Coastal
The Energy Peaple

November 28, 2000

Bureau of Land Management Ms. Lisha Cordova

Vernal District Office State of Utah

170 South 500 East Division of Oil Gas & Mining

Vernal, Utah 84078 1594 West North Temple, Suite 1210

Attn: Margie Herrmann Salt Lake City, Utah 84114 .
Leslie Crinklaw Attn: Lisha Cordova

RE: NBU #365 SE/SE Sec. 3, T10S, R21E
NBU #360 SE/SW Sec. 29, T10S, R22E
NBU #363 SE’SE Sec. 28, T9S, R21E
NBU #362 SE/SW Sec. 28, T9S, R21E
NBU #364 SE/SE Sec. 29, T9S, R21E

Ladies:

Enclosed are the APD’s for the locations listed above. Please do not hesitate to call me if you
have any questions, or need additional information at (435) 781-7023.

s L C@-&zvvx,\,\_d\vx_
Cheryl.(Jameron
Sr. Regulatory Analyst

Coastal 0il & Gas Corporation

A SUBSIDIARY OF THE COASTAL CORPORATION
13685 1200 £ « PO BOX 1148 » VEANAL UT 84078 = 435/789-4433 = FAX 435/789-4436



Form 3160-3 D STATES ' FORM APPROVED
 (AuRUEE 1999) DEPAR OF THE INTERIOR . OMB NO. 1004-0136
: BUREAU OF LAND MANAGEMENT - Expires: November 30, 2000
5. Lease Serial No.
APPLICATION FOR PERMIT TO DRILL OR REENTER o
la. Type of Work E DRILL D REENTER 6. If Indian, Allotee or Tribe Name
|_N/A
1b. Type of Well [Joiwen [x] GesWeil [ Other [ singte Zone D Multiple Zone 7. Unit or CA Agreement Name and No.
Natural Buttes
2. Name of Operator 8. Lease Name and Well No.
+1em
3a. Address T5. Phone No. (include area code) 9_2;“ #l?gi
1148, Vernal 7 (435) 781-7023 30 22975

4. Location of Well (Report location clearly and in accordance with any State equirements)*

YYrg770 N

10.Field and Pool, or Exploratory

At surface /SE Natural Buttes
11.8ec., T., R., M., or Blk. and Survey or Area
At sed . zone Z’ 22 73 4 E
proposed prod 800'FSL & 400'FEL Sec.28,T9S,R21E
14, Distance in miles and direction from nearest town or post office* 12.County or Parish | 13.5tate
14.1 mil th of Ouray UT Uintah or
15. Distance from proposed* 16.No. of Acres in lease 17. 8pacing Unit dedicated to this well
location to nearest
property or lease line, ft. 400"
(Also to nearest drg. unit line, if any) 1480 N/A
18. Distance from proposed location* 19.Proposed Depth 20.BLM/BIA Bond No. on file
to nearest well, drilling, completed,
lied for, on this lease, ft.
epplied for, on This Tease Refer to Topo C 10550° U-605382-9

21.Elevations (Show whether DF, KDB, RT, GL, etc.
4957.8 W

22. Approximate date work will start*

Upon Approval

23, Estimated duration
To Be Determined

24, Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4, Bond to cover the operations unless covered by an existing bond on file (see
. A Drilling Plan Item 20 above). 3
3, A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.
SUPQ shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
authorized officer.
2 ugture Name (Printed/Typed) Date
AN QLA™ Cheryl Camercn 11/15/00
itle
. Regulatory Analyst ( (\
by (Signai : Namg(Pri Date
\X& **rRRBLEY G. HILL
L RECLAMATION SPECIALIST I 3\
\x Office b '

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to

conduct operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowlingly and willfully to make to any department or agency of the

United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*(Instructions on Reverse)

RECEIVED
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o . BENCH MARK (26 EAM) LOCATED IN THE SW 1/4 OF
e SECTION 29, T9S, R21E, S.L.B.&M. TAKEN FROM THE
2 OURAY SE, QUADRANGLE, UTAH, UINTAH COUNTY, 7.5
g MINUTE QUAD. (TOPOGRAPHIC MAP) PUBLISHED BY THE
p UNITED STATES DEPARTMENT OF THE INTERIOR,
< GEOLOGICAL SURVEY. SAID ELEVATION IS MARKED AS
) BEING 4995 FEET.
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25 5‘” g_m ‘; _CERTIFICATE_
oz — . 3 THIS IS TO CERTIFY THAT THE ABOVE PI. m
Zz0 < NBU #363 , _400' IS FIELD NOTES OF ACTUAL SURVEYS qug\
= N Elev. Ungraded Ground = 4958 © SUPERVISION AND THAT THE SAME @ con -
P4 m —_— N BEST OF MY KNOWLEDGE AND BELI %,
Z - S
: O oJ I3
[+ 1]
gk
Uintah y Cop n~
STATE T, ~
WEST — 40.00 (G.L.0.) WEST — G.L.O. (Bosis of Bearings) umun county fr“i -S“:;'é...--u NS
2643.71" — (Meosured, Cap 7 oW
< 4 Unntan ENGINEERING & L&imenBuRVEYING
85 SOUTH 200 EAST -~ VERNAL UTAH 84078
(435) 789-1017
. SCALE DATE SURVEYED: DATE DRAWN:
LEGEND:_ 1" = 1000' 9-25-00 9-27-00
| = 90° symsoL PARTY REFERENCES
_ A AR D.K. BP. D.COX G.L.O. PLAT
@ - PROPOSED WELL HEAD. tg;‘gﬁggE = 133?5323 R i -
A = SECTION CORNERS LOCATED. WARM COASTAL OIL & GAS CORP.

T9S, R2IE, S.L.B.&M.

NB89'S8'W — 80.04 (G.L.0.}

COASTAL OIL & GAS CORP. - °

Well location, NBU #363, located as shown in

the SE 1/4 SE 1/4 of Section 28, T9S, R21E,"
S.L.B.&M. Uintah County, Utah.

BASIS OF ELEVATION
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COASTAL OIL & GAS CORPORATION
DRILLING PROGRAM

COMPANY NAME Coastal Qil & Gas Corporation DATE 11/13/00

WELL NAME NBU #363 ™ 10,550' MD/TVD

FIELD NBU COUNTY Uintah STATE Utah ELEVATION 4,950' KB

SURFACE LOCATION  800' FSL & 400' FEL Sec 28 T9S-R21E BHL  Straight Hole

OBJECTIVE ZONE(S) Wasatch, Mesaverde
ADDITIONAL INFOQ

GEOLOGICAL _ T MECHANICAL
FORMATION HOLE CASING MUD
LOGS TOPS SIZE WEIGHT

14"
A \

Green River@ 1,630' } 11" 8-5/8", 32#, J-55,LTC  Air/Mist

—] -
>l

RECEIVED

NOV 29

DIVISION OF
PIL, GAS AND MINING

Wasatch @ 4,835

Platform Express Aerated Water

w/ BHSC 7-7/8"  4-1/2°, 11.6% P-110,LTC  85-11.0 ppg
Mud Log WBM
Mesaverde @ 7,735
Castlegate @ 9,935
] 10,550' MD/TVD L 4 |




4 . .

Page 2/3
COASTAL OIL & GAS CORPORATION
DRILLING PROGRAM
DESIGN FACTORS

INTERVAL . . CPLG. BURST COLLAPSE TENSION
417,000

SURFACE 8-5/8" 0-3,000' 32# J-55 LTC 234 1.80 213
10,690 7,560 279,000

PRODUCTION 4-1/2" 0-TD 11.6# P-110 LTC 222 1.25 1.25

1)  Maximum Anticipated Surface Pressure (MASP) (Conductar and Surface Casings) = (Frac Gradient at Shoe - Gas Gradient (0.115 psi/ft)(TVD)
2) MASP (Int Casing) = Pore Pressure at Next Casing Point - (Gas Gradient x TVD of Next Casing Point x 0.67) - (Mud Weight x TVD x 0,052 x 0.33)
3) MASP (Prod Casing) = Pore Pressure - (Gas Gradient x TVD of Production Interval)

{Burst Assumptions: FG @ 8-5/8" shoe = 13.0 ppg, Max Pore Pressure = 11 ppg Max MW)

(Collapse Assumption: Fully Evacuated Casing, Max MW) (Tension Assumptions: Air Weight of Casing, 100,000 Ibs overpull)
SEMENT PROGRAM
FT, OF FILL. DESCRIPTION _ . SACKS - EXCESS* WEIGHT YIELD
SURFACE LEAD 2,500 Lite Class G + 2% CaCl2 + 0,25 Ib/sk Flocele 530 50% 12,70 1.82
TAIL 500’ Lite Class G + 2% CaCi2 + 0.25 Ib/sk Flocele 200 75% 15.60 1.19
PRODUCTION LEAD 4,635' HiFill-Mod + 0.6% EX-1 550 100% 11.60 3.81

+0.25 Ib/sk Flocele + 0.2% FWCA
+ 10 Ib/sk Gilsonite + 16% Gel
+1% HR-7 + 3% Salt
TALL 6,015 50/50 Poz +0.25 ib/sk Flocele 1880 75% 14.40 1.28
+0.4% HALAD-322 + 2% Gel
+ 2% Microbond HT + 0.1% HR-5 + 5% Salt
* or 15% over caliper

ELOAT EQUIPMENT & CENTRALIZERS

SURFACE Guide shoe, 1 joint, float collar. Centralize first 3 joints & every other collar to surface. Thread lock FE
up to and including pin end of float collar.

PRODUCTION Guide shoe, 1 joint, float collar. Install 2 bow spring centralizers on the shoe joint and 1on the next
two joints. Then 1 centralizer every third joint to top of tail cement. Thread lock FE up to and including

pin end of FC. HE CE" ’ED_—

NOV 2.9 2000

DIVISION QOF
OIL, GAS AND MINING

TREE 2:1/16" 5M

TUBING HEAD 11" 5M X 7-1/16" 10M

CASING SPOOL

CASING 5POOL 13-5/8" 3M X 11" 5M

CASING HEAD 8-5/8" SOW X 11" 5M




COASTAL OIL & GAS CORPORATION
DRILLING PROGRAM

Page 3/3

ROCK BIT & PDC BIT PROGRAM
INTERVAL BIT MFG & MODEL GPM SERIAL.. NZLS COMMENTS

Surface Hole 11" STC F27 or Equiv. Air NEW 3-18s Air / Air Mist
Production Hole 7-7/8" Various Inserts / PDC's {350-400] NEW 3-18's Air / Air Mist / Water
GEOQLOGICAL DATA
LOGGING:

Platform Express with Sonic

MUD LOGGER: SC-TD RECE'VED

SAMPLES: As per Geology
_CORING: HUE 2,! mm
DST:
OIL, GAS AND MINING
MUD PROGRAM
WATER
MUD WT LOSS VISCOSITY TREATMENT
0-3000 Air Mist NA NA
SC-TD Mist/Water/Mud 8.5-11.0 | NC-<10cc's 30-45 Champion Corrosion Chemicals
Polymer, Lime, Brine, Barite
ARRITIONALINEQRMATION

Test casing head to 750 péi after installing. Test surface casing to 1,000 psi prior to drilling out, Test int. csg. to 1,500 psi prior to drilling out.
11* 5M with one 5M annular and 2 rams. Test to 5,000 psi (annular to 3,000 psi) prior to drilling out. Record on chart recorder &

tour sheet, Function test rams on each trip. Maintain safety valve & inside BOP on rig floor at all times. Kelly to be equibped with upper

& lower kelly valves. Corrosion treatment while drilling with air - RU160 then pump O, scavanger and proceed with scale inhibitor only.

Run Totco survey every 1500' from surface casing shoe to TD. Maximum allowable hole angle is & degrees.

PROJECT ENGINEER: DATE:

Christa Yin
PROJECT MANAGER; . DATE:

Darrell Molnar




COASTAL OIL & GAS CORP.
NBU #363

LOCATED IN UINTAH COUNTY, UTAH
SECTION 28, T9S, R21FE, S.L.B.&M.

: 7

o

PHOTO: VIEW FROM CORNER #3 TO LOCATION STAKE CAMERA ANGLE: SOUTHWESTERLY

ST

i

by enina L :

PHOTO: VIEW FROM BEGINNING QF PROPOSED ROAD CAMERA ANGLE: SOUTHEASTERLY

’L - Uintah Engineerning & Land Surveying LOCATION PHOTOS 101 2 ng PHOTO

i o D 85 South 200 Fast Vernal, Utah 84078 MONTH] DAY
- Sinoe 1964 - 435-789-1017 ueis@uelsinc.com TAKEN BY: DK | DRAWN BY:JL.G. |REVISED: 00-00-00
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Natural Buttes Unit #363
SE/SE Sec. 28, T9S,R21E
UINTAH COUNTY, UTAH

U-0576

ONSHORE ORDER NO. 1
COASTAL OIL & GAS CORPORATION

DRILLING PROGRAM

Estimated Tops of Important Geologic Markers:

Formation Depth
KB 4950’
Green River 1630’
Wasatch 4835’
Mesaverde 7135’
Lower Mesaverde 9935’

TD 10,050

Estimated Depths of Anticipated Water, Oil, Gas, or Mineral Formations:

Substance Formation Depth
Green River ' 1630’

Gas Wasatch 4835’

Gas Mesaverde 7735°
Lower Mesaverde 9935’

Water N/A

Other Minerals N/A

Pressure Control Equipment (Schematic Attached)

Please see the Natural Buttes Unit Standard Operating Procedure (SOP).

