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McElvain Oil & Gas Properties, Inc.
1050 17" Street, Suite 710
Denver, CO 80265

September 23, 2002

Utah Division of Oil, Gas, & Mining
1594 West North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, UT 84114-5801

RE: APPLICATION FOR PERMIT TO DRILL
HANGING ROCK FEDERAL 12-8
SE/NE, SEC. 12, T12S, R23E
UINTAH COUNTY, UTAH
LEASE NO.: UTU-57455
FEDERAL LANDS

Enclosed please find a copy of the Application for Permit to Drill and associated
attachments for the referenced well.

Please address further communication regarding this matter (including approval) to:
Ed Trotter
P.0O. Box 1910
Vernal, UT 84078
Phone: (435)789-4120
Fax: (435)789-1420

Sincerely,

{L W
d Trotter

Agent
McElvain Oil & Gas Properties, Inc.
Attachments

RECEIVEpD
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Form 3160-3 — ' ~ FORM APPROVED

(July 1992) UNITED STATES OMB NO. 1004-0136
DEPARTMENT OF THE INTERIOR 5. Lease designation and serial number
0 0 1 BUREAU OF LAND MANAGEMENT UTU-57455
APPLICATION FOR PERMIT TO DRILL _OR DEEPEN 6. If Indian, Allottee or Tribe name
la. TYPE OF WORK B
DRILL O DEEPEN O 7. Unit Agreement Name
b. TYPE OF WELL
Oil Gas 0O Single Multiple 8. Farm or lease name, well no.
w2 wen Other Zone Zone HANGING ROCK FEDERAL 12-8
2. Name of Operator 9. API Well No.
McELVAIN OIL & GAS PROPERTIES INC. HANGING ROCK FEDERAL 12-8
3. Address and Telephone Number 10. Field and pool, or wildcat
1050 17™ ST., STE 710, DENVER, CO 80265 (303)893-0933
4. Location of Well (Report location clearly and in accordance with any State requirements.) 11. Sec., T.,R., M, or BLK.
At surface 405640y 3@ 21949 3 and survey or area
1935° FNL & 764’ FEL uy4¢45x SE/NE (0. 25444 SEC. 12, T12S, R23E
At proposed prod. Zone -
14. Distance in miles and direction from nearest town or post office 12. County or parish 13. State
65.25 MILES SOUTHEAST OF VERNAL, UTAH UINTAH UTAH
15. Distance from proposed 16. No. of acres in lease 17. No. of acres assigned to this well

location to nearest s
property or lease line, ft. 764
(Also to nearest drig. Unit line, if any)

18. Distance from proposed location 19. Proposed depth 20. Rotary or cable tools
to nearest well, drilling, completed, ' 4192° ROTARY
or applied for, on this lease, fi.
21. Elevations (show whether DF, RT, GR, etc.) 22. Approx. date work will start
5987.8 FEET GRADED GROUND UPON APPROVAL
23 PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE | GRADE, SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH QUANTITY OF CEMENT
12 Y 95/8” 32.30# 200 — 220° SEE 8 POINT PLAN
77/8” 4" 11.6# 4192° SEE 8 POINT PLAN
SEE ATTACHMENTS FOR: EGEIV o
L\ "
8 POINT PLAN Q\@ SEP 27 002 |
BOP SCHEMATIC
SURFACE USE AND OPERATING PLAN \ OIV OF OIL. GAS & MINING
LOCATION PLAT '
LOCATION LAYOUT
TOPOGRAPHIC MAPS “A”, “B”, AND “C” MCcELVAIN OIL & GAS PROPERTIES, INC.
GAS SALES PIPELINE—MAP “D” WILL BE THE DESIGNATED OPERATOR

OF THE SUBJECT WELL UNDER
NATIONWIDE BOND #RLB 000 4154

Pc: UTAH DIVISION OF OIL, GAS, AND MINING

IN ABOVE SPACE DESCR]BE OPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. if
i ive pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program if any.

SIGNED / ”’(76\’ TITLE_Agent _ 4 g8 DATE g;_? ~ RO

/
(This space for Federal or State office use)
PERMITNO._ 8 -047 ~344 3T gl

lﬂm“ APPROVAL DATE
Application approval does not warrant or certifyjth applicant holl¥ legal or equitable title to those rights in the subject lease which would entitle the applicant to

conduct operatiyns thereon.
CONDITIONS PPRO ANY;
APPROVED BY @ 3

BRADLEYG.HILL '\~ (55T

llTLE




T12S, R23E, S.L.B.&M.

NODVS'57°E

534.57° (Meas.)

5/8" A
Pile of Stones

N

1922 Bross Caop
2.0' High, Pile -

MCELVAIN OIL & GAS PROP., INC.

Well location, HANGING ROCK FEDERAL #12-8,
located as shown in the SE 1/4 NE 1/4 of
Section 12, T12S, R23E, S.L.B.&M. Uintah
County Utah.

BASIS OF ELEVATION

BENCH MARK 87 EAM LOCATED NEAR A ROAD
INTERSECTION IN THE SW 1/4 OF SECTION 1,

T12S, R23E, S.L.B.&M. TAKEN FROM THE ARCHY
BENCH SE, QUADRANGLE, UTAH, UINTAH COUNTY,
7.5 MINUTE QUAD. (TOPOGRAPHIC MAP) PUBLISHED
BY THE UNITED STATES DEPARTMENT OF THE
INTERIOR, GEOLOGICAL SURVEY. SAID ELEVATION

IS MARKED AS BEING 5887 FEET.
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~ EIGHT POINT PLAN

e’

HANGING ROCK FEDERAL 12-8
SE/NE, SEC. 12, T12S, R23E, S.L.B.&M.

UINTAH COUNTY, UTAH

1. &2. ESTIMATED TOPS & ANTICIPATED OIL, GAS, & WATER ZONES:

FORMATION DEPTH
Green River Oil Shale 442
Uteland Butte Limestone 2442
Wasatch 2542
Mesaverde 4142
EST. TD: 4192

TYPE ZONES MAXIMUM PRESSURE
GAS 1200 psi
GAS 2000 psi

Anticipated BHP 2000 PSI

3. PRESSURE CONTROL EQUIPMENT: BOP Schematic Diagram attached.

4. CASING PROGRAM:

MINIMUM SAFETY FACTOR

HOLE SIZE INTERVAL LENGTH SIZE WEIGHT GRADE THREAD COLLAPSE BURST TENSILE

12 Y
77/8

0’ -220°
0’ -4192°

220° 95/8
4192° 4%

323 #
11.6 #

H-40
J-55

ST&C 1370 PSI 2270 PSI 254,000#
ST&C 4960 PSI 5300 PSI  154,000#

If conductor drive pipe is used, it will be left in place if its total length is less than 20 feet below the surface. If
the total length of the drive pipe is equal to or greater than 20 feet, it will be pulled prior to cementing surface
casing, or it will be cemented in place. The minimum diameter of the conductor drive pipe will be 13 3/8”.

All casing will be new or inspected.
5. MUD PROGRAM
INTERVAL
0’ -220°

240’ - 1950°
1950’ - TD

Lost circulation probable from 1500’ to 3000°+/-.

MUD TYPE

Air

Water

Low Solids Non-disbursed mud w/ wt 9.0-9.7

Sufficient mud inventory will be maintained on location during drilling to handle any adverse conditions that

may arise.

6. VARIANCE REQUESTS:

A. McElvain Oil & Gas Properties, Inc. requests a variance to regulations requiring a straight run blooie
line (Where possible, a straight run blooie line will be used).

8 point plan 1



~ EIGHT POINT PLAN ~

HANGING ROCK FEDERAL 12-8
SE/NE, SEC. 12, T12S, R23E, S.L.B.&M.
UINTAH COUNTY, UTAH

B. McElvain Oil & Gas Properties, Inc. requests a variance to regulations requiring an automatic ignitor or
continuous pilot light on the blooie line. (Not required on aerated water system).

C. McElvain Oil & Gas Properties, Inc. requests a variance to regulations requiring the blooie line to be
100’ in length. To reduce location excavation, the blooie line will be 75’ in length.

7. EVALUATION PROGRAM:
Logs: Open Hole logs: Dual Induction & Density/Neutron

Cores: None Programmed
DST: None Programmed

Completion: To be submitted at a later date.
Note: If hole conditions prevent the running of open hole logs, a cased hole Dipole Sonic/Neutron/Gr
will be run in lieu of open hole logs.

8. CEMENT PROGRAM:

STRING _SLURRY CMT.FILL CMT.TYPE SACKS EXCESS WEIGHT YEILD

SURFACE LEAD 220° Premium-AG 180 1580 ppg 1.16 cu ft/sx
PROD. TAIL 1500° Hi-Fill 145 11.0ppg  3.85cuft/sx

LEAD 1000° Premium-AG 265 14.80 ppg 1.45cu ft/sx
Stage Collar @ 2,500°.

9. ABNORMAL CONDITIONS:
None anticipated.

10. STANDARD REQUIRED EQUIPMENT:

Choke Manifold

Kelly Cock

Stabbing Valve

Visual Mud Monitoring

oo

8 point plan 2



~ EIGHT POINT PLAN ~

HANGING ROCK FEDERAL 12-8
SE/NE, SEC. 12, T12S, R23E, S.L.B.&M.
UINTAH COUNTY, UTAH

11. HAZARDOUS CHEMICALS:

No chemicals subject to reporting under SARA title III in an amount equal to or greater than 10,000 pounds
will be used, produced, stored, transported, or disposed of annually in association with the drilling of this well.
Furthermore, no extremely hazardous substances, as defined in 40 CFR 355, in threshold planning quantities,
will be used, produced, stored, transported, or disposed of in association with the drilling of this well.

(Attachment: BOP Schematic Diagram)

8 point plan 3



3000 PSIG DIAGRAM

ANNULAR PREVENTOR AND BOTH RAMS ARE 3000 RATED.
CASING FLANGE IS 11" 3000 PSIG RATED.

BOPE 11" 3000 PSIG
TESTING PROCEDURE:

1.

(VS

BOPE 's will be tested with a professional tester to conform to

Onshore Order #2 with retest every 14 days. :

Blind & Pipe rams will be tested to rated working pressure, 3000 psig
Annular preventor will be tested to 50% of working pressure, 1500 psig
Casing will be tested to 0.22 psi/ft. or 1500 psig. Not to exceed 70%

of burst strength, whichever is greater.

All lines subject to well pressure will be pressure tested to the same
pressure as blind & pipe rams.

All BOPE specifications and configurations will meet Onshore Order #2
requirements for 3000 psig BOPE specifications.

CHOKE MANIFOLD
2" MIN - ADJUSTABLE CHOKE
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CONDITIONS OF APPROVAL
FOR THE SURFACE USE PROGRAM OF THE
APPLICATION FOR PERMIT TO DRILL

Company/Operator: McElvain Oil & Gas Properties, Inc.
Well Name & Number: Hanging Rock Federal 12-8

Lease Number: UTU-57455
Location: 1935 FNL & 764¢ FEL. SE/NE, Sec. 12,
T12S, R23E, S.L.B.&M., Uintah County, Utah

Surface Ownership:  Federal

- NOTIFICATION REQUIREMENTS

Location Construction - forty-eight (48) hours prior to construction
of location and access roads.

Location Completion - prior to moving on the drilling rig.

Spud Notice: - at least twenty-four (24) hours prior to
spudding the well.

Casing String and

Cementing - twenty-four (24) hours prior to running

casing and cementing all casing strings.

BOP and related

Equipment Tests - twenty-four (24) hours prior to running
casing and tests.

First Production

Notice - within five (5) business days after new

Well begins or production resumes after
Well has been off production for more
than ninety (90) days.

For more specific details on notification requirements, please check the Conditions of
Approval for Notice to Drill and Surface Use Program.

