
DEPARUNMEN
F

THESINTERIOR - N RECEIVEDBUREAU OF AND MANAGEMENT
APPLICATION FOR PERMIT TO DRILL OR REENTER EN 9 n m

Certification: I hereby certify that I, or persons under my direct supervision, have inspected DIVISIONthe proposed drill-site and access route; that I am familiar with the conditions which recently O

I axist; that the statements made in this plan are, to the best of my knowledge, true and FOR
oS D MINING

correct; and that the work associated with the proposed operations herein will be performed OMB No. 1004-0136
by Pendragon Energy Partners, Inc., its contractors and subcontractors, Pendragon Expires November 30, 2000
Energy Partners, Inc. will operate the lease under Flood & Peterson Federal Bond 5. Lease Serial No.

i #RL 80001759. This statement is subject to the provisions of 18 U.S.C. 1001 for the filing UTU 74836
of a false statement.

6. If Indian, Allottee or Tribe Name

i 7. If Unit or CA Agreement, Name and No.
1a. Type of Work : DRILL REENTER

8. Lease Name and Well No.
1b. Type of Well: OH Well Gas Well Other Single Zone Muldple Zone Desert Spring Federal

2. Narne Of Operator 9. API Well No.
Pendragon Energy Partners, Inc. 10-20-10-18 4

3a. Address 3 b. Phone No. (include area code) 10. Field and Pool, or Exploratory
621 17th Street, Suite 750, Denver CO, 80293 303 296 9402

4. Location of Well (Report location clearly& in accordance w/State requirments*) 11. Sec., T., R., M. or Bik. and Survey or Area
NW-SE Sec 20 T10S-R18E

I AtSurfacei,840' FEL-1,598' FSL Sec 20 T10S-R18W S.L.B. & M., Uintah County, Utah
S.L.B. &M.

At proposed prod zoSame
512 711E

14. Dis3tanroein m i oand reedon from nearest townor post office * 12 ounty or Parish 1Ustate

15. Distance from proposed* 16. No. of Acres in lease 17. Spacing Jnit dedicated to thiswell
iocation to nearest 40 acres 40 acresproperty or lease line, . ft.
(Also to nearest drig. unit line, ifany)

19. Proposed Depth 20. BLM/BIA Bond No. on file
18. Distance from proprosed location 5,000 feet RLBOOO1759to nearest well drilling, cornpleted·1,599' FSLi applied for in this lease, ft.
21. Elevations (Show whether D, KDB, RT, GL etc,) 22. Approximate date workwillstart* 23. Estimated Duration

5,394.1 GL August 15, 2000 30 days(drill & complete)

i 24. Attachments

The following, cornpletedin acordance with the requirements of On shore Oiland Gas OrderNo.1 shall be attached to thisform:

1. Well plat certifiedby a registered surveyor IFxhibit"A" 4. Bond to coverthe operations unless covered by an existing bond on file (see

i 2. A Drilling Plan IFYhibit "R" item 20 above). (g gggggg
3. A Surface Use Plan (ifthe location is on National forest System Lands, theFxhibit "D" | 5. operatorcertification. |FXbibit "D" and as abova

SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
authorizedofficer (Fxhibits "C"/"F"/"F"/"G"/and "H"

i 26. Signature Ñame(Ñnnteilyped) Date
John Luchetta June 25, 2000

Title

Agent
Approved by (Signature) Name (Printed/Typed) Date

Title Office

Application approval does not warrant or certifythe applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct

i operationsthereon.
Conditions of appmval, if any, are attached
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212 make it a crime for any person knowingly and willtully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as toany matter within its jurisdiction.
"InstructionsonreversesideExhibits: lC BOP Diagram F Location Layout

- A Survey Plat D 13 Point Surface Use Plan G Rig Layout / Cut & Fill
B 10-Point Plan E Access Road Maps A&B H Existing Wells
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EXHIBIT "B,, O O RECEl ED
PROPOSED DRILLING PROGRAM JUN3O200

DIVISIONOF
OIL,GAS ANDMINING

I ONSHORE ORDER NO.1
Pendragon Energy Partners, Inc.
Desert Spring Federal #10-20-10-18
NW SE-Sec 20 -T10S - R18E
Uintah County, Utah

i
OIL & GAS ORDER NO. 1 (APPROVAL OF OPERATIONS ON
ONSHORE, FEDERAL AND INDIAN OIL AND GAS LEASES).

I All lease and/or unit operations will be conducted in a manner so that
full compliance is made with the applicable laws, regulations (CFR 43, Part
3160) and the approved Application for Permit to Drill. The operator
assumes full responsibility for the actions of its contractors and
subcontractors. A copy of the approved APD will be on location during
construction, drilling and completion operations.

The applicant does not warrant or certify that it holds legal or equitable
title to those rights in the subject lease which would entitle operations
thereon to proceed.

I
i 1. ESTIMATED FORMATION TOPS : (Elevation - 5394')

FORMATION DRILLED (ft) SUBSEA PORE PRESSURE (psilft)

i Green River 700 +4,694 Normal
Wasatch Tongue of Green 4,800 Normal
River
Total Depth 5,000 + 394 Normal

I
i

* Offset pressure data supports pore pressure gradient @0.42 psilft in the Muddy.
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2. ESTIMATED DEPTH OF OIL, GAS, WATER OR OTHER MINERALS:

SUBSTANCE FORMATION DEPTH (ft)

Water None anticipated
Gas None
Oil Green River 4,000 - 5,000

i
3. PRESSURE CONTROL EQUIPMENT & SPECIFICATIONS :

• Anticipated maximum surface shut-in pressure gradient:

. Ps = BHP - (0.22* 5,000) = (0.42* 5,000) - (0.22* 5,000) = 1,000 psi.

. If a pressure anomaly occurs, API pressure control methods will be
immediately imposed.

. Drilling fluid density materials will be available on location.

. Poison gas is not known to exist in the area.

• BOP EQUIPMENT: (See Exhibit "C")

. Type: Nominal 10" hydraulic double ram, 2,000 psi working
pressure.

. Ram type preventers shall be installed after the prescribed WOC
time has expired. The casing will be cut off and a weld-on
companion flange fastened.

. Pipe & blank rams will be used.

. The BOP will be inspected, operated daily and on trips with the
drill string. All tests will be recorded on the daily drilling log.

• CHOKE MANIFOLD EQUIPMENT: ( See Exhibit "C")

i . The hydraulic closing unit will be located @least 100' upwind from
the BOP stack. RECEIVEI . A remote BOP closing unit will be positioned near the driller's

JUN30 2000operating station.

I DIVISIONOF
- OIL,GAS AND
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. Burst pressure rating - 2,000 psi.

i . The choke manifold, BOP extension rods and handwheels will be
located outside the substructure.

. The kill line will be 2" nominal rated @2,000 psi.

• BOP TESTING:

. Upon installation.

. If any seal subject to pressure is broken.

. Every 30 days if drilling operations continue beyond anticipated 10
days.

. A test plug will not be used since testing can be accomplished wlo
exposing surface casing to excess pressures (70% of internal yield).

4. TEST PRESSURES AND OTHER SPECIFICATIONS ANTICIPATED:

UNIT PROPOSED TEST PRESSURE (psi)i Pipe rams 2,000
Blind rams 2,000
Manifold 2,000
Surface casing 1,500 (or .70 x rated burst)

I Floor valve 2,000
Annular 2,000

. Upper & lower kelly cock will be maintained in the drill string.

. Drill string float will not be used.

. The floor valve will be available in the open position @all times and
will be operated daily.

. BLM agent will be notified at least 24 hours before all BOP tests.

. BOP & pressure control drills will be conducted· RECEIVEDi JUN3o2000

i DIVISIONOF
OIL,GAS AND
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i T PROPOSED CASING & CEMENTING PROGRAM:
PROPOSED HOLE CASING TOP OF SECTION PHYSICAL Pressure Rating (psi) Cemenii CASING SIZE SIZE SECTION LENGTH DATA Burst Collapse Top

(ft) (ft)
Conductor 17 ½" 16" 0 60 Steel Surface.

Surface 12 ¼" 8 Sis" o 250 24# JSS STC 2,950 2,210 suit
Production 7 7/8" 5 ½" o 5,000' 15.5# JSS STC 4,800 4,040 NA

• CASING SPECIFICATIONS AND CONDITIONS:i
. Stage cementing is not anticipated.

. The production casing will be tested @ 2,000 psi or 70% of minimum
.

yield for a period of 30 minutes with not more than 10% drop.

i
. Formation Pore Pressure (from offset pressure data) - 0.420 psilft.

. Formation Fracturing Gradient ------------ 0.700 psilft.

. Mud Density (Max lbs/gal) -------------- 9 ppg @.5,000'.

. Collapse -------------------------- 1.120.

. Burst -------------------------- 1.000.

. Tension -------------- ----------- 1.800.

. Casing jointswill be torqued according to API standards.

I . Three centralizers. will be placed on collars of the bottom 3 joints
(Surface and Intermediate casing).

. A centralizer will be placed on each collar through production zones and
every joint 300' above and below production zones (Production
casing).

