Unit@ States Department of the @erior REL EIVED

BUREAU OF LAND MANAGEMENT TEE 9~ 2002

Utah State Office DIVISION OF

P.0. Box 45155
Salt Lake City, UT 84145-0155 OiL. GAS AND MINING

In Reply Refer To:

3106
UTU-25566 et al
(UT-924)
FEB 21 2002
NOTICE

Westport Oil and Gas Company L.P. : Oil and Gas
410 Seventeenth Street, #2300 :
Denver Colorado 80215-7093

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Westport Qil
and Gas Company, Inc. into Westport Oil and Gas Company. L.P. with Westport Oil and Gas
Company, L.P. being the surviving entity.

For our purposes, the name change is recognized effective December 31, 2001.

The oil and gas lease files identified have been noted as to the name change. The exhibit was
compiled from a list of leases obtained from our computer program. We have not abstracted the
lease files to determine if the entities affected by this name change hold an interest in the leases
identified nor have we attempted to identify leases where the entities are the operator on the ground
maintaining no vested recorded title or operating rights interests. We will be notifying the Minerals
Management Service and all applicable Bureau of Land Management offices of the change by a copy
of this notice. If additional documentation for changes of operator are required by our Field Offices,
you will be contacted by them. :

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this Notice.



Due to the name change, the name of the principal/obligor on the bond is required to be changed
from Westport Qil and Gas Company, Inc. to Westport Qil and Gas Company, L.P.. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.
The bonds are held in Colorado.

UTU-03405
UTU-20895
UTU-25566
UTU-43156
UTU-49518
UTU-49519
UTU-49522
UTU-49523

cc: Moab Field Office
Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217
State of Utah, DOGM, Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine (UT-921)



JAN, 17. 2003 3:34PM dESTPORT NO. 173 P, 2
S\ ®
v
WESTPORT OIL AND _GAS COMPANY, L.P.

410 Sevenieenth Soent #2300 Denver Colondo §0202-4436
Teloghonat 303 §73 §404 Fax: 308 573 5609

Pebruary 1, 2002 '

Departnent of the lmmor
Bureau of Land Mansgement
2850 Youngfield Street
Lakewood, CO 80215-7093
Attertion: Ms, Martha Maxwell

RE: BLM Bond CO~1203
BLM Nationwide Bond 158626364
Surety « Conrxinental Casualty Com;nny _
Belco Energy Corparstion merger into Westnort Oil and Gas Company, Inc. .
Converion of Westport Oil and Gas Company, Inc,, into Westport Oil and Gas Company, LP.
Assumption Rider — Westport Oil and Gas Company, L.

Dear Mz, Maxwell:

Pursuant to our recent couvqtztxons, please find the following st of cnclosu:ea for the BLM's
consideration and gpproval:

Two () Assumption Riders, fully execured originals.

Copies of Belco Basrgy Corporation merger into Westport Oil and Gas Compaay, lne

meonoﬂmeuCommy, Inc., conversion into WestpoﬂO:landGas
LP

List of all Federul/BLA/State Leases - Belco/Westport's leases — in all statas.

Please inform us of any additional information needed to complete the change to Westport Ofl
and Ges Company, L.P., 33 operzsor of recond,

1 thank you for your assistance and coopération in this mattsy. Please do not hesitate contacting
the undersignad, shouldaqwc&onmse

Sincerely,
Westport Ofl and Gag Company, L.P.

Y &Q}GZM@

Engineer Techmcmn
Encl;



Date:

Reply to
Attn of:

Subject:

To:

Q @

UNITED STATES GOVERNMENT

memorandum

Branch of Reai Estate Services
Uintah & Ouray Agency

5 December, 2002

Supervisory Petroleum Engineer
Modification of Utah Division of Qil, Gas and Mining Regulations

Director, Utah Division of Oil, Gas and Mining Division: John Baza

We have been advised of changes occurring with the operation of your database for
Change of Operator. You will be modifying your records to reflect Change of Operator
once you have received all necessary documentation from the companies involved, and
perhaps in advance of our Notice of Concurrence/Approval of Change of Operator where
Indian leases are involved.

We have no objection.

With further comment to Rulemaking, I wish to comment concerning the provision of
Exhibits for upcoming Hearings. I would like to see the Uintah & Ouray Agency, BIA,
and the Ute Indian Tribe, Energy & Mineral Resources Department added to the list of
those parties that receive advance Exhibits so as to allow us to have research time prior to
Hearing dates. We will be able to provide a more informed recommendation to the Oil,
Gas and Mining Board. It would be best if we would receive only those Exhibits that
concern Indian lands, specifically on or adjacent to Indian lands. This may be a difficult
situation to attain, as it is not always clear where ‘on or adjacent’ occurs.

I am aware that you have gone to extra effort to correct this matter already, and I fully
appreciate it. My request is intended only to allow the addition of Uintah & Ouray
Agency and Ute Indian Tribe to the official listing.

We appreciate you concern, and hope that these comments are timely enough for
consideration in the revision process. I ‘
CC: Minerals & Mining Section of RES
Ute Energy & Mineral Resources Department: Executive Director
chrono



United States Department of the Interior

BUREAU OF INDIAN AFFAIRS
oy ~ Washington, D.C. 20240

 NREMYREPRTO: FEB 1 0 2003
Real Estate.gSewices‘- : S

Carroll A. Wilson

Principal Landman

Westport Oil and Gas Company, L.P.

1368 South 1200 East

Vernal, Utah 84078
Dear Mr. Wilson:

This is in response 1o your request for approval of RLI Insurance Company’s Nationwide Oil and
Gas Lease Bond No. RLB0005239 executed effective December 17,2002, ($150,000 coverage) with
Westport Oil and Gas Company, L. P., as principal.

This bond is hereby approved as of the date of this correspondence and will be retained in the Burean
of Indian Affairs’ Division of Real Estate Services, 1849 C Street, NW, MS-4512-MIB, Washington,
D.C.20240. All Bureau oil and gas regional offices and the surcty arc being informed of this action.

In cases thcn: you have existing individual and/or collective bonds on file with one or more of our
regional offices, you may now request those offices, directly, to terminate in lien of coverage under
this Nationwide Bond.

Enclosed is a copy of the approved bond for your files. If we may be of further assistance in this
matter, please advise.

Sincerely, :

(Pseg 2 e

ACTING Director, Office of Trust Responsibilities
R

Enclosure
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

001

FORM 3

AMENDED REPORT []
(highlight changes)

5. MINERAL LEASE NO: 6. SURFACE:
APPLICATION FOR PERMIT TO DRILL ML-47044 Indian
1A, TYPE OF WORIC DRILL REENTER (1  DEEPEN [] e ALLOTTEE OR TRIBE NAME:
.TvPEOFwELL: OIL [] GAS OTHER SINGLE ZONE W]  MULTIPLE zoNE [] | & VN o CAACREEVENT NAVE:

2. NAME OF OPERATOR:
El Paso Production Oil & Gas Company

9. WELL NAME and NUMBER:

Bayless State 2-3

3. ADDRESS OF OPERATOR: PHONE NUMBER:

10. FIELD AND POOL, OR WILDCAT:

P.O. Box 1148 oy Vernal rare UT 84078 (435) 781-7023 Natural Buttes
4, LOCATION OF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
833' FSL & 665' FEL 4435053 Y#0.05%4¢ MERIDIAN:
ATSU E:
RFAC leiNet X 109, Lb2L3] SESE 2 9S8 20E

AT PROPOSED PRODUCING ZONE:

14, DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:
. ) UTAH
6.7 Miles Northeast of Ouray, UT Uintah

15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:

665 280 40
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)

Refer to Topo C 7,900 | 400JUO705
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22, APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:

4672 GL 10 Days
24, PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
12 1/4" 9 5/8" M-50 36# 250|110 sx Class G REC
77/8" 41/2" J-55 11.6# 7,9001530 sx Prem Lite |l

840 sx 50/50 Poz/G " FEB 2 4 2003
BIV-OFOIL GAS & MINING

25, . - ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

E WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLING PLAN

D EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

D FORM 5, IF OPERATOR 1S PERSON OR COMPANY OTHER THAN THE LEASE OWNER

NAME (PLEAS n Cheryl Cameron e Operations
S‘GNAYK;L#@A& Abtars oare  2/18/2003
{
(This space for State use only)

wmy
i mad by m$ 3
‘ h Division o E
API NUMBER ASSIGNED: 4{3’0 ¢7/ g MD{ APPROVAL: 0“, Gas ang P2y ‘ =

Date

(11/2001) (See Instructions on Reverse Side)

By.




< EL PASO ’
T9S, R20FE, S.LI. B, <M. : PRODUCTION OIL & GAS COMPANY

Well location, BAYLESS STATE #2-3, focoted o

. shown in the SE t/4 SE 1/4 of Section 2,
SBIBEW — 40.25 (G.L.O.) N89'57'W — 40.16 (G.L.0.) T9S, R20E, S.L.B.&M. Uintah County, Utch.