APD-BLM 1



'THIRTEEN POINT SURFACE USE PROGRAM

1. EXISTING ROADS

A. See attached Wellsite Plats showing directional reference stakes on location,
and attached TOPO Map “B” showing access to location from existing roads.

B. The proposed well site is located approximately 65.25 miles southeast of
Vernal, Utah - See attached TOPO Map “A”.

C. Refer to attached Topographic Map “A” showing labeled access route to
location.

D. Existing roads will be maintained and repaired as necessary. No off lease
Right-of-Way will be required.

2. PLANNED ACCESS ROAD

>

The access road will be approximately 250 feet in length. See attached TOPO
Map “B”.

The access road has a 30 foot ROW w/ 18 foot running surface.

Maximum grade on access road will be 8%.

No turnouts will be required.

Road drainage crossings shall be of the typical dry creek drainage crossing
type.

F. No culverts, bridges, or major cuts and fills will be required.

G. The access road will be dirt surface.

H. No gates, cattleguards, or fences will be required or encountered.

moQw

New or reconstructed roads will be centerlined - flagged at time of location
staking.

The road shall be upgraded to meet the standards of the anticipated traffic flow
and all-weather road requirements. Upgrading shall include ditching, drainage, graveling,
crowning, and capping the roadbed as necessary to provide a well-constructed safe road.
Prior to upgrading, the road shall be cleared of any snow cover and allowed to dry
completely. Traveling off the 30 foot Right-of-Way will not be allowed.

Road drainage crossings shall be of the typical dry creek drainage crossing type.
Crossings shall be designed so they will not cause siltation or accumulation of debris in
the drainage crossings nor shall the drainages be blocked by the roadbed. Erosion of
drainage ditches by run off water shall be prevented by diverting water off at frequent
intervals by means of cutouts. Upgrading shall not be allowed during muddy conditions.
Should mud holes develop, they shall be filled in and detours around them avoided.

As operator, McElvain Oil & Gas Properties, Inc. shall be responsible for all
maintenance on cattleguards, or gates associated with this oil and/or gas operation.

APD-BLM 2



3. LOCATION OF EXISTING WELLS WITHIN A ONE MILE RADIUS OF

PROPOSED WELL LOCATION

A. Producing wells - 8*
B. Shut in wells — 3*

(*See attached TOPO map “C” for location)

4. LOCATION OF EXISTING AND/OR PROPOSED FACILITIES

A. ON WELL PAD

1. Production facilities will be set on location if the well is successfully
completed for production. Facilities will consist of wellhead valves,
combo separator-dehy unit with meter, 300 Bbl vertical condensate
tank, and attaching piping.

2. Gas gathering lines - A 3” gathering line will be buried from dehy to
the edge of the location.

B. OFF WELL PAD

APD-BLM

1. Proposed location of attendant off pad flowlines shall be flagged prior
to archaeological clearance.

2. A 3” OD steel above ground natural gas pipeline will be laid
approximately 300° from proposed location to a point in the SE/NE of
Section 12, T12S, R23E, where it will tie into Questar Pipeline Co.’s
existing line. Proposed pipeline crosses Federal lands, thus a Right-of
-Way grant will be required.

3. Proposed pipeline will be a 3* OD steel, welded line laid on the
surface.

4, Protective measures and devices for livestock and wildlife will be
taken and/or installed where required.

If storage facilities/tank batteries are constructed on this lease, the
facility/battery or the well pad shall be surrounded by a containment dike
of sufficient capacity to contain, at a minimum, the entire contents of the
largest tank within the facility/battery.

The production facilities will be placed on the Northeast side of the
location.

All permanent (on site for six months or longer) structures constructed or
installed (including pumping units) will be painted a flat, non-reflective,
earthtone color to match one of the standard environmental colors, as
determined by the Rocky Mountain Five State Interagency Committee.
All facilities will be painted within 6 months of installation. Facilities



required to comply with O.S.H.A. (Occupational Safety and Health Act)
will be excluded.

The required paint color is Olive Black.

If at any time the facilities located on public land and authorized by the
terms of the lease are no longer included in the lease (due to a contraction
in the unit or other lease or unit boundary change), BLM will process a
change in authorization to the appropriate statute. The authorization will
be subject to appropriate rental or other financial obligation as determined
by the authorized officer.

5. LOCATION & TYPE OF WATER SUPPLY

.A. Water supply will be from N. 400 feet W 1700 feet from SE corner, Section
13, T11S, R23E, S.L.B.M., Water Right Number 49-1547.
B. Water supply will be from Water will be hauled by a licensed trucking
company.
C. No water well will be drilled on lease.

6. SOURCE OF CONSTRUCTION MATERIAL

A. All construction material for this location and access road will be of native
borrow and soil accumulated during the construction of the location.

B. All construction material will come from Federal Land.

C. No mineral materials will be required.

7. METHODS OF HANDLING WASTE DISPOSAL

A. METHODS AND LOCATION

1. Cuttings will be confined in the reserve pit.

2. A portable toilet will be provided for human waste during the drilling
and completion of the well. Disposal will be at the Vernal sewage
disposal plant.

3. Burning will not be allowed. Trash and other waste material will be
contained in a wire mesh cage and disposed of at the Uintah County
Landfill.

4. All chemicals will be disposed of at an authorized disposal site. Drip
pans and absorbent pads will be used on the drilling rig to avoid
leakage of oil to the pit.

B. Water from drilling fluids and recovered during testing operations will be

disposed of by either evaporating in the reserve pit or be removed and
disposed of at an authorized disposal site. Introduction of well bore

APD-BLM 4
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hydrocarbons to the reserve pit will be avoided by flaring them off in the flare
pit at the time of recovery.

On BLM administered land:

The reserve pit will be constructed so as not to leak, break, or allow discharge.
If the reserve pit requires padding prior to lining (due to rocky conditions) felt
padding will be used.

The reserve pit shall be lined with a felt liner and a 12 ml (or thicker)
plastic liner.

8. ANCILLARY FACILITIES
A. No airstrips or camps are planned for this well.

‘9. WELLSITE LAYOUT
A. Refer to attached well site plat for related topography cuts and fills and
cross sections.
B. Refer to attached well site plat for rig layout and soil material stockpile
location as approved on On-site. ’
C. Refer to attached well site plat for rig orientation, parking areas, and
access road. '
D. The approved seed mixture for this location is:
3 pounds Indian Rice Grass per acre
3 pounds Fourwing Saltbush per acre
1 pound Winter Fat per acre
5 pounds Needle and Thread Grass per acre.

The reserve pit will be located on the East side of the location. The flare
pit will be located downwind of the prevailing wind direction on the East
side of the location, a minimum of 100 feet from the well head and 30 feet
from the reserve pit fence.

The stockpiled pit topsoil will be stored separate from the location topsoil
by Corner B. The stockpiled location topsoil will be stored around Corner
#2. Upon completion of construction, the stockpiled topsoil from the
location will be broadcast seeded with the approved seed mixture for this
location and then walked down with a cat.

Access to the well pad will be from the West.

Corners #2 & #8 will be rounded off to minimize excavation.

FENCING REQUIREMENTS:

All pits will be fenced according to the following minimum standards:

APD-BLM 5



A. Thirty-nine inch net wire shall be used with at least one strand of barbed wire
on top of the net wire. (Barbed wire is not necessary if pipe or some type of
reinforcement rod is attached to the top of the entire fence).

B. The net wire shall be no more than 2 inches above the ground. The barbed
wire strand shall be 3 inches above the net wire. Total height of the fence
shall be at least 42 inches.

C. Corner posts shall be cemented and/or braced in such a manner as to keep the
fence tight at all times.

D. Standard steel, wood, or pipe posts shall be used between the corner braces.
Maximum distance between any two posts shall be no greater than 16 feet.

E. All wire shall be stretched by using a stretching device before it is attached to
the corner posts.

The reserve pit fencing will be on the three sides during drilling operations and on
.the fourth side when the rig moves off the location. Pits will be fenced and
maintained until clean-up.

Each existing fence to be crossed by the access road shall be braced and tied off
before cutting so as to prevent slacking of the wire. The opening shall be closed’
temporarily as necessary during construction to prevent the escape of livestock,
and, upon completion of construction, the fence shall be repaired to BLM or SMA
specifications. A cattleguard with an adjacent 16 foot gate shall be installed in
any fence where a road is to be regularly traveled. If the well is a producer, the
cattleguards (shall/shall not) be permanently mounted on concrete bases. Prior to
crossing any fence located on Federal land, or any fence between Federal land and
private land, the operator will contact the BLM, who will in turn contact the
grazing permittee or owner of said fence and offer him/her the opportunity to be
present when the fence is cut in order to satisfy himself/herself that the fence is
adequately braced and tied off.

10. PLANS FOR RESTORATION OF SURFACE

A. PRODUCING LOCATION
Immediately upon well completion, the location and surrounding area will be
cleared of all unused tubing, equipment, debris, materials, trash, and junk not
required for production.
Immediately upon well completion, any hydrocarbons on the pit shall be
removed in accordance with CFR 3162.7-1.
If a plastic nylon reinforced liner is used, it shall be torn and perforated before
backfilling of the reserve pit.

The reserve pit and that portion of the location not needed for production
facilities/operations will be recontoured to the approximate natural contours.
The stockpiled pit topsoil will then be spread over the pit area and broadcast

APD-BLM 6



seeded with the prescribed seed mixture for this location. The seeded area will
then be walked down with a cat.

DRY HOLE/ABANDONED LOCATION

At such time as the well is plugged and abandoned, the operator will submit a
subsequent report of abandonment and the BLM will attach the appropriate
surface rehabilitation conditions of approval.

11. SURFACE OWNERSHIP

Access road: Federal
Location: Federal

12. OTHER INFORMATION

“A.

APD-BLM

McElvain Oil & Gas Properties, Inc. will inform all persons in the area
who are associated with this project that they are subject to prosecution for
knowingly disturbing historic or archaeological sites, or for collecting
artifacts. If historic or archaeological materials are uncovered during
construction, the operator will immediately stop work that might further
disturb such materials, and contact the AO. Within five working days the
AO will inform the operator as to:

-whether the materials appear eligible for the National Register of Historic
Places;

-the mitigation measures the operator will likely have to undertake before
the site can be used.

-a time frame for the AO to complete an expedited review under 36 CFR
800.11 to confirm, through the State Historic Preservation Officer, that the
findings of the AO are correct and that mitigation is appropriate.

If the operator wished, at any time, to relocate activities to avoid the
expense of mitigation and/or the delays associated with this process, the
AO will assume responsibility for whatever recordation and stabilization
of the exposed materials that may be required. Otherwise, the operator
will be responsible for mitigation costs. The AO will provide technical
and procedural guidelines for the conduct of mitigation. Upon verification
from the AO that required mitigation has been completed, the operator will
then be allowed to resume construction.

As operator, McElvain Oil & Gas Properties, Inc. will control noxious
weeds along Right-of-Ways for roads, pipelines, well sites, or other
applicable facilities. A list of noxious weeds will be obtained from the
BLM, or the appropriate County Extension Office. On BLM administered
land, a Pesticide Use proposal shall be submitted, and given approval,



prfor to the application of herbicides or other pesticides or possible
hazardous chemicals.

C. Drilling rigs and/or equipment used during drilling operations on this well
site will not be stacked or stored on BLM lands after the conclusion of
drilling operations or at any other time without BLM authorization.
However, if BLM authorization is obtained, it is only a temporary measure
to allow time to make arrangements for permanent storage on commercial
facilities. (The BLM does not seek to compete with private industry.
There are commercial facilities available for stacking and storing drilling

rigs.)

