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October 17, 2003

Mr. Brad Hill

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801

Salt Lake City, UT 84114-5801

RE: Quest #13-22
SW SW of Section 22 T11S R25E
Uintah County, Utah

Dear Mr. Hill:

TCC is submitting for Utah Division of Oil & Gas and Mining review and
approval Form 5 and associated documents for the above captioned location. The
enclosed documents are:

1)
2)

3)

4
5)

6)
7)
8)
9

The geologic tops:

1)
2)
3)
4)

Form 5

Waiver of archeological investigation by Sage Geotech, agent for Cliffs
Synfuels

Use of water from a well under permit no. 1639 has been given by Sage
Geotech, agent for Cliffs Synfuels.

A copy of TCC’s lease with Cliff Synfuels

A copy of a letter from Sage Geotech, agent for Cliffs Synfuel indicating TCC
and Cliffs have a surface use agreement

Bond — TCC has a blanket bond on file with the State of Utah.

A surveyors plat

A proposed drilling program.

A copy of the blow out preventor diagram that will be used by the workover
rig.

F=CEIVED
Green River - surface

Top of Wasatch — 1463’ from surface, 4282’ subsurface 0CT 23 2003

Top of Ohio Creek — 2364 from surface, 3381 subsurface DIV, OF OIL, GAS & MINING
Total Depth — 2400

14550 E. Easter Avenue ¢ Suite 1000 ¢ Englewood, CO 80112
303-617-7242 * Fax 303-617-8956  E-mail: tccroyaltycorp@aol.com
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October 17, 2003

Ms. Diana Whitney . ' Biv 2ot Car .
Utah Division of Oil, Gas and Mining B
1594 West North Temple, Suite 1210 '
Box 145801

Salt Lake City, UT 84114-5801

RE: Quest #2-28

Quest #4-27

4 £ % e A
Quest B Duast 1501 L .
Uintah County, Utah

Dear Ms. Whitney:

Please find enclosed two copies of Permit applications and associated information
as required by Utah Division of Oil Gas & Mining. I found an omission on each of my
previous submission for three of the permit applications.

Please call me if you have any questions or need additional information. Thank
you.

Sincerely,
Steven A. Tedesco

SAT\ctt
Enclosures

14550 E. Easter Avenue ¢ Suite 1000 ¢ Englewood, CO 80112
303-617-7242 » Fax 303-617-8956 * E-mail: tceroyaltycorp@aol.com
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October 17, 2003

Other water, oil, gas and other mineral zones. All freshwater zones in the Green
River will be cased behind either surface casing or production (if the well encounters
commercial gas). The well surface location is located below any oil shale beds found in
the Green River. Based on the results of the Quest 16-21 immediately to the west there
does not seem to be any oil zones between surface and the proposed depth of 2,100’

TCC is asking for an exception location due to topography. The surface owner is
the same in all immediate offsets. The mineral owners are the same in all immediate
offsets.

No hydrogen sulfide is expected based on the previous results of this well when
drilled by Dominion and the three adjacent wells operated by TCC in the Kicker Field.
Those wells are the Quest 16-21, Quest 1-22 and Quest 6-28.

Pressures may vary from 800 to 900 Ibs initial pressure as seen in the Quest 6-28
or 1300 lbs as seen in the Quest 1-22 and Quest 16-21.

We do not anticipate any coring or drillstem tests. We do not plan to go below
the top of the Ohio Creek at 2,100 feet.

We would like to permit this well as soon as possible, please call me if you have
any questions. We would also like all data from this well to remain confidential. Thank
you.

Sincerely,
Steven A. Tedesco

SAT\ctt
Enclosures
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October 23, 2003

. Diana Whitney
tah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
145801
Salt Lake City, UT 84114-5801

Quest #13-22
SW SW of Section 22 T11S R25E
Uintak County, Utah

Dear Ms. Whitney:

TCC is asking for an exception location due to topography for the sbove
captioned location. The mineral owners are the same in all immediate offsets.

Please call me if you have any questions or need more information. Thatsk youw

. Singcerely,

gL —
Stqyman, Tedesco
SAT\kwt |

|
I

RECEIVED
0CT 2 3 2003

DIV.OF QI ©

14550 E, Easter Avenua » Suite 1000 » Englewaod, CO 80112
0381 7-7242 ¢ Fax 303-817-8956 « Emeil: teorayaitysorp @aol, com




STATE OF UTAH FORM 3
DEPARTMENT QF NATURAL RESQOURCES

IVISION OF QIL, GAS AND MINING _ AMENDED REPORT ]
0 0 1 (highlight changes)
1 5. MINERAL LEASE NO: 8. SURFACE:
APPLICATION FOR PERMIT TO DRILL FEE FEE

A TYPE OF WORK: DRILL[  REenNTER [1  DeePeN [] 7&7;5""”’ ALLOTTER OR TRIBE NAVE:
srveeorwe: OIL [] GasB]  OTHER SINGLE ZONE [ ] MULTIPLE ZONEL ] a;;;"'CAAGREEM ENT AME:
2. NAME OF QOPERATOR: . 9. WELL NAME and NUMBER:

TCC Royalty Corporation - Ouest 13=22
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

14550 E Easter Ave #1000 Englewoodys@0 80142 303 617 7242 Kicker Field

11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

b4j/80Y 39,0413 MERIDIAN:

SW SW Section 22

4, LOCATION OF WELL (FOOTAGES)

arsurrace: 727' fwl 374 fsl!

-1 09,4 nSQo
AT PROPOSED PRODUCING ZONE: same Le Lo | Lol Lll }L [ q' { T11S R25E
14, DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:
. . . UTAH
Vernal, UT is 66 miles to the north Uintah
15, DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 18, NUMBER QF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
727" 1520 40
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED QOEPTH: 20. BOND DESCRIFTION:
APPLIED FOR) ON THIS LEASE (FEET)
1187' to the west 2400 Blanket Bond
21, ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22, APPROXIMATE DATE WORK WILL START: 23. ESTIMATED QURATION:
Days
5745' GR December 1st, 2003 Seven Day
24. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
10 3/4" J55 24%/ft 8 5/8" 500" t50-50 Poz 1.55 cf/sx cu ft. cement 112.27 sacks
cement, 50% excess 168.4
" 1t
6 1/4 J55 10.5 #/ft. 4 1/2" | 5 400 G Class 740 sacks
g R = M i
B o o ot et
ity e Il F el O [V
v W Wy AT T wA FERE VA1 ud
25, ATTACHMENTS
VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:
XE WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER @ COMPLETE DRILLING PLAN
@ EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER g FORM 5, IF OPERATOR 15 PERSON OR COMPANY OTHER THAN THE LEASE OWNER
Steven A, Tedesco Vice President
NAME (PLEASE PRINT) TITLE

SIGNATURE 52% DATE 10/22/03 '

(This spaca for State use onty)

Arno=md by the
o Qf
uas and Mini

9 ~o471-5 §¢010) APPROVAL;

APt NUMBER ASSIGNED: Lf

(1172001} : ) {Sea Instructions on Reverae Slde)




T71S, RRS5E, S.L.B.&M.

NB9'59'E — 80.00 (G.L.O.)

Silones, Cedor Post

3 BASIS OF BEARINGS
S BASIS OF BEARINGS IS A G.P.S. OBSERVATION.
S

<

ﬁ-

|

L

o™

o

o

o

z

4 22
Stone, Pile of

NOTE:

THE PRCPOSED WELL HEAD BEARS
N63'34'19°E 818.02° FROM THE
SOUTHWEST CORNER OF SECTION

NOO'03'E — 80.00 (G.L.O.)

~
g
NI
¥
§ 22, TS, R25E, S.L.B.&M.
o
N
W
S
S QUEST #13-22
< Elev. Ungraded Ground = 5745’
1€
Set Marked Stone 39.97 (G.L.O.) N89'S7'E — 39.97 {G.L.O.)
LEGEND:
L = 90" svmBoL (AUTONOMOUS NAD 83)
@ - PROPOSED WELL HEAD. LATITUDE = 39°50'28.46" (39.841239)
A - SecTioN CORNERS Locatep.  LONGITUDE = 109°06°40.47" (109.111242)

TCC ROYALTY CORP.

Well location, QUEST #13-22,
shown in the SW 1/4 SW 1/4 of Section
22, TS, R25E, S.L.B.&M., Uintah County,

Utah.

BASIS OF ELEVATION

located as

BENCH MARK V6% {1934) LOCATED IN THE SE 1/4 OF
T11S, R25E, S.L.B.&M. TAKEN FROM THE
DRAGON, QUADRANGLE, UTAH-COLORADQ, 7.5 MINUTE
QUAD. {TOPOGRAPHIC MAP) PUBLISHED BY THE UNITED
STATES DEPARTMENT OF THE INTERIOR, GEOLOGICAL
SURVEY. SAID ELEVATION (S MARKED AS BEING 4697

SECTION 21,

FEET.

© - [=]

o Q o

= 3 ° =]
SCALE
CERTIFICATE

THIS IS TG CERTFY THAT THE ABOVE PLAT WAS PREPARED EOM
FIELD NOTES OF ACTUAL SURVEYS MADE BY ME OR UNDER MY: -
SUPERWISION AND THAT THE SAME ARE TRUE AND CORRECT" fﬂr THE
BEST OF MY KNOWLEDGE AND BELIEF, - -

REVISED:
REVISED:

10-6-03 C.G.
10-2-03 CG.

REGISTERED uno SURYE Eé
REGISTRATION-ND. 161 =
STATE OF UIAH R

Uintan ENGINEERING & LanD SURVEYING

85 SOUTH 200 EAST

(435) 789-1017

— VERNAL, UTAH 84078

DATE DRAWN:

SCALE DATE SURVEYED:
1" = 1000' 10-02-02 10-07-02
PARTY REFERENCES
K.K. D.R.B. G.L.O. PLAT
WEATHER FILE
CooL

TCC ROYALTY CORP.




1)
2)

3)

4)

5)

6)

7)

8)

9)

DRILLING PLAN
(ABBREVIATED)
Quest 13-22
Uintah County, Utah
10/17/03
Steven Tedesco

PU a 10 3/4” bit and 6” drill collars, drill to 500 feet with fresh water and or
spud mud. Circulate and condition hole.
PU the following casing and cementing equipment:
a. Guide Shoe for 8 5/8” casing
b. 1 joint of 8/58:, 24.4 ppf, J55 casing with centralizer and stop ring in
center of joint.
c. Float collar fir 8 5/8” casing
d. 8 5/8”. 24.4 24.4 ppf, J55 casing to surface with centralizers every
other joint,
e. Cementing head
Cement with 50-50 pozmix (1.55 cu ft./sk yield) and additives as necessary to
bring cement to surface, estimated using hole diameter plus 50% excess.
WOC minimum of 8 hours,
Cut off surface casing and weld on 8 5/8”, 3M casing head. NU 3M BOPE,
Pressure test same to 500 psig and 3000 psig. BOPE will include:
a. Blind Ram
b. Pipe ram
c. Rotating head for 750 psig surface pressure
d. 3M choke manifold.
PU 6 %4” bit and drill collars. Drill out of casing shoe with fresh water. Drill
to 2400’ TD using 4% KCL water\polymer. Take surveys per State of Utah
requirements, or as deviation dictates.
At TD run GR\DIL\FDC\CNL)\caliper log suite from TD to base of surface
casing.
PU the following casing and cementing equipment:
a. Guide shoe for 4 12” casing.
b. 1 joint of 4 2%, 10.5 ppf, J55 casing with centralizers and stop ring in
center of joint.
¢. Float collar for 4 2” casing
d. 4 %7, 10.5 ppf, J55 casing to surface with centralizers across every
prospective interval.
e. Cementing head.
Cement with Class G neat (1.2 cu ft./sk yield) to surface using caliper log plus
10%. Reciprocate pipe if possible.
Land casing as cemented (full tension). Cut off and install tubing head and
valve. RDMORT. Prepare to complete well.
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2M SYSTEM
BLOWOUT PREVENTER FOR HIGH.PRESSURE WELLS
900 SERIES MINIMUM
20004 psi W.P.
BOP 6" X 3000 PSI or 10". X 3000 PSI

It
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/ ROTATING HEA
e

MT | N /,- RI COIE LINE.
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b v

‘ FIPE HAMS

1

BLIND RAMS

KRILL LINE
e

CHOKELINE .»7

ADJUSTARI.E CHOKE
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% X g 2 2" NOMINAL
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\ 2" NOMINAL

TO PIT
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ADJUSTARL E GHOKE \ 2" NOMINAL
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- SAGE GEQTECH INC.
P.O. Box 1211
818 Taughenbuugh Blvd.. Suite 105
Rifle. CO 81650
Phone 970/625-2445
Fuax Y70/625-2448

October 9, 2003

TCC Royalty Corporgtion
14550 F. Easter Ave., Suite 1000
Fnglewood, CO 80112-9272

Dear Mr. Vedesco:

Sage Geotech Inc. is serving as the local agent tor Cliffs Synfuel C'orp., the owner of
lands in Uintsh County, Utah. Cliils Synfuel has leased certain lands to TCU Royally for
oil und gas exploration.

Clifls Synfuel Corp. waives the requirement or need to perform archeological surveys on
any of its lunds prior to constructing drill sites, laying pipelines or shnilar work

associated with TCC's exploration activities.
Very truly yours,
L

Gary D, Aho
President
Agent for Cliffs Synfuel Corp.
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SAGE GEOTECH INC.

P.O. Box 121]

818 Taughcnbaugh Blvd., Suite 105

Rifle, CO 81650

Phonc 970/625-2445

Fax 970/623-2448 - : : —

October 9, 2003

'TCC Royalty Corpuration
14550 L. Easter Ave., Suite 1000
Fnglewood, CO 80112-9272

Dear Mr. Tedesco:

Sage Cieoteeh Inc. is serving as the locad agent for Clills Synfuel Corp., the owner of
lands in Uintah County, Utah. Cliffs Synfuel has Jeased certain lands to TCC Royalty tor
oil and gas exploration.

Clifts Synfuel Corp owns a permitted water well in the SW/4 Section 22, "'ownship 11
South, Range 25 Fust, Uintah County, Utah. ClifTs has authorized TCC Royalty to use
water [rom the well for exploration drilling and related activitics. Clil¥s and TCC will
sign an agreement on the use ol'the well but for the time being TCC has full access and
rights (o use the well and may represent the same 1o agencies,

Very {ruly yours,
Giary §2. Aho
President

Agent for Cliffs Synfuel Corp.
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SAGE GEQTECH INC.

P.O. Box 1211

818 Taughenbaugh Blvd.. Suite 105
Rille, CQ 81650

Phone 970/625-2445

Fux 970/625-2448 | . —

Qctober 9, 2003

TCC Royalty Corporation
14550 L. Easter Ave,, Suite 1000
Englewood, CO 80112-9272

Dear Mr. Tedesco:

Sage Cicotech Inc. is serving as the local agent for Cliffs Synfuct Corp., the owner of’
lands in Uintah County, Utah. Cliffs Synfuel has leased certain lands to TCC Royalty for
oil and gas exploration.

Cliffs Synfuel Corp and TCC Royalty huve a surface use agreement lor cach drill site that
TCC has spolted on the ClifTs Synfucl lands. TCC is authorized to represent the same o

agencics during the permitting process for each well site..

Very,iruly yours,

¢ iurz_ ﬂg Aho

President
Agent for Cliffs Synfucl Corp.

[Rv]



TCC ROYALTY CORP.
QUEST #13-22

LOCATED IN UINTAH COUNTY, UTAH
SECTION 22, T11S, R25E, S.L.B.&M.

= 811 OCATION STAKE

Sy oy T e 7@“1

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: SOUTHEASTERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: NORTHEASTERLY

85 South 200 East Vernal, Utah 84078 (———— MONTH| DAY | YEAR
435-789-1017 uels@uelsinc.com TAKEN BY: KK. | DRAWN BY: PM. IREVISED: 10-06-03

- Since 1964 -




TCC ROYALTY CORP.

LOCATION LAYOUT FOR

QUEST #13-22

SECTION 22, T11S, R25E, S.L.B.&M.

374, FSL 727" FWL

Road

Proposed Acccss s
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4SS \ (i £ 7465 £, 711.3"
SCALE: 1" = 50’ > s | ﬁ
DATE: 10-2-03 ~  r \ 4 .S‘ta 3+00
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Revised: 10-6-03 T - 3
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UINTAH ENGINEERING & LAND SURVEYING
85 So, 200 East * Vernal, Utah 84078 = (435) 789-1017




~.}'CC ROYALTY CORP.
TYPICAL CROSS SECTIONS FOR

QUEST #13-22 |
SECTION 22, T11S, R25E, S.L.B.&M.
374 FSL 727 FWL

120° 1

=
Steepen Cut Slopes

LOCATION STAKE

Finished Grode

As Needed = =
s Neede \
.
™ ™rT T ||\\
S = =T =] == =] | =}
T T e e~ ~
STA. 1+70 <
’ 50 120'
S—
Slope= 1 1/2:1
(Tp.)
R =~
. cale
- STA. 1+02
1" = 50
DATE: 10-2-03 | 50" 120° | N
Drawn By: C.G. [
Revised: 10-6-03
cuT FILL
S — T TN\
Preconsltruction \
Grade
\
\/ \
\
\
APPROXIMATE YARDAGES \’__________, . —~
Curt EXCESS MATERIAL AFTER
= 5% COMPACTION = 1,330 Cu. Yds.

(6") Topsoil Stripping 7,040 Cu. Yds.

Remaining Location 24,560 Cu. Yds.

TOTAL CUT
FILL

25,600 CU.YDS.
23,060 CU.YDS.

Topsoil & Pit Backfill
(1/2 Pit Vol.)

EXCESS UNBALANCE
(After Rehabilitation)

1,330 Cu. Yds.

(7] Cu. Yds.

UINTAH ENGINEERING & LAND SURVEYING
85 So. 200 East * Vernal, Utah 84078 * (435) 789-1017
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LEGEND: TCC ROYALTY CORP.

(© PROPOSED LOCATION

QUEST #13-22

374' FSL 727' FWL

Uintah Engineering & Land Surveying

B85 South 200 East Vernal, Utah 84078
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OIL AND GAS LEASE Eatry 2002007052
Bogk 854 FPoase 621
THIS AGREEMENT, made effective as to the 1st day of September, 2003, between CLIFFS SYNFUEL
CORP., a Utah Corporation, P.O. Box 1211, Rifle, Colorado 81650, as Lessor, and TCC RYQALTY
CORP., a Colorado Corporation, 14550 East Easter Ave.,, Ste 1000, Englewood, CO 80112, as Lessee:

WITNESSETH THAT:

.-
LEASED INTEREST

Lessor, in consideration of Ten Dollars ($10.00) and other good and valuable consideration in hand paid,
the receipt of which is hereby acknowledged, of the royalties herein provided, and of the agreements of
Lessee herein contained, does hereby grant, lease and let exclusively unto Lessee for the purposes of
investigating, exploring, drilling for, and producing only the Lessor's oil and/or gas and/or coalbed
methane interests in the following described land (herein sometimes called "leased premises”) in the

County of Uintah, State of Utah to wit: Enten ZO0F007052
Book 854  Pase §21-0L0432.00

Township 11 South, Range 25 East. SLM N8-5EF-03 0237

Section 21: NE/4, NE/4NW /4, N/2SE/4, SE/4SE/4 RaMNDyYy SiMhioNns

Section 23: NW/4, N/2SW/4 J ! J ey

Sectigrr: 27:- NE/4 E/QNW/4 NW/4NW/4 14550 E EASTER AUE 41000 ENGLERGOD C6

Section 28: NE/4NE/4 y Rac Bys SYLERE ACCUTTORDOE » DEPUTY

Containing 1,520.00 acres, more or less. The acreage may be less beyond the Primary Term (Articles VI
and XVI). Itis expressly understood that the lease does not include the right to mine, process or treat the
oil shale beds of the Parachute Creek Member of the Green River Formation.

Lessee shall also have the right on the leased premises to lay pipelines, build roads, tanks, power
stations, telephone lines, and other structures thereto to produce, save, take care of, treat, transport and
own said products, subject to the rights of the surface owner or owners of the leased premises.
Whenever Lessor is also surface owner, Lessor and Lessee shall also sign a Right-Of Way and surface
damage agreement for each well site, using the template atthaced as Exhibit B.

