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P.O. Box 533

* Vernal,UT 84078
(435)78I-2501

December 30, 1999

Division of Oil Gas & Mining

Attn: Leesha Cordova

Dear Ms. Cordova,

As per our telephone conversationon December 30, please process these permits as soon as possible. The
federal permits are ready to be approved pending state approval.

If you have any questions please call me at 435-781-2501.

Thank you,

Stacy St wart
Agent
Ballard P roleum LLC

RECEIVED

JANO i 2000
DIV1810NOFOIL,6AS&



BALLARD-
PETROLEUM LLC

October 28, 1999

Bureau of Land Management
Utah State Ofice
Attn: Minerals
PO Box 45155
Salt Lake City, UT 84145

RE: Federal #44-30
SESE, Sec. 30, TSS, R23E
Uintah County, Utah
Authorization to Act as Agent

Gentlemen:

This letter is to.inform you that Tri-State Land and Surveying & Consulting is authorized to act as Agent
and to sign documents on behalf of Ballard Petroleum LLC when necessary for filing county, state and
federal permits including Onshore Order No. 1, Right of Way applications, etc., for the above mentioned
well.

It should be understood that Tri-State Land Surveying & Consulting is acting as Agent only in those
matters stated above and is not responsible for drilling, completion, production or compliance with
regulations.

Ballard Petroleum LLC agrees to accept full responsibility for operations conducted in order to drill,
completeand produce the above-mentionedwell.

Operations Manager REGEIVED

JANO1 2000
DIVISIONOFOIL,GAS&MINING

845 12th Street West • Billings, Montana 59102
phone: 406 / 259-8790 • fax: 406 /
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2.mus œœsaarna Phone: 406-259-8790 P.Ó.Box 2Ò174 Federal
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3.ADDREliANDTEUREMBNO. Phone: 435-781-2501 P.O. Box533 #44-30
Tri-State Land Surve,yingInc. Fax: 435-781-2518 Vemal, UT 84078 sameu)ANDIOOE.ŒWRECAT

«IncammœWEU.(Repstlocadoncleadyandin--i-widtany Steinsmysi-ni.*) North ChapitaWells
900 FSL 500.0'FEL SESE -AND

VETOR
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4877.8' December20, 1999
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sizsœHOIR GRADB,SIZBŒCARNO WEMETERFOOT SBrBNGMFM QUANTITTWŒMENT

12 1/4" JSS 8 5/8" 24# 250' 110 sx - circulated to surface
7 7/8" N80 4 1/2" 11.6# 8750' 1050sx - topof cement g 3500'

Ballard Petroleum LLC proposes to drill a well to 8600' to testtheMesavardeFormation If productive,
casing will be run and thewell completed.If dry, thewell will be plugged and nhanginnM as per BLM and
State of Utah requiramant.

See Onahore Order No. 1 attnahM

Please be advised thatBallard PeiroleumLLC is considered tobe theoperatorof theabove mentinnM well.
Ballard Petroleum LLC agrees to be responsibleunder thetermsand annÆtians of the lease for the operations
-swa upon the lease lands· F<¿. 8,) (cn oos RECE IVED

JAN 0g 2000
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*See Instructions On Reverse Side
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TBS, R23E, S.L.B.&M.
BE uroPirmaar urNS9°57°E

- 78.51 (G.L.O.)
WELL LOCATION,FEDERAL #44-30, LOCATED
AS SHOWN IN THE SE 1/4 SE 1/4 OF
SECTION 30, T8S, R23E, S.L.B.&M. UINTAH
COUNTY, UTAH.

Lot 1

30
o

5 ,,, , NELLLOCA110W:

ELER UNGRADED GROUND = 4877.8' e THIS IS TO CERTIFY THAT THE ABOVE PLAT WAS
e PREPAREDFROM FIELDN AL SURVEYS--- ---..- ----..

.. ----..... ---... --.-..-.. ......- ....--.. ...-..
---..- ---. ..-- - MADEBY ME OR UND I ND THAT

THE SAMEARE TRU BEST OF
MY KNOWLEDGEAN .I 500.0° MN

M.Q
.

GENELot 4 ja
o g REGIS RED AND SURVEYOo REGIS A .11AÀtŒ Ñ
02 STATE U

ses·sosor - stes.er fueos.) TRI STATEIAND RSULTIEN89°59'E
- 78.61 (G.L.O.) 38 WEST 100 NORTH -

, UTAH 84078
(801) 781--2501

= SECTION CORNERS LOCATED SCALE: 1'. = 1000' SURVEYEDBY: S.S. D.S.

. BASIS OF ELEV; U.S.G.S. 7-1/2 min QUAD (REDWASH SE) DATE: 10-11-99
. WEATHER: FAIR

NOTES: FILE



TRI STATE LAND SURVEYING 4357812518 P.01

P.O. Box533

, a Vemel. Utah84018

Phone:435-781-2501

Fax: 435-781-2518
Tri-State Land Surveying lac. Email: uistalc@casitink,com

Fax Transmittal Form

To From

Name: Leesha Cordova Stacy Stewart
Organization Name/Dept State of Utah
CC: Phone: 435-781-2501
Phone number:801-538-5296 Far 435-781-2518
Fax number 801-359-3940 Email:tristate@easilink.com

ElUrgent Date sent 1/06100
C,1ForRevlew Timesent
O Pleaso Comment Numberofpages includingcoverpage:
O Please Reply

Message: Leesha,

TheBallardPetroleumLLC.NorthChapitaWells#44-30locationis anexceptionlocationduetoseveretopot,raphyto theSouthof
this location,Thislease(#0-61400)encompasses all of Section30, TES,R23E, S.L.B.&M.and is owned 100%byBallardPetro
leurn LLC. There are no additional leaseowners within 460feetofthis proposed well.
Ifyou need additionalinformationplease call meat 435-781-2501.

JAN 6

FO ,
GAS & MONING



P.O. Box533
* Vernal, UT 84078

(435)78I-250I

November 10, 1999

Bureau of Land Management
170 South 500 East
Vernal, Utah 84078

Attn: Pat Sutton Re: 3160
UTO8300

Dear Pat

In Response to your above referenced correspondence, belowplease fmd the information you requested.

1. Water Use Authorization, Water will be purchased from Dalbo / A-1 Tanks, this water will be hauled
from a well located East 400 feet and North 200 feet from the South ¼ corner of Sec. 32, T4S, R3E,
U.S.M. This well is permitted as a permanent water right belonging to A-1 Tanks, Permit #53617.

2. Hazardous Material Declaration should read as follow: No chemicals subject to reporting under SARA
Title III (hazardous materials) in an amount greater than 10,000# will be used, produced, stored, transported
or disposed of annually in association with the drilling,testing or completing of wells within the North
Chapita Wellsarea. Furthermore, extremely hazardous substances, as definedin40 CFR 355, in threshold
planningquantities, will not be used, produced, stored transported or disposed ofin association with the
drilling,testing or completing of wells within this area. Specific APDs shall address any modificationsfrom
thispolicy.

3. Expected bottom hole pressure will be 3700 psi.

Also please be advised that there are errors on page one andpage two of the BOP Information as submitted.
Onpage one, surface casing program should read, Length = 250', Size= 8 5/8", Grade= JS5, Weight =

24#, depth = 250'. Onpage two casing program should read, Length = 8750, Size = 4 1/2", Grade= NSO,
Weight = 11.6#, Depth = 8750'.

The changes listed above pertain to four separate APDs that were submitted 11/8/99. These APDs are Fed.
#44-30, Fed. #24-31, Fed. #44-31 and Fed. #44-36.

If you have anyquestions please callme.at 781-2501.

Sincerely,

Stacy Ste art
Agent for allard
Petroleum C

CC. Dave McCoskery
845 12* Street West
Billings,MT



ONSHORE OIL & GAS \dDER NO. 1
Ballard Petroleum LLC DrillingProgram

ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore
Federal Indian Oil and Gas Leases

All lease and/or unit operations will be conducted in such a manner that full compliance is made
with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas No. 1, and the approved
plan of operations. The operator is fully responsible for the actions of his subcontractors. A copy
of these conditions will be furnished the field representative to insure compliance.

1. Formation Tops

The estimated tops of important geologic markers are as follows:

Formation Depth Subsea
Uinta Surface
Green River 1888 3002
H Marker 3638 1252
Douglas Creek 4240 650
Carbonate Marker 4612 278
Wasatch Tongue 4678 212
Wasatch 5140 -250

Mesa Verde 7490 -2600

TD 8750

2. Anticipated Depths of Oil Gas Water and Other Mineral Bearing Zones

The estimated depths at which the top and bottom of the anticipated water, oil, gas. Or
other mineral bearing formations are expected to be encountered are as follows:

Substance Formation Depth
Oil/Gas Mesa Verde 8,750'

All fresh water and prospectively valuable mineralsencountered during drilling, will be
recorded by depth and adequately protected. All oil and gas shows will be tested to
determine commercial potential.

All water shows and water-bearing sands will be reported to the BLM in Vernal, Utah.
Copies of State of Utah form OGC-8-X are acceptable. If no flows are detected,
samples will be submitted to the BLM along with any water analyses



ONSHORE OIL & GAS GER NO. I
Ballard Petroleum LLC Drilling Program

3. BOP Equipment/Requirements

Ballard Petroleum LLC's minimum specifications for pressure control equipment are as
follows:

Ram Type: 10" Hydraulic double, 2000 psi w.p.

Ram type preventers and associated equipment shall be tested to approved stack working
pressure if isolated by test plug or to 70 percent of internal yield pressure of casing.
Pressure shall be maintained for at least 10 minutes or until requirements of test are met,
whichever is longer. If a test plug utilized, no bleed-off pressure is acceptable. For a test
not utilizing a test plug, if a decline in pressure of more the 10 percent in 30 minutes
occurs, the test shall be considered to have failed. Valve on casing head below test plug
shall be open during test of BOP stack.

Annular type preventers (if used) shall be tested to 50 percent of rated working pressure.
Pressure shall be maintained at least 10 minutes or until provisions of test are met,
whichever is longer.

As a minimum, the above test shall be performed:

A. When initiallyinstalled
B. Whenever any seal subject to test pressure is broken
C. Following related repairs; and
D. At 30 day intervals

Valves shall be tested from working pressure side during BOPE tests with all down
stream valves open.

When testing the kill line valve(s) the check valve shallbe held open or the ballremoved.

Annular preventers (if used) shallbe functionallyoperated at least weekly.

Pipe and blind rams shall be activated each trip, however, this function need not be
performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drillingcrew.

The BOP and related equipment shall meet the minimum requirements of Onshore Oil
and Gas Order No. 2 for equipment and testing requirements, procedures, etc., and
individualcomponents shall be operable as designed. Chart recorder shall be used for all
pressure



ONSHORE OIL & GASWER NO. 1
Ballard Petroleum LLC DrillingProgram

Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded in the drilling log. Test
charts, with individualtest results identified,shallbe maintained on location while
drillingand shall be made available to a BLM representative upon request. Pressure tests
shall apply to all related well control equipment.

BOP systems shallbe consistent with API RP53. Pressure tests will be conducted before
drilling out from under casing under strings which have been set and cemented in place.
Blowout preventer controls will be installedprior to drillingthe surface casing plug and
will remain in use until the well is completed or abandoned. Preventers will be inspected
and operated at least daily to ensure good mechanicalworking order, and this inspection
will be recorded on the daily drilling report. Preventers will be pressure tested before .

drilling casing cement plugs.

The Vernal field office shall be notified, at least 24 hours prior to initiating the pressure
test, in order to have a BLM representative on location during pressure testing.

A. The size and rating of the BOP stack is shown on the attached diagram. Although
a rig has not been chosen to drill this well, most of the equipment for this depth of

hole in the area use a 11", 2000 psi working pressure blowout preventer.

B. A choke line and a kill line are to be properly installed. The kill line is _not to be
used as a fill-up line.

C. The accumulator system shallhave a pressure capacity to provide for repeated
operation of hydraulic preventers.

D. Drill string safety valve(s), to fit g tools in the drill string, are to be maintained
on the rig floor while drillingoperations are in progress.

4. Casing and Cementing Program

A. The Vernal field office shall be notifiedat least24 hours prior to the running and
cementing of all casing strings, in order to have a BLM representative on location

while running and cementing.all casing strings.

B. The proposed casing and cementingprogram shall be conducted as approved to
protect and/or isolate all unsafe water zones, potentially productive zones, lost
circulation zones, abnormallypressured zones, and any prospectively valuable
deposits of minerals. Any isolating medium other than cement shall receive
approval prior to use. The casing setting depth shall be calculated to position the
casing seat opposite a competent formationwhich will contain the maximum
pressure to which it will be exposed during normal drilling operations.
Determination of casing setting depth shall be based on all relevant



ONSHORE OIL & GAMER NO. 1
Ballard Petroleum LLC Drilling Program

including;presencelabsence of hydrocarbons; fracture gradients; usable water
zones; formation pressures; lost circulation zones; other minerals; or other
unusual characteristics. All indications of usable water shall be reported.

C. Casing design shall assume formation pressure gradients of 0.44 to 0.50 psi per foot for
exploratory wells (lacking better data).

D. Casing design shall assume fracture gradients from 0.70 to 1.00 psi per foot for
exploratory wells (lacking better data).

E. Casing collars shall have a minimum clearance of 0.422 inches of all sides in the
hole/casing annulus, with recognition that variances can be granted for justified
exceptions.

F. All waiting on cement times shallbe adequate to achieve a minimum of 500 psi
compressive strength at the casing shoe prior to drillingout.

G. All casing except the conductor casing, shall be new or reconditioned and tested used
casing that meets or exceeds API standards for new casing.

H. The surface casing shall be cemented back to surface either during the primary cement
jobor by remedial cementing.

I. All indications of usable water shall be reported to the authorized officer prior to running
the next string of casing or before plugging order are requested, whichever occurs first.

J. Three centralizers will be run on the bottom three jointsof surface casing (minimum of
one centralizer per jointstarting with the shoe joint).

K. Top plugs shall be used to reduce contamination of cement by displacement fluid. A
bottomplug or otheracceptabletechnique, such as a suitable preflush fluid, inner string
cement method, etc. Shallbe utilized to help isolate the cement from contamination by
the mud fluid being displaced ahead of the cement slurry.

L. All casing strings below the conductor shallbe pressure tested to 0.22 psi per foot of
casing string length or 1500 psi, whichever is greater, but not to exceed 70 percent of the
minimum internal yield. If pressure declines more than 10 percent in 30 minutes,
corrective action shall be taken.

M. On all exploratory wells, and on that portion of any well approved for a 5MBOPE system
or greater, a pressure integrity test of each casing shoe shallbe performed. Formation at
the shoe shall be tested to a minimum of the mud weight equivalent anticipated to control
the formation pressure to the next casing depth or at total depth of the well. This test
shall be performed before drillingmore than 20 feet of new



ONSHORE OIL & GAS MER NO. 1'
Ballard Petroleum LLC Drilling Program

N. The proposed casing program will be s follows:

Purpose Depth Hole Size O.D. Weight Grade Tvpe New or
Used
Surface 0-250' 12-1/4" 8-5/8" 24 J-55 ST&C New
Production 0-8750' 7-7/8" 4-1/2" 11.6 N-80 ST&C New

O. Casing design subject to revision based on geologic conditions encountered.

P. The cement program will be as follows:

Surface Type and Amount
0-250 110 sx Class "G" with 2% CaCL2, 0.25#/sx Cello flakes. Cement will be

circulated to surfàce.

Production Type and Amount

250 sacks BJ Premium Lite II mixed at 12.0 PPG (Yield = 2.7 Cu. Ft./sk)
Tailed with 800 sx Class "G" with fluid loss additives, gas check and
friction reducer. Mixed at 15.80 PPG (Yield = 1.15 Cu. Ft./sk)
Cement top will be 3500' Actual volumes to be determined from
Caliper log.

Q. The Vernal Field Office should be notified, with sufficientlead time, in order to have a
BLM representative on location while running all casing strings and cementing.

R. After cementingbut before commencingany test, the casing string shall stand cemented
until the cement has reached a compressive strength of at least 500 psi at the shoe. WOC
time shallbe recorded in the driller's log.

S. The following reports shallbe filed with the District Manager within 30 days after the
work is completed.

1. Progress repoits, Form 3160-5 (formerly 9-331) "Sundry Notices and Reports on
Wells", must include complete information concerning:

A. Setting of each string of casing, showing the size, grade, weight of casing
set, hole size, setting depth, amounts and type of cement used, whether
cement circulated or the top of the cement behind the casing, depth



ONSHORE OIL & GAS ER NO. 1
Ballard Petroleum LLC DrillingProgram

cementing tools used, casing test method and results, and the date work
was done. Show the spud date on the first reports submitted.

B. Temperature or bond logs must be submitted for each well where the
casing cement was not circulated to the surfàce.

T. Auxiliary equipment to be used is as follows:

1. Kelly cock

2. No bit floatis deemednecessary

3. A sub with a full opening valve

5. Drilling Fluid Program

A. The proposed circulating mediums to be employed in drillingare as follows:

Interval Mud Type Mud Wt. Visc. F/L PH
0-250 Air & Airmist N/A N/A N/A N/A
250-5,000 Fresh Water & 8.5-8.8 43 N/A N/A

Gel Sweeps
5,000-8,750 LSND w/ LCM 8.6-9.0 36-38 12-15 N/A

There will be sufficientmud on location to control a blowout should one occur.

A mud test shallbe performed every 24 hours after mudding up to determine, as
applicable: density, viscosity, gel strength, static filtration loss, and ph.