Additional Surface Stipulations
None

LESSEE’S OR OPERATOR’S REPRESENTATIVE AND CERTIFICATION

OPERATIONS } PERMITTING
McElvain Oil & Gas Properties, Inc. Ed Trotter
1050 17" Street, Suite 710 P.0. Box 1910
Denver, CO 80265 Vernal, UT 84078
John Steuble ‘ Telephone: (435)789-4120
Telephone (303)893-0933 Fax: (435)789-1420

All lease or unit operations will be conducted in such a manner that full compliance is
made with all applicable laws, regulations, Onshore Oil and Gas Orders, the approval
plan of operations, and any applicable Notice to Lessees. McElvain Oil & Gas Properties,
Inc. is fully responsible for the actions of their subcontractors. A copy of these conditions
will be furnished to the field representative to insure compliance.

A copy of the approved APD and ROW grant, if applicable, shall be on location during
construction of the location and drilling activities.

Certification

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drillsite and access route; that I am familiar with the conditions that presently
exist; that the statements made in the Plan are, to the best of my knowledge, true and
correct; and that the work associated with the operations proposed herein will be
performed by McElvain Oil & Gas Properties, Inc. and its contractors and subcontractors
in conformity with this Plan and the terms and conditions under which it is approved.

9- 23~ 2002 Lot 3 At

Date Agent 4
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McELVAIN OIL & GAS PROP., INC.
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M>xLVAIN OIL & GAS PROP., x(C.
LOCATION LAYOUT FOR

HANGING ROCK FEDERAL #12--8
SECTION 12, T12S, R23E, S.L.B.&M.

1935 FNL 764 FEL

Proposed Access
Road
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MTELVAIN OIL & GAS PROP., -INC.
3 TYPICAL CROSS SECTIONS FOR
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WORKSHEET
004 b
wefPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 09/27/2002 API NO. ASSIGNED: 43-047-34439

WELL NAME: HANGING ROCK FED 12-8
OPERATOR: MCELVAIN OIL & GAS ( N2100 )

CONTACT : ED TROTTER PHONE NUMBER: 303-893-0933

PROPOSED LOCATION:

INSPECT LOCATN BY: / /
SENE 12 1208 230E
SURFACE: 1935 FNL 0764 FEL Tech Review Initials Date
BOTTOM: 1935 FNL (0764 FEL , .
Engineering
UINTAH
OIL SPRINGS ( 635 ) Geology
LEASE TYPE: 1 - Federal Surface
LEASE NUMBER: UTU-57455
SURFACE OWNER: 1 - Federal LATITUDE: 39.78993
PROPOSED FORMATION: MVRD LONGITUDE: 109.28444
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
_/ pPlat _  R649-2-3.
_\/ Bond: Fed[1] Ind[] Stal[] Feel] Unit HANGING ROCK ./
(No. RLB 000 4154 )
__N_ Potash (Y/N) _ v R649-3-2. General
N 0il Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells
v Water Permit _____ R649-3-3. Exception
(No. 49-1547 )
- Drilling Unit
N RDCC Review (Y/N)
(Date: ) Board Cause No:
: Eff Date:
M Fee Surf Agreement (Y/N) Siting:
R649-3-11. Directional Drill
COMMENTS :

STIPULATIONS: )- &d&ld (2 A “Pnn/f.‘ 0
|

2-Cpnp in& &he
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002
United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Utah State Office
P.0O. Box 45155
Salt Lake City, Utah 84145-0155

IN REPLY REFER TO:

3160
(UT-922)
<date>
Memorandum
To: Assistant District Manager Minerals, Vernal District
From: Michael Coulthard, Petroleum Engineer
Subject: 2002 Plan of Development Hanging Rock Unit Uintah County, Utah.

Pursuant to email between Diana Mason, Division of Oil, Gas and Mining, and Mickey Coulthard, Utah
State Office, Bureau of Land Management. The following well is planned for calendar year 2002 within
the Hanging Rock Unit, Uintah County, Utah.

APl # WELL NAME LOCATION
(Proposed PZ Mesaverde)
43-047-34439 Hanging Rock Federal 12-8 Sec. 12 T12S R23E 1935 FNL 764 FEL

This office has no objection to permitting the well at this time.

/s/ Michael L. Coulthard

bcc:  File - Hanging Rock Unit
Division of Oil Gas and Mining
Agr. Sec. Chron
Fluid Chron

MCoulthard:mc:<date>-<date>-<date>




hos State of Utah

v) DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210

PO Box 145801
b0l O, Loavi
Michael O. Leavitt § sait Lake City, Utah 84114-5801

Robert L. Morgan (801) 538-5340 telephone
Executive Director § (801) 359-3940 fax
Lowell P. Braxton (801) 538-7223 TTY
Division Director | www.nr.utah.gov October 1, 2002

McElvain Oil & Gas Properties, Inc.
1050 17th St., Ste 710
Denver, CO 80265

Re: Hanging Rock Federal 12-8 Well, 1935' FNL, 764' FEL, SE NE, Sec. 12, T. 12 South,
R. 23 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 ef seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous

operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-34439.

Vs~

R. Baza \
ssociate Director

Si

pb
‘Enclosures
cc: Uintah County Assessor
Bureau of Land Management, Vernal District Office

Ulah’

Where ideas connect



Operator: McElvain Qil & Gas Properties, Inc.

Well Name & Number Hanging Rock Federal 12-8

API Number: 43-047-34439

Lease: UTU-57455

Location: SE NE Sec. 12 T. 12 South R. 23 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
. Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
. Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the “Board”).
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the Board.



FOKM 3160->
(September 2001)

006

UYNHICW v IALLY
DEPARTMENT OF T < INTERIOR
BUREAU OF LAND iwNAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

1. Type of Well

DOiI Well r

Y

F(___Icas Well I:IOt!:;C |

S W

FHTIAL

Cl

FORM APPROVED
“MB No. 1004-0135
~wrfXpires January 31, 2004

5. Lease Serial No.
UTU-57455
6. If Indian, Allottee or Tribe Name

7. If Unit or CA/Agreement, Name and/or No.
HANGING ROCK WSMVB

8. Well Name and No.
HANGING ROCK FEDERAL 12-8

s
2l
2. Name of Operator

McELVAIN OIL & GAS PROPERTIES, INC.

9. API Well No.
43-047-34439

Yy
3. Address and Telephone No. (303)893-0933
1050 17TH ST., STE 710, DENVER, CO 80265

10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

1935' FNL, 764' FEL, SE/NE
SECTION 12, T12S, R23E, S.L.B.&M.

11. County or Parish, State
UINTAH COUNTY, UTAH

12 CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

Acidize

Alter Casing

NOTICE OF INTENT
D SUBSEQUENT REPORT Casing Repair
Change Plans

D FINAL ABANDONMENT NOTICE Convert to Injection

LLLT I |

Deepen

LLLET]]

TYPE OF ACTION
Fracture Treat : Recomplete
New Construction | Temporarily Abandon
Plug and Abandon | [Water Disposal
Plug Back | |Water Shut-Off
Production (Start/Resume)
Reclamation | [Well Integrity
Other

ai P

13. Describe Proposed or Completed Operations (Clearly state all pertinent d

ted starting date of any proposed work and approximate duration thereof. If the proposal

is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. Attach the Bond under which the
work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall he filed within 30 days following completion of the involved operations. 1f the
operation results in a multiple ¢ in a new interval, a form 3160-4 shall be filed once t g is completed. Final Ab t Notices shall be filed only after all
requirements, including reclamation, have been completed, and the operator has determined that the site is ready for final inspection.)

140

d

or rec

]
¥

McElvain Qil & Gas Properties, Inc. requests A)ermission to run 500 feet of 9 5/8" surface casing and cement

. — Ccepted b th
with 360 sacks of Premium-AG cement. tah Dl'Vl'sig:q e
| of RECEIVED
q ~on

Oil, Gas and Mining
P

FOR RECORD ONLy

[l

o

EINT O OPERATGH

WVASIGH OF

OIL, GAS AN
AGENT

n

14. | hereby certify that the foregoing i

s fgue and corvect
Name (Printed/T) yp#) d Trotter

Signature

TITLE

DATE

Approved by

Conditions of approval, if any, are attached. Approval of this notice

the applicant to conduct operations thereon.

Office
does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, makes it a crime for any person knowingly and willfully to make to any department

or agency of the United States any false, fictitious or fr or repr

as to any matter within its jurisdiction.

(Instructions on reverse)



ro. A

Form 3160-3 ~ - , " FORM APPROVED
(July 1992) UNITED STATES OMB NO. 1004-0136
: : DEPARTMENT OF THE INTERIOR 5. Lease designation and serial number
0 0 7 BUREAU OF LAND MANAGEMENT UTU-57455
APPLICATION FOR PERMIT TO DRILL OR DEEPEN 6. If Indian, Allottee or Tribe name
la. TYPE OF WORK
DRILL (OJ DEEPEN O 7. Unit Agreement Name
b. TYPE OF WELL | Harging Rock WS MY B
il Gas 0 Single 0O Muttiple 0 8. Farm ®r leas€ name, well no.
wel 3 we Other Zone Zone HANGING ROCK FEDERAL 12-8
2. Name of Operator 9. API Well No.
McELVAIN OIL & GAS PROPERTIES, INC. HANGING ROCK FEDERAL 12-8
3. Address and Telephone Number 10. Field and pool, or wildcat
1050 17™ ST.. STE 710, DENVER, CO 80265 (303)893-0933
4. Location of Well (Report location clearly and in accordance with any State requirements.) 11. Sec., T., R, M, or BLK.
At surface e and survey or area
1935’ FNL & 764’ FEL SENE ' =iV 0D SEC. 12, T12S, R23E
At proposed prod. Zone o~
14. Distance in miles and direction from nearest town or post office D d v 2 002 12. County or parish 13. State
65.25 MILES SOUTHEAST OF VERNAL, UTAH UINTAH UTAH
15. Distance from proposed 16. No. of acres in lease 17. No. of acres assigned to this well
location to nearest 764’

property or lease line, ft.

(Also to nearest drig. Unit line, if any)

18. Distance from proposed location 19. Proposed depth 20. Rotary or cable tools
to nearest well, drilling, completed, 4192’ ROTARY
or applied for, on this lease, ft.
21. Elevations (show whether DF, RT, GR, etc.) 22. Approx. date work will start
5987.8 FEET GRADED GROUND UPON APPROVAL
23 PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE | GRADE, SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH QUANTITY OF CEMENT
12 Y& 95/8” 32.30# 200 — 220’ SEE 8 POINT PLAN
77/8” 4> 11.6# 4192° SEE 8 POINT PLAN

SEE ATTACHMENTS FOR: .
KECEIVED
BOP SCHEMATIC @&%\Q&&w 0CT 23 2002

SURFACE USE AND OPERATING PLAN

INVISION OF
LOCATION PLAT
OIL, GAS AND
LOCATION LAYOUT MINING
TOPOGRAPHIC MAPS “A”, “B”, AND “C” McELVAIN OIL & GAS PROPERTIES, INC.
GAS SALES PIPELINE—MAP “D” WILL BE THE DESIGNATED OPERATOR

OF THE SUBJECT WELL UNDER
NATIONWIDE BOND #RLB 000 4154

Pc: UTAH DIVISION OF OIL, GAS, AND MINING

IN ABOVE SPACE DESCRIBE OPOSED PROGRAM If proposal is to deepen give data on present productlve zone and proposed new productive zone. lf
i ] d d

SIGNED

/ ) ”’éé\” TITLE__Agent DATE QQR A O

mmsomppnom CONDITIQHNS, OF AFeACVAL ATTACHED

Application approval does not warrant or certify that the apphc holds legal or equitable title to those rights in the subject lease which would entitle the applicant to

Assistant Field Manager /
TITLE_____ Mineral Resourges—— DATE




COAs Page 1 of 7
Well No.: HANGING ROCK FEDERAL 12-8

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: _McElvain Oil & Gas Properties Inc.

Well Name & Number: HANGING ROCK FEDERAL 12-8

APl Number: 43-047-34439

Lease Number: UTU —57455

Location: SENE Sec. 12 TWN: 12S RNG: 23E

Agreement: _Hanging Rock WS MV B

For more specific details on notification requirements, please check the Conditions of Approval
for Notice to Drill and Surface Use Program. :



COAs Page 2 of 7
Well No.: HANGING ROCK FEDERAL 12-8

CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease that would entitle the applicant to conduct operations

thereon.