I
TERM

Subject to the other provisions herein contained, this lease shall be for a term of Three (3) years from
September 1st, 2003 (called "primary term") and so long thereafter as oil and/or gas is produced in
paying quantities from the leased premises or lands pooled therewith, or as long as drilling operations are
prosecuted thereon as hereinafter provided. As used herein, paying quantities shall mean production of
oil and/or gas in quantities sufficient to yield a return in excess of operating costs. Refer to Articles VI
and XVI for lands under lease beyond primary term.

il
PAID-UP LEASE

This is a paid-up lease. In consideration of an up front cash payment, the receipt of which is hereby
acknowledged, Lessor agrees that Lessee shall not be obligated to commence or continue any
operations during the primary term. Lessee may at any time or times during or after the primary term
surrender this lease as to all or any portion of said land and as to any strata or stratum by delivering to
Lessor or by filing for record a release or releases, and be relieved of all obligation thereafter accruing as
to the acreage surrendered. It is hereby acknowledged that the up front cash payment referenced herein
is the consideration paid by Lessee to Lessor for the rights and privileges granted under this lease and
shall not be recoverable by Lessee out of any royalties or other payments that may become due and
payable to Lessor under the terms of this lease,

IV,
ROYALTIES

The royalties reserved by Lessor, and which shall be paid by Lessee, are:

A. On oil, an equal three-sixteenths (3/16ths) of the fair market value (or value received, whichever
is greater) of oil at the well or delivered into a pipeline. _
B. On gas, including casinghead gas and other gaseous substances produced from said lands and .
sold or used off the premises, Lessor shall be entitled to receive as royalties thereon three-sixteenths
(3/16ths) of the market value thereof computed in the following manner:

1. Three-sixteenths (3/16ths) of the gross market value in the field of all condensate, distillate,
natural gasoline and other liquid hydrocarbons separated or extracted from such gas by the use of
conventional type separator or separators at or near the well; and

2. Three-sixteenths (3/16ths) of the gross market value at the plant of all condensate, distillate,
natural gasoline, butanes, propanes and other liquid hydrocarbons separated, extracted or processed
from such gas by or through a recycling plant, gasoline plant or processing plant other than a recycling
plant there shall first be deducted from the value of each gallon of liquid hydrocarbons separated,
extracted or processed the fair and reasonable cost of such operations; and

3. Three-sixteenths (3/16ths) of the gross price received by Lessee for any and all gas or residue
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C. Any royaities due under the terms of this lease shall be paid or tendered to Lessor by Lessee (or
someone in its behalf) within sixty (60) days after the end of each calendar month in which the oit and/or
gas is sold. Such royalties shall be paid or tendered to Lessor at the address first set forth above. All
payments or tenders may be made by cash or check, mailed or delivered on or before the expiration of
such sixty (60) day period and the depositing of such cash or check in any post office, addressed to
Lessor, on or before the end of said sixty (60) day period shall be deemed payment or tender as herein
provided.

D. Lessee, or its designee, shall keep a true and correct record of all oil and gas produced,
removed, sold or used from the leased premises and Lessor at all reasonable times shall have the right to
audit and inspect same fully and completely. Any such audit or inspection conducted by Lessor shall be at
Lessor's sole cost and expense. All payments or tenders made by Lessee to Lessor for earned royalties
shall be conclusive and final two (2) years after the date of such payment or tender and shall no longer be
subject to audit or inspection under the terms of this provision,

V.
LEASE HELD BY PRODUCTION

If at the expiration of the primary term of this lease, oil or gas is not being produced in paying quantities
on the above described leased premises but Lessee is then engaged in drilling operations thereon or
lands pooled or unitized therewith, this lease shall remain in full force and effect so long as said drilling
operations are diligently prosecuted, with no cessation of more than one hundred twenty (120)
consecutive days, and, if said drilling operations result in production of oil or gas, this lease shall remain
in force so long thereafter as oil or gas is produced in paying quantities from said land, subject to the
applicable drillsite spacing unit and restrictions in Article VI. In the event any well drilled pursuant to this
paragraph is completed as a dry hole, Lessee may continue this lease in force and effect as to all lands
covered hereby so long as drilling operations are being conducted continuously upon the leased premises
until production is so established. For purposes of this lease "drilling operations” shall be deemed to
include operations for the drilling of a new well or deepening of an existing well conducted in an effort to
obtain or re-establish production of oil or gas; and as used in this paragraph "continuously" shall have the
same meaning as set forth in paragraph VI below

VL.
LEASE PARTIALLY HELD BY PRODUCTION

In the event the term of this lease is extended beyond the primary term by production, said term shall be
extended only as to those lands allocated, by governmental authority or regulation, to the spacing unit
around each producing well and lessee shall promptly surrender the lease as to those lands which are not
held by production; provided, however, Lessee may continue this lease in force and effect as to all lands
covered hereby so long as drilling operations are being conducted continuously upon the leased premises
(Article V). For the purposes hereof, "continuously" shall mean that no more than one hundred twenty
(120) days between the completion or abandonment of one well and the commencement of drilling on
another, Drilling operations shall not be deemed to have commenced until the actual spudding of a well.
For purposes hereof, the drillsite spacing unit for a producing oil well shall be deemed to be forty (40)
acres and the drilisite spacing unit for a producing gas well shall be deemed to be on hundred sixty (160)
acres, or the spacing unit fixed by the authorized agency for the State of Utah, which ever is the greater.

VII.
OFFSET WELLS

In the event a well producing oil and /or gas should be brought in on adjacent lands and draining the
leased premises, Lessee agrees to drill such offset well as a prudent Operator would drill under the same
or similar circumstances.

VIIL
PIPELINE BURIAL

When required by Lessor, Lessee will bury all pipelines below ordinary plow depth, and no well shall be
drilled within two hundred (200) feet of any residence or barn now on said lands without the surface
owner's prior, written consent. Whenever Lessor is also the surface owner, Lessor and Lessee shall also
sign a Right-Of-Way and Easement Agreement for all pipelines crossing Lessor's surface lands.

IX.
DESIGNATED OIll. SHALE AREA

Lessee agrees to abide by any present and future directives, policies, position statements, laws or
regulations of the State of Utah or the federal government (or any agency thereof) designed to protect
either coal seams or oil shale deposits, including but not limited to those specific rules set forth in the
General Rules and Regulations of the Utah Board of Oil, Gas and Mining, as amended, pertaining to such
matters. Lessee acknowledges that the leased premises under this agreement were designated as an
"Oil Shale Area" on June 8, 2001 and Lessee hereby agrees to follow the Board's procedure for wells
drilled in designated "Oil Shale Areas" as set forth in the aforementioned General Rules and Regulations.
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X.
TRANSFER OF LEASE
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This lease shall not be subleased, or assigned, nor the rights hereunder transferred in any manner
without the prior written consent of Lessor, which consent shall not be unreasonably withheld. No change
or division in ownership of the lands, however accomplished, shall operate to entarge the obligations or
diminish the rights of Lessee; and no change or division in such ownership shall be binding on Lessee
until forty-five (45) days after Lessee shall have been furnished by registered U.S. mail at Lessee's
principal place of business with a certified copy of recorded instrument or instruments evidencing the
same. In the event of subletting or assignment hereof in whole or in part, if consent to sublet or assign is
granted, the express and implied covenants hereof shall extend to the sub lessees, successors and
assigns of Lessor and Lessee and the liability for breach of any obligation hereunder shall rest exclusively
upon the such assignee or sublessee of this lease, or portion thereof, who commits the breach.

XL
PAYMENT IN LIEU OF PRODUCTION

If a well capable of producing oil, gas or gas and gas-condensate in paying quantities located on the
leased premises (or on acreage pooled or unitized therewith for the drilling or operation of such well) is at
any time shut in and no oil, gas or gas-condensate there from is sold or used off the premises for the
manufacture of gasoline or other products, such shut-in-well shall be deemed to be a well on the leased
premises producing gas in paying quantities and this lease will continue in force during all of the time or
times while such well is so shut in, whether before or ‘after the expiration of the primary term hereof.
Lessee shall be obligated to pay or tender to Lessor within 45 days after the expiration of each period of
one year in length (annual period) during which such well is so shut-in, as royalty, an amount equal to
Two Dollar ($2.00) per net mineral acre then covered by this lease allocated to such well (eg: drillsite
spacing unit) as of the end of such annual period; provided that if oil, gas or gas-condensate from such
well is sold, or used as aforesaid, before the end of any such annual period Lessee shall not be obligated
to pay or tender, for that particular annual period, said sum of money. Such payment shall be deemed a
royalty under all provisions of this lease. Lessee shall use reasonable diligence to market oil, gas or gas-
condensate capable of being produced from such shut-in well but shall be under no obligation to market
such products under terms, conditions or circumstances which, in Lessee's judgement exercised in good
faith, are unsatisfactory. After the primary term hereof, the terms of this paragraph shall in no event
extend Lessee's rights under this lease for more than three (3) consecutive years unless the
circumstances resulting in such well being shut in are beyond the reasonable control of Lessee as set
forth in Article XXH; provided however that at the end of any such three (3) year period, Lessee may
extend the provisions of this paragraph for up to an additional three (3) consecutive years by making like
royaity payments on the basis of six dollars ($6.00) per net mineral acre then covered by this lease and
allocated to such well.

Xil.
NO WARRANTY OF TITLE

This lease is made without warranty of title, either express or implied; however, it is agreed that if Lessor
owns a less interest in the leased premises than the entire and undivided fee simple estate therein, then
the royalties herein provided for shall be paid the Lessor only in the proportion that Lessor's interest bears
to the whole and undivided fee.

X1,
DATA TRANSFER

Lessee agrees to furnish to Lessor as to each well drilled on the leased premises by Lessee, the well
information as set forth on Exhibit "A" attached hereto and made a part hereof, which information shall be
for the sole use of Lessor and shall not be released by Lessor to any third party without the prior written
consent of Lessee so long as this lease is in effect. Lessor, at its sole risk and expense, shall have free
access to the premises and to the derrick floor of each well drilled on the leased premises.

KV
RIGHT OF LESSOR TO PURCHASE LIQUID PRODUCTION

Lessor hereby reserves the continuing right and option to purchase the oil and/or other liquid
hydrocarbons (including condensate, distillate and other liquids recovered from the well stream by normal
lease separation methods) which may be produced and saved from the leased premises and which are
attributable to Lessor's mineral interest covered by this lease. The price to be paid therefore shall be
Lessee's posted price applicable thereto for the particular field or the average price paid for such oil
and/or liquid hydrocarbons of the same grade and gravity by other purchasers in the field, whichever is
the greater. The failure of Lessor to exercise said right and option shall not be held a waiver of the
privilege to do so at any later time and such right and option may be exercised from time to time by the
giving of thirty (30) days notice in writing of the election to so purchase. If Lessor exercises its option
and right to purchase oil or condensate from any and all producing wells operated by the L essee it shall
indemnify Lessee against all losses, costs, claims, liabilities, litigation, demands, damages and expenses
(including all attorney fees) resuiting from the actions of Lessor's agents, employees and contractors
and\or Lessee’s need to exit other sales contracts or legal obligations. Lessor’s right to purchase is
subject to Lessor bearing the sole cost and expenses of equipment necessary to safely transport and



accurately measure any gas produced from any and all wellbores operated by Lessee subject to this
lease. Lessor's operations will adhere and comply to all governing rules and regulations of the State of
Utah and Federal regulations and acceptable petroleum industry practices..
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XV.
RIGHT OF LESSOR TO PURCHASE GAS PROPERTIES

Lessor hereby reserves the preferential right and option, to be exercised from time to time as hereinafter
set forth, to purchase the gas (the term "gas” to include natural gas, casinghead gas and other gaseous
substances and all constituents thereof in the well stream other than the liquid hydrocarbons described in
Article XIV. above) produced and saved from the leased premises and which are attributable to Lessor's
mineral interest covered by this lease. Any gas so purchased by Lessor shall be on the same terms (or
terms economically equivalent thereto) as those under which Lessee proposes to sell or dispose of same
to another prospective purchaser that is ready, willing, and able to purchase the gas. Lessee, upon
becoming aware of a bona fide available market for such gas shall promptly give Lessor written notice at
the address first set forth above of such market, setting forth full particulars with respect to the terms and
conditions thereof, and Lessor may exercise its preferential right to purchase such gas on the same terms
and conditions. Lessor may make such an election by notifying Lessee in writing, within fifteen (15) days
after the receipt of such notice of market, of its intention to do so. In the event Lessor fails to elect to
purchase such gas, such failure to elect shall be considered to be a waiver of its right to purchase said
gas during the term of said gas sales contract and any extensions or renewals thereof, provided Lessee
enters

into such gas sale contract within sixty (60) days after the date Lessor waives its right to purchase such
gas. . If Lessor exercises its option and right'to purchase gas or condensate from any and all producing
wells operated by the Lessee it shall indemnify Lessee against all losses, costs, claims, liabilities,
litigation, demands, damages and expenses (including all attorney fees) resulting from the actions of
Lessor's agents, employees and contractors and\or Lessee’s need to exit other sales contracts or legal
obligations. Lessor’s right to purchase is subject to Lessor bearing the sole cost and expenses of
equipment necessary to safely transport and accurately measure any gas produced from any and all
welibores operated by Lessee subject to this lease. Lessor's operations will adhere and comply to all
governing rules and regulations of the State of Utah and Federal regulations and acceptable petroleum
industry practices..

XVL.
LESSEE'S RIGHT TO POOL LEASE

Lessee is hereby granted the right to pool or unitize this lease, the land covered by it or any part thereof
with any other land, lease, leases, mineral estates or parts thereof for the production of oil, liquid
hydrocarbons and all gases and their respective constituent products, or any of them. Units pooled for oil
hereunder shall not exceed forty acres plus a tolerance of ten percent thereof, and units pooled for gas
hereunder shall not exceed one hundred sixty (160) acres plus a tolerance of ten percent thereof,
provided that if any federal or state law, executive order, rule or regulation shall prescribe a spacing
pattern for the development of the field or allocate a producing allowable on acreage per well, then any
such units may embrace as much additional or less acreage as may be so prescribed or as may be used
in such allocation or allowable. Lessee shall file written unit designations in the county in which the
premises are located. Such units may be designated either before or after the completion of wells, and
Lessee may reduce, enlarge, modify or dissolve such units at any time prior to the discovery of oil or gas
on the pooled acreage or, after discovery of oil or gas at any time subsequent to the cessation of
production thereof by filling a written declaration to such effect in the same county. Drilling operations and
production on any part of the pooled acreage shall be treated as if such drilling operations were upon or
such production was from the fand described in this lease whether the well or wells be jocated on the land
covered by this lease or not. The entire acreage pooled into a unit shall be treated for all purposes,
except the payment of royalties on production from the pooled unit, as if it were included in this lease. In
lieu of the royalties herein provided, Lessor shall receive on production from a unit so pooled only such
portion of the royalty stipulated herein as the amount of its acreage placed in the unit or its royalty interest
therein on an acreage basis bears to the total acreage so pooted in the particular unit involved,

XVII.
INDEMINIFICATION

In the event any person or entity (including Lessor) suffers a loss of any kind or character, or death or
injury, (1) as a result of a breach of this lease by Lessee or its agents, contractors or employees, or (2) as
a resuit of Lessee or its agents, contractors or employees performing on the leased premises or
elsewhere, any action, directly or indirectly, in furtherance of a right hereunder, or (3) from any cause
whatsoever while being on the leased premises to conduct any work or service for Lessee, Lessee shall
reimburse, indemnify, defend and hold harmless Lessor for any and all losses, costs, claims, liability,
litigation, demands, damages and expenses (including all attorney fees) of every kind or character which
Lessor may suffer or be subject to as a result of said loss or injury whether or not such losses, costs,
claims, liabilities, litigation, demands, damages and expenses (including all attorney fees) result from the
condition of Lessor's premises or facilities, unless through the sole negligence of Lessor or its agents.
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XVl
SURFACE USE AGREEMENT

Notwithstanding any contrary interpretation of mineral law, custom or practice in the industry, prior to
Lessee commencing any operations on the leased premises which would result in a significant
disturbance of the Lessor's surface estate relative thereto, Lessor and Lessee agree to use best faith
efforts to enter into a mutually acceptable surface use agreement addressing Lessee's planned
operations. The Right-Of-Way and Surface Damage Agrement in Exhibit B shall be a model template for
each well site. A separate pipeline Right-of-Way and Easement Agreement will be signed when Lessee’s
pipelines cross Lessor’s surface lands. Whether or not Lessor and Lessee achieve such surface use
agreement notwithstanding, Lessee shall at its sole cost and expense, repair or restore those parts or
portions of the leased premises damaged by operations hereunder and return the land as nearly as
reasonably possible to the same condition as Lessee found it and shall conduct its operations in
accordance with all laws and standards of the industry in effect at the time. Lessee shall promptly settle
and dispose of all claims for damages resulting from operations hereunder, including, but not necessarily
limited to, damages to grass, crops, roads and the surface of the land.

XIX,
REMOVAL OF LESSEE’S ASSETS

Lessee shall have the right at any time, and from time to time, to remove any or ali property, fixtures,
equipment and materials placed by Lessee on the leased premises, including the right to draw and
remove casing. Within six (6) months after the éxpiration of this lease Lessee shall remove all remaining
property, fixtures, equipment and materials that were placed by Lessee on the leased premises. Such
removal shall be accomplished at Lessee's sole cost, risk and expense,

XX.
COMPLIANCE WITH LAND AND REGULATIONS

All operations of Lessee under this lease which involve the investigating, exploring, drilling for and
producing of oil and gas, or both, from the leased premises, or the cessation, or abandonment, of its
operations on the leased premises, shall be conducted in a good and workmanlike manner and in
accordance with standard oi! field practices and in accordance with all applicable federal, state and local
statutes and regulations including specifically, but not by way of limitation, such laws and regulations
governing the operation, maintenance and reclamation of wellsites, pipelines, tank batteries, and other
related facilities as may be utilized by Lessee in its operations hereunder. Lessee shall further adhere to
and abide by all federal, state and local environmental statutes and regulations addressing air, water and
solid waste pollution and the handling, storage, use and disposal of hazardous substances as prescribed
in The Comprehensive Environmental Response, Compensation, and Liability act of 1980,42V.S.C. §
9601, et seq. (CERCLA). Lessee shall provide Lessor with copies of all applications for environmental
permits, notices of violation or alleged violation of any environmental laws, governmental requests for any
information pertaining to environmental issues relating to the leased premises or products produced there
from, or Lessee's use thereof, copies of any responses from Lessee to said requests, and any
environmental investigations, reports or studies involving the leased premises or products produced there
from or the use thereof by Lessee which, from time to time, may be obtained by Lessee.

XXI.
COVENANTS FOLLOW LEASE

The provisions hereof shall be considered as covenants running with the land and lease during the life of
the lease and all modifications, renewals, and extensions thereof, and any grant, transfer or assignment
of the lease shall be subject to the provisions hereof.

XX,
FORCE MAJUERE

This lease shall not be terminated in whole or in part, nor Lessee held liable for damages, because of a
temporary cessation of production or of drilling operations due to breakdown of equipment or due to the
repairing of a well or wells or because of failure to comply with any of the express provisions or implied

covenants of this lease if such failure is the result of the exercise of governmental authority, war, armed
hostilities, act of God, strike, civil disturbance, fire, explosion, flood or any other cause, including tack of
market beyond the control of Lessee.

XXIll.
EXTENT OF AGREEMENT

This Oil and Gas L.ease constitutes the entire agreement between the parties hereto as to the subject
matters herein set forth and supersedes all prior written or oral agreements relative thereto. No change,
modification, alteration or amendment to this Oil and Gas Lease shall be binding upon the parties hereto
except as specifically expressed in writing and signed by each party agreeing to be bound thereby.
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IN WITNESS WHEREOQF, this instrument is executed on the day and year first above written.

CLIFFS SYNFUEL CORP.