Proposed Casing & Cementing Program:

Refer to attached Drilling Program

Drilling Fluids Program: R Ec E 'VE D

Refer to the attached Mud Program
' NOV 29 2000

|
Refer to the attached Geological Program - OlL, glAVSISAgg STNING

Evaluation Program:



NBU #363 DRILLING PROGRAM PAGE 2

7. Abnormal Conditions:

Maximum anticipated bottomhole pressure calculated at 10,050’ TD, approximately equals 4,020 psi
(calculated at 0.4 psi/foot).Maximum anticipated surface pressure equals approximately 1,809psi
(bottomhole pressure minus the pressure of a partially evacuated hole calculated at 0.22 psi/foot).

8. Anticipated Starting Dates:

Drilling is planned to commence immediately upon approval of this application.
9. Variances:

Please see Natural Buttes Unit SOP.
10. Other Information:

Please see Natural Buttes Unit SOP.

RECEIVED
NOV 29 2000

DIVISION OF
OIL, GAS AND MINING
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Natural Buttes Unit #363
SE/SE Sec. 28,T9S,R21E
UINTAH COUNTY, UTAH

U-0576

ONSHORE ORDER NO. 1
MULTI-POINT SURFACE USE & OPERATIONS PLAN

An onsite inspection was conducted for the NBU #363 on 10/26/00, for the subject well.

Existing Roads:

The proposed well site is approximately 21 miles southeast of Ouray, Utah. Directions to the
location from Quray, Utah:

Proceed in a westerly direction from Vernal, Utah, along U.S. Highway 40 approximately 14.0 miles
to the junction of state highway 88; exit left and proceed in a southerly direction approximately 17.0
miles on State Hwy 88 to Quray, Utah; Proceed in a southerly direction from approximately

6.9 miles on the Seep Ridge Road to the junction of this road and an existing road to the east; turn
left and proceed in an easterly direction approximately 5.0 miles to the junction of this road and an
existing road to the north; turn left and proceed in a northerly direction approximately 0.3 miles to
the junction of this road and an existing road to the northeast; turn right and proceed in a
northesterly direction approximately 1.6 miles to the junction of this road and an existing road to the
southeast; turn right and proceed in a southeasterly direction aproximately 0.3 miles to the beginning
of the proposed access road to the southeast; follow road flags in a southeasterly, then southwesterly
direction approximately 0.15 miles to the proposed location.

Refer to Topo Maps A and B for location of access roads within a 2-mile radius.
Planned Access Roads:
Please see the Natural Buttes Unit Standard Operating Procedure (SOP).

Refer to Topo Map B, approximately 0.15 miles of access road is proposed.

Location of Existing Wells Within a 1-Mile Radius: REC ElVED
Please refer to Topo Map C. 2000

NOV 29
Location of Existing & Proposed Facilities: Dlws;ON OF
Please see the Natural Buttes Unit SOP. OlL. GAS AND MINING

Refer to Topo Map D, approximately 900° of pipeline is proposed.
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Natural Buttes Unit #363 Surface Use & Operations Plan Page 2

10.

Location and Type of Water Supply:
Please see the Narural Buttes SOP.
Source of Construction Materials:
Please see the Natural Buttes SOP.

No Construction will occur when the area is muddy, as per previous onsite discussions.

Methods of Handling Waste Materials:

Any produced water from the proposed well will be contained in a water tank and will then be hauled
by truck to one of the pre-approved disposal sites: RNI, Sec 5, T9S, R22E, NBU #159, Sec 35, T9S,
R21E, Ace Oilfield, Sec.2, T6S, R20E, MC & MC, Sec.12, T6S, R19E. (Request is in lieu of filing
Form 3160-5, after initial production).

Ancillary Facilities:
Please see the Natural Buttes SOP.
Well Site Layout: (See Location Layout Diagram)

L

The attached Location Layout Diagram describes drill pad cross-sections, cuts and fills, and locations
of the mud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt stockpile(s), and surface
material stockpile(s).

Please see the attached diagram to describe rig orientation, parking areas, and access roads.
Topsoil pile will be moved between 2 & 8 per previos onsite discussions.

As per previous onsite discussions, a reserve pit liner will be utilized.

Plans for Reclamation of the Surface:

Please see the Natural Buttes SOP.

The following seed mixture will be used to reclaim the surface. A total of 12 Ibs/acre will be used
if the seeds are drilled (24 lbs/acre if the seeds are broadcast). The per acre requirements for

drilled seed are:
Shadscale 4 1bs. R EC E |VE D

Gardner Salt Brush 4 Tbs. _
Galleta Grass 4 lbs. NOV 2 9 2000

DIVISION OF
OIL, GAS AND MINING
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Natural Buttes Unit #363 Surface Use & Operations Plan Page 3
11. Surface Ownership:

12,

13.

| NOV 29 2000 11/15/00
( MQ&D&L - DIVISION OF
Cheryl Cgmeron = OIL, GAS AND MINING Date

The well pad and access road are located on lands owned by:

United States of America
Bureau of Land Management
170 South 500 East

Vernal, UT 84078
(435)781-4400

Other Information:

A Class Il archaeological survey was conducted by AERC Archaeological Consultants. A copy of
this report is attached.

Lessee's or Operators's Representative & Certification:

Cheryl Cameron Darrell Molnar

Sr. Regulatory Analyst Drilling Manager

Coastal Oil & Gas Corporation Coastal Oil & Gas Corporation
P.O. Box 1148 9 Greenway Plaza, Suite 2770
Vernal, UT 84078 Houston, TX 77046

(435) 781-7023 (713) 418-4295

Certification: All lease and/or unit operations will be conducted in such a manner that full compliance
is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved Plan of
Operations, and any applicable Notice to Lessees.

Coastal Oil & Gas Corporation is considered to be the operator of the subject well. Coastal Oil & Gas
Corporation agrees to be responsible under the terms and conditions of the lease for the operations
conducted upon leased lands.

The Operator will be fully responsible for the actions of its subcontractors. A complete copy of the
approved "Application for Permit to Drill” will be furnished to the field representative(s) to ensure
compliance and shall be on location during all construction and drilling operations.

1 hereby certify that I, or persons under my supervision, have inspected the proposed drill site and
access route, that I am familiar with the conditions that currently exist; that the statements made in this
plan are, to the best of my knowledge, true and correct; and the work associated with the operations
proposed herein will be performed by the Operator, its contractors, and subcontractors in conformity
with this plan and the terms and conditions under which it is approved.

RECEIVED
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COASTAL OIL & GAS CORP.

LOCATION LAYOUT FOR
NBU #3635 /
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ABSTRACT

An intensive cultural resource evaluation has been conducted for Coastal Oil & Gas
Corporation of five well locations (NB Units Nos. 360, 362, 363, 364, 365) and the related
pipeline and access corridors in the East Bench locality (see Maps 1 through 6) of Uintah
County, Utah. About 67.4 acres of public lands in the locality were examined by AERC
archaeologists during evaluations conducted on November 1 & 3, 2000.

No previously recorded cultural resources will be adversely affected by the proposed
developments. Known cultural sites situated in the general region are not endangered by direct
adverse effect relative to these developments because of their distance from the present project
areas,

One isolated artifact was observed during evaluations in the vicinity of well pad NB Unit
No. 360. This item (1671R/x1) consists of a single potsherd of the Tusayan Corrugated Type, a
pottery common during the Kayenta Pueblo III phase in the Southwestern Cultural Area.

AERC recommends project clearance based upon adherence to the stipulations noted in
the final section of this report.
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Map 1: General Project Area in Uintah County, Utah

Map 2: Cultural Resource Survey of Proposed Well Locations (NBU # 360)
in Uintah County, Utah

Map 3: Cultural Resource Survey of Proposed Well Locations (NBU # 362)
in Uintah County, Utah

Map 4: Cultural Resource Survey of Proposed Well Locations (NBU # 363)
in Uintah County, Utah .

Map 5: Cultural Resource Survey of Proposed Well Locations (NBU # 364) '

in Uintah County, Utah

Map 6: Cultural Resource Survey of Proposed Well Locations (NBU # 365)
in Uintah County, Utah .

Photograph 1: Isolate 1671R/x1 -- exterior

Photograph 2: Isolate 1671R/x1 - interior
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GENERAL INFORMATION

The Coastal Oil & Gas year 2000 development program involves the construction of five
well locations (NB Unit Nos.360, 362, 363, 364, 365) and their related pipeline and access
corridors in the East Bench locality (see Maps 1 through 6) of Uintah County, Utah. About 67.4
acres of public lands in the locality were examined by AERC archaeologists during evaluations
conducted on October 26, 2000. The project area is on Federal land administrated by the Bureau
of Land Management office in Vemnal, Utah. The project was conducted under Department of
the Interior Permit No. UT-54937, which expires on January 31, 2001. The Utah State permit for
this project is UT-00-AF-0681b.

The purpose of the field study and this report is to identify and document cultural site
presence and determine cultural resource National Register eligibility relative to established
criteria (cf., 36 CFR 60.6). Federal regulations require an environmental assessment of the
potential development area. One aspect of such an assessment involves a Class I (records search)
and Class III (intensive survey) archaeological evaluation of the development area. Such
investigations are accomplished in compliance with the Antiquities Act of 1906, the Historic
Sites Act of 1935, Section 106 of the National Historic Preservation Act of 1966, as amended,
the National Environmental Policy Act of 1969, the Federal Land Policy and Management Act of
1976, the Archaeological Resources Protection Act of 1979, the Native American Religious
Freedom Act of 1978, the Historic Preservation Act of 1980, and Executive Order 11593.

To accomplish this investigation, a total of ca. 67.4 acres was examined by the
archaeologists, who walked a series of 10 to 15 meter-wide transects within the five staked ten
acre well pad zones and along the 100 foot-wide access/pipeline ¢orridors.

All field notes and report information conceming this project are filed at the AERC office
in Bountiful, Utah.

Project Locati
The project area is to the south of Vernal, Utah. The developments are located on East
Bench of Uintah County and are associated with the Ouray SE, Archy Bench and Big Pack Mtn

NE USGS topographic quads. The proposed development locations are situated as follows:

NBU No. 360 (sce Map 2) is located in the SE of the SW quarter of Section 29,
Township 10 South, Range 22 East, Salt Lake Base & Meridian. The proposed pipeline exits the
proposed location and extends west for ca. 0.2 mile to the tie-in at the existing pipeline. The
proposed access road exits the proposed location and extends ca. 0.09 mile east to the existing

road.

NBU No. 362 (see Map 3) is located in the SE of the SW quarter of Section 28,
Township 9 South, Range 21 East, Salt Lake Base & Meridian. This well pad is accessed via a
road that extends ca. 0.08 mile east to the proposed location from an existing road. The proposed
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SCALE: 1: 200,650
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pipeline parallels the north side of the proposed road and extends ca. 0.2 mile to a tie-in point
north of the proposed location.

NBU No. 363 (see Map 4) is located in the SE of the SE quarter of Section 28, Township
9 South, Range 21 East, Salt Lake Base & Meridian. Both the pipeline and the access road exit
the well pad at the east side. The proposed pipeline extends to the northwest, paralleling the west
side of the proposed access road, then turns northwest, transects the existing road and joins a tie-
in point a total distance of 0.31 mile from the proposed location. The proposed road arcs in a
northward direction for ca. 0.15 mile where it intersects with the existing road.

NBU No. 364 (see Map 5) is located in the SE of the SE quarter of Section 39, Township
9 South, Range 21 East, Salt Lake Base & Meridian. This well pad borders the south side of an
existing road. The proposed pipeline corridor exits from the proposed well pad and extends
northeast for ca. 0.08 mile to its tie-in with the existing pipeline. The proposed access road exits
the west side of the proposed location and extends west for ca. 0.05 mile to the existing road.

NBU No. 365 (see Map 6) is located in the SE of the SE quarter of Section 3, Township
10 South, Range 21 East, Salt Lake Base & Meridian. The proposed pipeline exits the south side
of the proposed location, parallels the west side of the proposed access road southeast, and then
parallels an existing road southwest to a tie-in point a total of ca. 0.3 mile distant from the
proposed location. The proposed road exits the south side of the proposed location and meets an
existing road ca, 0.08 mile from the proposed location. '

»

The elevations for the proposed well locations range from 4800 to 5500 feet above sea
level. Ephemeral drainages in the project area are associated with tributaries that drain
northward into the White River.

The vegetation of the project locality is primarily associated with the sage rangeland
environment. Vegetation species commonly found in this general area include Artemisia
tridentata, Chrysothamnus nauseosus, Atriplex spp., Sarcobatus vermiculatus, Opuntia
polyacantha, Ephedra spp. and various grasses including Hordeum jubatum and Bromus
tectorum. Surrounding vegetation consists of Artemisia tridentata and Ephedra spp.

The project area is situated in the Uinta Formation and within the Colorado Plateau
physiographic province.

File Search
Records searches were conducted in the Vernal BLM office on November 3, 2000 and at
the SHPO in Salt Lake City on October 23, 2000. Earlier projects conducted in this general area

include the following: 87-AF-279, 93-MM-1796 and 00-AF-0504b.



A site located in the vicinity, 42Un1818, is situated outside the current project area, and
will not be affected by the proposed developments.

Other archaeological consultants in addition to AERC and the local BLM archaeologists
that have worked in the project area include personnel from Montgomery Archaeological
Consultants, Alpine Archaeological Consultants, Nickens and Associates, Brigham Young
University, and Grand River Institute.

Previous evaluations and area inventories indicate the occupation of the general project
area has included prehistoric occupations (cultural affiliation unknown). For a comprehensive
treatment of the prehistory and history of this general cultural area see Archaeological

aluations in the : ado Plateau Cultural Area (Hauck 1991)

Jaton 1 U6 INOILIGIN L. 0101300 : IralL A

The National Register of Historic Places has been consulted and no registered historic or
prehistoric properties will be affected by the proposed development.