B. Mud monitoring equipment to be used is as follows:

1. Periodic checks will be made each tour of the mud system. The mud level
will be checked visually.

C. Hazardous substance specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste will not be used in drilling,
testing or completion operations.

6. Evaluation Program - Testing, Logging and Coring

The anticipated type and amount of testing, logging and coring are as follows:

A. No drill stem test will be ran on this



ONSHORE OIL & GAS MER NO. 1
Ballard Petroleum LLC Drilline Program

B. The logging program will consist of a DIL-TD to surface, LDT/CNL TD to
2,500.

C. 1 core, 24 sidewall.

D. Whether the well is completed as a dry hole or as a producer, "Well Completion
and Recompletion Report and Log" (Form 3160-4) will be submitted not later
than 30 days after completion of the well or after completion of operations being
performed, in accordance with 43 CFR 3164. Two copies of all logs, core

descriptions, core analyses,well-test data, geologic summaries, sample
description,and all other surveys or data obtained and compiled duringthe
drilling, workover, and/or completion operations, will be filed with form 3160-4.
Samples (cuttings, fluids,and/or gases) will be submitted when requested by
authorized officer (AO).

E. The anticipated completion program is as follows:

Perforate the Mesa Verde Formation through 4-1/2" cemented casing.

7. Anticipated Pressure and H.S

A. Abnormalpressures are not anticipated.

B. No hydrogen sulfide gas is anticipated.

8. Other Information and Notification Requirements

A. Should the well be successfully completed for production, the AO will be notified
when the well is placed in a producing status. Such notification will be sent by
telegram or other written communications, not later than 5 daysfollowing the date
that the well is placed on production.

B. Production data shallbe reported to the MMS pursuant to 30 CFR 216.5 using
form MMS/3160.

C. The date on which production is commenced or resumed will be construed for oil
wells as the date on which liquid hydrocarbons are first sold or shipped from a
temporary storage facility, such as a test tank, and for which a run ticket is

required to be generated or, the date on which the hydrocarbons are first sold or
shipped from a temporary storage facility, such as a test tank, and for which a run
ticket is required to be generated or the date on which gas is first measured
through permanent metering facilities,whichever first occurs.

D. Pursuant to NTL-4A, lessees or operators are authorized to vent/flare gas during
initialwell evaluation tests, not exceeding a period of 30 days or the



ONSHORE OIL & GAS ER NO. 1
Ballard Petroleum LLC DrillingProgram

of 50 MMCF of gas, whichever occurs first. An application must be filed with
the District Engineer and approval received, for any venting/flare of gas beyond
the initial 30 day or authorized test period.

E. Gas produced from this well may not be vented or flared beyond an initial
authorized test period of 30 days or 50 MMCF following its completion,
whichever occurs first, without the prior written approval of the Authorized
Officer. Should gas be vented or flared without approval beyond the gas can be
captured or the operator shallbe required to compensate the lessor for that portion
of the gas vented or flared without approval which is determined to have been
avoidably lost.

F. A schematic facilitiesdiagram as required by 43 CFR 3162.7-2, 3162.7-3 and
3162.7-4 shall be submitted to the appropriate District Office within 30 days of
installation or first production, whichever occurs first. All site security
regulations as specified in 43 CFR 3162.7 and Onshore Order No. 3 shallbe
adhered to. All product lines entering and leaving hydrocarbon storage tanks will
be effectivelysealed in accordance with 43 CFR 3162.7-4

G. Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982,
as implementedby the applicableprovisions of the operating regulations at Title
43 CFR 3162.4-l(c), requires that "not later than the 5th business day after any
well begins production on which royalty is due anywhere on a lease site or

allocated to a lease site, or resumes production in the case of a well which has
been off production for more than 90 days, the operator shallnotify the authorized
officer by letter or sundry notice, Form 3160-5 or orally to be followed by a letter
or sundry notice, of the date on which such production has begun or resumed."

If you fail to comply with this requirement in the manner and time allowed, you
shall be liable for a civilpenalty of up to $10,000per violation for eachdaysuch
violation continues, not to exceed a maximum of 20 days. See Section 109(c)(3)
of the Federal Oil and Gas Royalty Management Act of 1982 and the
implementing regulations at Title 43 CFR 316.2.4-l(b)(5)(ii).

H. Drilling is planned to commence on Dec. 20, 1999.

I. It is anticipated that the drillingof this well will take approximately 14 days.

J. No location will be constructed or moved, no well will be plugged, and no drilling
or workover equipment will be removed from a well to be placed on a suspended
status without prior approval of the AO. If operations are to be suspended, prior
approval will be obtained and notification given before resumption of



ONSHORE OIL & GASWER NO. 1
Ballard Petroleum LLC Drilling Program

K. Immediate Report: Spills,blowouts, fires, leaks, accidents, or any other unusual
occurences shall be promptly reported in accordance with the requirements of
NTL-3A or its revision.

L. If a replacement rig is contemplated for completion operations, a "Sundry Notice"
Form 3160-5 to that effect will be filed, for prior approval of the AO, and all
conditions of the approved plan are applicable during all operations conducted
with the replacement rig.

M. Pursuant to Onshore Order No. 7, with the approval of the District Engineer,
produced water may be temporarily disposedof into unlined pits for a period of
up to 90 days. During the period so authorized, an application for approval of the

permanent disposal method, along with the required water analysisand other
information, must be submitted to the District Engineer.

N. No well abandonment operations will be commenced without the prior approval
of the AO. In the case of newly drilled dry holes or failures, and in emergency
situations, oral approval will be obtained from the SO. A "Subsequent Report of
Abandonment" form 3160-5, will be filed with the AO within 30 days following
completion of the well for abandonment. This report will indicate where plugs
were placed and the current status of surface restoration. Final abandonment will
not be approved until the surface reclamation work required by the approved APD
or approved abandonment notice has been completed to the satisfaction of the AO

or his representative, or the appropriate Surface Managing
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asALLARD PETROLEUM b.:D

Operator: BALLARD PETROLEUM LLC Well Names Tederal .#44030

Project ID:
. Location: Uintah County, Utah

Des‡an Parameters: Design Factors:
Mud weight ( 8.30 ppg) : 0.431 psUft Collapse : 1.125
Shut in surfacepressure : 360 psi Entst : 1.00
Intemal gradient(burst) : 0.100 psUft 8 Round : 1.80 (5)
Annular gradient (burst) : 0.431 psi/ft Buttress : 1.40 (1)
Tensileloadis detenninedilsing airweight BodyYIeld : 1.50 (B)
Servicerating is "Sweet"

Length Size Weight Grade Joint Depth Drift Cost
(Eeet) (in.) (1b/ft) (feet) (in.)

1 400 9-5/8" 36.00 J-55 STicC 400 8.765

Collapse Burst Min Int Yield Tansion
Load Strgth S.F. Load Strgth S.F. Load Strgth B.F.

(psi) (psi) (pai) (psi) (kips) (kips)

1 172 2020 9.999 360 3520 9.78 14.40 394 27.36 J

Prepared by : McCoskery,Buunts, Montana
Date : 11-05-1998
Remarks :
Designis far a Surfacestring.
Minimumsegmentlengthfor the 400 foot well is 400 feet.

Addidonaldetailsregardingdeeper string(s):
Next string will set at 5,500 û. with 9.30 ppg mud (pompressureof 2,657
psi.) The frac gradientof 1.000 at the casing seat results in an injection
pressureof 400 psi. EffectiveBHP(forburst)is 400 psi, the
BHPIoadis 228psi(usinganannularmodof 8.00ppg)andthe differential
gradientis -0.330 psi/8.

NOTE: Thedesign facon usedin thiscasing stringdesign are as shownabove. As a genomi
guideline,LoneStarSlesir...nmmmmieus¡ngminim... designfacion of 1.125 -co!Iapse (with
evacuatedcuing), 1.0 - (unizzial)bunt, 1.8 - API Eni tension, 1.6 -bourass sanskm,
1.5 - body yield tension, and 1.6 - EUE Badinasion. Collapsesaangdaunder salat taasion
was calculaandbasedon the Wesanos.Dunlop and 10emiercarve. Enginesdag responsibility
for uss of dds design wŒ be that of the peschaser.
Cosa for dds design am based on a 1987 pricingmodel. (Versina 1.07)

16% 406 259 3884 11-05-98 12:36PM POO2
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brALLARDPETROLEUMiC

Operator: BALLARD PETROLEUM LLC ( Nell Names Federal #44-3.0

Project ID: | Location: Uintah County, Utah

Design Parameters: Design Factors:Mudweight (9.30 ppg) :0.483 psilft Collapse : 1.125Shut in surfacepressure : 2107 psi Burst : 1.00Intemal gradient (burst) : 0.100 psilft 8 Round : 1.80 (J)Annular gradient (burst) : 0.483 psilft Buttress : 1.60 (I)Tensile load is determinedusingairweight Body Yleid : 1.50 (B)Servicerating is "Sweet"

ILength Size Neight Grade Joint Depth Drift Cost(feet) (in.) (1b/ft) (feet) (in.)

1 5,500 5-1/2" 15.50 J-55 ST&C 5,500 4.825

Collapse Burst Min Int Yield Tension
Load strgth S.F. Load Strgth S.F. Load Strgth s.F.(psi) (psi) (psi) (psi) (kips) (kips)

1 2657 4040 1.521 2107 4810 2.28 85.25 202 2.37 J

Prepared by : McCœkey, Ellings, Montana
Date : 11-04-1998
Remarks :
Designis for a Productionsuing.
Minimumsegmentlength forthe 5,500footwellis 400feet.
An annnier mudweightof 9.000 ppgwas usedfor burstpurposes.The

differmatialmud gradientbelowany loat-circuladondepth is 4.383 psilft
andthe bottomholepressureload is Opsi.

NOTE: TIIe desigaAcms usedin Alscasingsuingdesignareas shownabove. Asa generalg.umuna Lanssenttegel•=en •using ••l=hn.== designholarsat 1.125- ceaspse(withevacuand easing),1.0 -(anissial) burst,1.8 - AN 8ni tunsion, 1.6 - buiness scusion,1.5. bodyyieldtension,and1.6 - EUEaniinnsion. Conspsesuengé nadoraxialtensionwasenle=I•••••based on the Wesson,Dunlop andrenderentre. Enginesdagsosponsiiglityforuseof Alsdesignwil be dat of the purchaser.
Cbstsfor this desi3nare based on a 1987 pricing model. (Version 1.07)

-96; 408 259 3884 11-05-98 12:36PM POO3



Multi-Point Surface Use and Operations Plan

BALLARD PETROLEUM LLC
FEDERAL #44-30

SE SE SEC. 30,T8S, R23E, SLB&M
UINTAH COUNTY,,UTAH

1. EXISTING ROADS: Refer to maps "A" & "B"

A. The proposed wellsite is staked and four reference stakes
are present. 175' & 225' North and 200' & 250' East.

B. The Federal #44-30 is located 11 miles South of Redwash
Utah in the SE1/4 SE1/4 Sec. 30, TSS, R23E, S.L.B.&M.
Uintah County, Utah. To reach the 44-30 location proceed
South from Red Wash on the Deadman Bench road for 1.8
miles to the intersection of this road and the Glen Bench
road. Turn left and continue along the Glen Bench road 7.7
miles to the Fantasy Canyon road intersection. Turn left
and proceed 3.8 miles to a road intersection. Turn left
and continue 1.8 miles to a road intersection. Turn left
and proceed 1.2 miles the proposed access road sign,
follow flags 600 feet to location.

C. Access roads - refer to maps "A" and "B"

D. Access roads within a one mile radius - refer to map "B"

E. The existing roads will be maintained in the same or
better condition as existed prior to the commencement of
operations and said maintenance will continue until final
abandonment and reclamation of the well location.

2. PLANNED ACCESS ROADS: Refer to Map "B"
Approximately 600 feet of new road construction will be
required for access to the proposed location. Along with
this 600 feet the last 1.2 miles of existing road will
need to be rebuilt and will be considered as new
construction for reclamation purposes.

A.. Width - maximum 30-foot overall right-of-way with an 18-

foot road running surface, crowned & ditched and/or sloped
and dipped.
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B. Construction standard - the access road will be
constructed to same standards as previously accepted in
this area.

The road will be constructed to meet the standards of the
anticipated traffic flow and all weather requirements.
Construction will include ditching, draining, crowning and
capping or sloping and dipping the roadbed as necessary to
provide a well constructed and safe road.

Prior to construction/upgrading, the roadway shall be
cleared of any snow cover and allowed to dry completely.

Traveling off of the thirty (30) foot right-of-way will
not be allowed.

Road drainage crossings shall be of the typical dry creek
drainage crossing type. Crossings shall be designed so
they will not cause siltation or the accumulation of
debris in the drainage crossing nor shall the drainages be
blocked by the roadbed. Erosion of the drainage ditches by
runoff water shall be prevented by diverting water off at
frequent intervals by means of cutouts.

Upgrading shall not be allowed during muddy conditions.

Should mud holes develop, they will be filled in and
detours around them avoided.

C. Maximum grade - grade will be less than 8%.

D. Drainage design - the access road will be crowned and
ditched or sloped and dipped, and water turnouts installed
as necessary to provide proper drainage along the access
road route.

E. Turnouts - turnouts will be constructed along the access
route as necessary or required to allow for the safe
passage of traffic.

F. Culverts - none
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G. Surface materials - any surfacing materials required will
be purchased from a local contractor having a permitted
source of materials in the area. None are anticipated at
this time.

H. Gates, cattleguards or fence cu,ts - none required

I. Road maintenance - during both the drilling and production
phase of operations, the road surface and shoulders will
be kept in a safe and useable condition and will be
maintained in accordance with the original construction
standards. The access road right-of-way will be kept free
of trash during operations.

J. The proposed access road has been centerline flagged.

K. Dust will be controlled on the roads and locations during
construction and drilling by periodic watering of the
roads and locations.

3. LOCATION OF EXISTING WELLS WITHIN A ONE MILE RADIUS

Please refer to map "C".

A. Water wells - none known
B. Abandoned wells - see Map 'C"
C. Temporarily abandoned wells - none known
D. Disposal wells - none known
E. Drilling wells - none known
F. Producing wells - see Map "C"
G. Shutin wells - see Map "C"
H. Injection wells - none known
I. Monitoring wells - none known

4. Location of Existing and/or Proposed Facilities Owned by
Ballard Petroleum LLC Within a One Nile Radius:

A. Existing
1. Tank batteries - see Map "C"
2. Production facilities - see Map "C"
3. Oil gathering lines - none
4. Gas gathering lines - see Map "C"
5. Injection lines - none
6. Disposal lines - none
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B. New Facilities Contemplated: in the event of production
the following will be shown.

1. Proposed location and attendant lines, by flagging, if
off well pad.

2. Dimensions of facilities.

3. Construction methods and materials.

4. Protective measures and devices to protect livestock
and wildlife.

5. All buried pipelines will be buried to depth of 3 feet
except at road crossings where they will be buried to a
depth of 4 feet.

6. Construction width of the right-of-way/pipeline route
shall be restricted to 50 feet of disturbance.

7. Pipeline location warning signs shall be installed
within 90 days after construction is completed.

8. Ballard Petroleum LLC shall condition pipeline right-
of-ways in a manner to preclude vehicular travel upon
said rights-of-way, except for access to pipeline drips
and valves.

9. In the event production is established at this well, it
will be connected to an existing gas gathering system
in the area.

10. The area used to contain the proposed production
facilities will be built using native materials. If
these materials are not acceptable arrangements will be
made to acquire appropriate materials from private
sources.

11. A dike will be constructed completely around any those
production facilities which contain fluids (i.e.
production tanks, produced water tanks etc.). These
dikes will be constructed of compacted subsoil, be
impervious, hold 110% of the capacity of the largest
tank and be independent of the back cut.
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12. All permanent (onsite for six months or longer) above-
the-ground constructed or installed, including pumping
units, will be painted a flat non-reflective, earthtone
color to match one of the standard environmental
colors, as determined by the Five State Rocky Mountain
Interagency Committee. All production facilities will
be painted within six months of installation.
Facilities required to comply with Occupational Health
and Safety Act Rules and Regulations will be excluded
from this painting requirement.

The required paint color is Desert Brown (10YR 6/3.

C. The production (emergency) pit will be fenced.

D. During drilling and subsequent operations, all equipment
and vehicles will be confined to the access road right-of-
way and any additional areas as specified in the approved
Application for Permit to Drill.

E. Reclamation of disturbed areas no longer needed for
operation will be accomplished by grading, leveling and
seeding as recommended by the Bureau of-Land Management.

F. A proposed gas gathering pipeline has been flagged along
the proposed access road and is shown on Map 'B".

G. Ballard Petroleum LLC will be responsible for road
maintenance from the beginning to completion of
operations.

5. Location and Type of Water Supply

A. Water to be used for the drilling of these wells will be
purchased from an approved source and hauled by truck over
the roads described in item #1 and item #2.

B. No water well will be drilled on this location.

6. Source of Construction Materials

A.. No construction materials are needed for drilling
operations. In the event of production, the small amount
of gravel needed for facilities will be hauled in by truck
from a local gravel pit over existing access roads to the

Page



area. No special access other than for drilling
operations and pipeline construction is needed.

B. All access roads crossing Federal land are described under
item #2, and shown on Map #A.

All construction material for tËese location sites and
access roads shall be borrow material accumulated during
the construction of the location sites and access roads.
No additional construction material from other sources is
anticipated at this time, if in the future it is required
the appropriate actions will be taken to acquire it from
private sources.