Submit an electronic copy of all logs run on this well in LAS format. This submission will
replace the requirement for submittal of paper logs to the BLM

Be aware fire restrictions may be in effect when location is being constructed and/or when well is
being drilled. Contact the approgpriate Surface Management Agency for information.

A

1.

DRILLING PROGRAM

Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearing Zones are
Expected to be Encountered

Report ALL water shows and water-bearing sands to this office prior to setting the next
casing string or requesting plugging orders. - Faxed copies of State of Utah form OGC-8-
X are acceptable. If noticeable water flows are detected, submit samples to this ofice
along with any water analyses conducted.

All usable water and prospectively valuable minerals (as described by BLM at onsite)
encountered during drilling will be recorded by depth and adequately protected. All oil
and gas shows will be tested to determine commercial potential.

Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements ofOnshore Qil
and Gas Order No. 2 for equipment and testing requirements, procedures, etc., bra3m
system and individual components shall be operable as designed. Chart recorders shall
be used for all pressure tests.

Test charts, with individual test results identified, shall be maintained on location while
drilling and shall be made available to a BLM representative upon request.

If an air compressor is on location and is being utilizd to provide air for the drilling
medium while drilling, the special drilling requirements in Onshore Oil and Gas Order No.
2, regarding air or gas drilling shall be adhered to. Ifa mist system is being utilized then
the requirement for a deduster shall be waived.

Casing Program and Auxiliary Equipment

Surface casing shall have centralizers on the bottom three joints, with a minimum of one
centralizer per joint. Surface casing setting depths are based on ground lewl elevations
only.



COAs Page 3 of 7
Well No.: HANGING ROCK FEDERAL 12-8

As a minimum, the usable water shall be isolated and/or protected byhaving a cement
top for the production casing at least 200 t. above the top of the Green River Formation
water zone, identified at 530 ft. If Gilsonite is encountered while drilling, it shall be
isolated and/or protected via the cementing program.

Mud Program and Circulating Medium

Hazardous substances specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste will not be used in drilling, testing, or
completion operations.

No chromate additives will be used in the mud system on Federal and Indian lands
without prior BLM approval to ensure adequate protection of fresh water aquifers.

Coring, Logging and Testing Program

Daily drilling and completion progress reports shall be submitted to this ofice on a
weekly basis.

All Drill Stem tests (DST) shall be accomplished during daylight hours, unless specific
approval to start during other hours is obtained fom the AO. However, DSTs may be
allowed to continue at night if the test was initiated during daylight hours and the rate of
flow is stabilized and if adequate lighting is available (i.e., lighting which is adequate for
visibility and vapor proof for safe operations). Packers can be released, but trippirg
should not begin before daylight unless prior approval is obtained from the AO.

A cement bond log (CBL) will be run from the production casing shoe to top ofthe
cement and shall be utilized to determine the bond quality for the production casing.
Submit a field copy of the CBL to this office.

Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) will be submitted not later than 30 days
after completion of the well or after completion of operations being performed, in
accordance with 43 CFR 3164. Two copies of all logs, core descriptions, core analyses,
well-test data, geologic summaries, sample description, and all other suneys or data
obtained and compiled during the drilling, workover, and/or completion operations, will be
filed with Form 3160-4. Samples (cuttings, fluids, and/or gases) will be submitted when
requested by the AO.

Notifications of Operations

No location will be constructed or moved, no well will be plugged, and no drilling or
workover equipment will be removed from a well to be placed in a suspended status
without prior approval of the AO. If operations are to be suspended, prior appro\al of the
AO will be obtained and notification given before resumption of operations.

Operator shall report production data to MMS pursuant to 30 CFR 216.5 using form
MMS/3160.
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Immediate Report Spills, blowouts, fires, leaks, accidents, or any other unusual
occurrences shall be promptly reported in accordance with the requirements of NTL-3A
or its revision.

If a replacement rig is contemplated for completion operations, a "Sundry Notice" (Form
3160-5) to that effect will be filed, for prior approval of the AQ, and all conditions ofthis
approved plan are applicable during all operations conducted with the replacement rig.
The date on which production is commenced or resumed will be construed for oil wells
as the date on which liquid hydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank, and for which a run ticket is required to be generated
or, the date on which liquid hydrocarbons are first produced into a permanent storage
facility, whichever first occurs; and, for gas wells as the date on which associated liquid
hydrocarbons are first sold or shipped from a temporary storage facility, such as a test
tank, and for which a run ticket is required to be generated or, the date on vhich gas is
first measured through permanent metering fcilities, whichever first occurs.

Should the well be successfully completed for production, the AO will be notified when
the well is placed in a producing status. Such notifcation will be sent by telegram or
other written communication, not later than fve (5) days following the date on which the
well is placed on production.

Gas produced from this well may not be vented or flared beyond an initial authorized test
period of 30 days or 50 MMCF following its completion, whichever occurs first, without
the prior written approval of the Authorized Officer. Should gas be vented or flared
without approval beyond the authorized test period, the operator may be directed to shut-
in the well until the gas can be captured or approwal to continue venting or flaring as
uneconomic is granted and the operator shall be required to compensate the lessor for
that portion of the gas vented or fiared without approval which is determined to have
been avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-5(d) shall be submitted to
the appropriate Field Office within 60 days of installation or first production, whichever
occurs first. All site security regulations as specified in Onshore Oil & Gas Order No. 3
shall be adhered to. All product lines entering and leaving hydrocarbon storage tanks will
be effectively sealed in accordance with 43 CFR 3162.7-5 1.

No well abandonment operations will be commenced without the prior approval of the
AO. In the case of newly drilled dry holes or failures, and in emergency situations, oral
approval will be obtained from the AO. A "Subsequent Report of Abandonment" Form
3160-5, will be filed with the AO within thirty (30) days following completion of the well for
abandonment. This report will indicate where plugs were placed and the current status
of surface restoration. Final abandonment will not be approved until the surface
reclamation work required by the approved APD or approved abandonment notice has
been completed to the satisfaction of the AO or his representative, or the appropriate

Surface Managing Agency.

Other Information

All loading lines will be placed inside the berm surrounding the tank battery
All off-lease storage, off-lease measurement, or commingling onlease or of-lease will
have prior written approval from the AO.
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The oil and gas measurement facilities will be installed on the well location. The oil and
gas meters will be calibrated in place prior to any deliveries and tested for meter
accuracy at least quarterly thereafter. The AO will be provided with a date and time for
the initial meter calibration and all future meter-proving schedules. A copy of the meter
calibration reports will be submitted to the Vernal District Ofice. All meter measurement
facilities will conform to Onshore Oil & Gas Order No. 4 br liquid hydrocarbons and
Onshore Oil & Gas Order No. 5 fr natural gas measurement.

The use of materials under BLM jurisdiction will conform to 43 CFR 3610.2-3.

There will be no deviation from the proposed drilling and/or workover program without
prior approval from the AO. Safe drilling and operating practices must be obsened. All
wells, whether drilling, producing, suspended, or abandoned will be identified in
accordance with 43 CFR 3162.

"Sundry Notice and Repo.rt on Wells" (Form'3160-5) will be filed for approval for all
changes of plans and other operations in accordance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43 CFR
3162.4-1(c), requires that "not later than the 5th business dayafter any well begins
production on which royalty is due anywhere on a lease site or allocated to a lease site,
or resumes production in the case of a well which has been off production for more than
90 days, the operator shall notify the authorized officer by letter or sundry notice, Form
3160-5, or orally to be followed by a letter or sundry notice, of the date on which such
production has begun or resumed.”

If you fail to comply with this requirement in the manner and time allowed, you shall be
liable for a civil penalty of up to $10,000 per violation for each day such violation
continues, not to exceed a maximum of 20 days. See Section 109(c)(3) ofthe Federal
Oil and Gas Royalty Management Act of 1982 and the implementing regulations at Title
43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature date. An exension
period may be granted, if requested, prior to the expiration of the original approval period.

In the event after-hours approvals are necessary, you must contact one of the following
individuals:

Ed Forsman (435) 828-7874
Petroleum Engineer

Kirk Fleetwood (435) 828-7875
Petroleum Engineer

BLM FAX Machine  (435) 781-4410
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EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

Unused fracturing fluids or acids

Gas plant cooling tower cleaning wastes

Painting wastes

Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck rinsate,
sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids
Vacuum truck and drum rinsate from trucks and drums, transporting or containing nonexempt
waste

Refinery wastes

Liquid and solid wastes generated by crude oil and tank bottom reclaimers

Used equipment lubrication oils

Waste compressor oil, filters, and blowdown

Used hydraulic fluids

Waste solvents

Waste in transportation pipeline-related pits

Caustic or acid cleaners

Boiler cleaning wastes

Boiler refractory bricks

Incinerator ash

Laboratory wastes

Sanitary wastes

Pesticide wastes

Radioactive tracer wastes

Drums, insulation and miscellaneous solids
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SURFACE USE PROGRAM
CONDITIONS OF APPROVAL (COAs)

The pit shall be lined with plastic and felt.
The slope on the cut around the pit shall be as near 1:1 as possible.

The seed mix for this location shall be:

Fourwing saltbush Atriplex canescens 3 Ibs./acre
Indian Ricegrass Oryzopsis hymenoides 3 Ibs./acre
Winterfat Ceratoides lanata 1 Ibs./acre
Needle and Thread Grass  Stipa comata 5 Ibs./acre

All poundages are in pure live seed.

Reseeding may be required if first seeding is not successful.
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STATE OF UTAH

NO.232 P.272

FORM 6

DEPARTMENT OF NATURAL RESOURCES

008 DIVISION OF OIL, GAS AND MINING
ENTITY ACTION FORM
| .
; Operstor: McElvain Oil & Gas Properties, Inc. Operator Account Number: N 2100
| Address: | 1050 17th St., Ste 1800
city Denver
| state CO 2ip 80268 Phone Number: (308) 893-0933
; m 1 _ _
APl Number | Wall Name QQ Twp | R County
4304734439 Hanging Rack Federal 12-8 SENE| 12 128 | 23E Unitah
" Actian Gode Curment Entity New Entity &pud Date Entity Assignment
Number Numher Effective Pate
A G929 1,889 10/27/2002 3 -/)-03
Comments:
CONFIDENTIAL ,
Well 2 o S—
AP Number Well Name QQ | Sec | Twp | Rng County
4304734729 Tucker Federal 8-12 NWSwW| 8 128 | 24E Unitah
" ActionGode |  Cuent Entity New Entity Spyd Date “Entity Assigniment
' Number Number Effective Date
‘ A 9999 & /32740 11/5/2002 3-//-03
; CommonT
; CON TIAl
© Welt 8 : ™
AP| Numbar Yyell Narhe QQ | Soc | Twp | Rng Eoynty
Action Code |  Gurvent Entlty New Entity 8pud Date Entity Assignmaent
Number Number Effective Date
Comments:
ACTION CODES:
A - Establish new entity for new well (single wall oniy) Joh"Ethh
B - Add new wail to existing entity (group or unit well)
C -R ign well from one existing entity to another existing entity
D - n well from one existing entity to a new entity nature
E - Othar(Explein in ‘comments' section) Engineer 3/10/2003
o Titla Date
s RECEIVED
MAR 11 2003

DIV. OF OIL, GAS & MINING



~ STATE OF UTAH
DIVISION OF OIL, GAS AND MINING
OIL AND GAS PROGRAM

009

PHONE CONVERSATION DOCUMENTATION FORM

0 copy? OO

Conversation Pertains to: ~

WELL HANGING ROCK FED 12-8 O OTHER

Section 12 Township 12S Range 23E
API Number 4304734439

Topic of Conversation: _THIS WELL HAS BEEN PRODUCING SINCE JAN 2003 - NO WCR RECEIVED - PLEASE SEND

