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1955 Blairt458n Road

Tel (307) 352-7554
Fax (307) 352-7575
DeeF@questar.com

Dee A. Findlay
Regulatory Affairs Technician

June 20, 2001

Bureau of Land Management
Vernal Field Office
170 South 500 East
Vernal, UT 84078

RE: Island Unit Wells
Applications for Permit to Drill
Uintah County, Utah

Gentlemen:

Wexpro Company is requesting the enclosed APD's be processed in the order listed
below. We realize that you are quite busy and felt that a priority list would be useful.

Island Unit No. 85 U-4481 NE SW 11-10S-19E
Island Unit No. 86 U-4481 NE NE 11-108-19E
Island Unit No. 84 U-4486 SW SW 8-10S-20E
Island Unit No. 87 U-4484 SE SW 12-10S-19E

Thank you for your consideration and if you have any questions, please contact me at
(307) 352-7554.

Dee Findlay

cc: G. T. Nimmo

daf:h:/\etters/Island Priority.wpd

OIL, GAS AND



SUBMIT IN TRIPLICAT Formapproved.
¿December, 1990) (Other instructions on Budget Bureau No. 1004-0136

UNITED STATES
reverse side) · Expires December 31, 1991

DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND SERIAL NO.

BUREAU OF LAND MANAGEMENT U-4481
6. IF INDIAN.ALLOTTEE OR TRIBE NAME

APPLICATION FOR PERMIT TO DRILL OR DEEPEN NA

la. TYPE OF WORK 7. UNIT AGREEMENT NAME

b. TYPEOFWELL
DRILL DEEPEN ISLAND

OIL GAS SINGLE MULTIPLE 8. FARM OR LEASE NAME, WELL NO.
WELL WELL OTHER ZONE ZONE

2. NAME OF OPERATOR ISLAND UNIT NO. 85
9. API WELL NO.

WEXPRO COMPANY
3. ADDRESS AND TELEPHONE NO. PENDING

10. FIELD AND OOL, R glLDC T

P. O. BOX 458, ROCK SPRINGS, WY 82902 (307) 382-9791 twd Om
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*) IMT

At surface 11. SEC., T., R, M., OR BLK.
1865· FWL, 2478' FSL, NE SW ANDSURVEYORAREA

At proposed prod. zone
same 11-10S-19E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY OR PARISH 13. STATE

Approximately 20 miles southwest of Ouray, Utah UINTAH UTAH
15. DISTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO OF ACRES ASSK:NED

LOCATION TO NEAREST TOTHIS WELL
PROPERTY OR LEASE LINE. FT.
(Also to nearest drig. unit line, if any) 1865 1970.27 NA

18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 20 ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED
ORAPPLIED FOR, ON THIS LEASE, FT. 1600' 10,925' Rotary

21. ELEVATIONS (Show whether DF, RT, GR. etc.) 22. APPROK DATE WORK WILL START*

GR 5083' September 15, 2001
23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITYOF CEMENT
20" 16" steelconductor 45' Please refer to drillmg plan
12-1/4" 9-5/8", K-55 36# 1,100' Please refer to drilling plan
7-7/8" 4-1/2", N-80 11.6# 10,300' Please refer to drilling plan
7-7/8" 4-1/2", P-110 11.6# 10,925' Please refer to drilling plan

Please refer to attached Drilling Plan for details.

Please be advised that Wexpro Company is considered to be the operator of the above well and is responsible
under the terms and conditions of the lease for the operations conducted upon the leased lands. Bond coverage
is provided by Nationwide Bond No. SL67308873, BLM Bond No. ES0019· RECEIVED

y JUN2 1 2û01
DIVISION OF

OIL,GAS AND MiNING

IN ABOVE SPACE DESCRIBE POSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal
is to drill or deepen directionally, gi rtinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

24.
G. T. Nimmo, Operations Manager

SIGNED TITLE DATE

(This space for Federal or S

APPROVAL DATE

Application ap roval does not warrant or cetify t pli nt holds legal or equitable titleto those rights in the subject lease whichwouldentitlethe applicantto conduct operations thereon.
APPNR

DB

* See I

TrTrL DATE

Title 18 U.S.C. Section 1001, makes it a cridte f ny person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its
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I, Brian L. Forbes, of Rock Springs, Wyoming, hereby state: This map was made from
notes token during on octual survey under my direct supervision on 2001,
and it correctly shows the location of ISLAND UNIT //85- LAND
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e FOUND MONUMENT /
/ L

EXHIBlT 1
PIAT OF DR1LL1NG LOCATION

& ASSOC/ATES, INC. FOR
WEXPRO COMPANY

1414 ELKST., SUITE 202 SCALE: 1"= 1ooo' 1865' F/WL & 2478' F/SL, SECTION 11,
ROCK SPRINGS, WY82901 JOB No. 7649 T. 10 S., R. 19 E., 6th P.M.

(307) 362-5028 DATE: 05/16/01 f/1NTAE COTINTY,
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Drilling Plan

Wexpro Company
Island Unit Well No. 85

Uintah County, Utah

1. SURFACE FORMATION, ESTIMATED TOPS AND WATER, OIL, GAS OR
MINERAL BEARING FORMATIONS:

Formation Depth Remarks

Uintah Surface

Green River 1,344' Gas, Secondary Objective

Birds Nest Aquifer 2,194'

Wasatch Tongue 4,302' Gas, Secondary Objective

Green River Tongue 4,662' Gas, Secondary Objective

Wasatch 4,810' Gas, Secondary Objective

Lower Wasatch Marker 6,920' Gas, Secondary Objective

Mesaverde 7,820' Gas, Primary Objective

Mesaverde (2) 9,246' Gas, Primary Objective

Mesaverde (Buck Tongue) 9,914'

Mesaverde (Castlegate) 9,964' Gas, Primary Objective

Mancos Tongue 10,214'

Mesaverde (Black Hawk) 10,414' Gas, Primary Objective

Mancos 10,825'

Total Depth 10,925'

All fresh water and prospectively valuable minerals encountered during drilling, will be
recorded by depth and adequately protected.

2. PRESSURE CONTROL EQUIPMENT: (See attached diagram) Operator's minimum
specifications for pressure control equipment require an 1l-inch 5000 psi double gate
hydraulically operated blowout preventer and an 11-inch 5000 psi annular preventer.
BOP equipment will be tested to its rated working pressure or 70-percent of the internal
yield of the surface casing. The annular preventer will be tested at 50-percent of its rated
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working pressure. NOTE: The surface casing will be pressure tested to a minimum of
1500 psi. BOP's will be checked daily as to mechanical operating condition and will be
tested by rig equipment after each string of casing is run. All ram type preventers will
have hand wheels which will be operative and accessible at the time the preventers are
installed.

AUXILIARY EQUIPMENT:

a. Manually operated kelly cock
b. No floats at bit
c. Monitoring of mud system will be with PVT system
d. Full opening floor valves in the full open position, capable of fitting all drill stem

connections manually operated
e. Formation integrity test will be done 20' below surface casing shoe to l1.0 ppg

3. CASING PROGRAM:

Size Top Bottom Weight Grade Thread Condition

16" sfc 45' Steel Conductor

9-5/8" sfc 1,100' 36 K55 STC New

4-1/2" sfc 10,300' l1.6 N80 LTC New

4-1/2" 10,300' 10,925' l1.6 Pl10 LTC New

Casing Strengths: Collapse Burst Tensile
(minimum)

9-5/8" 36 lb. KSS STC 2,020 psi 3,520 psi 423,000 lb.

4-1/2" 11.6 lb. N80 LTC 6,350 psi 7,780 psi 223,000 lb

4-1/2" 11.6 lb. Pl10 LTC 7,560 psi 10,690 psi 279,000 lb
(See attached casing design sheet)

CEMENTING PROGRAMS:

9-5/8-inch Surface Casing: 1100 feet (707 cu. ft.) of Class G with 3% CaCl2 (1/4%
celloflake will only be used if lost circulation is encountered).

4-l/2-inch Production Casing: 4700 feet of 50/50 Poz-gel (2092 cu.ft.) followed by 6225
feet of Class G (2550 cu. ft.) with reducer and fluid loss additives, if needed.
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4. MUD PROGRAM: Surface to l 100 feet will be drilled with fresh water and polymer

sweeps. Fresh water with 2% KCL will be used from 1100 feet to approximately 9100
feet. Mud up should be accomplished by 9100 feet to drill the Mesaverde with a mud
weight of 10 - 10.5 ppg to total depth.

Sufficient mud materials to maintain mud properties, control lost circulation and to
contain blowout will be available at the wellsite.

No chrome constituent additives will be used in the mud system on Federal and Indian
lands without prior BLM approval to ensure adequate protection of fresh water aquifers.

5. LOGGING: Dual Laterlog - Total Depth to surface casing
FDC/CNL/GR/CAL - Total Depth to surface casing
RFT - Total Depth to Wasatch top @4810'
MRIL - Total Depth to Wasatch top @4810'

TESTING: None

CORING: None

6. ABNORMAL PRESSURE AND TEMPERATURE: No abnormal pressures are
anticipated. A BHT of 197 degrees F and a BHP of 5,500 psi are expected.

7. ANTICIPATED STARTING DATE: September 15, 2001

DURATION OF OPERATION: 30 days
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CASING DESIGN
ISLAND UNIT WELL-WASATCHI MESAVERDE

CASING CASING CASING THREAD INTERNAL COUPLING BlT MUD WEIGHT CASING SETTING COLLAPSE INT.YlELD(BURST) BODY YIELD JT STRENGHT
SIZE WEIGHT GRADE TYPE DRIFT I.D. O.D. DIAMETER ANNULUS INSIDE DERATED TO DEPTH (FT) DERATED DERATED gg DERATED DERATED

9 5/8" 36 K-55 ST&C 8.765 10.625 12 1/4" 8 4 11 . 100% 350 1,370 1,370 2,950 2,950 381,000 381,000 263,000 263,000
153 2OÕ 14.74 i600 4 12 600 10.87

WASATCH 4 1 2" 11.6 4-80 LT&C 3.875 5,000 7.875 10 10 100% 8,500 6,350 6,350 7,780 7,780 267,000 267,000 223.000 223,000
4,420 1.437 4,420 1.76 98,600 2.71 98,600 2.26

4 1/2" 11.6 MOO LT&C 3,875 5.000 7.875 . 10.5 10.5 100% 10,300 6,350 6,350 7,780 7,780 267,000 267,000 223.000 223.000
cervEnct 5,624 1.129 5,624 1.38 139,200 1.92 139,200 1.60

4 1 2" 11.6 P-110 LT&C 3,701 5,000 7.500 10.5 10.5 100% 11 00
,5

560 1 36 000 27 000 27

IN PFR ONSHORF OROFR 2: SFCTION /// 8 (RFVISION 27/92)
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Surface Use and Operations

Wexpro Company
Island Unit Well No. 85

Uintah County, Utah

1. Existing Road:

A. Proposed Well Site as Staked: Refer to well location plat and area map.

B. Proposed Access Route: Refer to general area map. All access roads are within
lease boundaries.

C. Plans for Improvement and/or Maintenance: All existing roads utilized will be
maintained in their present condition and no improvements will be made.

2. Planned Access Roads:

A. New road to be constructed of approximately 140 feet in length is anticipated and
will be crowned and ditched with a 16 foot running surface. Construction of the
access road will necessitate a 30-foot wide right-of-way (maximum disturbance).

B. Maximum grade: Will not exceed 10 percent.

C. Turnouts: Water turnouts will be constructed as required to divert runoff water
from the road ditch in such a manner as to not cause erosion.

D. Location (centerline): Access road has been staked and flagged. Surface
disturbance and vehicular travel will be limited to the approved access route,
additional area needed will be approved in advance.

E. Surface materials: Surface materials will be obtained from cuts along the access
road and location. Spot surfacing may be required to maintain the running
surface.

