
eo resources
EOG Resources, Inc.
600 Seventeenth Street
Suite 1100N
Denver CO 80202
(303) 572-9000
Fax: (303) 824-5400

July 17, 2001
VIA FAX#801-359-3940 and U.S. Mail

Ms. Lisha Cordova
State of Utah
Division of Oil.Gas.and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

RE: Compliance with Board Order
in Cause No. 173-14
Natural Buttes Unit Area
1540-GO6, 1540-AA29

Dear Lisha:

EOG Resources, Inc. has submitted or willbe submitting Applications for Permit to Drill
the following described Wasatch formation wells within the Natural Buttes Unit Area pursuant
to BLM-approved Designations of Agent from the Unit Operator, Coastal Oil & Gas
Corporation:

1. NBU 376-5E
2180' FSL, 1980' FEL (NWl4SEl4)
Sec. 5-108-21E, SLM
Uintah County, Utah

2 ..

NBU.419-29E
728' FNL, 2105' FWL (NEl4NWl4)
Sec. 29-98-21E, SLM
Uintah County, Utah

3. NBU421-29E
1985' FNL, 972' FEL (SE/4NE/4)
Sec. 29-98-21E, SLM
Uintah County, Utah

4. NBU 423-30E
1980' FSL, 660' FEL (NEl4SE/4)
Sec. 30-98-21E, SLM RECE IVEDUintah County, Utah

DIVISION OF
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5. NBU 492-7E
845' FNL, 687' FWL (Lot 1 aka NWl4NW/4)
Sec. 7-98-21E, SLM
Uintah County, Utah

6. NBU 529-7E
704' FNL, 762' FWL (Lot 1 aka NWl4NWl4)
Sec. 7-10S-21E, SLM
Uintah County, Utah

7. NBU 532-12E
1980' FNL, 1980' FEL (SWl4NE/4)
Sec. 12-108-20E, SLM
Uintah County, Utah

Each one of these proposed seven (7) wells has been staked and will be drilled to the
Unitized Interval at a location in the Natural Buttes Unit Area which is not closer than 460 feet
from the Unit boundary and not closer than 460 feet from any uncommitted tracts of lands
therein in full compliance with the Utah Board of Oil, Gas and Mining's Consolidated Order in
Cause Nos. 173-14 and 173-15.

If you have any questions or need anything further, please do not hesitate to contact
the undersigned.

Yours very truly,

EOG RESOURCES, INC.

Toni Lei Miller
Project Landman

TLM/kse
(m:\tlm\july\Utahltr.doc)

cc: Ed Trotter
Jim R.
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EOG Resources, Inc.

P.O. Box 250
Big Piney,WY 83113

July 19, 2001

Utah Division of Oil, Gas, & Mining
1594 WestNorth Temple
Box 145801
Salt Lake City, UT 84114-5801

RE: APPLICATION FORPERMIT TO DRILL
NATURAL BUTTES UNIT 492-7E
LOT 1, SEC. 7, T9S, R21E
UINTAH COUNTY, UTAH
LEASE NO.: U-0149767
UTE INDIAN TRIBELANDS

Enclosed please find a copy of the Application for Permit to Drill and associated
attaclunents for the referenced well.

Please address further communication regarding this matter (including approval) to:
Ed Trotter
P.O. Box 1910
Vernal, UT 84078
Phone: (435)789-4120
Fax: (435)789-1420

Sincer ,

d Trott
Agen
EOG Resources, Inc.

Attaclunents

RECEIVED
JUL2 3 2001
DMSION OF

UDOGM-BLM-EOG OIL, GAS AND



Form 3160-3 a FORM APPROVED

(.Wdy1992) UNITED STATES OMB NO. 1004-0136

DEPARTMENT OF THE INTERIOR 5. Lease designation and serial number

BUREAU OF LAND MANAGEMENT U-0149767
APPLICATION FOR PERMIT TO DRILL OR DEEPEN 6. If Indian, Allottee or Tribe name

la. TYPE OF WORK UTE INDIAN TRIBE
DRILL O DEEPEN O 7. Unit Agreement Name

b. TYPE OF WELL NATURAL BUTTES UNIT
Oil Gas Single Multiple 8. Farm or lease name, well no.

Well O Well $ Other Zone Zone O
2. Name of Operator 9. API Well No.

EOG RESOURCES, INC. NBU 492-7E
3. Address and Telephone Number 10. Field and pool, or wildcat

P.O. BOX 1815, VERNAL, UT 84078 (435)789-0790 WASATCH -ALI6aks
4. Location of Well (Report location clearly and in accordance with any State requirements.) 11. Sec., T., R., M., or BLK.

At surface gL 6 | Ñ and survey or area
845' FNL & 687' FWL LOT 1 f.,|9/ 24'£ SEC. 7, T9S, R21E

At proposed prod. Zone
14. Distance in miles and direction from nearest town or post office 12. County or parish 13. State

7.28 MILES SOUTHEAST OF OURAY, UTAH UINTAH UTAH
15. Distance from proposed 16. No. of acres in lease 17. No. of acres assigned to this well

location to nearest 687' 777.33property or lease line, ft.
(Also to nearest drig. Unit line, if any)

18. Distance from proposed location 19. Proposed depth 20. Rotary or cable tools
to nearest well, drilling, completed, 7160' ROTARY
or applied for, on this lease, ft.

21. Elevations (show whether DF, RT, GR, etc.) 22. Approx. date work will start
4697.5 FEET GRADED GROUND UPON APPROVAL

23. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH OUANTITY OF CEMENT

11" 8 5/8" 24# 200'-220' 100-150 SX CLASS"G" +2%
or 12 ¼" 9 5/8" 32.30# 200 - 220' CaCl2 + ¼ #/SX CELLOFLAKE.

7 7/8" 4 ½" 10.50# 7160' 50/50 POXMIX + 2% GEL + 10%
SALT TO 400' ABOVE ALL ZONES

SEE ATTACHMENTS FOR: OF INTEREST (+10%EXCESS).
LIGHT CEMENT (11PPG±) +

8 POINT PLAN LCM TO 200' ABOVE OIL SHALE
BOP SCHEMATIC OR FRESH WATER INTERVALS
SURFACE USE AND OPERATING PLAN , (+5% EXCESS).
LOCATION PLAT
LOCATION LAYOUT
TOPOGRAPHIC MAPS "A", "B", AND "C" EOG RESOURCES, INC. WIg BEtTHElifEs ED
GAS SALES PIPELINE--MAP "D" OPERATOR OF THE SUBJECÌ
FACILITY DIAGRAM BOND #NM 2308 JUL26 2001
Pc: UTAH DIVISION OF OIL, GAS, AND MINING DMSI.ON OFBUREAU OF INDIAN AFFAIRS

OIL, GAS AND MINING

IN ABOVE SPACE DESC E PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. If
proposal is to drill o eepe rectionally, give pertinent data on subsurface locations and m ured and true vertical depths. Give blowout preventer prog,ram,if any.
24.

SIGNED TITLE DATE

(This space for Federal tate office use)

PERMIT NO. Â~-ÛS' APPROVAL DATE
Application approval does not warrant or ce i at the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.
CONDITION AP L, IF

APPROVED BK TITLE
" BRADLEYG. HILL



ENRON OIL & GAS CO.

T9S, R21E, S.L.B.&M. Well location, NBU //492--7E, located
cc. as shown in Lot 1 of Section 7, T9S,

•!,?',°"6';,,. R21E, S.L.B.&M., Uintah County, Utah.
SB9°38'22'T 3213.51' (Meas.) SB9 JS'00T 2644.74' (Meas.)

Marked Section Corner BASIS OF ELEVATION
Ðross Cap .

Position Re-Established
LO By Double Proportion

LOT 1 Method (Not Sed SPOT ELEVATION IS LOCATED IN THE SW 1/4 SW 1/4
OF SECTION 6, T9S, R21E, S.L.B.&M. TAKEN FROM THE

NBU /492-7E OURAY SE QUADRANGLE, UTAH, UINTAH COUNTY, 7.5

687 Elev. Ungraded Ground = 4698' MINUTE SERIES (TOPOGRAPHICAL MAP) PUBLISHED BY
THE UNITED STATES DEPARTMENT OF THE INTERIOR,
GEOLOGICAL SURVEY. SAID ELEVATION IS MARKED AS
BEING 4704 FEET.

LOT 2 N

Brass Cap

170.84 o
Brass Cap

LOT3 SCALE

CERTlFICATE
-----.

--...---- THIS IS TO CERTIFY THAT THE ABO FROM
FIELD NOTES OF ACTUAL SURVEYS M€•OR. U
SUPERVISION AND THAT THE SA _IRUE AND C THE
BEST OF MY KNOWLEDGEAND B •

LOT 4 Ë
'

R ISTE D LÈAWavvo°a

R N NO. 1613,1.$
ST AW...•°

cc OFØBrass Cap
'

. UINTAH ENGINEERING & LAA"$URVEYlNG130.63 WEST - G.L.0. (Basis of Bearings) Set Jf°"*
Brass Cap 5/8" Rebar • 85 SOUTH 200 EAST - VERNAL, UTAH 8407858J8. J5' (Measured) vintoo county

RR Cap (435) 789-1017
(Distance is to Townshiþ Line)

20 21 LEGEND: SCALE DATE SURVEYED: DATE DRAWN:
1 = 1000' 01-14-98 01-16-98

E E L- =
90° SYMBOL PARTY REFERENCES

8.8. D.R. D.R.B. G.L.O. PLAT= PROPOSED WELL HEAD.
WEATHER FILEA = SECTION CORNERS LOCATED. COLD ENRON OIL & GAS



EIGHT POINT PLAN

NATURAL BUTTES UNIT 492-7E
LOT 1, SEC. 7, T9S, R21E, S.L.B.&M.

UINTAH COUNTY, UTAH

1. & 2. ESTIMATED TOPS & ANTICIPATED OIL, GAS, & WATER_ZONES:

FORMATION DEPTH TYPE ZONES MAXIMUM PRESSURE

Green River 1923
Oil Shale 1923
Base "M" Marker 4276

Wasatch 4710
Peters Point 4710 GAS
Chapita Wells 5435 GAS
Buck Canyon 6298 GAS

EST. TD: 7160 Anticipated BHP 3100 PSI

3. PRESSURE CONTROL_EQUIPMENT: BOP Schematic Diagram attached.

4. CASING PROGRAM:

MINIMUM SAFETY FACTOR
HOLE SIZE INTERVAL LENGTH SIZE WEIGHT GRADE THREAD COLLAPSE BURST TENSILE

11 0' - 220' 200' - 220' 8 5/8 24.0 # J-55 ST&C 1370 PSI 2950 PSI 263,000#
or

12 ¼ O' - 220' 200' - 220' 9 5/8 32.3 # H-40 ST&C 1370 PSI 2270 PSI 254,000#
7 7/8 O' - 7160' 7160' 4 ½ 10.5 # J-55 ST&C 4010 PSI 4790 PSI 146,000#

If conductor drive pipe is used, it will be left in place if its total length is less than 20 feet below the surface. If
the total length of the drive pipe is equal to or greater than 20 feet, it will be pulled prior to cementing surface
casing, or it will be cemented in place. The minimum diameter of the conductor drive pipe will be 13 3/8".

All casing will be new or inspected.

5. MUD PROGRAM

INTERVAL MUD TYPE
0' - 220' Air

240' - 4000' Air/Mist & Aerated Water
4000' - TD Air/3% KCL water or KCL substitute

Lost circulation probable from 1500' to 3000'+/-.

8 point plan-EOG-state minerals



EIGHT POINT PLAN

NATURAL BUTTES UNIT 492-7E
LOT 1, SEC. 7, T9S, R21E, S.L.B.&M.

UINTAH COUNTY, UTAH

Sufficient mud inventory will be maintained on location during drilling to handle any adverse conditions that
may arise.

6. EVALUATION PROGRAM:

Logs: Schlumberger
GR-Neutron 4800' to base of surface casing
Dipole Sonic-Neutron-GR T.D. to 4800'

Cores: None Programmed
DST: None Programmed

Completion: To be submitted at a later date.
Note: If hole conditions prevent the running of open hole logs, a cased hole Dipole Sonic/Neutron/Gr

will be run in lieu of open hole logs.

7. ABNORMAL CONDITIONS:

None anticipated.

8. STANDARD REQUIRED EQUIPMENT:

A. Choke Manifold
B. Kelly Clock
C. Stabbing Valve
D. Visual Mud Monitoring

9. HAZARDOUS CHEMICALS:

No chemicals subject to reporting under SARA title III in an amount equal to or greater than 10,000 pounds
will be used, produced, stored, transported, or disposed of annually in association with the drilling of this well.
Furthermore, no extremely hazardous substances, as defined in 40 CFR 355, in threshold planning quantities,
will be used, produced, stored, transported, or disposed of in association with the drilling of this well.

(Attachment: BOP Schematic Diagram)

8 point plan-EOG-state minerals



3000 PSIG DIAGRAM

ANNULAR PREVENTOR AND BOTH RAMS ARE 3000 PSIG RATED.
CASING FLANGE IS 11" 3000 PSIG RATED. ROTATING HEAD
BOPE 11" 3000 PSIG

TESTING PROCEDURE: FLOW LINE
1. BOPE's will be tested with a professional tester to conform to Onshore Order #2 ( )

with retest every 14 days.
2. Blind & Pipe rams will be tested to rated working pressure, 3000 psig. I \
3. Annular preventor will be tested to 50% of working pressure, 1500 psig.
4. Casing will be tested to 0.22 psi/ft. or 1500 psig. Not to exceed 70% of burst

strength, whichever is greater. PREVENTER
5. All lines subject to well pressure will be pressure-tested to the same pressure as

blind & pipe rams.
6. All BOPE specifications and configurations will meet Onshore Order #2 i

requirements for 3000 psig BOPE specifications.
PIPE RAMS

CHOKE MANIFOLD $
2" MIN ADJUSTABLE CHOKE

TO MUD/GAS SEPARATOR
OR PIT BLIND RAMS

A 3" MINIMUM RATED \ O
3000 PSIG

3" MINIMUM 2" KILL LINE

BLEED LINE TO PIT 3" DIAMETER

CASING
2" MINIMUM LANG

SPOOL 11" 3000 PSIG

TO MUD/GAS SEPARATOR ADJUSTABLE CHOKE
OR
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CONDITIONS OF APPROVAL

FOR THE SURFACE USE PROGRAM OF THE
APPLICATION FOR PERMIT TO DRILL

Company/Operator: EOG Resources, Inc.
Well Name & Number: Natural Buttes Unit 492-7E
Lease Number: U-0149767
Location: 845' FNL & 687' FWL, Lot 1, Sec. 7,

T9S, R21E, S.L.B.&M., Uintah County
Surface Ownership: Ute Indian Tribe

NOTIFICATION REQUIREMENTS

Location Construction - forty-eight (48) hours prior to construction
of location and access roads.