Date of Phone Call: _9/17/2003 Time:; _8:10am

DOGM Employee (name): _CAROL DANIELS 0 Initiated Call?
Spoke with:

Name: DEBBIE POWELL 0 Initiated Call? CJ

Phone: (303) 893-0933

Of (company/organization): MCELVAIN OIL & GAS

Highlights of Conversation:

THIS WELL HAS BEEN PRODUCING SINCE JANUARY 2003 AND NO WELL COMPLETION OR RECOMPLETION
REPORT AND LOG (FORM 8) HAS BEEN RECEIVED BY US. A WCR IS TO BE SENT IN WITHIN 30 DAYS AFTER THE

COMPLETION OF THE WELL.
DEBBIE SAID SHE WOULD GET A COPY OF THE WCR AND SEND IN.

phonconv.wpd
(10/98)
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NOTICE
Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequately worked to be capable
of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the following shall be filed:
* Form 8, Well Completion or Recompletion Report and Log
* A copy of electric and radioactivity logs, if run
* A copy of drillstem test reports,
A copy of formation water analyses, porosity, permeability or fluid saturation
determinations '
A copy of core analyses, and lithologic logs or sample descriptions if compiled
A copy of directional, deviation, and/or measurement-while-drilling survey for
each horizontal well

Failure to submit reports in a timely manner will result in the issuance of a Notice of Violation
by the Division of Qil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: MCELVAIN OIL & GAS Today’s Date: 10/07/2003
Well: API Number: Drilling Commenced:
HANGING ROCK FED 12-8 434734439 10/27/2002

T12S R23E SEC 12

TUCKER FED 8-12 4304734729 11/05/2002
T12S R24E SEC 08

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801
If you have questions or concerns regarding this matter, please call (801) 538-5284.

cc: Welk Flile>
Compliance File



Form 3160 4
(September 2001)
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WELL CO

|
i

TINI" N STATES

' DEPAF  EN_JF THE INTERIOR
! BUREAW OF LAND MANAGEMENT ’

MPLETION OR RECOMPLETION REPORT AND LOG -

FORM APPROVED
OMB NO. 1004-0137
Expires: January 31, 2004
S. Lease Serial No. :
UTU-57455

la. TypeotWell L[] oil Well GasWell [J Dry  Other

b. Type of Completion;

NewWell [J Work Over | Deepen L[] Plag Back

: Other

D Diff. Reswr,,

6. IfIndian, Allottee or Tribe Name

7. Unit or CA Agreement Name and No.

2. Name of Operator

McElvain Oil & Gas Properties, Inc.

Hanging Rock WSMVB
8. Lease Name and Well No.

3. Address

1050 17th Street #1 800

Denver,CO 80265

3a. Phone No. (inchude area code)

Hanging Rock Federal #12-8
9. API'Well No.

4. Location of Well (Report loéah’on clearly and in accordance with Federal requirements)™

303-893-0933

Atsurface 1935' FNL l& 764’ FEL Sec. 12 T12S R23E SLB&M

Attop prod. interval reported below Same

43-047-34439
10.  Field and Pool, or Exploratory
Wasatch

Sec, T, R, M., on Block and
Survey or Area sec.12 T125 R23E SLB&M

11

12, County or Parish 13, State
Attotal depth Same Uintah urt
14. Date Spudded |15, Date T.D. Reached 16. Date Completed 17 Elevations (DF, RKB, RT, GL)*
! Obpea Ready to Prod. ' .
10/26/2002 3 10/31/2002 1/22/2003 5990" GL
18. Total Depth: MD 4115 ‘ 19. Plug Back T.D.. MD #47* o 35/‘ 20. | Depth Bridge Plug Set: MD 3800
TVD 4115' TVD4M' o) 5 gfj{)% TVD 3800'
21,

CN/TLD/GR/AI

Type Electric & Other Mechanical Logs Run (Submit copy of each)

22. Waswellcored? I No [J Yes (submi analysis)
Was DST run?

Directional Survey? 0O o Yes (Submit copy)

No [J Yes (Submit report)

23. Casing and Liner Record (Report all strings set in well)

: Stage Cx t No. of 8ks. & S1 Vol
HoleSize | Sze/Grade | We.(4R) | Top (MD) | Botiom (MD) ot Type of Cement | (ppry | ComentTopx Amount Pulled
12 1/4 |9 5/8" H-40] 32.30 . 0 544 | 230 sx Type V 48 0 (Circ) none
77/8 [41/2"1-80 11.6 0 4115 2231 570 sx AG300 218 0(Circ) none
24, Tubing Record ;
Size Depth Set (MD) | Packer Depth (MD) Size Depth Set (MD) | Packer Depth (MD) Size Depth Set (MD) | Packer Depth (MD)
2 3/8 3039’ : :
25, Producing Intervals i 26.  Perforation Record
Formation : Top Bottom Perforated Interval Size No. Holes Perf. Status
A) Mesaverde ‘ 3920 TD 3932-3936 45 16 Covered w/ CIBP@3910
B) Wasatch 2527 3920 3838-3843 .45 20 Covered w/ CIBP@3800"
&) Wasatch 2527 3920 3013-3022 & 3048-3066 45 108 Producing
5 ,‘ : - —= =
27. Acid, Fracture, Treatment, Cement Squseze, Bte.
Depth Interval i Amount and Type of Material SRR
LAl minY
! AN B ) I ) =g
- : A) o ;Jg :’L/{.
28. Production - Interval A -
Date First [ Test” Hows Test 0il Gas Water 01l Gravity Gas Production Method - i i
Produced | Date Tested Production | BBL MCF BBL Cormr, API Gravity
1125/03 | 11703 2 | =~ 0 250 0 — NA 1 Flowing
Choke Csg. 24 Hr, 0il G Water Gas: 0il Well Status
Size g’g‘ Press | press. | Rate BEL MCF BBL Ratio
wg, : .
Various | 81 - 800 | ——3» 0 3000 0 — Producing
28a. Production - Interval B i
Date Frst | Test Hours Test Oil Gas Water 0il Gravity Gas
Produced | Dats Tested Production | BBL MCF BBL Comr, AP] Gravity -
; e 4 N
Choke [ 'Thg press | Ceg 24 Hr. 0il Gas Water Gas: Oil Well Status guli ﬁﬁﬁ%
Size Fiwg, Press. Rabe\ BBL MCF BBL Ratio

AN
iy OF O, GAS & MINING



ductionMettiod:

“Uteland Butte | 2368
Wasatch 2527
Mesaverde’ 3920

“the United

GAS & MiBiNG

DIV, QF Uil



Today's Date : 5/29/2003

WELLNAME: - HANGING ROCK 12-8
FIELD: ' HANGING ROCK WELLIDNO.: MCELVAIN O&G
AFENO.: APINO.: - PROP # UTU-57455
SURVEY TYPE :TSS-0 MD: 4,115 ANGLE : AZIMUTH : TVD :
: NIS : E/W : VS : TARGET :
MEASURED | INCLINATION AZIMUTH TVD +NORTH +EAST VERTICAL DOGLEG
DEPTH ANGLE ANGLE -SOUTH -WEST SECTION SEVERITY
620 * 0.50
1,106 £ 0.50
1,598 1 1.00
1,993 1 0.75
2,481 ' 1.00
2,748 . 1.25
2,973 1 1.00
3,246 11.00
3.490 11.00
3,736 13.00
4,115 Termk PevrA

: Page 1
Copyright © 1993:98 by Epoch Wellsite Services, Inc. All rights reserved.



Forrh 3160-3 N ) g FORM APPROVED
iScpternber 20613 UNITED TES OMB No. 16040135

DEPARTMENT OF THE INTERIOR ' Expires Sanuary 31, 2604
BUREAU OF LAND MANAGEMENT S Tome Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS UTU-57455
0 1 2 Do not use this form for proposals to drill or to re-enter an @. I Indian, Aliottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

)

H Unit or CA/Agreement. Name and'or No.

* SUBMIT IN TRIPLICATE -

1. Type of Well

ther instructions on reverse side

Hanging Rock WSMVB

D (1 Well Gas Well D Other 8. Well Name and No.
2. Name of Operator Hanging Rock Fed | 12-8
McElvain Oil & Gas Properties, Inc. 9. APl Well No.
3u. Address 3b. Phone No. tinchide area code) 43-047-34439
1050 17th Street #1800 Denver, CO 80265 303-893-0933 1i1. Field and Pool. or Exploratory Arca

4. Location of Well (Frotage. Sec.. T.. R, M.. or Survey Description) Wasatch

11. County or Parish. State

1935' FNL & 764" FEL SE/NE Sec. 12 T12S R23E .
Uintah, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE. REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
O Acidize D Dreepen D Praduction (Start/Resame) D Water Shut-Off
@ Nofice of Intent O sner Casing | Fracture Treat O Reclamation O wen Integrity
O Subscquent Report O Casing Repair O] New Constraction Recomplete O other
O Change Plans O Phig and Abandon O Temporarily Abamdon
O Fingl Abandonment Notice O conventto injection Plug Back O water Disposal

13, Describe Propased or Completed Operation {clearly state all pertinent details, including estimated starting date of any propesed work and approximate duration thereot.
IT the proposal is to deepen directionally or recomplale horizentally, give subsurface Jocations and meastred and trug verbical depths of all pertinent markers and zones
Altach the Bond under which the work will be performed or pmndn the Bond No. on {ile with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a mulliple completion or recompletion in « new interval, a Form 3160-4 shatl be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements. including reclamation, have been completed. mxl the operator has
derermincd that the site is ready for final inspection. i

McElvain Oil & Gas proposes to recomplete the well in the upper Wasatch from 2940-50 and from 2545-51 as follows:
Set a CIBP at 3,000' and pressure test to temporarily abandon the existing Middle Wasatch perforations from 3013-22 and
3048-66. Perforate 2940-50 and breakdown w/3% KCl. Swab/flow test. (1) If zone is highly productive, produce as
single zone. (2) If zone is uneconomic, dumpbail 35' cement on top of CIBP at 3,000' to complete permanent
abandonment of Middle Wasatch. Set CIBP at 2,875', presssure test plug and dumpbail 35' cement to complete permanent
abandonment of 2940-50 zone. Move uphole to test 2541-51 zone. (3) If zone is moderately productive, set composite
bridge plug at 2,875', pressure test plug, perforate 2545-51 and breakdown w/3% KCl1. Swab/flow test. Commingle both
zones (2940-50 and 2545-51") by drilling out composite plug with foam unit. Place well back on production. Prior to
permanent abandonment of the well, 25' of cement will be dumpbailed on top of the CIBP placed above the existing

=]
Middle Wasatch perforations from 3013-22 and 3048-66.

Prior to the eventual final abandonment of the well, McElvain also proposes to perforate and test in the Uteland Butte
from 2381-86'. Proposed procedure attached Ant101pated Start date-of, above operation 1s early August 2004.

- SENTTC OPERATS .\
ﬁau cz RECEIVED
E. R%Flsc;j ﬂ Tt~ Operations Engineer i

/ A ’ i

Name (Printed Typed)
JU-2-2-2004
B 2 o SR Le

Signature ; Date . July 19, 2004
€/ L7 THISSPACEFORFEDERAL ORSTATEOFFICEUSE = R . T

14, | hereby certify (hat the foregoing is true and correct .

