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B 8000 South Lincoln, # 10-2

Littleton, Colorado 80122
303/730-2500 FAX 303/730-2522

Environmental Consultants

Federal Express

Mr. Mike Hebertson December 30, 1999
State of Utah - Department of Natural Resources
Division of Oil, Gas and Mining
P.O. Box 145801
Salt Lake City, UT 84114-5801

RE: Application for Permit to Drill
Coastal Oil & Gas Corp.
Ouray #1-141
510' FNL 710' FEL (NE/4 NE/4)
Sec. 1 T9S R21E
Uintah County, Utah

Dear Mr. Hebertson:

Enclosed please find four (4) original copies of the Application for Permit to Drill, filed on behalf of Coastal
Oil & Gas Corp. for the above captioned well. We understand thata Utah filing fee is not required.

Upon approval of this permit, please send one approval copy directly to Buys & Associates, agent for
Coasta10il & Gas Corp. at 8000 S Lincoln, Suite 10-2, Littleton, CO 80122.

If there are any questions or additional requirements, please immediately contact Martin W. Buys, agent for
Coastal Oil & Gas Corp. (303) 730-2500. Your early approval of this permit is greatly appreciated, thank
you for your concern.

Martin W. Buys
Agent for Coastal Oil & Gas Corp.

Enclosure

cc: Coastal Oil & Gas Corp. RECE IVED

lui 0 5 2000
OlvlSIONOFOIL,GAS&



Form 3 '.ubmit in Triplicate

a ATE OF UTAH
DIVISION OF OIL, GAS, AND MINING 6. LEASE DESIGNATION AND SERIAL NO.

Patented Fee

APPLICATION FOR PERMIT TO DRILL OR DEEPEN 6. IF INDIAN, ALLOTTEE OR TRIBE NAME
la. TYPE OF WORK DRILL DEEPEN - - -

1b TYPE OF WE

Gas Well Single Zone Multiple Zone
7. UNIT AGREEM T NAME

Other s. FARM OR LEASE NAME, WELL NO.

2. NAME OF OPEAATOR Ouray #1-141
Coastal Oil & Gas Corporation 9. API WELL NO.

3. ADDRESS AND TELEPHONE No. Agent Martin W. Buys - - - -

PO Box 1148, Vernal UT 84078 303-730-2500
10. FIELD AND POOL, OR WILDCAT

4. LOCATION OF WELL (Report location clearly and in accordance with any State Requirements) - - -

At surface 544' FNL 720' FEL NE /2 NE /4 Sec. 1 T 95 R 21E 11. SEC., T., A., P., OR BLK. AND SURVEY OR AREA
At proposed production zone Same Sec. 1 T 9S R 21E
14. DisTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE. 12. COUNTY OR PARISH 13. STATE

4.4 miles southeast of Ouray, Utah Uintah Utah
15. DISTANCE FROM PROPOSED LOCATION TO 16. N F ACRES IN LEASE
NEAREST PROPERTY OR LEASE LINE, FT. (Also 17. NO. OF ACRES ASSIGNED TO THISWELL
nearest Drig, unit line, if any) 510 ' 163.2 40

18. DISTANCE FROM PROPOSED LOCATION TO 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
NAEP

L
SDFWELL DRILLSINLGCOMFTLETEDOR

± 50 ' 11,300 '
Rotary

21. ELEVATIONS ishow whether DF, RT, GR, etc.) 22. APPROXIMATE DATE WORK WILL START

4,697 ' GR January 30, 2000
23 PROPOSED CASING ANDCEMENTING PROGRAM

SI2E OF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKSOF CEMENT

To surface (±220 sxs G and ±520 sxs12-1/4" 9-5/8" K-55 36# ST&C New O' - 2,500'
Lite)

TD to surf (±420 sxs "Econolite" and8-3/4" 5-1/2" S-95/P-110 17# LT&C O' - TD
±1,620 sxs 50:50 poz)

See attached Drilling and Surface Use Plans.

Bond coverage for lease activities is being provided by Coastal Oil & Gas Corporation under statewide bond. / A d5 Ska/
Coastal Oil & Gas Corporation will be responsible for compliance with all of the lease terrns and conditions for that portion of the lease
associated with this application.

Mineral & Surface owners: Dary DeHerrera, Vivan Maez, Ronald LuJan, Lupe DeHerrera, Elizabeth L. Duran, Steve J. Lovato, Jane L.
Mariz, Viola Lovato, Eugene E. Lovato, Joan Haining. AECE IVED

¡AN0 5 2000
IN THE ABOVE SPACE, DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new production zone. If proposal is to drill or deepen directionally,give pertinentdata ubsurface locations and measured and true vertical depths. Give blowout preventorprogram, if any. piit sinNOF 01| (MS&MINING
24. Signed: itle: Agent for Coastal Oil & Gas Corp Date: December 30, 1999

Martin W. Buys
(This space for Federal or State office use.)