Location Completion - prior to moving on the drilling rig.

Spud Notice: - at least twenty-four (24) hours prior to
spudding the well.

Casing String and
Cementing - twenty-four (24) hours prior to running

casing and cementing all casing strings.

BOP and related
Equipment Tests - twenty-four (24) hours prior to running

casing and tests.

First Production
Notice - within five (5) business days after new

Well begins or production resumes after
Well has been off production for more
than ninety (90) days.

For more specific details on notification requirements, please check the Conditions of
Approval for Notice to Drill and Surface Use Program.

NBU 492-7E D
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THIRTEEN POINT SURFACE USE PROGRAM

1. EXISTING ROADS

A. See attached Wellsite Plats showing directional reference stakes on location,
and attached TOPO Map "B" showing access to location from existing roads.

B. The proposed well site is located approximately 7.28 miles southeast of
Ouray, Utah - See attached TOPO Map "A".

C. Refer to attached Topographic Map "A" showing labeled access route to
location.

D. Existing roads will be maintained and repaired as necessary. No off lease
Right-of-Way will be required.

2. PLANNED ACCESS ROAD

A. The access road will be approximately 400 feet in length. See attached TOPO
Map "B".

B. The access road has a 30 foot ROW w/ 18 foot running surface.
C. Maximum grade on access road will be 8%.
D. No turnouts will be required.
E. Road drainage crossings shall be of the typical dry creek drainage crossing

type.
F. No culverts, bridges, or major cuts and fills will be required.
G. The access road will be dirt surface.
H. No gates, cattleguards, or fences will be required or encountered.

New or reconstructed roads will be centerlined - flagged at time of location
staking.

All travel will be confined to existing access road Right-of-Way.
Access roads and surface disturbing activities will conform to standards outlined
in the Bureau of Land Management and Forest Service Publication: Surface
Operating Standards For Oil & Gas Exploration and Development, (1989).

The road shall be upgraded to meet the standards of the anticipated traffic flow
and all-weather road requirements. Upgrading shall include ditching, drainage, graveling,
crowning, and capping the roadbed as necessary to provide a well-constructed safe road.
Prior to upgrading, the road shall be cleared of any snow cover and allowed to dry
completely. Traveling off the 30 foot Right-of-Way will not be allowed.

Road drainage crossings shall be of the typical dry creek drainage crossing type.
Crossings shall be designed so they will not cause siltation or accumulation of debris in
the drainage crossings nor shall the drainages be blocked by the roadbed. Erosion of

NBU 492-7E D
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drainage ditches by run off water shall be prevented by diverting water off at frequent
intervals by means of cutouts. Upgrading shall not be allowed during muddy conditions.
Should mud holes develop, they shall be filled in and detours around them avoided.

As operator, EOG Resources, Inc. shall be responsible for all maintenance on
cattleguards, or gates associated with this oil and/or gas operation.

3. LOCATION OF EXISTING WELLS WITHIN A ONE MILE RADIUS OF
PROPOSED WELL LOCATION

A. Producing wells -
12*

B. Shut in wells -
1*

(*See attached TOPO map "C" for location)

4. LOCATION OF EXISTING AND/OR PROPOSED FACILITIES

A. ON WELL PAD

1. Production facilities will be set on location if the well is successfully
completed for production. Facilities will consist of well head valves,
separator, dehy, 210 Bbl condensate tank, meter house, and attached
piping.

See attached facility diagram.
2. Gas gathering lines - A 3" gathering line will be buried from dehy to

the edge of the location.

B. OFF WELL PAD

1. Proposed location of attendant off pad flowlines shall be flagged prior
to archaeological clearance.

2. A 3" OD steel above ground natural gas pipeline will be laid
approximately 350' from proposed location to a point in Lot 1 of
Section 7, T9S, R21E, where it will tie into QuestarPipeline Co.'s
existing line. Proposed pipeline crosses BIA administered lands, thus
a Right-of -Way grant will be required.

3. Proposed pipeline will be a 3" OD steel, welded line laid on the
surface.

4. Protective measures and devices for livestock and wildlife will be
taken and/or installed where required.

If storage facilities/tank batteries are constructed on this lease, the
facility/battery or the well pad shall be surrounded by a containment dike
of sufficient capacity to contain, at a minimum, the entire contents of the
largest tank within the facility/battery, unless more stringent protective
requirements are deemed necessary by the authorized officer.

NBU 492-7E D
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The production facilities will be placed on the South side of the location.

All permanent (on site for six months or longer) structures constructed or
installed (including pumping units) will be painted a flat, non-reflective,
earthtone color to match one of the standard environmental colors, as
determined by the Rocky Mountain Five State Interagency Committee.
All facilities required will be painted within 6 months of installation.
Facilities required to comply with O.S.H.A. (Occupational Safety and
Health Act) will be excluded.

The required paint color is Carlsbad Canyon.

If at any time the facilities located on public land and authorized by the
terms of the lease are no longer included in the lease (due to a construction
in the unit or other lease or unit boundary change), the BIA will process a
change in authorization to the appropriate rental or other financial
obligation as determined by the authorized officer.

5. LOCATION & TYPE OF WATER SUPPLY

A. Water supply will be from the Ouray Brine Plant at Ouray, Utah, and/or
Target Trucking Inc.'s water source in the SWISW, Sec. 35, T9S, R22E,
Uintah County, Utah (State Water Right #49-1501). Produced water from the
Chapita Wells and Stagecoach Units will also be used.

B. Target Trucking Inc will haul water.
C. No water well will be drilled on lease.

6. SOURCE OF CONSTRUCTION MATERIAL

A. All construction material for this location and access road will be of native
borrow and soil accumulated during the construction of the location.

B. All construction material will come from Tribal Land.
C. No mineral materials will be required.

METHODS OF HANDLING WASTE DISPOSAL

A. METHODS AND LOCATION
1. Cuttings will be confined in the reserve pit.
2. A portable toilet will be provided for human waste during the drilling

and completion of the well. Disposal will be at the Vernal sewage
disposal plant.

3. Burning will not be allowed. Trash and other waste material will be
contained in a wire mesh cage and disposed of at the Uintah County
landfill.

NBU 492-7E D
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4. Produced wastewater will be confined to a lined pit or storage tank for

a period not to exceed 90 days after initial production. After the 90
day period, the produced water will be contained in a tank on location
and then disposed of at one of the following three locations: Natural
Buttes Unit 21-20B SWD, Ace Disposal, or EOG Resources, Inc.
drilling operations (Chapita Wells Unit, Natural Buttes Unit &
Stagecoach Unit).

5. All chemicals will be disposed of at an authorized disposal site. Drip
pans and absorbent pads will be used on the drilling rig to avoid
leakage of oil to the pit.

B. Water from drilling fluids and recovered during testing operations will be
disposed of by either evaporating in the reserve pit or be removed and
disposed of at an authorized disposal site. Introduction of well bore
hydrocarbons to the reserve pit will be avoided by flaring them off in the flare
pit at the time of recovery.

On BIA administered land:
.

The reserve pit will be constructed so as not to leak, break, or allow discharge.

The reserve pit shall be lined.

8. ANCILLARY FACILITIES
A. No airstrips or camps are planned for this well.

9. WELLSITE LAYOUT
A. Refer to attached well site plat for related topography cuts and fills and

cross sections.
B. Refer to attached well site plat for rig layout and soil material stockpile

location as approved on On-site.
C. Refer to attached well site plat for rig orientation, parking areas, and

access road.

The reserve pit will be located on the Southeast corner of the location. The
flare pit will be located downwind of the prevailing wind direction on the
South side of the location, a minimum of 100 feet from the well head and
30 feet from the reserve pit fence.
The stockpiled topsoil will be stored along the East side of the location,
between Corners 2 and 3.

Access to the well pad will be from the Northwest.

X Corners #2 & #6 will be rounded off to minimize excavation.

NBU 492-7E D
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FENCING REQUIREMENTS:

All pits will be fenced according to the following minimum standards:

A. Thirty-nine inch net wire shall be used with at least one strand of barbed wire
on top of the net wire. (Barbed wire is not necessary if pipe or some type of
reinforcement rod is attached to the top of the entire fence).

B. The net wire shall be no more than 2 inches above the ground. The barbed
wire strand shall be 3 inches above the net wire. Total height of the fence
shall be at least 42 inches.

C. Corner posts shall be cemented and/or braced in such a manner as to keep the
fence tight at all times.

D. Standard steel, wood, or pipe posts shall be used between the corner braces.
Maximum distance between any two posts shall be no greater than 16 feet.

E. All wire shall be stretched by using a stretching device before it is attached to
the corner posts.

The reserve pit fencing will be on the three sides during drilling operations and oxi
the fourth side when the rig moves off the location. Pits will be fenced and
maintained until cleanup.

Each existing fence to be crossed by the access road shall be braced and tied off
before cutting so as to prevent slacking of the wire. The opening shall be closed
temporarily as necessary during construction to prevent the escape of livestock,
and, upon completion of construction, the fence shall be repaired to BIA or SMA
specifications. A cattleguard with an adjacent 16-foot gate shall be installed in
any fence where a road is to be regularly traveled. If the well is a producer, the
cattleguards (shall/shall not) be permanently mounted on concrete bases. Prior to
a new road, crossing any fence located on Tribal land, or any fence between
Tribal land and private land, the operator will contact the BIA, who will in turn
contact the grazing permittee or owner of said fence and offer him/her the
opportunity to be present when the fence is cut in order to satisfy himself/herself
that the fence is adequately braced and tied off.

10. PLANS FOR RESTORATION OF SURFACE

A. PRODUCING LOCATION
Immediately upon well completion, the location and surrounding area will be
cleared of all unused tubing, equipment, debris, materials, trash, and junk not
required for production.
Immediately upon well completion, any hydrocarbons on the pit shall be

removed in accordance with CFR 3162.7-1.
If a plastic nylon reinforced liner is used, it shall be torn and perforated before
backfilling of the reserve pit.

NBU 492-7E D
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The reserve pit and that portion of the location not needed for production
facilities/operations will be recontoured to the approximate natural contours.
The reserve pit will be reclaimed within 12 months from the date of well
completion. Before any dirt work takes place, the reserve pit will be
completely dry and all cans, barrels, pipe, fluid, and hydrocarbons, will be
removed.

Contact appropriate surface management agency for required seed mixture.

B. DRY HOLEIABANDONED LOCATION

At such time as the well is plugged and abandoned, the operator
will submit a subsequent report of abandonment and the BIA will
attach the appropriate surface rehabilitation conditions of approval.

11. SURFACE OWNERSHIP
Access road: Tribal
Location: Tribal

.

12. OTHER INFORMATION
A. EOG Resources, Inc. will inform all persons in the area who are associated

with this project that they are subject to prosecution for knowingly disturbing
historic or archaeological sites, or for collecting artifacts. If historic or
archaeological materials are uncovered during construction, the operator will
immediately stop work that might further disturb such materials, and contact
the AO. Within five working days the AO will inform the operator as to:

-whether the materials appear eligible for the National Register of
Historic Places;

-the mitigation measures the operator will likely have to undertake before
the site can be used.

-a time frame for the AO to complete an expedited review under 36 CFR
800.11 to confirm, through the State Historic Preservation Officer, that the
findings of the AO are correct and that mitigation is appropriate.

If the operator wished, at any time, to relocate activities to avoid the
expense of mitigation and/or the delays associated with this process, the
AO will assume responsibility for whatever recordation and stabilization
of the exposed materials that may be required. Otherwise, the operator
will be responsible for mitigation costs.

NBU 492-7E D
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The AO will provide technical and procedural guidelines for the conduct
of mitigation. Upon verification from the AO that required mitigation has
been completed, the operator will then be allowed to resume construction.

B. As operator, EOG Resources, Inc. will control noxious weeds
along Right-of-Ways for roads, pipelines, well sites, or other applicable
facilities. A list of noxious weeds will be obtained from the BIA, or the
appropriate County Extension Office. On BIA administered land, a Pesticide
Use proposal shall be submitted, and given approval, prior to the application
of herbicides or other pesticides or possible hazardous chemicals.

C. Drilling rigs and/or equipment used during drilling operations on this well site
will not be stacked or stored on Tribal Lands after the conclusion of drilling
operations or at any other time without BIA authorization. However, if BIA
authorization is obtained, it is only a temporary measure to allow time to make
arrangements for permanent storage on commercial facilities. (The BIA does
not seek to compete with private industry. There are commercial facilities
available for stacking and storing drilling rigs.)

Additional Surface Stipulations
None

LESSEE'S OR OPERATOR'S REPRESENTATIVE AND CERTIFICATION
EOG Resources, Inc. EOG Resources, Inc. Ed Trotter
P.O. Box 250 P.O. Box 1815 P.O. Box 1910
Big Piney, WY 83113 Vernal, UT 84078 Vernal, UT 84078
Jim Schaefer George McBride Telephone: (435)789-4120
Telephone (307)276-3331 Telephone (435)789-0790 Fax: (435)789-1420

All lease or unit operations will be conducted in such a manner that full
compliance is made with all applicable laws, regulations, Onshore Oil and Gas
Orders, the approval plan of operations, and any applicable Notice to Lessees.
EOG Resources, Inc. is fully responsible for the actions of their subcontractors. A
copy of these conditions will be furnished to the field representative to insure
compliance.

A copy of the approved APD and ROW grant, if applicable, shall be on location
during construction of the location and drilling activities.

The BIA office shall be notified upon site completion prior to moving on the
drilling rig.

NBU 492-7E D
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Certification

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drillsite and access route; that I am familiar with the conditions that presently
exist; that the statements made in the Plan are, to the best of my knowledge, true and
correct; and that the work associated with the operations proposed herein will be
performed by EOG Resources, Inc. and its contractors and subcontractors in conformity
with this Plan and the terms and conditions under which it is approved.

Date Agent

NBU 492-7E D



SITE FACILITY DIAGRAM
NATURAL BUTTES UNIT 492-7E

SECTION 7, T9S, R21E, LOT 1
UNITAH COUNTY, UTAH N

FËDERAL LEASE NUMBER U-0149767
(Site Security Plan is on file af EOG Resources, Inc.'s Vernal OfHee)

e
300 BBL TANK

2 1/2' HX 30 ' X 30 '
TANK RERM

SEALED SEALED
DRAIN Eh LOAD
VRVE VHVE

ACCESSROAD
COMBINATIONDEHY

--- WELL HEAD SEPARATOR
WITH SALES METER

3' GAS SALES PIPELINE

WELL PAD



ENRON OIL & GAS CO.
LOCATION LAYOUT FOR

o. NBU #492-7E
SECTION 7, T9S, R21E, S.L.B.&M.
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Elev. Ungraded Ground at Location Stoke = 4697.8'
Elev. Graded Ground at Location Stoke = 4697.5' UINTAH ENGINEERING & LAND SURVEYING

85 So. 200 East * Vernal. Utah 84078 * (436)



TYPICAL CROSS SECTIONS FOR 1
o SUR" x-section NBU #492-7E

.·

.scale SECTION 7, T9S, R21E, S.L.B.&M. .•

1" =
so. 845° FNL 687' FWL

DATE: 01--16-98
·

.....