Approved by ate ) pppoy g ~This

. - " LR
Conditions of approval, it any, are attached. Approval of this notice does nol warrant . pw,:,bay
certify that the applicant holds legal or eguiteble title 1o those rights in the subject dags G”,and Mm‘m AC“on \SN

which would entitle the applicant © canduct operations therean. 3 v 7 n /
= A

Title 18 US.C. Section 1001 and Title 43 US.C. Section 1212, make it « crimfY@ Y25 porsgminouidets W to makgde-mTdepartment or agency of the United
States any false, ficiitious or fravdulent statements or representations as to any nratfer vatin «1 riggdighyon

(lastructions on reverse) :
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MCcELVAIN OIL & GAS PROPERTIES, INE/

Hanging Rock Federal #12-8
Upper Wasatch Recompletion
July 19, 2004 ‘

LOCATION SE/NE 12-T12S-R23E API#: 43-047-34439
Uintah County, UT

DRILL TD: 4115  ORIGINAL PBTD: 4038'  KB: 10'
Purpose of Work: Upper Wasatch Recompletion
CASING:

9 5/8", 32.30#, H-40(13 jts) @ 544'in 12 %4 hole

41/2" 1164, 1-80 (98 jts) @ 4115'in 7 7/3" hole.
DV Tool @ 2231

CURRENT PERFORATIONS:
Middle Wasatch: 3013°-3022°,3048°-3066’
Lower Wasatch: 3838’-3843’ (Below CIBP @ 3,800%)

Mesaverde: 3932’-3936’° (Below CIBP @ 3,910")
PROPOSED PERFORATIONS:
Upper Wasatch: 2940’ - 2950’
Upper Wasatch: 2545’ - 2551°
Uteland Butte: 2381’ - 2386’ (Prior to Abandonment)
HISTORY:
10-28-02 Pre-set 9.625” Surface Casing @ 544 feet

10-30-02: Spud 7.875” production hole

RECEIVED
JUL 22 2004
DIV. OF OIL, GAS & MINING

11-01-02: Reached TD at 4115 w/8.9 ppg mud. Max deviation of 3 degrees @ 3736’

1-14-03: Perf. 3932°-3936’; Ran pressure bomb and recorded “low” pressure.
Did not test. Set CIBP @ 3910.
1-15-03: Perf. 3838’- 3843’; Broke with rig pump at 3000 psig; Tested very small
volume gas and no water. Set CIBP @ 3800°.
1-17-03: Perf. 3013°- 3022’ and 3048°-3066’; Flowed 3.25 MMcfd at 800 psig on
26/64 choke; Ran pressure bomb. BHP = ?
1-24-03: Date of First Production. Opened w/SITP = SICP = 1,100 psi
5-28-03: Perf. 3013°- 3022’ and 3048°-3066’; Ran pressure bomb and performed
transient analysis. Max BHP =238 psi. Max BHT = 108 degrees F
PROPOSED PROCEDURE:
1. Blow well down.
2. MIRU pulling unit.
3. ND tree & NU BOPE w/stripping head.
4. PU tubing to tag PBTD. Tally out of hole.
5. RU WL. RIH & set CIBP at + 3,000°. (Note fluid level tag with wire line).
6. TIW with + 4’ tubing sub, full bore lok-set packer, XN nipple, 1 joint tubing, X nipple and

I:\Reed\Recomplete Procedures\HRF12-8 BLMSundryRecomProcedure.doc



McEivain Oil and Gas N ~
Hanging Rock Federal #12-8
Upper Wasatch Recompletion Procedure

Page 2 of 3

=0 0N

11.

12.

13.
14.
15.
16.

17

20.

21.

22

25.
26.

27.

28.
29.
30.
31.
32.
33.

34.
35.
36.

tubing. Set packer at 2850’

Pressure test plug and tubing to 2500 psig for 15 minutes with 3% KCL water.
Swab well down to leave a fluid level of + 2,300” when perforating.

POOH with tubing.

.RU full riser. RIH w/casing gun and perforate 2940°-2950° (10°) at 4 spf, 90 degree

phasing. Correlate with Schlumberger’s Density/Neutron Log of 11/2/02 Run #1. POOH
with gun. RD wire line.

TIW with + 4’ tubing sub, lok-set packer, XN nipple, 1 joint tubing, X nipple and tubing. Set
packer at + 2900 (If well gassing, use tubing disk below packer or surface set blanking plug
in XN. Break disk w/swab line sinker bar or retrieve plug via slick line after setting packer).
RU pump truck & ball injector. Break down perforations with + 3% KCL utlhzlng an
estimated 60 RCN balls (1.3 gravity).

Swab & flow test new perforations. Obtain a water sample at the end of the test period.

Run slick-line pressure bombs with a minimum 12 hour shut-in.

Retrieve pressure bombs following shut-in period.

Slick-line set blanking plug in XN nipple.

. Release packer. Drop down + 10’ below perfs w/packer and scrape balls off perfs.
18.

19.

POOH w/packer.

RU WL and riser. Set composite bridge plug at + 2880°. (Note: If 2940-50 zone
uneconomic, dumpbail 50° of cement on top of CIBP @ + 3,000’ to complete abandonment
of 3013-66 perfs, set CIBP instead of composite plug @ + 2,880, pressure test plug down
casing & dumpbail 50’ of cement on top of CIBP after pressure test).

TIW with + 4’ tubing sub, full bore lok-set packer, XN nipple, 1 joint tubing, X nipple and
tubing. Set packer below fluid level at +2325°

Pressure test plug and tubing to 2000 psig for 15 minutes with 3% KCL water.

. Swab well down to leave a fluid level of + 2,000” when perforating.
23.
24.

POOH with tubing.

RU full riser. RIH w/casing gun and perforate 2545 to 2551’ (6°) at 4 spf, 90 degree
phasing. Correlate with Schlumberger’s Density/Neutron Log of 11/2/02 Run #1.

POOH with gun. RD riser & move out wire line.

TIW with + 4’ tubing sub, lok-set packer, XN nipple, 1 joint tubing, X nipple and tubing. Set
packer at + 2500’ (If well gassing, use tubing disk below packer or surface set blanking plug
in XN. Break disk w/swab line sinker bar or retrieve plug via slick line after setting packer).
RU pump truck & break down perforations with + 3% KCL utilizing an estimated 36 RCN
balls (1.3 gravity).

Swab & flow test new perforations. Obtain a water sample at the end of the test period.

Run slick-line pressure bombs with a minimum 12 hour shut-in.

Retrieve pressure bombs following shut-in period.

Slick-line set blanking plug in XN nipple if necessary to get out of hole.

Release packer. Drop down + 10’ below perfs w/packer and scrape balls off perfs.

POOH w/packer. (If necessary, set composite plug @ + 2,510’ in order to get back in hole
with drill-out assembly).

RIW with 3-7/8” bit, pump-off bit sub, 4’ sub, XN nipple and tubing.

RU power swivel and foam circulation unit.

Drill out composite plug(s) and cleanout to CIBP @ + 3,000°.
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t .

McElvain Oll and Gas

Hanging Rock Federal #12-8

Upper Wasatch Recompletion Procedure
Page 3 of 3

37. Land tubing at + 2,940’

38. ND BOPs & NUWH

39. Drop ball and pump off the bit sub w/foam unit.

40. Swab or blow well around with foam unit to clean-up.
41. RDMO foam unit and pulling unit.

REMARKS:

Permanent abandonment of existing perforations from 3013-3066 (gross) will require a 35
foot cement cap on top of CIBP @ + 3,000°. Above procedure does not permanently
abandon 3013 — 3066 perforations, and assumes this cement placement will occur later.
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Form 3160-4
(September 2001)

UNTED STATES

DEPARTM,, 4 OF THE INTERIOR

BUREAU OF LAND MANAGEMENT
0 1 3 WELL COMPLETION OR RECOMPLETION REPORT AND LOG

RECEIVE

FORM APPROVED
B NO. 1004-0137
es: Janmary 31, 2004

JAN 53 Lease Serial No.

07/ UTU-57455

la. TypeofWell [ Oil Well GasWell [J Dry Other V. OF 6. IfIndian, Allottee or Tribe Name
b. Type of Completion: D New Well D Work Over D Deepen Plug Back D Diff.QJeéer O'L GAS&M,N,NG

other RECOMplete Lwer to Upper Wasatch

2. Name of Operator

McElvain Oil & Gas Properties, Inc.

7. Unit or CA Agreement Name and No.
Hanging Rock WSMVB

3. Address

1050 - 17th Street, Ste. 1800 Denver, CO 80265

3a. Phone No. (include area code)

303.893.0933

8. Lease Name and Well No.
Hanging Rock Federal #12-8

4,

Attop prod. interval reported below Same

At total depth Same

Location of Well (Report location clearly and in accordance with Federal reguir events)™

Atsurface 1935 FNL & 764' FEL, sec. 12, T12S-R23E S.L.B. & M. (SENE Sec. 12)

9. API WellNo.
43-047-34439

10. Field and Pool, or Exploratory

Oil Springs

. Sec, T, R, M, onBlock and
Survey or Area sec. 12, T125-R23E SLB&M

County or Parish 13. State
Uintah Utah

. Date Spudded

10/26/02

15. Date T.DD. Reached

10/31/02

16. Date Completed
Op&a Ready to Prod.

1/22/03

Elevations (DF, RKB, RT, GL)*
5988' GLE & 5998' KBE

18. Total Depth: MD4115

TYD4115

19. Plug Back T.D.. MD4038

TYD 4038

20.

Depth Bridge Plug Set:

MD 3910, 3800, 3000 & 2895
TVD3910, 3800, 3000 & 2895

21. Type Electric & Other Mechanical Logs Run (Submit copy of each) 22, Was well cored? No L3 Yes (Submit analysis)
Wag DST run? No [ Yes (Submit report)
FDC/CNL/AIL/SP/GR, CBL Directional Survey? O o Yes (Submit copy)
23. Casing and Liner Record (Report all strings set in well)
No. of Sks. & . -

Hole Size | SizefGrade | Wi (#R) | TopMD) | Bottom (MD) | o | Typs of Coment ity | CementTop Amount Pulled
12.25 }9.625/H40| 32.30 0 544 NA 230 sx Type V 48 Surface 0
7.875 4.5/1-80 11.6 0 4115 2231 Stg1-360sx 'G' 98 TD-2231 DV 0

Stg2-160sx 'V' 615 2000-Surface
Stg2-50 sx 'G' 10 2231DV-2000
24, Tubing Record
Size Depth Set (MD) | Pacleer Depth (MD) Size Depth Set (MD) | Packer Depth (MD) Size Depth Set (MD) | Packer Depth (MD)
2.375" 2540 NA
25. Producing Intervals 26. Perforation Record
Formation Top Bottom Perforated Interval Size No. Holes Perf, Status
A) Wasatch 2527 3920 3013-22 & 3048-66 0.45 108 Below CIBP @ 3000
B) Wasatch 2527 3920 2940 - 2950 0.41 40 Below CIBP @ 2895
9] Wasatch 2525 3920 2545 - 2551 0.41 24 Producing
D)
27. Acid, Fracture, Treatment, Cement Squeeze, Etc.
Depth Interval Amount and Type of Material
2940 - 2950 500 gals 15% HCI acid + additives utilizing 60 - 7/8" ball sealers
2545 - 2551 300 gals 15% HCI acid + additives utilizing 36 - 7/8" ball sealers

28, Production - Interval A

Date First

Test Hours Test Qil Gas Water Qil Gravity Gas Production Method
Produced | Date Tested Production | BBL MCF BBL Corr. API Gravity
1/25/03 | 1/17/03 2 —» 0 250 0 NA 0.61 Flowing
Choke Tbg. Press.| Cs8 24 Hr. 0il Gas Water Gas: Oil Well Status
Size Fhfg. Press. | Rate BBL MCF BBL Ratio
Various | 8l soo | —» 0 300 0 NA ABD below Cmt. & CIBP @ 3000'
28a. Production - Interval B
Date First | Test Hours Test 0il Gas Water Qil Gravity Gas Production Method
Produosd | Date Tested Production | BBL MCF BBL Com. AP] Gravity
111204 | 18 | —» 0 TSTM 0 NA NA Swabbing
Choke Tbg. Press. . 24 Hr. 0il Gas Water Gas: Oil Well Status
Size Fro 1955\ press. | Rate BBL MCF BBL Ratio
64/64 NA NA-Pkr 0 TSTM c NA ABD below Cmt. & CIBP @ 289%'



S — ~

3b.Production - Interval C

ate First | Test Hours Test 0il Gas Water Oil Gravity Gas Production Methed
roduesd Date Tested Production{ BBL MCF BBL Com. API Gravity
11/19/04 | 11/18/04 18 — 0 60 0 NA 0.61 Flowing
hoke Tbe. Pr Csg. 24 Hr. 0il Gas Water Gas: Oil ‘Well Status
ize S "% brass. | Rate BBL MCF BBL Ratio

Flwg. .

