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(December, 1990)
¢ reverse side)

UNITED STATES

Form approved.
Budget Bureau No. 1004-0136
Expires December 31, 1991

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

| 5. LEASE DESIGNATION AND SERIAL NO.

U-4481

APPLICATION FOR PERMIT TO DRILL OR DEEPEN

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

NA

1a. TYPE OF WORK

DRILL [X] DEEPEN [T]

b. TYPE OF WELL

[ 7. UNIT AGREEMENT NAME

ISLAND

Ol GAS

WELL |:] WELL m

SINGLE

ZONE D

MULTIPLE

ZONE E]

OTHER

2. NAME OF OPERATOR

8. FARM OR LEASE NAME, WELL NO.

ISLAND UNIT NO. 82

WEXPRO COMPANY

ADDRESS AND TELEPHONE NO.

P. 0. BOX 458, ROCK SPRINGS, WY 82902

w

Yayl33n gHL 1923502 N
(307) 382-9791 LOSLLYE (0343 E

9. APIWELL NO.

PENDING

10. FIELD AND POOL, OR WILDCAT

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*) ‘ ISLAND UNIT
At surface 1809 FEL, 956' FNL, NW NE Section 12, Township 10 South, Range 19 East [11. SEC., T., R., M., OR BLK.
. AND SURVEY OR AREA
At proposed prod. zone 1900' FEL, 650' FSL, SW NE Section 1, Township 10 South, Range 19 East )
12-10S-19E
14, DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE" 12. COUNTY OR PARISH |13, STATE
Approximately 20 miles southwest of Ouray, Utah UINTAH UTAH
15.  DISTANCE FROM PROPOSED" "16. NO. OF ACRES INLEASE [17.  NO. OF ACRES ASSIGNED
LOCATION TO NEAREST TO THIS WELL
PROPERTY OR LEASE LINE, FT.
(Also to nearest drig, unit line, if any) 650 1970.27 NA
18. ?BSI‘;ENAgE gwgzgsﬁﬁ% ngﬁggg;m 19. PROPOSED DEPTH 20.  ROTARY OR CABLE TOOLS
OR APPLIED FOR, ON THIS LEASE, FT. 2500 8142 TVD Rotary
21. ELEVATIONS (Show whether DF, RT, GR. etc.) 22.  APPROX DATE WORK WILL START”
GR 5054’ Upon approval
23, PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE IGRADE, SIZE OF CASING | WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
12-1/4" 9-5/8", K-55 136# 350'| Please refer to drilling plan
7-7/8" 4-1/2", N-80 11.6# 8,575' MVD| Please refer to drilling plan

Please refer to attached Drilling Plan for details.

Please be advised that Wexpro Company is considered to be the operator of the above well and is responsible
under the terms and conditions of the lease for the operations conducted upon the leased lands. Bond coverage

is provided by Nationwide Bond No. SL67308873, BLM Bond No. ES0019.

This well will be drilled directionally from the Island Unit Well No. 30 location.

OlL, GAS AND

I
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NOV 0 1 253
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IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal

is to drill or deepen directionally, gi

pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

G. T. Nimmo, Operations Manager
TITLE .

24, /
SIGNED (s

owre JLLD)

(This space for Federal or State office use)
APPROVAL DATE

PERMIT NO. A

Yaiz-329L0 \
\

Application approval does not warrant or cetify that the}ap t holds legal or equitable titi e rights in the subject lease which would éntitle the

CONOITIONS OREPREOVA. HRYY " Y BRADLEY G. HILL

APPROVED BY CA AR +m.. WECLAMATION SPECIALIST Il

applicant to conduct operations thereon.

T——
* See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime™&

{ [ erson knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent s

ents or representations as to any matter within its jurisdiction.

\\\\?;k\po

Faderal Approval of this
Action is Necessary ;.



T10S, RI1I9E, S.L.B.&M. WEXPRO COMPANY

1956 brass Cop. Wel| |ocotion, ISLAND UNIT #82, located as shown
, Pie of St ’ PN ’ b
Pl of Sranea” . L 77T in the NW 1/4 NE 1/4 of Section 12, T10S,
Steel Pl 589'35'42"W 2666.74” (Meas.) 589'36'13"W 2666.79° (Meas.) R19E, S.L.B.&M. Uintah County, Utah.
% " 1928 Bross C;pf T

Pile of Stones

BASIS OF ELEVATION

TRIANGULATION STATION (DIVIDE) LOCATED IN THE NE
1/4 OF SECTION 23, T10S, R19E, S.L.B.&M. TAKEN

FROM THE BIG PACK MOUNTAIN NW, QUADRANGLE, UTAH,
UINTAH COUNTY, 7.5 MINUTE QUAD. (TOPOGRAPHIC MAP)
PUBLISHED BY THE UNITED STATES DEPARTMENT OF THE
INTERIOR, GEOLOGICAL SURVEY. SAID ELEVATION IS

ISLAND UNIT #82
Elev. Ungraded Ground = 5053’ @~—o -

MARKED AS BEING 5357 FEET.

NOTE:
BOTTOM HOLE BEARS NO3'55'27"W
1609.12" FROM THE PROPOSED WELL

HEAD AND IS LOCATED 650" FSL 1900
FEL OF SECTION 1, T10S, R19E, S.L.B.&M.

]
I
NOO40°10™W 2664.59° (Meas.)

1956 Bross Cap,
Pile of Stones

|
‘ 7 7 """ = ' 7 2 - - 1928 Brass c::,a,A

Pile of Stones

NOO14°55"W 2660.34° (Meas.)
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2 2 g 35 © SCALE
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=3 D STPR " CERTIFICATE
S 3 5 0O - Ny R LT
53 OZ ., ] S THIS IS TO CERTIFY THAT THE ABOVE. PLA’}I\ AR D FROM
G N > €3 - - FIELD NOTES OF ACTUAL SURVEYS MADE:BY MY
B FER- T = SR i g SUPERVISION AND THAT THE SAME ARE “{RUE AND coan’zc?«*;o THE
& et F B i‘ S BEST OF MY KNOWLEDGE AND BELIEF 5 )
Y [®) Ei J e =
8 1956 Brass Cap, 1956 Brass Cop, 1923 Brass Cap, REGISTERED LANB SURVEYOR
< Pite of Stones Pile of Stones Pite of Stones REGISTRATION NO. 161319 &
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L UDE .58,0 » : G.S. T.A D.COX G.L.O. PLAT
@ - PROPOSED WELL HEAD. LONGITUDE = 109°43'40 T . —— R
A = SECTION CORNERS LOCATED. N B WARM WEXPRO COMPANY



Drilling Plan
Wexpro Company
Island Unit Well No. 82
Uintah County, Utah

L. SURFACE FORMATION, ESTIMATED TOPS AND WATER, OIL, GAS OR
MINERAL BEARING FORMATIONS:

( Formaton | TVD | Remarks

1 _Depth |

EUintah | Surface |
fKick Off Point 1,500’

.Green River 1,865 Gas, Secondary Objective

| Birds Nest Aquifer 2,371

:Wasatch Tongue 4,429'

Green River Tongue 4,845' Gas, Secondary Objective
Wasatch 4,995' Gas, Secondary Objective

[ Lower Wasatch Marker | 7,120 Gas, Primary Objective
hllotal Depth | 8,142

All fresh water and prospectively valuable minerals encountered during drilling, will be
recorded by depth and adequately protected.

2. PRESSURE CONTROL EQUIPMENT: (See attached diagram) Operator’s minimum
specifications for pressure control equipment require an 11-inch 3000 psi double gate
hydraulically operated blowout preventer and an 11-inch 3000 psi annular preventer.
BOP equipment will be tested to its rated working pressure or 70-percent of the internal
yield of the surface casing. The annular preventer will be tested at 50-percent of its rated
working pressure. NOTE: The surface casing will be pressure tested to a minimum of
1500 psi. - BOP’s will be checked daily as to mechanical operating condition and will be
tested by rig equipment after each string of casing is run. All ram type preventers will
have hand wheels which will be operative and accessible at the time the preventers are
installed.
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3.

AUXILIARY EQUIPMENT:

a. Manually operated kelly cock

b. No floats at bit

C. Monitoring of mud system will be visual

d. Full opening floor valves in the full open position, capable of fitting all drill stem
connections manually operated

CASING PROGRAM:

L Slze Top Bottomi Weight Grade | Thread Condition W

i

9.5/8" | sfe | 350 | 36| Kss | STC New |

| 4-1/2" sfc | 8575'MD 11.6 N80 | LTC New J
Casing Strengths: Collapse Burst Tensile

| (minimum) ||

l9-5/8" 36 1b. K55 | STC 2,020 psi 3,520 psi | 423,000 Ib. l

Hj—l/Z" 11.61b. | N80 |LTC 6,350 psi 7,780 psi | 223,000 leI

CEMENTING PROGRAMS:

9-5/8-inch Surface Casing: 350 feet of Class G with 3% CaCl, (1/4% celloflake will only
be used if lost circulation is encountered).

4-1/2-inch Production Casing: 5000 feet of 50/50 Poz-gel followed by 3575 feet of
Class G with reducer and fluid loss additives, if needed.

MUD PROGRAM: A dry hole rig will be used from surface to 350 feet. Fresh water
with 2% KCL will be used from 350 feet to total depth.

Sufficient mud materials to maintain mud properties, control lost circulation and to
contain blowout will be available at the wellsite.

No chrome constituent additives will be used in the mud system on Federal and Indian
lands without prior BLM approval to ensure adequate protection of fresh water aquifers.