·°ÿ

Drawn By D.R.B. STÖ
-- 65' 135'

STA J+25

00 135'

LOCA T/0N STAKE
CUT / Einished Grade

.

STA. 1+50

10' 50' 40' 135'

CU T -
- -

/LL
¯ S TA. 0+ 37

40' 135'

PreconstructionCUT Grade
S/op e= 1 1/2: 1

_.y

(Typ.) I - E/LL -- -
----

NOTE: STA. 0+00
Topsoil should not be
Stripped Below Finished
Grade on Substructure Area.

APPROXIMATEYARDAGES EXCESS MATERIAL AFTER
5% COMPACTION = 3,150 Cu. Yds.

(12") Topsoil Stripping = 2,500 Cu. Yds. Topsoil & Pit Bockfill = 3,150 Cu. Yds.
(1/2 Pit VoL)

Remaining Location = 5,880 Cu. Yds EXCESS UNBALANCE = 0 Cu. Yds.
(After Rehabilitation)TOTAL CUT = 8,380 CU.YDS.

UINTAH ENCINEERING & LAND SURVEYINGFILL = 4,970 CU.YDS 85 So. 200 Fast • Vernal, UtaA 84078 * (436)



OURAY

PROPOSED LOCATION:
NBU #492-7E

Ts

E TO

ER

LEGEND: ENRON OIL & GAS CO.
PROPOSED LOCATION N NBU #492-7E

SECTION 7, T9S, R21E, S.L.B.&M.
845' FNL 687' FWL

M Uintah Engineering & Land Surveying TOPOGR A PH I C 2 4 885 South 200 East Vernal, Utah 84078 M A P M DAY YFAR(435) 789--1017 * FAX (435) 789-1813
SCALE:1: 100,00 DRAWNBY:C.G. REVISED:



PROPOSED LOCATION:
92-7E

17

E E
LEGEND: ENRON OIL & GAS CO.

- - - - - - - - - - PROPOSED ACCESS ROAD N NBU #492-7E
EXISTING ROAD SECTION 7, T9S, R21E, S.L.B.&M.

845' FNL 687' FWL

M Uintah Engineering & Land Surveying TOPOGR A PH I C 2 4 gg85 South 200 East Vernal, Utah 84O78 M A P MON DAY YEAR(435) 789-1OI7 * FAX (435) 789-1813
SCALE:1" = 2000 DRAWNBY:C.G. REVISED:
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PIN 005E 6 #3
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PROPO LOCATI 6
NBU #492-7E

e
WEE i 6 #29

4676

NB

CIGE 2 -7-9

e
-7B 71-7-8-2

E E
LEGEND: ENRON OIL & GAS CO.
pr DISPOSAL WELLS WATER WELLS N NBU #492-7E
O PRODUCINGWELLS ABANDONEDWELLs SECTION 7, T9S, R21E, S.L.B.&M.
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TOPOGR A PH I C g 4 g85 South 2OO East Vernal, Utah 84078 M A P MO DAY YEAR(435) 789-1017 * FAX (435) 789--1813
SCALE:1" = 2000 DRAWNBY:C.G. REVISED:
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PROPOSED LOCATION
-- -- -- NBU #492-7E

PEL

APPROXIMATE TOTAL PIPELINE DISTANCE = 350' +/-

LEGEND: ENRON OIL & GAS CO.
-- --- - -- EXISTING PIPELINE N NBU #492-7E
• - - - - - PROPOSED PIPELINE SECTION 7, T9S, R21E, S.L.B.&M.

PROPOSED ACCEss 845' FNL 687' FWL

- Uintah Engineering & Land Surveying TOPOGR A PH I C 2 4 gg85 South 200 East VerunI, Utah 84078 M A P o DAY YER(435) 789-1017 * FAX (435) 789-1813
SCALE:I" = 1000' DRAWNBY:C.G. REVISED:



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 07/26/2001 API NO. ASSIGNED: 43-047-34217

WELL MAME: NBU 492-7E

OPERATOR: EOG RESOURCES INC ( N9550 )
CONTACT: ED TROTTER, AGENT PHONE NUMBER: 435-789-4120

PROPOSED LOCATION:
INSPECT LOCATN BY: / /

NWNW 07 090s 210E

SUREACE: 0845 FNL 0687 FWL Tech Review Initials Date

BOTTOM: 0845 FNL 0687 FWL
Engineering

UINTAE

MATURAL BUTTES ( 630 ) Geology

LEASE TYPE: 1 - Federal Surface

LKASE NUMBER: U-0149767

SUREACE OWNER: 2 - Indian

PROPOSED FORMATION: WSTC

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

¿Plat R649-2-3. Unit NATURAL BUTTES

Bond: Fed[1] Ind[] sta[] Fee[] R649-3-2. General
(No· NM-2308 ) Siting:460 From Qtr/Qtr & 920' Between Wells

Potash (Y/N) R649-3-3. Exception
Oil Shale 190-5 (B) or 190-3 or 100 10
Water Permit v Drilling Unit

(No.MUNICIPAL ) Board cause No:

RDCC Review (Y/N) Eff Date:

(Date: )
Siting: nŠr./LaÃÂ»,,,Ía,Ë.Ê/nor>n,wice

Fee Surf Agreement (Y/N) R649-3-11. Directional Drill

COMMENTS:



OPERATOR: EOG RESOURCES INC (N9550)

SEC. 7, T9S, R21E

FIELD:NATURALBUTTES(630)

COUNTY: UINTAH UNIT:NATURALBUTTESUtah OilGas and Minin CAUSE: 173-14

. srAlba2p
TcNITSau-ses VOSSt PETAL 36 NT31 89

55 1
WI $

58

T9S R2 E

R20E
C SE

ou ou

Ou

CAUSE 3 3 (81 20)
EEKS6-29 BLACK 106 ÒEŠSMOdCÑ5·103

NATURALBUTTESUNIT
NBU492-TE

o CAUSE 173-14 (12-2-99) -
NBU 317-12E NBU 3057E

NBU 202
NBU 3d 7E O 1E7 9-7

NSU 3&lB

NATURAL BUTTES FIELD as .

7 CGE 231-7-9-21
NSU 511-8E

12 NBU64 3
NBU367B

CIGE71-7-9-21
NATURAL COTTOM 144

NBU 45 CGE 255

NBU 325-86
NSUA9·12B NHUABB-7E

. CIGE 1100-7-9 21

¯ CIGE128-18- 21
NBU 34 178

GGE 12&18-9-21

e

COGo-ti-929 ¤8E201-15-9-21 NBU316-17E

COTTONTAIL1-16 4CIGE72-18-9 21
NATURAL COTTON12-17

17
13 18

NBU 382 18E NBU254

NBC30 -15E
NBU3 TOB

NBU105
NBU 37-138 NATURAL CDTTON 2 18 9

NSU 228

NBU 304-16E NBU125

NBU355.19E GGE 218-19-8-21
NB 48d 20E

PREPARED BY: LCORDOVA
DATE:



State of UtahO DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GASAND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt PO Box 145801Governor
Kathleen Clarke Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

August 7, 2001

EOG Resources, Inc.
PO Box 1815
Vernal, UT 84078

Re: Natural Buttes Unit 492-7E Well, 845' FNL, 687' FWL, NW NW, Sec. 7, T. 9 South,
R. 21 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-34217.

ely,

ohn R. Baza
Associate Director

er
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District
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Operator: EOG Resources, Inc.
Well Name & Number Natural Buttes Unit 492-7E

API Number: 43-047-34217
Lease: U 0149767

Location: NW NW Sec. 7 T. 9 South R. 21 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas Conservation
General Rules, and the applicable terms and provisions of the approved Application for permit to
drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division, including but
not limited to the Entity Action Form (Form 6), Report of Water Encountered During Drilling
(Form 7), Weekly Progress Reports for drilling and completion operations, and Sundry Notices
and Reports on Wells requesting approval of change of plans or other operational actions.

4. In accordance with Order in Cause No. 190-5(b) dated October 28, 1982, the Operator shall comply
with requirements of Rules R649-3-31 and R649-3-27 pertaining to Designated Oil Shale Areas.
Additionally, the operator shall ensure that the surface and/or production casing is properly
cemented over the entire oil shale interval as defined by Rule R649-3-31. The Operator shall
report the actual depth the oil shale is encountered to the Division.

5. State approval of this well does not supersede the required federal approval, which must be obtained
prior to



For 316 FORM APPROVED

(July 1992) UNITED STATES OMB NO. 1004-0136

DEPARTMENT OF THE INTERIOR 5. Lease designation and serial number

BUREAU OF LAND MANAGEMENT U-0149767
APPLICATION FOR PERMIT TO DRILL OR DEEPEN 6. If Indian, Allottee or Tribe name

la. TYPE OF WORK UTE INDIAN TRIBE
DRILL O DEEPEN O 7. Unit Agreement Name

b. TYPE OF WELL NATURAL BUTTES UNIT
Oil Gas Single Multiple 8. Farm or lease name, well no.

Well O weii O Other Zone O zone O
2. Name of Operator 9. API Well No.

EOG RESOURCES, INC. NBU 492-7E
3. Address and Telephone Number . 10. Field and pool, or wildcat

P.O. BOX 1815, VERNAL, UT 84078 (435)789-0790 WASATCH
4. Location of Well (Report location clearly and in accordance with any State requirements.) 11. Sec., T., R., M., or BLK.

At surface and survey or area

845' FNL & 687' FWL LOT 1 SEC. 7, T9S, R21E
At proposed prod. Zone

14. Distance in miles and direction fromnearest townor post office 12. Countyor parish 13. State
7.28 MILES.SOUTHEAST OF OURAY, UTAH iV EDINTAH UTAH

15. Distance from proposed 16. No. of acres in lease 17. No. of acres assigned to thiswell
location tonearest 687' 777.33 2 5 2001
property or lease line, ft.

(Also to nearest drig. Unit line, if any)
18. Distance from proposed location 19. Proposed depth 20. Rotary or cable tools

to nearest well, drilling, completed, 7160' ROTARY
or applied for, on this lease, ft

21. Elevations (show whether DF, RT, GR, etc.) 22. Approx. date work will start
4697.5 FEET GRADED GROUND UPON APPROVAL

23. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT .

11" 8 5/8" 24# 200' -220' 100-150 SX CLASS "G" + 2%
or 12 ¼" 9 5/8" 32.30# 200 - 220' CaCl2 + ¼ #/SX CELLOFLAKE.

7 7/8" 4 ½" 10.50# 7160' 50/50 POXMIX + 2% GEL + 10%
SALT TO 400' ABOVE ALL ZONES

SEE ATTACHMENTS FOR: OF INTEREST (+10%EXCESS).
LIGHT CEMENT (11PPG+) +

8 POINT PLAN LCM TO 200' ABOVE OIL SHALE
BOP SCHEMATIC OR FRESH WATER INTERVALS
SURFACE USE AND OPERATING PLAN (+5% EXCESS).
LOCATION PLAT
LOCATION LAYOUT
TOPOGRAPHIC MAPS "A", "B", AND "C" EOG RESOURCES, INC. WIL D
GAS SALES PIPELINE=MAP "D" OPERATOR OF THE SUBJEC
FACILITY DIAGRAM BOND #NM 2308

OCT19 2001
Pc: UTAH DIVISION OF OIL, GAS, AND MINING

BUREAU OF INDIAN AFFAIRS DIVISIONOF
OIL, GAS AND MINING

IN ABOVE SPACE DESC E PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. If
proposal is to drill o eepe rectionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.
24.

SIGNED TITLE Agent DATE - -) OÔ Å
(Thisspacefor t o uAbPaovALCONORJûRSOFAPPROVALATTACHED

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon. ,

CONDITIONS OF APPROVAL, IF ANY: gËM( .Assistant Field Manager
APPROVED BY TITLE MineralResourogg



COAs Page 1 of 8
Well No.: NBU492-7E

CONDITIONSOF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: EOG Resources Inc.

Well Name & Number: NBU492-7E

API Number: 43-047-34217

Lease Number: U - 0149767

Location: Lot 1 Sec. _7
T 9S_R. 21 E

Agreement: Natural Buttes Unit

For more specific details on notificationrequirements, please check the Conditions of Approval
for Notice to Drilland Surface Use Program.

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certifythat the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be aware fire restrictions may be in effect when location is being constructed and/orwhen well
is being drilled. Contact the appropriate Surface Management Agency for information.

A. DRILLINGPROGRAM

1. Estimated Depth at Which Oil,Gas, Water, or Other MineralBearinq Zones are
Expected to be Encountered

Report U water shows and water-bearing sands to John Mayers or Pete Sokolosky of
thisofficeprior to setting the next casing string or requesting plugging orders.
Faxed copies of State of Utah form OGC-8-Xare acceptable. If noticeable water flows
are detected, submit samples to thisofficealongwithany water analyses conducted.

The base of the usable (<10,000TDS) water zone, has been identified at ±128'. This
resource willbe protected by the proposed surface casing. The Birds's Nest aquifer and
the Douglas Creek member ofthe Green Riverformation _may

contain fresh to
moderatelysaline water. Allzones withusable water willrequire isolation and
protection.

Allusable water and prospectively valuable minerals (as described by BLM at onsite)
encountered during drilling,willbe recorded by depth and adequately protected. Alloil
and gas shows will be tested to determine commercial
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Well No.: NBU492-7E

2. Pressure Control Equipment

The BOP and related equipment shallmeet the minimumrequirementsof Onshore Oil
and Gas Order No. 2 for equipmentand testingrequirements, procedures, etc., for a _3M
system and individual components shallbe operable as designed. Chart recorders shall
be used for allpressure tests.

Test charts, with individual test results identified, shallbe maintainedon location while
drillingand shall be made available to a BLMrepresentative upon request.

Ifan air compressor is on location and is being utilizedto provide air for the drilling
medium while drilling,the special drillingrequirements in Onshore Oiland Gas Order
No. 2, regarding airor gas drillingshall be adhered to.

The variances requested in section 6 of the 8 point drillingplan are granted with the
following conditions:

Ifa mist system is being utilizedthen the requirement for a deduster shallbe
waived.

Where the location and rig layout allows,the blooie line shall be straight and
extend 100' from the wellbore. This requirement willbe waived onlyin the case
where the location is too small to accommodateit.

3. Casinq Proqram and AuxiliaryEquipment

Surface casing shall have centra‡izerson the bottom three joints,with a minimumof one
centralizer per joint.Surface casing setting depths are based on ground level elevations
only.

Allcasing strings below the conductorshall be pressure tested to 0.22 psilft of casing
string length or 1500 psi, whichever is greater but notto exceed 70% of the minimum
internal yield.

