4304735948
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10 FIELDAND POOL, OR WILDCAT

1368 S 1200 E OTY VERNAL STATE UT ZIP 84078 (435) 781-7024 NATURALBUTTES
4. LOCATIONOF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN
AT SURFACE: 1603'FNL, 2126'FEL SWNE 16 10S 22E

AT TOP PRODUCING INTERVALREPORTED BELOW:

12. COUNTY 13. STATE
AT TOTALDEPTH: UINTAH UTAH

14. DATE SPUDDED: 15. DATET.D. REACHED: 16. DATECOMPLETED: 17. ELEVATIONS(DF, RKB, RT, GL):

5/22/2006 7/1/2006 7/22/2006 ABANDONED READYTO PRODUCE 2 5260'GL
18. TOTALDEPTH: MD gg 19. PLUG BACKT.D.: MD 8,741 20. IF MULTIPLECOMPLETIONS, HOW MANY?* 21. DEPTH BRIDGE MD

PLUG SET:
TVD TVD TVD

22. TYPE ELECTRICANDOTHER MECHANICALLOGS RUN (Submit copy ofeach) 23.

WAS WELLCORED7 NO YES (Submit analysis)CBL-CCL-GR
WAS DST RUN? NO YES (Submit mpo
DIRECTIONAL SURVEY7 NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZE/GRADE WEIGHT (#/ft.) TOP (MD) BOTTOM(MD) STAGE CEMENTER CNEMENFMCKES VOLSUM
BL) CEMENTTOP ** AMOUNTPULLED

20" 14" STL 36.7# 40 28

12 1/4" 9 5/8 H-40 32.3# 2,020 550

7 7/8" 4 1/2 I-80 11.6# 8,792 1677

25. TUBING RECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKERSET (MD)

2 3/8" | 7.754
26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATIONNAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD) INTERVAL(Top/Bot - MD) SIZE NO. HOLES PERFORATIONSTATUS

(A) WASATCH 4,939 6,322 4,939 6,322 0.35 91 open2] Squeezed

(B) WAS/MESA 6,592 6,818 6,592 6,818 0.35 42 open g) Squeezed

(c) MESAVERDE 6,946 8,696 6,946 8,696 0.35 263 open2] Squeezed

(D) Open Squeezed

28. ACID, FRACTURE, TREATMENT,CEMENT SOUEEZE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

4939'-6322' PMP 1598 BBLS SLICKH2O &56,720# 30/50 OTTOWA SD

6592'-6818' PMP 1081 BBLS SLICK H2O &39,300# 30/50 OTTOWASD
6946'-8696' PMP 7471 BBLS SLICK H2O &253,300#30/50 OTTOWA SD
29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

O ELECTRICAUMECHANICALLOGS GEOLOGIC REPORT DST REPORT DIRECTIONALSURVEY P ROD
O SUNDRYNOTICE FOR PLUGGING ANDCEMENT VERIFICATION CORE ANALYSIS OTHER:

(5/2000) (CONTINUEDONBACK) RECEIVED
AU63 1 2006
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31. INITIALPRODUCTION INTERVALA (As shown In item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: PROD. METHOD:

7/22/2006 7/26/2006 24 RATES: * O 1,098 580 FLOWING
CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOILRATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVAL STATUS:

20/64 660 1,375 RATES: * O 1,098 580 PROD
INTERVALB (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: PROD. METHOD:

7/22/2006 7/26/2006 24 RATES: -' 0 1,098 580 FLOWING
CHOKE SIZE: TBG, PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOILRATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVALSTATUS:

20/64 | 660 1,375 RATES: * O 1,098 580 PROD
INTERVALC (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: * FLOWING

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU- GAS GASIOILRATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL INTERVALSTATUS:
RATES: -' PROD

INTERVALD (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: *

CHOKE SIZE: BG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOILRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: -+

32. DISPOSITIONOF GAS (Sold, Used for Fuel, Vented, Etc.)

SOLD
33. SUMMARYOF POROUS ZONES (include Aquifers): 34. FORMATION(Log) MARKERS:

Show allimportant zones ofporosity and contentsthereof: Cored intervals and alldrill-stem tests, including depth interval
tested, cushion used, timetool open,flowingand shut-inpressures and recoveries.

