4720 South Santa Fe Circle, Suite 6
Englewood, Colorado 80110-6488
303/781-8211 303/781-1167 Fax

B& A Buys & Associates, Inc

Environmental Consultants

June 17, 2000

Bureau of Indian Affairs
Charlie Cameron

PO Box 130

988 South 7500 East

Fort Duchesne, UT 84026

RE:  Natural Buttes SWD #4-22

560' FNL and 1325' FEL
NW NE Sec. 22, T9S-R20E
Uintah County, Utah

Dear Charlie:

Enclosed please find three copies of the Onshore Order No. 1 and associated attachments
which are being submitted on behalf of Coastal Oil & Gas USA, L.P.. Approved copies of the

permit will be picked up by a Coastal representative from Vernal. Upon approval, please contact
Cheryl Cameron at 435/781-7023.

If you have any questions, or need additional information, please feel to contact me at
303/781-8211.

Sincerely,

BUYS & ASSOCIATES, INC.

Martin W. Buys
Agent for:
Coastal Oil & Gas USA, L.P.

Enc.

cc: Coastal Oil & Gas USA, L.P.



FORNI 3160-3 ) SUBMIT IN ﬂICATE* Form approved.

(December 1990) (Other insd nson Budget Bureau No. 1004-0136
UNITED STATES reverse side) Expires December 31, 1991
DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND SERIAL NO.
BUREAU OF LAND MANAGEMENT U-0577
RILL. DEEPEN. OR PLUG BACK 6. IF INDIAN, ALLOTTEE OR TRIBE NAME
APPLICATION FOR PERMIT TO D s s N/A (7/4 e ’757¢Q
1a. TYPE OF WORK DRILL DEEPEN D 7. UNIT AGREEMENT NAME
b, TYPE OF WELL : Natural-Buttes-tnit-
OIL GAS SINGLE MULTIPLE 8. FARM OR LEASE NAME, WELL NO.
WELL WELL __OTHER ZONE ZONE

2. NAME OF OPERATOR 435/781-7023 .0. Box 1148 Natural Buttes SWD # 4-22

Coastal Oil & Gas USA, L.P. Vernal, UT 84078 9. APl WELL NO.
3. ADDRESS AND TELEPHONE NO: 303/781-8211 / 4720 S. Santa Fe Circle, Suite 6

Buys & Associates, Englewood, CO 80110-6488 10. FIELD AND POOL, OR WILDCAT
4. LOCATION OF WELL (Report Idgation clearly and in accordance with any State fequirements.*) Natural Buttes
At Surface q l/ 225 é, A 1. SEC, T., K, M., OR BLK.

560' FNL and 1325' N AND SURVEY OR AREA
W NE See. 22 bisis2E Sec. 22 T9S - R20E
. €C.
14, DISTANCE IN MILES AND DIRECTION FROM NENREST TOWN OR POST OFJICE* 12. COUNTY OR PARISH 13. STATE

6.0 miles southeast of Quray, Uta Uintah Utah

PROPERTY OR LEASE LINE, FT. TO THIS WELL

13, DISTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED
LOCATION TO NEAREST
(Also to nearest drlg. unit line, ifany) 560 40 ‘ 40 Acres

SED LOCATION *

19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS

" TO NEAREST WELL, DRILLING, COMPLETED,

OR APPLIED FOR, ON THIS LEASE, 2600' Rotary
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22, APPROX. DATE WORK WILL START*

4863' GR / \ July 1, 2000
2. PROl\ED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE, SIZE OF CASING / WEXGHNER FOOT SETTING DEPTH QUANTITY OF CEMENT
12-1/4" 9-5/8" / 36# \ 250’ 120 sx Premium. Circ to surf.
8-3/4" 7" / 23 \ 2600' 360 sx - Lite & Prem. To surface

ff‘?}r@@ﬁnw‘
;Jlmzlzoou

See Onshore Order No. 1 attached.

. L GAS & M!NIQG’
Please be advised that Coastal Oil & Gas, Inc. is considered to be the Opéxator 6 ed well.

Coastal Oil & Gas USA, L.P. dgrees to be responsible under the terms and cenditions of the lease for the
operations conducted upon the lease lands.

Coastal Oil & Gas USA, L.P/ has been designated by proper lease interest owners
the above mentioned lease. onding by Coastal Oil & Gas USA, L.P. is covered und
Bond No. 114066-A % pL (m(f k-Go522 2-9.

IN ABOVE SPACE DESCRIBE PROPOSE PROGRAM : If proposal is to decpen or plug back, give data on present productive zone and propose:
deepen directionally, give pertinent data on gubsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

24, Martin Buy Agent for
SIGNED /}\6\ TImLE Coastal Oil & Gas USA, L.P. pate 06/12/00

conduct operations on
their BIA Nationwide

ew productive zone. If proposal is to drill or

(This space for Federal or State office use)

PERMIT NO. 43«0 7- 534 // APPROVAL DATE

Application approval does not warrant orcertify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the pplicant to conduct operations thereon.
CONDITIONS OF APPROVAL, IF s

APPROVED BY TITLE DATE

*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and wilifully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.



Natural Buttes SWD # 4-22
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Onshore Order No. 1 : Lease No. U-0577
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ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore
Federal and Indian Oil and Gas Leases

All lease and/or unit operations will be conducted in such a manner that full compliance is made with
applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas order No. 1, and the approved plan of
operations. The operator is fully responsible for the actions of his subcontractors. A copy of these
conditions will be furnished by the field representative to insure compliance.

1. ESTIMATED TOPS OF IMPORTANT GEOLOGIC MARKERS

Formation Depth Subsea

Uintah Surface +4835°

Green River 1768’ +3,067’

T.D. 2600’ +2,235°
2. ESTIMATED DEPTH OF ANTICIPATED WATER, OIL, GAS OR MINERAL

FORMATIONS:

Substance Formation Depth
Qil, Gas & Water Green River 1768’

All fresh water prospectively valuable minerals encountered during drilling, will be recorded by

depth and adequately protected. All oil and gas shows will be tested to determine commercial
potential.

3. PRESSURE CONTROL EQUIPMENT

Coastal’s minimum specifications for pressure control equipment are as follows:
Ram Type: 10” Hydraulic double with rotating head, 3000 psi w.p.

Ram type preventers and associated equipment shall be tested to approved stack working pressure
if isolated by test plug or to 70 percent of internal yield pressure of casing. Pressure shall be
maintained for at least 10 minutes or until requirements of test are met, whichever is longer. Ifa
test plug is utilized, no bleed-off pressure is acceptable. For a test not utilizing a test plug, if a
decline in pressure of more than 10 percent in 30 minutes occurs, the test shall be considered to
have failed. Valve on casing head below test plug shall be open during test of BOP stack.

Annular type preventers (if used) shall be tested to 50 percent of rated working pressure.

Pressure shall be maintained at least 10 minutes or until provision of test are met, whichever is
longer.

Natural Buttes SWD #4-22
560’ FNL and 1325’ FEL
NW NE Sec. 22, T9S - R20E
Uintah County, Utah
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As a minimum, the above test shall be performed:

a.  when initially installed;

b.  whenever any seal subject to test pressure is broken;

c.  following related repairs; and

d.  at 30-day intervals

Valves shall be tested from working pressure side during BOPE tests with all down stream valves
open.

When testing the kill line valve(s) the check valve shall be held open or the ball removed.
Annular preventers shall be functionally operated at least weekly.

Pipe and blind rams shall be activated each trip; however, this function need not be performed
more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling crew.
Pressure tests shall apply to all related well control equipment.
All of the above described tests and/or drills shall be recorded in the drilling log.

BOP systems shall be consistent with API RP53. Pressure tests will be conducted before drilling
out from under casing strings, which have been set and cemented in place. Blowout preventer
controls will be installed prior to drilling the surface casing plug and will remain in use until the
well is completed or abandoned. Preventers will be inspected and operated at least daily to
ensure good mechanical working order, and this inspection will be recorded on the daily drilling
report. Preventers will be pressure tested before drilling casing cement plugs.

The District Office should be notified, with sufficient lead-time, in order to have the BLM
representative on location during pressure testing.

a.  The size and rating of the BOP stack is shown on the attached diagram. Although a rig has
not been chosen to drill this well, most of the equipment for this depth of hole in the area
use a 107, 3000 psi working pressure blowout preventor.

b. A choke line and a kill line are to be properly installed. The kill line is not to be used as a
fill-up line.

c.  The accumulator system shall have a pressure capacity to provide for repeated operation'of
hydraulic preventers.

Natural Buttes SWD #4-22
560’ FNL and 1325’ FEL
NW NE Sec. 22, T9S —~ R20E
Uintah County, Utah



Coastal Oil & Gas USA, L.P.

Onshore Order No. 1 Lease No. U-0577
Drilling Program
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Drill string safety valve(s), to fit all tools in the drill string, are to be maintained on the rig
floor while drilling operations are in progress.

4. PROPOSED CASING AND CEMENTING PROGRAM:

a.

The proposed casing and cementing program shall be conducted as approved to protect
and/or isolate all usable water zones, potentially productive zones, lost circulation zones,
abnormally pressured zones, and any prospectively valuable deposits of minerals. Any
isolating medium other than cement shall receive approval prior to use. The casing setting
depth shall be calculated to position the casing seat opposite a competent formation, which
will contain the maximum pressure to which it will be exposed during normal drilling
operations. Determination of casing setting depth shall be based on all relevant factors,
including: presence/absence of hydrocarbons; fracture gradients; usable water zones;
formation pressures; lost circulation zones; other minerals; or other unusual characteristics.
All indications of usable water shall be reported.

Casing design shall assume formation pressure gradients of 0.44 to 0.50 psi per foot for
exploratory wells (lacking better data).

Casing design shall assume fracture gradients from 0.70 to 1.00 psi per foot for exploratory
wells (lacking better data).

Casing collars shall have a minimum clearance of 0.422 inches of all sides in the
hole/casing annulus, with recognition that variances can be granted for justified exceptions.

All waiting on cement times shall be adequate to achieve a minimum of 500 psi
compressive strength at the casing shoe prior to drilling out.

All casing except the conductor casing, shall be new or reconditioned and tested used
casing that meets or exceeds API standards for new casing.