AN

By:. Gary Dﬁho, President

TCC ROYALTY CORFPORATION

I

By: Steven & Tedesco, Vice President

Attached to and made a part of that certain Oil and Gas Lease dated the 1st day of September, 2003, by
and between Cliffs Synfuel, Corp. as Lessor, and TCC Royalty Corporation as Lessee.
ACKNOWLEDGEMENT

STATE OF COLORADO )
ACV‘?./ 4-1/10 & )SS
COUNTY OF GRREfELD )
The foregoing instrument was acknowledged before me by Gary D. Aho as President of Cliffs Synfuel
Corp.
Dated this _ 2 day of Sc_".p‘/’ embp ¢y, 2003
[

WITNESS my hand and official seal.

My commission expires: 7:/2:&4 Z/Z/L_ 54”“"([

5 .22-04y Notary Public

STATE OF COLORADO

) SS.
COUNTY OF ARAPAHOE )
The foregoing instrument was acknowledged before me by Steven A. Tedesco as Vice Presiden

Royalty Corporation. _
Dated this 517 _day of Sa,gfem b.¢v, 2003.

WITNESS my hand and official seal.

My commission expires: ?:,, ﬁ & 21’( %"”M‘X;

5.22-0y Notary Public
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EXHIBIT "A"

Attached to and made a part of that certain Oil and Gas Lease dated the 1st day of September, 2003, by
and between Cliffs Synfuel Corp. as Lessor, and TCC Royalty Corporation as Lessee.
DATA REOUIREMENTS '
In the drilling of any well under said Qil and Gas Lease Lessee shall comply with the following:
Lessee shall furnish to Lessor a copy of each of the following:
a. Location plat. !
b. All permits and notices to or from regulatory or governmental agencies.
c. A composite of the Daily Activity Report from spud to completion, upon completion.
d. Potential or other completion report.
e. Final print of all logs and wire line formation tests run on the well, including Hydrocarbon
(Mud) log, if run.

f. All core analyses performed (including one set of prints of all photographs).
g. All drill stem tests and PVT/fluid analyses performed (fluid to include oil, gas, and water).
h. All bottom hole pressure data obtained (including analysis performed by third

party/service companies).

INITIALEWNTIFICATION #/{L/’

CLIFFS SYNFUEL, CORP. TCC ROYALTY COPORATION
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RIGHT-OF-WAY and SURFACE DAMAGE AGREEMENT
( Resources Corporation )

THIS AGREEMENT is made and entered into by and between
and Cliffs Synfuel Corporation (Cliffs),

(hereinafter refcrred to as “Grantor™), effective 200
WHEREAS, Grantor is the surface owner of quarter Section ___ Township 11 South
Range 25 East, Uintah County, Utah (hereinafter referred to as thc “Land(s)”); and
WHEREAS, desires to enter onto and cross such Lands for the purpose of drilling an
exploratory oil and/or gas well, (WELL), located in the quarter of the

quarter, Section Township 11 South, Range 25 East, Uintah County, Utah (hereinafier referred to
as the “Drillsite™).

NOW THEREFORE, for and in consideration of the mutual promises and covenants herein contained, and other
good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, the parties hereto
agree as follows:

L , shall pay Grantor the sum of $3,000.00 up front payment for damages to surface
of the Lands for road access to the Drillsite and for the Drillsite for the drilling of the WELL. Within
sixty days of completion of the Well either as a producer or a plugged and abandoned well,

shall survey the new access road and the Drillsite to compensate Cliffs for any
additional damage that may have occurred during drilling and completion operations. Compensation will
be on a $1,500.00 per acre cost for any damages exceeding 2.0 acres and such compensation, if due, will
be paid within thirty (30) days of the surveyor’s report being released. shall
utilize existing access routes to the maximum extent feasible, so as to minimize surface disturbances for
access to facilities.

IL and their assigns or agents shall have the right to use a reasonable amount of
access road across the Lands and shall have the right to move derricks, drilling tools, vehicles, and all
other machinery and equipment necessary or incident to the re-drilling, drilling, testing completion,
operation of the WELL. Such activity shall be restricted to existing public roads or access roads covered
by this agreement. Any roads or surface facilities may be relocated at Cliffs’ expense if needed due to
oil shale mining or processing in the future.

1L This Agreement and the rights granted herein ate effective and shall continue in full force and effect so
long as operations are conducted on the WELL. Upon execution of this Agreement, all payments due
hereunder shall be paid concurrently. Operations are defined under terms of the oil and gas lease with
Cliffs as taken by Contex Energy, which is ’s land agent and acquisition
company, and under the Rules and Regulations defined by the State of Utah,

Iv. Cattle guards or gates will be constructed, if requested by Grantor, at all places where the openings go
through the existing fences and gates will be kept closed at all times except when opened for passage of
traffic. Also, gates shall be installed to limit access to producing wells on roads constructed by

, if by mutual agreement between and Cliffs.

V. If there is any fill used for roads constructed across any drainage, then culyerts will be used for the free
flow of water through said drainage.

VL If the access road departs from existing established roadways and new construction is required, topsoil
will be segregated and stockpiled for replacement during reclamation activities.

VIIL It is understood that any road constructed across the said Lands shall not exceed 30 feet in total width,
including the total disturbed area between the outside of each berm, without the prior approval of
Grantor.

VIIL Upon completion of the WELL as a dry hole and the subsequent abandonment thereof, and at the request

of the Grantor, any drill pads and newly constructed road will be restored and seeded within 180 days to
the condition it was in prior to commencement of operations insofar as reasonably possible. Any
preexisting roads, and the improvements thereto, which are constructed by , shall be
left in a good and usable condition for the continued use by Grantor. Reclaimed areas will be reseeded
with a wildlife mixture approved by the Utah Division of Wildlife.

IX. In the event that the WELL is completed as a producer of oil and/ or gas, shall build and
maintain a permanent access road in conformance with the already established county road including any
variances granted by the county for existing roads to the Drillsite. Disturbed areas not used for
production will be regraded and seeded with an approved wildlife seed mix within 90 days unless
prohibited by weather.
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Upon completion of the WELL as a well capable of oil and/or gas production, this Agreement shall
continue in full force and effect and shall pay in advance to Grantor an annual access
rental of two hundred dollars ($200) per pad and $200 per acre of roadway (30-foot width), or a
minimum of $500 to include the pad and roadway for each well, whichever is greater, on or before
January 31* of each year thereafter until the subject well is plugged and abandoned and operations cease
thereon.

It is expressly understood that the settlement amounts in paragraph I are only for construction of a road
and drilling location and is not a settlement for any damages to contiguous property, personal property of
the Grantor or a release of any personal injuries that may be sustained by reason of the operations
carried on by or its agents.

This Agreement does not cover pipeline easements and acknowledges that it must
secure a separate agreement prior to laying pipeline related to production of gas or oil on Cliffs’ lands.

This Agreement shall not be assigned, nor the rights hereunder transferred in any manner without the
prior written consent of Grantor, which consent shall not be unreasonably withheld.

shall comply at its own expense with the Workman’s Compensation Law of the
State of Utah and shall maintain such insurance throughout the duration of this Agreement, and shall
furnish Grantor prior to beginning work on the Lands evidence of such insurance and at each policy
period thereafter renewal evidence that such insurance is being maintained. with
respect to its operation in connection with this Agreement, shall also purchase or provide for (1)
comprehensive general public liability insurance with a combined single limit not less than One Million
Dollars ($1,000,000) for bodily injury and property damage; and (ii) automobile insurance with a
combined single limit of not less than One Million Dollars ($1,000,000) for bodily injury and property
damage. At Grantor’s request, shall furnish Grantor with a certificate or
certificates of insurance secured and maintained hereunder and Grantor shall be an additional insured
thereon.

In the event any person or entity (including Grantor) suffers a loss of any kind or character, or death or
injury, (1) as a result of a breach of this Agreement by or its agents, contractors, or
employees, or (2) as a result of or its agents, contractors, or employees
performing on the Drillsite or elsewhere, any action, directly or indirectly, in furtherance of a right
hereunder, or (3) from any cause whatsoever while being on the Lands and the Drillsite to conduct any
work or service for : shall reimburse, indemnify defend
and hold harmless Grantor for any and all losscs costs, claims, liability, litigation, demands, damages
and expenses (including all attorney fees) of every kind or character which Grantor may suffer or be
subject to as a result of said loss or injury whether or not such losses, costs, claims, liabilities, litigation,
demands, damages, and expenses (including all attorney fees) result from the condition of Grantor’s
premises or facilities, unless through the sole negligence of Grantor or its agents.

shall provide Grantor with not less than forty-cight (48) hours advance notice,
cither by phone, mail or in person, of ’s intent to enter upon the Land for the
purpose of commencing operations thereon. shall conduct its operations in such a
manner as to use no more Land than is reasonably necessary and shall use all reasonable efforts not to
interfere with the use of the Land by the Permitee in that certain Consolidated Grazing Permit dated
January 1, 1998 by and between Grantor, as Owner, and 0. S. Wyatt, Jr., as Permitee, or the rights of
subsequent grazing permittees. All drilling fluid pits shall be fenced within ten days of end of drilling the
WELL as a producer or dry hole and then the pits will be reclaimed and reseeded within 180 days of the
completion of the well as a producer or dry hole. Surface structures shall be fenced, if they represent a
potential hazard to livestock, by mutual agreement between and Cliffs. The type
of fencing to be mutually agreed upon by ' and Cliffs. will
have ten days to effect repairs or problems with fences when notified by e-mail or in writing by Cliffs.
can request an extension of the closure of pits beyond the 180 days from the
completion of the WELL if closing the pits represents a potential hazard or closing the pits at that time
will not comply with the State of Utah’s reclamation requirements and pit closure requirements. An
extension will not be unreasonably withheld.

shall have the right at any time, and from time to time, to remove any or all
property, fixtures, equipment and materials, placed by on the Land, including the
right to draw and remove casing. Within 90 days after plugging of the WELL this Agreement will expire
and, shall remove all remaining property, fixtures, equipment and matenials that
were placed by on the Land. Such removal shall be accomplished at
’s sole cost, risk, and expense. If such items are not removed within 90 days,
Grantor shall have the right to remove those items from the Land and bill the associated cost for such
removal to
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This agreement restricts the ’s use of Grantor’s lands to the sole purpose of
exploration and production of oil and/or gas at this specific site. It does not grant ,
its contractors, or its agents the right to use the Grantor’s property for any other purpose.

All operations of hereunder which involve drilling for and producing of oil and
gas, or both, or the cessation, or abandonment, of its operations shall be conducted in a good and
workmanlike manner and in accordance with standard oil field practices and in accordance with all
applicable federal, state and local statutes and regulations including specifically, but not by way of
limitation, such laws and regulations governing the operation, maintenance and reclamation of well sites,
pipelines, tank batteries, and other related facilities as may be utilized by and its
operations hereunder. shall further adhere to and abide by all federal, state and
local environmental statutes and regulations addressing air, water, and solid waste pollution and the
handling storage, storage, use and disposal of hazardous substances as prescribed in The Comprehensive
Environmental Response, Compensation and Liability Act of 1980, 42 U.S.C. & 9601, et seq.
(CERCLA). shall provide Grantor with copies of all applications for
environmental permits, notices of violation or alleged violations of any environmental laws,
governmental requests for any information pertaining to environmental issues relating to the Land or
products produced therefrom or ’s use thereof, copics of any responses from
’s to said requests, and any environmental investigations, reports, or studies
involving the Land or products produced therefrom or the use thereof by which,
from time to time, may be obtained by .

also agrees to abide by the laws or regulations of the State of Utah designed to
protect either coal seams or oil shale deposits, including but not limited to those specific rules set forth
the in the General Rules and Regulations of the Utah Board of Qil, Gas and Mining, as amended,
pertaining to such matters. acknowledges that the Land under this agreement was
designated as an “Qil Shale Area” on August 22. 1985, amended in May of 2001, and
hereby agrees to follow the Board’s procedure for wells drilled in designated “Oil

Shale Areas” as set forth in the aforementioned General Rules and Regulations as amended in 2001.

The provisions hereof shall be considered as covenants running with the Land during the life of the
Agreement and all modifications thereof, and any assignment of the Agreement shall be subject to the
provisions thereof.

This Agreement constitutes the entire Agreement between the parties hereto as to the subject matters
herein set forth and supersedes all prior written or oral agreements relative thereto except for said
LETTER AGREEMENT entitled GENERAL RIGHT-OF-WAY and SURFACE DAMAGE
AGREEMENT entered into and signed between and Cliffs Synfuels Corporation
dated July 1%, 2001 as this agreement will be subordinate to that said agreement. No change,
modification, alteration or amendment to this Agreement shall be binding upon the parties hereto except
as specifically expressed in writing and signed by each party agreeing to be bound thereby.

CLIFFS SYNFUEL CORP.

By:
Gary D. Aho, President
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WORKSHEET .
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 10/20/2003

API NO. ASSIGNED: 43-047-35299

303-617-7242

WELL NAME: QUEST 13-22
OPERATOR: TCC ROYALTY CORPORATION ( N1995 )
CONTACT : STEVE TEDESCO

PHONE NUMRBER:

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SWSW 22 1108 250E
SURFACE: 0374 FSL 0727 FWL Tech Review Initials Date
BOTTOM: 0374 FSL 0727 FWL . . i i
Engineering D VCD “/(2/0 2
UINTAH
KICKER ( 619 ) Geology
LEASE TYPE: 4 - Fee Surface
LEASE NUMBER: FEE
SURFACE OWNER: 4 - Fee LATITUDE: 39.84137
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
Plat R649-2-3.
Bond: Fed[] Ind[] Stal] Feel4d] .
Unit
‘ (No. 0621469550 )
N potash (v/N) _ R649-3-2. General
0il Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells
v~ Water Permit R649-3-3. Exception
(No. 1639 ) 114 .
v’ Drilling Unilt
M _ RDCC Review (Y/N) g
(Date: ) Board Cause No: ?6@”3
’ - Eff Date: 9.0
% Fee Surf Agreement @/N) Siting: Mo f oy '/q bomzﬁg Ling € [)90{@, briey Ulolif
R649-3-11. Directional Drill

COMMENTS ;

NoodS ilDu.én\to 1‘ (- 0‘503_)

STIPULATIONS:
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DATE: 22-OCTOBER-2003




DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS
OPERATOR: TCCROYALTY CORP.
WELL NAME & NUMBER: QUEST 13-22
API NUMBER: 43-047-35299

LOCATION: 1/4,1/4 SW/SW Sec: 22 TWP: 11S RNG:25E 727° FWL _374° FSL

Geology/Ground Water:

TCC proposcs to set 500' of surface casing at this location. The depth to the base of the moderately saline

water at this location is estimated to be at a depth of 5700' (below the proposed depth for the well in

question). A search of Division of Water Rights records shows 5 water wells within a 10,000 foot radius of
the proposed location. All are industrial use wells with depths ranging from 100-750". The surface formation
at this site is the Green River Formation. The Green River Formation is made up of interbedded limestones.
shales and sandstones. The proposed casing and cementing program should adequately protect any
underground sources of useable water.

Reviewer: Brad Hill Date: 11-04-03

Surface:

The predrill investigation of the surface was performed on 11/03/03. This site is on land belonging to Cliffs
Synfuel Corp. Gary Aho was present representing Cliffs Synfuel. Mr. Aho had no specific concerns regarding

the construction of this location or the drilling of this well. This site is on an extremely steep slope. Location
construction will require a 48.6°cut on one side of the location and 33.0° of fill on the opposite side of the
location. This site appears to be the best site for a location in this quarter/quarter.

Reviewer: David W. Hackford Date: 11/04/03

Conditions of Approval/Application for Permit to Drill:

1. A synthetic liner with a minimum thickness of 12 mils shall be properly installed and maintained in the reserve
pit.



ON-SITE PREDRILIL EVALUATION
Division of 0il, Gas and Mining

OPERATOR:__TCC ROYALTY CORPOQRATION
WELL NAME & NUMBER: _QUEST 13-22
API NUMBER:43-047-35299

LEASE:_FEE FIELD/UNIT:_ _KICKER

LOCATION: 1/4,1/4 SW/SW Sec: 22 TWP: 11S RNG: 25E 727" FWL 374" FSL
LEGAL WELL SITING: 460 F UNIT BOUNDARY;_ 920 F ANOTHER WELL.

GPS COORD (UTM) :4411650N 12661664E SURFACE OWNER:_ CLIFFS SYNFUEL CORP.
PARTICIPANTS

DAVID W. HACKFORD_ (DOGM), GARY AHO (CLIFFS SYNFUEL), SAM GARDNER, (TCC).

REGTONAL/LOCAL SETTING & TOPOGRAPHY

SITE TS ON THE SOUTH SLOPE OF AN EXTREMELY STEEP RIDGE WHICH RUNS EAST
TO WEST. THE BOTTOM OF PARK CANYON IS 500’ TO THE SOUTH. PARK CANYON
RUNS TNTO EVACUATION CREEK CANYON ONE MILE TO THE WEST. THE TOP QF THIS
RIDGE IS 0.5 MILES TO THE NORTH. THERE IS AN OTL SHALE OUTCROPPING 100’
NORTH AND ABOVE SITE.

SURFACE USE PLAN

CURRENT SURFACE USE:WILDLIFE AND LIVESTOCK GRAZING, HUNTING.

PROPOSED SURFACE DISTURBANCE:_ LOCATION WILL BE 3007 BY 210'. ACCESS
ROAD WILL BE 0.2 MILES.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: SEE ATTACHED MAP FROM
GIS DATABASE.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: ALL PRODUCTION
FACILITIES WILL BE ON LOCATTION AND ADDED AFTER DRILLING WELL. PIPELINE
WILL BE SURVEYED AND PERMITTED TF NEEDED.

SOURCE OF CONSTRUCTION MATERIAL: ALL CONSTRUCTION MATERTAT, WILIL BE
BORROWED FROM SITE DURING CONSTRUCTION OF LOCATION.

ANCILLARY FACILITIES: NONE WILL BE REQUIRED.

WASTE MANAGEMENT PLAN:

DRILLED CUTTINGS WILI, BE SETTLED INTO RESERVE PIT., LIQUIDS FROM PIT WILIL
BE ALLOWED TO EVAPORATE. FORMATION WATER WILL BE CONFINED TO STORAGE

TANKS. SEWAGE FACILITIES, STORAGE AND DISPOSAT, WILIL, BE HANDLED BY
COMMERCIAL CONTRACTOR. TRASH WILL BE CONTAINED IN TRASH BASKETS AND
HAULED TO AN APPROVED TLAND FILL,

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS:__ NONE

FLORA/FAUNA:_JUNIPER, NATIVE GRASSES, GREASEWOOD, CHEATGRASS, SHADSCALE,
SAGE: RODENTS, COYQTE, SONGBIRDS, RAPTORS, DEER, ELK, COUGAR, BEAR.




SOIL TYPE AND CHgl!CTERISTICS: LIGHT BROWN SANDY CLAY.

EROSION/SEDIMENTATION/STABILITY: VERY LITTLE NATURAL EROSTION.
SEDIMENTATION AND STABILITY ARE NOT A PROBLEM AND TLOCATION CONSTRUCTION
SHOULDN'T CAUSE AN TINCREASE TN STABTLTITY QR EROSION PROBLEMS.

PALEONTOLOGICAL POTENTIAL:_ NONE OBSERVED.

RESERVE PIT

CHARACTERISTICS:_80’ BY 40’ AND ETGHT FEET DEEP.

LINER REQUIREMENTS (Site Ranking Form attached):_A 12 MIL LINER WILL BE
REQUTIRED FOR RESERVE PIT.

SURFACE RESTORATION/RECLAMATION PLAN

AS PER LANDOWNER AGREEMENT.

SURFACE AGREEMENT:_ A SURFACE AGREEMENT HAS BEEN SIGNED.

CULTURAL RESOURCES/ARCHAEOLOGY: SITE IS ON _FEE LAND.

OTHER OBSERVATIONS/COMMENTS

THIS PREDRILI, INVESTIGATION WAS CONDUCTED ON A COLD DAY WITH FOUR INCHES
OF SNOW COVER.

ATTACHMENTS

PHOTOS OF THIS SITE WERE TAKEN AND PLACED ON FILE.