STUDY OBJECTIVES AND EXPECTED RESULTS

The purpose of this evaluation was to identify, evaluate, and record any cultural resources
encountered within the proposed Coastal Oil & Gas development area; to determine the
significance of identified resources; and to recommend appropriate mitigation measures relative
to the preservation of resources found to be endangered by the project.

These objectives were accomplished by seeking surface indications of cultural resource
presence. Cultural resource sites would be identified by the presence of three or more associated
artifacts and/or features that demonstrate the presence of patterned human activity and then
recorded on the appropriate IMACS forms.

The previous identification of prehistoric and historic cultural resources in the general
area indicated a possibility that additional resources could be discovered during these
evaluations.

No constraints, e.g., snow cover, dense vegetation, difficult weather, were imposed on the
evaluation of this well location. The project was completed on November 3, 2000.

Previous archaeological evaluations in this general region have resulted in the
identification and recording of limited archaeological resources in these five localities. Such
prehistoric sites as have been recorded demonstrate a definitive selection of environmental
community and water resource.
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FIELD EVALUATIONS

To accomplish an intensive evaluation of the project areas shown on the maps, the
archaeologists walked a series of 10 to 15 meter-wide transects within each ten acre staked
location and along the various 100 foot-wide access/pipeline corridors. All together, a 100%
pedestrian survey was conducted of ca. 67.4 acres.

When cultural materials are discovered, the archaeologist conducts a careful search of the
vicinity to locate and evaluate features, artifact types and concentrations, site spatial associations,
and temporal identifications. Sites and isolates are then recorded on the appropriate forms,
locations sketched, perimeters marked on a topographic map, and photographs taken. Copies of
these reports are provided to the appropriate State and Federal offices as attachments to the final

report.

In certain instances, the cultural sites are then evaluated for depth potential utilizing
AERC’s portable Ground Penetrating Radar (GPR) computerized system (SIR-2 manufactured
by Geophysical Survey Systems, Inc. [GSSI] of North Salem, New Hampshire). GPR was not
used during this project.

Cultural sites are then evaluated for significance utilizing the standards described below
and mitigation recommendations are considered as a means of preserving significant resources
which may be situated within the development zone.

Site Signif Criteri

The various criteria relative to establishing the eligibility of prehistoric and historic
cultural sites preparatory to their potential nomination to the National Register of Historic Places
have been outlined as follows in the National Register's Criteria for Evaluation as established in
Title 36 CFR 60.6:

The quality of significance in American ... archaeology ... and culture is
present in ... sites ... that possess integrity of location, design, setting, materials,
workmanship, feeling, and association and:

a. That are associated with events that have made a significant contribution to the

broad patterns of our history; or

b. that are associated with the lives of persons significant in our past; or

¢. that embody the distinctive characteristics of a type, period, or method of

construction ... ; or

d. that have yielded, or may be likely to yield, information important in prehistory

or history.

10



In addition to satisfying one or more of these general conditions, a significant cultural
resource site in Utah will generally be considered as being eligible for inclusion in the National
Register if it still retains its integrity and can contribute to our current state of knowledge
concerning chronology, cultural relationships, origins, and cultural life ways of prehistoric or
historic groups in the area.

In a final review of any site's cultural significance, the site must possess integrity and at
least one of the above criteria to be considered eligible for nomination to the National Record of

Historic Places.

Results of the Inventory
During the survey of the various corridors and well locations referenced in this report, no
cultural resource activity loci were encountered. '

One isolated potsherd was observed during evaluations in the vicinity of well pad NB
Unit No. 360. This item (1671R/x1) consists of a single potsherd of the Tusayan Corrugated
Type, a pottery common during the Kayenta Pueblo IIT phase in the Southwestern Cultural Area.
AERC projects in this general region have occasionally identified other fragments of
Southwestern Anasazi Ware (see Hauck 1991); the recovery of a single isolated sherd is very
unusual, however. Photographs 1 and 2 show the details of this artifact. A detailed search was

conducted in the vicinity of this isolated find; no additional artifacts or evidences of prehistoric
activity relative to this sherd were identified.

No previously recorded cultural resources will be adversely affected by the proposed
developments. Known cultural sites situated in the general region are not endangered by direct
adverse effect relative to these developments because of their distance from the present project

arcas.

11



Photograph 1: Isolate 1671R/x1 --
view of vessel exterior showing
irregularity of coils & corrugations

(Tusayan Corrugated Type)

Photograph 2: Isolate 1671R/x1 --
view of vessel interior showing
smoothed surface prior to firing
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CONCLUSION AND RECOMMENDATIONS

AERC recommends that a cultural resource clearance be granted to Coastal Oil & Gas
Corporation relative to the development of NB Units Nos. 357, 358, 359, 361, 366, and 367

based upon adherence to the following stipulations:

1. All vehicle traffic, personnel movement, and construction should be confined
to the flagged location, pipeline corridor or access route examined as referenced in

this report, or to existing routes;

2. All personnel should refrain from collecting artifacts or from disturbing any
cultural resources in the area; and

3. The principal authority should be consulted should cultural remains from
subsurface deposits be exposed during exploratory and developmental work or if
the need arises to relocate or otherwise alter the development area.

5@ oL

“A1
F. Richard Hauck, Ph.D.
President and Principal
Investigator

13



BIBLIOGRAPHY

Hauck, F. Richard

1987

1991

2000a

2000b

2000c¢

Cultural Resource Examination of a Proposed Well Location (Duck Butte Unit No. 2-
28) in the White River Locality of Uintah County, Utah. Report prepared for Bishop
Petroleum Company (BP87-1), Archeological-Environmental Research Corporation,
Bountiful.

Archaeological Evaluations on the Northern Colorado Plateau Cultural Area, AERC
Paper No. 45, Archeological-Environmental Research Corporation, Bountiful.

Cultural Resource Evaluations of Four Proposed Coastal Well Locations (CIGE Units
Nos. 251, 252, 253, & 254) in the Cottonwood Wash Locality of Uintah County, Utah.
Report prepared for Coastal Oil & Gas Corporation (COG00-22), Archeological-
Environmental Research Corporation, Bountiful.

Cultural Resource Evaluation of Six Proposed Coastal Well Locations (NB Units Nos.
357, 358, 359, 361, 366, and 367) in the East Bench Locality of Uintah County, Utah.
Report prepared for Coastal Oil & Gas Corporation (COG00-21), Archeological-
Environmental Research Corporation, Bountiful.

Cultural Resource Evaluation of Five Proposed Coastal Well Locations (NB Units Nos.
360, 362, 363, 364, and 365) in the East Bench Locality of Uintah County, Utah.
Report prepared for Coastal Oil & Gas Corporation (COGO00-34), Archeological-
Environmental Research Corporation, Bountiful.

Hauck, F.R. and Garth Norman

1980

Stokes, W.L.
1977

Final Report on the Mapco River Bend Cultural Mitigation Study. AERC Paper No.
18, of the Archeological-Environmental Research Corporation, Bountiful.

Physi hic Subdivisions of Utah, Map 43, Utah Geological and Mineral Survey,
Salt Lake City.

14



., US. , Project

Department of the Interior Authorization No UT -0681b

Bureau of Land Management
Utah State Office Report Acceptable Yes _ No __
(AERC FORMAT) Mitigation Acceptable Yes __ No __
Summary Report of Comments:

Inspection for Cultural Resources

Cultural Resource Evaluation of Five Proposed Natural Butte Well Locations (NB
Unit Nos. 360. 362, 363, 364, 365) in Uintah County, Utah

2. Development Company  Coastal Oil & Gas Corporation
3. Report Date . . .11/11/00. . . . 4. Antiquities Permit No.  UT-00-54937
uﬁﬁpﬂnﬂblﬂmmm ...AERCCOGO0-34....... County Uintah —

i TWN..9S. RNG. .21 E. Section28,29,, TWN..10S. RNG..21E. Section
3,10,and TWN. .10S. RNG. .22 E. Section 29

7. Resource Area  BC.

ipti i The archeologists, F.R. Hauck and Alan Hutchinson, intensively
examined the five 10 acre parcels and associated access/pipeline routes (100 feet-wide) by walking a series of 15
to 20 meter-wide transects.

9. Linear Miles Surveyed — ........ 10. Inventory Type .I.
and/or
Definable Acres Surveyed . ...... R = Reconnaissance
and/or ] = Intensive
Legally Undefinable S = Statistical Sample
Acres Surveyed 67.4
11, Description of Findings: One isolated Tusayan Corrugated 12. Number Sites Found .0. . (No sites = 0)
Sherd (AERC 1671R/x1) was collected for lab 13. Collection: .¥. (Y = Yes, N = No)
analysis. Photographs of the sherd are included
in the report,

4. Actual/Potential Natiopal Registe: es Affected:

The National Register of Historic Places (NRHP) has been consulted and no registered properties will be
affected by the proposed development.
5. Li Search. Location/ D

. Utah SHPO 08-29-00 Vernal BLM 08-30-00
16. Conclusion/ Recommendations:
AERC recommends that a cultural resource clearance be granted to Coastal Oil & Gas Corporation for

these proposed developments based on the following stipulations:
1. All vehicular traffic, personnel movement, construction and restoration operations should be
confined to the existing roadways and/or evaluated corridors. :
2, All personnel should refrain from collecting artifacts and from disturbing any significant cultural
resources in the area.
3 The authorized official should be consulted should cultural remains from subsurface deposits be
exposed during construction work or if the need arises to relocate or otherwise alter the location of

the development.
Administrator: 4? ‘
Field

UT 8100-3 (2/85) Supervisor:




WORKSHEET ’
APPLICATION FOR PERMIT TO DRIL

APD RECEIVED: 11/28/2000

WELL NAME: NBU 363

OPERATOR:

COASTAL OIL & GAS CORP ( NO230

CONTACT: CHERYL CAMERON

PROPOSED LOCATION:

SESE 28 08053 210E
SURFACE: 0800 FSL 0400 FEL

BOTTOM: 0800 FSL 0400 FEL
UINTAH
UNDESIGNATED ( 2 )
LEASE TYPE: 1-Fpderel
LEASE NUMBER: U-0576
SURFACE OWNER: 1- Frderel

PROPOSED FORMATION: WSMVD

API NO. ASSIGNED: 43-047-33775

PHONE NUMBER: 435-781-7023

INSPECT LOCATN BY: / /

Tech Review Initials Date
Engineering

Geology

Surface

RECEIVED AND/OR REVIEWED:
V/ijglat -
Bond: Fedfff/lnd[] Sta[] Feel]

{No., U-605382-9 )

M Potash (Y/N)
Y i1 Shale (Y/N) #180<5 (M or 190-3

Water Permit
(No. 43-8496 )

RDCC Review (Y/N)
(Date: )

N
hlh} Fee Surf Agreement (Y/N)

LOCATION AND SITING:

R649-2-3. Unit NATURAL BUTTES

R649-3-2., General
Siting: 460 From Qtr/Qtr & 920' Between Wells

R649-3-3. Exception

Drilling Unit

Board Cause No:
Eff Date:

17314
[2-2-99 ,

Siting: %/Z‘ﬂ, ﬂ [(_fz'.'/' [gatum/ﬂ,._;/ §,| 1’7/'0717/27‘ Zﬂ-m/s

R649-3-11. Directional Drill

COMMENTS :

STIPULATIONS: @ %b@% f\p@t&m_}&\__

& O Sane




Utah Oil Gas and Mining
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 45155
Salt Lake City, Utah 84145-0155

IN REPLY REFER TO:

3160
(UT-922)

December 5, 2000
Memorandum
To: Assistant District Manager Minerals, Vernal District
From: Michael Coulthard, Petroleum Engineer

Subject: 2000 Plan of Development Natural Buttes Unit,
Uintah County, Utah.

Pursuant to email between Lisha Cordova, Division of 0il, Gas and
Mining, and Mickey Coulthard, Utah State Office, Bureau of Land
Management. The following wells are planned for calendar year
2000 within the Natural Buttes Unit, Uintah County, Utah.

Api Number Well Location

(Wasatah-Mesa Verde Completions)

43-047-33773  NBU 360 Sec. 29, T10S, R22E 0785 FSL 2080 FwL
43-047-33774 NBU 362 Sec. 28, T09S, R21E 0746 FSL 2121 FWL
43-047-33775  NBU 363 Sec. 28, T09S, R21E 0800 FSL 0400 FEL
43-047-33776  NBU 364 Sec. 29, T09S, R21E 0859 FsL 0723 FEL
43-047-33777 NBU 365 Sec. 03, T10S, R21E 0483 FSL 0854 FEL

EOG Resources Inc.
(Wasatch Completions)

43-047-33779  NBU 519-3E Sec, 03, 7095, R21E 1749 FSL 0798 FuL
43-047-33780 NBU 521-8E Sec, 08, T09s, R21E 2250 FSL 0900 FEL
43-047-33781 NBU 522-10E Sec. 10, T09S, R21E 0732 FSL 0841 FEL

This office has no objection to permitting the wells at this
time.

/s/ Michael L. Coulthard

bce: File - Natural Buttes Unit
Division of 0il Gas and Mining
Agr. Sec. Chron
Fluid Chron

MCoulthard:mc:12-5-0



Coastal

The Energy People

December 5, 2000

State of Utah

Division of Oil Gas & Mining

1594 West North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, UT 84114

ATTENTION: Lisha Cordova

Dear Lisha,

The location for the NBU #363 proposed well to be drilled in the SE/SE Sec. 28, T9S, R21E,
Uintah County, Utah is 800’ FSL & 400’ FEL of said Section 28. This location is not within 460
feet from the boundary of the Natural Buttes Unit, nor is it within 460 feet of any non-committed
tract lying within the boundaries of the Unit.