The surface casing shall be cemented back to surface either during the primary cement job
or by remedial cementing,.

All indications of usable water shall be reported to the authorized officer prior to running
the next string of casing or before plugging orders are requested, whichever occurs first.

Three centralizers will be run on the bottom three joints of surface casing with a minimum
of one centralizer per joint starting with the shoe joint.

Top plugs shall be used to reduce contamination of cement by displacement fluid. A
bottom plug or other acceptable technique, such as a suitable preflush fluid, inner string
cement method, etc. shall be utilized to help isolate the cement from contamination by the
mud fluid being displaced ahead of the cement slurry.

Natural Buttes SWD #4-22
560’ FNL and 1325’ FEL
NW NE Sec. 22, T9S — R20E
Uintah County, Utah
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k.  All casing strings below the conductor shall be pressure tested to 0.22 psi pef foot of casing

string length or 1500 psi, whichever is greater, but not to exceed 70 percent of the
minimum internal yield. If pressure declines more than 10 percent in 30 minutes,
corrective action shall be taken.

On all exploratory wells, and on that portion of any well approved for a SM BOPE system
or greater, a pressure integrity test of each casing shall be performed. Formation at the
shoe shall be tested to a minimum of the mud weight equivalent anticipated to control the
formation pressure to the next casing depth or at total depth of the well. This test shall be
performed before drilling more than 20 feet of new hole.

m.  The proposed casing program will be as follows:
Purpose Depth Hole Size 0.D. Weight Grade Type New/Used
Surface 0-250° 12-1/4” 9-5/8” 36# K-55 ST&C New
Production | 0-2600° 8-3/4” 77 23# K-55 LT&C New
n.  Casing design subject to revision based on geologic conditions encountered.
0.  The cement program will be as follows:
Surface Type and Amount
0-250° 120 sx Premium Plus w/2% CaCl & Va#sk CelloFlake or sufficient to
circulate to surface.
Production Type and Amount
0-2600° State #1: Lead — 160 sx Lite Cement w/Additives. Stage #2: Lead w/120
sks Lite Cement with additives. Tail with 80 sks Premium Plus with
additives, or sufficient to circulate to surface.

p-  Anticipated cement tops will be reported as to depth; not the expected number of sacks of
cement to be used. The District Office should be notified, with sufficient lead-time, in
order to have a BLM representative on location while running all casing strings and
cementing.

q.  After cementing but before commencing any test, the casing string shall stand cemented
until the cement has reached a compressive strength of at least S00 psi at the shoe. WOC
time shall be recorded in the driller’s log.

L. The following reports shall be filed with the District Manager within 30 days after the work
is completed. ‘

1. Progress reports, Form 3160-5 (formerly 9-331) “Sundry Notices and Reports on
Wells,” must include complete information concerning:
Natural Buttes SWD #4-22

560’ FNL and 1325’ FEL
NW NE Sec. 22, T9S — R20E
Uintah County, Utah
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a.  Setting of each string of casing, showing the size, grade, weight of casing set,
hole size, setting depth, amounts and type of cement used, whether cement
circulated or the top of the cement behind the casing, depth of cementing tools
used, casing test method and results, and the date work was done. Show the
spud date on the first reports submitted.

b.  Temperature or bond logs must be submitted for each well where the casing
cement was not circulated to the surface.

Aucxiliary equipment to be used is as follows:
1. Upper kelly cock and lower kelly cock to be used in drill string

2. Inside BOP and stab-in valve (available on rig floor). Float valve to be used in the
drill string during air/mist drilling.

3. Mud monitoring will be visually observed.

5. . MUD PROGRAM

a.  The proposed circulating mediums to be employed in drilling are as follows:
Interval Mud Type Mud Wt. Visc, F/L PH
0-250° Air --- -~ --- ---
250-2600° | Air/Mist or Aerated H20 - --- --- ---

c.

There will be sufficient mud on location to control a blowout should one occur.

A mud test shall be performed every 24 hours after mudding up to determine, as applicable:
density, viscosity, gel strength, static filtration loss, and pH.

Mud monitoring equipment to be used is as follows:

1. Periodic checks will be made each tour of the mud system. The mud level will be
checked visually. ‘

No chromate additives will be used in the mud system on Federal and/or Indian lands
without prior BLM approval to ensure adequate protection of fresh water aquifers.

No chemicals subject to reporting under SARA Title III in an amount equal to or greater
than 10,000 pounds will be used, produced, stored, transported, or disposed of annually in
association with the drilling of this well. Furthermore, no extremely hazardous substances,
as defined in 40 CFR 355, in threshold planning quantities, will be used, produced, stored,
transported, or disposed of in association with the drilling of this well.

The use of materials under BLM jurisdiction will conform to 43 CFR 3610.2-3.

Natural Buttes SWD #4-22
560’ FNL and 1325’ FEL
NW NE Sec. 22, T9S - R20E
Uintah County, Utah
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6. EVALUATION PROGRAM

The anticipated type and amount of testing, logging and coring are as follows:

a.

DST’s: No drill stem tests are anticipated, however, if DST’s are run, the following

~ requirements will be adhered to:

Initial opening of drill stem test tools shall be restricted to daylight hours unless specific
approval to start during other hours is obtained from the authorized officer. However,
DST’s may be allowed to continue at night if the test was initiated during daylight hours
and the rate of flow is stabilized and if adequate lighting is available (i.e. lighting which is
adequate for visibility and vapor-proof for safe operations). Packers can be released, but
tripping shall not begin before daylight, unless prior approval is obtained from the
authorized officer. Closed chamber DSTs may be accomplished day or night.

A DST that flows to the surface with evidence of hydrocarbons shall be either reversed out
of the testing string under controlled surface conditions. This would involve provided

some means for reverse circulation.

Separation equipment required for the anticipated recovery shall be properly installed
before a test starts.

All engines within 100 feet of the wellbore that are required to “run” during the test shall
have spark arresters or water-cooled exhausts.

Logging: Platform Express (GR-CNL-LDT-DLL) will be run from 250’-2600°

Coring: No cores will be run.

* Whether the well is completed as a dry hole or as a producer, “Well Completion and

Recompletion Report and Log” (Form 3160-4) will be submitted not later than 30 days
after completion of the well or after completion of operations being performed, in
accordance with 43 CFR 3164. Two copies of all logs, core descriptions, core analyses,
well-test data, geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or completion operations, will be
filed with form 3160-4. Samples (cutting, fluids, and/or gases will be submitted when
requested by the authorized officer (AO).

The anticipated completion program will be as follows:

Run 7” Production Casing to T.D. Cement production casing to surface. Evaluate and test
Green River formation for oil and gas potential.

Daily drilling and completion progress reports shall be submitted to the BLM in Vernal on
a weekly basis.

Natural Buttes SWD #4-22
560’ FNL and 1325’ FEL
NW NE Sec. 22, T9S — R20E
Uintah County, Utah
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7. ABNORMAL TEMPERATURES OR PRESSURES

a.

b.

The expected bottom hole pressure is 1260 psi.

No hydrogen sulfide gas is anticipated and no abnormal pressures or temperatures are
anticipated.

8. ANTICIPATED STARTING DATES AND NOTIFICATION OF OPERATIONS

a.

b.

Drilling will commence July 1, 2000.
It is anticipated that the drilling of this well will take approximately two days.

The BLM in Vernal, Utah shall be notified of anticipated date of location construction
commencement and of anticipated spud date.

No location will be constructed or moved, no well will be plugged, and no drilling or
workover equipment will be removed from a well to be placed in a suspended status
without prior approval of the AO. If operations are to be suspended, prior approval of the
AO will be obtained and notification given before resumption of operations.

The spud date will be reported orally to the AO within 48 hours after spudding. If the
spudding occurs on a weekend or holiday, the report will be submitted on the following
regular workday. The oral report will be followed up with a Sundry Notice.

In accordance with Onshore Oil and Gas Order No. 1, this well will be reported on Form
3160-6 “Monthly Report of Operations,” starting with the month in which operations
commence and continue each month until the well is physically plugged and abandoned.

This report will be filed with the Vernal BLM District Office, 170 South 500 East, Vernal,
UT 84078.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual

occurrences shall be promptly reported in accordance with the requirements of NTL-3A or
its revision.

If a replacement rig is contemplated for completion operations, a “Sundry Notice” form
3160-5 to that effect will be filed, for prior approval of the AO, and all conditions of this
approved plan are applicable during all operations conducted with the replacement rig.

Should the well be successfully completed for production, the AO will be notified when the
well is placed in a producing status. Such notification will be sent by telegram or other

* written communications, not later than 5 days following the date on which the well is

placed on production.

Pursuant to Onshore Order No. 7, with the approval of the District Engineer, produced
water may be temporarily disposed of into unlined pits for a period of up to 90 days.

Natural Buttes SWD #4-22
560’ FNL and 1325° FEL
NW NE Sec. 22, T9S — R20E
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During the period so authorized, an application for approval of the permanent disposal

method, along with the required water analysis and other information, must be submitted to
the District Engineer.

k. - Pursuant to NTL-4A, lessees or operators are authorized to vent/flare gas during initial well
evaluation tests, not exceeding a period of 30 days or the production of 50 MMCF of gas,
whichever occurs first. An application must be filed with the District Engineer and -

approval received, for any venting/flaring of gas beyond the initial 30 day or authorized test
period.

1. Aschematic facilities diagram as required by 43 CFR 3162.7-5 (b.9.d.), shall be submitted
to the appropriate District Office within sixty (60) days of installation or first production,
whichever occurs first. All site security regulations as specified in Onshore Order No. 3
shall be adhered to. All product lines entering and leaving hydrocarbon storage tanks will
be effectively sealed in accordance with 43 CFR 3162.7-5 (b.4.).

m. At first production conference will be scheduled within 15 days after receipt of the first
production notice.

n.  No well abandonment operations will be commenced without the prior approval of the AO.
In the case of newly drilled dry holes or failures, and in emergency situations, oral approval
will be obtained from the SO. A “Subsequent Report of Abandonment” Form 3160-5, will
be filed with the AO within 30 days following completion of the well for abandonment.
This report will indicate where plugs were placed and the current status of surface
restoration. Final abandonment will not be approved until the surface reclamation work
required by the approval APD or approved abandonment notice has been completed to the
satisfaction of the AO or his representative, or the appropriate Surface Managing Agency.