Fonnation o om Descriptions, Contents, etc. Name (Measum Depth)

WASATCH 4,300 6,794
MESAVERDE 6,794

35. ADDITIONALREMARK. (Include plugg ng procedure)

36. I hereby certify that the foregoing and attached Information is completeand correct as determined from all available records.

NAME(PLEASEPRINT ILAUPÇ,H TITLE REGULATORYANALYST

SIGNATURE DATE 8/7/2006

This report must be submitted within 30 days of
• completing or plugging a new well • reentering a previously plugged and abandoned well
e drillinghorizontal laterals from an existing well bore • significantlydeepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation • drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from two or more formations.

** ITEM24: Cement Top - Show how reported top(s)of cement were determined (circulated (CIR),calculated (CAL),cement bond log (CBL),temperaturesurvey (TS))

Send to: Utah Divisionof Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801



State of Utah'
DEPARTMENT OF NATURAL RESOURCES

, MICHAEL R. STYLER
5....,,,--' ExecutiveDirector

JON M. HUNTSMAN, JR.
Division of Oil, Gas and Mining

Governor JOHN R. BAZA
DivisionDirector

GARY R. HERBERT
Lieutenant Governor

October 1, 2008

CERTIFIED MAIL NO. 7004 2510 0004 1824 6466

Ms. Sheila Upchego
Kerr McGee Oil & Gas Onshore LP IA / 11 -

1368 South 1200 East
Vernal, UT 84078

Re: Extended Shut-in and Temporarily Abandoned Well Requirements for Wells on Fee
or State Leases

Dear Ms. Upchego,

As of July 2008, Kerr McGee Oil & Gas has twenty-eight (28) State and Mineral Lease
Wells (see attachment A) that are in non-compliance with the requirements for extended shut-in
or temporarily abandoned (SI/TA) status. Wells SI/TA beyond twelve (12) consecutive months
require filing of a Sundry Notice in accordance with R649-3-36-1 for Utah Division of Oil, Gas
& Mining ("Division") approval. Wells with five (5) years non-activity or non-productivity shall
be plugged, unless the Division grants approval for extended shut-in time upon showing of good
cause by the operator (R649-3-36-1.3.3).

For extended SI/TA consideration the operator shall provide the Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • wwmogm.utah.gov OIL, GAS &



Page 2
October 1, 2008
Ms. Upchego

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the
SI/TA rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice,
further actions may be initiated. If you have any questions concerning this matter, please
contact me at (801) 538-5281.

S

Dustin K. Doucet
Petroleum Engineer

js
Enclosure

cc: Jim Davis, SITLA
Operator Compliance File
Well



ATTACHMENT A

Well Name API Lease Type Location Years Inactive
1 CIGE 5 43-047-30335 STATE NWSE Sec 31-09S-22E 1 Year 4 Months