2 WV 0.1 203

DiVISION CcF
OIL, GAS AKD Lo



LOGGING: Electric Logs will be run as deemed necessary.
TESTING: None
CORING: None

ABNORMAL PRESSURE AND TEMPERATURE: No abnormal pressures are
anticipated. A BHT of 150 degrees F and a BHP of 2900 psi are expected.

ANTICIPATED STARTING DATE: Upon Approval

DURATION OF OPERATION: 15 days

RECEIVED
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WADJUSTABLE CHOKE
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NOTE: 1. Minimum Choke Manifold Configuration

NQTE: Drilling spool & choke lines will be a minimum of 3"

on choke side and 2" minimum on kill side 2, Vent Lines will be on a downward grade fro

choke manifold to pit and anchored securely



Surface Use and Operations
Wexpro Company
Island Unit Well No. 82
Uintah County, Utah

Existing Road:

A. Proposed Well Site as Staked: Refer to well location plat and area map.

B. Proposed Access Route: Refer to general area map. All access roads are within
lease boundaries.

C. Plans for Improvement and/or Maintenance: All existing roads utilized will be
maintained in their present condition and no improvements will be made.

Planned Access Roads:

A.  Aroad approximately 0.8 mile in length is anticipated, however, any road
upgrading will be crowned and ditched with a 16 foot running surface.
Construction of the access road will necessitate a 30-foot wide right-of-way

(maximum disturbance).
B. Maximum grade: Will not exceed 8 percent.
C. Turnouts: Water turnouts will be constructed as required to divert runoff water

from the road ditch in such a manner as to not cause erosion.

D. Location (centerline): Access road has been staked and flagged. Surface
disturbance and vehicular travel will be limited to the approved access route,
additional area needed will be approved in advance.

E. Surface materials: Surface materials will be obtained from cuts along the access

road and location. Spot surfacing may be required to maintain the running
surface.

F. Any topsoil (approximately 6-inches) removed in conjunction with road

construction will be spread in the borrow ditches or windrowed to the side.
Borrow areas will be seeded as discussed in reclamation procedures.

Location of Existing Wells: Refer to area map for the location of existing wells within a
one-mile radius.

Location of Existing and/or Propesed Facilities: Refer to area maps. Layout of new

| - RECEIVED
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facilities will be submitted via sundry Notice prior to installation.

All permanent (onsite for six months or longer) structures constructed or installed will
be painted Desert Brown, a flat, non-reflective, earthtone color to match the standard
environmental colors, as determined by the Rocky Mountain Five State Interagency
Committee. All facilities will be painted within six months of installation. Facilities
required to comply with Occupational Safety and Health Act will be excluded.

If a tank battery is constructed on this lease, it will be surrounded by a dike of sufficient
capacity to contain one-and-a-half times the storage capacity of the battery.

Facilities will be applied for via Sundry Notice prior to installation.
All loading lines will be placed inside the berm surrounding the tank battery.
All site security guidelines identified in 43 CFR 3162.7 regulations will be adhered to.

All off-lease storage, off-lease measurement, or commingling on-lease or off-lease will
have prior written approval from Authorized Officer.

Gas meter runs for each well will be located within 500 feet of the wellhead. The gas
flowline will be buried from the wellhead to the meter and anchored securely
downstream of the meter run or any production facilities. Meter runs will be housed
and/or fenced.

The oil and gas measurement facilities will be installed on the well location. The oil and
gas meters will be calibrated in place prior to any deliveries. Tests for meter accuracy
will be conducted monthly for the first three months on new installations and at least
quarterly thereafter. The Authorized Officer will be provided with a date and time for
the initial meter calibration and all future meter proving schedules. A copy of the meter
calibration reports will be submitted to the Vernal District Office. All meter
measurement facilities will conform with the API standards for liquid hydrocarbons and
the AGA standard for natural gas measurement.

Location and Type of Water Supply: Water will be hauled by tank trucks from the
William E. Brown water well located in Section 32-T6S-R20E, Water Use Claim #43-
9077, Application #20262.

Source of Construction Materials: All materials will be derived from cuts at the location
and along the access road. Construction material will be located on lease.

Methods for Handling Water Disposal: Cuttings and drilling fluids will be placed in an
unlined mud pit which will be constructed with at least one half of its holding capacity

) RECEIVED
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10.

below ground level. The mud pit will be fenced on three sides with a sheep-tight fence
of woven wire prior to the onset of drilling. Immediately upon completion of drilling,
the fourth side will be fenced and the liquids allowed to evaporate. The fence will be
maintained until restoration. Any produced liquids will be contained in test tanks and
hauled out by tank trucks. Garbage and other waste materials will be placed in a trash
cage, the contents of which will be disposed of in the nearest legal landfill. Portable
sewage facilities will be utilized for the disposal of human waste.

Produced waste water will be confined to an unlined pit for a period not to exceed 90
days after initial produetion. During the 90 day period an application for approval of a
permanent disposal method and location will be submitted for the Authorized Officer’s
approval. Failure to file an application within the time allowed will be considered an
incident of noncompliance, and will be grounds for issuing a shut-in order.

Ancillary Facilities: Camp facilities will not be required.
Wellsite Layout: Refer to drawing.

Plans for Restoration of the Surface: During construction, all woody vegetation and the
top six-inches of topsoil material will be removed from the pad and stockpiled
separately. All pits will remain fenced until cleanup begins. Overhead flagging will be
installed if oil is in the mud pit. -

Immediately upon completion of drilling, the location and surrounding area will be
cleared of all debris, materials, trash and junk not required for production. The reserve
pit and that portion of the location and aceess road not needed for production or
production faeilities will be reclaimed.

Before any dirt work to restore the location takes place, the reserve pit will be
completely dry and all cans, barrels, pipe, etc. will be removed. All disturbed areas will
be recontoured to the approximate natural contours to the satisfaction of the Authorized
Officer.

The stockpiled topsoil will be evenly distributed over the disturbed areas. Prior to

. reseeding, all disturbed areas, ineluding the access roads, will be scarified and left with a

rough surface. Reseeding will be done in the Fall before ground frost.

A seed drill equipped with a regulator will be required. Seed will be drilled 1/4-1/2 inch
deep on the contour using a seed mixture specified by the Bureau of Land Management.

Where drilling is not possible a broadcast/rake method will be used doubling the seed
mixture.

RECEIVED
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11. Surface and Mineral Ownership: Surface ownership along the access road is federal and
surface ownership at the wellsite is federal.

12. Other Information: Stan Olmstead of the Bureau of Land Management, Bookcliffs
Resource Area, in Vernal, Utah will be notified at least 72-hours prior to commencement
of both construction and reclamation operations.

A Class III Cultural Resource Inventory was been completed and the report forwarded to
the Bureau of Land Management in 1986, BLM U86-WK480b, 86-WWC-48. If any
cultural resources are found during construetion, all work will stop, and the Authorized
Officer will be notified.

No chemicals subject to reporting under SARA Title III in an amount equal to or greater
than 10,000 pounds will be used, produced, stored, transported, or disposed of annually
in association with the drilling of this well. Furthermore, no extremely hazardous
substances, as defined in 40 CFR 355, in threshold planning quantities, will be used,
produced, stored, transported, or disposed of in association with the drilling of this well.

13. Lessee’s or Operators Representative and Certification:

G. T. Nimmo, Operations Manager, P. O. Box 458, Rock Springs, Wyoming 82902,
telephone number (307) 382-9791.

Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drill site and access route, that I am familiar with the conditions which
currently exist, that the statements made in the plan area, to the best of my knowledge,
true and correct; and, that the work associated with the operations proposed herein will
be performed by Wexpro Company and its contractors and sybcontractors in conformity
with this plan and the terms and conditions under which jt4s/approved. This statement is
subject to the provisions of 18 U.S.C. 1001 for the filipg of a false statement.

Date: //)7&49 , Name

G.T. Nlmmo éperatlons Manager

RECENZD
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Proposed Well Profile