BASIS OF ELEVATION

SPOT ELEVATION AT THE SOUTHEAST CORNER OF SECTION
2, T9S, R20E, S.L.B.&M. TAKEN FROM THE OURAY SE.

' Lot 1 QUADRANGLE, UTAH, UINTAH COUNTY, 7.5 MINUTE QUAD.
Lot 4 ' Lot 3 Lot 2 o (TOPOGRAPHIC MAP) PUBLISHED BY THE UNITED STATES
DEPARTMENT OF THE INTERIOR, GEOLOGICAL SURVEY.
" SAID ELEVATION IS MARKED AS BEING 4676 FEET.

“BASIS OF BEARINGS
BASIS OF BEARINGS IS A G.P.S. OBSERVATION. '

NO1°21'W - 42.60 (G.L:0.)
41.28 - (G.L.0.)

1000’
500’
1000’

(=]

e g —

SCALE

CERTIFICATE sstpsyy,

THIS IS TO CERTIFY THAT THE AR i‘.wlisnmss ED FROM

FIELD NOTES OF ACTUAL SURVEYSMADE BY ME: omu L
SUPERVISION AND THAT THE $AME"ARE TRUE AND co‘igg ai ro THE
BEST OF MY KNOWLEDGE ANEE B’Q.IEFN ' 2

BAYLESS STATE #2-3 665’
Elev. Ungraded Ground = 4673°

NOO35'W — 39.75 (G.L.O.)
40.55 — (G.L.0.)

1968 Brass Cap,
0.2’ High, Pile e
of Stones EEEH

2 A%
' ; UINTAH ENGINEERING & LAND SuRVEYING
IPW — - - NB939'18"E — 265374’ (Meas.)
SBY37'W ~ 40.28 (GL.0) 85 SOUTH 200 EAST - VERNAL. UTAH 84078
1968 Brass Cap,
0.7' High (435) 789-1017

LEGEND: C 7 SCALE1” — 1000 ‘DA“:EO _s-l;r;vivgg DATfJ)_R;:ni:OZ
| 90" SYMBOL ( AUTONOMOUS NAD 83) PARTYD A JA D.COX ‘REFER(E;NEE(S) BLAT
@ PROPOSED WELL HEAD. LATITUDE = 40°03'34.25" (40.059514) — - - —

A

——— » WEATHER FLE  EL PASO PRODUCTION
SECTION CORNERS LOCATED. LONGITUDE = 109°37'37.53 (109.627092) WARM OlL & GAS COMPANY

] 833"
7
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BAYLESS STATE 2-3
SESE Sec. 2, T9S, RAE Jof
Uintah County, UT
ML-47044

EL PASO PRODUCTION COMPANY

DRILLING PROGRAM

Estimated Tops of Important Geologic Markers:

Formation Depth
KB 4685°
Green River 1850’
Wasatch 5400’
Total Depth 7900°

Estimated Depths of Anticipated Water, Oil, Gas, or Mineral Formations:

Substance Formation Depth
KB 4685’
Green River 1850°
Gas Wasatch
Water N/A
Other Minerals N/A

Pressure Control Equipment (Schematic Attached)

The BOP stack will consist of one 11" 3,000 psi annular BOP, one 11" 3,000 psi double ram,
and one 11' drilling spool. The lower ram will contain pipe rams, and the upper ram will
contain blind rams.

The choke and kill lines and the choke manifold will have a 3,000 psi minimum pressure
rating.

The hydrill will be tested to 1,500 psi. The rams, choke manifold, kelly safety valves, drill
string safety valves, and inside BOP will be tested to 3,000 psi.



Proposed Casing Program:

Refer to the attached Casing and Cementing Program.

The proposed casing and cementing program shall be conducted as approved to to protect and/or
isolate all usable water zones potentially productive zones, lost circulation zones, abnormally
pressured zones, and any prospectively valuable deposits of minerals. Any isolating medium other
than cement shall receive approval prior to use. The casing setting depth shall be calculated to
position the casing seat opposite a competent formation that will contain the maximum pressure to
which it will be exposed during normal drilling operations. Determination of casing setting depth
shall be based on all relevant factors, including: presence/absence of hydrocarbons, fracture gradients,
usable water zones, formation pressures, lost circulation zones, other minerals, or other unusual
characteristics.

All casing, except conductor casing, shall be new or reconditioned and tested. Used casing shall meet
or exceed API standards for new casing.

The surface casing shall be cemented back to surface either during the primary cement job or by
remedial cementing. If drive pipe is used, it may be left in place if its total length is less than twenty
feet below the surface. If the total length of the drive pipe is equal to or greater than twenty feet, it
will be pulled prior to cementing surface casing, or it will be cemented in place.

As a minimum, usable water zones shall be isolated and/or protected by having a cement top for the
production casing at least 200 feet above the base of the usable water. If gilsonite is encountered
while drilling, it shall be isolated and/or protected via the cementing program.

Surface casing shall have centralizers on the bottom three joints, with a minimum of one centralizer
per joint.

Top plugs shall be used to reduce contamination of cement by displacement fluid. A bottom plug or
other acceptable technique, such as a suitable preflush fluid, inner string cement method, etc., shall be
utilized to help isolate the cement from contamination by the mud being displaced ahead of the cement

shurry.

Maximum anticipated bottom hole pressure calculated @ 7900 TD approximately equals 3160 psi
(calculated at 0.4 psi/foot).

Maximum anticipated surface pressure equals approximately 1422 psi (bottomhole pressure minus the
pressure of a partially evacuated hole calculated at 0.22 psi/foot.

All casing strings below the conductor shall be pressure tested to 0.22 psi/foot of casing string length
or to 1500 psi, whichever is greater, but not to exceed 70% of the minimum internal yield. If pressure
declines more than 10% in 30 minutes, corrective action shall be taken.

Casing design is subject to revision based on geologic conditions encountered.



Proposed Cementing Program:

Refer to the attached Cementing Program.

For production casing, actual cement volumes will be determined from the calculated hole volume -+
60% excess, minimum. Cement volumes will include an amount sufficient to circulate to surface,
if possible. Operator will continue to attempt to circulate cement to surface, but at a minimum,
circulation will be 200’ above the top of the Green River Formation, or as directed by the Authorized
Officer (AO) or Acting, or as specified in the Conditions of Approval (COA) in the Application for
Permit to Drill (APD).

For surface casing, waiting on cement time will be adequate to achieve 500 psi compressive strength
at the casing shoe prior to drilling out.

Anticipated cement tops will be reported as to depth, not the expected number of sacks of cement to
be used. The Division of Oil, Gas, and Mining (DOGM) Office shall be notified, with sufficient
lead time, in order to have a DOGM representative on location while running all casing strings and
cementing.

After cementing the surface pipe and/or any intermediate strings, but before commencing any test,
The casing string shall stand cemented until the cement has reached a compressive strength of at

least 500 psi at the shoe. WOC time shall be recorded in the Driller’s Log.

Auxiliary Well Control Equipment to Be Used:

Kelly Cock
A sub with a full opening (TIW) valve having threads compatible with drill string tubulars.

Drilling Fluids Program:

Refer to the attached Drilling Program.

No chromate additives will be used in the mud system prior to approval to ensure adequate
protection of fresh water aquifers.

No chemicals subject to reporting under SARA Title Il in an amount equal to or greater than 10,000

pounds will be used, produced, stored, transported, or disposed of annually in association with the
drilling, testing, or completing of this well.

Evaluation Program:
Refer to the attached Logging Program.

The Evaluation Program may change at the discretion of the well site geologist with approval by
The Authorized Officer.

Cased Hole Logs Only

GR/Dipole Sonic/Neutron: TD-500’ above the Wasatch Formation
(to surface at times)



10.

Drill Stem Tests: As deemed necessary

Cores: As deemed necessary

When cement has not been circulated to surface, the cement top will be determined by
Either a temperature survey or cement bond log. Should a temperature survey fail to

Locate the cement top, a cement bond log shall be run.

Abnormal Conditions:

No abnormal temperatures or pressures are anticipated. No hydrogen sulfide has been encountered
or is known to exist from previous drilling in the area at this depth.

Variances:

Operator requests approval to perform drilling operations without an automatic igniter because
drilling will be performed with an air/mist medium.

Other Information:

All loading lines will be placed inside the berm surrounding the tank battery.

Anticipated Starting Dates & Notification of Operations:

Anticipated commencement date shall be upon approval of the proposed APD.
Drilling Days: Approximately 10 days

Completion Days: Approximately 7 days



BAYLESS STATE 2-3
SESE Sec. 2, T9S, R20E
Uintah County, UT

ML-47044

MULTI-POINT SURFACE USE & OPERATIONS PLAN

Existing Roads:

Refer to Topo Map A for directions to the location.