• CEMENTING PROGRAM:

. CONDUCTOR CASING: Cement to surface w/ ready mix. RECEIVED
JUN3O2000
DIVISIONOF

OIL,GAS AND
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i . SURFACE CASING: Cement to surface w/150 cuft "Lite" tailed w/100
cuft premium.

i
. PRODUCTION CASING: Will be cemented from TD to 600' above top pay
zone. Volume of cement will be determined from caliper log.

6. PROPOSED DRILLING FLUID SPECIFICATIONS:

1 DEPTH TYPE DENSITY VISCOSITY FLUID MAKE UP
INTERVAL Lbs/gal LOSS WATER

I 0 - 250' Gel 8.7 - 9.0 26-40 NC Fresh
250' - TD Gel 8.4 - 9.0 26-50 NC Fresh

• OTHER DRILLING FLUID SPECIFICATIONS AND CONDITIONS:

. LCM will be present on location @all times during drilling.

i . Fluids parameters to be measured daily - density, viscosity, fluid loss,
pH, solids, chlorides, bicarbonate and carbonates.

. Concentration of hazardous substances in the reserve pit will not exceed
standards set forth in the Comprehensive Environmental Response,
Compensation and Liability Act of 1980 (CERCLA).

. Oil & gas related CERCLA hazardous waste substances will be removed

i from location and will be disposed of according to EPA approved
methods.

I 7. EVALUATION OF OPERATIONS WHILE DRILLING:

• MUD MONITORING SYSTEMS (Swaco):

i . Pit level indicator, flow sensor wlalarms, PVT and stroke counter will not
be used.

. A trip tank will not be used.

. Gas detection equipment (mud logger) will not be used.

RECEIVED
. A mud-gas separator will not be used.

JUN3O2000

i DIVISIONOF
OIL,GAS AND
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• DRILL STEM TESTS: None anticipated.

. If it becomes necessary to conduct a drill stem test, initial opening of the
test will be restricted to daylight hours.

i . If a test is initiated during daylight hours, it will be allowed to continue
assuming OSHA considerations are strictly met.

. The DST string will not be pulled out of the hole after dark unless
recovered fluids have first been reverse circulated to a suitable closed
steel tank placed at least 100' down wind from the wellhead.

. Smoking will not be allowed on the rig floor or within 100' upwind from
the rig floor during test operations.

. Only rig engines will be allowed to run during testing. All others will be
moved at least 100' upwind from the rig floor.

i • LOGGING PROGRAM:

. The following open hole logs are anticipated:

Run #1 @TD

(1) GR - DLL --------- TD to base of Surface casing.

i (2) CNL - Density - Caliper - TD to base of surface casing.

I
. The following cased hole logs are anticipated:

i
(1) GR-CCL ---------- PBTD to 500' above the pay zone.

(2) CBL (Cement Bond Log) -------- PBTD to cement top.

• SAMPLING PROGRAM:

I . 250 to +/- 4,000' ----------- 30' samples will be collected.
. 4,000' to TD ------------- 10' samples may be collected

as necessary. RECEIVED
CORING: Not anticipated. JUN30 2000

i DIVISIONOF
OIL,GAS AND
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8. ANTICIPATED PORE PRESSURES & HAZARDOUS MATERIALŠ:

• PORE PRESSURE:

. In the surface hole - normal to subnormal pressures are anticipated.

. In the Green River - normal to subnormal pore pressures are
anticipated (0.420psi per ft).

• HAZARDOUS MATERIALS: None anticipated.

9. OTHER INFORMATION, NOTIFICATION & REPORTING:
OPERATION DATE OR ANTICIPATED TIME

Proposed start time August 15, 2000

i Drill pad & road construction time 2 - 4 days
Drilling operations & formation evaluation 8 - 10 days
Completion& testing time 5 - 10 days

i Facilities installation 5 - 10 days
Initial restoration start time 180 days or as weather perinits
Final restoration time 5 - 10 days

• INFORMATION & REPORTING PLAN:

• DRILLERS LOG:

. BOP, manifold, casing pressure tests - as done.

. BOP mechanical test - as done.

. Blowout prevention drills-as done.
RECEIVED

JUN3O2000
. Casing installation & cementing - as done. DIVISIONOF

OIL,GAS ANDMINING
. WOC time - as done.

. Incidents of lost circulatîon or pressure anomalies - as occurs.

• REGULATORY REPORTING :

. Notification of location construction - 24 hours prior to start up.

. Notificatîon of spud - prior to spud and/or within 48 hours after.
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i
. Notification of BOP test - at least 24 hours prior to testing.

. P&A - the Vernal Resource Office will be contacted prior to plugging .

. Form 3160-4 - monthly.

i
. Form 3160-5 - withîn 30 days after P&A or completion of the well.
. Facilities diagram - as required by CFR 43 Part 3162.7-2 and 3162.7-4.

. Undesirable events wîll be reported as specified in NTL-3A.
Major events will be reported verbally wîthin 24 hours. Minor events

I will be reported within 15 days. Other events will be reported in the
monthly report of operations.

I
i
I
i
I
i
i
i
i

RECEIVED
i JUN3O2000

DIVISION OF
OIL,GAS AND



FLOW t1NE

LUCHETTAOPERATING CO., INC.
FILL-UP LINE 2020 FOOTHILLS RD. • GOLDEN, CO 80401

EXHIBIT "C"
t BOP & MANIFOLD SPECIFICATIONS

(MEETs 43 CFR> PARTs 3160 DESIGN )
SERIEs 600 2,000 PSI RATING

ANNULAR
PREVERTER

BLIND RAMs CHOKEMANIFOLD

PIPE RAMS

ADJUSTABLEC E

GAUGE

2"-4° STEEL VALVES 2" STEEL VALVE
(OUTSIDEIS CilECK) INE 51EEL VALVE

2"-4" STEEL VALVES FLANGEDSTEEL CROSS
2° STEELVALVE

Ë ca ADJUSTABLE
2 O =
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i EXHIBIT "D"
PROPOSED SURFACE USE PROGRAM
ONSHORE ORDER NO. 1
PENDRAGON ENERGY PARTNERS, INC.
DESERT SPRING FEDERAL #10-20-10-18, NW SE Sec 20-T10S-R18W
Uintah County, Utah

· SURFACE OWNER (BLM)

• SURFACE LOCATION: (See Exhibit "A"). NW SE Sec 20-T10S-R18W.

• Distance from : 21.3 miles from Myton, Utah (See Exhibits "E").

• Directiëns to location: South from Myton then 12.5 miles to Castle Peak
Mine then left for 14.8 miles to lease road, then right on lease road at the

i
cattle guard for 375'.

1. EXISTING ACCESS ROADS: (See maps "A" & "B")

• All exîsting access roads will be maintained as îs with repairs or
maintenance as needed.

• No împrovements or changes to existing roads are anticipated.

• Map "A" is the vicinity map showing access routes from Red wash, Utah.

• Topo Map "B" shows the proposed access road to the pad.

i • Occasional maintenance blading and storm repairs will keep roads in good

I
condition.

• There shall be no mud blading on the access road. Vehicles may be towed
through the mud provided they stay on the roadway.

i • All road construction and maintenance will conform to standards
identified in "Surface Operating Standards for Oil and Gas Exploration
and Development" (Gold Book) U.S. Department of the Interîor BLM and
U.S. Department of Agriculture-Forest Servîce; January 1989. AECElVED

JUN3g 2000

i DIVISIONOF
011.,GAS AND
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2. ACCESS ROADS TO BE CONSTRUCTED:

• Road Specifications For Drilling Operations:

I
. Approximately 1100-feet of new road construction will be required.

For approximately 800 feet in the South ½ of Sec. 20 the proposed
access road will parallel to an existing Questarpipeline. Along this
section of the road, edge of any disturbance will be kept a minimum
of 15 feet from the pipeline. Prior to construction Questar'sDale
Snow will be notified (435-781-4055).

. Width - maximum 30-feet overall right-of-way with an 18-foot
runnîng crown & ditched and/or sloped and dipped.i

. Construction standard - the access road will be constructed to
standards normal to the area with anticipated traffic flow andI weather requirements considered. Ditching, crowning, capping,
sloping, and dipping will be done to provide a safe roadway.

.
Off-road travel of the 30 foot right-of-way will not be allowed.

. Road drainage crossings - will be designed so they will not cause
siltation or the accumulation of debris. Erosîon will be prevented by
properly designed cutouts.

i . Upgrading - will not be allowed during muddy conditions. Mud
holes will be repaired as they occur.

. Maximum grade - will be less than 8%.

. Drainage design - as stated above.

. Turnouts - none anticipated.

i
. Culverts - none anticipated.

. Surface materials - any materials if required will be purchased
from a local supplier having a permitted source.

i
. Gates, catlequards of fence cuts -none required· RECEIVED
. The proposed access road has been centerline flagged· JUN30 2000

i DIVISION OF
OIL,GAS AND
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. Dust will be controlled on the roads and location by periodic
watering.

. A road design plan will be submitted upon completion for
production.

3. EXISTING WELLS WITHIN 1 MILE:

• Locations ---------------------------- One.