DAVID W. HACKFORD 11/03/03. 12:15 PM
DOGM REPRESENTATIVE DATE/TIME




guation Ranking Criteria and Ranking Score
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors

Distance to Groundwater (feet)
=200
100 to 200
75 to 100
25 to 75
<25 or recharge area

Distance to Surf. Water (feet)
>1000
300 to 1000
200 to 300
100 to 200
< 100

Distance to Nearest Municipal
well (feet)

>5280

1320 to 5280

500 to 1320

<500
Distance to Other Wells (feet)
»1320
300 to 1320
<300

Native Soil Type
Low permeability
Mod. permeability
High permeability

Fluid Type

Air/mist

Fresh Water

TDS »5000 and <10000

TDS =10000 or 0il Base Mud Fluid
containing significant levels of
hazardous constituents

prill Cuttings
Normal Rock
S5alt or detrimental

Annual Precipitation (inches)
<10
10 to 20
=20

Affected Populations
<10
10 to 30
30 to B0
=50

Prescnce of Nearby Utility
Conduits

Not Present

Unknown

Present

Final Sc¢ore

Sensitivity Level I = 20 or more; total containment is required.

Sensitivity Level 11 = 15-19; lining is discretionary.

Sensitivity Level IIT = below 15: no specific lining is required .

Ranking

10

20

0
10

15
20

10
20

10

10
15

Site Ranking

[¥3]

Y]

(Level I Sensitivity)
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STATE OF UTAH, DIVISION OF WATER RIGHTS Page ! of 4

1
State Online Services !

Agency List Search Utah.gov égj; :

UtaH DivisiION OF WATER RIGHTS

WRPLAT Program Qutput Listing

Version: 2003.10.25.00 Rundate: 11/04/2003 02:37 PM

Radius search of 10000 feet from a point N374 E727 from the SW corner, section 22, Township 11S, Range 25E, SL b&m
Criteria:wrtypes=W,C,E podtypes=U status=all usetypes=all

http://nrwrtd.waterrights.utah.gov/cgi-bin/mapserv.exe 11/4/2003



STATE OF UTAH, DIVISION OF WATER RIGHTS

Page 2 of 4
17 16 15 14
49-1587 49-1586
49-1588

2 21 22 23
[ |J
| |
| 49-1639
| 48-1604|
|
|

29 28 & -

32 33 34 < 35

0 1300 2600 3900 5200 ft

http://nrwrt4.waterrights.utah.gov/cgi-bin/mapserv.exe 11/4/2003



STATE OF UTAH, DIVISION OF WATER RIGHTS

Water Rights
WR . . .
Number Diversion Type/Location

49-1481 Underground
S350 W1000 NE 26 11S
25ESL

49-1543 Underground
S350 WI000 NE 26 11S
25E SL

49-1557 Underground

49-1586

49-1587

49-1588

49-1604

49-1614

49-1639

N465 E1363 SW 22 118
25E SL

Underground

NI1121 W1735S SE 15 118
25E SL

Underground

NI1200 W1320SE 16 11S
25E SL

Underground

S1000 Wi800 NE 21 11S
25ESL

Underground

S300 W1300 NE 26 118
25ESL

Underground

N465 E1363 SW 22 11S
25ESL

Underground
N465 E1363 SW 22 11S

Well
Log

well
info

well
info

Status Priority Uses CFS ACFT

T

http://nrwrt4.waterrights.utah.gov/cgi-bin/mapserv.exe

19500727 O

19940608 O

19950501 O

19951026 O

19951026 O

19951026 O

19970421 S

19980617 O

20000127 O

Page 3 of 4

Owner Name

0.000 10.000 TXO Production Corp.

1800 Linclon Center Bldg.

0.000 10.000 Mitchell Energy Corp.

0.000 2.000

0.000 1.930

0.000 1.930

0.000 1.930

0.000 0.470

0.000 2.000

P.O. Box 4000

Anschutz Exploration
Corporation

555 Seventeenth Street
Anschutz Exploration Corp.
555 Seventeenth Street
Anschutz Exploration Corp.
555 Seventeenth Street
Anschutz Exploration Corp.
555 Seventeenth Street
Cripple Cowboy Outfit

P. O. Box 40

Cliffs Synfuel Corporation

P.O. Box 1211, 818
Taughenbaugh Blvd.

0.000 48.000 Cliffs Synfuel Corp.

11/4/2003



STATE OF UTAH, DIVISION OF WATER RIGHTS Page 4 of 4

25E SL P.O. Box 1211

Naturai Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

http://nrwrt4. waterrights.utah.gov/cgi-bin/mapserv.exe 11/4/2003
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Well name:

Operator: TCC Royalty Corp
String type:  Surface

Location: Uintah

11-03 TCC Quest 13-22

Project |D:
43-047-35299

Design parameters:

Collapse
Mud weight; 8.400 ppg
Design is based on evacuated pipe.

Burst
Max anticipated surface
pressure: 440 psi
Internal gradient: 0.120 psi/ft
Calculated BHP 500 psi
No backup mud specified.
Run Segment Nominal
Seq Length Size Weight
(ft) (in) (Ibs/ft)
1 500~ 8.625 © 24.00 -
Run Collapse Collapse Collapse
Seq Load Strength Design
(psi) (psi) Factor
1 218 1370 6.279 -
Prepared  Clinton Dworshak
by: Utah Div. of Qil & Mining
Remarks:

Minimum design factors:
Collapse;

Design factor 1.125
Burst:
Design factor 1.00

Tension:

8 Round STC:
8 Round LTC:
Buttress:
Premium:
Body vield:

Tension is based on buoyed weight.

Neutral point: 437 ft
End True Vert
Grade Finish Depth
(ft)
J-55 7 ST&C 500
Burst Burst Burst
Load Strength Design
(psi) (psi) Factor
500 2950

590 ~

Phone: 801-538-5280
FAX: 801-359-3940

Environment:
H2S considered?
Surface temperature:

Bottom hole temperature:

Temperature gradient:

Minimum section length:

Cement top:

Non-directional string.

Re subsequent strings:
Next sefting depth:
Next mud weight:
Next setting BHP:
Fracture mud wt:
Fracture depth:
Injection pressure

Measured Drift
Depth Diameter
(ft) (in)
500 7.972
Tension Tension
Load Strength
(Kips) (Kips)
10 244

No

75 °F

82 °F
1.40 °F/100ft
499 ft

Surface

2,400 ft
10.700 ppg
1,334 psi
19.250 ppg
500 ft

500 psi

Internal
Capacity
(ft°)

24.1

Tension
Design
Factor

23.27J ~

Date: November 7,2003
Salt Lake City, Utah

Collapse is based on a vertical depth of 500 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser,



Well name:

Operator: TCC Royalty Corp
String type:  Production

Location: Uintah

®

11-03 TCC Quest 13-22

Project I1D:
43-047-35299

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H28 considered? No
Mud weight: 10.700 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 109 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft
Burst:
Design factor 1.00 Cement top: Surface

Burst

Max anticipated surface
pressure: 1,046 psi
Internal gradient: 0.120 psi/ft Tension: Non-directional string.
Calculated BHP 1,334 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on buoyed weight.
Neutral point: 2,018 ft
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft°)

1 2400 45 ~ 1050 = J-55 7 ST&C 2400 2400 3.927 50.1
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) {psi) Factor (Kips) (Kips) Factor
1 1334 4010 3.006 7 1334 4790 3.59 © 21 132 6.23J —
Prepared  Clinton Dworshak Phone: 801-538-5280 Date: November 7,2003
by: Utah Div. of Qil & Mining FAX: 801-359-3940 Salt Lake City, Utah
Remarks:

Collapse is based on a vertical depth of 2400 ft, a mud weight of 10.7 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.
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DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
. . PO Box 145801
Michael O, Leavitt § o | ake City, Utah 84114-5801
Robert L. Morgan (801) 538-5340 telephone
Executive Director (801) 359-3940 fax

Lowell P. Braxton (801) 538-7223 TTY
Division Director www.nr.utah.gov November 13, 2003

) Sta®@ofUtah @

TCC Royalty Corporation
14550 E Easter #1000
Englewood, CO 80112

Re: Quest 13-22 Well, 374' FSL., 727' FWL, SW SW. Sec. 22, T. 11 South, R. 25 East,
Uintah County, Utah

Gentlemen;

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval,-approval to drill
the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative approval of
the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-35299.

Sincerely,
John R. Baza ‘X
‘Associate Director

pab

Enclosures

cc: Uintah County Assessor

Ulfah!

Where ideas conmect



Operator: TCC Rovalty Corporation

Well Name & Number Quest 13-22

API Number: 43-047-35299

Lease: Fee

Location: SW SW Sec. 22 T. 11 South R. 25 East
Conditions of Approval

1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:
e 24 hours prior to cementing or testing casing
24 hours prior to testing blowout prevention equipment
24 hours prior to spudding the well
within 24 hours of any emergency changes made to the approved drilling program
prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):
e Dan Jarvis at (801) 538-5338

e Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy Attached)

5. In accordance with Order in Cause No. 190-5(b) dated October 28, 1982, the Operator shall
comply with requirements of Rules R649-3-31 and R649-3-27 pertaining to Designated
Oil Shale Areas. Additionally, the operator shall ensure that the surface and/or
production casing is properly cemented over the entire oil shale interval as defined by
Rule R649-3-31. The Operator shall report the actual depth the oil shale is encountered
to the Division.



0271372004 17:03 FAX 818 599 3401 EXACT Engineering Inc @oo1s003

EXACT Engineering, Inc.
415 8. Boston Ave,, Suite 734
Tuisa, Okiahoma 74103

Steven R. Hash, P.E.

office  9718.599.9400
officefax  918.599.9401

Fexc

To: Utah DOGM = Attn: Dustin Doucet

EXACT Engineering, Inc.

www.cxactengineering.com

Steve 24/7 & mobil 918.599.9801
stevehash@exactengineering.com

From: Steve Hash

Fax: 801-359-3940

Pages: 3 total

Phone: 801-538-5281

Dater  Feb 19, 2004

Rei TCC Royalty Corp — proposed Quest 13-22 well

cC:

Dustin,

Please find attached a sundry notice to alter the hole and casing sizes for the subject proposed wall. The original will be
placed in the U.S. Mall to you as we discussed. We plan to spud this well (preset 8-5/6") tomorrow and then the Quest
4-27 on Saturday. | anticipate the rotary moving immediately thereafter, Thanks for your help on this matter, | will

follow up immediately with @ sundry for the 4-27 well.

Yours TrulyP_____._,
Steve q

Ll

Xe: David Hackford — DOGM field inspector, Vemal, UT  fax 435-722-3417
Steven Tedesco — TCC Royalty Corp, Denver, CO  fax 303-617-7442

FEB 19 2004

Pegoleumn Engingering Consulting, Personnel & Jobsite Supervision
drilling, completlon, production, pipelines, comprassion, evaluations, acquisttions,
due diligence, procedures, cost estimates, expert testimony



02/19/2004 17:09 FAX 918 539 3401 EXACT Engineering Inc @003/003

EXACT Engineering, Inc. . ,
415 8. Boston Ave,, Suite\734 EXACT Engineering, Inc.
TU’SB, Oklahoma 74103 Wy, Cxacterginearing. cont

Steven R. Hash, P.E.
office  918.599.9400 Steve 24/7 & mobil  918.599.9801

officefax  918,699.9401  stevehash@exactengineering.com

DOCM= Faur youre vtformaTor, + mﬁm

To! From: Steve Hash
Fax: Pagesi

Phone: Date:

Re: Client: TCC Royalty Corp L]

Gentlemean,

EXACT Engineering. inc. will provide engineering and welisite supervision services for the drilling and completion of the
following well(s) operated by TCC Royaity Corporation. Your company may be'contacted by one of our authorized
representative(s) and requested to provide a portion of the materials or services required for this project. TCC Royaity
Corporation . as the well operator, will remain responsible for payment of all invoices.

If you are interested in providing materials or services to TCC Royalty for this project pleass send proof of current
and & j to EXACT Enginearing in ordar to be

conalere n Agorovad Vendor. Requests fo banking or othe ﬂnnclllnfonnaﬂon from TCC Royalty should be
directed to: Steven A. Tedeaco, TCC Royalty Corporation, 14550 E, Easter Ave, #1000, Englewoed, CO. 80112;

offe (303) 617-7242 or emall stedesco@@atoka.com
Project or wall(s) —all in Uintah County. UT:
No

Waliname Location ATD

1 Quost 13-22 SWEW Se¢c22T118 R25E 2400'
| 2 | Quest 4-27 NWNW Sac 27 T118 R25E 2300'
3 ueat 2-28 NWNE Sec28 T115 R25E 2300'
2 uest 152 (SWSE_Sec21 T11S Fo5E 2400

Directions to lease: From east edge of Vemal. UT take HW 45 south (Bonanza HW) for 40 miles on blacktop to Baxter
Canyon sign on ieft (Duck Rock). Turn left & go 10.2 miles on dirt Baxter Pass Road (stay right @ Hells Hole sign; stay
left @ Baxtor Pass sign & stay right @ next fork). After 10.2 miles tum left @ blue gas compresser immediately befors
cattieguard (do not cross cattieguard) then. ..

Quest13-22  ...go 1 mile & tum left thru yellow cattioguard, then go 1/2 mile up hill to location,

Quest 4.27

Quiest 2-28

Quest 15-21

s and services (wil aned delivery ticket) directly to Roval
vity is presently scheduled to begin on or about Feb 18, 2004, Please feel free to contact
us for engineering and/or fieid operations related questions ar for more information. Thanks and wea lesk forward to
working with you!

Sincersly, Steve Hash

Petroleum Engineering Consulting, Personnel & Jobsite Supervision
drilling, compietion, preduction, pipelinas, compression, evalustions, acquistians,
due diligence, procedures, cost estimates, expert testimony

FEB 19 2004
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Well name:

Operator: TCC Royalty
String type:  Surface
Location: Uintah Co.

02-04 TCC Royalty Quest 13-22

Project ID:
43-047-35299

Design parameters:

Collapse
Mud weight; 8.330 ppg

Design is based on evacuated pipe.

Burst
Max anticipated surface
pressure: 440 psi
Internal gradient: 0.120 psifft
Calculated BHP 500 psi
No backup mud specified.
Run  Segment Nominal
Seq Length Size Welight
(ft) (in) (Ibs/ft)
1 500 9.625 32.30
Run Collapse Collapse Collapse
Seq L.oad Strength Design
{psi) (psi) Factor
1 216 1370 6.33
Prepared DKD

Minimum design factors:
Collapse:

Design factor 1.125
Burst:

Design factor 1.00
Tension:

8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on air weight.

Neutral point: 439 ft
" " End  TrueVert
Grade Finish Depth
(ft)
H-40 ST&C 500
Burst Burst Burst
Load Strength Design
(psi) (psi) Factor
500 2270 4.54

by: Utah Dept. of Natural Resources

ENGINEERING STIPULATIONS: NONE

Environment:

H2S considered?
Surface temperature:
Bottom hole temperature:
Temperature gradient:

No
65 °F
72 °F

1.40 °F/100ft

Minimum section length: 185 ft
Cement top: Surface
Non-directional string.
Re subsequent strings:
Next setting depth: 1,500 ft
Next mud weight: 9.000 ppg
Next setting BHP: 701 psi
Fracture mud wt; 19.250 ppg
Fracture depth: 500 ft
Injection pressure 500 psi
Measured Drift Internal
Depth Diameter  Capacity
(ft) (in) (ft%)
500 8.876 31.7
Tension  Tension Tension
Load Strength Design
(Kips) (Kips) Factor
16 254 1573 J

Date: February 19,2004
Salt Lake City, Utah

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 500 ft, a mud weight of 8.33 ppg The casing is considered to be evacuated for collapse purposes.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.




Well name: 02-04 TCC Royalty Quest 13-22

Operator: TCC Royalty

String type:  Intermediate Project ID:
43-047-35299

Location: Uintah Co.

Design parameters:

Collapse
Mud weight:

9.000 ppg

Design is based on evacuated pipe.

Burst
Max anticipated surface
pressure:
Internal gradient:
Calculated BHP

No backup mud specified.

Run Segment
Seq Length Size
() (in)

1 1500 7
Run Collapse Collapse
Seq Load Strength

(psi) (psi)

1 701 1420

Prepared DKD

834 psi
0.120 psifft
1,014 psi

" Nominal

Weight
(Ibs/ft)
17.00

Collapse
Design
Factor

2.02

Minimum design factors:
Collapse:

Design factor 1.125
Burst:
Design factor 1.00

8 Round STC:
8 Round LTC:
Buttress:
Premium;
Body yield:

Tension is based on air weight.

Environment:

H2S considered? No
Surface temperature: 65 °F
Bottom hole temperature: 86 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 500 ft
Cement top: 412 ft
Non-directional string.
Re subsequent strings:
Next setting depth: 2,400 ft
Next mud weight: 9.000 ppg
Next setting BHP: 1,122 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 1,500 ft
Injection pressure 1,500 psi
Measured  Drift Internal
Depth Diameter  Capacity
() (in) (ft)
1500 6.456 51.2
Tension Tension Tension
Load Strength Design
(Kips) (Kips) Factor
25 122 478 J

Neutral point: 1,297 ft
End True Vert
Grade Finish Depth
(fY)
H-40 ST&C 1500
Burst Burst Burst
Load Strength Design
(psi) (psi) Factor
1014 2310 2.28

by: Utah Dept. of Natural Resources

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemier method of biaxial correction for tension.
Collapse is based on a vertical depth of 1500 ft, a mud weight of 9 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Date: February 19,2004
Salt Lake City, Utah

Engineering responsibility for use of this design will be that of the purchaser.



Well name: 02-04 TGC Royalty Quest 13-22

Operator: TCC Royalty

String type:  Production Project ID:
43-047-35299

Location: Uintah Co.