PERMIT NO. APPROVAL DATE:

Application approval does not warrant or certify the the opp c t holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct operations thereon.
CONDITIONSOF VAL, IF ANY BRADLEYG. HILL

RECI.AMATIONSPECIALISTIll
APPROVED BV: TITLE DATE: \Ü
'See Instructions On Reverse Side. Title 44 U.S.C 1001, makes it a crime for any person knowingly and willfully to make to any departrnent or agency of the United States any false, fictitious,
or fraudulent statements or representations as to any within its



w t/4 car Sec. 36 COASTALOIL & GAS CORP.
Brass Cqa

T9S, R21E, S.L.B.&M. Well location, OURAY #1-141, located as
shown in the NE 1/4 NE 1/4 of Section 1,
T9S, R21E, S.L.B.&M., Ulntah County, Utoh.

5897, 27"r
SB9'45'007 265Z54' (Meas.)

&ass Cqu
-7816·

' (Maas.)' S89'45'007 2664.11' (Meas.) | 89
ass Cq

' ' T9S BASIS OF ELEVATION
Brass CqwSPOTELEVAllON AT THE NORTHWESTCORNER OF SECTION
6 31, TBS, R22E, S.L.B.&M. TAKEN FROM THE RED WASH SW

OURAY //-141
720 QUADRANGLE.UTAH. UINTAH COUNTY, 7.5 MINUTESERIES

LOT 4 \ E/ev Ungraded Ground =
4697· (TOPOGRAPHICAL MAP) PUBLISHED BY THE UNITED STATES

LOT DEPARTMENT OF THE INTERIOR, GEOLOGICALSURVEY. SAID
LOT 2 LOT 1 ELEVATIONIS MARKED AS BEING 4731 FEET.

SCALE

CERTIFICATE
THIS 15 TO CERTIFY THAT THE ABC ED FROM
FIELDNOTES OF ACTUALSURVEYSMóÒ Y ME MY

----- SUPERVISION AND THAT THE SAE E RUE AND TO THE
BEST OF MY KNOWLEDGEAND

EGI TERED SURVÉYOR
RATlON NO 163319

UTAH
'

UINTAH ENGINEERING RVEYlNG
AL

NB977'24"W 5285.58' (Meas.) 86 SOUTH 200 EAST - VERNAL, UTAH 84078

LEGEND: R R
(435) 789-1017

SCALE DATE SURVEYED: DATE DRAWN:
=

90° SYMBOL LATITUDE =
40°04'16" E E 1" - 1000' 11-17-99 11-17-99

= PROPOSED WELL HEAD .
PARTY REFERENCES

LONGITUDE =
109°29'35 L.D.T. B,B. D.R.B. C.L.O. PLAT

A = SECTION CORNERS LOCATED. WEATHER FILE

COOL COASTAL OIL & GAS
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Coasta10BA Gas Corp.
Ouray #1-141

544' FNL720' FEL(NEJ4 NU/4)
, Sec. I T98 821E

UintahCountyhUtah

DIULLINGPROGRAM
All operationswillbe conductedin su¢ha manner at fullcomplianceis made with applicablelaws andregulations, the approved plan of operationsandtheconditionsofapprovaLTheoperatoris fullyresponsiblefor the actions of itssubcontractors.A ¢opy of theseegeditionswill be furnishedto the field representativeto ensure compliance,

GROUND ELEVATgN - 4,69T
SURFACE FORMATp>T- Uintah- Fresh water incervalspossibleto250'.ESTIMATËDPORMATIONTOPS (Water, oil,gas an&orothermineral-bearing formations).
Green River 2,0$0' Sandstone,shales Asilisiones,somewater,oil and/orgasbearing
Wasatch 5,300* Sandstone,shalesA sibstones,somewater, oil and/orgas bearing
Mesa Verde 8,150' Sandstone,shsles& B(Its!0098,some Water, oil and/or gas bearing
Castlegate 10,325' Sandstone,shalesA siistones,some water, oiland/orgas bearing
TOTAL DEPTH 11,300'

All fresh water and prospectivelyvaluable mineraltençquatoredduringdrillingwillbe recorded by depthand will be cased and Cemented. Whenpossible, want flow mtes will be measured,samplestgen andanalyzed.