#1 NW ¼ SE ¼ NW ¼ Sec 20 T10S-R18E S.L.B. (Pendragon).

I • Water wells -------------------------- None.

• Disposal wells --------------------------- None.

• Drilling ------------------------------- None.

• Producing wells (3):

#1. NE ¼ SW ¼ Sec 20 operated by Chandler & Associates.

#2 NE ¼ NW ¼ Sec 19 operated by Chandler & Associates.

# 3 NW ¼ NW ¼ Sec 29 operated by Chandler & Associates.

• Injection ---------------------------- None.

• Dry holes --------------------------- None.

I 4. LOCATION OF EXISTING PRODUCTION FACILITIES.

• Existing Facilities:

i
. Tank batteries -------------------------- None.

. Production facilities -------------------- None.

. Gathering lines ----------------------- None.
RECEIVED

. Injection or disposal lines ----------------- None.
JUN3O2000

I DIVISIONOF
OIL,GAS AND
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• Proposed new facilities to be installed:

i
. A facilities diagram will be provided in the event oil production is

established and will outline the following:

a. Proposed location and attendant lines -- will be flagged if off the
well pad.

b. Dimensions of the layout.

c. Construction methods and materials.

d. Protective measures and devices to protect livestock and wildlife.

e. Pipelines - will be buried a minimum of 3-feet except at road
crossings which will be buried 4-feet.

f. Road and pipeline will be restricted to 50-feet of disturbance.
Vehicular travel will be restricted to that necessary to service drips
and the need to use valves.

I g. Only native materials will be used. If necessary appropriate
materials will be purchased from private or commercial sources.

h. A dike to contain the volume of the largest tank + 10% will be
constructed around the facility.

i. All above ground facilities will be painted a flat non-reflective,
earthtone color (Carlsbad Canyon - 2.5Y 6/2) as determine by the
Five State Rocky Mountain Interagency Committee within six
months of installation except where OSHA regulations require
safety approved colors.

5. LOCATION OF WATER SUPPLY TYPE & OWNERSHIP:

Owner: Water well operated by Nebeker Trucking. Permit #43-1721.

Location: Sec 34 T3S-R2W, USM.

Method of transportation: Trucking. RECEIVED
JUN3O2000
DIVISION OF

OIL,GAS AND
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6. SOURCE OF CONSTRUCTION MATERIALS:

• No construction materials are anticipated for drilling operations.

• If commercial production is indicated small amounts of gravel materials

I
will be trucked from local gravel pits over existing roads.

• No materials from Indian or federal lands will be disturbed.

I
7. METHODS FOR HANDLING WASTE DISPOSAL:

I
• Drilling fluids - including salts and chemicals will be contained in the

reserve pit. Upon termination of drilling and completion operations,
liquid contents of the reserve pit will be removed and disposed of in an ~

I approved disposal facility within 90 days. In the event adverse weather
conditions prevent removal of the fluids from the reserve pit within this
time period, an extension may be granted by the Authorized Officer upon
receipt of a written request.

• The reserve pit will be constructed to prevent any discharge to the
E surroundings or underlying formations. If necessary the pit will be lined

with a 12 mil plastic liner.

i
• Produced fluids:

. Liquid hydrocarbon produced during completion operations will be
placed in test tanks on location and transferred to the production facility

I when it is ready for use. After completion and testing operations are
complete production will be routed through buried pipelines to be
processed in the newly constructed facility.

. Waste water produced into a test tank or the reserve pit during
completion and testing operations will be removed to an approved
disposal facility within 90 days. In accordance with Onshore Order #7
an application for a permanent disposal method and site will be
submitted for the Authorized Officer's approval.

. Spills of oil, gas, salt water or other noxious fluids will be immediately
removed to an approved disposal site. RECEIVEDI JUN3O2000

i DIVISIONOF
OIL,GAS AND
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i
. Used motor oil will be stored in closed containers and disposed of at

an authorized disposal site.

. Trash pit will be constructed and totally enclosed with fine mesh wire

i to prevent scatter. No trash will be directed to the reserve pit. The
contents of the pit will be disposed of in a WDEQapproved sanitary
landfill.

. Test tanks will be moved in if such becomes necessary for an impending
drill stem test or during completion testing.

. Steel drilling fluids tanks will be part of rotary drilling equipment
(approximately 1,000 bbl capacity).

i . Flare pit will be located a minimum of 120' down wind from the well
boreifneeded.

. Human wastes will be contained in portable chemical toilets. Upon
completion of operations, the holding tanks will be removed by the

i sanitation contractor. Disposal will be in conformance with Utah
Department of Environmental Quality(UDEQ).

. Drill cuttings will be transferred over shale shaker equipment to the
reserve pit. After drilling and completion operations are completed,

i excess liquids will be removed to disposal and drill cuttings will be
buried in the reserve pit per approved pit restoration procedures.

. Garbage and trash collected in the trash pit during restoration
proceedings will be removed to an approved disposal facility.

. Sewage collection units installed prior to drilling start up will be
serviced daily.

i
. Hazardous materials the operator will comply with all applicable

i federal laws and regulations existing or hereafter enacted. EPA's
consolidated list of chemicals is subject to reporting under Title III of
the Superfund amendments and Re-authorization Act (SARA) of 1986,
as identified (EPA's list of extremely hazardous substances as defined
in 40 CFR 355, as amended). Substances that may be used in the
project are as follows: RECEIVED

JUN3O2000
DIVISIONOF

OII.,GAS AND
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i I
USE CHEMICAL CAT (2) EHC (3)
Stimulation Acid None None
Mud AlSi None None
Mud BaSo4 None None

i Mud CaOH None None
Increase vis HMW add None None

i
Cement Insol Ca Salt None None
Mud Caustic None None
Mud/Cement None None None

i Mud/Cement None None None
Mud/Cement None None None

i
Set casing Lime None None
Thinner None None None
Mud None None None

i Fuel Benzene RCRA None
Mud None None None
None None None None
Mud/Cement None None None

i
Mud None None None
Mud None Fiber None
Mud Ca None None
Mud (LCM) Fiber None None
Lubricant Zinc None None

i
Fuel None None None
None None None None
Maintenance Lead Fine Min None
Mud None None None
Mud (LCM) Fîber None

,
None

8. ANCILLARY FACILITIES:

• Airstrias: None

• Camp: Two portable units will be on location:

L Toolpusher's living quarters.

2. Company supervisor's living quarters. RECEIVED
JUN3O2000

i DIVISION OF
OIL,GAS AND
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9. WELL SITE LAYOUT: (See Exhibit "G")

• Location orientation:

. Top soil: Approximately 6 inches will be stripped from the surface
including areas of cut and fill. Topsoil and subsoil will be stockpiled
for future reclamation requirements. The stockpiles will be seeded as
required by the BLM.

. Location Size: 170' x 290'.

. Reserve pit size: 110' x 50' x 8'.

. Pit liner - 12 mm plastic if needed.

. Pit fencing: Three sides will be fenced prior to drilling . The

i fourth side will be fenced after drilling equipment is removed
from the well site. Fencing materials will consist of 39-inch wire with
at least one strand of barbed wire on top of the net wire placed no
more than 3-inches above the net wire. The net wire will be no more
than 3-inches above the ground. Corner posts will be cemented and

i braced to impose a tight fence. Standard steel, wood or pipe posts
will be placed on 16' centers. All wire will be stretched with a
stretching devise.

• Rig layout: (See Exhibit "G").

. There may be two temporary living quarters on location during
drilling operations. These will be occupied by the rig superintendent
and company representatives.

I • Production facilities:

. A diagram showing proposed production facilities will be submitted
to the Authorized Officer via Sundry Notice (Form 3160-5) after
completion and testing is finished.

10. PLANS FOR RECLAMATION OF THE SURFACE:

• Due to drilling and completion:
RECEIVED

I . The rat hole, and mouse hole will be filled and compacted from bottom to
top immediately upon release of the drilling rig. JUN3O2000

DIVISION OF
OIL,GAS AND
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i . Floating hydrocarbons etc will be removed as soon as possible after
drilling operations are complete in accordance with 43 CFR 3162.7-1.

i . Drill cuttings and mud will remain in the reserve pit until dry. The
reserve pit will not be "squeezed", "crowded" or "cut". When the reserve

i pit is reclaimed, at least three feet of earth will be placed on top of the
drilling fluids and cuttings.

. If the reserve pit does not dry within the prescribed time, alternate
methods will be investigated.

• Dry hole (Commercial production not established):

. A Notice of Intent to Abandon will be filed . Final recommendations for
surface reclamation will be specified by the BLM.

. The drill site will be restored to its original condition.

. The wellbore will be P&A'd according to the approved program.

. An approved marker will be positioned as directed.

. Spoil will be replaced to original conditions.

. Top soil will be replaced and smoothed.

. If necessary, water bars will be constructed according to BLM
Conditions of Approval.