0.  Pursuant to Onshore Oil and Gas Order No. 1, lessees and operators have the responsibility
to see that their exploration, development, production, and construction operations are
conducted in a manner which conforms with applicable Federal laws and regulations and
with State and local laws and regulations to the extent that such Sate and local laws are
applicable to operations on Federal or Indian lands.

- Natural Buttes SWD #4-22
560’ FNL and 1325’ FEL
NW NE Sec. 22, T9S — R20E
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ONSHORE OIL & GAS ORDER NO. 1

NOTIFICATION REQUIREMENTS

forty-eight (48) hours prior to construction of location and access roads.
prior to moving on the drilling rig.
at least twenty-four (24) hours prior to spudding the well.

twenty-four (24) hours prior to running casing and
cementing all casing strings.

twenty-four (24) hours prior to initiating pressure tests.
within five (5) business days after new well begins or

production resumes after well has been off production for more than
ninety (90) days.

The onsite inspection for the subject well site was conducted on May 12, 2000. Weather conditions were
clear, dry and 65°FF. In attendance at the onsite inspection were the following individuals:

Byron Tolman
Cheryl Cameron
Carroll Wilson

Clay Elnerson
Robert Kay

Keith Montgomery

John Fausett
Billy Mclure
Gary Scott
Jimmy Justice

Manuel Myore

Alvin Ignacio

Natural Buttes SWD #4-22
560’ FNL and 1325’ FEL
NW NE Sec.22, T9S — R20E

Uintah County, Utah

BLM, Vernal

Coastal Oil & Gas
Coastal Oil & Gas
Coastal Oil & Gas
Uintah Engineering and Land Surveying
Archeology
Construction Co.
Construction Co.
Construction Co.
Construction Co.

BIA, Ft. Duchesne

Ute Tribe, Ft. Duchesne
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1. EXISTING ROADS

a.  The proposed well site is located approximately 6.0 miles southeast of Ouray, Utah.
b. Directions to the location from Vernal, Utah are as follows:

From Vernal, Utah proceed in a westerly direction along U.S. Highway 40 approximately
14.0 miles to State Highway 88; exit left and proceed in a southerly direction
approximately 17.0 miles to Ouray, Utah; proceed in a southerly direction approximately
3.6 miles on the Seep Ridge Road to the junction of this road and an existing road to the
southeast; turn left and proceed in a southeasterly direction approximately 2.4 miles to the
junction of this road and an existing road to the south; turn right and proceed in a southerly
direction approximately 200’ feet to the beginning of the proposed access to the west;
follow road flags in a westerly direction approximately 50’ to the proposed location.

c.  For location of access roads within a 2-mile radius, see Maps A & B.
d.  Improvement to existing main roads will not be required.

e.  All existing roads will be maintained and kept in good repair during all drilling and
completion operations associated with this well.

f. Existing roads and newly constructed roads on surface under the jurisdiction of any Surface
Managing Agency shall be maintained in accordance with the standards of the SMA.

2. PLANNED ACCESS ROADS

a.  The last 100 feet of access will be new construction from an existing oilfield road.
b.  The maximum grade of the new construction will be approximately 1%. |

c.  No turnouts are planned.

d.  No low water crossings will be necessary. There are no major cuts and fills. No culverts
and/or bridges will be required.

e.  The last 100 feet of access road was centerline flagged at the time of staking.

Natural Buttes SWD #4-22
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The use of surfacing material is not anticipated, however it may be necessary depending on
weather conditions.
No cattle guards will be necessary at this time.

Surface disturbance and vehicular travel will be limited to the approved location and
approved access route. Any additional area needed will be approved in advance.

Access roads and surface disturbing activities will conform to standards outlined in the
Bureau of Land Management and Forest Service publication: Surface Operating Standards
for Oil and Gas Exploration and Development (1989).

The road will be constructed/upgraded to meet the standards of the anticipated traffic flow
and all weather road requirements. Construction/upgrading shall include ditching, draining,
graveling, crowing and capping the roadbed as necessary to provide a well-constructed safe
road. Prior to upgrading, the road shall be cleared of any snow cover and allowed to dry
completely. Traveling off the 30-foot right-of-way will not be allowed. Road drainage
crossings shall be of the typical dry creek drainage crossing type. Crossings shall be
designed so they will not cause siltation or accumulation of debris in the drainage crossing
nor shall the drainages be blocked by the roadbed. Erosion of drainage ditches by runoff
water shall be prevented by diverting water off at frequent intervals by means of cutouts.
Upgrading shall not be allowed during muddy conditions. Should mud holes develop, they
shall be filled in and detours around them avoided.

No chemicals subject to reporting under SARA Title III in an amount equal to or greater
than 10,000 pounds will be used, produced, stored, transported, or disposed of annually in
association with the drilling of this well. Furthermore, no extremely hazardous substances,
as defined in 40 CFR 355, in threshold planning quantities, will be used, produced, stored,
transported, or disposed of in association with the drilling of this well.

No road right of way will be required since all access roads are covered under existing right
of ways outside of the Natural Buttes Unit.

3. LOCATION OF EXISTING WELLS WITHIN A 1-MILE RADIUS OF THE PROPOSED

LOCATION. (See Map “C”)

a.  Water wells — none

b.  Injection wells — none

c.  Producing wells — eighteen

d.  Dirilling wells — none

e.  Shut-in wells — none
Natural Buttes SWD #4-22
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Temporarily abandoned wells — none
Disposal wells — none
Abandoned wells — none

Dry Holes — none

4. . LOCATION OF TANK BATTERIES AND PRODUCTION FACILITIES.

a.

All permanent structures (onsite for six months or longer) constructed or installed
(including oil well pump jacks) will be painted Juniper Green. All facilities will be painted
within six months of installation. Facilities required to comply with the Occupational
Safety and Health Act (OSHA) will be excluded.

If storage facilities/tank batteries are constructed on this lease, the facility/battery or the
well pad shall be surrounded by a containment dike of sufficient capacity to contain at a
minimum, the entire contents of the largest tank within the facility/battery, unless more
stringent protective requirements are deemed necessary by the authorized officer.

A typical production layout is attached. If at the time of production it is determined that an
alternate layout is necessary, a Sundry Notice will be submitted showing placement of all
production facilities prior to construction.

All loading lines will be placed inside the berm surrounding the tank battery.

Gas meter runs for each well will be located within 500 feet of the wellhead. The gas flow
line will be buried or anchored down from the wellhead to the meter and 500 feet

downstream of the meter run or any production facilities. Meter runs will be housed and/or
fenced.

The oil and gas measurement facilities will be installed on the well location. The oil and
gas meters will be calibrated in place prior to any deliveries. Tests for meter accuracy will
be conducted monthly for the first three months on new meter installations and at least
quarterly thereafter. The AO will be provided with a date and time for the initial meter
calibration and all future meter proving schedules. A copy of the meter calibration reports
will be submitted to the Vernal District Office. All meter measurement facilities will
conform with Onshore Oil and Gas Order No. 4 for liquid hydrocarbons and Onshore Oil
and Gas Order No. 5 for natural gas measurements.

If at any time the facilities located on public land and authorized by the terms of the lease
are no longer included in the lease (due to a contraction in the unit or other lease or unit
boundary changes), BLM will process a change in authorization to the appropriate statute.
The authorization will be subject to appropriate rental or other financial obligation as
determined by the authorized officer.
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h.  Any necessary pits will be properly fenced to prevent any wildlife entry.
i All site security guidelines identified in 43 CFR 3162.7 regulations will be adhered to.

j- All off-lease storage, off-lease measurement, or commingling on-lease or off-lease will
have prior written approval from the District Manager.

k. All access roads will be maintained as necessary to prevent erosion and accommodate year-
round traffic.

1. The road will be maintained in a safe useable condition.

5. LOCATION AND TYPE OF WATER SUPPLY

a.  The proposed water source will be the Dalbo Ouray Water Facility located in Section 32,
T4S —R3E. The water Use Claim # is 43-8496 and the application #53617.

b.  Water will be hauled by Dalbo Trucking to the location over the access roads shown on
Maps A and B.

b. No water well will be drilled on this lease.

6. SOURCE OF CONSTRUCTION MATERIAL

a. Surface and subsoil materials in the immediate area will be utilized.

b.  Any gravel used will be obtained from a commercial source.

c.  The use of materials under BLM jurisdiction will conform with 43 CFR 3610.2.3.
Construction material will not be located on lease.

d. No construction materials will be removed from Federal land.

7. METHODS OF HANDLING WASTE DISPOSAL
a.  The reserve pit will be constructed so as not to leak, break, or allow discharge.

b.  Ifitis necessary to blast the pit area during construction, an inspection of the pit will be
made by a representative of the BLM with a representative of Coastal Oil & Gas USA, L.P.
and it will be determined if a reserve pit liner is necessary. If fractured rock is encountered,
the pit will be first lined with sufficient bedding (either straw or dirt) to cover any rocks.
The liner will overlap the pit walls and be covered with dirt and/or rocks to hold it in place.
No trash, scrap pipe, etc., that could puncture the liner will be disposed of in the pit. More
stringent protective requirements may be deemed necessary by the A.O.

Natural Buttes SWD #4-22
560’ FNL and 1325’ FEL
NW NE Sec.22, T9S — R20E
Uintah County, Utah



Coastal Oil & Gas USA, L.P. »
Onshore Order No. 1 Lease No. U-0577
Surface Use Plan :

Page 6

Burning will not be allowed. All trash will be contained in a trash cage and its contents
removed at the end of drilling operations and hauled to an approved disposal sight.

After first production, produced wastewater will be confined to an unlined pit or storage

tank for a period not to exceed ninety (90) days. During the 90-day period, in accordance

with Onshore Order No. 7, an application for approval of a permanent disposal method and
location, along with the required water analysis, will be submitted for the AQ’s approval.
Failure to file an application within the time allowed will be considered an incident of
noncompliance.

Drill cuttings are to be contained and buried in the reserve pit.

Any slats and/or chemicals, which are an integral part of the drilling system, will be
disposed of in the same manner as the drilling fluid.

A chemical porta-toilet will be furnished with the drilling rig.
The produced fluids will be produced into a test tank until such time as construction of

production facilities is completed. Any spills of oil, gas salt water or other produced fluids
will be cleaned up and removed.

