
Fort 3160-3 SUBMI T IN TRI PLICA Form approved.
(December, 1990) (Other instructions on Budget Bureau No. 1004-0136

UNITED STATES
reverse side) Expires December 31, 1991

DEPARTMENT OF THE INTERIOR 5 LEASE DESIGNATION AND SERIAL NO.

BUREAU OF LAND MANAGEMENT U-4482
6 IF INDIAN,ALLOTTEE OR TRIBE NAME

APPLICATION FOR PERMIT TO DRILL OR DEEPEN NA
la. TYPE OF WORK 7 UNIT AGREEMENT NAME

b. TYPE OF WELL
DRILL DEEPEN ISLAND

OIL GAS SINGLE MULTIPLE 8 FARM OR LEASE NAME, WELL NO.
WELL WELL OTHER ZONE ZONE

2. NAME OF OPERATOR ISLAND UNIT NO. 58
9 API WELL NO.

WEXPRO COMPANY
3. ADDRESSAND TELEPHONE NO. PENDING

10 FIELD AND POOL, OR WILDCAT

P. O. BOX 458, ROCK SPRINGS, WY 82902 (307) 382-9791
4. LOCATION OF WELL (Report location clearlyand in accordance with any State requirements.*) ¿¡y ISLAND UNIT

At surface 991' , 2314 FSL, NE SE 7-108-20E I I 11 SEC., T., R., M., OR BLK.
/ AND SURVEY OR AREA

Atproposedprod.zone 2500I FEL, 1700· FsL, NWSE 7-105-20E <>/0770E 7-10S-20E
14. DISTANCEIN MILES AND DIRECTION FROM NEARESTTOWN OR POST OFFICE* 12. COUNTY OR PARISH 13. STATE

Approximately 20 miles southwest of Ouray, Utah UINTAH UTAH
15. DISTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 17 NO. OF ACRES ASSIt NED

LOCATION TO NEAREST TO THIS WELL
PROPERTY OR LEASE LINE. FT 99 l' 1970 .27

(Also to nearest drig, unitline, if any) NA
18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 20 ROTARY OR CABLE TOOLS

TO NEAREST WELL, DRILLING,COMPLETED 1600 i

OR APPLIEDFOR, ON THIS LEASE, FT. 7760' TVD Rotary
21. ELEVATIONS (Show whether DF, RT, GR. etc.) 22. APPROX. DATE WORK WILL START*

GR 5087' Upon approval
23, PROPOSEDCASINGANDCEMENTING PROGRAM

SIZEOF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTINGDEPTH QUANTITYOF CEMENT
12-1/4" 9-5/8", K-55 36# 300' Please refer to drilling plan
7-7/8" 4-1/2", N-80 11.6# 8260' Please refer to drilling plan

Please refer to attached Drilling Plan for details.

Please be advised that Wexpro Company is considered to be the operator of the above well and is responsible
under the terms and conditions of the lease for the operations conducted upon the leased lands. Bond coverage
is provided by Nationwide Bond No. SL67308873, BLM Bond No. ES0019.

pwAçvuA Mt" RECElVED
FEB 14 2000
DIVISION OF

OlL, GAS AND MININGIN ABOVE SPACE DESCR PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal
is to drill or deepen directionall inent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

24.

SIGNED TITLE
G. T. Nimmo, Operations Manager

DATE

(Thisspace for Federal or State officeuse)

PERMIT NO APPROVAL DATE

Application approval does not warr cotify that the n i s gal or equitable titleto those rights in the subject lease which would entitle the applicant to conduct operations thereon
CAPPNR

D BY

A

TITLE

" BRADLEYG. HILL DATE

* See Instruc

Title 18 U.S.C. Section 1001, makes it a crime foiim knowingly and willfully to make to any department or agency of theUnited States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

AideralApprovalof fhis
tionIs



WEXPRO COMPANY
T10S, R20E, S.L.B.&M.

Weli location, ISLAND UNIT #58, located
S88°51'E

- 96.86 (G.L.O.) os shown in the NE 1/4 SE 1/4 of Section
7, T10S, R20E, S.L.B.&M. Uintoh County,
Utah.

BASIS OF ELEVATION

SPOT ELEVATION IN THE NE 1/4 SW 1/4 OF SECTION
Lot 1 o 12, T10s, R19E, S.L.S.&M. TAKEN FROM THE BIG

PACK MTN. NW, QUADRANGLE,UTAH, UINTAH COUNTY,
7.5 MlNUTE QUAD. (TOPOGRAPHIC MAP) PUBLISHED
BY THE UNITED STATES DEPARTMENTOF THE INTERIOR,
GEOLOGICALSURVEY. SAID ELEVATION IS MARKEDAS
BEING 5125 FEET.

I

Lot 2

N
1928 Brass Co Brass Ce

,i
"" ISLAHD UN/T /58

Elev. Ungraded Ground = 5087'

Bottom Hole . .a a2500 SCALE

CERTIFICATE ,

THIS IS TO CERTIFY THAT THE ABOVEPLÁW E §ITOM
FIEt.D NOTES OF ACTUALSURVEYSMADE BY ME OR UNOÈ Y
SUPERvisioN AND THAT THE SAME ARE TRUE AND CORREC THE

Lot 4 BEST OF MY KNOWLEDGEAND BEUEF

UmTAH SGUEERING & IAND VEYlNG
85 SOUTH 200 EAST - V£RNAL, UTAH 84078

LEGEND: (435) 789-1017

SCALE DATE SURVEYED: DATE DRAWN:
=

90° SYMBOL , 1" =
1000° 12-13-99 12-29-99LATITUDE =

39°5739
= PROPOSED WELL HEAO.

LONGlTUDE=
109°42'06" D.A. T.A. C.B.T.

REFERENCEO.
PLAT

A = SECTION CORNERS LOCATED. WEATHER FILE
COOL WEXPRO
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Drilling Plan

Wexpro Company
Island Unit Well No. 58

Uintah County, Utah

1. SURFACE FORMATION, ESTIMATED TOPS AND WATER, OIL, GAS OR
MINERAL BEARING FORMATIONS:

Formation TVD Remarks
Depth

Uintah Surface

Green River 1,360' Gas, Secondary Objective

Kick Off Point 1,650'

Birds Nest Aquifer 2,325'

Wasatch Tongue 4,345'

Green River Tongue 4,695' Gas, Secondary Objective

Wasatch 4,845' Gas, Secondary Objective

Lower Wasatch Marker 6,955' Gas, Primary Objective

Total Depth 7,760'

All fresh water and prospectively valuable minerals encountered during drilling, will be
recorded by depth and adequately protected.

2. PRESSURE CONTROL EQUIPMENT: (See attached diagram) Operator's minimum
specifications for pressure control equipment require an 11-inch 3000 psi double gate
hydraulically operated blowout preventer and an 11-inch 3000 psi annular preventer.
BOP equipment will be tested to its rated working pressure or 70-percent of the internal
yield of the surface casing. The annular preventer will be tested at 50-percent of its rated
working pressure. NOTE: The surface casing will be pressure tested to a minimum of
1500 psi. BOP's will be checked daily as to mechanical operating condition and will be
tested by rig equipment after each string of casing is run. All ram type preventers will
have hand wheels which will be operative and accessible at the time the preventers are
installed.

AUXILIARY EQUIPMENT:

a. Manually operated kelly cock
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b. No floats at bit
c. Monitoring of mud system will be visual
d. Full opening floor valves in the full open position, capable of fitting all drill stem

connections manually operated

3. CASING PROGRAM:

Size Top Bottom Weight Grade Thread Condition

9-5/8" sfc 300' 36 K55 STC New

4-1/2" sfc 8,260' MD 11.6 N80 LTC New

Casing Strengths: Collapse Burst Tensile
(minimum)

9-5/8" 36 lb. K55 STC 2,020 psi 3,520 psi 423,000 lb.
4-1/2" 11.6 lb. N80 LTC 6,350 psi 7,780 psi 223,000 lb.

CEMENTING PROGRAMS:

9-5/8-inch Surface Casing: 300 feet of Class G with 3% CaCl, (1/4% celloflake will only
be used if lost circulation is encountered).

4-1/2-inch Production Casing: 5000 feet of 50/50 Poz-gel followed by 3100 feet of
Class G with reducer and fluid loss additives, if needed.

4. MUD PROGRAM: Fresh water with gel sweeps will be used from surface to 300 feet.
Fresh water with 2% KCL will be used from 300 feet to total depth.

Sufficient mud materials to maintain mud properties, control lost circulation and to
contain blowout will be available at the wellsite.

No chrome constituent additives will be used in the mud system on Federal and Indian
lands without prior BLM approval to ensure adequate protection of fresh water aquifers.

5. LOGGING: Electric Logs will be run as deemed necessary.

TESTING: None

CORING: None
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6. ABNORMAL PRESSURE AND TEMPERATURE: No abnormal pressures are

anticipated. A BHT of 137 degrees F and a BHP of 2900 psi are expected.

7. ANTICIPATED STARTING DATE: Upon Approval

DURATION OF OPERATION: 15 days



WEXPRO COMI'ANY
Structure : SEC.7-T10S-R2OE Well : ISLAND //58

Field : UINTAH COUNTY Location : UTAH

WE R FILE DATA ----

Point MD in< Dir TVD North East V. Sect Deg/100

lie on O.OO 0.00 258.11 0.00 0.00 O.OO O.OO 0.00

KOP 1650.00 0.00 2bb.i 1 1650.00 0.00 0.00 0.00 0.00

End of F3uild 2569.42 36,/8 258.11 2b0/.57 -58.73 2/8.97 285.08 4,00

Lnd of Hold 4860.20 36.78 258.11 4342.4 -341.27 -1621.03 1656.57 0.00

Target 5779.61 O.CO 258.11 b200.00 -400.00 -1900.00 1941.65 4.00

T.D. & End of Hold 8110.61 0.00 258.11 7531.00 -400.00 --1900.00 1941.65 0.00

soo - _ West (feet)
2000 1750 1500 1250 1000 750 500 250 0

0 -
--

Surface O.OO N, _ e

560 -

Target - 5200.00 Tvd. 400.00 S, 1900.00 W 250

T.D. & End of Hold - 7531.00 Tvd, 400.00 S, 1900.00 W v
- 500

Kick off Point - 0.00 Inc, 1650.00 Md. 1650.00 Tvd, 0.00 Vs

1680 4.00
12.00

20.00 DLS; 4.00 deg per 100 ft
2240 28.00

36.00

End of Build - 36./8 Inc, 2569.42 Md. 250/.57 Tvd. 285.08 Vs
2800 -

3360 -

3920 -
End of Hold - 36.78 inc, 4860.20 Md, 4342.43 Tvd, 1656.57 Vs

.56.00

4480- 28.00
OLS: 4.00 deg per 100 f 20.00

12.00
b040 4.00

'arge! - 0.00 Inc, 5779 61 Md, 5200 00 Ivd. 1941.65 vs

3600 -

BAKER
6160 - HUGHES

s,2o INTEQ

Created by errye

x ino of Hold C, b 10.•: Md, /h..fi,00 Tvd, 1941.65VS Dateplotted 1b-Dec-1999

Plot Reference is INiflAL.

,¯¯, ¯ Coordinates are in feet reference slot #2 i

b60 0 560 1120 680 > 7-U 2800 frue Vertical Depths are refercrice rotary tabic i

Vertical Section (feet) -
---- Ocker Hughes INfEO ---

Arimuth 258.11 with reference 0.00 N, 0.00 E from slot ¡¡2 .---.



REMOTELYOPERATEDCHOKE

BLOWOUTPREVENTER
STACKOUTLET CHOKE

LINE
BL£EDLtWE /

EMOTELYOPERATEDVALVE

.
- / O

. •ADJUSTABLECHCKE

Note: Vent Lines will be on a downward grade from
choke rnanifoldto pit and anchored



WEXPRO COMPANY
Structure : SEC.7-T10S-R20E Well : ISLAND #58

Field : UINTAH COUNTY Location : UTAH

---- WELL PROFILE DATA -----

- --- Point ------ MD Inc Dir TVD North East V. Sect Deg/100

Tie on 0.00 0.00 258.11 0.00 0.00 0.00 0.00 0.00

KOP 1650.00 0.00 258.11 1650.00 0.00 0.00 0.00 0.00

End of Build 2569.42 36,78 258.11 2507.57 -58.73 -278.97 285.08 4.00

Lnd of Hold 4860.20 ,56./8 258.11 4342.43 -341.2/ -1621.03 1656.57 O.OO

Target 5779.61 0.00 258.11 5200.00 -400.00 -1900.00 1941.66 4.00

T.D. & End of Hold 8110.61 0.00 258.11 7531.00 400.00 -1900.00 1941.65 0.00

"°° <- West (feet)
2000 1750 1500 1250 1000 750 500 250 0

0- 'li''''''III

Surface O,OO N, 0.00 - 0

560 -

Target - 5200.00 Tvd, 400.00 S. 1900.00 W 250

1120-
T.D. & End of Hold - 7531.00 Tvd. 400.00 S, 1900.00 W v

- 500
Kick off Point - 0.00 Inc, 1650.00 Md. 1650.00 Tvd, 0.00 Vs

1680 4.00

12.00

20.00 DLS: 4.00 deg per 100 ft
2240 28.00

35,00

End of Build - 36.78 inc, 2569.42 Md, 2507.57 Tvd, 285.08 Vs
2800 -

3360 -

3920

_ End of Hold - 36.78 Inc, 4860.20 Md, 4342.43 Tvd, 1656.57 Vs
36.00

4480 - 28,00
-y DLS: 4.00 deg per 100 f 20.00
'· 12.00

5040¯ . 4.00
Target - 0.00 Inc. 5779.61 Md, 5200.00 Tvd, 1941.65 Vs

V
5600 -

BAKER
6160 - HUGHES

6720- INTEQ

/280 -

Created by jerrye

7840- f.D. & End of Hold - O,CO Inc, 8110.61 Md, 7531,00 Tvd, 1941.65 VS ootepiotted:15-Dec-1999

Plot Reference is INITIAL,

Coordinates are in feet reference slot #2.
560 0 560 1120 1680 2240 2800 True verticoi Depths are reference rotary table.

Vertical Section (feet] -

N / --- Bokar Hughes INTEC ---

Azimuth 258.11 with reference 0.00 N, 0.00 E trom slot
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Surface Use and Operations

Wexpro Company
Island Unit Well No. 58

Uintah County, Utah

1. Existing Road:

A. Proposed Well Site as Staked: Refer to well location plat and area map.

B. Proposed Access Route: Refer to general area map. All access roads are within
lease boundaries.

C. Plans for Improvement and/or Maintenance: All existing roads utilized will be
maintained in their present condition and no improvements will be made.

2. Planned Access Roads:

A. Approximatley 0.4 miles of new road construction is anticipated. The road will
be crowned and ditched with a 16 foot running surface. Construction of the
access road will necessitate a 30-foot wide right-of-way (maximum disturbance).

B. Maximum grade: Will not exceed 8 percent.

C. Turnouts: Water turnouts will be constructed as required to divert runoff water
from the road ditch in such a manner as to not cause erosion.

D. Location (centerline): Access road has been staked and flagged. Surface
disturbance and vehicular travel will be limited to the approved access route,
additional area needed will be approved in advance.

