
Crazy Mountain, Inc.
DBA Crazy Mountain Oil & Gas Services
P.O. Box 577
Laurel, MT 59044
Phone & Fax: (406) 628-4164
E-Mail: crazymtnmc@2a.net

March 28, 2001

Mr. Kirk Fleetwood
Bureau of Land Management ---VIA Federal Express---
Vernal District Office
170 South 500 East
Vernal, UT 84078

RE: Operator: Retamco Operating Inc.
Application for Permit to Drill
Black Horse Strat Test #9A-15-24
NE/4 Section 9, Tl5S, R24E
Uintah County, Utah

Enclosed is the Application for Permit to Drill submitted on behalf of Retamco Operating Inc.

Please feel free to contact me at (406) 628-4164 if you require additional information.

Sincerely,

Molly Conrad
Agent for Retamco Operating Inc.

cc: = State of Utah, Mike Hebertsori
Al Arlian, Blue Creek Inc.
Joe Glennon, Retamco Operating Inc. RE EIVED

MAR29 2001
DIVISION OF

OIL, GAS AND
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Fonn 3160-3 FORM A1¥ROVED

(August 1999)
OMB No. 10040136

Expkee November 30, 2000
UNITED STATES

DEPARTMENTOF THE INTERIOR 5. Lease Serial No.

BUREAU OF LANDMANAGEMENT Mt -72068

6. If I=lian Allouse or Tribe Name
APPLICATIONFOR PERMITTO DRILLOR REENTER n/a

la. Type of Wolk DRILL RE
M « G MM A

8. Imse Nameand WeDNo.

lb. Type ofWell: Oil Well Gas Weß Odier SingloZone Muhiple zone Black Herse Strat Test #9A-15-24

2. Nameof Operator gggg gggg 9. APIWellNo.
Retamco Operating Inc.

3a. Addless 3b. Phone No. (incInte area code) 10. Pield and Pool, or Exploratory

671 Garnet Ave, Billings, MT 5910 (406) 248-5594 Wildkat
4. Locadonof Well (Report location clearly and in accordance with any State requiressema.*) I I. Soc.,T.,R., M., or Bik.and Surveyœ Ares

Atsurface 829' FNL & 1913' FEL NE/4 Sec. 9, T15S, R24E NE/4 Sec. 9, T15S, R24E

At pmposed prod. zone

14. Distancein miles and dhoction nomnearest town or post ofEce• 12. County orParish 13. State

Approximately 61.7 miles Northeast of Ouray, Utah Uintah UT
15. Distance fkomproposed' 16. No. of Acres in lease 17. Specing Unit = to this well

locationto nearest
pmpertyorte.••li=••A rox 2064.5' 2351.3 acres 40 acres
(Also to noainstdrig. unit lino, if any

18. Distancenomproposed location• 19. Poposed Depth 20. BLM/BIABondNo. onSie
to nearestweH,druling, completed,
appliedfor,on this lease, A. 50 ' 4200 ' UT 1 0 8 8

21. Blevations(Showwhether DF,KDB, RT, GL, etc.) 22. Approximatedets work will start* 23. itad-and duraden

7585' GL May 1, 2001 15 Days

24. Attachments

Tbc following,completed in accordancewith the requirementsof OnsboreOil and Gas Onier No.l. shallbe •••=•4-! to this fonn:

1. Well pist certified by a sugistered surveyor. 4. Bond to cover the operadens unless coveled by an existing bond on die (sec

2. A DriningPlan. Item20 above).

3. A SurfinceUse Plan (if the locadanis on National ForestSystem Lands,the 5. Operatorcertification.

SUPO shallbe filedwhh the approprisesForest ServicoOmos). 6. zod-ok itic informados and/or plans as maybe requked by the

25. Signature , Name (PWated/J)ped) Dale

| Molly Conrad 3-28-2001

Title
Agent for Ret perating Inc.

Name (Printed/1)peg Dale

BRADLEYG. HILL 2&O\
Title Offic ECLAMATIONSPECIALIST III

Application approvaldoes not warrant or cerdfy the the applicantholds legalor equitabletitle to those rights in the subject lease which would enthis the appilomatto conduct

operationsthereon.
Conditionsof approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Secdon 1212,snake it a crime for any personknowinglyand willibily to atake to any depattinent or assacy of the W
States any fklao, fictitiousor fkaudulent statementsor representations as to any matter within its jurisdiction
•{Instruertonson severse)

RECEIVED

DIVISION OF
OIL, GAS AND
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CONFIDENTIAL

AS OPERATOR, WE HEREBY REQUEST THAT THE
STATUS OF THIS WELL BE HELD TIGHT FOR THE
MAXIMUM PERIOD ALLOWED BY FEDERAL AND
STATE REGULATIONS.

Retamco Operating Inc.
671 Garnet Avenue
Billings, MT 59105

(406) 248-5594

Permitting Matters: Molly Conrad
Crazy Mountain, Inc.

P.O. Box 577
Laurel, MT 59044

(406)



RETAMCO OPERATING INC.
BLACK HORSE STRAT TEST #9A-15-24
NE/4 Section 9, Tl5S, R24E
Uintah County, Utah pyy
Federal Lease NumberÆG€-72068

EXHIBIT ATTACHMENTS FOR APD

A SURVEY PLAT

B PROPOSED SURFACE USE PROGRAM

C WELLSITE LAYOUT

D ACCESS ROADS (MAPS A AND B)

E EXISTING ROADS (MAPS A AND B)

F EXISTING WELLS WITHIN ONE-MILE RADIUS (MAP C)

G PROPOSED DRILLING PROGRAM

H GEOLOGICAL PROGNOSIS

I BOP SCHEMATIC

J HAZMAT



RETAMCO OPERATING INC CONFIDENTIAL --TIGHT HOLE
Black Horse Strat Test #9A-15-24
NE/4 Section 9, Tl5S, R24E
Uintah County, Utah
Federal Lease Number UTU-72068
EXHIBIT B

SURFACE USE PROGRAM
ONSHORE OIL & GAS ORDER NO. 1

Approval of Operations on Onshore
Federal and Indian Oil and Gas Leases

In accordance with requirements outlined in 43 CFR 3162.3-1 (d):

1. EXISTING ROADS:

a. Direction to the location from Ouray, Utah is as follows:
Proceed in a southerly direction for approximately 55.1 miles on the Seep Ridge Road to the
intersection of this road and a road to the northeast. Turn left and proceed northeasterly for
6.3 miles to the beginning of the existing access road. Follow the existing location road
approximately 0.3 miles to the location.

b. For location of access roads, see Maps A and B.

c. All existing roads within a 2-mile radius are shown on Maps A and B.

d. Existing roads will be maintained and kept in good repair during all drilling and plugging
operations associated with the Stratigraphic Testing this well.

e. Existing roads under thejurisdictionof any Surface Managing Agency shall be maintained in
accordance with the standards of the SMA.

f. No existing roadways need to be upgraded for thesedrilling operations.

2. PLANNED ACCESS ROADS:

a. No new access road is required for the Stratigraphic test on this well on the existing location.

b. All travel will be confined to existing location and existing access routes.

3. EXISTING WELLS WITHIN A 1-MILE RADIUS OF THE PROPOSED LOCATION:

PLEASE REFER TO MAP C - EXHIBIT F
a. Water Wells - 0
b. Injection or Disposal Wells - 0
c. Producing Wells - 1
d. Drilling Wells - 0
e. Abandoned Wells -



RETAMCO OPERATING INC CONFIDENTIAL -TIGHT HOLE
Black Horse Strat Test #9A-15-24
NE/4 Section 9, Tl5S, R24E
Uintah County, Utah
Federal Lease Number UTU-72068
EXHIBIT B

4. PROPOSED PRODUCTION FACILITIES DIAGRAM:

a. There will be no production facilities for the Stratigraphic Test on this well. This wellbore
will be plugged and abandoned after test is taken. Please see the Drilling Program (Exhibit
G).

5. LOCATION AND TYPE OF WATER SUPPLY:

a. The source of the water for drilling purposes will be from a commercial water well through:
D5

S h 800 East ffgâÙÁ
Vernal, UT 84078
Doug Bugsy
(435) 828-7982

b. Water will be hauled to the location along the approved access roads.

c. No water wells will be drilled on this lease.