48/64 | g 180 220 |—»| NaA 75 0 NA Producing

3¢. Production - Intervdl D
ate First | Test Hours Test 0il Gas Water 01l Gravity Gas Producstion Method
roduced Date Tested Produetion| BBL MCF BBL Com. API Gravity
hoke Tbg. Press.| &5& 24 Hr, 0il Gas Water Gas: Off Well Status
iz Flwg Press, Rate BBL MCF BBL Ratio

SI )
3. Disposition of Gas (Sold, used for fuel, vented, elc)

ipe line

). Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers

Shoew all important zones of porosity and contents thereof: Cored intervals and all drill-stem
tests, including depth interval tested, cushion used, tine tool open, flowing and shut-in pressures

and recoveries.
) - Top
Formation Top Bottom Descriptions, Contents; etc. Name - -
] Meas. Depth
Perfs in Well asof 1/4/04 & Current Status Uteland Butte 2368

Mesaverde 3920 TD 3932 - 3936 tested tite. Abd via CIBP @ 3910 Wasatch 2527
Wasatch 2527 3920 3838 - 3843 tested tite. Abd via CIBP @ 3800 Mesaverde 3920
Wasatch ) 3048 - 3066 prod then Abd via CIBP @ 3000

Wasatch ) 3013 - 3022 prod then Abd via CIBP @ 3000

Wasatch ‘ ' 2940 - 2950 tested tite. Abd via CIBP @ 2895

Wasatch 2545 - 2551 producing

2. Additional rem arles (include plugging procedure):

This recompletion report pertains to the plug back of the previously completed 3048-66 & 3013-22 Wasatch perfs. The well was plug backed after notifying
Ed Forsman of the Vernal BLM of plan to abandon the 3013 - 3066 (gross) perfs. A CIBP was set @ 3000', pressure tested and 4.0 sacks of cement were
dumpbailed in 2 runs on top of the CIBP. The 2940-50 zone was perforated, acidized with 500 gals of 15% HCI and swab tested before abandonment by
setting a CIBP @ 2895 and then dumpbailing 4 sacks of cement in 2 runs on top of the CIBP. The Upper Wasatch zone from 2545 - 2551 was then
perforated, acidized with 300 gals of 15% HC! and swab tested before being placed on production.

See attached reports, wellbore diagram and Computalog CIBP set and dumpbail runs.

3. Circle enclosed attachments:

1. Electrical/Mechanical Logs {1 full setreq'd.) 2. Geologic Report 3. DST Report 4, Directional Survey
5. Sundry Notice for plugging and cement verification 6. Core Analysis 7. Other:

4.] hereby certify that the foregoing and attactied information is compléte and correct as determined from all available records (see attached instructions)™

i \ . :
Neame (please pringy_=- X660 Fisgher> _— i OPerations Engineer

Signature Date January 4, 2005

I'4 / J
tle 18 U.8.C. Section 1001 and Title 43 U.8.C. Ssction 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
ates any false, fictitious or frandulent statements or representations as to any matter within its jurisdiction.




- Well Name: HANGING ROCK \_JERAL 12-8 Operator: McEhwin Oil & Gas Properties

Location: SE/NE Of Sec.12, T12S, R23E County: Uintah County, Utah
Work Date: 11/4/04 APl No.: 03-047-34439
Supervisor: Marcus Wolife
Recompletion
11/4/04 MIRUSU. Spot in rig tank and pump. Shut down for days off.

11/11/04 TIH w/24 jts. of tubing to tag bottom, tagged bottom. TOOH. Laid down
24 jts. TOOH w/tubing. Shut well in, shut down for day. Tagged bottom @ 3802".

11/12/04 Had safety meeting. MIRU Computalog. RU CIBP. TIH w/CIBP. .
Correlated collar strip w/cased hole log. Set CIBP @ 3000'. RU gun, 10'x3.25, 4 spf.
120 degree phasing, deep penetration shots. Ran strip, correlated w/open hole log dated
11/02/02 and cased hole log 01/14/03. Shot perfs from 2940.6' to 2950.6'. Note: Fluid
level 2700'. RD Computalog. TIH w/packer, seating-nipple, and 95 jts. of tubing. Set
packer at 2969', tested plug. Loaded hole, tested plug to 2000', no leaks. Released
packer. RU swab tools. TIH w/swab. IFL 1800'. FFL @ seating-nipple. Recovered 17
bbls. No show of gas. TOOH w/4 jts. Set packer @ 2845'. Shut well in, shut down for
day.

11/13/04 SITP:40 psi. SICP: 0 psi (packer). Had safety meeting. Halliburton
canceled job. RU water truck and rig pump. Broke down perfs w/3% KCI. Loaded hole
w/13bbls. Pumped 5 bbls. at 2 bbl./min. IP 1700 psi. Broke back to 1200 psi. ISP 500
psi. RU swab tools. TIH w/swab. INF @ surface. FFL 2845'. Recovered 13 bbls. Shut
well in, drained up for night. Halliburton to be on loc. 10 am. 11/14.

11/14/04 SITP: 40 psi. SICP: O psi (packer). Had safety meeting. RU Halliburton,
“water-truck. Pumped acid job as follows: 500 gals. of 15% HCI, 1 gal. Chem-Losurf, -
2 gals. Chem cla, 1 gal. HAI - 404, 5 GAL Chem fe-1a. Loaded hole, started injection
at 2 bbls. per min. at 1500 psi. Broke back to 1000 psi. Brought rate to 5 bbls./min. Avg.

psi. 2200, balled off perfs. Surged balls off. Pumped 2 bbls. at 2 bbls./min. at 1000 psi
(ISP). 15mi: 900 psi. RD Halliburton. RU swab tools. IFL @ surface. Made 4 runs.
Well swabbed dry. Rec. 14 bbls. Had slight blow on tubing. Made 2 runs and recovered
1 bbl. IFL 2500'. FFL 2840'. Wait 1 hour. Dropped standing valve. Made 2 runs. IFL
2500'. FFL 2840". Rec. 1 bbl. Wait 1 hour. Made 2 runs and recovered 1 bbl. IFL
2500'. FFL 2840'. Shut well in, drained up for night. Total load: 31 bbls. TLTR: 15
bbls.

11/15/04 SITP: 70 psi. SICP: 0 psi (packer). Had safety meeting. RU swab tools.
IF1 600'. Made 3 runs. Swabbed well down to seating-nipple. Rec. 8.5 bbls. Let well sit
1 hour. Made 2 runs. IFL 2650'. FFL 2845'. Recovered 0.5 bbl. Let well sit 1 hour.
Made 2 runs. IFL 2750". FFL 2845'. Recovered 0.25 bbl. Let well sit 1 hour. Made 2
runs. IFL 2750'. FFL 2845'. Recovered 0.25 bbl. Drained up for night. Shut well in,
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Well Name: HANGING ROCK h_JERAL 12-8 Operator: McEhwedn Oil & Gas Properties
Location: SE/NE Of Sec.12, T12S, R23E County: Uintah County, Utah

Work Date: 11/4/04 API No.: 03-047-34439
Supervisor: Marcus Wolfe

Recompletion
shut down for day. Total load: 31 bbls. TLTR: 5 bbls. 2 day total recovered: 26 bbls.

11/16/04 SITP: 90 psi. SICP: O psi (packer). Had safety meeting. RU swab tools.
IFL 700'. Made 3 runs. Swabbed well down to seating-nipple. Rec. 7 bbls.

Released packer, lowered below perfs. TOOH w/tubing, S.N., and packer. MIRU
Computalog. Made 2 runs w/dump bailer. Capped plug @ 3000' w/ 35' of cement.
TIH w/CIBP. Ran tie-in strip, correlated to cased hole log, set CIBP @ 2895'. Made 2
runs w/dump bailer, capped plug @ 2895' w/ 35' of cement. Wait on water truck.
Water-truck on loc., dumped 10 bbls. RU 6' x3.25 gun. TIH w/gun, ran strip log, tied in
to depth. Perforate: 2544-2550" (4 spf, 120 degree phasing, Titan deep penetration
shots), on CBL dated 1/14/03. Correlated to open hole log. TOOH w/gun, well kicked,
shut well in. RD wire-line. SP 200 psi. Opened well to tank flowing @ 20 psi. Made 5
bbls. of water, well died. Shut well in, ISP 45 psi. Shut down for day.

11/17/04 SICP: 740 psi. Had safety meeting. Blew well down. TIH w/packer,
set-nipple, x-nipple, and 82 jts. of tubing. Set packer @ 2465’ (to test CIBP). Wait on
water truck. CIBP tested good, no leaks. Pulled 4 jts. Set packer at 2441". Pumped acid
job as follows: 300 gal. of 15% HC], 1 gal. LoSurf, 2 gal. Cla-sta XP, 1 gal. HAL-
404, 3 gals. FE-1A. Balled well off, surged balls off, pumped 2 bbls. past perfs. Well
broke @ 2200 psi. Avg. 2000 psi. ISP 1330 psi. 5 min: 440 psi. 10 min: 295 psi. RD
Halliburton. RU swab tools. IFL @ surface. Made 3 runs. FFL 2440'. Recovered 12
bbls. Wait one hour. Made 2 runs. IFL 2300". FFL 2440'. Rec. 1/2 bbl. Wait one hour.
Made one run. Recovered 0.25 bbl. Unset packer, lowered well 4 jts. TOOH w/82 jts.,
x-nipple, S.N., packer. TIH w/notched collar, 4' sub, seating nipple, 81 jts. End of tubing

@ 2540'. Shut well in, shut down for day. Load: 19 bbls. TLR: 12 bbls. TLTR: 7 bbls.
+ annulus volume.

11/18/04 SITP: 900 psi. SICP: 800 psi. Had safety meeting. Blew well down, TP:
0 psi. CP: 650 psi. RU swab tools. IFL 600'. Swab from seating-nipple. Well unloaded
7 bbls, well flowing: TP: 20 psi, CP: 50 psi. Turn well down sales line: 161 MCFD. TP:
200 psi. CP: 200 psi. RDSUMO, moved rig to north side of loc. Load was recovered
(19bbls.). Test well to sales while SD for days off.
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Hanging Rock Fed #12-8
SENE 12 T125-R23E
‘ Uintah County Utah
API # 43-047-34439
Wellbore asof 11-17-04

-l SUHFACE CASING in 12 1/4" hole
g 5/8" 32.3# H40 P 544
Cemented w/230 sx Bigd Type V
Circulated to Surface

2 3/8" 4.7# J55 @ 2540°
NC..4' sub..SN..81 jnts tubing

2nd Stage Cement to Surfac
2nd Stage Tail from 2231 to 2000 ft

DV Tool @ 2231 from CBL

Top of Stg1 Good Cement B 2305
70 foot Cement Gap to DV @ 2231

Seating Nipple at 2536
4' tbg sub w/NC below SN

Wasatch Perfs 2545-2551

2855 - 2895°' Cmt Cap
CIBP at 2895

Wasatch Perfs 2840-2950 ——sxwxi 2960 - 3000' Cmt Cap

Wasatch Perfs 3043-3022 CIBP at 3000’

Wasatch Perfs 3048-3066

CIBP at 3800

Wasatch Perfs 3838-3843 e
CIBP at 3910

Mesaverde Perfs 3932-3936 memwmmm—"

lJ -l PHOBgCT%?NSCA?égG@lg1157/8 hole
P ;4 ’ 4 ! #
BTD 038 Cmt Stg1 w/BSO sx 14.2# 1.52 Yield
TD: 4115° Stgl Top @

2305
C Stg2 160s 3.85 Yld & 50sx neat
5 Jan 2005 Diagram: O' to 4115° mt Stg X

File: HRF12-8 Nov 2004.WP4 VERT Scale: 1"=333"'
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Wireline Services' |2ReW D &7s7C
500 WINSCOTT RD. CREW
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CUSTOMER#_ / & O

COMPANY
BILL TO (F OTHER THANABOVEi V{ — .
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The undersigned, hereinafter referred to as

"Customer" agrees to pay to-Computalog Wireline Services ('Computalog) for the service(s) specified below (including leased equipment) and

any additional servica(s) requested, in the currency of the United States of America, at the offices of Computalog at 500 Winscott Rd., Ft. Worth,Texas 76126, in accordance with the
applicable provisions of Computalog's current prica schedule. In consideration of the process set out in Computalog's current price schedule, Customer elects to be bound by the terms and

conditions set out on the reverse side hereof, including the assumption by Customer of t
rather than enter into a separate contract and furnish Computalog with insurance covera

he liabilities and responsibilities contained in the indemnity, hold harmless and exculpatory clauses,
@ against the liabilities herein assumed by customer. If this document is executed by an agent on

s and Conditions oféverse side.