E. Surface materials: Surface materials will be obtained from cuts along the access
road and location. Spot surfacing may be required to maintain the running
surface.

F. Any topsoil (approximately 6-inches) removed in conjunction with road
construction will be spread in the borrow ditches or windrowed to the side.
Borrow areas will be seeded as discussed in reclamation procedures.

3. Location of Existing Wells: Refer to area map for the location of existing wells within a
one-mile radius.

4. Location of Existing and/or Proposed Facilities: Refer to area maps. Layout of new
facilities will be submitted via sundry Notice prior to installation.
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All permanent (onsite for six months or longer) structures constructed or installed will
be painted Desert Brown, a flat, non-reflective, earthtone color to match the standard
environmental colors, as determined by the Rocky Mountain Five State Interagency
Committee. All facilities will be painted within six months of installation. Facilities
required to comply with Occupational Safety and Health Act will be excluded.

If a tank battery is constructed on this lease, it will be surrounded by a dike of sufficient
capacity to contain one-and-a-half times the storage capacity of the battery.

Facilities will be applied for via Sundry Notice prior to installation.

All loading lines will be placed inside the berm surrounding the tank battery.

All site security guidelines identified in 43 CFR 3162.7 regulations will be adjered to.

All off-lease storage, off-lease measurement, or commingling on-lease or off-lease will
have prior written approval from Authorized Officer.

Gas meter runs for each well will be located within 500 feet of the wellhead. The gas
flowline will be buried from the wellhead to the meter and anchored securely
downstream of the meter run or any production facilities. Meter runs will be housed
and/or fenced.

The oil and gas measurement facilities will be installed on the well location. The oil and
gas meters will be calibrated in place prior to any deliveries. Tests for meter accuracy
will be conducted monthly for the first three months on new installations and at least
quarterly thereafter. The Authorized Officer will be provided with a date and time for
the initial meter calibration and all future meter proving schedules. A copy of the meter
calibration reports will be submitted to the Vernal District Office. All meter
measurement facilities will conform with the API standards for liquid hydrocarbons and
the AGA standard for natural gas measurement.

The proposed pipeline will be constructed and operated by QuestarGas Management
Company. The pipeline will be approximately 960 feet in length. The proposed surface
pipeline will be 3.5-inch O.D., Grade B or X-42 with a 0.288-inch wall thickness. The
width of the right-of-way requested is 50 feet for construction and will revert to 30 feet
for operation and maintenance purposes. The pipeline will be either brown or black in
color.

The maximum operating pressure that the natural gas pipeline is designed for is 1170
psig. Associated facilities include above ground valving and piping at the lateral
junctions.
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5. Location and Type of Water Supply: Water will be hauled by tank trucks from the

William E. Brown water well located in Section 32-T6S-R20E, Water Use Claim #43-
9077, Application #t20262.

6. Source of Construction Materials: All materials will be derived from cuts at the location
and along the access road. Construction material will be located on lease.

7. Methods for Handling Water Disposal: Cuttings and drilling fluids will be placed in an
unlined mud pit which will be constructed with at least one half of its holding capacity
below ground level. The mud pit will be fenced on three sides with a sheep-tight fence
of woven wire prior to the onset of drilling. Immediately upon completion of drilling,
the fourth side will be fenced and the liquids allowed to evaporate. The fence will be
maintained until restoration. Any produced liquids will be contained in test tanks and
hauled out by tank trucks. Garbage and other waste materials will be placed in a trash
cage, the contents of which will be disposed of in the nearest legal landfill. Portable
sewage facilities will be utilized for the disposal of human waste.

Produced waste water will be confined to an unlined pit for a period not to exceed 90
days after initial production. During the 90 day period an application for approval of a
permanent disposal method and location will be submitted for the Authorized Officer's
approval. Failure to file an application within the time allowed will be considered an
incident of noncompliance, and will be grounds for issuing a shut-in order.

8. Ancillary Facilities: Camp facilities will not be required.

9. Wellsite Layout: Refer to drawing.

10. Plans for Restoration of the Surface: During construction, all woody vegetation and the
top six-inches of topsoil material will be removed from the pad and stockpiled
separately. All pits will remain fenced until cleanup begins. Overhead flagging will be
installed if oil is in the mud pit.

Immediately upon completion of drilling, the location and surrounding area will be
cleared of all debris, materials, trash and junk not required for production. The reserve
pit and that portion of the location and access road not needed for production or
production facilities will be reclaimed.

Before any dirt work to restore the location takes place, the reserve pit will be
completely dry and all cans, barrels, pipe, etc. will be removed. All disturbed areas will
be recontoured to the approximate natural contours to the satisfaction of the Authorized
Officer.
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The stockpiled topsoil will be evenly distributed over the disturbed areas. Prior to
reseeding, all disturbed areas, including the access roads, will be scarified and left with a
rough surface. Reseeding will be done in the Fall before ground frost.

A seed drill equipped with a regulator will be required. Seed will be drilled 1/4-1/2 inch
deep on the contour using a seed mixture specified by the Bureau of Land Management.

Where drilling is not possible a broadcast/rake method will be used doubling the seed
mixture.

11. Surface and Mineral Ownership: Surface ownership along the access road is federal and
surface ownership at the wellsite is federal.

12. Other Information: Greg Darlington of the Bureau of Land Management, Bookcliffs
Resource Area, in Vernal, Utah will be notified at least 72-hours prior to commencement
of both construction and reclamation operations.

A Class III Cultural Resource Inventory has been completed and the report forwarded to
the Bureau of Land Management. If any cultural resources are found during
construction, all work will stop, and the Authorized Officer will be notified.

No chemicals subject to reporting under SARA Title III in an amount equal to or greater
than 10,000 pounds will be used, produced, stored, transported, or disposed of annually
in association with the drilling of this well. Furthermore, no extremely hazardous
substances, as defined in 40 CFR 355, in threshold planning quantities, will be used,
produced, stored, transported, or disposed of in association with the drilling of this well.

13. Lessee's or Operators Representative and Certification:

G. T. Nimmo, Operations Manager, P. O. Box 458, Rock Springs, Wyoming 82902,
telephone number (307) 382-9791.
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Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drill site and access route, that I am familiar with the conditions which
currently exist, that the statements made in the plan area, to the best of my knowledge,
true and correct; and, that the work associated with the operations proposed herein will
be performed by Wexpro Company and its contractors and subcontractors in conformity
with this plan and the terms and conditions under wlyc' h it is approved. This statement is
subject to the provisions of 18 U.S.C. 1001 for th filin of a false statement.

Date: Name / Ñ
G. T. Nimmo, Operations Manager



WEXPRO COMPANY FIGURE #i
LOCATION LAYOUT FOR

ISLAND UNIT #59, #60, #58, #47, & #57
SECTION 7. T10S, R20E, S.L.B.&M. Proposed Access

NE 1/4 SE 1/4 Road

-2 6' C-1. O' F-0. 7'

DS ELE:

E 84.

4+15
Drown By C.B.T

- 135'
Revised: 1--11-00 C.B.T.

o
APPROX.
70E OF -

¯

FILL SLOPE .

ELARE P/T
Min. 100' kom
rig substructure.
Mer. JO' from .

reserm pit fence.

F-2 O' c-'0.7 e mAc s
,

E/. 82.8' EA 65 - f

8 86.9'
C-2 O'

F-1.0 a es.e'
C-125 a.,, a sis -22

"---- - C-4.1'
PUMP

MUDSHED

TGI.ET O CUT SLOPE
HOPPER

POWER

---- Ste. 0+50
.

-- RE R P/15 -

---

(15° Deep) -- FUEL

, « - -- THA5H 5TORAGE
TANK

Total Pit Capacity
W/2' of Freeboard
= 16, 160 Bb/s. ±
Total Pit Volum, ( C-14.7
- 4, 420 cu- Yds-

'
I E/. 64.5' -

-

C-0 9'
E-1.7 79 s' 85 7
8 81 1'

Bev. Ungraded Ground at the /60 Location Stoke = 508 7' UINTAH ENGINEERING & LAND SURVEYING
Dev. Graded Ground at the /60 Location Stake = 5084.8' 66 s•- 2 r•••• V•==' =6 a 78 • (*36)
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WEXPRO COMPANY

TYPICAL CROSS SECTIONS FORo
x-section ISLAND UNIT #59, #60, #58, #47, & #57scale SECTION 7, T10S, R20E, S.L.B.&M.

1" = loo' NE 1/4 SE 1/4

DATE: 12-29-99
Drown By C.B.T.

Revised: 1-11-00 C.B.T. 135' 100'

F/LL F/LL

STA 4+15

75' 25' 35' 100' PreconstructionI crode
Slope- / 1/2:1 LOCA710N STAKE

Finished Grade

STA 1+75

10 90 35' 100°

STA 0 50

/CL

135' 100°

/LL

STA 0+00

NOTE:
Topsoil should not be
Stripped Below Finished FIGURE #2Grade on Substructure Area.

APPROXIMATE YARDAGES ExcESS MA7ER/ALAE7ER
sx caveacnow = 4,ozo ca res.

CUT
Topsoil & Pit Backfill

(6") Topsoil Stripping = 1,810 Cu. Yds. (1/2 Pit Vol.) = 4,020 Ca Yds.

Remaining Location = 6,940 Cu. Yds. ExcESS UNBALANCE
(After RehobHilation) = 0 Cu. Yds.

TOTAL CUT = 8, 750 CU.YDS.
UINTAH ENGINEERING J.- LAND SURVEYING

FILL = 4, 490 CU.YDS. ,, s.. 24, as,, . ,,,..,, y,,, ,,oy, . (was;



OURAY
S ¯¯

.

T S

2R

E

T9S PROPOSED LOCATIO
ISLAND UNIT #60,

- T10S # 7 '

e SEE TOPO "B" e.

2. MI. +I-

1.3 MI. +I.|

0.3 MI. +/-

LEGEND: WEXPRO COMPANY
O PROPOSED LOCATION N ISLAND UNIT #60, #59, #58, #47, & 57

SECTION 7, T10S, R20E, S.L.B.&M.
NE 1/4 SE 1/4

- Uintah Engineering & Land Surveying TOPOGR A PH I C 12 29 9985 South 2OO East Vemal, Utah 84078 M A P MONTH, DAY YEAR(435) 789-1017 * FAX (435) 789-1813

SCALE:1: 100,000 DRAWNBY:J.L.G. REVISED:00-00-00



PROPOSED LOCATION:
o ISLAND UNIT #60, #59,

#58, #47, & #57

SEEP RIDGE ROAD 6.9 MI. +I-
7Y

LEGEND: WEXPRO COMPANY
- - - - - - - - - - PROPOSED ACCESSROAD N ISLAND UNITS #60, #59, #58, #47, & #57

EXISTINGROAD SECTION 7, T10S, R20E, S.L.B.&M.
NE 1/4 SE 1/4

- Uintah Engineering & Land Surveying TOPOGR A PH I C 12 gg 99
85 South 200 East Vernal, Utah 84078 M A P my run I(435) 789-1017 * FAX (435) 189-1813

SCALE:I"=2000 DRAWNBY:J.L



T1

2

..13

LEGE
1 - SURFACE PIPELINE R R2 - SURFACE PIPELINES
3 - SURFACE PIPELINES 3 19 201 - BURIED PIPELINE
2 - BURIED PIPELINES - E E

LEGEND: - - - - - Existing Tele. Cable. WEXPRO COMPANY
- o ine

¯ ¯ $Ù.agn=N ISLAND UNIT #60, #59, #58, #47 & #57
- -_ - Existing Roads e Producing Wels SECTION 7, T10S, R20E, S.L.B.&M.

g Reference Nurnber
------- Exist=raTraris is..n.,.,,,,o.se..,; NE 1/4 SE 1/4

- Uintah Engineering & Land Surveying AFFIDAVIT OF 1 4 0085 South 200 East Vemat, Utah 84O78 SURFACEINSPECTION MOm¾ DAY YMR(435) 789-1017 * FAX (435) 789-1813
SCALEV = 200Œ DRAWNBYJ.LG. REVISED00-00-00



WORKSHEET

APPLICATION FOR PERMIT TO DRI

APD RECEIVED: 02/14/2000 API NO. ASSIGNED: 43-047-33477

WELL NAME: ISLAND UNIT 58 AMENDED
OPERATOR: WEXPRO COMPANY ( N1070 )

CONTACT: GT NIMMO PHONE NUMBER: 307-382-9791

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SWSW 07 1005 200E

SUREACE: 1082 FSL 1484 FWL Tech Review Initials Date

JSE BOTTOM: 1700 FSL 2500 FEL Engineering
UINTAE

RATURAL BUTTES ( 630 ) Geology

LEASE TYPE: 1 - Fy)<,) Surface

LEASE NUMBER: U-4482

SURFACE OWNER: 1~ F-r

PROPOSED FORMATION: WSTC

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

/ ¿Plat R649-2-3. Unit pCo an

Bond: FedfÍ] Ind[] Sta[] Fee[] R649-3-2. General
No• ES0019 ) Siting:

Potash (Y/N) R649-3-3. Exception
¿Oil Shale (Y/N) *190 - 5 (B)

/ Drilling UnitV Water Permit
(No. 43-9077 ) Board Cause No:

Eff Date
) RDCC Review (Y/N)

Siting:

NO F

eDaSue

f Agreement (Y/N) R649-3-11. Directional Drill

COMMENT S : 27



9¾3RKSHEET
PLICATION FOR PERMIT TO DRILL

APD RECEIVED: 02/14/2000 API NO. ASSIGNED: 43-047-33477

WELL NAME: ISLAND U 58

OPERATOR: WEXPRO COMPANY ( N1070 )

CONTACT: GT NIMMO PHONE NUMBER: 307-382-9791

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NESE 07 1005 200E

SURFACE: 2314 FSL 0991 FEL Tech Review Initials Date

CJSË BOTTOM: 1700 FSL 2500 FEL Engineering
UINTAE

NATURAL BUTTES ( 630 ) Geology

LEASE TYPE: 1-F A<r Surface

LEASE NUMBER: U-4482

SURFACE OWNER: 1- F ere

PROPOSED FORMATION: WSTC

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

V Plat R649-2-3. Unit QCs 44
V Bond:

FedÍ/1]
Ind[] Sta[] Fee[] R649-3-2. General

DRo. Es0019 ) Siting:
Potash (Y/N) R649-3-3. Exception
Oil Shale (Y/N) *190 - S (B)

/' Drilling UnitV Water Permit
DMo. 43-9077 ) Board Cause No:

RDCC Review (Y/N)
Eff Date:
Siting:

F

eDate

f Agreement (Y/N) R649-3-11. Directional Drill

COMMENTS:



O O
OPERATOR: WEXPROCOMPANY (N1070)

FIELD: NATURALBUTTES (630)

SEC.7,T 10 S, R 20 E

Utah OilGas and Mining COUNTY: UINTAH UNIT:ISLAND
: swing tIm Industry, Protating the Enviromnent