6. CONSTRUCTION ROAD/LOCATION MATERIALS:

a. Surface and subsoil materials in the immediate area will be utilized.

b. All construction materials will be removed from Federal Lands.

c. Any materials to be used which are under BLM jurisdictionshall be approved in advance, as
per CFR 3160.2-3.

d. Any gravel used will be obtained from a commercial source.

7. METHODS FOR HANDLING WASTE MATERIALS AND DISPOSAL:

a. Garbage will be stored in a covered container and disposed of according to local and state
regulations, at an approved facility. Disposal will not be allowed on location. No trash will
be disposed of in the reserve pit.

b. The reserve pit will not be lined.

c. Saltwater or testingtankswill be located and/or diked so that any spilled fluids will flow into
the reserve pit. Saltwater tanks will not be placed on topsoil stockpiles.

d. Any produced water will be contained on site for a period not to exceed 90 days.

e. Sewage will be disposed of according to county and state requirements. Sealed chemical
portable toilets will be on location during these drilling operations. Waste and chemicals will
not be disposed of on



RETAMCO OPERATING INC CONFIDENTIAL -TIGHT IIOLE
Black Horse Strat Test #9A-15-24
NE/4 Section 9, Tl5S, R24E
Uintah County, Utah
Federal Lease Number UTU-72068
EXHIBIT B

f. Cuttings will be deposited in the reserve pit.

8. ANCILLARY FACILITIES:

a. There are no ancillary facilities planned for this location.

9. WELL SITE LAYOUT:

a. The well site layout is attached (Exhibit C).

b. The location of the reserve pit, access roads to the location, and proposed equipment and
facilities with respect to the existing wellbore is shown on the well site layout diagram.

c. The reserve pit containing oil residue must be overhead flagged.

d. Reserve Pit Fencing:
1. The reserve shall be fenced with 39-inch net wire with at least one strand of barbed wire

on the top of the net fence. If pipe or some kind of reinforcement rod is attached to the
top of the entire fence, barbed wire will not be used. The net wire will be no more that 2-
inches above the ground and the barbed wire or pipe reinforcement will be 3-inches
above the net wire. The total height of the fence will be 42-inches.

2. Corner braces will be cemented in such a manner as to keep the wire tight at all times.
3. Line posts will spaced no greater than 16-feet apart and will be made of steel, wood or

pipe.
4. All wire will be stretched tight with a stretching device before attaching to the corner

braces

10. PLANS FOR RECLAMATION OF LOCATION SITE:

The Vernal District Area Manager will be notified at least 24 hours prior to commencing
reclamation operations.

Upon testing of the desired zones of this well it shall be plugged and abandoned, please see
drilling program.

a. The reserve pit fluids will be allowed to evaporate for approximately 90 days after drilling is
completed. After the fluids disappear, the reserve pit mud will be allowed to dry sufficiently
to allow backfilling. The backfilling of the reserve pit will be completed within 30 days after
dry conditions exist. The backfilling operations will be done following Federal and State
regulations.

b. Since this is on an existing well location, no reseeding will be done.

c. The area is considered satisfactorily reclaimed when:
1. Soil erosion resulting from the operation has been



RETAMCO OPERATING INC CONFIDENTIAL -TIGHT HOLE
Black Horse Strat Test #9A-15-24
NE/4 Section 9, Tl5S, R24E
Uintah County, Utah
Federal Lease Number UTU-72068
EXHIBIT B

l1. SURFACE OWNERSHIP:

a. Wellsite: Bureau of Land Management
Vernal District Office

12. OTHER INFORMATION:

a. There will be no change from the proposed drilling program without prior approval from the
Area Manager. Safe drilling and operating practices must be used. All wells, whether
drilling, producing, suspended or abandoned will be identified in accordance with 43 CFR
3162.2.

b. All contractors employed to perform work on this location will be furnished with a complete
copy of this Application for Permit to Drill and supplemental conditions.

c. Drilling operations will be conducted in accordance with the Bureau of Land Management
conditions of approval when received.

13. LESSEE'S OR OPERATOR'S REPRESENTATIVES:

Retamco Operating: Joe Glennon Al Arlian
Retamco Operating Inc. Blue Creek Inc.
671 Garnett Avenue 1801 Broadway, Suite 1460
Billings, MT 59105 Denver, CO 80202
Attorney-In-Fact (303)292-4051
(406)248-5594

Drilling Contractor: Boart Long Year Company
Core Drilling Division
32 Stokes Drive
Dayton, NV 89403
(800)327-7049

Permitting Matters: Molly Conrad
' Agent for Retamco Operating Inc.

Crazy Mountain Oil and Gas Services
P.O. Box 577
Laurel, MT 59044
(406)



RETAMCO OPERATING INC CONFIDENTIAL -TIGHT HOLE
Black Horse Strat Test #9A-15-24
NE/4 Section 9, Tl5S, R24E
Uintah County, Utah
Federal Lease Number UTU-72068
EXHIBIT B

14. CERTIFICATION:

I HEREBY CERTIFY THAT I, OR PERSONS CONTRACTED BY RETAMCO OPERATING
INC., HAVE INSPECTED THE PROPOSED DRILLSITE AND ACCESS ROUTE; THAT I
AM FAMILIAR WITH THE CONDITIONS WHICH PRESENTLY EXIST; THAT ANY
STATEMENTS MADE IN THIS PLAN ARE, TO THE BEST OF MY KNOWLEDGE, TRUE
AND CORRECT; AND THAT THE WORK ASSOCIATED WITH THE OPERATIONS
PROPOSED HEREIN WILL BE PERFORMED BY RETAMCO OPERATING INC. AND ITS
CONTRACTORS AND SUBCONTRACTORS IN CONFORMITY WITH THIS PLAN AND
THE TERMS AND CONDITIONS UNDER WHICH IT IS APPROVED. THIS STATEMENT
IS SUBJECT TO THE PROVISIONS OF 18 U.S.C. 1001 FOR THE FILING OF A FALSE
STATEMENT.

Date Molly Co d
Agent for Retamco Operating
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EXHIBIT C (Wellsite Layout)
Black Horse 9A15-24*

125'

Existing well pad

325' K
N NORTH

Black Horse
#31-9-15-24
shut-ingas well

50'
rod |

| traiter |
f I
i i

proposed strat
o core test*

mud core-
canister

Core Rig trailer
175'

Support Vehicle mud
Parking mix

sys

water
truck-
tank Generator

light plant

- 40'

// Lease Road
Federal Lease No UTU-72068
NWNE, Section 9, T15S-R25E, Unitah County,



31-9-15-24

Proposed Strat Test
Black Horse Strat Test /
#9A-15-24

.

SHEET 2 Of 2

T 0 P 0 GR A PH I C
' RETAMCO OPERATING INC.

p -• • BLACK HORSE STRAT TEST #9A-15-24

/ NE/4 Section 9, T15S, R24E
Uintah County, Utah
829' FNL & 1913' FEL

DA7E n,'2,794



. Existing Locatiorf
BLACK HORSE

' | /
9 -, - 5 #31-9-15-24

< Proposed Strat t
Black Horse Strat Test
#9A-15-24 will be drilled
50' So of existintg ,

con

\,'
k Hor e

9 Existir 0.,J M

T 0 P 0 GR A PH I C
RETAMCO OPERATING INC.

,, ,, Black Horse Strat Test #9A-15-24
M A P B N NE/4 Section 9, T15S, R24E

SCALE: 1"=2000' UINTAH COUNTY, UTAH

DAŒ: H/2/94



Proposed Strat Tst.
Black Horse strat Test

9A-15-24 will be on existii 4
location, 50' S existán

BU 0
3i-9-¾-24

LEGEND: RE MICO OPER_ATDTQ.,,J.)TC..

/ = Water Wens

† = Abandoned Wells N BLACK HORSE STRAT TE,ST #9A-16-24

+ = Temporofily Abandoned Wells SECTION 9, T155, R24E, S.L.B.&M.
- gigpoggi Wg(Ig

o - oriningw•lls TOPO M A P C
e = Producing Wous
* - Shut-in Wells DA T: H-7-94



Black Horse Strat Tesw9A-15-24 CONFIDEwfIAL - TIGHT HOLE
NE/4 Section 9, Tl5S, R24E
Uintah County, Utah
Federal Lease Number COC-72068 EXHIBIT G
Page l

DRILLING PROGRAM

ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore

Federal and Indian Oil and Gas Leases

All lease and/or unit operations are to be conducted in such a manner that full
compliance is made with the applicable laws, regulations (CFR 43, Part 3160) and the
approved Application for Permit to Drill. The operator is considered fully responsible for
the actions of his subcontractors.