Refer to Topo Maps A and B for location of access roads within a 2-mile radius.
Refer to the attached directions to the proposed location site.

Refer to Topo Maps A and B for location of access roads within a 2 mile radius.

All existing roads will be maintained and kept in good repair during all drilling and completion
operations associated with this well.

Planned Access Roads:

Refer to Topo Map B for the location of the proposed access road.

The upgraded and new portions of the access road will be crowned and ditched with a running
surface of 18 feet and a maximum disturbed width of 30 feet. Appropriate water control will be
installed to control erosion.

The access road was centerline flagged during time of staking.

Surfacing material may be necessary, depending upon weather conditions.

Surface disturbance and vehicular traffic will be limited to the approved location and approved
access route. Any additional area needed will be approved in advance.

Location of Existing Wells Within a 1-Mile Radius:

Please refer to Topo Map C.

Location of Existing & Proposed Facilities:

The following guidelines will apply if the well is productive.

All production facilities will be located on the disturbed portion of the well pad and at a
minimum of 25 feet from the toe of the back slope or the top of the fill slope.

A dike will be constructed completely around those production facilities which contain
fluids (i.e., production tanks, produced water tanks, and/or heater/treater). These dikes
will be constructed of compacted subsoil, be impervious, hold 100% of the capacity of



Bayless State 2-3 Surface Use & Operations Plan Page 2

the largest tank, and be independent of the back cut.

All permanent (on-site six months or longer) above the ground structures constructed or
installed, including pumping units, will be painted a flat, non-reflective, earthtone color
to match one of the standard environmental colors, as determined by the five state Rocky
Mountain Inter-Agency Committee.

All facilities will be painted within six months of installation. Facilities required to comply
with the Occupational Safety and Health Act (OSHA) will be excluded. The required color
is Carlsbad Canyon (2.5Y 6/2).

Any necessary pits will be properly fenced to protect livestock and prevent wildlife entry.

Refer to Topo Map D for the proposed pipeline placement. The pipeline shall be buried at
the location entrance, as discussed during the on-site inspection.

5. Location and Type of Water Supply:

Water for drilling purposes will be obtained from Dalbo Inc.’s underground well located in Ouray,
Utah, Sec. 32, T4S, R3E, Water User Claim #43-8496, Application #53617.

Water will be hauled to location over the roads marked on Maps A and B.
No water well is to be drilled on this lease.

6. Source of Construction Materials:

Surface and subsoil materials in the immediate area will be utilized.
Any gravel will be obtained from a commercial source.

7. Methods of Handling Waste Materials:

Drill cuttings will be contained and buried in the reserve pit.

Drilling fluids, including salts and chemicals, will be contained in the reserve pit. Upon
termination of drilling and completion operations, the liquid contents of the reserve pit
will be removed and disposed of at an approved waste disposal facility within 120 days
after drilling is terminated.

The reserve pit will be constructed on the location and will not be located within natural
drainage, where a flood hazard exists or surface runoff will destroy or damage the pit
walls. The reserve pit will be constructed so that it will not leak, break, or allow discharge
of liquids.

A plastic reinforced liner with felt shall be used. It will be a minimum of 12 mil thick, with sufficient
bedding used to cover any rocks. The liner will overlap the pit walls and be covered with

dirt and/or rocks to hold it in place. No trash or scrap that could puncture the liner will

be disposed of in the pit.
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Any spills of oil, gas, salt water, or other noxious fluids will be immediately cleaned up and
removed to an approved disposal site.

A chemical porta-toilet will be furnished with the drilling rig.

Garbage, trash, and other waste materials will be collected in a portable, self-contained, fully
enclosed trash cage during operations. No trash will be burned on location.

All debris and other waste material not contained in the trash cage will be cleaned up and
removed from the location immediately after removal of the drilling rig.

Any open pits will be fenced during the operations. The fencing will be maintained until
such time as the pits are backfilled.

No chemicals subject to reporting under SARA Title III (hazardous materials) in an amount
greater than 10,000 pounds will be used, produced, stored, transported, or disposed of
annually in association with the drilling of this well. Furthermore, no extremely hazardous
substances, as defined in 40 CFR 355, in threshold planning quantities, will be used, produced,
stored, transported, or disposed of in association with the drilling of this well.

Any produced water from the proposed well will be contained in a water tank and will then be hauled
by truck to one of the pre-approved disposal sites: RNI, Sec. 5, T9S, R22E, NBU #159, Sec. 35, T9S,
R2IE, Ace Oilfield, Sec. 2, T6S, R20E, MC&MC, Sec. 12, T6S,RI9E.

8. Ancillary Facilities:

None are anticipated.

9. Well Site Layout: (See Location Layout Diagram)

The attached Location Layout Diagram describes drill pad cross-sections, cuts and fills, and locations
of the mud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt stockpile(s), and surface
material stockpile(s).

Please see the attached diagram to describe rig orientation, parking areas, and access roads.

The reserve pit will be lined, and when the reserve pit is closed, the pit liner will be buried below
plow depth.

All pits will be fenced according to the following minimum standards:
39 inch net wire will be used with at least one strand of barbed wire on top of the net wire.
Barbed wire is not necessary if pipe or some type of reinforcement rod is attached to the

top of the entire fence.

The net wire shall be no more than two inches above the ground. The barbed wire shall be
three inches over the net wire. Total height of the fence shall be at least 42 inches.

Corner posts shall be cemented and/or braced in such a manner to keep the fence tight at all times.
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10.

Standard steel, wood, or pipe posts shall be used between the corner braces. Maximum distance
between any 2 fence posts shall be no greater than 16 feet.

All wire shall be stretched, by using a stretching device, before it is attached to corner posts.

The reserve pit fencing will be on three sides during drilling operations, and on the fourth
side when the rig moves off location. Pits will be fenced and maintained until cleanup.

Location size may change prior to the drilling pad cross-sections, cuts and fills, and locations
of the mud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt stockpile (s), and surface

material stockpile(s).

The location shall be bermed and ditched in order to divert water on the west side of location;
as discussed during the on-site inspection.

Plans for Reclamation of the Surface:

Producing Location:

Immediately upon well completion, the location and surrounding area will be cleared of all
unused tubing, materials, trash, and debris not required for production.

Immediately upon well completion, any hydrocarbons in the pit shall be removed in accordance
with 43 CFR 3162.7-1.

The plastic nylon reinforced liner shall be torn and perforated before backfilling of
the reserve pit.

Before any dirt work associated with location restoration takes place, the reserve pit shall
be as dry as possible. All debris in it will be removed. Other waste and spoil materials
will be disposed of immediately upon completion of operations.

The reserve pit and that portion of the location not needed for production facilities/operations
will be recontoured to the approximate natural contours. The reserve pit will be reclaimed
within 90 days from the date of well completion, weather permitting.

To prevent surface water (s) from standing (ponding) on the reclaimed reserve pit area, final
reclamation of the reserve pit will consist of “mounding” the surface three feet above surrounding
ground surface to allow the reclaimed pit area to drain effectively.

Upon completion of backfilling, leveling, and recontouring, the stockpiled topsoil will be spread
evenly over the reclaimed area(s).

Dry Hole/Abandoned Location.:

Abandoned well sites, roads, and other disturbed areas will be restored as near as practical to
their original condition. Where applicable, these conditions include the re-establishment of
irrigation systems, the re-establishment of appropriate soil conditions, and re-establishment
of vegetation as specified.
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11.

12.

13.

All disturbed surfaces will be recontoured to the approximate natural contours, with reclamation
of the well pad and access road to be performed as soon as practical after final abandonment.
Reseeding operations will be performed after completion of other reclamation operations.

Surface Ownership:

Ute Indian Tribe
Ft. Duchesne, UT
(435) 722-5141

Other Information:

All lease and/or unit operations will be conducted in such a manner that full compliance
is made with all applicable laws, regulations, the approved Plan of Operations, and any
applicable Notice of Lessees. The Operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished to the field representative
to ensure compliance.

The Operator will control noxious weeds along Rights-Of-Way for roads, pipelines, well
sites, or other applicable facilities.

A Class III archaeological survey has been conducted. Copies of this report were provided
to the Ute Indian Tribe and the Bureau of Indian Affairs prior to the on-site inspection.

Lessee's or Operators's Representative & Certification:

Cheryl Cameron Scott Palmer

Sr. Regulatory Analyst Drilling Manager

El Paso Production Company El Paso Production Company
P.O.Box 1148 9 Greenway Plaza

Vemnal, UT 84078 Houston, TX 77046

(435) 781-7023 (832) 676-3391

Certification: All lease and/or unit operations will be conducted in such a manner that full compliance
is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved Plan of
Operations, and any applicable Notice to Lessees.

The Operator will be fully responsible for the actions of its subcontractors. A complete copy of the
approved "Application for Permit to Drill" will be furnished to the field representative(s) to ensure
compliance and shall be on location during all construction and drilling operations.