T10S R19E T10S R20E

NATURALBUTTESFIELD

+.a....., ISLAND UNIT WISLANDONfr25

* ISLANDUNIT21
NLSt.ANDUNIT30

ISLANDUNIT 20 DD * ISLANDUNIT 24

LSLANDUNJTad

ISLANDLLNtTô5 ISLAND U 47
*ISLAND UNIT32

FSt.ANDUNITG6 - ISLANDUS7 8

ISLANDUEB

ISLANDU59 k iBLANDUNIT3
ISLAND Nif 38

18LANDUNIT 1 ISLANDU 18tANDUNIT35 k iBLANDUNt 14
LSLAND NITSO

ISLANDUNIT10 ISLANOUWII 13* * ¾aLAND UNIT /3
ISLAND NIT 51

SLANDUNIT$7 isLAND UNIT74
IBLAND NET $2

ISLANDUNITSO IBLAND UNIT 15 1SLANDUNIT 44

ISLANDUNIT45 g
RBU 3 17F

ISLANDUNIT37
ISLANDUNIT46 RBU3 17FN

RBU113E #lSLAND UNIT39 RBUT

15LANOUNIT41

RBU 1-14E
BU 13E

RIVERBENDUNIT r 13E
O RBU5-iaF RBU&iBF

RBU&18p g *Osc

RBU5-17F

ABU $-13E
13 18 7 RBU7-17F

RBU12 16F Hau ti-taF

RBU11-13E RBU aleF RBUit-17F

RIVERB JOUNITOI3E aggu

RBU13·16F2 RBUi 18F
NBU 16-18F

*RBU 1>17p RBU 151ïr

RBU1 11E

--
- RBUiB·13E .. __ VER BENOtWT - ¯ ¯ ¯ ¯

RBU3-20F

y ¤RBU isF ARau 3-19F
RBU T-19F

PREPARED
DATE:



Form 31ms
(.lune1990) FORIAAPPROVED

UNITED STATES emonieurusume.9coeosas
DEPARTMENT OF THE INTERIOR , ø‡Œs:Mar 3¾ 1993

BUREAUOF LAND MANAGEMENT s. LEAse otepATIORAND SERIALNO.
U-4482

SUNDRY NOTICBSAJO REPORTSON WELLS 6. IF INOM. ALLOTWEORYRIBENAME

Do not use this form for proposals to drift or to deëpen or reentry to a different reservoir.
Use "APPt.ICATION FORPERUT -" for such gets NA

7. IFQNif OACM $5MONT DESIGNATION

SUBMIT IN TRIPLÏCATE
1. TYPE OF WELL ISLAND

OIL GAS 8. WELLNAMEANDNO.
WELL WELL OTHER

2. NAMEOF OPERATOR ELAND UNil NU. 35
WEXPRO COMPANY a Ariwallyp.

3. ADDAESSANOTELEPHONeno 43#t /-Poiding
P. O. BOX 458, ROCK SPRINOS, WY 82902 (301) 382-9791 to meoAnomogWLORATORYAREA

4. LDCATION OF WEU.(FOOTAGE.SEC.,T., R., M., CA SURVEY DESCRIPTION} ISLAND
11. COOÑTYGAPAnfah. STATE

991' FEL, 2314' FSL, NE SE 7-105-20E (Surface Location) CORRECTED LEGAL DESCRIPTION
2500' FEL, 1700' FSL,NW SE 7-105-20E(B4ttoniHeleLoestion) UINTAllCOlglTY, UTAH

12. CHECK APPROPRIATESQX(S)TO INDICATENATUREOFNOTICE,REPORT,OR OTHFADATA
TYPE OF SigRISSIGM TYPE OF ACTION

Subsequent Ro;Wrt Mugghg Sock N .Ao e FN À©
es.Ing Repet 94r Sixt·0R

Fbtel AbandersnelàNódda AllmingCasing BlWelsion W A n

ta. o..me.ProposederenneWeeperman*(We44empos Whd¢œrBWNtädes.kuni getWadadategg|Minganypre segwek We a andrelled.gne
adestene leonens animepused inn omveniendepas for allma*ertWWanos patheat to einworky

As requested in the seven day letter, the minimumamountof coment to be usedby volumeis as follows:
The 9-5/8-inch O.D., 36#, K-55.ST&C casing willbe cementedwith 222cubic feet of Class G cementWith3%CaCl2

and 1/4% Cello Flake, if needed.
The 4-1/24nch O.D., 11.4#, N-80,8 rdthrd, LTAC casing will be cementedwith 1200 cubic festeg50/50 Pommirand

700 cubicfeetof Class G.

The archaeologicalreportwassenten February16,2000 from Western Wyoming Archaeological Services (99-WWC-396).

DIVISIONOF
OIL,GAS ANDMINING

14. I hereby la trueand correct
G.Y,Nimmo, Operations Manager February 22, 2000

time on.

(This space for Fedatal or Sh0g g@ca MOO)

Approved by Tale . Seta
Comminnsof appsev¢, if ary

Tais la U.6 C. Sec&GsŒ¾,¾ìa¢jamodene47enypomon sinuMngly and WAkipyto maketo anydeper nontor agencyof theUnied 4tatesany false;Milieuegiragg¢egalgionerneor

representations as to anytaalierwithinite turlediction,
*8eekistmoNonon



0 9Form 3160 $
Qune1990) FORMAPPROVED

UNITED STATES ewsgewannio.9oomas
DEPARTMËNT OF THE INTERIOR marmas, mens
BUREAU OF LANDMANAGEMENT S. LAAAËÒEWARNMD SERUM-NO.

U-4482
SUNDRY NOTICES AND AEPORTSON WELLS

.

er Woen.marth ogTRIBENAME

Do not use this form for propesets to drift or to deepen or reentry to a different reservoir.
Use "APPUCATIW FM PERMIT •• for auch go syls NA

7. IFUNit ba CA AGREtiggNT DESIGNATION

SUBMITIN TRIPLICATß
1. TYPEOFWELL Abl.,ÀÑÛ

ost eAs e At:wngesete
WELL WELL ÖTNER

2 NAMEOF OPERATOR ISLAND UNITOFU. SU
WEXPRO COMPANY a Avale

3. ADDRESS AND TOLEPHONE NO- 43-W1-Pendog
P. O. BOX 458, ROCK SPRINGS, WY 82902 (307) 387-9791 10 #lEI;OANDAÔOL,ONERPLORATORY AREA

4. LOCATION OF WELL (FOOTAGE,SEC.,T.. M.,M. OR $URVEYÓRSCRIPTl@N) ISLAND
ti- CÓMNTYð¾ GAlttBM, BTATE

991' FEL, 2314' FSL, NE SE 7-108-20E (Surface Location)
2500' FEL, 1700' FSL,NW SE 9-108-208 (Botten: HeleLuettion) Ulbg ARCONNTY UTAH

12. CHECKAPPROPRIATEBöX(R) TO INECATENATUREOFNOTICE,REPORT, O , OTHERDATA
TYPE OF StW15StW . TY#EOF ACT W

Final Mendonment Nellee At*Ins Casing Camunionto Irgesson

other AmendAPAFilino phpusewaar

is. os.wenPropoed e coneweependens@meystalog ienstersona nntges perman da.., emens e.enand em ar medensy ysopa k. Med dited. glve
esamface loca tioneandineastaWals hanverscalop eleint a makers andmenaspatest toadswak.)*

Attached is the final directional profile for the above well.

DMSleN OF
OIL,GAS AfgD W ...]

G. T. Ninano, Operations Manager Fe guary 23, 2000

(thissp.o. for Feeral er staseinen e)

Approved by TRio Dato
consionsof approval, r av

Tile 10 U.8 C Sedia 10Df, mgan Ha tt ne i m†pueón injoininglyand ¾ mjdighaw dspagpagar igendy of theUnited StMe6 Afag, ge NiuM Malogents or

represordations as to any shelter wilhin ite itslagtjerr



chlumberger
Proposed Well Profile

CIIent: Wexpro Company surveyComputation Method: Minimum Curvature
Field: UT, Uintah County DLS Computation Method: Lubinski

Structure: Pad #10 Vertical Section Azimuth: 247.900"
Well: Island #58 verticalsectionOrigin: N 0.000 ft, E 0.000 ft

Borehole: New Borehole TVD Reference:

UWI/API#: 0.0 ft above
Date: February 23, 2000 Magnetic Declination: 12.666°

Grid Convergence: 1,28571338° Total Field Strength: 53632.578 nT
Scale Factor: 1.00012346 Dip: 66.363°

Declination Date: January 10, 2000
Location: N 40 12 0.151, W 109 33 0.163 Magnetic Declination Model: BGGM 1999

: N 3238382.002 ftUS, E 2185145.898 ftUS North Reference: Grid North
Coordinate System: NAD83Utah State Planes, Northern Zone, US i eet Coordinate Reference To: Well Head

I
Station ID MD IncI Azim TVD VSec NI-S El-W Closure at Azim DLS TF FSL FEL

(ft) (°) (*) (ft) (ft) (ft) (ft) (ft) (°) (°/100ft) (°) (ft) (ft)
0.00 0.00 247.9 0.00 0.00 0.00 0.00 0.00 0.00 0.00 112.1MTF 2314.00 991.00

KOP 1650.00 0.00 247.9 1650.00 0.00 0.00 0.00 0.00 0.00 0.00 112.1MTF 2314.00 991.00
1700.00 1.75 247.9 1699.99 0.76 -0.29 -0.71 0.76 247.86 3.50 112.1MTF 2313.71 991.71
1800.00 5.25 247.9 1799.79 6.87 -2.59 -6.36 6.87 247.86 3.50 0.0 2311.41 997.36

1900.00 8.75 247,9 1899.03 19.05 -7.18 -17.65 19.05 247.86 3.50 0.0 2306.82 1008.65

2000.00 12.25 247.9 1997.34 37.27 -14.05 -34.52 37.27 247.86 3.50 0.0 2299.95 1025.52

2100.00 15.75 247.9 2094.35 61.46 -23.16 -56.93 61.46 247.86 3.50 0.0 2290.84 1047.93

2200.00 19.25 247.9 2189.71 91.53 -34.50 -84.78 91.53 247.86 3.50 0.0 2279.50 1075.78
2300.00 22.75 247.9 2283.05 127.36 -48.00

-117.97 127.36 247.86 3.50 0.0 2266.00 1108.97
2400.00 26.25 247.9 2374.04 168.82 -63.63 -156.37 168.82 247.86 3.50 0.0 2250.37 1147.37

2500.00 29.75 247.9 2462.32 215.76 -81.32 -199.85 215.76 247.86 3.50 0.0 2232.68 1190.85
2600.00 33.25 247.9 2547.57 268.00 -101.01 -248.24 268.00 247.86 3.50 0.0 2212.99 1239.24

2700.00 36.75 247.9 2629.47 325.35 -122.62 -301.36 326.35 247.86 3.50 0.0 2191.38 1292.36

2800.00 40.25 247.9 2707.72 387.59 -146.08 -359.01 387.59 247.86 3.50 0.0 2167.92 1350.01
EOC #1 2831.42 41.35 247.9 2731.50 408.12 -153,82 -378.03 408.12 247.86 3.50 0.0 2160.18 1369.03

Begin Drop 3598.54 41.35 247.9 3307.37 914.92 -344.82 -847.45 914.92 247.86 0.00 180.0 1969.18 1838.45

3600.00 41.32 247.9 3308.47 915.89 -345.19 -848.35 915.89 247.86 2.00 180.0 1968.81 1839.35
3700.00 39.32 247.9 3384.71 980.59 -369.57 -908.28 980.59 247.86 2.00 180.0 1944.43 1899.28

3800.00 37.32 247.9 3463.16 1042.59 -392.94 -965.71 1042.59 247.86 2.00 180.0 1921.06 1956.71

3900.00 35.32 247.9 3543,73 1101.82 415.26 -1020.57 1101.82 247.86 2.00 180.0 1898.74 2011.57

4000.00 33.32 247.9 3626.32 1158.20 -436.51 -1072.79 1158.20 247.86 2.00 180.0 1877.49 2063.79
4100.00 31.32 247.9 3710.82 1211.66 456.66 -1122.31 1211.66 247.86 2.00 180.0 1857.34 2113.31

4200.00 29.32 247.9 3797.14 1262.14 -475.69 -1169.07 1262.14 247.86 2.00 180.0 1838.31 2160.07
4300.00 27.32 247.9 3885.16 1309.58 493.56 -1213.01 1309.58 247.86 2.00 180.0 1820.44 2204.01
4400.00 25.32 247.9 3974.79 1353.92 -510.27 -1254.08 1353.92 247.86 2.00 180.0 1803.73 2245.08

4500.00 23.32 247.9 4065.91 1395.10 -525.79 -1292.22 1395.10 247.86 2.00 180.0 1788.21 2283.22
4600.00 21.32 247.9 4158.42 1433.07 -540.11 -1327.40 1433.07 247.86 2.00 180.0 1773.89 2318.40

4700.00 19.32 247.9 4252.19 1467.80 -553.20 -1359.56 1467.80 247.86 2.00 180.0 1760.80 2350,56

4800.00 17.32 247.9 4347.11 1499.23 -565.04 -1388.68 1499.23 247.86 2.00 180.0 1748.96 2379.68

4900.00 15.32 247.9 4443,08 1527.33 -575.63 -1414.70 1527.33 247.86 2,00 180.0 1738.37 2405.70

5000.00 13.32 247.9 4539.97 1652.06 -584.95 -1437.61 1552.06 247.86 2.00 180.0 1729.05 2428.61

5100.00 11.32 247.9 4637.66 1573.40 -592.99 -1457.38 1573.40 247.86 2.00 180.0 1721.01 2448.38

5200.00 9.32 247.9 4736.04 1591.31 -599.75 -1473,97 1591.31 247.86 2.00 180.0 1714.25 2464.97

5300.00 7.32 247.9 4834.98 1605.78 -605.20 -1487.37 1605.78 247.86 2.00 180.0 1708.80 2478.37

5400.00 5.32 247.9 4934.37 1616.79 -609.35
-1497.57 1616.79 247.86 2.00 180.0 1704.65 2488.57

5500.00 3.32 247.9 5034,08 1624.32 -612.19 -1504.55 1624.32 247.86 2.00 112.1MTF 1701.81 2495.55

5600.00 1.32 247.9 5133.99 1628.37 -613.71 -1508.30 1628.37 247.86 2.00 112.1MTF 1700.29 2499.30

#58 Target 5666.02 0.00 247.9 5200,00 1629.13 -614.00 -1509.00 1629.13 247.86 2.00 112.1MTF 1700.00 2500.00

TD / PBHL 8226.02 0.00 247.9 7760.00 1629.13 -614.00 -1509.00 1629.13 247.86 0.00 0.0MTF 1700.00 2500.00

(No Enor Model Selected) Page 1 of 1 2/24/00-1:53
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O E
RO.Box 4E801

Salt LakeCW,UT84145·0601
Tel 501 a2ezooo
Fax801 324 2637

March22, 2000

Stateof Utah
Departmentof Natural Resources
Divisionof Oil, Gas and Mining
P.O. Box 145801
SaltLakeCity, UT 84114-5801

MAR2 2 n iAttn.: LishaCordova

Re: IslandUnit APD's
UintahCounty,Utah

On February 2, 2000, Wexpro Companysubmitted to the Bureau of LandManagement (BLM),UtahOffice,
Applications for Permit toDrill (APD's) for Island Unit WellsNo. 47, 58, 59, 60, 69, 70, 71, 73 and 74. On
March9, 2000, theBLM approvedourAPD's. However, we haveyet to receivesuch approvalfromtheUtah
Divisionof Oil,Gas and Mining(theDivision). It ismyunderstanding that the Division iswithholdingsuch
approvalbecausewe are not in compliancewith Rule No. R649-3-11 of theDivision's regulationsdealing
with directional drilling.