2 CIGE 54D 43-047-30851 ML-22582 NENE Sec 35-09S-21E 2 Years 4 Months

3 CIGE 80D 43-047-30853 ML-22652 NWNW Sec 02-10S-21E 1 Year

4 CIGE 51D 43-047-30889 STATE NENE Sec 31-09S-22E 1 Year 3 Months

5 NBU 54N 43-047-30890 ML-22649 NESW Sec 32-09S-22E l Year 3 Months

6 CIGE 92D 43-047-31162 STATE SENW Sec 13-10$-20E 1 Year

7 NBU 213-36J 43-047-31268 ML-22650 NENE Sec 36-09S-22E 1 Year 1 Month

8 ARCHY BENCH STATE 1-2 43-047-31489 ML-22348-A NENE Sec 02-11S-22E 1 Year 10 Months

9 CIGE 97D 43-047-31729 STATE SESE Sec 31-09S-22E 1 Year 7 Months

10 NBU 157 43-047-32007 ML-22649 SESW Sec 32-09S-22E 1 Year 3 Months

11 NBU 343-36E 43-047-32205 ML-22650 SENW Sec 36-09S-22E 1 Year 7 Months

12 NBU 265 43-047-32796 ML-13826 NESE Sec 02-10$-21E 1 Year 2 Months

13 MORGAN STATE 12-36 43-047-32814 ML-22265 NESE Sec 36-09S-21E 1 Year

14 WONSITS STATE 1-32 43-047-32820 ML-47780 SWNE Sec 32-07S-22E 4 Years

15 NBU 333 43-047-33641 ML-23608 SWSW Sec 13-10S-21E l Year 6 Months

16 NBU 389 43-047-34229 ML-21329 NENE Sec 28-10S-21E 1 year 4 Months

17 STATE 921-32P 43-047-34422 ML-48758 SESE Sec 32-09S-21E l Year 5 Months

18 STATE 920-36P 43-047-34423 ML-48757 SESE Sec 36-09S-20E 2 years 9 Months

19 NBU 440 43-047-34785 STATE SWNW Sec 34-09S-21E 1 Year 4 Months

20 NBU 442 43-047-34788 STATE NWSW Sec 35-09S-21E 2 Years 8 Months

21 CIGE 284 43-047-34792 ML-23612 SWNW Sec 01-10S-21E 1 Year 2 Months

22 CIGE 285 43-047-34793 ML-22652 NENE Sec 02-10S-21E 1 Year 8 Months

23 STATE 920-360 43-047-35788 ML-48757 SWSE Sec 36-09S-20E 1 Year 8 Months

24 NBU 1022-16G 43-047-35948 ML-3276 SWNE Sec 16-10S-22E 1 Year 2 Months

25 NBU 1022-16B 43-047-36158 ML-3276 NWNE Sec 16-10S-22E 1 Year 3 Months

26 NBU 921-34K 43-047-36389 STATE NESW Sec 34-09S-21E 1 Year 2 Months

27 BONANZA 1023-16J 43-047-37092 ML-22186-A NWSE Sec 16-10S-23E I Year 4 Months

28 NBU 921-34J 43-047-37953 STATE NWSE Sec 34-09S-21E 1



f KerrAkGee
Kerr McGee Oil and Gas OnshoreLP
1368 SOUTH 1200 EAsT • VERNAL, UT 84078
435-789-4433•FAx435-781-7094

43 049 36¾K
November 10, 2008 NO O Ñ

(DS 22E 16
Mr. Dustin K. Doucet
Division of Oil, Gas and Mining

RE: Extended Shut-In and Temporarily Abandoned Wells
Greater Natural Buttes Area

Dear Mr. Doucet:

Our plan of action for wells cited in your October 1, 2008, letter regarding SI and TA
wells is attached. We plan to plug, recomplete or workover every weR on the list during
the next six months. We will positively establish casing mechanical integrity at that time.
In particular, the EPA has requested an expanded Area of Review for the UIC permits we

have either received or are preparing. We have to have a plan for a large number of wells
in the bottom tier of sections in Township 9S-21E

. These are shown in bold font.

We have not enclosed all of the data requested in light of the fact that we plan to mobilize
on these wells in the near future. If you still require that data, please let us know and we
will conamence gathering it.