C. There are no trees on this location

7. Methods of Handling Waste Materials:

A. Cuttings - the cuttings will be deposited in the
reserve/blooie pit.

B. Drilling fluids - including salts and chemicals will be
contained in the reserve/blooie pit. Upon termination of
drilling and completion operations, the liquid contents of
the reserve pit will be removed and disposed of at an
approved waste disposal facility within ninety (90) days
after termination of drilling and completion activities.

In the event adverse weather conditions prevent removal of
the fluids from the reserve pit within this time period,
an extension may be granted by the Authorized Officer upon
receipt of a written request from Ballard Petroleum LLC.

The reserve pit will be constructed so as not or allow
discharge and will be lined with a plastic liner.

C. Produced fluids - liquid hydrocarbons produced during
completion operations will be placed in test tanks on the
location. Produced waste water will be confined to a
lined pit (reserve pit) or storage tank for a period not
to exceed ninety (90) days after initial production.
During the ninety (90) day period, in accordance with NTL-

2B, an application for approval of a permanent disposal
method and location, along with the required water
analysis, shall be submitted for the Authorized Officer's

Page



approval. Failure to file an application within the time
frame allowed will be considered an incidence of
noncompliance.

Any spills of oil, gas, salt water or other noxious fluids
will be immediately cleaned up and removed to an approved
disposal site.

D. Sewage - self-contained, chemical toilets will be provided
for human waste disposal. Upon completion of operations,
or as needed, the toilet holding tanks will be pumped and
the contents thereof disposed of in the nearest, approved,
sewage disposal facility.

E. Garbage and other waste material - garbage, trash and
other waste materials will be collected in a portable,
self-contained and fully-enclosed trash cage during
drilling and completion operations.' Upon completion of
operations (or as needed) the accumulated trash will be
disposed of at an authorized sanitary landfill. No trash
will be burned on location or placed in the reserve pit.

F. Immediately after removal of the drilling rig, all debris
and other waste materials not contained in the trash cage
will be cleaned up and removed from the well location. No
adverse materials will be left on the location. Any open
pits will be fenced during the drilling operation and the
fencing will be maintained until such time as the pits are
backfilled.

G. The reserve and/or production pit will be constructed on
the existing location and will not be located in natural
drainages where a flood hazard exists or surface runoff
will destroy or damage the pit walls. All pits will be
constructed so as not to leak, break, or allow the
discharge of liquids therefrom.

8. Ancillary Facilities:'None anticipated

9. Wellsite Layout:

A. Plat #1 shows the drill site layout as staked. Cross
sections have been drafted to visualize the planned cuts
and fills across the location. An average minimum of

Page



three (3) inches of topsoil will be stripped from the
location (including areas of cut, fill, and/or subsoil
storage) and stockpiled for future reclamation of the well
site. Topsoil stockpile will be seeded with a seed mixture
to be recommended by the B.L.M. Refer to Figure #1 for
the location of the topsoil and_subsoil stockpiles. A
borrow pit will be dug off of the East end of location to
obtain the material necessary to raise this location. This
borrow pit will be left in place to help with drainage
control.

B. Plat #2 is a diagram showing the rig layout. No permanent
living facilities are planned. There will be one (1)
trailer on location during drilling operation for the
toolpusher.

C. A diagram showing the proposed production facility layout
will be submitted to the Authorized Officer via Sundry
Notice (Form 3160-5) for approval of subsequent
operations.

D. Prior to the commencement of drilling operations, the
flare pit will be fenced on three (3) sides using three
strands of barbed wire according to the following minimum
standards:

1. Corner posts shall be cemented and/or braced in such a
manner to keep the fence tight at all times.

2. Standard steel, wood, or pipe posts shall be used
between the corner braces. The maximum distance
between any two (2) posts shall be no greater than
sixteen (16) feet.

3. All wire shall be stretched, by using a stretching
device, before it is attached to the corner posts.

The fourth side of the reserve pit will be fenced
immediately upon removal of the drilling rig and the
fencing will be maintained until the pit is backfilled.

F. Any hydrocarbons on the pit will be removed from the pit
as soon as possible after drilling operations are
completed.

10. Plans for Reclamation of the Surface:
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The B.L.M. will be contacted prior to commencement of any
reclamation operations.

A. Production

1. Immediately upon well completion, the well location and
surrounding area(s) will be cleared of all debris,
materials, trash and junk not required for production.

2. Immediately upon well completion, any hydrocarbons in
the pit shall be removed in accordance with 43 CFR
3162.7-1.

3. If a plastic or nylon reinforced pit liner is used, it
shall be torn and perforated before backfilling of the
reserve pit.

4. Before any dirt work to restore the location takes
place, the reserve pit will be completely dry and all
cans, barrels, pipe, etc. will be removed.

Other waste and spoil materials will l>a disposed of
immediately upon completion of drilling and workover
activities.

5. The flare pit and that portion of the location and
access road not needed for production
facilities/operations will be reclaimed within ninety
(90) days from the date of well completion, weather

permitting.

6. If the well is a producer, Ballard will:
Upgrade and maintain access roads as necessary
prevent soil erosion, and accommodate year
traffic. Reshape areas unnecessary to operations.
distribute topsoil, disk and seed all disturbed areas
outside the work area according to the BLM recommended
seed mixture.

If the well is abandoned/dry hole, Ballard will:
Restore the access road and location to approximately
the original contours. During reclamation of the site,
push the fill material into cuts and up over the
backslope. Leave no depressions that will trap water
or form ponds. Distribute topsoil evenly over the
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location, and seed according to the above seed mixture.
The access road and location shall be ripped or disked
prior to seeding. Perennial vegetation must be
established. Additional work shall be required in case
of seeding failures, etc.

Seedbed will be prepared by disking. Seed will be
drilled on contours at a depth no greater than one-half
inch (1/2"). In areas that cannot be drilled, seed
will be broadcast at double the seeding rate and
harrowed into soil. Certified seed will be used
whenever available.

Fall seeding will be completed after September 1 and
prior to prolonged ground frost. Spring seeding, to be
effective, will be completed after the frost has left
the ground and prior to May 15th.

7. Upon completion of backfilling, leveling and
recontouring, the stockpiled topsoil will be evenly
spread over the reclaimed area(s). Prior to reseeding,
all disturbed surfaces will be scarified and left with
a rough surface. No depressions will be left that
would trap water and form ponds. All disturbed
surfaces will be reseeded with a seed mixture to be
recommended by the Bureau of Land Management.

Seed will be drilled on the contour to a approximate
depth of one-half (1/2) inch. All seeding will be
conducted after September 1 and prior to ground frost.
Spring seeding will be done after the frost leaves the
ground and no later than May 15. If the seeding is
unsuccessful, Ballard Petroleum LLC may be required to
make subsequent seedings.

B. Dry Hole/Abandoned Location

1. On lands administered by the Bureau of Land Management,
abandoned well sites, roads, or other disturbed areas
will be restored to near their original condition.
This procedure will include:

(c) ensuring revegetation of the disturbed areas to the
specifications of the Bureau of Land Management at
the time of abandonment.
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2. All disturbed surfaces will be recontoured to the
approximate natural contours and reseeded according to
BLM specifications. Reclamation of the well pad and
access road will be performed as soon as practical
after final abandonment and reseeding operations will
be performed in the fall or spring following completion
of reclamation operations.

11. Surface Ownership:

The well site and proposed access road are situated on
surface lands administered by:

Bureau of Land Management
Vernal, Utah

12. Other Information:

A. Topographic and geologic features of the area (reference
Topographic Map #A) are:

The North Chapita Wells area is located North of the
Chapita Wells Gas Field and South of Glen Bench

Red Wash, a perennial stream, drains the area from the top
of Deadman Bench to the North southwesterly to the White
River. This area has a steep gradient and is highly
eroded, typical of the semi-arid rimrock and canyon
regions of Southeastern Utah.

The Area is accessed via the Glen Bench Road from the
North. (See Maps #A and #B).

The area slopes from the rim of Deadman Bench to the North
to the White River to the South. The area is interlaced
with numerous canyons and ridges which are steep with
numerous ledges formed in sandstone, conglomerates and
shale deposits.

The soils in the semi-arid area of the Williams Fork
Formation (Upper Cretaceous) and Wasatch Formation
(Eocene) consist of light brownish gray clay (OL) to sand
soil (SM-ML) type with poorly graded gravels.

Outcrops of sandstone ledges, conglomerate deposits and
shale are common in this area.
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The topsoils in the area range from a sandy clay (SM-ML)

type soil to a clayey (OL) soil.

The majority of the numerous washes and draws in the area
are of a non-perennial nature flowing during the early
spring run-off and heavy rain storms of long duration
which are rare as the normal annual rainfall in the area
is only 8".

The flora of the area includes pinon and juniper trees,
sagebrush, mountain mahogany, serviceberry, rabbit brush,
greasewood, four-wing saltbush, Gambel scrub oak, willow,
tamarack, shadscale, Spanish bayonet, indian rice grass,
cheatgrass, wheatgrass, curly grass, crested wheatgrass,
sweet clover, gum weed, foxtail, mustard, Canadian
thistle, Russian thistle, Kochia, sunflowers and cacti.

The fauna of the area includes cattle, horses, elk, deer,
coyotes, rabbits, rodents, lizards, bull snakes, rattle
snakes, water snakes and horned toads. Birds of the area
are ground sparrows, bluejays, bluebirds, magpies, ravens,
rapters, morning doves, swallows, nighthawks,
hummingbirds, and chukar.

B. The surface ownership is federal. The surface use is
grazing and petroleum production.

C. 1. The nearest live water is the White River.

2. There are no dwellings in the area. No significant
archaeological, historical or cultural sites are known
to be present.

3. An archaeological report will be forwarded upon
completion.

4. There are no reported restrictions or reservations
noted on the oil and gas lease.
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13. Lessee's or Operator's Representative:

Drilling & Completion Permit

David M. McCoskery Stacy Stewart
Operations Manager Tri-State Land Surveying
Ballard Petroleum LLC P.O. Box 533
845 12th Street West Vernal, Utah 84078
Billings, Montana 59102 435-781-2501
(406)259-8790

Certification:

All lease and/or unit operations will be conducted in such a
manner that full compliance is made with all applicable laws,
regulations, Onshore Oil & Gas Orders, the approved plan of
operations, and any applicable Notice to Lessees.

Ballard Petroleum LLC will be fully responsible for the actions
of their subcontractors.

A complete copy of the approved Application for Permit to Drill
will be furnished to the field representative(s) to ensure
compliance and shall be on location during all construction and
drilling operations.

I hereby certify that I, or persons under my direct supervision,
have inspected the proposed drill site and access route; that I
am familiar with the conditions which currently exist; that the
statements made in this plan are, to the best of my knowledge,
true and correct; and that the work associated with the
operations proposed herein will be performed by Ballard
Petroleum LLC its' contractors and subcontractors in conformity
with this plan and the terms and conditions under which it is
approved. This statement is subject to the provisions of 18
U.S.C. 1001 for the filing of a false statement.

Stacy tewart Date
Author ed Agent for:
Ballard Petroleum LLC
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WORKSHEET
KPPLICATION FOR PERMIT TO DRIII

APD RECEIVED: 01/03/2000 API NO. ASSIGNED: 43-047-33452

WELL NAME: FEDERAL 44-30

OPERATOR: BALLARD PETROLEUM LLC ( N2310 )

CONTACT: STACY STEWART,AGENT PHONE NUMBER: 435-781-2501

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SESE 30 080s 230E

SUREACE: 0900 FSL 0500 FEL Tech Review Initials Date

BOTTOM: 0900 FSL 0500 FEL Engineering

UINTAE

UNDESIGNATED ( 2 ) Geology

LEASE TYPE: 1 - Ërc sej Surface

LEASE NUMBER: UTU-61400

SURFACE OWNER: 1 - ÑËrCÍ
PROPOSED FORMATION: MVRD

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat
R649-2-3. Unit

Bond: Fedfl] Ind[] Sta[] Fee[] R649-3-2. General

(No. UT1005 ) Siting:

Potash (Y/N) V' R649-3-3. Exception

,6il Shale (Y/N) *190 - 5 (B)
Drilling Unit

Water Permit
(No. 53617 ) Board Cause No:

RDCC Review (Y/N)
Eff Date:

(Date:
Siting:

Fee Surf Agreement (Y/N)
R649-3-11. Directional Drill



OPERATOR: BALLARDPETROLEUM (N2310)

FIELD:NATURALBUTTES (630) & UNDESIGNATED(002

SEC. 36, T 8S, R 22E & SEC. 30 & 31 T 8S, R 23E

Utah OilGas and Mining COUNTY: UINTAH UNIT:BADLANDS

sving the Industry, Protecting the Environment
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Well: North Chapita Wells Fed. 44-30

CONDITIONSOF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: Ballard Petroleum LLC

Well Name & Number: North Chapita Wells Fed. 44-30

API Number: 43-047-33452

Lease Number: UTU-61400

Location: SESE Sec. 30 T . 8S R. 23 E

NOTIFICATION REQUIREMENTS

Location Construction - at least forty-eight (48) hours prior to construction of locationand access

roads.

Location Completion - prior to moving on the drilling rig.

Spud Notice - at least twenty-four (24) hours prior to spudding the well.

Casing String and - at least twenty-four(24) hours prior to running casing and

Cementing cementing all casing strings.

BOP and Related - at least twenty-four (24) hours prior to initiating pressure tests.

Equipment Tests

First Production - within five (5) business days after new well begins, or production

Notice resumes after well has been off production for more than ninety (90) days.

For more specific details on notification requirements, please check the Conditions of Approval for Notice

to Drill and Surface Use
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Well: North Chapita Wells Fed. 44-30

CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or equitable title to

those rights in the subject lease which would entitle the applicant to conduct operations thereon.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is being

drilled. Contact the appropriate Surface Management Agency for information.

A. DRILLINGPROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearine Zones are Expected to be

Encountered

Report ALL water shows and water-bearing sands to Tim Ingwell of this office prior to setting

the next casing string or requesting plugging orders. Faxed copies of State of Utah form

OGC-8-X are acceptable. If noticeable water flows are detected, submit samples to this office

along with any water analyses conducted.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements of Onshore Oil and Gas

Order No. 2 for equipment and testing requirements, procedures, etc., for a 3M system and

individual components shall be operable as designed. Chart recorders shall be used for all

pressure tests.

If an air compressor is on location and is being utilized to provide air for the drilling medium while

drilling, the special drilling requirements in OnshoreOil and Gas Order No. 2, regarding air or gas

drilling shall be adhered to. If a mist system is being utilized then the requirement for a deduster

shall be waived.

3. Casine Program and Auxiliary Equipment

If conductor pipe is set it will be cemented to surface. If drive pipe is used it will be pulled prior

to cementing surface casing.

As a minimum, the usable water and oil shale resources shall be isolated and/or protected by

having a cement top for the production casing at least 200 ft, above the top of the usable water

zone identified at + 2020 ft. If gilsonite is encountered while drilling, it shall be isolated and/or

protected via the cementing
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Well: North Chapita Wells Fed. 44-30

Mud Program and CirculatingMedium

Hazardous substances specifically listedby the EPA as a hazardous waste or demonstratinga

characteristic of a hazardous waste will not be used in drilling, testing, or completion operations.

No chromate additives will be used in the mud system on Federal and Indian lands without prior

BLM approval to ensure adequate protection of fresh water aquifers.

5. Corine, Locaine and Testing Program

Daily drillingand completion progress reports shall be submitted to this office on a weekly basis.

A cement bond log (CBL) will be run fromthe productioncasing shoe to + 1820 ft. and shall be

utilized to determine the bond quality for the production casing. Submit a field copy of the CBL to

this office.

6. Notificationsof Operations

No location will be constructedor moved,no well will be plugged, and no drilling or workover

equipment will be removed from a well to be placed in a suspended status without prior approval

of the AO. If operations are to be suspended, prior approval of the AO will be obtained and

notification given before resumption of operations.

The Vernal District Office shall be notified, during regular work hours (7:45 a.m.-4:30 p.m.,

Monday through Friday except holidays), at least 24 hours prior to spudding the well.

Operator shall report production data to MMS pursuant to 30 CFR 216.5 using form MMS/3160.

A schematic facilities diagram as required by 43 CFR 3162.7-5 (b.9. d.), and shall be submitted to

the appropriateDistrict Office within sixty (60)days of installation or first production, whichever

occurs first. All site security regulations as specified in Onshore Oil & Gas OrderNo. 3 shall be

adhered to. All product lines entering and leaving hydrocarbon storage tanks will be effectively

sealed in accordance with 43 CFR 3162.7-5(b. 4).

7. Other Information

All loading lines will be placed inside the berm surrounding the tank battery.

All off-lease storage, off-lease measurement, or commingling on-lease or off-lease will have prior

written approval from the
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Well: North Chapita Wells Fed. 44-30

The oil and gas measurement facilities will be installed on the well location. The oil and gas

meters will be calibrated in place prior to any deliveries. Tests for meter accuracy will be

conducted followinginitial installation and at least quarterly thereafter. The AO will be provided

with a date and time for the initial meter calibration and all future meter proving schedules. A

copy of the meter calibration reports will be submitted to the Vernal District Office. All meter

measurement facilitieswill conform with OnshoreOil & Gas Order No. 4 for liquid hydrocarbons

and Onshore Oil & Gas Order No. 5 for natural gas measurement.

The use of materials under BLM jurisdictionwill conform to 43 CFR 3610.2-3.

There will be no deviation from the proposed drilling and/or workover program without prior

approval from the AO. Safe drillingand operating practices must be observed. All wells,

whether drilling,producing, suspended, or abandoned will be identified in accordance with 43 CFR

3162.