Listedbeloware the locationsof the above referenced wells:

WeH Location Lease Acres Ownership

IslandUnit 47 SL:NE SE 7-103-20E UA486 1,353.33 WexproCompany - 100%
BHL: NW SW 8-105-20E

Island Unit 58 SL: NE of Lot 4, 7-108-20E U-4482 1,970.27 Wexpro Company - 100%
BHL:NW SE 7-108-20E

Island Unit 59 SL: NE SE 7-103-20E U-4482 1,970.27 Wexpro Company- 100%
BEL: SWNE 8-105-20E

Island Unit 60 SL: NE SE 7-108-20E UA482 1,970.27 WexproCompany - 100%
BHL: SENE 8-103-20E

Island Unit 69 SL: SE NW 11-108-19E U-4481 1,282.52 Wexpro Company - 100%
BHL: SWNW l1-108-19E

IslandUnit 70 SL: SE NW l1-108-19E U-4481 1,282.52 Wexpro Company- 100%
BHL: NW NW 11-108-19E

c-clal Natmal Gas war enmeam alpapi. winier
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Well Location Lease Acres Ownership

IslandUnit 71 SL: SENW 11-108-19E U-4481 1,282.52 Wexpro Company- 100%
BHL:SWNE 11-108-19E

Island Unit 73 SL:NE of Lot 4, 7-105-20E U-4482 1,970.27 WexproCompany- 100%
BHL: SE SW 7-108-20E

IslandUnit 74 SL: NE of Lot 4, 7-108-20E U-4482 1,970.27 Wexpro Company- 100%
BHL: SW of Lot 4, 7-108-20E

I would likepoint out that all e within theIsland Unit ParticipatingArea "A" in which these wellsare
proposedto bedrilledin,arf fullycommittedtotheIslandUnitand subjecttotheIslandUnit Agreement and
Unit OperatingAgreement.I would also like to point out thatwithin thedirectionalpath of thesewells
(surfacelocationto bottom hole location), all such acreage within460 ft is owned by Wexpro anddoesnot
require us to obtainthe approvalof other parties regardingour intendedoperations.

At this time, Wexpro respectfully requests thattheDivision approve our APD's as were earlier submitted.
Shouldyou have any questions, please call me at (801)324-2611.

Sincerely,

WEXPRO
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FacsimileOtras ma .Transmittal

Date: March 22, 2000 Fax number: (801) 359-3940

To: Lisha Cordova

Company: Department of Natural Resources. Location:

Number of pages Inclucting cover sheet 5

From: David Quinn Location:

Instructions andlor comments:

Please advise ifyou require further Information.The originalletters will
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O State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suito 1210

Michael O. I envitt PO Box 145801Governor
Kathleen Clarke Salt Lake City, LJtah84114-5801

Ifxecutive Director 801-538-5340

lowell P. Hraxton
801-359-3940 (Fax)

Division Director 801-538-7223 (TDD)

March 23, 2000

Wexpro Company
PO Box 458
Rock Springs, WY 82902

Re: Island Unit 58 Well, 1700' FSL, 2500' FEL, NW SE, Sec. 7, T. 10S, R. 20E,
Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-33477.

Sincerely,

ohn R. Baza
Associate Director

er
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District
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Operator: Wexpro Company

Well Name & Number Island Unit 58

API Number: 43-047-33477

Lease: U-4482

Location: NE SE Sec._7_ T. 10S R. 20E

Conditions of Approval

1. General
. Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas

Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338
• Contact Robert Krueger at (801) 538-5274.

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division, including but
not limited to the Entity Action Form (Form 6), Report of Water Encountered During Drilling
(Form 7), Weekly Progress Reports for drilling and completion operations, and Sundry Notices
and Reports on Wells requesting approval of change of plans or other operational actions.

4. In accordance with Order in Cause No. 190-5(b) dated October 28, 1982, the Operator shall comply
with requirements of Rule R649-3-31 pertaining to Designated Oil Shale Areas. Additionally,
the operator shall ensure that the surface and/or production casing in property cemented over the
entire oil shale interval as defined by Rule R649-3-31. The Operator shall report the actual depth
the oil shale is encountered to the Division.

5. In accordance with Utah Admin. R.649-3-11, Directional Drilling, submitted of a complete angular
deviation and directional survey report is required.

6. State approval of this well does not supersede the required federal approval which must be obtained
prior to



For, 3160-3
.

SUBMI T I N TRI PL I C - Form approved.
(December, 1990) (Other instructions on Budget Bureau No. 1004-0136

UNITED STATES
reverse side) Expires December 31, 1991

DEPARTMENT OF THE INTERIOR S LEASE DESIGNATION AND SERIAL NO.

BUREAU OF LAND MANAGEMENT U-4482
6 IF INDIAN,ALLOTTEE OR TRIBE NAME

APPLICATION FOR PERMIT TO DRILL OR DEEPEN NA
la. TYPE OF WORK 7 UNIT AGREEMENT NAME

b. TYPE OF WELL
DRILL DEEPEN ISLAND

OIL GAS SINGLE MULTIPLE 8 FARM OR LEASE NAME, WELL NO.
WELL WELL OTHER ZONE ZONE

2 NAME OF OPERATOR AMENDED 9 API
LAND UNIT NO. 58

WEXPRO COMPANY
3 ADDRESS AND TELEPHONE No. PENDING

10 FIELD AND POOL, OR WILDCAT

P. O. BOX 458, ROCK SPRINGS, WY 82902 (307) 382-9191
4 LOCATION OF WELL (Report location clearlyand in accordance with any State requirernents.*) ISLAND UNIT

At surface 1484· FWL, 1082' FSL, Lot 4 SW7-105-20E 11 SEC.,T., R., M., OR BLK.

At proposedprod zone 2500· FEL, 1700 I FSL, NWSE 7-10$-20E
AND SURVEY OR AREA

14 DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY OR PARISH 13. STATE

Approximately 20 miles southwest of Ouray, Utah UINTAH UTAH
15 DISTANCE FROM PROPOSED* 16. NO.OF ACRES IN LEASE 17 NO OF ACRES ASSIC NED

LOCATION TO NEAREST TO THIS WELL
PROPERTY OR LEASE LINE. FT. 1082' 1970.27
(Also to nearest drig. unit line, ir any) NA

18 DISTANCE FROM PROPOSED LOCATION° 19. PROPOSED DEPTH 20 ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED 1600 i

OR APPLIED FOR, ON THIS LEASE, FT. 7275' TVD Rotary
21 ELEVATIONS(Showwhether DF, RT, GR. etc.) 22. APPROX. DATEWORK WILL START*

GR 5021' Upon approval
23 PROPOSEDCASINGANDCEMENTINGPROGRAM

SIZE OF HOLE GRADE, SIZE OF CASING WEIGHTPER FOOT SETTINGDEPTH QUANTITYOF CEMENT
12-1/4" 9-5/8", K-55 36# 300' Please refer to drilling plan
7-7/8" 4-1/2", N-80 11.6# 7775' Please refer to drilling plan

Please refer to attached Drilling Plan for details.

Please be advised that Wexpro Company is considered to be the operator of the above well and is responsible
under the terms and conditions of the lease for the operations conducted upon the leased lands. Bond coverage
is provided by Nationwide Bond No. SL67308873, BLM Bond No. ES0019.

proved wm• RECEIVEDUtah D¡visiono
consaaioonman oil,Gas and Min APRO7 2000

Date: DIVISIONOFOIL,GASANDMINING
IN ABOVE SPACE DESCRIBE P POSED PROGRAM: If proposal is to e , give data on present productive zone and proposed new productive zone. If proposal
is to drill or deepen directionally, giv rtinent dataon subsurface locations and measured and truevertical depths. Give blowout preventer program, if any.

24.

G. T. Nimmo, Operations Manager
SIGNED TITLE DATE

(This space for Federal or State office use)

PERMIT NO APPROVAL DATE

Application approval does not warrant or cetify that the applicant holds legal or equitable titleto those rights in the subject lease which would entitle the applicant to conduct operations thereon.
CONDITIONS OF APPROVAL, IF ANY:

APPROVED BY TITLE DATE

* See Instructions On Reverse Side
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within



WEXPRO COMPANYTiOS, R20 E, S. L.B. &M
Well location, JSLAND UNIT //58, located
as shown in the SW 1/4 SW 1/4 of Sectionsas·51'E

- 96.86 (G.L.O.) 7, T10S, R20E, S.L.B.&M. Uintoh County,
Utah.

BASIS OF ELEVATION

- , RECE VED e SPOT ELEVATION IN THE NE 1/4 SW 1/4 OF SECTION
12, T10S, R19E. S.L.B.&M. TAKEN FROM THE BIG
PACK MTN. NW, QUAORANGLE,UTAH, UINTAH COUNTY

APRO7 2000 7.5 MINUTEQUAD. (TOPOGRAPHIC MAP) PUBLISHED
BY THE UNITEDSTATES DEPARTMENTOF THE INTERIOR,
GEOLOGICAL SURVEY. SAID ELEVATION IS MARKEDAS
BEING 5125 FEET.

8 OIL,GAS AN MINING
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LEGENO: (435) 789-1017

SCALE DATE SURVEYED: DATE DRAWN:
=

90° SYMBOL ,, 1" = 1000' 12-13-99 3-30-00LATlTUDE =
39°5728

O PARTY REFERENCES
= PROPOSED WELL HEAD.

LONGITUDE =
109°42'58" D.A. T.A. C.G. G.L.O. PLATA = SECT10N CORNERS LOCATEO. WEATHER FILE

COOL WEXPRO
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Drilling Plan
Wexpro Company

Island Unit Well No. 58
Uintah County, Utah

1. SURFACE FORMATION, ESTIMATED TOPS AND WATER, OIL, GAS OR
MINERAL BEARING FORMATIONS:

Formation TVD Remarks
Depth

Uintah Surface

Green River 1,299' Gas, Secondary Objective

Kick Off Point 1,800'

Birds Nest Aquifer 2,264'

Wasatch Tongue 4,284'

Green River Tongue 4,634' Gas, Secondary Objective

Wasatch 4,784' Gas, Secondary Objective

Lower Wasatch Marker 5,584' Gas, Primary Objective

Total Depth 7,275'

All fresh water and prospectively valuable minerals encountered during drilling, will be
recorded by depth and adequately protected.

2. PRESSURE CONTROL EQUIPMENT: (See attached diagram) Operator's minimum
specifications for pressure control equipment require an 11-inch 3000 psi double gate
hydraulically operated blowout preventer and an 1l-inch 3000 psi annular preventer.
BOP equipment will be tested to its rated working pressure or 70-percent of the internal
yield of the surfàce casing. The annular preventer will be tested at 50-percent of its rated
working pressure. NOTE: The surface casing will be pressure tested to a minimum of
1500 psi. BOP's will be checked daily as to mechanical operating condition and will be
tested by rig equipment after each string of casing is run. All ram type preventers will
have hand wheels which will be operative and accessible at the time the preventers are
installed.

AUXILIARY EQUIPMENT:

a. Manually operated kelly cock RECE IVED
1 APRO7 2000

DIVISION OF
OIL, GAS AND
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b. No floats at bit
c. Monitoring of mud system will be visual
d. Full opening floor valves in the full open position, capable of fitting all drill stem

connections manually operated

3. CASING PROGRAM:

Size Top Bottom Weight Grade Thread Condition
9-5/8" sfc 300' 36 K55 LTC New
4-1/2" sfc 7,775' MD 11.6 N80 LTC New

Casing Strengths: Collapse Burst Tensile
(minimum)

9-5/8" 36 lb. K55 LTC 2,020 psi 3,520 psi 489,000 lb.
4-1/2" 11.6 lb. N80 LTC 6,350 psi 7,780 psi 223,000 lb.

CEMENTING PROGRAMS:

9-5/8-inch Surface Casing: 300 feet of Class G with 3% CaCl2(1/4% celloflake will only
be used if lost circulation is encountered).

4-1/2-inch Production Casing: 5000 feet of 50/50 Poz-gel followed by 2775 feet of
Class G with reducer and fluid loss additives, if needed.

4. MUD PROGRAM: Fresh water with gel sweeps will be used from surface to 300 feet.
Fresh water with 2% KCL will be used from 300 feet to total depth.

Sufficient mud materials to maintain mud properties, control lost circulation and to
contain blowout will be available at the wellsite.

No chrome constituent additives will be used in the mud system on Federal and Indian
lands without prior BLM approval to ensure adequate protection of fresh water aquifers.

5. LOGGING: Electric Logs will be run as deemed necessary.

TESTING: None

CORING: None RECElVED
2 APR07 2000

DIVISION OF
OIL,GAS AND
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6. ABNORMAL PRESSURE AND TEMPERATURE: No abnormal pressures are

anticipated. A BHT of 137 degrees F and a BHP of 2900 psi are expected.

7. ANTICIPATED STARTING DATE: Upon Approval

DURATION OF OPERATION: 15 days

RECEIVED
APRO7 2000
DIVISION OF

3 OIL,GAS AND
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RECEIVED
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OIL, GAS AND MINING
ADJUSTABLE CHOKE

BLOWUTPREVENTER
STACKOUTLET CHOXE

¢Hott LINE
Nitoto BLEEDLINE /

ADJUSTABLE CHOKE

WEXPROICBLSIU CNk Manifold System
3K psi Blowout Prevent u gg

NOTE: 1. Minimum Choke Manifold Configuration
NOTE: Drilling spool & choke lines will be a minimum of 3"

on choke side and 2" minimum on kill side 2. Vent Lines will be on a downward grade fro
choke manifold to pit and anchored
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Surface Use and Operations

Wexpro Company
Island Unit Well No. 58

Uintah County, Utah

1. Existing Road:

A. Proposed Well Site as Staked: Refer to well location plat and area map.

B. Proposed Access Route: Refer to general area map. All access roads are within
lease boundaries.

C. Plans for Improvement and/or Maintenance: All existing roads utilized will be
maintained in their present condition and no improvements will be made.

2. Location of Existing Wells: Refer to area map for the location of existing wells within a
one-mile radius. This well will be located on Island Pad No. 11 which is located in Lot
4, SW SW 7-10S-20E. The well will be directionally drilled as the third well on this
location after Island Unit Wells No. 73 and 74. Please refer to the approved Application
for Permit to Drill Surface Use Plan submitted for Island Unit Wells No. 73 and 74 for
specifics on the location construction.

3. Location of Existing and/or Proposed Facilities: Refer to area maps. Layout of new
facilities will be submitted via sundry Notice prior to installation.

All permanent (onsite for six months or longer) structures constructed or installed will
be painted Desert Brown, a flat, non-reflective, earthtone color to match the standard
environmental colors, as determined by the Rocky Mountain Five State Interagency
Committee. All facilities will be painted within six months of installation. Facilities
required to comply with Occupational Safety and Health Act will be excluded.