Design parameters: Minimum design factors: Environment:

Collapse Collapse: H2S considered? No
Mud weight: 9.000 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 99 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft
Burst:
Design factor 1.00 Cement top: 1,495 ft

Burst

Max anticipated surface
pressure: 834 psi
Internal gradient: 0.120 psi/ft Tension: Non-directional string.
Calculated BHP 1,122 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on air weight.
Neutral point: 2,078 ft
Run  Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft*)

1 2400 4.5 10.50 J-55 ST&C 2400 2400 3.927 50.2
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) {psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 1122 4010 3.57 1122 4790 4.27 25 132 524 J

Prepared DKD Date: February 19,2004
by: Utah Dept. of Natural Resources Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Collapse is based on a vertical depth of 2400 ft, a mud weight of 9 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.
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02/18/2004 18:27 FAX 918 599 9401 EXACT Engineering Inc @ ood4/004

STATE OF UTAH FORM 2
DEPARTMENT OF NATURAL RESQURCES
DIVISION OF OIL, GAS AND MINING s.Fg?Es: DESIGNATIEN AND SBRIAL NUMBER
€. IF INDIAN. ALLOTTEE OR TRIBE NAME.
SUNDRY NOTICES AND REPORTS ON WELLS TR LT OR T

7, WUNITor CA AGRBEMENT NAME:

Ba nol ugt s form for propusals lo deill new wells, sgaficamly deapan exstinp walla below awrranl bellom:nole papth, raonter plugged walls. of le FEE

il Norizontal lalerals Uso APPLIOATION FOR PRRMIT TO DRILL form for suth prapesals
= TWECL NAME ahd NUMBER:
PIPEOTWEL  ouwe [ GASWeLL OTHER et 1322
~Z NAME OF OPERATOR, ‘ B, AP) NUMBER:
TCC Royalty Corporation /31~ 047-352998
FHONE NUMBER! T8, FIEWR AND PODL, GR WILDCATI

3 ADGRESS OF OFGRATOR: >
14550 E. Easter Ave ., #1000 Englewood,,,,. CO ;80112 (303) 617-7242 Kicker Field

4 LOCATION OF wiLL
FooTanks aT 3uaFace. 727" fwl and 374 fgl

county: Uintah

aTRaTR, 4ECTION, TOWNEHIP, RANGE, MERIDIAN; SWEW 22 118 25E STATE: STAH
" CHECK APPROFRIATE BOXES TQ INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
REPEAFORATE CLRRENT FORMATION
(D NOTICE OF INTENT ] acoizs [ oeeren E
{3unmut in Duphcare) ALTER CASING [[] FRACTURE TRRAT [C] aoerrack TOREPAIR WELL
Apgroximate dale work il sinrt: | [T] CAGING REPAIR [J new cONSTRUCTION [7] TEMPoRARILY ABANDON
2/20/2004 [0 cHange o PREVIOUS FLANE [J crerator cHANGE {7 rusineREPAR
[0 cwangE TuainG [ ruus ano asanoon [[] venrorFLare
[J susseauwnt REPORT ] cHAnGE WELL NAMS [ muosack [ water Disrosa.
{8ubmit Ongingl Feem Only)
ate ofwork cormpladon: [ cHaneE WaLL STATVS [(] PmooucTICN ISTARTRESUME) [J waTer sHUT-OFF
' [J coMMNaLe PRoDUGING FORMATIONS  [T]  RECLAMATION OF WELL 8iT [ onem

RECOMPLETE - DIFEERENT FORMATION

a

[[] convert wWELL TYPE
i

12. DESCRIBE PROPOSED DR COMPLETED OPERATIONG. Cletrly show all portinent damlls including dates, depths, volumea, s,
Alter hole size /casing size /cament program to the following (note: NO DEPTH CHANGES)

1) drill 12-1/4" hole to 500"; set 8-5/8" 32.3ppf H4Q csg @ 500'; cement to surface w/ 50:50 POZ @ 1.55 cfps; 235 cf or 150 sx
(50% sxcess)

2) drill 8-3/4" hols to 1500'; set 7* 17ppf WT50 osg @ 1500°; cement to surface w! 50:50 POZ @ 1.55 efps; 315 cf or 200 sx
(50% excass In open hole)

3) drill 6-1/4" hole to 2400"; elther hang 2-3/8" tbg or set 4-1/2" 10.5ppf J5S csg @ 2400° & cement to 1500

Y/ 2o/os

namc pLEagE ey _StEven R Hash, P.E. (Q13) 590-8400 e President, EXACT Eng'r'g, Inc. & Agent for TCC

5"’““’”“% ZM- o _2/19/2004

{Thlo ypace for Hlata yae only)

(ara000) Q ﬁ{h m){\% csnmmmlunm::sl e FEB 19 2004

e Sl Lo Cements
o a, L 1
£ ST e At
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DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: TCC ROYALTY COMPANY

Well Name: QUEST 13-22

Api No: 43-047-35299 Lease Type: FEE

Section __22  Township__11S  Range_ 25E___ County UINTAH

Drilling Contractor RIG #
SPUDDED:
Date 02/23/04
Time
How ROTARY

Drilling will commence:

Reported by STEVE HASH

Telephone # 1-918-599-9400

Date 03/10/2004 Signed CHD
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3836177442 ATOKA i PAGE @2
STATE OF UTAH . Fofw

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OfL, GAS AND MINING

ENTITY ACTION FORM

Operator. _TCC Royatty Corporatiort Operstor AccountNumber: N 1996

Address: 14850 Eaat Easter Ave Ste 1000

ity Cantennial

i 80112 Phone Number: (303 6178918

Comments: We have ot 500’ © &/8” easing. No oll shale encountered, wa are below the oil shalo outcrop

WSTE
o O, B T o B RO, v A N
NwhNw| 27 1M1 28
e -.‘m L o e el

Communts: Wa have sat 500° 9 5/8" casing. No ol shale encountered, we are below the ofl shale outu'op
WSTE

[ L

‘ﬂ'_ imail ol

ACTION CODES:
- Eetablish new entty for new wall (single well only) Steven A. Tedesco

»

- Add new well to existing sntity (group of unit well) Plowse P
I/(/’-

- Re-usoign woll fram one existing entity fo a new entity e
~ Ofher (Expiain in ‘comments’ section) Vice Prasidont 212772004

B
C - Re-amsign well from one existing entity to another existing entity
P
E

i

Tithe Date
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K3 P me o hasn
SPpaE

To: Caroi Daniels

ATOKA PAGE 81

4

TCC Royalty Carporstion
14550 East Baster Ave., Ste 1000

CoFDEN T,

303 6177442 (Fax)

Fax: Feoc 801-359-3940

From: Steve Todesoo

Date; 3/1/2004

Re: Entity forma

Puges: & inglading cover

3 Urgent * For Review

01 Plesse Comment D Plosso Roply 2 Plases Rucycie

Carol

Please find enclosed the daily drilling reports as of yesterday for the 1322, APY# 43.047-35299; sl data s -
W. Flease let me know if you have any questions or 1 need to make changes. Thanks.

T/ls a5 SFC-I2

g P
AN S booe b

MAR 0 1 2004

DIV. OF OlL, GAS & MINING

R Y
P L T X
,‘gﬁ‘?ﬁ%mﬁs"}i‘“ R

e EH AR R

LB I IR I A IR D I I U T R T T R T R
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zu5 228522 - @
| Enginesring & Supervision EXACT Englnoorlng, inc. (918) 509-6400 |
' TCC Royalky Gorp DAILY DRILLING THORIPORT CONFIORNTIAL
: : ' BT
2 o cmt 7° ¢ 1550 18y 902 1378 LX) Green Rivar 2400
L T e
ea | g 1 w1 Jes m!u E‘Itml lm”m_
@Twwwm T m""”"mwmwm
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T

600 | 946 | 2,26 | £/ 648 10 871 Nd ROP

9118 T1000] 075 I “eurvey & rigoervios #1708 1degres. AT ETRIEYEETY)

1001300 | 800 | Drig F/71'to {187 Md 288 % pla &3 rpm ROP 87, W

2001990 1 080 §__Gurvey et 11001 1/2 degwe = ‘ -
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220 110:301 4.00 | Ciiouimte olean
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TCC Royaky Corporation
143350 Exgt Exstor Ave., Ste 1000

Conntennisl, CO 20112
308 6177242
303 6177442 (Pax)

Yo:  Carol Danisls Fax: Fax: 801-359-3940

From: Steve Tedesco Dato; 3/12/2004

Re:  Daily Drilling Reports Pages: 32 incinding cover

ce:

0 Urgant x For Raview O Plaxse Comment D PlesssReply  UJ Please Recycle

HPL #93-090-353 77

Carol

Mmmmmdmmuxmmmwas@mmﬂuww

Section 22 T118 R2SE

and the Qoest 4-27 Tocated in the Nw Nw Section 27, T115 R25E, sl deta is

: 8l Please let me know if you have
o w i you any questions or I need o make chamges, Thanks,

.CIll-v'llclI‘tlbtlooto
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Daily Drilling\Complefion\Workover Report

Quest 13-22

02/09/03
Building location.

02/10/04
Building location.

02/11/04
Building location

02/11/04

Building location — remove part of the hill with explosives

02/12/04
Building location.

02/13/04
Building location

02/14/04
Building location

02/15/04

2 Utah
Sw Sw Seciion 22 T11S R25E

pPr¥ Y3099 2577

Building location, awaiting explosives for more blasting, moved to the Quest 4-27 to build location.

021704

Moved back from the Quest 4-27, building location

02/18/04
Building location

TCC Royalty Corporation
Supervisor: Steven A. Tedesco
Drilling Bagineer: Steve Hash
Geologist:Mike Connelly\Chris Ryan

1 (303)617-7242
CONFIDENTIAL

Completion Engineer: Trent Green

Pumper: Sam Gardnex

‘ | V*"'F\ij.-.
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Daily Drilling\Completion\Workover Report Utah
Quest 13-22 Sw Sw Section 21 T11S R25E
APE#Y 30y 35377
02/29/04
MUD DATA
wWr vs | w x| m SAND SOLS % W lw]| eas DEPTH DAVETIME CHLORIDES cAcwu | uer SALTEPM
8.4 27 [ nc 9.5 nd nil 1550 9:00 AM 120 22,000
BITDATA .
BIr SUE WFG. ™vwe woe SERIALNO. JETS (1°22d) N our FODTABE HOURS ROP MR RPM wos DAL GO
NG CODE or' TFA RTHMTR TiB
2 6.250 Varel ETD35A 537 188211 none 1550 FDIVA!
DIV
HDIVIO!
#ADIVADI
HYDRAULICS SLOW PUMP
aaLs p— 6 | 80 | 100
PUMP MAMUFACTUIRER LER STROKE ST SPM GPIA A DP AYDC UM DIFF HHP 7 IN' ECD Spm Spm sprn
NO. LENBTH PRESS. PRESS.
1 PZB g g 2.79 0 1
2 0 2
Both .79 0 4]
DRILL STRING GEOLOGIC GENERAL INFO
BOTTOMHOLE ASBEMBLY LENBTH oD I} 1D. FORMATION [ 3] wo LTHOLOGY RIG INFO
6 146 Bit 1.00° Rig Me:
&i5-
630-
4 3/4" Bit Sub 2.7z Cell No. 5871
10 - 4 3447 Drill Collars 304.76" Last BOP Test 228
S0TTOMS UP TME BGGAS eusug;“m TP GAS Next BOP Test
p— Lasi Salely Meeting
GASUHNTS FROM [ wopwamg || LastBOP Dril
Last Operale Pipe
Rams
TCC Raoyalty Corporation 6 (303) 617-7242
Supervisor: Steven A. Tedesco CONFIDENTIAL
Drilling Engineer: Steve Hash Completion Engineer: Trent Green
Geologist:Mike Connelly\Chris Ryan Pumper: Sam Gardner
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Daily Drilling\Completion\Workover Report : 2 Utah
Quest 13-22 Sw Sw Section 2¥ T11S R25E
BPE# Y 3-c49-35257
HYDRAULICS SLOW PUMP
GAL/S MIR 40 50 100
PUP MANUFACTIRRER LIER STROKE ST 5P el NP AVYOC PLAP DFF HHP /8P ECD BN
L LIENGTH PRESS. PRESSE.
1 PZ8 " 8 2.70 Q i 430 | 600
2 FXN 6" 14" 5.32 85 346 242 M3 800 2
Both 8.11 65 346
DRILL STRING GEOLOGIC { GENERAL INFO
BOTTOMHOLE ASSEMELY LENGTH 0.0. L. FORMAYIONR MO o LITHOLOGY RIG 9F0
6 14" Bit 1.00° l Rig No:
8918-530-
4 3/4" Bit Sub 2721 4.75 2.250 Ce¥ No 5871
10-4 314" Drid
Collars 582.81' [ 4.750 2.250 Last BOP Test 228
BOTTONS UF TIVE BB GAS mmw TRP GA8 Next BOP Test
5 125 2,000 Lasgt Meoti
SHOWS
BAS UNITS FROM 0 ROP (FIRIR) Last BOP Dri an
“ Last Operale Pips
: s
Last Operate Blind
Rams
Tolal BHA: 586.53" Last Operate Annular
STRING WT. BHAWT. PUWT. SO W, ROT. TORQUE GRD. ELEVATION GLTO K@ KB ELEVATICN INTERMEDIATE CSG 1AST CASHG REXT CASNG
80,000 : G000 : : 5132 i i3 ST i @ 150 1i2'@ 7D
SURVEYS
MD . [ ANIMUTH D EECTION Ne+i g E+itW- DLS TOOL I MD INES. ATHWITH D SECTION HefS- E+ /8- DLS JOOu_ |
1700 1.00 88 SS
ss | ss
TCC Royalty Corporation 10 {303) 617-7242
Supervisor: Steven A. Tedesco CONFIDENTIAL
Drilting Engineer: Steve Hash Completion Engineer: Trent Green
Geologist:Mike Connel Iy\Chris Ryan Pumper: Sam Gardner
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Daily Drilling\Complefion\Workover Report a9 Utah
Quest 13-22 Sw Sw Section 21 T11S R25E
PPE# {3- 040 Bsary
DAILY ACTIVITY
oW | To HRS 24 HOURS:
6:00 | 800 | 200 _Drig. F/ 170040 1717 Made 17" in 2 hys. WOB 15 pis RPM 70 ROP 8.5 FPH.
8:00 | 11:00 | 3.00 Bii baliing - PU & spin diill string 90 to 100 mm, PU - drop & catch, Cut pump 1o 55 stks pressure 550 psi and cont. to drill
FIA71T 1o 1747. Made30ft in 3 hrs WOB 15 pis RPM 70 ROP 10 FPH.
11:00 | 1200 | 1.00 Survey @ 1700' 1 degree.
12:00 | 100 | 1.00 TOH to PU drill collars. BIT #2 2-2.2EG
100 | 3:30 | 250 PU & MU € 1/4° bil #2, 4 3/4" bit sub, 9 spirl 4 3/4” Drill Collars, 10 slick deill colars & THH. Tag fill at 1665".
3:30 | 700 | 3.50 Wash & ream bridges ff 1665' to 1747".
700 | 600 | 11.00 Dig. F/ 1747 to 1884° Made 137" in 11 hres. WOB 25 pts RPM 60-70 ROP 12.5 FPH.
NOTE: Bit bauiing due to heavy 2' o 3 benfonite seclions - droping 1 scap sticks as needed.
Off- Ioad 61 jis. 4 142" 10.54 J-55 8rd STBC R-3 class A casing.
03/03/04
MUD DATA
wr | wvs | w |ok]| pv | sawo SOUDS % w | vw | eas DEPTH DATETIME CHLORIDES cacam |wer |  smreem
80 |57 |84 2198 [ o001 43 20| 221 gM5 1924 9:20 AM 9,090 30
BITDATA
iR our FOOTAGE HOURS — DIEL
of | sz w6 e woc SERIAL ND. JETS (1032nd) ROP RPM won | cospmion
. €ODE o TEA RT+IR risle
2 8.250 Varel ETD35A 537 188211 none 1550 286 24.00 11.9 70+ 25
HDIVIO!
¥OIVAOI
#DIV/IO!
TCC Royalty Corporation 11 {303) 617-7242
Supervisor: Steven A. Tedesco : CONFIDENTIAL
Drilling Engineer: Steve Hash Comgpletion Engineer: Treat Green

Geologist:Mike Connelly\Chris Ryan

Pumper: Sam Gardner




PAGE @89

ATOKA

3836177442

@

@83/12/2084 12:85

POTID T aT 6
| Lﬁéjf‘ihf.iﬂ\i?;_i%i
Daily Drilling\Completion\Workover Report 2.  Utah '
Quest 13-22 Sw Sw Section 21 T11S R25E
BPr# 43042 35299
3/4/04
MUD DATA
WT VIS. wL ox PH SAND SOUDS % . h i GELS DEPTH DATERME CHLORIDES CALCIUN MET SALY PP
88 55 {76 {2 ] 105 0.01 az 191141 412 2350 1300 7.000 a0
BIT DATA
] oUT FOOTAGE HORS DAL |
BIT SIZE MRG. TYPE #ADC SERIAL NO. JETS (Wa2nd") ROP NTR RPA | _CONDITION
NO. CODE o TFA AF+MIR Ilel g
2 | 625 Varel ETD35A 837 1868211 none 1550 2438 888 64.00 13.8 60 25
FDIVA!
#ADIVI
RDIWVI!
HYDRAULICS : SLOW PUNP
PONP MANUFACTURER UNER | STROKE GALISTK | sPrh | GPm | AvDe | Avpc FumP MTROIF HHP/ME | ECD 40spm | S0smn ] 100 spim
ND. LENGTH PRESBS. PRESS
1 PZB 6" 8" 2.79 ) 1 420 600
2 EXN 6" 14~ 5.32 85 | 283 | 227 322 840 2
Both 8.11 55 | 293
DRILL STRING GEOLOGIC GENERAL INFO
BOTTFORHOLE ASSERBLY LENGTH <D, iD. FORMATION [ ] no UTHOLOGY RIS INFD
435-790-
6 14" Bit 1.00° OHIO CREEK SHALE & SS Rig No: 7327
307-259-
4 3/4" Bt Sub 272 4.75 2.250 Cell No. 6261
19 - 4 3/4™ Drill
Collars 58281 | 4.750 2.250 Lasf BOP Test 2128
GAS DAFA
norrowsupTie | soass | comeas | R GhS Nexi BOP Test an
TCC Royalty Corporation 13 {303) 617-7242
Supervisor: Steven A. Tedesco CONFIDENTIAL
Drilling Engineer: Steve Hash Completion Engineer: Trent Green
Geologist:Mike Connrelly\Chris Ryan Pumper: Sam Gardner
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Daily Drilling\Completion\Workover Report o Utah
Quest 13-22 Sw Sw Section 2¢ T11S R2SE
PP # Y3099~ 3539
03/05/04
MUD DATA )
|__wT ViS. WL CK PH SAND SXDS% i 8 b d GELS DEPTH DATEAINE CHLORIDES CALCIUM MBT SALT PP
89 |85 (76 | 2| 105 0.01 37 19 [ 14 ] 4M2 2350 1300 7,000 80
BIT DATA
] ouT “FOCTAGE "HOURS DO
BT SR%E WFG. TWE WDC SERML NC, JETS (v32mr) ROP MR RPN wOB omumL
NO. CODE ot TFA KT+HIR T|B [
2 6.250 Varel ETD35A 537 188211 none 1550 | 2438 838 64.00 138 60 25
#DIVIR
IV
#DIVAR
HYDRALULICS SLOW PUMP
GAL} MIR 40 50 100
PUMP MANUFACTURER LIMNER STROKE 8§TK SPY P AVDP LU o] PUMP DIFF HHP s ECD spm Spm spm
NG. LENGTH PRESS. PRESS.
1 PZ8 8" g 2.79 0 1 420 { 600
2 FXN 6" 14" 532 55 203 227 322 840 2
Both 8.11 55 293
DRILL STRING GEOLOGIC GENERAL INFO
BOTTOMHDLE ASSENBLY LENGTH 0. 118 FORMATION MD o LITHOLOGY RG INFO
435-700-
6 1/4" Bit 1.00° OHIO CREEK SHALEE& SS Rig No: 7327
307-259-
4 3/4" Blt Sub 272'] 475 2.250 Cell No. 6261
19 -4 3/4" Drill I
Collars 58281" | 4750 2.250 Last BOP Test 2128
BOTTOMSUPTIME | BG GAS ngg‘mens I TRP S = Next BOP Test 3n
TCC Royalty Corporation 15 (303)617-7242
Supervisor: Steven A. Tedesco CONFIDENTIAL
Drilling Engineer: Steve Hash Completion Enginees: Trent Green
Geologist:Mike Connelly\Chris Ryan Pumper: Sam Gardner
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Daily Drilling\Completion\Workover Report 2 Utah
Quest 13-22 Sw Sw Section 21 T11S R25E
Joptr 93 drZ5asp
HYDRAULICS j
[Ty MIR
PUMP MANUFACTURER LINER. STROKE X SPM GPI ANDP AV DC PP OFF WP N ECD
ND. LERGTH PRESS. PRESS.
1 PZ8 g" - 2.78 0
2 FXN [ 14" 5.32 556 293 227 322 840
Both 8.11 55 283
DRAL STRING GEOLDGIC GENERAL INFO
BOTFOMHOLE ASSEMBLY LENGYH o0, 1. FORMATION MD TvD LAHOLOGY RIG INFO
435-790-
6 1/4" Bit 1.00 OHIC CREEK SHALE & 8 § Rig No: 7327
307-259-
4 374" Bit Sub 2721 4.7 2.250 Cel No. 6261
18 - 4 314" Orill
Coflars 582.81' | 4.750 2.250 Last BOP Test 2/28
BOTTOMS UP TIRE BEGAS wng‘mas TRIP GAS Next BOP Test 37
a4 Last Safsty Mesting a4
CASUNITS FRow 76 ROP A Last BOP Dril 34
Last Operate Pipe
Rams
Last Operate Bfind
- Rams . 34
Totad BHA: SB6.5Y Las! Operate Annsdar
STRING WT. BHAYT. PUWT. SOWE. ROT. TORQUE ERD. BLEVATION GLTOKS KB ELEVATION WTERMETWATE G SG LAST CASHG MEXT CASING
84,000 | 30,000 5132 12 5745 1550 " @ 1550 442°@ 1D
DAILY ACTIITY
FROM 0 HRS LAST 24 HOURS:
800 | 700 { 1.00 TOHFALOGS
700 | 00 RIU PHOENIX SURVEYS, INC. TO LOG - RUN TRIPLE COMBO{HE-RES INDUCTION, COMP NEUTRON,
TCC Royalty Corporation 17 (303} 617-7242
Supervisor: Steven A. Tedesco CONFIDENTIAL
Drilling Engineer: Steve Hash Completion Engineer: Trent Green

Geologist:Mike Connelly\Chris Ryan

Pumper: Sam Gardner




PAGE 14

ATOKA

3836177442

B3/12/2084 12:@5

Daily DrillingCompletion\Workover Report @~ Utah

Quest 13-22 Sw Sw Sectiou 21 T11S R25E
HPF P Y309 7-35a77
300K | 3000 LITHO DENSITY W/GAMMA RAY, MICROLDG, CALIPER) & BOND LOG 7" - HAD TO CLOSE
x0ok | 11:30 { 4.50 CALIPERS @ 1650 +- FOR TIGHT HOLE - R/D LOGGERS
11:30 | 13:00 | 1.50 TIH- 10 FllL
13:00 | 44:30 | 1.50 CIRC & COND F/CASING - TRIP GAS 6200 UNITS
14:30 | 1700 { 2.50 TCH - /D DRILL PIPE & DRILL. COLLARS
17:00 { 18:00 | 1.00 SAFETY MTNG - RU T&M CASERS - CHANGE OUT PIPE RAMS
18:00 | 20:30 | 250 RUN 4 172" CASING - 8'FiLL - CIRCULATED PIPE TO BOTTOM(2438")
20:30 | 21:30 | 1.00 CIRC FOR CEMENT
21:30 | 2230 { 1.00 CEMENT CASING W/ BIG 4 - BUMPED PLUG W/10D0 PS1 - FLOAT HELD
22:30 | 2330 | 1.00 BROKE BOP BOLTS, LIFT STACK SET SLIPS W/ 20,0008, CUT OFF
23:30 | 600 | 6.50 CLEAN PiTS, NDBOPE, RIG DOWN
6:00
0:00 RIG RELEASED @ 2:00 A.M.