"SundryNotice and Report on Wells" (Form 3160-5) will be filed for approval for all changes of

plans and other operations in accordance with 43 CFR 3162.3-2.

APD approval is valid for a period of one (1) year from the signature date. An extension period

may be granted, if requested, prior to the expiration of the original approval period.

In the event after-hours approval or notification is necessary, please contact one of the following

individuals:

WayneBankert (435) 789-4170

Petroleum Engineer

Ed Forsman (435) 789-7077

Petroleum Engineer

JerryKenczka (435) 781-1190

Petroleum Engineer

Tim Ingwell (435) 781-4493

Geologist

BLM FAX Machine (435)
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Well: North Chapita Wells Fed. 44-30

EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

- Unused fracturing fluids or acids

- Gas plant cooling tower cleaning wastes

- Painting wastes

- Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck rinsate,
sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids

- Vacuum truck and drum rinsate from trucks and drums, transporting or containing nonexempt waste

- Refinery wastes

- Liquid and solid wastes generated by crude oil and tank bottom reclaimers

- Used equipment lubrication oils

- Waste compressor oil, filters, and blowdown

- Used hydraulic fluids

- Waste solvents

- Waste in transportation pipeline-related pits

- Caustic or acid cleaners

- Boiler cleaning wastes

- Boiler refractory bricks

- Incinerator ash

- Laboratory wastes

- Sanitary wastes

- Pesticide wastes

- Radioactive tracer wastes

- Drums, insulation and miscellaneous
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Well: North Chapita Wells Fed. 44-30

SURFACE USE PROGRAM
Conditionsof Approval (COA)

Existing Roads and Planned Access Road

1.All road construction and maintenancewill conform to standards identified in "Surface Operating Standards

forOil and GasExplorationand Development"(GoldBook) U.S Department ofthe Interior - BLM and U.S.

Department of Agriculture - Forest Service;January 1989.

2. Ifthe road forthe right-of-way or theaccess road crosses Chevron's petroleum pipeline Ballard will assure

that a good road base is provided with adequate compaction and stability to the area.

3. The road base will be a minimum of 3 feet of cover over the existing ground cover and provide a minium

of 5 feet of soil over the top of the pipe for the surface of the road. This 5 feet cover area will be placed to

cover both pipelines completely. Covermaterialto elevate the road over the pipelines may be native material

fromthe proposed road route or other materials from an approved source contact the authorized office to

identifyyour source or material.

4. ChevronPipe linepersonnel will be notified 24 hours priorto theproject of increasing the road cover to

enable Chevronpersonnel to properly inspect the project area.

Location of Existing and/or Proposed Facilities

1. Surface lines for gas gathering will followroadways and will be as close to road surfaces as is practical

without interferingwith normal travel and or maintenance.

2. All production facilities shall be painted an earthtone Carlsbad Canyon (2.5Y 6/2) to blend with the

surrounding vegetation within six (6) months of well completion.

3. Surface lines for gas gathering will be either black or brown in color.

4. The material for construction of the containment dike around the tank battery shall be nonpermeable

subsoils and at no time shall top soils be used for this construction.

Location and Type of Water Supply
1.Water used to assist in drilling this locationwill be that identifiedinthe letter from Tri-StateLand Surveying

Inc. datedNovember 10, 1999; from Dalbo/A-1 Tanks; Section32, T4S, R3E, Permit #53617.

Methods for Handling Waste Disposal

1.Thereserve pit shallhave a liner, and itwill be a minimum of 12mil thicknesswith sufficientbedding (weed

free)to cover any rocks. The liner will overlapthe pit walls and be covered with dirt and/or rocks to hold it

in place. No trash, scrap pipe, etc. will be disposed of in the pit.

2. Produce fluids will be disposed of in accordance with Onshore Order
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Wellsite Layout
1. All pits will be fenced according to the followingminimum standards:

a) 39-inch net wire shall be used with at least one strand of barbed wire on top of the net wire

(barbed wire is not necessary if pipe or some type of reinforcement rod is attached to the top of the
entire fence).

b) The net wire shall be nor more than 2-inches above the ground. The barbed wire shall be 3-inches

above the net wire. Total height of the fence shall be at least 42-inches.

c) Cornerposts shall be cemented and/or bracedinsuch a mannerto keepthe fence tightat all times.

d) Standard steel, wood, or pipe posts shall be used betweenthe corner braces. Maximum distance

between any two posts shall be no greater than 16 feet.

e) All wire shall be stretched, by using a stretching device, before it is attached to the corner posts.

2. The reserve pit fencing willbe on three sides duringdrillingoperations and on the fourthsidewhen the rig

moves off the location. Pits will be fenced and maintained until clean-up.

Plans For Reclamation Of Location
1.In additionto the stockpiled topsoilwindrowed on the east &west side of the locationa small pile of topsoil

will be stockpiled near the reserve pit for thereclamation of the pit and when reclaimed the pit will be seeded

with the seed mixture provided.

2. All seeding for reclamation operations at this locationshall use the followingseed mixture:

galleta grass Hilaria jamessi 3 lbs/acre

gardner saltbush Atriplex gardneri 4 lbs/acre
shadscale Atriplex confertifolia 3 lbs/acre

fourwing saltbush Atriplex canescens 2 lbs/acre

3. Ifthe seed mixture is to be aerially broadcasted, the pounds per acre shall be doubled. All seed poundages

are in Pure Live Seed.

4. Immediately after construction the stockpiled top soil will be seeded and the seed worked into the soil by

"walking" the pile with caterpillar tracks.

5.Upon finalabandonment if additional recontouring is needed forpreviously reclaimed areas, the topsoil in

each of these areas shall be removed prior to the final recontouring and utilized for the entire location.

6. For final abandonment all topsoil shall be spread over the recontoured surface and the soils seeded.

7. Seeding for all reclamationwork willbe performed immediately after the spreading of the topsoil (within

7
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Other Information
1. If invasive weeds developed on areas of development the operator will be required to take action to

eradicate the invasive weeds to the satisfaction of the authorized officer.

2. Archeology: Construction of allroadways and the location shall be monitored by a qualified archeologist

to determineif protected materials are being impacted.

3. To reduce thepossibility of standingwater, the location willhave only 3 inches of topsoil stockpiled and

a borrow pit will be developed off the east edge of the location from corner #3 to use soils to elevate the

location6 inches higher than after topsoil removal.

4. BurrowingOwl:No new constmetion or surfacedisturbingactivities will be allowed within a 0.5 mile radius

of an active burrowing owl nest from April 1 throughJuly 15. Contact the authorized office if surface

disturbing activities will occur during this time



A State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt PO Box 145801Governor
Salt Lake City, Utah 84114-5801

Kathleen Clarke
Executive Director 801-538-5340

Lowell P. Braxton
801-359-3940 (Fax)

Division Director 801-538-7223 (TDD)

January 10, 2000

Ballard Petroleum LLC
P.O. Box 20174
Billings, MT. 59104

Re: Federal 44-30 Well, 900' FSL, 500' FEL, SE SE, Sec. 30, T. 8 S., R. 23 E., Uintah

County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann. 40-6-1 et seq., Utah

Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill

the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous

operation is underway, or a request for extension is made prior to the expiration date. The API

identification number assigned to this well is 43-047-33452.

Sincer

J R. Baza
, ssociate Director

ecc
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District



Operator: Ballard Peroleum LLC
Well Name & Number: Federal 44-30

API Number: 43-047-33452

Lease: Federal Surface Owner: Federal

Location: SE SE Sec. 30 T. 8 S. R. 23 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved

Application for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well. Contact Carol Daniels at
(801)538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.

Contact Dan Jarvis at (801) 538-5338 or Robert Krueger at (801) 538-5274.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly filed with the Division,

including but not limited to the Entity Action Form (Form 6), Report of Water

Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and

completion operations, and Sundry Notices and Reports on Wells requesting approval of

change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval which must be

obtained prior to



BLM ELECTRONIC SUBMIS"'ON #2015 Page 1 of 1

FORM APPROVED
UNITED STATES OMB No. 1004-0135

n
9) DEPARTMENT OF THE INTERIOR Expires November 30, 2000

BUREAU OF LAND MANAGEMENT
SUNDRY NOTICES AND REPORTS ON WELLS 3. Lease serial No.

Do not use this form for proposals to drill or to re-enter an UTU-61401
abandoned well. Use Form 3160-3 (APD) for such proposals

. L Ladima,allouse vi Tuto Umus

äÚninAI ML AturigiÑ¾räAtmWMillIIREMBERAIMMilIRON,MIMMillBREESUMMiiM . 11 umt or LA Agreement, Isame and 190.

1. Type of Well:
. Lo<uoH.uno and Well Hu.

Oon wen oasweil e Other N. CHAPITA FEDERAL 44-30
z.Nameoiùpelatol BALLAKUftlRULEUMLLL AII IINU-

CONTACT: JAN HARMON OPERATIONS 4604733452EMAIL: jharmon@ballardpetroleum.com y
3a. Address 845 12TH STREET WEST 3b. Phone No. (luulude mea code) 10. Pieta ana rooi, or exploratory

BILLINGS, MT 59102 T EXT: 232 NORTH CHAPITA
4. Location of vvell (Footage, sec., l., A., Ivl., or survey Descnplion) I1. Lounty or Pansh,state

Sec 30 T8S R23E SESE 478FSIrft2FEL UINTAH, UT

IL LittbAAYYKUYKIAlt15UA(th) IU IINUILAlt INAIUKt Ul' INUIILL, KtkUKI, UKUlk1tKUAIA

TYPE OËSUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen O Production (Start/Resume) Water Shut-off

O Alter casi"© O Fracture Treat Reclamation Wen Integrity

O Subsequent Report Casing Repair New Construction Recomplete OTHER SUNDRY NOTIC

O Change Plans Plug and Abandon Temporarily Abandon
O Final Abandonment Notice

O convertto injecti°" O Plug Back O Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give the subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with the BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of involved operations. If the operation results in multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

BALLARD PETROLEUM LLC REQUESTS AN EXTENSION OF THE APPLICATION FOR PERMIT TO DRILL.

Approved by the
Utah Division of

Name (Printe Title

Signature Date

Approved by Title Date
Conditious of a oval- ifany, me attached. Approval of this nutive does not wanant us --

certify that the applicant holds legal or equitable title to thos rights in the subject lease OfficeWhich would entitle the applicant to conduct operations theron.

Inte 16 u.a.U. accuon luut unu Ilue e U.a.U. accuon Iziz, maKe n a enme lur any persun aiowingly and w lilully to make to any depalunem or agency ul the Luned
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction

PETROLEUM LLC SENT TO THE VERNAL FIELD OFFICE

https://204.124.94.180/ec/OPERATOR/reports/snpage.asp



Form 3160-5 UNITED STATES FORM APPROVED
(August 1999) DEPARTMENT OF THE INTERIOR Û OMB NO. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: November 30, 2000

SUNDRY NOTICES AND REPORTS ON WELLS 5. Lease Serial No,

Do not use this form for proposals to drill or to re-enter an UTU-61400

abandoned well. Use form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse s¡de. 7. If Unit or CA/Agreement Name and/or No.

1. Type of Well O oiiwen E oasweli Other
8. Well Name and No.

2. Name of Operator
N. CHAPITA FEDERAL 44-30

BALLARDPETROLEUM LLC 9. API Well No.

3a. Address 845 12THSTREET WEST 3b. Phone No.(include area code)
4604733452

BILLINGS, MT 59102 406.259.8790 Ext 232 10. Field and Pool, or Exploratory Area

4. LocationofWell (Footage, Sec, T, R., M, or Survey Description)
NORTH CHAPITA

11. County or Parish, and State

712FEL 478FSL
UINTAH UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent
Acidize O ocepen O Production (Start/Resume) O Water Shut-Off

O Alter Casing Fracture Treat Reclamation Well Integrity

O Subsequent Report O Casing Repair O New Construction O Recomplete 6 Other

O Final Abandonment Notice O Change Plans O Plug and Abandon O Temporarily Abandon

O convertto injection O Plug Back O Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA, Required subsequent reports shall be files within 30 days

following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

BALLARD PETROLEUM LLC REQUESTSAN EXTENSION OF THEAPPLICATION FOR PERMIT TO DRILL.

Electronic Submission #2015 verified by the BLM Well Information System for BALARD PETROLEUM LLC Sent to the Vernal Field Office

Committed to AFMSS for processing by LESLIE CRINKLAW on 11/21/200<

Name (Printed/Typed) JAN HARMON Title OPERATIONS

Signature Date 11/20/2000

Appoved By

PACE FOR FEDERAL OR

1

C

Date AM i

Conditions of approval, if any, are attached. Approval of this notice does not warrant or

certify that the applicant holds legal or equitable title to those rights in the subject lease Office

which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the



Ballard Petroleum LLC
APD Extension

Well: Chapita Federaf 44-30 Location: SESE Sec. 30, T8S, R23E

Lease: UTU 61400

CONDITIONS OF APPROVAL

An extension for the referenced APD is granted with the following conditions:

1. The extension willexpire January 3, 2002

2. No other extensions beyond that time frame willbe granted or allowed.

If you have any other questions concerning this matter, please contact Kirk Fleetwood or Ed
Forsman of this office at (435)



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Com pany: BALLARD PETROLEUM LLC

Well Name: FEDERAL 44-30

Api No.. 43-047-33452 LEASE TYPE: FEDERAL

Section 30 Township 08S Range 23E County UINTAH

Drilling Contractor BRENT STUBBS RIG #

SPUDDED:

Date 04/04/2001

Time 4:00 PM

How DRY

Drilling will commence

Reported by MEL PARRENT

Telephone# 1-970-618-4168

Date 04/05/2001 Signed:



STATE OF UTAH FORM 6

DEPARTMENT OF NATURAL RESOURCES -

DIVISION OF OIL, GAS AND MINING

ENTITY ACTION FORM

Operator: AV YO um LLO Operator Account Number: N 2 | Û
Address: 370 /74 $¾¢(6,¥$050

city Û44A N
state Q) zip O 2ÔØ Phone Number: Û ÔÚO

Well 1

API Number Wet! Name QQ Sec Twp Rng County

t/N'-/733¾2. ¡Q.(by,h ehgÛ44-50 SES€\3o 75 25E là¾
Action Code Current Entity New Entity Spud Date Entity Assigmnent

Number Number Effective Date

Comments:

Well 2

API Number Well Name QQ Sec Twp Rng County

' 43·oW-35'/9 Nua FMera) 2'{-Si 545k) SI 75 ¿SE Q,ag
Action Code Current Entity New Entity Spud Date Entity Assignment

Number Number EffectiveDate

A Pfff9 73/.sF ÿ.ci .«
A-o;

Comments:

Well 3

API Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment

Number Number Effective Date

Comments:

ACTION CODES:
A - Establish new entity for new well (single well only) SJ
B - Add new well to existing entity ( per unitwell) Nam (P

C - Re-assign well from one existintjlentity to another existingsentity

D - Re-assign well from one existing entity to a new entity e

E - Other (Explain in 'comments' section) .
. | ·Ô

tIe Date



Ñ Ñ OO www pason.corn

systerns use corp 18080 Table Mountain Parkway Ste 500 •Golden •CO •80403

720-880-2000 • FAX: 720-880-0018

Thursday, May 31, 2001

Utah DivisionOf Oil, Gas, &Mining
1594 West N. Temple
Suite 1210
Salt Lake City, UT 84114-5801

RE: N. CHIPTAFEDERAL #44-30
SECTION 30, TSS, R23E
UINTAH COUNTY,UT

To Whom It May Concern:

Enclosed is the final computer,col red for the above referenced well.

We appreciate the opportunityto be of service to you and look forward to workingwith you again in the

near future.

If you have any questions regarding the enclosed data, please contactus.

BillNagel
Geological Manager

BN/alb

Encl: 1 Final Computer Colored Log.