F. Any topsoil (approximately 6-inches) removed in conjunction with road
construction will be spread in the borrow ditches or windrowed to the side.
Borrow areas will be seeded as discussed in reclamation procedures.

3. Location of Existing Wells: Refer to area map for the location of existing wells within a
one-mile radius.

4. Location of Existing and/or Proposed Facilities: Refer to area maps. Layout of new
facilities will be submitted via sundry Notice prior to installation.
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All permanent (onsite for six months or longer) structures constructed or installed will be
painted Desert Brown, a flat, non-reflective, earthtone color to match the standard
environmental colors, as determined by the Rocky Mountain Five State Interagency
Committee. All facilities will be painted within six months of installation. Facilities
required to comply with Occupational Safety and Health Act will be excluded.

If a tank battery is constructed on this lease, it will be surrounded by a dike of sufficient
capacity to contain one-and-a-half times the storage capacity of the battery.

Facilities will be applied for via Sundry Notice prior to installation.

All loading lines will be placed inside the berm surrounding the tank battery.

All site security guidelines identified in 43 CFR 3162.7 regulations will be adhered to.

All off-lease storage, off-lease measurement, or commingling on-lease or off-lease will
have prior written approval from Authorized Officer.

Pipeline

The proposed pipeline will be constructed and operated by QuestarGas Management
Company. The pipeline will be approximately 140' in length. The proposed surface
pipeline will be 3.5 O.D., Grade B or X-42 with a 0.188-inch wall thickness. The width
of the right-of-way requested is 50 feet for construction and will revert to 30 feet for
operation and maintenance purposes. The pipeline will be either brown or black in color.

The maximum operating pressure that the natural gas pipeline is designed for is I 170
psig. Associated facilities include above ground valves and piping at the lateral
junctions.

5. Location and Type of Water Supply: Water will be hauled by tank trucks from the Ouray
Brine water well located in Section 9-T8S-R20E, Water Use Claim #43-10610.

6. Source of Construction Materials: All materials will be derived from cuts at the location
and along the access road. Construction material will be located on lease.

7. Methods for Handling Water Disposal: Cuttings and drilling fluids will be placed in a
lined mud pit which will be constructed with at least one half of its holding capacity
below ground level. The mud pit will be fenced on three sides with a sheep-tight fence of
woven wire prior to the onset of drilling. Immediately upon completion of drilling, the
fourth side will be fenced and the liquids allowed to evaporate. The fence will be
maintained until restoration. Any produced liquids will be contained in test tanks and
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hauled out by tank trucks. Garbage and other waste materials will be placed in a trash
cage, the contents of which will be disposed of in the nearest legal landfill. Portable
sewage facilities will be utilized for the disposal of human waste.

Produced waste water will be confined to an unlined pit for a period not to exceed 90
days after initial production. During the 90 day period an application for approval of a
permanent disposal method and location will be submitted for the Authorized Officer's
approval. Failure to file an application within the time allowed will be considered an
incident of noncompliance, and will be grounds for issuing a shut-in order.

8. Ancillary Facilities: Camp facilities will not be required.

9. Wellsite Layout: Refer to drawing.

10. Plans for Restoration of the Surface: During construction, all woody vegetation and the
top six-inches of topsoil material will be removed from the pad and stockpiled separately.
All pits will remain fenced until cleanup begins. Overhead flagging will be installed if oil
is in the mud pit.

Immediately upon completion of drilling, the location and surrounding area will be
cleared of all debris, materials, trash and junknot required for production. The reserve
pit and that portion of the location and access road not needed for production or
production facilities will be reclaimed.

Before any dirt work to restore the location takes place, the reserve pit will be completely
dry and all cans, barrels, pipe, etc. will be removed. All disturbed areas will be
recontoured to the approximate natural contours to the satisfaction of the Authorized
Officer.

The stockpiled topsoil will be evenly distributed over the disturbed areas. Prior to
reseeding, all disturbed areas, including the access roads, will be scarified and left with a
rough surface. Reseeding will be done in the Fall before ground frost.

A seed drill equipped with a regulator will be required. Seed will be drilled 1/4-1/2 inch
deep on the contour using the following seed mixture specified by the Bureau of Land
Management.

Species lbs. PLSlacre

Shadscale 4 lbs PLS/acre

Gardner's Saltbush 4 lbs PLSlacre

Gallete Grass 4 lbs PLSlacre
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WEXPRO COMPANY
ISIAND UNIT #85& ASSOCIATES, INC.

ESTIMATED EARTHWORK

1414 ELK ST., SUITE202 SCALE: 1"= 60' 6" TOPSOIL: 1829 CY

ROCK SPRINGS, WY82901 JOB No. 7649
µPADCUOT.1C7,090CY

UNGRADED ELEVATION: 5083'
(307) 362-5028

REV. DATE: 6/6/01 PIT CUT: 7444 CY FINISHED ELEVATION:
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WEXPRO COMPANY
RIFFIN & ASSOCIATES, INC. ISIAND UNIT#85

1414 ELK ST., SUITE 202 JOB No. 7649 HORZ. 1"= 50' VERT. 1"= 10'
I?OCIf SPl?/NGS, WYO2901

UNGRADED ELEVATION: 5ÑT(307) 362-5028 REV. DATE: 6/6/01 FINISHED ELEVATION: 5082.5, EXHIBIT3



O O

WEXPRO COMPANY
ISLAND UNIT #85

SEC. 11, T10S, R19E

Beginning at the town of Ouray, Utah; travel South on State Road 88 for 2.7
miles to an existing resource road. Turn right and there will be a "Y" in the
road. Stay left and travel Southwesterly for 2139 feet to another "Y". Stay
left and travel Southwesterly for 2.7 miles to an existing resource road. Turn
left and travel Southwesterly for 5.8 miles to the proposed access road. Turn
left and travel 138 feet to the proposed
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PROPOSED pe] e -

&ASSOCIATES, INC. SwaÅR WWA
ISIAND UNIT #85

1414 ELKST., SUITE202 SCALE: 1"=2000' TOTAL PROPOSED LENGTH: 138'±
ROOK SPRINGS, WY82901 JOB No. 7649 EXISTING ROAo TOPO MAP

(307) 362-5028
DATE: 05/17/01 PROPOSED ROAD - - - - - - - -



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 06/21/2001 API NO. ASSIGNED: 43-047-34136

WELL NAME: ISLAND U 85

OPERATOR: WEXPRO COMPANY ( N1070 )

CONTACT: GT NIMMO PHONE NUMBER: 307-382-9791

PROPOSED LOCATION:
INSPECT LOCATN BY: / /

NESW 11 1003 190E

SURFACE: 2478 FSL 1865 FWL Tech Review Initials Date

BOTTOM: 2478 FSL 1865 FWL
Engineering

UINTAE

MATURAL BUTTES ( 630 ) Geology

LEASE TYPE: 1 - Federal Surface

LEASE NUMBER: U-4481

SURFACE OWNER: 1 - Federal

PROPOSED FORMATION: MVRD

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

lat R649-2-3. Unit ISLAND

Bond: Fed[1] Ind[] Sta[] Fee[] R649-3-2. General
(No. ES0019 ) S' ing:460 From Qtr/Qtr & 920' Between Wells

Potash (Y/N) R649-3-3. Exception
,6'il Shale 190-5 (B) or 190-3 or 190-13

Drilling UnitWater Permit
No. 43-10610 ) Board cause No:

RDCC Review (Y/N) Eff Date:

(Date: )
Siting:

Fee Surf Agreement (Y/N) R649-3-11. Directional Drill

COMMENTS:



OPERATOR: WEXPRO COMPANY (N1070)

SEC. 11 & 12, T10S, R19E

FIELD:NATURALBUTTES (630)

COUNTY: UINTAH UNIT: ISLAND
Utah OilGas and Mining SPACING: R649-3-3/EX LOC

RBU 13348

T10S R19E

MU3-3E NATURALBUTTES FIELD
RBU7-3E isLAND u la isLAND U 29

RBU5-3E

3 RBU9-3E 2

RBU11-3E
FSLAND U 7

RBU16-3E
ISLAND U 17 ISLAND U26

RIVER BEND UNIT
eRBU 3-10E

RBU1-10E ISLANDU 69 ISì^¾D G 25
IS NDu TT

-SLAND Q 30
RBU3-10Ex y ISLAND U 70 o ISLAND U 75ISLANDU 71 ISLANDU 75

ISLAND U 7 ISLAND U 86 ISLAND U 78
ISLAND U 79
ISLANDUSD

ISLAND U1 ISLAND081
RBU7-10E ISLANDUa2

RBU5-10E * RBUB-101 ISLANDUNIT

10

180 9-9E RBU11-10E RBU9-10E ISLAND U 85 ISLANDU53
ISLANDU 54
ISLANDU 65

istAND US ISLANDU56
RBU13-10E • eg ISLANDU87 ISLANDU 13

ISLANDU 12 ISLANDU 10 Q ISLAND 38
RBU15-10E RBU16-10E ISLANDU50

ISLAND U 67 ISLANDU51

ISLANDU 83 ISLANDU 66 ISLANDU52

RBU1-15E RBU4-14E
I RBU4-13E RBU2-13

RBU3-15E a RBU2-14E I *

U 1-16E RBU3-14E RBU1-14E RBU3-13E

RBU7-15E

RBU8-15E
RBU 6-13E

SQUAWCROSSING7-15 RBU5-14E RBU7-14E

RBU 10X-15E
RBU5-13E RBU7-13E

15 RBU12-14E
14

13

RBU9-16E RBU11-15E RBU 10-15E
RBU1 14E

gUWW
RBU 1-13E RBU9-13E

RBU9-14E

RBU1&15E RBU9-14EO
RBU13-14E

RBU15-14E RBU13-13E

RBU13-15E RBU15-13E

RBU4-23E RBU1-23E
4 RBU1-22E g a A RBU3-24E

RBU3-22E RBU 7-23E

PREPARED BY: LCORDOVA
DATE:



United S ates Department of te Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake City, Utah 84145-0155

IN REPLY REFER TO:
3160
(UT-922)

June 22, 2001

Memorandum

To: Assistant District Manager Minerals, Vernal District

From: Michael Coulthard, Petroleum Engineer

Subject: 2001 Plan of Development Island Unit, Uintah
County, Utah.

Pursuant to email between Lisha Cordova, Division of Oil, Gas and
Mining, and Mickey Coulthard, Utah State Office, Bureau of Land
Management. The following wells are planned for calendar year
2001 within the Island Unit, Uintah County, Utah.

Api Number Well Location

(Proposed Primary PZ Mesa Verde, Secondary PZ Wasatch)

43-047-34136 Island U 85 Sec. 11, T10s, Ri9E 2478 FSL 1865 FWL
43-047-34137 Island U 86 Sec. 11, T10S, R19E 0753 FNL 0965 FEL
43-047-34138 Island U 84 Sec. 08, T10s, R20E 0981 FSL 1207 FWL
43-047-34139 Island U 87 Sec. 12, T10S, R19E 1005 FSL 1712 FWL

Please be advised the Wexpro/Questar is currently in the process
of applying for a combined Wasatch Mesa-Verde participating area.
Until such time as a combined Wasatch Mesa-Verde participating
area is approved, Wasatch and Mesa Verde prodution should not be
comingled without approval from the Vernal Field Office.

This office has no objection to permitting the wells at this
time.

/s/ Michael L. Coulthard

bcc: File - Island Unit
Division of Oil Gas and Mining
Agr. Sec. Chron
Fluid Chron



ro Company
ast 100 South

RO. Box 45601

Salt Lake City, UT 84145-0601

Tel 801 324 2600

Fax 801 324 2637

June 27, 2001

State of Utah
Department of Natural Resources
Division of Oil, Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Attention Lisha Cordova

Re: Island Unit Well No. 85
Sec. 11, T10S, R19E
Uintah County, Utah

Dear Ms. Cordova

On June 20, 2001, Wexpro Company (Wexpro) submitted for approval an APD to drill Island Unit Well
No. 85. From our phone conversation on June 22, you stated that before approval of this APD could be
granted, Wexpro would need to file for an exception location in accordance with Rule No. R649-3-3, of
the regulations of the Utah Division of Oil, Gas and Mining (the Division).