Ifgilsonite is encountered whiledrilling,it shall be isolated and/or protected via the
cementing program.

4. Mud Program and CirculatingMedium

Hazardous substances specificallylisted by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste willnot be used in drilling,testing,
or completionoperations.

No chromateadditiveswillbe used in the mudsystem on Federal and Indian lands
withoutprior BLMapprovalto ensure adequate protection offresh water
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Well No.: NBU492-7E

5. Coring, Loqqinqand Testinq Program

Dailydrillingand completionprogress reports shall be submitted to this officeon a
weekly basis.

A cement bond log (CBL)willbe run from the production casing shoe to top ofthe
cement and shall be utilizedto determine the bond quality for the production casing.
Submit a field copy ofthe CBLto thisoffice.

Whether the well is completedas a dry hole or as a producer, "WellCompletion and
Recompletion Report and Log"(Form 3160-4) willbe submittednot later than 30 days
aftercompletionofthe wellor aftercompletionof operations being performed, in
accordancewith 43 CFR 3164. Two copiesofall logs, core descriptions, core analyses,
well-test data, geologic summaries,sampledescription, and allothersurveysor data
obtained and compiledduring the drilling,workover,and/orcompletionoperations,will
be filed with Form 3160-4. Samples (cuttings, fluids, and/orgases) willbe submitted
when requested by the AO.

6. Notificationsof Operations

No location willbe constructedor moved, no wellwillbe plugged, and no drillingor
workover equipmentwillbe removed froma well to be placed in a suspended status
without prior approvalofthe AO. Ifoperations are to be suspended, prior approval of
the AOwillbe obtained and notificationgiven before resumption of operations.

Operator shall report production data to MMSpursuant to 30 CFR 216.5 using form
MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual
occurrences shall be promptlyreported in accordancewiththe requirements of NTL-3A

or its revision.

Ifa replacement rig is contemplatedfor completion operations,a "Sundry Notice" (Form
3160-5) to that effect willbe filed, for priorapprovalof the AO, and allconditions of this
approved plan are applicable during all operations conducted with the replacement rig.

The date on which production is commencedor resumed willbe construed for oilwells
as the date on which liquidhydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank,and for which a run ticket is required to be
generated or, the date on which liquid hydrocarbons are first produced into a permanent
storage facility,whichever firstoccurs;and, for gas wells as the date on which
associated liquid hydrocarbons are first soldor shippedfrom a temporarystorage
facility, such as a test tank,and for whicha run ticketis required to be generated or, the
date on which gas is first measured throughpermanent metering facilities,whichever
first occurs.

Should the well be successfullycompleted for production, the AOwillbe notifiedwhen
the well is placed in a producing status. Writtennotificationof such must be submitted
to this office not later than five (5) days following the date on which the well is placed on
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Well No.: NBU492-7E

Gas produced from thiswell maynot be vented or flared beyond an initial authorized
test period of 30 days or 50 MMCF following its completion, whichever occurs first,
without the priorwritten approvalofthe Authorized Officer. Should gas be vented or
flared without approvalbeyond the authorized test period, the operator may be directed
to shut-inthe well untilthe gas can be captured or approvalto continueventing or flaring
as uneconomic is granted and the operatorshallbe required to compensate the lessor
for that portion ofthe gas vented or flared withoutapprovalwhich is determined to have
been avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-5(d) shall be submitted to
the appropriate Field Officewithin60 days of installation or first production, whichever
occurs first. Allsite security regulations as specifiedin Onshore Oil & Gas Order No. 3
shall be adhered to. Allproduct lines entering and leaving hydrocarbon storage tanks
will be effectivelysealed in accordance with 43 CFR 3162.7-5 (1).

No well abandonmentoperations willbe commenced without the prior approval of the
AO. In the case of newlydrilleddry holes or failures, and in emergencysituations, oral
approval willbe obtained from the AO. A "Subsequent Report of Abandonment" Form
3160-5, willbe filedwith the AOwithinthirty(30) days following completionof the well
for abandonment. This report willindicate whereplugs were placed and the current
status of surface restoration. Final abandonment willnot be approveduntilthe surface
reclamation work required by the approvedAPDor approvedabandonmentnotice has
been completed to the satisfaction of the AO or his representative, or the appropriate
Surface Managing Agency.

7. Other Information

All loading lines willbe placed inside the berm surrounding the tank battery.

Alloff-leasestorage, off-lease measurement, or comminglingonlease or off-lease will
have priorwritten approvalfrom the AO.

The oil and gas measurement facilities willbe installed on the well location. The oil and
gas meters willbe calibrated in place priorto any deliveries and tested for meter
accuracy at least quarterly thereafter. The AOwillbe provided witha date and timefor
the initial meter calibration and all future meter provingschedules. A copy of the meter
calibration reports will be submitted to the Vernal District Office. AIImeter measurement
facilities willconform withOnshore Oil&Gas Order No. 4 for liquid hydrocarbons and
Onshore Oil& Gas Order No. 5 for natural gas measurement.

The use of materials under BLMjurisdictionwillconform to 43 CFR 3610.2-3.

There willbe no deviation from the proposed drillingand/orworkover program without
prior approvalfrom the AO. Safe drillingand operatingpractices must be observed. AII
wells, whether drilling,producing, suspended, or abandoned willbe identifiedin
accordancewith 43 CFR 3162.

"Sundry Notice and Report on Wells"(Form3160-5) willbe filedfor approval for all
changes of plans and otheroperations in accordance with43 CFR
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Well No.: NBU492-7E

Section 102(b)(3) ofthe Federal Oiland Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43 CFR
3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on which royalty is due anywhere on a lease site or allocatedto a lease site,
or resumes production in the case ofa wellwhich has been offproductionfor morethan
90 days, the operatorshallnotifythe authorizedofficerby letter or sundrynotice, Form
3160-5, or orallyto be followedby a letter or sundrynotice, ofthe date on which such
production has begun or resumed."

Ifyou fail to complywith this requirement in the manner and timeallowed, you shall be
liable for a civilpenalty of up to $10,000per violationfor each day such violation
continues, not to exceed a maximumof20 days. See Section 109(c)(3) of the Federal
Oiland Gas RoyaltyManagement Actof 1982 and the implementing regulations at Title
43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period ofone (1) year from the signaturedate. An extension
period maybe granted, if requested,priorto the expirationofthe originalapproval
period.

In the event after-hoursapprovalsare necessary, you must contact one ofthe following
individuals:

Ed Forsman (435) 828-7874
Petroleum Engineer

KirkFleetwood (435) 828-7875
Petroleum Engineer

BLM FAX Machine (435)
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Well No.: NBU492-7E

EPA'S LISTOF NONEXEMPTEXPLORATIONANDPRODUCTIONWASTES

While the following wastes are nonexempt, theyare not necessarily hazardous.

Unused fracturing fluidsor acids

Gas plant coolingtowercleaning wastes
Painting wastes

Oiland gas servicecompanywastes, such as empty drums, drum rinsate, vacuum truck
rinsate, sandblast media, painting wastes, spend solvents,spilledchemicals, and waste acids

Vacuum truckand drum rinsate from trucksand drums, transportingor containing nonexempt
waste

Refinery wastes
Liquidand solid wastes generated by crude oiland tank bottom reclaimers

Used equipmentlubrication oils

Waste compressoroil, filters, and blowdown

Used hydraulic fluids

Waste solvents
Waste in transportationpipeline-related pits

Caustic or acid cleaners

Boiler cleaning wastes

Boiler refractory bricks

Incinerator ash

Laboratory wastes

Sanitary wastes

Pesticide wastes
Radioactive tracer wastes

Drums, insulation and miscellaneous
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Well No.: NBU492-7E

SURFACE USE PROGRAM
CONDITIONSOF APPROVAL (COAs)

EOG Resources, INC.(EOG) willassure the Ute Tribe that anylallcontractors and
subcontractorshave acquireda currentTribalBusiness License and have updated "Access
Permits" prior to construction. All EOG personnel, contractorsand subcontractorswillhave
these permits in theirvehicles at alltimes. Companies that have not compliedwiththis COA
willbe in violationofthe Ute Tribal Business License Ordinance, and willbe subjectto fines and
penalties.

EOG employees,representatives,and/orauthorizedpersonnel (subcontractors)shall not carry
firearms on theirperson or in theirvehicles whileworkingon the Uintah and Ouray Indian
Reservation.

EOG employeesand/orauthorizedpersonnel (subcontractors)in the fieldwillhave approved
applicableAPDs and/orROW permitslauthorizations on theirperson(s) during allphases of
construction.

EOG willnotifythe Ute Tribe and Bureau of Indian Affairs(B1A)in writingofany requested
modificationof APDs or Rights-OfWay (ROW). EOG shall receive written notificationof
authorization or denial of the requested modification. Without authorization,EOG willbe
subject to fines and penalties.

The Ute Tribe Energy & Minerals Department shall be notified in writing 48 hours in advance of
any construction activity.The Ute Tribaloffice is open Monday throughThursday. A Tribal
Technician is to routinely monitorconstr,uction.EOG shall make arrangements withthe Ute
Energy & Minerals Department for allmonitoringthat willexceed regular working hours for
TribalTechnicians. A qualifiedArchaeologist accompanied by a Tribal Technician will monitor
the construction of the access road, pad, and pipeline including any trenchingrequired for the
construction of the pipeline. EOG is to inform contractors to maintain construction of the
pipelines within approved 30 foot rightof ways.

A ROW, 30 feet wide and 354 feet long, shall be granted for the pipeline and a ROW, 30 feet
wide and 350 feet long, shall be granted for the access road. The constructed travelwidthof
the access road willbe limited to 18 feet. Upon authorization by the Ute Tribe Energy &
Minerals Department, the ROW may be wider where sharp curves; deep cuts and fills occur; or,
where intersections withother roads are required.

Low water crossings shall be constructedwhere appropriateon the access road. Existing
drainages shall be rerouted aroundthe location.

Upon completionofthe pertinent APDand ROWs, EOG willnotifythe Ute Tribe Energy &
Minerals Department for a Tribal Technician to verifythe Affidavitof
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Well No.: NBU492-7E

Production waters, oil,and other byproducts shallnot be placed on access roads or thewell
pad.

Allvehicular traffic,personnel movement, construction and restoration operations willbe
confined to the areas examinedand approved and to the existingroadways and/or evaluated
access routes.

EOG willimplement "Safety and Emergency Plan" and ensure plan compliance.

EOG shallstop construction activitiesand notifypersonnel from the Ute Tribe Energy &
Minerals Department and BIAifculturalremainsincludingpaleontologic resources (vertebrate
fossils) are exposed or identified during construction.The Ute Tribe Department of Cultural
Rights and Protection and the BIAwillprovide mitigationmeasures prior to allowing
construction.

EOG employees and/or authorized personnel (subcontractors)willnot be allowed to collect
artifacts and paleontologic fossils. No significantcultural resources shall be disturbed.

EOG willcontrol noxious weeds on the well site and ROWs. EOG willbe responsible for
noxious weed control if weeds spread from the project area onto adjoining land.

Reserve pits willbe lined withan impervioussynthetic liner. About 17 rods of fence willbe
constructedaroundthe reserve pit untilit is backfilled. Prior to backfillingthe reserve pit, all
fluids willbe pumped from the pit into trucksand hauled to approved disposal sites. When the
reserve pits are backfilled,the surplus oiland mud, etc., willbe buried a minimumof 3 feet
below the surface of the soil.

A closed system willbe used during production. This means that production fluidswillbe
contained in leak-proof tanks. Allproduction fluids will be disposed of at approved disposal
sites.

Surface pipelines willbe constructedto lay on the soilsurface. The ROW willnot be bladed or
cleared ofvegetation without authorization ofthe BIA. Where surface pipelines do not parallel
roads but cross countrybetween stations, theyshallbe welded in place at well sites or on
access roads. They shall be pulled between stations withsuitable equipment. Vehicles shall
not use pipeline ROWs as access roads unless specificallyauthorized.

Before the site is abandoned, EOG willbe required to restore the wellsite and ROWs to near
theiroriginalstate. The disturbed areas willbe reseeded withdesirable perennial vegetation.

Soil erosion willbe mitigated by reseedingall disturbed
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WESTPORT 011, AND GAS COMFANY, L-P,

410 Seend abenetsoo Denvercolondo80202·4456
.

Tele¢ona aoss7ss4oea aos5735609

Febmary 1,2002

Deparmemoftheintade ·

BmeanofLandM-g--
2850YomgfieldStznet
Lakewood,CO80215-7093
Attention: Ms.MarthaMaxwell'

RE: BLM Bond00.1203
BLMNadonwidhBond158626364

.Smty-om==hmal ÇasualtyCompany
BelcoEnergycorporasten..rgerintowestportonand Gascompany,a
Conversionof WestportOlland GasCompany,Inc.,into Westpon ogandGas Company,L2.
AssumptionRider- Westport Oiland GasCompany,L.P.

DearMs.Maxwell:

Pmsuantto ourneent conversations,plasse findthefollowinglistof encloswes forthe BLM's
considerationand approval: '

.

TWOGOAssmupticaRid¢rs,faHyexooWed orignals,
CopiesofBalco EnergyCorporadenmergerintoWestportOllandGasCómpany,Inc.
Copies of WestportOil andGas Company,lae., eenversion into Westport Oil and Gas
Company,L.P.
Listof allFederal/BIA/StateLeases- Belco/Wastporfa leases - in allstains.

Platseinformusofanyadditionalinformadanneededto coulpletethechangeto WestportOil
andGasCompany,LP., ss operatorofaccord,

I thargeyou for your assistanceand cooperationin thisma#cr. Pl¢asedo not hesitatecostanting
the undersignad,should a quesdon arise.

Sincerely,
estpostOil Gas .P.

EngineerTechnician



Unite States Department of the In rior RECEIVED
BUREAU OF LAND MANAGEMENT 58 2 2 ŽÛÛ2

Utah State Office
P.O. Box 45155 DIVISION OF

Salt Lake City, UT 84145-0155 OIL, GAS AND MINING

In Reply Refer To:

3106
UTU-25566 et al
(UT-924)

FEB 2 1 2002

NOTICE

Westport Oil and Gas Company L.P. : Oil and Gas
410 Seventeenth Street, #2300
Denver Colorado 80215-7093

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Westport Oil
and Gas Company, Inc. into Westport Oil and Gas Company, L.P. with Westport Oil and Gas
Company, L.P. being the surviving entity.

For our purposes, the name change is recognized effective December 31, 2001.

