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P.O.Box 533
Vernal, UT 84078
(435)781-2501

December 30, 1999

Division of Oil Gas & Mining

Attn: Leesha Cordova

Dear Ms. Cordova,

As per our telephone conversation on December 30, please process these permits as soon as possible. The
federal permits are ready to be approved pending state approval.

If you have any questions please call me at 435-781-2501.

Thank you,

Stacy Sti art

Agent tﬁg
Ballard Pétroleum LLC

RECEIVED
JAN 0 1 2000

DIVISION OF OIL, GAS & MINING



"BALLARD-

PETROLEUM LLC

October 28, 1999

Bureau of Land Management
Utah State Office

Attn: Minerals

PO Box 45155

Salt Lake City, UT 84145

RE: Federal #44-36
SESE, Sec. 36, T8S, R22E
Uintah County, Utah
Authorization to Act as Agent

Gentlemen:

This letter is to inform you that Tri-State Land and Surveying & Consulting is authorized to act as Agent
and to sign documents on behalf of Ballard Petroleum LL.C when necessary for filing county, state and
federal permits including Onshore Order No. 1, Right of Way applications, etc., for the above mentioned
well.

It should be understood that Tri-State Land Surveying & Consulting is acting as Agent only in those
matters stated above and is not responsible for drilling, completion, production or compliance with
" regulations.

Ballard Petroleum LLC agrees to accept full responsibility for 6perations conducted in order to drill,
complete and produce the above-mentioned well.

Sincergly,

RECEIVED

Dave McCoskexy .
Operations Manager . AN 01 2000

DIVISION QF OIL, GAS & MINING

845 12th Street West  Billings, Montana 59102
phone: 406 / 259-8790 « fax: 406 / 259-3884
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I\ P.0.Box533
( 2/ Vernal, UT 84078
\ (435)781-2501 -

November 10, 1999

Bureau of Land Management

170 South 500 East

Vernal, Utah 84078

Attn: Pat Sutton Re: 3160
UTO08300

Dear Pat

In Response to your above referenced correspondence, below please find the information you requested.

1. Water Use Authorization, Water will be purchased from Dalbo / A-1 Tanks, this water will be hauled
from a well located East 400 feet and North 200 feet from the South 4 corner of Sec. 32, T4S, R3E,
U.S.M. This well is permitted as a permanent water right belonging to A-1 Tanks, Permit #53617.

2. Hazardous Material Declaration should read as follow: No chemicals subject to reporting under SARA
Title III (hazardous materials) in an amount greater than 10,000# will be used, produced, stored, transported
or disposed of annually in association with the drilling, testing or completing of wells within the North
Chapita Wells area. Furthermore, extremely hazardous substances, as defined in 40 CFR 355, in threshold
planning quantities, will not be used, produced, stored transported or disposed of in association with the
drilling, testing or completing of wells within this area. Specific APDs shall address any modifications from
this policy.

3. Expected bottom hole pressure will be 3700 psi.

Also please be advised that there are errors on page one and page two of the BOP Information as submitted.
On page one, surface casing program should read, Length = 250°, Size = 8 5/8”, Grade = J55, Weight =
24#, depth = 250°. On page two casing program should read, Length = 8750, Size = 4 1/2”, Grade = N80,
Weight = 11.6#, Depth = 8750’

The changes listed above pertain to four separate APDs that were submitted 11/8/99. These APDs are Fed.
#44-30, Fed. #24-31, Fed. #44-31 and Fed. #44-36.

If you have any questions please call me at 781-2501.

Sincerely,

Stacy Stewart
Agent for Ballard
Petroleum LLC
CC. Dave McCoskery
845 12™ Street West
Billings, MT 59102
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| I _3ALLARD PETROLEUN "LC

Operator: BALLARD PETROLEUM LLC | Wall Name: ‘Federal #4436 ,

Project ID: . | Location: Uintah County, Utah
Design Parametexg: rs:

Mud weight ( 8.30 ppg) :0.431 psi/ft Collapse £1.125
Shut in surface pressure : 360 psi Burst : 1.00
Internal gradient (burst) $0.100 psi/ft 8 Round :1.80 @)
Annuiar gradient (burst) :0.431 psi/ft Buttress :1.60 ()
Teasile load is determined using air weight Body Yield :150 B)

Service rating is "Sweet”

"Length Size Weight Grade Joint Depth Drift Cost
(feet) (in.) (1b/ft) (feet) (in.)
I
- 1 400 9-5/8" 36.00 J=-55 ST&C 400 8.765
Collapse Burst Min Int Yield Tension
Load Strgth 8.F. Load Strgth S.F. Load Stxgth S.F.
(psi) (psi) (psi) (psi) (kips) (kips)
1| 172 2020 9.9%9 | 360 3520 9.78 | 14.40 394 27.36 J

McCoskery, Billings, Montana

Prepared by
11-05-1998

Date
Remarks
Dmgnxsfora&lrfacesaing
Minimum segment length for the 400 foot well is 400 feet.
Additional details regarding deeper string(s):
Nexe string will set a1 5,500 ft. with 9.30 ppg mud (pore pressure of 2,657
psi.) mﬁacmdmtoflowathcmmgswmnlnmanmjwdon
pressure of 400 psi. Effective BHP (for burst) is 400 psi, the
BHP load is 228 psi (using an annular mnd of 8.00 ppg) and the differential

gradient is -0.330 psi/ft.

“NOTE: Thedesign facors used in this casing swring design are a5 shown above. Asa genemi
guideline, Lons Star Sieel recommends using minimum design factors of 1.123 - collapse (with
evacuated casing), 1.0 - (uniaxial) burst, 1,8 - API 8rd teasion, 1.6 - buttress tension,

1.5 - body yield tension, and 1.6 - EUE Brd tension. Collapss scength under axial tension
P was caiculaed based on the Westcoe, Duniop and Kemicr curve. Enginesring responsibility

for uss of this design will be thas of the purchaser. -

Comformkdgunmbuedonummgmdd. (Vemllm

406 259 3884 11-05-98 12:36PM PO02 #04

1628
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_JALLARD PETROLEUM _LC

r;perator: BALLARD PETROLEUM LLC | Well Name: Federal #44-36 i
l Project ID: | Locatien: yintah County, Utah ,

Design Parameters: Design Factors:
Mud weight (9.30 ppg) +0.483 psi/ft Collapse s 1,125
Shut in surface pressure ¢ 2107 psi Burst :1.00
Internal gradieat (burst) :0.100 psi/ffi 8 Round :1.80 O
Annuiar gradient (burst) :0.483 psi/ft Burtress :1.60 @)

Teasile load is determined using air wexght Body Yield :1.50 B
Service rating is "Sweet” , )

% — L __
Length Size Weight Grade Joint Depth Drift Cost

(feet) (in.) (1b/ft) (feet) (in.)

1 5,500 5-1/2"

15.50 - J-55 ST&C 5,500 4.825

Collapse Burst Min Int Yield Tension
Load Strgth 8.F. Load Strgth S.F. Load Strgth S.F.
(pgi} (psi) (psi) (psi) (kips) (kips)

1 | 2657 4040 1.521 | 2107 4810 2.28 | 85.25 202 2.37 J

Prepared by : McCoskery, Billings, Montana

Date : 11-04-1998
Remarks :
Design is for 2 Production string.

Minimum segment length for the 5,500 foot well is 400 fear.

An annular mud weight of 9.000 ppg was used for burst purposes. The
differential mud gradient below any lost-circulation depth is -0.383pdln
and the bottor hole pressure load is 0 psi.

NOTE The design factors used in this casing siring design are as shown sbove. As 2 geneni
guideline, Lane Swr Steel recommends using minimum design factors of 1.325 - collapss (with
svacuazod casing), 1.0 - (oniaxial) burst, 1.8 - APT Brd tension, 1.5 - bueess sension,

1.5 - body yieid tension, and 1.6 - EUE 8rd tension. Colispse strengsh under axial teasion
was caiculated based on the Weszon, Duniop and Kemier curve. Enginesting responsibility
for use of this design will be that of the purchager.

Costs for this design sre based on 2 1987 pricing model. (Vemonltm

,-95,-; 406 259 3884 11-05-98 12:35°M POO3 %04
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' ONSHORE OIL & GAS OKDER NO. 1 —
Ballard Petroleum LLC Drilling Program

ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore
Federal Indian Oil and Gas Leases

All lease and/or unit operations will be conducted in such a manner that full compliance is made
with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas No. 1, and the approved
plan of operations. The operator is fully responsible for the actions of his subcontractors. A copy
of these conditions will be furnished the field representative to insure compliance.

1. Formation Tops

The estimated tops of important geologic markers are as follows:

Formation Depth Subsea
Ulinta Surface

Green River 1802 3052
H Marker 3552 1302
Douglas Creek 4154 700
Carbonate Marker 4526 328
Wasatch Tongue 4592 262
Wasatch 5054 -200
Mesa Verde 7354 -2500
TD 8600

2. Anticipated Depths of Qil Gas Water and Other Mineral Bearing Zones

The estimated depths at which the top and bottom of the anticipated water, oil, gas. Or
other mineral bearing formations are expected to be encountered are as follows:

Substance Formation Depth -
Oil/Gas Mesa Verde 8,600’

All fresh water and prospectively valuable minerals encountered during drilling, will be
recorded by depth and adequately protected. All oil and gas shows will be tested to
determine commercial potential.

All water shows and water-bearing sands will be reported to the BLM in Vernal, Utah.
Copies of State of Utah form OGC-8-X are acceptable. If no flows are detected,
samples will be submitted to the BLM along with any water analyses conducted.



' ONSHORE OIL & GAS ORmER NO. 1 -
Ballard Petroleum LLC Drilling Program

3. BOP Equipment/Requirements

Ballard Petroleum LLC’s minimum specifications for pressure control equipment are as
follows:

Ram Type: 10” Hydraulic double, 2000 psi w.p.

Ram type preventers and associated equipment shall be tested to approved stack working
pressure if isolated by test plug or to 70 percent of internal yield pressure of casing.
Pressure shall be maintained for at least 10 minutes or until requirements of test are met,
whichever is longer. If a test plug utilized, no bleed-off pressure is acceptable. For a test
not utilizing a test plug, if a decline in pressure of more the 10 percent in 30 minutes
occurs, the test shall be considered to have failed. Valve on casing head below test plug
shall be open during test of BOP stack.

Annular type preventers (if used) shall be tested to 50 percent of rated working pressure.
Pressure shall be maintained at least 10 minutes or until provisions of test are met,
whichever is longer.

As a minimum, the above test shall be performed:

A. When initially installed

B. Whenever any seal subject to test pressure is broken
C. Following related repairs; and

D. At 30 day intervals

Valves shall be tested from working pressure side during BOPE tests with all down
stream valves open.

When testing the kill line valve(s) the check valve shall be held open or the ball removed.
Annular preventers (if used) shall be functionally operated at least weekly.

Pipe and blind rams shall be activated each trip, however, this function need not be
performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling crew.

The BOP and related equipment shall meet the minimum requirements of Onshore Oil
and Gas Order No. 2 for equipment and testing requirements, procedures, etc., and
individual components shall be operable as designed. Chart recorder shall be used for all
pressure tests.



" ONSHORE OIL & GAS OKwER NO. 1 -
Ballard Petroleum LLC Drilling Program

Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded in the drilling log. Test
charts, with individual test results identified, shall be maintained on location while
drilling and shall be made available to a BLM representative upon request. Pressure tests
shall apply to all related well control equipment.

BOP systems shall be consistent with API RP53. Pressure tests will be conducted before
drilling out from under casing under strings which have been set and cemented in place.
Blowout preventer controls will be installed prior to drilling the surface casing plug and
will remain in use until the well is completed or abandoned. Preventers will be inspected
and operated at least daily to ensure good mechanical working order, and this inspection
will be recorded on the daily drilling report. Preventers will be pressure tested before
drilling casing cement plugs.

The Vernal field office shall be notified, at least 24 hours prior to initiating the pressure
test, in order to have a BLM representative on location during pressure testing,

A. The size and rating of the BOP stack is shown on the attached diagram. Although
a rig has not been chosen to drill this well, most of the equipment for this depth of
hole in the area use a 117, 2000 psi working pressure blowout preventer.

B. A choke line and a kill line are to be properly installed. The kill line is not to be
used as a fill-up line.

C. The accumulator system shall have a pressure capacity to provide for repeated
operation of hydraulic preventers.

D. Drill string safety valve(s), to fit all tools in the drill string, are to be maintained
on the rig floor while drilling operations are in progress.

4, Casing and Cementing Program

A The Vernal field office shall be notified at least 24 hours prior to the running and
cementing of all casing strings, in order to have a BLM representative on location
while running and cementing all casing strings.

B. The proposed casing and cementing program shall be conducted as approved to
protect and/or isolate all unsafe water zones, potentially productive zones, lost
circulation zones, abnormally pressured zones, and any prospectively valuable
deposits of minerals. Any isolating medium other than cement shall receive
approval prior to use. The casing setting depth shall be calculated to position the
casing seat opposite a competent formation which will contain the maximum
pressure to which it will be exposed during normal drilling operations.
Determination of casing setting depth shall be based on all relevant factors,



| ONSHORE OIL & GAS ORER NO. 1
Ballard Petroleum LLC Drilling Program

including; presence/absence of hydrocarbons; fracture gradients; usable water
zones; formation pressures; lost circulation zones; other minerals; or other
unusual characteristics. All indications of usable water shall be reported.

C. Casing design shall assume formation pressure gradients of 0.44 to 0.50 psi per foot for
exploratory wells (lacking better data).

D. Casing design shall assume fracture gradients from 0.70 to 1.00 psi per foot for
exploratory wells (lacking better data).

E. Casing collars shall have a minimum clearance of 0.422 inches of all sides in the
hole/casing annulus, with recognition that variances can be granted for justified
exceptions.

F. All waiting on cement times shall be adequate to achieve a minimum of 500 psi

compressive strength at the casing shoe prior to drilling out.

G. All casing except the conductor casing, shall be new or reconditioned and tested used
casing that meets or exceeds API standards for new casing.

H. The surface casing shall be cemented back to surface either during the primary cement
job or by remedial cementing.

L All indications of usable water shall be reported to the authorized officer prior to running
the next string of casing or before plugging order are requested, whichever occurs first.

J. Three centralizers will be run on the bottom three joints of surface casing (minimum of
one centralizer per joint starting with the shoe joint).

K. Top plugs shall be used to reduce contamination of cement by displacement fluid. A
bottom plug or other acceptable technique, such as a suitable preflush fluid, inner string
cement method, etc. Shall be utilized to help isolate the cement from contamination by
the mud fluid being displaced ahead of the cement slurry.

L. All casing strings below the conductor shall be pressure tested to 0.22 psi per foot of
casing string length or 1500 psi, whichever is greater, but not to exceed 70 percent of the
minimum internal yield. If pressure declines more than 10 percent in 30 minutes,
corrective action shall be taken.

M. On all exploratory wells, and on that portion of any well approved for a SMBOPE system
or greater, a pressure integrity test of each casing shoe shall be performed. Formation at
the shoe shall be tested to a minimum of the mud weight equivalent anticipated to control
the formation pressure to the next casing depth or at total depth of the well. This test
shall be performed before drilling more than 20 feet of new hole.
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Ballard Petroleum LLC Drilling Program

N. The proposed casing program will be s follows:

Purpose Depth Hole Size O.D. Weight Grade Type New orUsed

Surface 0-250° 12-1/4” 8-5/8” 24 J-55 ST&C New
Production  0-8600° 7-7/8” 4-1/2” 11.6 N-80 ST&C New
0. Casing design subject to revision based on geologic conditions encountered.
P. The cement program will be as follows:
Surface Type and Amount
0-250 110 sx Class “G” with 2% CaCL?, 0.25#/sx Cello flakes. Cement will be
circulated to surface.

Production  Type and Amount

250 sacks BJ Premium Lite II mixed at 12.0 PPG (Yield = 2.7 Cu. Ft./sk)
Tailed with 800 sx Class “G” with fluid loss additives, gas check and
friction reducer. Mixed at 15.80 PPG (Yield = 1.15 Cu. Ft./sk)

Cement top will be 3500° Actual volumes to be determined from
Caliper log.

Q. The Vernal Field Office should be notified, with sufficient lead time, in order to have a
BLM representative on location while running all casing strings and cementing.

R. Afier cementing but before commencing any test, the casing string shall stand cemented
until the cement has reached a compressive strength of at least 500 psi at the shoe. WOC
time shall be recorded in the driller’s log.

S. The following reports shall be filed with the District Manager within 30 days after the
work is completed.

1. Progress reports, Form 3160-5 (formerly 9-331) “Sundry Notices and Reports on
Wells”, must include complete information concerning:

A. Setting of each string of casing, showing the size, grade, weight of casing
set, hole size, setting depth, amounts and type of cement used, whether
cement circulated or the top of the cement behind the casing, depth of



' ONSHORE OIL & GAS ORDER NO. 1 —
Ballard Petroleum LLC Drilling Program

cementing tools used, casing test method and results, and the date work
was done. Show the spud date on the first reports submitted.

B. Temperature or bond logs must be submitted for each well where the
casing cement was not circulated to the surface.

T. Auxiliary equipment to be used is as follows:
L Kelly cock
2. No bit float is deemed necessary

3.

A sub with a full opening valve

5. Drilling Fluid Program

A.

The proposed circulating mediums to be employed in drilling are as follows:

Interval Mud Type Mud Wt. Visc. FAI. PH

0-250 Air & Airmist N/A N/A NA NA

250-5,000 Fresh Water & 8.5-8.8 43 N/A N/A
Gel Sweeps

5,000-8,600 LSND w/LCM 8.6-9.0 36-38 12-15 N/A

There will be sufficient mud on location to control a blowout should one occur.

A mud test shall be performed every 24 hours after mudding up to determine, as
applicable: density, viscosity, gel strength, static filtration loss, and ph.

Mud monitoring equipment to be used is as follows:
1. Periodic checks will be made each tour of the mud system. The mud level

will be checked visually.

Hazardous substance specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste will not be used in drilling,
testing or completion operations.

6. Evaluation Program - Testing, Logging and Coring

The anticipated type and amount of testing, logging and coring are as follows:

A

No drill stem test will be ran on this well.
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7.

B.

The logging program will consist of a DIL-TD to surface, LDT/CNL TD to
2,500.

1 core, 24 sidewall.

Whether the well is completed as a dry hole or as a producer, “Well Completion
and Recompletion Report and Log” (Form 3160-4) will be submitted not later
than 30 days after completion of the well or after completion of operations being
performed, in accordance with 43 CFR 3164. Two copies of all logs, core
descriptions, core analyses, well-test data, geologic summaries, sample
description, and all other surveys or data obtained and compiled during the
drilling, workover, and/or completion operations, will be filed with form 3160-4.
Samples (cuttings, fluids, and/or gases) will be submitted when requested by
authorized officer (AO).

The anticipated completion program is as follows:

Perforate the Mesa Verde Formation through 4-1/2” cemented casing.

Anticipated Pressure and H.S

A

B.

Abnormal pressures are not anticipated.

No hydrogen sulfide gas is anticipated.

Other Information and Notification Requirements

A.

Should the well be successfully completed for production, the AO will be notified
when the well is placed in a producing status. Such notification will be sent by
telegram or other written communications, not later than 5 days following the
date that the well is placed on production.

Production data shall be reported to the MMS pursuant to 30 CFR 216.5 using
form MMS/3160.

The date on which production is commenced or resumed will be construed for oil
wells as the date on which liquid hydrocarbons are first sold or shipped from a
temporary storage facility, such as a test tank, and for which a run ticket is
required to be generated or, the date on which the hydrocarbons are first sold or
shipped from a temporary storage facility, such as a test tank, and for which a run
ticket is required to be generated or the date on which gas is first measured
through permanent metering facilities, whichever first occurs.

Pursuant to NTL-4A, lessees or operators are authorized to vent/flare gas during
initial well evaluation tests, not exceeding a period of 30 days or the production
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of 50 MMCF of gas, whichever occurs first. An application must be filed with
the District Engineer and approval received, for any venting/flare of gas beyond
the initial 30 day or authorized test period.

E. Gas produced from this well may not be vented or flared beyond an initial
authorized test period of 30 days or 50 MMCF following its completion,
whichever occurs first, without the prior written approval of the Authorized
Officer. Should gas be vented or flared without approval beyond the gas can be
captured or the operator shall be required to compensate the lessor for that portion
of the gas vented or flared without approval which is determined to have been
avoidably lost.

F. A schematic facilities diagram as required by 43 CFR 3162.7-2, 3162.7-3 and
3162.7-4 shall be submitted to the appropriate District Office within 30 days of
installation or first production, whichever occurs first. All site security
regulations as specified in 43 CFR 3162.7 and Onshore Order No. 3 shall be
adhered to. All product lines entering and leaving hydrocarbon storage tanks will
be effectively sealed in accordance with 43 CFR 3162.7-4

G. Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982,
as implemented by the applicable provisions of the operating regulations at Title
43 CFR 3162.4-1(c), requires that “not later than the Sth business day after any
well begins production on which royalty is due anywhere on a lease site or
allocated to a lease site, or resumes production in the case of a well which has
been off production for more than 90 days, the operator shall notify the authorized
officer by letter or sundry notice, Form 3160-5 or orally to be followed by a letter
or sundry notice, of the date on which such production has begun or resumed.”

If you fail to comply with this requirement in the manner and time allowed, you
shall be liable for a civil penalty of up to $10,000 per violation for each day such
violation continues, not to exceed a maximum of 20 days. See Section 109(c)(3)
of the Federal Oil and Gas Royalty Management Act of 1982 and the
implementing regulations at Title 43 CFR 316.2.4-1(b)(5)(ii).

H. Drilling is planned to commence on Dec. 20, 1999.
L It is anticipated that the drilling of this well will take approximately 14 days.

J. No location will be constructed or moved, no well will be plugged, and no
drilling or workover equipment will be removed from a well to be placed on a
suspended status without prior approval of the AO. If operations are to be
suspended, prior approval will be obtained and notification given before
resumption of operations.



ONSHORE OIL & GAS ORwER NO. 1 -

Ballard Petroleum LLC Drilling Program
K. Immediate Report:  Spills, blowouts, fires, leaks, accidents, or any other unusual

occurences shall be promptly reported in accordance with the requirements of
NTL-3A or its revision.

If a replacement rig is contemplated for completion operations, a “Sundry Notice”
Form 3160-5 to that effect will be filed, for prior approval of the AO, and all
conditions of the approved plan are applicable during all operations conducted
with the replacement rig.

Pursuant to Onshore Order No. 7, with the approval of the District Engineer,
produced water may be temporarily disposed of into unlined pits for a period of
up to 90 days. During the period so authorized, an application for approval of the
permanent disposal method, along with the required water analysis and other
information, must be submitted to the District Engineer.

No well abandonment operations will be commenced without the prior approval
of the AO. In the case of newly drilled dry holes or failures, and in emergency
situations, oral approval will be obtained from the SO. A “Subsequent Report of
Abandonment” form 3160-5, will be filed with the AO within 30 days following
completion of the well for abandonment. This report will indicate where plugs
were placed and the current status of surface restoration. Final abandonment will
not be approved until the surface reclamation work required by the approved APD
or approved abandonment notice has been completed to the satisfaction of the AO
or his representative, or the appropriate Surface Managing Agency.



Multi-Point Surface Use and Operations Plan

BALLARD PETROLEUM LLC
FEDERAL #44-36
SE SE SEC. 36,T8S, R22E, SLB&M
UINTAH COUNTY, UTAH

1. EXISTING ROADS: Refer to maps "A" & "B"

A. The proposed wellsite is staked and four reference stakes
are present. 175' & 210' West and 200' & 250' North.

B. The Federal #44-36 is located 11 miles South of Redwash
Utah in the SE1/4 SE1/4 Sec. 36, T8S, R22E, S.L.B.&M.
Uintah County, Utah. To reach the 44-36 location proceed
South from Red Wash on the Deadman Bench road for 1.8
miles to the intersection of this road and the Glen Bench
road. Turn left and continue along the Glen Bench road 7.7
miles to the Fantasy Canyon road intersection. Turn left
and proceed 3.8 miles to a road intersection. Turn left
and continue 1.9 miles to the proposed access road sign,
follow flags 0.33 mile to location.

C. Access roads - refer to maps "A" and "B"
D. Access roads within a one mile radius - refer to map "B"

E. The existing roads will be maintained in the same or
better condition as existed prior to the commencement of
operations and said maintenance will continue until final
abandonment and reclamation of the well location.

2. PLANNED ACCESS ROADS: Refer to Map "B"
Approximately 0.33 mile of new road construction will be
required for access to the proposed location.

A. Width - maximum 30-foot overall right-of-way with an 18-
foot road running surface, crowned & ditched and/or sloped
and dipped.

B. Construction standard - the access road will be

constructed to same standards as previously accepted in
this area.
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The road will be constructed to meet the standards of the
anticipated traffic flow and all weather requirements.
Construction will include ditching, draining, crowning and
capping or sloping and dipping the roadbed as necessary to
provide a well constructed and safe road.

Prior to construction/upgrading, the roadway shall be
cleared of any snow cover and allowed to dry completely.

Traveling off of the thirty (30) foot right-of-way will
not be allowed.

Road drainage crossings shall be of the typical dry creek
drainage crossing type. Crossings shall be designed so
they will not cause siltation or the accumulation of
debris in the drainage crossing nor shall the drainages be
blocked by the roadbed. Erosion of the drainage ditches by
runoff water shall be prevented by diverting water off at
frequent intervals by means of cutouts.

Upgrading shall not be allowed during muddy conditions.

Should mud holes develop, they will be filled in and
detours around them avoided.

Maximum grade - grade will be less than 8%.

Drainage design - the access road will be crowned and
ditched or sloped and dipped, and water turnouts installed
as necessary to provide proper drainage along the access
road route.

Turnouts - turnouts will be constructed along the access
route as necessary or required to allow for the safe
passage of traffic.

Culverts - none

Surface materials -~ any surfacing materials required will
be purchased from a local contractor having a permitted
source of materials in the area. None are anticipated at
this time.

Gates, cattleguards or fence cuts - none required
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I. Road maintenance - during both the drilling and production
phase of operations, the road surface and shoulders will
be kept in a safe and useable condition and will be
maintained in accordance with the original construction
standards. The access road right-of-way will be kept free
of trash during operations.

J. The proposed access road has been centerline flagged.

K. Dust will be controlled on the roads and locations during
construction and drilling by periodic watering of the
roads and locations.

3. LOCATION OF EXISTING WELLS WITHIN A ONE MILE RADIUS
Please refer to map "C".

Water wells - none known

. Abandoned wells - see Map “C”
Temporarily abandoned wells - none known
Disposal wells - none known

Drilling wells - none known

Producing wells - see Map "C”"

Shutin wells - see Map "C"

Injection wells - none known

Monitoring wells - none known

HIIO=@HUOOQwWWw

4. Location of Existing and/or Proposed Facilities Owned by
Ballard Petroleum LLC Within a One Mile Radius:

A. Existing

. Tank batteries - see Map "C"
Production facilities - see Map "C"
0il gathering lines - none

Gas gathering lines - see Map "C"
Injection lines - none

Disposal lines - none

Y U W N
D .« e

B. New Facilities Contemplated: in the event of production
the following will be shown.

1. Proposed location and attendant lines, by flagging, 1f
off well pad.

2. Dimensions of facilities.
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3. Construction methods and materials.

4. Protective measures and devices to protect livestock
and wildlife.

5. All buried pipelines will be buried to depth of 3 feet
except at road crossings where they will be buried to a
depth of 4 feet.

6. Construction width of the right-of-way/pipeline route
shall be restricted to 50 feet of disturbance.

7. Pipeline location warning signs shall be installed
within 90 days after construction is completed.

8. Ballard Petroleum LLC shall condition pipeline right-
of-ways in a manner to preclude vehicular travel upon
said rights-of-way, except for access to pipeline drips
and valves.

9. In the event production is established at this well, it
will be connected to an existing gas gathering system.

10. The area used to contain the proposed production
facilities will be built using native materials. If
these materials are not acceptable arrangements will be
made to acquire appropriate materials from private
sources.

11. A dike will be constructed completely around any those
production facilities which contain fluids (i.e.
production tanks, produced water tanks etc.). These
dikes will be constructed of compacted subsoil, be
impervious, hold 110% of the capacity of the largest
tank and be independent of the back cut.

12. All permanent {(onsite for six months or longer) above-
the-ground constructed or installed, including pumping
units, will be painted a flat non-reflective, earthtone
color to match one of the standard environmental
colors, as determined by the Five State Rocky Mountain
Interagency Committee. All production facilities will
be painted within six months of installation.
Facilities required to comply with Occupational Health
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C.

D.

E.

A.

B.

and Safety Act Rules and Reqgulations will be excluded
from this painting requirement.

The required paint color is Spinach Green (12-D-32 SOL
Komac Colorizer) or equivelent.

The production (emergency) pit will be fenced.

During drilling and subsequent operations, all equipment
and vehicles will be confined to the access road right-of-
way and any additional areas as specified in the approved
Application for Permit to Drill.

Reclamation of disturbed areas no longer needed for
operation will be accomplished by grading, leveling and
seeding as recommended by the Bureau of Land Management.

A proposed gas gathering pipeline has been flagged along
the proposed access road and is shown on Map “B”.

Ballard Petroleum LLC will be responsible for road
maintenance from the beginning to completion of
operations.

. Location and Type of Water Supply

Water to be used for the drilling of these wells will be
purchased from an approved source and hauled by truck over
the roads described in item #1 and item #2.

No water well will be drilled on this location.

Source of Construction Materials

A.

No construction materials are needed for drilling
operations. In the event of production, the small amount
of gravel needed for facilities will be hauled in by truck
from a local gravel pit over existing access roads to the
area. No special access other than for drilling
operations and pipeline construction is needed.

. All access roads crossing Federal land are described under

item #2, and shown on Map #A.

All construction material for these location sites and
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access roads shall be borrow material accumulated during

the construction of the location sites and access roads.

No additional construction material from other sources is
anticipated at this time, if in the future it is required
the appropriate actions will be taken to acquire it from

private sources.

C. There are no trees on this location

7. Methods of Handling Waste Materials:

A. Cuttings - the cuttings will be deposited in the
reserve/blooie pit.

B. Drilling fluids - including salts and chemicals will be
contained in the reserve/blooie pit. Upon termination of
drilling and completion operations, the liquid contents of
the reserve pit will be removed and disposed of at an
approved waste disposal facility within ninety (90) days
after termination of drilling and completion activities.

In the event adverse weather conditions prevent removal of
the fluids from the reserve pit within this time period,
an extension may be granted by the Authorized Officer upon
receipt of a written request from Ballard Petroleum LLC.