Awaiting cement to cure and completion rig, about ten days to two weeks.

TCC Royalty Carporation 18 (303) 617-7242

Supervisor: Steven A. Tedesco
Drilling Enginees: Steve Hash
Greologist:Mike Comnelly¥Chris Ryan

CONFIDENTIAL
Completion Engineer: Trent Green
Pumper: Sam Gardner




April 30, 2004

Utah Division, Oil, Gas & Mining

1594 West North Temple, Ste 1210

Box 145801 .
-Salt Lake City, UT 84114-5801

RE: Form 8 for the Quest 13-22
Sw Sw Section 22 T11S R25E
API No. 4304735299

SENT EXPRESS MAIL .,

To Whom It May Concern:

Please find enclosed Form 8, mechanical logs, cement summaries and mud logs
for the above well. We request confidentiality of all data for this well one year.

“ Please call me if you have any questions or need more information. Thank you.

Sincerely,

da=

Steven A. Tedesco
SAT\kwt

_ Enclosi&re_:s ‘

RECEIVED

“MAY g 3 2004
DiV. OF OIL, GAS_\& MINING

14550 E. Easter Avenue * Suite 1000 * Englewood, CO 80112
303-817-7242 * Fax 303:817-8356 ¢ E-mail: tceroyaltycorp@aol.com



STATE OF UTAH AMENDED REPORT ] FORM 8
DEPARTMENT OF NATURAL RESOURCES (highlight changes
012 DIVISION OF OIL, GAS AND MINING IS S
e
o 6. IF INDIAN, ALLOTTEE OR TRIBE NAME
WELL COMPLETION OR RECOMPLETION REPORT AND LOG NA
e TYPE OF WELL: oL T s (7] Ry STHER ! 7. ulzll'r;ormmmazmem NAME
b. TYPE OF WORK; ' {Hpi l i[ N h l 5. WELL NAME and NUMBER.
WN?E’LVL LAHORfQI.Z ENEEP- D RE- D DIFF. . b Vb Quest 13-22
"Z NAME OF OFERATOR: "5, AP| NUMBER.
TCC Royalty Corp 4304735299
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 F_|ELD AND POOL, OR WILDCAT
14550 E Easter #1000  crv Cenetennial stare CO zr 80112 (303) 617-7242 Kicker
4. LOCATION OF WELL (FOOTAGES) , ; D e 1. mnsecnm TOWNSHIP, RANGE,
o . ‘ TR et .ﬁm
AT TOP PRODUCING INTERVAL REPORTED BELOW: 'S8 \ ON Hsa—,;i !g ~4 £ ' o _
- y e . 12 INTY 13. BTATE
ATTOTAL DEFTH: S8MNEG _ BRI E intah UTAH
14. DATE SPUDDED: 5. DATE T.D. REACHED:  [16. DATE OCMPLET‘ED P g ELEVATIONS (DF, RKE, RT, GL):
212312004 3/5/2004 411812004 seavoonen [ reaovrorroowce ] | 5745 GL
18. TOTALDEPTH: MD i 19. PLUG BACKT.D.. MO 20. IF MULTIPLE COMPLETIONS, HOW MANY? * | 24. DEPTHBRIDGE  MD
: : ; PLUG SET:
Vo 2438 ™D NA o
72 TYPE ELEGTRIC AND OTHER MECHANICAL LOGS RUN (Subrmt copy of each) 2.
6mpensated Density/Compensate Neutron/lﬁermal Decay WASWWELL CORED? nolf] ves[]  uwnkaraia)
o P WAS DST RUN? nofF] ves[]  (submitrepom
MUD JoG 3 FND DIRECTIONAL SURVEY? NoRf] Yes[] (sumitcopy)
24. CASING AND LINER RECORD (Report ail strings wet in well) )
HOLE SIZE SZEIGRADE | WEIGHT @am) ToPMD) | BOTTOM (MD) | STAGE N TR | O vq.st‘i:‘ng%m.) cementToP™ | AMouNT PULLED
See
Afttached
Sheets
25. TUBING RECORD
SIZE DEPTH SET(MD) | PACKER SET (MD) 8IZE DEPTH SET (MD) | PACKER SET (MD) SZE DEPTH SET (MD) | PACKER SET (MD)
238 2,232
28. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATION NAME TOP (WD) | BOTTOMMD) | TOP(IVD) ] BOTTOM(TVD] | INTERVAL (Top/Bot-MD) | SIZE JNO. HOLES PERFORATION STATUS
» Wasatch 2,244 2,265 3 05 8  |oven b] Saseemd | ]
® Open [ | Squeazea [ |
© open [ | squsezea ||
© open [ | Saueszed [ |
2. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.
DEPTH INTERVAL AMOUNT AND TYPE OF MATERIAL
2242-2265 450 barrels of KCL water
2. ENCLOSED ATTACHMENTS: 30. WELL STATUS:
7] ELECTRICALMECHANICAL LOGS GEOLOGICREPORT ] DsTRePORT [ ] DIRECTIONAL SURVEY .
Producing
7 sunory noce For PLUGGING AND GEMENT VERIFICATION [J coreanavsis 1 orven: Qement reports

(5/2000)

™

RECEIVED
MAY 0 3 2004

DIV. OF OIL, GAS & MINING

{CONTINUED ON BACK)



e @& it

31, INITIAL PRODUCTION INTERVAL A (As shown In ltem #28)
DATE FIRET PRODUCED: TEST DATE. HOURS TESTED: TEST PRODUCTION JOIL —-BBL: GAS ~ MCF: WATER - BBL: |PROD. METHOD:
4/18/2004 6 RATES: — 0 78 1] Flowing
CHOKE SIZE TRG. PRESS. CSG. PRESS. AFl GRAVITY BTU - GAS IGAS/OR. RATIO 124 HR PRODUCTION JCIL —BBL: GAS - MCF: WATER — BBL: INTERVAL STATUS:
19 240 240 0.00 I 0 350 0 Producing
lN'l'ERVAL B (As shown In item #26)
DATE FIRST PRODUCED: TEST DATE HOURS TESTED: TEST PRODUCTION fOIL - BBL: GAS — MCF; WATER - BAL: |ProD. METHOD:
RATES:
CHOKE SIZE:  [TBG. PRESS. G803, PRESS. AP GRAVITY [BTU-GAS GAB/OIL RATIO |24 HR FRODUCTION JOIL - BBL: GAS — MCF: WATER — BBL: [{INTERVAL STATUS:
RATES: —
INTERVAL C (As shown in tem #28)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION JOIL-BBL: GAS - MCF: WATER - BEL: [PROD. METHOD:
RATES:. -+
CHOKE SIZE: TBG. PRESS. C5G. PRESS. APl GRAVITY BTU - GAS GASIOIL. RATIO 124 HR FRODUCTION JOIL —BBL: GAS - MCF: WATER - BBi.: |INTERVAL STATUS:
RATES:
INTERVAL D {Ag shown In Hem #268)
DATE FIRST PRODUCED: TEET DATE: HOURS TESTED: TEST PRODUCTION JOIL —BBL: GAS - MCF: WATER - BBL: |PROD. METHOD:
RATES:
CHOKE SIZE: [TBG. PRESS. CSG. PRESS. JAPI GRAVITY IBTU «GAS GAS/IOIL RATIO |24 HR PRODUCTION JOIL - BEL: GAS — MCF: WATER - BBL: IINTERVAL STATUS:
RATES: =~
32 DISPOSITION OF GAS (Sold, Used for Fuel, Verted, Ete.}
Into Sales line
33. SUMMARY OF PORCUS 20NES (Inciucde Aquifers): 34. FORMATION (Log) MARKERS:
Show all important zones of porosity and contenis thereot: Cored intervals and ali drill-stem teats, inciuding depth Interval
tested, cushion usad, ime toct open, fowing and shut-in pressunes and
Top Bofttom Top
Fomation (MD) (MD) Descriptions, Contents, et Name (Measured Depth)
Green River 0 1426 |see mudlog
Green River
Limestone 1,426 1,503
Wasatch 1,603 | 2,334
Ohio Creek 2334 | 2438
35, ADDITIONAL REMARKS (Includa plugging procedure)
None
PNyt - -~ -]
36. | hereby cartify that the foregoing and sttached information ls complete and cormct as determined from ail svalisbie records.
NAME (PLEASE PRINT) Steven A. Tedesco mme Vice President

oare 4/30/2004

This report must be submitted within 30 days of

e completing or plugging a new well * raentering a previously plugged and abandonad well
& drilling horizonta! laterais from an existing well bore ¢ significantly deepening an existing well bore below the previous bottom-hole depth
* recompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core sampiles and stratigraphic tests

* ITEM 20: Show the number of compiletions if production is measured separately from two or more formations.

** [TEM 24: Cement Top ~ Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS)).

Sendto:  Utah Division of Oil, Gas and Mining Phone:; 801-538-5340
1504 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

(5/2000)



Engineering & Supervision E!CT Engineering, inc. i (918) 599-9400

Operator: _ TCC Royalty Corp DAILY DRILLING REPORT APH 43-047-35299
[DATE TWELL CONTRACTOR COUNTY, STATE SPUD OATE | AFE SUPERVISOR
. 02/29/04 Quest 13-22 Union Drilling # 14 Uintah, Utah 02/23/04 Mike Gray
DAYS F/ SPUD PRESENT OPERATIONS TOTAL DEFTH PROGRESS DRILLING TIME ROP FORMATION AUTH. DEPTH
3 Drilling out shoe t. 1,550 0 Green River 2400
MG AT
WT VIS, wL CcK T’.H SAND MLES % -gl Y‘; G_E.LS D-EEH Mﬁ CHI.ORlDE-—S mfu‘h_m SALT FPM
8.4 27 ne 95 nil nil 1550' | 9:00aM 120 | 22,000
BIT BATA
[BIT] SZE | MFG. TAPE DG ] SERIAL NO. JETS (133nd) N GUT | FOOTAGE | FOURS ROP WTR] RPM ]| WOB | DULL CONDITION |
NO. CODE or TFA RT+MTR T B <]
21 6250| varel | ETD35A | 537 | 188211 hohe 1550 #DIV/O!
‘ #DIVIO!
#DIV/O!
#DIV/O!
HYDRAULICS 'SLOWPURMP
PUMP | MANUFACTURER | LINER | STROKE |GALZSTK] semM GPM | AVDP | AVDC | PUMP MTR DIFF HHP 7 1N ECD 60 spm|{ 80 spm] 100 spm)|
NO. LENGTH PRESS. PRESS.
1 PZ8 6 | 8 |278 0 e IV 1
2 0 NIk KIS 2
Both 27| o 0
 _____DRILSTRIG ___  _ _GEOLOOK B GENERALIRFE
BOTTOMHOLE ASSEMBLY LENGTH Q.0. 1.D. FORMATION MD TVD LITHOLOGY RIG INFO
I 114 Bt 1.00' Rig No
4 3/4" Bit Sub 2.72 Coll N 918-630-5871
10- 4 34" Drill Collars|  304.76" Last BOP Test 2128
R TR T BT PRI ——— e Next BOP Test
Last Safety Mesting
[ AETAITS FROW m‘ro rorrTy | Last BOP Drill
Last Operate Pipe Rar
Last Operate Blind Raj
§TimijHAW| - BHA WT. A | GRD. ELEVATION GLTO KB K8 ELEVATION |N|EE§EBR‘ ECsa Lamﬂ o! 5;% Annunlggarl &Iﬁ?ﬁ
52,000 | 15000 | sm3 13 5748 958" @500] 7 @ 1500
— - —_SURVEYS - ]
MWD INCL. | AZIMUTH VD SECTION] N+/8- E+ /W DLS TOOL MD INCL, AZIMUTH TVD SECTION | N+/S £+ /W LS TOOL
' ) S8
ss 58
[ BALY ACTVITY
FROM TO HRE LAST 24 HOURS:

- 600 | 700 | 1.00 RDMO T&M Casing Tools. MIRU Big 4 Cementing.
7:00 | 8:00 | 1.00 Big 4 Cmt 7" at 1550 w/ 145 sx Premium cmt. As follows: Pump 20 bbls FW foliowad by 60 sx + 16% gel + 10#/sx Gilsonite + 3% salt
8:00 + 3#/5x GR-3 + 1/4 #/sx cello flakes Mixed to 11.0 ppg Yield 3.82 cf/sx & Tall In w/ 85 sx Premium + 2% Ca Cl + 1/4 #/sx cello flakes.
0:00 brop piug & displace wi 2% KCL. Plug down 8:00AM. Full retumns thruout. Did not circulate emt to surface. RDMO Big 4.
8:00 | 12:00| 4.00 WOC
12:00]| 2:00 | 2.00 ND BOP. Make rough cut on 7", Cut out 8 /8" . Dress 7°. Weld on 7" bell nipple, MU 7* collar, MU 7* x 4 1/2* x 3000 psl W-92 csg head]
2:00 | 3:30 | 1.50 MIRU Oll Well Perforators & run temp survey / surface to 1400' Temp break at 1080, POH - will re-run temp survey at 10:00 PM.
3:30 | 10:00| 6.50 WOC - Nipple up BOP
10:00 | 11:30} 1.50 Run Temp survey 1/ surface to 1400° Slight temp increase at 700 good kick at 1080°. RDMO OWP.
11:304 1:00 | 1.50 B & C Quick Tast - test casing and BOP to 250 psi and 2000 pei - Good. RDOMO QT. Change out 4 3/4" spirl drill collars to 4 3/4" slick
1:00 | 4:00 | 3.00 TiH bit #2 on 10 4 3/4" DC & 3 1/2" DP. Tag cmt at 1450".
4:00 | 6:00 | 200 Drill out cmt,

6:00 CSG Detall: 1. 7~ guide shoe 1.50' NOTE: casing is 7" 17# WT-50 8 rd STAC Rango 3 class A
0:00 2.1t 7 csg 36.30' Tally wit 42 jt= 1623.70' woit 1610.79'
0:00 3. 7" Float Collar 1.50' This AM cmt cup samplas: tail emt is hard. Lead cmt set up
0:00 4. 39 jts 7" casing 1513.05' and is fir but had litie compressive strength.
000 Total Pipe  1565.35'

Above KB 5.35
Daily Total 24.00 Depth Sat  1550.00°

COST DATA

AFE DHC $ DAILY MUD § DAILY DRILLING COST $




.EXACT Engineering.Inc. @ N
CASING & CEMENT REPORT SO DR

WELL NAME: TCC Royalty Corporation - Quest 13-22 wW.O# DATE:
IsEC. 22 TWP: 118 RANGE: 256  COUNTY: Uintah STATE:  Utah
IDEPTH OF HOLE: 2,438 SIZE: 625  DRILLING FOREMAN: Pat Clark
SURFACE ELEV: 67320 KBELEV: 57440 KBM: 120
CASING DETAIL
DESCRIPTION TOP TO BOTTOM: Production Casing
(Include wellhead equipment that ts below G. L..)
Qly.  Description Length
1 Float Shoe 0.80
1 41/ 11.6# J-55 STC CASING 4218
1 Flaat Collar 160
57 | 4172° 11.68 J-55 STC CASING 2,400.52
(A) TOTAL LENGTH: 2,445.10
(A) TOTAL LENGTH OF PIPE 2,445.10
(B) TOP OF CSG. FLANGE TOGLL. 260
(©) G.L.TQ TOP OF KELLY BUSHING (KBM)
(D) TOP OF CASING ABOVE (-) KELLY BUSHING or 1100
TOP OF CASING BELOW (+) KELLY BUSHING
CASING LANDED AT (A+B+C+D) 2,436.10 kbm
CENTRALIZERS AT: 2417 2354' 2312 2270 2186’
1052"
CASING LEFT ON RACKE 1BAD JT - 42,17 & 2 SHORT JTS @ 13.80' AND 13.60°
CEMENT DETAIL
EIRST STAGE:
420  gal. mud flush @ 83 ppg LEADCEMENT: 200 sks of 50/50 POZ
with 2% GEL, 10% SALT, 1/4 LB/SK FLOGELE, 4% FLD, 2% RPM
YIELD: 1.21 cufijsx  WT: 144  ppg TAIL CEMENT: aks of
with
YIELD: cuft/sx WT: ppg DISPLACE@ 50 bpmw 38  bbls Water
BUMP PLUG: YES FINAL PUMP PRESS: 750 psi BUMP TO: 1,000 psl FLOATS HELD: YES
CIRCULATE CASING:  1.00  hrs.CSG was NOT Stuck on bottom. CEMENT COMPANY: Big 4
CALCULATED TOC: 800' CEMENT IN PLACE: 3/4/04 @ 22:30
FULL RETURNS TAROUGHOUT - RECIPROCATED PIPE
SECOND STAGE
gal. (Water / Mud Fiush ) @ ppg  LEAD CEMENT: sks of
with
YIELD: cufi/ax W Ppg  TAIL CEMENT: sks of
with
YIELD: cufi/ex WT: ppg DISPLACE @ bpm w/ bbls (Water / Mud)
BUMP PLUG: Yes/No FINAL PUMP PRESS: psi BUMP TO: psi FLOAT(S) HELD: Yes/No
CIRCULATE CASING: hrs. CASING WAS Rotated / Reciprocated CEMENT COMPANY:
CALCULATED TOC: CEMENT IN PLACE:




.ELACT Engineering, Inc. .