If you have questions or need additional information; please, do not hesitate to call me,
(435) 781-7023.

Sincerely,

mn

Sr. Regulatory Analyst

RECEIVED

DEC 13 2000
Coastal 0il & Gas Corporation DIVISION OF
A SUBSIDIARY OF THE COASTAL CORPORATION OIL, GAS AND MINING

1368 § 1200 E « PO BOX 1148 « VERNAL UT 84078 = 435/789-4433 « FAX 435/789-4436



®
State of Utah

' DEPARTMENT OF NATURAL RESOURCES
. DIVISION OF OIL, GAS AND MINING

1584 Wast North Tempie, Suite 1210
| PO Box 145801
| Salt Lake City, Utah B4114-5801
801-538-5340
801-358-3040 (Fax)
801-538-7223 (TDD)

Michael O. Leavitt
Governor

Kathleen Clarke
Executive Director

Lowell P. Braxton
Division Director

December 13, 2000

Coastal Oil & Gas Corporation
PO Box 1148
Vemnal, UT 84078

Re:  Natural Buttes Unit 363 Well, 800' FSL, 400' FEL, SE SE, Sec. 28, T. 9 South,
R. 21 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 e seq., Utah
Administrative Code R649-3-1 ef seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous

operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-33775.
Enclosures

incerely,
ohn R. Baza 3
Associate Director
~¢c:  Uintah County Assessor

Bureau of Land Management, Vernal District Office

cr



Operator: . Coastal Qil & Gas Corporation

Well Name & Number Natural Buttes Unit 363

API Number: 43-047-33775

Lease: U 0576

Location: _SE SE Sec. 28 T. _9 South R. 21 East
Conditions of Approval

1. General

Compliance with the requirements of Utah Admin. R. 649-1 ef seq., the Oil and Gas Conservation
General Rules, and the applicable terms and provisions of the approved Application for permit to
drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
. Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
. Contact Dan Jarvis at (801) 538-5338 ‘

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division, including but
not limited to the Entity Action Form (Form 6), Report of Water Encountered During Drilling
(Form 7), Weekly Progress Reports for drilling and completion operations, and Sundry Notices
and Reports on Wells requesting approval of change of plans or other operational actions.

4. Inaccordance with Order in Cause No. 190-5(b) dated October 28, 1982, the Operator shall comply
with requirements of Rules R649-3-31 and R649-3-27 pertaining to Designated Oil Shale Areas.
Additionally, the operator shall ensure that the surface and/or production casing is properly
cemented over the entire oil shale interval as defined by Rule R649-3-31. The Operator shall
report the actual depth the oil shale is encountered to the Division.

5. State approval of this well does not supersede the required federal approval, which must be obtained
prior to drilling.



.
&, fiorm 3140-3 m&o STATES ; . FORM APPROVED
{August 1999) DEPARTM OF THE INTERIOR OME NO. 1004-0136
BUREAU OF LAND MANAGEMENT Expires: November 30, 2000
5. Lease Serial No.
APPLICATION FOR PERMIT TO DRILL OR REENTER D-0576
1a. Typeof Work . E DRILL D REENTER 6. If Indian, Allotee or Tribe Name
N/A

b Typeof Well M oiiwell  [g] GasWell [] Other [T} SingleZone [] Multiple Zone | 7-Unit or CA Agreement Name and No.
Natural Buttes
2. Name of Operator 8. Lease Name and Well No.

aticn __ MEU #363

T Address 35. Phone No, (include arca c0d€)  [5-ApT Well No.
P.O. Boet 1148, Vexmal UT 84078 (435)781-7023
4. Location of Well (Report location clearly and in accordance with any State equirements)* 10.Field and Pool, or Exploratory
Atsurface gp/am Natural Buttes
/ P F- Q:‘ l V E D 11.Sec., T., R., M,, or Bik. and Survey or Area
At proposed prod. zone
proposed pi 800'FIL & 400'FEL NOY o 8 2000 Sec.28,T95,R21E
14. Distance it miles and direction from nearest town or post office* il 12.County or Parish | 13.State
14.1 miles South of Ourgy UT Uintah OF. =
15. Distance from proposed® 16.No. of Acres in lease 17.8pacing Unit dedicated to this well
location to nearest
property or lease line, ft. 400!
(Also to nearest drg. unit line, if any) 1480 : N/A
18. Distance from proposed location*® 19.Proposed Depth 20.BLM/BIA Bond No. on file
to nearest well, drilling, completed,
lied for, on this lease, ft.
aRpliec for, ot fease Refer to Topo C 10550° U-605382-9
21.Elevations (Show whether DF, KDB, RT, GL, et. 22. Approximate date work will start* 23.Estirmated duration
4957.8 Ungraded ' TUpon Approval To Ba Detexmined

24. Attachments

The following, completed in accordanice with the requirements of Onshore Qil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4, Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan _ Item 20 above). t
3. A Surface Use Plan (if the location is on National Farest System Lands, the 5. Operator certification.
SUPO shali be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
authorized officer.
ture @ Name (Printed/Typed) Date
jf\J,\JL,Q AL 0 ) Cheryl  Camercn 11/15/00

Name (Printed/Typed) Date

/03/ o/
CONBITIONS OF APPROVAL ATTACHED

Application approval does not “warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon,

Conditions of approval, if any, are attached. NOT! CE OF AP P ROVAL

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowlingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*(Instructions on Reverse)

b e e b_z..qﬂ h T

FEB 12 2801
DIVISION CF

0061"“ CiL, GAS AND RAINING



COAs Page 1 0f 3
Well No.: NBU #363

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: Coastal Qil & Gas Corporation

Well Name & Number: _NBU #363

AP! Number: 43-047-33775

Lease Number: U - 0576

Location: _SESE Sec. 28 T. 098 R. _21E

Agreement: Natural Buttes WS MV

FoR 4 2 20

DIVISION Q‘F i
OIL, GAS AND Noirwss v



COAs Page 20f3
Well No.: NBU #363
CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

NOTE: The target formation for this well is the Castlegate Formation, therefore, the BOPE and
related equipment must meet the requirements of a 5M system.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is
being drilled. Contact the appropriate Surface Management Agency for information.

A. DRILLING PROGRAM
1. Casing Program and Auxiliary Equipment

In addition, to the cementing proposal for the surface casing, a minimum of 200 ft. of Class
G neat cement shall be placed from 200 ft. to surface in the 8 5/8" X 11" - 14" annulus.

As a minimum, the usable water and other mineral resources shall be isolated and/or
protected by having a cement top for the production casing at least 200 ft. above the
surface casing shoe, identified at + 3,000 ft. '

mw e R R Sy e -
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CICION OF
ClL, GAS AND LN
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COAs Page 3 of 3

Well No.: NBU #363

SURFACE USE PROGRAM
CONDITIONS OF APPROVAL (COAs)

~The location topsoil pile will be seeded immediately after the soil is piled by broadcasting the
seed, then walking the topsoil pile with the dozer to plant the seed. The seed mix outlined in the
APD for reclamation of the well will be used.

All poundages are in Pure Live Seed.

-Topsoil will not be used for the construction of tank dikes. Dikes will be constructed from
compacted subsoils or impervious soils brought in from an outside source.

-Once the reserve pit is dry, it shall be filled, recontoured, topsoil spread, and seeded in the same
manner discussed above.

- [ A .
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BLM ELECTRONIC SUBMIV%ON #3648

. Page 1 of 1

FORM APPROVED
Form 3160-5 UNITED STATES OMB No. 10040135
(August 1999) DEPARTMENT OF THE INTERIOR Expires November 30, 2000
BUREAU OF LAND MANAGEMENT T Toose Soml
SUNDRY NOTICES AND REPORTS ON WELLS  ease Serial No-
Do not use this form for proposals to drill or to re-enter an U-0576
abandoned well. Use Form 3160-3 (APD) for such proposals T GHEE Or 1Tbe Name
o AR T T e P 7, Tt Unit of CA Agreement, Naroe and No.
gt i R E g et H o it ST *v ‘«ﬁi s S 155 B
1. Type of Well: ¥ Tease Nt 7d Well NG,
D Oil Well EL] Gas Well  [] Other NBU #363
2, Name of Operator COASTAL OIL & GAS CORPORATION 9. APl Well No.
CONTACT: CHERYL, CAMERON OPERATIONS 43047337758
EMAIL: Cheryl.Cameron astalCorp.co :
3a. Address  P.0O. BOX 1148 . Phone No. (include area code) 10, Field and Pool, or Exploratory
VERNAL, UT 84078 TEL: 435.781.7023 EXT:
* FAX: 435.789,4436 NATURAL BUTTES FIELD
4, Location of Well (Footage, sec., T., R., M., or Survey Description) 11. County or Parigh, State
Sec 28 T9S R21E SESE 800FSL 400FEL UINTAH, UT
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REP , OR DA’
TYPE OF SUBMISSION TYPE OF ACTION
3 Notice of Intent O Acidize D Deepen D Production (Start/Resume) D Water Shut-off
[ Alter Casing [ Fracture Treat [ Reclamation [ Well Integrity
(J Subsequent Report {] Casing Repair [ New Construction O Recomplete & CHANGE TO ORIGINAL
() Change Plans [ Plug and Abandon (O Tenporarily Abandon APD
. Noti
D Final Abandonment Notice [:I Convert to Injection [:I Plug Back 3 Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give the subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with the BLM/BIA. Requited subsequent reports shall be filed within 30 days
following completion of involved operations, If the operation results in multiple completion ot recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed, Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

COASTAL OIL & GAS CORPORATION REQUESTS AUTHORIZATION TO CHANGE THE SURFACE HOLE, CSG AND
CMT PROGRAM.

PLEASE REFER TO THE ATTACHED DRILLING PROGRAM.
pnmptedbyﬂ":' RECEEVED
Utah Division

oOil, Gas and Mining APR 18 2001

FOR RECORD ONWY DIVISION OF

OIL, GAS AND MINING

(Printed/Typed)

Approved by Title Date
“Canditiona of dpploval; if Ay, Are aftichéd. Appfoval of this hofice does nof warfanf 6™~~~

certify that the applicant holds legal or equitable title to thos rights in the subject lease Office

‘Which would entitle the applicant to conduct operau'ons theron.

8 U. ctl , , make It 4 cnme orany person k wmgiy ana wﬂlﬁ'ly to maﬁe ﬁ any aepartmeni Of agency oi Ee ijmtea
States any false, fictitious or ﬁ*audu.lent statements or representatmns as to any matter within its Junsdlcuon

GAS CORPORATION SENT TO THE VERNAL FIELD OFFICE

https://www.wispermits.org/ec/OPERATOR/reports/snpage.asp 4/16/01
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COASTAL OIL & GAS CORPORATION

DRILLING PROGRAM
COMPANY NAME h Coastal Oil & Gas Corporation DATE Aprl 9, 2001
WELL NAME NBU 363 L1 10550' MD/TVD
FIELD  Natural Buttes COUNTY Uintah STATE Utah ELEVATION 4950 KB

SURFACE LOCATION 800" FSL & 400' FEL, SE/SE, Sec. 28, T89S, R21E
OBJECTIVE ZONE(S)  Wasatch, Mesa Verde
ADDITIONAL INFOQ Regulatory agencies: BLM, Utah, Tri-County Health Dept.

BHL  Straight Hole

GEOLOGICAL MECHANICAL

FORMATION CASING MUD
TOPS SIZE WEIGHT

200 ,
17-412" 13-3/8", §4.5#, K-55, STC Air Mist
250°(GL) MD/TVD \J ] l
A A A A
Ajr Mist
12 1/4" 9-5/8", 40#, K-85, BTC  Aerated Water
Water
Mud Log Green River @ 1,630
TOC @ 4000
Wasatch @ +/- 4,835
4350° MD/TVD \4 \ 4
Mesaverde @ 773
Triple Combo
Mud Log 778 4-4/2", 1164, 8.5-11.0 ppg WBM
SWC's HC P110, LTC
Sonic
L. Mesaverde (9935'|
10550' MD/TVD ¥ : :




Page 2/3

COASTAL OIL & GAS CORPORATION

DESIGN FACTORS
INTERVAL WT. G COLLAPSE  TENSION
SURFACE 13-3/8"

INTERMEDIATE ‘9-518" 0 - 4950’ : ‘
PRODUCTION 2.22

1)  Maximum Anticipated Surface Pressura (MASP) (Conductor and Surface Casings) = (Frac Gradient at Shoe - Gas Gradient (0.115 psift)(TVD)
2) MASP (Int Casing) = Pore Pressure at Next Casing Point - (Gas Gradient x TVD of Next Casing Polnt x 0.67) - (Mud Weight x TVD x 0.052 x 0.33)
3) MASP (Prod Casing) = Pore Pressure - (Gas Gradient x TVD of Production Interval)

(Burst Assumptions: FG @ 13-3/8" shoe = 13.0 ppg, Max Pore Pressure = Max MW)

(Collapse Assumption: Fully Evacuated Casing, Max MW}  (Tension Assumptions: Buoyed Weight of Casing, 50000 Ibs overpull)

CEMENT PROGRAM

FT. OF FILL DESCRIPTION SACKS EXCESS* WEIGHT YIELD
SURFACE

INTERMEDIATE LEAD

14.40 1.27

TAIl

1.27

PRODUCTION
* or 15% over caliper
ELOAT EQUIPMENT & CENTRALIZERS
SURFACE 'Guide shos, 1 joint, insert collar. Centralize first 3 joints & every other collar to surface. Thread lock FE
up to and including pin end of float collar.
INTERMEDIATE
PRODUCTION Float shoe, 1 joint, float coliar. Centralize every other joint across pay zones.