If a tank battery is constructed on this lease, it will be surrounded by a dike of sufficient
capacity to contain one-and-a-half times the storage capacity of the battery.

Facilities will be applied for via Sundry Notice prior to installation.

All loading lines will be placed inside the berm surrounding the tank battery.

All site security guidelines identified in 43 CFR 3162.7 regulations will be adjered to.

All off-lease storage, off-lease measurement, or commingling on-lease or off-lease will
have prior written approval from Authorized Officer.

RECEIVED
1

APRO7 2000
DIVISION OF

OIL,GAS AND
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Gas meter runs for each well will be located within 500 feet of the wellhead. The gas
flowline will be buried from the wellhead to the meter and anchored securely
downstream of the meter run or any production facilities. Meter runs will be housed
and/or fenced.

The oil and gas measurement facilities will be installed on the well location. The oil and
gas meters will be calibrated in place prior to any deliveries. Tests for meter accuracy
will be conducted monthly for the first three months on new installations and at least
quarterly thereafter. The Authorized Officer will be provided with a date and time for
the initial meter calibration and all future meter proving schedules. A copy of the meter
calibration reports will be submitted to the Vernal District Office. All meter
measurement facilities will conform with the API standards for liquid hydrocarbons and
the AGA standard for natural gas measurement.

5. Location and Type of Water Supply:Water will be hauled by tank trucks from either the
William E. Brown water well located in Section 32-T6S-R20E, Water Use Claim #43-
9077, Application #t20262 or Troy Murray Trucking Company, Permit #49-1634 at a
diversion point in Section 24, T9S, Rl9E.

6. Source of Construction Materials:All materials will be derived from cuts at the location
and along the access road. Construction material will be located on lease.

7. Methods for Handling Water Disposal: Cuttings and drilling fluids will be placed in an
unlined mud pit which will be constructed with at least one half of its holding capacity
below ground level. The mud pit will be fenced on three sides with a sheep-tight fence
of woven wire prior to the onset of drilling. Immediately upon completion of drilling,
the fourth side will be fenced and the liquids allowed to evaporate. The fence will be
maintained until restoration. Any produced liquids will be contained in test tanks and
hauled out by tank trucks. Garbage and other waste materials will be placed in a trash
cage, the contents of which will be disposed of in the nearest legal landfill. Portable
sewage facilities will be utilized for the disposal of human waste.

Produced waste water will be confined to an unlined pit for a period not to exceed 90
days after initial production. During the 90 day period an application for approval of a
permanent disposal method and location will be submitted for the Authorized Officer's
approval. Failure to file an application within the time allowed will be considered an
incident of noncompliance, and will be grounds for issuing a shut-in order.

8. Ancillary Facilities: Camp facilities will not be required.

9. Wellsite Lavout: Refer to drawing.
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10. Plans for Restoration of the Surface: During construction, all woody vegetation and the

top six-inches of topsoil material will be removed from the pad and stockpiled
separately. All pits will remain fenced until cleanup begins. Overhead flagging will be
installed if oil is in the mud pit.

Immediately upon completion of drilling, the location and surrounding area will be
cleared of all debris, materials, trash and junk not required for production. The reserve
pit and that portion of the location and access road not needed for production or
production facilities will be reclaimed.

Before any dirt work to restore the location takes place, the reserve pit will be
completely dry and all cans, barrels, pipe, etc. will be removed. All disturbed areas will
be recontoured to the approximate natural contours to the satisfaction of the Authorized
Officer.

The stockpiled topsoil will be evenly distributed over the disturbed areas. Prior to
reseeding, all disturbed areas, including the access roads, will be scarified and left with a
rough surface. Reseeding will be done in the Fall before ground frost.

A seed drill equipped with a regulator will be required. Seed will be drilled 1/4-1/2 inch
deep on the contour using a seed mixture specified by the Bureau of Land Management.

Where drilling is not possible a broadcast/rake method will be used doubling the seed
mixture.

11. Surface and Mineral Ownership: Surface ownership along the access road is federal and
surface ownership at the wellsite is federal.

12. Other Information: Stan Olmstead of the Bureau of Land Management inVernal, Utah
will be notified at least 72-hours prior to commencement of both construction and
reclamation operations.

A Class III Cultural Resource Inventory has been completed and the report forwarded to
the Bureau of Land Management. If any cultural resources are found during
construction, all work will stop, and the Authorized Officer will be notified.

No chemicals subject to reporting under SARA Title III in an amount equal to or greater
than 10,000 pounds will be used, produced, stored, transported, or disposed of annually
in association with the drilling of this well. Furthermore, no extremely hazardous
substances, as defined in 40 CFR 355, in threshold planning quantities, will be used,
produced, stored, transported, or disposed of in association with the drilling of this well.

13. Lessee's or Operators Representative and Certification:



O O
G. T. Nimmo, Operations Manager, P. O. Box 458, Rock Springs, Wyoming 82902,
telephone number (307) 382-9791.

Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drill site and access route, that I am familiar with the conditions which
currently exist, that the statements made in the plan area, to the bestof my knowledge,
true and correct; and, that the work associated with the operations proposed herein will
be performed by Wexpro Company and its contractors and subcontractors in conformity
with this plan and the terms and conditions under which is approved. This statement is
subject to the provisions of 18 U.S.C. 1001 for the fi g of a false statement.

Date: Name
G. T. Nimmo, Operations Manager

RECElVED
APRO7 2000
DIVISION OF

OIL,GAS AND MINING
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Form 3160-5

(June 1990) FORM APPROVED

UNITED STATES BudgetBureauNo 1004-0135

DEPARTMENT OF THE INTERIOR Expires: March 31, 1993

BUREAU OF LAND MANAGEMENT 5 LEASE DESIGNATION AND SERIAL NO.
U-4482

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEE OR TRIBE NAME

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT -" for such proposals NA

7. IF UNIT OR CA, AGREEMENT DESIGNATION

SUBMIT IN TRIPLICATE
1 TYPEOFWELL ISLAND

OIL GAS 8. WELL NAME AND NO

WELL WELL OTHER

2. NAMEOF OPERATOR ISLAND UNIT NU. 58
WEXPRO COMPANY 9. APIWELL NO.

3 ADDRESS AND TELEPHONE NO 43-04 /-334 / /
P. O. BOX 458, ROCK SPRINGS, WY 82902 (307) 382-9791 10. FIELD AND POOL, OR EXPLORATORY AREA

4. LOCATION OF WELL (FOOTAGE, SEC., T.. R , M., OR SURVEY DESCRIPTION) ISLAND
11. COUNTY OR PARISH, STATE

1484' FWL, 1082' FSL, Lot 4 SW 7-10S-20E (Surface Location)
2500' FEL, 1700' FSL, NW SE 7-10$-20E (Bottom Hole Location) UINTAH COUNTY, UTAH

12. CHECK APPROPRIATEBOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change in Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

Final Abandonment Notice Altering Casing Conversion to Injection

Other Amend APD Filing Dispose Water

(Note Report resuKs of muniple completion on Wen
Completion or Recompletion Report and Log form.)

13 Describe Proposed or CompletedOperations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. Ifwell is directionally drilled, give

subsurface locations and measured and true vertical depths for all markers and zones pertinent to thiswork.)*

Attached is the directional profile for the above well.

RECEIVED
MAYO12000
DIVISIONOF

OIL,GAS AND MINING

14. I hereby certi Cin errect

G. T. Nimmo, Operations Manager April 27, 2000
Sign Title Date

(This space for Federal or State office use)

Approved by Title Date

Conditions of approval, if any.

Title 16 USC Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements or

representations as to any matter within its jurisdiction.

*$ee Instruction on Reverse
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Proposed Well Profile
Cilent: SurveyCornputationMethod: MinimumCMfvature
Field: UT.UintahCounty 01.6ComputstlanMethod:1.ublnsld

Structute: Pad#11 VerticalSectionAzimuth:$4,610'
Wollt Island#SB VerticalBootionOdgin: N0,000ft E 0.000ft

purehole: NestBorehole TVDReference:
UWAPli: 0.0 ftabove

Date: April27,2000 MagnetieDesiinstion:12.ôl7'
GddCeavergence; 1 27867215" TotalFis\dStrength: 53789,100nT

Seele Facton 1.00012513 Dip: $$,3906
Declinalian osta: April27,2000

l.ocidon: N40 1141.242, W 10933 36.007 Magndie DeclinailmaModel! IGRF1000
: N3236402.011flUS,E2102205,884ftüS NorthRefemnaerTrueNorth

CentdlasteWyatem: NADB3UlahStatePlanet,NorthemZone,USFest CooidInsteReferenceTo: WellHead

$tadon1D IID Inol Azint TVD V8ec W-8 EFW Closure alAzint DLB TF
(II) (') (') (ft) (ft) (It) (ft) (It) (*) ("l100ft) (')

0.00 0.00 64.51 0.00 0,00 0.00 0.00 0.00 0.00 0.00 64.5MTF
KOP 1000,00 0.00 64.51 1800.00 0.00 0.00 0.00 0.00 0.00 0.00 04.5MTF

1900.00 2.00 44.81 1890.05 2.82 1.13 2,30 2,02 64.51 3,00 84,5MYF
2000.00 6,00 64.51 1999.63 10.46 4.50 0.44 10.48 84.51 3.00 0.0
2100.00 0.00 04.51 2000.77 23.61 10.12 21.22 23.81 04.81 3.00 0,0

2200.00 12.00 64.81 2197.08 41,74 17,90 37.67 41.74 64,51 3,00 0.0
2300,00 15,00 64.51 2294.31 65.08 28.01 58.74 65.08 64.51 3.00 0.0
2400.00 10,00 64.51 2300.18 03.48 40.23 84.37 03.48 64.51 3.00 0.0
2500.00 21.00 04.51 2484.43 128.86 64.60 114.80 126.85 64.51 3.00 0.0
9000.00 24,00 64,51 2576.81 165.12 71.07 149.04 165.12 64.61 $.00 0.0

2700.00 27.00 64.51 2667.06 208.16 89.60 181.80 208.16 64.51 0.00 0.0
2000.00 30.00 64.61 2754.93 255.87 110.13 230.06 258.87 64.51 3.00 0.0
2000.00 33.00 64,51 2840.10 305.12 132,ð2 278,11 308.12 64.51 3.00 0.0
3000.00 36.00 64.61 2922.69 364.75 157.00 329.23 304.75 04.51 0,00 0.0
3100.00 39.00 64.51 3001.91 495.62 183.20 384.18 425,62 64.51 3.00 0.0

EOC #1 3131.78 39.95 64.51 3026,44 445.82 101,80 402.41 445.02 64.51 3.00 0.0
Begin Dmp 3681.83 39.95 64.51 3447.94 798.02 343.87 701.13 798.92 64.51 0.00 100.Ò

3700.00 39.57 64.51 8482.00 610.67 348.93 731.73 810.67 64.51 2,10 100.0
3800.00 37.47 64.51 3540.30 872.94 378.72 787.94 872.94 64.51 2.10 100.0
5900.00 35.37 64.51 3620,77 932.30 401.28 841.52 932.50 64.51 2.10 180.0

4000.00 33.27 64.51 3703,35 988.56 425.55 892.41 988.08 64.51 2,10 180,0
4100.00 31.17 64.51 3787.95 1041.00 448,40 940.53 1041.99 64.51 2,10 150.0
4200.00 29,07 64,51 3874.45 1092.10 470.09 985.82 1092.10 K51 2.10 180.0
4300.00 24.97 04.51 3962.72 1139.13 490,31 1028,21 1139.13 64,51 2.10 180.0

4400.00 24,87 64.51 4052.65 1182.84 500.12 1067.66 I162.84 64.51 2,10 100.0

4500.00 22.77 64.51 4144.14 1223.22 528.50 1104.11 1223.22 64.51 2.10 180.0
4600.00 20.67 64.51 4237.04 1260.22 542.42 1137.51 1200.22 64.51 2.10 180.0

O - 4700.00 18.57 64.61 4331.23 1293.79 558.87 1167.81 1293.79 84.51 2.10 160.0
4800.00 16.47 64.51 4426.58 1323.89 569.83 1194,98 1323,89 84,51 2.10 150.0
4900.00 14,37 04.51 4522.98 1350.47 581,27 1216.98 1350.47 64.51 2.10 100.0III
6000.00 12.27 84.51 4520.28 1373.51 591.18 1239.77 1373.51 54.51 2.10 180.0
$10Ò,00 10.17 64.51 4718.37 1392,06 599.58 1257.33 1392.96 64.61 2.10 180,0
5200,00 0,07 64.51 4817.10 1408 80 600.38 1271.63 1408.80 64.61 2.10 180.0
5300.00 5.8'/ 84,51 4016.25 1421.02 611.64 1282.65 1421.02 64.51 2.10 180.0

5400.00 3.87 84.51 5015.07 1429.89 616.32 1900.20 1429.59 84.51 2.10 84.5MTF

island ess\lstand#58Wew Borehole\MEV1 27AprCO Page 1 of 2 4/2740 11 07
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StationID MD Incl TVD N NP-$ ERW Closure atAdtn DL$ TF
. (It) (1 (*) (it) (II) (Ill (fi) (it)

_(')__
f/10 )_ _ fL.

5600.00 1.77 84.81 5115.84 1434,81 617,44 1294.83 1434.51 64.51 2.10 64.5MTF468 Target 6584-17 0.00 84.51 5200.00 1435.01 618.00 1296.00 1435,01 64.51 2.10 64.6MTFTD/ PBHL 7659.17 0.00 64.51 7275,00 1435.81 018.00 1290.00 1435.81 64.51 0,00 0.0MTF

Survev Proarern: (No ErrorModel Selected)

RECEIVED
MAYO1 2000
DIVISIONOF

OIL,GAS ANDMINING

island #58\lsland #SB\NeW Borehole\REV127Apro0 Page 2 of 2 4/27/00-11.07
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ast 100 South

P.O. Box 45601

Salt Lake City, UT 84145-0601

Tel 801 324 2600

Fax 801 324 2637

April 25, 2000

State of Utah
Department of Natural Resources
Division of Oil, Gasand Mining
P.O. Box 145801
Salt Lake City, UT 84114-5801

Attn.: Lisha Cordova

Re: Island Unit APD's
Uintah County, Utah

On April 14, 2000, Wexpro Company resubmitted to the Bureau of Land Management (BLM),Utah
Office, Applications for Permit to Drill (APD's) for Island Unit Wells No. 47, 58, 59 and 60. From
our conversation on April 24, 2000, you informed me that these new locations are not in compliance
with Rule No. R649-3-11 of the Division's regulations dealing with directional drilling.