CASING & CEMENT R| RT

WELL NAME:  TCC Royalty Corporation - Quest 13-22 w.ox DATE:

IsEC. 22 TWP: 118 RANGE: 25E  COUNTY: Uintah
“DEPTH OF HOLE; 500 SIZE: 1225 DRILLING FOREMAN:
URFACE ELEV: 5,7320 KBELEV: 57450 KBM: 130
CASING DETAIL
DESCRIPTION TOP TO BOTTOM: Production Casing
(Include wellhead equipment that is balow G. L.)
Oty.  Description Length
ikl 9-5/8" 32.3 #/FT H40 STC CASING - Hyundai (incl guide shoe on bim & insert float 1 Jt ug 498.25
(&) TOTAL LENGTH: 498.25
(A) TOTAL LENGTH OF PIPE 498.25
(B) TOP OF CSG. FLANGE TOG.L. 2.00
(C) G.L. TO TOP OF KELLY BUSHING (KEM) 13.00
(D) TOP OF CASING ABOVE (-) KELLY BUSHING or
TOP OF CASING BELOW (+) KELLY BUSHING
CASING LANDED AT (A+B+C+D) 513.25 kbm
CENTRALIZERS AT: quantity = 4
CASING LEFT ON RACKS none
CEMENT DETAIL
FIRST STAGE:
gat. mud flush [ ] ppg LEAD CEMENT: 225 sks of Premium Cmt
with 5 sx calcium, 57 1bs flocele, 4 =x gel
YIELD: 1.52 cuft/sx WT: 15.6 ppy  TAIL CEMENT: sks of
with
YIELD: cuft./sx WT: ppg DISPLACE@ 3.0 bpmw/ 36 bbls Water
BUMP PLUG: Yes, FINAL PUMP PRESS: 200 p=i BUMPTO: 400 pel FLOATS HELD: yes
CIRCULATE CASING: 0.50 hrs.CSG was NOT Stuck on bottom. CEMENT COMPANY: Big 4
CALCULATED TOC: surf CEMENT IN PLACE: 2/24/04 1.00 AM
20 bbl gel sweep ahead
circ 8 bbls slurry to pit
SECOND STAGE
gal. (Water / Mud Flush ) @ ppg LEAD CEMENT: sks of
YIELD: cufi/ax WT: ppg  TAIL CEMENT: ks of
with
YIELD: cuftiex  WIT: PPy DISPLACE @ bpm w/ bbis (Water / Mud)
BUMP PLUG: Yes/No FINAL PUMP PRESS: psi BUMP TO: psi FLOAT(S)HELD: Yes/No
CIRCULATE CASING: hre. CASING WAS Rotated / Reciprocated CEMENT COMPANY:
CALCULATED TOC: CEMENT {N PLACE:




mm

CONFIDENTIAL

013

August 11, 2004

Ms. Carol Daniels

State of Utah

Division Oil, Gas & Mining
P.O. Box 145801

Salt Lake City, UT 84114-5801

RE:  Quest 13-22 API No. 4304735299
TS R.ISE S0 SENT FEDEX
Dear Carol:

Please find enclosed cased hole logs for the above captioned well. This well is presently

under confidential status.
) ) S473 % vk
Please let me know if you have any questions. Thank you. _ o
#g
Sincerely, .
DM AL

' Steven A. Tedesco

SATWkwt RECEIVEp
Enclosures AUG 13 2004

DI oF OIL, GAs & MINING

14550 East Easter Ave., Ste 1000
Englewood, CO 80112
(303) 6177242 (303) 617 7442
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for propasals to drilt new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

8. WELL NAME and NUMBER:

1. TYPE OF WELL
OILWELL ] GASWELL /] OTHER See Attachment
2. NAME OF OPERATOR: 9. API NUMBER:
TCC Royalty Corporation N /99 5~
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT.
14550 E Easter Ave., Ste 10( oy Denver stare CO 280202 (303) 617-7242
4. LOCATION OF WELL
FOOTAGES AT SURFACE: S.L.B.& M. county:  Uintah
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
|:] ACIDIZE [] oeeeen ] REPERFORATE CURRENT FORMATION
[/l noTice oF iNTeNT
{Submit in Duplicate) [T Atercasing [T] FracTurE TREAT [] sweTrACK TO REPAIR WELL
Approximate date work will start: D CASING REPAIR ] ~ewconstRUCTION ] TEMPORARILY ABANDON
10/1/2005 [] cHance To PREVIOUS PLANS OPERATOR CHANGE [] TusinG RePar
[[] cHancE TUBING [} PLuG AND ABANDON [[] ventorrare
[1 suesequenT RePORT [] cHance weLL Nave [ pwesack ] warer pisposaL
(Submit Original Form Only)
[T] cHaNGE WELL STATUS ] PRODUGTION (START/RESUME) [T] waTER sHuT-OFF
Date of work completion: B
] coMmNGLE PRODUCING FORMATIONS [T} RECLAMATION OF WELL SITE [ otrer:

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent detals including dates, depths, \;'o!umes, etc.
Effective: October 1, 2005

‘Enduring Resources, LLC 5’2) Operator No. N 2750

475 17th Street, Suite 1500 N 0?7 Utah State Bond #RLB0008031
Denver, Colorado 80202

Contact: Frank Hutto 303-350-5102

ENDURING RESOURCES, LLC

/ DATE: P27 -Zoos™

BY¥—EranicHuite, Vice President § Operations

R ccx. Camtse, LAw
NAME (PLEASE PRINT) C f'/ RiSTine. —22&/59( d e XXXXXXX
SIGNATURE S DATE

e -

S — _ | RECEIVED
APPROVED _[0/3/ /02 0CT 26 2005
Condoe Rusartt

(5/2000) DiViSion Ofo“! Gu .“d M‘n'n (Ses Instructions on Reverse Side) D|V. OF O"—, GAS & MIN'NG
Earlene Russell, Engineering Technlcha




From: TCC Royaity Corp. - To: Enduring Resources, LLC

TRANSFER OF OPERATOR

AP] Number Well Name Status Field County |State |Qtr-Qtr | Section Twn-Rge
1] 43-047-33935-00-00 | QUEST 12-21 Shut-in Kicker |Uintah |Utah |[NWSW 21 11S-25E
2| 43-047-33693-00-00 | QUEST 22-1 - Producing Kicker [Uintah |Utah |SESW 22 11S-25E
31 43-047-33803-00-00 | QUEST 6-28 Producing Kicker |Uintah [Utah |SENW 28 11S-25E
4| 43-047-33805-00-00 | QUEST 16-21 - Producing Kicker [Uintah |Utah [{SESE 21 11S-25E
o1 43-047-33801-00-00 | QUEST 4-28 Location Abandoned |Kicker |Uintah |Utah NWNW 28 11S-25E
Drilling Operations
6] 43-047-34118-00-00 | QUEST 14-10 Suspended Wildcat |Uintah |Utah |SESW 10 11S-25E
71 43-047-35299-00-00 | QUEST 13-22 Producing Kicker |Uintah ([Utah [SWSW 22 11S-25E
Spudded (Drilling
commenced: Not yet
8| 43-047-352098-00-00 | QUEST 4-27 completed) Kicker |Uintah |Utah [NWNwW 27 11S-25E
‘ Drilling Operations
9| 43-047-35310-00-00 | QUEST 2-28 Suspended Kicker [Uintah |Utah |NWNE 28 11S-25E
Drilling Operations
10} 43-047-35297-00-00 | QUEST 15-21L Suspended Kicker |Uintah |Utah {SWSE 21 11S-25E

ONININ ? S¥9 110 40 AIC

€00 9 2 120

a3AIg03d
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¢ Division of Oil, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET 1.DJJ
2.CDW
X Change of Operator (Well Sold) Designation of Agent/Operator
Operator Name Change Merger
The operator of the well(s) listed below has changed, effective: 10/1/2005

FROM: (Old Operator): TO: ( New Operator):
N1995-TCC Royalty Corporation N2750-Enduring Resources, LLC

14550 E Easter Ave, Suite 1000 475 17th Street, Suite 1500

Centennial, CO 80112 Denver, CO 80202
Phone: 1-(303) 617-7242 Phone: 1-(303) 350-5102

CA No. Unit:
WELL(S)
NAME SEC TWN RNG|API NO ENTITY |LEASE |WELL [WELL
NO TYPE TYPE | STATUS
QUEST 14-10 10 {1108 [250E [4304734118 13268|Fee GW OPS
QUEST 16-21 21 1108 |250E 4304733805 13088|Fee GW P
QUEST 12-21 21 [110S J250E }4304733935 13044|Fee GW S
QUEST 15-21L 21 1108 J250E ]4304735297 14095|Fee GW OPS C
QUEST 22-1 22 11108 |250E |4304733693 12998]Fee GW P
QUEST 13-22 22 {1108 |250E {4304735299 140581Fee GW P
QUEST 4-27 27 {1108 |250E }4304735298 14059|Fee GW DRL C
QUEST 6-28 28 1110S |250E }4304733803 13089|Fee GW P
QUEST 2-28 28 11108 J250E 4304735310 14081 [Fee GW OPS C
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 10/26/2005
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 10/26/2005
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 9/29/2005
Is the new operator registered in the State of Utah: YES Business Number: 5771233-0161

5. IfNO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: Requested 9/29/05
6b. Inspections of LA PA state/fee well sites complete on: n/a

Enduring__TCC FORM_4A.xls 11/1/2005



6¢. Reports current for Production/Disposition & Sundries on:

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM n/a BIA n/a

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Communization Agreements (""CA'""):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 10/31/2005
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 10/31/2005
3. Bond information entered in RBDMS on: 10/31/2005
4. Fee/State wells attached to bond in RBDMS on: 10/31/2005
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: n/a

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB0008031

2. The FORMER operator has requested a release of liability from their bond on: not yet
The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 10/31/2005

COMMENTS:

Enduring__TCC FORM_4Axls 11/1/2005



State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

Division of Oil, Gas and Mining
JON M. HUNTSMAN, JR.

Governor JOHN R. BAZA

Division Director
GARY R. HERBERT

Lieutenant Governor

July 30, 2008

CERTIFIED MAIL NO.: 7004 2510 0004 1824 5834

4% 0%] 2521

Mr. Alvin Arlian , — B
Enduring Resources, LLC DY L 15- A-22

475 17™ Street, Suite 1500 18 758 772
Denver, CO 80202

Re: Extended Shut-in and Temporarily Abandoned Requirements for Wells on Fee or State
Leases '

Dear Mr. Arlian:

Enduring Resources, LLC has eighteen (18) Fee Lease Wells and eleven (11) Mineral
Lease Wells (see attachment A) that are currently in non-compliance for extended shut-in and
temporary abandonment (SI/TA) status. Wells SI/TA beyond twelve (12) consecutive months
require the filing of a Sundry Notice in accordance with R649-3-36-1 for Utah Division of Oil,
Gas & Mining (“Division”) approval. Wells with five (5) years non-activity or non-productivity
shall be plugged, unless the Division grants approval for extended shut-in time upon a showing
of good cause by the operator (R649-3-36-1.3.3).

This is a second notice of non-compliance for wells 1 through 14 listed on Attachment A.

The Division notified the previous operators, TCC Royalty, Ranken Energy, Mak-J Energy and
Houston Exploration, on several occasions by certified mail about these wells non-compliance
issues. Several plans to produce or plug were submitted, but no action has been taken to date on
these wells. It has also come to the Divisions attention that Enduring no longer holds a valid
lease for the DWR wells (wells 1 through 9 on Attachment A). Immediate action is required on
these wells. The Division feels that sufficient time has passed to make a decision on these wells.

Please submit your plans to produce or plug these wells. If this is not addressed within 30
days, a Notice of Violation will be issued for these wells. A similar response is required for the
other fifteen wells listed in Attachment A.

UTAH

DNR
/ﬂ(-/

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 » TTY (801) 538-7458 » www.ogm.utah.gov OIL, GAS & MINING



Page 2
Mr. Arlian
July 30, 2008

For extended SI/TA consideration the operator shall provide the Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3)

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/'TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4, Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions will be initiated. If you have any questions concerning this matter, please contact me at

(801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

JP:js
Enclosure
cc: Compliance File

Well File
Jim Davis, SITLA



Attachment A

Lease
Well Name API Type Years Inactive
1_[DWR 12-23-13-22 4304733345 FEE 7 YEARS 6 MONTHS
2 [DWR 12-23-34-16 4304733346 FEE 7 YEARS 3 MONTHS
3 [DWR 12-23-41-21 4304733480 FEE 8 YEARS 1 MONTH
4 |DWR 12-23-13-28 4304733481 FEE 7 YEARS 8 MONTHS
5 |DWR 12-23-24-16 4304733482 FEE 8 YEARS 1 MONTH
6 |DWR 12-23-24-28 4304733483 FEE 7 YEARS 8 MONTHS
7 |DWR 12-23-31-21 4304733484 FEE 8 YEARS 2 MONTHS
8 [DWR 12-23-42-29 4304733487 FEE 7 YEARS 11 MONTHS
9 |DWR 12-23-44-16 4304733489 FEE 7 YEARS 8 MONTHS
10 |QUEST 11-25-13-21 4304733935 FEE 4 YEARS 6 MONTHS
11 |QUEST 11-25-24-10 4304734118 FEE 7 YEARS 0 MONTHS
12 |QUEST 11-25-31-28 4304735310 FEE 4 YEARS 4 MONTHS
13 |QUEST 11-25-34-21 4304735297 FEE 4 YEARS 4 MONTHS
14 |QUEST 11-25-11-27 4304735298 FEE 4 YEARS 5 MONTHS
15 |QUEST 11-25-14-22 4304735299 FEE 2 YEARS 9 MONTHS
16 |[HOSS 9-25-34-20 4304734756 ML-45558 | 2 YEARS 7 MONTHS
17 _IBONANZA 9-24-22-36 4304735860 ML-46527 | 2 YEARS 6 MONTHS
18 [BONANZA 9-24-11-36 4304735861 IML-46527 | 1 YEAR 5 MONTHS
19 |[BONANZA 9-25-13-20 4304735929 IML-45558 | 2 YEARS 11 MONTHS
20 [RAINBOW 11-24-31-16 4304736184 IML-47080 | 1 YEAR 1 MONTH
21 |[SOUTHAM CYN 10-25-21-32  |4304736421 ML 47065 | 1 YEAR 10 MONTHS
22 |AGENCY DRAW 12-21-31-36 4304736424 ML 47086 | 2 YEARS 1 MONTH
23 [BONANZA 9-24-32-22 4304736753 FEE 2 YEARS 6 MONTHS
24 |ARCHY BENCH 12-23-22-16  |4304736800 ML-48957 | 2 YEARS 0 MONTHS
25 |JARCHY BENCH 11-24-24-32 14304736819 ML-49762 | 1 YEAR 4 MONTHS
26 |ASPHALT WASH 11-24-42-16 4304736875 ML47080 | 2 YEARS 2 MONTHS
27 |[SOUTHAM CYN 9-24-23-36 14304736880 FEE 1 YEARS 1 MONTH
28 |SOUTHAM CYN 10-25-11-6  |4304736933 FEE 1 YEAR 3 MONTHS
29 [BUCK CYN 12-21-43-16 4304737091 ML-47085 | 2 YEARS 9 MONTHS




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

CONFIDENTIAL

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:
Fee

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing welis below current bottom-hole depth, reenter plugged wells, or to
drill horizontal faterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

N/A

7. UNIT or CA AGREEMENT NAME:

“N/A

1. TYPE OF WELL

8. WELL NAME and NUMBER:

oLweLL [ ceaswelt [1 OTHER Quest 11-25-14-22
2. NAME OF OPERATOR: 9. APl NUMBER:
Enduring Resources, LLC 4304735299
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
475 17th Street, Suite 1500 (303) 350-5114 Wildcat

sty Denver

4. LOCATION OF WELL

FOOTAGES AT SURFACE: ‘374" FSL:- 727 FWL

118 25E. S

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: -SWSW. .22

county: ‘Uintah

STATE:
UTAH

11, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN

m/NO'ﬂCE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE
CHANGE TUBING PLUG AND ABANDON
/E/ SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK

(Submit Original Form Only)
CHANGE WELL STATUS PRODUCTION (START/RESUME)
Date of work completion:
COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

pouboodoon
Hooouooon

REPERFORATE CURRENT FORMATION
SIDETRACK TO REPAIR WELL
TEMPORARILY ABANDON

TUBING REPAIR

VENT OR FLARE

WATER DISPOSAL

WATER SHUT-OFF

NOOOOooo

otHer: Well Status Report

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, velumes, etc.

This well had 0 psig SITP and SICP in August 2008.

Enduring is requesting a 30 day extension to finish up an evaluation. There appears to be a behind pipe Wasatch zone at

1571-84".
COPY SENT TO OPERATOR
Date: | - % "2@7
Initials: ]55

NAME (PLEASE PRINT) Alvin R. (AI) Arlian TITLE Landman - Regulatory Specialist

SIGNATURE W e 8/29/2008

(This space for State use only) ig’ '
LY

(5/2000)

SEP 0 4 2008
DIV, OF OIL, GAS & MINING



Page Size: ISchematic with Data | J E E{ | @ l
QUEST 11-25-14-22: 812742008 (KB-Gre: 0.01t) WellName ey N | WelluserD |
RiKD (MD) Schematic - Actual QUEST 11-25-14-22 UT0214.01
APICode | [County i
430473529900 UINTAH, UT
| Sec [Twn |Rge ||Qtr1lQtr2[Qtr3 [XLoc  |YLoc  |Latitude [Longitude |
2 g % [ T | Ji vy
/// 2| 4, Wandre), 2 355, 1.995, | FeetFrom|[  ILine | | [Feet From|[  ILine
% 7] 120,10 =
% . //./ Engineer Technician |[Pumper |
13 é — 7/ | .
% 7 SpudDate ||Comp Date | [KB Height | [TD Drill Dept|[TD Log Dept|[TVD |
% R\ 4.2, Tubing, 2 3/2, 1.995, 21232004 | 0 0 0
/// | % 13.0,10.0
23 % [_' ? Casing
/// 3 / DateIn  [Casing TypeHole Dia| Size | Wt |Grade| Depth | Jts | Ft
co Z A 14, Casing, 958, 8.921, || 2123/2004 ] Conducto [16.000 [o52 [p6.00 IH-4O [poc00 |o.oo| 0.00
1210, 4880 : ‘ : :
II 2/29/2004 |3. Surface ]8.750 |7.ooo |17.oo |H-4O ||549.35 |10.0( |1534.35
| 4.3, Tubing, 2 3/8, 1.5995, ; |
230,2114.0 I 3/5/2004 . Productiol | 6.250 [4.500 [10.50 [ J-55 p438.0¢ p1.0C| 0.00
1507 r l | | Josa) f r
j r | [Tubing |
| ' \21,C-.3ng,?’,8330 120 I Dateln | Size | Wt |Grada |CouOD| ID |Depﬂ1]Avth|Intake
1509 1495 1 |! 2/3/2001 [2.375 355 | 291 [1.995 [2157 [32.18
|Sucker Rods |
1548
? 22, Flost Collar, 7, 6.536
15071,15
1549 f
i 2.3, Casing, 7, 6.533,
| 1508 £, 39.3
1550 f
I [Formations ]
11 2 4, Flost Shoe, 7, 6538,
2137 f = f 1547.9,15
2144
. 4.4 Packer, 2 3/8,1.935,
e 0 2137.0,200
2157 '
1= - Open, 2144.0-2154.0, [Perforations ]
1—h 21212001
2159 ] — | Upper | Lower | Formation | Date | Status ]Gun Sz'IShot!Ft| Phasg|
/ ! || 2144 |2159 ] ' |2/2/2001 ] Open ’ i 6 l
— | 3.1, Casing, 4 1/2, 4.052, ;

120, 24260




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

Fee
6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
SUNDRY NOTICES AND REPORTS ON WELLS N/A
. 7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new welis, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to N / A

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

8. WELL NAME and NUMBER:

1. TYPE OF WELL D D
OlL WELL GAS WELL OTHER Quest 11-25-14-22
2. NAME OF OPERATOR: 9. API NUMBER:
Enduring Resources, LLC 4304735299
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
475 17th Sireet, Suite 1500 ... Denver srare CO 4, 80202 (303) 350-5114 Wildcat

4. LOCATION OF WELL

FOOTAGES AT SURFACE: 374'FSL—727'FWL .

COUNTY: {U.in{ahi

Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATION-OF WELL SITE

12/2/2008

otHer: Well Status Report

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSW 22" {18 25E s STATE:
bt 2 = : UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ acoize [] oeepen [[] REPERFORATE CURRENT FORMATION
] NoTICE OF INTENT
(Submit in Duplicate) [] ATercasiNG [[] FRACTURE TREAT [] sibETRACK TO REPAIRWELL
Approximate date work willstart.  |[_] CASING REPAIR [C] New CONSTRUCTION [C] TemPORARILY ABANDON
[] cHANGE TO PREVIOUS PLANS [C] oPerATORCHANGE ] TueinG REPAIR
[[] cHANGE TUBING [C] PLUG AND ABANDON [] ventorFLARE
SUBSEQUENT REPORT [[] CHANGE WELL NAME [] pLussack [J warer pisposaL
(Submit Original Form Only)
[C] cHANGE WELL STATUS [C] PRODUCTION (START/RESUME) [] watersHuT-OFF

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well Shut-in.

There appears to be a behind pipe Wasatch zone at 1571-84".

Currently making a completion attempt on the Quest 11-25-31-28. If this completion is successful, will make a similar

completion attempt on this well.