A copy of the approved applications for permit to drill and the accompanying
surface use and operations plan along with the conditions of approval shall be available to
authorized personnel at the drillsite whenever active construction or drilling operations
are underway.

Approval of this application does not warrant or certify that the applicant holds
legal or equitable title to those rights in the subject lease, which would entitle the
applicant to conduct operations thereon.

This well will be drilled to a anticipated Total Depth (TD) of 4200 feet. A core
test will be taken at each coal seam encountered during drilling.

1. Geological Proÿnosis::
Please see Geological Prognosis - Exhibit H

2. Estimated Depth of Water, Oil, Gas & Other Mineral Bearing Formations:
Please see Geological Prognosis - Exhibit H for anticipated coal seams to be
tested.

It is not anticipated that water, gas, or oil will be encountered above 4200 feet.

4. BOP Eauipment:

Retamco Operating Inc.'s requests a variance from the minimum specifications
for pressure control equipment are as follows:

Retamco Operating Inc proposes to use a Ram Type: 1000# BOP with annular -

Please see BOPE Schematic Exhibit



Black Horse Strat Tew9A-15-24 CONFIDEwfIAL - TIGHT HOLE
NE/4 Section 9, Tl5S, R24E
Uintah County, Utah
Federal Lease Number COC-72068 EXHIBIT G
Page 2

Annular type preventers shall be tested to 50 percent of rated working pressure.
Pressure shall be maintained at least 10 minutes or until provisions of test are met,
whichever is longer.

As a minimum, the above test shall be performed:
a. when initially installed
b. whenever any seal subject to test pressure is broken
c. following related repairs; and
d. at 30-day intervals

Pressure test are required before drilling out from under all casing strings set and
cemented in place. Blowout preventer controls must be installed prior to drilling
the surface casing plug and will remain in use until the well is completed or
abandoned.

Preventers will be inspected and operated at least daily to insure good mechanical
working order, and this inspection recorded on the daily drilling report.
Preventers will be pressure tested before drilling casing cement plugs. All BOP
pressure tests must be recorded on the daily drilling report. NOTIFY THE
RESOURCE AREA PETROLEUM ENGINEER, WAYNE BANKERT, AT
LEAST 24 HOURS IN ADVANCE OF PRESSURE TESTS.

Valves shall be tested from working pressure side during BOPE test with all
down-stream valves open.

When testing the kill line valve(s) the check valve shall be held open or the ball
removed.

Annular preventers shall be functionally operated at least weekly.

Pipe and blind rams shall be activated each trip, however, this function need not
be performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling crew.

Pressure test shall apply to all related well control



Black Horse Strat Tesw9A-15-24
. CONFIDEwfIAL -- TIGHT HOLE

NE/4 Section 9, Tl5S, R24E
Uintah County, Utah
Federal Lease Number COC-72068 EXHIBIT G
Page 3

4. Casing and Cementing Program:

a. The proposed casing and cementing program shall be conducted as approved
to protect and/or isolate all usable water zones, potentially productive zones,
lost circulation zones, abnormally pressured zones, and any prospectively
valuable deposits of minerals. Any isolating medium other than cement shall
receive approval prior to use. The casing setting depth shall be calculated to
position of the casing seat opposite a competent formation, which will contain
the maximum pressure to which it will be exposed during normal drilling
operations. Determination of casing setting dept shall be based on all relevant
factors, including; presence/absence of hydrocarbons; fracture gradients;
usable water zones; formation pressures; lost circulation zones; other
minerals; or other unusual characteristics. All indications of usable water
shall be reported.

b. Casing design shall assume formation pressure gradients of 0.44 to 0.50 psi
per foot for exploratory well (lacking better data).

c. Casing design shall assume fracture gradients from 0.70 to 1.00 psi per foot
for exploratory well (lacking better data).

d. Casing collars shall have a minimum clearance of 0.422 inches of all sides in
the hole/casing annulus, with recognition that variances can be granted for
justifiedexceptions.

e. All waiting on cement times shall be adequate to achieve a minimum of 500
psi compressive strength at the casing shoe prior to drilling out.

f. All indications of usable water shall be reported to the authorized officer prior
to running the next string of casing or before plugging orders are requested,
whichever occurs first.

g. Top plugs shall be used to reduce contaminations of cement by displacement
fluid. A bottom plug or other acceptable technique, such as a suitable preflush
fluid, inner string cement method, etc. shall be utilized to help isolate the
cement from contamination by the mud fluid being displaced ahead of the
cement slurry.

h. All casing strings below the conductor shall be pressure tested to 0.22 psi per
foot of casing string length or 1500 psi, whichever is greater, but not to exceed
70 percent of the minimum internal yield. If pressure declines more than 10
percent in 30 minutes, corrective action shall be



Black Horse Strat TeshdA-15-24 CONFIDEMIAL - TIGHT HOLE
NE/4 Section 9, Tl5S, R24E
Uintah County, Utah
Federal Lease Number COC-72068 EXHIBIT G
Page 4

i. The proposed casing program will be as follows:

New or
Purpose Depth Hole Size O.D. Weight Grade Type Used
Surface 0-420+/- 5.625" 4.5" 11.6# N-80 LT&C New

420' TO TD 3.5" (NO CASING WILL BE RUN)

j. Casing design subject to revision based on geological conditions encountered.

k. The cement program will be as follows:

Surface Type and Amount
0-420' 200+/- sacks Lite Cement with 2% CaCl, 1.4#/sk celloflake

and 6% gel. Yield - 1.97, followed by 250+/- sacks
Premium with 2% CaCl, ¼#/sk celloflake, yield 1.17 or
sufficient volume to circulate to surface.

After cementing but before commencing any test, the casing string shall stand
cemented until the cement has reached a compressive strength of at least 500
psi at the shoe. Waiting on Cement time shall be recorded in the driller's log.

1. The following reports shall be filed with the Area Manager within 30 days
after the work is completed.

1. Progress reports, Form 3160-5, Sundry Notices and Reports on Wells,
must include complete information concerning:
a. Setting of each string of casing, showing the size, grade, weight of

casing set, hole size, setting depth, amounts and type of cement used,
whether cement circulated to the top of the cement behind the
casing, depth of cementing tools used, casing test method and
results, and the date work was done. Show the spud date on the first
reports submitted.

m. Auxiliary equipment to be used as follows:
1. Kelly Cock
2. No bit float is deemed necessary.
3. A sub with a full opening



Black Horse Strat Tew9A-15-24 CONFIDEMIAL - TIGHT HOLE
NE/4 Section 9, Tl5S, R24E
Uintah County, Utah
Federal Lease Number COC-72068 EXHIBIT G
Page 5

5. Mud Program:

a. The proposed circulating mediums to be employed in drilling are as follows:

Interval Mud Type Mud Wt. Visc. PH FL
0-420' Bentonite Gel 8.8 35-50 9 NA
420'-TD Bentonite-Polyimer 8.8 35-50 9.0 NA

There will be sufficient mud on location to control a blowout should one occur.

A mud test shall be performed every 24 hours after mudding up to determine, as
applicable: density, viscosity, gel strength, filtration, and pH.

b. Mud monitoring equipment to be used as follows:

1. Periodic visual monitoring of the mud system will be done to determine
volume changes.

c. The concentration of hazardous substances in the reserve pit at the time of the
pit backfilling must not exceed the standards set forth in the Comprehensive
Environmental Response, Compensation, and Liability Act of 1980
(CERCLA).

d. All oil and gas drilling related CERCLA hazardous wastes/substances
removed from a location and not reused at another drilling location must be
disposed of at an EPA approved hazardous waste facility.