. All disturbed surface under the jurisdiction of the BLM will be seeded
using the following mixtures:

SPECIES OF SEED VARIETY LBS/ACRE PLS

Western wheat grass 4
Green needle grass 4
Stream ban wheat grass 3
Blue bunch wheat grass 3
Oats 1
PLS formula

JUN3O2000

i DIVISIONOF
- OIL,GAS AND



Exhibit "D" Page 10
• Seeding Procedure:

. The BLM designated Authorizing Officer will be notified prior to seeding
operations.

. The seed will be applied with a regulator equipped drill.

. Planting depth shall not exceed ½ ".

i
. If possible, seeding wîll be done in the months of September or October,

providing all preliminary work is done by that time.i
. Where drilling îs not possible, the seed will be broadcast and the area

raked or chained to cover the seed.

. Seeding will be repeated until a satisfactory stand, as determined by the
BLM Authorized Officer, is established.

. Where seed is broadcast, the mixture will be doubled.

. There will be no primary or secondary noxious weeds in the mix.
i

. Seed will be tested for purity and germination. Viabilîty testing

i of seed will be done in accordance to state law 9 months prior
to purchase or sooner.

. Commercial seed will be certified.

I . The seed mixture container will be tagged in accordance with Utah
state law. Copies of seed test results and certification will be forwarded
to the BLM.

i
. Weeds will be controlled on disturbed areas within the exterior limits of

the permit.

• In the event production is established:

. Those areas not required for production will be re-contoured and the
cut and fill slopes will be reduced to 4:1, if applicable.

. Topsoil will be distributed evenly and seeded as above. RECEIVED
. All topsoil stockpiles will be seeded with annual ryegrass. JUN30 2000

i DIVISION OF
OIL,GAS AND
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. If a plastic or nylon reinforced pit liner is used, it will be torn and
perforated before backfilling of the reserve pit.

. Prior to restoration of the reserve pit, it will be completely dry and all
cans, barrels, pipe etc. will be removed. Other waste materials will be
disposed of immediately upon completion of drilling and completion

i activities.

. The flare pit and that portion of the access road not needed for
production facilities or operations will be reclaimed within ninety days
from the date of completion.

. The access road will be upgraded and maintained as needed for
production operations.

i
• Pesticide use:

. The use of pesticides will comply with federal and state laws governing
its proper use, storage, and disposal.

i
. The use of pesticides will occur within limitations imposed by the

Secretary of the Interior.

• All procedures listed above for a dry hole will also be applied to a well
completed for production as follows:

. A facilities diagram and plan will be submitted for approval.

. Flowline route will be outlined on a suitable map of the area.

i
. Produced water will be temporarily disposed of in the reserve pit

according to Onshore Order No 7 (90 day limit).

. If more time is needed, an extension will be requested.

i
. Sundry notice form 3160-5 (Application for permanent disposal) will

be filed if necessary.

11. SURFACE OWNERSHIP:

. Name: BLM RECEIVED
. Address: Vernal, Utah JUN3O2000

DIVISION OF
OIL,GASAND
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I
12. OTHER INFORMATION:

A. General description: Utah grazing and ranch land.

B. Surface use activities: Cattle grazing and other typical ranch activity.

C. Proximity of water, occupied dwelling, archaeological or paleontological
sites:

1. The majority of the numerous washes and draws in the area are of a non-
perennial nature, flowing during the early spring run-off and heavy rain
storms.

2. The flora of the area includes pinion and juniper trees, sagebrush,
greasewood, four-wing saltbush, cheatgrass, gambel scrub oak, willow,
tamarack, shadscale, indian ricegrass, wheatgrass, curly grass, crested
wheatgrass, foxtail, russian thistle, kochia, and cacti.

3. Fauna includes cattle, horses, elk, deer, coyotes, rabbits, rodents, lizards,
bull snakes, rattle snakes, water snakes and horned toads. Birds include
ground sparrows, bluejays, bluebirds, magpies, ravens, raptors, morning
doves, swallows, nighthawks, hummingbirds and chukar.

4. The nearest live water is the Green River.

5. There are no dwellings in the area.

I 6. An archaeological survey has been completed and mailed to the BLM
under separate cover. No significant archaeological or historical cultural
sites were found.

I
7. There are no reported restrictions or reservations note on the oil and gas

i lease.

RECEIVED
JUN3O2000
DIVISIONOF

OIL,GAS AND
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13. OPERATOR'S REPRESENTATIVES AND CERTIFICATION:
ADDRESS PHONE # FAX # HOME #

Al Nicol 621 17'f Street Suite 750 303 296 9402 303 296 94 0 363 425 4115

Denver, CO 80293

I John 2020 Foothills Rd. 303 278 3347 303 278 9506 303 278 3347
Luchetta Golden, CO 80401

I
14. GOVERNMENT CONTACTS:

Stanely R.
.

170 Sotith 500 East 435 "81 4400 435 781 4410

Olmstead
Vernal, Utah

• Certification:

I hereby certify that I, or persons under my direct supervision, have
inspected the proposed drill-site and access route; that I am familiar
with the conditions which presently exist; that the statements made in
this plan are, to the best of my knowledge, true and correct; and that

i the work associated with the proposed operations herein will be
performed by Pendragon Energy Partners, Inc., its contractors and
subcontractors. Pendragon Energy Partners, Inc. will operate the lease
under Flood & Peterson Federal Bond #RLB0001759. This statement
is subject to the provisions of 18 U. S. C. 1001 for the filing of a false
statement.

A complete copy of the approved Application for Permit to Drill will be
furnished to the operator's field representative to ensure compliance
and will be on location during all construction, drilling and completion
operations.

June 25, 2000

i Date Pendragon Energy Partners, Inc.
John Luchetta, Agent

DIVISION OF
OIL,GAS AND
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EIGH

4.6m

i PENDRAGONENERGYPARTNERS,INO. DrawnBy:SS Revision:

Scale: 1 : 100,000 Fie:

DESERT SPRING FEDERAL #10-20-10-18

i Date: 5-2410

SEC. 20, T10S, Ri8E, S.LB.&M. Tri-State Land Surveying inc.
P.O.Box 533,Vernal, UT 84078

TOPOGRAPHIC MAP "A" 435-781-2501 Fax 435-781-2518



DSF #10-20-10-18

PENDRAGONENERGYPARTNERS,50.
Drawn By: SS Revision:

I
Scale: 1* = 1000' File:

DESERT SPRING FEDERAL #10-20-10-18
Date: 5-2-00

SEC. 20, T108, Ri8E, S.L.B.&M. Tri-State LandSurveying Inc.
P.O.Box 533,Vernal, UT84078

TOPOGRAPHIC MAP "B" 435-781-2501 I=ax435-781-2518



EXHIBIT "F" LOCATION LAYOUT

PENDRA ENERGY PARTNÈS, INC.
DESERT SPRING FEDERAL #10-20-10-18

SEC. 20, T10S, RiBE, S.L.B.&M.

F/21.2

STA. 2+90

WASTE
TR/MCORNER TO g ROUND CŒNER 70 MA7ER/ALAVO/OËXCÊSS RLL AV0/O TXCESSCUV

o
50' C/9. 9

STA. 2+17

Top of

I Toe of
- Cut SlopeE/// S/ope

F/2. 0 12 , C/5. 4
STA. 1+45

WELLHEAD:
UNGRADED = 5J94.1'
F/N. GRADE = 5388.7' RECEIVED

JUN3O2000
DIVISIONOF

OIL, AND MINING
ROUND CŒNEN TO

I AW¥D EXCESS E/LL

L --

® STA. 0+00 - PROPOSED ACCESS
TORSO/L ROAD (Max 6% Grade)

F/12.1 STOCKP/Le C/2. C/5.3

i REFERENCEPOINTS
204' NORTHWEST = 5389.8'
258' NORTHWEST = 5389.2'
200' SOUTHEAST = 5396.3'
250' SOUTHEAST = 5397.7

SCALE: 1" = 50' Sta,te <-as; er-2sor

Land Surveying Inc.DRA WN SK· 8.15. OA TE: 4/25/00 38 WEST 100 NORTH VERNAL, UTAH 84078



EXHIBIT "G" RIG LAYOUT

I
TYPICAL RIG LAYOUTI DESERT SPRING FEDERAL /10-20-10-18

i
I
i STORAGE

TANK

i 4 TRASH
= O ,

1 FUEL |

1 i TOOLSI

| POWER \
TOlLFT HOPPER

I RIG
- 120' 50'

i DOG H
40

i PIPE RACKS

PROPOSED ACCESS
ROAD (Max 6X Grade)

i RECEIVED
JUN3O2000I DIVISIONOF

OIL,GAS ANDMINING and Surveying. Inc.

I (4 JS) 781-2501

38 WEST100 NORTH, VERNAL, UTAH 8407ð



E IT "G-2 ) CROSS SECT 3NS

I
PENDRAGON ENERGY PARTNERS, INC.

CROSS SECTIONS
DESERT SPRING FEDERAL /20-20-10-18

= so' STA 2+90

e = so' SM. 2+17

Exisusc

FINISHED.GRADE

1" = so S TA. 1+45
......

I
"

.

'
II

.