Name (pLEASE pRINT)_AIVIN R. (A1) Ar"an TTLE

Landman - Regulatory Specialist

12/2/2008

SIGNATURE W a

DATE

‘(This space for State use only)

(5/2000) (See Instructions on Reverse Side)

RECEIVED

DEC 08 2008

DIV. OF OIL, GAS & MINING



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:
Fee

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drili new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

N/A

7. UNIT or CA AGREEMENT NAME:

N/A

1. TYPE OF WELL
oL WELL [] GASWELL [] OTHER

8. WELL NAME and NUMBER:

Quest 11-25-14-22

2. NAME OF OPERATOR: 8. API NUMBER:
Enduring Resources, LLC 4304735299
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOCL, OR WILDCAT:
(303) 350-5114 Wildcat

475 17th Street, Suite 1500 ..., Denver STATE CO .. 80202

4. LOCATION OF WELL

FOOTAGES AT SURFACE: 374" FSL - 727" FWL

county: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSW 22 118 25E S STATE:
UTAH
1", CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
] NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL
Approximate date work will start CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON
CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON

SUBSEQUENT REPORT
(Submit Original Form Only)

CHANGE WELL NAME PLUG BACK

CHANGE WELL STATUS PRODUCTION (START/RESUME)

Date of work completion:

1/2/2009

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE

Ooooooood
Oooooooodn

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

VENT OR FLARE
WATER DISPOSAL

WATER SHUT-OFF

ROOOOOOO

otHer: Well Status Report

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well Shut-in.

Waiting completion attempt on the Quest 11-25-31-28 results.

NAME (PLEASE PRINT) Alvin R. (Al) Arlian TITLE

Landman - Regulatory Specialist

R = e 11212009

{This space for State use only)

(5/2000) (See Instructions on Reverse Side)



STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:
Fee

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

N/A

7. UNIT or CA AGREEMENT NAME:

N/A

1. TYPE OF WELL

8. WELL NAME and NUMBER:

oLwel [1  GAswelL [] OTHER Quest 11-25-14-22
2. NAME OF OPERATOR: 9. API NUMBER:
Enduring Resources, LLC 4304735299
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
475 17th Street, Suite 1500 (303) 350-5114 Wildcat

o
5t

-y Denver

sraze GO 2580202

4. LOCATION OF WELL

FOOTAGES AT SURFACE: "374" FSL - 727" FWL

county: Uintah

SUBSEQUENT REPORT
(Submit Original Form Only)

Date of work completion:

CHANGE WELL NAME

CHANGE WELL STATUS

PLUG BACK

PRODUCTION (START/RESUME)

WATER DISPOSAL

WATER SHUT-OFF

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSW 22 118 25E S STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
] acioize DEEPEN [[] REPERFORATE CURRENT FORMATION
D NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT [[] siDETRACK TO REPAIR WELL
Approximate date work will start: CASING REPAIR NEW CONSTRUCTION [[] TEMPORARILY ABANDON
CHANGE TO PREVIOUS PLANS OPERATOR CHANGE [ TuBiNG REPAIR
CHANGE TUBING PLUG AND ABANDON ] ventorrFiare
O
1

1/30/2009

poooodn

COMMINGLE PRODUCING FORMATIONS

] convert weLL TYPE

Ooooooddgd

RECLAMATION OF WELL SITE

[[] RECOMPLETE - DIFFERENT FORMATION

otser: Well Status Report

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well Shut-in.

Waiting completion attempt on the Quest 11-25-31-28 results.

NAME (PLEASE PRINT)

Alvin R. (Al) Arlian

TITLE

Landman - Reguiatory Specialist

SIGNATURE

ﬁd——-—’/d’

1/30/2009

DATE

{This space for State use only)

(6/2000)

(See Instructions on Reverse Side)

RECEIVED
FEB 03 2009

DIV. OF OIL, GAS & MINING



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:
Fee

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

N/A

7. UNIT or CA AGREEMENT NAME:

N/A

8. WELL NAME and NUMBER:

1. TYPE OF WELL O H
OIL WELL GAS WELL OTHER Quest 11-25-14-22
2. NAME OF OPERATOR: 9. API NUMBER:
Enduring Resources, LLC 4304735299
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
475 17th Street, Suite 1500 ., Denver . CO ,,.80202 (303) 350-5114 Wildcat

4. LOCATION OF WELL

FOOTAGES AT SURFace: 374" FSL - 727' FWL

county: Uintah

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSW 22 11§ 25E S STATE:
UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE [] oeepen [[] REPERFORATE CURRENT FORMATION
[] NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL
Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON
CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON

SUBSEQUENT REPORT PLUG BACK

(Submit Original Form Only)

CHANGE WELL NAME

CHANGE WELL STATUS PRODUCTION (START/RESUME)

Date of work completion:

4/1/2009

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE

Ooooooood
oooogon

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

VENT OR FLARE
WATER DISPOSAL
WATER SHUT-OFF

otHer: Well Status Report

NOOoOoOdn

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

MONTHLY WELL STATUS REPORT:
This well shall continue to be shut-in for the month of April, 2009.

1. Enduring is preparing an “Action Plan” for this and other shut-in wells.

2. By May 1, 2009, the Action Plan is to be submitted for the approval of the DOG&M.

NAME (PLEASE PRINT) Alvin R. (AI) Arlian TITLE

Landman - Regulatory Specialist

3/30/2009

SIGNATURE //7%@

DATE

(This space for State use only)

(6/2000) {See Instructions on Reverse Side)

RECEIVED
APR 02 2009

DIV, OF OIL, GAS & MINING



API Well No: 43047352990000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
QUEST 11-25-14-22

2. NAME OF OPERATOR:
Enduring Resources, LLC

9. API NUMBER:
43047352990000

3. ADDRESS OF OPERATOR:
475 17th Street, Suite 1500 , Denver, CO, 80202

PHONE NUMBER:
303 350-5114 Ext

9. FIELD and POOL or WILDCAT:
KICKER

4. LOCATION OF WELL
FOOTAGES AT SURFACE:
0374 FSL 0727 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:

Qtr/Qtr: SWSW Section: 22 Township: 11.0S Range: 25.0E Meridian: S

COUNTY:
UINTAH

STATE:
UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

D ACIDIZE D ALTER CASING
D NOTICE OF INTENT D CHANGE TO PREVIOUS PLANS D CHANGE TUBING
Approximate date work will start:
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS
/ SUBSEQUENT REPORT
Date of Work Completion: D DEEPEN D FRACTURE TREAT
5/29/2009 D OPERATOR CHANGE D PLUG AND ABANDON
|:| D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE
SPUD REPORT
Date of Spud:
D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL
D TUBING REPAIR D VENT OR FLARE
D DRILLING REPORT
Report Date: D WATER SHUTOFF / SI TA STATUS EXTENSION
D WILDCAT WELL DETERMINATION D OTHER

CASING REPAIR

CHANGE WELL NAME

CONVERT WELL TYPE

NEW CONSTRUCTION

PLUG BACK

RECOMPLETE DIFFERENT FORMATION

TEMPORARY ABANDON

Ooooooonoano

WATER DISPOSAL

|

APD EXTENSION

OTHER: Monthly Status Report

5-29-2009 Pursuant to an Action Plan submitted to DOG&M May-2009, this

commencing June-2009.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

well shall continue to be shut-in while six other wells are being plugged Accepted by the
Utah Division of
Oil, Gas and Mining

FOR RECQRD,QNLY

NAME (PLEASE PRINT) PHONE NUMBER TITLE

Alvin Arlian 303 350-5114 Landman-Regulatory
SIGNATURE DATE

N/A 5/29/2009

RECEIVED May 29, 2009




API Well No: 43047352990000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:
FEE

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
QUEST 11-25-14-22

2. NAME OF OPERATOR:
Enduring Resources, LLC

9. API NUMBER:
43047352990000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
475 17th Street, Suite 1500 , Denver, CO, 80202 303 350-5114 Ext KICKER
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: UINTAH
0374 FSL 0727 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SWSW Section: 22 Township: 11.0S Range: 25.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING D CASING REPAIR
D NOTICE OF INTENT D CHANGE TO PREVIOUS PLANS D CHANGE TUBING D CHANGE WELL NAME
Approximate date work will start:
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS D CONVERT WELL TYPE
J SUBSEQUENT REPORT P D DEEPEN D FRACTURE TREAT D NEW CONSTRUCTION
Date of Work Completion:
6/30/2009 D OPERATOR CHANGE D PLUG AND ABANDON D PLUG BACK
|:| SPUD REPORT D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE D RECOMPLETE DIFFERENT FORMATION
Date of Spud:
D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL D TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
D DRILLING REPORT D D D
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
D WILDCAT WELL DETERMINATION ( OTHER OTHER: Monthly Status Report

6-30-2009 Pursuant to an Action Plan submitted to and approved by the

wells are being plugged commencing June-2009.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

DOG&M in May-2009, this well shall continue to be shut-in while six other Accepted by the
Utah Division of
Oil, Gas and Mining

FOR RECQRD,QNLY

NAME (PLEASE PRINT) PHONE NUMBER TITLE

Alvin Arlian 303 350-5114 Landman-Regulatory
SIGNATURE DATE

N/A 6/30/2009

RECEIVED June 30, 2009




Sundry Number: 13744 APl Wl | Number: 43047352990000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:
FEE

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
QUEST 11-25-14-22

2. NAME OF OPERATOR:
Enduring Resources, LLC

9. API NUMBER:
43047352990000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
475 17th Street, Suite 1500 , Denver, CO, 80202 303 350-5114 Ext KICKER
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: UINTAH
0374 FSL 0727 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SWSW Section: 22 Township: 11.0S Range: 25.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING D CASING REPAIR
VI NOTICE OF INTENT
Approximate date work will start: [0 cHANGE TO PREVIOUS PLANS [0 cHanGE TUBING [0 cHANGE WELL NAME
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS D CONVERT WELL TYPE
[ sueseQUENT REPORT (] peepen [] FRACTURE TREAT [] NEw consTRUCTION
Date of Work Completion:
D OPERATOR CHANGE !/ PLUG AND ABANDON D PLUG BACK
D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE D RECOMPLETE DIFFERENT FORMATION
D SPUD REPORT
Date of Spud: D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL D TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
[] DRILLING REPORT [] wATER SHUTOFF [] sITa STATUS EXTENSION [] app ExTENSION
Report Date:
D WILDCAT WELL DETERMINATION D OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Upon approval from DOG&M, plan to plug well as set forth in the attached

Proposed P & A Procedure.

Approved by the
Utah Division of
Oil, Gas and Mining

Date: {....\\.04?/ 13/ 29 l\1 )

By:
NAME (PLEASE PRINT) PHONE NUMBER TITLE
Alvin Arlian 303 350-5114 Landman-Regulatory
SIGNATURE DATE
A 3/23/2011
RECEIVED Mar. 23, 2011




Sundry Number: 13744 APl Wl | Number: 43047352990000

UTAH

DNR

M

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

OIL, GAS B MINING

Sundry Conditions of Approval Well Number 43047352990000

1. Notify the Division at least 24 hours prior to conducting abandonment operations.
Please call Dan Jarvis at 801-538-5338.

2. Amend Plug #3: Plug shall be extended to cover the 9 5/8" casing shoe as required by
Board Cause No. 190-13. Perf at 500’ and circulate cement to surface (£ 91 sx).

3. All balanced plugs shall be tagged to ensure that they are at the depth specified.
4. All annuli shall be cemented from a minimum depth of 100’ to the surface.

5. Surface reclamation shall be done in accordance with R649-3-34 - Well Site
Restoration.

6. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

7. If there are any changes to the procedure or the wellbore configuration, notify Dustin
Doucet at 801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the
procedure.

8. All other requirements for notice and reporting in the Oil and Gas Conservation
General Rules shall apply.

RECEIVED Mar. 23, 2011




Sundry Nunber: 13744 APl Well Number: 430473
B2 Wellbore Diagram
API Well No: 43-047-35299-00-00  Permit No:

Company Name: ENDURING RESOURCES, LL.C
Location: Sec:22 T:11S R:25E Spot: SWSW

Coordinates: X: 661664 Y: 4411650 Shing TR ! Wlei/%ht Lenfgth Cap “UH
t su inches b/ft t
Field Name: KICKER oL 5(0 . 1 ;‘25 ) (b/fo) ) &/ CF)
County Name: UINTAH SURF 500 9.625 32.3 500
B HOL2 1550 8.75
I 1550 7 17
— H‘ T HOL3 2438 6.25
I PROD 2438 45 11.6 2438 ”_L{ S'"
I ;l ' T1 2232 2.375
[ vl \
i PR s T
il
Cement from 500 ft. to surface
Surface: 9.625 in. @ 500 ft.
| Hole: 12.25 in. @ 500 ft.
!
1 9] ;
ST A RMU‘A_P_\“:]_R’B Cement Information
e eose e (90 -1 D _ BOC  TOC
e { 1 [ /L String (ft sub) (ft sub) Class Sacks
PeH@ Seo’ e Gt S 1550 0 UK 290
oot SPo / ¢ uy)( g, (50) = S35 PROD 2438 800 PC 200
SURF 500 0 PM 225
W st/ Guod(uHsh= L
(/ q|sx req c" Y
! Perforation Information
| Top Bottom
| (ft sub) (ft sub) Shts/Ft No Shts Dt Squeeze
‘ Cement from 1550 ft. to surface Lk ks
{ +HH | L226 )
\ Intermediate: 7 in. @ 1550 ft.
[gOB I \ f | N
WSTCU" ML Hole: 8.75 in. @ 1550 ft.
3 | l(pOO'r ?l _.E{F 1
o |f
(zos)(155) (M) = 2
- Formation Information
LI TOC@ Formation Depth
A Top \ fl WSTC 1503
2 Ouy 'P(I ' OHCRK 2334
{
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Cement from 2438 fi. to 800 ft.
] 1 ey ‘ P(Jjﬁ \
! Tublng:{2.375 in. @ 223211, .
N 2 Fradution: 4.5 in. @ 2438 & . (
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e Toce (7
(Z/'ﬁ’)t{“ J Hole: 6.25 in. @ 2438 fi.
ot ||
TD: 2438 TVD: 2438 PBTD:
: _ - : - Page 1

String Information

RECEIVED_ M.

Bottom

23,

Diameter

52990000

2011

Well Name/No: QUEST 11-25-14-22

1263



Sundry Number: 13744 APl Wl | Number: 43047352990000

Quest #11-25-14-22 (was #13-22) Proposed P& A Procedure

95/8” @ 500’ TOC at Surface
77 17# (Casing ID 6.538”) @ 1,550’ TOC at Surface
4" (Coupling OD 5”) @ 2,438 TOC @ unknown, calculated at 800’

Open Perfs:  2,244°- 2,265’
Tubing 2 3/8 at 2,095’
PBTD @ 2,393’

Prior to move in rig up, check anchors and blow down the well
NDWH, NUBOP

Lay down rods

POH with tubing and check

RIH to 2,275’ spot 40 sacks of cement across perfs

POH and WOC

Tag cement

Cement should be 100’ above the perfs, add cement if necessary
Roll hole with produced water and corrosion inhibitor
Pressure test casing, if it fails call for orders

POH to 1,600’

Spot 20 sacks (100”) across shoe

Perforate at 100’

ND BOP

Circulate cement to surface

Cut off wellhead

Top off cement in all annuluses if necessary

Weld Plate

RDMO

RECEIVED Mar. 23, 2011




Sundry Nunber: 18645 APl Well Number: 430473

52990000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:
FEE

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

8. WELL NAME and NUMBER:

Gas Well QUEST 11-25-14-22
2. NAME OF OPERATOR: 9. API NUMBER:
Enduring Resources, LLC 43047352990000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
475 17th Street, Suite 1500 , Denver, CO, 80202 303 350-5114 Ext KICKER
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: UINTAH
0374 FSL 0727 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SWSW Section: 22 Township: 11.0S Range: 25.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING D CASING REPAIR
D NOTICE OF INTENT D CHANGE TO PREVIOUS PLANS D CHANGE TUBING D CHANGE WELL NAME
Approximate date work will start:
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS D CONVERT WELL TYPE
J SUBSEQUENT REPORT P D DEEPEN D FRACTURE TREAT D NEW CONSTRUCTION
Date of Work Completion:
9/1 5/20 1 1 D OPERATOR CHANGE !/ PLUG AND ABANDON D PLUG BACK
|:| SPUD REPORT D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE D RECOMPLETE DIFFERENT FORMATION
Date of Spud:
D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL D TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
D DRILLING REPORT
Report Date: [J wATER sHUTOFF [] sITA STATUS EXTENSION [] aPD EXTENSION
D WILDCAT WELL DETERMINATION D OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths,

Subsequent Plugging Report Attached.

volumes, etc.

Accepted by the

o

Utah Division of
il, Gas and Mining

FOR RECORD ONLY

NAME (PLEASE PRINT) PHONE NUMBER TITLE

Alvin Arlian 303 350-5114 Landman-Regulatory
SIGNATURE DATE

N/A 9/20/2011

RECEIVED_Sep. 20,

2011




Sundry Nunber:-- 18645 -APl -Well Nunber: 43047352990000

Quest 11-25-14-22 Subsequent Plugging Report. -

0-15-2011 MIRU Western Wellsite Workover Rig. Pre-job safety meeting. Blow down
well. ND WH. NU BOPE. TOOH tallying 70 joints tubing. TIH w/ bit to 2166. TOOH LD
bit. PU 4.5" CICR and set @2166'. Load hole with 30 bbls fresh water with corrosion
inhibitor. Pressure test casing to 1000 psi. SDFN.

9-16-2011  Pre-job safety meeting. Mix and pump 40 sacks Class G cement, 30 under
10 on top of CICR @2166'. TOOH to 1604". Mix and pump 20 sacks Class G cement.
TOOH. RU Perforators Wireline and perforate 4.5" casing @500'. Break circulation in
4.5" X 7" annulus. Rig Down Western Wellsite Workover Rig. Dig out WH. Mix and
pump 100 sacks Class G cement down 4.5" casing and up 7" annulus to surface. Cut off
WH. Run 1" down 7" X 9.5/8" annulus to 50'. Fill with 20 sacks Class G cement. All
strings standing full. SDFN.

9-17-2011 Weld on information plate. Release rig and move off Western Wellsite
Workover Rig. -

RECEIVED Sep. 20, 2011




Sundry Nunber: 19637 APl Well Number:

43047352990000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:
FEE

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
QUEST 11-25-14-22

2. NAME OF OPERATOR:
Enduring Resources, LLC

9. API NUMBER:
43047352990000

3. ADDRESS OF OPERATOR: PHONE NUMBER:

9. FIELD and POOL or WILDCAT:

511-16th Street, Suite 700 , Denver, CO, 80202 303 350-5114 Ext KICKER
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: UINTAH
0374 FSL 0727 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SWSW Section: 22 Township: 11.0S Range: 25.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING
D NOTICE OF INTENT D CHANGE TO PREVIOUS PLANS D CHANGE TUBING
Approximate date work will start:
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS
!/ SUBSEQUENT REPORT
Date of Work Completion: D DEEPEN D FRACTURE TREAT
10/ 18/20 1 1 D OPERATOR CHANGE D PLUG AND ABANDON
|:| D PRODUCTION START OR RESUME ( RECLAMATION OF WELL SITE
SPUD REPORT
Date of Spud:
D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL
D TUBING REPAIR D VENT OR FLARE
D DRILLING REPORT
Report Date: [J wATER sHUTOFF [] sITA STATUS EXTENSION
D WILDCAT WELL DETERMINATION D OTHER

CASING REPAIR

CHANGE WELL NAME

CONVERT WELL TYPE

NEW CONSTRUCTION

PLUG BACK

RECOMPLETE DIFFERENT FORMATION

TEMPORARY ABANDON

Ooooooonoano

WATER DISPOSAL

|

APD EXTENSION

OTHER: I—

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
Reclaim location per Gary Aho, Enefit instruction. Reseeded the location and
gas pipeline ROW with the following seed mix as per Gary Aho, Enefit: 24#
Russian Wild Rye 24# Crested Wheat Grass 8.5 # Four Wing Salt Bush 8#Accepted by the
Lewis Blue Flax 8# Indian Rice Grass 8# Tall Wheat Grass Closed road to Utah Division of

location per Gary Aho, Enefit request. Final Report.

Oil, Gas and Mining

FOR RECORD ONLY

NAME (PLEASE PRINT) PHONE NUMBER TITLE

Alvin Arlian 303 350-5114 Landman-Regulatory
SIGNATURE DATE

N/A 10/20/2011

RECEIVED_Cct. 20,

2011
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