Cc: Dave McCoskery, Ballard Petroleum, L.L.C.,Billings,



iomy,,,

SUBMIT IN DUPLIC FORM APPROVED

--
L JTED STATES (See ot. OMB NO 1004-007

DEPARTMENT OF THE INTERIOR sm.coons og Expires Februarv 28. 1095

BUREAU OF LAND MANAGEMENT reverse side)
5 LEASE DESIGNATION AND SERIAL NO

UTU-61400
6. INDIAN ALLOTTEE Ok TRIBE NAME

WELL COMPLETION OR RECOMPLETION REPORT AND LOG* NA

TYPE OF WELL

7 UNIT AGREEMENT

OIL WELL GAS WELL DRY OTHER
NA

TYPE OF COMPLETION

8 FARM OR LEASE NAME

NEW WELL WORK OVER DEEPEN PLUG BACK DIFF. RES OTHER FEDERA L

2. NAME OF OPERATOR

9 API WELL No

Ballard Petroleum LLC
44-30

3. ADDRESS OF OPERATOR

10. FIELD NAN1E

950 17th Street, Suite 2600 Denver, CO 80202
NORTH CHAPITA

4. LOCATION OF WELL, Show quarter-quarter description and footage measuremems
1I SEC. T. R, M., OR BLOCK AND SURVEY

OR AREA

^aa«ac 900' FSL 500' FEL SEC. 30 TSS-R23E, SLB&M

At top prod. intenal, reported below
14 PERMlT NO. DATE ISSUED 12. COUNTY OR PAR1SH U STATE

Attotaldepth SAME
43-047-33452 1-10-00 UINTAH UT

15. DATE SPUDDED 16. DATE T.D. REACHED 17 DATE COMPL. (Ready to Prod.) 18. ELEVATIONS (DF, RKB, RT, GR, etc)* 19 ELEY CASINGHFAD

4-5-01 5-27-01 6-23-01 4878' GR 4891' KB

20. Total Depth (MD & TVD) 21. Plug back T.D. (MD & TVD) 22 Ifhlulúple Compl., How Many* 23. ROTARY TOOLS CAßLE TUOLS

8280' ma 8280' wa 7486' ma 7486' tvd
-

0 - TD

24. PRODUCING INTERVAL (S), Tills COMPLETION, TOP, BOTTOM, NAME (MD & TYD)

25 WAS DIRECTIONAL

SURVEY MADE

WASATCH 8280' - 4376'
No

26. TY U ELECTKlC ' THER LOGS RUN (Circle those filed)

D Was Wen Cowd

CNL/G CB /ÈX þ£- QS-
No

28 ff N CASING RECORD (Report all strings set in well)

CASING SlZE WEIGHT.LB/FT. DEPTH SET(MD) HOLE SIZE CEMEN11NG RECORD
M10CNT Pt.LLED

8 5/8 24# 252' 12.25" 190SKS+ 2%CACL+1/4#lSKCELLOFLAKE

4 1/2" i1.6# 8265' 7 .875"

710 SKS PREMlUM LITE ii+ ADDITIVES

TAILED W/ 1980 SKS50/50 POZ/G+

ADDITIVES

29. LINER RECORD
m TUBING RECORD

SlZE TOP (MD) BOTTOM (MD) SACKS CEMENT SCREEN (MD) SIZ/E D .PT I SET (MD) PACKER SET B10)

3L PERTORATION RECOKD (lmerval, size, and number)
32. AClD. SHOT, FRAC CEMENT SQUEEZE, Ele. Depth Set i MD)

7894' -7900',.34, 12 HOLES
DEPTH INTERVAL (MD) Amt & Kind of Mmerial Used

6926' - 7235', .34,
12 HOLES

7894' - 7900' 37,380GLYF-125/76,180#JORDONSAND

6172' - 6104', .34,
24 HOLES

6926' - 7235' 145BBL2%KCL,1327BBLYF-125/110,710#SAND

5400- 5412', .34,
24 HOLES

6172' - 6104' 1376BBLYF-125/137,020#20/40WHITESAND

5400' - 54 12' 1122 BUL 16-126/132,000#JURUUNSAND

SQUEEZEDPERFSWl200 SKSCLASSG + ADDITIVES

PRODUCTION

DATE FlRST PRODUCT10N Producing Mediod (Flowing, gas, liti, pumping- size & type of pump)
\YELL STATUS (pio prod or sht

6-7-01 FLOWING
PRODUCING

DÃŸE OF TEST HOURS TESTED CHOKE SIZE PRODK FOR OIL f3DLS GAS. NK F WATER- BllL
GAS-Oli K.\TIO

TEST PER10D

6-10-01 24 I8/64 >>>--> 5 I473 5I 294.600

TOSŸTUÜfNGPRESS. CASlNG PRESSURE CALCULATED OIL, BBLS GAS. MCE MATER- BBL OIL GRAVIT¥- AN

870 >

>E s 14,2 si RECEIVED
34 DISPOSITION OF GAS (Sold, used for flict vented. eet )

Test Witnessed By

sold

O 2 2OQ]
31 LIST OF ATTACHMENTS

WELLB,OREQlAGRAM. LOGs
DIVISONOF

niemy «awy al be ro, si e inrensa,o and cosect automann woonsaavawe reco as
OIL, GAS AND MINING

SfGNED

TITLE PERMITINGAGENT
DATE i0/)7/01

V
'See lustructions and Spaces for Additional Data on Reverse
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DATE: 06/22/01 WELL: 44-30 COUNTY: UINTAH SEC: 31

FOREMAN: JD FOREMAN FIELD: nchapita STATE: UTAH RGE:
"22E~

KB 12.00 RIG No. TWS#2

Tbg Hanger 1.00 -gg gg
CASING RECORD
SIZE WT GRADE THD FROM TO

4,5 11.6 N-80 8-R 0 8265

TUBING RECORD
SIZE WT GRADE THD FROM TO

2,3/8 4.7 J-55 8-R 0 7224

JTS PSN TAC MUD ANCHOR

227 7191 Size
Length

SUCKER ROD RECORD
NO SIZE GRADE CPLG

226 jts 7190.00 ROD ROTATOR Yes No

GAS ACHOR Size Length

ROD GUIDE PLACEMENT (DESCRIBE):

PUMP DATA:
MANUFR S\ZE DESCR

SPM SL

PSN 7191.00

1 jt tbg 32.16
COMMENTS/PERFORATIONS:
SQUEEZED PERF @5400-5412'

P OFF SUB 0.80 CIBP W/ 20' CMT ON TOP @7480'

VVVV PERF @6172'-78'6188'96'

EOT @ 7225
6929'-63'5HOLES 7229-35'7 HOLES

CIBP 7480
")rig.PBTD

4.5 CSG @



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET l. GLH

Change of Operator (Well Sold) Designation of Agent

Operator Name Change X Merger

The operator of the well(s) listed below has changed, effective: 12-31-2001
FROM: (Old Operator): TO: ( New Operator):
BALLARD PETROLEUM LLC AEC OIL & GAS (USA) INC
Address: 950 17TH STREET STE 2600 Address: 950 17TH STREET STE 2600

DENVER, CO 80202 DENVER, CO 80202
Phone: 1-(303)-389-5015 Phone: 1-(303)-389-5015
Account No. N2310 Account No. N2085

CA No. Unit:
WELL(S)

SEC TWN API NO ENTITY LEASE WELL WELL
NAME RNG NO TYPE TYPE STATUS
HORSEHEAD POINT 18-44 18-36S-25E 43-037-30909 6031 FEDERAL GW S
FEDERAL 42-25 25-08S-22E 43-047-34182 99999 FEDERAL GW APD
FEDERAL 33-25 25-08S-22E 43-047-34181 99999 FEDERAL GW APD
FEDERAL 22-36 36-08S-22E 43-047-34084 13173 FEDERAL GW P
FEDERAL 23-36 36-08S-22E 43-047-34127 99999 FEDERAL GW APD
FEDERAL 24-36 36-08S-22E 43-047-34128 99999 FEDERAL GW APD
FEDERAL 41-36 36-08S-22E 43-047-34130 99999 FEDERAL GW APD
FEDERAL 43-36 36-08S-22E 43-047-34132 99999 FEDERAL GW APD
FEDERAL 44-36 36-08S-22E 43-047-33454 13075 FEDERAL GW P
FEDERAL 22-26 26-08S-23E 43-047-34178 99999 FEDERAL GW APD
FEDERAL 32-30 30-08S-23E 43-047-34085 13172 FEDERAL GW P
FEDERAL 24-30 30-08S-23E 43-047-34179 99999 FEDERAL GW APD
FgDERAL 44·39 30-08S-23E 43-047-33452 13137 FEDERAL GW P
FEDERAL 23-31 31-08S-23E 43-047-34126 99999 FEDERAL GW APD
FEDERAL 24-31 31-08S-23E 43-047-33451 13138 FEDERAL GW P
FEDERAL 41-31 31-08S-23E 43-047-34129 99999 FEDERAL GW APD
FEDERAL 43-31 31-08S-23E 43-047-34131 99999 FEDERAL GW APD
FEDERAL 44-31 31-08S-23E 43-047-33453 13091 FEDERAL GW P
FEDERAL 22-32 32-08S-23E 43-047-34016 99999 FEDERAL GW APD
FEDERAL 22-36E 36-08S-23E 43-047-34125 99999 FEDERAL GW APD
FEDERAL 33-20 20-08S-24E 43-047-34180 99999 FEDERAL GW APD

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 02/04/2002

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 02/04/2002

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 02/04/2002

4. Is the new operator registered in the State of Utah: YES Business Number: 764413-0143

5. If NO, the operator was contacted contacted on:



6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 12/28/2001

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 12/28/2001

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 02/04/2002

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 02/04/2002

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: N/A

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: RLB0002902

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: N/A

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 45155

Salt Lake City, UT 84145-0155

In Reply Refer To:
3106
UTU-20544 et al
(UT-924)

FEB 0 1 2002

NOTICE

AEC Oil & Gas (USA) Inc. : Oil and Gas
950 17thStreet
Suite 2600
Denver, Colorado 80202

Merger Recognized

Acceptable evidence has been received in this office concerning the Merger of Ballard Petroleum
LLC into AEC Oil & Gas (USA) Inc. with AEC Oil & Gas (USA) Inc. being the surviving entity.

For our purposes, the name change is recognized effective December 28, 2001.

The oil and gas lease files identified on the enclosed exhibit have been noted as to the merger. The
exhibit was compiled from a list of leases obtained from our computer program. We have not
abstracted the lease files to determine if the entities affected by this name change hold an interest in
the leases identified nor have we attempted to identify leases where the entities are the operator on
the ground maintaining no vested recorded title or operating rights interests. We will be notifying
the Minerals Management Service and all applicable Bureau of Land Management offices of the
change by a copy of this notice. If additional documentation for changes of operator are required by
our Field Offices, you will be contacted by them.

A cross reference was accomplished with our records and found that the lease UTU-58726 was not
identified on your listing. We will appropriately document those files with a copy of this Notice.

RECEIVED
FEB04 2002
DIVISION OF

OIL, GAS AND



Due to the name change, the name of the principal/obligor on the bond is required to be changed
from Ballard Petroleum LLC to AEC Oil & Gas (USA) Inc.. You may accomplish this either by
consent of surety rider on the original bond or by submitting a bond under the new name. The
statewide bond is held in Utah.

Ro ert Lop z
Chie , an h f
Minerals A °u °c ° n

Enclosure
1. Exhibit of Leases (1 pp)

cc: Moab Field Office
Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217
State of Utah, DOGM, Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine



Exhibit of Leases

UTU-20544 UTU-73495
UTU-40754 UTU-73498
UTU-49678 UTU-73717
UTU-54017 UTU-73942
UTU-56960 UTU-74437
UTU-56965 UTU-74439
UTU-57469 UTU-74988
UTU-58726 UTU-76042
UTU-61400 UTU-76043
UTU-61401 UTU-76475
UTU-62252 UTU-76584
UTU-62953 UTU-76705
UTU-63182 UTU-76730
UTU-64422 UTU-76816
UTU-65471 UTU-76817
UTU-65472 UTU-76850
UTU-72045 UTU-77075
UTU-72047 UTU-77267
UTU-72644 UTU-77268
UTU-72645 UTU-77269
UTU-73038 UTU-77270
UTU-73193 UTU-77271
UTU-73417 UTU-77272
UTU-73418 UTU-77273
UTU-73419 UTU-77274
UTU-73426 UTU-77275
UTU-73426 UTU-77276
UTU-73427 UTU-77277
UTU-73428 UTU-77278
UTU-73429 UTU-77300
UTU-73430 UTU-77335
UTU-73431 UTU-77540
UTU-73432 UTU-77862
UTU-73484 UTU-78025
UTU-73446 UTU-78176
UTU-73447 UTU-78223
UTU-73448 UTU-78736
UTU-73454 UTU-78987
UTU-73485 UTU-78988
UTU-73486 UTU-79020
UTU-73487 UTU-79186
UTU-73489



DÏVISÏON OF CORPORATIO:;U

CERTIFICATE OF MERGER OF
MAPLELEAF TRANSACTIONS, INC. AND BALLARD PETROLEUM LLC

INTO AEC OlL & GAS (USA) INC.

The undersigned corporation, formed and existing under and by virtue of the
Delaware General Corporation Law, does hereby certify:

FIRST: The name and jurisdiction of incorporation of each of the entities which
is to merge are as follows:

Name Jurisdiction of Inçorporation
AEC Oil & Gas (USA) Inc. Delaware
Mapleleaf Transactions, Inc. Delaware
Ballard Petroleum LLC Delaware

SECOND: An Agreement and Plan of Merger has been approved, adopted,
certified, executed and acknowledged by AEC Oil & Gas (USA) Inc. and Maplcleaf
Transactions, Inc. in accordance with Section Allof the Delaware General Corporation
Law and by Ballard Petroleum LLC in accordance with Section 209 of the Delaware
Limited Liability Company Act

THTRD: The name of the surviving corporation is AEC Oil & Gas (USA) Inc., a
Delaware corporation.

POURTH: The Certificate of lncorporation of the surviving corporation shall be
the Certificate of Incorporation of AEC Oil & Gas (USA) Inc. as in effect immediately
preceding the merger.

FTFTH: The merger of Mapleleaf Transactions, Inc, and Ballard Petroleum LLC
into AEC Oil & Gas (USA) Inc. shall be efloctive on (i) 11:59 pm EST,
December 31, 2001; and (ii) the day and hour of the filing of this Certincate of Merger in
the office of the Secretary of State of Delaware.

SIXTH: The executed Agreement and Plan of Merger is on file at the principal
place of business of the surviving corporation, which is AEC Oil & Gas (USA) Inc., 950
17'" Street, Suite 2600, Denver, Colorado 80202.

SEVENTI1: A copy of the Agreement and Plan of Merger will be furnished by
the surviving corporation, on request and without cost, to any stockholder of Mapleleaf
Transactions, Inc. and AEC Oil & Gas (USA) Inc. and to any member of Ballard
Petroleum LLC.

AEC IL & GAS (USA) INC.

By:
Mary iviano,



PAGE 1 BIP Û DJ 010674344

SECRETARYOFSTATE
DIVISIONOFCORPORAT10NS

P.O. BOX 898
DOVER, DELAWARE19903

9343315 12-28-2001
WELBORN SULLIVAN MECK & TOOLE, P.C.
821 17TH STREET
STE 500
DENVER CO 80202
ATTN: AMY MANG X#

BALLARD PETROLEUM LLC
3056340 0250N Merger; Non-Survivor

Merger 50.00
Franchise Tax Balance 100.00

FILING TOTAL 150.00

MAPLELEAF TRANSACTIONS, INC.
3340722 0250M Merger; Non-Survivor

Franchise Tax Balance 30.00

FILING TOTAL 30.00

AEC OIL & GAS (USA) INC.
2137895 0250S Merger; Survivor

Merger 75.00
Receiving/Indexing 50.00

Data Entry Fee 20.00
Surcharge Assessment-New Castle 6.00

Page Assessment-New Castle Count 18.00
Expedite Fee, Same Day 200.00

FILING TOTAL 369.00

TOTAL CRARGES 549.00

TOTAL PAYMENTS 549.00

SERVICE REQUEST BALANCE



BOND RIDER NO. 2

Attaching to and forming part of Oil and Gas or Geothermal Lease Bond, Bond No.
RLBOOO2902, effective February 20, 2001, on behalf of Ballard Petroleum, LLC as
Principal, in favor of the United States of America as Obligee, in the amount of Fifty
Thousand and No/100 Dollars ($50,000.00).
It is understood and agreed that effective January 15, 2002, the name of the Principal
has been changed under this bond to read:

AEC Oil & Gas (USA) Inc.

All other conditions and terms to remain as originally written.

Signed, Sealed and dated this 15thday of January, 2002

AEC Oil & Gas (USA) Inc.Princ° al

M ry A. iviano, SecretarY Jonath n L. Grannis, Vice President,
Rockies Exploration

RLI Insurance Company
Surety

By
Greg E. Ch son, Attorney-in-Fact
8 Greenway Plaza, Suite 400
Houston, Texas



D sto Ñ RLBOOO2902

9025NorthLndberghDr • Peoria.fL61615 POWER OF ATTORNEY
(309) 692-1000 or (800) 645-2402

RLI Insurance Cornpany

Know All Men by These Presents:

That the RLI INSURANCE COMPANY, a corporation organized and existing under the laws of the State of Illinois, and authorized and licensed

to do business in all states and the District of Columbia does hereby make, constitute and appoint: CREG E. CHILSON

in the City of HOUSTON , State of TEXAS , as Attorney-in-Fact, with full power and authority hereby conferred upon him to sign,
execute, acknowledge and deliver for and on its behalf as Surety and as its act and deed, all of the following classes of documents to-wit:

$50,000.00
Indemnity, Surety and Undertakings that may be desired by contract, or may be given in any action or proceeding in any court of law
or equity; policies indemnifying employers against loss or damage caused by the misconduct of their employees; official, bail and
surety and fidelity bonds. Indemnity in all cases where indemnity may be lawfully given; and with full power and authority to
execute consents and waivers to modify or change or extend any bond or document executed for this Company, and to compromise
and settle any and all claims or demands made or existing against said Company.

The RLI INSURANCE COMPANY further certifies that the following is a true and exact copy of a Resolution adopted by the Board of
Directors of RLI Insurance Company, and now in force to-wit:

"All bonds, policies, undertakings, Powers of Attorney, or other obligations of the corpoiation shall be executed in the corporate
name of the Company by the President, Secretary, any Assistant Secretary, Treasurer, or any Vice Presiderd orby such otlier officers
as the Board of Directors may authorize. The President, any Vice Eresident, Secretary, any Assistant Secretarÿ, or the Treashrer inay
appoint Attorneys-in-Fact or Agents who shall have authority to issue bonds, policies, or undertakirigs in the riame of the Company.
The corporate seal is not necessary for the validity of any bonds, policies, undertakings, Powers ofAfforney, or ¿ther obligations of ,

the corporation. The signature of any such officer and the corporate seal may be printed by facsÏmile."
(Blue shaded areas above indicate authenticity)

IN WITNESS WHEREOF, the RLI Insurance Company has caused these presents to be executed by its PRESIDENT with its
corporate seal affixed this

ATTEST: RLI INSURANCE COMPANY

Sec Pres

State of Illinois )
) SS

County of Peoria ) an

On this 15 day of Jan. , 2002 before me, a Notary Public, personally appeared Jonathan E. Michael and Camille J. Hensev, who being by
me duly sworn, acknowledged that they signed the above Power of Attorney as President and Corporate Secretary, respectively, of the said RLI
INSURANCE COMPANY, and acknowledged said instrument to be the voluntary act and deed of said corporation.