El Paso Production Company is considered to be the operator of the subject well. El Paso Production
Company agrees to be responsible under terms and conditions of the lease for the operations
conducted upon leased lands.

Bond coverage pursuant to 43 CFR 3104 for lease activities is being provided by El Paso Production
Company, State Bond No. 400JU0705.
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I hereby certify that I, or persons under my supervision, have inspected the proposed drill site and
access route, that I am familiar with the conditions that currently exist; that the statements made in this
plan are, to the best of my knowledge, true and correct; and the work associated with the operations
proposed herein will be performed by the Operator, its contractors, and subcontractors in conformity
with this plan and the terms and conditions under which it is approved.

( . gmgi S } }e -~ — 02/18/03
Cheryl Catrieron Date
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e’pas&z Production
DRILLING PROGRAM FOR APD
COMPANY NAME El Paso Production Company DATE February 17, 2003
WELL NAME BAYLESS STATE 2-3 D 7,900'  MD/TVD
FIELD Natural Buttes COUNTY Uintah STATE Utah ELEVATION 4,672 KB
SURFACE LOCATION 833' FSL, 665 FEL, SE/SE, SEC. 2, T9S, R20E BHL  Straight Hole
OBJECTIVE ZONE(S) Green River, Wasatch
ADDITIONAL INFO Regulatory Agencies: BLM, BIA, UDOGM, Tri-County Health Dept.

GECLOGICAL MECHANICAL

FORMATION CASING wMun
TOPS SIZE YWEIGHT
' 14"

12-1/4" 9-5/8", 36#, M-50, STC Air mist

250" MD/TVD ) \ y

Catch water samples if water is
encountered from 250 to 5400

Green River @ 1,850"

Air mist/polymer
Aerated Water/Brine
7-7/8" 4-1/2", 11.6#, J-55, LTC ~ 8.3-9.0 ppg

No mud logging
Cased hole logs only

Wasatch@ 6,400

¥ D@ 7,900 ¥ ¥
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e’pasog Production

DRILLING PROGRAM
CASING PROGRAM,
DESIGN FACTORS
INTERVAL . . CPLG. | BURST COLLAPSE - TENSION
CONDUCTOR
: 954000
SURFACE 437
~ | ' 162000
PRODUCTION* 1.14

1)  Maximum Anticipated Surface Pressure (MASP) (Conductor and Surface Casings) = (Frac Gradient at'Shoe - Gas Gradient (0.115 psifft)}(TVD)
2) MASP (Int Casing) = Pore Pressure at Next Casing Point - (Gas Gradient x TVD of Next Casing Point x 0.67) - (Mud Weight x TVD x 0.052 x 0.33)
3) MASP (Prod Casing) = Pore Pressure - (Gas Gradient x TVD of Production Interval)

(Burst Assumptions: FG @ 8-5/8" shoe = 13.0 ppg, Max Pore Pressure = 9.0 ppg EMW)

(Collapse Assumption: Fully Evacuated Casing, Max MW) (Tension Assumptions: Air Weight of Casing, 50000 ibs overpull)
CEMENT PROGRAM
FT. OF FiLL DESCRIFTION SACKS EXCESS  WEIGHT
SURFACE Class G + 2% CaClI2
| + 0.25 pps celloflake
PRODUCTION Premium Lite Il + 3% KCI + 0.25 pps
celloflake + 5 pps:gilsonite + 10% gel
+ 0.5% extender
50/50 Poz/G + 10% salt + 2% gel 1.31

ELOAT EQUIPMENT & CENTRALIZERS,
SURFACE Guide shoe, 1 jt, insert float. Centralize first 3 joints with bow spring

centrafizers. Thread lock guide shoe.
PRODUCTION Float shoe, 1 jt, float collar. Centralize first 3 joints & every third joint to top of tail cement with bow

spring centralizers.
ADDITIONAL INFORMATION

Test casing head to 750 psi after installing. Test surface casing to 1,500 psi prior to drilling out.
BOPE; 11" 3M with one annular and 2 rams. Test to 3,000 psi (annular to 1,500 psi) prior to drilling out. Record on chart recorder &
tour sheet. Function test rams on each trip. Maintain safety valve & inside BOP on rig floor at all times. Kelly to be equipped with upper

& lower kelly valves.

Drop Totco surveys on trips. Maximum allowable hole angle is 5 degrees.

Prepared by: C. Cameron
DRILLING ENGINEER: DATE:
Dan Lindsey
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EL PASO PRODUCTION OIL & GAS COMPANY

BAYLESS STATE #2-3
SECTION 2, T9S, R20E, S.L.B.&M.

PROCEED IN A WESTERLY DIRECTION FROM VERNAL, UTAH ALONG U.S.
HIGHWAY 40 APPROXIMATELY 14.0 MILES TO THE JUNCTION OF STATE
HIGHWAY 88, EXIT LEFT AND PROCEED IN A SOUTHERLY DIRECTION
APPROXIMATELY 17.0 MILES TO OURAY, UTAH; PROCEED IN A SOUTHERLY
DIRECTION APPROXIMATELY 3.2 MILES ON THE SEEP RIDGE ROAD TO THE
JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE EAST; TURN
LEFT AND PROCEED IN AN EASTERLY DIRECTION APPROXIMATELY 1.0
MILES TO THE JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE
NORTHEAST; TURN LEFT AND PROCEED IN A NORTHEASTERLY DIRECTION
APPROXIMATELY 0.5 MILES TO THE JUNCTION OF THIS ROAD AND AN
EXISTING ROAD TO THE SOUTHEAST; TURN RIGHT AND PROCEED IN A
SOUTHEASTERLY, THEN NORTHEASTERLY DIRECTION APPROXIMATELY
2.0 MILES TO THE BEGINNING OF THE PROPOSED ACCESS FOR THE
BAYLESS STATE #2-2 TO THE NORTH, FOLLOW ROAD FLAGS IN A
NORTHERLY DIRECTION APPROXIMATELY 100 TO THE BEGINNING OF THE
PROPOSED ACCESS TO THE EAST; FOLLOW ROAD FLAGS IN AN EASTERLY
DIRECTION APPROXIMATELY 300> TO THE PROPOSED LOCATION.

TOTAL DISTANCE FROM VERNAL, UTAH TO THE PROPOSED WELL
LOCATION IS APPROXIMATELY 37.7 MILES.
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EL PASO PRODUCTION OIL & GAS COMPANY
BAYLESS STATE #2-3

LOCATED IN UINTAH COUNTY, UTAH
SECTION 2, T9S, R20E, S.L..B.& M.

PHOTO: VIEW FROM CORNER #1 FO LOCA FION STAKE CAMERA ANGLE: NORTHERLY

PHOTO: VIEW OF BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: EASTERLY

“""1 Uintah Engineering & Land Surveying Location paotos 110124102 prioro
- ~ 85 South 200 East Vernal, Utah 84078 NTH] DAY | YEAR
- Since 1964 - 0% 435-789-1017  uels@uelsinc.com TAKEN BY: D.A. | DRAWN BY: PM. |REVISED: 00-00-00
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PROPOSED LOCATION:
BAYLESS STATE #2-3
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EL PASO PRODUCTION OIL & GAS COMPANY

(© PROPOSED LOCATION

.- BAYLESS STATE #2-3
SECTION 2, T9S, R20E, S.L.B.&M.
833' FSL 665' FEL

Uintah Engineering & Land Surveying
8S South 200 East Vernal, Utah 84078
(435) 789-1017 * FAX (435) 789-1813
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EL PASO PRODUCTION OIL & GAS COMPANY

EXISTING ROAD

PROPOSED ACCESS ROAD

BAYLESS STATE #2-3

SECTION 2, T9S, R20E, S.L.B.&M.