The reserve pit will be constructed so as not or allow
discharge and will be lined with a plastic liner.

C. Produced fluids - liquid hydrocarbons produced during
completion operations will be placed in test tanks on the
location. Produced waste water will be confined to a
lined pit (reserve pit) or storage tank for a period not
to exceed ninety (90) days after initial production.
During the ninety (90) day period, in accordance with NTL-
2B, an application for approval of a permanent disposal
method and location, along with the required water
analysis, shall be submitted for the Authorized Officer's
approval. Failure to file an application within the time
frame allowed will be considered an incidence of
noncompliance.

Any spills of oil, gas, salt water or other noxious fluids
will be immediately cleaned up and removed to an approved
disposal site.
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Sewage - self-contained, chemical toilets will be provided
for human waste disposal. Upon completion of operations,

or as needed, the toilet holding tanks will be pumped and

the contents thereof disposed of in the nearest, approved,
sewage disposal facility.

Garbage and other waste material - garbage, trash and
other waste materials will be collected in a portable,
self-contained and fully-enclosed trash cage during
drilling and completion operations. Upon completion of
operations (or as needed) the accumulated trash will be
disposed of at an authorized sanitary landfill. No trash
will be burned on location or placed in the reserve pit.

Immediately after removal of the drilling rig, all debris

and other waste materials not contained in the trash cage

will be cleaned up and removed from the well location. No
adverse materials will be left on the location. Any open

pits will be fenced during the drilling operation and the

fencing will be maintained until such time as the pits are
backfilled.

. The reserve and/or production pit will be constructed on

the existing location and will not be located in natural
drainages where a flood hazard exists or surface runoff
will destroy or damage the pit walls. All pits will be
constructed so as not to leak, break, or allow the
discharge of liquids therefrom.

8. Ancillary Facilities: None anticipated

9. Wellsite Layout:

A.

Plat #1 shows the drill site layout as staked. Cross
sections have been drafted to visualize the planned cuts
and fills across the location. An average minimum of six
(6) inches of topsoil will be stripped from the location
(including areas of cut, fill, and/or subsoil storage) and
stockpiled for future reclamation of the well site.
Topsoil stockpile will be seeded with a seed mixture to be
recommended by the B.L.M. Refer to Figure #1 for the
location of the topsoil and subsoil stockpiles.

Page 7



B. Plat #2 is a diagram showing the rig layout. No permanent
living facilities are planned. There will be one (1)
trailer on location during drilling operation for the
toolpusher.

C. A diagram showing the proposed production facility layout
will be submitted to the Authorized Officer via Sundry
Notice (Form 3160-5) for approval of subsequent
operations.

D. Prior to the commencement of drilling operations, the
flare pit will be fenced on three (3) sides using three
strands of barbed wire according to the following minimum
standards:

1. Corner posts shall be cemented and/or braced in such a
manner to keep the fence tight at all times.

2. Standard steel, wood, or pipe posts shall be used
between the corner braces. The maximum distance
between any two (2) posts shall be no greater than
sixteen (16) feet.

3. All wire shall be stretched, by using a stretching
device, before it is attached to the corner posts.

The fourth side of the reserve pit will be fenced
immediately upon removal of the drilling rig and the
fencing will be maintained until the pit is backfilled.

F. Any hydrocarbons on the pit will be removed from the pit
as soon as possible after drilling operations are
completed.

10. Plans for Reclamation of the Surface:

The B.L.M. will be contacted prior to commencement of any
reclamation operations.

A, Production
1. Immediately upon well completion, the well location and
surrounding area(s) will be cleared of all debris,

materials, trash and junk not required for production.

2. Immediately upon well completion, any hydrocarbons in
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the pit shall be removed in accordance with 43 CFR
3162.7-1.

If a plastic or nylon reinforced pit liner is used, it
shall be torn and perforated before backfilling of the
reserve pit.

Before any dirt work to restore the location takes
place, the reserve pit will be completely dry and all
cans, barrels, pipe, etc. will be removed.

Other waste and spoil materials will be disposed of
immediately upon completion ¢of driliing and workover
activities.

The flare pit and that portion of the location and
access road not needed for production
facilities/operations will be reclaimed within ninety
(90) days from the date of well completion, weather
permitting.

If the well is a producer, Ballard will:

Upgrade and maintain access roads as necessary
prevent soil erosion, and accommodate year

traffic. Reshape areas unnecessary to operations.
distribute topsoil, disk and seed all disturbed areas
outside the work area according to the BLM recommended
seed mixture.

If the well is abandoned/dry hole, Ballard will:
Restore the access road and location to approximately
the original contours. During reclamation of the site,
push the fill material into cuts and up over the
backslope. Leave no depressions that will trap water
or form ponds. Distribute topsoil evenly over the
location, and seed according to the above seed mixture.
The access road and location shall be ripped or disked
prior to seeding. Perennial vegetation must be
established. Additional work shall be required in case
of seeding failures, etc.

Seedbed will be prepared by disking. Seed will be
drilled on contours at a depth no greater than one-half
inch (1/2"). 1In areas that cannot be drilled, seed
will be broadcast at double the seeding rate and
harrowed into soil. Certified seed will be used
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whenever available.

Fall seeding will be completed after September 1 and
prior to prolonged ground frost. Spring seeding, to be
effective, will be completed after the frost has left
the ground and prior to May 15th.

7. Upon completion of backfilling, leveling and
recontouring, the stockpiled topsoil will be evenly
spread over the reclaimed area(s). Prior to reseeding,
all disturbed surfaces will be scarified and left with
a rough surface. No depressions will be left that
would trap water and form ponds. All disturbed
surfaces will be reseeded with a seed mixture to be
recommended by the Bureau of Land Management.

Seed will be drilled on the contour to a approximate
depth of one-half (1/2) inch. All seeding will be
conducted after September 1 and prior to ground frost.
Spring seeding will be done after the frost leaves the
ground and no later than May 15. If the seeding is
unsuccessful, Ballard Petroleum LLC may be required to
make subsequent seedings.

B. Dry Hole/Abandoned Location

1. On lands administered by the Bureau of Land Management,
abandoned well sites, roads, or other disturbed areas
will be restored to near their original condition.
This procedure will include:

(c) ensuring revegetation of the disturbed areas to the
specifications of the Bureau of Land Management at
the time of abandonment.

2. All disturbed surfaces will be recontoured to the
approximate natural contours and reseeded according to
BLM specifications. Reclamation of the well pad and
access road will be performed as soon as practical
after final abandonment and reseeding operations will
be performed in the fall or spring following completion
of reclamation operations.

11. Surface Ownership:

The well site and proposed access road are situated on

Page 10



surface lands administered by:

Bureau of Land Management
Vernal, Utah

12. Other Information:

A.

Topographic and geologic features of the area (reference
Topographic Map #A) are:

The North Chapita Wells area is located North of the
Chapita Wells Gas Field and South of Glen Bench

Red Wash, a perennial stream, drains the area from the top
of Deadman Bench to the North southwesterly to the White
River. This area has a steep gradient and is highly
eroded, typical of the semi-arid rimrock and canyon
regions of Southeastern Utah.

The Area is accessed via the Glen Bench Road from the
North. (See Maps #A and #B).

The area slopes from the rim of Deadman Bench to the North
to the White River to the South. The area is interlaced
with numerous canyons and ridges which are steep with
numerous ledges formed in sandstone, conglomerates and
shale deposits.

The soils in the semi-arid area of the Williams Fork
Formation (Upper Cretaceous) and Wasatch Formation
(Eocene) consist of light brownish gray clay (OL) to sand
soil (SM-ML) type with poorly graded gravels.

Outcrops of sandstone ledges, conglomerate deposits and
shale are common in this area.

The topsoils in the area range from a sandy clay (SM-ML)
type soil to a clayey (OL) soil.

The majority of the numerous washes and draws in the area
are of a non-perennial nature flowing during the early
spring run-off and heavy rain storms of long duration
which are rare as the normal annual rainfall in the area
is only 8".

The flora of the area includes pinon and juniper trees,
sagebrush, mountain mahogany, serviceberry, rabbit brush,
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greasewood, four-wing saltbush, Gambel scrub ocak, willow,
tamarack, shadscale, Spanish bayonet, indian rice grass,
cheatgrass, wheatgrass, curly grass, crested wheatgrass,
sweet clover, gum weed, foxtail, mustard, Canadian
thistle, Russian thistle, Kochia, sunflowers and cacti.

The fauna of the area includes cattle, horses, elk, deer,
coyotes, rabbits, rodents, lizards, bull snakes, rattle
snakes, water snakes and horned toads. Birds of the area
are ground sparrows, bluejays, bluebirds, magpies, ravens,
rapters, morning doves, swallows, nighthawks,
hummingbirds, and chukar.

The surface ownership is federal. The surface use is
grazing and petroleum production.

1. The nearest live water is the White River.
2. There are no dwellings in the area. No significant
archaeological, historical or cultural sites are known

to be present.

3. An archaeological report will be forwarded upon
completion.

4. There are no reported restrictions or reservations
noted on the o0il and gas lease.
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13. Lessee's or Operator's Representative:

Drilling & Completion Permit

David M. McCoskery Stacy Stewart

Operations Manager Tri-State Land Surveying
Ballard Petroleum LLC P.0O. Box 533

845 12" Street West Vernal, Utah 84078
Billings, Montana 59102 435-781-2501

(406)259-8790
Certification:

All lease and/or unit operations will be conducted in such a
manner that full compliance is made with all applicable laws,
regulations, Onshore 0il & Gas Orders, the approved plan of
operations, and any applicable Notice to Lessees.

Ballard Petroleum LLC will be fully responsible for the actions
of their subcontractors.

A complete copy of the approved Application for Permit to Drill
will be furnished to the field representative(s) to ensure
compliance and shall be on location during all construction and
drilling operations.

I hereby certify that I, or persons under my direct supervision,
have inspected the proposed drill site and access route; that I
am familiar with the conditions which currently exist; that the
statements made in this plan are, to the best of my knowledge,
true and correct; and that the work associated with the
operations proposed herein will be performed by Ballard
Petroleum LLC its' contractors and subcontractors in conformity
with this plan and the terms and conditions under which it is
approved. This statement is subject to the provisions of 18
U.S.C. 1001 for the filing of a false statement.

12-28-99

Date
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 01/03/2000

WELL NAME: FEDERAL 44-36
OPERATOR: BALLARD PETROLEUM LILC ( N2310
CONTACT: STACY STEWART,AGENT

API NO. ASSIGNED: 43-047-33454

PHONE NUMBER: 435-781-2501

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SESE 36 0808 220E
SURFACE: 0839 FSL 0738 FEL Tech Review Initials Date
BOTTOM: 0839 FSL 0738 FEL ) :
Engineering
UINTAH
NATURAL BUTTES ( 630 ) Geology
T surf
LEASE TYPE: 1-Federe urtace
LEASE NUMBER:  UTU-56960
SURFACE OWNER: 1= Federa|
PROPOSED FORMATION: MVRD
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
V// Plat ) R649-2-3. Unit
v" Bond: FedY1] Ind[] Sta[] Feel] RE49-3-2. General
(No. UT1005 ) Siting:
_N _ potash  (Y/N) R649-3-3. Exception

Eg @2il Shale (Y/N) *190 - 5 (B)
Water Permit
(No. 53617 )

!51 RDCC Review (Y/N)

(Date: )

AMQ Fee Surf Agreement (Y/N)

R649-3-11.

Drilling Unit

Board Cause No:

Eff Date:

Siting:

Directional Drill

COMMENTS:

& blm /Vﬁne/ ﬁlﬂf\/. 12-29-9%

STIPULATIONS : m SYeoees . Wecenva




OPERATOR: BALLARD PETROLEUM (N2310)
FIELD: NATURAL BUTTES (630) & UNDESIGNATED (002)
SEC. 36, T8S, R22E & SEC. 30&31T8S,R23E

Utah Oil Gas and Mining | COUNTY: UINTAH UNIT: BADLANDS

Serving the Industry, Protecting the Environment
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" Form 31603 SUBMITINTI  'CATE® FORM APPROVED
(uly 1992) UnNITED STATES (Oﬂ-ml::;-m OMBE NO. 1004-0136 1008
DEPARTMENT OF THE INTERIOR T : ) ’:;.m_
BUREAU OF LAND MANAGEMENT UTU-56960
TFINDIAN, ALIDTTEE OR TRIBENAME
APPLICATION FOR PERMIT TO DRILL OR DEEPEN ¢ N/ A'
Ta. TYPH OF WORK
VPR OF WELL DRILL X DEEPEN (] "mﬁxm NAME
qul'u. O % x] OTHER o (X] %mm | 8. FARM OR LEASE NAME, WELL NO.
2 NAME OF OFERATOR Phone: 406-259-8790  P.O. Box 20174 Federal
Ballard Petroleum LLC Fax: 406-259-3884 Billings, MT 59104 S AFTWELLTO.
3. ADDRESS AND TELEPHONE NO. Phone: 435-781-2501 P.0. Box 533 #44-36
Tri-State Land Surveying Inc.  Fax: 435-781-2518 Vernal, UT 84078 10. FIELD AND POOL, OR WILDCAT
4. LOCATION OF WELL (Report location clearly and in accondance with any Statc requiraments. *) North Chapita Wells
At surface . i1 850, T, I, ML, R X
838.6' FSL 738.2' FEL AND SURVEY OR AREA
Msllwn-dmdm Sec. 36, T8S, R22E, SLB&M
ame
14, DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12, COUNTY OR PARISH 13. 8TATE
11 miles South of Redwash Utah Uintah Utah
15.%%11011919?0@ 16.NO. OF ACRES IN LEASE 11.%%!1@@:
PROPSRTY OB LEASE LINE, FT. 738.2' 640 40
(Also o nesrest drig. unit ki
18. DISTANCE FROM PROPOSED LOCATION® 19. FROPOSED DEPTH [ 20, ROTARY OX CABRLE TOOLS
TONEAREST WELL, DRILLING, COMPLETED, +3650' 8600' Rotary
OR APPLIED POR ON THIS LEASE, FT.
2. mwumns(nn-u-m.nr,on,m) ¥ AFFROX. DATE WORK WILL STARTS
4842.1' December 20, 1999
B PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE, SIZE OF CASING 'WEIGHT PER FOOT SETTING DEFTH - QUANTITY OF CEMENT
12 174" 755 8 5/8" 244 250" 110 sx - circulated to surface
11.6# 8600' 8X - top of cement

Ballard Petroleum LLC proposes to drill a well to 8600’ to test the Mesaverde Formation. If productive,
casing will be run and the well compieted. If dry, the well will be plugged and abandoned as per BLM and

State of Utah requirements.
See Onshore Order No. 1 attached.

Please be advised that Ballard Petroleum LLC is considered to be the operator of the above mentioned well.
Ballard Petroleum LLC agrees to be responsible under the terms and conditions of the lease for the operations

conducted upon the leaso lands. RECEIVED
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decpen directionally, give pertinent data on subsurface locations and measured and truc vertical depths. Give blowout preventer program if any.

24,

Consultant for:

PSS =Stacy Stewart ., Ballard Petroleum LLC
{
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Applicstion spproval docs not warrant or certify that the spplicant holds legai ar equitable title to those rights in the subject loase which would entitls the spplicant to conduct operatians therec

CONDITIONS OF AL, IP ANY:
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*See Instructions On Reverse Side

Titls 18 U.S.C. Section 1001, makes it a crime for any person imowingly and willfilly to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
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COAs Page 1 of 7
Well No.: Federal 44-36

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: Ballard Petroleum LLC

Well Name & Number: Federal 44-36

AP! Number: 43-047-33454

Lease Number: UTU-56960

Location: _SESE  Sec._36  T. 08S  R._22E

Agreement: N/A

NOTIFICATION REQUIREMENTS

Location Construction - at least forty-eight (48) hours prior to construction of location
and access roads.

Location Completion - prior to moving on the drilling rig.

Spud Notice - at least twenty-four (24) hours prior to spudding the well.

Casing String and - at least twenty-four (24) hours prior to running casing and

Cementing cementing all casing strings.

BOP and Related - at least twenty-four (24) hours prior 10 initiating pressure

Equipment Tests tests.

First Production - within five (5) business days after new well begins, or Notice
production resumes after well has been off production for
more than ninety (90) days.

For more specific details on notification requirements, please check the Conditions of Approval for
Notice to Drill and Surface Use Program.
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Well No.: Federal 44-36

CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is
being drilled. Contact the appropriate Surface Management Agency for information.

A. DRILLING PROGRAM
1. Estimated Depth at Which Qil, Gas, Water. or Other Mineral Bearing Zones are Expected
to be Encountered

N A e e

All usable water and prospectively valuable mineralis (as described by BLM at onsite)
encountered during drilling, will be recorded by depth and adequately protected. All oil and
gas shows will be tested to determine commercial potential.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements of Onshore Qil and
Gas Order No. 2 for equipment and testing requirements, procedures, etc., for a M
system and individual components shall be operable as designed. Chart recorders shall
be used for all pressure tests.

Test charts, with individual test results identified, shall be maintained on location while
drilling and shall be made available to a BLM representative upon request.

If an air compressor is on location and is being utilized to provide air for the drilling medium
while drilling, the special drilling requirements in Onshore Oil and Gas Order No. 2,
regarding air or gas drilling shall be adhered to. if a mist system is being utilized then the
requirement for a deduster shall be waived.

3. Casing Program and Auxiliary Equipment

As a minimum, the usable water resources shall be isolated and/or protected by having a
cement top for the production casing at least 200 ft. above the top of the Wasatch
Formation, identified at +1 842 ft. If gilsonite is encountered while drilling, it shall be
isolated and/or protected via the cementing program.

4. Mud Program and Circulating Medium

No chromate additives will be used in the mud system on Federal and Indian lands without
prior BLM approval to ensure adequate protection of fresh water aquifers.
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Well No.: Federal 44-36

Coring, Logging and Testing Program

Daily drilling and completion progress repors shall be submitted to this office on a weekly
basis.

A cement bond log (CBL) will be run from the production casing shoe to the top of the
cement and shall be utilized to determine the bond quality for the production casing.
Submit a field copy of the CBL to this office.

Notifications of Operations

The date on which production is commenced or resumed will be construed for oil wells as
the date on which liquid hydrocarbons are first sold or shipped from a temporary storage
facility, such as a test tank, and for which a run ticket is required to be generated or, the
date on which liquid hydrocarbons are first produced into a permanent storage facility,
whichever first occurs; and, for gas wells as the date on which associated liquid
hydrocarbons are first sold or shipped from a temporary storage facility, such as a test
tank, and for which a run ticket is required to be generated or, the date on which gas is first
measured through permanent metering facilities, whichever first occurs.

Other Information

M

All loading lines will be placed inside the berm surrounding the tank battery.

All off-lease storage, off-lease measurement, or commingling on lease or off-lease will have
prior written approval from the AO.

The oil and gas measurement facilities will be installed on the well location. The oil and gas
meters will be calibrated in place prior to any deliveries. Tests for meter accuracy will be
conducted on initial meter installations and at least quarterly thereafter. The AO will be
provided with a date and time for the initial meter calibration and all future meter proving
schedules. A copy of the meter calibration reports will be submitted to the Vernal Field
Office. All meter measurement facilities will conform with Onshore Oil & Gas Order No. 4

for liquid hydrocarbons and Onshore Oil & Gas Order No. 5 for natural gas measurement.
The use of materials under BLM jurisdiction will conform to 43 CFR 3610.2-3.

There will be no deviation from the proposed drilling and/or workover program without prior
approval from the AO. Safe drilling and operating practices must be observed.

All wells, whether drilling, producing, suspended, or abandoned will be identified in
accordance with 43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval for all
changes of plans and other operations in accordance with 43 CFR 3162.3-2.

APD approval is valid for a period of one (1) year from the signature date. An extension
period may be granted, if requested, prior to the expiration of the original approval period.



COAs Page 4 of 7
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In the event after-hours approvals are necessary, please contact one of the following

individuals:

Ed Forsman (435) 789-7077
Petroleum Engineer

Wayne P. Bankert (435) 789-4170
Petroleum Engineer

Jerry Kenczka (435) 781-1190
Petroleum Engineer

BLM FAX Machine  (435) 781-4410
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Well No.: Federal 44-36

SURFACE USE PROGRAM
Conditions of Approval (COAs)

Existing Roads and Planned Access Road

1.

4.

All road construction and maintenance will conform to standards identified in “Surface
Operating Standards for Oil and Gas Exploration and Development” (Gold Book) U.S.
Department of the Interior - BLM and U.S. Department of Agriculture - Forest Service;
January 1989.

If the road for the right-of-way or the access road crosses Chevron’s petroleum pipeline,
Ballard will assure that a good road base is provided with adequate compaction and
stability to the area.

The road base will be a minimum of 3 feet of cover over the existing ground cover and
provide a minium of 5 feet of soil over the top of the pipe for the surface of the road. This S
feet cover area will be placed to cover both pipelines completely. Cover material to elevate
the road over the pipelines may be native material from the proposed road route or other
materials from an approved source. Contact the authorized office to identify your source
or material.

Chevron Pipe line personnel will be notified 24 hours prior to the project of increasing the
road cover to enable Chevron personnel to properly inspect the project area.

Location of Existing and/or Proposed Facilities

1.

surface lines for gas gathering will follow roadways and will be as close to road surfaces
as is practical without interfering with normal travel and or maintenance.

All production facilities shall be painted an earthtone Carisbad Canyon (2.5Y 6/2) to blend
with the surrounding vegetation within six (6) months of well completion.

Surface lines for gas gathering will be either black or brown in color.

The material for construction of the containment dike around the tank battery shall be
nonpermeable subsoils and at no time shall top soils be used for this construction.

Location and Type of Water Supply

Water used to assist in drilling this location will be that identified in the letter from Tri-State
Land Surveying Inc. dated November 10, 1999; from Dalbo/A-1 Tanks; Section 32, T4S,
R3E, Permit #53617.
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Methods for Handling Waste Disposal

1. The reserve pit shall have a liner, and it will be a minimum of 12 mil thickness with sufficient
bedding (weed free) to cover any rocks. The liner will overlap the pit walls and be covered
with dirt and/or rocks to hold it in piace. No trash, scrap pipe, etc. will be disposed of in the

pit.
2. Produce fluids will be disposed of in accordance with Onshore Order 7.

Wellsite Layout

1. All pits will be fenced according to the following minimum standards:

a) 39-inch net wire shall be used with at least one strand of barbed wire on top of the net
wire (barbed wire is not necessary if pipe or some type of reinforcement rod is attached to
the top of the entire fence).

b) The net wire shall be nor more than 2-inches above the ground. The barbed wire shall
be 3-inches above the net wire. Total height of the fence shall be at least 42-inches.

c) Corner posts shall be cemented and/or braced in such a manner to keep the fence tight
at all times.

d) Standard steel, wood, or pipe posts shall be used between the corner braces. Maximum
distance between any two posts shall be no greater than 16 feet.

e) All wire shall be stretched, by using a stretching device, before it is attached to the
corner posts.

2. The reserve pit fencing will be on three sides during drilling operations and on the fourth
side when the rig moves off the location. Pits will be fenced and maintained until clean-up.

Plans For Reclamation Of Location

1. In addition to the stockpiled topsoil windrowed on the east & west side of the location, a
small pile of topsoil will be stockpiled near the reserve pit for the reclamation of the pit and
when reclaimed the pit will be seeded with the seed mixture provided.

2. All seeding for reclamation operations at this location shall use the following seed mixture:
galleta grass Hilaria jamessi 3 Ibs/acre
gardner saltbush Atriplex gardneri 4 |bs/acre
shadscale Atriplex confertifolia 3 Ibs/acre
fourwing saltbush Atriplex canescens 2 Ibs/acre
3. If the seed mixture is to be aerially broadcasted, the pounds per acre shall be doubled. All

seed poundages are in Pure Live Seed.
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Immediately after construction the stockpiled top soil will be seeded and the seed worked
into the soil by "walking" the pile with caterpillar tracks.

Upon final abandonment, if additional recontouring is needed for previously reclaimed
areas, the topsoil in each of these areas shall be removed prior to the final recontouring
and utilized for the entire location.

For final abandonment all topsoil shall be spread over the recontoured surface and the
soils seeded.

Seeding for all reclamation work will be performed immediately after the spreéding of the
topsoil (within 7 days).

Other Information

1.

If invasive weeds developed on areas of development, the operator will be
required to take action to eradicate the invasive weeds to the satisfaction of the

authorized officer.

Archeology: Construction of all roadways and the location shall be monitored by
a qualified archeologist to determine if protected materials are being impacted.



@\ State >f Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
Governor PO Box 145.601
Kathleen Clarke Salt Lake City, Utah 84114-5801
Executive Director J| 801-538-5340
Lowell P, Braxton | 801-359-3840 (Fax)
Division Director I 801-538-7223 (TDD)

Michael O. Leavitt

January 10, 2000

Ballard Petroleum LLC
P.O. Box 20174
Billings, MT. 59104

Re:  Federal 44-36 Well, 839' FSL, 738' FEL. SE SE, Sec. 36, T. 8 S..R. 22 E., Uintah
County, Utah

"Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann. 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-33454.

Sincerely,
J R. Baza y\
ssociate Director -~

ecc
Enclosures
cc: Uintah County Assessor
Bureau of Land Management, Vernal District Office



Operator: Ballard Peroleum LL.C

Well Name & Number: Federal 44-36

API Number: 43-047-33454

Lease: Federal Surface Owner: Federal

Location: SE SE Sec. 36 T. 88S. R. _22 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well. Contact Carol Daniels at
(801)538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
Contact Dan Jarvis at (801) 538-5338 or Robert Krueger at (801) 538-5274.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval which must be
obtained prior to drilling.



BLM ELECTRONIC SUBMIS“)N #2019 Page 1 of 1

FORM APPROVED
OMB No. 1004-0135
Expires November 30, 2000

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals

Form 3160-5
(August 1999)

5. Lease Serial No.
UTU-56960

1. Type of Well
DOil Well m Gas Well a Other

—8-EeaseNameamd-Wet No———
N CHAPITA FEDERAL 44-36

7. Art WE“ INO.

LLUC
CONTACT: JAN HARMON OPERATIONS

EMAIL: jharmon@ballardpetroleum.com 4304733454
7 Address EST 3t ; [TU Fieldand Pool, or EXploratory —
BILLINGS, MT 59102 TEL: 406.259.8790 EXT: 232
FAX: 406.259.0178 NORTH CHAPITA
~Z Tocation of Well (Footage, Sec., I., K., M., 0f Survey Description) TT. County or Parish, State
Sec 36 T8S R22E SESE 839FSL 738FEL UINTAH, UT

T2, CHECK APPRUPRIATE BUX(ES] TU INDICATE NATURE UF NOTICE, REPORT, URUTHER DATA
TYPE OF SUBMISSION

TYPE OF ACTION

m Notice of Intent a Acidize ] Deepen

D Fracture Treat

D Production (Start/Resume) D Water Shut-off

[ Well Integrity
(] OTHER SUNDRY NOTIC

D Alter Casing D Reclamation

D Subsequent Report D Recomplete

a Casing Repair
a Change Plans
a Convert to Injection

D New Construction
D Plug and Abandon
D Plug Back

a Temporarily Abandon

D Final Abandonment Notice ,
[ Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give the subsurface locations and measured and true vertical depths of all pertinent markers and zoncs.
Attach the Bond under which the work will be performed or provide the Bond No. on file with the BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of involved operations. If the operation results in multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

BALLARD PETROLEUM LLC IS REQUESTING AN EXTENSION OF THE APPLICATION FOR PERMIT TO DRILL ON
THIS WELL.

Approved by the
Utah Division qf
Oil, Gas and Mining (

A e
RS R o

/T
: i

Title

|

Signatur

Date

Oﬁ&m‘;om Hast

O-00

Approved by

~Eondittomsof approval; if any, are-attactred ~Approval of this motice does not-warrant-or - - - -

certify that the applicant holds legal or equitable title to thos rights in the subject lease
Which would entitle the applicant to conduct operations theron.

Kl gy 4
ions as to any matter within its jurisdiction

Date

OWITIETY

FLECTRONIC SU

.‘"7"_‘?—'_:‘_‘_"_"?_' HE D SR A L
PETROLEUM LLC SENT TO THE VERNAL FIELD OFFICE

https://204.124.94.180/ec/OPERATOR/reports/snpage.asp

IRMATION SYSTEM FOR BALLARD

11/20/00



Fo o) UNITED STATES oy 2 1 2000 FORM APPROVED
g DEPARTMENT OF THE INTERIOR OMB NO. 1004-0135
BUREAU OF LAND MANAGEMENT ' Expires: November 30, 2000
SUNDRY NOTICES AND REPORTS ON WELLS 5. Lease Serial No.
Do not use this form for proposals to drill or to re-enter an UTU-56960
abandoned well. Use form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name
SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. 1f Unit or CA/Agreement Name and/or No.

1. Type of Well D 0il Well g Gas Well Other

8. Well Name and No.

2. Name of Operator N CHAPITA FEDERAL 44-36
BALLARD PETROLEUMLLC 9. API Well No.
3a. Address 845 12TH STREET WEST 3b. Phone No.(include area code) 4304733454
BILLINGS, MT 59102 406.259.8790 Ext 232 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T, R., M., or Survey Description) NORTH CHAPITA
11. County or Parish, and State
738FEL 839FSL UINTAH UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
4| Notice of Intent O Acidize O Deepen a Production (Start/Resume) a Water Shut-Off
O Alter Casing O Fracture Treat O Reclamation O Well Integrity
L3 Subsequent Report O Casing Repair O New Construction ] Recomplete & other
a Final Abandonment Notice O Change Plans a Plug and Abandon O Temporarily Abandon
a Convert to Injection O Plug Back O water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be files within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

BALLARD PETROLEUM LLC IS REQUESTING AN EXTENSION OF THE APPLICATION FOR PERMIT TO DRILL ON THIS WELL.

CONDITIONS OF AFPROVAL ATTACHED

Electronic Submission #2019 verified by the BLM Well Information System for BALLARD PETROLEUM LLC Sent to the Vernal Field Office
Committed to AFMSS for processing by LESLIE CRINKLAW on 1 1/21/200

Name _ (Printed/Typed) JAN HARMON Title OPERATIONS
Signature Date 11/20/2000

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Petrolenm Engineer N
_Approved By:éxz_q*_ﬁ\_ﬂQ&/Q Title e “BJO 1

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease Office
which would entitle the applicant to conduct operations thereon.

9 Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United



Ballard Petroleum LLC
APD Extension

Well: Chapita Federal 44-36 Location: SESE Sec. 36, T8S, R22E

Lease; UTU 56960

CONDITIONS OF APPROVAL

An extension for the referenced APD is granted with the following conditions:

1. The extension will expire December 28, 2001
2. No other extensions beyond that time frame will be granted or allowed.

If you have any other questions concerning this matter, please contact Kirk Fleetwood or Ed
Forsman of this office at (435) 781-4400.