The above referenced well is located within an approved federal exploratory unit - Island Unit,
Participating Area "A". This well will be operated in accordance with the federal rules and regulations
and the federal unit operating agreement. At this time, Wexpro requests that the Division approve our
original APD as an exception location, due to the fact that there are topographic constraints that prevent
us from drilling at a legal location within the NE¼SW¼ of Sec. 11, T10S, Rl9E.

As for the Division's concerns regarding ownership within 460 ft of our proposed location, we are
providing the following information to satisfy the Division's concerns.

Well Location Lease Ownership

Island Unit Well #85 NESW, Sec. 11, T10S, R19E U-4481 Wexpro Company - 100%

As you can see, Wexpro is the only working interest owner, thereby not requiring the approval of other
parties for our intended operation.

RECElVED
JUN29 2001
DIVISION OF

OIL, GAS AND
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Island Unit Well No. 85
Page 2

We respectfully request that the Division approve our APD as it was submitted. Should you have any
questions, please call me at (801) 324-2611.

Sincerely,

WEXPRO COMPANY

David J. 1 Coordinator
Units and Joint perations

cc: Bureau of Land Management
Dee



RO. Box 45601

Salt Lake City, UT 84145-0601

Tel 801 324 2600

Fax 801 324 2637

July 2, 2001

State of Utah
Department of Natural Resources
Division of Oil, Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Attention Lisha Cordova

Re: Island Unit Well No. 85 - Amended
Sec. 11, T10S, Rl9E
Uintah County, Utah

Dear Ms. Cordova

On June 20, 2001, Wexpro Company (Wexpro) submitted for approval an APD to drill Island Unit Well
No. 85. From our phone conversation on June 22, you stated that before approval of this APD could be
granted, Wexpro would need to file for an exception location in accordance with Rule No. R649-3-3, of

the regulations of the Utah Division of Oil, Gas and Mining (the Division).

The above referenced well is located within an approved federal exploratory unit - Island Unit,
Participating Area "A". This well will be operated in accordance with the federal rules and regulations

and the federal unit operating agreement. At this time, Wexpro requests that the Division approve our

original APD as an exception location, due to the fact that there are topographic constraints that prevent

us from drilling at a legal location within the NE¼SW¼ of Sec. 11, T10S, R19E.

As for the Division's concerns regarding ownership within 460 ft of our proposed location, we are
providing the following information to satisfy the Division's concerns.

Well Location Lease Ownership

Island Unit Well #85 NESW, Sec. 11, T10S, R19E U-4481 Wexpro Company - 100%

Federal Lease U-4481, covers the following lands in Section 11, T10S, R19E: NE¼NW¼, S½NW¼,
NE¼, S½. As you can see, Wexpro is the only working interest owner in this section, thereby not

requiring the approval of other parties for our intended operation.

RECElVED
JULO3 2001
DIVISION OF

OIL, GAS AND
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Island Unit Well No. 85
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We respectfully request that the Division approve our APD as it was submitted. Should you have any
questions, please call me at (801) 324-2611.

Sincerely,

WEXPRO COMPANY

, Coordinator
Units and Joi Operations

cc: Bureau of Land Management
Dee
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Pt Stat< of Utah e
DEPARTME OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt PO Box 145801Governor
Salt Lake City, Utah 84114-5801

Kathleen Clarke
Executive Director 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

July 3, 2001

Wexpro Company
PO Box 458
Rock Springs, WY 82902

Re: Island Unit 85 Well, 2478' FSL, 1865' FWL, NE SW, Sec. 11, T. 10 South, R. 19 East,
Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative approval of
the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-34136.

rely,

hn R. Baza
Associate Director

er
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District
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Operator: Wexpro Company
Well Name & Number Island Unit 85

API Number: 43-047-34136
Lease: U 4481

Location: NE SW Sec. 11 T. 10 South R. 19 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to



SUBMIT IN TRIPLICATE* Formapproved.
( ember, 1990) (Other instructions on Budget Bureau No. 1004-0136

reverse side) Expires December31, 1991
UNITED STATES

DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND SERIAL NO.

BUREAU OF LAND MANAGEMENT U-4481
6. IF INDIAN,ALLOTTEE OR TRIBE NAME

APPLICATION FOR PERMIT TO DRILL OR DEEPEN NA

1a. TYPE OF WORK 7. UNIT AGREEMENT NAME

b. TYPE OF WELL
DRILL DEEPEN ISLAND

OIL GAS SINGLE MULTIPLE 8. FARM OR LEASE NAME, WELL NO.
WELL WELL OTHER ZONE ZONE

2. NAME OF OPERATOR ISLAND UNIT NO. 85
9. API WELL NO.

WEXPRO COMPANY
3. ADDRESS AND TELEPHONE No. PENDING

10. FIELD AND POOL, OR WILDCAT

P. O. BOX 458, ROCK SPRINGS, WY 82902 (307) 382-9791
4. LOCATION OF WELL (Report location clearlyand in accordance with any State requirements.*) ISLAND UNIT

At surface 11. SEC., T., R., M., OR BLK.
1865· FWL, 2478* FSL, NE SW ANDSURVEYORAREA

At proposed prod. zone
same 11-10S-19E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY OR PARISH 13. STATE

Approximately 20 miles southwest of Ouray, Utah UINTAH UTAH
15. DISTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSK NED

LOCATION TO NEAREST TO THIS WELL
PROPERTY OR LEASE LINE, FT.
(Also to nearest drig. unitline, if any) 1865 · 1970.27 NA

18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED '
OR APPLIED FOR, ON THIS LEASE, FT. 1600' 10,925' Rotary

21. ELE\(ATIONS (Show whether DF, RT, GR. etc.) 22. APPROX. DATE WORK WILLSTART*

R 5083' September 15, 2001
23. PROPOSED CASING AND CEMENTINGPROGRAM

SIZE QF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTINGDEPTH QUANTITY OF CEMENT
20" i 16" Steel Conductor 45' Pleasereter to drilhngplan
12-1/4" ' 9-5/8", K-55 36# 1,100' Please refer to drilling plan
7-7/8" 4-1/2", N-80 11.6# 10,300' Please refer to drilling plan
7-7/8" 4-1/2", P-110 11.6# 10,925' Please refer to drilling plan

Please refer to attached Drilling Plan for details.

Please be advised that Wexpro Company is considered to be the operator of the above well and is responsible
under the terms and conditions of the lease for the operations conducted upon the leased lands. Bond coverage
is provided by Nationwide Bond No. SL67308873, BLM BonRECEIVED

SEP112001
DIVISIONOP -

OIL,GASANDM1N1NG JUN2 1 NO

IN ABOVE SPACE DESCRIBE POSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal
is to drill or deepen directionally, giv stinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

24.
G. T. Nimmo, Operations Manager

SIGNED TITLE DATE

(This space for Federal or State office use)
NOTICEOFAPPROVAL

PERMIT NO. APPROVAL DATE

ApplicDationa es no warranNtor cetifythat the c olds legal or equit te to t wh hewould entitle the applica

* See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person nowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

CONDITIONSOFAPPROVAL
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Well No.: Island Unit#85

CONDITIONSOF APPROVAL
APPLICATIONFOR PERMITTO DRILL

Company/Operator: Wexpro Company

Well Name &Number: Island Unit#85

API Number: 43-047-34136

Lease Number: U - 4481

Surface Loóation: NESW Sec.11_T. 10S R. 19E

Agreement: Island Unit

NOTIFICATIONREQUIREMENW

Location Construction - at least forty-eight (48) hours priorto constructionof
location and access roads.

Location Completion - priorto movingon the drillingrig.

Spud Notice - at least twenty-four(24) hours priorto spuddingthe well.

Casing String and - at least twenty-four(24) hours prior to running casing and
Cementing cementingallcasingstrings.

BOP and Related - at least twenty-four(24) hours prior to initiatingpressure
Equipment Tests tests.

First Production - withinfive (5) business days after newwellbegins, or
Notice productionresumes after well has been offproduction for

morethanninety (90) days.

For morespecificdetails on notificationrequirements, please checkthe Conditions ofApproval
for Notice to DrillandSurface Use
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Well No.: Island Unit#85

CONDITIONSOF APPROVALFOR NOTICETO DRILL

Approvalof this applicationdoes not warrant or certifythat the applicantholds legal or equitable
titleto those rights in the subject lease which would entitle the applicantto conductoperations
thereon.

The operator is fullyresponsiblefor theactionsof his Alllease and/orunitoperations willbe
conducted in such a mannerthat fullcomplianceis made with applicablelaws, regulations(43

CFR 3100), Onshore Oiland Gas Orders, and the approvedplan of operations.
subcontractors.A copyofthese conditionswillbe furnished the field representative to insure
compliance.

Be aware fire restrictionsmay be in effectwhen location is being constructedand/orwhenwell
is being drilled. Contact theappropriateSurface Management Agency for information.

A. DRILLINGPROGRAM

1. Estimated Depth at Which Oil,Gas, Water, or Other MineralBearinq Zones are
Expected to be Encountered

Report i watershowsand water-bearingsands to thisofficeprior to setting the
next casing string or requesting plugging orders. Faxed copies of State of Utah
form OGC-8-Xare acceptable. Ifnoticeablewater flows are detected, submitsamples
to this officealong withanywater analyses conducted.

AIIusable water and prospectively valuableminerals(as described by BLMat onsite)
encounteredduringdrilling,willbe recordedby depth and adequatelyprotected.

2. Pressure Control Equipment

The BOP and relatedequipmentshallmeet the minimumrequirements of Onshore Oil
and Gas Order No. 2 for equipmentand testingrequirements,procedures, etc., for a §M
system and individualcomponentsshallbe operableas designed. Chart recorders shall
be used for allpressure tests.

Test charts, withindividualtest results identified,shallbe maintainedon location while
drillingand shallbe made availableto a BLMrepresentative upon request.

Ifan air compressor is on location and is being utilizedto provide air for the drilling
mediumwhiledrilling,the specialdrillingrequirementsin Onshore Oiland Gas Order
No. 2, regardingairor gas drillingshallbe adhered to. Ifa mist system is being utilized
then the requirementfor a deduster shallbe waived.

3. Casinq Program and AuxiliaryEquipment

Surface casing shallhave centralizerson the bottom three joints,witha minimumof one
centralizerper



COAs Page 3 of1
WellNo.: Island Unit#85

As a minimum,the usable water shallbe isolated and/orprotected by having a cement
top for the production casing at least 200 ft. aboveof the top of the Green River
Formation, identifiedat 1,408(TVD)ft. Ifgilsonite is encounteredwhile drilling,it shall be
isolated and/orprotected via the cementingprogram.

4. Mud Program and CirculatingMedium

Hazardous substances specificallylisted by the EPA as a hazardous waste or
demonstrating a characteristicof a hazardous waste willnot be used in drilling,testing,
or completionoperations.

No chromateadditiveswillbe used in the mud systemon Federal and Indian lands
without prior BLMapprovalto ensure adequate protection offresh water aquifers.

5. Coring, Loqqinq and Testing Program

Dailydrillingand completionprogress reports shallbe submittedto thisofficeon a
weekly basis.

AIIDrillStem tests (DST) shallbe accomplishedduring daylight hours, unless specific
approvaltostart duringother hours is obtainedfrom theAO. However, DSTs maybe
allowedto continueat night ifthe test was initiatedduring daylight hours and the rate of
flow is stabilizedand ifadequate lightingis available(i.e., lightingwhich is adequate for
visibilityand vaporprooffor safe operations). Packers can be released, but tripping
shouldnot begin before daylight unless prior approvalis obtainedfrom the AO.

A cement bond log (CBL)willbe run from the production casing shoe tothe top of
cement andshall be utilizedto determine the bond qualityfor the production casing.
Submita fieldcopyof theCBLto thisoffice.