Uintah Engineering & Land Surveying

85 South 200 East Vernal, Utah 84078
(435) 789-1017 * FAX (435) 789-1813

MAP MoNTH| DAY | YEAR

N
833' FSL 665' FEL
TOPOGRAPHIC[10[24][02

SCALE: 1"=2000'] DRAWN BY: PM. [REVISED: 00-00-00




/—~—-..L_ A

“E'ROPOSED LOCATIO

2-3

"IBAYLESS STATE #
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LEGEND: PASO PRODUCTION OIL & GAS COMPANY
2 DISPOSAL WELLS & WATER WELLS BAYLESS STATE #2-3

@ PRODUCING WELLS

-¢- ABANDONED WELLS
# SHUT IN WELLS

& TEMPORARILY ABANDONED

SECTION 2, T9S, R20E, S.L.B.&M.
833' FSL 665' FEL

Uintah Engineering & Land Surveying

85 South 200 East Vernal, Utah 84078

TOPOGRAPHIC
MAP
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(435) 789-1017 * FAX (435) 789-1813
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APPROXIMATE TOTAL PIPELINE DISTANCE = 130' 1/

LEGEND: EL PASO PRODUCTION OIL & GAS COMPANY
PROPOSED ACCESS ROAD N BAYLESS STATE #2-3
EXISTING PIPELINE :

____________ PROPOSED PIPELINE SECTION 2, T9S, RZU'E, S.L.B.&M.

833' FSL 665' FEL

Uintah Engineering & Land Surveying

TOPOGRAPHIC|]0O[24]02
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EL PASO PRODUCTION OIL & GAS COMPANY

LOCATION LAYOUT FOR

BAYLESS STATE #2-3
SECTION 2, T9S, R20E, S.L.B.&M.
833" FSL 665" FEL

FINISHED GRADE ELEV. AT LOC. STAKE = 4672.0°

(o
')
£ c-0.4' a0
<4 6 £l 724" £ 724’
$ . 72, Sta. 3+25
60 ~C-0.4"
" SCALE: 1" = 50" £ 724
DATE: 10-21-02 .
Drawn By: D.COX |
3t
W0 L
=
2 =
E
NOTE: )
Flare Pit is to be located
o ‘min. of 100" from the et
Well Head. x ' ' '
§ PIPE RACKS
<
~ (8]
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s/ FLAREP/T C 05 _ ) c-0.6
— ~ ‘ ’ - /. . ° ’
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_ e e == -l 110 1 Sta. 1+50
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- ©
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- Sto. 0465 = B00STER
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. 5@, rfﬂ ¥ % Q | Cut Slope
c-10. 5 /?eserve P/( Backf///- £l 72.5° PROPANE
( ) C 0 5 STORAGE
btm. pit) & & Spo;/s .S‘tockp//e
j LS5 IR ¢c-06°
~,ch_j35' £ 726 Sta. 0+00
ﬂ ]
4 ’
c-0.7
, A
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T Proposed Access—|
) Road
NOTES: | [FICURE 47
———m - ’
Elev. Ungraded ‘Ground At Loc. Stake = 4672. 5 UINTAH ENCINEERINC & LAND S‘URVE‘YING

85 So. 200 East * Vernal, Utah 84078 * (435) 789-1017




EL PA’SO PRODUCTION OIL & GAS COMPANY
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- . , SECTION 2, T9S, R20E, S.L.B.&M.
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DATE: 10-21-02
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|FIGURE #2]

APPROXIMATE YARDAGES

EXCESS MATERIAL AFTER
5% COMPACTION

CuUT

(12") Topsoil Stripping

Remaining Location
TOTAL CUT
FILL

Topsoil & Pit Backfill
(1/2 Pit vol.)

EXCESS UNBALANCE
- (After Rehabilitation)

2,450 Cu. Yds.
2,510 Cu. Yds.

4,960 CU.YDS.
1,110 CU.YDS.

it

3,790 Cu. Yds.
3,790 Cu. Yds.

0 Cu. Yds.

UINTAH ENGINEERING & LAND SURVEYINC
85 So. 200 East * Vernal, Utah 84078 * (435) 789-1017
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’ WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 02/24/2003

WELIL NAME: BAYLESS ST 2-3
OPERATOR : EL PASO PROD OIL & GAS { N1845
CONTACT : CHERYL CAMERON

PROPOSED LOCATION:

SESE 02 090s 200E

SURFACE: 0833 FSL 0665 FEL

BOTTOM: 0833 FSL 0665 FEL

UINTAH

NATURAL BUTTES ( 630 )
LEASE TYPE: 3 - State

LEASE NUMBER: ML-47044
SURFACE OWNER: 2 -~ Indian

PROPOSED FORMATION: WSTC

APT NO. ASSIGNED: 43-047-34905

PHONE NUMBER: 435-781-7023

INSPECT LOCATN BY: / /
Tech Review Initials Date
Engineering DKD 3/4/03
Geology
Surface

LATITUDE: 40.05948

LONGITUDE: 109.62631

RECEIVED AND/OR REVIEWED:

v/'Plat

oV Bond: Fed[] Ind[] Stal[3] Feel]
(No. 400JU0705 )
EJ Potash (Y/N)
df 201l -Shale. 190-5 (By or 190-3 or 190-13
« Water Permit

(No. 43-8496 )

N RDCC Review (Y/N)
(Date: )

MR Fee Surf Agreement (Y/N)

LOCATION AND SITING:
R649~-2-3.

Unit

R649-3-2. General

Siting: 460 From Qtr/Qtr & 920' Between Wells

R649-3-3. Exception

\/ Drilling Unit

Board Cause No:
Eff Date:

e'/ '
17500 (515%)
1-13242

Siting: wpg'fy w \ooundr(é% 9206y Chier whss.

R649-3-11. Directional Drill

COMMENTS :

STIPULATIONS:

=) O Shal €

i}fﬁ)rgngLcjasfﬂﬁ (fé/va/WF S+7f3

> Somrmmest oF . RBeals
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BAYLESS 5T 22 "
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BAYLESS %
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OPERATOR: EL PASO PRODUCTION (N1845)
SEC.2 T9S, R20E w v /\
FIELD: NATURAL BUTTES (630) \w
COUNTY: UINTAH M
e ——— Utah Oil Gas and Mining
WELLS UNIT STATUS FIELD STATUS
s GAS INJECTION EXPLORATORY D ABANDONED
GAS STORAGE
5 GASSTORAGE D P\|
NF PP OIL & LXEINA
3 LOCATION ABANDONED NE SECONDARY | | COMBINED
® NEW LOCATION |_ I PENDING D YT
° PLUGGED & ABANDONED
[ rou [ ] proposep
#  PRODUCING GAS D PP GAS E
STORAGE
. PRODUCING OIL PP GEOTHERML ; 4
s SHUT-IN GAS [lreron [ TERMINATED
= SHUT-IN OIL I i SECONDARY D COUNTY BOUNDARY
x TEMP. ABANDONED ! | TERMINATED SECTION LINES S
° TETWELL D TOWNSHIP LINES
4 WATER INJECTION PREPARED BY: DIANA MASON
¢ WATER SUPPLY DATE: 27-FEBRUARY-2003
-4 WATER DISPOSAL




DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS
OPERATOR: El Paso Production O&G Co.
WELL NAME & NUMBER: Bayless State 2-3
API NUMBER: 43-047-34905

LOCATION: 1/4,1/4 SE/SE Sec:2 TWP: 9S RNG: 20E _833 FSL _665° FEL

Geology/Ground Water:

El Paso proposes to set 250' of surface casing at this location. The depth to the base of the moderately saline

water at this location is estimated to be at a depth of 200'. A search of Division of Water Rights records shows
no water wells within a 10.000 foot radius of the center of section 2 . The surface formation at this site is the
Uinta Formation. The Uinta Formation is made up of interbedded shales and sandstones. The sandstones are

mostly lenticular and discontinuous and should not be a significant source of useable ground water. The
proposed casing and cement program should adequately protect any useable ground water at this location.

Reviewer: Brad Hill Date:  03/05/2003

Surface:

Surface rights at the proposed location are owned by the Ute Indian Tribe. Shenandoah is responsible for
obtaining any rights-of-way or surface permits needed from the Ute Tribe.

Reviewer: Brad Hill Date:_ 03/05/2003

Conditions of Approval/Application for Permit to Drill:

None.



Points of Diversion

UTAH DIVISION OF WATER RIGHTS
WATER RIGHT POINT OF DIVERSION PLOT CREATED WED, MAR
PLOT SHOWS LOCATION OF 0 POINTS OF DIVERSION

PLOT OF AN AREA WITH A RADIUS OF 10000

FEET, FEET OF THE CT CORNER,
SIL, BASE AND MERIDIAN

SECTION 2 TOWNSHIP 9S RANGE 20E

PLOT SCALE IS APPROXIMATELY 1 INCH =

*Ahkkkhkkkkk kkkokkkkkk
* kK * Kk Kk
* k% * k%
* k * %
* Kk ok
* Kk

FEET FROM A POINT

4000 FEET

Page 1 of 2

http://nrwrtl.nr.state.ut.us/cgi-bin/wwwplat.exe‘?rad=10000&ns=&ew=&cor=CT&sec=2&town=9S&rangeZZOE&bemZSL&s———u... 3/5/2003



Points of Diversion Page 2 of 2
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hitp://nrwrt].nr.state.ut.us/cgi-bin/wwwplat.exe?rad=10000&ns=&ew=&cor=CT&sec=2&town=9S &range=20E&bem=SL&s=u... ~3/5/2003



. 03-03 El Paso Bayless Stat@-3

Casing Schematic
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Well name: 03-03 El Paso Bayless State 2-3

Operator: El Paso Production Company

String type:  Surface Project ID:
43-047-34905

Location: Uintah County

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 8.330 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 68 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 200 ft
Burst:
Design factor 1.00 Cement top:
Burst ,

Max anticipated surface PSicfece S P

pressure: 0 psi

Internal gradient: 0.468 psi/ft Tension: Non-directional string.