TREE 2-1/16" 5M

TUBING HEAD 11" 6M X 7-1/16" 10M

CASING SPOOL

CASING SPOOL. 13-5/8" 3M X 11" 5M

CASING HEAD 13-3/8" SOW X 13-5/8" 3M
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- Page 3/3

COASTAL OIL & GAS CORPORATION
DRILLING PROGRAM

ROCK BIT & PDC BIT PROGRAM
INTERVAL HOLE BIT MFG & MODEL  GPM SERIAL . NZLS COMMENTS

wwovoe Lz |_vwos 11 1 1 resm
“ermediate ks Smih F27 —

GEOLOGICAL DATA
LOGGING:
Triple Combo
Sonic
MUD LOGGER: 2000'-TD
SAMPLES: As per Geclogy
CORING: Possible SWC's at selective intervals.
DST: As per Geology
MUD PROGRAM

WATER

TYPE MUD WT LOSS VISCOSITY TREATMENT
™ Raraieg

Polymer, Gyp.

Intm-TH NC - <10 cc's Polyrer, Gyp

Test casing head to 750 psi after installing. Test surface casing to 1,500 psl prior to drilling out. Test int. to 1,500 psi priar to drilling out.
BOPE: 11" 3M with one annular and 2 rams. Test to 3,000 psi prior to drilling out. Record on chart recorder & tour sheet. Function test
rams on each trip. Maintain safety valve & inside BOP on rig floor at all times. Kelly to be equipped with upper & lower kelly valves.

Run Totco survey every 500 from surface casing shoe to TD. Maximum allowable hole angle is § degrees.

DRILLING ENGINEER: DATE:
Dan Lindsey

DRILLING MANAGER; DATE:
Darrell Molnar

DIRECTOR OF DRILLING: DATE:




v ur uisn OPERATOR Coastal Oil & Gas Coxp. OPERATORACCT.NQ. N £22 0

OIVISION OF OIL, GAS AND MINKNG ADDRESS P.O. Box 1148
ENTITY ACTION FORM - FOrRM®S Vemal, UT 84078
[TACTION | CURRENT NEW AP NUMBER VELLNAME — WELL LOGATION SPUD EFFECTIVE
CODE | ENTITY$O. | ENFITYNO. a0 _]_sC 2 RG COUNTY DATE DATE
Y
B 99398 | 2700 | 43-04733776 NBU #364 SESE| 29 9s | 21E UINTAH 6/9/01 6/9/01
WELL 1 COMMENTS:
Spud @ 11:30 am w/ Bill Mariin Air Rig
~/ -0 S TR TR
ACTION | CURRENT W APINUSBER WELL NANIE WELLLOCATION . — P00 EFFECTIVE
3 CODE | ENTIYMNO. | ENTITYWNO. aa SC i3 RG COUNTY DATE DATE
N -
, B 99999 | A FL0 | 43.047-33775 NBU #363 SESE | 28 gs | 218 UINTAH 6/10/01 6/10/01
2 (-meu. 2 COMMENTS:
>t @ 4:00, pm w/ Bill Martin Air
7 . s ~H -2/ e _
5~ CURRENT NEW APINUMGER WELL NAME WELL LOGATION SPUD EFFECTIVE
2 GODE _ENTITYNO._| ENTITY NO. aa ] &% ™ RG COUNTY DATE DATE
=
= <G00 | 4304733101 CIGE #252 senw| 21 | 108 ] 1E | umNTAR w1001 | &10m1
L3 COMNENTS:
> |Spud @ 7:00 am w/ Bill Martin Air Rig
2 £ -2/ N
_ [AcTiON | CORRENT NEW AP NUNBER WELL NAVE WELL LOGATION SPUD EFFECTIE
2 CODE | ENTITYNO. | ENTITY NO. &%) SC 73 RG COUNTY DATE DATE
2
55 | WELL 4 COMMENTS:
>
d N - - P
< [TACTION | CURRENT TEW AP NUMBER WELL NANE WELL LOCATION SPUD EFFECTIVE
g ~cope | entmymo, | enmiy No. o | s | iF | RG COUNTY DATE DATE
- _J
f WELL 5 COMMENTS.
S
. ACTION CODES (See fnstructions on back of . Y
§ A - Establish new enlity for new well (si ;
= B-Addneﬂmﬂheﬁsingenmy(gnm’ Signature
S C - Re-assign well from one exising ent
LN D - Re-assign wel from one existing enti _Regulatory Analyst 06/11/01
T E - Other (explain in comments section) Tifle Cale
S NOTE: Use COMMENT secion %o explain why ! _ -.
{3/89) | Phone Na. {435) 781-7023




Form 3 160-5 TI;!ED STATES
(August 1999) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or reenter an
abandoned well, Use Form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB No. 1004-0135
Expires Inovember 30, 2000
5. Lease Seral No.
U-0576
6. IfIndian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side

7. If Unit or CA/Agreement, Name and/or No.

L. Type of Well Natural Buttes Unit
Doil wet ] Gaswetl {3 Other 8. Well Name and No.
2. Name of Operator NBU #363
Coastal Qil & Gas Corporation 9. APl Well No.
3a.  Address . 3b.  Phone No. (include area code) 43-047-33775
P.O. Box 1148 Vernal, UT 84078 (435) 781-7023 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R.. M., or Survey Description) Natural Buttes
SE/SE 11. County or Parish, State
Sec. 28, T95 ,R21E Uintah, UT
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off’
O] Alter Casing D Fracture Treat [ Reclamation O well integrity
Subsequent Report [) Casing Repair ] New Construction [ Recomplete X other
D Change Plans D Plug and Abandon D Temporarily Abandon spud
7] Final Abandonment Notice 3 Convert to Injection ] Plug Back ] Water Disposal

13, Describe Proposed or Completed Operations (cleady state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof,
1 the proposal is to deepen directiorally or recomplete horizortally, give subsurface locations and measured and true vertical depths of all pertinent markers and zores.
Attach the Bond under which the work will be performed or provide the Bord No, on file with BUMBIA. Required subsequent teports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion ina rew interval, a Form 3160-4 shall be filed once
testing has been completed Final Abandorment Notices shail be filed only after all requirements, including mclamation, have been completed, and the operator has

determined that the site is ready for final inspection

MIRU Bill Martin Air Rig. Drilled 75’ of 17 1/2" hole.

SPUD @ 4:00 PM 6/10/01.

RECEIVED

JUN 18 2001

DIVISION OF
OIL, GAS AND MINING
14. Ihereby certify that the foregoing is true and correct
Name (Printed/Typed) Title
e Cheryl Cameron Regulatory Analyst

June 11, 2001

: Si’g:aaEe ( : E Date
A )
THIS SPACE FOR FEDERAL OR STATE USE

Approved by Title

Date

Conditions of approval, if any, are attached. Approval of this notice does not warrantor | Office
centify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon,

Tile 18 U5.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any

(Instructions on reverse)



Form 3"1%0 4 ED STATES FORM APPROVED
Lhogust 1999) DEPARTMENT OF THE INTERIOR OMB NO. 1004-0137
? BUREAU OF LAND MANAGEMENT Expires: November 30, 2000
WELL COMPLETION OR RECOMPLETION REPORT AND LOG 5. Lease Serial No.
U-0576
la. Typeof Well [} 0it Well Gas Obry  other 6. If Indian, Allottee or Tribe Name
b. Type of Completion: O New O work Over [ Deepen [ PlugBack [} Diff. Resvr.
Other 7. Unit or CA Agreement Name and No.
NATURAL BUTTES UNIT
2. Name of Operator 8. Lease Name and Well No.
Coastal Oil & Gas Corporation NBU #363
3. Address 3a. Phone No. (include area code) 9. API Well No.
P.O. Box 1148 Vernal, UT 84078 (435) 781-7023 43-047-33775
4. Location of Well (Report locations clearly and in accordance with Federal requirements) * .
10. Field and Pool, or Exploratory
At surface SE/SE 800' FSL & 400' FEL NATURAL BUTTES
11. Sec., T..R., M, or Block
At top prod. interval reported below Survey or Area  Sec  R21E
. 12. County or Parish 13. State
At total depth Uintah uTt
14, Date Spudded 15, Date T.D. Reached 16. Date Completed 17. Elevations (DF, RKB, RT, GL)*
D&A Ready to Prod.
06/10/01 06/11/01 NA R 4957.8 Ungraded GL
18. Total Depth: MD 19. Plug Back T.D.. MD 20. Depth Bridge Plug Set: MD
TVD 80' TVD N/A TVD N/A
21, Type Electric & Other Mechanical Logs Run (Submit copy of each) 22. Was well cored?@} No [ Yes (Submit copy)
Was DSTrun? & No [ Yes (Submit copy)
Directional Survey? 3 No [ Yes (Submit copy)
23. Casing and Liner Record (Report all strings set in well)
. . Stage Cementer | No. of Sks. & Slurry Vol. -
iole Size |Size/Grade] Wt. (#/ft.) Top (MD) | Bottom (MD) Depth Type of Cement (BBL) Cement Top Amount Pulled
17 1/2"] N/A
24, Tubing Record
Size Depth Set (MD) | Packer Depth (MD) Size Depth Set (MD) {Packer Depth (MD) Size Depth Set (MD) | Packer Set (MD)
25, Producing Intervals 26. Perforation Record
Formation Top Bottom Perforated Interval Size No. Holes Perf. Status
A)
B)
)]
D) 1
27. Acid, Fracture, Treatment, Cement Squeeze, Etc.
Depth Interval Amount and type of Material
TN 2 7 2001
DIVISION OF
OIL, GAS AND MI
28. Production - Interval A
Date First |Test Hours Test Qil Gag Water Qil Gravity Gas Production Method
Produced {Date Tested  |Production |BBL MCF BBL Corr. API Gravity
Choke Tbg. Press. |Csg. 24 Hr. Oil Gas Water Qil Gravity Well Status
Size Flwg. Press, Rate BBL MCF BBL Corr. API
81
28a. Production - Interval B
Date First  [Test Hours Test 0il Gas ‘Water Oil Gravity Gas Production Method
Produced  [Date Tested  |Production |BBL MCF BBL Corr. API Gravity
Choke Thg. Press. |Csg. 24 Hr. il Gas ‘Water Qil Gravity Well Status
Size Flwg. Press. Rate EBBL MCF BBL Cormr. API
81 %

(See instructions and spaces for additional data on reverse side)
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++28b; Production - Interval C

Date First |Test Hours Test Qil Gas Water Oil Gravity Gas Gravity Production Method
Produced |Date Tested Production |BBL MCF BBL Corr. API

Choke Tbg. Press. |Csg. 24 Hr. Qil Gas Water Gas : Oil Well Status

Size Flwg. Press. Rate BBL MCF BBL Ratio

& >

28¢. Production - Interval D

Date First {Test Hours Test Oil Gas ‘Water Oil Gravity Gas Gravity Production Method
Produced [Date Tested Production |BBL MCF BBL Corr. APT

Choke Tbg. Press.  |Csg. 24 Hr. Qil Gas Water Gas : Qil Well Status

Size Flwg. Press. Rate BBL MCF BBL Ratio

s1 +

29. Disposition of Gas (Sold, used for fuel, vented, etc,)

30. Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stemn
tests, including depth interval tested, cushion used, time tool open, flowing and shut-in pressures
and recoveries.

Toj

Formation To Botto Descriptions, Contents, ete. Nam
P ouom phons, T-onfer ¢ Meas. Depth

32. Additional remarks (include plugging procedure);

JUN 25 2001

Drilled to 80", bit twisted off. Rig skid f/ new hole. Old drill hole used f/ mouse hole. DIVISION OF
OIL, GAS AND MINING
33. Circle enclosed attachments:
1. Electrical/Mechanical Logs (1 full set req'd.) 2. Geologic Report 3. DST Report 4. Directional Survey
5. Sundry Notice for plugging and cement verification 5. Core Analysis 7. Other:

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached instructions)*

Name (please priny _Cheryl Cameron Title Regulatory Analyst

Date 6/20/01

Title 18 U.S.C. Section 1001 dnd Title 43 U.8.C. Section 1212, make it a crime for any person knowingly and wilifully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

< U.S. GPO: 1999-573-624
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< Fotm3160-5
¥ (August 1999)
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UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an
abandoned well, Use form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB NO., 1004-0135
Expires: November 30, 2000

5. Lease Serial No.

U-0576

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side,

7. If Unit or CA/Agreement, Name and/or No.
NBU

1, Type of Well 8. Well Name and No,
0 Oil Well 8 Gas Well (3 Other NBU 363
2, Name of Operator Contact: CHERYL CAMERON 9. API Well No.
COASTAL OIL & GAS CORPORATION E-Mail: Cheryl.Cameron@CoastalCorp.J om 43-047-33775
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
P.O. BOX 1148 Ph: 435.781.7023 NATURAL BUTTES
VERNAL, UT 84078 Fx: 435.789.4436
4. Location of Well  (Footage, Sec., T, R., M., or Survey Description) 11. County or Parish, and State
Sec 29 T9S R21E Mer SESE 800FNL 400FEL UINTAH COUNTY, UT
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
O Notice of Intent O Acidize O Deepen O Production (Start/Resume) O Water Shut-Off
O Alter Casing O Fracture Treat O Reclamation 0O Well Integrity
& Subsequent Report O Casing Repair O New Construction O Recomplete () Other
O Final Abandonment Notice {3 Change Plans 89 Plug and Abandon 0 Temporarily Abandon
O Convert to Injection 3 Plug Back [ Water Disposal
13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Fina] Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

6/11/01: Drilled #/ 75'-80". Pin on bit broke off, fished w/ no results. Verhal approval given by Ed Forsman, Bureau of Land
Management, to skid rig & re-use the original drill hole f/ mouse hole. Filled old rat hole.