BLM ELECTRONIC SUBMIS™ )N #2824

Form 3160-5 UNITED STATES
(August 1999) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals

Page 1 of 1

FORM APPROVED
OMB No. 1004-0135
Expires November 30, 2000

5. Lease Serial No.
UTU-56960

1. Type of Well:
D Oil Well m Gas Well D Other

| \)O(H[’ij /1LO\

NORTH CHAPITA FEDERA #44-36

—_—
2
<
=
=
(¢]
3
(D

o

2 Nameof Operaor BALLARD PETROCEUM LLTC
CONTACT: JAN HARMON OPERATIONS

AP WelNo:

EMAIL: jharmon@ballardpetroleum.com 4304733454
—Ja Address 845 ZTHSTREETWEST [ b PhomeNo(imchrdeareacodey— [ 10, Field and Pool, of Exploratory
BILLINGS, MT 59102 TEL: 406.259.8790 EXT: 232
FAX: 406.259.0178 NORTH CHAPITA
ocation of Wel ootage, Sec., 1., K., M., 0r Survey Desciiption) TT. Tounty or Parish, State
Sec 36 T8S R22E SESE 838FSL 738FEL UINTAH, UT

— 2. CHECK APPROPRIATE BUX(ES] TU INDICATE NATURE UF NOTICE, REPORT, UOROTOER DATXA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-off
a a a a a
Alter Casing Fracture Treat Reclamation Well Integrity
a O a a

m Subsequent Report

D Casing Repair D New Construction D Recomplete m WELL SPUD
Q Change Plans [ Plug and Abandon a Temporarily Abandon

D Final Abandonment Notice L X
D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give the subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with the BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of involved operations. If the operation results in multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

Well spud 3/10/01, Drilling Contractor Wolverine Drilling using Rig #55.

t it
L iv.nu W

OiL, Gnas A

Name(PrmtedfrypedM N&)MVC@ | Tite OQ()\(Q{’(OH % /1[5)87/*

Signature i R_)& M‘@)my MOV\ Date _ /9 O ‘

Approved by Title
-Eondittoms of approval; if any, are-attactred ~Approval of this-motice does not-warrant-or = - - -

certify that the applicant holds legal or equitable title to thos rights in the subject lease Office
Which would entitle the applicant to conduct operations theron.

PETROLEUM LLC SENT TO THE VERNAL FIELD OFF ICE

https://204.124.94.180/ec/OPERATOR/reports/snpage.asp

3/12/01
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DIVISIOH OF UlL, GAS AND MINIMG OPERATOR —Ballard-—PetroltewrEHE—— OPERATOR ACCY. NO. AN/ [ 7

ENTITY ACYION FORM - foRM 6 AnDRESS __ 845 12th Street West
Rillings, MT 59102

ACTION | CURRENT NEW APT HUMBER HELL HAME HELL LQCATION SPUD EFFECTIVE
CODE  {tNTITY NO. ENTITY HO. qQ S TP RG COUNTY DATE DATE

r 99999\ ,307 5] 43-017-33454] N, Chopita Pederal 44-36  lsesel36 | s | 22| wintan | 3/19/0% {3/10/01
WELL 1 COMMENTS:

Z2-27-©/

WELL 2 COMMENTS:

WELL 3 COHMENTS:

WELL 4 COMMENTS:

WELL 5 COMHENTS:

. 4///’7 Lol
ACTION CODES (See instructions on back of form) /J/) W ,
A - Establish new entity for new well (single well only) K 0/{1/( 'Q § VZ[{&/K

c - Adg o Nenl:uf%xins“:gei‘i‘t::r{ (g‘r‘ttiu; o:ou::\;t;\lzl‘:xistin entit - ; Signﬁex ~ : A -
g - ﬁ;::::g:: :2” f'rﬂ:n g:e exl:tiug entitz to a new entity J Y RECE'VED ODQV(}JL//')(,LC) \3 9"0!
E - Other (explain in comments section) . Title | ﬁ%%'\/ Date
HOTE: Use COMMENT section to explain why each Action Code was selected. MAR ? 5 200? Phone No. (4/Q/d (;)S{/j ’?7 ?O
(3/89)

DIVISION OF
Ol GAS AND MINING :



'E OF UTAH

FORMS
DIVISION OF OIL, GAS AND MINING
- =, Lease Designation and Serial Number:
. UTU-56960
&, 1 inclian, Allottes ot Tribe Name:
SUNDRY NOTICES AND REPORTS ON WELLS ,
n/a
Donotmmmumcupmpmhuduumwu.Wmmwh.abmwwwmmu 7. Unit Agresment Name: |
s APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals. North Chapita
. 8. Weil Name and Number:
I Type ot Welt oL[] GASf] OTHER: N. Chapita Federal 44-:
2. Name of Operator: 9. AP Well Number:
3. Address and Teleph b 345 12th Street West, Billings, MT 59102 10.FHdlndP°d,OfW|ldf:at:
406259 .8790 North Chapita
4. Location of Weil
Footages: 1 t County:
838' FSL, 738' FEL, wl.gintah, UT

0o, sec.T.AM: SESE, Sec. 36, T8S, R22E

". c

HECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT

(Submit in Duplicate)
[ Abandon [ New Construction
[] Repair Casing [ Pull or Alter Casing
[ Change of Plans [ Recomplete
[ Convert to Injection [ Reperforate
[ Fracture Treat or Acidize [J Vent or Flare
O Multiple Completion ) Water Shut-Off

L, Ther o -

Approximate date work will start

SUBSEQUENT REPORT
(Submit Original Form Only)
[] Abandon * [] New Construction
1 Repair Casing [ Pull or Alter Casing
] Change of Plans [0 Reperforate
O Convert to Injection ] Vent or Flare
[ Fracture Treat or Acidize ] Water Shut-Off
g Other Drilling Reports -

Date of work completion

wmudnmmwwudwmmwm
OOMPLEHONGHHEOOMPLETIONHE’ORTANDLOGM\.

. Mudbomwﬁodbyaeomntvodﬂaﬂwnput

12, DESCHBEPMPCSEDORWHETEDOPEHMDNSMM.“MMMMWQMMMM lwﬂbdwwddlu.gmwmmm"mndwm

v«ﬂaldopﬁnbullmumwmmmwmhwm

Attached find Drilling Rpts for the above well.

1 )

:ms.. &,/{/() V\NQJ?J I . Operations Assistant 3/21/01
[t Y —
mwwsuwo-\wg) \)Q\/\ HQ{W\L\/\
RECEIVED
(4\94) (See Instructions on Feverse Side) MAP 25‘ ZUD!

DIVISION OF
DI, GAS AND MINING
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CUM ROTATING HOURS: __ 0.0

- Ballard Petroleum LLC ;
DAILY DRILLING REPORT
" DATE!: 3/6/01 WELLNAME: N, Chapita Federal 44-36
DAYS SINCE SPUD: 0 LOCATION: SEC: 36 TWN 8S RGE: 22E
DEPTH 251 COUNTY /STATE Unitah County, Utah
FOOTAGE LAST 24 HRS 0 PROJECTED T.D. 8600
FORMATION: Surface DRILLING CONTRACTOR Wolverine #55
oo - PRESENT OPERATIO o Rigging up 'LAST CSG SIZE & DEPTH: - 8 5/8" @251’
24 HOUR BREAKDOWN
RIG UP/DWN: 24.00 DRLG: . REAMING: CORING: ____ CIRC: _ TRIPS:
RIG SERVICE: RIG REPAIR: CUTD.L. SURVEY: LOG: " RUN CSG: ‘
CEMENT: WOC: NIPPLE UP/DWN: TEST BOP: DST: PLUG BACK:
P.U/L.D. TOOLS: W.0.0. MISC:
TOTAL HOURS  24.00
MUD PROPERTIES MUD COMPANY: Anchor Drilling Fluids
MUD WT: VISC: WTR LOSS: F/C: PH: GELS: PV: YP:
CHLORIDES: SOLIDS: SAND: CALCIUM: OTHER:
PUMP NO: 1 PRESS: SPM: LINER 5.5" 16" GPM: ANN. VEL.: DC:
PUMP NO: 2 PRESS: SPM: LINER 6.25" 9" GPM: DP:
Rig up. Trucks released at 2:00 pm.
SURYEYS
DEPTH ANGLE DIRECTION DEPTH ANGLE DIRECTION
BITS
NO. SIZE MAKE TYPE SER. NO. JETS ouT FTG HRS FI/HR COND.
#DIV/0!
#DIV/0!
#DIV/0!
#DIV/0!
#DIV/0!
#DIV/0!
BIT WT. ROTATING RPM MOTOR RPM:

BOTTOM HOLE ASSEMBLY:




DAILY DRILLING REPORT

DATE: 3L h WELL NAME: N. Chapita Federal 44-36
DAYS SINCE SPUD: 0 LOCATION: SEC: 36 TWN 8S RGE: 22E
DEPTH 251" COUNTY /STATE Unitah County, Utah
FOOTAGE LAST 24 HRS 0 PROJECTED T.D. 8600
FORMATION: Uintah DRILLING CONTRACTOR  -Wolverine #55

."PRESENT OPERATIO. -~ ..~ RIGGING UP__—~— _ ..~ LAST.CSG SIZE & DEPTH: -8 5/8" @ 251"
24 HOUR BREAKDOWN

e .RIGUPDWN: 24.00 DRLG: ____  REAMING: ...CORING: . CIRC: JRIPS: e e

RIG SERVICE: RIG REPAIR: CUTD.L. SURVEY: LOG RUN CSG:
CEMENT: wOC: NIPPLE UP/DWN: TEST BOP: DST: PLUG BACK:
P.U./L.D. TOOLS: Ww.0.0. MISC:
TOTAL HOURS 24.00
MUD PROPERTIES MUD COMPANY: Anchor Drilling Fluids
MUD WT: VISC: WTR LOSS: F/C: PH: GELS: PV: YP:
CHILORIDES: SOLIDS: SAND: CALCIUM: OTHER:
PUMP NO: 1 PRESS: SPM: LINER 5.5" 16" GPM: ANN.VEL.: DC:
PUMP NO: 2 PRESS: SPM: LINER 6.25" 9" GPM: DP:
CONTINUE THE RIG UP

NIPPLE UP B.O.P. & FABRICATE FLOWLINE,GASBUSTER LINES,FLARELINES
SPOKE WITH JERRY BARNES: BLM REPRESENTATIVE, HE HAS REQUESTED THAT SEVERAL CHANGES BE MADE

CONCERNING RIG EQUIPMENT.

DEPTH ANGLE

DIRECTION

DEPTH ANGLE

DIRECTION

NO. SIZE MAKE TYPE

SER. NO.

JETS ouT FTG

FT/HR
#DIV/0!

COND.

#DIV/0!

#DIV/0!

#DIV/0!

#DIV/0!

#DIV/Q!

CUM ROTATING HOURS: _ 0.0 BIT WT.

ROTATING RPM

MOTOR RPM:

BOTTOM HOLE ASSEMBLY:




\ "Ballard Petroleum LLC
DAILY DRILLING REPORT

R —"

DATE: 3/8/01
DAYS SINCE SPUD: 0 LOCATION: SEC: 36 TWN 85 RGE: 22E
DEPTH 251 COUNTY /STATE Unitah County, Utah
FOOTAGE LAST 24 HRS 0 PROJECTED T.D. 8600
FORMATION: DRILLING CONTRACTOR Wolverine #55
-~ PRESENT OPERATIO Rigging up - LASTCSG SIZE & DEPTH: __— 858 @251 .. _
24 HOUR BREAKDOWN
RIG UP/DWN: 24.00 DRLG: . REAMING: . CORING: CIRC: _ TRIPS: . - §
RIG SERVICE: RIG REPAIR: CUTD.L. SURVEY: LOG: RUN CSG:
CEMENT: WOC: NIPPLE UP/DWN: TEST BOP: DST: PLUG BACK:
P.U/L.D. TOOLS: W.0.0. MISC:
TOTAL HOURS 24.00
MUD PROPERTIES MUD COMPANY: Anchor Drilling Fluids
MUD WT: VISC: WTR LOSS: F/C: PH: GELS: PV: YP:
CHLORIDES: SOLIDS: SAND: CALCIUM: OTHER:
PUMP NO: 1 PRESS: SPM: LINER 5.5" 16" GPM: ANN. VEL.: DC:
PUMP NO: 2 PRESS: SPM: LINER 6.25" 9" GPM: DP:
6:00 to 6:00 Rig up. Fabricate flowlines and work on accumulator to meet BLM regulations
SURVEYS
DEPTH ANGLE DIRECTION DEPTH ANGLE DIRECTION
BITS
NO. SIZE MAKE TYPE SER. NO. JETS ouT FTG HRS FT/HR COND.
#DIV/0!
#DIV/O1
#DIV/O)!
#DIV/O!
#DIV/0!
#DIV/0!
CUM ROTATING HOURS: 0.0 BIT WT. ROTATING RPM MOTOR RPM:

BOTTOM HOLE ASSEMBLY:

R N G SO OO
- - < i

WELLNAME:  N. Chapita Federal 44-36 ~

e e e e e e e e



" Ballard Petroleum LLC
DAILY DRILLING REPORT

N. Chapita Federal 44-36

P P

CUM ROTATING HOURS: _ 0.0

DATE: 3/9/01 WELL NAME:
DAYS SINCE SPUD: LOCATION: SEC: 36 TWN 8S RGE: 22E
DEPTH 251 COUNTY / STATE Unitah County, Utah
FOOTAGE LAST 24 HRS 0 PROJECTED T.D. 8600
FORMATION: N.A. ’ DRILLING CONTRACTOR Wolverine #55
Lo o "PRESENT OPERATIQ: - ..o~ . Nipple up BOP. LAST CSG SIZE & DEPTH: 85/8" @ 251" -
24 HOUR BREAKDOWN
- e - RIGUP/DWN: 500 DRLG: . REAMING: . .CORING: _ CIRC: TRIPS: e e
RIG SERVICE: RIG REPAIR: 18.00 CUTD.L. SURVEY: LOG: RUN CSG:
CEMENT: WOC: NIPPLE UP/DWN: TESTBOP: 1.00 DST: PLUG BACK:
P.U/L.D. TOOLS: w.0.0. MISC:
TOTAL HOURS 24.00
MUD PROPERTIES MUD COMPANY: Anchor Drilling Fluids
MUD WT 834 VISC 26 WTR LOSS: F/C: PH: GELS: PV: YP:
CHLORIDES: SOLIDS: SAND: CALCIUM: OTHER:
PUMP NO: 1 PRESS: SPM: LINER 5.5" 16" GPM: ANN.VEL.: DC:
PUMP NO: 2 PRESS: SPM: LINER 6.25" 9" GPM: DP:
~:00 - 11:00 5 Hrs - Rig up accumulator and wire startedr and pressure switches
11:00 - 12:00 1 hr Attempt to test BOP Leaking hydrualic oil on locking shafts, shafts damaged, seals damaged. Leaking
water on carrier door seal. BOP needs major overhaul and/or replacement.
12:00 - 16:00 4 Hrs Nipple down (Rig Repair)
16:00 to 21:00 5 hrs Wait on BOP (Rig Repair)
21:00 to 6:00 9 hrs Remove Wolverine BOP and Nippie up Rental BOP (Rig Repair)
BOP tester is on the way to location.
SURVEYS
DEPTH ANGLE DIRECTION DEPTH ANGLE DIRECTION
BITS
NO. SIZE MAKE TYPE SER. NO. JETS ouT FTG HRS FT/HR COND.
#DIV/0!
#DIV/0!
#DIV/0!
#DIV/0!
#DIV/0!
#DIV/0!
BIT WT. ROTATING RPM MOTOR RPM:

BOTTOM HOLE ASSEMBLY:
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- DAILY DRILLING REPORT

DATE: ‘ T 3710001 WELLNAME:  N. Chapita Federal 44-36
DAYS SINCE SPUD: 0 LOCATION: SEC: 36 TWN 8S RGE: 22E
DEPTH 251 COUNTY / STATE Unitah County, Utah
FOOTAGE LAST 24 HRS 0’ PROJECTED T.D. 8600
FORMATION: UINTAH DRILLING CONTRACTOR ___ Wolverine #55

- PRESENT OPERATIO . T.0.0.H.TO LAYDOWN TEST PLUG ...~ LAST CSG SIZE-& DEPTH:. .~ 858" @251' ~ =
24 HOUR BREAKDOWN

_ .RIGUPDWN:_.. DRIG: _.._ REAMING ___ CORING ___ CIRC: __ TRIPS: 100 .

- RIG SERVICE: RIGREPAIR: 1150 CUTD.L. SURVEY: LOG: RUN CSG:
CEMENT: WOC: NIPPLE UP/DWN: TESTBOP: 8350 DST: PLUG BACK:
P.U/LD.TOOLS: 3.00  W.0.0. MISC:
TOTAL HOURS  24.00
MUD PROPERTIES MUD COMPANY: Anchor Drilling Fluids
MUDWT 834 VISC 26 WTRLOSS: F/C: PH: 80 GELS: PV: YP:
CHLORIDES: 1300 SOLIDS: SAND: CALCIUM: 300 OTHER: —
PUMPNO: 1  PRESS: SPM: LINER _ 6" 8"  GPM: ANN.VEL.: DC:
PUMPNO: _ 2 PRESS: SPM: LINER 512" ~_ 8 GPM: DP:

06:00 TO 09:30 = 3.5 HRS. NIPPLE UP B.O.P. (RIG REPAIR )

09:30 TO 17:30 = 8.0 RS, ATTEMPTING TO TEST ( RIG RELATED COMPLICATIONS,VALVES & CONNECTIONS,RIG REP]A | s
17-30 TO 01-30 = 8.0 HRS. TESTING B.O.P. ( RiIG RELATED COMPLICATIONS, TESTED UPPER & LOWER KELLY VALVES d"o
3000 PSI,BLINDS & INSIDE CHOKE MANIFOLD TO 3000 PSLPIPE & TIW ,1 ST. INSIDE KILL LINE TO 3000 PSL.PIPE & TIW, Pl

P

M TP § D S8 4 A AR M W

A . e SR 4 TP o7 AR T M Sl

CHOKE & INSIDE KILL LINE CHECK VALE TO 3000 PSLANULAR & CASING TO 1500 PSI)

01:30 TO 04:30 = 3.0 HRS P.U. D.C. & TEST PLUG ( T.L.H. TO TEST CASING )

04:30 TO 05:00 =M 0.5 HRS. TEST CASING TO 1500 PSI

05:00 TO 06:00 = 1.0 HRS. T.0.0.H. & LAY DOWN TEST TOOLS

SURVEYS
DEPTH ANGLE DIRECTION DEPTH ANGLE DIRECTION
BITS
NO. SIZE MAKE TYPE SER. NO. JETS ouT FTG HRS FT/HR COND.
1 77/8 HTC GT-S28C E69]S 3X16 #DIV/0!
#DIV/0!
#DIV/0!
#DIV/0!
#DIV/0!
#DIV/0!
CUM ROTATINGHOURS: __ 0.0 BIT WT. ROTATING RPM MOTOR RPM:

BOTTOM HOLE ASSEMBLY:




*~Ballard Petroleum LLC - (®

. DAILYDRILLINGREPORT & S

DATE: » 3/11/01 WELLNAME: 'N. Chk'p’ita Federal 44-36
DAYS SINCE SPUD: 1 " LOCATION: SEC::36 TWN 8S RGE: 22E
DEPTH 127 COUNTY /STATE Unitah County, Utah :
FOOTAGE LAST 24 HRS 876' PROJECTED T.D. 8600
FORMATION: UINTAH DRILLING CONTRACTOR Wolverine #55
PRESENT OPERATIO ) DRILLING AHEAD - -- LAST CSG SIZE & DEPTH: .- 8 5/8~
24 HOUR BREAKDOWN

__RIGUPDWN.____ DRLG: 1800 REAMING: __ CORNG:____ CRRC: TRIPS: 150
RIG SERVICE 0.50 RIGREPAIR: CUTD.L. SURVEY: 0.50 LOG: RUN CSG:
CEMENT: 1.00 WOC: NIPPLE UP/DWN: TEST BOP: DST: PLUG BACK:
P.U/L.D. TOOLS: W.0.0. MISC: FINISH HOOKING UP GAS BUSTER =2.5 HRS.
TOTAL HOURS 21.50
MUD PROPERTIES MUD COMPANY: Anchor Drilling Fluids
MUDWT 834 VISC 26 WTR LOSS: NC F/C. PH: 105 GELS: PV: YP:
CHLORIDES: 2000 SOLIDS: SAND: CALCIUM: 150 OTHER: ‘
PUMP NO: 1 PRESS: 700 SPM: 115 LINER 6" 8" GPM: 321 ANN. VEL.: DC: 324
PUMP NO: 2 PRESS: SPM: LINER 512" 8" GPM: DP: 202

06:00 TO 07:30 = 1.5 HRS. PU/BITM.MTR.,F.SUB,T.LH.

07:30 TO 10:00 = 2.5 HRS. HOOKUP GAS BUSTER

10:00 TO 11:00 = 1.0 HR. DRILL CEMENT & SHOE TAG CEMENT @ 236'
11:00 TO 17:00 = 6.0 HRS. DRILL FROM 251 FT. TO 442 FT.

17:00 TO 17:30 = 0.5 HR RIG SERVICE

17:30 TO 23:30 = 4.5 HRS. DRILL FROM 442 FT. TO 765 FT.

23:30 TO 24:00 = 0.5 HR. SURVEY @ 705' = 1.0 DEG.

24:00 TO 06:00 = 6.0 HRS. DRILL FROM 765 FT. TO 1127 FT.

SURVEYS
DEPTH ANGLE DIRECTION DEPTH ANGLE DIRECTION
705 1.0
BITS
NO. SIZE MAKE TYPE SER. NO. JETS ouT FTG HRS FT/HR COND.
1 7718 HTC GT-S28C E69JS 3X16 876 18.00 48.7
#DIV/0!
#DIV/0!
#DIV/0!
#DIV/0!
#DIV/0!
CUM ROTATING HOURS: _ 18.0 BIT WT. 40 ROTATING RPM 50 MOTOR RPM: 70

BOTTOM HOLE ASSEMBLY: BIT M.MTR. F.SUB,27-61/4" D.C.s.,2-HWDP =872.90



@ Ballard Petroleum LLC

DAILY DRILLING REPORT
DATE: =~ T 31201 WELL NAME: N. Chapita Federal 44-36
"DAYS SINCE SPUD: 2 LOCATION: SEC: 36 TWN 8S RGE: 22E
DEPTH 2230 COUNTY /STATE Unitah County, Utah
FOOTAGE LAST 24 HRS 1354 PROJECTED T.D. 8600
FORMATION: Green River DRILLING CONTRACTOR Wolverine #55
- .-~PRESENT OPERATIQ -~ - Drilling . LAST CSG SIZE & DEPTH: 8 5/8" (@ 251’
24 HOUR BREAKDOWN
__.RIGUPDWN:  DRLG: 2200 REAMING: CIRC: TRIPS: B .
RIG SERVICE 0 50 RIG REPAIR: CUTDL. L SURVEY _1.00  LOG: ~ RUN CSG:
CEMENT: T WOC: NIPPLE UP/DWN: T DST: PLUG BACK:
P.U/L.D. TOOLS: W.0.0. MISC: Install rotating head - .5 hrs
TOTAL HOURS 23.50
MUD PROPERTIES MUD COMPANY: Anchor Drilling Fluids
MUD WT 834 VISC 26 WTR LOSS: F/C: PH: GELS: PV: YP:
CHLORIDES: SOLIDS: SAND: OTHER:
PUMP NO: 1 PRESS: 700 SPM: 115 LINER 8" GPM: 321 ANN.VEL.: DC: 324
PUMPNO: 2 PRESS: SPM: LINER 51/2" 8" GPM: DP: 202
~,00 to 8:00 2 hrs Drill from 1127 to 1251
8:00 to 8:30 .5 hrs Survey
8:301t0 12:00 3 1/2 hrs drill 1251 to 1406
12:00 to 12:30 1/2 hr Rig Service '
12:30 to 13:00 1/2 hr Install rotating head
13:00 to0 20:00 7 hrs drill from 1406 to 1778
20:00 to 20:30 1/2 hr Survey
20:30 to 06:00 9 1/2 hrs drilling 1778 to 2230
Green River top @ 1808’
SURVEYS
DEPTH ANGLE DIRECTION DEPTH ANGLE DIRECTION
705 1.0 1251 l.o
1718 11/4
BITS
NO. SIZE MAKE TYPE SER. NO. ouT FTG HRS FT/HR COND.
1 77/8 HTC GT-§28C E691S 1971 40.00 49.3
#DIV/0!
#DIV/0!
#DIV/0!
#DIV/0!
#DIV/0!

CUM ROTATING HOURS: _ 40.0 BIT WT.

40

ROTATING RPM 50

MOTOR RPM: 70

BOTTOM HOLE ASSEMBLY:

BITM.MTR.F.SUB,27-61/4" D.C.s.,2-HWDP =872.90
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o Baliard Petroleum LLC

PENIP V7T L IYTGT e R N

PUMP NO: 1 PRESS: 700 SPM: 115
PUMP NO: 2 PRESS: SPM:

DAILY DRILLING REPORT e
DATE: h '3/13/01 " WELL NAME: N. Chapita Federal 44-36
DAYS SINCE SPUD: 3 LOCATION: SEC: 36 TWN 8S RGE: 22E
DEPTH 3465 COUNTY /STATE Unitah County, Utah
FOOTAGE LAST 24 HRS 1235 PROJECTED T.D. 8600
FORMATION: Green River DRILLING CONTRACTOR _ Wolverine #35
_PRESENT OPERATIO_ :--- - .~ — Drilling~ - -~ _.LAST CSG SIZE & DEPTH: Z5/8" @ 251
24 HOUR BREAKDOWN
RIGUPDWN.____ DRLG: 2200 REAMING: ___ CORING: ___ CRC: __ TRIFS: L
RIG SERVICE 0.50 RIGREPAIR: CUTD.L. SURVEY: 150 LOG: RUN CSG: » )
CEMENT: WwOC: NIPPLE UP/DWN: TEST BOP: DST: PLUG BACK:
P.U./L.D. TOOLS: W.0.0. MISC:
TOTAL HOURS 24.00
MUD PROPERTIES MUD COMPANY: Anchor Drilling Fluids
MUD WT 84 VISC 27 WTR LOSS: NC F/C: PH: 9.0 GELS: PV: YP:
CHLORIDES: 1400 SOLIDS: SAND: CALCIUM: 80 OTHER:

LINER 6" 8" GPM: 321

LINER 5 1/2" 8" GPM:

ANN.VEL.: DC: 324
DP: 202

06:00 to 07:00 1.0Hrs Drill from 2230 to 2275

07:00 to 07:30 0.5hrs Survey @ 2275 =1 1/4 Deg

07:30 to 16:30 9.0 Hrs Drill from 2275 to 2709

16:30 to 17:00 0.5 Hrs Rig Service

17:00 to 18:30 1.5 Hrs Drill from 2709 to 2802

18:30 to 19:00 0.5 Hrs Survey @ 2802 =1 1/4 Deg

19:00 to 03:00 4 Hrs Drill from 2802 to 3301

03:00 to 03:30 0.5 Hrs Survey @ 3301 =1 Deg

03:30 to 05:00 1.5 Hrs Drill from 3301 to 34635

Fromation Top: Green River @ 1808’

Lithology: Oil SH, M-DK BRN, M HD, PLTY, SLICACL &

SS, WHT-LT GRY, ARGIL

FLOR, CUT, OIL STAIN, SCAT GOLD S,PL FLOR. YLW WHT CUT FLOR

SURVEYS
DEPTH ANGLE DIRECTION DEPTH ANGLE DIRECTION
705 1.0 1251 1
1718 11/4 2275 11/4
2802 1 1/4 3301 1
BITS
NO. SIZE MAKE TYPE SER. NO. JETS ouT FTG HRS FT/HR COND.
1 77/8 HTC GT-828C E69JS 3X16 3214 62.00 51.8
#DIV/0!
#DIV/0!
#DIV/0!
#DIV/0!
#DIV/0!
CUM ROTATING HOURS: _ 62.0 BIT WT. 40 ROTATING RPM 50 MOTOR RPM: 70

BOTTOM HOLE ASSEMBLY:

BITM.MTR. F.SUB,27-61/4" D.C.s.,2-HWDP =872.90
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Ballard Petroleum LLC

DAILY DRILLING REPORT
DATE: 3/14/01 WELL NAME 'N. Chapita Federal 44-36
DAYS SINCE SPUD: 4 LOCATION: SEC: 36 TWN _ 8§ RGE: 22E
DEPTH 4500' COUNTY /STATE Unitah County, Utah
FOOTAGE LAST 24 HRS 1035’ PROJECTED T.D. 8600
FORMATION: GREEN RIVER DRILLING CONTRACTOR Wolverine #55
PRESENT OPERATIO "DRILLING AHEAD .- ..~ "LASTCSGSIZE & DEPTH: ..~ 85/8"@ 251"~ -
24 HOUR BREAKDOWN
.. RIGUP/DWN:.. "DRLG: 2150 _REAMING: . CORING: ___CIRC: . TRIPS:
RIG SERVICE 0.50 RIGREPAIR: 0.50 CUTD.L. SURVEY: 1.00 LOG: RUN CSG:
CEMENT: WwOC: NIPPLE UP/DWN: TESTBOP: 050 DST: PLUG BACK:
P.U/L.D. TOOLS: Ww.0.0. MISC: TEST B.O.P. = 0.5 HR. RECORDED DRILL & FUNCTION TEST
TOTAL HOURS 24.00
MUD PROPERTIES MUD COMPANY: Anchor Drilling Fluids
MUDWT 834 VISC 26 WTR LOSS: NC F/C: PH: 9.0 GELS: PV: YP:
CHLORIDES: 1100 SOLIDS: SAND: CALCIUM: 200 OTHER:
PUMP NO: 1 PRESS: 800 SPM: 115 LINER 6" 8" GPM: 320 ANN.VEL:. DC: 302
PUMP NO: 2 PRESS: SPM: LINER 512" 8" GPM: DP: 188
06:00 TO 14:00 = 8.0 HRS. DRILL FROM 3465 FT. TO 3891 FT.
14:00 TO 14:30 = 0.5 HR. SURVEY (@ 3891' =1 DEGREE
14:30 TO 15:00 = 0.5 HR. RIG SERVICE
15:00 TO 15:30 = 0.5 HR. DRILL FROM 3891 FT. TO 3922 FT.
15:30 TO 16:00=0.5 HR. B.O.P. DRILL
16:00 TO 16:30 = 0.5 HR. DRILL FROM 3922 FT. TO 3952 FT.
16:30 TO 17:00 = 0.5 HR. RIG REPAIR ( REPAIR AIR LINE TO PUMP CLUTCH )
17:00 TO 04:00 = 11.0 HRS. DRILL FROM 3952 FT. TO 4419 FT.
04:00 TO 04:30 =0.5 HR. SURVEY @ 4419'= 1 DEGREE
04:30 TO 06:00 = 1.5 HRS. DRILL FROM 4419 FT. TO 4500 FT.
BACKGROUND GAS = 4200+
SURVEYS
DEPTH ANGLE DIRECTION DEPTH ANGLE DIRECTION
705 1.0 2275 11/4
1251 1.0 2802 11/4
1718 1.25 3301 1
3891 1
4419 1
BITS
NO. SIZE MAKE TYPE SER. NO. JETS ouT FTG HRS FT/HR COND.
1 77/8 HTC GT-S28C E69JS 3X16 4249 83.50 50.9
#DIV/0!
#DIV/0!
#DIV/0!
#DIV/0!
#DIV/0!
CUM ROTATING HOURS: 83.5 BIT WT. 40 ROTATING RPM 50 MOTOR RPM: 70

BOTTOM HOLE ASSEMBLY: BIT,M.MTR.,F.SUB,27-61/4" D.C.s.,2-HWDP =872.90




CETTTLL L y @ER Ballard Petroleum LLC
- %% DAILY DRILLING REPORT

LW

DATE: 3115/01 WELLNAME:  N. Chapita Federal 44-36
DAYS SINCE SPUD: 5 LOCATION: SEC: 36 TWN 8S RGE: 22F
DEPTH 4814' COUNTY/STATE =~ Unitah County, Utah
FOOTAGE LAST 24 HRS 314’ PROJECTED T.D. 3600
FORMATION:WASATCH TONGUE @ 4595' DRILLING CONTRACTOR __ Wolverine #55

e PRESENT OPERATIO - BUILDING VOLUME & MIXING LCM -~ LAST CSG SIZE & DEPTH: ____ 85/8" @ 251
24 HOUR BREAKDOWN

v+ mies e o RIGUP/DWN: .. DRLG: __8.00 _REAMING: _0.50 CORING: CIRC:  _9.00 TRIPS: 550 _ . __ . ... ..