---"

c - s« sa. o+oo RECEIVED
APPROXIMATEYARDAGES

JUN30 2000
CUT = 6,080 Cu. Yds.I FILL = 6,080 Cu. Yds. DIVISIONOF

OIL,GAS ANDMININGPIT - 920 Cu. Yds.
6" TOPSOIL = 1,010 Cu. Yds.

suRVrrro se c.s. SCALE: 1" = 50' Tri State *"""'-26 '

La,nd Surveying Inc.
ORAWNBK B.JS. DA1E·

· 4/25/00 38 WEST 100 NORTH VERNAL,UTAH
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TK)RKSHEET

PLICATION FOR PERMIT TO DRI .

APD RECEIVED: 06/30/2000 API NO. ASSIGNED: 43-047-33625

WELL MAME: DESERT SPRING 10-20-10-18

OPERATOR: PENDRAGON ENERGY PTNRS ( N2965 )

CONTACT: JOHN LUCHETTA PHONE NUMBER: 303-296-9402

PROPOSED LOCATION:
INSPECT LOCATN BY: / /

NWSE 20 1005 180E

SUREACE: 1599 FSL 1840 FEL Tech Review Initials Date

BOTTOM: 1599 FSL 1840 FEL Engineering
UINTAE

UNDESIGNATED ( 2 ) Geology

LEASE TYPE: 1-ÑAug Surface

LEASE NUMBER: UTU-74836

SURFACE OWNER: 1- Ñ e to

PROPOSED FORMATION: GRRV

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

v Plat - R649-2-3. Unit

Bond: Fed 1] Ind[] Sta[] Fee[] R649-3-2. General
No. RLB0001759 ) afting:

Potash (Y/N) R649-3-3. Exception
,d'il Shale (Y/N) *190 - 5 (B)

Drilling UnitWater Permit
No.43-1721 ) Board Cause No:

Eff Date:RDCC Review (Y/N)
Siting:

(Date: )

Fee Surf Agreement (Y/N) R649-3-11. Directional Drill

COMMENTS:



OPERATOR: PENDRAGON ENERGY (N2965)

FIELD: UNDESIGNATED(002)

SEC. 20, T10S, R18E,

IJtah OilGas and Mining COUNTY: UINTAH SPACING:R649-3-3 I EX LOC

T10S R18E

'.T.

RIVERDENDU 8-10D

18
16 *

DEBERTSPRINGS19-&7

DESERTSPRINGFED14241418

DESERTSPRINGS 20-1 DEBERTSPRINGS 21-B 16
DESERTSPRING 1&19-10-18

DESERTSPRING3-29-10 18
x

DESERTSPRINGS29-B-1

DESERTSPRING7-30-10-18
UTTLEDESERT U 1-28

29

"DESERTSPRINGB2B· 11

x

DESERTSPRINGS 30-8-15

PREPAREDBY: LCORDOVA
DATE



FROM FAX ND. : Jul. 10 2000 04:48PM P2

rom.aleo.s UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT
APPLICATION FOR PERMIT TO DRILL OR REENTER

CertincatÏön:I hereby ceitfy that I, or persons under my direct supervision,have inspected
the proposed drilI·site and access route; that I am familiar with the conditions which recently
pxist; that the statemente made in this plan are, to the best of my knowledge, true artd FORMAPPROVEDorrect; and that the work associated withthe proposed operations herein willbe performed OMB No. 1004-0136
by Pendragon Energy Partners, Inc., its contractors and subcontractom, Pendragon F.Xpires November 30, 2000anergyPartnera, Inc. will operate the lease under Flood & Peterson Federal Bond 5. l..case Serimi No.
#RL B00017ð9.This statement is subject to the provisions of 'It U.S.C.1001for the filing UTU74836of a false statement.

--

6. If Indian, Allottee orTrlbe Nam0

ia. Type of Work : DRILL REER
7. If UnitorCA Agreement,Nameand No.

8. Lääse Name andWell No.
1b. Type of Wou• 20H Wou E Gaa We4

Ç¯
Other 'y | Binglezone IWultiple zon. Desert SpringFederal

2 Name Of Operator 9. API Well No.
Pendragon Energy Partners, Inc. 10-20-10-18

UWei b. Phone No. (include area code) 10. Field and Pool, or Explorately621 17th Street, Suite 750, Denver CO,80293 303 296 9402
d. LocatiOn Of WBII (Ácportlocation clearly & In accondance w/State requirments 11. Sé¢., f., R.,M. or flik.and Survey or Ares

NW-SESec 20 T108418EAtsurface1,840' FEL-1,598' FSL Sec 20 T10S-R18W S.L.B. &M., UintahCounty,Utah
S.L.B. &M,At proposed prod2olSame

14. TiÏsice inmilesand dir ÍÏ Ïr nearesttownorpostenice 12. Countyof Parish 13. Štate
27.3 from Myton, Utah Uintah . Utah

15. Dislance florÑproposed* I 16. No.of Acres inlease 17. Spacing Jnit dedicated tothiswelllocation to nearest | 40 acres 40 ao esproperty or lease line, ft.
(Also to nearest drig. unitline,ifany)

10. ProposedD6pth 20. Bl.MISIABondNo. on file15. Distance from proposed location 5,000 feet RLBOOO1759to nearest wonerung, complatei,590' FSLapplied for in thislease, ft.
21. ElevaúNèTiÏhowwhethaBlÎÑ Ë GL etc,) 22. Approximate date work willstart' 23."ËsÏimatedDuration

5,394.1 GL August 15, 2000 30 days(drill à complete)
24. Attachrnents

Ìhe following,iompletedin acordance with the requiremems ofOnshore011andGaÏsOrder No.1 thall be attached to this form:

1. Wellplat certified bya redsteredsurveyorfxhibit"A" 4. Bond tocover theoperations unlesscoveredby an existingbond on file {sep2. A Drilling Plan Ëxhibit"B" item2oabove). gigonomygg3. ASwface UsePlan(ifthelocation is onnationalforestàystem Lands, the S. Operatorcertineatlen. IFrhibit "D" ancl an above .iSUPO shallbe filedwith theappropriateForest Servics Office). S. Such other sitespecificinformation and/or plans as may be reguitedby the
authorizegofrioer Iryhibits"C"/"E"/"F"l"G"land"Ñ"¯T

26. Signatura ¯¯¯¯ ¯¯

||EllF Name (Printed frÿWil)"¯¯
Date

Aúproved by (SignatuÏÑ) Name (Printedfi 4ate

. DIV FO GAS MININGApollEaß Ñaidoes tio warrant or the app Id egal or equitable titleto thoserightsin..th 15°"¶U appilcantto conductoperationsthereott.
Canditions of9pproval, Ifany are attached
latta 18 U.S.G. Sechon 1001 and TitifWS¯U.S.C.SediorTf2T2 make it a ¢rime for y attd Mifully Tim fo¯¯anydepartmerit ey GliitedStates anyfalse,fictitiousor fraudulent statementset representationsas toanymatterwithinilsjurisdiction.

"*" °"'"'""'°•• Exhibits: Gj BOP Ôiagram F Location Layout
A ! Survey Plat D 13 Point Surface Use Plan G RigLayout/ Cut&Fill
B 0-Point Plan E Access Road Maps A&B H Existing Wells
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PENDRAGON ENERGY PARTNERS, INC.
621 17th Street, Suite 750 • Denver, CO 80293 • (303)296-9402 Fax (303)296-9410

July 20, 2000 RECEIVED
JUL25 2000
DIVISIONOF

Utah Division of Oil, Gas & Mining
OIL, GAS ANDMINING

P.O. Box 145801
Salt Lake City, UT 84114-5801

Re: Request for Approval of Exception Location
Desert Spring Federal #10-20-10-18
Section 20, T10S-Rl8E, Uintah County, UT
Desert Springs Unit #24-C-11
Section 24, T10S-RI7E, Uintah County, UT

Ladies & Gentlemen:

Pendragon Energy Partners, Inc. and Shenandoah Energy Inc. request approval of
exception locations for the subject wells. Pendragon and Shenandoahjointlyown or
control 100% of the Working Interests in the drillsite leases and of the offsetting tracts
toward which these locations are moved. There are no other owners within 460' of these
proposed locations. Copies of our Federal APDs have been previously supplied under
separate cover.

The location for the Desert Spring Federal #10-20-10-18 is 1599' FSL and 1840' FEL
Section 20, T10S - R18E (181' south of the normal window for the NWISE). It is
determined by several factors, the foremost of which is where the BLM will allow us to
drill after adjustments for drainage and access consideration and the existence in the area
of an active raptor nest.

It is our belief that the primary objective for this well, a Lower Green River ostracod
grainstone with high porosity and permeability,but which is less that five feet in net pay
thickness, will be properly and economically developed on a 160-acre pattern. Within
the constraints and adjustments imposed upon us by the BLM, we are attempting to
maintain that general pattern so that we can obtain sufficient reservoir and pressure
informationto (hopefully)confirm that



O O

The Desert Springs #24-C-11 was originally drilledby ANR Production Co. in 1992 and
abandoned as a dry hole. We plan to reenter that well for the same objective, the thin
ostracod grainstone, and find that the well was located 1528' FSL and 1943' FWL
Section 24, T10S - R17E, which is a non-standard location (252' south of the normal
window for the NE/SW). It does, however, fit reasonably well with our desire to test the
feasibilityof developing this zone on 160s.