Whether thewell Is completedas a dry hole or as a producer, NWellCompletion and
Recompletion Report and Log" (Form 3160-4) willbe submittednot later than 30 days
after completionof thewellor aftercompletionofoperationsbeing performed, in
accordancewith43 CFR 3164. One copy of all logs, core descriptions, core
analyses, well-test data, geologic summaries, sample description, and allother
surveys or data obtainedand compiled during the drilling, workover, and/or
completionoperations, will be flied withForm 3160-4. Samples (cuttings,fluids,
and/orgases) willbe submittedwhen requested by the AO.

6. Notificationsof Operations

No location willbe constructedor moved,no wellwillbe plugged, and no drillingor
workover equipmentwillbe removedfrom a wellto be placed in a suspended status
withoutpriorapprovalof the AO. Ifoperationsare to be suspended, prior approvalof
the AOwillbe obtainedandnotificationgiven before resumptionof operations.

Operatorshallreportproduction data to MMSpursuant to 30 CFR 216.5 using form
MMS/3160.

Immediate Report: Spills,blowouts, fires, leaks, accidents,or any other unusual
occurrencesshallbe promptly reportedin accordancewiththe requirementsof NTL-3A

or its
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Well No.: Island Unit#85

Ifa replacementrig is contemplatedfor completionoperations,a "Sundry Notice"{Form
3160-5) to that effectwillbe filed, for prior approvalofthe AO, and allconditionsof this
approvedplan are applicableduring alloperationsconductedwith the replacement rig.

The date on which production is commencedor resumed willbe construedfor oilwells
as the date on which liquidhydrocarbons are first soldor shippedfrom a temporary
storage facility,such as a test tank, and for whicha run ticketis required to be
generated or, the date on which liquidhydrocarbons are first produced into a permanent
storage facility,whicheverfirst occurs;and, for gas wells as thedate on which
associated liquidhydrocarbons are first sold or shippedfrom a temporarystorage
facility,such as a test tank,and for which a run ticketis requiredto be generated or, the
date on whichgas is first measured throughpermanent metering facilities,whichever
first occurs.

Should thewellbe successfullycompletedfor production, theAOwillbe notifiedwhen
thewell is placed in a producing status. Such notificationwillbe sent by telegramor
other written communication,not later than five (5) days followingthe date on whichthe
well is placed on production.

Gas produced from thiswellmaynot be vented or flared beyond an initialauthorized
test perlod of 30 days or 50 MMCFfollowingits completion,whichever occurs first,
without the priorwritten approvalof theAuthorizedOfficer. Should gas be vented or
flared withoutapprovalbeyond the authorizedtest period, theoperatormaybe directed
to shut-inthe well untilthe gas can be capturedor approvalto continueventingor flaring
as uneconomicis granted and theoperatorshallbe required to compensate the lessor
for thatportion of the gas ventedor flared withoutapprovalwhich is determinedto have
been avoidablylost.

A schematicfacilitiesdiagram as required by 43 CFR 3162.7-5(d) shallbe submittedto
the appropriateField Officewithin60 days of installationor first production, whichever
occurs first. Allsite securityregulations as specifiedin Onshore Oil&Gas Order No. 3
shall be adhered to. AIIproduct lines enteringand leaving hydrocarbon storage tanks
willbe effectivelysealed in accordancewith43 CFR 3162.7-5 (1).

No well abandonmentoperationswillbe commencedwithoutthe prior approvalof the
AO. In the case of newlydrilleddry holes or failures, and in emergencysituations,oral
approvalwillbe obtainedfrom the AO. A "Subsequent Report of Abandonment" Form
3160-5, willbe filedwith theAOwithinthirty(30) days followingcompletionof the well
for abandonment. This report willindicate where plugs were placed and thecurrent
status ofsurface restoration. Final abandonmentwillnot be approveduntilthe surface
reclamationwork requiredby the approvedAPDor approvedabandonmentnoticehas
been completedto the satisfactionof the AO or his representative, or the appropriate
Surface Managing Agency.

7. Other Information

Allloading lines willbe placed inside theberm surroundingthe tankbattery.

Alloff-leasestorage, off-leasemeasurement,or comminglingon-Lease oroff-lease



O O
COAs Page 5 of_Z

Well No.: Island Unit#85

have prior written approvalfrom theAO.

The oiland gas measurementfacilitieswillbe installed on the well location. The oiland
gas meters willbe calibratedin place priorto any deliveries. Tests for meter accuracy
willbe conductedon initialmeter installations and at least quarterly thereafter. The AO
willbe provided with a date and timefor the initialmetercalibrationand allfuture meter
proving schedules. A copyofthe metercalibrationreports willbe submittedto the
Vernal DistrictOffice. AllmetermeasurementfacilitieswillconformwithOnshore Oil&
Gas Order No. 4 for liquidhydrocarbons and Onshore Oil & Gas Order No. 5 for natural
gas measurement.

The use of materials underBLMjurisdictionwillconformto 43 CFR 3610.2-3.

There willbe no deviation from the proposed drillingand/orworkover program without
prior approvalfrom theAO. Safe drillingand operatingpractices must be observed. All
wells, whether drilling,producing, suspended, or abandonedwillbe identifiedin
accordance with43 CFR 3162.

"SundryNotice and Reporton Wells" (Form 3160-5) willbe filed for approvalfor all
changes of plans and otheroperationsin accordancewith43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oiland Gas RoyaltyManagement Act of 1982, as
implemented by the applicable provisions ofthe operatingregulations at Title43 CFR
3162.4-1(c), requires that "not later than the 5th business day after anywellbegins
production on whichroyaltyis due anywhereon a lease site or allocatedtoa lease site,
or resumes production in the case of a wellwhich has been offproduction for more than
90 days, the operatorshallnotifythe authorizedofficerby letter or sundrynotice,Form
3160-5, or orallyto be followedby a letter or sundrynotice, of the date on which such
production has begun or resumed."

Ifyou failto complywiththisrequirernentin the mannerandtimeallowed,you shall be
liable for a civilpenalty ofup to $10,000per violationfor each day such violation
continues,not to exceed a maximumof 20 days. See Section109(c)(3) ofthe Federal
OilandGas Royalty Management Act of 1982 and the implementing regulations at Title
43 CFR 3162.4-1(b)(5)(ii).

APD approvalis valid for a period of one (1) year from the signaturedate. An extension
period maybe granted, if requested, priortothe expirationof the originalapproval
period.

In the event after-hoursapprovalsare necessary, please contactone ofthe following
individuals:

Ed Forsman (435) 828-7874
Petroleum Engineer

KirkFleetwood (435) 828-7875
Petroleum Engineer

BLMFAXMachine (435)
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EPA'S LISTOF NONEXEMPTEXPLORATIONANDPRODUCTIONWASTES

While the followingwastes are nonexempt, they are not necessarily hazardous.

Unused fracturing fluids or acids
Gas plant coolingtowercleaningwastes

Painting wastes

Oil and gas servicecompanywastes, such as emptydrums, drum rinsate, vacuum truck
rinsate, sandblast media,painting wastes, spend solvents,spilledchemicals,and waste acids

Vacuum truckand drum rinsatefrom trucksand drums, transportingor containingnonexempt
waste
Refinery wastes
Liquidand solidwastes generated by crudeoiland tank bottom reclaimers

Used equipmentlubricationoils
Waste compressoroil,filters, and blowdown

Used hydraulic fluids

Waste solvents
Waste in transportationpipeline-related pits

Causticor acidcleaners
Boiler cleaningwastes
Boiler refractory bricks

Incinerator ash
Laboratory wastes

Sanitary wastes
Pesticide wastes
Radioactive tracerwastes

Drums, insulation and miscellaneous
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Well No.: Island Unit#85

SURFACE USE PROGRAM

Location of Existinq and/or Proposed Facilities

The proposed pipe line willbe installed along road right-of-wayroutes as close as
possible without interferingwith normal traveland maintenance ofthe roadway.

Plans For Reclamation Of Location
The seed mixtureshall be drilledbut if the seed mixture is to be aeriallybroadcasted,
the pounds per acre shallbe doubled. Allseed poundages are in Pure LiveSeed.

Immediately after constructionthe stockpiledtop soilwillbe seeded and the seed
workedinto the soilby "walking"the pile with caterpillartracks. Allother reclamation
operationwillbe seed immediately (within7 days) aftertop soilhas been worked onto
the recontouredsurfaces.

Other Information

Ifinvasive or noxiousweeds establish in the area of disturbance the operatorwillbe
requiredto removethe invasive vegetationchemicallyor



Form 3160-5

(June 1990) FORM APPROVED

UNITED STATES Budget Bureau No. 1004-0135

DEPARTMENT OF THE INTERIOR Expires: March 31, 1993

BUREAU OF LAND MANAGEMENT 5. LEASE DESIGNATIONANDSERIAL NO.

U-4481
SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEEOR TRIBE NAME

Do not use thisform for proposals to drill or todeepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT -" for such proposals NA

7. IF UNITOR CA, AGREEMENTDESIGNATION

SUBMIT IN TRIPLICATE
1. TYPE OF WELL ISLAND

OIL GAS 8. WELLNAMEANDNO.
WELL WELL OTHER

2. NAMEOF OPERATon ISLAND UNIT NO. 85
WEXPRO COMPANY 9. APIWELL NO.

3. ADDRESS ANDTELEPHONE No. 43-047-34136
P. O. BOX 458, ROCK SPRINGS, WY 82902 (307) 382-9791 10. FIELDAND POOL, OR EXPLORATORYAREA

4. LOCATIONOF WELL(FOOTAGE, SEC., T., R., M., OR SURVEY DESCRIPTION) ISLAND
11. COUNTYOR PARISH, STATE

1865'FWL, 2478' FSL, NE SW ll-10S-19E
UINTAH COUNTY, UTAH

12. CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change in Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

Final Abandonment Notice Altering Casing Conversion to Injection

Other APD renewal Dispose Water

(Note: Report results ofmultiple completion onWell
t.ompleuon or Mecompleuon Neport ana Log form.)

13. Describe Proposed or Completed Operations (Clearly state allpertinent details, and give pertinent dates, including estimateddate of starting anyproposed work. Ifwell is directionally drilled,give
subsurfacelocations and measured and true vertical depths for allmarkersand zones pertinent to thiswork.)*

Wexpro requests an extension to the above reference APD. The Request for Permit Extension Validation is attached.

Approved by the
Utah Divisto

Oil, Gas and W 1

RECEIVED
consanoops

FOIL,GAS&MINING

14. I hereby certifythati rrect

Signed Title G. T. Nimmo, Operations Manager Date June 26, 2003

(This space for Federal orState officeuse)

Approved by Title Date
Conditions of approval,ifany

Title 18 U.S. C. Section 1001, makes it a crimefor anyperson knowinglyandwillfullyto make to anydepartment oragencyofthe United States anyfalse, fictitious or fraudulent statementsor

representations as toany matter within its jurisdiction.
*See Instruction on Reverse



Application for Permit to Drill
Request for Permit Extension

Validiation
(thisform should accompany the Sundry Notice requesting permit extension)

API: 43 - 47 - 34136
Well Name: Island Unit Well No. 85
Location: 4¾ SW Section 11 - 10 S - Ñ E
Company Permit Issued to: wexprocompany
Date of Original Permit: July 3, 2001

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill,remains valid and does not require revision.

Followingis a checklist of some items related to the application, which should be
verified.