RECEIVED
NOy12 2008

DIVOFOIL,GAS&



l CICIES 43-047-30335

2 CICIE54I3 43-047-30851

3 CICIE 80L) 43-047-30853

4 CIClE51D 43-047-30889

5 >U3LI5414 43-047-30890

6 CIGE 92D 43-047-31162

7 TEBLI213-36J 43-047-31268

8 ARCHY BENCH STATE 1-2 43-047-31489

9 CIC3E971) 43-047-31729

10 FEBIJ 157 43-047-32007

11 FEBIJ343-36E 43-047-32205

12 blBIJ265 43-047-32796

13 MORGAN STATE 12-36 43-047-32814

14 WONSITS STATE 1-32 43-047-32820

15 14BIJ333 43-047-33641

16 IfBIJ389 43-047-34229

17 S;TAffE921-32P 43-047-34422

18 :STr4TE920-36P 43-047-34423

19 103£1440 43-047-34785

20 NBU 442 43-047-34788

21 CICIE284 43-047-34792

22 CIGRE285 43-047-34793

23 fifACTE920-36O 43-047-35788

24 TIBIJ 1022-16Gi 43-047-35948

25 NBU 1022-16B 43-047-36158

26 FU3LI921-34K 43-047-36389

27 BONANZA 1023-16J 43-047-37092

28 >H3U921-34J



NOV12 2008

CATEGORY3 - STATEOR FEE SHUTIN WELL LIST

POA
Well Reason for SÚTA Timing Comments & Reasoning for POA
Archy Bench State 1-2 Wellbore inte rit issues & oor aroduction O2 2009 Refrac & recom3]ete otential exists in well.Work will be done to establish roduction.
Wonsits State 1-32 Not com leted in best existing uality a Q1 2009 Recom lete .otential exists in well.Work willbe done ro establish roduction.
State 920-36P Hi h water roducer with vere little as arodution O2 2009 Reviewof new drillswithin section &water shut offwork needed to determine otential. Water shut off or P&Awillbe recommended.

State 920-360 Hi h water roducer with ver little as 3rodution Q2 2009 Reviewof new drillswithin section &water shut offwork needed to determine otentiaL Water shut off or P&Awill be recommended.

NBU 1022-16G Hi h water aroducer with very little as rodution 0 Should not be classified as Si as a WSO was erformed & 3roduction was established in Ma of2008. Current rates of 155 mcfd &69 bwad.
NBU 1022-16B Hi h water roducer with ver little as rodution D Should not be classified as Si as a WSO was erÍDimed & YOdUction was established in Ma of 2008. Current rates of 165 mcfd &69 bw d.
NBU213-36J EOG o erated well.
NBU343-38E EOG oersted well.
BONANZA1023-16J Permits beint areaared for additional wells Surface casinc set, re arin additionalAPD's to use location as a multi-wel

.ad. This wellwill be drilledwith the others.

ClGE 5 1.4 Bef Tw Cum. Twinned in 2007. Q1 2009 Can P&A.
ClGE BOD 0.4 Bef Tw Cum. Low as roduction. Q1 2009 Potential for Clean out and RTP.
C)GESTD 1.0 Scf Tw Cum. Twinned in 2007. Q1 2009 Can P&A
NSU 54N 1.4 BefTw Cum. Twinned in 2007. Q1 2009 Can P&A
CJGE92D LB Scf Tw Cum. Q1 2009 Will review for by assed a e Prob de leted and can P&A.
ClGE 97D 0.4 Scf Tw Cum. Twinned in 2007. Qi 2009 Can P&A.
NBU 167 0.5 Bef Tw Cum. Twinned in 2007. Oi 2009 Can P&A.
NBU266 0.05 OcfTw. Refraced in 2DD7. Qî 2009 High risk RC cand: 11 Bef Offset. BBXG rob beter RC candidate. Therefore PRA
NSU 333 0.09 Bef W/TM. RC Candidate. Q4 2008 Reviewed 11-06 by kfrn me . Time to RC.
NBU389 0.07 BefTw Cum. RC Candidate. Q1 2009 2002 Vintage. Reviewfor RC.
ClGE 54D 0.95 Scf Tw Cum. Si in 2006. Q42008 Will revíew for RC iotential. Within EPA ret uested Area of Review.
MORGANSTATE 12-36 0.09 Ocf WTTM. Qi 2009 Note comm w 41J, 2.7 Bcf well. Prob fraced into in 1997. Hi h risk RC. P&A. Within EPA re uested Area of Review.

STATE 92132P 0,1 Bef WITM/MM. Hi h water roducer. Q1 2009 Pkr below Mid Tw rod lot , unsuccessful water shut off. T ikr at To of Kmv. Wikin EPA re uested Area of Review.
NBU440 0.01 Bcf W/TM/MM.Hit h water roducer. Qi 2009 Attem t to set kr at to > of Kmv and iroduce.

CIGE 285 0.1 Bef. WTTM/MM.Hi h water roducer. Q1 2009 Attem t to set kr at to of Kmv and roduce.
NBU442 Q42008 UIC ermit a i lication beint te ared.
CIGE 284 Q1 2009 Within EPA ret uested Area of Review.
ClGE 265 Qi 2009 Within EPA re uested Area of Review.
NBU92134K Qi 2009 Mobilizin to convert well to in ection.
NBU92134J Qi 2009 Test Green River. Ulc candidate. Within EPA re uested Area of



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
,"' Executive Director

JON M. HUNTSMAN, JR.
Division of Oil Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