8 ANCILLARY FACILITIES

There are no airstrips, camps, or other facilities planned during the drilling of the proposed well.

9. WELL SITE LAYOUT

a.

The operator or his/her contractor shall contact the BIA Office at 435/722.4311 forty-eight
(48) hours prior to construction activities.

The reserve pit will be located on the south side of the location.

The flare pit will be located downwind of the prevailing wind direction on the south side, a
minimum of 100 feet from the well head and 30 feet from the reserve pit fence.

The stockpiled topsoil (first six inches) will be stored on the southwest corner and east side
of the location. Topsoil along the access route will be wind rowed on the uphill side as
shown on Figure 1.

Access to the well pad will be from the west as shown on the Pit & Pad Layout.
See Location Layout for orientation of rig, cross section of drill pad and cuts and fills.

The location of mud tanks; reserve pit, trash cage; pipe racks; living facilities and soil
stockpiles will be shown on the Location Layout. ‘
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h.  All pits will be fenced according to the following minimum standards:

1. 39 inch net wire shall be used with at least one strand or barbed wire on top of the net
wire (barbed wire is not necessary if pipe or some type of reinforcement rod is
attached to the top of the entire fence).

2. The net wire shall be no more than 2-inches above the ground. The barbed wire shall
be 3-inches above the net wire. Total height of the fence shall be at least 42-inches.

3. Corner posts shall be cemented and/or braced in such a manner to keep the fence
tight at all times.

4.  Standard steel, wood, or pipe posts shall be used between the corner braces.
Maximum distance between any two posts shall be no greater than 16 feet.

5. All wire shall be stretched, by using a stretching device, before it is attached to the
corner posts.

The reserve pit fencing will be on three sides during drilling operations and on the fourth
side when the rig moves off the location. Pits will be fenced and maintained until cleanup.

Water drainage onto the location from the uphill side will be re-routed around the pad as
shown on Figure 1.

10. PLANS FOR RESTORATION OF SURFACE

Producing Location

a.

Immediately upon well completion, the location and surrounding area will be cleared of all
unused tubing, equipment, debris, materials, trash and junk not required for production.

Immediately upon well completion, any hydrocarbons on the pit shall be removed in
accordance with 43 CFR 3162.7-1.

If a plastic nylon reinforced liner is used it shall be torn and perforated before backfilling of
the reserve pit.

The reserve pit and that portion of the location not needed for production
facilities/operations will be recontoured to the approximate natural contours. The reserve
pit will be reclaimed within 120 days from the date of well completion. Before any dirt
work takes place, the reserve pit must have all fluids and hydrocarbons removed and all
cans, barrels, pipe, etc., will be removed.

After the reserve pit is reclaimed, a diversion ditch and water diversion structure will be
constructed as discussed with the BLM at the onsite inspection.
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f. Reclamation of unused disturbed areas on the well pad/access road no longer needed for

operations, such as cut slopes, and fill areas will be accomplished by grading, leveling and
seeding as recommended by the Authorized Officer.

Seeding will be performed immediately after the location has been reclaimed and the pit

has been backfilled, regardless of the time of year. Seed will be broadcast and walked in
with a dozer.

g.  The topsoil stockpile will be seeded as soon as the location has been constructed with the
seed mix recommended above. The site will be walked in with a cat.

Dry Hole
h. At such time as the well is plugged and abandoned, the operator shall submit a subsequent

report of abandonment and BLM will attach the appropriate surface rehabilitation
conditions of approval.

11. SURFACE OWNERSHIP

Access roads — All roads are County maintained, within the Natural Buttes Unit or managed by
the Bureau of Land Management.

Well pad — The well pad is located on lands managed by the BIA.
12.  OTHERINFORMATION

a.  AClass III archeological survey has been conducted by Keith Montgomery. No cultural
resources were identified and clearance for the project has been recommended. A copy of
this report will be submitted to the appropriate agencies by Keith Montgomery.

b.  The operator is responsible for informing all persons in the areas who are associated with
this project that they will be subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. If historic or archaeological materials are
uncovered during construction, the operator is to immediately stop work that might further

disturb such materials, and contact the authorized officer (AO). Within five working days
the AO will inform the operator as to:

Natural Buttes SWD #4-22
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*  Whether the materials appear eligible for National Register of Historic Places;

* The mitigation measures the operator will likely have to undertake before the site can
be used (assuming in situ preservation is not necessary); and

* A time frame for the AO to complete an expedited review under 36 CFR 800.11 to
confirm, through the State Historic Preservation Officer, that the findings of the AO are
correct and that mitigation is appropriate. If the operator wishes, at any time, to
relocate activities to avoid the expense of mitigation and/or the delays associated with
this process, the AO will assume responsibility for whatever recordation and
stabilization of the exposed materials may be required. Otherwise, the operator will be
responsible for mitigation costs. The AO will provide technical and procedural
guidelines for the conduct of mitigation. Upon verification from the AQO that required

mitigation has been completed, the operator will then be allowed to resume
construction.

c.  The operator will control noxious weeds along rights-of-way for roads, pipelines, well sites,
or other applicable facilities. A list of noxious weeds may be obtained from the BLM, or
the appropriate County Extension Office. On BLM administered land it is required that a
Pesticide Use Proposal shall be submitted, and given approval, prior to the application of
herbicides or other pesticides or possible hazardous chemicals.

d.  drilling rigs and/or equipment used during drilling operations on this wellsite will not be
stacked or stored on Federal Lands after the conclusion of drilling operations or at any
other time without BLM authorization. However, if BLM authorization is obtained, it is
only a temporary measure.

e.  All lease and/or unit operations will be conducted in such a manner that full compliance is
made with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved plan
of operations, and any applicable Notice to Lessees. The operator is fully responsible for
the actions of his subcontractors. A copy of these conditions will be furnished the field
representative to insure compliance.

f. A complete copy of the approved APD shall be on location during construction of the
- location and drilling activities.

g There will be no deviation from the proposed drilling and/or workover program without
prior approval from the AO. Safe drilling and operating practices must be observed. All

wells whether drilling, producing, suspended or abandoned will be 1dent1f1ed in accordance
with 43 CFR 3162.

h.  “Sundry Notice and Report on Wells” (Form 3160-5) will be filed for approval for all
changes of plans and other operations in accordance with 43 CFR 3162.3-2.

i This permit will be valid for a period of one year from the date of approval. An extension
period may be granted, if requested, prior to the expiration of the original approval period.
After permit termination, a new application will be filed for approval for any future
operations.
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j-  The operator of his contractor shall contact the BIA Offices at 435/722-4311 48 hours prior
to construction activities.

k.  The BLM Office shall be notified upon site completion prior to moving on the drilling rig.

L. In the event after-hours approvals are necessary, please contact one of the following
individuals:
C. Cameron Ass’t Superintend 435/722-4311
BLM Fax Machine 435/722-2809

13. LESSEE’S OR OPERATOR’S REPRESENTATIVE AND CERTIFICATION

Permit Matters Drilling & Completion Matters

BUYS & ASSOCIATES, INC. COASTAL OIL & GAS USA, L.P.
4720 S. Santa Fe Circle, Suite 6 P.O. Box 1148

Englewood, CO 80110-6488 Vernal, UT 84078
303/781-8211 (O) 435/781-7023 (O)
303/781-1167 (F) 435/789-4436 (F)

Martin W. Buys 435/789-4433 (H) — Sam Prutch

Certification

I hereby certify that I, or persons under my direct supervision, have inspected the proposed drill
site and access route; that I am familiar with the conditions which presently exist; that the
statements made in this plan are, to the best of my knowledge, true and correct; and, that the work
associated with the operations proposed herein will be performed by Coastal Oil & Gas USA,
L.P. and its contractors and subcontractors in conformity with the plan and the terms and
conditions under which it is approved.

This statement is subject to the provisions of 18.U.S.C. 1001 for the filing of a false statement.

June 12, 2000 M S /k(

Date: Martin W. Buys — BUYS & ASSOCIATES, INC. |
‘ Authorized Agent for:
COASTAL OIL & GAS USA, L.P.
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A Class III Archeological Survey has been conducted by Keith Montgomery. No
significant cultural resources found and clearance has been recommended. A

copy of this report will be submitted directly to the appropriate agencies by Keith
Montgomery.
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Coastal

The Energy Peopie

Sent by fax to: (801) 359-3940

State of Utah

Division of Oil, Gas & Mining

1594 W. North Temple, Suite 12010
Salt Lake City, UT 84180

Attention Ms. Lisha Cordova

Dear Ms. Cordova:

August 11, 2000

Natural Buttes SWD 4-22
NW%“NEY% Section 22, T9S-R20E
Uintah County, Utah

Coastal Oil & Gas Corporation acting as operator for Coastal Oil & Gas USA, L.P. has staked a
location to drill the Natural Buttes SWD 4-22 in the NW %NE% of Section 22, Township 9 South,
Range 20 East SLM, Uintah County, Utah. The location lies 560 feet from the north line and
1,325 feet from the east line of said Section 22. The target depth of this proposed well is 2,600

in the Green River Formation.

This location does not conform to Oil and Gas Conservation General Rule R649-3-2 Location and
Siting of Wells. Coastal Oil & Gas USA, L.P. (“Coastal”) requests that a permit to drill the well
at the above location be granted administratively under R649-3-3, 1.2. Coastal is the owner of
all Green River formation Oil and Gas Leasehold rights within a 460 foot radius of the proposed

well.

Thank you for your consideration of this request.

cc: Cheryl Cameron
Deborah Harris
Joel Degenstein / well file
Len Miles

Goastal 0il & Gas Corporation

A SUBSIDIARY OF THE COASTAL CORPORATION
COASTAL TOWER » NINE GREENWAY PLAZA » HOUSTON TX 77046-0995 » 713/877-1400

Very truly yours,

i #/552

Donald H. Spicer
Senior Landman

RECEIVED

AUG 1 6 2000

DIVISION OF
OIL, GAS AND MINING



4720 South Santa Fe Circle, Suite 6
Englewood, Colorado 80110-6488
303/781-8211 303/781-1167 Fax

B & A Buys & Associates, Inc.