If located on private land, has the onwership changed, if so, has the surface
agreement been update? Yes O No O N/A

Have any well been drilled in the vicinityof the proposed wellwhich would affect
the spacing or siting requirments for this location? Yes No

Has there been any unit or other agreements put in place that could affect the
permittingor operation of this proposed well? Yes O No O
Have there been any changes to the access route includin ownershi , or right-
of-way,which could affect the proposed location? Yes No

Has the approved source of water for drilling changed? Yes O No

Have there been any physical changed to the surface location or access route
which willrequire a change in plans from what was discussed at the onsite
evaluation? Yes O No Q
Is bonding still in place, which covers this proposed well? Yes No O

Signature Date

Title: Operations Manager

Representing: Wexpro
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P. O. Box 458

2 5 2002 Rock Springs, WY 82902
Tel (307) 352-7554
Fax (307) 352-7575

OlVISION OF DeeF@guestar.com
GAS AND MINING

Dee A. Findlay
Regulatory Affairs Technician

June 20, 2002

State of Utah
Department of Natural Resources
Division of Oil, Gas and Mining
P. O. Box 145801
Salt Lake City, UT 84114-5801

Gentlemen:

Wexpro Company is requesting an extension to the following approved Application of
Permit to Drill (APD). These well are to be drilled in the future. All wells are located in
Uintah County, Utah.

Island Unit Well No. 84 Island Unit Well No. 85
API #43-047-34138 API #43-047-34136
98 l' FSL, 1207' FWL 2478' FSL, 1865' FWL
SW SW, Sec. 8, T 10S, R 20E WSW, Sec. 11, T 10S, R E

Island Unit Well No. 86 Island Unit Well No. 87
API #43-047-34137 API #43-047-34139
753' FNL, 956' FEL 1005' FSL, 1712' FWL
NE NE, Sec. 11, T 10S, R 19E SE SW, Sec. 12, T 10S, R 19E

Thank you for your consideration and if you have any questions, please contact me at
(307) 352-7554.

Sincerely, Approved by the consaaloommon

Dee Findlay Da e:
By:

daf:h:lletters/Island 84-87



SUBMIT IN TRIPLI E* Form approved.
(Decerwer.1990) (Other instructions on BudgetBureau No. 10044)l36

reverse side) Expires December 31, 1991
ITED STATES

DEPARTMENT OF THE INTERIOR 5. LEASE DES1GNATIONANDSERIALNO.

BUREAU OF LAND MANAGEMENT U-448l
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

APPLICATION FOR PERMIT TO DRILL OR DEEPEN NA

la. TYPE OF WORK 7. UNITAGREEMENTNAME

o. swewweu.
DRILL DEEPEN ISLAND

OtL GAS SINGLE MULT1PLE 8. FARMOR LEASE NAME,WELL NO.
WELL WELL OTHER ZONE ZONE

2. NAMEOFOPERATOR ISLAND UNIT NO. 85
9. API WELLNO.

WEXPRO COMPANY
3. ADDRESS AND TELEPHONE No. PENDING

10. FIELDAND POOL, OR WILDCAT

P. O. BOX 458, ROCK SPRINGS, WY 82902 (307) 382-9791
4. LOCATIONOF WELL (Report location clearly and in accordance with any State requirements ISLAND UNIT

At surface 11. SEC., T., R., M., OR BLK.
1865' FWL, 2478' FSL, NE SW ANDSURVEYORAREA

At proposed prod. zone
same 11-10S-19E

14. DISTANCEIN MILESANDDIRECTIONFROM NEARESTTOWN OR POST OFFICE* 12. COUNTYOR PARISH 13. STATE

Approximately 20 miles southwest of Ouray, Utah UINTAH UTAH
15. DISTANCEFROM PROPOSED* 16. NO. OF ACRES INLEASE 17. NO. OF ACRES A3SIGE ED

LOCATIONTO NEAREST TO THIS WELL
PROPERTY OR LEASE LINE,FT.
(Also to nearest drig. unit line, ifany) I865' 1970.72 NA

18. DISTANCEFROM PROPOSED LOCATION' 19. PROPOSED DEPTH 20. ROTARYOR CABLETOOLS
10 NtANb5 I WhLL, UNILLING, GUMPLt ItU

UMAFFLitU PUN, UN I MIS LEAbt, F-I. 1600' 10,925' Rotary
21. ELEVATIONS(Show whether DF, RT. GR. etc.) 22. APPROX. DATEWORK WILLSTART*

GR 5083' February 1, 2004
23. PROPOSED CASING AND CEMENTINGPROGRAM

SIZE OF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH - QUANTITY.OF CEMENT
20" 16" Steel Conductor 45' Please refer to drilling plan
12-1/4" 9-5/8", K-55 36# 1,100' Please refer to drilling plan
7-7/8" 4-1/2", N-80 11.6# 10,300' Please refer to drilling plan
7-7/8" 4-1/2", P-110 11.6# 10,925' Please refer to drilling plan

Please refer to attached Drilling Plan for details.

Please be advised that Wexpro Company is considered to be the operator of the above well and is responsible
under the terms and conditions of the lease for the operations conducted upon the leased lands. Bond coverage
is provided by Nationwide Bond No. SL67308873, BLM Bond No. ES0019.

RECEIVED
DECi 52 3

DIV.OFOIL,GAS&MINING

IN ABOVE NFACE DESURIBE O UURAM: It proposal is to deepen, give data on present productive zone and proposed new productive zone. It proposal
is to drill or deepen directionally, giv tions and measured and true vertical depths. Giveblowont preventer program, if any.

24.

SIGNED TITI.E

G. T. Nimmo, Operations Manager

NO ÄIP CONDigNSOFAPPROVALATTACHED
pliReaon ap t arrant or ce legal or equitable t ts in th suble lea title the applicantto conduct operato

* See Instructions On Reverse Side

U ion 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
aise, 11ctitious or traudutent statements or representations as to any matter wittun



O O

COAs Page 1 of 6
Well No.: ISLAND UNIT#85

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: Wexpro Company

Well Name & Number: ISLAND UNIT #85

API Number: 43-047-34136

Lease Number: UTU -4481

Location: NESW Sec. 11 TWN: 10S RNG: 19E

Agreement: ISLANDWS MVA

NOTIFICATION REQUIREMENTS

Location Construction - At least forty-eight hours prior to construction of the location or
access roads.

Location Completion - Prior to movingon the drilling rig.

Spud Notice - At least twenty-four(24) hours prior to spudding the well.

Casing String and
_

At least twenty-four(24) hours prior to running casing and
Cementing cementing all casing strings.

BOP and Related
- At least twenty-four(24) hours prior to initiating pressure tests.

Equipment Tests

Within five (5) business days after new well begins, or
First Production Notice - production resumes after well has been off production for more

than ninety (90) days.

For more specific details on notificationrequirements, please check the Conditions of Approval
for Notice to Drilland Surface Use
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Well No.: ISLAND UNIT #85

CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certifythat the applicant holds legal or equitable
titleto those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is
being drilled. Contact the appropriate Surface Management Agency for information.

Submit an electronic copy of all logs run on this well in LAS format. This
submission will replace the requirement for submittal of paper logs to the BLM.

A. DRlLLING PROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearinq Zones are
Expected to be Encountered

Report U water shows and water-bearing sands encountered to John Mayers of this
office prior to setting the next casing string or requesting plugging orders. Faxed copies
of State of Utah form OGC-8-X are acceptable. Ifnoticeable water flows are detected,
submit samples to this office along withany water analyses conducted.

All usable water and prospectively valuable minerals (as described by BLMat onsite)
encountered during drilling, willbe recorded by depth and adequately protected. Alloil
and gas shows willbe tested to determine commercial potential.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimumrequirements of Orishore Oil &
Gas Order No. 2 for equipment and testing requirements, procedures, etc., for a 5M
system and individual components shall be operable as designed. Chart recorders shall
be used for all pressure tests.

Test charts, with individual test results identified, shall be maintained on location while
drilling and shall be made available to a BLMrepresentative upon request.

Ifan air compressor is on location and is being utilizedto provide air for the drilling
medium while drilling, the special drilling requirements in Onshore Oil & Gas Order No. 2,
regarding air or gas drilling shall be adhered to. Ifa mist system is being utilized then the
requirement for a deduster shall be waived.

3. Casinq Program and Auxiliary Equipment

Surface casing shall have centralizers on the bottom three joints, with a minimum of one
centralizer per joint.

As a minimum,the usable water and oilshale resources shall be isolated and/or
protected by having a cement top for the production casing at least 200 ft. above the top
of the Green River Formation, identified at 1,400 ft. Ifgilsonite is encountered while
drilling, it shall be isolated and/or protected via the cementing
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Well No.: ISLAND UNIT #85

4. Mud Proqram and Circulatinq Medium

Hazardous substances specificallylisted by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste willnot be used in drilling, testing,or
completion operations.

5. Corinq, Loqqinq and Testinq Proqram

Daily drilling and completion progress reports shall be submitted to thisoffice on a
weekly basis.

A cement bond log (CBL) will be run from the production casing shoe to the top of the
cement and shall be utilized to determine the bond quality for the production casing.
Submit a field copy of the CBL to thisoffice.

6. Notifications of Operations

Operator shall report production data to MMS pursuant to 30 CFR 216.5 using form
MMS/3160. ·

Ifa replacement rig is contemplated for completion operations, a "Sundry Notice"(Form
3160-5) to that effect willbe filed, for prior approval of the AO, and all conditions of this
approved plan are applicable during all operations conducted with the replacement rig.

The date on which production is commenced or resumed willbe construed for oilwells
as the date on which liquid hydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank,and for which a run ticket is required to be generated
or, the date on which liquid hydrocarbons are first produced into a permanent storage
facility, whichever first occurs; and, for gas wells as the date on which associated liquid
hydrocarbons are first sold or shipped from a temporarystorage facility, such as a test
tank,and for which a run ticketis required to be generated or, the date on which gas is
first measured throughpermanent metering facilities, whichever first occurs.

Should gas be vented or flared without approval beyond the authorized test period, the
operator may be directed to shut-in the welluntilthe gas can be captured or approval to
continue venting or flaring as uneconomic is granted and the operator shall be required
to compensate the lessor for that portion of the gas vented or flared without approval
which is determined to have been avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-5(d) shall be submitted to
the appropriate Field Officewithin60 days of installation or first production, whichever
occurs first. Allsite security regulations as specified in Onshore Oil & Gas Order No. 3
shall be adhered to. All product lines entering and leaving hydrocarbon storage tankswill
be effectivelysealed in accordance with43 CFR 3162.7-5 (1).

7. Other Information

All loading lines willbe placed inside the berm surrounding the tank battery.

Alloff-lease storage, off-lease measurement, or comminglingon-lease or off-lease will
have priorwritten approval from the
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Well No.: ISLAND UNIT #85

The oiland gas measurement facilities will be installed on the well location. The oiland
gas meters will be calibrated in place prior to any deliveries. Tests for meter accuracy
will be conducted on initial meter installations and at least quarterly thereafter. The AO
will be provided witha date and time for the initial meter calibration and all future meter
proving schedules. A copy of the meter calibration reports will be submitted to the Vernal
Field Office. AIImeter measurement facilities willconform to Onshore Oil & Gas Order
No. 4 for liquid hydrocarbons and Onshore Oil &Gas Order No. 5 for natural gas
measurement.

The use of materials under BLMjurisdictionwillconform to 43 CFR 3610.2-3.

There will be no deviation from the proposed drilling and/or workover program without
prior approval from the AO. Safe drilling and operating practices must be observed. All
wells, whether drilling, producing, suspended, or abandoned will be identified in
accordance with 43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval for all
changes of plans and other operations in accordance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43 CFR
3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on which royalty is due anywhere on a lease site or allocated to a lease site,
or resumes production in the case of a well which has been off production for more than
90 days, the operator shall notify the authorized officer by letter or sundry notice, Form
3160-5, or orallyto be followed by a letter or sundry notice, of the date on which such
production has begun or resumed."

Ifyou fall to complywith this requirement in the manner and timeallowed, you shall be
liable for a civilpenalty of up to $10,000per violation for each day such violation
continues, not to exceed a maximumof 20 days. See Section 109(c)(3) of the Federal
Oil and Gas Royalty Management Act of 1982 and the implementing regulations at Title
43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature date. An extension
period may be granted, if requested, prior to the expiratíon of the originalapproval period.