Schiumherger

ClL, Ci8S AND

Client: Wexpro Company Survey Computation Method: Minimum Curvature
Field: UT, Uintah County DLS Computation Method: Lubinski
Structure: Pad #13 Vertical Section Azimuth: 356.760°
Well: island #82 Vertical Section Origin: N 0.000 ft, E 0.000 ft
Borehole: New Borehole TVD Reference:
UWI/APHE: 0.0 ft above
Date: September 29, 2000 Magnetic Declination: 12.591°
Grid Convergence: 1.30241258° Total Field Strength: 53578.838 nT
Scale Factor: 1.00012296 Dip: 66.359°
Declination Date: September 29, 2000
Location: N 40 12 5.860, W 109 31 28.987 Magnetic Declination Model: BGGM 1999
¢ N 3239119.403 ftUS, E 2192206.649 ftUS North Reference: True North
Coordinate System: NADB83 Utah State Planes, Northern Zone, US Feet Caoordinate Reference To: Well Head
Station ID MD [ Incl | Azm| 1VD | VSec N/S E/W |Closure atAzim| DLS TF
(ft) ¢ ) (ft) (ft) (ft) (ft) (ft) ) (°1160ft) )
0.00 0.00 356.76 0.00 0.00 0.00 0.00 0.00 0.00 0.00 -3.2MTF
KOP 3°/100 1500.00 0.00 356.76 1500.00 0.00 0.00 0.00 0.00 0.00 0.00 -3.2MTF
1600.00 © 3.00 356.76 1599.95 2.62 2.61 -0.15 262 356.76 3.00 -3.2MTF
1700.00 6.00 356.76 1699.63 10.46 10.45 -0.59 10.46  356.76 3.00 0.0
1800.00 9.00 356.76 1798.77 23.51 23.48 -1.33 23.51 356.76 3.00 0.0
1900.00 12.00 356.76 1897.08 41.74 41.67 -2.36 4174  356.76 3.00 0.0
2000.00 15.00 356.76 1994.31 65.08 64.97 -3.68 65.08 356.76 3.00 0.0
2100.00 18.00 356.76 2090.18 93.48 93.33 -5.29 93.48 356.76 3.00 0.0
2200.00 21.00 356.76 218443 126.85 126.65 -7.18 126.85 356.76 3.00 0.0
2300.00 24.00 356.76 2276.81 165.12 164.85 -9.34 16512 356.76 3.00 0.0
2400.00 27.00 356.76 2367.06 208.16 207.83 -11.78 208.16  356.76 3.00 0.0
2500.00 30.00 356.76 2454.93 255.87 255.46 -14.48 25587 356.76 3.00 0.0
2600.00 33.00 356.76 2540.18 308.12 307.62 -17.43 308.12 356.76 3.00 0.0
2700.00 36.00 356.76 2622.59 364.75 364.17 -20.63 36475 356.76 3.00 0.0
Begin 38.11° Tangent 277024 38.11 356.76 2678.64 407.07 406.42 -23.03 407.07 356.76 3.00 0.0
Begin 2°/100 3727.71 38.11 356.76 3432.03 997.96 996.37 -56.46 997.96 356.76 0.00 180.0
3800.00 36.66 356.76 3489.47 1041.85 1040.18 -58.94 104185 356.76 2.00 180.0
3900.00 34.66 356.76 3570.71 1100.15 1098.39 62.24 1100.15 356.76 2.00 180.0
4000.00 3266 356.76 3653.94 1155.57 1153.72 -65.37 115557 356.76 2.00 180.0
4100.00 30.66 356.76 3739.05 1208.06 1206.13 -68.34 1208.06 356.76 2.00 180.0
4200.00 28.66 356.76 3825.95 1257.55 1255.53 -71.14 1257585 356.76 2.00 180.0
4300.00 26.66 356.76 3914.51 1303.97 1301.88 7377 130397 356.76 2.00 180.0
4400.00 2466 356.76 4004.64 1347.27 1345.12 -76.22 1347.27 356.76 2.00 180.0
4500.00 2266 356.76 4096.23 1387.40 1385.18 -78.49 138740 356.76 2.00 180.0
4600.00 20.66 356.76 4189.17 1424.32 1422.03 -80.58 142432 356.76 2.00 180.0
4700.00 18.66 356.76 4283.33 1457.96 1455.62 -82.48 145796 356.76 2.00 180.0
4800.00 1666 356.76 4378.61 1488.30 1485.91 -84.20 1488.30 356.76 2.00 180.0
4900.00 14.66 356.76 4474.89 1515.29 1512.87 -85.72 151529 356.76 2.00 180.0
5000.00 12.66 356.76 4572.06 1538.91 1536.44 -87.06 1538.91 356.76 2.00 180.0
5100.00 10.66 356.76 4669.99 1559.12 1556.62 -88.20 1559.12 356.76 2.00 180.0
5200.00 8.66 356.76 4768.57 1575.90 1573.38 -89.15 1575 90  356.76 2.00 180.0:
5300.00 6.66 356.76 4867.67 1589.23 1586.69 Beun § 856 O ¢ =y, 2.00 180.0
5400.00 4.66 356.76 4967.18 1599.10 1596.54 “ §3@6 76m ‘ ~* 2.00 -3.2MTF
N3V 0 1 235
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Station 1D MD | incl | AZim | TVvD | VSec N/-S EIW |Closure atAzim| DLS TF
L () o161 @ | @& {ft) (ft) (ft) ) (C/100ft) W
5500.00  2.66 356.76 506697 160549  1602.91  -90.83 160549 356.76 2.00 -3.2MTF
5600.00 066 356.76 516692 160839 160581  -90.99 1608.39  356.76 200 -3.2MTF
#82 Target 5633.08 0.00 356.76 5200.00 160858  1606.00  -91.00 1608.58  356.76 2.00 -32MTF
857508 0.00 356.76 8142.00 160858  1606.00  -91.00 1608.58  356.76 0.00 0.0MTF

TD/PBHL

Survey Program: (No Error Model Selected)

Pad#13DRPL.xls
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WEXPRO COMPANY
ISLAND UNIT #82, #79, #81, & #80

LOCATED IN UINTAH COUNTY, UTAH
SECTION 12, T10S, R19E, S.L.B.&M.

£ s A % .
PHOTO: VIEW FROM CORNER #3 TO LOCATION STAKE CAMERA ANGLE: SOUTHEASTERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ROAD CAMERA ANGLE: NORTHEASTERLY

s B R
7ﬂ Uintah Engineering & Land Surveying LOCATION PHOTOS

s ) ~ 85 South 200 East Vernal, Utah 84078 — E———
~ Since 1564 - 435-789-1017 uels@uelsinc.com TAKEN BY: GS. | DRAWN BY:JL.G.




1" = 60
DATE: 9-20-00
Drown By: D.COX

SCALE:

APPROX.
TOE OF

FILL SLOPE.

FLARE PIT

Min. 100’ from
rig substructure.
Min. 30° from
reserve pit fence.

WEXPRO COMPANY

LOCATION LAYOUT FOR

ISLAND UNIT #82, 79, 81, & 80
SECTION

12, T10S, R19E, S.L.B.&M.
NW 1/4 NE 1/4

=F-16.9
El. 30.3'

Round Corners
as needed
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WEXPRO COMPANY
2| TYPICAL CROSS SECTIONS FOR
X~Section
M scale ISLAND UNIT #82, 79, 81, & 80
1o 00 SECTION 12, T10S, R19E, S.L.B.&M.
— NW 1/4 NE 1/4 e
DATE: 9-20-00 o

~

&\} Qe {y;
Drawn By: D.COX BAR

60" 100’ [
Finished Grade

75' 35' 000
LOCATION STAKE

Slope= 1 1/2:1
(hp.)

Preconstruction
Grade

135’ 100

~HECGENTT

e T e T e D P T e e P T T T - ‘_/ ﬂﬁ‘\
ST e T ST MOV O 1 El
STA. 0+00 DiVISION OF

CiL, CAS AND MINIMG

[FICURE #2]

: / q F EXCESS MATERIAL AFTER
APPROXIMATE YARDAGES 5% COMPACTION = 3500 Cu vas
Cl.J.T Topsoil & Pit Backfill
(6") Topsoil Stripping = 1810 Cu. Yds. (1/2 Pit Vol) = 3590 Cu. Yds
Remaining Location = 18,960 Cu. Yds. EXCESS UNBALANCE

(After Rehabilitation) = 0 Cu Yds
TOTAL CUT = 20, /70 CU.YDS.

UINTAH ENGINEERING & LAND SURVEYING
7 6', 320 CU -YDS- 85 So. 200 East * Vernal, Utah 84078 * (801} 789-1017
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Q WORKSHEET 9
APPLICATION FOR PERMIT TO DRIL

APD RECEIVED: 11/01/2000 API NO. ASSIGNED: 43-047-33762
[f&:‘c ™ 1" FRIy D g
WELL NAME: ISLAND U 82 AM ,‘;’E\\l; i \)T’rwd »
T TR R
OPERATOR: WEXPRO COMPANY ( N1070 )
CONTACT: G T NIMMO PHONE NUMBER: 307-382-9791
PROPOSED LOCATION: INSPECT LOCATN BY: y y
NWNE 12 1008 190E
SURFACE: 0956 FNL 1809 FEL Tech Review Initials Date
OTTOM:  -0650-FSL—1900—FE e . )
BOTTOM L 954 FdL (80T FEL Engineering
UINTAH
NATURAL BUTTES ( 630 ) Geology
LEASE TYPE: 1-Federel Surface
M A bira
LEASE NUMBER: U—4481 LH%‘
SURFACE OWNER: 1-FJderd]
PROPOSED FORMATION: W3Fe MV/rD
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
\//?lat : R649-2-3. Unit Tslend
Bond: Fed/{lnd[] sta[] Fee[] R649-3-2. General
(No. ES0019 ) \/S’iting:
b‘ ' Potash (Y/N) R649-3-3. Exception #fuylsion
N o1l shale (Y/N) *190 - 5 (B)
Water Permit : _ Dbrilling Unit
(No. 43-9077 ) Board Cause No:
N RDCC Review (Y/N) Eff Date:
Siting:
(Date: ) .
N/jf : Fee Surf Agreement (Y/N) W "“”7-”/’”/’

COMMENTS :