Environmental Consultants

August 16, 2000

State of Utah

Division of Oil, Gas & Mining

1594 W. North Temple, Suite 12010
Salt Lake City, UT 84180

Dear Ms. Lisha Cordova

Enclosed are 3 APD’s. They have been revised from Gas Wells to
Oil Wells.

I have resigned the cover page. If we need to do anything else,
please let us know.

Thank you,

Martin W. Buys
President

RECEIVED

AUG 2 1 2000

DIVISION OF
OIL, GAS AND MINING



(Dccember 1990)

~ . FORM 3160-3 SUBMIT IN WXCATE‘ Form approved.

(Other inst!

Ins on Budget Bureau No. 1004-0136

UNITED STATES reverse side) Expires December 31, 1991
DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND SERIAL NO.
BUREAU OF LAND MANAGEMENT U-0577
6. IF INDIAN, ALLOTTEE OR TRIBE NAME
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK N/A
1a. TYPE OF WORK DRILL DEEPEN I'_':I 7. UNIT AGREEMENT NAME
b. TYPE OF WELL Natural Buttes Unit/ﬁ/@) ﬁA‘ R
, GAS OTHER SINGLE MULTIPLE 8. FARM OR LEASE NAME, WELL NO.
i WELLL . . ] ZONE ZONE
2. NAME OF OPERATOR 435/781-7023 P.0.Box 1148 Natural Buttes SWD # 4-22
Coastal Oil & Gas USA, L.P. Vernal, UT 84078 9. APl WELL NO.
3. ADDRESS AND TELEPHONE NO. 303/781-8211 4720 S. Santa Fe Circle, Suite 6
Buys & Associates, Inc. Englewood, CO 80110-6488 10. FIELD AND POOL, OR WILDCAT
4. LOCATION OF WELL (Report location clearly and in accordance with any State requircments.*) Natural Buttes
At Surface [/ 1/ 2 /3 5 )‘/ 11. SEC., T., R., M., OR BLK.
560' FNL and 1325' FEL AND SURVEY OR AREA
At ﬁaﬁcggdszzz 22 O / 5 43 2 E Sec. 22 'T9S - R20E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICI 12. COUNTY OR PARISII T STATE
6.0 miles southeast of Ouray, Utah Uintah Utah
mw* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED
TO THIS WELL
(Aiso to nearestdrlg. unc . 5 at) 560" 40 40 Acres
B DISTANCE FROM PROPOSED LOCATION *

. 19. PROPOSED DEPTH
TO NEAREST WELL, DRILLING, COMPLETED,

OR APPLIED FOR, ON THIS LEASE, FT.

20, ROTARY OR CABLE TOOLS

500’ 2600’ Rotary
21. ELEVATIONS (Show whether DF, RT, GR, eic.) 22. APPROX. DATE WORK WILL START*
4863' GR July 1, 2000
z. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
12-1/4" 9-5/8" 36i# 250 120 sx Premium. Circ to surf.
8-3/4" 7" 23# 2600 360 sx - Lite & Prem. To surface

See Onshore Order No. 1 attached.

RECEIVED

AUG 2 1 2000

DIVISION OF
OIL, GAS AND MINING

Please be advised that Coastal Oil & Gas, Inc. is considered to be the Operator of the above mentioned well.
Coastal Oil & Gas USA, L.P. agrees to be responsible under the terms and conditions of the lease for the

operations conducted upon the lease lands.

Coastal Oil & Gas USA, L.P. has been designated by proper lease interest owners to conduct operations on
the above mentioned lease. Bonding by Coastal Oil & Gas USA, L.P. is covered under their BIA Nationwide

Bond No. 114066-A BLm bsnd l[-(op5382-9

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive zone. If proposal is to drill or
deepen ditectionally, give pertinent data on subsurfacy locations andﬂ:}ggcld and lm;,’:nical depths. Fjve bjowout preventer program, if any.

2, OMartin Buys W w. s FJ7¢ /O%  Agent for

SIGNED e~ n Coastal Oil & Gas USA, L.P. pate_06/12/00

(This space far Federal ar State office usc

PERMIT NO. 43’0 ‘7/‘ 3 34 / / APPROVAL DATE

Application approvat docs not warrant or certify that the applicanf™holds legal or equitable title to those rights in the subject iease which would entitle the app

to cond perations thereon.

APPROVED BY

'Faderal Approval of thig
Action is Necessary .

*See Instructions On Reverse Side

g "
o BRADLEVG.HILL %\\za\\\cz’)

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.



T9S, R20E, S.L.B.&M.

NEIOI'W - G.L.O. (Basis of Beorings)

SB9'03'W ~ 40.19 (G.L.O.)

2631.18" ~ (Measured)

Brass Cop o
0
n

2
W
S ie0

NATURAL BUTTES SWD #4-22
Elev. Ungraded Ground = 4830’

1325'
(Comp.)

L

NO1"14'W ~ B81.42 (G.L.O.)

Brass Caop

NO1'58'W — 80.02 (G.L.0.)

COASTAL OIL & GAS CORP.

Well location, NATURAL BUTTES SWD #4-22,
located os shown in the NW 1/4 NE 1/4 of
Section 22, T9S, R20E, S.L.B.&M., Duchesne
County, Utah.

BASIS OF ELEVATlON

SPOT ELEVATION AT THE NORTHEAST CORNER OF SECTION
22, T9S, R20E, S.L.B.&M. TAKEN FROM THE OURAY
QUADRANGLE, UTAH, UINTAH COUNTY, 7.5 MINUTE SERIES
(TOPOGRAPHICAL MAP) PUBLISHED BY THE UNITED STATES
DEPARTMENT OF THE INTERIOR, GEOLOGICAL SURVEY. SAID
ELEVATION IS MARKED AS BEING 4843 FEET.

[=]

e g —

SCALE

1000’
500°
1000’

CERTIFICATE

THIS IS TO CERTIFY THAT THE ASOVE PLA,a\wa&i hﬁﬁf@ D FROM
FIELD NOTES OF ACTUAL SURVEYS MA @

SUPERVISION AND THAT THE SAME &‘
BEST OF MY KNOWLEDGE AND BELI

REGSMREDFUAND SURVENOR
REGSTRATION NO, :4§1319 o

STATE OF UT H o

.-::,, . e '\\2\

LEGEND:

L
°
A

90" SYMBOL
PROPOSED WELL HEAD.
SECTION CORNERS LOCATED.

N89°34'W ~ 81.06 (G.L.0.)

LATITUDE =
LONGITUDE =

40°01'35"

109°38'52"

UnNTaH FNGINEERING & I.Aun,,fﬁmvﬁwnc
85 SOUTH 200 EAST - VERNAL, UTAH 84078
(435) 789-1017

SCALE

DATE SURVEYED:
04-20-00

DATE DRAWN:

1" = 1000’ 04-28-00

PARTY

REFERENCES

G.S. G.L.O. PLAT

T.A. D.R.B.

WEATHER

FILE
CooL

COASTAL OIL & GAS CORP.




| ® ®
@ State of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
PO Box 145801

Kathleen Clarke . Salt Lake City, Utah 84114-5801
Executive Director [ 801-538-5340
Lowell P. Braxton || 801-359-3940 (Fax)

Division Director I 801-538-7223 (TDD)

Michael O. Leavitt
Governor

August 24, 2000

Coastal Oil & Gas USA, L.P.
PO Box 1148
Vernal, UT 84078

Re:  Natural Buttes SWD 4-22 Well, 560' FNL, 1325' FEL, NW NE, Sec. 22, T. 9 South,
R. 20 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
-the referenced well is granted.

Appropriate information has been submitted fo DOGM and administrative approval of
the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-33611.

Sincerely, ‘
% 7< - &
John R. Baza
ssociate Director
er
Enclosures

cc: Uintah County Assessor
Bureau of Land Management, Vernal District Office



Operator: Coastal Oil & Gas USA, L.P.

Well Name & Number Natural Buttes SWD 4-22

API Number: 43-047-33611

Lease: U-0577

Location: NW NE Sec. 22 T. 9 South R. 20 East

Conditions of Approval

1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas Conservation

General Rules, and the applicable terms and provisions of the approved Application for permit to
drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
. Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
. Contact Dan Jarvis at (801) 538-5338
. Contact Robert Krueger at (801) 538-5274.

(4

. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division, including but
not limited to the Entity Action Form (Form 6), Report of Water Encountered During Drilling
(Form 7), Weekly Progress Reports for drilling and completion operations, and Sundry Notices
and Reports on Wells requesting approval of change of plans or other operational actions.

>

In accordance with Order in Cause No. 190-5(b) dated October 28, 1982, the Operator shall comply
with requirements of Rules R649-3-31 and R649-3-27 pertaining to Designated Oil Shale Areas.
Additionally, the operator shall ensure that the surface and/or production casing is properly
cemented over the entire oil shale interval as defined by Rule R649-3-31. The Operator shall
report the actual depth the oil shale is encountered to the Division.

SJ] .

State approval of this well does not supersede the required federal approval, which must be obtained
prior to drilling.



. STATE!TAH ‘ FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

2]

. LEASE DESIGHATION AHD SERIAL NUIMBER:

£ IFINDIAN ALLQTTEE OR TRIARE MAKE:

SUNDRY NOTICES AND REPORTS ON WELLS

~

) . UNIT or CA AGREEMENT NAME:
Do nol use (his forar for proposals to diill new wells, significantly deepen exisling wells below curent boltesn-hole deplh, reenter plugned wells, or lo

drill horizontal laterals. Use APPLICATION FOR PERMIT YO DRILL form for such proposals.

8. WELL NAME and NUMBER:

1. TYPEOF WELL o weLt [ caswell [ OTHER
Exhihig "A"
2. NAME OF OPERATOR: 9. API NUMBER;:
El Paso Production 0il & Gas Company
3. ADDRESS OF OFERATOR: PHONE NUMUER: 10. FIELD AND POOL, OR WILDCAT:
8 South 1200 East cny Vernal state Utahzr 84078 435-789-4433

4. LOCATION OF WELL

FOOTAGES AT SURFACE: : . ‘ COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: . . STATE:

‘ UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE OEEPEN REPERFORATE CURRENT FORMATIOM

[} woTice oF nTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR 'WELL

Approximate dale work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDOM

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR
CHANGE TUBING PLUG AND ABANDON VENT OR FLARE
D SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUNME) WATER SHUT-OFF

Dale of work 6omplelion:

MOOOooog

COMIMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE

oter:_Name Change

OanonDoood
OoOoOooocood

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show alf perinent details including dales, depths, volumes, etc.
As a result of the merger between The Coastal Corporation and a wholly owned

subsidary of El Paso Energy Corporation, the name of Coastal 0il & Gas Corporation
has been changed to El Paso Production 0il & Gas Company effective March 9, 2001.