6. Testing, Logging & Coring:

The anticipated type and amount of testing, logging, and coring are as follows:

a. No drill stem tests are anticipated.

b. No logging program is anticipated.

c. A core test is planned in each of the coal seams encountered during the
drilling operations. Please see Geological Prognosis - Exhibit



Black Horse Strat Tew9A-15-24 CONFIDEwfIAL - TIGHT HOLE
NE/4 Section 9, Tl5S, R24E
Uintah County, Utah
Federal Lease Number COC-72068 EXHIBIT G
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d. When the well is completed as a dry hole the "Well Completion and
Recompletion Report (Form 3160-4) will be submitted no later than 30 days
after completion of the well or after completion of operations being
performed, in accordance with 43 CFR 3164. Two copies of all logs, core
descriptions, core analysis, well-test data, geologic summaries, sample
descriptions, and all other surveys or data obtained and compiled during the
drilling operations, workover, and/or completion operations, will be filed with
form 3160-4. Samples (cuttings, fluids, and/or gases) will be submitted when
requested by the authorized officer (AO).

7 Abnormal Pressures and Hydrogen Sulfide:

a. The expected bottom hole pressure is approximately 820 psi. No abnormal
pressures or temperaturesare anticipated.

b. No hydrogen sulfide gas is anticipated, however; if H2S is encountered the
guidelines in Onshore Order No. 6 will be complied with.

8. Other Information and Notification Requirements:

a. Drilling is planned to commence approximately May 1, 2001 or as soon after
APD approval as possible. It is anticipated that the well will be plugged and
abandoned after stratigraphic test operations.

b. It is anticipated that the drilling of this well will take approximately 15 days.

c. The proposed plugging and abandonment of this well is as follows:

1. TD to 300' will be plugged with Bentonite.
2. 300' to Surface: 200 sxs Lite cement 2% CaCl, 6% gel & ¼#/sk celloflake

d. The following shall be entered on the driller's log:

1. Blowout preventer pressure tests, including test pressures and results;

2. Blowout preventer tests for proper functioning;

3. Blowout prevention drills conducted;

4. Casing run, including size, grade, weight, and depth set;

5. How the pipe was cemented, including amount of cement, type, whether
the cement circulated, location of the cementing tools, etc.

6. Waiting on cement time for each casing string.

7. Casing pressure tests after cementing, including test pressures and



Black Horse Strat TeseA-15-24 CONFIDEwfIAL - TIGHT HOLE
NE/4 Section 9, Tl5S, R24E
Uintah County, Utah
Federal Lease Number COC-72068 EXHIBIT G
Page 7

e. When the abandonment of the hole is anticipated, an oral request may be
granted by the authorized office, but must be timely followed with a "Notice
of Intent to Abandon" on form 3160-5.

f. Notification Requirements:

1. The spud date will be reported orally to the Grand Junction District Office
within 24 hours after spudding. If the spudding occurs on a weekend or
holiday, wait until the following regular workday to make this report.

2. The Resource Area Engineer will be notified at least 24 hours in advance
to BOP pressure tests.

3. The BLM will be notified verbally at least 48 hours prior to
running/cementing surface casing.

4. The Resource Area Petroleum Engineer must be notified at least 48 hours
in advance of the plugging of the well, in order that a representative may
witness plugging operations. When the well is abandoned, all pits must be
fenced immediately until they are backfilled. The Subsequent Report of
Abandonment (Form 3160-5) must be submitted within 30 days after the
actual plugging of the well bore, reporting where the plugs were placed,
and the current status of the surface restoration. If the surface restoration
has not been completed at that time, a follow-up report on form 3160-5
should be filed when all surface restoration work has been completed and
the location is considered ready for final inspection.

5. Periodic drilling progress reports must be filed directly with the BLM -

Vernal District Office and form or method as may be acceptable to the
Petroleum Engineer.

g. The authorized office must approve any change in the program. Sundry
Notices and Reports on Wells (Form 3160-5) must be filed for all changes of
plans and other operations. Emergency approval must be obtained orally, but
such approval does not waive the written report requirement. Any additional
construction, reconstruction, or alterations of facilities, including roads,
which will result in disturbance of new ground, will require the filing of a
suitable plan pursuant to Onshore Oil and Gas Order No. 1 and prior approval
by the authorized officer.

h. Safe drilling and operating practices must be observed. All wells, whether
drilling, producing, suspended or abandoned, shall be identified in accordance
with CFR 43, 3162.2. There shall be a sign or marker with the name of the
Operator, lease serial number, well number and surveyed description of the
well. Any changes in operation must have prior approval from the BLM -

Vernal District Office - Petroleum



Black Horse Strat Tesw9A-15-24 CONFIDEN-fIAL - TIGHT HOLE
NE/4 Section 9, Tl5S, R24E
Uintah County, Utah
Federal Lease Number COC-72068 EXHIBIT G
Page 8

i. When the well is plugged and abandoned the Well Completion and
Recompletion Report and Log (Form 3160-4) will be submitted not later than
30 days after the plugging operation is completed in accordance with CFR 43,
3162.4-1. Two copies of all logs run, core descriptions, and all other surveys
or data obtained and compiled during drilling, workover, and/or completion
operations will be filed on form 3160-4. Samples (cuttings, fluid and/or gas)
will be submitted only when requested by the BLM - Vernal District Office.

j. All undesirable events (fires, accidents, blowouts, spills, and discharges) as
specified in Notice to Lessee (NTL-3A) will be reported to the BLM - Vernal
District Office. Major events will be reported verbally within 24 hours,
followed by a written report within 15 days. Other than Major Events - will
be reported in writing within 15 days. Minor Events - will be reported on the
Monthly Report of Operations and Production (Form



RSTAMCOOPERATINGINC,

WellGeologie Prognosit PiceaucoSata Mesavardefm
EXHIBifH
StratigiaÞhleTextWell

Location & Surface Data
State: Utah County: Uintah
Location: NWNESec 9, T15S-R24E
Ftge 829 FNL, 1913 FEL

Well Narne: Black Horse Strat Test #9A-15-24 Well No. 1

Elev: GL 7585 KB No Survey

Geologic Data
Prirnary Objective: Mesaverde
Surface Fm: Tertiary Gravel/Mesaverde FM
Projected TD(it) 4,200
Projected Prod Fm. None Bed Dip
Other:
Diff. in Depth from 15 deg. GL

7585
Formation Tops Projected Depth (ft) Sub-Sea Comments

TertirayGravels 0 7585 AIItops are projected from the Black Horse
Mesaverde 2500 5085 #9-15-24-1 Well, Sec 9, T15S-R24E.

TD 4200 3385

Final surface location is not surveyed, thus
projected tops are not final.

Core Intervals and/or Ftge 3600-4200 Comments: Need Mudiogger from Surface to TD

Test intervals & Depths Willbe determined while drilling Comments: Ifstrong shows of gas are encountered
while drilling, tests may be performed to
measure formation reservoir characteristics.

Completion Intervals None comments: See drilling and completion program
for details.



\ FR
O

M
:

PH
O

N
E

N
O

.
:

30
32

92
17

34
M

ar
.

28
20

01
08

:
49

A
M

P1
P.

02
M

ar
-2

8-
O

1
O

B
:4

8A

I

R
ET

A
M

C
O

O
PE

R
A

TI
N

G
IN

C
.

B
O

PE
SC

H
EM

A
TI

C
B

la
ck

H
or

se
St

ra
t

Te
st

#9
A

-1
5-

24
N

E/
4

Se
ct

io
n

9,
T1

5S
,

R
24

E
U

in
ta

h
C

ou
nt

y,
U

ta
h

EX
H

IB
IT



RETAMCO OPERATING INC.
Black Horse Strat Test #9A-15-24
NE/4 Section 9, Tl5S, R24E
Uintah County, Utah
Federal Lease Number COC-72068

HAZMAT DECLARATION - EXHIBIT J

A. Hazardous chemicals 10,000 pounds of which will most likely be used, produced,
stored, transported, or disposed of in association with the proposed action of
drilling, testing and plugging this well:

Retamco Operating Inc. anticipates that none of the hazardous chemicals
in quantities of 10,000 pounds or more will be associated with these
operations.