In the event after-hours approvals are necessary, please contact one of the following
individuals:

Ed Forsman (435) 828-7874
Petroleum Engineer

Kirk Fleetwood (435) 828-7875
Petroleum Engineer

BLM FAX Machine (435)
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Well No.: ISLAND UNIT #85

EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, theyare not necessarily hazardous.

Unused fracturing fluids or acids
Gas plant cooling towercleaning wastes

Painting wastes

Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truckrinsate,
sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids.
Vacuum truck and drum rinsate from trucks and drums, transportingor containing nonexempt

waste

Refinery wastes

Liquid and solid wastes generated by crude oil and tank bottom reclaimers
Used equipment lubrication oils

Waste compressor oil,filters, and blowdown

Used hydraulic fluids

Waste solvents

Waste in transportationpipeline-related pits

Caustic or acid cleaners
Boiler cleaning wastes

Boiler refractory bricks

Incinerator ash

Laboratory wastes

Sanitary wastes

Pesticide wastes

Radioactive tracerwastes

Drums, insulation and miscellaneous
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Well No.: ISLAND UNIT #85

SURFACE USE PROGRAM
CONDITIONS OF APPROVAL (COAs)

Location of Existinq and/or Proposed Facilities:

The proposed pipe line will be installed along road right-of-way routes as close as possible
without interfering with normal travel and maintenance of the road way.

Plans For Reclamation Of Location:

The seed mixture shall be drilled; but, if the seed mixture is to be aerially broadcasted, the
pounds per acre shall be doubled. AIIseed poundages are in Pure Live Seed.

Immediately after construction the stockpiled topsoilwill be seeded and the seed worked into the
soil with caterpillar tracking. Allother reclamation operations willbe seeded immediately (within
7 days) after topsoil has been worked on to the re-contoured surfaces.

Other Information:

If invasive or noxious weeds establish in the area of disturbance the operator will be required to
remove the invasive vegetation chemicallyor



Form3160-5

(June1990) FORMAPPROVED

UNITED STATES Budget Bureau No. 1004-0135

DEPARTMENT OF THE INTERIOR Expires: March 31, 1993

BUREAU OF LAND MANAGEMENT 5. LEASE DESIGNATIONANDSERIALNO.

U-4481
SUNDRY NOTICES AND REPORTS ON WELLS 6. 1FINDIAN,ALLOTTEEOR TRIBENAME

Do not use thisformfor proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT -" for such proposals NA

7. IF UNITOR CA, AGREEMENTDESIGNATION

SUBMIT IN TRIPLICATE
1. TYPE OF WELL ISLAND

OIL GAS 8. WELL NAMEANDNO.

WELL WELL OTHER

2. NAMEOF OPERATOR ISLAND UNIT NO. 85
WEXPRO COMPANY 9. API WELL NO.

3. ADDRESS ANDTELEPHONE NO. 43-047-34136
P. O. BOX 458, ROCK SPRINGS, WY 82902 (307) 382-9791 10. FIELDANDPOOL, OR EXPLORATORYAREA

4. LOCATIONOF WELL(FOOTAGE, SEC., T., R., M., OR SURVEYDESCRIPTION) ISLAND
11. COUNTYOR PARISH,STATE

1865' FWL, 2478' FSL, NE SW l l-10S-19E
UINTAH COUNTY, UTAH

12. CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change in Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

Final Abandonment Notice Altering Casing Conversion to Injection

Other APD renewal Dispose Water

(Note: Report results ofmultiple completion on Well
ompienon or Necomplevon Nepon ana Log form )

13. Describe Proposed or Completed Operations (Clearly state allpertinent details, andgive pertinent dates, including estimateddate of startingany proposed work. Ifwellis directionally drilled,give
subsurfacelocations and measuredandtruevertical depths for all markers and zones pertinent to thiswork.)*

Wexpro requests an extension to the above reference APD. The Request for Permit Extension Validation is attached.

14. I hereby certify that the for et

Signed Title G. T. Nimmo, Operations Manager Date July 2, 2004

(This space for Federal or State office use)

Approved by Title Date
Conditions of approval, ifany:

Title 18 U.S. C. Section 1001, makes it a crime for anyperson knowinglyandwillfullyto make toany department or agencyofthe United States any false, fictitious or fraudulent statementsRECEIVEDrepresentations as toany matterwithin its jurisdiction.
*See Instruction on Reverse Side

DN.OFOIL,GASS
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Form3100-5

(June 1990) FORMAPPROVED

UNITED STATES BudgelBureauNo.1004.0135

DEPARTMENTOF THE INTERIOR Expirer March31, 1GOS

BUREAU OF LAND MANAGEMENT 5. LEASEDESIGNATIONANDSERIALNO.
U-4481

SUNDRY NOTICES AND REPORTS ON WELLS 6. 1FINDIAN, AL1.OTTEEOR TRIBENAME

Do not use thisform for proposals todrillor to deepen or reentry toa differentreservoir.
Use "APPUCATION FOR PERMIT-" for such proposals NA

7. IF UNITOR CA.AGREEMENTDESIGNATION

SUBMIT IN TRIPLICATE
1. TYPEOF WELL ISLAND

OIL GAS 8- WELLNAMEANDNO.

WELL WELL OTHER

2. NAMEOPOPERATon ISLANDUNITNO. 85
WEXPRO COMPANY 9. APIWELLNO.

3. ADDRESSANOTE1.EPHONENo. 43-047-34136
P. O. BOX 458, ROCK SPRINGS,WY 82902 (307) 382-9791 10. FIELDAND POOL,OREXPLORATORYAREA

4. LOCATIONOF WELL(FOOTAGB,SEC., T.. R. M., OR SURVEYDESCRIPTION) ISLAblD
11. COUNTYOR PARISH,STATE

1865'FWL, 2478'FSL, NE SW 11-105-19E
UINTAH COUNTY,UTAH

12. CHECK APPROPRIATEBOX(S) TO INDICATENATURE OF NOTICE,REPORT, OR OT SER DATA
TYPE OF SUBMISSION TYPE OF ACTION

NoticeofIntent Abandonment Change InPlans

Recompletion NewConstruction

Subsequent Report PluggingBack Non-Rouine Frachring

Casing Repair Water Shut-Off

FinalAbandonmentNotice AKeringCasing Conversion to injecilon

Oilter APD renewal Dispose Water

(b cie:Repoit muullsofmullipb compieliononWel
wmpionanorrecompuluonmipun ann r.ogmrm.)

13. Describe Proposed orCompleted Operallons (Clearlyslateallpertinentdetails, andgive pertinent dates, includingestimateddate orslartinganyproposeclWCel.. Ifwelis directionaUydriled, give

subsurFacelocationsandmeasuredandifue verticaldepths for a11markersandzonesperlinent to lhis work.†

Wexpro requests an extension to the above reference APD. The Request for Permit ExtensionValidation is attached.

noivisionI i RECEIVED
O i, Gas Minmg

.-
JULO2 2004

copys DIV.0FOIL,GAS&MINING

14. Iliereby certifyIhst the for et

Slaned Tile G. T. Nimmo, OperationsManager care July 2, 2004

(Thisspacefor Federal orSlaleomce use)

Approved by TIlle Dale

Condllionsofapproval,ifany:

Title18 U.S. C. Section 1001, makes ta crimeforanypersan knowinglyandwillfully10maketoanydepartment oragencyoftheUnitedSlatesany false, fictitialiscr fraudulentstatementsor

representations as to any matterwithinits jurisdictlan.
*See instruction on Reverse
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Application for Permit to Drl11
Request for Permit Extension

Validiation
(this form should accompany the Sundry Notice requesting permit extension)

API: 43 - 47 - 34136
Well Name: Island Unit Well No. 85
Location: SW Section 11 - 10 S - E

Company Permit Issued to: Wexpro company
Date of Original Permit: July 3, 2001

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Followinq is a checklist of some items related to the application, which should be
verified.

If located on private land, has the onwership changed, if so, has the surface
agreement been update? Yes O No N/A

Have any well been drilled in the vicinity of the proposed wellwhich would affect
the spacing or siting requirments for this location? Yes O No O
Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? Yes No

Have there been any changes to the access route includin ownershi , or right-
of-way, which could affect the proposed location? Yes No

Has the approved source of water for drilling changed? Yes O No O
Have there been any physical changed to the surface location or access route
which willrequire a change in plans from what was discussed at the onsite
evaluation? Yes O No Q
Is bonding stil in place, which covers this proposed well? Yes No O

Signature Date

Title: Operations Manager

Representing: Wexpro Company



O O
Form 3160-5 CENED
pune mo> RE FORM APPROVED

UNITED STATES BudgetBumauNo.10040136

DEPARTMENT OF THE INTERIOR Expires Marth31, 1993

BUREAUOF LAND MANAGEMENT 5. LEASE DESIGNATIONANDSERIALNO.

\LGA3 U-4481

SUNDRY NOTICES AND REPORTS ON WELLS OÑ. 6. IF INDIAN,ALLOTTEEOR TRIBE NAME

Do not use thisform for proposals to drillor todeepen or reentry to a differentreservoir.
Use "APPLICATIONFOR PERMIT-" forsuch proposals NA

7. IF UNITOR CA, AGREEMENTDESIGNATION

SUBMIT IN TRIPLICATE
1. TYPEOFWER. ISLAND

OIL GAS 8. WELLNAMEANDNO.

WELL WELL OTHER

2. NAME OF OPERATOR
ISLAND UNIT NO. 85

WEXPRO COMPANY 9. APiWELLNO.

3. ADDRESS AND TELEPHONE NO.
43-047-34136

P. O. BOX 458, ROCK SPRINGS, WY 82902 (307) 382-9791 10. FIELDANDPOOL, OR EXPLORATORYAREA

4. LOCATIONOF WELL(FOOTAGE, SEO.,T., R.,M., OR SURVEY DESCRIPTION) ISLAND
11. COUNTYOR PARISH, STATE

1865' FWL, 2478' FSL, NE SW 11-108-19E
UINTAH COUNTY, UTAH

12. CHECKAPPROPRIATE BOX(S) TOINDICATE NATURE OF NOTICE,REPORT, OR OTHI R DATA

TYPE OF SUBIVIISSION TYPE OF ACTION
NoticeofIntent Abandonment Change in Plans

Recompletion New Constmetion

Subsequent Report Plugging Back Non-Routine.Fraciudng

Casing Repair Water Shutdf

Final Abandonment Ñõtice Alteling Cásing Conversiontoinjecilon

Other APD renewal Dispose Water

(Note: Repost lesuts ofmutiplecompiniononWel
compleuonorNeoomptenonWeponangt.ogiorm.)

13. Déscribe Poposed brCompleted Operations(Clearly state allpertinentdetails, and give pertinent dates,including estimateddate o(startingany pmposedwont. if wellis direcdonally dillled, give

subsurfacelocations and measuredand two verticalclepthsfor allmadteisand zones pertinent to thiswork.)*

Wexpro requests an extension to the above referende APD. The Request for Permit Extension Validation is attached..

Utah Dysion of
gt, Gas and Mining

14. I hereby certifythat the nd correct

Signed Title G. T. Nimmo, Operations Manager Date June 23, 2005

(This space for Federal or State olliceuse)

Approved by Title Data

Conditionsofapproval,ifany:

Title 18 U.S. C. Section 1001, makes it a crimefor any person knowingly and willfullyto maketo any department oragencyofthe United States any fatse, fictitious or fraudulent statementsor

representationsas to anymatter withinits jurisdiction.
*See Instruction on Reverse





O O
Form 3160-3 FORM APPROVED
(September 2001) OMB NO. 1004-0136

UNITED STATES DEC2 2005 Expires: Januáry31,2004

DEPARTMENT OF THE INTERIOR 5 Lease Serial No.