SKID RIG - ABANDON ORIGINAL LOCATION

RECEIVED

JUN 25 2001
DIVISION OF

OlL, GAS AND MINING
14. Thereby certify that the foregoing is true and correct.
Electronic Submisslon #5169 verifie b%tha BLM Well Information System
For COASTAL OIL & GAS CORPORATION, sent to the Vemal
Name (Printed/Typed) CHERYL CAMERON Title OPERATIONS
Sighatuge , Date  06/20/2001
THIS SPACE FOR FEDERAL OR STATE OFFICE USE

_ApprovedBy o e e Title Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C, Section 1001 and Title 43 U.S.C. Section 1212, make it 2 crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or frandulent statements or representations as to any matter within its jurisdiction.

** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL **
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JAN-28-2003 WED 01:08 PM %’ASO PRODUCTION FAX NO, 4357817094 P,

JAN. 17,2003 3:34MM TPORT n.173 2

WESTPORT OIL AND GAS COMPANY, L.2,

410 Sevanieanth Stmet 42300 Derver Colondo $0207-4436
Telophonat 303 673 S404 Fax: 303 573 5609

Lakewood, CO 80215-7093

RE: BLM Bond CO-1203
BLM Naronwidk Bond 158626364
Swrety « Cominental Casualty Company
Belco Energy Comparation merger imo Westport Oil and Gas Company, Ine.

Conversion of Westport Oil and Gas Company, M,MWMMMGHCW LD,

Assumption Rider - Westport Oil end Gas Company, L.P.
Dear Ms. Maxwell:

Pmm»mmw«uhont,plmﬁndﬁefouowiunnofmlmﬁrhnw
consideration and spproval:

m«mwcmm imeOﬂandGuCéwny
merger s
Conuot‘WutpmonandCluComy mc,mmwmonmcu
Lm«mrmvawmm»-am/ww.m-mmm

Please inform us of any additional information nesded to cowplete the change to Westport Ofl
and Gas Company, L.P., 33 operator of record.

1 thank you for your assistance and cooperation in this matter. Please 40 not hesitate contacting

ﬂnmmw.mm

Sincerely,
Westport Ol and Gas Company, L.P.

Dusty 9 solosk

Fugineer Techniclen
Encl;

02
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United States Department of the Interior RECEIVED

BUREAU OF LAND MANAGEMENT TER 9 2 2002

Utah State Office
P.0. Box 45156 DIVISION OF

Salt Lake City, UT 84145-0155 OIL, GAS AND MINING
In Reply Refer To:
3106
UTU-25566 et al
(UT-924)
FEB 21 2002
NOTICE

Westport Oil and Gas Company L.P. : Oil and Gas
410 Seventeenth Street, #2300 :
Denver Colorado 80215-7093

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Westport Qil

and Gas Company, Inc. into Westport Qil and Gas Company. L.P. with Westport Qil and Gas
Company, I.P. being the surviving entity.

For our purposes, the name change is recognized effective December 31, 2001.

The oil and gas lease files identified have been noted as to the name change. The exhibit was
compiled from a list of leases obtained from our computer program. We have not abstracted the
lease files to determine if the entities affected by this name change hold an interest in the leases
identified nor have we attempted to identify leases where the entities are the operator on the ground
maintaining no vested recorded title or operating rights interests. We will be notifying the Minerals
Management Service and all applicable Bureau of Land Management offices of the change by a copy
of this notice. If additional documentation for changes of operator are required by our Field Offices,
you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this Notice.



Due to the name change, the name of the principal/obligor on the bond is required to be changed
from Westport Qil and Gas Company, Inc. to Westport Oi] and Gas Company, L.P.. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.
The bonds are held in Colorado.

UTU-03405
UTU-20895
UTU-25566
UTU-43156
UTU-49518
UTU-49519
UTU-49522
UTU-49523

cc: Moab Field Office
Vemal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217
State of Utah, DOGM, Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922) ' '
Joe Incardine (UT-921)



Date:

Reply to
Attn of:

Subject:

To:

UNITED STATES GOVERNMENT

memorandum

Branch of Real Estate Services
Uintah & Quray Agency

5 December, 2002

Supervisory Petroleum Engineer
Modification of Utah Division of Oil, Gas and Mining Regulations

Director, Utah Division of Qil, Gas and Mining Division: John Baza

We have been advised of changes occurring with the operation of your database for
Change of Operator. You will be modifying your records to reflect Change of Operator
once you have received all necessary documentation from the companies involved, and
perhaps in advance of our Notice of Concurrence/Approval of Change of Operator where
Indian leases are involved.

-

We have no objection.

With further comment to Rulemaking, I wish to comment concerning the provision of
Exhibits for upcoming Hearings. I would like to see the Uintah & Ouray Agency, BIA,
and the Ute Indian Tribe, Energy & Mineral Resources Department added to the list of
those parties that receive advance Exhibits so as to allow us to have research time prior to
Hearing dates. We will be able to provide a more informed recommendation to the Qil,
Gas and Mining Board. It would be best if we would receive only those Exhibits that
concern Indian lands, specifically on or adjacent to Indian lands. This may be a difficult -
situation to attain, as it is not always clear where ‘on or adjacent’ occurs. :

I am aware that you have gone to extra effort to correct this matter already, and I fuily
appreciate it. My request is intended only to allow the addition of Uintah & Ouray
Agency and Ute Indian Tribe to the official listing.

We appreciate you concern, and hope that these comments are timely enough for
consideration in the revision process.

CC:  Minerals & Mining Section of RES Sanlles W

Ute Energy & Mineral Resources Department: Executive Director
chrono



FEB-21-2003 FRI 12:44 PH I“’ASO PRODUCTION FAX NO, 43%17094 P. 03

United States Department of the Interior

BUREAU OF INDIAN AFFAIRS |
~ Washington, D.C. 20240 ,
FEB 1 0 2003
Carroll A, Wilson
Principal Landman
Westport Oil and Gas Company, L.P.
1368 South 1200 East
Vernal, Utah 84078
Dear Mr. Wilson:

This is in response 1o your request for approval of RLI Insurance Company’s Nationwidc Oil and
Gas Loase Bond No. RLB0005239 executed effective December 17, 2002, ($150,000 coverage) with
Westport Oil and Gas Company, L. P., as principal.

This bond is hereby approved as of the date of this correspondence and will be retained in the Bureay
of Indian Affairs’ Division of Real Estate Services, 1849 C Street, NW, MS-4512-MIB, Washington,
D.C. 2!OQAO All Bureau oil and gas regional offices and the surcty are being informed of this action.

Incaséswhexeyouhavc existing individual and/or collective bonds on file with one or more of our
regionhlofﬁnes,youmaymwteqmstﬂzmofﬁmdiwcﬂy.mmmminlieuofcoveraguuuder
this Nationwide Bond.

Enclosed is a copy of the approved bond for your files. If we may be of further assistance in this
matter, please advice.

Sincerely,
ACTI!!Q Director, Office of Trust Responsibilities

Enclosure



United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Utah State Office
P.0. Box 45155
Salt Lake City, UT 84145-0155

IN REPLY REFER TQ
uT-922

February 27, 2003

Westport Oil and Gas Company, L.P.
Attn: Gary D. Williamson

1670 Broadway, Suite 2800

Denver, Colorado 80202

Re: Natural Buttes Unit
Uintah County, Utah

Gentlemen:

On February 27, 2003, we received an indenture dated December 17, 2002, whereby El Paso
Production Oil & Gas Company resigned as Unit Operator and Westport Oil and Gas Company,
L.P., was designated as Successor Unit Operator for the Natural Buttes Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective February 27,
2003. In approving this designation, the Authorized Officer neither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations under
the Natural Buttes Unit Agreement.

Your nationwide (Colorado) oil and gas bond No. 1203 will be used to cover all operations within the
Natural Buttes Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices, with one copy returned
herewith.

Sincerely,

/s/ Robert A. Henricks

Robert A. Henricks

Chief, Branch of Fluid Minerals
Enclosure

bee:  Field Manager - Vernal (w/enclosure)

SITLA

Division of Oil, Gas & Mining RECEIVED
Minerals Adjudication Group _

File - Natural Buttes Unit (w/enclosure) FEB 2 8 2003

Agr. Sec. Chron

Fluid Chron DIV. OF Oll., GAS & MINING

UT922:TAThompson:tt:02/27/2003



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS

Do nol use this farm {or proposals to drill new walls, sigrificantly deepen existing wells below current botiom-hole depth, reanter plugged wells, or ta
drill horizontal laterals, Use APPLICATION FOR PERMIT TO DRILL form for such proposals,

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL ol WeLL [ caswell [ OTHER

8, WELL NAME and NUMBER:
Exhibit "A"

2. NAME OF OPERATOR:
El Paso Production Qil & Gas Company

9. AP NUMBER:

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
9 Greenway Plaza .y, Houston cape TR, 77064-0995] (832) 676-5933
4. LOCATION OF WELL
FOOTAGES AT SURFACE: COUNTY;
QTRAQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
1n. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
[ n~ortice oF NTeNT 0 O O
{Subrit in Dupicate) [] autercasne [T} FracTURE TREAT [J sioetrack To Repar weLL
Approsimate date work will slart: (] casmGRepair [] newconstrucTION [[] TEMPORARILY ABANDON

[T cHange To PREVIOUS PLANS OPERATOR CHANGE [7] rueine RePAR
(] cHance TuemG [0 Puue ano apanoon (] venvorFuare

[] sussequent REPORT [[] crance weLL NaME [ ruceack [] wateroisposaL .

(Submit Original Form Only)
] cHange weLL sTATUS ] PRODUCTION (START/RESUME) [] water shuT-OFF
Date of work completion:

7] COMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE O omer
[ convert wett Tvee [T] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Ciearly show all pertinent details including dates, depths, volumes, etc,

Operator change to Westport Oil and Gas Company, L.P., 1670 Broadway, Suite 2800, Denver, CO. 80202-4800,

effective December 17, 2002.

BOND #

State Surety Bond No. RLB0005236
Fee Bond No. RLB0Q05238

T

EL PASO PRODUCTION OlL. & GAS COMPANY

By: % /
Jon/R."Nélsen. Attorney-in-Fact

RECEIVED
FEB 2 8§ 2003

DIV, OF OIL, GAS & MINING

WESTPORT OIL AND GAS COMPANY, LP.
NAME (PLEASE PRINT) David R. Dix

TITLE

Agent and Attorney-in-Fact

SIGNATURE Wfkﬂ

we __12112/02

{This space for Stata use only)

{22000} (Sea Instructions on Reverse Side)



MAR-04-2003 TUE 01:35 PM %PASO PRODUCTION
v " UNITED STATES
opou o8 DEPARTMENT OF THE INTERIOR
‘ BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPQORTS ON WELLS
Do not use this form for
abandoned

SUBMIT N TRIPLICATE - Other instructions on reverse side

FAX NO. 45&817094

Proposalg to drill or reonter an
well, m-mummm;mmnmpmu

P 02

FORM APFROVED
OMB Na 1040135
Expires Mnovorbor 30, 2000

$. Loase Serlal No,

SEE ATTACHED EXHIBIT "A*
6. If indian, Allottes or Tribe Name

7. U Untt or CA/Agrocment, Name and/or No.

L. Type of Welf
Cloi wet_dowwen [ omer B Well Namo and No.
2. Natnt of Operator SEE ATTACHED EXHIBIT "A"
WESTPORT OIL & GAS COMPANY, LP, 5. AP Well No,
Ja.  Addess k. Phone No. (include aroa code) SEE ATTACHED EXRIBIT "A”

P.O. BOX 1148 VERNAL, UT 84078 (435) 781-7023

10. Ficld and Poo), or Exploratory Arva

4. Locatien of Well (Footage. Sac., T, R, M., or Survey Dascriptian)

SEE ATTACHED EXHIBIT "A"

1% Cmmwalmh.SMe
VINTAH COUNTY, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE

OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

!
(] Norice of Inent Acidizc
(3 subsequent Repon

L] Final Abandonment Notios

g

) Production (Sterv/Resume) [0 Water shut-ofr
Reclamation [ Wel Integriry

-
OPERATOR ———

CONSIDERED TO BE THE OPERATOR ON THE ATTACHED DESCRIBED
TERMS ANO CONDITIONS OF THE LEASE FOR THE OPERATIONS

CONDUCTED ON THE LEASED LANDS OR PORTIONS THEREOF, BOND COVERAGE FOR THI$ WELL IS PROVIDED

BY FEDERAL NATIONWIDE
BOND No, RLB0005238, EFFECTIVE FEBRUARY 10, 2003,

BOND NO. 158626364, EFFECTIVE FEBRUARY 1,

2002, AND BIA NATIONWIDE

RECEIVED
MAR 0 & 2003

_ &umm




.gvisjon of Oil, Gas and Mining

OPERATOR CHANGE WORKSHEET

X Change of Operator (Well Sold)

ROUTING

1. GLH

2.CDW/"

3. FILE

Designation of Agent/Operator

Operator Name Change Merger
The operator of the well(s) listed below has changed, effective: 12-17-02
FROM: (01d Operator): : TQO: ( New Operator):

EL PASO PRODUCTION OIL & GAS COMPANY

Address: 9 GREENWAY PLAZA

WESTPORT OIL & GAS COMPANY LP

Address: P O BOX 1148

HOUSTON, TX 77064-0995 VERNAL, UT 84078
Phone: 1-(832)-676-5933 Phone: 1-(435)-781-7023
Account No. N1845 Account No. N2115

CA No. Unit:  NATURAL BUTTES
WELL(S)