The oil and gas lease files identified have been noted as to the name change. The exhibit was
compiled from a list of leases obtained from our computer program. We have not abstracted the
lease files to determine if the entities affected by this name change hold an interest in the leases
identified nor have we attempted to identify leases where the entities are the operator on the ground
maintaining no vested recorded title or operating rights interests. We will be notifying the Minerals
Management Service and all applicable Bureau of Land Management offices of the change by a copy
of this notice. If additional documentation for changes of operator are required by our Field Offices,
you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this
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Due to the name change, the name of the principal/obligor on the bond is required to be changed
from Westport Oil and Gas Company, Inc. to Westport Oil and Gas Company, L.P.. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.
The bonds are held in Colorado.

UTU-03405
UTU-20895
UTU-25566
UTU-43156
UTU-49518
UTU-49519
UTU-49522
UTU-49523

obert Lo e
Chi f, Bra c of
Minerals j dication

cc: Moab Field Office
Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217
State of Utah, DOGM, Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine



Form 3 160-5 U STATES FORM APPROVED

(August 1999)
OMBNo. 1004-0135

DEPARTMENT OF THE INTERIOR Expires Juovember30,2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NÖTICES AND REPORTS ON WELLS U-0149767
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals UTE INDIAN TRIBE
7. If Unit or CA/Agreement, Name and/or No.

SUBMIT IN TRIPLICATE- Other instructions on reverse side

1. Type of Well NATURAL BUTTES UNIT
O oil wen U oaswen O Other 8. Well Name and No.

2. Name of Operator NBU 492-7E
EL PASO PRODUCTION OIL & GAS COMPANY 9. API Well No.

3a. Address 3b. Phone No. (include area code) N/A
P.O. BOX 1148 VERNAL, UT 84078 (435) 781-7023 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T, R., M., or Survey Description) NATURAL BUTTES
NWNW 845' FNL & 687' FWL 11. County or Parish, State

LOT 1, SEC. 7, T9S, R21E UINTAH, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Q Acidize O Deepen Production (Start/Resume) Water Shut-Off

O xitercasing O Fracture Treat Reclamation Well Integrity

O Subsequent Report Q Casing Repair O New Construction Recomplete Other

O Change Plans O Plug and Abandon Temporarily Abandon Drilling Operations
O Final Abandonment Notice O Convert to Injection Q Plug Back Water Disposal

13. DescribeProposedor CompletedOperations(clearlystate all pertinentdetails,includingestimatedstartingdate of any proposedwork andapproximatedurationthereof
If the proposalis to deepen directionallyor recomplete horizontally,give subsurfacelocationsand measured and true vertical depths of all pertinentmarkets and zones.
Attach the Bond under which the work will be performedor providethe Bond No. on file with BLM/BIA Requiredsubsequent reportsshall be filed within 30 days
followingcompletion of the involvedoperations. If the operation results in a multiplecompletionor recompletion in a new interval,a Fonn 3160-4shall be filed once
testing has been completed. Final AbandonmentNotices shall be filed only after all requirements,including reclamation,have been completed,and the operatorhas
determinedthat the site isready for finalinspection.

EL PASO PRODUCTION OIL & GAS COMPANY ASSUMES DRILLING OPERATIONS FOR THE SUBJECT WELL.

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed) Title
Cheryl Cameron Regulatory Analyst

THIS SPACE FOR FEDERAL OR STATE USE

Approved by Title Date

Conditions of approval, ifany, are attached. Approval of this notice does not warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C.Section 1001,make it a crime for any personloowingly and willfullytomake to any departmentor agency Statesany
false, fictitiousor fraudulentstatementsor representationsas to anymatterwithin itsjurisdiction.

(Instructions on reverse)

JUL i



ROW Serial No. H62-2001-516

UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF INDIAN AFFAIRS

ASSIGNMENT OF GRANT OF EASEMENT

Whereas, the Secretary of the interior or his authorized representative has heretofore approved

Grant of Easement for Right-of-wav dated September 21, 2001 entered into by and
between the United States of America. as trustee for UTE INDIAN TRIBE acting bv and

through the Superintendent of the Uintah and Ouray Agency , "Grantor" and Enron Oil & Gas
Company , "Grantee", covering the following described lands in the Uintah and Ouray
Reservation in Uintah County, Utah:

For the NBU#492-7E .•

G.L.O. Plat No. 41211 dated 01/16/98 for Section 7, Township 9 South, Range 21 East, SLB&M

for the following:

Drill Site: Located in the NW/4NW/4. being 3.531 acres, more or less, and

Access Road: Located in the NW/4NW/4. beine approximately 349.87 feet in leneth, 30 feet
in width. 0.241 acres. m/l
Total ROW acrease 3.772. m/l

Now, therefore, for and in consideration of ten dollars ($10.00)and other good and valuable

consideration, the receipt of which is hereby acknowledged, EOG Resources. Inc.. as succesor

in interest to Enron Oil & Gas Comvanv , the owner of the above-described Grant of Easement,

hereby bargains, sells, transfers, assigns, and conveys all of its right, title and interest in and to

said Grantof Easement, subject to the approval of the Secretaryof the Interior or his authorized

representative to El Paso Production Oil & Gas Company , of Nine Greenway Plaza. Houston.

Texas 77046 .

Saidassignment to be effective from date of approval hereby by the Secretary of the Interior or

his authorized representative.

In witness whereof, said assignor has hereunto set its hand and seal, this 26thday of June ,

2002.

EG Reso .

J. flichae Schýeen
Title: Agént an



ACKNOWLEDGMENT OF CORPORATION

State of Colorado )
. ss:

County of Denver )

Before me a notary public in and for the said county and Stateon this ãitylay of June, 2002 ,

personally appeared ide cal ears n o scribed the name of the maker thereof to the
foregoinginstrument as i

e
a nAaet arËacknowledged to me that he executed the same as

his fre and voluntary act and deed, and as the free and voluntary act of such corporation, for the
uses and purposes there in set forth.

Notargfdblic en S. Erwin

My commission expires June 25,
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STATE OF COLORADO )
) ss.

COUNTYOFDENVER )

The foregoing instrument was acknowledged before me this 26th day of
June , 2002, by J. Michael Schween, as Agent and Attorney-in-Fact

of EOG Resources, Inc.

WITNESS my hand and officialseal.

My Commission Expires:

June 25, 2003
Notary Publi en rwin



O

5-IS4d
Nov. 19¾

UNITEDSTATES
DEPARTMENTOF THE INTERIOR

BUREAUOF INDIANAFFAIRS

EVIDENCE OF AUTHORITY OF OFFICERS TO EXECUTE PAPERS
(To be sworn to by secretary or president of a corporation and scaled with Its seal)

I solemnly swear that J. Michael Schween

was on the 26th day
Agent and Attorn y-in-Ëact

of June , 2002 , the duly elected, qualified, and acting ice-president-

of EOG.Resources,Inc.
P.0. Box 181b
Vernal , Utah 84078

a corporation organized under the laws of the State of Del aware on which day they

executed Assignments of Grant of Easement for and in behalf of said cor-

poration, covering certain Trust or Restricted Indian lands on the Uintah and Ouray Agency

Reservation, in the State of Utah ; that they were fully empowered to execute said

instrument and all papers in connection therewith, and that their action in executing the same binds the

said corporation to full performance of all obligations thereunder.

EOG RESOU , )Ñ
[CORPORATE SEAL] By:

J. chael cw en
Ag and torney-in-Fact

This 26th day of June , 0 0_2

Subscribed and sworn to before me this 26th day of June , 2002

(Signed)

f[SEAL • Notary Pub
(Title)

OF COL

* Indicate w ether lease, bond, or



O O
RESCINDMENT OF DESIGNATION OF AGENT

Robert A. Henricks
Chief, Branch of Fluid Minerals

The undersigned is, on the records of the Bureau of Land Management, UnitOperator under the
Natural Buttes Unit Agreement, Uintah County, Utah, No. 14-08-00018900 approved January 5,
1968, and hereby rescinds the designation of:

NAME: EOG Resources, Inc.

ADDRESS: P.O. Box 1815
Vernal, Utah 84078

as its agent, with respect to drilling, testing,and completingthe following unit wells:

WELL NAME LOCATION
DIV SEC TWP RGE

NBU415-20E SWNE 20 9S 21E
(Designation ofAgent approved effectiveApril3, 2001)

NBU492-7E NWNW 7 9S 21E
(Designation ofAgent approved effectiveApril3, 2001)

Township and Range references are South and East of the Salt Lake Meridian in Uintah County,
Utah.

It is also understood that this rescindment of designated agent _only applies to the unit wells set
out above.

EL PASO PRODUCTION OIL & GAS COMPANY, Unit Operator

BY: . DATE: 'Ü
Henry J. Ha , Rocl<yMountain Land Director

ACCEPTED AND GRO D:
EOG Resourc Inc.

BY: . DATE: June 25, 2002
J. M°chael h en *

Age t and orney-in-Fact
CC: State of Utah ivision of Oil, Gas and



Form 3160-5 UNIT TATES FORlviAPPROVED
(August 1999) OMB No. 1004-0135DEPARTMENT OF THE INTERIOR Expires Jnovember 30, 2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS U-0149767

Do not use this form for proposals to driH or reenter an 6. If Indian, Allottee or Tribe Name
abandoned we/I. Use Form 3160-3 (APD) for such proposals· UTE INDIANTRIBE

7. If Unit or CA/Agreement, Name and/or No.SUBNIITIN TRIPLICATE- Other instructions on reverse side
1. Type of Well NATURAL BUTTES UNIT

O on well U Gm Well Other 8. Well Name and No.
2. Name of Operator NBU 492-7E
EOG RESOURCES, INC. 9. API Well No.
3a. Address 3b. Phone No. (include area code) 43-047-34217
P.O. BOX 1815 VERNAL,UT 84078 (435) 789-0790 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) NATURAL BUTTES
NWNW845' FNL &68T FWL ll. County or Parish, State
LOT 1, SEC. 7, T9S, R21E

UINTAH,UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
$

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen 0 Production(Start/Resume) Water Slun-Of
O Alter Casing Fracture Treat Reclamation O WeHIn egray

O Subsequent Report Q Casing Repair New Construction O Recomplete Omer
O Change Plans Plug and Abandon TemporarilyAbandon SUCCl-SSON OF

O Final Abandonment Notice O Convert to Injection Plug Back Water Disposal ORMA I OH

13. DescribeProposedor CompletedOperations(clearly state all pertinent details,includingestimated starting dateof any proposed work and approximate durationthereof.If the poposal is to deepen directionallyor recomplete horizontally,give subsurface locationsand measured and true vertical depthsof all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA Requiredsubsequent spoits shall be filed within 30 days
followingcompletion of the involved operations. If the opemtion results in a multiple completion or recompletion in a new interval,a Forn 3160-4shall be filedonce
testinghas been completed. Final Abandonment Notiœs shallbe filed only after all requirements, includingteclamation, have beencompleted, and the operator has
determined that the site is ready for finalinspection.

EFFECTIVE JUNE 18, 2002, EOG RESOURCES, INC. WILL RELINQUISH THE OPERATORSHIP OF THE REFERENCED
WELL TO EL PASO PRODUCTION OIL &GAS COMPANY.

4. I herebycertifÿ that the foregoing is and eo et

Name(Printed/Typed) Title
J. ae ch een Agent and Attorney-in-Fact

Signature Date
June 25, 2002

THIS SPACE FOR FEDERAL OR STATE USE
Approved by / Title Date

nditions of approval, ifany, are attached. A proval of this notice does not warrant or Office
certify thatthe applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. OfVISIONWTitle 18 U.S.C. Section 1001, make it a crime forany person knowingly and willfully to make to any department or agene o¾
false,fictitiousorfraudulentstatements or representations as to anymatterwithinitsjurisdiction.

(Instructions on



Form 3 160-5 U STATES FORM APPROVED
(August 1999) OMBNo. 1004-0135

DEPARTMENT OF THE INTERIOR Expires Jnovember 30,2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICESAND REPORTS ON WELLS U-0149767
Do not use this form for proposals to dr¡H or reenter an 6. If Indian, Allottee or Tribe Name
abandoned weH. Use Form 3160-3 (APD) for such proposals. UTE INDIANTRIBE

7. If Unit or CA/Agreement, Name and/or No.
SUBMITIN TRIPLICATE- Other instructions on reverse side

1. Type of Well NATURAL BUTTES UNIT
O oii wen 2 Gas Well O Other 8. Wel1Name and No.

2. Name of Operator NBU 492-7E
EL PASO PRODUCTION ÒIL & GAS COMPANY 9. API Well No.

3a. Address 3b. Phone No. (include area code) N/A
P.O. BOX 1148 VERNAL, UT 84078 (435) 781-7023 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T, R., M., or Survey Description) NATURAL BUTTES
NWNW845' FNL & 687' FWL 11. County or Parish, State

LOT 1, SEC. 7, T9S, R21 E
UINTAH, UT .

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION
, TYPE OF ACTION

Notice of Intent Q Acidize O Deepen Production (Start/Resume) Water Shut-Off

O Alter Casing O Fracture Treat Reclamation Well Integrity

O Subsequent Report Casing Repair O New Construction Recomplete Other

O Change Plans O Plug and Abandon Temporarily Abandon SUCCESSOR OF
O Final Abandonment Notice O Convert to Injection Q Plug Back Water Disposal OPERATOR

13. DescribeProposedor CompletedOperations(clearly state all pertinentdetails,includingestimatedstartingdateof anyproposedwork andapproximate durationthereof
If the proposalis to deependirectionallyor recomplete horizontally,give subsurface locationsand measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performedor providethe BondNo.on file with BLM/BIA Requiredsubsequentreportsshall be filedwithin 30days
followingcompletion of the involvedoperations. If the operation resultsin a multiplecompletionor recompletion in a new interval,a Fonn 3160-4shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed,and the operator has
determinedthat the site isreadyfor finalinspection.

EL PASO PRODUCTION OIL & GAS COMPANYIS CONSIDEREDTO BE THE OPERATORON THEABOVE DESCRIBED LANDSANDIS

RESPONSIBLE UNDERTHETERMSAND CONDITIONSOF THE LEASEFOR THE OPERATIONS CONDUCTED ON THE LEASED LANDS OR
PORTIONS THEREOF, BOND COVERAGE FOR THIS WELL IS PROVIDEDBY EL PASO PRODUCTION OIL &GAS COMPANY

NATIONWIDE BOND NO. WY3457, EFFECTIVE JUNE 18, 2002.

14. I hereby certify that the foregoing is true and correct '
Name (Printed/Typed) Title
Cheryl Cameron Regulatory Analyst

ig ture Du
10, 2002

THIS SPACE FOR FEDERAL OR STATE USE

Approved by Title Date

Conditions ofapploval, ifany, are attached Approval ofthis notice does not warrantor Office
certify that the applicant holds legal or equitable titleto those rights in the subject lease JUL 16 2002
which would entitle the applicant to conduct operations thereon.