RIG SERVICE 0,50  RIG REPAIR: CUTDL. SURVEY: LOG: RUN CSG:
CEMENT: WOC: NIPPLE UP/DWN: “TESTBOP: 050 DST: ~ PLUGBACK:
P.U/L.D. TOOLS: ~W.0.0. MISC: —__ —

TOTAL HOURS 24.00

MUD PROPERTIES MUD COMPANY:  Anchor Drilling Fluids

MUDWT 87 VISC 32 WTR LOSS: NC F/C. PH: 10.0 GELS: PV: YP:
CHLORIDES: 1500 SOLIDS: SAND: CALCIUM: 80 OTHER LCM : TRC.

PUMP NO: 1 PRESS: 800 SPM: 115 LINER 6" 8" GPM: 320 ANN.VEL.: DC: 302
PUMP NO: 2 PRESS: SPM: LINER 5 172" 8" GPM: DP: 188
REMARKS/CASING/CEMENT

06:00 TO 10:00 = 4.0 HRS. DRILL FROM 4500 FT. TO 4680 FT.

10:00 TO 11:00 = 1.0 HR. LOST CIRCULATION ( SHUT IN PITS & BUILD VOLUME, MIXING LCM)
11:00 TO 13:30 =2.5 HRS. DRILL FROM 4680 FT. TO 4761 FT.

13:30 TO 14:00 = 0.5 HR. RIG SERVICE

14:00 TO 15:30 = 1.5 HRS. DRILL FROM 4761 FT. TO 4814 FT.

15:30 TO 17:30 =2.0 HRS. LOST CIRCULATION ( BUILD VOLUME & MIX LCM =38 VIS. & 18% LCM )
17:30 TO 19:00 = 1.5 HRS. CIRCULATE ( DISPLACE HOLE)

19:00 TO 21:00 = 2.0 HRS. CIRCULATE ( BUILD VOLUME & CIRC. GAS OUT,MIX BAR PILL )
21:00 TO 00:30 = 3.5 HRS. T.0.0.H. (RIG HAS WEAK D.W. MOTORS )

00:30 TO 01:00 = 0.5 HR. X-OUT BIT ( FUNTION TEST B.O.P.)

01:00 TO 03:00 = 2.0 HRS. T.L.H. (HOLE FLOWING & PURGING 10 STANDS OFF BTM. )

03:00 TO 05:30 = 2.5 HRS. CIRC. GAS OUT,CHECK FLOW & INSTALL ROTATING HEAD,T.LH.
05:30 TO 06:00 = 0.5 HR. WASH & REAM F/4753' TO 4814’

SURVEYS
DEPTH ANGLE DIRECTION DEPTH ANGLE DIRECTION
705 1.0 3891 1
1251 1.0 4419 1
1718 1.25 4814 11/4
2275 11/4
2802 11/4
3301 1
BITS
NO. SIZE MAKE TYPE SER. NO. JETS ouT FTG HRS FT/HR COND.
1 77/8 HTC GT-528C E69JS 3X16 4814 4563 91.50 49.9
2 77/8 STC ER5924 MCO0735 3X16 #DIV/0t
#DIV/0!
#DIV/0!
#DIV/0!
#DIV/0!
CUM ROTATING HOURS: _ 91.5 BIT WT. 40 ROTATING RPM 50 MOTOR RPM: 70

BOTTOM HOLE ASSEMBLY: BIT M.MTR.F.SUB,27-61/4" D.C.s.,2-HWDP =872.90




. Ballard Petroleum LLC." 7"
DAILY DRILLING REPORT

o e o

DATE:  3n6/01 WELL NAME:  N. Chapita Federal 44-36
DAYS SINCE SPUD: 6 LOCATION: SEC: 36 TWN 8S RGE: 22E
DEPTH 5168 COUNTY /STATE Unitah County, Utah
FOOTAGE LAST 24 HRS 354 PROJECTED T.D. 8600
FORMATION: Wasatch DRILLING CONTRACTOR Wolverine #55
" PRESENT OPERATIO.” © . ... "0 ...~ Drilling ..o~ 7 .’LAST.CSG SIZE & DEPTH: ...~ 8 5/8" @ 251' -
24 HOUR BREAKDOWN
~RIGUPDWN: ... _DRLG; 1800 _REAMING: _____ CORING: ____CIRC: 550 TRIPS: _ e e o
RIG SERVICE 0.50 RIGREPAIR: CUTD.L. SURVEY: LOG: RUN CSG:
CEMENT: WOC: NIPPLE UP/DWN: TEST BOP: DST: PLUG BACK:
P.U/L.D. TOOLS: Ww.0.0. MISC:
TOTAL HOURS 24.00
MUD PROPERTIES MUD COMPANY: Anchor Drilling Fluids
MUD WT 8.8 VISC 40 WTR LOSS: 25 F/C 3/32 PH: 10 GELS 14/18 PV: 18 YP: 15
CHLORIDES: 5000 SOLIDS: 1.8 SAND: Tr CALCIUM: 200 OTHER:
PUMP NO: 1 PRESS: 600 SPM: 100 LINER 6" 8" GPM: 294 ANN.VEL. DC: 277
PUMP NO: 2 PRESS: SPM: LINER 512" 8" GPM: DP: 172
REMARKS/CASING/CEMENT
0
06:30to 11:30 = 5.0 hrs Build volume & mix LCM circ. & cond. Mud
11:30 to 12:30 = 1Hr Drill from 4824' to 4841’
12:30 to 13:00 = 0.5 hrs Build volume & mix LCM, circ and cond.
13:00 to 13:30 = Rig service
13:30 to 06:00 = 16.5 hrs Drill from 4841 to 5168
05:30 TO 06:00 = 0.5 HR. WASH & REAM F7 4753 TO 4814
SURVEYS
DEPTH ANGLE DIRECTION DEPTH ANGLE DIRECTION
705 1.0 3891 1
1251 1.0 4419 1
1718 1.25 4814 11/4
2275 11/4
2802 11/4
3301 1
BITS
NO. SIZE MAKE TYPE SER. NO. JETS ouT FIG HRS FI/HR COND.
1 77/8 HTC GT-S28C E69JS 3X16 4814 4563 91.50 49.9
2 77/8 STC ER5924 MC0735 3X16 354 18.00 19.7
#DIV/0!
#DIV/0!
#DIV/0!
#DIV/0!
CUM ROTATING HOURS: 109.5 BIT WT. 40 ROTATING RPM 50 MOTOR RPM: 70

BOTTOM HOLE ASSEMBLY: BIT,M.MTR.,F.SUB.27-61/4" D.C.s.,2-HWDP =872.90




Ballard Petroleum LL.C

DAILY DRILLING REPORT

DATE: 3/17/01 WELL NAME: ~ N. Chapita Federal 44-36
DAYS SINCE SPUD: 7 LOCATION: SEC: 36 TWN 8S RGE: 22E
DEPTH 5578’ COUNTY /STATE Unitah County, Utah
FOOTAGE LAST 24 HRS 410’ PROJECTED T.D. 8600
FORMATION: WASATCH DRILLING CONTRACTOR Wolverine #55
PRESENT OPERATIO DRILLING AHEAD ..~ - LASTCSGSIZE & DEPTH: . — 835/8" @251 -
24 HOUR BREAKDOWN

. RIG UP/DWN: _.DRLG:._ 23.50 _REAMING: _CORING: _.CIRC: _ . TRIPS: e e+ e,
RIG SERVICE 0.50 RIG REPAIR: CUTDL. SURVEY: LOG: RUN CSG:
CEMENT: WOC: NIPPLE UP/DWN: TEST BOP: DST: PLUGBACK:
P.U/L.D.TOOLS: W.0.0. MISC: -
TOTAL HOURS  24.00
MUD PROPERTIES MUD COMPANY: Anchor Driiling Fluids
MUDWT 87 VISC 39 WTRLOSS: 86 F/C 3/32 PH: 95 GELS 3/6 PV: 10 YP: 10
CHLORIDES: 3300 SOLIDS: 26 SAND: 1/8 CALCIUM: 240 OTHER LCM-3% -
PUMPNO: 1 PRESS: 850 SPM: 105 LINER 6" 8" GPM: 308 ANN.VEL: DC: 277
PUMPNO: ~ 2 PRESS: SPM: LINER 512" ~ 8" GPM: DP: 172
REMARKS/CASING/CEMENT

06:00 TO 15:00 - 9.0 HRS Drill from 5168' - 5322'.
15:00 to 15:30 - .05 hr rig service (BOP drill & function test).
15:30 to 06:00 - 14.5 hrs drill from 5322 ' - 5578".

SAMPLE TOPS

GREEN RIVER @ 1808'

H MARKER @ 3550'

DOUGLAS CREEK @ 4154'

CARBONATE MARKER @ 4525'

WASATCH TONGUE @ 4595

WASATCH @ 5085

LITHOLOGY SH VARICOL FRM HD MSTLY SMOOTH TEX, OCC SLTY, FLKY, BLKY, FRAC PYR
A .

SURVEYS
DEPTH ANGLE DIRECTION DEPTH ANGLE DIRECTION
705 1.0 3891 1
1251 1.0 4419 1
1718 1.25 4814 11/4
2275 11/4
2802 1 1/4
3301 1
BITS
NO. SIZE MAKE TYPE SER. NO. JETS ouT FTG HRS FT/HR COND.
1 77/8 HTC GT-S28C E69JS 3X16 4814 4563 91.50 49.9
2 77/8 STC ERS5924 MCO0735 3X16 764 41.50 18.4
#DIV/0!
#DIV/0!
#DIV/0!
#DIV/0!
CUM ROTATING HOURS: 133.0 BIT WT. 40 ROTATING RPM 50 MOTOR RPM: 70

BOTTOM HOLE ASSEMBLY: BIT M.MTR.,F.SUB,27-61/4" D.C.s.,2-HWDP =872.90




Ballard Petroleum LLC

e
i

DAILY DRILLING REPORT <
DATE: 3/18/01 WELL NAME: N. Chapita Federal 44-36
DAYS SINCE SPUD: 3 LOCATION: SEC: 36 TWN 8S RGE: 22E
DEPTH 5897' COUNTY / STATE Unitah County, Utah
FOOTAGE LAST 24 HRS 319 PROJECTED T.D. 8600
FORMATION: WASATCH DRILLING CONTRACTOR Wolverine #55
"~ PRESENT OPERATIO DRILLING LAST CSG SIZE & DEPTH: 85/8" @ 251"

24 HOUR BREAKDOWN

rrare e RIGUP/DWN: .DRLG: _ 23.00 REAMING: CORING: _CIRC: _TRIPS: . -
RIG SERVICE 1.00 RIGREPAIR: CUTD.L. SURVEY: LOG: RUN CSG:
CEMENT: WOC: NIPPLE UP/DWN: TEST BOP: DST: PLUG BACK:
P.U/L.D. TOOLS: W.0.0. MISC:
TOTAL HOURS 24.00
MUD PROPERTIES MUD COMPANY: Anchor Drilling Fluids
MUD WT 89 VISC 35 WTR LOSS: 128 F/C 2/32 PH: 9.5 GELS 3/6 PV: 8 YP: 6
CHLORIDES: 3000 SOLIDS: 4.2 SAND: TR  CALCIUM: 280 OTHER TRACE OF LCM
PUMP NO: i PRESS: 950 SPM: 105 LINER 6" 8" GPM: 308 ANN.VEL. DC: 277
PUMP NO: 2 PRESS: 1000 SPM: 60 LINER 512" 8" GPM: 307 DP: 172
REMARKS/CASING/CEMENT

06:00- 15:30 DRILLING FROM 5592'- 5725'

15:30-16:00 SERVICE RIG

16:00 - 05:30 DRILLING FROM 5725'-5867"

05:30 - 06:00 SERVICE RIG

LITOLOGY: SH.LT-M GRY, GRN GRY, GRY BRNSME YEL FRM-MHD, IP SLTY, SLI CAL, MINOR SS, DULL WHT FRI QTZ

SCAT. FLOR CUT, OR STAIN: SCAT DULL YEL FLOR THRU SMPLS. NSOC BACKGROUND GAS: 2M

CONNECTION: 3.4M

SURVEYS
DEPTH ANGLE DIRECTION DEPTH ANGLE DIRECTION
705 1.0 3891 1
1251 1.0 4419 1
1718 1.25 4814 11/4
2275 11/4
2802 11/4
3301 1
BITS
NO. SIZE MAKE TYPE SER. NO. JETS ouT FIG HRS FT/HR COND.
1 77/8 HTC GT-528C E69]S 3X16 4814 4563 91.50 49.9
2 77/8 STC ER5924 MC0735 3X16 INC 1083 54.50 19.9
#DIV/0!
#DIV/0!
#DIV/0!
#DIV/0!
CUM ROTATING HOURS:  146.0 BIT WT. 40 ROTATING RPM 50 MOTOR RPM: 70

BOTTOM HOLE ASSENBLY:

BIT M.MTR..F.SUB,27-61/4" D.C.s.,2-HWDP =872.90




PN (s Ballard Petroleum LLC
M DAILY DRILLING REPORT
DATE: 3/19/01 o ‘ WELL NAME: _ N. Chapita Federal 44-36
DAYS SINCE SPUD: 9 LOCATION: SEC: 36 TWN 8S RGE. 22E
DEPTH 6021 COUNTY /STATE Unitah County, Utah
FOOTAGE LAST 24 HRS 124 PROJECTED T.D. 8600
FORMATION: WASATCH DRILLING CONTRACTOR Wolverine #55
PRESENT OPERATIO . - . DRILLING: ... = . LASTCSGSIZE & DEPTH: _ 8578 @ 251"
WN

~-RIGUPDWN: . _DRLG: _ 850 _ REAMING: 0.50 CORING: .CIRC; 250 _TRIPS: 10.50
RIG SERVICE 0.50 RIGREPAIR: 100 CUTDL. SURVEY: LOG: RUN CSG:
CEMENT: WOC: NIPPLE UP/DWN: TEST BOP: DST: PLUG BACK:
P.U/L.D. TOOLS: W.0.0. MISC: Install rotating head - .5 hrs.

TOTAL HOURS 23.50

MUD PROPERTIES MUD COMPANY: Anchor Drilling Fluids
MUD WT 89 VISC 32 WTRLOSS: 104 F/C 1/32 PH: 95 GELS 1/4 PV: 6 YP: 3
CHLORIDES: 2800 SOLIDS: 42 SAND: tr CALCIUM: 100 OTHER:

PUMP NO: 1 PRESS: 850 SPM: 105 LINER 6" 8" GPM: 308 ANN.VEL.: DC: 277
PUMP NO: 2 PRESS: SPM: 60 LINER 5 1/2" 8" GPM: 307 DP: 172
REMARKS/CASING/CEMENT

06:00 - 09:00 DRILLING FROM 5897'-5927* 24:00 - 12:30 Finish into hole

09:00 - 09:30 SERVICE RIG 12:30 - 1:00 Wash and ream 50' to bottom

09:30 - 10:00 DRILLING FROM 5927- TO 5932’ 01:00-06:00 drilling from 5932'-6021'

10:00 -10:30 REPAIR RIG (#1 PUMP)

10:30 - 11:00 CIRCULATE

11:00 - 11:30 DROP SURVEY & PUMP PILL
11:30-16:30 TRIP OUT FOR BIT

16:30 - 17:30 XO BIT AND MUD MOTOR

17:30-21:30 TRIP IN TO 4800'

21:30-22:00 INSTALL ROTATI NG HEAD & FILL PIPE

22:00-22:30 Repair rig (work on stand pipe) Lost 300 bbis mud during trip
22:30-24:00 Circulate mix LCM & build volume BACKGROUND GAS: 800 CONNECTION: 1800
SURVEYS
DEPTH ANGLE DIRECTION DEPTH ANGLE DIRECTION
705 1.0 3891 1
1251 1.0 4419 1
1718 1.25 4814 11/4
2275 11/4 5932 2
2802 11/4
3301 1
BITS
NO. SIZE MAKE TYPE SER. NO. JETS ouT FTG HRS FT/HR COND.
1 717/8 HTC GT-S28C E69JS 3X16 4814 4563 91.50 499
2 77/8 STC ER5924 MCO0735 3X16 5932 1118 56.00 20.0
3 7 7/8 HP53H N67327 3X16 INC 89 5.00 17.8
#DIV/0!
#DIV/Q!
#DIV/0!
CUM ROTATING HOURS: 152.5 BIT WT. 40 ROTATING RPM 50 MOTOR RPM: 70

BOTTOM HOLE ASSEMBLY: BITM.MTR.,F.SUB,27-61/4" D.C.s..2-HWDP =872.90




Ballard Petroleum LLC
DAILY DRILLING REPORT

DATE: 3/20/01 WELL NAME: N. Chapita Federal 44-36
DAYS SINCE SPUD: 10 LOCATION: SEC:. 36 TWN 8S RGE: 22E
DEPTH : 6433 COUNTY /STATE ~ _ Unitah County, Utah
FOOTAGE LAST 24 HRS 412 PROJECTED T.D. 8600
FORMATION: Wasatch DRILLING CONTRACTOR __ Wolverine #35
PRESENT OPERATIO Drilling . LAST CSG SIZE & DEPTH: .- 85/8" @ 251"
24 HOUR BREAKDOWN

RIG UP/DWN: DRLG: 2350 REAMING: CORING: CIRC: _TRIPS: e B
RIG SERVICE 0.50 RIG REPAIR: CUTDL. SURVEY: LOG: RUN CSG:

CEMENT: WOC: NIPPLE UP/DWN: TEST BOP: DST: PLUG BACK:

P.U/L.D. TOOLS: W.0.0. MISC: -

TOTAL HOURS 24.00

MUD PROPERTIES MUD COMPANY: Anchor Drilling Fluids
MUD WT 8.8 VISC 38 WTR LOSS: 9.2 F/C 1/32 PH: 95 GELS 6/10 PV: 9 YP. 9
CHLORIDES: 2700 SOLIDS: 34 SAND: Tr CALCIUM: 40 OTHER:

PUMP NO: 1 PRESS: 850 SPM: 110 LINER 6" 8" GPM: 323 ANN.VEL.. DC: 304
PUMP NO: 2 PRESS: SPM: 60 LINER 512" 8" GPM: DP: 190
REMARKS/CASING/CEMENT

0600 to 1100 Drlg from 6021'to 6100
1100 to 1130 Service Rig
1130 to 0600 Drlg from 6100' to 6433

Background Gas - 900 u
Connection Gas - 800 u

Have lost approx. 400 bbls mud over last 24 hrs

SURVEYS
DEPTH ANGLE DIRECTION DEPTH ANGLE DIRECTION
705 1.0 3891 1
1251 1.0 4419 1
1718 1.25 4814 11/4
2275 11/4 5932 2
2802 11/4
3301 1
BITS
NO. SIZE MAKE TYPE SER. NO. JETS ouT FTIG HRS FT/HR COND.
1 77/8 HTC GT-S28C E69JS 3X16 4814 4563 91.50 49.9
2 77/8 STC ER5924 MCO0735 3X16 5932 1118 56.00 20.0
3 7 7/8 HP53H N67327 3X16 INC 501 28.50 17.6
#DIV/0!
#DIV/0!
#DIV/0!
CUM ROTATING HOURS: 176.0 BIT WT. 40 ROTATING RPM 50 MOTOR RPM: 70

BOTTOM HOLE ASSEMBLY: BIT,M.MTR.,F.SUB.27-61/4" D.C_s.,2-HWDP =872.90




PN (7% Ballard Petroleum LLC
— DAILY DRILLING REPORT
DATE: 321/01 WELL NAME:  N. Chapita Federal 44-36
DAYS SINCE SPUD: 11 LOCATION: SEC:. 36 TWN 8S RGE: 22E
DEPTH 6815 COUNTY /STATE Unitah County, Utah
FOOTAGE LAST 24 HRS 382 PROJECTED T.D. 3600
FORMATION: WASATCH . DRILLING CONTRACTOR ___ Wolverine #55
~ PRESENT OPERATIO DRILLING . LAST CSG SIZE & DEPTH: 8 5/8" @ 251"
24 HOUR BREAKDOWN
.RIGUPDWN: _ DRLG: 2350 _REAMING: CORING: CIRC: TRIPS: B
RIG SERVICE 050 RIG REPAIR: CUTDL. SURVEY: LOG: RUN CSG:
CEMENT: WOC: NIPPLE UP/DWN: TEST BOP: DST: PLUG BACK:
P.U/L.D. TOOLS: W.0.0. MISC:
TOTAL HOURS  24.00
MUD PROPERTIES MUD COMPANY: Anchor Drilling Fluids
MUDWT 88 VISC 38 WTRLOSS: 92 F/C 132 PH: 95 GELS 6/10 PV: 9 YP: 9
CHLORIDES: 2700 SOLIDS: 34 SAND: TR CALCIUM: 40  OTHER:
PUMPNO: 1 PRESS: 1250 SPM: 110 LINER 6" 8" GPM: 323 ANN.VEL: DC: 304
PUMPNO: ~ 2 PRESS: SPM: LINER 512" ~ 8  GPM: DP: 190
REMARKS/CASING/CEMENT
0600 TO 1630 DRILL FROM 6446 TO 6600
1630 TO 1700 SERVICE RIG
1700 TO 0600 DRILLING FROM 6600 TO 6805
BACKGROUND GAS 800 U
CONNECTION GAS 1200 U
SURVEYS
DEPTH ANGLE DIRECTION DEPTH ANGLE DIRECTION
705 1.0 3891 1
1251 1.0 4419 1
1718 1.25 4314 11/4
2275 11/4 5932 2
2802 11/4
3301 1
BITS
NO. SIZE MAKE TYPE SER.NO.  JETS ouT FTG HRS FI/HR COND.
1 77/8 HTC GT-S28C E69JS 3X16 4814 4563 91.50 49.9
2 7778 STC ER5924 MCO0735 3X16 5932 1118 56.00 20.0
3 7 778 HP53H N67327 3X16 INC 383 52.00 7.0
#DIV/0!
#DIV/0!
#DIV/0!
CUM ROTATING HOURS: 199.5  BIT WT. 40  ROTATING RPM 50 MOTOR RPM: 70

BOTTOM HOLE ASSEMBLY:

BIT,M.MTR. F.SUB,27-61/4" D.C.s..2-HWDP =872.90



www.pason.com
18080 Table Mountain Parkway Ste 500 . Golden - CO . 80403
720-880-2000 - FAX: 720-880-0016

pas or

systems usa corp

RECEIVED

APR 0 2 2001

Friday, March 30, 2001

DIVISION OF
Utah Division Of Oil, Gas, & Mining OIL, GAS AND MINING
1594 West N. Temple
Suite 1210

Salt Lake City, UT 84114-5801

RE: FEDERAL #44-36 ~%3-077- 3355y
SECTION 36, T8S, R22E
UINTAH COUNTY, UT

To Whom It May Concern:
Enclosed is the final compute; col ‘rgd log for the above referenced well.

We appreciate the opportunity to be of service to you and look forward to working with you again in the
near future.

If you have any questions regarding the enclosed data, please contact us.

Sincerely,

W/

Bill Nagel

Geological Manager

BN/alb

Encl: 1 Final Computer Colored Log.

Cc: Dave McCoskery, Ballard Petroleum, L.L.C., Billings, MT.



TE OF UTAH
_ DIVISION OF OIL, GAS AND MINING

S. Lsase Designation and Serlal Number:
UTU-56960

SUNDRY NOTICES AND REPORTS ON WELLS

Domunmucummwbmmwmmmwmu»muwwmwu
UuAPPUCATIONFORPEHMITTODﬂU.OHDEEPENMmmmhm

8. If indian, Aliottes or Tribe Name:
n/a
7. Unit Agresment Name:

North Chapita

LTypectwel: O[] GAS[J OTHER:

8. Well Name and Number:

North Chapital Fed, 44-

9. APt Well Number:

2. Name of Operator:
Ballard Petroleum LIC 43-047-33454
3. Add and Teleph N s 10. Fieid and Pool, or Wildcat:

845 12th Street West, Billings, MT 59102

North Chapita

4. Location of Well
Footages: 838' FSL, 738' FEL

cauny:  Uintah

aa sec.T.AM: SESE, SEC. 36, T8S, R22E State: Utah
n CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT
(Submit In Duplicate) (Submit Original Form Only)
[ Abandon [ New Construction ] Abandon * [J New Construction
[ Repair Casing {3 Pull or Alter Casing [0 Repair Casing [ Pull or Alter Casing
[ Change of Plans [J Recomplete J Change of Plans [ Reperforate
[ Convert to Injection [ Reperforate [ Convert to Injection [ Vent or Flare
([ Fracture Treat or Acidize [J Vent or Flare (] Fracture Treat or Acidize [ Water Shut-Off
[J Muttiple Completion [] Water Shut-Off O] Other
£g Other Drilling Reports
Date of work completion
Approximate date work will start ) Report resuts of Multiple Complations and Recompletion 1 differert reservoirs on WELL
COMPLETION OR RECOMPLETION REPORT AND LOG form.
* Must be accompanied by a cement verification report

12, mmmmmmmmmwmqummmm lmnawwdulu,gmmmwmwm

mmmmmmmmmmmhM)

Attached find Drilling Reports for the above well.