SEC TWN [API NO ENTITY [LEASE [WELL {WELL

NAME RNG NO TYPE TYPE | STATUS
NBU 83J 27-09S-21E {43-047-31235 {2900 STATE |GW P
NBU 26 27-098-21E }43-047-30252 {2900 STATE {GW P
NBU 57N 27-09S-21E {43-047-30867 12900 STATE |GW P
NBU 158 27-098-21E 143-047-31997 |2900 STATE . |GW P
NBU 145 27-095-21E 143-047-31976 {2900 STATE |GW P
NBEU 183 27-09S-21E [43-047-32122 {2900 STATE |GW P
NBU 353 27-09S-21E [43-047-33205 12900 STATE  |GW P
NBU 459 27-09S-21E 143-047-34680 |2900 FEDERAL |GW DRL
NBU 308 28-095-21E §43-047-33413 {2900 FEDERAL |GW P
NBU 362 28-098-21E {43-047-33774 {2900 FEDERAL |GW P
NBU 363 28-095-21E [43-047-33775 [2900 FEDERAL |GW PA
INBU 363X 28-098-21E [43-047-34159 12900 FEDERAL |GW TA
NBU 217 28-095-21E }43-047-32480 |2900 FEDERAL [GW 8
NBU 20 28-098-21E 143-047-30250 12900 FEDERAL |GW P
NBU 56N2 28-095-21E [43-047-30884 |2900 FEDERAL |GW P
NBU 110 28-095-21E [43-047-31924 {2900 FEDERAL |GW P
NBU 133 28-098-21E [43-047-31950 [2900 FEDERAL |GW P
NBU 134 28-09S-21E 143-047-32011 2900 FEDERAL IGW P
NBU 175 28-09S-21E [43-047-32143 [2900 FEDERAL |GW P
NBU 176 28-095-21E [43-047-32144 [2900 FEDERAL |GW P
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on; 02/28/2003
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on:  03/04/2003
3. The new company has been checked through the Department of Commerce, Division of Corporations Database on:  03/06/2003

4. Is the new operator registered in the State of Utah:

5. IfNO, the operator was contacted contacted on:

YES

Business Number: 1355743-0181




® o K

) £
6. (R649-9-2)Waste Management Plan has been received on: IN PLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM-12/31/2003 BIA-12/5/02

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 02/27/2003

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

10. Underground Injection Control ("UIC")  The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 03/12/2003

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 03/12/2003
3. Bond information entered in RBDMS on: N/A

4, TFee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: RLB 0005236

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 158626364

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: RLB 0005239

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB 0005238

2, The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER. operator of the fee wells has been contacted and informed by a letter from the D1v1s:on
of their responsibility to notify all interest owners of this change on: N/A

COMMENTS:




Form 3160-5 i STATES . FORM APPROVED

OMBNo. 1004-0135
(Unss 199% DEPAR OF THE INTERIOR Exies oventer 3,200
o BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS Multiple Wells - see attached
Do not use this form for proposals to drill or reenter an 6. IfIndian, Allottee or Tribe Name

abandoned well, Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on reverse side

7. IfUnit or CA/Agreement, Name and/or No,

891008900A
1. Typoof Well _
LJoit well  [3) Gaswenl [ ] Other 8. Well Name and No.
2. Name of Operator Multiple Wells - see attached
WESTPORT OIL & GAS COMPANY, L.P. 9. API Well No.
32 Address 3b.  Phone No. (include area code) Multiple Wells - see attached
P.0O. BOX 1148 VERNAL, UT 84078 (435) 781- 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Natural Buttes Unit
Muiltiple Wells - see attached 11. County or Parish, State

Uintah County, UT
12, CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent ] Acidize ] Decpen [} Production (StarResume) [T} Water Shut-Off
_ [ Alter Casing ) Fracture Treat O Reclamation [ well Integrity
D Subsequent Report d Casing Repair D New Construction [} Recomplete [ other
. D Change Plans D Plug and Abandon D Temporarily Abandon
(L] Final Abandonment Notice 0 convert o injection ] Plug Back [L) Water Disposal

13. Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days

Westport Oil & Gas requests a varlance to Onshore Order No. 4, Part lIC.a, requiring each sales tank be equipped
with a pressure-vacuum thief hatch and/or vent fine valve. The variance Is requested as an economic analysis shows the value of the shrunk
condensate will not payout the incremental cost of purchasing and maintaining the valve resulting in a loss of value over the producing life of the well.

Tha volume lost to shrinkage by dropping the tank pressure from 6 0zs. to 0 psig is shown to be 0.3% of the tank volume. This was determined by lab analysis
of a representative sample from the field. The sample shrunk from 98.82% of oringinal volume to 98.52% when the pressure was dropped.

The average NBU well produces approximately 6 bbls condensate per month. The resuiting shrinkage would amount to 0.56 bbis per

month lost volume due to shrinkage. The value of the shrunk and lost condensate does not recoup oF payout the cost of installing
mdmmlingﬂwvalvesmdoﬂwrMcesﬂxathddﬂmposiﬁveMpmure.AneoonmlcmnbasedontheIossand costs Is attached.

Waestport Oil & gas requests approval of this variance in order to increase the value of the well to the operator and the mineral royalty

Name (Printed/Typed) R . : , SEP 19 2003
J.T. Conley 7 + i Dot -y sy ol AT Operations Manager
S [ / RS = sl P-2-2002 UV OFOIL, GAS & ptisem -
D ~ —. A A . _’_ et A e e
™ amenrcen THIS SPACE FOR FEPERAL OR STATE SE s fac
__.;__.'...__.ﬂ e ——— —_— - . :L.-__.‘__.__».___‘.: z.olatitieMs -

Utah Divisi 0

Conditioms of spproval, ifany, are attached, Approval of this notice does not warrantor | Office /113 WAL Ha M LY

certify that the applicant holds legal or equitable tithe to those rights in the subject lease S 72 :
i el byl e pesirnen | Date: A [efos __f .
'itle 18 U.S.C. Section 1001, make it a crime for ny person knowmigly and gilifully o ?:‘I'A s\ de f{artdient orAfScy of the United States any
ol LGHTL) H

false, fictitious or fraudulent statements representations as to any matier withir'ifs Jm
- — e e . ——— —



WELL LEGALS STFLEASENO | CANUMBER

NBU 332
NBU 333
NBU 335
NBU 336
NBU 337
NBU 338
NBU 339
NBU 340
NBU 340X
NBU 341
NBU 342
NBU 343
NBU 344
NBU 345
NBU 3454E
NBU 347
NBU 348
NBU 349
NBU 350
NBU 351
NBU 352
NBU 353
NBU 354
NBU 356
NBU 357
NBU 358
NBU 358
NBU 360
NBU 361
NBU 362
NBU 363
NBU 384
NBU 365
NBU 366
NBU 367
NBU 370
NBU 371
NBU 375
NBU 376
NBU 377
NBU 378
NBU 381
NBU 382
NBU 383
NBU 384
NBU 385
NBU 386
NBU 387
NBU 388
NBU 389
NBU 390
NBU 391
NBU 383
NBU 394
NBU 3985
NBU 396
NBU 387
NBU 398
NBU 399
NBU 400
NBU 401
NBU 404
NBU 4058
NBU 407
NBU 408
NBU 409
NBU 410
NBU 411
NBU 412
NBU 413
NBU 414
NBU 414-20E
NBU 415-20E
NBU 416
NBU 418

10-10-21 NWSW
13-10-21 SWSW
4-10-22 SENE
4-10-22 NWNE
4-10-22 SENW
5-10-22 NESE
§-10-22 NWSE
6-10-22 SWNE
8-10-22 SWNE
6-10-22 SWNW
7-10-22 NWSE
8-10-22 NWNE
8-10-22 SWNE
10-10-22 SWNE
4-10-21 SWSW
11-10-22 NWSW
11-10-22 SWSW
11-10-22 SWSE
14-10-22 NWNE
30-10-22 SESE
6-6-21 SWNW
27-9-21 SENW
31-9-22 NENW
30-9-22 NENW
15-10-21 SWSW
16-10-21 SESW
29.10-21 NWNE
29-10-22 SESW
32-10-22 NWNW
28-9-21 SESW
28-9-21 SESE
29-9-21 SESE
3-10-21 SESE
10-10-21 NWNW
11-10-22 NESW
17-6-21 NWSW
8-9-21 SWSE
12-9-21 SWNE
12-9-21 NENE
31.9-21 NENW
31-9-21 NWNE
23-10-22 SESW
22-10-22 SENW
21-10-22 SESW
30-10-22 SENW
18-10-22 SENW
17-10-22 NESE
23-10-21 SWSE
22-10-21 SENW
28-10-21 NENE
30-10-21 SESE
17-8-21 NWNW
22-9-20 SWNW
11-10-22 SWSE
27-9-21 SWSW
33-9-21 NENW
26-10-20 NESW
18-10-21 NENW
14-10-21 NWNW
16-10-21 NENW
23-10.21 NENE
32.9-22 SWSE
27-8-21'NENE
32-10-22 NENW
31-10-22 NENE
32-9-21 NWSW
32.9-21 SWSW
32.9-21 SESE
32-10-22 SENW
32-10-22 SWNW
31-10-22 SENE
20-8-21 NWNE
20-9-21 SWNE
36-9.20 SESE
12-9-21 NWNW

UTUO1418A
ML23608
UTuU01191
U-01181
U-01191-A
UTu01191
UTu01191
UTUO01195
UTU01185
UTU464
UTU488
UTu01196C
uTUO01196C
UTu02587
UTU013938
UTUO1197A
UTUO01197A-8T
UTUO01197A-ST
UTU01197A
UTU0132568A
UTU0149767
U01194A
UTU464
U463
UTuUO1791A
ML10755
ML21330
UTU0145824
ML22798
uTuU0576
uTu0576
UTu0581
UTU0148078
UTU0149079
UTUO1197A-ST
uTu575
UTUO05758
UTU0141317
UTU0141317
uTuos82
UTu0582
UTUO011988
U-01198-B
U-489
UTU0132568A
ML22973
UTu470
U-02277-A
U-02278-A
ML21329
ML22793
uTu0575
uas77B
UTUD01197A-ST
UTUO1194A-8T
UTU0576
UTU4478
UTuU02270A
UTu485
ML10755
UTU02278A
ML22649
UTUO1194A-ST
ML22798
UTU0143551
ML48758
ML48758
ML48758
ML22798
Mi.22798
UTU0143551

U0143551/U0575

UTU0575
MLA48757
UTU0141317

B91008900A
891008900A
891008900A
891008900A
891008900A
891008900A
891008900A
891008900A
891008900A
891008900A
891008900A
891008900A
891008900A
891008900A
891008900A
891008900A
891008900A
891008900A
891008300A
891008900A
891008900A
891008900A
891008900A
891008900A
891008300A
891008900A
891008900A
891008500A
891008900A
891008900A
891008900A
891008900A
891008200A
891008900A
891008900A
891008900A
891008900A
891008900A
891008900A
891008900A
891008900A
891008900A
891008900A
891008900A
891008900A
891008800A
891008200A
891008800A
891008900A
891008900A
891008900A
891008900A
891008900A
891008900A
891008900A
891008900A
891008900A
891008900A
891008500A
891008300A
891006900A
891008900A

891008900A

891008900A
891008500A
891008900A
891008900A
891008900A
891008900A
891008900A
891008900A
891008900A
891008900A
891008900A
891008900A

APINO

430473364000S1
43047336410081 v/
43047337240081
43047340270081
43047340200051
4304734058008 1
4304734408008 1
43047337250081
43047340150081
4304733726001
43047337270051
430473371900S1
43047340210051
430473370400S1 v
4304734700001 v
43047337090081 /
43047340010081
43047340020081 v
430473364200S1 v/
4304733668008 1
43047339220081
43047332050081
430473323100S1
4304733232001
43047337280081
4304733708005
43047337080051
43047337730051
43047337050051
43047337740081
43047337750081
4304733776008 1
43047337770081
43047337290081
43047337070051 v
43047346720081v
43047346730081
43047344400081 v/
43047344410081 v/
43047343630081
43047343640081
43047342340081
4304734235001
43047342360051
430473423700S1
43047342280081
43047342380051
4304734239001
43047342400051
43047342290051
43047342300051
430473487400S1
4304734864051
43047348040081 v/
43047343740081 v/
43047344800051 «
43047343650051
43047343660081
4304734409001
430473479400S81
43047348010081
43047343750081 /
43047344070051 /
43047343180081
43047345900081 ¥
43047344210081 v/
43047348720051
43047344220081
430473431900081 v
43047343200081 /
430473438700S1
430473477900S1
43047344890081 v/
43047344230081 v
43047347770081



Wesiport Oil & Gas, LP.
: @

4‘ Tmlmcm mmmggummmmmmm.mmmm

mmmmmau'mmmmmnmummwm
Is profected fo pravent accidental alteration of the formulas, See JIC for changes.
OFX sntered as annual costs and/or as unit OPX costs for $/8F and $/MCF

ociame: [ R BT l

lsmhjobamlpulorproduclonﬂohb?‘nl : l(YotN)

BEFORE AFTER DIFFERENCE

$/Yacr $/teer $/Vwer
Gross O Revenue $1.088 | ] 1,099 11
[Gross Gas Revenve 50 | 0
NGL Ravenye %0 | ‘ 30
PULING UNIT SERVIGE
WIRELINE SERVIGE
SUESURF EGUIP REPA
[COMPANY TABCR ‘
CONIRAGT LABOR I 5200 |
CONTR SERVICE - ‘
LEASE FUEL GAS —'wJ
UTILITIES - ELECTRIGHY — %0 30
[CHEMICAL TREATING
[MATERALE, SUPPLY | 50| [ 3150
WATER & HAUUNG
ADMINBTRATIVE CORTS
[GAS PLANT PROCESSING

GAS PLANT
Totals B3

Invesiment Breakdown:
Cop/Bp OR Price $/80
Coda Cost, § Gas Price T10 1$/MCF

Copitaly BSR40 Blactric Cost T |$/HP /oy

Experse$ | 8307850 | OPX/BF $/BF

Total$ OPX/MCF $/MCF

Produciion & OPX Dalail:
Belore Alter Difference

Ol Production | BOPD | .194 Jsor BOPD
Gas Production MCFPD IMCHPD 0 |mcrrD
Wir Production ewrD | BwPD | 0 (swrD
Horse Power Hp HP HP
Fuel Gas Burned MCFPD MCFPD MCFPD

bt

increased OFX Per Year

. [Froject Ufw: Payowt Calcviaiion:

o
{Life no longer years) Payout = Tolal Investment =l

J Sum({OPX + Incremenial Revenue)
Internal Rede of Refum:

Alter Tax IROR=f SOIV/Ol | Payout occurs when total AT cashfiow equak investment
See groph below. note years when cashfiow reaches zero

AT Cum Cashiflow:

Operating Casrtow= [ (2917)](kscounted @ 10%)  [payout =[_NEVER | veasor [FVALGE Jooys
Gross Reserves:

O Resarvas » 6 3O

Gas Reserves = 0 MCF

Gas Equiv Reserves = 38 MCFE

D s T T T SR 1 S SOOI, S,

(#000) {-----
(s3.500)

R

01234567l910111213141518171l1!10
Project Year




Waestport Oil and Gas, Inc.