Title 18U.S.C.Section 1001,make it a crime for any personknowinglyand willfully to make to any departmentor agencyof tBlygtg\ny
false, fictitiousor fraudulentstatementsor representationsas to anymatterwithin itsjurisdiction· OfL, GAS AND MINING

(Instructions on



m31 0 D STATES e°

DEPARTMEÑT OF THE INTERIOR Expires Jnovember30, 2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-0149767
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals UTE INDIANTRIBE

7. If Unit or CA/Agreement, Name and/or No.
SUBMITIN TRIPLICATE- Other instructions on reverse side

1. TypeofWell NATURAL BUTTES UNIT
O on wen U oaswen O Other 8. Wel1Name and No.

2. Name of Operator NBU 492-7E
EL PASO PRODUCTION OIL & GAS COMPANY 9. API Well No.
3a. Address 3b. Phone No. (include area code) N/A 43- 091- 3 4 2-6
P.O. BOX1148 VERNAL, UT84078 (435) 781-7023 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) NATURAL BUTTES
NWNW 845' FNL & 687' FWL 11. County or Parish, State

LOT 1, SEC. 7, T9S, R21E
UINTAH, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Q Acidize Deepen Q Production (Start/Resume) Water Shut-Off

O Alter Casing Fracture Treat Q Reclamation Weß Integrity
O Subsequent Report O Casing Repair New Construction Q Recomplete Other

O Change Plans Plug and Abandon Q Temporarily Abandon APD EXTENSION
O Final Abandonment Notice Convert to Injection Plug Back Q Water Disposal

13. DescribeProposedor CompletedOperations(clearly state all pertinentdetails,includingestimatedstaitingdate of anyproposedwork andapproximate durationthereof
If the proposalis to deependirectionallyor recomplete horizontally,give subsurfacelocationsand measuredandtrue vertical depths of all pertinentmarkersand zones.
Attach the Bond under which the work will be performedor providethe Bond No. on file with BLM/BIA Requiredsubsequentreportsshall be filed within 30 days
followingcompletionof the involvedoperations. If the operation results in a multiplecompletionor recompletion in a new interval,a Form 3160-4shall be filed once
testing has been completed. Final AbandonmentNotices shall be filed only after all requirements, including teclamation, have been cornpleted, and the operator has
determinedthat the site isready for finalinspection.

OPERATOR REQUESTS THAT A ONE YEAR APD EXTENSION BE GRANTED IN ORDER TO CONTINUE WITH DRILLING OPERATIONS.

Approvedby the
Utah Division of

Oil,Gas and Mining

Date: L ~O

14. I hereby certify that the foregoing is true an et
Name (Printed/Typed) Title

heryl Cameron Regulatory Analyst

(
Si at re \ Date

July 10, 2002
THIS SPACE FOR FEDERAL OR STATE USE

Approved by Title Date

Corxlitions of approval, ifany, are attached Approval of this notice does not warrant or Office
certify thatthe applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18U.S.C.Section 1001,make it a crime forany personloowingly and willfully to make to any departmentorkd14y-of4,lagtg
false,fictitiousor fraudulentstatementsor representationsas to anymatterwithinitsjurisdiction.

(Instructions on reverse) JUL i 8



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH
2. CDW/

X Change of Operator (Well Sold) Designation of Agent

Operator Name Change Merger

The operator of the well(s) listed below bas changed, effective: 06-18-2002
FROM: (Old Operator): TO: ( New Operator):
EOG RESOURCES INC EL PASO OIL & GAS PRODUCTION COMPANY
Address: PO BOX 1815 Address: PO BOX 1148

VERNAL, UT 84078 VERNAL, UT 84078
Phone: 1-(435)-789-0790 Phone: 1-(435)-781-7023
Account No. N9550 Account No. N1845

CA NO. Unit:
WELL(S)

SEC TWN API NO ENTITY LEASE WELL WELL
NAME RNG NO TYPE TYPE STATUS
NBU 492-7E 07-09S-21E 43-047-34217 99999 INBIAN GW APD
NBU 415-20E 20-09S-21E 43-047-34489 99999 INIMAN GW APD

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 07/16/2002

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 07/18/2002

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 07/23/2002

4. Is the new operator registered in the State of Utah: YES Business Number: 608186-0143

5. If NO, the operator was contacted contacted on: N/A

6. (R649-9-2) Waste Management Plan received on: IN PLACE

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on:



O O
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: N/A

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 07/23/2002

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 07/23/2002

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: N/A

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: N/A

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: 103601473

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A

COM



mb

9589) DEPARTUMNEN TAHEESNTERIOR FB
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BUREAU OF LAND MANAGEMENT Expires September30, 1990

5. Lease Designation and Serial No.

SUNDRY NOTICE AND REPORTS ON WELLS U-0149767

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT --" for such proposals UTE INDIAN TRIBE
SUBMIT IN TRIPLICATE 7. If Unit or C.A., Agreement Designation

1. Type of Well NATURAL BUTTES UNIT
Oil Gas CONFIDENTIALO WELL Well Other 8. Well Name and No.

2. Name of Operator NBU 492-7E

EOG Resources, Inc.
3. Address and Telephone No. 9. API Well No.

P.O. BOX 250, BIG PINEY, WY 83113 (307) 276-3331 43-047-34217

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) 10. Field and Pool or Exploratory Area

845' FNL 687' FWL (LOT 1) WASATCH
SECTION 7, TPS, R21E 11. County state

UINTAH, UTAH
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

NOTICE OF INTENT ABANDONMENT CHANGE OF PLANS

RECOMPLETION NEW CONSTRUCTION

O SUBSEQUENT REPORT PLUGGING BACK NON-ROUTINE FRACTURING
CASING REPAIR WATER SHUT-OFF

O FINAL ABANDONMENT NOTICE ALTERING CASING CONVERSION TO INJECTION

X OTHER: Requesting extension of permit to drill

(Note: Report results of multiple completion on Well Completions
or Recompletion Report and Log Form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details and give pertinent dates, including estimated date of starting any proposed work if well
is directionally drilled give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work).

EOG Resources, Inc. is requesting that the APD for the subject well be extended for one year

Approved by theUtah Division ofOil, Gas and Mining
Date: Ô9-22 O
sy:

14. I hereby certify that e foregoi is true and coract

SIGNED p TITLE Agent DATE 8/9/2002

(This space for Federal or State oflice use)

APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

Title 18 U.S.C. Section 1001, makes it a cúme for any penon knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its



FORM 3140-s UNITE TATES FO ''PROVED

(DeceAberi989) DEPARTMENT HE INTERIOR Budg auNo. 1004-0135

BUREAU OF LAND MANAGEMENT ExpiresSeptember30, 1990

5. Lease Designation and Serial No.

SUNDRV NOTICE AND REPORTS ON WELLS U-0149767

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT --" for such proposals UTE INDIAN TRIBE
SUBMIT IN TRIPLICATE 7. If Unit or C.A., Agreement Designation

1. Type of Well NATURAL BUTTES UNIT
OH Gas

O WELL Well Other 8. Well Name and No.

2. Name of Operator NBU 492-7E

EOG Resources, Inc.
3. Address and Telephone No. 9. API Well No.

P.O. BOX 250, BIG PINEY, WY 83113 (307) 276-3331 43-047-34217

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) 10. Field and Pool or Exploratory Area

845' FNL 687'FWL(LOT1) WASATCH
SECTION 7, TPS, R21E 11. County State

UINTAH, UTAH
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

NOTICE OF INTENT ABANDONMENT CHANGE OF PLANS

RECOMPLETION NEW CONSTRUCTION

O SUBSEQUENT REPORT PLUGGING BACK NON-ROUTINE FRACTURING

CASING REPAIR WATER SHUT-OFF

O FINAL ABANDONMENT NOTICE ALTERING CASING CONVERSION TO INJECTION

X OTHER: Requesting extension of permit to drill

(Note: Report results of multiple completion on Well Completions
or Recompletion Report and Log Form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details and give pertinent dates, including estimated date of starting any proposed work if well

is directionally drilled give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work).

EOG Resources, Inc. is requesting that the APD for the subject well be extended for one year

RECEIVED co
SEPO4 2002 3 12 2002

DIVISIONOF
OIL,GASANDMINING

CONDITIONSOFAPPROVALATTACHED
14. I hereby certify that foregoi is true and correct

SIGNED TITLE Agent DATE 8/9/2002

GÌfOIGUm Engingg¶ DATE $$

Title 18 U.S.C.Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or repmsentations as to any matter within its



EOG Resources, Inc.
APD Extension

Well: NBU 492-7E Location: Lot 1 Sec. 7, T9S, R21E

Lease: U-0149767

Conditions of Approval

An extension for the referenced APD is granted with the following condition(s):

1. The extension will expire 10/17/03

2. No other extensions beyond that period will be granted or allowed.

If you have any other questions concerning this matter, please contact Kirk Fleetwood at (435)
781-4486.

RECEIVED
SEPO4 2002
DIVis10NOF

OIL GAS AND



F 3160-5 U D STATES om o
(August 1999) DEPARTMENT OF THE INTERIOR Expins Jnovember30,2000

BUREAU OF LAND MANAGEMENT Spizasp serialNo.

SUNDRY NOTICES AND REPORTS ON WELLS , ..
U-0149767

Do not use this form for proposals to drill or reenter an Ë/.If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals. UTE INDIANTRIBE
7. If Unit of CA/Agreement, Name and/or No.

SUBMITIN TRIPLICATE- Other instructions on reverse side

I. Type of Well NATURAL BUTTES UNIT

O oii wen 2 Gas Well Other 8. Well Name and No.

2. Name of Operator NBU 492-7E

EL PASO PRODUCTION OIL & GAS COMPANY 9. API Well No.

3a. Address 3b. Phone No. (include area code) N/A
P.O. BOX 1148 VERNAL, UT 84078 (435) 781-7023 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T.,R., M., or Survey Description) NATURAL BUTTES
NWNW 845' FNL & 687' FWL 11. County.or Parish, State

LOT1, SEC.7, T9S, R21E UINTAH, UT .

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, R 3PORT, OROTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

O sitercains O Fracture Treat Reclamation Wen Integrity

O Subsequent Report O Casing Repair O New Construction Recomplåe Other

O changerios O Plug and Abandon O Temporarily Abandon SUCCESSOR OF
Final Abandonment Notice O Convert to Injection O Plug Back Water Disposal OPERATOR

13. Describe Proposedor CompletedOperations(clearlystate all pertinent details,includingestimatedstartingdate of anyproposedworkand approximatedurationthereof
If the proposalis to deependirectionallyor recomplete horizontally,give subsurface locationsand measuredand true vertical depths of all pertinentmarkers and zones.
Attach the Bond under which the work will be performedor providethe Bond No. on filewith BLM/BIA Requiredsubsequentreportsshall be filed within 30 dayš
followingcompletionof the involvedoperations. If the operation results in a multiple completionor recompletion ina new interval,a Fonn 31604 shall be filed once
testing has been conipleted. Final AbandonmentNotices shall be filed only after all requirements,including reclamation, have been completed, and the opemtor has
determinedthat the site isready for fmalinspection.

EL PASO PRODUCT10N OIL &GAS COMPANY IS CONSIDERED TO BE THE OPERATOR ON THE ABOVEDESCRIBEDLANDSAND IS
RESPONSIBLE UNDER THE TERMS AND CONDITIONSOF THE LEASE FOR THE OPERATIONS CONDUCTED ON THE LEASED LANDS OR

PORTIONSTHEREOF,BOND COVERAGE FOR THIS WELL IS PROVIDED BY EL PASOPRODUCTION OIL & GAS COMPANY

NATIONWIDEBOND NO.WY3457,EFFECTIVEJUNE 18, 2002.

RECEIVED
SEP12 2002

14. I hereby certify that the foregoing is true and correct
Name (Printed/2pped) Title OfVISION OF
Cheryl Cameron Regulatory Ana MD MINING

J 10, 2002
THIS SPACE FÒR FEDERAL OR STATE USE

Appro y
. PetroleumEngineer oat SEP o6 2002

Co tons of appleval, ifany, are attached. Approval of this notice does not warrant or Office
certify that the applicant holds legal or equitable titleto those rights in the subject lease
which would entitle the applicant to conduct operations thereori.

Title 18 U.S.C.Section1001,make it a crime for any person knowinglyand willfullyto make to any departinentor agencyof the UnitedStates any
false,fictitiousor fraudulentstatementsor representationsas to anymatterwithinitsjurisdiction.

(instructionson



Fogm31 UN STATES FORMAPPROVED
(August 1999) DEPARTMENT OF THE INTERIOR Expr Jn 0, 000

BUREAUOF LAND MANAGEMENT

SUNDRYNOTICES AND REPORTS ON WELLS . 149767
Do not use this form for proposals to drill or reenter an ifIddW,f•Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals UTE INDIAN TRIBE

If Unit or CA/Agreernent, Name,and/or No.
SUBMITIN TRIPLICATE- Other instructions on reverse side

1. Type of Well NATURAL BUTTES UNIT
O oil wen G Gas WeH Other 8. Well Name and No.

2. Name of0perator NBU 492-7E
EOG RESOURCES, INC. 9. API Well No.
3a. Address 3b. Phone No. (include area code) 43-047-34217
P.O. BOX 1815 VERNAL, UT 84078 (435) 789-0790 10. Field and Pool, or Exploratory Area
4. Location ofWell (Footage, Sec., T., R., M., or Survey Description) NATURAL BUTTES
NWNW 845' FNL &687' FWL 11. County or Parish, State
LOT 1, SEC. 7, TSS, R21E

UINTAH, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
?

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

O altercasins O Pract=r=Treat O acciamation O wenI=testy
O Subsequent Report Casing Repair New Construction Recomplete Other

Change Plans Plug and Abandon TemporarilyAbandon SUCC =bdus ur
0 Final Abandonment Notice Convert to Injection Plug Back Water Disposal . OPERA IOR

13. DescribeProposedor CompletedOperations(clearly state all pertinentdetails,includingestimated startingdateof any proposedwork md approximate durationthereof.
If the proposal is to deepen directionallyor recomplete horizontally,give subsurface locationsand measured and true vertical depths of all pertinent markersand zones.
Attadi the Bond unde which the work will be performed or provide the BondNo. on file with BLM/BIA Requiredsubsettuent repods shall be filed within 30 days
followingcompletion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval,a Form 3160-4shall be filedonce
testing has been completed. Final Abandonment Noticesshall be filed only after all requirements, including reclamation, have beencompleted, and the opemtor has
determined that the site is ready for finalinspection.

EFFECTIVE JUNE 18, 2002, EOG RESOURCES, INC. WILL RELINQUISH THE OPERATORSHIP OF THE REFERENCED
WELL TO EL PASO PRODUCTION OIL & GAS COMPANY.