<

. Nt
Name & Sig : ﬁ)ﬂ (L ' jan Harmon me: __Operations Asgictant  Des: 4/2/01

(This spece for State use

(«4\04) {See Instructions on Reverse Side)

“ R ij:w, ¥
ﬁ&wiﬁﬁmﬁv e

APE gy 72801

DWISION OF
Dl GAS AND MINING



a8 ; Ballard Petroleum LLC B (f_- S
DAILY DRILLING REPORT

1

DATE: 3/21/01 WELL NAME: N. Chapita Federal 44-36

DAYS SINCE SPUD: 1i LOCATION: SEC: 36 TWN 8S RGE: 22E

DEPTH 6815 COUNTY /STATE ~___ Unitah County, Utah

FOOTAGE LAST 24 HRS 382 PROJECTED T.D. 8600

FORMATION: WASATCH DRILLING CONTRACTOR ___ Wolverine #55

PRESENT OPERATIO DRILLING LAST CSG SIZE & DEPTH: . 85/8" @251 .~
4 HOUR B W

RIG UP/DWN: DRLG: 23.50 REAMING: CORING: CIRC: TRIPS: S

RIG SERVICE 0.50 RIG REPAIR: CUTDL. SURVEY: LOG: RUN CSG:

CEMENT: WOC: NIPPLE UP/DWN: TEST BOP: DST: PLUG BACK:

P.U/L.D. TOOLS: W.0.0. MISC: -

TOTAL HOURS 24.00

1UD PROP MUD COMPANY: Anchor Drilling Fluids
MUD WT 8.8 VISC 38 WTR LOSS: 9.2 F/C 1/32 PH: 95 GELS 6/10 PV: 9 YP: 9
CHLORIDES: 2700 SOLIDS: 34 SAND: TR  CALCIUM: 40 OTHER:

PUMP NO: 1 PRESS: 1250 SPM: 110 LINER 6" 8" GPM: 323 ANN.VEL: DC: 304
PUMP NO: 2 PRESS: SPM: LINER 5 122" 8" GPM: DP: 190
REMARKS/CASING/CEMENT

0600 TO 1630 DRILL FROM 6446 TO 6600
1630 TO 1700 SERVICE RIG
1700 TO 0600 DRILLING FROM 6600 TO 6805

BACKGROUND GAS 800U
CONNECTION GAS 1200U

RVE
DEPTH ANGLE DIRECTION DEPTH ANGLE DIRECTION
705 1.0 3891 i
1251 1.0 4419 !
1718 1.25 4814 114
2275 11/4 5932 2
2802 11/4
3301 1
BITS
NO. SIZE MAKE TYPE SER. NO. JETS ouT FTG HRS FT/HR COND.
1 77/8 HTC GT-528C E69]S 3X16 4814 4563 91.50 499
2 77/8 STC ER5924 MCO0735 3X16 5932 1118 56.00 20.0
3 7 7/8 HP53H N67327 3X16 INC 883 52.00 17.0
#DIV/0!
#DIV/0!
#DIV/0!
CUM ROTATING HOURS: 199.5 BIT WT. 40 ROTATING RPM 50 MOTOR RPM: 70

BOTTOM HOLE ASSEMBLY: BIT,M.MTR.F.SUB,27-61/4" D.C.5..2-HWDP =872.90




) (\'A Ballard Petroleum LLC { N

DAILY DRILLING REPORT

DATE: 3/22/01 WELL NAME: N. Chapita Federal 44-36
DAYS SINCE SPUD: 12 LOCATION: SEC: 36 TWN 8S RGE: 22E
DEPTH 7105 COUNTY /STATE Unitah County, Utah
FOOTAGE LAST 24 HRS 290 PROJECTED T.D. 8600
FORMATION: Wasatch ’ DRILLING CONTRACTOR Wolverine #55

« - PRESENT OPERATIO - : Drilling ) LAST CSG SIZE & DEPTH: 85/8" @ 251"
24 W
RIGUP/DWN: .-~ DRLG: 23.50 REAMING: ... CORING: CIRC: TRIPS:
RIG SERVICE 0.50 RIGREPAIR: CUTD.L. SURVEY: LOG: RUN CSG:
CEMENT: WOC: NIPPLE UP/DWN: TEST BOP: DST: PLUG BACK:
P.U./L.D. TOOLS: W.0.0. MISC:
TOTAL HOURS 24.00
N R RTI MUD COMPANY: Anchor Driiling Fluids
MUDWT 89 VISC 46 WTR LOSS: 15 F/C 1/32 PH: 10 GELS 3/5 PV: 15 YP: 4
CHLORIDES: 2300 SOLIDS: 4.1 SAND: tr CALCIUM: 170 OTHER 3% LCM
PUMP NO: 1 PRESS: 1250 SPM: 110 LINER 6" 8" GPM: 323 ANN.VEL.: DC: 304
PUMP NO: 2 PRESS: SPM: LINER 5 1/2" 8" GPM: DP: 190
REMARKS/CASING/CEMENT

0600 to 1430 Drill from 6815' to 6909'
1430 to 1500 Service Rig
1500 to 0600 Drill from 6909' to 7105'

JRV
DEPTH ANGLE DIRECTION DEPTH ANGLE DIRECTION
705 1.0 3891 1
1251 1.0 4419 1
1718 1.25 4814 11/4
2275 11/4 5932 2
2802 1 1/4
3301 1
BITS
NO. SIZE MAKE TYPE SER. NO. JETS ouT FTG HRS FT/HR COND.
1 77/8 HTC GT-S28C E69]S 3X16 4814 4563 91.50 49.9
2 77/8 STC ER5924 MCO0735 3X16 5932 1118 56.00 20.0
3 7 7/8 HP53H N67327 3X16 INC 1173 75.50 15.5
#DIV/0!
#DIV/0!
#DIV/0!
CUM ROTATING HOURS: 223.0 BIT WT. 40 ROTATING RPM 50 MOTOR RPM: 70

BOTTOM HOLE ASSEMBLY: BIT,M.MTR.F.SUB,27-61/4" D.C.s..2-HWDP =872.90




B Ballard Petroleum LLC
' DAILY DRILLING REPORT

DATE: 3/23/01 ’ ' WELL NAME: N. Chapita Federal 44-36
DAYS SINCE SPUD: 13 ‘ LOCATION: SEC: 36 TWN 8S RGE: 22E-
DEPTH 7221 COUNTY /STATE ~_ Unitah County, Utah
FOOTAGE LAST 24 HRS 116’ PROJECTED T.D. 8600
FORMATION: Wasatch DRILLING CONTRACTOR Wolverine #55
PRESENT OPERATIO . . ..~ Drilling s LAST CSG SIZE & DEPTH: 85/8" @ 251"
24 HOUR BREAKDOWN

RIGUP/DWN: . DRLG: 1050 REAMING; 0.50__ CORING: CIRC: 1.00 TRIPS: 10.00

RIG SERVICE 0.50 RIGREPAIR: CUTD.L. 1.50 SURVEY: LOG: RUN CSG:

CEMENT: WOC: NIPPLE UP/DWN: TEST BOP: DST: PLUG BACK:
P.U/L.D. TOOLS: W.0.0. MISC:

TOTAL HOURS 24.00

1UD PR MUD COMPANY: Anchor Drilling Fluids

MUDWT 89  VISC 33 WTR LOSS: 104 F/C_ 1 PH: 9.5 GELS 12 PV: 5/4 YP: 4
CHLORIDES: 2400 SOLIDS: 4.1 SAND: 1/8 CALCIUM: 80 OTHER 3% LCM in mud

PUMP NO: 1 PRESS: 1200 SPM: 110 LINER 6" 8" GPM: 323 ANN.VEL. DC: 304
PUMP NO: 2 PRESS: SPM: LINER 5 172" 8" GPM: DP: 190
REMARKS/CASING/CEMENT

06:00 - 09:00 Drilling from 7105'-7138'

09:00 - 14:00 Trip out

14:00 - 15:30 Cut drilling line

15:30 - 16:00 Service Rig

16:00 - 20:00 Trip into 5165'

20:00 - 21:00 Instail rotating head and circ. 10’ flare

21:00 - 22:00 Finish into hole.

22:00 -22:30 Wash and ream 50’ Lost 300 bbls mud on the trip after

23:00 -6:00 Drilling from 7138' to 7221'

Lithology, sh, varicol, frm-m hd, slty, ltgry, vf-fria, fsrtd, slty, sang-srd,

Background gas - 450 units tuff, gr wht, soft w/rd glas gms in bent mix, noalc @ 7192,
Connectin gas 1200- 1600 units
Trip gas 3500 umits Drilling Break @7199'
SURVEYS
DEPTH ANGLE DIRECTION DEPTH ANGLE DIRECTION
705 1.0 3891 1
1251 1.0 4419 1
1718 1.25 4814 11/4
2275 11/4 5932 2
2802 11/4
3301 1
BITS
NO. SIZE MAKE TYPE SER. NO. JETS ouT FTG HRS FT/HR COND.
1 77/8 HTC GT-528C E69JS 3X16 4814 4563 91.50 499
2 77/8 STC ER5924 MC0735 3X16 5932 1118 56.00 20.0
3 77/8 HP53H HPS3H N67327 3X16 7138 1206 78.50 15.4
4 77/8 SEC X844 744898 3x18 inc 83 7.50 11.1
#DIV/0!
#DIV/0!
CUM ROTATING HOURS: 233.5 BIT WT. 45 ROTATING RPM 50 MOTOR RPM: 70

BOTTOM HOLE ASSEMBLY: BIT,M.MTR. F.SUB,27-61/4" D.C.s.,2-HWDP =876.53




Ballard Petroleum LLC

DAILY DRILLING REPORT

DATE: 3/24/01 WELL NAME:  N. Chapita Federal 44-36
DAYS SINCE SPUD: 14 LOCATION: SEC: 36 TWN 8S RGE: 22E
DEPTH 7483 COUNTY /STATE Unitah County, Utah
FOOTAGE LAST 24 HRS 262 PROJECTED T.D. 8600
FORMATION: Mesa Verde DRILLING CONTRACTOR Wolverine #55
PRESENT OPERATIO Drilling - LAST CSG SIZE & DEPTH: ...85/8"% @ 251

4 ] WN
RIG UP/DWN: DRLG: 23.50 REAMING: ...CORING: CIRC:. ... TRIPS: ..
RIG SERVICE 0.50 RIG REPAIR: CUTD.L. SURVEY: LOG: RUN CSG:
CEMENT: WOC: NIPPLE UP/DWN: TEST BOP: DST: PLUG BACK:
P.U./L.D. TOOLS: W.0.0. MISC:
TOTAL HOURS 24.00
MUD PROPERTIES MUD COMPANY: Anchor Drilling Fluids
MUD WT 9.0 VISC 38 WTR LOSS: 8.6 F/IC 22 PH: 9 GELS 3/5 PV: 11 YP. 5
CHLORIDES: 3000 SOLIDS: 4.8 SAND: 1/8 CALCIUM: 160 OTHER 3% LCM
PUMP NO: 1 PRESS: 1100 SPM: 110 LINER 6" 8" GPM: 323 ANN.VEL.. DC: 304
PUMP NO: 2 PRESS: SPM: LINER 512" 8" GPM: DP:
REMARKS/CASING/CEMENT

0600-1230  Drilling from 7221 to 7282
1230-1300 Service Rig
1300-0600 Drilling from 7282 to 7483

Background Gas = 400u
Connection Gas = 1800 u

Mesa Verde Top - 7662

SURVEYS
DEPTH ANGLE DIRECTION DEPTH ANGLE DIRECTION
705 1.0 3891 1
1251 1.0 4419 1
1718 1.25 4814 11/4
2275 11/4 5932 2
2802 11/4 7138 1.5
3301 i
BITS
NO. SIZE MAKE TYPE SER. NO. JETS ouT FTG HRS FT/HR COND.
1 77/8 HTC GT-S28C E69]S 3X16 4814 4563 91.50 49.9
2 77/8 STC ER5924 MCO0735 3X16 5932 1118 56.00 20.0
3 77/8 HP53H HP53H N67327 3X16 7138 1206 78.50 15.4
4 77/8 SEC XS44 744898 3x18 inc 345 31.00 11.1
#DIV/0!
#DIV/0!
CUM ROTATING HOURS: 257.0 BIT WT. 45 ROTATING RPM 55 7 MOTOR RPM: 70

BOTTOM HOLE ASSEMBLY: BITM.MTR_F.SUB,27-61/4" D.C.s.,2-HWDP =876.53




(. Ballard Petroleum LLC Y
DAILY DRILLING REPORT ’

DATE: 3/25/01 WELL NAME:  N. Chapita Federal 44-36
DAYS SINCE SPUD: 15 LOCATION: SEC: 36 TWN 8S RGE: 22E
DEPTH 7744 COUNTY /STATE ~_ Unitah County, Utah
FOOTAGE LAST 24 HRS 261 PROJECTED T.D. 8600
FORMATION: Mesa Verde DRILLING CONTRACTOR Wolverine #55

- PRESENT OPERATIO Drilling LAST CSG SIZE & DEPTH: 85/8" (@ 251
24 HOUR BREAKDOWN
RIG UP/DWN: .. DRLG: 23.50 REAMING: CORING: CIRC: TRIPS:
RIGSERVICE 050 RIG REPAIR: CUTDIL. SURVEY: LOG: RUN CSG:
CEMENT: WOC: NIPPLE UP/DWN: TEST BOP: DST: PLUG BACK:
P.U/L.D. TOOLS: W.0.0. MISC:

TOTAL HOURS 24.00

MUD PROPERTIES MUD COMPANY: Anchor Drilling Fluids

MUD WT 9.0 VISC 40 WTR LOSS: 8.2 F/C 2/32 PH: 9538 GELS 5/9 PV: 12 YP: 9
CHLORIDES: 3100 SOLIDS: 438 SAND: 1/8 CALCIUM: 140 OTHER 2% LCM

PUMP NO: 1 PRESS: 1100 SPM: 110 LINER 6" 8" GPM: 323 ANN.VEL.: DC: 304
PUMP NO: 2 PRESS: SPM: LINER 51/2" 8" GPM: DP:
REMARKS/CASING/CEMENT

0600-1000 Drilling from 7483' to 7582
1000-1030 Rig Service
1030-0600 drill from 7582' to 7744’

SURVEYS
DEPTH ANGLE DIRECTION DEPTH ANGLE DIRECTION
705 1.0 3891 1
1251 1.0 4419 1
1718 1.25 4814 11/4
2275 11/4 5932 2
2802 11/4 7138 1.5
3301 1
BITS
NO. SIZE MAKE TYPE SER. NO. JETS ouT FTG HRS FT/HR COND.
1 77/8 HTC GT-828C E69JS 3X16 4814 4563 91.50 49.9
2 77/8 STC ER5924 MCO0735 3X16 5932 1118 56.00 20.0
3 77/8 HP53H HP53H N67327 3X16 7138 1206 78.50 15.4
4 77/8 SEC X844 744898 3x18 inc 606 54.50 11.1
#DIV/0!
#DIV/0!
CUM ROTATING HOURS: 280.5 BIT WT. 45 ROTATING RPM 55 MOTOR RPM: 70

BOTTOM HOLE ASSEMBLY: BIT,M.MTR. F.SUB,27-61/4" D.C.s.,2-HWDP =876.53
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VBEEerraG Ee oD . 1 8000 Teble Mountain Barkweay Ste 800 - Zolden - C0 - &l
ey ' 720-880-2C00 - FAX: 720-BaG-O00

MORNING REPORT

DATE MAR 26, 2001

COMPANY & WELL BALLARD PETROLEUM LLC. FEDERAL # 44-36
DEPTHTODAY  7950° YESTERDAYSDEPTH 7736 FI/24 Hr 94

FORMATION NOW DRILLING IN MESAVERDE — TRIPPING FOR BIT #5

FORMATION TOPS WASATCH 5085, MESAVERDE 7362°
PROJECTED FORMATION TOPS TD - 8600+
BACKGROUND GAS 4004600  TRIP GAS AT ) AT
CONNECTION GAS 1000V DOWN TIME GAS
GAS SHOWS AND DRILLING BREAKS
DEPTH DRILLRATE | PEAK | BGGAS | G G Cs [ Other
783437 | 63.59 1363 | 400U 13IM__ | 2.IM 2M -

LITHOLOGY _SS,WHIT-LT GRY,QIZVF-M GR,SANG-SRD,MBRT,FRIA-MCON S,MCALCARGIL:
SLTYSS,UF GRY-WHISFI-MFRIA FLKY,MCALC,CARB LAMS; SH LT-DK GRY,BRN,RUBRN FRM-51.1
HDPLLTY, TR PYR SAMPLE QUALILY: POOR

FLOR, CUT, OR STAIN _SCAT DULL YEL MIN FLOR.QCC VENT YEL WHT CUT FLORNOSC

BITS &TRIPS BIT #4 77/8 SEC X544 IN @ 7138

WOB 40/45 RPM 50/60 PP 825 SPM 110 LAG 43 MIN. AT 7950  FEET
MUDAT 7m0 WT 91 VIS 38 PH 10 WL 72 CHL 3w CK 2
SURVEYS 2@ 5932’,1 %@ 7138

Remarks NO SHAKER SCREEN —~ SAMPLES FROM POSSUM BELLY



B Ballard Petroleum LLC b
' DAILY DRILLING REPORT ’

DATE: 3/26/01 WELL NAME: N. Chapita Federal 44-36
DAYS SINCE SPUD: 19 LOCATION: SEC: 36 TWN 8S RGE: 22E ‘
DEPTH 7950' COUNTY /STATE ~ Unitah County, Utah
FOOTAGE LAST 24 HRS 206’ PROJECTED T.D. 8600
FORMATION: Mesa Verde DRILLING CONTRACTOR Wolverine #55
PRESENT OPERATIO Trip out of hole LAST CSG SIZE & DEPTH: = ...85/8" @251" ..~
24 HOUR BREAKDOWN

RIG UP/DWN: .. DRLG:. 21.00 REAMING: . CORING: CIRC: 050 TRIPS: 2.00 .

RIG SERVICE 0.50 RIGREPAIR: CUTD.L. SURVEY: LOG: RUN CSG:

CEMENT: WOC: NIPPLE UP/DWN: TEST BOP: DST: PLUG BACK:

P.U/L.D. TOOLS: ) W.0.0. MISC:

TOTAL HOURS 24.00

MUD PROPERTIES MUD COMPANY: Anchor Drilling Fluids
MUD WT 9.1 VISC 38 WTR LOSS: 72 F/IC 2 PH: 10 GELS 2/5 PV: 10 YP: 7
CHLORIDES: 2300 SOLIDS: 54 SAND: 1/8 CALCIUM: 20 OTHER:

PUMP NO: 1 PRESS: 1100 SPM: 110 LINER 6" 8" GPM: 323 ANN.VEL.: DC: 304
PUMP NO: 2 PRESS: SPM: LINER 51/2" 8" GPM: DP: 190
REMARKS/CASING/CEMENT

0600 - 1200 Drilling from 7744'-7803'
1200-1230 Service rig

1230-0330 Drilling from 7803 to 7950'
0330-0400 Circ pump slug, drop survey
0400-0600 Trip out for bit

Lithology: ss, wht-It gry, qtz, vf-m gr, sang-srd, msrt, fria-mcons, mcalc, argil; sltyss, It gry-wht, sft-mfria,flky, mcalc,
carb lams; sh, It-dk gry, bm, rdbrn, frm-sli hd, pity, tr pyr.

SURVEYS
DEPTH ANGLE DIRECTION DEPTH ANGLE DIRECTION
705 1.0 3891 1
1251 1.0 4419 1
1718 1.25 4814 11/4
2275 11/4 5932 2
2802 11/4 7138 1.5
3301 1
BITS
NO. SIZE MAKE TYPE SER. NO. JETS ouT FTG HRS FT/HR COND.
1 77/8 HTC GT-S28C E69]S 3X16 4814 4563 91.50 49.9
2 778 STC ER5924 MC0735 3X16 5932 1118 56.00 20.0
3 77/8 HPS3H HP53H N67327 3X16 7138 1206 78.50 15.4
4 77/8 SEC XS44 744898 3x18 7950 812 75.50 10.8
#DIV/0!
#DIV/0!
CUM ROTATING HOURS: _301.5 BIT WT. 48 ROTATING RPM 55 MOTOR RPM: 70

BOTTOM HOLE ASSEMBLY: BIT.M.MTR.,F.SUB,27-61/4" D.C.s..2-HWDP =876.53




Ballard Petroleum LLC

et

DAILY DRILLING REPORT
DATE: 3/27/01 WELL NAME: N. Chapita Federal 44-36
DAYS SINCE SPUD: 17 LOCATION: SEC: 36 TWN 8S RGE: 22E
DEPTH 8084 COUNTY / STATE Unitah County, Utah
FOOTAGE LAST 24 HRS 134 PROJECTED T.D. 8600
FORMATION: Mesa Verde DRILLING CONTRACTOR Wolverine #35
--PRESENT OPERATIO - B -~ Drilling LAST CSG SIZE & DEPTH: 8 5/8" @ 251"
24 HOUR BREAKDOWN
RIG UP/DWN: . .DRLG:. 15.00  REAMING:  0.50 . CORING: CIRC: 0.50. TRIPS: 6.50
RIG SERVICE 0.50 RIGREPAIR: CUTD.L. SURVEY: LOG: RUN CSG:
CEMENT: WOC: NIPPLE UP/DWN: TEST BOP: DST: PLUG BACK:
P.U/L.D.TOOLS: 050 W.0.0. MISC: PU Rotating Head
TOTAL HOURS 23.50
MUD PROPERTIES MUD COMPANY: Anchor Drilling Fluids
MUDWT 9.0 VISC 35 WTR LOSS: 64 F/C 2/32 PH: 95 GELS 2/3 PV: 10 YP: 2
CHLORIDES: 2000 SOLIDS: 64 SAND: 1/8 CALCIUM: 10 OTHER 3% LCM
PUMP NO: 1 PRESS: 1000 SPM: 110 LINER 6" 8" GPM: 323 ANN.VEL.: DC: 304
PUMP NO: 2 PRESS: SPM: LINER 5 1/2" 8" GPM: 190
REMARKS/CASING/CEMENT
0600-0830 Finish tripping out
0830-0900 Service rig
0900-0930 LD mud motor
0930-1230 Trip in hole
1230-1300 Install rotating head
1300-1330 Fill pipe & circ out shallow gas
1330-1430 Finish tripping in hole
1430-1500 Wash & ream 40'
1500-0600 Drill from 7950' to 8084’
SURVEYS
DEPTH ANGLE DIRECTION DEPTH ANGLE DIRECTION
705 1.0 3891 1
1251 1.0 4419 1
1718 1.2§ 4814 11/4
2275 11/4 5932 2
2802 11/4 7138 1.5
3301 1
BITS
NO. SIZE MAKE TYPE SER. NO. JETS ouT FTG HRS FT/HR COND.
1 77/8 HTC GT-S28C E69JS 3X16 4814 4563 91.50 49.9
2 77/8 STC ER5924 MC0735 3X16 5932 1118 56.00 20.0
3 77/8 HP53H HP53H N67327 3X16 7138 1206 78.50 15.4
4 778 SEC X544 744898 3x18 7950 812 75.50 10.8
5 77/8 RTC HP61A C70927 3X16 INC 134 15.00 8.9
#DIV/0!
CUM ROTATING HOURS: 316.5 BIT WT. 45 ROTATING RPM 65 MOTOR RPM:

BOTTOM HOLE ASSEMBLY:

BIT,BIT SUB,27-61/4" D.C.s.,2-HWDP =860.80




»

( Ballard Petroleum LLC \
- DAILY DRILLING REPORT .
DATE: 3/28/01 WELL NAME: N. Chapita Federal 44-36
DAYS SINCE SPUD: 18 LOCATION: SEC: 36 TWN 8S RGE: 22E
DEPTH 8308 COUNTY /STATE Unitah County, Utah
FOOTAGE LAST 24 HRS 224 PROJECTED T.D. 8600
FORMATION: Mesa Verde DRILLING CONTRACTOR Wolverine #55
PRESENT OPERATIO ... 'Drilling ... . LAST CSG SIZE & DEPTH: _85/8" @ 251"
24 HOUR BREAKDOWN
RIGUP/DWN: .. DRLG: 2350 REAMING: ... CORING:. CIRC: TRIPS:
RIG SERVICE 0.50 RIGREPAIR: CUTD.L. SURVEY: LOG: RUN CSG:
CEMENT: WOC: NIPPLE UP/DWN: TEST BOP: DST: PLUG BACK:
P.U./L.D. TOOLS: W.0.0. MISC:
TOTAL HOURS 24.00
MUD PROPERTIES MUD COMPANY: Anchor Drilling Fluids
MUD WT 9.0 VISC 38 WTR LOSS: 8 F/C 2/32 PH: 10 GELS 3/6 PV: 10 YP: 6
CHLORIDES: 2000 SOLIDS: 2.8 SAND: 1/8 CALCIUM: 170 OTHER:
PUMP NO: 1 PRESS: 1000 SPM: 110 LINER 6" 8" GPM: 323 ANN. VEL.: DC: 304
PUMP NO: 2 PRESS: SPM: LINER 51/2" 8" GPM: DP: 190
R 1 M
0600-1700 Drill from 8084 to 8193
1700-1730 Rig Service
1730-0600 Drill from 8193 to 8308
SURVEYS
DEPTH ANGLE DIRECTION DEPTH ANGLE DIRECTION
705 1.0 3891 1
1251 1.0 4419 1
1718 1.25 4814 11/4
2275 11/4 5932 2
2802 11/4 7138 1.5
3301 1 7950 2
BITS
NO. SIZE MAKE TYPE SER. NO. JETS ouT FTG HRS FT/HR COND.
1 77/8 HTC GT-S28C E69]S 3X16 4814 1563 91.50 499
2 77/8 STC ER5924 MCO0735 3X16 5932 1118 56.00 20.0
3 77/8 HPS53H HPS3H N67327 3X16 7138 1206 78.50 154
4 77/8 SEC XS44 744898 3x18 7950 812 75.50 10.8
5 77/8 RTC HP61A C70927 3X16 INC 358 38.50 93
#DIV/0!
CUM ROTATING HOURS: 340.0 BIT WT. 45 ROTATING RPM 65 MOTOR RPM:

BOTTOM HOLE ASSENMBLY:

BIT,BIT SUB,27-61/4" D.C.s..2-HWDP =860.80




Ballard Petroleum LLC ‘

+
DAILY DRILLING REPORT i

DATE: 3/29/01 WELL NAME:  N. Chapita Federal 44-36
DAYS SINCE SPUD: 19 LOCATION: SEC. 36 TWN 8S RGE: 22E
DEPTH 8534 COUNTY / STATE Unitah County, Utah
FOOTAGE LAST 24 HRS 226 PROJECTED T.D. 8600
FORMATION: Mesa Verde DRILLING CONTRACTOR Wolverine #55
PRESENT OPERATIO Drilling . . LAST CSG SIZE & DEPTH.... . 85/8" @ 251"
WN
RIG UP/DWN: DRLG: 23.00 REAMING: CORING:.. ...CIRC: ... ... JRIPS; .. e e
RIG SERVICE 1.00 RIGREPAIR: CUTD.L. SURVEY: LOG: RUN CSG:
CEMENT: WOC: NIPPLE UP/DWN: TEST BOP: DST: PLUG BACK:
P.U./L.D. TOOLS: Ww.0.0. MISC:
TOTAL HOURS 24.00
MUD PROPERTIES MUD COMPANY: Anchor Drilling Fluids
MUD WT 9.0 VISC 43 WTR LOSS: 8.6 F/C 2/32 PH: 10 GELS 3/8 PV: 12 YP: 10
CHLORIDES: 2200 SOLIDS: 3 SAND: 1/8 CALCIUM: 80 OTHER:
PUMP NO: 1 PRESS: 1000 SPM: 110 LINER 6" 8" GPM: 323 ANN.VEL.: DC: 304
PUMP NO: 2 PRESS: SPM: LINER 512" 8" GPM: DP: 190
REMARKS/CASING/CEMENT
0600 - 1330 Drill from 8308’ to 8378'
1330 - 1400 Rig Service
1400 - 2230 Drill from 8378' to 8472'
2230 - 2300 Rig Service & Check BOP
2300 - 0600 Dnill from 8472' to 8534’
SURVEYS
DEPTH ANGLE DIRECTION DEPTH ANGLE DIRECTION
705 1.0 3891 1
1251 1.0 4419 1
1718 1.25 4814 11/4
2275 1 1/4 5932 2
2802 11/4 7138 1.5
3301 1 7950 2
BITS
NO. SIZE MAKE TYPE SER. NO. JETS ouT FTG HRS FT/HR COND.
1 77/8 HTC GT-S28C E69JS 3X16 4814 4563 91.50 499
2 77/8 STC ER5924 MCO0735 3X16 5932 1118 56.00 20.0
3 77/8 HPS53H HPS53H N67327 3X16 7138 1206 78.50 15.4
4 77/8 SEC X844 744898 3x18 7950 812 75.50 10.8
5 77/8 RTC HP61A C70927 3X16 INC 584 62.00 9.4
#DIV/0!
CUM ROTATING HOURS: 363.5 BIT WT. 45 ROTATING RPM 65 MOTOR RPM:

BOTTOM HOLE ASSEMBLY:

BIT,BIT SUB,27-61/4" D.C.s..2-HWDP =860.80




: Ballard Petroleum LLC

o DAILY DRILLING REPORT

DATE: 3/30/01 WELL NAME: N. Chapita Federal 44-36
DAYS SINCE SPUD: 20 LOCATION: SEC:” 36 TWN &S RGE: 22E
DEPTH 8564 COUNTY /STATE Unitah County, Utah
FOOTAGE LAST 24 HRS 30 PROJECTED T.D. 8600
FORMATION: Mesaverde DRILLING CONTRACTOR Wolverine #55
PRESENT OPERATIO Washing to Bottom LAST CSG SIZE & DEPTH: 85/8" @ 251
24 HOUR BREAKDOWN

. RIGUP/DWN:. ~DRLG: 3.50 = REAMING: CORING: CIRC: 350  TRIPS: 11.50
RIG SERVICE;: RIG REPAIR: CUTDL. SURVEY: LOG: _5.00 RUNCSG:.___
CEMENT: WOC: NIPPLE UP/DWN: TEST BOP: DST: PLUG BACK:
P.U/L.D. TOOLS: W.0.0. MISC: Install Rotating Head - .5 Hrs
TOTAL HOURS 23.50
MUD PROPERTIES MUD COMPANY: Anchor Drilling Fluids

MUDWT 9.0 VISC 45 WTRLOSS: 8 F/C_2/32  PH: 100 GELS 3/9 PV: 15 YP: 11
CHLORIDES: 2500 SOLIDS: 4.8 SAND: _1/8 CALCIUM: i20 OTHER LCM=2%

PUMP NO: 1 PRESS: 1000 SPM: 110 LINER 6" 8" GPM: 323 ANN.VEL.: DC: 304
PUMP NO: 2 PRESS: SPM: LINER 5 12" 8" GPM: DP: 190
REMARKS/CASING/CEMENT

0600 - 0930 Drill to §564'

0930 - 1000 Circulate

1000 - 1200 Short Trip 10 Stands

1200 - 1230 Circulate for logs

1230 - 1800 Trip out for logs

1800 - 2300 Wireline Logs

2300 - 0400 Trip in Hole

0400 - 0430 Install Rotating Head

0430 - 0600 Attempt to gain circulation. Build mud volume

Water Sample from Federal 31-1 produced water: CI - 95,000 ppm, Rw =0.61 @ 50 Deg. F

SURVEYS
DEPTH ANGLE DIRECTION DEPTH ANGLE DIRECTION
8564 1.5 3891 1
1251 1.0 4419 ]
1718 1.25 4814 11/4
2275 11/4 5932 2
2802 11/4 7138 1.5
3301 1 7950 2
BITS
NO. SIZE MAKE TYPE SER. NO. JETS ouT FTG HRS FT/HR COND.
1 77/8 HTC GT-S28C E69JS 3X16 4814 4563 91.50 49.9
2 77/8 STC ER5924 MC0735 3X16 5932 1118 56.00 20.0
3 77/8 HP53H HPS3H N67327 3X16 7138 1206 78.50 15.4
4 77/8 SEC X844 744898 3x18 7950 812 75.50 10.8
5 77/8 RTC HP61A C70927 3X16 8564 614 65.50 9.4
#DIV/0!
CUM ROTATING HOURS: 367.0 BIT WT. 45 ROTATING RPM 65 MOTOR RPM:

BOTTOM HOLE ASSEMBLY: BIT,BIT SUB,27-61/4" D.C.s..2-HWDP =860.80




' Ballard Petroleum LLC o
' DAILY DRILLING REPORT )

DATE: 3/31/01 WELLNAME:  N. Chapita Federal 44-36

DAYS SINCE SPUD: 21 LOCATION: SEC: 36 TWN 8S RGE. 22E

DEPTH 8564" COUNTY /STATE_~__ Unitah County, Utah

FOOTAGE LAST 24 HRS 0 PROJECTED T.D. 8600

FORMATION: MESAVERDE DRILLING CONTRACTOR ___ Wolverine #55

PRESENT OPERATIO CEMENTING LONGSTRING .~ LAST CSG SIZE & DEPTH: __- 858" @ 351
] W

RIG UP/DWN: DRLG: REAMING: CORING: _CIRC:__7.00 TRIPS: _ o

RIG SERVICE 0,50 RIG REPAIR: CUTDL. SURVEY: LOG: RUN CSG_7.00

CEMENT: 1.00 WOC: NIPPLE UP/DWN: TEST BOP: DST: PLUG BACK:

P.U/LD. TOOLS: 850 W.0.0. MISC: '

TOTAL HOURS 24.00

MUD PROPERTIES MUD COMPANY: Anchor Drilling Fluids
MUD WT 8.8+ VISC 40 WTR LOSS: 8.0 F/C 2/32 PH: 95 GELS 3/8 PV: 12 YP: 9
CHLORIDES: 3000 SOLIDS: 3.6 SAND: 1/8 CALCIUM: 140 OTHER LCM =4%

PUMP NO: 1 PRESS: 1000 SPM: 110 LINER 6" 8" GPM: 323 ANN. VEL.. DC: 304
PUMP NO: 2 PRESS: SPM: LINER 512" 15" GPM: DP: 190
REMARKS/CASING/CEMENT

06:00 TO 10:00 =4.0 HRS. CIRC.(MIX LCM)

10:00 TO 17:30 = 7.5 HRS. LAYDOWN D P.