STIPUIATIONS: (1) YVEODERA -  Apoesual




OPERATOR: WEXPRO COMPANY (N1070)
FIELD: NATURAL BUTTES (630)
SEC. 12, T10S, R19E,

COUNTY: UINTAH UNIT: ISLAND

Utah Oil Gas and Mining

SPACING: R649-3-11

|
i
%* RBU 1 |
Bu 13358 < RBU 15-35B ‘
E———
|
T10S R19E T10S R20E ‘,
|
K
ISLAND UNIT 18 \
* - !l
ISLAND UNIT 29 1‘
1 5
RBU 9-3E 2
* !
i
NATURAL BUTTES FIELD a
ISLANDUNIT28 |
< ISLAND U 7 e i
ISLAND UNIT 26 i
. T ISLAND UNIT \
# ISLAND UNIT 17 \‘
- e —— —
— _I_SL_AND_UNITFEB_ @, 'SLAND UNIT 21
' ISLAND UNIT 30
[SLAND UNIT 70 & AN e ISLAND U 75 *
1SLAND UNIT 71 - ISLAND U 78 ® sLanpure
ISLAND UNIT 72 ISLAND U 77 AT SLANDUNIT €7 |
d Bl 78 ISLAND U 81 . ISLAND UNIT57 |
ISLAND UNIT 14 ISLAND UNIT 20 DD
[SERLE2 1SLAND UNIT 64 ::a:g 3::1 :z ‘
ISLAND UNIT 65
#MSLAND UNIT 66 \
12 7
1
|
ISLAND UNIT 73 \
#
ISLAND UNIT 74
. ISLANDUNIT 12 ISLND UNIT13 ISLAND U1 _ISLAND UNIT 56
ISLAND UNIT & BlANO UNIT 53 ISLAND UNIT 10 ISLAND UNIT 38
BU 16-10E EAND LY 24 # ISLAND UNIT 67 ISLAND UNIT 50 [SLAND UNIT 44
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! #* 1 o '
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sus1se | : # RBU 7-138 * | *
* i
# RBU 7-14E |
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¢ i 13 18 '
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! * I S
‘1, S \
S-S RBU 3-15F RBU 1-19F |
] RBU 1-23E !
RBU1I-22E | (p * # RBUY 4-19F “* RBU 319FX % i
! RBU 4-23E * '
i [ RBU 7-23E *# RBU 3-24E “
; # RBU 3-23E “
[
j RBU 8-24E
P P i L

PREPARED BY: LCORDOVA

DATE: 13-NOVEMBER-2000




Wex, Company
' 13‘ Street, Suite 300
QUESTZR

Tel 303 672 6900
Fax 303 672 6990

November 8, 2000

State of Utah

Department of Natural Resources
Division of Oil, Gas and Mining
P.O. Box 145801

Salt Lake City, UT 84114-5801

-Attn: Ms Cordova

Re: Island Unit APD’s
Uintah County, Utah

On October 30, 2000, Wexpro Company, (“Wexpro™), submitted to the Bureau of Land
Management (BLM), Utah Office, Applications for Permit to Drill (APD’s) for Island Unit
Wells No. 75, 76, 77, 78, 79, 80, 81, and 82. The drilling of these wells will not be in
compliance with Rule No. R649-3-11 of the Division’s regulations dealing with directional
driliing. Therefore, Wexpro submits the following information and requests administrative
approval of our APD’s.

Listed below are the locations of the above said wells:

ey

Official Natural Gas Supplier to the

2002 Olympic Winter Games 1\3 N H X
rea SALT LAKE * Y }3 2000
& B

OIL, GAS AND MINING



State of Utah
November 8, 2000
Page 2
Well Location Lease Acres Ownership
Island Unit 75 SL: NW NW 12-10S-19E U-4481 1,282.52 Wexpro Company -
BHL: NE NE 11-10S-19E 100%
Island Unit 76 SL: NW NW 12-10S-19E U-4484 640.00 Wexpro Company -
BHL: SE NW 12-10S-19E 100%
Island Unit 77 SL: NW NW 12-10S-19E U-4484 640.00 Wexpro Company -
' BHL: SENW 12-10S-19E ‘ 100%
Island Unit 78 SL: NW NW 12-10S-19E U-4484 640.00 Wexpro Company -
BHL:SW NW 12-10S-19E 100%
Island Unit 79 SL: NW NE 12-10S-19E U-4484 640.00 Wexpro Company -
BHL: NE NE 12-10S-19E 100%
Island Unit 80 SL: NW NE 12-10S-19E U-4484 640.00 Wexpro Company -
BHL: SE NE 12-10S-19E 100%
Island Unit 81 SL: NW NE 12-10S-19E U-4484 640.00 Wexpro Company -
BHL: SW NE 12-10S-19E 100%
Island Unit 82 SL: NW NE 12-10S-19E U-4481 1,282.52 Wexpro Company -
BHL: SW SE 1-10S-19E 100%

I would like to point out that all leases within the Island Unit Participating Area “A” on which
these wells are proposed to be drilled, are fully committed to the Island Unit and subject to the -
Island Unit Agreement and Unit Operating Agreement. Also, within the directional path of
these wells (surface location to bottom hole location), all such acreage within 460ft is owned
by Wexpro and does not require us to obtain the approval of other parties regarding our

intended operations.

At this time, Wexpro respectfully requests that the Division approve the APD’s as submitted.
Should you have any questions, please call me at 303-672-6982.

Sincerely,
WEXPRO COMPANY
A.L. Stennett g"g E q‘:ﬁ L.. L=

District Landman
NOV 13 2000

DlVlSlON o;:



DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

Michael O. Leavitt 1594 West North Temple, Suite 1210
ichael O. Leavi
Governor | PO Box 145801
Kathleen Clarke Salt Lake City, Utah 84114-5801
Executive Director [| 801-538-5340

Lowell P. Braxton || 801-359-3940 (Fax)
Division Director § 801-538-7223 (TDD)

@\ State.of Utah

November 27, 2000

Wexpro Company
PO Box 458
Rock Springs, WY 82902

Re:  Island U 82 Well, 650' FSL, 1900' FEL, NW NE, Sec. 12, T. 10 South, R. 19 East,
Uintah County, Utah

Gentlemen;

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-33762.

Si ely,

A,
ot

Associate Director

er
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District Office



Operator: Wexpro Company

Well Name & Number Island U 82

API Number: - 43-047-33762

Lease: U 4481

Location: NW NE Sec. 12 T. 10 South R. 19 East
Conditions of Approval

1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements

Notify the Division within 24 hours of spudding the well.
. Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
. Contact Dan Jarvis at (801) 538-5338

W

. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

. In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall submit a
complete angular deviation and directional survey report to the Division within 30 days
following completion of the well.

(9]



SUBMIT IN TRIPLICATE*

. Form approved.

s Other instructions on. " Budget Bureau No. 1004-0136
(Recember, 1990) & 3 reverse S(;dl;))n 50 Expires Decemiber 31, 1991
| ITED STATES , e
DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND SERIAL NO.
~ . o 3 BUREAU OF LAND MANAGEMENT U-448-
) 6. IF INDIAN, ALLOTTEE OR TRIBE NAME
APPLICATION FOR PERMIT TO DRILL OR DEEPEN NA
._1a. TYPE OF WORK " [7. UNIT AGREEMENT NAME
4 DRILL [X] DEEPEN |___| ‘ ‘ ISLAND
OlIL Rl WEIE:A RECEIVE D SINGLE, . MULTIPLE 8. FARM OR LEASE NAME, WELL NO.
wew [] . WELL X] ‘ OTHER MAL 4 Aenn zoNe [ ] czone [] .
2. NAME OF OPERATOR BT LAV e ISLAND UNIT NO, 82
EC . S. APIWELL NO.
WEXPRO COMPANY ‘
3. ADDRESS AND TELEPHONE NO. PENDING

P. 0. BOX 458, ROCK SPRINGS, WY 82902  (307) 382-9791

70. FIELD AND POOL, OR WILDCAT

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.”) ‘ ‘ ISLAND UNIT
: At surface: 1809* FEL, 956* FNL, NW NE Section ‘12 ‘Township 10 South, Range 19 East 11, SEC, T, R, M. ORBLK
AND SURVEY OR AREA
At proposed prod. zone 1900' FEL, 650' FSL, SW SE Section 17. Township 10 South Range 19 East 17-10S-19E
T2, DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 72, COUNTY OR PARISH 13, STATE
~Approximately 20 miles southwest of Ouray, Utah UINTAH UTAH
15. DISTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE  |17. NO. OF ACRES ASSIGNED ’ )
LOCATION TO NEAREST , TO THIS WELL
PROPERTY OR LEASE LINE, FT.
(Also to nearest drlg. unit line, if any) 650 - 1970.27 _ ~ NA o
% DISTANCE gﬁ\% &R‘Bﬁfifﬁ.% ngAM'lgEg_;ED - 15, PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
. ORAPPLIED FOR, ONTHIS LEASE, FT. 2500 8142 TVD Rotary .
Z. . ELEVATIONS (Show whether DF; RT, GR. o) 22, APPROX DATE WORK WILL START™
.GR 5054' : Upon approval
23, S PROPOSED CASING AND.CEMENTING PROGRAM
SIZE OF HOLE GRADE, SIZE OF CASING | WEIGHT PER FOOT | . SETTING DEPTH “QUANTITY OF CEMENT
12-1/4" . 9-5/8", K-55 36# ; . . 350" Please refer to drilling plan
7-7/8", ' 4-1/2", N-80 11.6# ~8,575'MVD|  Please refer to drilling plan

Please refer to attached Drilling Plan for details.

Please be advised that Wexpro Company is considered to be the operator of the above well and is responsible
- under the terms and conditions of the lease for the operations conducted upon the leased lands. Bond coverage

is provided by Nationwide Bond No. SL67308873 BLM Bond No. ES0019.

This well will be dr111ed dlrectlonally from the Island Unit Well No. 30 location.

RE CEN&.@

JAN 02 2001

. DIVISION OF
OIL, GAS AND MINING

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productxve zone and proposed new productlve zone. If proposal
is to drill-or deepen directionally, giy&'pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

.24, L / ’ :
. ‘ - G. T. Nimmo, Operations Manager
SIGNED % : TILE DATE /d/w

(T his space for Federal or State off ce use)

PERMIT NO. APPROVAL DATE

S :
Application approval does not warrant of celify that icant holds legal or egquitable title to those rights in the subject lease which would enti

itle the applicant to.conduct operations thereon.