Calculated BHP 117 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:
' Next setting depth: 7,900 ft
Tension is based on air weight. Next mud weight: 9.000 ppg
Neutral point: 219 ft Next setting BHP: 3,694 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 250 ft
Injection pressure 250 psi
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft*)

1 250 9.625 36.00 H-40 ST&C 250 250 8.765 17.8
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 108 1720 15.90 117 2560 21.90 9 294 32.67J

e b g——
Prepared Dustin Doucet Phone: 801-538-5281 Date: March 4,2003

by: Utah Dept. of Natural Resources

ENGINEERING ST{PULATIONS: QOil shale

FAX: 801-359-3940

Salt Lake City, Utah

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 250 ft, a mud weight of 8.33 ppg The casing is considered to be evacuated for collapse purposes.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaset.



Well name: 03-03 El Paso Bayless State 2-3
Operator: Eil Paso Production Company
String type:  Production Project ID:
43-047-34905
Location: Uintah County
Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No
Mud weight: 9.000 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 176 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 368 ft
Burst: i
Design factor 1.00 Cement top: @
Burst
Max anticipated surface
pressure: 0 psi
Internal gradient: 0. si/ft Tension: Non-directional string.
Calculated BHP ;694 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on air weight.
Neutral point: 6,837 ft
Run Segment Nominal End True Vert Measured Drift internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Gapacity
) (in) (Ibs/ft) (ft) (ft) (in) (ft)

1 7900 4.5 11.60 J-55 LT&C 7900 7900 3.875 183.1
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 3694 4960 1.34 3694 5350 1.45 92 162
Cre.
Prepared Dustin Doucet Phone: 801-538-5281 Date: March 4,2003
by: Utah Dept. of Natural Resources FAX: 801-359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: Oil shale
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 7900 ft, a mud weight of 9 ppg The casing is considered to be evacuated for collapse purposes.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



.ATE OF UTAH . FORM 9

DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME.

SUNDRY NOTICES AND REPORTS ON WELLS

) 7. UNIT or CA AGREEMENT NAME.
Do not use this form for proposals 1o drill new wells, significantly deepen existing wells below current bollom-hole depth, teenier plugged wells, of to
drill horizontal lalerals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

i TYPE OF WELL 8. WELL NAME and NUMBER:

OIL WELL WELL OTHER R
O ons 0 Exhibit "A
2. NAME OF OPERATOR: 9. API NUMBER:
Ef Paso Production Oil & Gas Company .
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT-
9 Greenway Plaza -+;. Houston sz TX0 . 77064-0995] (832) 676-5933
4. LOCATION OF WELL
FOOTAGES AT SURFACE: COUNTY:
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
1", CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
(] acwoize (] oeepen [T] REPERFORATE CURRENT FORMATION
[ w~orvice oF iNTENT
(Submit in Duplicate) [] actercasing [ FracTure TREAT (] stoetrAcK TO REPAIR WELL
Approximate date work will start: [] casinG RepaR [[] New constRucTion [] vemporarILY ABANDON
[] cHanee To PREVIOUS PLANS OPERATOR CHANGE [T} 1using repar
[] cranee TusING [(] Pruc anp aBanDoN (] ventorFLare
(] susseQuUENT REPORT [] cHance weLL NaMe ] euesack [} wareroisposaL .
(Submit Original Form Only}
[[] cHance weLL sTaTus [[] PRODUCTION (STARTIRESUME) [] waTer sHuT.OFF
Date of work completion:
[] coMMINGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE ] omer:
[[] converr wett Tvee [[] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Operator change to Westport Oil and Gas Company, L.P., 1670 Bfoadway, Suite 2800, Denver, CO. 80202-4800,
effective December 17, 2002.

BOND #

State Surety Bond No. RLB0005236
Fee Bond No. RLB0005238

| RECEIVED

EL PASO PRGDUCTION OIL & GAS COMPANY
. FEB 2 8 2003

.’/
/ / |
\ / / DIV. OF (i GAS & MINING
By: et / A

Jon R, Nelsen, Attorney-in-Fact

WESTPORT OIL AND GAS COMPANY, L.P. .
nane (pLease prir)_D8VId R. Dix nme Agent and Attorney-in-Fact

%/72/? e 1211702

(This space for State use only)

{WI7tnnn (See Instructions on Reverse Side?



Form 31605 UNITED STATES
(Uiguer 1999) TMENT OF THE INTERIOR
' BURBAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
proposals to drill or reonter an
3160-3 (APD) for guch proposals.

Do not use this form for
abandoned well, Use Form

SUBMIT IN TRIPLICATE - Other instructians on reverse side

FORM APPROVED
OMB Na 10040138
&pirc.havembern,m

S. Loase Serfat No. ——

SEE ATTACHED EXHIBIT *a"
6. Ifndian, Allottee or Tribe Name

7. UUnit or CA/Agreement, Name and/or No.

L Type of Welt

Clon wett (@ osswerr [J other 8. Well Name and No,
2. Nameof Opermior SEE ATTACHED EXHIBIT "A®
WESTPORT OIL & GAS COMPANY, L.P. 9. AFI Well No,
3a. Address 3b. Phono No. (include area code)  |SEE ATTACHED EXHIBIT "A"
P.O. BOX 1148 VERNAL, UT 84078 (435) 781-7023 10. Ficld and Pool, o £xploritory Area

4. Location of Well (Footage, Sec,, T, R, M, or Survey Description)

SEE ATTI:\CHED EXHIBIT "A*

11. County or Parish, State
UINTAH COUNTY, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NA

TURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
(J Notiec of Inmant Q Acidize ) Deepen 0 Produstion (StarvResume) (] Water Shutor
L] Atter Casing [ Fracture e [ Reclamation () Well mtegriry
{1 subsequent Repon L Casing Repair [} New Constrution O Recompiete &l other
[J change Plans [ Plugand Abendon [T} Temporarily Abendon SUCCESSOR OF
L] Final Abandonment Notice (J convertto njection (] prug Beck 03 Water Disposal OPERATOR
13. Descrilk Proposed or Comploted Opcrations (clearly state wl portinent details, iacluding estimated starting date of ay proposed work md approximute ducation the;

BY FEDERAL NATIONWIDE

BOND NoO, RLB0005239, EFFECTIVE FEBRUARY 10, 2003.

BOND NO. 158626364, EFFECTIVE FEB

RECEIVED
MAR 0 4 2003

Date

Title

14, lby p ; ' forcgoin and correct
Name (Printe ed) Title
CHERYL CAMERON OPERATIONS

ate

-------------------------------------------------

Office

1 .S.C. Section 1 » BIAKe 1t 8 orime for any person knowin

gly and willfully to make to any department or
mater v«iﬁtin_itsjmis_giction.

agency ofthe ﬁwd States eny
e ——— e

false, fictitious or fraudulent statements omgmcntations 10 my
(Instruetions on reverse)



004

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
PO Box 145801
Governor | Salt Lake City, Utah 84114-5801
Robert L. Morgan (801) 538-5340 telephone
Executive Director [ (801) 359-3940 fax
(801) 538-7223 TTY
Lgiwvfslilol:{ gf:exci%? www.nr.utah.gov March 5 . 2003

@ Statgof Utah e

Michael O. Leavitt

El Paso Production Oil & Gas Company
PO Box 1148
Vernal, UT 84078

Re:  Bayless State 2-3 Well, 833' FSL, 665' FEL, SE SE, Sec. 2, T. 9 South, R. 20 East,
Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-34905.

Si ly,
ohn R. Baza ]

Associate Director

mj/er

Enclosures

cc: Uintah County Assessor
SITLA

Llfah!

Where ideas connect



Operator: El Paso Production Qil & Gas Company
Well Name & Number Bayless State 2-3
API Number: 43-047-34905

Lease:

ML 47044

Location: _SE SE Sec._ 2 T. _9 South R. 20 East

Conditions of Approval
General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas Conservation
General Rules, and the applicable terms and provisions of the approved Application for Permit to
Drill. '

Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following actions
during drilling of this well:
e 24 hours prior to cementing or testing casing
24 hours prior to testing blowout prevention equipment
24 hours prior to spudding the well
within 24 hours of any emergency changes made to the approved drilling program
prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone numbers
(please leave a voice mail message if the person is not available to take the call):

e Dan Jarvis at (801) 538-5338

e (Carol Daniels at (801) 538-5284 (spud)

Reporting Requirements

All required reports, forms and submittals will be promptly filed with the Division, including but
not limited to the Entity Action Form (Form 6), Report of Water Encountered During Drilling
(Form 7), Weekly Progress Reports for drilling and completion operations, and Sundry Notices
and Reports on Wells requesting approval of change of plans or other operational actions.

Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological remains
be encountered during your operations, you are required to immediately suspend all operations
and immediately inform the Trust Lands Administration and the Division of State History of the
discovery of such remains.

In accordance with Order in Cause No. 190-5(b) dated October 28, 1982, the Operator shall
comply with requirements of Rules R649-3-31 and R649-3-27 pertaining to Designated Oil Shale
Areas. Additionally, the operator shall ensure that the surface and/or production casing is
properly cemented over the entire oil shale interval as defined by Rule R649-3-31. The Operator
shall report the actual depth the oil shale is encountered to the Division.

Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy Attached)

Surface casing shall be cemented to the surface.



OPERATOR CHANGE WORKSHEET

005

X Change of Operator (Well Sold)

Division of Oil, Gas and Mining

ROUTING

1.GLH

2.CDW«

3.FILE

Designation of Agent/Operator

Operator Name Change Merger
The operator of the well(s) listed below has changed, effective: 12-17-02
FROM: (Old Operator): TO: ( New Operator):
EL PASO PRODUCTION OIL & GAS COMPANY WESTPORT OIL & GAS COMPANY LP
Address: 9 GREENWAY PLAZA Address: P O BOX 1148
HOUSTON, TX 77064-0995 VERNAL, UT 84078
Phone: 1-(832)-676-5933 Phone: 1-(435)-781-7023
Account No. N1845 Account No. N2115
CA No. Unit:
WELL(S)
SEC TWN |API NO ENTITY |(LEASE |WELL |WELL
NAME RNG NO TYPE TYPE | STATUS
SW HANGING ROCK FED 23-1 23-12S-23E [43-047-34231 {99999 FEDERAL [GW APD
SW HANGING ROCK FED 24-1 24-128-23E [43-047-34232 }99999 FEDERAL |GW APD
SW HANGING ROCK FED 25-1 25-128-23E {43-047-34233 [99999 FEDERAL |GW APD
UTE TRIBAL 14-23 23-04S-01E |43-047-33834 {99999 INDIAN |OW APD
UTE TRIBAL 3-25 25-04S-01E {43-047-33540 |99999 INDIAN |OW APD
UTE TRIBAL 15-25 25-04S-01E {43-047-33834 (99999 INDIAN |GW APD
UTE TRIBAL 2-25 25-04S-01E |43-047-34431 {99999 INDIAN |GW APD
UTE TRIBAL 10-25 25-04S-01E [43-047-34435 |99999 INDIAN |GW APD
UTE TRIBAL 3-26 26-04S-01E |43-047-34724 199999 INDIAN |OW APD
UTE TRIBAL 11-26 26-04S-01E [43-047-34731 [99999 INDIAN |OW APD
UTE TRIBAL 4-26 26-04S-01E {43-047-34732 |99999 INDIAN |OW APD
UTE TRIBAL 5-26 26-043-01E |43-047-34733 {99999 INDIAN |OW APD
UTE TRIBAL 6-26 26-04S-01E [43-047-34734 [99999 INDIAN |OW APD
UTE TRIBAL 12-26 26-04S-01E [43-047-34746 99999 INDIAN |OW APD
UTE TRIBAL 3-36 36-045-01E |43-047-33867 99999 INDIAN |OW APD
ANKERPONT 35-224 35-08S-21E [43-047-34736 {99999 INDIAN |GW NEW
ARCHEE 1-118 01-09S-20E {43-047-34825 99999 INDIAN |GW NEW
BAYLESS ST 2-2 02-09S-20E |43-047-34904 (99999 STATE |GW APD
BAYLESS ST 2-3 02-09S-20E }43-047-34905 {99999 STATE |GW APD
NBU 393 22-09S-20E [43-047-34864 99999 FEDERAL |GW APD
NBU 392 22-09S-20E [43-047-34877 199999 FEDERAL |GW APD
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 02/28/2003
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on:  03/04/2003
3. The new company has been checked through the Department of Commerce, Division of Corporations Database on:  03/06/2003
4. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181




5. IfNO, the operator was contacted contacted on:

6. (R649-9-2)Waste Management Plan has been received on: _IN PLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM-12/31/2003 BIA-12/5/02

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 02/27/2003

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: 01/09/2003

10. Underground Injection Control ("UIC'")  The Division has approved UIC Form 5, Transfer of Authority to Inject

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: ‘N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 03/27/2003

2. . Changes have been entered on the Monthly Operator Change Spread Sheet on: 03/27/2003
‘3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: RLB 0005236

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 158626364

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: ' RLB 0005239

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB 0005238

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a lettcr from the Division
of their responsibility to notify all interest owners of this change on: N/A

COMMENTS:




T ® ConFIDENTIAL

DEPARTMENT OF NATURAL RESOURCES

6 DIVISION OF OIL, GAS AND MINING 6. Lease Designation and Serial Number
ML-47044
7. Indian Allottee or Tribe Name
SUNDRY NOTICES AND REPORTS ON WELLS UTE
Do not use this form for proposals to drill new wells, deepen existing wells, or to reenter plugged and abandoned wells. 8. Unit or Communitization Agreement
Use APPLICATION FOR PERMIT - for such proposals
1. Type of Well 9. Well Name and Number
Wei X1 e [] other (specity) BAYLES STATE 2-3
2. Name of Operator 10. API Well Number
WESTPORT OIL & GAS COMPANY, L.P. 43-047-34905
3. Address of Operator 4, Telephone Number 11. Field and Pool, or Wildcat
1368 SOUTH 1200 EAST, VERNAL, UTAH 84078 435-781-7060 NATURAL BUTTES
5. Location of Well
Footage : 833'FSL 665' FEL County : UINTAH
QQ, Sec, T.,R, M : SESE SEC 2-T9S-R20E State : UTAH
12. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Duplicate) (Submit Original Form Only)

Abandonment New Construction Abandonment * New Construction

Casing Repair Pull or Alter Casing Casing Repair Pull or Alter Casing

IRRNN

[ ] ] [
[ ] ]
D Change of Plans D Recompletion |___—| Change of Plans Shoot or Acidize
I:l Conversion to Injection D Shoot or Acidize D Conversion to Injection Vent or Flare
I:I Fracture Treat I:I Vent or Flare D Fracture Treat Water Shut-Off
|___:| Multiple Completion I:I Water Shut-Off ,:l Other
Other APD EXTENSION

Date of Work Completion
Approximate Date Work Will Start WHEN APPROVED

Report results of Multiple Completions and Recompletions to different reservoirs
on WELL COMPLETION OR RECOMPLETION AND LOG form.
* Must be accompanied by a cement verification report.

13. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. If well is directionally drilled, give subsurface
locations and measured and true vertical depths for all markers and zones pertinent to this work.)

THE OPERATOR REQUESTS THAT THE APD BE EXTENDED FOR AN ADDITIONAL YEAR
SO THAT DRILLING OPERATIONS MAY BE COMPLETED.

il

=== Approved by the RECEIVED
Utah Division of
Oil, Gas and Mining FEB 19 2004

Date: D7 = 2S5~
;. oL A
N\

DIV. OF OlL, GAS & MINING

A e

N

14. | hereby certify that the foregoing is true and correct.

Name & Signature DEBRA DOMENICI l 2 : é = ;! ‘!}ﬂﬂl 2 i;_‘,—: Tile SR ADMIN ASSIST  Date 02/11/04

(State Use Only)

(8/90) : See Instructions on Reverse Side



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

APl 143-047-34905
Well Name: BAYLESS STATE 2-3
Location: NATURAL BUTTES

Company Permit Issued to: WESTPORT OIL & GAS COMPANY, L.P.
Date Original Permit Issued: 3/5/2003

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
~approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes CINoZ]

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? Yes[JNo]

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? Yes[CINo V]

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? Yes[C1No i

Has the approved source of water for drilling changed? YesCINol

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? Yes[C1No

Is bonding still in place, which covers this proposed well? Yes¥INo[]

l> 2 D > co 2/11/2004

“Signature Date

Title: SR ADMINISTRATIVE ASSISTANT

Representing: wESTPORT OIL & GAS COMPANY, L.P.