RECEIVED
SEP12 2002
DIVISIONOF

OIL, GAS ANDMINING

14. I herebycertity that the foregoing is and corrget

Name (Printed/Typed) Title
J. ae c een Agent and At torney-in-Fac t

Signature Date
June 25, 2002

THIS SPACE FOR FEDERAL OR STATE USE
Approved by / Title Date

Petroleum Engineer SEP 0 6 2002
Conditions of approval, if any, are attached. proval of this notice does not warrant or Office
:ertify thatthe applicant holdslegal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.
Title 18 U.S.C. Section 1001, make it a crime forany personknowingly and willfully tomake to any department or agency ofthe UnitedStates any
false,fictitiousor fraudulentstatementsor representationsas to any matterwithin itsjurisdicdon.

instructions on



O O
UNITED STATES GOVERNMENT

memorandum
Branch of Real Estate Services

Uintah & Ouray Agency

Date: 5 December, 2002

Reply to

Attu of: Supervisory Petroleum Engineer

Subject: Modification of Utah Division of Oil, Gas and Mining Regulations

To: Director, Utah Division of Oil, Gas and Mining Division: John Baza

We have been advised of changes occurring with the operation of your database for
Change of Operator. You will be modifying your records to reflect Change of Operator
once you have received all necessary documentation from the companies involved, and
perhaps in advance of our Notice of Concurrence/Approval of Change of Operator where
Indian leases are involved.

We have no objection.

With further comment to Rulemaking, I wish to comment concerning the provision of
Exhibits for upcoming Hearings. I would like to see the Uintah & Ouray Agency, BIA,
and the Ute Indian Tribe, Energy & Mineral Resources Department added to the list of
those parties that receive advance Exhibits so as to allow us to have research time prior to
Hearing dates. We will be able to provide a more informed recommendation to the Oil,
Gas and Mining Board. It would be best if we would receive only those Exhibits that
concern Indian lands, specifically on or adjacent to Indian lands. This may be a difficult
situation to attain, as it is not always clear where 'on or adjacent' occurs.

I am aware that you have gone to extra effort to correct this matter already, and I fully
appreciate it. My request is intended only to allow the addition of Uintah & Ouray
Agency and Ute Indian Tribe to the official listing.

We appreciate you concern, and hope that these comments are timely enough for
consideration in the revision process.

CC: Minerals & Mining Section of RES
Ute Energy & Mineral Resources Department: Executive Director
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UnitedStatesDepartment of the Interior
BUREAU OF INDIAN AFFAIRS

wa±açon,p.caoxo
.-Am FEB10 2003

Real Estatehervices

CarrollA. Wilson
Principal Landman
WestportOil andGas Company,L.P.
1368South 1200East
Vernal,Utah 84078

DearMr. Wilson:

This is in responseto yourrequestfor approvalof RLI Insurance Company'sNationwideOil and
GasI.easeBond No.RLB0005239 executed offectiveDecember 17,2002,($150,000coverage) with
WestportOil andGas Company, L. P., as principal.

Thisbondisherebyapprovedas of thedate of this correspondence and will be retained in theBureau
ofIndianAffairs'DivisionofRealEstateServices, 1849CStreet,NW,MS-4512-MIB, Washington,
D.C.20240. AllBureauoil and gas regional offices andthesuretyare beinginformedof thisaction.
In cases where you haveexisting individual and/orcollectivebondson file with one ormoreofour
regioråloffices, you may now request those offices,directly,to terminatein lieu of coverage under
this NationwideBond.

Enclosed is a copy of the approvedbondfor your files. If we maybe of furtherassistance in this
maner, please advise.

Director,Officeof Trust Responsibilities



STATEOFUTAH FORM9
DEPARTMENTOF NATURAL RESOURCES

DIVISION OF OIL,GAS AND MINING 5. LEASE DESIGNATIONANDSERIALNUMBER:

6. IF INDIAN. ALLOTTEEOR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMlT TO DRILL form for such proposals,

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Exhibit "A"

2. NAMEOF OPERATOR: 9. API NUMBER:

El Paso Production Oil & Gas Company
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
9 Greenway Plaza Houston TX

,
77064-0995 (832) 676-5933

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work will start: CASINGREPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATORCHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL .

(Submit Original Form Only)
CHANGEWELL STATUS PRODUCTION(START/RESUME) WATER SHUT-OFF

Date of work completion:

O COMMINGLEPRODUCINGFORMAT10NS RECLAMATION OF WELL SITE OTHER:

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates. depths, volumes, etc.

Operator change to Westport Oil and Gas Company, L.P., 1670 Broadway, Suite 2800, Denver, CO. 80202-4800,
effective December 17, 2002.

BOND #

State Surety Bond No. RLBOOO5236
Fee Bond No. RLBOOO5238 RECEIVED

ELPASOÿRODUCTIOÑOIL&GAS COMPANY FEB282003
D\V.0F MS& M\NING

By:
Jon R Isen, Attorney-in-Fact

WESTPORT OlL AND GASCOMPANY,L.P.
NAME(PLEASE PRINT) David R. Dix TITLE Agent and Attorney-in-Fact

SIGNATURE DATE

(This space for State use only)

(5/2000) (See Instruchons en Reverse



\ U ed States Department of th Interior
BUREAU OF LAND MANAGEMENT

ACH a Utah State Office
P.O. Box 45155

Salt Lake City,UT 84145-0155

IN REPLY REFER TO
UT-922

February 27, 2003

Westport Oiland Gas Company, L.P.
Attn: Gary D. Williamson
1670 Broadway, Suite 2800
Denver, Colorado 80202

Re: Natural Buttes Unit
Uintah County, Utah

Gentlemen:

On February 27, 2003, we received an indenture dated December 17, 2002, whereby El Paso
Production Oil & Gas Company resigned as Unit Operator and Westport Oil and Gas Company,
L.P., was designated as Successor Unit Operator for the Natural Buttes Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective February 27,
2003. In approving this designation, the Authorized Officer neither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations under
the Natural Buttes Unit Agreement.

Your nationwide (Colorado) oil and gas bond No. 1203 willbe used to cover alloperations within the
Natural Buttes Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices, with one copy returned
herewith.

Sincerely,

Is/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure

bcc: Field Manager - Vernal (wlenclosure)
SITLA
Division of Oil, Gas & Mining RECElVED
Minerals Adjudication Group
File - Natural Buttes Unit (wlenclosure) FEB2 8 2003
Agr. Sec. Chron
Fluid Chron DIV.OF OlL, GAS &MINING
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or n o'

UNITEDSTATES L*N
DEPARTMENTOFTHEINTERIOR Expimmworso,2cooBUREAUOFLANDMANAGEMENT 5. LeaseSerialNo.SUNDRYNOTICESAND REPORTS ONWELLS SEE ATTACHEDEXHIBIT"A"Do not use Altform for proposals to drill or seenter an 6. Ifindian,AllottesorTribeNameabandoned weit useFona 3160-3 (APD)for suciapmposals.

7, If Unitor CA/Agreement,Nameand/otNo.SUBMITIN TRIPLICATE-Other instructIons on tevmse side
1. Typeof Well

O on wen 2 on wm O O&er
8. WeMameandNo.2. Nameof operator
SEEATTACHEDEXHIBIT "A"WESTPORT OIL&GASCOMPANY,L.P, 9. API WellNo.3a, Address

3b. PhoneNo. (includearea cade) SEE ATTACHEDEXHIBlT"A"P.O.BOX1148 VERNAL,UT 84078 (436) 781-7023 10. FieldandPodl,or gxploratoryArea4. LocadonofWell(Footage, Sec.,I, R.,M, or SawyDescription)

11. CountyorParish,StateSEE ATTACHEDEXHIBIT"A"
UINTAHCOUNTY,UT

12. CHECKAPPROPRIATEBOX(ES)TO blDICATENATUREOFNOTICE,E !PORT,OROTHERDATATYPEO SUBMISSION
TYPEOF ACTION

O Noticco Intent Acidize O Deepen Q Production(Start/Resurne) O Watershut-OffAlterCesing Q PractumTrent Q Reclamadon Q WellIntegrityO susee I R Po t CasingRepair Q NewConstruction Q Recornplete omerChangePlans O PlugandAbandon Q Temporady Abandon SUCCESSOR OFQ FinalAbandonmentNotion Convert ecuen Q PlugBack Q WaterDisposal OÈERATOR13. DescribeProposedor Completed( perations (clearlystatedi perdnent details,includingesumated staatingdate of my proposedworkmdapproximatedurationthe:
If the proposal is to deepen direedonallyor tecomplete horisontally,give subsurfacelocationsand measuredmdtnic vettical depths of all pertinmtmarlos and zc
Attadt iho Bond undcr whichthe work wrillbe petformedor providethe BondNo, en Sie with BLM/BIA Required subsequent reportsshallbe filed within 30 i
followingcompletionof the involvedoperations, If the operationresultstoa nultiplecompletionor recompletionina new interval,aPoun 31604 shall be filed s
testinBtas been completed.Final AbandondamtNotices shallbe filed only aftcr all requiremorts, induding teclamation,havebem completed,and tim operator
determinedthat the site is ready forfinalinspection.

WESTPORT OIL&GASCOMPANY,LP., 18CONSIDEREDTOBETHEOPERATORONTHE ATTACHEDDESCRIBEDLANDSANDIS RESPONSIBLEUNDER THE TERMSANDCONDITIONSOF THELEASEFOR THE OPERATIONSCONDUCTEDONTHE LEASEDLANDSORPORTIONS THEREOF, BONDCOVERAGEFOR THISWELL18 PROVIDEDBYFEDERALNATIONWIDEBOND NO.168626364,EFFECTIVEFEBRUARY1, 2002,ANDBIANAflONWIDEBONDNO, RLBOOOS239,EFFECTIVEFEBRUARY10, 2003.

RECE1VED

MARO4 2003
14, I hombyccrkifythatthe foregoingis uveand correctNam¢(Printed/1ppeg)

TitleCHERYLCAMERON OPERATIONS

n 3 M wh 4, 2003
THISSPACE FOR FEDERALORSTATE USEAppro by

Title Date
Cardaintsof apptaval,ifany, are atlached Approvalofdús mdcc does net warrtà:or Õfijpgcertify diattan appli¢antholds Icgaloreqtinabledilt to theseligtss in the subjectlensewhich wouldendde theapplicant to canóxx scionsthereon.Title18U.S.C.Section1001, makeit a crimeforany personknowinglýandlifuiy tomaketoanydepartmentoragencyof theUnhedStatesany
falæ,fictitiousornadalentstalementsorregresentationsasto anymagerwithinitsjurlafiction.(Israw#ens



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH

3. FILE

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 12-17-02

FROM: (oldOperator): TO: ( New Operator):
EL PASO PRODUCTION OIL & GAS COMPANY WESTPORT OIL & GAS COMPANY LP
Address: 9 GREENWAY PLAZA Address: PO BOX 1148

HOUSTON, TX 77064-0995 VERNAL, UT 84078
Phone: 1-(832)-676-5933 Phone: 1-(435)-781-7023
Account No. N1845 Account No. N2115

CA No. Unit: NATURAL BUTTES
WELL(S)

SEC TWN API NO ENTITY LEASE WELL WELL
NAME RNG NO TYPE TYPE STATUS
CIGE 71-7-9-21 07-09S-21E 43-047-30637 2900 FEDERAL GW P
CIGE 110D-7-9-21 07-09S-21E 43-047-31959 2900 FEDERAL GW P
NBU 305-7E 07-09S-21E 43-047-32135 2900 FEDERAL GW P
CIGE 122-7-9-21 07-09S-21E 43-047-32098 2900 FEDERAL GW P
CIGE 123-7-9-21 07-09S-21E 43-047-32047 2900 FEDERAL GW P
CIGE 197-7-9-21 07-09S-21E 43-047-32798 2900 FEDERAL GW P
CIGE 231-7-9-21 07-09S-21E 43-047-33021 2900 FEDERAL GW P
NBU 349-7E 07-09S-21E 43-047-32326 2900 FEDERAL GW P
NBU 489-7E 07-09S-21E 43-047-33121 2900 FEDERAL GW P
NBU 492-7E 07-09S-21E 43-047-34217 99999 FEDERAL GW APD
CIGE 255 07-098-21E 43-047-33970 2900 FEDERAL GW P
NBU 521-8E 08-09S-21E 43-047-33780 2900 FEDERAL GW P
NBU 35-8B 08-09S-21E 43-047-30397 2900 FEDERAL GW P
NBU 64N-3 08-09S-21E 43-047-31098 2900 FEDERAL GW P
NBU 202 08-09S-21E 43-047-32338 2900 FEDERAL GW P
NBU 325-8E 08-09S-21E 43-047-32376 2900 FEDERAL GW P
NBU 371 08-09S-21E 43-047-34673 99999 FEDERAL GW APD
NBU 446 08-09S-21E 43-047-34621 99999 FEDERAL GW APD
NBU453 08-09S-21E 43-047-34816 99999 FEDERAL GW APD
NBU 201 09-09S-21E 43-047-32364 2900 FEDERAL GW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 02/28/2003

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 03/04/2003

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 03/06/2003

4. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181

5. If NO, the operator was contacted contacted



6. (R649-9-2)Waste Management Plan has been received on: IN PLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM-12/31/2003 BIA-12/5/02

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 02/27/2003

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 03/11/2003

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 03/11/2003

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: RLB 0005236

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 158626364

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: RLB 0005239

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB 0005238

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A



Form 3160-5
D STATES FORMMROVED(August 1999)

OMBNo. 10040135DEPARTME OF THE INTERIOR Expires.hovember30,2000
BUREAU OF LAND MANAGEMENT

5. Lease Serial No.
SUNDRYNOTICESAND REPORTS ON WELLS MultipleWells - see attachedDo not use this form for proposals to driH or reenter an 6. If Indian, Allottee or Tribe Nameabandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name and/or No.SUBMIT IN TRIPLICATE - Other instructions on reverse side
891008900AI. Type of Well

O oil well 2 = well O Other 8. Well Name and No.2. Name of Operator
Multiple Wells - see attachedWESTPORT OIL &GAS COMPANY,L.P. 9. API Well No.3a. Address 3b. PhoneNo. (include area code) MultipleWells - see attachedP.O. BOX 1148 VERNAL,UT 84078 (435) 781- 10. Field and Pool, or Exploratory Area4. Location of Well (Footage, Sec., T.,R., M., or Survey Description) NaturalButtes UnitMultipleWells - see attached
11. County or Parish, State

UintahCounty, UT
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent Q Acidize Deepen Q Production (Start/Resume) Water Shut-OffO ^iter casing Fracture Treat Q Reclamation Weß IntegritySubsequent Report Q Casing Repair New Constmetion Q Recomplete OtherO Change Plans Plug and Abandon Q Temporarily AbandonO Final Abandonment Notice O Convert to Injection Plug Back Q Water Disposal

13. DescribePmposed or Completed Operations(clearly state all pertinent details, includingestimated starting dateof my proposedwork andapproximate durationthereofIf the proposal is to deependirectionallyor recomplete horizontally,givesubsurface locationsand measured and true vertical depthsof all pertinent markersand zones.Attadi the Bond under which the work will be performed or provide the Bond No. on filewith BLM/BIA. Requiredsubsequent reports shall be filed within 30 daysfollowingcompletion of the involvedoperations. If theoperation results in a multiple completion or recompletion ina new interval,a Form 3160-4shall be filed oncetestinghas beencompleted. Final AbandonmentNoticesshall be filedonly after all requirements, includingreclamation, have beencornpleted, and the operator hasdeterminedthatthe site is ready forfmalinspection.