NBU/Ouray Field
RFL 2003-022

COMPARISON OF FLASH BACK PRESSURES
Calculated by Characterized Equation-of-State

————

Flash Gas/Oil Specific Separator Separator
Conditions Ratio Gravity of Volume Volume
( sct/STbbi ) Flashed Gas Factor Percent
L__psig G A (Air=1.000) ®) _©
Calculated at Leboratory Flash Conditions
80 70 1.019
0 122 30.4 0.983 1.033 101.37%
0 60 0.0 — 1.000 98.14%
Calculated Fiash with Backpressure using Tuned EOS
80 70 1.015
6.00z 65 246 0.777 1.003 98.82%
0 60 0.0 - 1.000 98.52%
80 70 1.015
4.00z 65 24,7 0.778 1.003 98.82%
0 60 0.0 - 1.000 98.52%
. 80 70 1.015
200z 65 247 0.779 1.003 98.82%
0 60 0.0 -~ 1.000 98.52%
80 70 1.015
0 65 248 0.780 1.003 98.82%
0 60 0.0 -— 1.000 98.52%

(A) Cublic Feet of gas at 14.696 psia and 60 *F per Barrel of Siock Tank Ol at 60 °F.
@)m#dﬂMWMMWMMMTMOIuM'F.
(c)mmummmmnmuapmmmmlmmdm.
Note: Bubblepoint of sample in original sampie container was 80 psig at 70° £ with 1 cc water

PENCOR Special Fluid Studies Page 3 CORE LABORATORIES



Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET 1.DJJ
2.CDW
X Change of Operator (Well Sold) " Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 1/6/2006

FROM: (0Old Operator): : TO: ( New Operator):
N2115-Westport Qil & Gas Co., LP N2995-Kerr-McGee Qil & Gas Onshore, LP

1368 South 1200 East 1368 South 1200 East

Vernal, UT 84078 Vernal, UT 84078
Phone: 1-(435) 781-7024 Phone: 1-(435) 781-7024

CA No. Unit: NATURAL BUTTES UNIT
WELL NAME SEC TWN RNG|API NO ENTITY |LEASE WELL |WELL
: NO TYPE TYPE | STATUS

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/10/2006

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/10/2006
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/7/2006
4a. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181
4b. IfNO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: n/a 3 LA wells & all PA wells transferred
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM  3/27/2006 BIA  not yet

7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: 3/27/2006
8. Federal and Indian Communization Agreements ("CA"):

The BLLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:

1. Changes entered in the Oil and Gas Database on: 5/15/2006

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/15/2006

3. Bond information entered in RBDMS on: 5/15/2006

4. Fee/State wells attached to bond in RBDMS on: 5/16/2006

5. Injection Projects to new operator in RBDMS on:

6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a Name Change Only
BOND VERIFICATION:

1. Federal well(s) covered by Bond Number: C01203

2. Indian well(s) covered by Bond Number: RLB0005239

3. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB0005236

a. The FORMER operator has requested a release of liability from their bond on: n/a___ rider added KMG

The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:

4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 5/16/2006

COMMENTS:

KMG (Westnort) NBU U FORM A.xls 9/18/2006



* Form3160-5 FORM APPROVED
(August 1999) UNITED STATES OMB No. 10040138

DEPARTMENT OF THE INTERIOR Expires Jnovember 30, 2000
BUREAU QF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS MULTIPLE LEASES
Do not use this form for proposals to drill or reenter an 6. If indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on reverse side

I. Type of Well
(Joit well  [X] Gas well [ Other & Well Name and No.
2. Name of Operator . MUTIPLE WELLS
KERR-McGEE OIL & GAS ONSHORE LP 9. APl Well No.
Ja.  Address 3b.  Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T, R., M., or Survey Description)

11, County or Parish, State

UINTAH COUNTY, UTAH
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

SEE ATTACHED

TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent D Acidize D ‘Deepen (O Production (StarVResume) [] Water Shut-Off
3 Atter Casing [ Fracture Treat [0 Reclamation O well Integrity
Subsequent Report [ casing Repair [ New Construction [[] Recomplete X other CHANGE OF
{3 Change Plans () Plugand Abandon [[] Temporarily Abandon OPERATOR
D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operations (clearly state all pertinent details, inchuding estimated starting date of any proposed work and approximate duration thereof
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured md tre vertical depths of all pettinent markers and zones,
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reponts shail be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site isready for final inspection

PLEASE BE ADVISED THAT KERR-McGEE OIL & GAS ONSHORE LP, IS CONSIDERED TO BE THE RECEIVED
OPERATOR OF THE ATTACHED WELL LOCATIONS. EFFECTIVE JANUARY 6, 2006.

KERR-McGEE OIL & GAS ONSHORE LP, IS RESPONSIBLE UNDER TERMS AND CONDITIONS MAY 10 2006
OF THE LEASE(S) FOR THE OPERATIONS CONDUCTED UPON LEASE LANDS. BOND COVERAGE
IS PROVIDED BY STATE OF UTAH NATIONWIDE BOND NO. RlX%)O5237. g)lv‘ OF OIL, GAS & MININC
BoND - ¢ PROVED _57/6 /¢
BLm BOND = p/203 —

BIA BOND 7 2LB 005239  (ndia

rat ¢t

14. [ hereby certify that the foregoing is true and correct =t ’
NatgePrinted Typed) Title Earlene Russell, Engineering Technlclan
\NDY BAYNE DRILLING MANAGER
igitature Date
. May 9, 2006
THIS SPACE FOR FEDERAL OR STATE USE
Approved by " Title Date

Conditions of approval, ifany, are attached Approval of this notice does not warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entifle the applicant to conduct operations thereon.

“Title 18 US.C. Section 1001, make it a crime for any person knowingly and willfully to maketo any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction,

(Instructions ok reverse)



Form 3160-5 UNITED STATES FORM APPROVED

(August 1999) OMB No. 1004.0135
DEPARTMENT OF THE INTERIOR Expires Jnovembe r 30, 2000
BUREAU OF LAND MANAGEMENT 5 Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS MULTIPLE LEASES
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.
e

7. If Unit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on reverse side

l. Type of Well
oi wett  [X) Gas el [ other 8. Well Name and No.
2. Name of Operator MUTIPLE WELLS
WESTPORT OIL & GAS COMPANY L.P. 9. API Well No.
3a.  Address 3b.  Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

11. County or Parish, State

SEE ATTACHED UINTAH COUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
{2 Notice of Intent [J Acidize [ Decpen (] Production (StarvResume) ] Water Shut-Off
[0 Alter Casing D Fracture Treat L__I Reclamation D Well Integrity
Subsequent Report [ casing Repair [C) New Construction (O Recomplete Other CHANGE OF
_ ] Change Plans {J Plugand Abandon [[] Temporarily Abandon OPERATOR
D Final Abandonment Notice D Convert to Injection  [_] Plug Back L] Water Disposal

13, Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated statting date of any proposed work and approximate dusation thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No, on file with BLM/BIA, Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or rcompletion in a new interval, & Form 31604 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site isready for final inspection.

EFFECTIVE JANUARY 6, 2006, WESTPORT OIL & GAS COMPANY L.P., HAS RELINQUISHED
THE OPERATORSHIP OF THE ATTACHED WELL LOCATIONS TO KERR-McGEE OIL & GAS

ONSHORE LP,
APPROVED 5//6 106
Divison of Ol Ges énd Mining MAY 10 2006
arlene Russell, En lneoring Techn
8 folan DIV OF QIL_GAS 8 M NING
14, Lhereby certify that the foregoing is true and correct
Name (Printed/Typed) Title
BRAD LANEY ENGINEERING SPECIALIST
Signature Date
May 9, 2006

THIS SPACE FOR FEDERAL OR STATE USE

APpreyed by “Title Date
gwﬁ INOANNY 5-9-00
Conditions of appro¥ef; if any, are a Approval of this notice does not warrant or | Office

certify that the applicant holds leg equitable title to those rights in the subject lease
which would entitle the applicant to conduct gperations thereon.

“Title 18 US.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction,

(Instructions on reverse)



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Colorado State Office
2850 Youngfield Street
Lakewood, Colorado 80215-7076

IN REPLY REFER TO;

C0922 (MM)
3106
COCD17387 el. al.
March 23, 2006
NOTICE
Kerr-McGee QOil & Gas Onshore L.P,

1999 Broadway, Suite 3700 Oil & Gas
Denver, CO 80202 :

Merger/Name Change_- Recognized

On February 28, 2006 this office received acceptable evidence of the following mergers and name
conversion:

Kerr-McGee Oil & Gas Onshore L.P., a Delaware Limited Partnership, and Kerr-McGee
Qil & Gas Onshore LLC, a Delaware Limited Partnership merger with and into Westport
Oil and Gas Company L.P., a Delaware Limited Partnership, and subsequent Westport
Oil & Gas Company L.P. name conversion to Kerr-McGee Oil & Gas Onshore L.P.

For our purposes the merger and name conversion was effective January 4, 2006, the date the
Secretary of State of Delaware authenticated the mergers and name conversion.

Kemr-McGee Qil & Gas Onshore L.P. provided a list of oil and gas leases held by the merging
parties with the request that the Bureau of Land Management change all their lease records from
the named entities to the new entity, Kerr-McGee Oil & Gas Onshore L.P. In response to this
request each state is asked to retrieve their own list of leases in the names of these entities from
the Bureau of Land Management's (BLM) automated LR2000 data base.

The oil and gas lease files identified on the list provided by Kerr-McGee Qil & Gas Onshore L.P.
have been updated as to the merger and name conversion. We have not abstracted the lease files
to determine if the entities affected by the acceptance of these documents holds an interest in the
lease, nor have we attempt to identify leases where the entity is the operator on the ground that
maintains vested record title or operating rights interests. |f additional documentation, for change
of operator, is required you will be contacted directly by the appropriate Field Office. The Mineral
Management Services (MMS) and other applicable BLM offices were notified of the merger with a
copy of this notice

Please contact this office if you identify additional leases where the merging party maintains an
interest, under our jurisdiction, and we will document the case files with a copy of this notice. Ifthe
leases are under the jurisdiction of another State Office that information will be forwarded to them
for their action.



Three riders accompanied the rhergerlname conversion documents which will add Kerr-McGee Oil
and Gas Onshore LLC as a principal to the 3 Kerr-McGee bonds maintained by the Wyoming State
Office. These riders will be forward to them for their acceptance.

The Nationwide Oil & Gas Continental Casualty Company Bond #158626364 (BLM Bond
#C01203), maintained by the Colorado State Office, will remain in full force and effect until an
assumption rider is accepted by the Wyoming State Office that conditions their Nationwide Safeco
bond to accept all outstanding liability on the oil and gas leases attached to the Colorado bond.

If you have questions about this action you may call me at 303.239.3768.

/s/Martha L. Maxwell
Martha L. Maxwell

Land Law Examiner

Fluid Minerals Adjudication

Attachment:
List of OG Leases to each of the following offices:
MMS MRM, MS 357B-1
WY, UT, NM/OK/TX, MT/ND, WY State Offices
CO Field Offices
Wyoming State Office
Rider #1 to Bond WY2357
Rider #2 to Bond WY 1865
Rider #3 to Bond WY 1127



United States Department of the Interior

BUREAU OF LAND MANAGEMENT TakeE P
Utah State Office HAMERIGA
P.0. Box 45155
Salt Lake City, UT 84145-0155

http://www . blm.gov
INREPLY REFER TO:
3106
UT-922)

March 27, 2006

Memorandum
To: Vernal Field Office
From: Chief, Branch of Fluid Minerals
Subject: Merger Approval

Attached is an approved copy of the merger recognized by the Bureau of Land Management,
Colorado State Office. We have updated our records to reflect the merger from Westport Oil and
Gas Company L.P. into Kerr-McGee Onshore Oil and Gas Company. The merger was approved

effective January 4, 2006.

Chief, Branch of
Fluid Minerals

Enclosure
Approval letter from BLM COSO (2 pp)

cc: MMS, Reference Data Branch, James Sykes, PO Box 25165, Denver CQ 80225
State of Utah, DOGM, Attn: Earlene Russell, PO Box 145801, SLC UT 84114
Teresa Thompson
Joe Incardine
Connie Seare
Dave Mascarenas
- Susan Bauman
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