Listed below are the locations of the above referenced wells:

Well Location Lease Acres Ownership

Island Unit 47 SL: NE SE 7-10S-20E U-4486 1,353.33 Wexpro Company - 100%
BHL: NW SW 8-10S-20E

Island Unit 58 SL: NE of Lot 4, 7-10S-20E U-4482 1,970.27 Wexpro Company - 100%
BHL: NW SE 7-10S-20E

Island Unit 59 SL: NE SE 7-10S-20E U-4482 1,970.27 Wexpro Company - 100%
BHL: SW NE 8-10S-20E

Island Unit 60 SL: NE SE 7-10S-20E U-4482 1,970.27 Wexpro Company - 100%
BHL: SE NE 8-10S-20E

RECEIVED
MAYO1 2000
DIVist0N OF

OIL,GAS AND
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I would like point out that all leases within the Island Unit Participating Area "A" in which these
wells are proposed to be drilled in, are fully committed to the Island Unit and are subject to the
IslandUnit Agreement and Unit Operating Agreement. I would also like to point out that all acreage
within 460 ft of the directional path of these wells (surface location to bottom hole location), is
owned by Wexpro and does not require us to obtain the approval of other parties regarding our
intended operations.

At this time, Wexpro respectfully requests that the Division approve our APD's as submitted. Should
you have any questions, please call me at (801) 324-2611.

Sincerely,

WEXPRO COMPANY

David J. 'nn, Coordinator
Units Joi t
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DEPARTMENTOF THE INTERIOR LGAg08010MTION ANDSERALNO.

BUREAUOFIAND MANAGEMENT 0-4482
6 & INOMN,ALLOTTEEORTAIDENAME

APPLICATION FOR PERMIT TO DRILL OR DEEPEN NA
la TYPEOF VUORK 7 tMirMIREEMANTMME

DRILL DEEPEN Q ISLAND
OK. GAS SINGLE MULWLE & WM ORUMBEMME, WELLND.

WER WELL g OTHER ZONE 20NE

1 NAMEOF OPERATon ISLAND UNIT NO. 58
e AnwuuNo.

WEXPROCOMPANY
3. ADDRESSANDTR H0Ne no. PENDING

10 PELD ANDPOOL.0R WILOCAT
P. O. BOX 458, ROCK SPRINGS,WY 82907 (307)382-9791

4. LOCATIONOF WELL(Reportledadonclaiplysadinsocmdañosath anyStalereiplirements.*) ISLANDUNIT
Atsurface 1484• FUL, 1082* FSL, Lot 4 SW7-10$-20E 11 SEC.T..tWRORELK

SMS YÓRAREA
Atproposed prod.sene 2500* FEL, .1700• FSL, NMSE 7-105-20E 7-108-20E

14. DISTANCEIN MILESAWDDIRECTIONFROM*RARESTTOWNONPOBTOPPICB• 42 COUNTVORPARIBM is. STATE

Approximately 20 milessouthwestof Ouray,Utah VINTAH UTAH
15. DISTANCEFNOMPNOPOSEi)* ia NO.0F AUNESINLEASE 17. NO.OFA4À$8ASAMWD

LOCATIONTONEAREST 10 TillSWELL
PROPERTY OnLEASELee, FT 1082' 1970.27
(Alsotonantest unitam,dany) NA

la. OtBTANCÉ LOCATION' la PADPOSEDDEPhi 20. RŒËARYORCAR.8TDDLà
TO NEAREST 1600*

onwpusovon, rr 7275' TVD Rotary
21. ELEVA110NS(39:owwheUterDF,RT, GA.okt) ÈATÈ&iME,i.8TARÊ*

GR 5021' Upon val
29. . PROPOSEDCASINGANDCmelmNG PROGRAM

81ZEOF HOME MADE,sitèOFCASING WEIGHTbÃR POOŸ SETTINGDEPTH 40AN111YÔFCEMENT
12-1/4" 9-5/8*,K-$5 36# 300' Pleaserefer todriWagplo
7-7/8" 4-1/2", N.80 11.6# 7113' Please refittodriMúgp

Please refer to attachedDrilling Plan for details.

Please be advised that Wexpro Company is consideredto be the operator of the above welland is responsible
under the terms andconditionsof the leasefor the operationsconducted uponthe leasedlands. Bondeoverage
is provided by Nationwide Bond No. SL67308873, BLM Bond No. BS0019.

Escevo RECEIVED
MAY19 2 N APR7 - 2000
D!VLSIONOF BLMVERNAL,UTAH

OIL,GAS ANDMINING
IN ABOVE SPACEDESCRIBE POSEDPROGRAM:If pmposalis to M give dataon ptesent eanneandproposedact produedve zone. If proposal
is in drillor deependkendenaHy, detsen mbmrfenelosedensandSheanned andausveniset depths. Give prevenietimogisin,a W.

G. T. Nimmo, OperationsManager
MN

Og10NS OFAPP VALATTACHI
Applinalien assau does or 10 OmmerigMs In Rm subject lease ethh wordgerille Mmapþia-A todanmut operadens Umreon.
CONDRIONW

.

2.ASsistant Field Manager
arraovan a vma MineralResources OME

Instreedens On Reverse
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Weil No.: Island Unit #58

CONDITIONSOF APPROVAL
APPLICATIONFORPERMITTO DRILL

CompanylOperator: WexoroComoanv

WellName &Number: Island Unit#58

API Number: 43-947-$$477

Lease Number: t) - ##$2

Surface Location: LOT4 (SWSW) Sec. 7 T. j..Qi R. 20E
Down HoleLocation: NWSE Sec.J_ T. 10S R. 208

Agreement Island I)nit

NOTIFICATIONREQUIREMENTS

Location Construction - at least forty-eight (48) hours prior to constructionoflocation
and access roads.

Location Completion
'

- prior to movingonthe drillingrig.

Re-entry Notice - at least twenty-four(24) hours priorto m-enteringthe
wellbore.

BOP and Related - at least twenty-four(24)hours priorto initliting pressure

EquipmentTests tests.

FirstProduction - withinfive (5) business days afternewwellbegins,or Notice
productionresumesafterwellhas been offproductionfor
morethanninety(90) days.

For morespecificdetails on notificationrequirements,please checktheConditionsofApproval for

Notice to Drilland Surface Use Program. RECEIVE
VAY19 2003
DMSION OF

OIL,GAS AND ME.
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WeffNo.: Island Unit#58

CONDITIONSOF APPROVAL FORNOTICETO DRILL

Approvalofthisapplicationdoes notwarrantorcerlifythat theapplicantholds legal or equitable

titleto those righisin the subjectlease whichwouldentitletheapplicanttoconductoperations
thereon.

Alllease and/orunitoperationswillbe conductedin such a mannerthat ibli complianceis made

withapplicablelaws, regulations (43 CFR 3100), Onshore Oiland Gas Orders, and theapproved

plan ofoperations.The operatoris fullyresponsiblefor theactionsofhis subcontractors.A copy

oftheseconditionswillbe furnished the field representative to insure compliance,

Be awarefire restrictionsmaybe in effectwhenlocation is being constructedand/orwhenwellis

being drilled. Contact theappropriateSurface ManagementAgencyfor information.

A. DRILLINGPRQQRAM

1. Estimated Depth at WhichOil.Gas. Water. or Other MineralBearingZones are Exoected

to be Encountered

ReportNA,water showsand water•bearingsands toTim ingwei ofthisofficeprior to
setting the next casing string or requesting plugging orders. Faxed copiesof State

ofUtah form OGC-8-Xareacceptable. Ifnoticeablewaterflows are detected,submit
samplesto thisofficealongwithanywateranalysesconducted.

Allusablewaterand prospectively valuableminerals(as described by BLMat onsite)
encounteredduring drilling,willbe recordedby depth and adequatelyprotected.

2. Pressure Control Eauioment

The BOP and related equipmentshall meettheminimumrequirements ofOnshore Oil and
Gas Order No. 2 for equipmentand testingrequirements, procedures, etc., for a_ggi
systemand individual componentsshallbe operable as designed. Chart recordersshall
be used for allpressure tests.

Test charts,withindividual test resultsidentified, shanbe maintainedon location while

drillingand shall be made availabletoa BLMrepresentative upon request.

Ifan aircompressoris on location and is being utilizedto provideairfor the drlHingmedium
whiledrining,the specialdrillingrequirementsin Onshore Oil and Gas Order No. 2,

regardingairor gas drillingshaH be adheredto. Ifa mistsystemis being utilizedthenthe
requirement for a deduster shallbe waived.

3. Casing Program and Auxiliarv.Eauioment

Surface casingshanhave centralizerson thebottom threejoints,witha minimumofone
centralizerper joint. RECEIVEJ

MAYt 9 23
DMSION OF

OIL,CAS AND
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WellNo.: Island Unit#58

As a minimum,the usablewatershall be isolated and/or protected by having a cementtop

for the productioncasingat least 200 ft.abovethe base ofthe usablewater zone,
identified at 3,110(MD)ft if gilsonite is encounteredwhiledrilling, it shallbe isolated

and/orprotected viathe cementingprogram.

4. MudProgram and CirculatinaMedium

Hazardous substancesspecificallylisted by the EPAas a hazardous wasta or
demonstrating a characteristicofa hazardous waste willnotbe usedindrilling,testing,or

completionoperations.

No chromateadditiveswillbe used in themudsystemon Federal andIndianlands without
priorSLMapprovalto ensure adequateprotectionoffresh wateraquifers.

5. Cortna. Longina andTestina Proaram

Dailydrillingandcompletionprogress reportsshallbe submittedtothisofficeon a weekly
basis.

AllDrillStem tests(DST)shallbe accomplishedduringdaylight hours, unlessspecific
approvaltostartduringotherhours is obtainedfrom theAO. However,DSTsmaybe

allowedto continueat nightifthe test was initiated duringdaylighthours and the rate of

flow is stabilizedand ifadequate lighting is available(i.e., lightingwhichis adequatefor

visibilityandvaporproofforsafe operations). Packers can be released,but trippingshould

notbegin before daylightunlesspriorapproval is obtainedfrom theAO.

Acement bond log (CBL)willbe run from the productioncasing shoe to the topofcement

and shall be utilizedto determine the bond quality for the production casing. Submit a field

copyoftheCBLto thisoffice.

Whether thewellis completedas a dry hole or as a producer, "WellCompletion and
RecompletionReportand Log"(Form3160-4)willbe submittednot later than 30 days after
completionof the wellor aftercompletionofoperationsbeing performed, in accordance
with43 CFR 3164. One copy of all logs, core descriptions, core analyses, well-test

data, geologic summaries, sample description, and allothersurveys or data

obtained and compiledduring the driffing, workover, andlor completion
operations, willbe flied withForm 3180-4. Samples (cuttings,fluids,and/orgases) will

be submittedwhenrequestedby theAO.

6. NotlilcationsofOoerations

No locationwillbe constructedor moved,no wellwillbe plugged, and no drillingor
workoverequipmentwillbe removedfroma wellto be placed in a suspendedstatus
withoutprior approvaloftheAO. Ifoperationsare to be suspended,priorapprovalof the
AOwillbe obtainedandnotificationgiven before resumptionofoperations.

RECE

DMSION O
OIL,CAS AND L
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Well No.: Island Unit#58

Operator shall report productiondata to MMSpursuant to 30 CFR 216.5 using form

MMS/3160.

Immediate Reoort: Spills, blowouts,fires, leaks, accidents,or anyotherunusual
occurrencesshallbe promptlyreportedin accordancewiththerequirementsofNTL-3Aor

its revision.

Ifa replaœmentrigis contemplatedfor completionoperations, a MSundryNotice"(Form

3160-5) to thateffectwillbe flied, for prior approvalofthe AO,and allconditionsof this

approvedplan are applicableduring alloperationsconducted withthe replacement rig.

The date onwhichproductionis commenced orresumedwillbe construedfor oilwells as

thedate onwhichliquid hydrocarbons are first soldor shipped froma temporarystorage

facility,suchas a test tank,and for whicha run ticketis required tobe generated or, the

date onwhichliquid hydrocarbons are firstproduced into a permanent storagefacility,

whicheverfirst occurs;and, for gas wellsas the date an whichassociated liquid

hydrocarbons are first sold or shipped from a temporarystoragefacility, such as a test

tank,and for whicha run ticketis requiredto be generated or,the date on whichgas is first

measuredthroughpermanent meteringfacilities, whicheverfirstoccurs.

Should thewellbe successfullycompletedforproduction,theAOwillbe notifiedwhen the

wellis placed in a producing status. Such notificationwillbe sent by telegramor other

writtencommunication,not later thanfive (5) days followingthe date onwhichthewell is

placed on production.

Gas produced fromthiswellmaynot be ventedor flared beyond an initialauthorizedtest

period of30 days or50 MMCFfollowingits completion,whicheveroccursfirst,withoutthe

priorwrl#enapprovalofthe Authorized Officer. Should gas be vented or flared without
approvalbeyond the authorizedtestperiod,theoperatormaybe directed toshut-inthe

welluntl\thegas can be capturedor approvalto continueventingorflaringas uneconomic

is granted and the operator shallbe requiredto comnensatethe lessor for thatportion of

the gas vented or flaredwithoutapprovalwhich is determined to have been avoidablylost.

A schematicfacilities diagram as requiredby 43 CFR 3162.7-5(d) shallbe submittedto the
appropriateField Officewithin60 days ofinstallation or first production, whicheveroccurs

first. Allsitesecurityregulationsas specifiedin Onshore Oil &Gas Order No. 3 shallbe

adheredto. AIIproduct lines enteringand leaving hydrocarbon storage tankswillbe

effectivelysealed in accordancewith43 CFR 3162.7-5 (1).

No wellabandonment operationswillbe commencedwithoutthe priorapprovalofthe AO.

In thecase ofnewlydrilleddry holes orfailures, and in emergencysituations,oralapproval

willbe obtainedfromthe AO. A "Subsequent Report ofAbandonment"Form3160-5,will

be filed withthe AOwithinthirty(30) days followingcompletionofthewellfor

abandonment.This reportwillindicate whereplugs were placed and the currentstatus of

surfacerestoration.Finalabandonment willnotbe approveduntilthe surfacereclamation

workrequiredby the approvedAPDorapprovedabandonmentnoticehas been completed

to the satisfactionofthe AOor his representative, or the appropriate Surface Managing
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Weil No.: Island Unit#58

7. Other Information

Allloading lineswillbe placed insidetheberm surroundingthetankbattery.

Allo&lease storage, ofl4easemeasurement,or comminglingon-leaseor off4easewill

have prior writtenapprovalfromtheAO.

The oliand gas measurementfacilities willbe installed onthe welllocation. The oiland gas

meterswillbe calibratedin place prior to anydeliveries. Tests formeteraccuracywillbe

conductedon initialmeterinstallations and at least quarterly thereafter.The AOwillbe

providedwitha date and timefor theinitialmetercalibrationand allfuturemeterproving

schedules. A copyof themetercalibrationreportswillbe submitiedtotheVemal Field

Office. AllmetermeasurementfacilitieswillconformwithOnshore Oil&Gas Order No. 4

for liquid hydrocarbons and Onshore Oil&Gas Order No. 5 for naturalgas measurement.

The°use ofmaterialsunder BLMjurisdictionwillconformto43 CFR 3610.2-3.

There willbe no deviationfromthe proposed drillingandlorworkoverprogramwithoutprior

approvalfromthe AO. Safedrillingand operatingpractices mustbe observed.Allwells,

whetherdrilling, producing,suspended,orabandonedwillbe identifiedin accordancewith

43 CFR 3162.

"Sundry Notice and Report onWells"(Form3160-5) willbe filed forApproval for all
changesofplans and other operationsin accordancewith43 CFR 3162.3•2.