See Exhibit "A"

Bond # 400JU00708

' Coastal 0il & Gas Corporation
MAME (PLEASE PRINT) ohn T Elzner CYHTLE Vice President

one L& -15 -0/

SIGHATURE

— /] ]

%El Paso Pxdduction Oil & Gas Company e
HAME (PLEASE PRINT) John T Blzper mme Vice President

SIGHATURE [)Q—j 7 % — ome  Cb -15-0/

Y
(]

e RECEIVED

Jur % 2001

DIVISION OF
Oit, GAS AND MINING

| '52000) (Sea Instructions on Reverse Side)



| ' State of Delaware ‘

Office of the Secretary of State PAGE 1

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF
DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT
COPY OF THE CERTIFICATE OF AMENDMENT OF "“COASTAL OIL & GAS
CORPORATION", CHANGING ITS NAME FROM "COASTAL OIL & GAS
CORPORATION" TO "EL PASO PRODUCTION OIL & GAS COMPANY", FILED IN
THIS OFFICE ON TEE NINTH DAY OF MARCH, A.D. 2001, AT 11 O'CLOCK

A.M.

FSBogegrug go— -
RECEIVEL
DIVISION DF

S ZAS AND wrines

Harriet Smith Windsor, Secretary of State
AUTHENTICATION: 1061007

0610204 8100

010162788 DATE: 04-03-01

TA



10:14 FAX 713 420 4(, CORP. LAW DEPT. @ooss003

@3/09/01

CERTIFICATE OF AMENDMENT
OF
CERTIFICATE OF INCORPORATION

COASTAL OIL & GAS CORPORATION (the “Company™), a corporation
organized and existing under and by virtue of the General Corporation Law of the State of
Delaware, DOES HEREBY CERTIFY: :

FIRST: That the Board of Directors of the Company, by the unanimous
written consent of its members, filed with the minutes of the Board, adopted a resolution
proposing and declaring advisable the following amendment to the Certificate of
Incorporation of the Company:

RESOLVED that it is deemed advisable that the Certificate of
Incorporation of this Company be amended, and that said Certificate of
Incorporation be so emended, by changing the Article thereof numbered
“FIRST.” 5o that, as amended, said Article shall be and read as follows;

“FIRST. The name of the corporation is El Paso Production Oil & Gas
Company.”

SECOND: That in lien of a meeting and vote of stockholders, the
stockholdets entitled to vote have given unanirnous written consent 1o said amendment in
accordance with the provisions of Section 228 of the General Corporation Law of the
State of Delaware.,

THIRD: That the aforesaid amendment was duly adopted in accordance with
the applicable provisions of Sections 242 and 228 of the General Corporation Law of the
State of Delaware,

IN WITNESS WHEREOF, said COASTAL OIL & GAS CORPORATION
has caused this certificate to be signed on its behalf by a Vice President and attested by an
Assistant Secretary, this 9th day of March 2001.

COASTAL OIL & GAS CORPORATION

MV

Y David L. Siddal]
Vice President

Attest:

STATE OF DELAWARE
SECRETARY OF STATE
DIVISION OF CORPORATIONS
% FILED 11:00 AM 03/09/2001

010118394 — 0610204

ik 19 2001

DIVISION OF
OIL, GAS AND MINING



United States Department of the Interior

BUREAU O&;ﬁi?e Igdfil;IAGEMENT RE QE iVED

P.O. Box 45155

Salt Lake City, UT 84145-0155 JUL 17 200§
DIVISION OF
| , OIL, GAS AND MINING
n Reply Refer To:
3106
UTSL-065841
(UT-924)
JUL 10 2001
NOTICE

El Paso Production Oil & Gas Company : Oil and Gas
Nine Greenway Plaza :
Houston TX 77046-0095

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Coastal Qil &
Gas Corporation into El Paso Production Qil & Gas Company with El Paso Production Oil & Gas
Company being the surviving entity.

For our purposes, the name change is recognized effective March 9, 2001.

The oil and gas lease files identified on the enclosed exhibit have been noted as to the name change.
The exhibit was compiled from a list of leases obtained from our computer program. We have not
abstracted the lease files to determine if the entities affected by this name change hold an interest in
the leases 1dentified nor have we attempted to identify leases where the entitities are the operator on
the ground maintaining no vested recorded title or operating rights interests. We will be notifying
the Minerals Management Service and all applicable Bureau of Land Management offices of the
change by a copy of this notice. If additional documentation for changes of operator are required by
our Field Offices, you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this Notice.



Due to the name change, the name of the principal/obligor on the bond is required to be changed
from Coastal Oil & Gas Corporation to El Paso Production Qil & Gas Company. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.
The bonds are held in Wyoming and Colorado.

/" Opolonia L. AbcytaM

Acting Chief, Branch of
Minerals Adjudication

Enclosure
1. Exhibit of Leases (1 pp)

cc: Moab Field Office

Vemal Field Office

MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217
STAREDItEh OGN Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)

Joe Incardine (UT-921)




UTUSL-065841A

UTU-28652
UTU-37943
UTU-44089
UTU-44090A
UTU-61263
UTU-00343
UTU-02651
UTU-02651B

UTU-0142175

UTU-70235
UTU-70406
UTU-74954
UTU-75132
UTU-75699
UTU-76242
UTU-78032
UTU-4377
UTU-4378
UTU-7386
UTU-8344A
UTU-8345
UTU-8347
UTU-8621
UTU-14646
UTU-15855
UTU-25880
UTU-28213
UTU-29535
UTU-29797
UTU-31736
UTU-34350
UTU-34705
UTU-37116
UTU-37355
UTU-37573
UTU-38261
UTU-39223
UTU-40729
UTU-40736
UTU-42469

UTu-47172
UTU-50687
UTU-52298

UTU-0109054
UTU-0143511
UTU-0143512

UTU-38401
UTU-38411
UTU-38418
UTU-38419
UTU-38420
UTU-38421
UTU-38423
UTU-38424
UTU-38425
UTU-38426
UTU-38427
UTU-38428
UTU-53861
UTU-58097
UTU-64376
UTU-65222
UTU-65223
UTU-66746
UTU-67178
UTU-67549
UTU-72028
UTU-72632
UTU-73009
UTU-73010
UTU-73013
UTU-73175
UTU-73434
UTU-73435
UTU-73444
UTU-73450
UTU-73900
UTU-74409
UTU-74410
UTU-74413
UTU-74414

Exhibit of Leases

UTU-74415
UTU-74416
UTU-75091
UTU-75096
UTU-75097
UTU-75673
UTU-76259
UTU-76260
UTU-76261
UTU-76493
UTU-76495
UTU-76503
UTU-78228
UTU-78714
UTU-78727
UTU-78734
UTU-79012
UTU-79011
UTU-71694
UTU-00576
UTU-00647
UTU-01470D

UTU-0136484

UTU-8344
UTU-8346
UTU-8648
UTU-28212
UTU-30289
UTU-31260
UTU-33433
UTU-34711
UTU-46699
UTU-78852
UTU-78853
UTU-78854
UTU-075939

UTU-0149767

UTU-2078

UTU-44426
UTU-49530
UTU-51026

UTU-53860
UTU-66401
UTU-67868
UTU-65389
UTU-77084
UTU-61430
UTU-72633
UTU-72650
UTU-49692
UTU-57894
UTU-76829
UTU-76830
UTU-76831



Division of O, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH 4-KAS
2.CDW,] 5-LPL”
3.JLT 6-FILE
Enter date after each listed item is completed
Change of Operator (Well Sold) Designation of Agent
Operator Name Change (Only) X Merger
The operator of the well(s) listed below has changed, effective: ~ 3-09-2001

FROM: (01d Operator):

COASTAL OIL & GAS CORPORATION

Address: 9 GREENWAY PLAZA STE 2721

HOUSTON, TX 77046-0995

TO: ( New Operator):

EL PASO PRODUCTION OIL & GAS COMPANY

Address:

9 GREENWAY PLAZA STE 2721 RM 2975B

HOUSTON, TX 77046-0995

Phone: 1-(713)-418-4635 Phone: 1-(832)-676-4721
Account N0230 Account N1845

CA No. Unit: NATURAL BUTTES
WELL(S)

API ENTITY |SECTWN |LEASE |WELL |[WELL

NAME NO NO RNG TYPE TYPE | STATUS
NBU 49-12B 43-047-30470 2900 12-09S-20E |FEDERAL {GW P
NBU 45 43-047-30875 2900 12-09S-20E |FEDERAL |GW P
NBU 317-12E 43-047-32362 2900 12-09S-20E |FEDERAL |GW P
NBU 2-15B 43-047-30262 2900 15-09S-20E |FEDERAL |GW P
NBU CIGE 22-15-9-20 43-047-30497 2900 15-09S-20E |FEDERAL |GW P
CIGE 120-15-9-20 43-047-32251 2900 15-09S-20E |FEDERAL |GW P
CIGE 121-15-9-20 43-047-32252 }2900 15-09S-20E [FEDERAL |[GW P
NBU 322-15E 43-047-33139 |2900 15-09S-20E |FEDERAL |[GW S
NBU 19-21B 43-047-30328 }2900 21-09S8-20E [FEDERAL |GW P
NBU 118 (CA 73748) 43-047-31969 2900 22-09S5-20E [FEDERAL |GW P
NBU 119 43-047-31973  |2900 22-09S8-20E [FEDERAL |GW P
NBU 294X 43-047-33465 12900 22-09S-20E [FEDERAL |GW P
NATURAL BUTTES SWD 4-22  (CA 73748) 43-047-33611 99999 22-09S-20E [FEDERAL |OW APD
NBU 506-23E 43-047-33140 2900 23-098-20E |FEDERAL |GW P
NBU 48-29B 43-047-30452 12900 29-09S-20E [FEDERAL |GW S
NBU 52-1B 43-047-30473 12900 01-093-21E [FEDERAL |GW P
NBU 53-3B 43-047-30474 12900 03-09S-21E |FEDERAL |GW P
NBU 202-3 43-047-31150 2900 03-093-21E |FEDERAL |{GW P
NBU 314-3E 43-047-32271 2900 03-09S5-21E |FEDERAL |GW P
NBU 418-3E 43-047-33063 |2900 03-09S-21E |FEDERAL |GW p
OPERATOR CHANGES DOCUMENTATION
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 06/19/2001
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 06/19/2001
3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 06/21/2001