Your approval of these locations, as provided for under Rule R649-3-3, is respectfully
requested.

Sincerely,

Alan B. Nicol
President
Pendragon Energy Partners, Inc.

Eric McGlone
Vice President, Land
Shenandoah Energy Inc.

ABN/jf
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O State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GASAND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt PO Box 145801Governor
Salt Lake City, Utah 84114-5801

Kathleen Clarke
Executive Director 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

July 31, 2000

Pendragon Energy Partners, Inc.
621 Seventeenth St, Suite 1750
Denver, CO 80293

Re: Desert Spring 10-20-10-18 Well, 1599' FSL, 1840' FEL, NW SE, Sec. 20, T. 10 South,
R. 18 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted. Appropriate information has been submitted to DOGM and
administrative approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-33625.

Sincerely,

hn R. Baza
Associate Director

er
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District
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Operator: Pendragon Energy Partners, Inc.
Well Name & Number Desert Spring 10-20-10-18

API Number: 43-047-33625
Lease: UTU 74836

Location: NW SE Sec. 20 T. 10 South R. 18 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338
• Contact Robert Krueger at (801) 538-5274.

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to
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INTERIOR
BUREAU OF LA ...s

MANAGEMENT
APPLICATION FOR PERMITTO DRILL OR REENTER

Certification: I hereby certify that I, or persons under my direct supervision, have inspected
the proposed drill-site and access route; that I am familiar with the conditions which recently
axist; that the statements made in this plan are, to the best of my knowledge, true and FORM APPROVED
correct; and that the work associated with the proposed operations herein will be performed OMB No. 1004-0136

by Pendragon Energy Partners, Inc., its contractors and subcontractors, Pendragon Expires November 30, 2000

Energy Partners, Inc. will operate the lease under Flood & Peterson Federal Bond 5. Lease Serial No.

#RL 80001759. This statement is subject to the provisions of 18 U.S.C. 1001 for the filing UTU74836
of a false statement. 6. If Indian, Allottee or Tribe Name

7. If Unit or CA Agreement, Name and No.

la. Type of Work : DRILL REENTER
JUL 10 2000 8. Lease Name and Well No.

1b. Type of Well: 011 Well Gas Well Other Single Zone Multiple Zone DOSert Spring Federal

2. Name Of Operator 9. API Well No.

Pendragon Energy Partners, Inc. 10-20-10-18

3a. Address 3 b. Phone No. (includearea code) 10. Field and Pool, or Exploratory

621 17th Street, Suite 750, Denver CO, 80293 303 296

4. Location of Well (Report locationclearly&in accordance wlState requirments*) 11. Sec., T., R., M. or BIk. and Survey or Area
NW-SE Sec 20 T10S-R18E

AtSurface1,840' FEL-1,598' FSL Sec 20 T10S-R18W S.L.B. &M., Uinta t
S.L.B. &M.

At proposed prod zoisame
DyneTN O

14. Distance in miles and directionfrom nearest townor post office* * ' 12. County or Parish 13. State

27.3 from Myton, Utah OIL, GAS AND MININC Uintah . Utah

15. Distance fromproposed* 16. No.of Acres in lease 17. Spacing Jnit dedicated to this well

location to nearest 40 acres 40 acres
propertyor lease line, ft.
(Also to nearest drig. unit line, if any)

19. Proposed Depth 20. BLM/BlABond No.on file

18. Distance from proprosed location 5,000 feet RLBOOO1759
to nearest well drilling, completed,1,599' FSL
applied for in thislease, ft.

21. Elevations (Show whether D, KDB, RT,GL etc,) 22. Approximatedate workwillstart* 23. Estimated Duration

5,394.1 GL August 15, 2000 30 days(drill &complete)

24. Attachments

The following, completed in acordance withthe requirements of On shore Oiland Gas Order No.1 shall be attached to this form:

1. Wellplat certifiedby a registered surveyor IFxhibit"A" 4. Bond tocover theoperations unless covered by an existingbond on file (see

2. A Drilling Plan IFYhibit "A" item 20 above). g ggggg ÿÿÿ
3. A Surface Use Plan (ifthe location is on Nationalforest System Lands, theExhibit "D" 5. operatorcertification- IFxbibit "D" and as above

SUPO shall be filedwiththeappropriate Forest Service Office). 6. Such other site specific informationand/or plans as maybe required by the
authorized officer lExhibits "C"/"F"/"F"/"G"land "H" i

25. Sig Ñame(Ñnntedi lyped) bate
John Luchetta June 25, 2000

ritie
'

Agent
Approvedby (Signature) , Nggg g pate

MineralResources

Rot(cí vi CONDIÈÖNSOFAPPROVALATTACHED
Application approval does not warrant or certifytheapplicantholds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct

operations thereon.
Conditionsof a roval, if any, are attached
TitiëTS U.S. . eëtiöñ T001 ãiid Title43 0.5 C SëRiöii1212 make it a crime for artÿ ¢ersonknowiñglyand willfully to make tö ãñÿ¯department or agency of the United

States any false, fictitiousor fraudulentstatements or representations as to any matterwithin its jurisdiction."'g"°"'°nreversesideExhibits: | C BOP Diagram F Location Layout
A Survey Plat D 13 Point Surface Use Plan G Rig Layout / Cut & Fill

B 10-Point Plan E Access Road Maps A&B H Existing Wells
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Well No.: DESERT SPRING FEDERAL 10-20-10-18

CONDITIONSOF APPROVAL
APPLICATIONFOR PERMITTO DRILL

Company/Operator: Pendraqon Enerqy Partners, Inc.

Well Name & Number: Desert Sprinq Federal 10-20-10-18

API Number: 43-047-33625

Lease Number: U - 74836

Location: NWSE Sec. 20 T. 10S R. 18E

NOTIFICATIONREQUIREMENTS

Location Construction - at least forty-eight (48) hours prior to construction of location
and access roads.

Location Completion - prior to movingon the drillingrig.

Spud Notice - at least twenty-four(24) hours prior to spudding the well.

Casing String and - at least twenty-four(24) hours prior to running casing and
Cementing cementingallcasing strings.

BOP and Related - at least twenty-four(24) hours prior to initiating pressure
Equipment Tests tests.

First Production - within five (5) business days after new wellbegins, or Notice
production resumes after well has been off production for
more thanninety(90) days.

For more specificdetails on notification requirements, please check the Conditions ofApproval for
Notice to Drilland Surface Use Program.

RECElVED
AUS22 2000
DIVISION OF
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Well No.: DESERT SPRING FEDERAL 10-20-10-18

CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of thisapplicationdoes notwarrant or certifythatthe applicantholds legal or equitable
titleto those rights in the subject lease whichwould entitlethe applicantto conduct operations
thereon.

Alllease and/or unit operations willbe conducted in such a manner that full complianceis made
withapplicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Orders, and the approved
plan of operations. The operator is fully responsible for the actions of his subcontractors. A copy
of these conditionswillbe furnished the field representative to insure compliance.

Be aware fire restrictions may be in effectwhen location is being constructed and/or when well is
being drilled. Contact the appropriateSurface Managernent Agency for information.

A. DRILLINGPROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearinq Zones are Expected
to be Encountered

Report & water shows and water-bearingsands toTim Ingwell of thisofficeprior to
setting the next easing string or requesting plugging orders. Faxed copiesofState
of Utah form OGC-8-X are acceptable. Ifnoticeablewater flows are detected, submit
samples to thisofficealong with any water analyses conducted.

Allusable water and prospectively valuable minerals (as described by BLMat onsite)
encountered during drilling,willbe recorded by depth and adequately protected. Alloiland
gas shows willbe testedto determine commercialpotential.

2. Pressure Control Equipment

The BOP and related equipmentshall meet the minimumrequirements of Onshore Oil and
Gas Order No. 2 for equipmentand testingrequirements, procedures, etc., for a_2__M
system and individual components shall be operable as designed. Chart recorders shall
be used for all pressure tests.

Test charts, with individual test results identified, shall be maintainedon location while
drillingand shall be made available to a BLMrepresentative upon request.

3. Casing Program and AuxiliaryEquipment

Surface casing shall have centralizers on the bottom three joints, with a minimum
of one centralizer per joint and shall be cemented to surface with premium
(neat) cement.

RECElVED
AUS22 2000
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Well No.: DESERT SPRINGFEDERAL 10-20-10-18

As a minimum, the usable water and oil shale resources shall be isolated andlor
protected by having a cement top for the production casing at least 200 ft. above
the base of the usable water zone, identified at 959 ft. If gilsonite is encountered
while drilling, it shall be isolated andlor protected via the cementing program.

4. Mud Program and Circulating Medium

Hazardous substances specificallylisted by the EPA as a hazardous waste or
demonstrating a characteristicof a hazardous waste willnot be used in drilling, testing,or
completionoperations.

No chromate additiveswillbe used in the mudsystem on Federal and Indian lands without
prior BLMapproval to ensure adequate protectionof fresh water aquifers.