Section 102(b)(3) ofthe Federal OilandGas Royalty Management Actof 1982,as
implementedby the applicableprovisionsofthe operating negulationsat Title43 CFR
3162.4-1(c),requiresthat"notlater thanthe 5th business day afteranywellbegins

productionon whichroyaltyis due anywhere on a lease siteor anocatedto a lease site, or

resumesproduction in thecase ofa wellwhichhas been offproduction for morethan 90

days, the operatorshallnotifythe authorizedofficerby letter or sundrynotice,Form 3160-

5, or orallyto be followed by a letter orsundrynotice, ofthe date on whichsuch production

has begun or resumed."

Ifyou fail tocomplywiththisrequirementin the mannerandtimeallowed,you shallbe

liable for a civilpenalty ofup to$10,000per violationfor each day suchviolationcontinues,

not to exceeda maximumof20 days. See Section 109(c)(3) ofthe Federal Oiland Gas

RoyaltyManagement Actof1982 andthe implementing regulations at Title43 CFR 3162.4-

1(b)(5)(ii).

APDapprovalis validfor a periodofone (1) year from the signaturedate. Anextension

period maybe granted, if requested,priortothe expirationoftheoriginalapprovalperiod.

RECEIVE3

DMGlCN OF
OIL, GAS AND
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WellNo.: Island Unit#68

In theeventafter-hoursapprovalsare necessary, please contactone ofthe following
individuais:

Ed Forsman (435) 789-7077
Petroleum Engineer

Jerry Kenczka (435) 781-1190
Petroleum Engineer

BLMFAXMachine (435)
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Well No.: Island Unit #58

EPA'S LIST OF NONEXEMPTEXPLORATIONANDPRODUCTIONWASTES

Whilethe followingwastes arenonexampt,theyare not necessarilyhazardous.

Unused fracturing fluidsor acids
Gas plant coolingtowercleaningwastes

Paintingwastes
Oiland gas servicecompanywastes,suchas emptydrums, drum rinsate,vacuumtruckrinsate,
sandblastmedia,paintingwastes, spendsolvents,spilledchemicals,andwaste acids

Vacuum truckand drum rinsate fromtrucksanddrums, transportingorcontainingnonexempt
waste
Refinery wastes
Liquidand solidwastes generated by crudeoiland tankbottom reclaimers

Used equipmentlubdcation oils

Waste compressorall,filters, and blowdown

Used hydraulic fluids
Waste solvents
Waste in transportationpipeline-related pits

Caustic or acidcleaners
Boiler cleaningwastes
Boller refractorybricks

Incinerator ash
Laboratory wastes
Sanitary wastes
Pesticide wastes
Radioactive traœr wastes
Drums, insulation and miscellaneoussolids.

DM CN
OIL,GAS AND
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WellNo.: talandUnit#58

SURFACEUSE PROGRAM
Conditions of Approval (COAs)

LocationofExistingand/orPmoosed Facilities

The materialfor constructionofthecontainmentdike around the tankbattery shallbe non-

permeable subsoilsand atno timeshalltopsoilsbe used for thisconstruction.

Ifa pipeline is requestedfor thislocation additionalauthorizationwillbe necessary.

Avoid illimaterialsfromenteringtheephemeraldrainage near comer#3.
I

Methods for HandlinaWater Disoosal

The reservepit shall be lined accordingtoVemal FleidOfficestandards unlessan authorized
officeroftheField Office determines a liner is not required.

Plans for ReclamationofLocation

AIIseedingfor reclamationoperationsat thislocation shall use the followingseed mixture:

galleta grass Hilariajamessi 4 lbs/acre
gardner saltbush Atriplexgardneri 4 lbs/acre
shadscale Atriplexcänfortifolla 4 lbs/acre

The seed mixtureshallbe drilledbut iftheseed mixtureis to be aeriallybroadcasted, thepounds

per acre shallbe doubled. Allseed poundages are in Pure LiveSeed.

Immediately afterconstructionthestockpiledtopsoilwillbe seeded and theseed workedinto the
soilby "walking"thepile withcaterpillartracks.

OIL,CAS AND
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Island Unit No. 58 API No: 43-047-33477
Wexpro Company Lease No: U-4402
1484' FWL, 1082' FSL (Surface) Projected Depth: 7886' TVD
2500' FEL 1700' FSL (Target) Ground Elevation: 5021'±
Section7-T10S-R20E I<BElevation: 5012' ±
Uintah County, UT

Drilling Contractor True Drilling Rig No. 27

6/25/00: Day 1
Drilling in the GreenRiver formationat 1368 ft. Drilled 1030' in 12 ½ hrs. MW:8.4 VIS:27 WL:10. 3 hrs - Nu
BOP. 3 brs - pressuretest BOP and lines. I hr - make up BHA and run hole to top of plug. I hr - drilling plug
cement and shoe. ½ hr - perform shoe integrity test to 11 PPG equiv. Surveys: 1/2°at 737 and 1/2*at 1225'. T.
Vaughn

6/26/00: Day 2
Drilling in the Birds Nest formation at 2450 ft. Drilled 1082' in 21 hrs. MW:8.4 VIS:27 WL:10. 2 ½ hrs - trip for
dirational tool s. ½ hr - servicerig.

DEPTH INC. AZM. DEPTH INC. AZM. DEPTH INC. AZM.

1471' 2.2 180.8 1784' 11.2 68.2 2094' 19.7 59.1

1503' 2.3 179.3 1815' l1.9 64.7 2125' 21.0 59.8

1534' 1.1 136.4 1846' 12.5 61.9 2158' 22.1 60.5

1565' 1.7 66.1 1877' 13.0 62.6 2189' 22.6 59.8

1597' 3.2 74.5 1909' 13.8 62.6 2219' 22.6 59.1

1628' 5.1 76.6 1940' 14.5 61.9 2250' 23.2 59.8

1660' 6.7 77.3 1970' 15.3 61.9 2282' 24.3 61.9

1691' 7.9 75.9 2001' 16.3 59.8 2314' 25.7 62.1

1720' 9.1 71.7 2032' 17.7 58.3 2345' 27.0 62.0

1751' 10.3 69.6 2064' 18.8 58.7 2376' 27.3 64.0
T. Vaughn

ECEIVED
JUL17 2300
DIVISION OF

OIL,GAS AND
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ISLAND UNIT NO. 58

6/27/00: Day 3
Drilling in the BirdsNest fortnation at 3670 ft. Drilled 1220' in 23 ½ hrs. MW:8.4 VIS:27 WL:10.5. ½ hr - service
rig and function test BOPs. Will inspect DP before next well, had 3 washouts this well.

DEPTH INC. AZM. DEPTH INC. AZM. DEPTH INC. AZM.
2407' 27.6 64.7 2595' 30.1 61.8 2879' 28.7 64.0

2439' 28.3 64.0 2658' 30.9 64.0 2941' 29.3 64.0

2471' 29.3 64.0 2721' 29.6 64.0 - - -

2533' 30.8 63.3 2816' 28.8 64.0 | - - -

T. Vaughn

6/28/00: Day 4
Drilling in the Wasatch Tongue formation at4580 ft.Drilled 910' in 20 hrs. MW:8.4 VIS:27WL:10. 4 hrs - trip for
bit ..hange and ervice rig.

JE 2. ...W.S...-BL .PX.TE...¾.s... .mL AR.TE...E.. . Æ¥.s.-
3002' 30.1 65.4 3470' 31.7 65.4 4029' 27.5 62.6
3065' 31.6 65.4 3502' 30.9 65.4 4093' 26.4 61.9
3097' 31.4 65.4 3565' 31.9 64.7 4154' 24.6 . 60.7
3128' 30.8 64.7 3626' 31.4 63.3 4185' 23.6 61.2
3158' 29.9 63.3 3718' 28.0 61.9 4249' 25.0 64.0
3221' 29.8 63.3 . 3779' 28.7 64.0 4281' 23.8 62.6
3282' 30.1 64.7 3841' 27.7 62.2 4344' 24.1 61.9
3344' 31.1 66.8 3903' 27.8 64.0 4375' 22.9 60.5
3407' 31.6 66.1 3966' 28.6 64.0 4469' . 20.1 61.9

T. Vaughn

6/29/00: Day 5
Drilling in the Wasatch formation at 5455 ft. Drilled 875' in 23 ½ hrs. MW:8.4VIS:27 WL:10.5.½ hr - service rig
and function test BOP.

DEPTH INC. AIM. DEPTH INC. AZM. DEPTH INC. AZM.
4531' 18.2 64.0 4840' 18.1 66.1 5120' 9.4 65.4
4594' 18.8

. 64.7 4901' 15.6 . 64.0 5182' 7.7 68.9
4625' 18.9 66.1 49N' 13.4 61.9 5244' 6.1 66.1
4716' 19.2 65.4 5026' 11.4 64.0 5306' 5.4 54.8
4778' 18.7

. 66.1 5058' 10.7 65.4 5367' 3.9 48.0
T. Vaughn

2 JUL17 2300
DIVISION OF

OIL,GAS AND
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ISLANDUNITNO. 50

6/30/00: Day 6
Drilling in the Wasatch formation at 6250 ft. Drilled 745' in 23 ½ hrs. MW:8.4VIS:27 WL;9.S. ½hr - service rig
and function test BOP. Surveys: 1.8°at 5428', 0.3° at 5489', 0.4° at 5614', 0.5° at 5833' and 0.6° at 6020'.
T. Vaughn

7/1/00: Day 7
Drilling in the Wasatch formation at 6678 ft. Drilled 428' in 15 hrs.MW:8.6 VIS:27 WL:10.0.2 hrs -raise wt from
8.4 to 8.6 and cire out gas and spot50 bblsbrine. 4 hrs - POH and change BHA and bit. I hr - slipand cut l10' DL.
service rig. 2 hrs - RIHand break cire. Survey: 0.6° at 6220'. T. Vaughn

7/2/00: Day 8
Drilling in the Wasatch formation at 7160 ft Drilled 482' in 18 hrs. MW:8.5 VIS:27. WL:10. ½ hr - serviced rig.
1hr - surveyed. 4 ½ hrs - trip for hole in DP (crackedjustbelowbox). Surveys: misrunat 6893' and 1.Soat 6924'.
G. Ronholdt

7/3/00: Day 9
Drillingin the Wasatch formation at 7612 ft Drilled 452' in 19 ½ hrs.MW:8.7 VIS:29WL:10.5.½hr - serviced
rig. ½ hr - surveyed at 7564', 2*.3 ½ hrs - trip for hole in DP. G. Ronholdt

7/4/00: Day 10
Drillingin the Wasatch formationat 8088 ft. Drilled 476' in 23 ½hrs. MW:9.1 VIS:29WL:10.5. ½ hr - serviced
rig. G. Ronholdt

7/5/00: Day 11
Trippingin hole in the Wasatchformation at 8250 ft. Drilled 162' in 9½ hrs. MW:9.1 VIS:34 WL:10.5.½ hr -

serviced rig. ½ hr - repaired pump. 2 hrs - cire for logs. ½ hr - surveyed & pumped brine slug3½ lys - tripped out
to log. 7½ hrs - logging w/Baker Atlas. 2 hrs - TIH. G. Ronholdt

7/6/00: Day 12
ND and set slips in the Wasatch formation at 8250 ft. MW:9.1 VIS:31 WL:10.5. 3 hrs - TIH. 5 hrs - circand cond
mud. 5 hrs - LD drill string.5 ½hrs - RU Rocky Mountain and run 179jts 4.5" casing. 1 ½ hrs - cire casing. 2 ½hrs - cement casing w/Dowell. 1 ½ hrs - NO BOP andset slips w/80,000#. Surveys:.6°at 6220', 1.5°at 6924, 2° at
7564', 2° at 7963' and 2° at 8250'. G. Ronholdt

7/7/00: Day 13
No final report received; electricalproblems at the rig today.From 6:00 to 8:30 am - ND, clean mud tanks and
prepare to move to Island Pad #10. G. Ronholdt

RECEIVED
3

JUL17 2300
DIVISION OF

OIL,GAS AND



STATE OF UTAH
FORM 6

DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GASAND MINING

ENTITY ACTION FORM

Operator: Wexpro Company Operator Account Number: N 1070

Address: P. O. Box 458

Rock Springs, WY 82902

Phone Number: (307) 382-9791

Well 1
API Number WELL NAME QQ Sec Twp Rng County

43-04 - WELL NO. 58 NW NE 7 10S 20E Uintah
ction Code Current Entity ow I Spud Date . Entity Assignment

Number Number Effective Date

B 99999 1060 6/25/00 '7- / Z - N
Comments: do o OS TC' Ë

Well 2
API Number WELLNAME QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

Well 3
API Number WELL NAME QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

ACTION CODES:
A - Establish new entity for new well (singlewell only) G. T. NIMM
B - Add new well to existing entity (groupor unitwell) Nam )
C - Re-assign well from one existing entity to another existidigentity
D - Re-assign well from one existing entityto a new entity nature
E - Other (Explain in "Comments" section) 7 3 OPERATIONS MANAGER 7/14/00

Title Date
C ON



CEIVEg
Form 3160-5

(June 1990) A "C " 4 2000 FORM APPROVED

UNITED STATES " * BudgetBureauNo.1004-0135

DEPARTMENT OF THE INTERIOR Expires. March 31, 1993
BUREAU OF LAND MANAGEMENT DIVISION OF 5. LEASE DESIGNATION AND SERIAL NO.

OIL, GAS AND MINING U-4482, U.4482, U-4482
SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEE OR TRIBE NAME

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT -" for such proposals NA

7. IF UNIT OR CA, AGREEMENT DESIGNATION

SUBMIT IN TRIPLICATE
1 TYPE OF WELL ISLAND

OIL GAs 8. WELL NAME AND NO.
WELL WELL OTHER ISLAND PAD NO. 11

2 NAME OF OPERATOR 4tágifDNM NO 58, 73, 74
WEXPRO COMPANY 9. API WELL NO. 4&O47-

3. ADDRESS AND TELEPHONE No. 3MW, 334 /1, 33472
P. O. BOX 458, ROCK SPRINGS, WY 82902 (307) 382-9791 10. FIELD AND POOL, OR EXPLORATORY AREA

4. LOCATION OF WELL (FOOTAGE, SEC., T., R., M , OR SURVEY DESCRIPTION) ISLAND
11. COUNTY OR PARISH, STATE

SW SW 7-l0S-20E (Surface Location)
UINTAH COUNTY, UTAH

12. CHECK APPROPRIATEBOX(S) TO INDICATE NATURE OF NOTICE, REPORT, Oli OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change in Plans

Recompletion New Construction
Subsequent Report Plugging Back Non-Routine Fracturing

CBSing Repair Water Shut-Off
Final Abandonment Notice Altering Casing Conversion to injection

Other INSTALLFACILITIES Dispose water
(Note: Reportresuas of spio contpletiori on well
Completionor Raonmpisilon Report and t.ogfoun.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and Oive pertinent dates, including estimated date of starting any proposed work. Ifwell is directionally drilled, give
subsurface locatk ns and measured and true vertical depths for all markers and zones pertinent to this work.)*

Wexpro Company proposes to install production facilities at the above location to accommodate the newly drilled wells of
Island Unit Nos. 58, 73 and 74. Wexpro will be installed a 6' X 6' culvert pit as a water tank drain on the production tank.
Please refer to the attached schematic. The pit will have an earthen bottom and an expanded metal lid. The culvert pit will be
regularly maintained so that water drained from the production tank does not overflow.