Notary Public

"OFFICIALSEAL"
HERIEL MONTGOMERY

coMMSSION EXPRESOWOWO4

SPA026



STATEOFUTAH
FORM9

DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING S LEASE DESIGNATION ANDSERIAL NUMBER.

SUNDRY NOTICES AND REPORTS ON WELLS
6 iFINDIAN.ALLOTTEEORTRIBENAME

7 UNIT or CA AGREEMENT NAME

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER CHANGE OF OPERATOR 8 WELL NAMEand NUMBER:

2. NAMEOF OPERATOR:
9. API NUMBER:

BALLARD PETROLEUM LLC
3. ADDRESS OF OPERATOR:

PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

950 17TH ST,#2600 DENVER CO 80202 (303) 389-5060

4. LOCATION OF WELL

FOOTAGES AT SURFACE:
COUNTY:

QTR/QTR, SECTION. TOWNSHIP. RANGE MERIDIAN:
STATE:

UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACT!ON

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAlR WELL

Approximate date work will start CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion.
COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

A MERGER BETWEEN BALLARDPETROLEUM LLC AND AEC OIL & GAS (USA) INC. BECAME EFFECTIVE ON 12-31-01.

A COPY OF THE CERTIFICATE OF MERGER IS ATTACHED. THE NAME OF THE SURVIVINGCORPORATION IS AEC

OIL & GAS (USA) INC., A DELAWARE CORPORATION, WHICH WILL CONTINUE TO OPERATE UNDER BOND

RLBOOO2902 (UT-1005).

ATTACHED IS A LIST OF THE UTAH WELLS AFFECTED BY THIS MERGER. IT IS REQUESTED THE OPERATOR NAME

BE CHANGED TO AEC OIL & GAS (USA) INC.

NAME ERIC TITLE: VICE PRESIDENT, BALLARD PETROLEUMLLC

SIGNATURE
_ _ _ __I_ __ _ __ __ _ DATE:

NAME(PLEASEPRINT
SH TITLE TEAM LEADER, AEC OIL & GAS (USA) INC.

SIGNATURE
DATE

(This space for State use only) RECE IVED
FEBO4 2002

(5/2000) (See Instructions on Reverse Side> DIVISiO N OF
O!L, CAS AND



WELLNAME LEASE QUARTERI SEC- COUNTY WELL
QUARTER TOWNSHIP- STATUS

RANGE
43-037-30909 HORSEHEADPOINT 18-44 UTU40754 SESE 18-365-25E SAN JUAN SI

43-037-31293 DEADMANCANYON1-20 UTUS7469 NWSE 20-37S-24E SAN JUAN INJ
43-037-31303 DEADMANCANYON2-20 UTUS7469 SESE 20-37S-24E SAN JUAN PROD

43-037-31304 DEADMANCANYON3-20 UTU57469 SENW 20-37S-24E SAN JUAN P&A

43-037-31306 DEADMANCANYON1-28 UTU49678 NWNW 28-37S-24E SANJUAN SI
43-037-31403 1-15 CABALLOUNIT UTU62953 NWNW 15-365-23E SAN JUAN PROD

43-047-31795 NORTHCHAPITA1-36 UTUS6590 SWSW 36-8S-22E UINTAH PROD
43-037-31857 BADLANDS1-31 UTU61401 SENW 31-8S-23E UlNTAH P&A
43-047-31869 BADLANDS1-32 i UTUS6965 SESE 32-85-23E UINTAH PROD

43-047-33451 NORTHCHAPITA24-31 UTU61401 SESW 31-8S-23E UINTAH PROD
43-047-33452 NORTHCHAPITA44-30

, UTU61400 SESE 30-85-23E UINTAH PROD
43-047-33454 NORTHCHAPITA44-36 ' UTUS6960 SESE 35-8S-22E UINTAH PROD
43-049-30018 OILHOLLOW5-1 UTU77275 NWSW 5-11S-SE UTAH P&A
43-047-34084 FEDERAL22-36 UTU56960 SENW 36-8S-22E UINTAH PROD
43-047-34085 FEDERAL32-30 UTU61400 SWNE 30-88-23E UINTAH PROD
43-047-33453 FEDERAL44-31 UTU61401 SESE 31-8S-23E UINTAH PROD
43-047-34128 FEDERAL24-36 UTUS6960 SESW 36-8S-22E UINTAH APD
43-047-34180 FEDERAL33-20 UTU77300 NWSE 20-8S-24E UINTAH APD
43-047-34182 FEDERAL42-25 UTU65471 SENE 25-8S-22E UINTAH APD
43-047-34130 FEDERAL41-36 UTUS6960 NENE 36-8S-22E UINTAH APD
43-047-34016 FEDERAL22-32 UTUS6965 SENW 32-8$-23E UINTAH APD
43-047-34132 FEDERAL43-36 UTU56960 NESE 36-8S-22E UINTAH APD
43-047-34181 FEDERAL33-25 UTU65472 NWSE 25-8S-22E UINTAH APD
43-047-34179 FEDERAL24-30 UTU61400 SESW 30-85-23E UINTAH APD
43-047-34131 FEDERAL43-31 UTU61401 NESE 31-8S-23E UINTAH APD
43-047-34127 FEDERAL23-36 UTU56960 NESW 36-85-22E UINTAH APD
43-047-34125 FEDERAL22-36E UTU78025 SENW 36-88-23E UINTAH APD
43-047-34126 FEDERAL23-31 UTU61401 NESW 31-8S-23E UINTAH APD
43-047-34178 FEDERAL22-26 UTU76042 SENW 26-8S-23E UINTAH APD
43-047-34129 ' FEDERAL41-31 UTU61401 NENE 31-8S-23E UlNTAH



United štates Department of the InTerior "-- --

BUREAU OF LAND MANAGEMENT
Montana State Office

500l Southgate Drive, P.O. Box 36800
In Reply To: Billings, Montana 59107-6800

http://www.mt.bim.gov/

MTBIL 027549 et al
BLM Bond Nos. MT1009

WY1380
UT1005
COl384

(922.EK)
May 10, 2002

NOTICE

EnCana Energy Resources Inc.
EnCana Oil & Gas (USA) Inc.
600 South Excelsior
Butte, Montana 59701

CORPORATE MERGERS AND NAME CKANGES RECOGNIZED

You have filed acceptable evidence confirming the following corporate merger
and resulting name changes.

Merger:
PanCanadian Energy Corporation and Alberta Energy Company Ltd. with a
name change to Encana Corporation - April 8, 2002

Name Changes:
PanCanadian Resources to Encana Resources - April 9, 2002
Pancanadian Heritage Lands to EnCana Heritage Lands - April 9, 2002
PanCanadian Energy Services Inc. to EnCana Energy Services Inc. -

April 8, 2002
PanCanadian Energy Resources Inc. to EnCana Energy Resources Inc. -

April 3, 2002
Pancanadian Gulf of Mexico Inc. to EnCana GOM Inc. - April 8, 2002
Pancanadian Midstream Inc. to EnCana Midstream Inc. - April 8, 2002
Pancanadian Midstream Limited to EnCana Midstream Limited -

April 8, 2002
PanCanadian Energy Holdings Inc. to EnCana Energy Holdings Inc. -

April 8, 2002

AEC Gathering Services (USA) Inc. to EnCana Gathering Services (USA)
Inc. - April 5, 2002

AEC Gulf of Mexico Inc. to EnCana Gulf of Mexico Inc. - April 8, 2002
AEC International(USA) Inc. to EnCana International (USA) Inc. -

April 8, 2002
AEC Marketing (USA) Inc. to EnCana Marketing (USA) Inc. - April 8, 2002
AEC Oil & Gas (USA) Inc. to EnCana Oil & Gas (USA) Inc. - April 5, 2002
AEC Oil & Gas Co. Ltd. to EnCana Oil & Gas Co. Ltd. - April 5, 2002
AEC Oil & Gas Partnership to EnCana Oil & Gas Partnership -

April 8, 2002
AEC Pipelines (USA) Inc. to EnCana Pipelines (USA) Inc. - April 8, 2002

AEC Storage and Hub Services Inc. to EnCana Gas Storage Inc.



April 8, 2002 -

AEC West Ltd. to EnCana West Ltd. - April 5, 2002
AEC Pipelines Ltd. to EnCana Pipelines Ltd. - April 8, 2002

For our purpose we are recognizing the merger and name changes effective as
shown above, as certified by the various Secretary of the States or the
Canadian Office of Register. The principal automatically changes by operation
of law from PanCanadian Energy Resources Inc. to EnCana Energy Resources Inc.
on bond no. 055 S103356131BCM (BLM Bond No. MT1009) with Travelers Casualty &
Surety Company of America as surety. The principal automatically changes by
operation of law from AEC Oil & Gas (USA) Inc. to EnCana Oil & Gas (USA) Inc.
on the following bonds:

Bond No. SLRC6413968 (BLM Bond No. WYl380) - The American Insurance
Company as surety.
Bond No. RLBOOO2901 (BLM Bond No. COl384) - RLI Insurance Company as
surety.
BLM Bond No. UT1005 backed by a Letter of Credit.

We updated the oil and gas lease files identified on the enclosed exhibits
A, B and C to reflect the new names. We compiled the exhibit from leases
shown on our automated records system and the list you submitted. We are
notifying the Minerals Management Service and applicable Bureau of Land
Management offices of the change so they can update their records. If our
field offices require additional documentation for changes of operator, they
will contact you.

If you identify additional leases affected by the name change, please contact
this office and we will document the files under our jurisdiction with a copy
of this notice. If the leases are under the jurisdiction of another State
Office, we will notify them.

If you have any questions, please contact Elaine at (406) 896-5108, or FAX
(406) 896-5292.

/s/ Karen L. Johnson

Karen L. Johnson, Chief
Fluids Adjudication Section

3 Enclosures
1-Exhibit A - BLM automated records report
2-Exhibit B - List of leases submitted by PanCanadian Energy Res.
3-Exhibit C - BLM automated records report for AEC OG (USA), AEC O&G

(USA) INC, AEC OIL & GAS (USA) INC, AEC OIL & GAS USA INC,

cc: (w/enc1)
Travelers Casualty & Surety Company of America, One Tower Square, Hartford,

CT 06183-6014
RLI Insurance Company, 9025 N. Lindbergh Drive, Peoria, IL 61615
The American Insurance Company, 777 San Marin Drive, Novato, CA 94998
MMS, MRM, Attn: Gail Ryer, P.O. Box 5760, MS357B1, Denver, CO 80217
FM, North Dakota
FM, Miles City
Great Falls Oil & Gas Field Station
MT-922 (EM&O Section)
MT-930 (Cashier)
SMA
Merger/Name Change File

cc:(without enclosure)
All State Offices



MT-921
MT-924

Bureau of Indian Affairs, Regional Director Rocky Mountain Region, Real

Estate Services, 316 North 26th Street, Billings, MT 59101
Bureau of Indian Affairs, Regional Director Great Plains Regional Office, 115

4th Ave. S.E. Aberdeen SD 57401



ENCANA. RECEIVED
MAYI 7 2002 EnCana Oil & Gas (USA) Inc.

950 17th Street t.i: (303) 623-2300

DIVISIONOF Suite 2600 tax: (303) 623-2400
OIL, GAS AND MINING Denver CO USA 80202

www.encana.com
To Whom It May Concern: ->US E&P Notice

On April 5, 2002 the Canadian merger transaction between PanCanadian Energy Corporation
(PanCanadian) and Alberta Energy Company Ltd. (AEC) took effect and we began operating as
EnCana Corporation on April 8, 2002.

As a result of the merger, several former PanCanadian affiliates have changed theirnames:
• PanCanadian Energy Corporation has become EnCana Corporation
• PanCanadian Resources has become EnCana Resources
• PanCanadian Heritage Lands has become EnCana Heritage Lands
• PanCanadian Energy Services Inc. has become EnCana Energy Services Inc.
• PanCanadian Energy Resources Inc. has become EnCana Energy Resources Inc.
• PanCanadian Gulf of Mexico Inc. has become EnCana GOM Inc.
• PanCanadian Midstream Inc. has become EnCana Midstream Inc.
• PanCanadian Midstream Limited has become EnCana Midstream Limited
• PanCanadian Energy Holdings Inc. has become EnCana Energy Holdings Inc.

Also, as a result of the merger AEC became an indirect subsidiary of EnCana Corporation. AEC's
name has not changed and if you dealt with AEC in the past you should continue to deal with AEC in
the normal fashion. The following AEC affiliates have, however, changed their names:
-> AEC Gathering Services (USA) Inc. has become EnCana Gathering Services (USA) Inc.

• AEC Gulf of Mexico Inc. has become EnCana Gulf of Mexico Inc.
• AEC International (USA) Inc. has become EnCana International (USA) Inc.
• AEC Marketing (USA) Inc. has become EnCana Marketing (USA) Inc.

> AEC Oil & Gas (USA) Inc. has become EnCana Oil & Gas (USA) Inc.
• AEC Oil & Gas Co. Ltd. has become EnCana Oil & Gas Co. Ltd.
• AEC Oil & Gas Partnership has become EnCana Oil & Gas Partnership
• AEC Pipelines (USA) Inc. has become EnCana Pipelines (USA) Inc.
• AEC Storage and Hub Services Inc. has become EnCana Gas Storage Inc.
• AEC West Ltd. has become EnCana West Ltd.
• AEC Pipelines Ltd. has become EnCana Pipelines Ltd.

Please address all future notices, invoices, payments, correspondence and other communications to
the appropriate EnCana entity. The mailing address for the entity you have been dealing with will
remain the same until you are notified otherwise.

If you have outstanding contract(s) with any of the above-noted entities, no changes or amendments
are required at this time.

->lf you are dealing with any other former PanCanadian or AEC affiliates which are not listed above,
such as McMurry Oil Company and Fort Collins Consolidated Royalties, Inc., you may assume
that such affiliate's name has not changed and you should continue to do business with that affiliatein
the normal fashion until further notice.

If you require the Proof of Filing or the effective date of the respective name changes, you can
download them from our web site at www.encana.com/Doing business with us.

EnCana Corporation and its affiliates look forward to a continued business relationship with you.