B. Extremely hazardous substances threshold quantities of which will be used,
produced, stored, transported, or disposed of in association with the proposed
action of drilling, testing and plugging this well:

Retamco Operating Inc. anticipates that none of the extremely hazardous
substances in threshold quantities per 40 CRF 355 will be associated with
these



WOlmKSHEET
'fPPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 03/29/2001 API NO. ASSIGNED: 43-047-34011

WELL MAME: BLACK HORSE 9A-15-24 (STRAT)

OPERATOR: RETAMCO OPERATING INC ( N6020 )

CONTACT: MOLLY CONRAD, AGT PHONE NUMBER: 406-628-4164

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NWNE 09 1505 240E

SURFACE: 0829 FNL 1913 FEL Tech Review Initials Date

BOTTOM: 0829 FNL 1913 FEL Engineering

UINTAE

WILDCAT ( 1 ) Geology

LKASE TYPE: 1-RAy) Surface

LEASE NUMBER: UTU-72068

SURFACE OWNER: 1-Çeigd

PROPOSED FORMATION:

RECEI D AND/OR REVIEWED: LOCATION AND SITING:

V /Élat R 9-2-3. Unit

Bond: Fe 1] Ind[] Sta[] Fee[] R649-3-2. General

(No. UT-1088 ) Siting:460 From Qtr/Qtr & 920' Between Wells

Potash (Y/N) R649-3-3. Exception

,611 Shale (Y/N) *190-5 (B) or 190-3

Water Permit
Drilling Unit

No. BL ) Board Cause No:

RDCC Review (Y N)
Eff Date:

(Date: )
Siting:

Fee Surf Agreement (Y/N) R649-3-11. Directional Drill

COMMENTS:



OPERATOR: RETAMCO OPERATING (N6020)

SEC. 9, T15S, R24E

FIELD:WILDCAT(001)

. . COUNTY:UINTAH SPACING:R649-3-2/GEN S¯l
Utah OilGas and Mining

T15S R24E

BLACK HORSE 9415-24 iBTRATI

BLACK HORSE 12 5 15-24

BLACK
HORSE
CANYON
UNIT

BLACKHORSËCYN B

BLACK HORSE 14-15·1524

16

BLACK HORSE CYN 1

PREPARED BY: LCORDOVA
DATE:



FORM 3160-5 UNITED STATES FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU UF LAND MANAGEMENT Expires: March 31, 1993
0. 60850 USSIgnSIION anG Derial NO.

SUNDRY NOTICESAND REPORTS ON WELLS UTU72068
Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT -" for such proposals n/a
a . It unn orUA, Agreement uesignanon

UtilWil liV litlfLit;Alt n/a
1. lype ofWell

Oil Gas U. Well Name anciNO.

O**l O**' BOther Stratigraphic Test ' Black Horse Strat Test #9A-15-24
W. API VVell NO.

2. Name of Operator
Retamco Operating Inc. 10. Field and Pool, or ExploratoryArea

3. Address and Telephone No. Wildcat
671 Garnet Avenue, Billings, MT 59105 (406) 248-5594 (406) 628-4164 11. County or Parlsh, State

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

829' FNL & 1913 FEL NE/4 Section 9, T15S, R24E Uintah County, Utah

12. CHECK APPROPRIATE BOX(es) TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of intent Abandonment Z Change of Plans

Recompletion '
New Construction

0 Submuent Ryon Pluming há " Non-RoutineFracturing
Casing Repair " Water Shut-Off

0 FinalAbandonment Notice " AlteringCasing " Conversion to Injection
'

Other
"

Dispose Water

(Note: Report results of multiplecompletiorin Well
completion or Necompletion Neport and Log form.)

U. vescnoe Proposea or completea operations (Ule iny state anpomnent aetans,ana give pomnent aates, incluaing estimateaaate or starung any þroßdMd
worK. It wen is alrectionanyannea,give suosurfacelocations and measured and true vemcal aeptns for allmarxers and zones pemnent 10 tfus WOfK.¶

The Operator wouldliketo request thefollowingchanges totheoriginalAPD submittedfor thiswell:

1. Attached is a revised wellsite diagram based on the on-site inspection with BLMrepresenSECE IVED
2. The cellar willbe constructedusing a 4' x 4' round steel culvert. APR25 2001

DIVISION OF
3. The reserve pitwillbe linedwith .12 milplastic due to the fractured rock/soilon that part cž¾e ÑS AND MINING

4. A 500-bbl frac tankshallbe set on location to holdwater so theoperatorcan store water in case ofwet road conditions.

-IA.IherebycerÏÑythaliheforegomois trueand correci Agent for
Signed Title Retamco Operating Inc. Date 04/21/01

(This space r Federal or State oc use)
Approved by Title Date

Conditionsof approva i any

Title 18 U.S.C.Section 1001, makes it a crimefor any person knowingly and willfullyto make to any department or agency of the United States andy false, fictitious or fraudulent

statements or representations as to any mater withm its junadiction.

"SeeÏnsiruchonson Ñeverse



OM • PHONE NO. : 3032921734 Apr. 20 2001 11: 34AM P2

Revised (based on "on-site")

REVISED

EXHIBITC (Weltsite Layout)
Black Horse Strat Test 9A15-24*

O = cellarfor Black Horse Strat Test 9A -15-24 wellbore
(cellar to be 4'x4' round steel cuivert)

(FIIIside ofwell pad) Cut area "

¯Existing pad extends approximately 100' north.

Existingpad 40' Î
50'

MUDMtX MUD PfT MUD PIT
SYSTEM gyg gg

20'
Roo

- - TRAILER E RIO (34 09)

(24' long)
BlackHome
9.16-24

North shut-in gas l•lIE

side w•¤ PLT

ofwelj CORE TRAILER Cut side ofpad
pad.

FillArea I Frac 46' North (Trailers willbe set northwest
of Pad. I Tank of wellbead if space needed)

(Silghtside ofpad)

100' ..

Pad extends approximately100' west i Lease road enters pad from southwest

ALLCORINGOPERATIONS(INCLUDINGEQUlPMENTANDVEHICLES)TO BE RESTRICTEDTO
THEAREA WITHIN THE DEADMENOF THE EXISTINGBLACKHORSE 9-15-24 WELLSITE



State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt PO Box 145801Governor
Kathleen Clarke Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD) Apnl 26, 2001

Retamco Operating, Inc.
671 Garnet Ave
Billings, MT 59105

Re: Black Horse Strat Test 9A-15-24, 829' FNL, 1913' FEL, NW NE, Sec. 9 ,

T. 15 South, R. 24 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced Stratigraphic Test hole is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this test hole is 43-047-34011.

Sincerely,

J hn R. Baza
Associate Director

er
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District



Operator: Retamco Operating, Inc.

Well Name & Number Black Horse Strat Test 9A-15-24

API Number: 43-047-34011
Lease: UTU 72068

Location: NW NE Sec. 9 T. 15 South R. 24 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the hole.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the hole.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this test hole does not supersede the required federal approval, which must
be obtained prior to



Form3160-3 PORMAPPROVED

(August 1999)
OMBNo. 1040136

ExpisesNousinbar 30, 2000
UNITEDSTATES

DEPARTMENTOF THE INTERIOR 5. LeanoSerialNo.

BUREAUOF LANDMANAGElmrr (fÑfes-72068

APPLICATIONFOR PERMITTO DRILLOR REENTER
6. fgaorT¾Name

n/a
7. If Unit or CA Agreement,Name and No.

la. Type of Work: Ë DRILL REENTER n/a
8. Lease Name and WellNo,

lb. Type of Well: OHWeß Gas WeH Other SingleZone Multiple2nne Black Hatse Sttat 'Ibst #¾-15-24

2. Name of0perator Stratigraphic Test 9. API wenNo.
Retamco Operating Inc.

3a. Addiess 3b. Phone No. (inclMÑ&S code) 10. Pield and Pool, or Explanatory

671 Garnet Ave, Billings, MT 5910 (406) 248-5594 Wildcat

4. Locationof WoD(Report location ckarly and in accordance with any Stam requiteinena.*) I 1. Sec., T., R., M., or Bik. and Surveyor Area

Atsurface 829' FNL & 1913' FEL NE/4 Sec. 9, T15S, R24E NE/4 Sec. 9, T15S, R24E

At proposedplod. zone

14. Distancein snilesand directionnomnearesttownor past office* 12. Countyor Parish 13. Slale
Approximately 61.7 miles Northeast of Ouray, Utah Uintah UT

15. Distancekom ¡noposed' 16. No.of Acresin lease 17. SpecingUnit dedicatadio this weß
locationto nearest
propertyorleaseline.n- rox 2064.5' 2351.3 acres 40 acres
(Also to nearestdrig, unit line, if any

18. Distancefromproposed location• 19. ProposedDepth 20. BIM/BIA BondNo.en fHe
to nearestweR,drGling,completed,
appliedfor.onthislease,a· 50' 4200' UT1088

21. Blevations(Show whetherDF, KDB, RT, OL, etc.) 22. Approximatedatework will start* 23. Essimmistduration

7585' GL May 1, 2001 15 Days

24. Attachments

The following,completed in accordancewith the requirementsof OnsboreOil and Gas OrderNo.1, shallbe attached to this form:

1. Woll plat certified by a regiatered surveyor. 4. Bond to cover the operationsunless covered by an existingbond on file (see

2. A DrillingPlan. Item20 above).

3. A Surface Use Plan (if the locadan is on National Forest System Lands, the 5. Operatorceltification.
SUPO shallbe filed with the appropriateForest ServicoOffice). 6. M site pocific inibrmation and/or plans as may be requked by the

25. Signature Name (Mateid)pe Date

)¶\ Molly Conrad 3-28-2001

Title .