The tanks on location will be surrounded by a containment dike of sufficient capacity to contain, at a minimum, the entire
contents of the largest tank within the facility. Soil used to construct the containment dike shall not be taken from existing
topsoil stockpiles. The culvert pit will be located within the berm of the production tanks. A berm will also be placed around
the blowdown tank and will be large enough to contain the contents of the blowdown tank.

All excess produced water will be collected and hauled by tank truck to the Ace Disposal Pit which is approved by the
State of Utah.

14 i hereby certifyt g i and correct

G. T. Nimmo, Operations Manager August 8, 2000
Signed Title Data

(This space for Federal or State officeuse)

ondit
sbof

approval, if any:
Title at

*$ee Instruction on Reverse Side

EW FORRECORD



WEXPRO COMPANY FICURE #1
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O O
6'x6' Culvert Water Drain Pit

The 6'X 6' culvert pit is used to drain water accumulationsoffthe oil tankonly.

Expanded Metal Top

6'

2" Water Drain Line
From Condensate Ta

18"x18" Hin in

6'

Expanded Metal Cover

I I ¯

2" Drain Line From Condensate Tan ts 1'
GroundLevel

6. 5'

Earth



Form 3160-4 Form approved

(November 1983) UNIT STATES Budget Bureau No. 1004-0137

DEPARTMENTOF THE INTERIOR ExpiresAugust31.1985

BUREAU OF LANDMANAGEMENT
5. LEASE DESIGNATIONAND SERIAL NO.

WELL COMPLETION OR RECOMPLETION REPORT AND LOG u-4462
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

1a TYPE OF WELL: OIL GAS DRY OTHER -----------

WELL WELL
7. UNITAGREEMENT NAME

b: TYPE OF COMPLETION: ISLAND
NEW WORK DEEP- PLUG DIFF OTHER: 8 FARM OR LEASE NAME
WELL OVER EN BACK

REBEIVED s°, L'LNO.

3 ADDRESS OF OPERATOR 10. FIELDAND POOL, OR WILDCAT

P. O. BOX458, ROCK SPRINGS, WYOMING82902 ISLAND- WASATCH
4 LOCATIONOF WELL 11. SEC., T., R., M., OR BLOCK &SURVEY OR

At surfac 1484' FWL, 1082' FSL, NE Lot 4, 7-108-20E ŒMS N OF AREA

Attopprod.intervalreportedbolow 2765'FWL,1696'FSL,NWSE 7-10s-OIL,GAS AND MINING
Attotaldepth 2801' FWL, 1651' FSL. NW SE 7-108-20E 7-10S-20E (SURF.) 7-10S-20E (BH)

14. PERMIT NO. DATE ISSUED 12. COUNTY IPARISH 13. STATE

4397-33477 5/15/00 . . . UINTAH UTAH
15. DATE SPUDDED 16. DATE TD REACHED 17. DATE COMPLETED (readyto prod.) 18. ELEVATIONS(DF, RKB,RT, GR, ETC.) 19. ELEV. CASINGHEAD

6/25/00 7/05/00 | 8/15/00 4940.00' RKB 4952.25 GR 4,940.00
20. TOTALDEPTH. MD& TVD 21. PLUG BACKTD. MD&TVD 22. IF MULT.COMPL 3. INTERVALS ROTARY TOOLS CABLE TOOLS

HOWMANY ORILLEDBY
8250 MD 7926 TVD 204' MD 7880' TVD N/A ---> 0-8250 NA
24. PRODUCING INTERVAL(S)OF THIS COMPLETION - TOP, BOTTOM, NAME,(MDAND TVD) 25. WAS DIRECTIONAL

SURVEY MADE
5302-7866 FEET KBMMD (GROSS), 4979-7542 FEET KBMTVD {GROSS) . WASATCH YES
20. TYPE ELECTRIC AND OTHER LOSSRUN 27. WAS WELL CORED

DŒ-CNLÍDIL, NO
28. CASING RECORD ( Reportall strings set in well)

CASING SIZE WEIGHT LBIFT DEPTH SET (MD) HOLE SIZE CEMENTING RECORD AMOUNT PULLED

9 5/8 36 316.00 12 1/4 177 SACKS CLASS G NONE
4 1/2 11.6 8,250.00 7 7/8 450 SACKS Hi-liftand 790 SACKS CLASS G NONE

29. LINERRECORD so. TUBINGRECORD
SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT SCREEN (MD) St2E DEPTH SET (MD) PACKER SET (MD)

2-3/8" | 6,496.00
31. PERFORATION RECORD (Interval, si2e.and number ) 32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
0302.5314 -

.43"
- 4 spf 7354-7364 -

.35"
- 7 holes DEPTH INTERVAL(MD) AMOUNTAND KINDOF MATERIALUSED

5510-5516 -
.43"

- 4 spf 7370-7380 -
.35"

- 11 holes 5302-5314 FRAC -62,500# 20/40 SAND, 440 BBLS YF125 FLUID
5580-5588 -

.43"

- 4 spf 7526-7532 -

.35"
- 11 holes 5510-5588 pross FRAC - 62,790#20/40 SAND, 477 BBLS YF125 FLUID

5850-5862 -

.43"
- 4 spf 7746-7758 -

.35"
- 2 spf 5850-5862 FRAC - 62,000# 20/40 SAND, 468 BBLS YF125 FLUID

6140.6156 -

.43" A spf 7798-7808 -
.35"

- 2 spf 6140-6156 FRAC - 62,000# 20/40 SAND, 465 BBLS YF125 FLUID
6324-6340 -

.43"

- 1 spf 8054-0004 -
.35"

- 4 spf 6324-6376 gross FRAC - 205,000#20/40 SAND, 1330 BBLS YF125 FLUID
6346-6376 -

.43"
- i spf 6804-6982 pross FRAC - 236,000#20/40 SAND, 1544 BBLS YF125 FLUID

6804-6832 -

.35"
- 15 holes 7364-7532 pross FRAC - 136,000# 20/40 SAND, 927 BBLS YF125 FLUID

6868-6882 -

.35"
- 8 holes 7746-7808 pross FRAC - 124,000# 20/40 SAND, 860 BBLS YF125 FLUID

6968-6982 -

.35"
- 8 holes 8054-8064 FRAC - 63,000# 20/40 SAND, 502 BBLS YF125 FLUID

33. PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD(Flowing, gas lift,pumping -size and typeofpump ) WELLSTATUS (Producing or shut-in)
NOT HOOKED UP FLOWING SHUT-IN
DATEOF TEST HOURS TESTED CHOKE SI2E PRODN FOR OIL-BBL GAS-MCF WATER-BBL GAS-OIL RATIO

TEST PERIOD
8/8-15/00 173 24/64 ----> 0 10,000 0 NA
FLOW TUB. PAESS CASING PRESSURE CALCULATED OIL-BBL GAS-MCF WATER-BBL OILGRAVITY-API(CORR )24 HOUR RATE

600 900 --F-> 0 2040 0 NA
34. DISPOSITION OF GAS (Sold, used for fuel, vent , etc) TEST WITNESSED BY

VENTED / Larry Jacobson
35. LIST OF ATTACHMENTS

38. I hemby certify tha tt information is complete and correct as determined from allavailablerecords.

SIGNED TITLE OPERATIONS MANAGER
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Form 3160-5
(June 1990) FORM APPROVED

UNITED STATES BudgoíOureauNo.1004-0135

DEPARTMENT OF THE INTERIOR Expires: March31, 1993

BUREAU OF LAND MANAGEMENT 5. LEASEDE$1GNATIONAND SERIAL NO

U-4482
SUNDRV NOTICES AND REPORTS ON WELLS 6. IF IN0tAN, AL,LOTTEEÒR TRIBE NAME

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATIONFOR PERMIT -" for such proposals NA

7. IF UNITOR CA,AGREEMENT DESIGNATION

SUBMIT IN TRIPLICATE
1. TYPE OF WELL ISLAND

OIL GAS 8. WELLNAMEAND NO.

WELL WELL OTHER

2. NAMEOF OPERATOR ISLAND UNIT NO. 58
WEXPRO COMPANY e. Art wett No.

3. ADDRESSAND TELEPHONENo 43-047-3347/
P. O. BOX 458, ROCK SPRINGS, WY 82902 (307) 382-9791 1Ó.FIELDAND PGOL,OR EXÞLORATORY AREA

4- LOCATION OF WELL (FOOTAGE, SEC., T., R., M., OR SURVEY DESCRIPTION) ISLAND
11. COUNTY OR PARISH, STATE

1484' FWL, 1082' FSL, Lot 4 SW 7- 20E (Surthee Location)
2500' FEL, 1700' FSL, NW SE 7-10 - (Bottom Hole Location) MINTARCOUNTY, UTAH

12. , ÑÑiigKwggligigkWTE BOX(8) Tð INþlCATENATURE'0F NOTICE, REGRT,, tŠYABR DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Cryingein Plans
n.completon N.«e...in.cuan

subsequentReport PluggingBack Non.Routine Fracturing
Casing Repair Water Shut-Off

FinalAbandonment Notice AIIedng Casing Cotiversionto Inlection

Other Well TurrNin Dispose WMer

13. Describe Proposed or CompletedOper-tions (Clearly state allpertinent dMails, and give pertinentdates, including estimateddate of startinganyprepoped work. Ifwell is directionatly drilled, give
subsurface locations and measured and true vertical depths for all markers and zones pertinent tothisworky

The above captioned well was turnedon for initial production September21, 2000 at 8:00 a.m.
Please consider the faxed copy as initial notification. The original and copies are in the mail.

RECEIVO
SEP25 200
DIVISION OF

OIL,GAS AND MENG

MI I I

14. I hereby tnmand conect
G. T. Nimmo, Operations Manager September 21, 2000

Signed Title Date

(Thisspace for Federal or State officeuse)

Approved by Title Date
Conditionsof approval,if any;

Title 18 U.S. C. Section 1001, makes it a crkneforany person knowinglyand willfullyto make to any department of agency of the United Štatesany false, fictÍtiousor kauduleni stefaments or

representations as to any matter within its jurisdiction,
I I I*See Instruedon on Reverse



O
Form3160- 5 UNITED STATES FORM APPROVED

(August, 2007) DEPARTMENT OF THE INTERIOR OMB No. 1004-0137

BUREAU OF LAND MANAGEMENT Expires: July 31, 2010

5. laase Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS U-4482

Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee, or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals. N/A

SUBMIT IN TRIPLICATE - Other Instructions on page 2. 7. If Unit or CA. AgreementName and/or No.

i. Type of Well UTUO63026X Island Unit
O on «•• U o. w.« other 8. Well Narne and No.

2. NarmofOperator IslandUnit No.58
Wexpro Company 9. API We11No.
3a. Address 3b. Phone No. (incIrelearea code)

P.O. Box 458 43-047-33477
307.382.9791Rock Springs, WY 82902 10. Field and Pool, or ExploratoryAma

4. Iocation of Well (Footage, Sec., T.,R., M., or Stuvey Description) Wasatch
11. County or Parish, State

1082' FSL 1484' FWL Lot 4 SW 7-10$-20E
Uintah Utah

12. CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPOR f, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Inten Acido Deepen Production(Start/ Resurne) Water SlmtoK

O siteri., case Fracture Treat Rechmadon Weß In egdy

O Subsemed Repon Cæk Repaa New Construction Recomplete Oder

O et==s•ra- O P½ and abandon TemporarilyAbandon

O Final Abandonment Notice Cmd to I ction Plug back Waar Duposal

13. Describe Proposed or Completed Operation (clearly state all pettinent details including estimated statting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations arxi measured and tme vertical depths or pertinent markers and sands.
Attach the Bond under which the work will perfonned or provide the Bond No. on file with the BLM/ BIA. Required subsequent reports shall be filed within 30 days
following cornpletion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notice shall be filed only after all requirements, including reclamantion, have been completed, and the operator has
determined that the site is ready for final inspection.)

The above well resumed production, after being off for more than 90 days, on October 17, 2007 at 12:00 P.M.

14. I hereby certify that the foregoing true and correct.
Name (Printed/ Typed)

Title
G Nonmo Operat ons Man0a07er

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date
Conditions of approval, if any are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease Office

or
States any false, fictitiousor fraudulent statements or æpresentations as to any matter within its jurisdiction.

DIV.0FOILGAS&



Forn 3160- 5 UNITED STATES FORM APPROVED
(August, 2007) DEPARTMENT OF THE INTERIOR OMB No. 1004-0137

BUREAU OF LAND MANAGEMENT Expires: July 31, 2010

5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS U-4482

Do not use this form for proposals to driu or to re-enter an 6. If Indian, Allottee, or Tribe Name
abandoned weß. Use Form 3160-3 (APD) for such proposals. N/A

SUBMIT IN TRIPLICATE - Other Instructions on page 2. 7. IfUnit or CA. Agæement Name and/or No.

1. Type of Well UTUO63026X Island Unit
oilWell Gas Wen Other 8. Well Name and No.

2. Name of Operator Island Unit No. 58
Wexpro Company 9. API Well No.
3a. Address 3b. Phone No. (inchide area code)

P.O. Box 458
307.382.9791

43-047-33477
Rock Springs, WY 82902 10. Field and Pool, or Exploratory Area

4. LocationofWell (Footage, Sec., T.,R., M, or Survey Description) Wasatch
11. County or Parish, State

1082' FSL 1484' FWL Lot 4 SW 7-10S-20E
Uintah Utah

12. CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/ Resume) Water Shut-of

O Altering Casing Fracture Treat Reclamation Well Integrity

SubsequentReport Casing Repair New Constmetion Recomplete Other

Change Plans Plug and abandon Temporarily Abandon

Final AbandonmentNotice Converno Injection Plug back Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths or pertinent markers and sands.
Attach the Bond under which the work will performed or provide the Bond No. on file with the BLM/ BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notice shall be filed only after all requirements, including reclamantion, have been completed, and the operator has
determinedthat the site is ready for final inspection.)

Water produced from the above well will be disposed of in a water / blow down tank as previously approved.
Excess water production will be hauled to the following State of Utah approved disposal sites:

Accepted by the
RN Industries Inc Sec. 4-2S-2W - Bluebell Utah Division of

LaPoint Recycle & Storage Sec. 12-5S-19E - LaPoint Oil, Gas and Mining
Dalbo,Inc Sec.02-6S-20E-Vernal

FORRECORDONLY
All excess produced water will be hauled by tank truck over Unit, Tribal, County and State roads.

14. I hereby certify that the foregoing is and conect.
Name (hinted/ Typed)

Title
G.T. Nimmo Operations Manager

Signature Date
April 24, 2008

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date
Conditions of approval, if any are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease OfHee
which would entitle the applicant to conduct operations thereon.
Title 18 U.S.C. Section 1001 AND Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make any department or agency of the United
States any false, fictitiousorfraudulent statements or representations as to any matter within its jurisdiction.
(Instructionson page 2) RECE IVED

APR28 2008
DIV.0FOIL GARA
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