4. Is the new operator registered in the State of Utah:

YES

Business Number:

608186-0143




5. IfNO, the operator was contacted contacted on: N/A

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the (merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 07/10/2001

7. Federal and Indian Units: The BLM or BIA has approved the successor of unit operator

for wells listed on: 07/10/2001
8. Federal and Indian Communization Agreements ("CA"): The BLM or the BIA has approved the operator
change for all wells listed involved in a CA on: 07/10/2001

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 07/25/2001

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 07/25/2001
3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE BOND VERIFICATION:
1. State well(s) covered by Bond No.: N/A

FEDERAL BOND VERIFICATION:
1. Federal well(s) covered by Bond No.: WY 2793

FEE WELLS - BOND VERIFICATION/LEASE INTEREST OWNER NOTIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond No: N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

3. (R649-2-10) The FORMER operator of the Fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on:

FILMING:
1. All attachments to this form have been MICROFILMED on:

FILING:
1. ORIGINALS/COPIES of all attachments pertaining to each individual well have been filled in each well file on:

COMMENTS: Master list of all wells involved in operator change from Coastal Oil & Gas Corporation to El Paso

Production Oil and Gas Company shall be retained in the "Operator Change File".




4720 South Santa Fe Circle, Suite 6
Englewood, Colorado 80110-6488
303/781-8211 303/781-1167 Fax

B & A Buys & Associates, Inc.

Environmental Consultants

September 18, 2001 VIA FAX: 801.359.3940

Ms. Lisha Cordova

State of Utah

Division of Oil, Gas and Mining
1594 W. North Temple, Suite 1210
Salt Lake City, Utah 84114

RE:  Natural Buttes SWD # 4-22, API 43-047-33611—7 095 KA0E SEC 72
Natural Buttes SWD # 3-1, API 43-047-33610
Natural Buttes SWD # 1-16, API 43-047-33609

Dear Ms. Cardoba:

The UTDOGM has issued APD’s for the above referenced wells. EL PASO is requesting a one
year extension to your original approval in order to drill these wells as disposal wells.

Please call with any questions that you may have.

Sincerely,
BUYS & ASSOCIATES, INC.
S ’I\thah Divisionof -
d W - Oil,Gasand Mining
Date:_Od-24-OL() O
Martin W. Buys By: / ‘
Agent for EL PASO

X

SECEIVED
=77 2 4 200

DIVISION OF
OIL, GAS AND MINING
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e
WESTPORT OIL AND GAS COMPANY, L.2.

410 Sevenieerth Strest #2300 Denver Colomdo 802024436
Teloghonet 303 §73 5404 Fax: 303 573 5609

Pebruary 1,2002

Deparunent of the Inmor
28‘?‘; of Land

0 YoungSfield Street
Lakewood, CO 80215-7093
Attention: Ms, Martha Maxwell

RE: BLM Bond CO-1203
BLM Natonwide Bond 158626364
Surety = Continental Casualty Company i
BeleoEnugycorpoﬂﬁonmngumWestponOilandGasCommy, :
Conversion of Westport Oil and Gas Company, Inc., intoWeshpouOil and Gas Company, LP.

Assumption Rider - Westport Ofl and Gas Compuw LP
Dear Ms. Maxwell:

Pursuant to ow recent convemhons, please fing the following list of cnclcm for the BLM's
consideration and approval:

Two (2) Assumption Riders, fully exocuted originals,
Copies of Belco Basrgy Corporation merger into meortonandGasComy,b:
Copies ofWestpoztOiltndChsCommy, Inc., conversion into Westport Oil and Gas

Company, L.P.
List of all Federal/BIA/State Leases - Beloo/Wesq)oﬂslaasas—mallmm

Please inform us of any additional information needed to complete the change to Westportoil
and Gas Company, L.P., 33 operator of record,

1 thank you for your assistance and cooperation in this matter. Please do not hesitate contacting
ﬁemdaszgmd,shouldaquw&onanse. '

Sincerely,
Westport Oi] and Gas Company, L.P.

&%gm



® ®
United States Department of the Interior RECEIVED

BUREAU OF LAND MANAGEMENT TEE 9 2 2007
PO, Box 45165 DIVISION OF
Salt Lake City, UT 84145-0155 OiL, GAS AND MINING
In Reply Refer To:
3106
UTU-25566 et al
(UT-924)
FEB 21 2002
NOTICE

Westport Oil and Gas Company L.P. : Oil and Gas

410 Seventeenth Street, #2300
Denver Colorado 80215-7093

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Westport Oil
and Gas Company, Inc. into Westport Oil and Gas Company, L.P. with Westport Oil and Gas
Company. L.P. being the surviving entity.

For our purposes, the name change is recognized effective December 31, 2001.

The oil and gas lease files identified have been noted as to the name change. The exhibit was
compiled from a list of leases obtained from our computer program. We have not abstracted the
lease files to determine if the entities affected by this name change hold an interest in the leases
identified nor have we attempted to identify leases where the entities are the operator on the ground
maintaining no vested recorded title or operating rights interests. We will be notifying the Minerals
Management Service and all applicable Bureau of Land Management offices of the change by a copy
of this notice. Ifadditional documentation for changes of operator are required by our Field Offices,
you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this Notice.



Due to the name change, the name of the principal/obligor on the bond is required to be changed
from Westport Oil and Gas Company, Inc. to Westport Oil and Gas Company. L.P.. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.
The bonds are held in Colorado.

UTU-03405
UTU-20895
UTU-25566
UTU-43156
UTU-49518
UTU-49519
UTU-49522
UTU-49523

"w

cc: Moab Field Office
Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217
State of Utah, DOGM, Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine (UT-921)



Date:

Reply to
Attn of:

Subject:

To:

— o

UNITED STATES GOVERNMENT

memorandum

Branch of Real Estate Services
Uintah & Ouray Agency

5 December, 2002

Supervisory Petroleum Engineer
Modification of Utah Division of Oil, Gas and Mining Regulations

Director, Utah Division of Oil, Gas and Mining Division: John Baza

We have been advised of changes occurring with the operation of your database for
Change of Operator. You will be modifying your records to reflect Change of Operator
once you have received all necessary documentation from the companies involved, and
perhaps in advance of our Notice of Concurrence/Approval of Change of Operator where
Indian leases are involved.

We have no objection.

With further comment to Rulemaking, I wish to comment concerning the provision of
Exhibits for upcoming Hearings. I would like to see the Uintah & Ouray Agency, BIA,
and the Ute Indian Tribe, Energy & Mineral Resources Department added to the list of
those parties that receive advance Exhibits so as to allow us to have research time prior to
Hearing dates. We will be able to provide a more informed recommendation to the Oil,
Gas and Mining Board. It would be best if we would receive only those Exhibits that
concern Indian lands, specifically on or adjacent to Indian lands. This may be a difficult -
situation to attain, as it is not always clear where ‘on or adjacent’ occurs.

I'am aware that you have gone to extra effort to correct this matter already, and I fully
appreciate it. My request is intended only to allow the addition of Uintah & Ouray
Agency and Ute Indian Tribe to the official listing.

We appreciate you concern, and hope that these comments are timely enough for
consideration in the revision process.

\‘\ P2 1
W ) ea ReCanminor—
CC:  Minerals & Mining Section of RES e

Ute Energy & Mineral Resources Department: Executive Director
chrono



DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
PO Box 145801
Governor Salt Lake City, Utah 84114-5801
Robert L. Morgan (801) 538-5340 telephone
Executive Director § (801) 359-3940 fax
Lowell P. Braxton J| (801)538-7223TTY
Division Director www.nr.utah.gov

5 Staf® of Utah ®

Michael O. Leavitt

December 17, 2002

Cheryl Cameron

El Paso Production O&G Company
P.O Box 1148

Vernal UT 84078

Re: APD Rescinded — NBU SWD 4-22. Sec. 22. T. 9S. R. 20E
Uintah County, Utah API No. 43-047-33611

Dear Ms.Cameron;

The Application for Permit to Drill (APD) for the subject well was approved by
the Division of Oil, Gas and Mining on August 24, 2000. On September 24 2001, the
Division granted a one-year APD extension. On December 16, 2002, you requested that
the division rescind the approved APD. No drilling activity at this location has been
reported to the division. Therefore, approval to drill the well is hereby rescinded,
effective December 16, 2002.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

,]( {\J it ('_/‘L/’) 'Wc. UYL

Diana Mason
Engineering Technician

cc: Well File
Bureau of Land Management, Vernal

Ultah!

Where ideas connect
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United States Department of the Interior

BUREAU OF INDIAN AFFAIRS .
Washington, D.C. 20240

FEB 1 0 2003

Real Estate Services. .
|

Carroll A. Wilson

Principal Landman

Westport Oil and Gas Company, L.P.
1368 South 1200 East

Vemnal, Utah 84078

Dear Mr, Wilson: *

This is in response to your request for approval of RLI Insurance Company’s Nationwidc Oil and
Gas Lease Bond No. RLB0005239 executed effective December 17,2002, ($150,000 coverage) with
Westport Oil and Gas Company, L. P., as principal.

This bond is hereby approved as of the date of this correspondence and will be retained in the Burean
of Indian Affairs’ Division of Real Estate Services, 1849 C Street, NW, MS-4512-MIB, Washington,
D.C. 29240 All Bureau oil and gas regional offices and the surety are being informed of this action.

In cascj:s where you have existing individual and/or collective bonds on file with one or more of our
regionﬁ offices, you may now request those offices, directly, to terminate in lien of coverage under
this Nationwide Bond.

Enclosed is a copy of the approved bond for your files. If we may be of further assistance in this
matter, please advise.