Applicadon approvaldoes not warrant or cerdfy the the applicantholds legalor equitabletitle to those rights in the subject lease which would endde the applicantto conduct
operationsthereon.
Conditionsof approval, ifany, are attached.

Titic 18 U.S.C. Section 1001 and Title 43 U.S.C. Secdon 1212, make it a crime for any y knowinglyand willfully to make to any depattment or agency of the United
Statesany falso,fictitiousor naudulentstatementsor representadonsas to any matterwithin itsjurisdiodon.
•(Instruenonson reverse)

RECEIVED -

gynbÈOF A MAY1 001 MAR2 9 2001

D11nl ITIONSOFAPPROVALATTACHE
OIL, GAS AND MINING .



COAs Page 1 of 6
Well No.: Retamco 9A-15-24

CONDITIONSOF APPROVAL
APPLICATIONFOR PERMITTO DRILL

CompanylOperator: Retamco Operatinq Inc.

Well Name &Number: #9A-15-24

API Number: 43-047-34011

Lease Number: U-72068

Location: NWNE Sec. _9_ T.15S R.24E

Agreement: N/A

For morespecificdetails on notificationrequirements,please checkthe Conditions of Approvalfor

Notice to Drilland Surface Use



COAs Page 2 of8
Well No.: Retamco 9A-15-24

CONDITIONSOF APPROVAL

Approvalof this applicationdoes notwarrantor certifythat the applicantholds legal or equitable

titleto those rights in the subject lease which would entitlethe applicantto conduct operations

thereon.

Be aware fire restrictionsmaybe in effectwhen location is being constructedand/orwhen well is

being drilled. Contact the appropriate Surface Management Agency for information.

A. DRILLINGPROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearinq Zones are Expected

to be Encountered

Report U water shows and water-bearing sands to Pete Sokolosky ofthis office prior to

settingthe next casing stringor requesting plugging orders. Faxed copies of State of Utah

form OGC-8-Xare acceptable. If noticeable water flows are detected, submit samples to

this office alongwith any water analyses conducted.

Allusable water and prospectively valuable minerals(as described by BLMat onsite)
encountered during drilling,willbe recorded by depth and adequatelyprotected.

2. Pressure Control Equipment

None

3. Casing Program and AuxiliaryEquipment

Surface casing shall have centralizerson the bottom three joints,with a minimumof one

centralizer per joint.Surface casing settingdepths are based on ground level elevations

only.

Surface casing setting depths are based on ground level elevationsonly.

The proposed surface hole diameter (5.625") willnot allowfor the minimumclearance

required of .422 inches on all sides between the hole and standard 4.5" casing collars.

The surface hole must be at least 5.875" diameter.

The base ofthe usable water identifiedat 2585' must be isolated from lower zones witha

minimum100' cement plug. The surface plug must extend from 50' below the surface

casing shoe to



COAs Page 3 of 6
Well No.: Retamco 9A-15-24

4. Mud Program and Circulatinq Medium

Hazardous substances specificallylisted by the EPA as a hazardous waste or

demonstratinga characteristicof a hazardous waste willnot be used in drilling,testing,or

completion operations.

No chromateadditiveswillbe used in the mud system on Federal and Indian lands without

prior BLMapprovalto ensure adequate protection of fresh water aquifers.

5. Coring, Loqqinq and Testinq Program

Dailydrillingand completionprogress reports shall be submittedto this officeon a weekly

basis.

Whether the wellis completedas a dry hole or as a producer, "WellCompletion and
Recompletion Report and Log" (Form 3160-4) willbe submitted not fater than 30 days after

completionofthe well or aftercompletionofoperationsbeing performed, in accordance

with 43 CFR 3164. Two copies of all logs, core descriptions, core analyses, well-test data,

geologic summaries,sample description, and all other surveys or data obtainedand

compiled during the drilling,workover, and/orcompletion operations, willbe filed with Form

3160-4. Samples (cuttings,fluids, and/orgases) willbe submitted when requested by the

AO.

6. Notificationsof Operations

No location willbe constructedor moved, no well willbe plugged, and no drillingor

workover equipmentwillbe removed from a well to be placed in a suspended status

without prior approvalof the AO. Ifoperationsare tobe suspended, prior approval of the

AO willbe obtainedand notificationgiven before resumption of operations.

No well abandonment operationswillbe commencedwithout the prior approvalof the AO.

In the case of newlydrilleddry holes or failures, and in emergencysituations, oral approval

willbe obtainedfrom the AO. A "Subsequent Report ofAbandonment" Form 3160-5, will

be filedwith the AO withinthirty(30) days followingcompletionof the wellfor

abandonment. This report willindicate where plugs were placed and the currentstatus of

surface restoration. Final abandonmentwillnotbe approveduntilthe surface reclamation

work required by the approved APD or approvedabandonment noticehas been completed

to the satisfactionofthe AO or his representative, or the appropriateSurface Managing

Agency.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual

occurrencesshallbe promptly reported in accordancewith the requirements of NTL-3Aor

its



COAs Page 4 of 6
Well No.: Retamco 9A-15-24

7. Other Information

The use of materialsunder BLMjurisdictionwillconformto 43 CFR 3610.2-3.

There willbe no deviation from the proposed drillingand/orworkover program without prior

approvalfrom the AO. Safe drillingand operatingpractices must be observed. Allwells,

whether drilling,producing, suspended, or abandonedwillbe identified in accordancewith

43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) willbe filed for approvalfor all
changes of plans and other operations in accordancewith43 CFR 3162.3-2.

APD approval is valid for a period of one (1) year from the signature date. An extension

period may be granted, if requested, prior to the expiration of the original approval period.

In the event after-hours approvalsare necessary, you must contact one of the following

individuals:

Ed Forsman (435) 789-7077 (HOME) (435) 646-1685 (PAGER)

Petroleum Engineer

KirkFleetwood (435) 789-6858 (HOME) (435) 646-1678 (PAGER)

Petroleum Engineer

BLMFAXMachine (435)



COAs Page 5 of6
Well No.: Retamco 9A-15-24

EPA'S LISTOF NONEXEMPTEXPLORATIONANDPRODUCTIONWASTES

While the followingwastes are nonexempt, they are not necessarily hazardous.

Unused fracturing fluids or acids

Gas plant coolingtowercleaningwastes

Painting wastes

Oiland gas servicecompanywastes, such as emptydrums, drum rinsate,vacuum truckrinsate,

sandblast media,painting wastes, spend solvents,spilledchemicals,and waste acids

Vacuum truckand drum rinsate from trucksand drums, transportingor containingnonexempt

waste

Refinerywastes

Liquidand solidwastes generated by crudeoiland tank bottom reclaimers

Used equipment Iubrication oils

Waste compressoroil,filters, and blowdown

Used hydraulic fluids

Waste solvents

Waste in transportationpipeline-related pits

Caustic or acidcleaners

Boilercleaningwastes

Boiler refractory bricks

Incinerator ash

Laboratory wastes

Sanitary wastes

Pesticide wastes

Radioactive tracer wastes

Drums, insulation and miscellaneous



COAs Page 6 of 6
Well No.: Retamco 9A-15-24

SURFACEUSE PROGRAM
Conditions ofApproval (COAs)

-The reserve pit willbe lined witha 12 milnylon reenforced



CONFllENTlAL
FORM39606 UNITEDSTATES FORMAPPROVED
(June1990) DEPARTMENT OF THE INTERIOR BudgetBureau No.1004·0135

BUREAU OF LAND MANAGEMENT Expires: March31, 1993
b. LAGG0DatignSU0n and50nal NO.