5. Coring, Loqqing and Testing Program

Daily drillingand completionprogress reports shall be submitted to thisofficeon a weekly
basis.

AllDrillStem tests (DST) shall be accomplishedduring daylight hours, unless specific
approval to start during other hours is obtained from theAO. However, OSTs maybe
allowedto continueat night ifthe test was initiated during daylight hours and the rate of
flow is stabilizedand ifadequate lighting is available (i.e., lighting which is adequate for
visibilityand vaporprooffor safe operations). Packers can be released, but trippingshould
not begin before daylight unless prior approval is obtained from the AO.

A cement bond log (CBL)willbe run from the production casing shoe to top of the cement
and shall be utilizedto determine the bond quality for the production casing. Submit a field
copy ofthe CBL to thisoffice.

Whether the well is completedas a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) willbe submitted not later than 30 days after
completionof thewellor after completionof operations being performed, in accordance
with43 CFR 3164. Two copies ofall logs, core descriptions, core analyses, well-test data,
geologic summaries, sample description, and all other surveys or data obtained and
compiledduring the drilling,workover,and/orcompletionoperations, willbe filed withForm
3160-4. Samples (cuttings,fluids, and/or gases) willbe submittedwhen requested by the
AO.

6. Notifications of Operations

No location willbe constructed or moved, nowellwillbe plugged, and no drillingor
workoverequipmentwillbe removed from a wellto be placed in a suspended status
withoutpriorapprovalof the AO. Ifoperations are to be suspended, priorapprovalof the
AO willbe obtained and notificationgiven before resumptionof operations.

Operator shall report production data to MMS pursuant to 30 CFR 2166iBBVED
MMS/3160.

AUS22 2000
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OIL, GAS AND



COAs Page 4 of 7
Well No.: DESERT SPRING FEDERAL 10-20-10-18

Immediate Report: Spills, blowouts, fires, leaks, accidents,or any other unusual
occurrences shall be promptly reported in accordance withthe requirements of NTL-3Aor
its revision.

Ifa replacementrig is contemplated for completionoperations, a "Sundry Notice" (Form
3160-5) to thateffectwillbe filed, for priorapprovalofthe AO, and allconditionsof this
approved plan are applicableduring alloperations conducted withthe replacement rig.

The date on which production is commenced or resumed willbe construed for oilwells as
the date onwhich liquid hydrocarbons are firstsold or shipped from a temporarystorage
facility,such as a test tank,and for whicha run ticketis required to be generated or, the
date on which liquid hydrocarbons are first produced into a permanent storage facility,
whichever first occurs;and, for gas wellsas the date on whichassociated liquid
hydrocarbons are first sold or shipped from a temporarystorage facility,such as a test
tank,and for whicha runticketis requiredto be generated or, the date on whichgas is first
measured throughpermanent meteringfacilities, whichever first occurs.

Should the wellbe successfullycompletedfor production, theAO willbe notifiedwhen the
well is placed in a producing status. Such notificationwillbe sent by telegramor other
writtencommunication,not later than five(5) days following the date onwhichthe well is
placed on production.

Gas produced from thiswellmay not be vented or flared beyond an initialauthorized test
period of 30 days or 50 MMCFfollowingits completion,whicheveroccurs first, withoutthe
prior writtenapproval of the Authorized Officer. Should gas be vented or flared without
approval beyond the authorized test period, the operatormay be directed to shut-in the
welluntilthe gas can be captured or approvalto continue venting or flaring as uneconomic
is granted and the operator shall be requiredto compensate the lessor for that portion of
the gas vented or flared withoutapprovalwhichis determined to have been avoidablylost.

A schematic facilities diagram as requiredby 43 CFR 3162.7-5(d) shallbe submitted to the
appropriate Field Office within 60 days of installation or first production, whicheveroccurs
first. Allsite security regulationsas specifiedin Onshore Oil &Gas Order No. 3 shall be
adhered to. AIIproduct lines entering and leaving hydrocarbon storage tankswillbe
effectivelysealed in accordance with43 CFR 3162.7-5 (1).

No wellabandonment operations willbe commenced withoutthe prior approval of the AO.
In the case of newlydrilled dry holes or failures, and in emergency situations, oral approval
willbe obtained from the AO. A "Subsequent Report ofAbandonment" Form 3160-5, will
be filed withthe AO withinthirty(30) days followingcompletionof thewell for
abandonment. This reportwillindicate where plugs were placed and the current status of
surface restoration. Final abandonment willnot be approved untilthe surface reclamation
workrequired by the approved APD or approved abandonment notice has been completed
to the satisfactionof the AO or his representative, or the appropriate Surface Managing
Agency.

7. Other Information

AIIloading lines willbe placed inside the berm surroundingthe tankbattery.

DIVISION OF
OIL, GAS AND
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AIIoff-lease storage, off-leasemeasurement, or comminglingon-lease or off-leasewill
have priorwrittenapprovalfrom theAO.

The oiland gas measurement facilities willbe installed on the well location. The oiland gas
meters willbe calibrated in place prior to any deliveries. Tests for meter accuracy willbe
conducted on initial meter installations and at least quarterly thereafter.The AO willbe
providedwitha date and timefor the initialmetercalibrationand all future meterproving
schedules. A copy of the meter calibrationreports willbe submitted to the Vernal Field
Office. Allmeter measurement facilities willconformwithOnshore Oil &Gas Order No. 4
for liquid hydrocarbons and Onshore Oil &Gas Order No. 5 for natural gas measurement.

The use of materials under BLMjurisdictionwillconformto43 CFR 3610.2-3.

There willbe no deviation from the proposed drillingand/or workoverprogramwithoutprior
approval from the AO. Safe drillingandoperatingpractices must be observed. Allwells,
whether drilling, producing, suspended, or abandoned willbe identified in accordance with
43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) willbe filed for approval for all
changes of plans and otheroperations in accordance with43 CFR 3162.3-2.
Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicableprovisions of the operating regulations at Title43 CFR
3162.4-1(c), requires that"not later thanthe 5th business day after any wellbegins
production on whichroyaltyis due anywhereon a lease site or allocated to a lease site,or
resumes production in the case of a well whichhas been offproduction for more than 90
days, the operator shall notifythe authorizedofficerby letter or sundry notice,Form 3160-
5, or orallyto be followed by a letter or sundry notice, of the date on which such production
has begun or resumed."

Ifyou fail to complywith thisrequirement in the manner and timeallowed,you shall be
liable for a civilpenalty of up to $10,000per violationfor each day such violation continues,
not to exceed a maximumof20 days. See Section 109(c)(3) of the Federal Oil and Gas
Royalty Management Act of 1982 and the implementing regulations at Title43 CFR 3162.4-
1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature date. An extension
period may be granted, if requested, priorto the expirationof the originalapproval period

In the event after-hoursapprovals are necessary, please contact one of the following
individuals:

Ed Forsman (435) 789-7077
Petroleum Engineer

Jerry Kenczka (435) 789-1190
Petroleum Engineer .

BLMFAXMachine (435) 781-4410
AUG22 2000
DIVISION OF
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EPA'S LIST OF NONEXEMPT EXPLORATIONAND PRODUCTION WASTES

While the followingwastes are nonexempt, theyare not necessarily hazardous.

Unused fracturing fluids or acids
Gas plant coolingtowercleaningwastes

Painting wastes
Oiland gas servicecompany wastes, such as emptydrums, drum rinsate, vacuum truckrinsate,
sandblast media, painting wastes, spend solvents, spilledchemicals, and waste acids

Vacuum truckand drum rinsate from trucksand drums, transportingor containingnonexempt
waste
Refinery wastes
Liquid and solidwastes generated by crude oiland tankbottom reclaimers

Used equipment lubrication oils
Waste compressoroil,filters, and blowdown

Used hydraulic fluids

Waste solvents
Waste in transportationpipeline-relatedpits

Caustic or acid cleaners
Boiler cleaningwastes

Boiler refractorybricks

Incinerator ash
Laboratory wastes
Sanitary wastes
Pesticide wastes
Radioactive tracerwastes
Drums, insulation and miscellaneous solids.

RE ElVED
AUS22 2000
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SURFACE USE PROGRAM
CONDITIONSOF APPROVAL {COAs)

Existing and/or Proposed Facilities

Ifa pipelineis requested for this location additionalauthorizationwillbe necessary.

Ifan emergency pit is necessary itwillhave additionalauthorizationand fencing ofthe pit willrneet

Vernal Field Office standards for pitfencing.

Ifout side constructionmaterial is neededfor containmentdikes or road development the operator

willobtainpriorapproval from the authorizedofficer.

Plans For Reclamation Of Location

Allseeding for reclamationoperations at thislocation shalluse the followingseed mixture:

galleta grass Hilariajamessi 3 lbs/acre

Indian rice grass Oryzopsishymenoides 2 lbslacre
gardners saltibush Atriplexgardneri 3 lbslacre
shadscale Atriplexconfertifolia 4 lbslacre

The seed mixtureshall be drilled but ifthe seed mixtureis to be aeriallybroadcasted, the pounds

per acre shall be doubled. AIIseed poundages are in Pure Live Seed.