17:30 TO 18:00 = 0.5 HR. RIG SERVICE

18:00 TO 19:00 = 1.0 HR. LAY DOWN D.C.s.

19:00 TO 02:00 = 7.0 HRS. RIG UP & RUN CASING

02:00 TO 03:30 = 1.5 HRS. RIG UP & BRK. CIRC. (WASH 25' TO BTM. & DISPLACE PIPE )
03:30 TO 05:00 = 1.5 HRS. CIRC. GAS OUT

05:00 TO 06:00 = 1.0 HR. CEMENT

SURVEYS
DEPTH ANGLE DIRECTION DEPTH ANGLE DIRECTION
7138 1.5
7950 2
8564 2
BITS
NO. SIZE MAKE TYPE SER. NO. JETS ouT FTG HRS FT/HR COND.
1 77/8 HTC GT-S28C E69]S 3X16 4814 4563 91.50 49.9
2 77/8 STC ER5924 MC0735 3X16 5932 1118 56.00 20.0
3 77/8 RTC HP53H N67327 3X16 7138 1206 78.50 15.4
4 77/8 SEC X544 744898 3X18 7950 812 75.50 10.8
5 77/8 RTC HP61A C70927 3X16 8564 614 65.50 9.4
#DIV/0!
CUM ROTATING HOURS: 367.0 BIT WT. 45 ROTATING RPM 65 MOTOR RPM:

BOTTOM HOLE ASSEMBLY:




BALLARD PETROLEUM CASING TALLY SHEET
WELL NAME AND NUMBER N. Chapita Fed. 44-36 DATE 3/17/01
OD. 412 WT. 11i6# GRD N-80 TRD LT&C TALLIED BY: T&M
NO.| FEET | NO.] FEET | NO.l| FEET | NO.}] FEET | NO.] FEET COLUMN TOTALS
1 42.61 |51 39.87 1101 4296 |151 42.15 1201 42.35 2110.911 2110.91 1-50
2 37.50 |52 42.99 |102 42.96 |[152 4261 |202 42.60 2133.22| 424413 51-100
3, 4296 |53 4295 |103 4295 [153 42.56 |203 42.56 2118.89] 6363.02 101-150
4 42.62 |54 43.08 |104 4211 |154 43.02 204 43.01 2125.54| 8488.56 161-200
5 42.55 |55 43.09 {105 42.68 [155 42.81 205 42.90 256.63| 8745.09 200-250
6 ! 43.11 {56 43.07 |106 42,91 |156 42.64 206 43.11 8745.09] 8745.09 TOTAL
7 42.60 |57 42.55 |107 42.60 (157 4262 |207
8 4259 158 42,66 [108 4297 |158 42.65 |208 JOINTS NOT RUN
9 42.72 |59 42.89 |109 42.54 159 42.60 |209 AND TRANSFERRED
10 42.60 |60 42.81 [110 42.02 [160 4252 |210 43.11
11 43.10 |61 4298 |111 42.58 (161 42,92 |211 42.90
12 42.58 162 42.45 [112 4257 [162 43.05 (212 43.01
13 42.48 |63 42.14 |113 38.67 |163 43.70 |213 42 .56
14 42.20 |64 43.15 {114 43.10 |164 4264 |214
15 42.69 |65 35.20 |115 42.90 |165 42.55 |215
16 43.05 (66 4418 |116 43.15 1166 43.01 |216
17. 42.76 |67 4417 |17 43.08 |167 4266 217
18 43.02 |68 4405 [118 42.60 {168 43.05 |218
19 42.71 |69 38.82 |119 4262 |169 43.05 |219
20 4297 |70 4420 |120 4298 [170 4249 |220 171.58 0.00 0.00
21 42.45 |71 4435 121 43.01 171 43.01 221 TOTAL TRANSFER 171.58
22 4311 |72 43.27 |122 4232 |172 43.16 222 CASING RECORD
23 43.06 |73 43.31 123 42.57 173 42.61 |223 NO. JOINTS RUN 202
24 36.16 |74 4430 |[124 37564 174 4293 [224 TALLY RUN 8573.51
25 4299 |75 44.31 125 4261 [175 43.10 |225 SHOE 1.00
26 4297 |76 43.67 {126 43.00 [176 42.71 |226 FLOAT COLLAR 0.50
27 43.10 (77 44.21 127 43.00 (177 38.50 |227 STAGE COLLAR
28 35.08 {78 4312 |128 4313 |178 42.80 [228 MARKER JOINT
29 3496 |79 4220 129 42.56 |[179 42.61 229 SHOE SET AT 8560.00
30 43.03 |80 4260 |130 43.07 |180 42.55 |230 FLOAT SET AT 8515.89
31 42.40 |81 42.36 (131 43.04 |181 42.22 1231 D.V. SET AT
32 43.02 |82 4256 |132 43.06 [182 42.25 [232
33 43.20 |83 37.62 |[133 42.18 (183 4259 |233 TALLY CHARGED
34 43.68 (84 4256 134 34.88 (184 3410 |234 TOWELL 8573.51
35 43.06 |85 4215 [135 43.06 185 42.61 |235 CEMENTING INFORMATION
36 42.50 {86 4298 |136 42.59 |186 43.04 1236 CEMENTED
37 43.10 |87 4295 1137 4217 187 43.06 [237 BY: BJ Services
38 4286 (88 4263 {138 42.06 |188 42.58 |238
39 42.50 |89 42,70 139 42.46 |189 4258 1239 NUMBER OF SACKS WITH ADDITIVES:
40 42.64 {90 42.71 |140 42.81 |190 43.16 |240
41 42.08 |91 43.09 (141 42,63 [191 43.01 241 LEAD:
42 4294 |92 4265 [142 42.59 [192 42.46 |242 850 SKS. PREMIUM LITE I
43 4219 (93 4266 [143 42.56 {193 43.06 |243
44 42.64 |94 43.65 144 42.98 |194 43.21 |244
45 4232 |95 42.94 145 42.53 |195 42.54 1245
46 4250 |96 | 4293 [146 | 4275 |196 42.55 |246 TAIL:
47 43.01 97 42.65 (147 4299 197 43.02 247 950 SKS. 50/50 POZ CLASS G
48 42,59 |98 43.00 [148 42.16 |198 42.55 |248
49 42.28 |99 42.75 (149 42.90 |199 43.12 |249
50 43.07 (100 43.04 |150 42.73 |200 42.55 1250
: 2110.91 2133.22 2118.89 2125.54 256.53
COMMENTS:
PUMP LEAD CMT. 850 SKS. 11.5 PPG. STOP LEAD START TAIL CMT. 14.2 PPG. STOPTAIL CMT. SHUT DOWN,
SLOW RATE, LOST CIRCULATION W/ 95 Bbls. AWAY.SLOW RATE TO 3 Bbl. PUMP 37.2 Bbis.W/NO




- .

oo Ballard Petroleum LLC
’ DAILY DRILLING REPORT

DATE: 4/1/01 ) , WELL NAME: N. Chapita Federal 44-36
DAYS SINCE SPUD: 22 . . LOCATION: SEC: 36 TWN 8S RGE: 22E
DEPTH 8564' COUNTY /STATE Unitah County, Utah
FOOTAGE LAST 24 HRS 0’ PROJECTED T.D. 8600
FORMATION: MESAVERDE DRILLING CONTRACTOR Wolverine #55
PRESENT OPERATIO RIGGING DOWN LAST CSG SIZE & DEPTH: 41/2"@8560"

WN
RIG UP/DWN: 14.00 DRLG: REAMING: CORING: CIRC: TRIPS:
RIG SERVICE: . .RIGREPAIR: ......... CUTD.L..........SURVEY:. ... LOG:... _RUN CSG:. -
CEMENT: 250 WOC 2.00 NIPPLE UP/DWN: 4.00 TESTBOP: DST: PLUG BACK:
P.U/L.D. TOOLS: Ww.0.0. MISC: SET SLIPS & ROUGH CUT = 1.5 HRS.
TOTAL HOURS 22.50
MUD PROPERTIES MUD COMPANY: Anchor Drilling Fluids
MUD WT: VISC: WTR LOSS: F/C: PH: GELS: PV: YP:
CHLORIDES: SOLIDS: SAND: CALCIUM: OTHER:
PUMP NO: 1 PRESS: 1000 SPM: 110 LINER 6" 8" GPM: 323 ANN. VEL.. DC: 304
PUMP NO: 2 PRESS: SPM: LINER 512" 15" GPM: DP: 190

REMARKS/CASING/CEMENT

06:00 TO 08:30 = 2.5 HRS. CEMENT W/ B.J. SERVICES

08:30 TO 10:30 =2.0 HRS. W.0.C.

10:30 TO 12:00 = 1.5 HRS. SET SLIPS

12:00 TO 16:00 = 4.0 HRS. NIPPLE DOWN & CLEAN TANKS

16:00 TO 06:00 = 14 HRS. RIG DOWN

SURVEYS
DEPTH ANGLE DIRECTION DEPTH ANGLE DIRECTION
7138 1.5
7950 2
8564 2
BITS
NO. SIZE MAKE TYPE SER. NO. JETS ouT FTG HRS FT/HR COND.
1 77/8 HTC GT-S528C E69]S 3X16 4814 4563 91.50 49.9
2 77/8 STC ER5924 MC0735 3X16 5932 1118 56.00 20.0
3 77/8 RTC HP53H N67327 3X16 7138 1206 78.50 15.4
4 77/8 SEC XS44 744898 3X18 7950 812 75.50 10.8
5 77/8 RTC HP61A C70927 3X16 8564 614 65.50 9.4
#DIV/0!
CUM ROTATING HOURS: 367.0 BIT WT. 45 ROTATING RPM 65 MOTOR RPM:

BOTTOM HOLE ASSEMBLY:




FORM 31604 SUBMIT IN DUPLICATE* FORM APPROVED
(Jaly. 199) UM'TED STATES (Seeott - OMB NO. 1004-0137
DEPARTM... .T OF THE INTERIOR structums on | Expires: February 28, 1995
BUREAU OF LAND MANAGEMENT reverse sidey |0 LEASE DESIGNATION AND SERIAL NO.
UTU-56960
6. INDIAN ALLOTTEE OR TRIBE NAME
WELL COMPLETION OR RECOMPLETION REPORT AND LOG* NA
"TYPE OF WELL 7. UNIT AGREEMENT
oL WELLD GAS WELL DRYD OTHER NA
TYPE OF COMPLETION . FARM OR LEASE NAME
NEW WELL WORK OVERD DEEPEND PLUG BACKD DIFF. mD OTHER
FEDERAL
2. NAME OF OPERATOR 9. APl WELL NO.
BALLARD PETROLEUM LLC 44-36
3. ADDRESS OF OPERATOR 10, FIELD NAME
370 17TH STREET DENVER, CO 80202 30.3-389-5 0b0 NORTH CHAPITA WELLS
4. LOCATION OF WELL, Show quarter-quarter description and footage measurements 11. SEC. T, R, M., OR BLOCK AND SURVEY
At surface OR AREA
SESE 738 FEL 836’ FSL SEC 36, T8S R22E, SLB&M
At top prod. interval, reported below
14. PERMIT NO. DATE ISSUED 12. COUNTY OR PARISH 13. STATE
At total depth SAME 43-047-33454 1-10-00 UINTAH UT
15. DATE SPUDDED 16. DATE T.D. REACHED 17. DATE COMPL. (Ready to Prod.) 18. ELEVATIONS (DF, RKB, RT, GR, etc.)* 19. ELEV. CASINGHEAD
3/1/01 3-30-01 6-1-01 4842 GR 4853’ KB NA
0. Total Depth (MD & TVD) 71. Plug back T.D, (MD & TVD) 22. 1f Multiple Compl., How Many* 23. ROTARY TOOLS CABLE TOOLS
8564° ma wd| 7480’ md tvd 2 YES NO
24. PRODUCING INTERVAL (S), THIS COMPLETION, TOP, BOTTOM, NAME (MD & TVD) 25. WAS DIRECTIONAL
ﬂf 1277 g (364 1T SURVEY MADE
; 7397 - 7460°, WASATCH 6126° - 6402’ No
26. TY, ECTRICAND O R LOGS}]}UN ( Circle those filed) "'—ﬁ e Sl 91' 330 / 27. Was Well Cored
GR/CCL%‘NDL,_‘MTID LOG - ¥~3 -0/ / S No
S0 "):-'-f;' : 17r CASING RECORD (Report all strings set in well)
CASING SIZE WEIGHT LB/FT. . ]  DEPTH SET (MD) HOLE SIZE CEMENTING RECORD AMOUNT PULLED
8 5/8" 24 2571 12 1/4" 180 SKS -
4 172" 11.6# 8564’ 77/8" 1800 SKS -
29. LINER RECORD 30. TUBING RECORD
SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)
23/8" 7416’
31.  PERFORATION RECORD (Interval, size, and number) 32. ACID, SHOT, F Depth Set (MD)
8246'-8310’, .34,8 DEPTH INTERVAL (MD) Amt. & Kind of Material Used
8044’ - 8054',.34,20 8310" 1237 BBL VIKING 25, 40,000# TEMP. LC SAND,90,000# 20/40 WHITE SAND
7397 -7460’, .34,28 8054° 751 BBL VIKING 25, 44920# TEMP. LC SAND
6392 - 6402’, .34,20 7460" 809 BBL VIKING 25, 89,240# 20/40 WHITE SAND
6126’ - 6187, .32, 22 6402°  [408 BBL VIKING 25, 77,7184# 20/40 WHITE SAND
G1B7" {671 BBLVIKING 25, 84,262# 20/40 WHITE SAND
33, PRODUCTION
DATE FIRST PRODUCTION Producing Method ( Flowing, gas, lift, pumping- size & type of pump) WELL STATUS (pro prod. or shut-in)
4-8-01 FLOWING PRODUCING
DATE OF TEST HOURS TESTED CHOKE SIZE PROD’N. FOR OIL. BBLS GAS, MCF WATER- BBL GAS-OIL RATIO
TEST PERIOD
4-22-01 20 16/64 >>>--> 21 752 30 35,810
FLOW TUBING PRESS. CASING PRESSURE |CALCULATED OIL. BELS GAS, MCF WATER- BBL OIL GRAVITY- APL
24- HOUR RATE
0 1325 >>>--> 25 902 33
34. DISPOSITION OF GAS (Sold, used for fuel, vented, ect.) Test Witnessed By
SOLD GARR ROBERTS

35. LIST OF ATTACHMENTS

WELI BORE)CBL/GRA€T,CDNL, MUD LOG

36. Ihereby certify tha) the going and agached informatiog is complete and correct as detegpined from all available records.
SIGNED [ // D 4l 1A mme PRODUCTION ASSISTANT DATE 7/24/01
i e =

{
(/ *See Instructions and Spaces for Additional Data on Reverse S-ide
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Ba_ard Petroleum [ 1.C

Well Mechanics and Work History

WeliName &No.: N. CHAPITA FED. 44-36 County: UINTAH Location: SESE
Field: NORTH CHAPITA State: UTAH Section, Twp., Rge.: SEC. 36, T8S-R22E
Spud date: 3/1/01 Etevations: 4840° GL, 4853’ KB Completion Date: 5/31/01
D.S.T.i#/Depth/Recovery: Surface Casing:
Bit/Csg O.D. 12 1/4"/8 5/8"
Depth: 25V
#/ft /Grade: 24#/J-55
Thread: 8rd
Cement: 180 SACKS 15.8 LB/GAL
1.17 CU. FT/SK
Cement Top: SURFACE
[Log Type / Interval: y\

CBL/GR/CCL - 500’ - 8446’
CNDL - 2500’ - 8564

Acid Job / Breakdown:

Frac Job:

STAGE 1: PERFS 8246’ - 8310°, 8 HOLES, .34
1237 BBL VIKING 125, 40,000# TEMPERED
LC SAND, 90,0004 20/40 WHITE SAND

STAGE 2: PERFS 8044’ - 8054°, 20 HOLES, .34,
751 BBL VIKING 125, 44920# TEMPERED
LC SAND. STAGE 3: PERFS 7397’ - 7460°, 28
HOLES, .34, 809 bbl VIKING 25, 89,240# 20/40
WHITE SAND. STAGE 4: PERFS 6392’ - 6402’,
20 HOLES, .34, 608 BBL VIKING D25, 77,718#
20/40 WHITE SAND. STAGE 5: PERFS

6126’ - 6187’ , 22 HOLES, .32 671 BBL VIKING
D25, 84,262# 20/40 WHITE SAND

Zone / Perforations:
WILLIAMS FORK/ 7397’ - 7460’
WASATCH/ 6126’ - 6392

P.B.T.D. 7480
T.D. 8564’

Intermediate Casing:

Bit/Csg O.D.:

Depth:

#/ft / Grade:

#/ft / Grade:

Cement:

Cement Top:

Production Casing

Bit/Csg. O.D.:  77/8"/14 172"

#/ft / Grade: 11.6#/1-80

#/ft / Grade:

#/ft / Grade:

D.V. Depth:

Depth: 8564’

Cement Data: 850 SKSPL1I 11.5 PPG

2.80 CF/SACK AND TAILED WITH 950

SKS, 14.2 PPG 1.29 CF/SACK

Cement Top: 730

Tubing

OD.: 23/8"

#/Ft./Grade: 4.74/ 1-55

No. Its.: 237

Length: 7416’

Seat Nipple @

End of Tubing: 7416

Packer / Anchor

Type:

Depth:

Rods / Pump




BALLARD PETROLEUM CASING TALLY SHEET

WELL NAME AND NUMBER N. Chapita Fed. 44-36 DATE 3/17/01
OD. 412 WT. 116# GRD N80 TRD LT&C TALLIED BY: T&M

NO.] FEET | NO.] FEeT | NO.| FEeT | No.] FEET [NO.| FEET COLUMN TOTALS

1. | 4261 |51 3087 |101 | 42.96 |151 | 4215 |201 | 42.35 | 2110.91] 2110.91 1-50
2 3750 |52 42.99 |102 | 4296 |162 | 4261 [202 | 4260 | 2133.22[ 4244.13] 51-100
3 42.96 |53 2295 |103 | 4295 |153 | 4256 |203 | 4256 | 2118.89] 6363.02] 101-150
4. | 4262 |54 4308 |104 | 4211 |154 | 43.02 |204 | 43.01 212554 848856| 151-200
5 4255 |55 4300 |105 | 4268 |155 | 42.81 |205 | 4290 256.53] 8745.09] 200-250
6 | 4311 |56 4307 |106 | 42.91 |156 | 4264 |206 | 43.11 8745.09| 8745.09] TOTAL
7 | 4260 |57 4255 |107 | 4260 |157 | 4262 |[207
8 | 4259 |58 4266 |108 | 42.97 |158 | 4265 |208 JOINTS NOT RUN

9. | 4272 |59 42.89 |100 | 4254 |150 | 42.60 |209 AND TRANSFERRED

10 | 4260 |60 4281 [110 | 4202 [160 | 4252 [210 43.11

11 4310 |61 4298 |111 | 4258 |161 | 42.92 |211 42.90

12 | 4258 |62 4245 |112 | 4257 |162 | 43.05 |[212 43.01

13 | 4248 |63 4214 |113 | 3867 |163 | 4370 |213 42.56

14 | 4220 |64 4315 [114 | 4310 |164 | 4264 |214

15 | 4269 |65 3520 |115 | 42.90 |165 | 4255 |215

16 | 43.05 |66 4418 |116 | 4315 |166 | 43.01 [216

17 | 42.76 |67 4417 |117 | 4308 |167 | 4266 [217

18 | 4302 |68 4405 |118 | 4260 |168 | 43.05 |218

19 | 4271 |69 3882 |119 | 4262 |169 | 43.05 [219

20 | 4297 |70 4420 |120 | 4298 [170 | 4249 |220 171.58 0.00 0.00
21 4245 |71 4435 |121 | 43.01 [171 | 4301 |221 TOTAL TRANSFER 171.56
22 | 4311 |72 4327 122 | 4232 [172 | 4316 [222 CASING RECORD

23 | 43.06 |73 4331 123 | 4257 |173 | 4261 |223 NO. JOINTS RUN 202
24 | 36.16 |74 4430 |124 | 3754 |174 | 4293 [224 TALLY RUN 8573.51
25 | 4299 |75 | 4431 [125 | 4261 [175 | 4310 [225 SHOE 1.00
26 | 4297 |76 4367 |126 | 4300 [176 | 4271 |226 FLOAT COLLAR 0.50
27 | 4310 |77 4421 |127 | 4300 [177 | 3850 |[227 STAGE COLLAR

28 | 3508 |78 4312 |128 | 4313 |178 | 42.80 |228 MARKER JOINT

29 | 3496 |79 4220 |129 | 4256 |179 | 4261 |229 SHOE SET AT 8560.00
30 | 43.03 |80 4260 |130 | 4307 [180 | 42.55 |230 FLOAT SET AT 8515.89
31 42.40 |81 4236 |131 | 4304 [181 | 4222 |[231 D.V. SET AT

32 | 4302 (82 4256 |132 | 4306 [182 | 42.25 |232 [

33 | 4320 |83 3762 |133 | 4218 |183 | 4259 [233 TALLY CHARGED

34 | 4368 |84 4256 |134 | 34.88 |184 | 34.10 [234 TO WELL 8573.51
35 | 43.06 |85 4215 |135 | 43.06 [185 | 4261 |235 CEMENTING INFORMATION

36 | 4250 |86 4298 [136 | 4259 [|186 | 43.04 |236 CEMENTED

37 | 4310 |87 4295 137 | 4217 [187 | 4308 |237 BY: BJ Services

38 | 42.86 |88 4263 |138 | 42.06 [188 | 42.58 |238

39 | 4250 |89 4270 |139 | 42.46 [189 | 42.58 |239 NUMBER OF SACKS WITH ADDITIVES:

40 | 4264 |90 4271 |140 | 4281 [190 | 43.16 |240

41 42.08 |91 43.00 |141 | 4263 191 | 43.01 [241 LEAD:
42 | 4294 |92 4265 |142 | 4259 |192 | 42.46 |242 850 SKS. PREMIUM LITE I
43 | 4219 |93 4266 |143 | 4256 |193 | 43.06 [243
44 4264 |04 4365 |144 | 4298 |194 | 4321 [244
45 | 4232 |95 4204 [145 | 4253 |195 | 4254 |245

46 | 4250 |96 4293 |146 | 4275 |196 | 42.55 |246 TAIL:
47 | 4301 |97 | 4265 [147 | 4299 [197 | 43.02 |247 950 SKS. 50/50 POZ CLASS G
48 4259 |98 43.00 |148 | 4216 |198 | 42.55 |248
49 4228 |99 4275 |149 | 42.90 [199 | 4312 |[249
50 4307 |100 | 4304 |[150 | 4273 |200 | 42.55 |250
— 2110.91 2133.22 2118.89 2125.54 256.53

COMMENTS:

PUMP LEAD CMT. 850 SKS. 11.5 PPG. STOP LEAD START TAIL CMT. 14.2 PPG. STOPTAIL CMT. SHUT DOWN,

SLOW RATE, LOST CIRCULATION W/ 95 Bbls. AWAY.SLOW RATE TO 3 Bbl. PUMP 37.2 Bbls.W/NO




Division of Qil, Gas and Mining

. ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH
2. CDW.
3. FILE
Change of Operator (Well Sold) Designation of Agent
Operator Name Change X Merger
The operator of the well(s) listed below has changed, effective: 12-31-2001
FROM: (O1d Operator): TO: ( New Operator):
BALLARD PETROLEUM LLC AEC OIL & GAS (USA) INC
Address: 950 17TH STREET STE 2600 Address: 950 17TH STREET STE 2600
DENVER, CO 80202 DENVER, CO 80202
Phone: 1-(303)-389-5015 Phone: 1-(303)-389-5015
Account No. N2310 Account No. N2085
CA No. Unit:
WELL(S)
SEC TWN |API NO ENTITY [LEASE |WELL [WELL
NAME RNG NO TYPE TYPE | STATUS
HORSEHEAD POINT 18-44 18-36S-25E |43-037-30909 {6031 FEDERAL [GW S
FEDERAL 42-25 25-08S-22E [43-047-34182 |99999 FEDERAL |GW APD
FEDERAL 33-25 25-08S-22E |43-047-34181 |99999 FEDERAL |GW APD
FEDERAL 22-36 36-08S-22E |43-047-34084 |13173 FEDERAL |GW p
FEDERAL 23-36 36-08S-22E |43-047-34127 |99999 FEDERAL [GW APD
FEDERAL 24-36 36-08S-22E |43-047-34128 {99999 FEDERAL {GW APD
FEDERAL 41-36 36-08S-22E |43-047-34130 |99999 FEDERAL |GW APD
FEDERAL 43-36 36-08S-22F |43-047-34132 |99999 FEDERAL |GW APD
PEDERAL 44-36 36-08S-22E |43-047-33454 |13075 FEDERAL |GW P
FEDERAL 22-26 26-08S-23E |43-047-34178 199999 FEDERAL |GW APD
FEDERAL 32-30 30-08S-23E |43-047-34085 |13172 FEDERAL [GW P
FEDERAL 24-30 30-08S-23E |43-047-34179 99999 FEDERAL |GW APD
FEDERAL 44-30 30-08S-23E {43-047-33452 |13137 FEDERAL |[GW P
FEDERAL 23-31 31-08S-23E |43-047-34126 [99999 FEDERAL |GW APD
FEDERAL 24-31 31-08S-23E |43-047-33451 |13138 FEDERAL |GW P
FEDERAL 41-31 31-08S-23E [43-047-34129 {99999 FEDERAL |GW APD
FEDERAL 43-31 31-08S-23E |43-047-34131 [99999 FEDERAL |GW APD
FEDERAL 44-31 31-08S-23E |43-047-33453 |13091 FEDERAL |GW P
FEDERAL 22-32 32-08S-23E [43-047-34016 99999 FEDERAL IGW APD
FEDERAL 22-36E 36-08S-23E |43-047-34125 199999 FEDERAL |GW APD
FEDERAL 33-20 20-08S-24E {43-047-34180 {99999 FEDERAL [GW APD
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 02/04/2002
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 02/04/2002
3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 02/04/2002

4. Is the new operator registered in the State of Utah:

5. IfNO, the operator was contacted contacted on:

YES

N/A

Business Number: 764413-0143




6. Federal and Indian Lease Wells? The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 12/28/2001

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 12/28/2001

8. Federal and Indian Communization Agreements (""CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 02/04/2002

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 02/04/2002
3. Bond information entered in RBDMS on: N/A

4, Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: N/A

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: RLB0002902

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: N/A

FEE WELL(S) BOND VERIFICATION:

1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A
2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

COMMENTS:




United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.0O. Box 45155
Salt Lake City, UT 84145-0155

In Reply Refer To:
3106

UTU-20544 et al
(UT-924)

FEB 01 2002

NOTICE

AEC Oil & Gas (USA) Inc. : Oil and Gas
950 17" Street :

Suite 2600

Denver, Colorado 80202

Merger Recognized

Acceptable evidence has been received in this office concerning the Merger of Ballard Petroleum

LLC into AEC OQil & Gas (USA) Inc. with AEC Qil & Gas (USA) Inc. being the surviving entity.

For our purposes, the name change is recognized effective December 28, 2001.

The oil and gas lease files identified on the enclosed exhibit have been noted as to the merger. The

exhibit was compiled from a list of leases obtained from our computer program. We have not

abstracted the lease files to determine if the entities affected by this name change hold an interest in

the leases identified nor have we attempted to identify leases where the entities are the operator on

the ground maintaining no vested recorded title or operating rights interests. We will be notifying

the Minerals Management Service and all applicable Bureau of Land Management offices of the
change by a copy of this notice. If additional documentation for changes of operator are required by

our Field Offices, you will be contacted by them.

A cross reference was accomplished with our records and found that the lease UTU-58726 was not
identified on your listing. We will appropriately document those files with a copy of this Notice.

RECEIVEL

FEB 0 4 2002

DIVISION OF
OIL, GAS AND MINING



Due to the name change, the name of the principal/obligor on the bond is required to be changed

from Ballard Petroleum LLC to AEC Oil & Gas (USA) Inc.. You may accomplish this either by
consent of surety rider on the original bond or by submitting a bond under the new name. The

statewide bond is held in Utah.

Minerals Adjudic

Enclosure
1. Exhibit of Leases (1 pp)

cc: Moab Field Office
Vemal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217
State of Utah, DOGM, Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine (UT-921)



UTU-20544
UTU-40754
UTU-49678
UTU-54017
UTU-56960
UTU-56965
UTU-57469
UTU-58726
UTU-61400
UTU-61401
UTU-62252
UTU-62953
UTU-63182
UTU-64422
UTU-65471
UTU-65472
UTU-72045
UTU-72047
UTU-72644
UTU-72645
UTU-73038
UTU-73193
UTU-73417
UTU-73418
UTU-73419
UTU-73426
UTU-73426
UTU-73427
UTU-73428
UTU-73429
UTU-73430
UTU-73431
UTU-73432
UTU-73484
UTU-73446
UTU-73447
UTU-73448
UTU-73454
UTU-73485
UTU-73486
UTU-73487
UTU-73489
UTU-73490

Exhibit of Leases

UTU-73495
UTU-73498
UTU-73717
UTU-73942
UTU-74437
UTU-74439
UTU-74988
UTU-76042
UTU-76043
UTU-76475
UTU-76584
UTU-76705
UTU-76736
UTU-76816
UTU-76817
UTU-76850
UTU-77075
UTU-77267
UTU-77268
UTU-77269
UTU-77270
UTU-77271
UTU-77272
UTU-77273
UTU-77274
UTU-77275
UTU-77276
UTU-77277
UTU-77278
UTU-77300
UTU-77335
UTU-77540
UTU-77862
UTU-78025
UTU-78176
UTU-78223
UTU-78736
UTU-78987
UTU-78988
UTU-79020
UTU-79186



CERTIFICATE OF MERGER OF
MAPLELEAF TRANSACTIONS, INC. AND BALLARD PETROLEUM LLC
INTO AEC OIL & GAS (USA) INC.