"^ Trade-Mark of EnCana Corporation. Used under



( API i WELLNAME LEASE GüARTER SEG- COUNTY WELL

QUARTER TOtNNSHIP- STATUS
RANGE

43-03 -30909 i HORSEHEADPOINT 18-44 UTU40754 SESE 18-365-25E SAN JUAN SI

43-037-31293 1DEADMANCANYON1-20 UTU57469 NWSE 20-373-24E SAN JUAN INJ

93-037-31303 DEADMANCANYON2-20 UTU57469 i SESE 20-375-24E SAN JUAN PROD

43-037-31304 DEADMANCANYON3-20 UTU57469_ SENW 20-375-24E SANJUAN P&A

43-037-31306 DEADMANCANYON1-28 UTU49678 NWNW 28-375-24E SAN JUAN SI

43-037-31403 1-15 CABALLOUNIT UTU62953 NWNW 15-365-23E SANJUAN PROD

43-047-31795 NORTH CHAPITA1-36 UTUS6590 S\NSW 36-88-22E UINTAH PROD I

43-037-31857 BADLANDS1-31 UTU61401 SENW 31-8S-23E UINTAH P&A

43-047-31869 BADLANDS1-32 UTÚ56965 SESE 32-8S-23E UINTAH PROD

43-047-33451 NORTHCHAPITA24-31 UTU61401 SESW 31-8S-23E ' UINTAH PROD

43-047-33452 NORTH CHAPITA44-30 UTU61400 SESE 30-85-23E UINTAH PROD

43-047-33454 NORTHCHAPITA44-36 UTUS6960 SESE 35-88-22E UINTAH PROD

43-049-30018 OILHOLLOW5-1 UTU77275 NWSW 5-115-5E UTAH P&A

43-047-34084 FEDERAL22-36 UTUS6960 SENW 36-8S-22E UINTAH PROD

43-047-34085 FEDERAL32-30 UTU61400 SWNE 30-85-23E UINTAH PROD

43-047-33453 FEDERAL44-31 UTU61401 SESE 31-85-23E UINTAH PROD

43-047-34128 FEDERAL24-36 UTUS6960 SESW 36-8S-22E UINTAH APD

43-047-34180 FEDERAL33-20 UTU77300 NWSE 20-85-24E UINTAH APD

43-047-34182 FEDERAL42-25 UTU65471 SENE 25-85-22E UINTAH APD

43-047-34130 FEDERAL41-36 UTU56960 NENE 36-8$-22E UINTAH APD

43-047-34016 FEDERAL22-32
,

UTUS6965 SENW 32-8$-23E UINTAH APD

43-047-34132 FEDERAL43-36 ' UTU56960 NESE 36-8$-22E
. UINTAH APD

43-047-34181 FEDERAL33-25 ' UTU65472 NWSE 25-8S-22E i UINTAH APD

43-047-34179 FEDERAL24-30 UTU61400 SESW 30-85-23E UINTAH APD

43-047-34131 FEDERAL43-31 UTU61401 NESE 31-88-23E UINTAH APD

43-047-34127 FEDERAL23-36 UTUS6960 NESW 36-8S-22E UINTAH APD

434)47-34125 FEDERAL22-36E UTU78025 SENW 36-8$-23E UINTAH APD

43-047-34126 FEDERAL23-31 UTU61401 NESW 31-8S-23E UINTAH APD

43-047-34178 FEDERAL22-26 UTU76042 SENW 26-8S-23E UINTAH APD

43-047-34129 FEDERAL41-31 UTU61401 NENE 31-88-23E UINTAH APD

RECEIVED
JUN19 2002
DIVISION OF

OIL,GAS AND



WELLNAME LEASE GüARTER SEG- COUNTY WELL

GüARTER TOWNSHF - STATUS ,

RANGE

43-037-30909 HORSEHEADPOINT 16-44 UTU40754 SE3E 18-365-25E SAN JUAN Si

43-037-31293 DEADMANCANYON1-20 UTU57469 NWSE 20-375-24E SANJUAN INJ

-037-31303 DEADMANCANYON2-20 UTUS7469 _ SESE 20-375-24E SANJUAN PROD

43-037-31304 DEADMANCANYON3-20 UTU57469 SENW 20-375-24E SANJUAN P&A

Ã3-037-31306DEADMANCANYON1-28 UTU49678
¯ ¯

NWNW 1 28-37$-24E SANJUAN SI

43-037-31403 1-15 CABALLOUNIT UTU62953 NWNW 15-36$-23E SANJUAN PROD

43-047-31795 NORTHCHAPITA1-36 UTU56590 SWSW i 36-8S-22E UINTAH PROD

43-037-31857 BADLANDS1-31 UTU61401 SENW 31-85-23E UINTAH P&A

43-047-31869 BADLANDS1-32 UTU56965 SESE 32-8S-23E UINTAH PROD

43-047-33451 NORTH CHAPITA24-31 UTU61401 SESW 31-85-23E UINTAH PROD

43-047-33452 NORTH CHAPITA44-30 UTU61400 SESE 30-85-23E UINTAH PROD

43-047-33454 NORTHCHAPITA44-36 UTUS6960 SESE 35-88-22E UINTAH PROD

43-049-30018 OILHOLLOW5-1 UTU77275 NWSW 5-115-5E UTAH P&A

43-047-34084 FEDERAL22-36 UTU56960 SENW 36-8$-22E UINTAH PROD

43-047-34085 FEDERAL32-30 UTU61400 SWNE 30-88-23E UINTAH PROD

43-047-33453 FEDERAL44-31 UTU61401 SESE 31-88-23E UlNTAH PROD

43-047-34128 FEDERAL24-36 UTUS6960 SESW 36-85-22E UINTAH APD

43-047-34180 FEDERAL33-20 UTU77300 NWSE 20-8$-24E UINTAH APD

43-047-34182 FEDERAL42-25 UTU65ÄÌ1 SENE 25-85-22E UINTAH APD

43-047-34130 FEDERAL41-36 UTU56960 NENE 36-8$-22E UINTAH APD

43-047-34016 FEDERAL22-32 UTU56965 SENW 32-8S-23E UINTAH APD

43-047-34132 FEDERAL43-36 UTU56960 NESE 36-88-22E UINTAH APD

43-047-34181 FEDERAL33-25 UTU65472 NWSE 25-8$-22E UINTAH APD

43-047-34179 FEDERAL24-30 UTU61ÃO0 SESW 30-88-23E UINTAH APD

43-047-34131 FEDERAL43-31 UTU61401 NESE 31-8$-23E U\NTAH APD

43-047-34127 FEDERAL23-36 UÌU56960 NESW 36-88-22E UINTAH APD

43-047-34125 FEDERAL22-36E UÌU78025 SENW 36-8S-23E UINTAH APD

43-047-34126 FEDERAL23-31 UTU61401 NESW 31-8$-23E UINTAH APD

43-047-34178 FEDERAL22-26 UTU76042 SENW 26-8$-23E UINTAH APD

43-047-34129 FEDERAL41-31 UTU61401 NENE 31-88-23E UINTAH APD

RECEIVED
JUN19 2002
DIVISIONOF

OIL, GAS AND



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIAL NUMBER:

6. IF INDIAN, ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL
OIL WELL Q GAS WELL OTHER NAME CHANGE 8. WELL NAME and NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

EnCana Oil & Gas (USA) Inc.
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

950 17th Street,#2600 Denver sTare CO ,,80202 (303) 389-5060
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Name Change

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective 4-8-02 the name of AEC Oil & Gas (USA) Inc. was changed to EnCana Oil & Gas (USA) Inc. A copy of the Bond No.
RLBOOO2902is enclosed. The name of the Principal has been changed under this bond to read EnCana Oil & Gas (USA) Inc.

Attached is a list of Utah wells affected by this name change. It is requested the Operator Name be changed from AEC Oil &
Gas (USA) Inc. to EnCana Oil& Gas (USA) Inc. RECE IVED

JtJN19 2002
DIVISION OF

OIL,GAS AND MINING

NAME(PULR N TDITLE PERMITTINGAGENT

(This space for State use only)

(5/2000) (See Instructions on Reverse



PR-05-2002 FRI 02:09 PMWSN&T FAXNO. 3038322366sÃÅÃfŠÑ 02
DIVISION OF CORPORATIONS
FILßD 04:12 PM 04/05/2002

020221516 - 2137895

CERTIFICATE OF AMENDMENT

OF CERTIFICATE OF INCORPORATION

OF AEC OIL & GAS (USA) INC.

AEC Oil & Gas (USA) Inc., a Delaware corporation (the "Corporation") hereby

certifies as follows:

1. The Board of Directors and Sole Stockholder of the Corporation have adopted the

following resolution in accordance with Section 242 of the General Corporation Law of

the State of Delaware, as amended:

RESOLVED, that the Corporation's Certificate of Incorporation is hereby

amended by deleting the FIRST paragraph of said certificate in its entirety and by

substituting the following therefor:

NFIRST. The name of the Corporation is EnCana Oil & Gas

(USA) Inc."

2. The capital of the Corporation shall not be reduced under or by reason of said

amendment.

AEC OIL & GAS (USA) INC.

By:
Mary K. Viviano, Secretary

Date 5- 02.

RECEIVED
JUN19 2002
DIVISIONOF

OIL,GAS AND



BOND RIDER NO. 3

Attaching to and forming part of Oil and Gas or Geothermal Lease Bond, Bond No.
RLBOOO2902, effective February 20, 2001, on behalf of AEC Oil & Gas (USA) Inc. as
Principal, in favor of the United States of America as Obligee, in the amount of Fifty
Thousand and No/100 Dollars ($50,000.00).

It is understood and agreed that effective June 1, 2002, the name of the Principal has
been changed under this bond to read:

EnCana Oil & Gas (USA) Inc.

All other conditions and terms to remain as originallywritten.

Signed, Sealed and dated this 31st day of May, 2002.

EnCana.Dil &Gas (USA) Inc.
Prin ip

Eric ËT.Ma~rsh, Vice President '

RLI Insurance Company
Surety

By
Greg E. Chi son, Attorney-in-Fact
8 Greenway Plaza, Suite 400
Houston, Texas 77046

RECEIVED
JUN19 2002
DIVISIONOF

OIL, GAS AND



wm¯fa
/ D I V I s I O RLB0002902

9025NorthLindberghDr.• a,IL61615 POWER OF ATTORNEY
(309) 692-1000 or (800) 645-2402 RLI Insurance Company

Enow All Men by These Presents:

That the RLI INSURANCE COMPANY, a corporation organized and existing under the laws of the State of Illinois, and authorized and licensed

to do business in all states and the District of Columbia does hereby make, constitute and appoint: GREC E. CHILSON

in the City of HOUSTON , State of TEXAS , as Attorney-in-Fact, with full power and authority hereby conferred upon him to sign,
execute, acknowledge and deliver for and on its behalf as Surety and as its act and deed, all of the following classes of documents to-wit:

$50,000.00
Indemnity, Surety and Undertakings that may be desired by contract, or may be given in any actio or proc dr in anÿ cour f
or equitý; policies indemnifying employers against loss or damage caused by the misconduct of their employees; official, il a d
surety and fidelity bonds. Indemnityin all cases wheriindemnity may be lawfully given; and with fiill power and atåhority Ïo
execute consents and waivers to modify or change or extend any bond or document executed for this Company2and tácompromise
and settle any arutall claims or demands made or existing against said Company

The RLI INSURANCE COMPANY further certifies that the following is a true and exact copy of a Resolution adopted by the Board of
Directors of RLI Insurance Company, and now in force to-wit:

"All bonds, policies dertÂin PowËrsoiÀtfoneŸ,<i other obligations of the corporation klialÏbe $xec rit (ic orit
name 6f the Comparif bitli èresîdentSiÈrétiry,inúAakisèant Secretary, Treasurer, or any Vice Présidenn or s ch oh f i s
as the Bäád of Directors may autÍ16rÌz TÏ1ePresidÉnt,anŠVice President, Secretary any Assistarit Secretary, o TiyËìtÎžÉr
appoint Aftorneys-in Fact or Agents who shall have authority to issue bonds, policies, or unde9takiÑgsin thegrne bith domiiany
The corporate segifnoinecessary fontË$validityof any lionds, policiei tindertakings, PowerÑggttárneyo $Ël $blÌgatióniof
the corporation; The sign re of an/such officer and tlÊ corporate seal may be printed by facggi

(Blue shaded areas above indicate authenticity)

IN WITNESS WHEREOF, the RLI Insurance Company has caused these presents to be executed by its PRESIDENT with its
corporate seal affixed this

State of Illinois ) ' " ''
) SS | M

County of Peoria ) I a und

On this 31 day of May 2002 before me, a Notary Public, personally appeared Jonathan E. Michael and Camille J. Hensey, who being by

me duly sworn, acknowledged that they signed the above Power of Attorney as President and Corporate Secretary, respectively, of the said RLI

INSURANCE COMPANY, and acknowledged said instrument to be the voluntary act and deed of said corporation.

L /#| RECEIVED
Notary Public U """"^ JUN19 2002

.. a "OFFICIALSEAL"
HERtEL MONTGOME DIVISIONOF

COMMISSION EXPfRES OIL, GAS AND MINING
SPA026



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH
2. CDW

Change of Operator (Well Sold) Designation of Agent

Operator Name Change X Merger

The operator of the well(s) listed below has changed, effective: 04-08-2002

FROM: (oldOperator): TO: ( New Operator):

AEC OIL & GAS USA INC ENCANA OIL & GAS INC
Address: 950 17TH STREET, STE 2600 Address: 950 17TH STREET, STE 2600

DENVER, CO 80202 DENVER, CO 80202
Phone: 1-(406)-628-4164 Phone: 1-(303)-623-2300

Account No. N2085 Account No. N2175
CA No. Unit:

WELL(S)
SEC TWN API NO ENTITY LEASE WELL WELL

NAME RNG NO TYPE TYPE STATUS
HORSEHEAD POINT 18-44 18-36S-25E 43-037-30909 6031 FEDERAL GW S
FEDERAL 42-25 25-08S-22E 43-047-34182 99999 FEDERAL GW APD

FEDERAL 33-25 25-08S-22E 43-047-34181 99999 FEDERAL GW APD

FEDERAL 44-36 35-08S-22E 43-047-33454 13075 FEDERAL GW P

FEDERAL 22-36 36-08S-22E 43-047-34084 13173 FEDERAL GW P

FEDERAL 41-36 36-08S-22E 43-047-34130 99999 FEDERAL GW APD

FEDERAL 23-36 36-08S-22E 43-047-34127 99999 FEDERAL GW APD

FEDERAL 22-26 26-08S-23E 43-047-34178 99999 FEDERAL GW APD
FEDERAL 44-30 30-08S-23E 43-047-33452 13137 FEDERAL GW P

FEDERAL 32-30 30-08S-23E 43-047-34085 13172 FEDERAL GW P

FEDERAL 44-31 31-08S-23E 43-047-33453 13091 FEDERAL GW P

FEDERAL 41-31 31-08S-23E 43-047-34129 99999 FEDERAL GW APD

FEDERAL 22-32 32-08S-23E 43-047-34016 99999 FEDERAL GW APD

FEDERAL 22-36E 36-08S-23E 43-047-34125 99999 FEDERAL GW APD

FEDERAL 33-20 20-08S-24E 43-047-34180 99999 FEDERAL GW APD

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 06/19/2002

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 05/17/2002

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 06/20/2002

4. Is the new operator registered in the State of Utah: YES Business Number: 5053175-0143

5. If NO, the operator was contacted contacted on: N/A

6. (R649-9-2) Waste Management Plan received on: IN PLACE

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on:



7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 05/10/2002

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 06/20/2002

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 06/20/2002

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: N/A

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UT1005

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: N/A

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A



WELBORN SULLIVAN MECK &TOOLEY,P.C. 821Dein.ehr, ooradSde0
02

ATTORNEYSATLAW Telephone: 303-830-2500
Facsimile: 303-832-2366

E-mail:wsmt@wsmtlaw.com

Stephen J.Sullivan
John E Meck

Keith D.Tooley
July 2, 2002 Kendor E Jones

Brian S.Tooley
Thomas C. McKee

Stephen A. Bain
Molly Sommerville
William R. Rap son

Mr. Jim Thompson Kathryn Haight

State of Utah Kristen L. Mix
Amy E. Seneshen

Division of Oil, Gas and Mining oanienevwnetsky
1594 West North Temple, Suite 1210 Rebecca N.Welborn

Post Office Box 145801 speciaicounset
Salt Lake City, UT 84114-5801 JohnEWelborn

Norman S.Early, Jr.

Re: AEC Oil & Gas (USA) Inc. name change to EnCana Oil & Gas (USA) Inc. or counsel
Robert E Welborn

Dear Mr. Thompson:

Enclosed for filing with the Utah Division of Oil, Gas and Mining is a Certificate of
Name Change from the Secretary of State of the State of Delaware certifying that AEC Oil &
Gas (USA) Inc. changed its name to EnCana Oil & Gas (USA) Inc. on April 5, 2002, along with
a list of the affected leases. Also enclosed is an additional copy of same which I would
appreciate you stamping "filed" and returning to me in the enclosed self-addressed, stamped
envelope provided for your convenience.

Thank you for your assistance in this matter. Should you have any questions concerning
this letter or the enclosed, please do not hesitate to contact me at 303-376-4468.

Very truly yours,

Jerry G. McPeake
Paralegal

/jm
Enclosures

RECEIVED
JULO5 2002
DIVISIONOF

OIL,GASAND



PAGE 1

'Jhe irst State

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF

DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT

COPY OF THE CERTIFICATE OF AMENDMENT OF "AEC OIL & GAS (USA)

INC.", CHANGING ITS NAME FROM "AEC OIL & GAS (USA) INC." TO

"ENCENA OIL & GAS (USA) INC.", FILED IN THIS OFFICE ON THE FIFTH

DAY OF APRIL, A.D. 2002, A.T 4:12 O'CLOCK P.M.

Harriet SmithWindsor, Secretary of State

2137895 8100 AUTHENTICATION: 1858569

020418994 DATE:



APR-05-2002FRI 02:09 PMWSN&T FAXNO. 3038322366sÃiÃfåf 02
DIVISION OF CORPORATIONS
FILED 04:12 PM 04/05/2002

020221516 - 2137895

CERTIFICATE OF AMENDMENT
OF CERTIFICATE OF INCORPORATION

OF AEC OIL & GAS (USM INC,

AEC Oil & Gas (USA) Inc., a Delaware corporation (the "Corporation") hereby
certifies as follows:

1. The Board of Directors and Sole Stockholder of the Corporation have adopted the

following resolution in accordance with Scotion 242 of the General Corporation Law of
the State of Delaware, as amended:

RfiSOLVED, that the Corporation's Cenificate of Incorporation is hereby
arnended by deleting the FIRST paragraph of said certificate in its entirety and by
substituting the following therefor:

"FIRST. The name of the Corporation is EnCana Oil & Gas
(USA) Inc."

2. The capital of the Corporation shall not be reduced under or by reason of said
amendment.

AEC OIL & GAS (USA) INC.

By: . .