BUREAU OF LAND MANAGEME i U-4481
APPLICATION FOR PERMIT TO DRILL OR RE 6 ~Ïi'Indian, Allottee or Tribe Name

7- If Unit or CA Agreement, Name and No.

la. Type of Work DRILL REENTER ISLAND UNIT
8. Lease Name and Well No.

lb. Type of Well Oil Well Gas Well Other Single Zone Multiple Zone ISLAND UNIT WELL NO. 85
2. Name of Operator 9. API Well No.

WEXPRO COMPANY 43-047-34136
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory

P. O. Box 458 Rock Springs, WY 82092 (307) 382-9791 ISLAND
4. Location of well (Report location clearly and In accordance with any State requirements.*) 11. Sec., T., R., M., or Blk. And Survey or Area

At surface
2478' FSL, 1865'FWL, NE SW 11 T 10S R 19E

At proposed prod. zone
SAME

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. County or Parish 13. State

Approxirnately 20 miles southwest of Oray, Utah UINTAH - UTAH
15. Distance from proposed* 16. No. of Acres in lease 17. Sp: cing Unit dedicated to this well

location to nearest
property or lease line, ft.
(Also to nearest drlg unit line, if any) 1865' 1970.72 N/A

18. Distance from proposed location* 19. Proposed Depth 20. BLM/ BIA Bond No. on file
to nearest well, drilling, completed, Nationwide Bond No. 965002976 BLM
applied for, on this lease, ft. 1600' 10,925' Bond No. ESB000024

21. Elevations (Show whether DF. RT, GR, etc.) 22. Aproximate date work will start* 23. Estimated Duration

5083' ungraded May 15, 2006 30 days
24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1 shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by existing bond on file(see
2. A Drilling Plan. item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.

SUPO shall be filed with t propriate Forest Service Office). 6. Such other site specific information and/ or plans as may be required by the a

authorized officer. gÑ
25. Signature Name (Printed/ Typed) Date

G. T. NIMMO
Title

Da

Miner¡punmmm

n i ns o appro

ad sanny, raeaat corcertify that t d e le h n w h nt to <

itle 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any dep ent or ency of the Unite

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
* (Instructions on reverse) apted bytite

Utah DMalon of FEBO6
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UNITED STATES DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT
VERNAL FIELD OFFICE

' 170 South 500 East VERNAL, UT 84078 (435) 781-4400

CONDITIONS OF APPROVAL FOR APPLICATION FOR PERMIT TO DRILL

Company: Wexpro Company Location: NESW, Sec 11, T10S, R19E
Well No: Island Unit 85 Lease No: UTU-4481
API No: 43-047-34136 Agreement: Island WS M A

Petroleum Engineer: Matt Baker Office: 435-781-4490 Cell: 435-828-4470
Petroleum Engineer: Michael Lee Office: 435-781-4432 Cell: 435-828-7875
Supervisory Petroleum Technician: Jamie Sparger Office: 435-781-4502 Cell: 435-828-3913
Environmental Scientist: Paul Buhler Office: 435-781-4475 Cell: 435-828-4029
Environmental Scientist: Karl Wright Office: 435-781-4484
Natural Resource Specialist: Holly Villa Office: 435-781-4404
Natural Resource Specialist: Melissa Hawk Office: 435-781-4476
After Hours Contact Number: 435-781-4513 Fax: 435-781-4410

A COPY OF THESE CONDITIONS SHALL BE FURNISHED TO YOUR
FIELD REPRESENTATIVE TO INSURE COMPLIANCE

All lease and/or unit operations are to be conducted in such a manner that full compliance is made with
the applicable laws, regulations (43 CFR Part 3160), and this approved Application for Permit to Drill
including Surface and Downhole Conditions of Approval. The operator is considered fully responsible
for the actions of his subcontractors. A copy of the approved APD must be on location during
construction, drilling, and completion operations. This permit is approved for a one-year period. An
additional year extension may be applied for by sundry notice prior to expiration.

NOTIFICATION REQUIREMENTS

Location Construction - Forty-Eight (48) hours prior to construction of location and
(Notify Karl Wright) access roads.

Location Completion - Prior to moving on the drilling rig.
(Notify Karl Wright)

Spud Notice - Twenty-Four (24) hours prior to spudding the well.
(Notify Petroleum Engineer)

Casing String & Cementing - Twenty-Four (24) hours prior to running casing and cementing
(Notify Jamie Sparger) all casing strings.

BOP & Related Equipment Tests - Twenty-Four (24) hours prior to initiating pressure tests.
(Notify Jamie Sparger)

First Production Notice - Within Five (5) business days after new well begins or
(Notify Petroleum Engineer) production resumes after well has been off production for more

than ninety (90)
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COAs: Page 2 of 6

Well: Island Unit 85

SURFACE USE PROGRAM
CONDITIONS OF APPROVAL (COAs)

Location of Existing and/or Proposed Facilities:

The proposed pipe line will be installed along road right-of-way routes as close as possible without
interfering with normal travel and maintenance of the road way.

Plans for Reclamation Of Location:

The seed mixture shall be drilled; but, if the seed mixture is to be aerially broadcasted, the pounds per
acre shall be doubled. All seed poundages are in Pure Live Seed.

Immediately after construction the stockpiled topsoil will be seeded and the seed worked into the soil
with caterpillar tracking. All other reclamation operations will be seeded immediately (within 7 days)
after topsoil has been worked on to the re-contoured surfaces.

Other Information:

If invasive or noxious weeds establish in the area of disturbance the operator will be required to remove
the invasive vegetation chemically or
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Well: Island Unit 85

DOWNHOLE CONDITIONS OF APPROVAL

All provisions outlined in Onshore Oil & Gas Order #2 Drilling Operations shall be strictly
adhered to. The following items are emphasized:

SITE SPECIFIC DOWNHOLE CONDITIONS OF APPROVAL
1. Surface casing shall have centralizers on the bottom three joints, with a minimum of one

centralizer per joint.

As a minimum, the usable water and oil shale resources shall be isolated and/or protected by
having a cement top for the production casing at least 200 ft. above the top of the Green River
Formation, identified at 1,400 ft. If gilsonite is encountered while drilling, it shall be isolated
and/or protected via the cementing program.

DRILLINGICOMPLETIONIPRODUCING OPERATING STANDARDS
1. There shall be no deviation from the proposed drilling, completion, and/or workover program as

approved. Safe drilling and operating practices must be observed. All wells, whether drilling,
producing, suspended, or abandoned, shall be identified in accordance with 43 CFR 3162.6.
There shall be a sign or marker with the name of the operator, lease serial number, well number,
and surveyed description of the well. Any changes in operation must have prior approval from
the BLM, Vernal Field Office Petroleum Engineers.

2. The spud date and time shall be reported orally to Vernal Field Office within 24 hours of
spudding.

3. Notify Vernal Field Office Supervisory Petroleum Engineering Technician at least 24 hours
in advance of casing cementing operations and BOPE & casing pressure tests.

4. Blowout prevention equipment (BOPE) will remain in use until the well is completed or
abandoned. Closing unit controls must remain unobstructed and readily accessible at all times.
Choke manifolds must be located outside of the rig substructure.

All BOPE components will be inspected daily and those inspections shall be recorded in the
daily drilling report. Components shall be operated and tested as required by Onshore Oil & Gas
Order No. 2 to insure good mechanical working order. All BOPE pressure tests must be
performed by a test pump with a chart recorder and NOT_by the rig pumps. Test must be
reported in the driller's log.

BOP drills must be initially conducted by each drilling crew within 24 hours of drilling out from
under the surface casing and weekly thereafter as specified in Onshore Oil & Gas Order No. 2.

Casing pressure tests are required before drilling out from under all casing strings set and
cemented in place.

No aggressive/fresh hard-banded drill pipe shall be used within
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Well: Island Unit 85

5. All shows of fresh water and minerals will be reported and protected. A sample will be taken of
any water flows and a water analysis furnished the BLM, Vernal Field Office. All oil and gas
shows will be adequately tested for commercial possibilities, reported, and protected.

6. No location will be constructed or moved, no well will be plugged, and no drilling or workover
equipment will be removed from a well to be placed in a suspended status without prior approval
of the BLM, Vernal Field Office. If operations are to be suspended for more than 30 days, prior
approval of the BLM, Vernal Field Office must be obtained and notification given before
resumption of operations.

7. Chronologic drilling progress reports must be filed directly with the BLM, Vernal Field Office
on a weekly basis in sundry, letter format or e-mail to the Petroleum Engineers until the well is
completed.

Any change in the program must be approved by the BLM, Vernal Field Office. "Sundry
Notices and Reports on Wells" (Form BLM 3160-5) must be filed for all changes of plans and
other operations in accordance with 43 CFR 3162.3-2.

Emergency approval may be obtained orally, but such approval does not waive the written report
requirement. Any additional construction, reconstruction, or alterations of facilities, including
roads, gathering lines, batteries, etc., which will result in the disturbance of new ground, will
require the filing of a suitable plan pursuant to Onshore Oil & Gas Order No. 1 of 43 CFR
3164.1 and prior approval by the BLM, Vernal Field Office.

In accordance with 43 CFR 3162.4-3, this well must be reported on the "Monthly Report of
Operations" (Oil and Gas Operations Report ((OGOR)) starting with the month in which
operations commence and continue each month until the well is physically plugged and
abandoned. This report shall be filed in duplicate, directly with the Minerals Management
Service, P.O. Box 17110, Denver, Colorado 80217-0110, or call 1-800-525-7922 (303) 231-
3650 for reporting information.

8. Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (BLM Form 3160-4) will be submitted not later than 30 days
after completion of the well or after completion of operations being performed, in accordance
with 43 CFR 3162.4-1. Two copies of all logs run, core descriptions, and all other surveys or
data obtained and compiled during the drilling, workover, and/or completion operations, will be
filed on BLM Form 3160-4. Submit with the well completion report a geologic report including,
at a minimum, formation tops, and a summary and conclusions. Also include deviation surveys,
sample descriptions, strip logs, core data, drill stem test data, and results of production tests if
performed. Samples (cuttings, fluid, and/or gas) will be submitted only when requested by the
BLM, Vernal Field Office.

Please submit an electronic copy of all logs run on this well in LAS format to
UT_VN_Welllogs@BLM.gov. This submission will supersede the requirement for
submittal of paper logs to the BLM. The cement bond log must be submitted in raster
format (TIF, PDF
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9. All off-lease storage, off-lease measurement, or commingling on-lease or off-lease will have
prior written approval from the BLM, Vernal Field Office.

All nieasurement points shall be identified as point of sales or allocation for royalty
determination prior to the installation of facilities.

10. Oil and gas meters will be calibrated in place prior to any deliveries. The Field Office Petroleum
Engineers will be provided with a date and time for the initial meter calibration and all future
meter proving schedules. A copy of the meter calibration reports will be submitted to the BLM,
Vernal Field Office. All measurement facilities will conform to the API standards for liquid
hydrocarbons and the AGA standards for natural gas measurement.

11. A schematic facilities diagram as required by Onshore Oil & Gas Order No. 3 shall be submitted
to the BLM, Verhal Field Office within 30 days of installation or first production, whichever
occurs first. All site security regulations as specified in Onshore Oil & Gas Order No. 3 shall be
adhered to. All product lines entering and leaving hydrocarbon storage tanks will be effectively
sealed in accordance with Onshore Oil & Gas Order No. 3.

12. This APD is approved subject to the requirement that, should the well be successfully completed
for production, the BLM, Vernal Field office must be notified when it is placed in a producing
status. Such notification will be by written communication and must be received in this office by
not later than the fifth business day following the date on which the well is placed on production.
The notification shall provide, as a minimum, the following informational items:

a. Operator name, address, and telephone number.

b. Well name and number.

c. Well location (¼¼,Sec., Twn, Rng, and P.M.).

d. Date well was placed in a producing status (date of first production for
which royalty will be paid).

e. The nature of the well's production, (i.e., crude oil, or crude oil and casing
head gas, or natural gas and entrained liquid hydrocarbons).

f. The Federal or Indian lease prefix and number on which the well is
located; otherwise the non-Federal or non-Indian land category, i.e., State
or private.

g. Unit agreement and / or participating area name and number, if applicable.

h. Communitization agreement number, if applicable.