December 23, 2008

CERTIFIED MAIL NO.: 7004 2510 0004 1824 6633

Ms. Ramey Hoopes
Kerr McGee Oil and Gas NBR ©11 - / Gá1368 South 1200 East
Vernal, UT 84078 jgg gig jg

SUBJECT: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases
dated September 23, 2008

Dear Ms. Hoopes:

The Division of Oil, Gas and Mining (Division) is in receipt of your letter dated
November 10, 2008 (received by the Division on November 12, 2008) in regards to the twenty-
eight (28) shut-in or temporarily abandoned (SI/TA) wells operated by Kerr McGee Oil and Gas
(Kerr McGee). It is the Divisions understanding that Kerr McGee plans to plug, recomplete or
workover every well on Attachment A during the next six months.

Based on the submitted information and plan to bring the listed wells out of non-
compliance status within a six month period the Division grants extended SI/TA status for the
wells listed on Attachment A until September 1, 2009, allowing adequate time to perform the
proposed work.

If you have any questions or need additional assistance in regards to the above
matters please contact me at (801) 538-5281

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js
Enclosure
cc: Jim Davis, SITLA

Operator Compliance File
Well File tvre

DNRN.\O&G Reviewed Does\Chron file\Petroleum Engineer\SITA\20081212 KerrMcGeeSlTA response.doc

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • wwmogm.utah.gov OIL, GAS &



ATTACHMENT A

Well Name API Lease Type Location Years Inactive
1 CIGE 5 43-047-30335 STATE NWSE Sec 31-09S-22E 1 Year 4 Months

2 CIGE 54D 43-047-30851 ML-22582 NENE Sec 35-09S-21E 2 Years 4 Months

3 CIGE 80D 43-047-30853 ML-22652 NWNW Sec 02-10S-21E 1 Year

4 CIGE 51D 43-047-30889 STATE NENE Sec 31-09S-22E 1 Year 3 Months

5 NBU 54N 43-047-30890 ML-22649 NESW Sec 32-09S-22E 1 Year 3 Months

6 CIGE 92D 43-047-31162 STATE SENW Sec 13-10S-20E 1 Year

7 NBU 213-36J 43-047-31268 ML-22650 NENE Sec 36-09S-22E 1 Year 1 Month

8 ARCHY BENCH STATE 1-2 43-047-31489 ML-22348-A NENE Sec 02-11S-22E 1 Year 10 Months

9 CIGE 97D 43-047-31729 STATE SESE Sec 31-09S-22E 1 Year 7 Months

10 NBU 157 43-047-32007 ML-22649 SESW Sec 32-09S-22E 1 Year 3 Months

11 NBU 343-36E 43-047-32205 ML-22650 SENW Sec 36-098-22E 1 Year 7 Months

12 NBU 265 43-047-32796 ML-13826 NESE Sec 02-10S-21E 1 Year 2 Months

13 MORGAN STATE 12-36 43-047-32814 ML-22265 NESE Sec 36-09S-21E 1 Year

14 WONSITS STATE 1-32 43-047-32820 ML-47780 SWNE Sec 32-07S-22E 4 Years

15 NBU 333 43-047-33641 ML-23608 SWSW Sec 13-10S-21E 1 Year 6 Months

16 NBU 389 43-047-34229 ML-21329 NENE Sec 28-10S-21E 1 year 4 Months

17 STATE 921-32P 43-047-34422 ML-48758 SESE Sec 32-09S-21E 1 Year 5 Months

18 STATE 920-36P 43-047-34423 ML-48757 SESE Sec 36-09S-20E 2 years 9 Months

19 NBU 440 43-047-34785 STATE SWNW Sec 34-098-21E 1 Year 4 Months

20 NBU 442 43-047-34788 STATE NWSW Sec 35-09S-21E 2 Years 8 Months

21 CIGE 284 43-047-34792 ML-23612 SWNW Sec 01-10S-21E 1 Year 2 Months

22 CIGE 285 43-047-34793 ML-22652 NENE Sec 02-10S-21E 1 Year 8 Months

23 STATE 920-360 43-047-35788 ML-48757 SWSE Sec 36-09S-20E 1 Year 8 Months

24 NBU 1022-16G 43-047-35948 ML-3276 SWNE Sec 16-10S-22E 1 Year 2 Months

25 NBU 1022-16B 43-047-36158 ML-3276 NWNE Sec 16-108-22E 1 Year 3 Months

26 NBU 921-34K 43-047-36389 STATE NESW Sec 34-09S-21E 1 Year 2 Months

27 BONANZA 1023-16J 43-047-37092 ML-22186-A NWSE Sec 16-10S-23E 1 Year 4 Months

28 NBU 921-34J 43-047-37953 STATE NWSE Sec 34-09S-21E 1 Year

N:\O&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA\20081223 KertMcGee SITA