.r
» .
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. STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOQURCES
DIVISION OF OlL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
0 0 7 ] . ML-47044
SUNDRY NOTICES AND REPORTS ON WELLS "U"’T';"'A”'ALL°”EE°RTR'BE NAVE:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom- hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

8. WELL NAME and NUMBER:

TTYPEORWEL o wel. [0 oASWELL [Z]  OTHER
t R BAYLESS STATE 2-3

2. NAME OF OPERATOR: ] H 9. AP NUMBER:

WESTPORT OIL & GAS COMPANY L.P. o 4304734905

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1368 S. 1200 E. oy VERNAL srare UT 584078 (435) 781-7024 NATURAL BUTTES
4. LOCATION OF WELL .
FoOTAGES AT SURFACE: 833'FSL & 665'FEL L - o county: UINTAH
QTRIQTR, SECTION, TONNSHIP, RANGE, MERIDIAN: :SESE - 2 9S  20E STATE:
i UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT O o 0
(Submit in Duplicate) ] ALteERCASING [J rFrACTURE TREAT [[] SIDETRACKTOREPAIRWELL *
Approximate date work wil start: ] casiNGREPAR D NEW CONSTRUYCTION L—_] TEMPORARILY ABANDON

[C] cHANGE TO PREVIOUS PLANS [[] operaTor cranGE ] TuBINGREPAR
[[] cHanceTuBING [C] PLucanD ABANDON [T} ventorFLARE

[] suBSEQUENTREPORT [[] CHANGEWELL NAME [0 reeack [[] waTeR DisPOsAL

(Submit Original Form Only)
[] cHANGEWELL STATUS [[] ProDuCTION (START/RESUME) [] WATER SHUT-OFF
Date of work completion:

] COMMINGLE PRODUCING FORMATIONS || RECLAMATION OF WELL SITE otHer: APD EXTENSION
[C] converT wELLTYPE [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

THE OPERATOR REQUESTS AUTHORIZATION FOR AN ONE YEAR EXTENSION, SO THAT THE DRILLING
OEPRATIONS MAY BE COMPLETED.

poproved DA
T en bR o Mmmg

o\\,Gaf"’
o OLE \ RECEIVED

FEB 0/ 2005
DIV. OF OIL, GAS & MINING

nawe pLease priv)_SHEJLA UPCHEGO wme REGULATORY ANALYST

Z)

2/3/2005

SIGNATURE DATE

(This space for State use only)

COP“{ SENTTOOPERATOE

(5/2000) (See Instructions on Reverse Side) e et RS S «  r ©
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Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

API: 14304734905 i
Well Name: BAYLESS STATE 2-3
Location: SESE SECTION 2-T9S-R20E

Company Permit Issued to: WESTPORT OIL & GAS CO., L.P.
Date Original Permit Issued: 3/5/2003

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes[JNol/

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? Yes[CINo]

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? Yes[INo[Z

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? Yes[CTINo [Z]

Has the approved source of water for drilling changed? YesCINok
Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite

evaluation? YesINolZ

Is bonding still in place, which covers this proposed well? Yes ZINo[]

W %M 2132005
igrfature f </ Date

Title: REGULATORY ANALYST

Representing: wESTPORT OIL & GAS COMPANY L.P. RECElVED

FEB 0/ 2005
DIV, OF OIL, GAS & MINING




_Diana Whitney - Re: FW: TD changes . _ , . | Page 1 |

From: Diana Whitney
Subject: Re: FW: TD changes
Diana,

Please see the list below for the formation changes. If | need to send
in new sundries, please let me know.

Debra
From: Laney, Brad
Sent: Tuesday, May 10, 2005 1:44 PM

To: Domenici, Debra
Subject: RE: TD changes

Debra,

Hopefully the info listed below will help.
Brad

From: Domenici, Debra

Sent: Tuesday, May 10, 2005 1:08 PM

To: Laney, Brad
Subject: FW: TD changes

Brad,
On the wells that we did TD changes, were any of them going to different
zones?

Old
formation(s) New formations
NBU 392 10550 Wasatch
Wasatch/MV
STATE 921-32M 9700 “Wasatch
Wasatch/MV
BAYLESS STATE 2-3 10600 Wasatch
Wasatch/MV
BAYLESS STATE 2-2 10600 Wasatch
Wasatch/MV
NBU 442 9200 Wasatch/MV
Wasatch/MV
CIGE 291 9100
Wasatch/MV Wasatch/MV
CIGE 285 9200
Wasatch/MV Wasatch/MV
NBU 921-22L 9760
Wasatch/MV Wasatch/MV
NBU 457 9750 Wasatch
Wasatch/MV
GB 822-22D 10300
Wasatch/MV Wasatch/MV
NBU 278 9450 Wasatch/MV

Wasatch/MV



.

Well name:
Operator: N/A
String type:  Production

05-05 Westport bayless 2-3rev.

Design parameters:

Minimum design factors:

Environment:
H2S considered? No

Collapse . Collapse:
Mud weight: 10.000 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 213 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,000 ft
Burst:
Design factor 1.00 Cement top: Surface
Burst
Max anticipated surface
pressure: 4,234 psi

Internal gradient: 0.120 psi/ft Tension: Non-directional string.

Calculated BHP 5,506 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)

No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.60 (B)
Tension is based on buoyed weight.
Neutral point: 9,015 ft

Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost
(ft) (in) (Ibs/ft) (ft) (ft) (in) (%)

1 10600 4.5 11.60 N-80 LT&C 10600 10600 3.875 43654
Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) {psi) Factor (psi) (psi) Factor (kips) (kips) Factor

1 5506 6350 1.153 5506 7780 1.41 104.6 223 2.13J

Utah Div. of Oil & Mining

Remarks:
Collapse is based on a vertical depth of 10600 ft, a mud weight of 10 ppg The casing is considered to be evacuated for collapse purposes.

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Date: June 29,2005
Salt Lake City, Utah

Engineering responsibility for use of this design will be that of the purchaser.



. 05-05 Westport rev. '
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Form 9 SgI'E OF UTAH '

DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 6. Lease Designation and Serial Numbér
ML-47044
7. Indian Allottee or Tribe Name
SUNDRY NOTICES AND REPORTS ON WELLS UTE
.Do not use this form for proposals to drill new wells, deapen existing wells, or to reenter plugged and abandoned wells. 8. Unit or Communitization Agreement

Use APPLICATION FOR PERMIT -- for such proposals

1. Type of Well 9. Well Name and Number
wel ok [ Joter(specty) BAYLESS STATE 2-3
2. Name of Operator o e LT f ;jf‘g 10. API Well Number
WESTPORT OIL & GAS COMPANY, L.P. 43-047-34905
3. Address of Operator 4. Telephone Number 11. Field and Pool, or Wildcat
1368 SOUTH 1200 EAST, VERNAL, UTAH 84078 (435)781-7060 NATURAL BUTTES
5. Location of Well
Footage : 833'FSL 665' FEL County : UINTAH
QQ, Sec, T.,R,M : SESE SEC 2-T9S-R20E State : UTAH
12. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Duplicate) (Submit Original Form Only)

Abandonment New Construction Abandonment * New Construction

Casing Repair Pull or Alter Casing Casing Repair Pull or Alter Casing

IRNEN

] ] [
[] [ ] ]
Change of Plans I:l Recompletion I:I Change of Plans Shoot or Acidize
I:I Conversion to Injection I:l Shoot or Acidize I__—I Conversion to Injection Vent or Flare
I:I Fracture Treat I:I Vent or Flare I:I Fracture Treat Water Shut-Off
D Multiple Completion |:| Water Shut-Off |:| Other
D Other

Date of Work Completion
Approximate Date Work Will Start WHEN APPROVED

Report results of Multiple Completions and Recompletions to different reservoirs
on WELL COMPLETION OR RECOMPLETION AND LOG form.
* Must be accompanied by a cement verification report.

13. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. If well is directionally drilled, give subsurface
locations and measured and true vertical depths for all markers and zones pertinent to this work.)

OPERATOR REQUESTS TO AMEND THE CURRENT DRILLING PROGRAM: TD CHANGE FROM 7900'
TO 10,600'. THE CASING PROGRAM WILL STAY THE SAME. & Y. ‘:Qm&,cfnm stong sl Casg€

Lom Lot F-55 fo (Lo T°-%O0 per Lowell Yooy @/zﬁ/aro%

e . D L ki €

14. 1 hereby certify that the foregoing is true and correct.

Name & Signature DEBRA DOMENICI ] Qéé ; l ml g 22“ . Title ASSOC ENV ANALYST Date 05/05/05

(State Use onlﬁ«PPRQVED BYVTS(E)I%TSFIE RECE,VED
OF UTAH DI |
o :‘L ‘GAS, AKD MINING MAY T 0 2005

s
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State of Utah

Department of
Natural Resources

MICHAELR. STYLER
Executive Director
Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

March 22, 2006

Sheila Upchego

Westport Resources Corp.
1368 South 1200 East
Vernal UT 84078

Re:  APD Rescinded —Bayless State 2-3 Sec. 2, T. 9S R. 20E
Uintah County, Utah API No. 43-047-34905

Dear Ms. Upchego:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on March 5, 2003. On
February 23, 2004 and on February 8, 2005, the Division granted a one-year APD
extension. No drilling activity at this location has been reported to the division.
Therefore, approval to drill the well is hereby rescinded, effective March 22, 2006.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,
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[{f»,“}-’z it UL ,2( )/u Lfd

Di&a{la Whitney
Engineering Technician
cc:  Well File
Bureau of Land Management, Vernal
SITLA, Ed Bonner

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340  facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov
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