The undersigned corporation, formed and existing under and by virtue of the
Delawarc General Corporation Law, does hereby certify: '

FIRST: The name and jurisdiction of incorporation of each of the ¢ntities which
18 to merge are as follows:

Name Jurisdiction of {ngorporation

AEC Oil & Gas (USA) Inc. Delaware
Mapleleaf Transactions, Inc. Delaware
Ballard Petroleum LLC Delaware

SECOND: An Agreement and Plan of Merger has been approved, adoptced,
certified, cxecuted and acknowledged by AEC Oil & Gas (USA) Inc. and Maplcleaf
Transactions, Inc. in accordance with Section 36 of the Delaware General Corporation
Law and by Ballard Petroleum LLC in accardance with Section 209 of the Delaware

Limited Liability Company Act

_ THIRD: The name of the surviving carporation is AEC Qil & Gas (USA) Inc., 2
Delaware corporation.

FOURTH: The Certificate of [ncorporation of the swviving corporation shail be
the Certificate of Incorporation of AEC Oil & Gas (USA) Inc. as in effect immediately
preceding the merger.

FIFTH: The merger of Mapleleaf Transactions, Inc. and Ballard Pewoleum LLC
into AEC Oil & Gas (USA) Inc. shall be effective on (1) 11:59 pm EST,
December 31, 2001; and (ii) the day and hour of the filing of this Certificate of Merger in
the office of the Secretary of State of Delaware.

SIXTH: The exccuted Agreement and Plan of Merger is on file at the principal
place of business of the surviving corporation, which is AEC Oil & Gas (USA) Inc., 950
17" Street, Suite 2600, Denver, Colorado 80202.

SEVENTH: A copy of the Agreement and Plan of Merger will be fumished by
the surviving corporation, on request and without cost. to any stockholder of Mapleleaf
Transactions, Inc. and AEC Qil & Gas (USA) Inc. and to any mombear of Ballard

Pctroleum LLC.
AEC QIL & GAS (USA) INC.

By: j fw

Mary AdViviano, Secretary




Il — —
PAGE 1 State of delaware 010674344
SECRETARY OF STATE
DIVISION OF CORPORATIONS
P.0. BOX 8938
DOVER, DELAWARE 19903
9343315 12-28-2001
WELBORN SULLIVAN MECK & TOOLE, P.C. )
821 17TH STREET
STE 500
DENVER Co 80202
ATTN: AMY MANG X#
BALLARD PETROLEUM LIC
3056340 0250N Merger; Non-Survivor .
Merger 50.00
Franchise Tax Balance 100.00
FILING TOTAL 150.00
MAPLELEAF TRANSACTIONS, INC.
3340722 0250N Merger; Non-Survivor
Franchise Tax Balance 30.00
FILING TOTAL 30.00
RAEC OIL & GAS (Usa) INC.
2137895 0250S Merger; Survivor
Merger 75.00
Receiving/Indexing 50.00
Data Entry Fee 20.00
Surcharge Assessment-New Castle 6.00
Page Assessment-New Castle Count 18.00
Expedite Fee, Same Day 200.00
FILING TOTAL 369.00
TOTAL CHARGES 549.00
TOTAL PAYMENTS 549.00
SERVICE REQUEST BALANCE .00




BOND RIDER NO. 2

Attaching to and forming part of Oil and Gas or Geothermal Lease Bond, Bond No.
RLB0002902, effective February 20, 2001, on behalf of Ballard Petroleum LLC as
Principal, in favor of the United States of America as Obligee, in the amount of Fifty
Thousand and No/100 Dollars ($50,000.00).

It is understood and agreed that effective January 15, 2002, the name of the Principal
has been changed under this bond to read:

AEC Oil & Gas (USA) Inc.
All other conditions and terms to remain as originally written.

Signed, Sealed and dated this 15" day of January, 2002

AEC Qil & Gas (USA) Inc.

Princjipal
%Zp@;@%@ Mac. By A j o
Mary”A. Miviano, Secretary Jonathgn L. Grannis, Vice President,
Rockies Exploration

RLI Insurance Company
Surety

p
BVW

Greg E. Chifson, Attorney-in-Fact
8 Greenway Plaza, Suite 400
Houston, Texas 77046




/ N, RLB0002902
- Ay
9025 North Lindbergh Dr. + Peoria. IL 61615 POWER OF ATTORNEY
(309) 692-1000 or (800) 645-2402 RLI Insurance Company

Know All Men by These Presents:

That the RLIINSURANCE COMPANY, a corporation organized and existing under the laws of the State of [llinots, and authorized and licensed

to do business in all states and the District of Columbia does hereby make, constitute and appoint: GREG E. CHILSON

in the City of HOUSTON , State of _TEXAS _, as Attorney-in-Fact, with full power and authority hereby conferred upon him to sign,
execute, acknowledge and deliver for and on its behalf as Surety and as its act and deed, all of the following classes of documents to-wit:

$50,000.00

Indemnity, Surety and Undertakings that may be desired by contract, or may be given in any action or proceeding in any court of law
or equity; policies indemnifying employers against loss or.damage caused by the misconduct of their employees; official, bail and
surety and fidelity bonds. Indemnity in all cases where indemnity may be lawfully given; and with full power and authority to
execute consents and waivers to modify or change or extend any bond or document executed for this Company, and to compromise
and settle any and all claims or demands made or existing against said Company. :

The RLI INSURANCE COMPANY further certifies that the following is a true and exact copy of a Resolution adopted by the Board of
Directors of RLI Insurance Company, and now in force to-wit:

“All bonds, policies, undertakmgs Powers of Attorney, or other obligations of the corporatlon shall be executed in the. corporate

name of the Company by the President, Secretary, any Assistant Secretary, Treasurer, or-any Vice Presndent or by such other officers
as the Board of Directors may authorlze The President, any Vice President, Secretary, any Assnstant Secretary, or the. Treasurer may .
appoint Attorneys-in-Fact or Agents who shall have authority to issue bonds, policies, or undertakmgs in‘'the name of thé Company.
The corporate seal is not necessary for the validity of any bonds, policies, undertakings, Powers.of Attorney, or other obhgatlons of
the corporation. The signature of any such officer and the corporate seal may be prmted by facs:mlle Yo

(Blue shaded areas above indicate authenticity)
IN WITNESS WHEREOF, the RLI Insurance Company has caused these presents to be executed by its ___ PRESIDENT __ with its
corporate seal affixed this

ATTEST: RLI INSURANCE COMPANY

it o S E ikt

- —
Corporate Secretary N President

State of Illinois ) Lo e T e
ss RS
County of Peoria ) e

On this 15dayof Jan., 2002 before me, a Notary Public, personally appeared Jonathan E. Michael and Camille J. Hensey, who be.ing by
me duly sworn, acknowledged that they signed the above Power of Attorney as President and Corporate Secretary, respectively, of the said RLI
INSURANCE COMPANY, and acknowledged said instrument to be the voluntary act and deed of said corporation.

Notary Public

"OFFICIAL SEAL”

HERIE L. MONTGOMERY]
COMMISSION EXPIRES 02/02/04

oYy ‘ SPA026 (10/01)




STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING = LEASE DESIGNATION AND SERIAL NUMBER

6. {F INDIAN, ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wetis. or 10
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals

1. TYPE OF WELL 8. WELL NAME and NUMBER:

olL well [ caswell [ otHeER CHANGE OF OPERATOR

2. NAME OF OPERATOR: 9. API NUMBER:
BALLARD PETROLEUM LLC
3. ADDRESS OF OPERATOR: PHONE NUMBER: 70, FIELD AND POOL, OR WILDCAT:
950 17TH ST #2600 ..., DENVER erare CO i 80202 (303) 389-5060
4. LOCATION OF WELL .
FOOTAGES AT SURFACE: COUNTY:
QTRIQTR. SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACT!ON
[[] aciize [] oeeren [7] REPERFORATE CURRENT FORMATION
[ woTICE OF INTENT
(Submit in Duplicate) [] ALTERcASING [] fracTUure TREAT [} SIDETRACK TO REPAIR WELL
Approximate date work will start: [[] casinG Rerair [[] w~ewconsTRUCTION [[] TEMPORARILY ABANDON
[} cHANGE TO PREVIOUS PLANS OPERATOR CHANGE {T] TusiNG REPAIR
[] cHance TUBING [] PLuc AND ABANDON [] ventorFLARE
[[] sussequenT REPORT [[] cHANGE WELL NAME [] pucsack ] water DIsPOsAL
(Submit Original Form Only}
[C] cHANGE WELL STATUS [[] PRODUCTION (STARTIRESUME) [ waTeR sHUT-OFF
Date of work completion:
[[] COMMINGLE PRODUCING FORMATIONS [] rectamaTion oF weLL SITE [ ormer:
[] converTweLL TYPE [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all per?inent details including dates, depths, volumes, etc.

A MERGER BETWEEN BALLARD PETROLEUM LLC AND'AEC OIL & GAS (USA) INC. BECAME EFFECTIVE ON 12-31-01.
A COPY OF THE CERTIFICATE OF MERGER IS ATTACHED. THE NAME OF THE SURVIVING CORPORATION IS AEC
OIL & GAS (USA) INC., A DELAWARE CORPORATION, WHICH WILL CONTINUE TO OPERATE UNDER BOND
RLB0002902 (UT-1005).

ATTACHED IS A LIST OF THE UTAH WELLS AFFECTED BY THIS MERGER. IT IS REQUESTED THE OPERATOR NAME
BE CHANGED TO AEC OIL & GAS (USA) INC.

NAME ERIC sﬂ;‘>7 s TITLE: VICE PRESIDENT, BALLARD PETROLEUM LLC
' ' / Sz o2
SIGNATURE [~ ~ ' - pate:/ /Z éi/ _____

NAME (PLEASE pa.g@H . P . e TEAM LEADER, AEC OIL & GAS (USA) INC.
SIGNATURE - W% DATE //Zq/ﬂ z—
N y/d 174

(This space for State use only) e Jivan C Y ghe
e oV y e
' y RE i

FEB 04 2002

(5/2000) (See iInstructions on Reverse Side) D'VISK)N OF
O, CAS AND Mliriia

dd



(AP [ WELL NAME LEASE QUARTER/ | SEC- COUNTY WELL
! QUARTER | TOWNSHIP- STATUS

L ) | RANGE
43-037-30909 HORSEHEAD POINT 18-44 UTU40754 SESE 18-365-25E | SAN JUAN sl
43-037-31293 DEADMAN CANYON 1-20 UTU57469 NWSE 20.375-24E__ | SAN JUAN INJ
43-037-31303 DEADMAN CANYON 2-20 UTU57469 SESE 20-375-24E__ | SAN JUAN PROD
43-037-31304 DEADMAN CANYON 3-20 UTU57469 SENW 20-37S-24E | SAN JUAN P8A
43-037-31306 DEADMAN CANYON 1-28 UTU49678 NWNW 2837S-24E | SAN JUAN SI
43-037-31403 1-15 CABALLO UNIT UTU62953 NWNW 15-365-23E__| SAN JUAN PROD
43-047-31795 NORTH CHAPITA 1-36 UTU56590 SWSW 36-85-22E UINTAH PROD
43-037-31857 BADLANDS 1-31 UTU61401 SENW 31-85-23E UINTAH P&A
43-047-31869 BADLANDS 1-32 UTU56965 SESE 32-85-23E UINTAH PROD
43-047-33451 NORTH CHAPITA 24-31 UTU61401 SESW 31-85-23E UINTAH PROD
43-047-33452 NORTH CHAPITA 44-30 UTU61400 SESE 30-85-23E UINTAH PROD
43-047-33454 NORTH CHAPITA 44-36 UTUS6960 SESE 35-85-22E UINTAH PROD
43-049-30018 OIL HOLLOW 5-1 uTu77275 NWSW 5-11S-5E UTAH P&A
43-047-34084 FEDERAL 22-36 UTU56960 SENW 36-85-22E UINTAH PROD
43-047-34085 FEDERAL 32-30 UTU61400 SWNE 30-85-23E UINTAH PROD
43-047-33453 FEDERAL 44-31 UTU61401 SESE 31-85-23E UINTAH PROD
43:047-34128 FEDERAL 24-36 UTUS56960 SESW 36-8S-22E UINTAH APD
43-047-34180 FEDERAL 33-20 UTU77300 NWSE 20-85-24E UINTAH APD
43-047-34182 FEDERAL 42-25 UTUB5471 SENE 25-85-22E UINTAH APD
43-047-34130 FEDERAL 41-36 UTUS56960 NENE 36-8S-22E UINTAH APD
43:047-34016 FEDERAL 22-32 UTU56965 SENW 32-85-23E UINTAH APD
43-047-34132 FEDERAL 43-36 UTUS56960 NESE 36-85-22E UINTAH APD
43-047-34181 FEDERAL 33-25 UTUB5472 NWSE 25-85-22E UINTAH APD
43-047-34179 FEDERAL 24-30 UTU61400 SESW 30-85-23E UINTAH APD
43047-34131 FEDERAL 43-31 UTUG1401 NESE 31-85-23E UINTAH APD
43-047-34127 FEDERAL 23-36 UTU56960 NESW 36-85-22E UINTAH APD
43047-34125 FEDERAL 22-36E UTU78025 - SENW 36-8S-23E UINTAH APD
43047-34126 FEDERAL 23-31 UTUG1401 NESW 31-85-23E UINTAH APD
43-047-34178 FEDERAL 22-26 UTU76042 SENW 26-85-23E UINTAH APD
43-047-34129 FEDERAL 41-31 UTUB1401 NENE 31-85-23E UINTAH APD




United States Department of the Irterior (=T===)

S
BUREAU OF LAND MANAGEMENT \& ¥
Montana State Office

5001 Southgate Drive, P.O. Box 36800

Billings, Montana 59107-6800
http://www.mt.blm.gov/

MTBIL 027549 et al

BLM Bond Nos. MT1009
WY1380
UT1005
Cco01384

(922 .EK)
May 10, 2002

NOTICE

EnCana Energy Resources Inc.
EnCana 0il & Gas (USA) Inc.
600 South Excelsior

Butte, Montana 59701

CORPORATE MERGERS AND NAME CHANGES RECOGNIZED

You have filed acceptable evidence confirming the following corporate merger
and resulting name changes.

Merger:
PanCanadian Energy Corporation and Alberta Energy Company Ltd. with a
name change to EnCana Corporation - April 8, 2002

Name Changes:
PanCanadian Resources to EnCana Resources - April 9, 2002
PanCanadian Heritage Lands to EnCana Heritage Lands - April 9, 2002
PanCanadian Energy Services Inc. to EnCana Energy Services Inc. -
April 8, 2002
PanCanadian Energy Resources Inc. to EnCana Energy Resources Inc. -
April 3, 2002
PanCanadian Gulf of Mexico Inc. to EnCana GOM Inc. - April 8, 2002
PanCanadian Midstream Inc. to EnCana Midstream Inc. - April 8, 2002
PanCanadian Midstream Limited to EnCana Midstream Limited -
April 8, 2002
PanCanadian Energy Holdings Inc. to EnCana Energy Holdings Inc. -
April 8, 2002

AEC Gathering Services (USA) Inc. to EnCana Gathering Services (USA)
Inc. - April 5, 2002
AEC Gulf of Mexico Inc. to EnCana Gulf of Mexico Inc. - April 8, 2002
AEC International (USA) Inc. to EnCana International (USA) Inc. -
April 8, 2002
AEC Marketing (USA) Inc. to EnCana Marketing (USA) Inc. - April 8, 2002
AEC 0il & Gas (USA) Inc. to EnCana 0il & Gas (USA) Inc. - April 5, 2002
AEC 0il & Gas Co. Ltd. to EnCana 0Oil & Gas Co. Ltd. - April 5, 2002
AEC 0il & Gas Partnership to EnCana 0Oil & Gas Partnership -
April 8, 2002
AEC Pipelines (USA) Inc. to EnCana Pipelines (USA) Inc. - April 8, 2002

AEC Storage and Hub Services Inc. to EnCana Gas Storage Inc. -



April 8, 2002 -- -
AEC West Ltd. to EnCana West Ltd. - April 5, 2002
AEC Pipelines Ltd. to EnCana Pipelines Ltd. - April 8, 2002

For our purpose we are recognizing the merger and name changes effective as
shown above, as certified by the various Secretary of the States or the
Canadian Office of Register. The principal automatically changes by operation
of law from PanCanadian Energy Resources Inc. to EnCana Energy Resources Inc.
on bond no. 055 S103356131BCM (BLM Bond No. MT1009) with Travelers Casualty &
Surety Company of America as surety. The principal automatically changes by
operation of law from AEC 0il & Gas (USA) Inc. to EnCana Oil & Gas (USA) Inc.
on the following bonds:

Bond No. SLRC6413968 (BLM Bond No. WY1380) - The American Insurance
Company as surety.

Bond No. RLB0002501 (BLM Bond No. C01384) - RLI Insurance Company as
surety.

BLM Bond No. UT1005 backed by a Letter of Credit.

We updated the oil and gas lease files identified on the enclosed exhibits
A, B and C to reflect the new names. We compiled the exhibit from leases
shown on our automated records system and the list you submitted. We are
notifying the Minerals Management Service and applicable Bureau of Land
Management offices of the change so they can update their records. If our
field offices require additional documentation for changes of operator, they
will contact you.

If you identify additional leases affected by the name change, please contact
this office and we will document the files under our jurisdiction with a copy
"of this notice. If the leases are under the jurisdiction of another State
Office, we will notify them.

If you have any questions, please contact Elaine at (406) 896-5108, or FAX
(406) 896-5292.

/s/ Karen L. Johnson

Karen L. Johnson, Chief
Fluids Adjudication Section

3 Enclosures
1-Exhibit A - BLM automated records report
2-Exhibit B - List of leases submitted by PanCanadian Energy Res.
3-Exhibit C - BLM automated records report for AEC OG (USA), AEC O&G
(USA) INC, AEC OIL & GAS (USA) INC, AEC OIL & GAS USA INC,

cc: (w/encl)

Travelers Casualty & Surety Company of America, One Tower Square, Hartford,
CT 06183-6014

RLI Insurance Company, 9025 N. Lindbergh Drive, Peoria, IL 61615

The American Insurance Company, 777 San Marin Drive, Novato, CA 94998

MMS, MRM, Attn: Gail Ryer, P.0. Box 5760, MS357Bl1l, Denver, CO 80217

FM, North Dakota

FM, Miles City

Great Falls 0il & Gas Field Station

MT-922 (RM&O Section)

MT-930 (Cashier)

SMA

Merger/Name Change File

cc: (without enclosure)
All state Offices (electronic)



MT-921 -
MT-924
Bureau of Indian Affairs, Regional Director Rocky Mountain Region, Real

Estate Services, 316 North 26th Street, Billings, MT 59101
Bureau of Indian Affairs, Regional Director Great Plains Regional Office, 115

4th ave. S.E. BAberdeen SD 57401

922 .Ekaufman:cs:5/10/02:X5108 :pancanadian.elk.doc



ENCANA .,
== " RECEIVED

MAY 17 2002 EnCana Oil & Gas (USA) Inc.
950 17th Street e (303) 623-2300
DIVISION OF Suite 2600 mx  (303) 623-2400
OIL, GAS AND MINING Denver CO USA 80202
www.encana.com
To Whom It May Concern: =US E&P Notice

On April 5, 2002 the Canadian merger transaction between PanCanadian Energy Corporation
(PanCanadian) and Alberta Energy Company Ltd. (AEC) took effect and we began operating as
EnCana Corporation on April 8, 2002.

As a resuit of the merger, several former PanCanadian affiliates have changed their names:
e FanCanadian Energy Corporation has become EnCana Corporation

PanCanadian Resources has become EnCana Resources

PanCanadian Heritage Lands has become EnCana Heritage Lands

PanCanadian Energy Services Inc. has become EnCana Energy Services Inc.

PanCanadian Energy Resources Inc. has become EnCana Energy Resources Inc.

PanCanadian Gulf of Mexico Inc. has become EnCana GOM Inc.

PanCanadian Midstream Inc. has become EnCana Midstream Inc.

PanCanadian Midstream Limited has become EnCana Midstream Limited

PanCanadian Energy Holdings Inc. has become EnCana Energy Holdings Inc.

Also, as a result of the merger AEC became an indirect subsidiary of EnCana Corporation. AEC’s
name has not changed and if you dealt with AEC in the past you should continue to deal with AEC in
the normal fashion. The following AEC affiliates have, however, changed their names:

=  AEC Gathering Services (USA) Inc. has become EnCana Gathering Services (USA) Inc.
AEC Gulf of Mexico Inc. has become EnCana Gulf of Mexico Inc.

AEC International (USA) Inc. has become EnCana International (USA) Inc.

AEC Marketing (USA) Inc. has become EnCana Marketing (USA) Inc.

=  AEC Oil & Gas (USA) Inc. has become EnCana Oil & Gas (USA) Inc.

AEC Oil & Gas Co. Ltd. has become EnCana Oil & Gas Co. Ltd.

AEC Oil & Gas Partnership has become EnCana Oil & Gas Partnership

AEC Pipelines (USA) Inc. has become EnCana Pipelines (USA) Inc.

AEC Storage and Hub Services Inc. has become EnCana Gas Storage Inc.

AEC West Ltd. has become EnCana West Ltd.

AEC Pipelines Ltd. has become EnCana Pipelines Ltd.

Please address all future notices, invoices, payments, correspondence and other communications to
the appropriate EnCana entity. The mailing address for the entity you have been dealing with will
remain the same until you are notified otherwise.

If you have outstanding contract(s) with any of the above-noted entities, no changes or amendments
are required at this time.

=If you are dealing with any other former PanCanadian or AEC affiliates which are not listed above,
such as McMurry Oil Company and Fort Collins Consolidated Royalties, Inc., you may assume
that such affiliate’s name has not changed and you should continue to do business with that affiliate in
the normal fashion until further notice.

If you require the Proof of Filing or the effective date of the respective name changes, you can
download them from our web site at www.encana.com/Doing business with us.

EnCana Corporation and its affiliates look forward to a continued business relationship with you.

™ Trade-Mark of EnCana Corporation. Used under license.



e

AP! | WELL NAME LEASE TURRTER  SEC i COUNTY TWELL

i . P QUARTER & TOWHSHIF- | STATUS |

i -. ; | RAMGE ; I .
4305:-3060S | HORSEHEAD POINT 16-44 | UTU40754 | SESE | 18-355-25E | SANJUAN _ ; S i
43.037-31293 | DEADMAN CANYON 1-20 | UTU57469 | NWSE T 20-37524E | SANJUAN | INJ |
43037-31303 | DEADMAN CANYON 2-20 | UTU57469 SESE 20-375-24E | SAN JUAN PROD |
43-037-31304 DEADMAN CANYON 3-20 UTUS7469 SENW 20-37S-24E | SAN JUAN P&A |
43-037-31308 DEADMAN CANYON 1-28 UTU49578 NWNW | 28-37S-24E | SAN JUAN S
43-037-31403 1-15 CABALLO UNIT UTU62953 NWNW 15-365-23E | SAN JUAN PROD
43-047-31795 NORTH CHAPITA 1-36 UTUS6590 SWSW 36-85-22E UINTAH PROD
43-037-31857 BADLANDS 1-31 UTU61401 SENW 31-85-23E UINTAH P&A
43-047-31869 BADLANDS 1-32 UTU56965 SESE 32-85-23E UINTAH PROD
43-047-33451 NORTH CHAPITA 24-31 UTUB1401 SESW 31-85-23E UINTAH PROD
43-047-33452 NORTH CHAPITA 44-30 UTU61400 SESE 30-85-23€ UINTAH PROD
43-047-33454 NORTH CHAPITA 44-36 UTUS56960 SESE 35-85-22E UINTAH PROD
43-049-30018 OIL HOLLOW 5-1 UTu77275 NWSW 5-11S-5E .| UTAH P&A
43-047-34084 FEDERAL 22-36 UTU56960 SENW 36-85-22E UINTAH PROD
43-047-34085 FEDERAL 32-30 UTU61400 SWNE 30-85-23E UINTAH PROD
43-047-33453 FEDERAL 44-31 UTU61401 SESE 31-85-23E UINTAH PROD
43-047-34128 FEDERAL 24-36 - UTU56960 SESW 36-85-22E UINTAH APD
43-047-34180 FEDERAL 33-20 UTU77300 NWSE 20-85-24E UINTAH APD
43-047-34182 FEDERAL 42-25 UTUB5471 SENE 25-85-22E UINTAH APD
43-047-34130 FEDERAL 41-36 UTU56960 NENE 36-85-22E UINTAH APD
43-047-34016 FEDERAL 22-32 UTU56965 SENW 32-85-23E UINTAH APD
43-047-34132 FEDERAL 43-36 UTU56960 NESE 36-85-22E UINTAH APD
43-047-34181 FEDERAL 33-25 UTUB5472 NWSE 25-85-22E UINTAH APD
43-047-34179 FEDERAL 24-30 UTU61400 SESW 30-85-23E UINTAH APD
43-047-34131 FEDERAL 43-31 UTUB1401 NESE 31-85-23E UINTAH APD
43-047-34127 FEDERAL 23-36 UTU56980 NESW 36-85-22E UINTAH APD
43-047-34125 FEDERAL 22-36E UTU78025- | SENW 36-85-23E UINTAH APD
43-047-34126 FEDERAL 23-31 UTUB1401 NESW 31-85-23E UINTAH APD
43-047-34178 FEDERAL 22-26 UTU76042 SENW 26-85-23E UINTAH APD
43-047-34129 FEDERAL 41-31 UTU61401 NENE 31-85-23E UINTAH APD

RECEIVED

JUN 19 2002

DIVISION OF
OIL, GAS AND MINING



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current botiom-hole depth, reenter plugged wells, or to
drilt horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

olLweLL [] GAS WELL oTHER NAME CHANGE

8. WELL NAME and NUMBER:

2. NAME OF OPERATOR:

EnCana Oil & Gas (USA) Inc.

9. API NUMBER:

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
950 17th Street, #2600 ..., Denver srare CO 80202 (303) 389-5060
4. LOCATION OF WELL
FOOTAGES AT SURFACE: COUNTY:
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

[} acioize [] oeeren [[] REPERFORATE CURRENT FORMATION

[] nNoTice OF INTENT

(Submit in Duplicate) [ Atercasing [] rFracTURE TREAT [] sioETRACK TO REPAIR WELL
Approximate date work will start; [] casiNG Repar [[] newconsTRuCTION [C] TEMPORARILY ABANDON

[T} cHance 1O PREVIOUS PLANS [[] operaTor chancE [T] tusinG RePAR
[[] cHance TuBING [[] PLuG AND ABANDON [[] ventorFLaRe

1 suBSEQUENT REPORT [[] cHANGE WELL NAME [] ruceack [[] waTer DisPosaL

{Submit Original Form Only}
[ cHance weLL sTaTUS [[] PRODUCTION (START/RESUME) [C] water sHuT-OFF
Date of work completion:

[C] coMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE otHer NA@MeE Change
[] converTweLL TYPE [[J RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective 4-8-02 the name of AEC Oil & Gas (USA) Inc. was changed to EnCana Oil & Gas (USA) Inc. A copy of the Bond No.
RLB0002902 is enclosed. The name of the Principal has been changed under this bond to read EnCana Oil & Gas (USA) Inc.

Attached is a list of Utah wells affected by this name change. It is requested the Operator Name be changed from AEC Oil &

Gas (USA) Inc. to EnCana Oil & Gas (USA) Inc.

RECEIVED

JUN 19 2002

DIVISION OF
OIL, GAS AND MINING

NAME (PLEASE PRINT) _ RUTHANN

TITLE PERMITTING AGENT

O N
@(/(/\ WM/D/ DATE

SIGNATURE

L7/

{This space for State use only)

(5/2000) (See Instructions on Reverse Side)



~ APR-05-2002 FRI 02:08 PM WSHRT FAX NO. 3038322366 secrerary oF srate 02

7.
DIVISION OF CORPORATIONS
FILED 04:12 PM 04/05/2002
020221516 ~ 2137895

CERTIFICATE OF AMENDMENT
OF CERTIFICATE OF INCORPORATION
OF AEC OIL & GAS (USA) INC.

AEC Oil & Gas (USA) Inc., 2 Delaware corporation (the "Corporation”) hereby ’
certifies as follows:

1. The Board of Dircctors and Sole Stockholder of the Corporation have adopted the
following resolution in accordance with Scction 242 of the General Corporation Law of
the State of Delaware, as amended:

RESOLVED, that the Corporation’s Certificate of Incorporation is hereby
amended by deleting the FIRST paragraph of said certificate in its entirety and by
substituting the following therefor: :

"FIRST. The name of the Corporation is EnCana Oil & Gas
(USA) Inc."

2. The capital of the Corporation shall not be reduced under or by reason of said
amendment.

AEC OIL & GAS (UsA) INC.

By: %Q/ :

Mary &. Viviano, Secrctary
Date:  Y-5-02

RECEIVED

JUN 19 2002

DIVISION OF
OIL, GAS AND MINING




BOND RIDER NO. 3

Attaching to and forming part of Oil and Gas or Geothermal Lease Bond, Bond No.
RLB0002902, effective February 20, 2001, on behalf of AEC Oil & Gas (USA) Inc. as
Principal, in favor of the United States of America as Obligee, in the amount of Fifty
Thousand and No/100 Dollars ($50,000.00).

It is understood and agreed that effective June 1, 2002, the name of the Principal has
been changed under this bond to read:

EnCana Qil & Gas (USA) Inc.
All other conditions and terms to remain as originally written.

Signed, Sealed and dated this 31st day of May, 2002.

EnCana Qil-& Gas (USA) Inc.