Mary {(. Viviano, Secretary
Date:



Affected Leases (state)

AEC Oil & Gas (USA) Inc. changed its name to EnCana Oil & Gas (USA) Inc. effective,
April 5, 2002. This name change affects all state land leases held in Utah by AEC Oil & Gas
(USA) Inc. including the following:

GRAND COUNTY:

AEC Lease No. Lessor Lessee Description
10601.000 ST UT ML 46758 Sonja V McCormick Township 21 South, Range 18 East, SLM

Section 32: All

10616.000 ST UT ML 46662 Sonja V McCormick Township 21 South, Range 17 East, SLM
Section 2: Lots 1, 2, 3, 4, 5, 6, 7, 8, 9,
S/2N/2, S/2 (All)
Section 16: All
Section 17: S/2SE/4
Section 36: All

10617.000 ST UT ML 46663 Sonja V McCormick Township 21 South, Range 17 East, SLM
Section 4: SE/4SW/4
Section 5: SW/4, W/2SE/4
Section 6: Lots 8, 9, 15, 16, SE/4
Section 7: Lots 1, 2, 3, E/NW/4, NE/4, NE/
Section 8: NW/4, NE/4SW/4

10622.000 ST UT ML 46664 Sonja V McCormick Township 22 South, Range 18 East, SLM
Section 9: Lot 1
Section 16: All

10853.000 ST UT ML 47575 Ballard Petroleum LLC Township 21 South, Range 18 East,
SLB&M
Section 16: All

l1768.000 ST UT 48143 Vern Jones Township 22 South, Range 17 East,
SLB&M
Section 2: Lots 1, 2, 3, 4, S/2N/2, S/2

11769.000 ST UT 48144 Vern Jones Township 22 South, Range 17 East,
SLB&M
Section 16: All

10686.000 ST UT ML 45868 Sonja V. McCormick Township 23 South, Range 16 East, SLM
Section 3: All - Bed of Green River
Section 11: All - Bed of Green River
Section 12: All - Bed of Green River



SAN JUAN COUNTY:

AEC Lease No. Lessor Lessee Description
11318.000 ST UT ML 47813 Ballard Petroleum LLC Township 36 South, Range 25 East,

SLB&M
Section 16: All

11319.000 ST UT ML 47815 Ballard Petroleum LLC Township 37 South, Range 25 East,
SLB&M
Section 16: All

11320.000 ST UT ML 47805 Ballard Petroleum LLC Township 22 South, Range 17 East,

SLB&M
Section 36: All



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET L DJJ

X Change of Operator (Well Sold) Operator Name Change/Merger

The operator of the well(s) listed below has changed, effective: 5/1/2006
FROM: (oldOperator): TO: ( New Operator):
N2175-Encana Oil & Gas (USA) Inc. N9550-EOG Resources, Inc

370 17th St, Suite 1700 600 17th St, Suite 1000N
Denver, CO 80202 Denver, CO 80202

Phone: 1 (303) 623-2300 Phone: 1 (303) 824-5526

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
FEDERAL 44-30 30 080S 230E 4304733452 13137 Federal GW P
FEDERAL 44-31 31 080S 230E 4304733453 13091 Federal GW P
FEDERAL 44-36 36 080S 220E 4304733454 13075 Federal GW P
FEDERAL 22-32 32 080S 230E 4304734016 13839 Federal GW P
FEDERAL 22-36 36 080S 220E 4304734084 13173 Federal GW P
FEDERAL 32-30 30 080S 230E 4304734085 13172 Federal GW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 7/13/2006

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 7/13/2006

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 7/18/2006

4. Is the new operator registered in the State of Utah: YES Business Number: 5053175-0143

6a. (R649-9-2)Waste Management Plan has been received on: requested 7/18/06

6b. Inspections of LA PA state/fee well sites complete on: n/a

6c. Reports current for Production/Disposition & Sundries on:

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM n/a BIA n/a

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 7/18/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 7/18/2006
3. Bond information entered in RBDMS on: n/a

4. Fee/State wells attached to bond in RBDMS on: n/a

5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: NM-2308

COMMENTS:

EOG (Encana) FORM 4A.xls



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5 LEASEDESEGNATIONANDSERIALNUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6 NDIAN,ALLOTTEEORTRIBENAME:

7 UNITor CA AGREEMENT NAME.
Do not use thisform for proposals todrill new wells, significantly deepen existing wells below currentbottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8 WELL NAMEand NUMBER:

OILWELL GAS WELL OTHER ,,See attached Exhibit "A
2 NAMEOF OPERATOR: 9. API NUMBER:

ENCANA OIL &GAS (USA) INC
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT
370 17th St., Suite 1700 c.m Denver CO ,,80202 (303) 623-2300

4. LOCATION OF WELL

FOOTAGESATSURFACE: SEE ATTACHED EXHIBIT "A" COUNTY: UINTAH

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

e CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATlON
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBlNG PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective Date: May 1, 2006

New Operator: EOG Resources, Inc.
600 17th St., Suite 1000N EOG Resources, Inc.'s contact is Sheila Singer.
Denver, CO 80202

EOG RESOURCES, INC.

Name Kurt D. I Title Agent or Attorney-in-Fact

Signat Date 7/11/2006

D las W Jones TITLE
Attorney-in-Fact

SNAME(PLEEASEPR

DATE 7/11/2006

(This space for State use only) RECE!VED
APPROVED R.; ; gg

SeeinstrucibonsonReverseSide} DIVOF0!¼GAS&MMGm2°"' DivisionofOil,Ossand Mining
Eadene Russell.



EXHIBIT"A"

Attached to State of Utah Form 9 - Sundry Notices and Reports on Wells

UINTAHCOUNTY, UTAH

Lease Serial Footages at
Number Encana's Well ID API No. Unit or CA Agreement Name Well Name Field and Pool Twp Rng Sec Qtr Surface

UTU$$960 765010 047-34084 NORTHCHAPITA FEDERAL22-36(W) NATURALBUTTES BS 22E 36 SENw 1980 N 1750 W
764998 047-31795 BADLANDS UNIT-UTU-60917A NORTHCHAPITA FEDERAL 1-36 NATURAL BUTTES BS 22E 36 SWSW 600 S 640 W
765005 047·33454 FEDERAL 44-36 NATURALBUTTES 85 22E 36 SESE 836 S 738 E

UTU 56965 764997 047-31869 BADLANDSUNIT-UTU-60917B BADLANDS FEDERAL 1-32 NATURAL BUTTES BS 23E 32 SESE 613 S 704 E
765009 047-34016 NORTH CHAPITA FEDERAL 22-32 NATURAL BUTTES 8S 23E 32 SENW 1416 N 1601 W

UTU 61400 765008 047-33452 FEDERAL44-30 NATURAL BUTTES BS 23E 30 SESE 900 S 500 E
765011 047-34085 NORTHCHAPITA FEDERAL 32-30 NATURAL BUTTES BS 23E 30 SWNE 1986 N 2148 E

UTU 61401 764996 047-31857 BADLANDS UNIT-UTU-60917A BADLANDSFEDERAL 1-31 NATURAL BUTTES BS 23E 31 SENW 2110 N 1910 W
765006 047-33463 FEDERAL 44-31 NATURALBUTTES BS 23E 31 SESE 478 S 712 E
765007 047-33451 BADLANDS UNIT UTU-60917A FEDERAL24-31 NATURALBUTTES BS 23E 31 SESW SOSS 2036 W
765017 047.34131 SADLANDSUNITUTU-60917A NORTHCHAPITA FEDERAL 43-31 NATURALBUTTES BS 23E 31 NESE 1987 8 753 E
765018 047-34126 BADLANDS UNIT UTU-60917A NORTH CHAPITA FEDERAL 23-31 NATURALBUTTES BS 23E 31 NESW 2002 8 2006 W

Page 1 of



Form 3160-5 UNITED STATES FORM APPROVED

(August 1999) DEPARTMENT OF THE INTERIOR Budget Burea No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993

R 5. Lease Designationand SerialNo.

See attached Exhibit "A"
SUNDRYNOTICESANDREPORTSONWELLS 6. If Indian, AlloteeorTribe Name

Do not use this form for proposals to drill or to re-enter an JUL13 2006 NA
abandoned well. Use form 3160-3 (APD) for such r sals. 7. If Unit or CA, Agreement Designation

N/A
1. Type of Well S. Well Name and No,

Oil Gas
Well Well Other See attached Exhibit "A"

2. Name of Operator 9. API Well No.

ENCANA OlL & GAS (USA) INC.
3a Address 30. Phone No. 10. Field and Pool, or Exploratory Area

370 17TH STREET SUITE 1700, DENVER CO 80202 303-623-2300 Natural Buttes
4 Location ofWell (Footage, Sec., T., R., M., or Survey) 11. County or Parish, State

See attached Exhibit "A" Uintah, UT
12. CHECK APPROPRIATE BOX(ES) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-OH

O Alter casing O Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair O NewConstruction Recomplete Other:

Change Plans Plug and Abandon O Temporarily Abandon

Final Abandonment Notice Convert to Injecdon Plug Back Water Disposal Change of Operator
13. Describe Proposed or Completed Operations (clearlystate allperlinenet detais, including estimated startingdate of any proposedwork end approximatedurelionthereot

Ifthe proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true verticaldepths of allpertinent markers and zones.
Attach the Bond under whichthe work will be performed or provide the Bond No. on filewithBLM/BIA. Required subsequent reports shall be filed within30 days
following completionof the involved operations. If the operations result in a multiplecompleteor recompletionin a new interval, a Form 3160-4 shallbe filed on the day
testinghas been completed. Final Abandonment Notices sha!I be filed onlyafter all requirements, including reclamation, have been completed, and the operator has

Effective Date: 5/1/2006

New Operator: EOG Resources, Inc.

600 17th St., Suite 1000N

Denver, CO 80202

EOG Contact is Sheila Singer ' 7 ,
EOG Bond No. NM-2308

RECEIVEDATTACHMENT SEPO12006
14 I hereby certify that the foregoing is true and correct T‡tle

Name(F'nnted/lyped) DIVOFOlLGAS&MINING

Approved by iTitle Date
*

I

Cond\tions of approvat Nany, are attache . a o thishotildtdoes not wa<rantor certilythat

the applicant holds legal or equitabletitleto those rights in the subject lease whichwouldentitle

theapplicant to conduct operationsthereon. OInce
I IIM 10 U.u.U. bSCUDTI 1UUI, FritlKON R A ¾Eil(Ð TDF80y PEFEOF1 4tlUgg glHO Wildlung lu Fimng (O EØý Øgg R[Tl@r110f M L¶ Ur NSI TEWW MFIÿFEN, IEEUIUUB UF IrgüU Ulii SIBIBrflants Mr Iggfi WRISIBOfts 55 10 Elly Elld1I



EXHIBIT "A"

Attached to BLM Form 3160,5 - Sundry Notices and Reports on Wells

UINTAH COUNTY, UTAH

Lease Serial Footages at

Number Encana's Well ID API No. Unit or CA Agreement Name Well Name Field and Pool Twp Rng Sec Qtr Surface
I

UTU 56960 765010 047-34084 NORTH CHAPITA FEDERAL 22-36(W) NATURAL BUTTES 8S 22E 36 SENW 1980 N 1750 W

764998 047-31795 BADLANDS UNIT-UTU-60917A NORTH CHAPITA FEDERAL 1-36 NATURAL BUTTES 8S 22E 36 SWSW 600 S 640 W

765005 047-33454 FEDERAL 44-36 NATURAL BUTTES 8S 22E 36 SESE 836 S 738 E

UTU 56965 764997 047-31869 BADLANDS UNIT-UTU-60917B BADLANDS FEDERAL 1-32 NATURAL BUTTES 8S 23E 32 SESE 613 S 704 E

765009 047-34016 NORTH CHAPITA FEDERAL 22-32 NATURAL BUTTES 8S 23E 32 SENW 1416 N 1601 W

UTU 61400 765008 047-33452 FEDERAL 44-30 NATURAL BUTTES 8S 23E 30 SESE 900 S 500 E

765011 047-34085 NORTH CHAPITA FEDERAL 32-30 NATURAL BUTTES BS 23E 30 SWNE 1986 N 2148 E

UTU 61401 764996 047-31857 BADLANDS UNIT-UTU-60917A BADLANDS FEDERAL 1-31 NATURAL BUTTES 8S 23E 31 SENW 2110 N 1910 W

765006 047-33453 FEDERAL 44-31 NATURAL BUTTES 8S 23E 31 SESE 478 S 712 E

765007 047-33451 BADLANDS UNIT UTU-60917A FEDERAL 24-31 NATURAL BUTTES 8S 23E 31 SESW 508 S 2036
W¯

765017 047-34131 BADLANDS UNIT UTU-60917A NORTH CHAPITA FEDERAL 43-31 NATURAL BUTTES 8S 23E 31 NESE 1987 S 753 E

765018 047-34126 BADLANDS UNIT UTU-60917A NORTH CHAPITA FEDERAL 23-31 NATURAL BUTTES 8S 23E 31 NESW 2062 S 2006 W

Page 1 of



Reason B Return

The Sundry Notice for Change of Operator has been reviewed and returned for the following
reasons.

1. Wells that are on Lease Basis Only will need to be submitted one well per Original
Sundry with two copies by the New Operator (EOG) which will include the following
Self-Certification Statement:

"Please be advised that EOG Resources, Inc. is considered to be the operator of
Well No. ; _1/4 1/4, Section , Township

_,
Range ;

Lease ; County,; and is responsible under the terms and
conditions of the lease for the operations conducted upon the leased lands. Bond
coverage is provided by ."

2. The remainder of the wells are in the Badlands Unit (UTU-60917X), a Federal Unit.
Therefore, EOG Resources, Inc. will need to submit a change in operator, in triplicate, for
the unit to Teresa Thompson, Bureau of Land Management State Office, PO Box 45155,
Salt Lake City, Utah 84145-0155, and receive approval to become the new operator.

Please be aware that EnCana Oil & Gas (USA), Inc. is still considered the unit operator
and is held responsible for the wells until approval is given to EOG Resources, Inc. from
the Utah State Office of the Bureau of Land Management.

If you have any questions concerning this matter, please contact Leslie Wilcken of this office at
(435)



United States Department of the Interior 4
BUREAU OF LAND MANAGEMENT

Vemal Field Office
170 South 500 East TAKE PRIDE"

CH 3 Vemal, UT 84078 INgMERICA
(435) 781-4400 Fax: (435) 781-4410

http://www.blm.gov/utah/vemal
IN REPLY REFER TO:

3160
UTO8300

October 1, 2007

Mary A. Maestas
EOG Resources, Inc.
600 17'" Street, Suite 1000N
Denver, CO 80202 I i

Re: Well No. Federal 44-30
SESE, Sec. 30, T8S, R23E
Uintah County, Utah
Lease No. UTU-61400

Dear Ms. Maestas:

This correspondence is in regard to the self-certification statement submitted requesting a
change of operator for the referenced well. After a review by thisoffice, the change of operator
request is approved. Effective immediately, EOG Resources, Inc., is responsible for all
operations performed on the above referenced well. All liabilitywillnow fall under your bond,
BLM Bond No. NM2308, for all operations conducted on the referenced well on the leased land.

Our records show that Right-of-Way UTU-77684 for the off lease portion of the access road to
Well No. Federal 44-30 has an approved assignment to EOG Resources, Inc., effective
01/08/2007.

Ifyou have any other questions concerning this matter, please contact Cindy Severson of this
office at (435) 781-4455.

Sincerely,

Matt Baker
Petroleum Engineer

Enclosure

cc: UDOGM
EnCana Oil & Gas (USA), Inc.

RECEIVED
NOVO7 2007

DIV.0F01.,GAS&



Fonn 3160-5 UNITEDSTATES FORMAPPROVED(Febmary2005) DEPARTMENTOF THE INTERIOR E i
0 01,

007
BUREAU OF LAND MANAGEMENT SenalNo.

SUNDRY NOTICES AND REPORTS ON RELL U¯6" "
Do not use thís form for proposals to dri/I or tijWRgt; dian,AllotteeorTribeName
abandoned well. Use Form 3160 - 3 (APD) for such proposa .

L Û 16¾

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. If Unitor CA/Agreement, Name and/orNo.

1. Type of
ilWell GasWell Other

8. WellName and No.
2. NameofOperator Federal 44-30

Encana Oil & Gas (USA) Inc.
9. API We11No.

3a Address 3b. Phone No. (include area code) 43-047-33452
370 I7th Street, Suite 1700, Denver, CO 80202 303-623-2300 10. Field and Pool, or Exploratory Area

4 LocationofWell (Footage, Sec., T.,R., M, or SurveyDescription)

900' FSL & 500' FEL (SESE) I1. Countyor Parish, State
Sec. 30-T8S-R23E 40.08884 LAT 109.36166 LON

Uintah County, Utah

12. CHECK APPROPRIATEBOX(ES)TO INDICATE NATURE OF NDIIŒ, REPORT, OR OTHER DATA
TYPEOF SUBMISSION TYPEOF ACTION

Acidize Deepen Production (Start/Resume) Water Shut-Off
Notice of Intent Alter Casing Fracture Treat Reclamation WellIntegrity

SubsequentReport Casing Repair NewConstruction Recomplete Other Change of Operator
ChangePlans Plug and Abandon TemporarilyAbandonFinalAbandonment Notice Convertto Injection PlugBack WaterDisposal

I3 DescribeProposed or CompletedOperation(clearly state all pertinentdetails,includingestimated starting dateof any proposedwork and approximate durationthereof
If theproposalisto deependirectionally or recomplete horizontally, givesubsurface locationsand measured and truevertical depthsof all pertinentmarkers and zones.
Attach theBondunder which thework will beperformedor providetheBond No. on filewith BLM/BIA. Required subsequent reports must befiledwithin 30days
following completion of theinvolvedoperations. If theoperation results in a multiple completion or recompletion ina newinterval,a Form3160-4must be filedonce
testinghasbeen completed. FinalAbandonmentNoticesmust befiledonlyafter all requirements, includingreclamation, havebeencompleted, and theoperator has
determined thatthesite isready forfinalinspection.)

Please be advised that EOG Resources, Inc. is considered to be the operator of the above referenced well and is responsible under the terms and
conditions of the lease for the operations conducted upon the leased lands. The effective date of change is May 1, 2006.

EOG Resources, Inc.
600 17th St., Suite 1000N
Denver, CO 80202

. ] Date OÒQ
Mary A. M , Regèlatory tant

14. Ihereby certify that the foregoing istrue and correct
Name (Printed/Typed)

Ricardo D. Gallegos Title Attorney-in-Fact

Signature Date

A FOR FEDERAL OR STATE OFFICE USE

Approvedby ekoleum Engir ee6eT o i
Conditionsof approval, if any, are attached. Approval of thisnotice doesnot warrant or
certify thatthe applicant holdslegalor equitable titleto thoserights in the subject lease Office VERNALFIELDOFFICEwhich would entitle the applicant to conduct operations thereon.
Title 18U.S.C.Section1001and Title43U.S.C.Section1212, make it a crime forany personknowinglyand willfully tomake to any departmentor agency the UnitedStatesany false,fictitiousor fraudulentstatements or representations asto any matter within its jurisdiction.
(Instructions on page 2) RECEM-D

NOVO7 2007
DIVOFOIL,GAS&
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