SUNDRYNOTICESANDREPORTS ON WELLS UTU72068
Do notuse thisform for proposals to drillor to deepen or reenter a different reservoir. 6. IfIndian, Allotteeor Tribe Name

Use "APPLICATIONFOR PERMIT-" for such proposals n/a
I. 17UnR Of UA, Agreemem uesignauon

SUBMIT IN TRIPLIGATE nia
1. lypoolWell

Oi Gas 5. Wel Name and NO.

0 ** O** 8 Other Stratiaraohic Test Black Horse Strat Test #9A-15-24
U. API WOH NO.

2. Nameof Operator n/8 Û - / /
Retamco Operating Inc. 10. Field and Pool,or ExploratoryArea

3. Address and Telephone No. Wildcat
P.O. Box 577, Laurel, MT 59044 11. County or Parlsh, State

4. LocationofWell (Foolage,Sec., T., R., M.,or SurveyDescription)
829' FNL&1913' FNt NE/4 Section 9, T15S, R24E Uintah County, Utah

12. CHECK APPROPRIATE BOX(es) TO INDICATENATUREOF NOTIC , REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE O ' ACTION

Notice of Intent Abandonment Change of Plans
Recompletion NewConstruction

Subsequent Report Plugging Back Non-RoutineFracturing
Casing Repair Water Shut-Off

Final AbandonmentNotice Altering Casing Conversion to Injection
Other Pit Construction DisposeWater

(Note:Reportresults of multiplecompletiononWell
completionor Recompletion Report and Log form.)

13. uesenceVrnposea orcompmeaoperauons(cle nysmieaupomnemaamus,anagivepomnemasies, incluaing esumalesaaleorsamng anyproposea
worK. Ifwellis directionaly driled, givesubeurfacelocations and measured andtrueverticaldepths for aumarkersand zones pertinenttothiswork.)*

Operator received verbal approval from ByronTalmon of the Vernal Bureau of Land Management to start digging
the pits for thiswell on May 9, 2001.

Construction ofthe pits began on May 9, 2001.

I, Gas and
on o

FORRECORD
14. I here ify that t foregoing is t and correct Agent for

Signed TIde Retamco operatinginc. Data 05/10/01

(Thisspace for Federalor offloeuse)
Approvedby Title Date
CondlUonsofapproval,ifany

Thle 18 U.S.C.Sendon 1001,makes it a crime forany person knowinglyand WHIfullytomako toany department or agency of theUniledSlates andy false, fledilousor fraudele
slatements or represeniallons as to any mater within its jurisdiction.

"Seeinsiruchonson ReverseSitie
RECEIVED

MAY14 2001
DIVISION OF

OIL, GAS AND



FORM 3160-5 UkiTED STATES
(June 1990) DEPARTMENT OF THE 1NTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March31, 1993
o. Lease vesignation ana menal No.

SUNDRY NOTICESAND REPORTS ON WELLS UTU72068
Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATIONFOR PERMIT-" for such proposals n/a
e . 17unit or UA, Agreement vesignation

UtsfWi l liV l tilfi..lUA I t nla

1. Typeof Well
Oli Gas U. Well Namo 800 NO.

0 ** O*•" ElOther Stratigraphic Test Black Horse Strat Test #9A-15-24
W. AFI WOII NO.

2. Name ofOperator 43-047-34011

Retamco Operating Inc. 10. Fleid and Pool, or ExploratoryArea

3. Address and Telephone No. Wildcat

clo Crazy Mountain inc, P.O. Box 577, Laurel, MT 59044 (406) 628-4164 11. County or Parlsh, State

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

829' FNL &1913 FEL NE/4 Section 9, T15S, R24E Uintah County, Utah

12. CHECK APPROPRIATE BOX(es) TO INDICATENATUREOF NOTICE,REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Noticeof intent Abandonment i Change of Plans

Recompletion
" New Construction

Subsequent Report Plugging Back
" Non-Routine Fracturing

Casing Repair
" Water Shut-Off

0 Final Abandonment Notice Altering Casing
" Conversion to Injection

Other Spud
" Dispose Water

(Note: Report results ofmultiplecompletionon Well
completionor Recompletion Neport ano t.og torm.)

14. uescnoe Proposea or completea operauons (Die mystate allpemnent aetatis,ana give pemnent cates,incluaing esumatea aate or starung any proposea

WorK. If Well is directlOnally onliea,give subsurtace locations and measurea ana true vertical deptns for att marKers ana zones pemnent to tnis worK.7

Operator moved in and rigged up and spud thiswellon May 16, 2001.

RECEIVED
JUNi 5 2001
DIVISION OF

OIL,GAS AND MINING

. iherebycerbly ihaiiheÏo oing is fruea correci Ageni #or
Signed Title Retamco Operating Inc. Date 06/12/01

(This space for Federal or Stageofficeuse)
Approved by Title Date

Conditions of approval, it any:

TItle 18 U.S.C.Section 1001, makes it a crimefor any person knowingly and willfullyto make to any department or agency ofthe UnitedStates andy false, fictitiousor fraudglent

statements or representations as to anymaterwithmits junediction.

"SeeinstrucSonson Ïëeverse



DUŒŒL
FORM3160-5 UNITEDSTATES
(June 1990) DEPARTMENT OF THE INTERIOR sudgetBureau No. 1004·0135

BUREAU OF LANDMANAGEMENT Expires:March 31, 1993
o. umme uusignauon ana eenal imo.

SUNDRYNOTICESANDREPORTS ON WELLS UTU72068

Do not use thisform for proposals to drill or to deepen or reenter a different reservoir. 5. If indian, Allottee or Tribe Name

Use "APPLICATIONFOR PERMIT-" for such proposals n/a
t. wunn or UA, Agreement uusignation

utsMi i liv i f<iPI.it.;A I e n/a

1. lypeof Well
Gil Gas

U. WOH NSMO 800 NO.

Well 0 ** 8 other Stratiarachic Test Black Horse Strat Test #9A-15-24
W.AFI VVOli IMO.

2. Name of Operator
43-047-34011

Retamco Operating Inc.
10. Field andPool, orExploratoryArea

3. Address and Telephone No.
Wildcat

clo Crazy Mountaininc, P.O. Box 577, Laurel, MT 59044 (406) 628-4164 11. County or Parlsh, state

4. Location ofWolf(FO0tage, Sec., T., R., M., orSurvey Descripuon)

829' FNL&1913 FEL NEl4Section 9, T15S, R24E Uintah County, Utah

12. CHECKAPPROPRIATEBOX(es) TO INDICATENATUREOF NOTICEREPORT, OR OTHERDATA

TYPE OF SUBMISSION TYPE O 2 ACTION

Notice of Intent k Abandonment
' ChangeofPlans

Recompletion New Construction

Subsequent Report PluggingBack
* Non-RoutineFracturing

Casing Repair
' Water Shut-Off

0 FinatAbandonment Notice
* AfteringCasing

* Conversion to injection

* Other
* Dispose Water

(Note: Report results ofmultiplecompletionon Well

completonor Necompletion Neport ana Log torm.)

la. vosonne Proposea or Wompletea vperauons (Ule ny smie au pemnem aamus, ano give pomnem aums, incluaing estimama uma or stamng any girUpowdU

worK. It well is directionally anilea,give suosunace locanons and measured and true verncal coptnafor allmarKers and zones pomnent to tnts worx.r

On 6-6-2001
Due to problemsencountered during drillingthe operator plugged and abandonedthishole as follows:

Ray Amold, BLMRepresentative was on location towitnessthe pluggingprocedures.

TlHw/NQto 1870' and pump 23 sxs Portland Neat omt,15.8#, 1.16 yield. POOH to 1370' circhole clean.