Sincerely,
ACTING Director, Office of Trust Responsibilities
O

Enclosure



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 8

5. LEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals lo drill new wells, signuficantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

. TYPE OF WELL
! TYRE OF WEL oLwell []  ocaswelL [ OTHER

8. WELL NAME and NUMBER:

Exhibit "A"

2. NAME OF OPERATOR:

El Paso Production Oil & Gas Company

9. API NUMBER:

3. ADDRESS OF OPERATOR: PHONE NUMBER:

9 Greenway Plaza ..+, Houston . TX . 77064-0995] (832) 676-5933

10. FIELD AND POOL, OR WILDCAT:

4. LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY:
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION >
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
[} n~oTicE oF INTENT O U O
(Submit in Duplicate) [] ALtercasinG [] FrAcTURE TREAT [} sioetrack 1o REPAIR WELL
Approximate date work will start: [[] casing rRePar [[] NewconsTRUCTION [] TeEmPoraRILY ABANDON
[] cHANGE TO PREVIOUS PLANS OPERATOR CHANGE [C] TusinG RePaR
[] cHance TUBING [[] PLUG AND ABANDON [T ventorrLare
[J sussequent RepoRT [} cHanGE weLL NAME [] puussack [ ] wateroisposaL
{Submit Original Form Only)
[[] crance wew sTaTus [[] PRODUCTION (START/RESUME) [[] water sHuT-OFF
Date of work completion:
[[] coMMINGLE PRODUCING FORMATIONS || RECLAMATION OF WELL SITE [ omer:
[[] converTwerL Tvre [[] RECOMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Operator change to Westport Oil and Gas Company, L.P., 1670 Broadway, Suite 2800, Denver, CO. 80202-4800,

effective December 17, 2002.

BOND #

State Surety Bond No. RLB0005236
Fee Bond No. RLB0O005238

M

EL PAS/PRODUCTION OIL & GAS COMPANY

/ //
By: T, ,//
Joy@lsen, Attorney-in-Fact

RECEIVEL
FEB 2 § 2003

DIV, OF it GAS & MINING

WESTPORT OIL AND GAS COMPANY, L.P.

David R. Dix e Agent and Attorney-in-Fact

NAME (PLEASE PRINT)

%/7/% e _ 1211202

(This space for State use only)

(5/2000) (See Instructions on Reverse Side)



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155
Salt Lake City, UT 84145-0155

IN REPLY REFER TO
UT-922

February 27, 2003

Westport Oil and Gas Company, L.P.
Attn: Gary D. Williamson

1670 Broadway, Suite 2800

Denver, Colorado 80202

Re: Natural Buttes Unit
Uintah County, Utah

Gentlemen:

On February 27, 2003, we received an indenture dated December 17, 2002, whereby El Paso
Production Oil & Gas Company resigned as Unit Operator and Westport Oil and Gas Company,
L.P., was designated as Successor Unit Operator for the Natural Buttes Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective February 27,
2003. In approving this designation, the Authorized Officer neither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations under
the Natural Buttes Unit Agreement.

Your nationwide (Colorado) oil and gas bond No. 1203 will be used to cover all operations within the
Natural Buttes Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices, with one copy returned
herewith.

Sincerely,

/s/ Robert A. Henricks

Robert A. Henricks

Chief, Branch of Fluid Minerals

Enclosure

bce:  Field Manager - Vernal (w/enclosure)
SITLA

Division of Oil, Gas & Mining RECElVED
Minerals Adjudication Group

File - Natural Buttes Unit (w/enclosure) FEB 2 8 2003
Agr. Sec. Chron

Fluid Chron DIV. OF OIL, GAS & MINING

UT922:TAThompson:tt:02/27/2003



MAR-04-2003 TUE 01:35 PH EL PASO PRODUCTION

Form 3160-3 UNITED STATES
(agust 1999) DEPARTMENT OF THB INTERIOR
BURBAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for
abandoned well. Use Form

SUBMIT IN TRIPLICATE - Other instructions on reverse side

FAX NO. 4@17094

proposals to drill or reontor an
3160-3 (APD) for cuch proposals.

P. 02

FORM APFROVED
OMBNe. 10040135
Expires Jnovember 30, 2000

$. Loase Serfal No.

SEE ATTACHED EXHIBIT "A"
6. If Indian, Allottee or Tribe Name

7. UUnit or CA/Agreement, Name and/or No.

I Typcof Well —_

D il Well m GasWell [ Other 8. Well Name and No,
2. Nameof Opermior SEE ATTACHED EXHIBIT "A"
WESTPORT OlL & GAS COMPANY, L.P. 9. API Well No,
32 Address 3b.  Phone No. (include area code) SEE ATTACHED EXHIBIT "a"
P.O. BOX 1148 VERNAL, UT 84078 (435) 781-7023 10. Ficld and Pool, or Exploratory Arca
4. Location of Well (Footage, $ec., T, R.. M, or Survey Dascription)

11. County or Parish, State
UINTAH COUNTY, UT
OF NOTICE, REPORS, OR OTHER DATA

SEE ATTACHED EXHIBIT "A"

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE

TYPE OF SUBMISSION TYPE OF ACTION
(] Netice of insent L Acidize () Deepen ) Production (Star/Resume) [ Water shut-ofr
: L] Atter Casing [ Fracture Treas 0 Reclamation [J Well Integriry
{J subsequent Report L) Casing Repair L] New Construction 0 Rrecompiese &1 otter
[ Change Plans Flug and Abandon [T} Temporarily Abandon SUCCESSOR OF
(L] Final Abandonment Notice Convert to Injection [ Piug Rack [ Water Disposa) 8] TOR

WESTPORT OIL & GAS COMPANY, L.P., IS CONSIDERED TO BE THE OPERATOR ON THE ATTACHED DESCRIBED
LANDS AND 1S RESPONSIBLE UNDER THE TERMS AND CONDITIONS OF THE LEASE FOR THE OPERATIONS
CONDUCTED ON THE LEASED LANDS OR PORTIONS THEREOF,
BY FEDERAL NATIONWIDE BOND 0. 158626364, EFFECTIVE FEBRUARY 1, 2002, AND BIA NATIONWIDE
BOND NO, RLB0005238, EFFECTIVE FEBRUARY 10, 2003,

RECEIVED
MAR 0 4 2003

14, lhby pon ' foregoi d correct A
Name (Printed/Typed) Title
CHERYL CAMERON OPERATIONS

-----------------------------------------------

Conditions of approval, ifany, we attached  Approval of this notice daes ot warmntor | Offjee
certify that the opplicant holdy legal or equitable e o thase righes in the subject lense

which wmddﬂtl‘mnpplicmbmm gpesations tervon,
hitle TS US.C ection 1001, make It 3 crime

S
; ﬁ‘mdnltstaemems Of sepreseatation
(Insiruerions on reverse)




OPERATOR CHANGE WORKSHEET

Division of Oil, Gas and Mining

X Change of Operator (Well Sold)

Operator Name Change

ROUTING

1. GLH

2. CDW

3.FILE

Designation of Agent/Operator

Merger

The operator of the well(s) listed below has changed, effective:

12-17-02

FROM: (O1d Operator):

EL PASO PRODUCTION OIL & GAS COMPANY

Address: 9 GREENWAY PLAZA

HOUSTON, TX 77064-0995

Phone: 1-(832)-676-5933

TO: ( New Operator):

WESTPORT OIL & GAS COMPANY LP

Address: P O BOX 1148

VERNAL, UT 84078

Phone: 1-(435)-781-7023

Account No. N1845 Account No. N2115

CA No. Unit: NATURAL BUTTES
WELL(S)

SEC TWN [(API NO ENTITY [LEASE |WELL |WELL

NAME RNG NO TYPE TYPE | STATUS
ANKERPONT 35-36 35-08S-21E |43-047-31960 {2900 FEDERAL |GW P
NBU 49-12B 12-09S-20E 143-047-30470 [2900 FEDERAL |GW P
NBU 45N 12-098-20E 143-047-30875 12900 FEDERAL |GW P
NBU 317-12E 12-09S-20E j43-047-32362 (2900 FEDERAL |GW P
NBU 2-15B 15-09S-20E [43-047-30262 |2900 FEDERAL |GW P
NBU CIGE 22-15-9-20 15-09S-20E 43-047-30497 |2900 FEDERAL |GW P
CIGE 120-15-9-20 15-09S-20E {43-047-32251 {2900 FEDERAL |GW P
CIGE 121-15-9-20 15-09S-20E {43-047-32252 {2900 FEDERAL |GW P
CIGE 265 15-09S-20E [43-047-34781 [99999 FEDERAL |GW APD
NBU 322-15E 15-09S-20E [43-047-33139 12900 FEDERAL |GW S
NBU CIGE 32A-20-9-20 20-09S5-20E [43-047-30496 12900 FEDERAL |GW PA
NBU 19-21B 21-09S-20E ]43-047-30328 2900 FEDERAL |GW P
NBU 66 21-09S-20E {43-047-31086 {99998 FEDERAL |GW PA
NBU 118 22-09S-20E 143-047-31969 2900 FEDERAL |GW P
NBU 119 22-09S-20F [43-047-31973 2900 FEDERAL |GW P
NBU 294 22-09S-20E [43-047-33020 ]99998 FEDERAL |GW PA
NBU 294X 22-09S-20F [43-047-33465 2900 FEDERAL |GW P
NBU 448 22-09S8-20E |43-047-34782 {99999 FEDERAL |GW APD
NATURAL BUTTES SWD 4-22 £ )Z-T-202 122-09S-20F |43-047-33611 99999 FEDERAL |GW LA
NBU 7 23-098-20F }43-047-15379 19244 FEDERAL |GW PA
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 02/28/2003
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on:  03/04/2003
3. The new company has been checked through the Department of Commerce, Division of Corporations Database on:  03/06/2003

4. Is the new operator registered in the State of Utah:

5. If NO, the operator was contacted contacted on:

YES

Business Number: 1355743-0181




‘ '

6. (R649-9-2)Waste Management Plan has been received on:  IN PLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on:  BLM-12/31/2003 BIA-12/5/02

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 02/27/2003

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

10. Underground Injection Control ("UIC")  The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 03/07/2003

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 03/07/2003
3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: RLB 0005236

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 158626364

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: RLB 0005239

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RIB 0005238

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

COMMENTS:
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