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

JON M. HUNTSMAN, JR.
Division of Oil Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

December 23, 2008
January 27, 2009 - re-mailed

(returned unclaimed)
CERTIFIED MAIL NO.: 7004 2510 0004 1824 6695

errR eHOi
nd Gas

1368 South 1200 East
Vernal, UT 84078

SUBJECT: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases dated
September 23, 2008

Dear Ms. Hoopes:

The Division of Oil, Gas and Mining (Division) is in receipt of your letter dated
November 10, 2008 (received by the Division on November 12, 2008) in regards to the twenty-
eight (28) shut-in or temporarily abandoned (SI/TA) wells operated by Kerr McGee Oil and Gas
(Kerr McGee). It is the Divisions understanding that Kerr McGee plans to plug, recomplete or
workover every well on Attachment A during the next six months.

Based on the submitted information and plan to bring the listed wells out of non-
compliance status within a six month period the Division grants extended SI/TA status for the
wells listed on Attachment A until September 1, 2009, allowing adequate time to perform the
proposed work.

If you have any questions or need additional assistance in regards to the above matters
please contact me at (801) 538-5281

Petroleum Engineer

DKD/JP/js
Enclosure
cc: Jim Davis, SITLA

Operator Compliance File UTAH
Well FHe

DNR
N:\O&G Reviewed Docs\Chron file\Petroleum Engineer\SITA\20081212 KerrMcGeeSITA response.doc

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84H4-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • wwwogm.utah.gov OIL, GAS &



ATTACHMENT A

Well Name API Lease Type Location Years inactive
1 CIGE 5 43-047-30335 STATE NWSE Sec 31-09S-22E 1 Year 4 Months