Pump 33 sxs (10% excess) Portland Neat omt15.6#, 1.18 yield.POOH to 870' cirehole clean.

Pump 30 sxs (10% excess) Portland Neat cmt 15.6#, 1.18 yleid.POOH to 370' circclean. Pu St.
15.6#, 1.18 yield. POOH andtopfilledwith5 sxsPortland Neat. Cmt hold at surface.

Rig down and moveand waiton air rig. 10 ÛÛl
DIVISION OF

OIL, GAS AND MINING

14. I hereby certifythatthe fo Iñþ la triiea döñeãf
Ag¯ëñtfär¯ ¯¯¯¯¯¯¯¯

¯

signed Title Retamco Operating Inc. Date 07/03/01

(Thisspace for Federal or State ofice use)
Approvedby

Title Date

ConditionsofApproval,ti Ariy:

Title18 U.S.C.Section1001,makesita crimeforanyperson knowinglyandwillfully10maketo anydepartment or agencyof theUnlied$1slesandyfalse, Acilliousorkaudulent

statements or representationsas to any materwithinits junedicton.

ËeeinsirucSonson lleverse



. - - 00NFllENTIAL
STATE OF UTAH AMENDEDREPORT O FORM 8

DEPARTMENT OF NATURALRESOURCES (highlight changes)
DIVISIONOF OIL, GASANDMINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

COC72068
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

WELL COMPLETION OR RECOMPLETIONREPORT ANDLOG n/a
is. TYPE OF WELL:

LL W LL DRY OTHER StratigraphicTest ' "nN/ITor CA AGREEMENT NAME

b. TYPE OF WORK: 8. WELL NAMEand NUMBER:

LO HO EP-
RY

DR
R. OTHER Stratlaraohic Test Black Horse Strat Test 9A-15-24

2. NAMEOF OPERATOR: 9. API NUMBER:
Retamco Operating Inc, clo Crazy Mountain, Inc. 4304734011

3. ADDRESSOF OPERATOR PHONENUMBERi 10 FIELDAND POOL, OR WILDCAT
P.O. Box 577 ciTY Laurel STATERMTz 59044 (406) 628-4 64 Wildcat

4. LOCATIONOF WELL (FOOTAGES) NFIDENTIAL " BBBRhSECTION, TOWNSHIP, RANGE,
ATSURFACE: 829' FNL &1913' FEL I PERIOD NE/4 9 15S 24E
AT TOP PRODUCINGINTERVALREPORTED BELOW:

12. COUNTY 13. STATE
AT TOTALDEPTH: Uintah UTAH

14. DATESPUDDED: 15. DATET.D. REACHED: 16. DATE COMPLETED: 17. ELEVATIONS(DF, RKB, RT, GL):
5/6/2001 6/5/2001 6/6/2001 ABANDONED READYTO PRODUCE 7585' GL

18. TOTALDEPTH: Mo 2,233 '* "'" =^CK T.D.: MD 20. IF MULTIPLECOMPLETIONS, HOW MANY†* 21. DEPTH BRIDGE MD
PLUGSET:

Tvo Tvo TVD

22. TYPE ELECTRIC AND OTHER MECHANICALLOGS RUN (Submit copy ofeach) 23.

ud Log - Ÿ-9- « / WASWELL CORED? NO YES (Submit )
WAS DST RUNT NO YES (Submitmint)
DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set In well)

HOLE SIZE SIZEIGRADE WEIGHT (#llt.) TOP (MD) BOTTOM (MD) STAGEDCEMHENTER CNEO
O SA VO BL) CEMENT TOP ** AMOUNTPULLED

5.625" 4.5" N80 11.6# 0 432 432 200 0 None

25. TUBING RECORD

DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATIONNAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTOM (TVD) INTERVAL(Topmot - MD) SIZE NO.HOLES PERFORATION STATUS

(A) Open O - O
(B) Open

(C) ueezed

(D)

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEzE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

DIVIDIONUF
11 of AND MININb

29. ENCLOSED ATTACHMENTS: 30.WELL STATUS:

O ELECTRICALIMECHANICALLOGS GEOLOGIC REPORT O DST REPORT DIRECTIONALSURVEY P &A
O SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION CORE ANALYSIS OTHER

(5/2000) (CONTINUEDON



31. INITIALPRODUCT10N INTERVALA (As shown in Ilem RO)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTIONOIL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: ->

CHOKE SIZE: . PRESS. CSG.PRESS. API GRAVITY BTU - GAS GASIOILRATIO 24 HRPRODUCTIONOIL- BBL: GAS- MCF: WATER - BBL: INTERVALSTATUS:
RATES: -9

INTERVALB (As shown in Itam RO)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL GAS- MCF: WATER- BBL: PROD. METHOD:
RATES: -*

CHOKE SIZE: G. PRESS. CSG.PRESS. APIGRAVITY BTU - GAS LRATIO 24 HRPRODUCTIONOIL - BBL: GAS- MCF: WATER-BBL: INTERVALSTATUS:
RATES: -+

INTERVALC (As shown in item RG)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL PROD. METHOD:

RATES: -+

CHOKE SIZE: BG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS L RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: -+

INTERVALD (As shown in item M6)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER- BBL: PROD. METHOD:
RATES: *

CHOKESIZE: TBG.PRESS. CSG.PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER- BBL: INTERVALSTATUS:
RATES: -¥

32. DISPO6ITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARYOF POROUS 20NES (Include Aquifers): 54 FORMATION (Lag) MARKERS:

Showall Important zones ofporosity and contentsthereof Cated intervals and allddlletem tests, including depth Interval
tested, cushionused, timetoolopen, flowing and shut-In pressumsand recoveries.

Formation Desadpilons. Contents, elc. Name (Men Depth)

Wasatch 1,385 2,233 Please see attached Mud Log

35. ADDITIONALREMARK‡ (Include plugg tg procedure)

Please see Federal Sundry submittedexplainingplugging procedure. Ray Arnold from BLMon location towitness plugging.

30. I hereby certifythattheforagoing and attached Information is complete and correct as determined from all available records.

NAME(PLEASE PRWT) MollyConrad TITLE Agent for Retamco Operating

SIGNATURE DATE 9/4/2001

This reportmust be submitted thin30 days of
e completingor plugging a newwell • reentering a previouslyplugged and abandoned well
e drillinghorizontal laterals from an existingwell bore • significantlydeepening an existingwellbore below theprevious bottom4tole depth
e recompletingtoa differentproducing formation • drilling hydrocarbonexploratoryholes, such as core samples and stratigraphictests

* ITEM20: ShowthenumberofcompletionsIfproduction Is measured separately fromtwoor more formations.

**lTEM24: Cement Top -Show how reported top(s)ofcementwere determined (circulated(CIR), calculated(CAL),cementbond log LCBLLtem rvey(TS)).

Send to: Utah Divisionof OII,Gas and Mining Phone: 801-538-5340 RECEI
1594 West North Temple, Suite 1210
Box 145801 Fax 801-359-3940
Salt Lake City, Utah 84114-5801 SEPQ7 2001

(=ooo) DIVISION OF
OIL, GAS AND



STATE OF UTAH ORM 7
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL,GASANDMINING I UL I in

REPORT OF WATER ENCOUNTERED DURING DRILLING

Well name and number: Black Horse Strat Test #9A-15-24

APInumber: 4304734011

Well Location: QQ NE/4 Section 9 Township 158 Range 24E County Uintah

Welloperator: Retamco Operating Inc., clo Crazy MountainInc.

Address: P.O. Box 577

city Laurel state MT zip 59044 Phone: (406) 628-4164

Drillingcontractor. Boart Long Year, Core DrillingDivision

Address: 32 Stokes Drive

city Dayton state NV g¡p 89403 Phone: (800) 327-7049

Water encountered (attach additionalpages as needed):

DEPTH VOLUME QUALITY
FROM TO (FLOWRATEOR HEAD) (FRESH OR SALTY)

156 156 g TST g
702 702 g ggy M .

Formation tops: 1 2 3
(Top to Bottom)

4 5 6

7 8 9

10 11 12

Ifan analysis has been made of thewater encountered, please attach a copy of the report to thisform.

I hereby certify that this report is true and complete to the best of my knowledge.

c

SEF0 | 200\
(5/2coo) DIVISION OF

OIL, GAS AND
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