CONDITIONS OF AP/ VAL,
‘ -y 7 22 '
APPROVED BY”_ 77/ w4 4 ’ TITLE

Title 18 U.S.C. Sectlon 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the

United States any false, fictitious or fraudulent statements or representations as to any matter within its Jjurisdiction.

I,JONB @?\?i} i ar:

Al ﬁTTACHE@
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COAs Page 1 of 7_ |
Well No.: Island Unit #82

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: Wexpro Company

"Well Name & Number: _Island Unit #82

API Number: ___ 43-047-33762

Lease Number: __U - 4481

' Surface Location: NWNE _Seé. 12 T.10S R_19E

~ Down Hole Locatlon SWSE ‘Sec.01 T.10SR. 1 9E

Agreement: lsland Unlt

NOTIFICATION REQUIREMENTS

‘Location Construction - at least forty-elght (48) hours prior to construction of locatlon :

Location Completion

. and access roads.

prlor to movmg on the drllllng ng

Spud Notice - at least twenty-four (24) hours prior to spudding the well.
~ Casing String and - at least, twenty-four (24) hours prior to running casing and .
~ Cementing " cementing all casing strings.
BOP and Related - “at least twenty-four (24) hours prlor to initiating pressure -
Equipment Tests : tests. '
First Production - within ﬁve 5y business days after new well begins, or Notlce

production resumes after well has been off productlon for
‘more than nlnety (90) days

“For more specrﬁc details on notification requrrements please check the Con&'ﬁms@,ﬁiw s
- Notice to Drill and Surface Use Program '

JAN 02 2001

DIVISION OF
OlL, GAS AND MINING



COAs Page 2 of 7_
Well No.: Island Unit #82

CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitie the applicant to conduct operations
thereon.

The operator is fully responsible for the actions of his All lease and/or unit operations will be
conducted in such a manner that full compliance is made with applicable laws, regulations (43 CFR
3100), Onshore Oil and Gas Orders, and the approved plan of operations. subcontractors. A copy
of these conditions will be furnished the field representative to insure compliance.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is
being drilled. Contact the appropriate Surface Management Agency for information.

A

1.

DRILLING PROGRAM

Estimated Depth at Which Qil, Gas, Water, or Other Mineral Bearing Zones are Expected
to be Encountered

Report ALL water shows and water-bearing sands to Tim Ingwell of this office prior to
setting the next casing string or requesting plugging orders. Faxed copies of State
of Utah form OGC-8-X are acceptable. If noticeable water flows are detected, submit
samples to this office along with any water analyses conducted.

All usable water and prospectively valuable minerals (as described by BLM at onsite)
encountered during drilling, will be recorded by depth and adequately protected.

Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements of Onshore Oil and
Gas Order No. 2 for equipment and testing requirements, procedures, etc., for a 3Mm
system and individual components shall be operable as designed. Chart recorders shall be
used for all pressure tests.

Test charts, with individual test résults identified, shall be maintained on location while
drilling and shall be made available to a BLM representative upon request.

If an air compressor is on location and is being utilized to provide air for the drilling medium
while drilling, the special drilling requirements in Onshore Oil and Gas Order No. 2,
regarding air or gas drilling shall be adhered to. If a mist system is being utilized then the
requirement for a deduster shall be waived.

Casing Program and Auxiliary Equipment

Surface casing shall have centralizers on the bottom three joints, with a minimum of one
centralizer per joint.



COAs Page 3 of 7
Well No.: Island Unit #82

As a minimum, the usable water shall be isolated and/or protected by having a cement top
for the production casing at least 200 ft. above the base of the usable water zone,
identified at 3,580(MD) ft. If gilsonite is encountered while drilling, it shall be isolated and/or
protected via the cementing program.

Mud Program and Circulating Medium

Hazardous substances specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste will not be used in drilling, testing, or
completion operations.

No chromate additives will be used in the mud system on Federal and Indian lands without
prior BLM approval to ensure adequate protection of fresh water aquifers.

.Coring. Logging and Testing Program

Daily drilling and completion progress reports shall be submitted to this office on a weekly
basis.

All Drill Stem tests (DST) shall be accomplished during daylight hours, unless specific
approval to start during other hours is obtained from the AO. However, DSTs may be
allowed to continue at night if the test was initiated during daylight hours and the rate of
flow is stabilized and if adequate lighting is available (i.e., lighting which is adequate for
visibility and vaporproof for safe operations). Packers can be released, but tripping should
not begin before daylight unless prior approval is obtained from the AO.

A cement bond log (CBL) will be run from the production casing shoe to the top of cement
and shall be utilized to determine the bond quality for the production casing. Submit a field
copy of the CBL to this office.

Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) will be submitted not later than 30 days after
completion of the well or after completion of operations being performed, in accordance
with 43 CFR 3164. One copy of all logs, core descriptions, core analyses, well-test
data, geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or completion

operations, will be filed with Form 3160-4. Samples (cuttings, fluids, and/or gases) will
be submitted when requested by the AO.

Notifications of Operations

No location will be constructed or moved, no well will be plugged, and no drilling or
workover equipment will be removed from a well to be placed in a suspended status
without prior approval of the AO. If operations are to be suspended, prior approval of the
AO will be obtained and notification given before resumption of operations.

Operator shall report production data to MMS pursuant to 30 CFR 216.5 using form
MMS/3160.
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Well No.: Island Unit #82

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual
occurrences shall be promptly reported in accordance with the requirements of NTL-3A or
its revision.

If a replacement rig is contemplated for completion operations, a "Sundry Notice" (Form
3160-5) to that effect will be filed, for prior approval of the AO, and all conditions of this
approved plan are applicable during all operations conducted with the replacement rig.

The date on which production is commenced or resumed will be construed for oil wells as
the date on which liquid hydrocarbons are first sold or shipped from a temporary storage
facility, such as a test tank, and for which a run ticket is required to be generated or, the
date on which liquid hydrocarbons are first produced into a permanent storage facility,
whichever first occurs; and, for gas wells as the date on which associated liquid
hydrocarbons are first sold or shipped from a temporary storage facility, such as a test
tank, and for which a run ticket is required to be generated or, the date on which gas is first
measured through permanent metering facilities, whichever first occurs.

Should the well be successfully completed for production, the AO will be notified when the
well is placed in a producing status. Such notification will be sent by telegram or other
written communication, not later than five (5) days following the date on which the well is
placed on production.

Gas produced from this well may not be vented or flared beyond an initial authorized test
period of 30 days or 50 MMCF foliowing its completion, whichever occurs first, without the
prior written approval of the Authorized Officer. Should gas be vented or flared without
approval beyond the authorized test period, the operator may be directed to shut-in the
well until the gas can be captured or approval to continue venting or flaring as uneconomic
is granted and the operator shall be required to compensate the lessor for that portion of
the gas vented or flared without approval which is determined to have been avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-5(d) shall be submitted to the
appropriate Field Office within 60 days of installation or first production, whichever occurs
first. All site security regulations as specified in Onshore Oil & Gas Order No. 3 shall be
adhered to. All product lines entering and leaving hydrocarbon storage tanks will be
effectively sealed in accordance with 43 CFR 3162.7-5 (1).

No well abandonment operations will be commenced without the prior approval of the AQO.
In the case of newly drilled dry holes or failures, and in emergency situations, oral approval
will be obtained from the AO. A "Subsequent Report of Abandonment” Form 3160-5, will
be filed with the AO within thirty (30) days following completion of the well for
abandonment. This report will indicate where plugs were placed and the current status of
surface restoration. Final abandonment will not be approved until the surface reclamation
work required by the approved APD or approved abandonment notice has been completed
to the satisfaction of the AO or his representative, or the appropriate Surface Managing
Agency.

Other Information

All loading lines will be placed inside the berm surrounding the tank battery.
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Well No.: Island Unit #82

All off-lease storage, off-lease measurement, or commingling on-Lease or off-lease will
have prior written approval from the AO. »

The oil and gas measurement facilities will be installed on the well location. The oil and gas
meters will be calibrated in place prior to any deliveries. Tests for meter accuracy will be
conducted on initial meter installations and at least quarterly thereafter. The AO will be
provided with a date and time for the initial meter calibration and all future meter proving
schedules. A copy of the meter calibration reports will be submitted to the Vernal District
Office. All meter measurement facilities will conform with Onshore Oil & Gas Order No. 4
for liquid hydrocarbons and Onshore Oil & Gas Order No. 5 for natural gas measurement.

The use of materials under BLM jurisdiction will conform to 43 CFR 3610.2-3.

There will be no deviation from the proposed drilling and/or workover program without prior
approval from the AO. Safe drilling and operating practices must be observed. All wells,
whether drilling, producing, suspended, or abandoned will be identified in accordance with
43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval for all
changes of plans and other operations in accordance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43 CFR
3162.4-1(c), requires that “not later than the 5th business day after any well begins
production on which royalty is due anywhere on a lease site or allocated to a lease site, or
resumes production in the case of a well which has been off production for more than 90
days, the operator shall notify the authorized officer by letter or sundry notice, Form 3160-
5, or orally to be followed by a letter or sundry notice, of the date on which such production
has begun or resumed.”

If you fail to comply with this requirement in the manner and time allowed, you shall be
liable for a civil penalty of up to $10,000 per violation for each day such violation continues,
not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas
Royalty Management Act of 1982 and the implementing regulations at Title 43 CFR 3162.4-
1(b)(3)(ii).

APD approval is valid for a period of one (1) year from the signature date. An extension
period may be granted, if requested, prior to the expiration of the original approval period.