Westport Oil &Gas requests a variance toOnshore Order No. 4, Part IIIC.a.requiring each sales tankbe equippedwitha pressure-vacuum thief hatch and/or vent line valve. The variance is requested as an economic analysis shows thevalue of the shrunkcondensate will not payout the incremental cost of purchasing and maintainingthevalve resultingin a loss of value over the producing life of the welL

The volume lost to shrinkage by dropping the tankpressure from 6 ozs. to 0 psig is shown tobe 0.3% of the tankvolume.This was determined by lab analysisof a representative sample from the field.The sample shrunk from 98.82% of oringinalvolumeto 98.52% when thepressure was dropped.The average NBUwell produces approximately6 bbis condensate per month.The resultingshrinkage wouldamount to0.56 bbis permonth lost volume due to shrinkage. The value of the shrunk and lost condensate does not recoup or payout the cost of installingand maintainingthe valves and other devices thathold the positivetankpressure. An economic run based on the loss and costs is attached.Westport Oil&gas requests approval of thisvariance in order to increase the value of thewellto the operator and the mineralroyaltyogg14. I herebycertdy that the foregoing is true and correct
Name (Printed/Typed) Title SEPf iJ.T. Conley oc

Operations Manager

Conditionsof approval, ifany, are attached Approval of this mtice does not warrantor Officecertify thatthe applicant holds legal or equitable title to those rights in the subject lease g |which would entitle the applicant to conduct operationsthereon. Û$ÌO. • (Title 18U.S.C.Section 1001, make it a crimeforany person knowiriglyand lly m e e elíl:y ofthe United States anyfalse,fictitiousor fraudulentstatements or representations as to any matter withirfits
Onsmetionson



Westport Oli&Gas, LP.
Pro ect Economics Worksh

9 InstrucHons: RIIin blue boma areas with before and after project data. The evaluation resultsare shown below and graphed automatically at the bottom of the page. Thissheetis protected to prevent accidental alteration of the formulas. See JTCfor changes.OPXentered as annual costs and/or as unit OPX costs for $/BF and $/MCF

Project Name: Condensate Shrinkage Economics

is thisjob a well pull or producNon rigjob ??? (Yor N)
SEFORE AFTER DIFFERENCE

SIYear */fear S/YearGross OilRevenue $1,088 $1,099 $11Gross Gas Revenue $0
NGL Revenue $0
PULIINGUNITSERVICE

$OWIRELINESERVICE
SUBSURFEQUIP REPAIRS $0COMPANYLABOR
CONTRACT LABOR Š0 $200CONTR SERVICE
LEASEFUELGAS Š0
UTILITIES- ELECTRICliY $0
CHEMICALTREATING $0MATERIAL&SUPPLY Š0 $150WATER& HAULING
ADMINISTRATIVECOSTS
GAS PLANYPROCESSING

Toiah $0 $350 $350 Increased OPXPer Year

investment Breakdown:
Cap/Exp OilPrice S 23.00 BO

Code Cost, $ Gas Price 3.10 $/MCFCapital $ 820/830/840 $1,200 Ebetdc Cost - $ / HP / dayExpense $ 830/840 OPX/BF 2.00 $/BFTotal$ $1,200 OPX/MCF 0.62 $/MCF

Production &OPX Detai:
Before ARer DillerenceOilProduction 0.192 soPD 0.194 aoPo 0.002 soPDGas Production 0 MCFPD 0 MCFPD 0 McFPDWtr Production 0 BWPD 0 swPD 0 BWPDHorse Power HP HP O HPFuel Gas Bumed MCFPD MCFPD 0 MCFPD

Project Life: Payout Calculailon:Life=j 20.0 ¡Years
(Life no longer than 20 years) Payout = Total investment = 1

Sum(OPX+ lucremental Revenue)Infemal Rate of Refurn:
ARerTax IROR= #DIV/01 | Payout occurs when total ATcashflow equals investment

See graph below, note years when cashflow reaches zeroAT Cum Cashflow
Operating Cashflow = ($2,917)(Discounted @ 10%) Payout =| NEVER \ Years or j #VALUEt logys
Gross Reserves:
011Reserves= 6 BO
Gas Reserves = 0 MCF
Gas Equlv Reserves = 38 MCFE

Notes/Assumpilons:
An average FiBy well produces 0.192 pcpdwith no funk pressure. The production is increased10 0.196 Bepd N6 ozs of pressureare placed on the tank.TheIpereased progluction does not payout thevalve costor the esNmated annual maintenance costs.

Project: Condensate Shrinkoge Economics
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Westport Oil and Gas, Inc.
NBUIOuray Field

RFL2003-022

COMPARISON OF FLASH BACK PRESSURES
Calculated by Characterized Equation-of-State

Flash Gas/Oil Specific Separator Separator
Conditions Ratio Gravity of Volume Volume

(sof/STbbl) Flashed Gas Factor Percent
(A) (Air=1.000) (B) (C)

Calculated at Laboratory Flash Condidons

80 70 1.019
0 122 30.4 0.993 1.033 101.37%
0 60 0.0 - 1.000 98.14%

Calculated Flash with Beckpressure using Tuned EOS

80 70 1.015
6.0 oz 65 24.6 0.777 1.003 98.82%

0 60 0.0 - 1.000 98.52%

80 70 1.015
4.0 or 65 24.7 0.778 1.003 98.82%

0 60 0.0 - 1.000 98.52%

80 70 1.015
2.0 oz 65 24.7 0.779 1.003 98.82%

0 60 0.0 - 1.000 98.52%

80 70 1.015
0 65 24.8 0.780 1.003 98.82%
0 60 0.0 - 1.000 98.52%

(A) Cubic Feet of gas at 14.696 psia and 60 'F per Barrelof Stock TankOilat 60 *F.
(B) Barrelsof oilat indicatedpressure and temperatureper Bandi of Sinck Tank Oilat 60 *F.
(C) Oi volumeat indicatedpressure and temperatureas a percentage of originalsaturated oi volume,
Note: Bubblepointof sample inoriginal sample containerwas 80 psig at70° F with1 cc water

PENCOR Special FluidStudies Page 3 CORE



WELL LEGALS STFLEASENO CANUMBER APINO
NBU419 21-10-21 NWNE UO2278 891008900A 43047343760081NBU420 20-10-21 SESE UTUO2278 891008900A 43047343770081NBU421 20-¾¾21NESE UTUO2278 891008900A 43047343780081NBU422 29-10-22 SWSE UTU469 891008900A 43047344140081NBU423 29-10-22NWSE UTU469 891008900A 43047344150081NBU424 29-10-22NESVV UTUO145824 891008900A 43047344160081NBU425 11-10-21 SENE UTUO1190 891008900A 430473441000$1NBU426 11-10-21 SWNE UTUO1190 891008900A 43047344110081NBU427 11-10-21 NWNE UTUO1190 891008900A 43047344180081NBU428 3341-21NVVSVV UTU015630ST 891008900A 430473470900S1NBU434 14-10-21 SENE UTU465 891008900A 43047344810081 /NBU435 28-9-21 NWNW UTU0576 891008900A 430473480500S1NBU436 30-9-21 SWNE UTUO581 891008900A 43047347800081NBU438 33-9-21 SWNW UTUO15630-ST 891008900A 43047347870081NBU439 34-9-21 NENW UTUO1194-A-ST 891008900A 43047347860081 /NBU440 34-9-21 SWNW UTUO1194-A-ST 891008900A 43047347850081NBU441 35-9-21 NWNW UTUO1194-A-ST 891008900A 43047347910081NBU442 35-9-21 NWSW UTUO1194-A-ST 891008900A 43047347880081NBU443 35-9-21 SENW UTU01194-ST 891008900A 430473478900S1NBU444 1-10-21 SWSW UTUO28428 891008900A 43047347960081NBU445 30-9-21 NWSE UTUO581 891008900A 43047348670081NBU446 8-9-21 SENW UTUO149767 891008900A 43047346210081 /NBU448 22-9-20 NWSW UTUO5778 891008900A 43047347820081NBU452 84¾21 SVVNE UTUO149767 891008900A 43047348750081NBU453 84¾21NVVSE UTUOS75B 891008900A 43047348160081NBU454 28-9-21 NWSE UTUO576 891008900A 430473469800S1 /NBU455 29-9-21 SWSE UTUO581 891008900A 430473469900S1 /NBU456 22-9-21 SESW UTU010950A 891008900A 430473481800$1NBU457 224¾21 NESE UTU010950A 891008900A 43047348170081NBU458 23-9-21SEbNV UTUO149075 891008900A 430473481900$1NBU459 27-9-21 NESE UTUO1194A-ST 891008900A 430473468000S1 v/NSU 460 30-9-21 SENE UTUO581 891008900A 43047346970081 /NBU461 14-10-22 SWNE UO1197A-ST 891008900A 43047348230081NBU462 15-10-22 SENW U-01196-A 891008900A 43047348390081 /NBU463 15-10-22 NWNE UTUO25187 891008900A 430473484000STNBU484 15-10-22NENiN UO25187 891008900A 430473484600$1NBU465 29-10-22 NWSW SLO70220A 891008900A 43047348600081 /NBU466 32-10-22 NWNE ML22798 891008900A 43047348240081 /NBU468 11-10-21 SENW UTUO149080 891008900A 43047348560081NSU 470 7-10-22 SWSE UTU466 891008900A 43047348330081NBU471 17-10-22 NWNE UTUO1196E 891008900A 430473483400S1NBU472 32-10-22 SWNE ML22798 891008900A 43047348960081 /NBU492-7E 7-9-21 LOT1 UTUO149767 891008900A 43047342170081NBU922-361 36-9-22 NESE MS22650 891008900A 43047351070081 /UTETRAIL063X 9-10-22 SENE UTUO1196D 891008900A 43047153860081UTE TRAIL 088X 2-10-21 SESE ML13826 891008900A 430471538900Si



Form 3 160-5 UN STATES FORM APPROVED
r (August 1999) OMBNo. 1004-0135

DEPARTMENT OF THE INTERIOR Expiæs Jnovember30,2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-0149767
Do not use this form for proposals to dri/I or reenter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals. UTE INDIAN TRIBE
7. If Unit or CA/Agreement, Name and/or No.

SUBNIITIN TRIPLICATE- Other instructions on reverse side

1. Type of Well CC4\ NATURAL BUTTES UNIT
O on wen U Gas Well O Other 8. Well Name and No.

2. Name of Operator NBU 492-7E
Westport Oil & Gas Co., L.P. 9. API Well No.
3a. Address 3b. Phone No. (include area code) 43-047-34217
P.O. Box 1148 Vernal, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T.,R., M., or Survey Description) NATURAL BUTTES
11. County or Parish, State

NWNW LOT 1 SECTION 7-T9S-R21E 845'FNL & 687'FWL
UINTAH, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize Deepen Q Production (Start/Resume) Water Shut-Off

O Alter Casing Fracture Treat Q Reclamation Weß Integrity
Subsequent Report Q Casing Repair New Construction O Recomplete Other DOGM ONE

O Change Plans Plug and Abandon O Temporarily Abandon YEAREXTENSION
O Final Abandonment Notice O Convert to Injection Plug Back O Water Disposal

13. DescribeProposedor CompletedOperations(clearlystate all pertinentdetails,includingestimatedstartingdate of any proposedwork andapproximate durationthereof
If the proposalis to deependirectionallyor recompletehorizontally,give subsurfacelocationsand measured andtrue vertical depths of all pertinentmarkers and zones.
Attach the Bond under which the work will be performedor providethe Bond No, on file with BLM/BIA Required subsequent reports shall be filed within 30 days
followingcompletion of the involvedoperations. If the operation results in a multiple completion or recompletion in a new interval,a Form 3160-4shall be filed once
testing has been completed. Final AbandonmentNotices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determinedthat the site isready for finalinspection.

THE OPERATOR REQUESTS THAT A ONE YEAR EXTENSION BE GRANTED IN ORDER TO CONTINUE WITH
DRILLING OPERATIONS.

Utah Division of

14. I hereby cel tify that the foregoing is true and correct
Name (Printed/Typed) Title
S che RegulatobryAnalyst

THIS SPACE FOR FEDERAL OR STATE USE
Approved by Title Date

Conditions of approval, ifany, are attached. Approval of this notice does not warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18U.S.C.Section 1001,make it a crime forany personknowinglyand willfullyto make to any departmentor tesany
false, fictitiousor fraudulentstatements or representations as to any matter within itsjurisdiction.

(Instructions on reverse)

DIV.OFOIL,GAS&
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Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

API: 43-047-34217
Well Name: NBU 492-7E

Location: NWNW LOT 1 SEC 7-T9S-R21E

Company Permit Issued to: WESTPORT O&G CO., L.P.
Date Original Permit Issued: 8/7/2001

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Followinq is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesONo21

Have any wells been drilled in the vicinityof the proposed well which would affect
the spacing or siting requirements for this location? YesO NoEl

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesO NoEl

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No El

Has the approved source of water for drillingchanged? YesO Nol21

Have there been any physical changes to the surface location or access route
which willrequire a change in plans from what was discussed at the onsite
evaluation? Yes O No2]

Is bonding still in place, which covers this proposed well? Yes EINoO

9/8/200Date

Title: REGULATORY ANALYST

Representing: WESTPORT O&G CO.,



9 O
MICHAEL O. LEAVITT

Governor

OLENE S. WALKER January 20, 2004Lieutenant Governor

State of Utah

Department of
Natural Resources

Debra Domenici
Division of Westport Resources Corp.

Oil, Gas & Mining 1368 South 1200 East
Vernal UT 84078

ROBERT L. MORGAN
Executive Director

LOWELL P. BRAXTON
Division Director

Re: APD Rescinded - NBU 492-7E, Sec. 7, T. 9S, R. 2 lE
Uintah County, Utah API No. 43-047-34217

Dear Ms. Domenici:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on August 7, 2001.
On August 22, 2002 and on September 22, 2003 the Division granted a one-year
APD extension. On January 15, 2004 you requested that the division rescind the
state approved APD. No drilling activity at this location has been reported to the
division. Therefore, approval to drill the well is hereby rescinded, effective
January 15, 2004.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Diana Whitney
Engineering Technician

cc: Well File
Bureau of Land Management, Vernal

1594 West North Temple, Suite 1210. PO Box 145801, Salt Lake City, UT 84 I 14-5801 e
telephone(801)538-5340•Ibesimile(801)359-3940•TTY(801)538-7223•wwwognLuki/LR V
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