2 CIGE 54D 43-047-30851 ML-22582 NENE Sec 35-09S-21E 2 Years 4 Months

3 CIGE 80D 43-047-30853 ML-22652 NWNW Sec 02-10S-21E 1 Year

4 CIGE 51D 43-047-30889 STATE NENE Sec 31-09S-22E 1 Year 3 Months

5 NBU 54N 43-047-30890 ML-22649 NESW Sec 32-09S-22E 1 Year 3 Months

6 CIGE 92D 43-047-31162 STATE SENW Sec 13-10S-20E 1 Year

7 NBU 213-36J 43-047-31268 ML-22650 NENE Sec 36-09S-22E 1 Year 1 Month

8 ARCHY BENCH STATE 1-2 43-047-31489 ML-22348-A NENE Sec 02-11S-22E 1 Year 10 Months

9 CIGE 97D 43-047-31729 STATE SESE Sec 31-09S-22E 1 Year 7 Months

10 NBU 157 43-047-32007 ML-22649 SESW Sec 32-09S-22E 1 Year 3 Months

11 NBU 343-36E 43-047-32205 ML-22650 SENW Sec 36-09S-22E l Year 7 Months

12 NBU 265 43-047-32796 ML-13826 NESE Sec 02-10S-21E 1 Year 2 Months

13 MORGAN STATE 12-36 43-047-32814 ML-22265 NESE Sec 36-09S-21E 1 Year

14 WONSITS STATE 1-32 43-047-32820 ML-47780 SWNE Sec 32-07S-22E 4 Years

15 NBU 333 43-047-33641 ML-23608 SWSW Sec 13-10S-21E 1 Year 6 Months

16 NBU 389 43-047-34229 ML-21329 NENE Sec 28-10S-21E 1 year 4 Months

17 STATE 921-32P 43-047-34422 ML-48758 SESE Sec 32-09S-21E 1 Year 5 Months

18 STATE 920-36P 43-047-34423 ML-48757 SESE Sec 36-09S-20E 2 years 9 Months

19 NBU 440 43-047-34785 STATE SWNW Sec 34-09S-21E 1 Year 4 Months

20 NBU 442 43-047-34788 STATE NWSW Sec 35-09S-21E 2 Years 8 Months

21 CIGE 284 43-047-34792 ML-23612 SWNW Sec 01-10S-21E 1 Year 2 Months

22 CIGE 285 43-047-34793 ML-22652 NENE Sec 02-10S-21E 1 Year 8 Months

23 STATE 920-360 43-047-35788 ML-48757 SWSE Sec 36-09S-20E 1 Year 8 Months

24 NBU 1022-16G 43-047-35948 ML-3276 SWNE Sec 16-10S-22E 1 Year 2 Months

25 NBU 1022-16B 43-047-36158 ML-3276 NWNE Sec 16-10S-22E 1 Year 3 Months

26 NBU 921-34K 43-047-36389 STATE NESW Sec 34-09S-21E 1 Year 2 Months

27 BONANZA 1023-16J 43-047-37092 ML-22186-A NWSE Sec 16-10S-23E 1 Year 4 Months

28 NBU 921-34J 43-047-37953 STATE NWSE Sec 34-09S-21E 1 Year

N:\O&G Reviewed Does\ChronFile\PetroleumEngineer\SITA\20081223KerrMcGee SITA



KerrktGee

Kerr-McGee Oil & Gas Onshore LP
1368 South 1200 East Vernal Utah 84078

Telephone: 435-781-7024 Fa×: 720-929-3616

August 26, 2009

Dustin Doucet SS 4
State of Utah
1594 West North Temple, Suite 1210, PO Box 145801
Salt Lake City, UT 84114 10S 12£ ( (a

SUBJECT: Response to Letter Regarding Extended Shut-in and Temporary Abandoned Well
Requirements for Fee or State Leases dated September 23, 2008

Dear Mr. Doucet:

Kerr McGee Oil and Gas (Kerr McGee) is responding to the Division of Oil, Gas and
Mining's request to bring the listed wells out of non-compliance status by September 1, 2009.
See Attachment A for the list of wells and our plan for each well. All wells will either be
plugged, recompleted, converted to SWD monitor wells, or have been returned to production.

Kerr McGee will be providing sundry notices and procedures within 60 days from this
notice. If you have any questions or need additional information in regards to the above please
contact Paul Wages at (435) 781 -7037.

Regulatory Analyst

Enclosure

RECEIVED
AUS3 1 2009

DIV.0FOIL,GAS&
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ATTACHMENT A

Well Name API Plan
ClGE5 4304730335 PBJ\
ClGE 54D 4304730851 Already TÄ3for SWD monitor well
ClGE 80D 4304730853 TA - Monitor Well
ClG'E51D 4304730889 PSA
NBU54N 4304730890 P&A
CIGšE92D 4304731162 P8tA
NBU213-36J 4304731268 ECK39Vell
ARCHY BENCH STATE 1-2 4304731489 P&A
ClGiE97D 4304731729 P8A
NBU 157 4304732007 P8A
NBU343-36E 4304732205 ECX3\¾ell

NBU 265 4304732796 P8eA
MORGAN STATE 12-36 4304732814 P&A
WONSITS STATE 1-32 4304732820 P&A
NBU 333 4304733641 PSA
NBU 389 4304734229 P8A

t

STATE 921-32P 4304734422 TA for future SWD monitorwell or
STATE920-36P 4304734423 P&A
NBU 440 4304734785 TA - Monitor Well
NBU442 4304734788 P&A
ClGE 284 , 43047347 n returned to production
ClGE285 4304734793 PBJA
STATE 920-360 4304735788 P&A
NBU 1022-16Gypc gg / 4304735948 Currently producing
NBU 1022-16B 4304736158 Currently producing
NBU921-34K 4304736389 AlreadyconvededtoS\NDVVell
BONANZA 1023-16J 4304737092 Has surface hole only, extend TA

status to keep for future pad location
NBU 921-34J 4304737953 Extend TA status to evaluate for

RECEIVED
AUG31 2009

DIV.0FOlL,GAS&
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