In the event after-hours approvals are necessary, please contact one of thé following
individuals:

Ed Forsman (435) 789-7077 (HOME) (435) 646-1685 (PAGER)
Petroleum Engineer

Jerry Kenczka (435) 781-1190 (HOME)  (435) 646-1676 (PAGER)
Petroleum Engineer

BLM FAX Machine (435) 781-4410
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EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

Unused fracturing fluids or acids
Gas plant cooling tower cleaning wastes
Painting wastes

Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck rinsate,
sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids

Vacuum truck and drum rinsate from trucks and drums, transporting or containing nonexempt
waste

Refinery wastes

Liquid and solid wastes generated by crude oil and tank bottom reclaimers
Used equipment lubrication oils

Waste compressor oil, filters, and blowdown
Used hydraulic fluids

Waste solvents

Waste in transportation pipeline-related pits
Caustic or acid cleaners

Boiler cleaning wastes

Boiler refractory bricks

Incinerator ash

Laboratory wastes

Sanitary wastes

Pesticide wastes

Radioactive tracer wastes

Drums, insulation and miscellaneous solids.
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SURFACE USE PROGRAM
CONDITIONS OF APPROVAL

Location of Existing and/or Proposed Facilities
The material for construction of the containment dike around the tank battery shall be non
permeable subsoils and at no time shall top soils be used for this construction.

Methods for Handling Water Disposal
The reserve pit shall be lined according to Vernal Field Office standards unless an
authorized officer of the Field Office determines a liner is not required.

Plans for Reclamation of Location
All seeding for reclamation operations at this location shall use the following seed mixture:

shadscale Atriplex confertifolia 4 Ibs/acre
gardner saltbush Atriplex gardneri 4 Ibs/acre
galleta grass Hilaria jamesii 3 Ibs/acre
bud sage brush Artemisia spinescens 1 Ibs/acre

The seed mixture shall be drilled but if the seed mixture is to be aerially broadcasted, the
pounds per acre shall be doubled. All seed poundages are in Pure Live Seed.

Immediately after construction the stockpiled top soil will be seeded and the seed worked
into the soil by “walking” the pipe with catepillar tracks.

This location will be difficult to reclaim and return to near natural contours. Consult with the
authorized officer before initiating reclamation work.

Other Information

Before construction is initiated workers will walk the area of the new location and the
immediate area of Well No. 21 which overlaps this location to remove all trash, waste
materials and surplus items and dispose in an approved manner.
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Budget Bureau No. 1004-0136
Expires December 31, 1991

UNITED STATES
‘ DEPARTMENT OF THE INTERIOR 5 LEASE DESIGNATION AND SERIAL NO.
- BUREAU OF LAND MANAGEMENT U-4484
o . 8. IF INDIAN, ALLOTTEE OR TRIBE NAME
- REVISED APPLICATION FOR PERMIT TO DRILL OR DEEPEN NA
1a. TYPE OF WORK . Y 7. UNIT AGREEMENT NAME
DRILL X1 DEEPEN [:I REVISED ISLAND

b. TYPE OF WELL
OlL GAS SINGLE MULTIPLE

wele []  wew [X] OTHER zoNe [[] zone 1

8. FARM OR LEASE NAME, WELL NO.

2. NAME OF OPERATOR

WEXPRO COMPANY

ISLAND UNIT NO. 82

9. API WELL NO.

3.~ ADDRESS AND TELEPHONE NO.

P. 0. BOX 458, ROCK SPRINGS, WY 82902  (307) 382-9791

PENDING

10. FIELD AND POOL, OR WILDCAT

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*)
At surface 1809' FEL, 956! FNL, NW NE Section 12, Township 10 South, Range 19 East

At proposed prod. zone '

ISLAND UNIT

11, SEC., T, R, M, ORBLK
AND SURVEY OR AREA

12-10S-19E
4. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICEX 2. COUNTY OR PARISH |13, STATE
Approximately 20 miles southwest of Ouray, Utah UINTAH UTAH
5. DISTANCE FROM PROPOSED" 16, NO. OF ACRES INLEASE [17.  NO. OF ACRES ASSIGNED
LOCATION TO NEAREST TO THIS WELL
PROPERTY OR LEASE LINE, FT.
(Also to nearest drig. unit line, if any) 956 1970.27 NA
78 DISTANCE FROM PROPOSED LOCATION- 78, PROPOSED DEPTH 20, ROTARY OR CABLE TOOLS
TO NEAR X R '
OR APPLIED FOR, ON THIS LEASE, FT. 2500 11,146' TVD Rotary
21.  ELEVATIONS (Show whether DF, RT, GR. etc.) 32, APPROX. DATE WORK WILL START
GR 5053' Upon approval
23, PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE __ |GRADE, SIZE OF CASING | WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
207 16" Steel Conductor 45| Please refer to drilling plan
12-1/4" 9-5/8", K-55 36# 1,100'] Please refer to drilling plan
7-7/8" 4-1/2", N-80 11.6# 11,146' MVD| Please refer to drilling plan

Please refer to attached Drilling Plan for details.

Please be advised that Wexpro Company is considered to be the operator of the above well and is responsible
. under the terms and conditions of the lease for the operations conducted upon the leased lands. Bond coverage

is provided by Nationwide Bond No. SL67308873, BLM Bbr}d No. ES0019.

RECEIVED

-

o

Faderal Approval of thie
- Action s Necesssry
COPY SENT TO OPERATOR reg 0 1 2001 .
Dote: Q%- on of
e DIVISION OF -
"OlL, GAS AND MINING

IN ABOVE SPACE DESCRIBE
is to drill or deepen directionally, gi

OGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal
ata on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

SUTS

G. T. Nimmo, Operations Manager /
sioNEp 2% TITLE DATE M

(This space for Federal or State office use)

PERMIT NO. APPROVAL DATE

Application approval does not warrant or cetify that the applicant hoids legal or equitable title to those rights in the subject le
CONDITIONS OF APPROVAL, IF ANY:

APPROVED BY . : ... TITLE

* See Instructions On Reverse Side

Title 18 1.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any departmehed
United States any false. fictitious or fraudulent statements or representafions as o any matter within its jurisdiction.
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Revised Drilling Plan
Wexpro Company
Island Unit Well No. 82
Uintah County, Utah

SURFACE FORMATION, ESTIMATED TOPS AND WATER, OIL, GAS OR
MINERAL BEARING FORMATIONS:

Formation TVD Remarks

Depth
Uintah Surface
Green River 1,871 Gas, Secondary Objective
Birds Nest Aquifer 2,377 Gas, Secondary Objective
Wasatch Tongue 4,435 Gas, Secondary Objective
Green River Tongue 4,851 | Gas, Secondary bbjective
Wasatch 5,001 Gas, Secondary Objective

Lower Wasatch Marker 7,126' Gas, Secondary Objective

Mesaverde 8,051" Gas, Primary Objective

Mesaverde (2) 9,486 Gas, Primary Objective
Mesaverde (Buck Tongue) | 10,136’

Mesaverde (Castlegate) | 10,186’ Gas, Primary Objective
{[Mancos Tongue | 110,436

Mesaverde (Black Hawk) | 10,636’

Mancos 11,046’

Total Depth 11,146'

All fresh water and prospectively valuable minerals encountered during drilling, will be
recorded by depth and adequately protected.

PRESSURE CONTROL EQUIPMENT: (See attached diagram) Operator’s minimum
specifications for pressure control equipment require an 11-inch 5000 psi double gate
hydraulically operated blowout preventer and an 11-inch 5000 psi annular preventer.
BOP equipment will be tested to its rated working pressure or 70-percent of the internal



yield of the surface casing. The annular preventer will be tested at 50-percent of its rated
working pressure. NOTE: The surface casing will be pressure tested to a minimum of
1500 psi. BOP’s will be checked daily as to mechanical operating condition and will be
tested by rig equipment after each string of casing is run. All ram type preventers will
have hand wheels which will be operative and accessible at the time the preventers are

installed.

AUXILIARY EQUIPMENT:

a. Manually operated kelly cock

b. No floats at bit

C. Monitoring of mud system will be visual

d. Full opening floor valves in the full open position, capable of fitting all drill stem

connections manually operated
CASING PROGRAM:
Size | Top Bottom MD | Weight Grade Thread Condition
16" sfc 45 Steel Conductor

9-5/8" sfc 1,100' 36 K55 STC New
4-1/2" sfc 11,146 11.6 N80 LTC New

Casing Strengths: Collapse Burst Tensile
] B " | (minimum)

9-5/8" | 36'1b. K55 STC: 2,020 psi . {3,520 psi | 423,000 Ib.

412" |11.61b. |N8o |LTC 6,350 psi | 7,780 psi | 223,000 Ib

CEMENTING PROGRAMS:

9-5/8-inch Surface Casing: 1100 feet (681 cu.ft.) of Class G with 3% CaCl, (1/4%
celloflake will only be used if lost circulation is encountered).

4-1/2-inch Production Casing: 5000 feet of 50/50 Poz-gel (2226 cu.ft.) followed by
6146 feet of Class G (2520 cu. ft.) with reducer and fluid loss additives, if needed.



MUD PROGRAM: Surface to 1100 feet will be drilled with fresh water and polymer
sweeps. Fresh water with 2% KCL will be used from 1100 feet to the top of the
Mesaverde at approximately 7900 feet. Mesaverde will be drilled with a KCL mud
weighted to 10.5 ppg to total depth.

Sufficient mud materials to maintain mud properties, control lost circulation and to
contain blowout will be available at the wellsite.

No chrome constituent additives will be used in the mud system on Federal and Indian
lands without prior BLM approval to ensure adequate protection of fresh water aquifers.