Immediately after constructionthe stockpiledtopsoilwillbe seeded and the seed worked into the

soil by "walking"the pilewithcaterpillartracks.

Other Information:

Ifthe well is a producing wellthe pumpunitmotorwillbe equipped witha multicylinderengine or a

"hospital type"mufflerto reduce noise to nesting raptors in the area.

RECEIVED
AUS22 2300
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PENDRAGON ENERGY -PARTNERS, INC. HEREBY REQUESTS ONE YEAR EXTENSION TO
DRILL THIS WELL .
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Oll,Gas and Mining

ALAN B. NICOL PRESIDENT 8/17/01
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PENDRAGON ENERGY ·PARTNERS, INC. HEREBY REQUESTS ONE YEAR EXTENSION TO
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Form 3160-5 UNITED STATES FORM APPROVED
(August 1999) OMB No. 1004-0135DEPARTMENT OF THE INTERIOR Expires November 30, 2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICESAND REPORTS ON WELLS U TU - 7 4 8 3 6Do not use this form for proposals to drill or to re-enter all 6. If Indian, Allottee or Tribe Nameabandoned we/I. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on reverse sidB 7. If Unit or CA/Agreement, Name and/or

1. Type of Well

Oil Well Gas Well O Other 8. Well Name and No.
2. NameofOperator DESEPT SPP.INGS #10-20-10-18

PENDRAGON ENERGY PARTNERS, INC. 9. APIWellNo.
3a. Address 621 17th STREET, #750 3b. PhoneNo.(includeareacode) 43-047-33625

D EN VER , CO 8 0 2 9 3 ( 3 0 3 ) 2 9 6 -9 4 0 2 10. Field and Pool, or Exploratory Area
4. Iocation of Well (Footage, Sec., T,,R., M., or Survey Description) DESE RT SPR I NGS

15 9 9 ' F SL , 18 40 ' F EL NW SE 11. County or Parish, State

SECTION 20, T10S - R18E UINTAR, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION: TYPE OF ACTION

O Acidize O Deepen O Production (Start/Resume) Water Shut-Off
O Notice of Intent O Alter Casing O Fracture Treat O Reclamation Well Integrity

O Subsequent Report Q Casing, Repair O New Construction O Recomplete Other RED I EST
Q Change Plans O Plug and Abandon Q Temporarily Abandon ONE YE ARO Final Abandonment Notice O Convert to Injection Q Plug Back O Water Disposal EXT EN S I ON

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.If the proposal is to deepen directionally or recomplete horizontally, give subsurface locatioris and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed oncetesting has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator hasdetermined that the site is ready for final inspection.)

PENDRAGON ENERGY PARTNERS, INC. HEREBY REQUESTS ONE YEAR EXTENSION TO
DRILL THIS WELL.

RECEIVED
SEP24 2001 m 2 0 2001

DIVISIONOF
nlL GAS ANDMINING

CONDITIONSOFAPPROVALATTACHED
14. I hereby certify that the foregoing is true and correct

Name (Printed/Typed)

ALAN B. NICOL Title PPESIDENT

Signature Date g

Approved by

E FOR FEDERAL OR STATEæOFFIC Eggr

Date O \
Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease Officewhich would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any erson knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter wit in its



Pendragon Energy Partners
APD Extension

Well: Desert Springs 10-20-10-18 Location:NWSE Sec. 20, T10S, R18E

Lease: UTU 74836

CONDITIONS OF APPROVAL

An extension for the referenced APD is granted with the following conditions:

1. The extension will expire August 16, 2002

2. No other extensions beyond that time frame will be granted or allowed.

If you have any other questions concerning this matter, please contact Kirk Fleetwood or Ed Forsman
of this office at (435)
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United States Department of the Interior

"" BUREAU OF LAND MANAGEMENT
Vemal Field Office

170 South 500 East Phone: (435) 781-4400
INREPLYREFER TO: Vemal, Utah 84078-2799 Fax: (435) 781-4410
3160 http://www.blm.gov/utah/vemal
UTO8300

October 4, 2002

Pendragon Energy Partners, Inc.
621 17 Street, Suite 750
Denver, Colorado 80293

Re: Notificationof Expiration
Desert Spring 10-20-10-18
NWSE, Sec. 20, T10S, R18E
Uintah County, Utah
Lease No. U-74836

Gentlemen:

The Application for Permit to Drillthe above-referenced wellwas approved on August 16, 2000.
Pendragon Energy Partners, Inc. requested an e>tensionof the originalAPD approval for an
additional year. The request was reviewed and the extension approved untilAugust 16, 2002.
Since that date, no known activityhas transpiredat the approved location. In viewof the
foregoing, this office is notifyingyou the approval of the referenced application has expired. If
you intend to drill at this location at a future date, a newApplication for Permit to Drillmust be
submitted.

This office taquires a letter confirmingthat no surface disturbance has been made forthis drill
site. Any surface disturbance associated with the approved location of this well is to be
rehabilitated. A schedule for this rehabilitationmust be submitted to this ofice. Your
cooperation in this matter is appreciated.

Sincerely,

Leslie Walker
Legal Instruments Examiner

cc: UDOGM

RECEIVED
OCTO9 2002
DIVISIONOPO'L AS AND



, g g
Form 3160-5 UNITED STATES FORM APPROVED
(August 1999) OMB No. 1004-0135

DEPARTMENT OF THE INTERIOR Expires November30, 2000
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICESAND REPORTS ON WELLS UTU - 74836
Do not use this form for proposals to dri/I or to re-enter an 6. If Indian, Allottee or Tribe Nameabandoned well. Use Forrn 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on reverse side 7. If Unit or CA/Agreement, Name and/or No.

1. Type of Well RECE IVED
Oil Well O Gas Well O Other 8. Well Name and No.

2. Nameof Operator $ËP i 6 2002 DESEPT SPRINGS -#10-20-10-18

PENDRAGON ENERGY PARTNERS, INC. 9. APIWellNo.
3a. Address 621 17th STREET, #750 3b. PhoneNo.(includeareacode) 43-047-33625

DENVER , CO 8 0 2 9 3 ( 3 0 3 ) 2 9 6 -9 4 0 2 ,
10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T.,R., M., or Swvey Description) DESE RT SPRI NGS
1599 ' F SL , 1840 ' FEL NW SE 11. countyorParish,State

SECTION 20, T10S - R18E UINTAN, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Acidize O Deepen Production (Start/Resume) Vater Shut-Off
Notice of Intent O Alter Casing O Fracture Treat Reclamation Well Integrity

Subsequent Report O Casing Repair New Construction Recomplete Other RED ÈE ST
O Change Plans O Plug and Abandon Temporarily Abandon ON E YE AR

O Final Abandonment Notice Convert to Injection Q Plug Back Water Disposal EX T EN S ION
13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new ititerval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

PENDRAGON ENERGY PARTNERS, INC. HEREBY REQUESTS ONE YEAR EXTENSION TO
DRILL THIS WELL.

RECEIVED
0CTO9 2002
DIVISION OFSEE OIL,GAS AND MINING

ATTACHMENT
14. I hereby certify that the foregoing is true and correct

Name (Printed/Typed)

ALAN B. NICOL Title PRESIDENT

ure Date 9 / 1 2 / 0 2

THIS SPACE FOR FEDERÅL OR ŸÀTE ÒFFICE USE

by Title Date
SEP 1 8 2002

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease Officewhich would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its
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Pendragon Energy Partners
APD Extension

Well: Desert Springs 10-20-10-18 Location:NWSE Sec. 20, T10S, R18E

Lease: UTU 74836

REASON FOR DENIAL

An extension for the referenced APD is denied for the following reason:

1. In the conditions of approval for a Sundry Notice received by this office on August 20,
2001 and approved September 13, 2001 you were informed that the APD for the above
referenced well would be extended until August 16, 2002, one year from the original
approval date. Youwere also informed at that time that no additional extension would be
granted.

If you have any other questions concerning this matter, please contact Kirk Fleetwood or Ed
Forsman of this office at (435)



f StaŸe of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210
PO Box 145801Michael O. Leavitt

Governor Salt Lake City, Utah 84114-5801

Robert L. Morgan (801) 538-5340 telephone
Executive Director (801) 359-3940 fax
Lowell P. Braxton (801) 538-7223 TTY
Division Director www.nr.utah.gov November 4, 2003

John Luchetta
Pendra on Energy Partners, Inc.
621 17 Street #750
Denver, CO 80293

Re: APD Rescinded - Desert Springs Federal 10-20-10-18 Sec. 20, T.10S, R. 18E
Uintah County, Utah API No. 43-047-33625

Dear Mr. Luchetta:

The Applicationfor Permit to Drill (APD) for the subject well was approved by
the Division of Oil, Gas and Mining (Division) on July 31, 2000. On August 23, 2001
and on September 23, 2002 the Division granted a one-year APD extension. On
November 3, 2003, you requested that the division rescind the approved APD. No
drilling activity at this location has been reported to the division. Therefore, approval to
drill the well is hereby rescinded, effective November 3, 2003.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Di m Whitney
Engineering Technician

cc: Well File
Gil Hunt, Technical Services Manager
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