CUSTOMER INVOICE

O\behalf of customer, sald agent represents that he has full authogty from his principal, the Customer, to execute the same. Inthe absence of such authority, the party executing this document
agrees that he sha 7Obligats d hereunde%usk‘)mer. mounts ar to final Accounts Receivable Computer System verification.
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Form 3160-5

UNITED STATES
(February 2005)

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB No. 1004-0137
Expires: March 31, 2007

5. Lease Serial No.
UTU-57455

6. If Indian, Allottee or Tribe Name
N/A

SUBMIT IN TRIPLICATE - Other instructions on page 2.

7. If Unit of CA/Agreement, Name and/or No.

1. Type of Well

[ oit wen

[/] Gas Well

D Other

Hanging Rock Unit

8. Well Name and No.
Hanging Rock Fed #12-8

2. Name of Operator .
McElvain Oil & Gas Properties, Inc.

9. API Well No.
43-047-34439

3a. Address
1050 17th Street, Suite 1800, Denver, CO 80265
(303) 893-0933

3b. Phone No. (include area code)

10. Field and Pool or Exploratory Area
Oil Springs

4. Location of Well éFoolage Sec.. T..R., M., or Survey Description)
1935  FNL & 764' FEL, SENE Sec. 12 T128-R23E

1. Country or Parish, State
Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

D Acidize D Deepen

m Notice of Intent

D Alter Casing D Fracture Treat
D Subsequent Report DCasmg Repair D New Construction

EI Change Plans m Plug and Abandon
D Final Abandonment Notice D Convert to Injection D Plug Back

[ water shut-off
D Well Integrity

D Other

D Production (Start/Resume)
D Reclamation

I:I Recomplete

D Temporarily Abandon
D Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. [f
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only afier all requirements, including reclamation, have been completed and the operator has

determined that the site is ready for final inspection.)

McElvain Oil & Gas Properties, Inc. proposes to plug and abandon the Hanging Rock Federal #12-8 (API# 43-047-34439) by the following procedure:

Tubing Set CIBP @ 2455" with 330’ cement ( 25 sxs)
Plug Mud 2125’ to 650’

200’ cement plug 650’ to 450’ (+ 15 sxs)

Plug Mud 450’ to 50’

50" cement plug 50’ to Surface (£ 4 sxs)

Cut off wellhead

TS PERATL

the
Install Dry Hole Marker p("f*‘“‘ e by Of This
p ysision of ngera\ ApP'°"a\
Please see attached P&A Wellbore Diagram )
g — and nining Acmn\s
Date
By:
14. 1 hereby certify that the foregoing is true and correct. \
Name (Printed/Typed)
Barbara Martin Title Engineer
A
Signatu Date 07/23/2007
/ THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by
___________________________________________________________________________ Title Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would  |Office
entitle the applicant to conduct operations thereon. — e g~

} v g =g |

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any departmen¥ Jv gehdyht th¥ U

fictitious or fraudulent statements O representations as to any matter within its jurisdiction.

& States any false.

(Instructions on page 2)

262007 ——
DIV. OF QIL, GAS & MINING

ol
A==



Plug 3 Surface Plug 50°

Hanging Rock Fed #12-8
SENE 12 T12S-R23E
Uintah County Utah
API # 43-047-34439

Wellbore asof 11-17-04

Plug 2 Cement Plug
6507 to 450°

Ll SURFACE CASING in 12 1/4" hole
g 5/8" 32.3# H40 @ 544’
Cemented w/230 sx Big4 Type V
Circulated to Surface

Plug & Abandon Diagram

2nd Stage Cement to Surface
2nd Stage Tail from 2231 to 2000 ft

Ov Tool @ 2231 from CBL

Top of Stgl Good Cement @ 2305
70 foot Cement Gap to DV @ 2231

Plug 1 330' Cement aver
CIBP @ 2455’

CIBP B 2455
Top of Wasatch 2527°

Acidized-Tight/Lmtd? Perfs 2545-2551

2855 - 2895°' Cmt Cap
CIBP at 2895

Acidized-Tight & Wet Perfs 2940-2950 ——zwwwwi 2960 - 3000° Cmt Cap

CIBP at 3000°

1st Prod - Limited Perfs 3013-3022
ist Prod - Limited Perfs 3048-3066 ARAA

CIBP at 3800

KCL BD - Tight Perfs 3838-3843

cIBP at 3910
Top of Mesaverde 3920°

MV-No BD-Low Press ? Perfs 3932-3936

L Ll PRODUCTION CASING in 7 7/8" hole
©8TO: 4038° 4 1/2" 11.6# I80 @ 4115°
. Cmt Stg1l w/360 sx 14.2# 1.52 Yield
TD: 4115 Stgl Top @ 2305

23 Jul 2007 Diagram: 0' to 4115 Cmt Stge2 160sx 3.85 Y1d & S50sx neat

File: HRF 12-8 P&A.WP4 VERT Scale: 1"=333"



i
FORM APPROVED

Flgr;)n 31602.(5)'05 UNITED STATES OMB No. 1004-0137
(February 2005) DEPARTMENT OF THE INTERIOR Expires: March 31, 2007
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
Refer to attached well list
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name
Do not use this form for proposals to drill or to re-enter an N/A
abandoned well. Use Form 3160-3 (APD) for such proposals.
SUBMIT IN TRIPLICATE — Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.
Refer to attacted well list
1. Type of Well
. 8. Well N d No.
CJoit weil ] Gas well [ other Refer to attached well list
2. Name of Operator 9. APl Well N
McElvain Oif & Gas Properties, inc. % 047 34434 Refer to attached well list
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1050 17th Street, Suite 1800, Denver, CO 80265 Oil Springs
(303) 893-0933 pring
Location of Well (Footage, Sec., T.,R., M., or Survey Description) 11. Country or Parish, State

Refer to attached well list

Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
m Notice of Intent D Acidize D Deepen I:l Production (Start/Resume) D Water Shut-Off
D Alter Casing D Fracture Treat D Reclamation D Well Integrity
D Subsequent Report D Casing Repair D New Construction |:| Recomplete El Other Requesﬁng to Haul
D Change Plans D Plug and Abandon D Temporarily Abandon water & residue cement
D Final Abandonment Notice EI Convert to Injection I:] Plug Back D Water Disposal to exisiting reserve pit

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. 1f
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

McElvain Oil & Gas Properties, Inc. is plugging several wells and would like to request to haul left over water and residue cement from the plugging locations
to existing reserve pits located on the Hanging Rock Federal 1-8 (APl # 43-047-36042) and/or Tucker Federal 8-6 (API # 43-047-36837) to settle solids and/or
evaporate liquids. Please see attached list of plugging well locations.

RECEIVED
. AUG 15 2007
14. 1 hereby certify that the foregoing is true and correct.
Name (Printed/Typed) DIV. OF 0"., GAS & MlNlNG

Barbara Martin Title Engineer

Date 08/13/2007

v THIS SPACE FOR FEDERAL OR STATE OFFICE USE

____________________________________________________________________________ Title Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would  |Office

entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,
fictitious or fraudulent statements OF representations as to any matter within its jurisdiction.

o

(Instructions on page 2)



Lease
Number
UTU-57455
UTU-57455
UTU-57455
UTU-57455
UTU-57455
UTU-57455
UTU-66426

McEbvain Oil & Gas Properties, Inc.
P&A List of Wells

Well Name

Hanging Rock Fed I # 12-12
Hanging Rock Fed [ # 12-9
Hanging Rock Fed I # 12-2
Hanging Rock Fed I #10-13

Hanging Rock Fed #12-8
Hanging Rock Fed I #15-7

Hanging Rock Fed #7-14

Unit

N/A

N/A
Hanging Rock Unit

N/A
Hanging Rock Unit

N/A

N/A

API #
43-047-33096
43-047-33101
43-047-32936
43-047-33098
43-047-34439
43-047-33099
43-047-35083

Weil Location
NWSW Sec. 12, T12S-R23E
NESE Sec. 12, TI2S-R23E
NWNE Sec. 12, T12S-R24E
SWSW Sec. 10, T12S-R23E
SENE Sec. 12, T128-R23E
SWNE Sec. 15, TI2S-R23E
SESW Sec. 7, TI2S-R24E



UNITED STATES
DEPARTMENT OF THE INTERIOR

FORM APPROVED
OMB No. 1004-0137
Expires: March 31, 2007

Form 3160-5
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
UTU-57455

(F'y 2005)
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Aliottee or Tribe Name
Do not use this form for proposals to drill or to re-enter an N/A
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE — Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.

N/A
1. Type of Well
. 8. Well Name and No.
[Joiwell  [/] Gas Well [ Other : Hanging Rock Federal #12-8

9. API Well No.
43-047-34439

10. Field and Pool or Exploratory Area
Qil Springs

2. Name of Operator
McElvain Oil & Gas Properties, Inc.

3a. Address
1050 17th Street, Suite 1800, Denver, CO 80265

3b. Phone No. (include area code)
(303) 893-0833

4. Location of Well (Footage, Sec., T.,R.,.M., or Survey Description)

11. Country or Parish, State
1935' FNL & 764 FEL (SENE) Seg. 12, T125-R23E

Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[ Notice of Tntent [ Acidize ] Deepen [ Production (Start/Resume) ~ [_] Water Shut-Off
D Alter Casing I:I Fracture Treat I:I Reclamation I:I Well Integrity
Subsequent Report D Casing Repair I:I New Construction D Recomplete I:I Other
[ Change Plans [/] Plug and Abandon [ remporarily Abandon
D Final Abandonment Notice D Convert to Injection D Plug Back I:l Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thercof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

McElvain Oil & Gas Properties, Inc plugged and abandoned the Hanging Rock Federal #12-8 (API# 43-047-34439) by the following procedure:

Set CIBP & set w/ Wireline @ 2455’ cap with 25 sxs cement
Perferated 3 holes @ 591’

Cement plug 784’ to Surface with 76 sxs cement

Cut off wellhead

Install Dry Hole Marker

(BLM Inspector Cliff Johnson)

Alisrex.

14. I hereby certify that the foregoing is true and correct.
Name (Printed/Typed)

Barbara Martin Title Engineer

Date 10/12/2007

v THIS SPACE FOR FEDERAL OR STATE OFFICE USE

[Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would  |Office
entitle the applicant to conduct operations thereon.

Tile 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, mak it a orime for any person knowingly and willfuly to make (o ary-Ggpaiinjdint §iabeni-y JF the United States any false,
fictitious or fraudulent statements Or representations as to any matter within its jurisdiction. T

(Instructions on page 2)
| CF G, GAS & MINING
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