Greg E. Chilson, Attorney-in-Fact
8 Greenway Plaza, Suite 400
Houston, Texas 77046

RECEIVED

JUN 19 2002

DIVISION OF
OIL, GAS AND MINING



D I V

i S | O N RLB0002902
[ J

9025 North Lindbergh Dr. = Peoria, IL 61615 POWE R O F ATTO RN EY

309) 692-1000 or (800) 645-2402
(309) or (800) 645-24 RLI Insurance Company

Know All Men by These Presents:

That the RLIINSURANCE COMPANY, a corporation organized and existing under the laws of the State of Illinois, and authorized and licensed
to do business in all states and the District of Columbia does hereby make, constitute and appoint: GREG E. CHILSON

in the City of HOUSTON, State of _TEXAS , as Attorney-in-Fact, with full power and authority hereby conferred upon him to sign,
execute, acknowledge and deliver for and on its behalf as Surety and as its act and deed, all of the following classes of documents to-wit

$50,000.00

Indemmty, Surety and Undertaklngs that may be desired by contract, or may be given in any action or proceedlng in any.court of law
or equity; policies indemnifying employers against loss or damage caused by the misconduct of their employees; official, ball and
surety and fidelity bonds. Indemnity in all cases where indemnity may be lawfully given; and with full power and authonty to

execute consents and waivers to modify or change or extend any bond or.document executed for this Company,ﬂand to compromxse
and sett[e any and all claims or demands ‘made or exrstmg against said Company

The RLI INSURANCE COMPANY further certifies that the following is a true and exact copy of a Resolution adopted by the Board of
Directors of RLI Insurance Company, and now in force to-wit:

—-_“All bonds policies, undertakmgs, Powers of Attorney, or other obhgatlons of the corporatlon shall be’ execute d, m the corporate .

as the Board of Directors may authonze The President, any Vice President, Secretary;. any Assistant’ Secretary,
appomt Attorneys ln Fact or Agents who shall have authorlty to lssue bonds, ollcles or- undertakmgs in the nam

(Blue shaded areas above indicate authentluty)

IN WITNESS WHEREOF, the RLI Insurance Company has caused these presents to be executed by its ___ PRESIDENT __with its
corporate seal affixed this

[REH
\\\ “{:\" "’l/
\ e

ATTESW 3 wmce COMPANY _
7 ’:' ’;‘ —_— -
Corporate Secretary 0 ’1/ '») President
State of Itlinois ) EPILTITA
) ss iy LINO
County of Peoria ) "'lu«m\\‘
On this 3] dayof Mg 002 before me, a Notary Public, personally appeared Jonathan E. Michael and Camille J. Hensey, who being by
me duly sworn, acknow?,edged t

hat they signed the above Power of Attorney as President and Corporate Secretary, respectively, of the said RLI
INSURANCE COMPANY, and acknowledged said instrument to be the voluntary act and deed of said corporation.

Churi oy RECEIVED

Notary Public

VYT YO YNV VAV VVVNYVVPVIVEVIVVV VY Y

JUN 19 2002
*QFFICIAL SEAL”
HERIE L. MONTGOMERY] DIVISION OF
COMMISSION EXPIRES 02/02/04 OIL, GAS AND MINING

SPA026 (10/01)



AP i WELL NAME LEASE TQUERTER! ¢ SEC T COUNTY TWELL |
! | QUARTER | TOWHSHIF- | STATUS
! ‘ { | RAMGE . | :
43.05,-30905 | HORSEHEAD POINT 16-44 . UTU40754 ! GE3E | 18-365-25E | SANJUAN ;S ';
43-G37-31293 DEADMAN CANYON 1-20 | UTU57469 ! NWSE 20-37S-24E SAN JUAN N
43-037-31303 DEADMAN CANYON 2-20 | UTU57469 SESE 20-375-24E SAN JUAN PROD |
43-037-31304 DEADMAN CANYON 3-20 UTU57463 SENW 20-375-24E SAN JUAN P&A |
43-037-31306 DEADMAN CANYON 1-28 UTU49678 NWNW 28-37S-24E SAN JUAN S|
43-037-31403 1-15 CABALLO UNIT UTU62953 NWNW 15-365-23E SAN JUAN PROD
43-047-31795 NORTH CHAPITA 1-36 UTU56530 SWSW 36-85-22E UINTAH PROD
43-037-31857 BADLANDS 1-31 UTUB1401 SENW 31-88-23€ UINTAH P&A
43-047-31869 BADLANDS 1-32 UTU56965 SESE 32-85-23E UINTAH PROD
43-047-33451 NORTH CHAPITA 24-31 UTU61401 SESW 31-85-23E UINTAH PROD
43-047-33452 NORTH CHAPITA 44-30 UTUS1400 SESE 30-8S-23E UINTAH PROD
43-047-33454 NORTH CHAPITA 44-36 UTUS6960 SESE 35-85-22E UINTAH PROD
43-049-30018 OIL HOLLOW 5-1 UTu77275 NWSW 5-115-5E UTAH P&A
43-047-34084 FEDERAL 22-36 UTU56960 SENW 36-85-22E UINTAH PROD
43-047-34085 FEDERAL 32-30 UTUB1400 SWNE 30-85-23E UINTAH PROD
43-047-33453 FEDERAL 44-31 UTUB1401 SESE 31-85-23E UINTAH PROD
43-047-34128 FEDERAL 24-36 - UTUS6960 SESW 36-88-22E UINTAH APD
43-047-34180 FEDERAL 33-20 UTu77300 NWSE 20-8S-24E UINTAH APD
43-047-34182 FEDERAL 42-25 UTUB5471 SENE 25-85-22E UINTAH APD
43-047-34130 FEDERAL 41-36 UTU56960 NENE 36-85-22E UINTAH APD
43-047-34016 FEDERAL 22-32 UTU56965 SENW 32-85-23E UINTAH APD
43-047-34132 FEDERAL 43-36 UTU56960 NESE 36-85-22E UINTAH APD
43-047-34181 FEDERAL 33-25 UTUB5472 NWSE 25-85-22E UINTAH APD
43-047-34179 FEDERAL 24-30 UTUB1400 SESW 30-85-23E UINTAH APD
43-047-34131 FEDERAL 43-31 UTu61401 NESE 31-85-23E UINTAH APD
43-047-34127 FEDERAL 23-36 UTU56960 NESW 36-85-22E UINTAH APD
43-047-34125 FEDERAL 22-36E UTu78025 " SENW 36-85-23E UINTAH APD
43-047-34126 FEDERAL 23-31 UTUB1401 NESW 31-85-23E UINTAH APD
43-047-34178 FEDERAL 22-26 uTU76042 SENW 26-85-23E UINTAH APD
43-047-34129 FEDERAL 41-31 UTUB1401 NENE 31-85-23E UINTAH APD

RECEIVED

JUN 19 2002

DIVISION OF
OIL, GAS AND MINING



Division of Oil, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH
2. CDW .~
3. FILE
Change of Operator (Well Sold) Designation of Agent
Operator Name Change X Merger
The operator of the well(s) listed below has changed, effective: 04-08-2002
FROM: (Old Operator): TO: ( New Operator):
AEC OIL & GAS USA INC ENCANA OIL & GAS INC
Address: 950 17TH STREET, STE 2600 Address: 950 17TH STREET, STE 2600
DENVER, CO 80202 DENVER, CO 80202
Phone: 1-(406)-628-4164 Phone: 1-(303)-623-2300
Account No. N2085 Account No. N2175
CA No. Unit:

WELL(S)

SEC TWN |[API NO ENTITY |[LEASE |WELL [WELL
NAME RNG NO TYPE TYPE | STATUS
HORSEHEAD POINT 18-44 18-36S-25E |43-037-30909 |6031 FEDERAL |GW S
FEDERAL 42-25 25-08S-22E [43-047-34182 199999 FEDERAL |GW APD
FEDERAL 33-25 ) |25-08S-22E |43-047-34181 |99999 FEDERAL |GW APD
FEDERAL 44-36 " 5¥3508S-22F |43-047-33454 |13075  |FEDERAL [GW [P
FEDERAL 22-36 36-08S-22E [43-047-34084 113173 FEDERAL {GW P
FEDERAL 41-36 36-08S-22E [43-047-34130 |99999 FEDERAL |GW APD
FEDERAL 23-36 36-08S-22E {43-047-34127 199999 FEDERAL |GW APD
FEDERAL 22-26 26-08S-23E [43-047-34178 199999 FEDERAL |GW APD
FEDERAL 44-30 30-08S-23E [43-047-33452 (13137 FEDERAL |GW P
FEDERAL 32-30 30-08S-23E [43-047-34085 [13172 FEDERAL |GW P
FEDERAL 44-31 31-08S-23E [43-047-33453 |13091 FEDERAL |GW P
FEDERAL 41-31 31-08S-23E |43-047-34129 99999 FEDERAL |GW APD
FEDERAL 22-32 32-08S-23E [43-047-34016 |99999 FEDERAL |GW APD
FEDERAL 22-36E 36-08S-23E {43-047-34125 199999 FEDERAL |GW APD
FEDERAL 33-20 20-08S-24E [43-047-34180 |199999 FEDERAL |GW APD
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 06/19/2002
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 05/17/2002
3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 06/20/2002

4. Is the new operator registered in the State of Utah:
5. IfNO, the operator was contacted contacted on:

6. (R649-9-2) Waste Management Plan received on:

YES

N/A

IN PLACE

Business Number: 5053175-0143

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on:

05/10/2002




7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 05/10/2002

8. Federal and Indian Communization Agreements (""CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 06/20/2002

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 06/20/2002
3. Bond information entered in RBDMS on: N/A

4. TFee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: N/A

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal weli(s) covered by Bond Number: UT1005

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: N/A

FEE WELL(S) BOND VERIFICATION:

1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A
2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

COMMENTS:




WELBORN SULLIVAN MECK & TOOLEY, P.C.

ATTORNEYS AT LAW

July 2, 2002

Mr. Jim Thompson

State of Utah

Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Post Office Box 145801

Salt Lake City, UT 84114-5801

821 17th Street, Suite 500
Denver, Colorado 80202
Telephone: 303-830-2500
Facsimile: 303-832-2366
E-mail: wsmt@wsmtlaw.com

Stephen J. Sullivan
John E Meck

Keith D.Tooley
Kendor P. Jones
Brian S.Tooley
Thomas C. McKee
Stephen A. Bain
Molly Sommerville
William R. Rapson
Kathryn Haight
Kristen L. Mix
Amy E. Seneshen
Danielle V. Wiletsky
Rebecca N. Welborn

Special Counsel
John E Welborn
Norman S. Early, Jr.

Re: AEC Oil & Gas (USA) Inc. name change to EnCana Oil & Gas (USA) Inc. Of Counsel

Dear Mr. Thompson:

Robert F Welborn

Enclosed for filing with the Utah Division of Qil, Gas and Mining is a Certificate of
Name Change from the Secretary of State of the State of Delaware certifying that AEC Oil &
Gas (USA) Inc. changed its name to EnCana Oil & Gas (USA) Inc. on April 5, 2002, along with
a list of the affected leases. Also enclosed is an additional copy of same which I would
appreciate you stamping “filed” and returning to me in the enclosed self-addressed, stamped

envelope provided for your convenience.

Thank you for your assistance in this matter. Should you have any questions concerning

this letter or the enclosed, please do not hesitate to contact me at 303-376-4468.
Very truly yours,

Cgl/w‘a K el

Jerry G. McPeake
Paralegal

/jm
Enclosures

RECEIVED

JUL 05 2002

DIVISION OF
OIL, GAS AND MINING



"Delaware - -

The First State

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF
DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT
COPY OF THE CERTIFICATE OF AMENDMENT OF "AEC OIL & GAS (USA)
INC.", CHANGING ITS NAME FROM "AEC OIL & GAS (USA) INC." TO
"ENCANA OIL & GAS (USA) INC.", FILED IN THIS OFFICE ON THE FIFTH

DAY OF APRIL, A.D. 2002, AT 4:12 O'CLOCK P.M.

Harriet Smith Windsor, Secretary of State

AUTHENTICATION: 1858569

2137895 8100

020418994 DATE: 06-27-02



APR-05-2002 FRI 02:09 PM WSM&T FAX NO. 3038322366 sacenrany oF craie 02

T.
DIVISION OF CORPORATIONS
FILED 04:12 PM 04/05/2002
020221516 — 2137895

CERTIFICATE OF AMENDMENT
OF CERTIFICATE OF INCORPORATION
MMQ&&MQ

AEC Oil & Gas (USA) Inc., 2 Delaware corporation (the "Corporation”) hereby
certifies as follows:

1. The Board of Directors and Sole Stockholder of the Corporation have adopted the
following resolution in accordance with Section 242 of the General Corporation Law of
the State of Delaware, as amended:

RESOLVED, that the Corporation's Certificate of Incorporation is hereby
amended by deleting the FIRST paragraph of said certificate in its entirety and by
substituting the following therefor:

"FIRST. The name of the Corporation is EnCana Qil & Gas
(USA) Inc."

2. The capital of the Corporation shall not be reduced under or by reason of said
amendment.

AEC OIL & GAS (USA) INC.

By: M/ Lotepred

Mary &. Viviano, Secretary
Date: Y-5-02




Affected Leases (state)

AEC 0Oil & Gas (USA) Inc. changed its name to EnCana Oil & Gas (USA) Inc. effective,
April 5,2002. This name change affects all state land leases held in Utah by AEC Oil & Gas
(USA) Inc. including the following:

GRAND COUNTY:

AEC Lease No. Lessor Lessee Description

10601.000 ST UT ML 46758 Sonja V McCormick Township 21 South, Range 18 East, SLM
Section 32: All

10616.000 ST UT ML 46662 Sonja V McCormick Township 21 South, Range 17 East, SLM
Section2: Lots 1,2,3,4,5,6,7, 8,9,
S/2N/2, S/2 (All)
Section 16: All
Section 17: S/2SE/4
Section 36: All

10617.000 ST UT ML 46663 Sonja V McCormick Township 21 South, Range 17 East, SLM
Section 4: SE/4SW/4
Section 5: SW/4, W/2SE/4
Section 6: Lots 8, 9, 15, 16, SE/4
Section 7: Lots 1, 2, 3, E/NW/4, NE/4, NE/
Section 8: NW/4, NE/4SW/4

10622.000 ST UT ML 46664 Sonja V McCormick Township 22 South, Range 18 East, SLM
Section 9: Lot 1
Section 16: All

10853.000 ST UT ML 47575 Ballard Petroleum LLC ~ Township 21 South, Range 18 East,
SLB&M
Section 16: All

11768.000 STUT 48143 Vern Jones Township 22 South, Range 17 East,
SLB&M
Section 2: Lots 1, 2, 3, 4, S/2N/2, S/2

11769.000 STUT 48144 Vem Jones Township 22 South, Range 17 East,
SLB&M
Section 16: All

10686.000 ST UT ML 45868 Sonja V. McCormick Township 23 South, Range 16 East, SLM

Section 3: All - Bed of Green River
Section 11: All - Bed of Green River
Section 12: All - Bed of Green River



SAN JUAN COUNTY:

AEC Lease No. Lessor

11318.000 ST UT ML 47813
11319.000 ST UT ML 47815
11320.000 ST UT ML 47805

Lessee
Ballard Petroleum LLC

Ballard Petroleum LLC

Ballard Petroleum LLC

Description
Township 36 South, Range 25 East,

SLB&M
Section 16: All

Township 37 South, Range 25 East,
SLB&M
Section 16: All

Township 22 South, Range 17 East,

SLB&M
Section 36: All



Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET 1.DJ]
2. CDW
X Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 5/1/2006

FROM: (01d Operator): TO: (New Operator):
N2175-Encana Oil & Gas (USA) Inc. IN9550-EOG Resources, Inc

370 17th St, Suite 1700 600 17th St, Suite 1000N

Denver, CO 80202 Denver, CO 80202
Phone: 1 (303) 623-2300 Phone: 1 (303) 824-5526

CA No. Unit:
WELL NAME SEC TWN RNG|API NO ENTITY (LEASE WELL [WELL
NO TYPE TYPE | STATUS

FEDERAL 44-30 30 |080S [230E 4304733452 13137|Federal GW P
FEDERAL 44-31 31 |080S |230E |4304733453 13091 |Federal GW P
FEDERAL 44-36 36 |080S |220E |4304733454 13075|Federal GW P
FEDERAL 22-32 32 |080S |230E 4304734016 13839|Federal GW P
FEDERAL 22-36 36 |[080S [220E 4304734084 13173|Federal GW P
FEDERAL 32-30 30 |080S |230E 4304734085 13172|Federal GW P

OPERATOR CHANGES DOCUMENTATION

Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 7/13/2006

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 7/13/2006

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 7/18/2006
4. Is the new operator registered in the State of Utah: YES Business Number: 5053175-0143

6a. (R649-9-2)Waste Management Plan has been received on: requested 7/18/06

6b. Inspections of LA PA state/fee well sites complete on: n/a

6¢. Reports current for Production/Disposition & Sundries on:
7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM n/a BIA n/a
8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet
9. Federal and Indian Communization Agreements (""CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 7/18/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 7/18/2006
3. Bond information entered in RBDMS on: n/a
4. Fee/State wells attached to bond in RBDMS on: n/a
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: NM-2308
COMMENTS:

EOG (Encana) FORM 4A.xls 9/26/2006




STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

6. IF INDIAN, ALLOTTEE OR TRIBE NAME!

SUNDRY NOTICES AND REPORTS ON WELLS NA

. 7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals te drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal {aterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:
RECLAMATION OF WELL SITE

COMMINGLE PRODUCING FORMATIONS OTHER:

1. TYPE OF WELL 8. WELL NAME and NUMBER.
OIL WELL Al T
[ GASWELL [/]  OTHER See attached Exhibit "A
2. NAME OF CPERATOR: 9. API NUMBER:
ENCANA OIL & GAS (USA) INC Na‘} / 75
3. ADDRESS OF OPERATOR, PHONE NUMBER, 10, FIELD AND POOL, OR WILDGAT;
370 17th St, Suite 1700 .., Denver srare CO 80202 (303) 623-2300
4, LOCATION OF WELL
FooTaGes AT surFace: SEE ATTACHED EXHIBIT "A" - county: UINTAH
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: ; STATE:
UTAH
1 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
(] NOTICE OF INTENT O O O
(Submit in Duplicate) D ALTER CASING D FRACTURE TREAT D SIDETRACK TO REPAIR WELL
Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION EI TEMPORARILY ABANDON
[C] cHANGE TO PREVIOUS PLANS [/] oPERATOR CHANGE ] TueiNG REPAIR
[ cHance TuBING [J PLuG anD ABANDON [] VENTORFLARE
[¥] SUBSEQUENT REPORT [ cHANGE WELL NAME [ prueeack [] warer DisposaL
J (] Ll
O O L]
Ol Ll

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective Date: May 1, 2006

New Operator; EOG Resources, Inc. N 9\5/ S0
600 17th St., Suite 1000N EOG Resources, Inc.'s contact is Sheila Singer.
Denver, CO 80202

EOG RESOURCES, INC.

Name Title Agent or Attorney-in-Fact

Signat Date 7/11/2006

name (pLease i) _DPHGIas W. Jones e Attorney-in-Fact

SIGNATURE AZU"‘ 7‘/Z WC/%Q—- M oate 711172006
e

(This space for State use only) R E C E I VE D
APPROVED_ZMZI&% ML 3 2006

(5/2000) Divlslon of Ofl, Gas QJ-M—“-U (See Instructions on Reverse Side) DIV. OF OIL, GAS & MINING
Earlene Russell, Engmeoring Techniciss




EXHIBIT "A”

Attached to State of Utah Form 9 - Sundry Notices and Reports on Wells

UINTAH COUNTY, UTAH

Lease Serial Footages at

Number Encana's Well ID API No. Unit or CA Agreement Name Well Name Field and Pool Twp Rng Sec Qtr Surface

UTU 56960 765010 047-34084 NORTH CHAPITA FEDERAL 22-36(W) NATURAL BUTTES 85 22E |38 SENW 1980 N 1750 W
764998 047-31795 BADLANDS UNIT-UTU-60917A NORTH CHAPITA FEDERAL 1-36 NATURAL BUTTES 8s 22E |36 SWSW {600 S 640 W
765005 047-33454 FEDERAL 44-36 NATURAL BUTTES 88 22E |36 SESE BIBST7IBE

UTU 56965 764997 047-31869 BADLANDS UNIT-UTU-609178 BADLANDS FEDERAL 1-32 NATURAL BUTTES 85 23 |32 SESE 6135704 E
765009 047-34016 NORTH CHAPITA FEDERAL 22-32 NATURAL BUTTES 8S 23 |32 SENW 1416 N 1601 W

UTU 61400 765008 047-33452 FEDERAL 44-30 NATURAL BUTTES 85 23E |30 SESE 900 S 500 E
765011 047-34085 NORTH CHAPITA FEDERAL 32-30 NATURAL BUTTES 88 23E |30 SWNE 1986 N 2148 E

UTU 61401 764996 047-31857 BADLANDS UNIT-UTU-60917A BADLANDS FEDERAL 1-31 NATURAL BUTTES 88 23E |31 SENW 2110 N1910W
765006 047-33453 FEDERAL 44-31 NATURAL BUTTES 8S 23E 3 SESE 4788 T12E
765007 047-33451 BADLANDS UNIT UTU-60917A FEDERAL 24-31 NATURAL BUTTES 85 23 |H SESW 508 S 2036 W
765017 047-34131 BADLANDS UNIT UTU-60917A NORTH CHAPITA FEDERAL 43-31 NATURAL BUTTES 8s 23E |3 NESE 1987 S7TS3 E
765018 047-34126 BADLANDS UNIT UTU-60917A NORTH CHAPITA FEDERAL 23-31 NATURAL BUTTES 8s 23 |31 NESW 2062 S 2006 W

Page 1 of 1




Form 3160-5 UNITED STATES FORM APPROVED

{August 1999) DEPARTMENT OF THE INTERIOR Budget Burea No. 1004-0135
BUREAU OF LAND MANAGEMENT Expires: March 31, 1993
Y el Y " 5. Lease Designation and Serial No.
R t (J t E V L, See attached Exhibit "A"
SUNDRY NOTICES AND REPORTS ON WELLS {6. If Indian, Allotee or Tribe Name
Do not use this form for proposals to drill or to re-enter an JUL 1 3 20[}8 NA
Is.

abandoned well. Use form 3160-3 APD for such 7. if Unit or CA, Agreement Designation

_ A b T N/A
1. Type of Well 8. Well Name and No,
Oil Gas
[Jwen [X]wen [] other See attached Exhibit "A"
2. Name of Operator 9. APt Well No.
ENCANA OIL & GAS (USA) INC.
3a. Address 3b., Phaone No. 10. Field and Pool, or Exploratory Area
370 17TH STREET SUITE 1700, DENVER CO 80202 303-623-2300 Natural Buttes
4. Location of Well (Footage, Sec., T., R., M., or Survey) 11. County or Parish, State
See attached Exhibit "A" Uintah, UT
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
|:| Notice of Intent E’ Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
D Alter Casing D Fracture Treat D Reclamation D Well Integrity
Subsequent Report D Casing Repair D New Construction D Recomplete m Other:
D Change Plans D Plug and Abandon D Temporarily Abandon
[:l Final Abandonment Notice O convertto Injection O Plug Back 1 water Disposal Change of Operator

13. Describe Proposed or Completed Operations (clearly state all pertinenet details, including estimated starting dale of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operations result in a multiple complete or recempletion in a new interval, a Form 3160-4 shall be filed on the day
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

Effective Date: 5/1/2006

New Operator: EOG Resources, Inc.
600 17th St., Suite 1000N
Denver, CO 80202

EOG Contact is Sheila Singer
EOG Bond No. NM-2308

RECEIVED
SEP 01 2006

A

14. | hereby certify that the foregoing is true and correct

Title
ame (Pnnted/ | ype D’VI OF \
" Dougiag W. Jones - ooy n DILOF OIL GES & NG

Signature

BT
&
Is
PN
w
E ‘:7"‘
o
=
Bk,

Approved by A i\ i 3

D1 a0
Condltions of appr;vai. if any, are aﬂachev p?ové o‘f this ‘h&')l!!l.’é'tlo!es not warrant or certify that
the applicant holds legal or equitable title to those rights in the subject lease which would entitie
the applicant to conduct operations thereon.

jurisdiction.

U




EXHIBIT "A"

Attached to BLM Form 3160-5 - Sundry Notices and Reports on Wells

UINTAH COUNTY, UTAH

Lease Serial Footages at
Number Encana's Weli ID API No. Unit or CA Agreement Name Well Name Field and Pool Twp Rng Sec Qtr Surface
JuTu 56960 765010 047-34084 NORTH CHAPITA FEDERAL 22-36(W) NATURAL BUTTES 8S 22E 36 SENW 1980 N 1750 W
764998 047-31795 BADLANDS UNIT-UTU-60917A NORTH CHAPITA FEDERAL. 1-36 NATURAL BUTTES 8S 22E 36 SWSW  |600 S 640 W
765005 047-33454 FEDERAL 44-36 NATURAL BUTTES 8S 22E 36 SESE 836 S 738 E
UTU 56965 764997 047-31869 BADLANDS UNIT-UTU-60917B BADLANDS FEDERAL 1-32 NATURAL BUTTES 8S 23E 32 SESE 613 S 704 E
765009 047-34016 NORTH CHAPITA FEDERAL 22-32 NATURAL BUTTES 8S 23E 32 SENW 1416 N 1601 W
UTU 61400 765008 047-33452 FEDERAL 44-30 NATURAL BUTTES 8S 23E 30 SESE 900 S 500 E
765011 047-34085 NORTH CHAPITA FEDERAL 32-30 NATURAL BUTTES 8S 23E |30 SWNE 1986 N 2148 E
juTuU 61401 764996 047-31857 BADLANDS UNIT-UTU-60917A BADLANDS FEDERAL 1-31 NATURAL BUTTES 8S 23E 31 SENW 2110 N 1910 W
765006 047-33453 FEDERAL 44-31 NATURAL BUTTES 8S 23E 31 SESE A78 S712 E
765007 047-33451 BADLANDS UNIT UTU-60917A FEDERAL 24-31 NATURAL BUTTES 8S 23E |31 SESW 508 S 2036 W
765017 047-34131 BADLANDS UNIT UTU-60817A NORTH CHAPITA FEDERAL 43-31 NATURAL BUTTES 8S 23E 31 NESE 1987 S753 E
765018 047-34126 BADLANDS UNIT UTU-60917A NORTH CHAPITA FEDERAL 23-31 NATURAL BUTTES 8S 23E |31 NESW 2062 S 2006 W

Page 1 of 1




Reason for Return

The Sundry Notice for Change of Operator has been reviewed and returned for the following
reasons.

1. Wells that are on Lease Basis Only will need to be submitted one well per Original
Sundry with two copies by the New Operator (EOG) which will include the following
Self-Certification Statement:

"Please be advised that _ EOG Resources, Inc. is considered to be the operator of
Well No. H 1/4 1/4, Section____, Township ___, Range __;
Lease 3 County,; and is responsible under the terms and
conditions of the lease for the operations conducted upon the leased lands. Bond
coverage is provided by 4!

2 The remainder of the wells are in the Badlands Unit (UTU-60917X), a Federal Unit.
Therefore, EOG Resources, Inc. will need to submit a change in operator, in triplicate, for
the unit to Teresa Thompson, Bureau of Land Management State Office, P O Box 45155,
Salt Lake City, Utah 84145-0155, and receive approval to become the new operator.

Please be aware that EnCana Oil & Gas (USA), Inc. is still considered the unit operator
and is held responsible for the wells until approval is given to EOG Resources, Inc. from
the Utah State Office of the Bureau of Land Management.

If you have any questions concerning this matter, please contact Leslie Wilcken of this office at
(435) 781-4497.



United States Department of the Interior M

BUREAU OF LAND MANAGEMENT ‘
Vernal Field Office ~
170 South 500 East TAKE PRIDE®
Vemal, UT 84078 INAMERICA

(435) 781-4400 Fax: (435) 781-4410

http://www.blm.gov/utah/vernal
IN REPLY REFER TO:

3160
uT08300

October 1, 2007

Mary A. Maestas
EOG Resources, Inc.
600 17" Street, Suite 1000N
Denver, CO 80202 ; -
| 3-047- 3345
Re: Well No. Federal 44-36
SESE, Sec. 36, T8S, R22E
Uintah County, Utah
L.ease No. UTU-56960

Dear Ms. Maestas:

This correspondence is in regard to the self-certification statement submitted requesting a
change of operator for the referenced well. After a review by this office, the change of operator
request is approved. Effective immediately, EOG Resources, Inc., is responsible for all
operations performed on the above referenced well. Ali liability will now fall under your bond,
BLM Bond No. NM2308, for all operations conducted on the referenced well on the leased land.

Our records show that Right-of-Way UTU-77684 for the off lease portion of the access road to
Well No. Federal 44-36 has an approved assignment to EOG Resources, Inc., effective
01/08/2007.

if you have any other‘questions concerning this matter, please contact Cindy Severson of this
office at (435) 781-4455.

Sincerely,
Ut V3D
Maﬁ Baker
Petroleum Engineer
Enclosure
cc: UDOGM

EnCana Oil & Gas (USA), Inc.
Questar Exploration & Production Co.

RECEIVED

NOV 07 2007
DIV. OF OIL, GAS & MINING



Fomm 3160-5 UNITED STATES SR hA FORM APPROVED
(February 2005) DEPARTMENT OF THE INTERIQR ?{',.’7 a1 ’G 3 2 PH A I(:mrgN&;:?l‘:gllgOW
BUREAU OF LAND MANAGEMENT £6i1 KU 3 I YN
SUNDRY NOTICES AND REPORTS ON WELLS . UTU-56960
Do not use this form for proposals to drill or to: ‘re-énteran | : - | Iindian. Allotice or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals. =~ '+ 'l
SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. IFUnit or CA/Agrecment, Name and/or No.
1. Type of Well
ﬂOll Well GasWelI DOther 3. Well Name and No.
] . Federal 44-36
2. Name of Operator Encana Qil & Gas (USA) Inc. 9. API Well No.
3 Address 3b. Phone No. (include area code) 43-047-33454

370 17th Street, Suite 1700, Denver, CO 80202 303-623-2300

10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R, M., or Survey Description)

836' FSL & 738" FEL (SESE) L1. County or Parish, State

Sec. 36-T8S-R22E 40.0743 LAT 109.38099 LON Uintah County, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTKE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
Notice of Intent Ol Ateer Casing Fracture Treat Reclamation Well Integrity
| Subsequent Report L] Casing Repair New Construction ] Recomplete [ZJother Change of Operator
. ) Change Plans D Plug and Abandon Temporanly Abandon :
D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof,
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 31604 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

Please be advised that EOG Resources, Inc. is considered to be the operator of the above referenced well and is responsible under the terms and
conditions of the lease for the operations conducted upon the 1 d lands. The effective date of change is May 1, 2006.

EOG Resources, Inc. &M M NO » ,)—506

600 17th St., Suite 1000N
Denver, CO 80202

w8/ 20/ 2007

Mdry A. Maestas,

14. Thereby certify that the foregoing is true and correct
Name (Printed/Typed)

Ricardo D. Gallegos Title Attorney-in-Fact

e P ) f) 4— o 7/27/6 7

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approvedty _ _ _ _ _ B,Qu_z_ - j?gygqlgeum Engin &locr 0 1 o)

Conditions of approval, if any, are attached. Appr;/al of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease Office L] s ol P

which would entitle the applicant to conduct operations thereon. VERNAI— F lELD GFF gt'E

Title 18 US.C. Section 1001 and Title 43 U.S.C. Section 1212, make ita crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within itsiurisdic_:tigL .

(Instructions on page 2) REGCEIVED
NOV 07 2007
DIV, OF OIL, GAS & MINING
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