LOGGING: Electric Logs will be run as deemed necessary.
TESTING: None
CORING: None

ABNORMAL PRESSURE AND TEMPERATURE: No abnormal pressures are
anticipated. A BHT of 153 degrees F and a BHP of 3,500 psi are expected.

ANTICIPATED STARTING DATE: Upon Approval

DURATION OF OPERATION: 30 days

(S
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TYPICAL CROSS SECTIONS FOR
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UINTAH ENGINEERINC & LAND SURVEYINC
85 So. 200 East * Vernal, Utah 84078 * (801) 789-1017
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Expires December 31, 1991

5 LEASE DESIGNATION AND SERIAL NO.

BUREAU OF LAND MANAGEMENT B U-4484
. . Lo ' 6. IF INDIAN, ALLOTTEE OR TRIBE NAME
.REVISED APPLICATION FOR PERMIT TO DRILL OR DEEPEN NA
1a. TYPE OF WORK . 7. UNIT AGREEMENT NAME
| DRILL [X] DEEPEN [ REVISED ISLAND
#b. TYPE OF WELL : .
oL . GAS , ) e SINGLE MULTIPLE 5. FARM OR LEASE NAME, WELL NG
wewe [ wew [X] omer: RLCEIVED zone []  zone [] _
2. * NAME OF DPERATOR. ISLAND UNIT NO, 82

FEB - 2 2001

, S, APIWELL NO,
WEXPRO COMPANY
3. ADDRESS AND TELEPHONE NO. PENDING
. 76, FIELD AND POOL, OR WILDCAT
P.O. BOX 458, ROCK SPRINGS, WY 82902  (307) 382-9791 '
4, LOCATION OF WELL (Report location clearly and in accordance with any State requirements.”) ISLAND UNIT -
. Atsurface 1809' FEL, 956' FNL, NW NE: Sect ion 12, Township 10 South, Range 19 East 11. SEC., T., R, M OR BLK.
" AND SURVEY OR AREA
. At proposed prod. zone
12-10S-19E
14, DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE 12. COUNTY OR PARISH _ |13, STATE
Approximately 20 miles southwest of Ouray, Utah v UINTAH "UTAH
15, DISTANCE FROM PROPOSED” 16. NO. OF ACRES IN LEASE |17.  NO. OF ACRES ASSIGNED
.- LOCATION TO NEAREST " TO THIS WELL
PROPERTY OR LEASE LINE, FT.
) {Also to nearest drlg. unit line, i any) 956 1970.27 NA
18. _?IOSTéN%E gg%&rzggﬁfﬁ% LOCATION" ™ ' 13, PROPOSED DEPTH 20, RQTARY OR CABLE TOOLS
NEAREST.WELL, \ '
OR APPLIED FOR, ON THIS LEASE, FT. ..2500 11,146' TVD Rotary
. ELEVATIONS (Show whether DF, RT, GR. etc.) ; 22, APPROX. DATE WORK WILL START"
GR 5053' e Upon approval
23 ‘ PROPOSED CASING AND CEMENTING PROGRAM. Co
SIZE OF HOLE' GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
207 167. Steel Conductor 75"[ Plcase refer t© drilling plan
S 12-1/4" 19-5/8", K-55° 36# 1,100'] Please refer to drilling plan’
7-7/8" 4-1/2", N-80 11.6# 11,146' MVD| Please refer to drilling plan

Please refer to attached Drilling Plan for details.

Please be advised that Wexprb Company is considered to be the operator of the above well and is responsible

under the terms and conditions of the lease for the operations conducted upon the leased lands. Bond
is provided by Nationwide Bond No. SL67308873, BLM Bond No. ES0019.

. IN ABOVE SPACE DESCRIBE

is to drill or deepen dxrccnonally 1)

coverage

RECEIVED

MAR 19 2001

. DIVISION OF
OIL, GAS AND MINING

OGRAM: . If proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal
ata on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

DTS

G. T. Nimmo, Operatlons Man
TITLE

e

ROVAL

QONDLIEGNS OF APPROVAL ATTACHE@

Application approval does not warrant or cetify that the apphicant holds fegal or equnabln fitle to mose rights in the subject lease which would en

CONDITIONS OF APPROVAL, IF ANY: } Assistant Field Manager

TITLE

title the applicant to conduct operations thereon

MAR 1 3 2001

DATE

APPROVED BY % % Mineral Resources
* See Instructions On Reverse Side

Title' 18 U.S.C. Section lO()l mdl\(.s ita crime for any person knowingly and willfully to make (4 dny department or agency of the

U mu_d States any false. fictitious or fraudulent statemients or representations as to any matter within fts jurisdiction

doGm



Location Construction - at least forty-eight (48) hours prior to construction of location

COAs Page 1 of 7
Well No.: Island Unit #82

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: Wexpro Company

Well Name & Number: Island Unit #82

APl Number: 43-047-33762

Lease Number: U - 4484

Surface Location:. NWNE Sec. _12 T: 108 R. _19E

Agreement: island Unit

NOTIFICATION REQUIREMENTS

and access roads.

Location Completion - prior to moving on the drilling rig.

Spud Notice - at least twenty-four (24) hours prior to spudding the well.
Casing String and - at least twenty-four (24) hours prior to running casing and
Cementing cementing all casing strings.

BOP and Related - at least twenty-four (24) hours prior to initiating pressure
Equipment Tests tests. : :

First Production - within five (5) business days after new well begins, or Notice

For more specific details on notification requirements, please check the Conditions of Approval for

production resumes after well has been off production for
more than ninety (90) days.

Notice to Drill and Surface Use Program.
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Well No.; Isiand Unit #82
CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

All lease and/or unit operations will be conducted in such a manner that full compliance is made
with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Orders, and the approved
plan of operations. The operator is fully responsible for the actions of his subcontractors. A copy
of these conditions will be furnished the field representative to insure compliance.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is
being drilled. Contact the appropriate Surface Management Agency for information.

A.

1.

DRILLING PROGRAM

Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearing Zones are Expected
to be Encountered

Report ALL water shows and water-bearing sands to Tim Ingwell of this office prior to
setting the next casing string or requesting plugging orders. Faxed copies of State
of Utah form OGC-8-X are acceptable. If noticeable water flows are detected, submit
samples to this office along with any water analyses conducted.

All usable water and prospectively valuable minerals (as described by BLM at onsite)
encountered during drilling, will be recorded by depth and adequately protected.

Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements of Onshore Oil and
Gas Order No. 2 for equipment and testing requirements, procedures, etc., for a SM
system and individual components shall be operable as designed. Chart recorders shall
be used for all pressure tests.

Test charts, with individual test results identified, shall be maintained on location while
drilling and shall be made available to a BLM representative upon request.

If an air compressor is on location and is being utilized to provide air for the drilling medium
while drilling, the special drilling requirements in Onshore Oil and Gas Order No. 2,
regarding air or gas drilling shall be adhered to. If a mist system is being utilized then the
requirement for a deduster shall be waived.

Casing Program and Auxiliary Equipment

Surface casing shall have centralizers on the bottom three joints, with a minimum of one
centralizer per joint.
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Well No.: Island Unit #82

As a minimum, the usable water shall be isolated and/or protected by having a cement top
for the production casing at least 200 ft. above the base of the usable water zone,
identified at 2,970(TVD) ft. If gilsonite is encountered while drilling, it shall be isolated
and/or protected via the cementing program.

Mud Program and Circulating Medium

Hazardous substances specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste will not be used in drilling, testing, or
completion operations.

No chromate additives will be used in the mud system on Federal and Indian lands without
prior BLM approval to ensure adequate protection of fresh water aquifers.

Coring, Logging and Testing Program

Daily drilling and completion progress reports shall be submitted to this office on a weekly
basis. ‘

All Drill Stem tests (DST) shall be accomplished during daylight hours, unless specific
approval to start during other hours is obtained from the AO. However, DSTs may be
allowed to continue at night if the test was initiated during daylight hours and the rate of
flow is stabilized and if adequate lighting is available (i.e., lighting which is adequate for
visibility and vaporproof for safe operations). Packers can be released, but tripping should
not begin before daylight unless prior approval is obtained from the AO.

A cement bond log (CBL) will be run from the production casing shoe to the top of cement
and shall be utilized to determine the bond quality for the production casing. Submit a field
copy of the CBL to this office.

Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) will be submitted not later than 30 days after
completion of the well or after completion of operations being performed, in accordance
with 43 CFR 3164. One copy of all logs, core descriptions, core analyses, well-test
data, geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or completion

operations, will be filed with Form 3160-4. Samples (cuttings, fluids, and/or gases) will
be submitted when requested by the AO.

Notifications of Operations

No location will be constructed or moved, no well will be plugged, and no drilling or
workover equipment will be removed from a well to be placed in a suspended status
without prior approval of the AO. If operations are to be suspended, prior approval of the
AO will be obtained and notification given before resumption of operations.

Operator shall report production data to MMS pursuant to 30 CFR 216.5 using form
MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual
occurrences shall be promptly reported in accordance with the requirements of NTL-3A or
its revision.
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Well No.: Island Unit #82

If a replacement rig is contemplated for completion operations, a "Sundry Notice" (Form
3160-5) to that effect will be filed, for prior approval of the AO, and all conditions of this
approved plan are applicable during all operations conducted with the replacement rig.