13. Any venting or flaring of gas will be done in accordance with Notice to Lessees (NTL) 4A and
needs prior approval from Field Office Petroleum
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14. All undesirable events (fires, accidents, blowouts, spills, discharges) as specified in NTL 3A will
be reported to the BLM, Vernal Field Office. Major events as defined in NTL3A, will be
reported verbally within 24 hours, followed'by a written report within 15 days. "Other than
Major Events" will be reported in writing within 15 days. "Minor Events" will be reported on
the Monthly Report of Operations and Production

15. Pursuant to Onshore Oil & Gas Order No. 7, this is authorization for pit disposal of water
produced from this well for a period of 90 days from the date of initial production. A permanent
disposal method must be approved by this office and in operation prior to the end of this 90-day
period. In order to meet this deadline, an application for the proposed permanent disposal
method shall be submitted along with any necessary water analyses, as soon as possible, but no
later than 45 days after the date of first production. Any method of disposal which has not been
approved prior to the end of the authorized 90-day period will be considered as an Incident of
Noncompliance and will be grounds for issuing a shut-in order until an acceptable manner for
disposing of said water is provided and approved by this office.

16. Unless the plugging is to take place immediately upon receipt of oral approval, the Field Office
Petroleum Engineers must be notified at least 24 hours in advance of the plugging of the well, in
order that a representative may witness plugging operations. If a well is suspended or
abandoned, all pits must be fenced immediately until they are backfilled. The "Subsequent
Report of Abandonment" (Form BLM 3160-5) must be submitted within 30 days after the actual
plugging of the well bore, showing location of plugs, amount of cement in each, and amount of
casing left in hole, and the current status of the surface
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(April 2004) DEPARTMENT OF THE INTERIOR Û OMB No. 1004- 0137

BUREAU OF LAND MANAGEMENT Expires Maxh 31, 2007

Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELL U-4481

Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee, orTribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals. N/A

SUBMIT IN TRIPLICATE - Other Instructions on reverse side. 7. If Unit or CA. AgreementName and/or No.

1. Type of Well
ISLAND UNIT

Oil Well Gas Well Other 8. Well Name and No.

2. Name of Operator ISLAND UNIT NO. 85
WEXPRO COMPANY 9. API Well No.

3a. Address 3b. Phone No. (include area code) 43-047-34136

P.O. BOX 458 ROCK SPRINGS, WY 82902 307 382-9791 10. Field and Pool, or Exploratory Area

4. Location ofWell (Footage, Sec., T., R., M., or SurveyDescription) ISLAND

11. County or Parish, State
2478' FSL 1865' FWL NE SW 11 T 10S R 19E UINTAH, UTAH

12. CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of1ntent Acidize Deepen Production(Start/ Resume) Water Shut-off

Altering Casing Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other

Change Plaus Plug and abandon Tetuporarily Abandon APD Renewal

Final Abandonment Notice Convert to Injection Plug back Water Disposal

'13. Describe Proposed or Completed Operation (clearly state all pertinent details including estimated startingdate of any pmposed work and approximate duration thereof

If the proposal is to deepen directionally or mcomplete horizontally, give subsurface locations and measund and true vertical depths or pertinent markers and sands.

Attach the Bond under which the work will performed or provide the Bond No. on file with the BLM/ BIA. Required subsequent reports shall be filed within 30 days

followingcompletion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been completed. Final AbandonmentNotice shall be filed only after all requirements, includingreclamantion, have been completed, and the operator has

determined that the site is ready for final inspection.)

Wexpro Company requests an extension of the above referenced APD. The original APD was approved on

February 1, 2006. All conditions of approval will continue to apply.

R ¡VED
FEB02 2007

CONDíTIONSDFAPPROVALÁlTAGÑED

14. I hereby certify that the foregoin and correct.
Name (Printed/ Typed)

Title
. NIMMO OPERATIONS MANAGER

Signature Date
December 11, 2006

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approvedby t OG QÑÑ Date JA
Conditions of approvni, if ai y are attached ApproIa this notice does not warrant o
certify that the applicant holds legal or equitable title to those rights in the subject lease Office
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 AND Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make any department or agency of the United

States any false, fictitiousor fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)



CONDITIONS OF APPROVAL

Wexpro Company

Notice of Intent
APD Extension

Lease: UTU-4481
Well: Island Unit # 85
Location: NESW Sec ll-T10S-R19E

An extension for the referenced APD is granted with the following conditions:

1. The extension and APD shall expire on 02/1/08

2. No other extension shall be granted.

If you have any other questions concerning this matter, please contact Matt Baker of this office at
(435) 78



vonn3260- s UNITED STATES FORM APPROVED

(April2004) DEPARTMENT OF THE INTERIOR OMBNo. 1004-0137

BUREAU OF LAND MANAGEMENT Expires March 31, 2007

5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-4481

Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee, or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals. N/A

SUBMIT IN TRIPLICATE - Other Instructions on reverse side. 7. If Unit or CA. Agreement Name and/or No.

1. Type of Well ISLAND UNIT
Oil Well Gas Well Other 8. Well Name and No.

2. Name ofOperator ISLAND UNIT NO. 85
WEXPRO COMPANY 9. API Wel1No.

3a. Address 3b. Phone No. (include area code) 43-047-34136

P.O. BOX 458 ROCK SPRINGS, WY 82902 307 382-9791 10. Field and Pool, or Exploratory Area

4. Location ofWell (Footage, Sec., T, R., M, or Survey Description) ISLAND
l 1. County or Parish, State

2478' FSL 1865' FWL NE SW 11 T 10S R 19E
UINTAH, UTAH

12. CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/ Resume) Water Shut-off

Altering Casing Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other

Change Plans Plug and abandon Temporarily Abandon APD Renewal

Final Abandonment Notice Convert to Injection Plug back Water Disposal

'13 Describe Proposed or Completed Operation (clearly state all pertinent details includingestimated starting date of any proposed work and approximate duration thereof

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths or pettinent markers and sands.
Attach the Bond under which the work will performed or provide the Bond No. on file with the BLM/ BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been completed. Final Abandonment Notice shall be filed only after all requirements, including reclamantion, have been completed, and the operator has
determined that the site is ready for final inspection.)

Wexpro Company requests an extension of the above referenced APD. The Request for Permit Extension
Validation is attached. All conditions of approval will continue to apply.

Approvedby the
Utah Divisionof

Oil, Gas and Mining

Date:

By:

14. I hereby certify that the forego is true and correct.

Name (Printed/ Typed)
Title

. T. NIMMO OPERATIONS MANAGER

Signature Date
April 12, 2007

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date

Conditions of approval, if any are attached. Approval of this notice does not warrant oi
certify that the applicant holds legal or equitable title to those rights in the subject lease Office
which would entitle the applicant to conduct operations thereon.
Title 18 U.S.C. Section 1001 AND Title 43 U.S C. Section 1212, make it a crime for any person knowingly and willfully to make any department or agency of the United

APRLS2007
DIV.0F0lL,GAS&



Application for Permit to Drill
Request for Permit Extension

Validiation
(this form should accompany the Sundry Notice requesting permit extension)

API: 43 - 47 - 34136
Well Name: Island Unit Well No. 85
Location: SW SW Section 11 - 10 S - 20 E
Company Permit Issued to: wexprocompany
Date of Original Permit: July 3, 2001

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the onwership changed, if so, has the surface
agreement been update? Yes O No N/A

Have any well been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirments for this location? Yes O No O
Has there been any unit or other agreements put in lace that could affect the
permitting or operation of this proposed well? Yes No O
Have there been any changes to the access route includin ownershi , or right-
of-way, which could affect the proposed location? Yes No

Has the approved source of water for drilling changed? Yes O No

Have there been any physical changed to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? Yes O No O
Is bonding still place, which covers this proposed well? Yes O No O

Signature Date

Title: Operations Manager

Representing: Wexpro Company

RECEIVED
APRLS 2007

DIVOFOIL,GAS&



O O
(f' State of Utah
M "

; DEPARTMENT OF NATURAL RESOURCES
MICHAEL R. STYLER

JON M. HUNTSMAN, JR. ExecutiveDirector

oovernor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

May 30, 2008

G.T. Nimmo
Wexpro Company
P.O. Box 458
Rock Springs, WY 82902

Re: APD Rescinded - Island Unit 85 Sec. 11, T.10S, R. 19E
Uintah County, Utah API No. 43-047-34136

Dear Mr. Nimmo:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on July 3, 2001.
On July 2, 2002, July 3, 2003, July 6, 2004, June 28, 2005, April 27, 2006 and
April 19, 2007 the Division granted a one-year APD extension. No drilling
activity at this location has been reported to the division. Therefore, approval
to drill the well is hereby rescinded, effective May 30, 2008.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject locations.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

1ana Mason
E vironmental Scientist

ec: Well File
Bureau of Land Management, Vernal

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801)359-3940• TTY (801)538-7458 •www.ogm.utah.gov OIL, GAS &



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Vemal Field Office
170 South 500 East TAKE PRIDE'

en a Vemal, UT 84078 INAMERICA
(435) 781-4400 Fax: (435) 781-4410

http://www.blm.cov/ut/st/en/fo/vemal/html

IN REPLY REFER TO:

316008300

May 27, 2008 da

G. T. Nimmo
Wexpro Company
PO Box 458
Rock Springs, WY 82902

Re: Notice of Expiration
Well No. Island Unit 85
NESW, Sec. 11, T10S, R19E
Uintah County, Utah
Lease No. UTU-4481
Island Unit

Dear Mr. Nimmo:

The Application for Permit to Drill(APD) the above-referenced well was approved on February 1,
2006. A one (1) year extension of the originalAPD was requested. The request was reviewed
and the extension approved until February 1, 2008. According to our records, no known activity
has transpiredat theapproved location. In viewof the foregoing, thisoffice is notifyingyou that
the approval of the referenced application has expired. Ifyou intend to drill at this location in the
future, a new Application for Permit to Drillmust be submitted.

This office requires a letter confirmingthatno surface disturbance has been made for this drill
site. Any surface disturbance associated with the approved location of thiswell is to be
rehabilitated. A schedule for this rehabilitation must be submitted to this office. Your cooperation
in this matter is appreciated.

Ifyou have any questions regarding this matter, please contact me at (435) 781-4455.

Sincerely,

Cindy Severson
Land Law Examiner

cc: UDOGM

RECEIVED
JUNO2 2008

DIV.0FOlL,GAS&



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Green River District
Vernal Field Office

en 2, 170 South 500 East
Vernal, UT 84078

http://www.blm.covlut/st/en/fo/vernal.html

JAN 24 2014

IN REPLY REFER TO:
3160 (UTGO11)

Paul Jibson
Wexpro Company
PO Box 458
Rock Springs, WY 82902

Re: Notice of Expiration
Well No. Island Unit #85
SENW, Sec. 11, T10S, R19E
Uintah County, Utah
Lease No. UTU-4481
Island Unit

Dear Paul:

The Application for Permit to Drill (APD) for the above-referenced well was approved on
August 27, 2010. No extension of the originalAPD was requested. According to our records,
no known activityhas transpiredat the approved location. In view of the foregoing, this office is
notifying you that the approval of the referenced applicationhas expired. Ifyou intend to drillat
this location in the future, a new Application for Permit to Drillmust be submitted.

This office requires a letter confirmingthat no surface disturbance has been made for this drill
site. Any surface disturbance associated with the approved location of this well is to be
rehabilitated. A schedule for this rehabilitation must be submitted to this office. Your
cooperation in this matter is appreciated.

Ifyou have any questions regarding this matter, please contact Robin R. Hansen at
(435) 781-3428.

Sincerely,

Is/ Jerry Kenczka

Jerry Kenczka
Assistant Field Manager
Lands & Mineral Resources

cc: UDOGM

bcc: Well File
l&E
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