The date on which production is commenced or resumed will be construed for oil wells as
the date on which liquid hydrocarbons are first sold or shipped from a temporary storage
facility, such as a test tank, and for which a run ticket is required to be generated or, the
date on which liquid hydrocarbons are first produced into a permanent storage facility,
whichever first occurs; and, for gas wells as the date on which associated liquid
hydrocarbons are first sold or shipped from a temporary storage facility, such as a test
tank, and for which a run ticket is required to be generated or, the date on which gas is first
measured through permanent metering facilities, whichever first occurs.

Should the well be successfully completed for production, the AO will be notified when the
well is placed in a producing status. Such notification will be sent by telegram or other
written communication, not later than five (5) days following the date on which the well is
placed on production.

Gas produced from this well may not be vented or flared beyond an initial authorized test
period of 30 days or 50 MMCF following its completion, whichever occurs first, without the
prior written approval of the Authorized Officer. Should gas be vented or flared without
approval beyond the authorized test period, the operator may be directed to shut-in the
well until the gas can be captured or approval to continue venting or flaring as uneconomic
is granted and the operator shall be required to compensate the lessor for that portion of
the gas vented or flared without approval which is determined to have been avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-5(d) shall be submitted to the
appropriate Field Office within 60 days of installation or first production, whichever occurs
first. All site security regulations as specified in Onshore Oil & Gas Order No. 3 shall be
adhered to. All product lines entering and leaving hydrocarbon storage tanks will be
effectively sealed in accordance with 43 CFR 3162.7-5 (1).

No well abandonment operations will be commenced without the prior approval of the AO.
In the case of newly drilled dry holes or failures, and in emergency situations, oral approval
will be obtained from the AO. A "Subsequent Report of Abandonment" Form 3160-5, will
be filed with the AO within thirty (30) days following completion of the well for
abandonment. This report will indicate where plugs were placed and the current status of
surface restoration. Final abandonment will not be approved until the surface reciamation
work required by the approved APD or approved abandonment notice has been completed
to the satisfaction of the AO or his representative, or the appropriate Surface Managing
Agency. ‘

Other Information

All loading lines will be placed inside the berm surrounding the tank battery.

All off-lease storage, off-lease measurement, or commingling on-Lease or off-lease will
have prior written approval from the AQ.
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Well No.: Island Unit #82

The oil and gas measurement facilities will be installed on the well location. The oil and gas
meters will be calibrated in place prior to any deliveries. Tests for meter accuracy will be
conducted on initial meter installations and at least quarterly thereafter. The AO will be
provided with a date and time for the initial meter calibration and all future meter proving
schedules. A copy of the meter calibration reports will be submitted to the Vernal District
Office. All meter measurement facilities will conform with Onshore Oil & Gas Order No. 4
for liquid hydrocarbons and Onshore Oil & Gas Order No. 5 for natural gas measurement.

The use of materials under BLM jurisdiction will conform to 43 CFR 3610.2-3.

There will be no deviation from the proposed drilling and/or workover program without prior
approval from the AO. Safe drilling and operating practices must be observed. All wells,
whether drilling, producing, suspended, or abandoned will be identified in accordance with
43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) wili be filed for approval for all
changes of plans and other operations in accordance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43 CFR
3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on which royalty is due anywhere on a lease site or allocated to a lease site, or
resumes production in the case of a well which has been off production for more than 90
days, the operator shall notify the authorized officer by letter or sundry notice, Form 3160-
5, or orally to be followed by a letter or sundry notice, of the date on which such production
has begun or resumed."

If you fail to comply with this requirement in the manner and time allowed, you shall be
liable for a civil penalty of up to $10,000 per violation for each day such violation continues,
not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas
Royalty Management Act of 1982 and the implementing regulations at Title 43 CFR 3162.4-

1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature date. An extension
period may be granted, if requested, prior to the expiration of the original approval period.

In the event after-hours approvals are necessary, please contact one of the following
individuals:

Ed Forsman (435) 789-7077 (HOME) (435) 646-1685 (PAGER)
Petroleum Engineer

Kirk Fleetwood (435) 789-6858 (HOME) (435) 646-1678 (PAGER)
Petroleum Engineer

Jerry Kenczka (435) 781-1190 (HOME)  (435) 646-1676 (PAGER)
Petroleum Engineer

BLM FAX Machine (435) 781-4410
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Well No.: Island Unit #82
EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

Unused fracturing fluids or acids
Gas plant cooling tower cleaning wastes
Painting wastes

Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck rinsate,
sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids

Vacuum truck and drum rinsate from trucks and drums, transporting or containing nonexempt
waste

Refinery wastes

Liquid and solid wastes generated by crude oil and tank bottom reclaimers
Used equipment lubrication oils

Waste compressor oil, filters, and blowdown
Used hydraulic fluids

Waste solvents

Waste in transportation pipeline-related pits
Caustic or acid cleaners

Boiler cleaning wastes

Boiler refractory bricks

Incinerator ash

Laboratory wastes

Sanitary wastes

Pesticide wastes

Radioactive tracer wastes

Drums, insulation and miscellaneous solids.
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Well No.: Island Unit #82

SURFACE USE PROGRAM
CONDITIONS OF APPROVAL (COAs)

Location of Existing and/or Proposed Facilities

The material for construction of the containment dike around the tank battery shall be non-
permeable subsoils and at no time shall top soils be used for this construction.

Methods for Handling Water Disposai

The reserve pit shall be lined according to Vernal Field Office standards uniess an authorized
officer of the Field Office determines a liner is not required.

Plans For Reclamation Of Location

All seeding for reclamation operations at this location shall use the following seed mixture:

shadscale Atriplex confertifolia 4 |bs/acre
gardner saltbush Atriplex gardneri 4 lbs/acre
galleta grass Hilaria jamesii 3 lbs/acre
bud sage brush Artemisia spinescens 1 Ibs/acre

The seed mixture shall be drilled; but, if the seed mixture is to be aerially broadcasted, the pounds
per acre shall be doubled. All seed poundages are in Pure Live Seed.

Immediately after conétruction the stockpiled top soil will be seeded and the seed worked into the
soil by "walking" the pile with caterpillar tracks.

Other Information

Before construction is initiated, workers will walk the area of the new location and the
immediate area of Well No. 30 which overlaps this location to remove all trash, waste
materials, and surplus items and dispose in an approved manner.

During construct, the dirt worker will not have any fill material fall into adjacent drainages.
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. W& Tompany,
&€ = ; 1955 Blairtown Road:
UESTAR P, Box 458

Rock Springs, WY 82902
Tel (307) 352-7554
Fax (307) 352-7575
DeeF@gquetar.com

Dee A. Findlay
Regulatory Affairs Technician

April 6, 2001

Bureau of Land Management
Vernal Field Office

170 South 500 East

Vernal, UT 84078

RE: Island Unit Well No. 82
U-4484
NW NE 12-10S-19E
Uintah County, Utah

Y3-647-22702-

Gentlemen:

Wexpro Company is requesting that the above referenced Application to Permit to Drill
be cancelled. There are no plans to drill this well as a vertical well.

There has been no activity associated with the drilling plan of this APD.

If you have any questions, please contact me at (307) 352-7554.

Sincerely,
«

Dee Fing’lay da/‘

daflh:/letters/lsland;8,2‘<;ancel.v_vpd S

RECEIVED

APR 10 2001

DIVISION OF
OIL, GAS AND MINING



DEPARTMENT OF NATURAL RESOURCES
v DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
Governor golt?_oT(MC??mUt h 84114-5801
Kathleen Clarke altLaxe Lily, Uia )
Executive Director § 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director N 801-538-7223 (TDD)

(g Stat®of Utah o

Michael O. Leavitt

April 10, 2001

Dee Findlay

Wexpro Company

1955 Blairtown Road

P. O. Box 458

Rock Springs, Wyoming 82902

Re:  APD Rescinded — Island Unit #82, Sec. 12, T.10S, R.19E - Uintah County, Utah
API No. 43-047-33762

Dear Mr. Findlay:

The Application for Permit to Drill (APD) for the subject well was approved by
the Division of Oil, Gas and Mining (Division) on November 27, 2000. By letter dated
April 6, 2001 (copy enclosed), Wexpro Company requests that the APD be cancelled.

No drilling activity at this location has been reported to the division. Therefore
approval to drill the well is hereby rescinded, effective April 10, 2001, as requested.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well

location, it is imperative that you notify the Division immediately.

Sincerely,

{els Godowe

Lisha Cordova
Eng. Technician

cC: Well File
Bureau of Land Management, Vernal
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT

. Vemnal District Office

‘ s 170 South 500 East , . Phone: (801) 781-4400
| INREPLYREFERTO: ' Vemal, Utah 84078-2799 Fax: (801) 781-4410
3160 . | =
UT08300

May 14, 2001
" Dee Findlay

- Wexpro Company

P. O. Box 458

" Rock Springs, WY 82902

Re: WeII No. Island Unlt #82
- NWNE, Sec. 12, T10S, R19E
Uintah County, Utah '
Lease No. U-4484-
Island WS A

J5.0ifz. 35762

‘The Apphcatlon for Permit to Drill (APD) the above referenced well has been cancelled as per
your.letter of April 6, 2001. If you intend to drill at this'location at a future date, anew APD
must be submrtted

- Dear Ms Frndlay

No drilling activity at this Ioca’uon has been reported to this office. Therefore approval to drill
) the well is hereby rescrnded effective Aprll 9, 2001, as requested.

_If you have any questlons concernrng APD processmg, please contact me at (435) 781 4497
| Srncerely,

Aoile ﬁwn/@éw

Leslie Crinklaw
Legal Instruments Examiner

cc:  UDOGM - Lisha Cordova

'RECEIVED
MAY 2 1 2001

DIVISION OF '
OIL, GAS AND MINING
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