CASINGPROGRAM

Depth Hole casing CasingWdght
CementDiantater Diameter and Op1¢e

0°
- 2,500' 12-1/4" 9-5/8., 36#K•$5ST&C To startikce(±220sxs "G" and±520 sxaN9w Lite)

0' - TD 8-3/4" 5-1/2" 17#S-95/P•110 TD to surface(±420sxs "Econolite"LTACNew and±1,620 sxs50:50poz *)

Actual cementvolume tohedeterminedÞycaliperjegYields: "G" yield = Ll9 fÝ/sz
50:50 pos yield = 1.24 ff/sx
"Lite" yield = 1.32ff/sx
E¢onoliteyield= 2.8) f



02/08/2000 12:01 303T3025 BUYSAND ASSOCIAl
4 ca 2/3

:Pages

ENGUSNUNITS
CLASSCCEMENTWITHECONOLITE

GLUWRYPROPERTIES
• tegneurs any Fre,Aiottive Water VitspeitPSC Water Sivny Cenalty YitidPercent Gautte, 04.FI/SR. IRIllit 29 MrL Percern Lb.IGal, t,Þ./Cy. t Cu.FtJSA
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PRESSURE-TEMPEWA10RETHICKENINGTIMETESTS
API G4mNO<$MO(TlNG SCHEDULES

ECONOlJTE
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0 145 111 2850 2525 10000 1AO 1¾ 1800 têm ism2 - 132 O 1000 tcCo lors2 124 W SQQ 815 1025a ilo e sro em enea izo a so a ees3 11,7

. Er m 4703 11,3 M 255 290
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Coastal Oil & Gas Corp.

Ouray #1-141
544' FNL 720' FEL (NE/4 NE/4)

Sec. 1 T9S R21E
Uintah County, Utah

DRILLING PROGRAM

All operations will be conducted in such a manner that full compliance is made with applicable laws and
regulations, the approved plan of operations and the conditions of approval. The operator is fully responsible
for the actions of its subcontractors. A copy of these conditions will be furnished to the field representative
to ensure compliance.

GROUND ELEVATION - 4,697'
SURFACE FORMATION - Uintah - Fresh water intervals possible to 250'.
ESTIMATED FORMATION TOPS (Water, oil, gas and/or other mineral-bearing formations).

Green River 2,050' Sandstone, shales & siltstones, some water, oil and/or gas bearing

Wasatch 5,300' Sandstone, shales & siltstones, some water, oil and/or gas bearing

Mesa Verde 8,150' Sandstone, shales & siltstones, some water, oil and/or gas bearing

Castlegate 10,325' Sandstone, shales & siltstones, some water, oil and/or gas bearing

TOTAL DEPTH l1,300'

All fresh water and prospectivelyvaluable minerals encountered during drilling will be recorded by depth
and will be cased and cemented. When possible, water flow rates will be measured, samples taken and
analyzed.

CASING PROGRAM

Hole Casing Casing WeightDepth CementDiameter Diameter and Grade
, , ,, ,, 36# K-55 ST&C To surface (±220sxs "G" and ±520 sxs0 - 2,500 12-1/4 9-5/8

New Lite)

, ,, ,, 17# S-95/P-110 TD to surface (±420sxs "Econolite"0 - TD 8-3/4 5-1/2
LT&C New and ±1,620 sxs 50:50 poz *)

* Actual cement volume to be determined by caliper log.
Yields: "G" yield = 1.19 ft'/sx

50:50 poz yield = 1.24 ft'/sx
"Lite" yield = 1.82 ft'/sx
Econolite yield
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Page 2 SURFACE USE PLAN

PRESSURE CONTROL (See attached schematic diagram)
For the 8-3/4" hole a 3M double-gate rams and annular preventerare proposed.BOP's and choke manifold
will be installed and pressure testedbefore drilling out under conductor casing (subsequent pressure test will
be performed whenever pressure seals are broken), and then will be checked daily as to mechanical
operating condition. BOP's will be pressure tested at least once evety 30 days. Ram type preventors and
related pressure control equipment will be pressure tested to rated working pressure of the stack assembly if
a test plug is used. If a plug is not used, the stack assembly will be tested to the rated working pressure of the
stack assembly or to 70% of the minimum internal yield of the casing, whichever is less. Annular type
preventors will be pressure tested to 50% of their rated working pressure. All casing strings will be pressure
tested to 0.22 psi/ft. or 1,500 psi, whichever is greater, not to exceed 70% of internal yield.

MUD PROGRAM
O' - 2,500' * Air or air mist. If hole conditions dictate, treated water with polyacrylimide will

be used.
2,500' - TD ** Fresh water with 2% KCl. Gel or polyacrylimide sweeps as necessary. Will mud

up as necessary.
M.W.: 8.5-11.0 ppg, Vis.: 26-50 sec, W.L.: no control in upper hole, less than

15 cc across zones of interest

Sufficient mud materials to maintain mud properties, control lost circulation and to contain "kick" will be
available at wellsite.

* "Blooie" pit to be located at least 100' from well adjacent to thereserve pit.

AUXILIARY EQUIPMENT
A) Upper kelly cock and lower kelly cock to be used in drill string.
B) Inside BOP and stab-in valve (available on rig floor). Float valve to used in the drill string during

air/air mist drilling.
C) Mud monitoring will be visually observed.

LOGGING, CORING, TESTING PROGRAM
A) Logging: LDT/DLL/DN/GR from TD to above 2,500' (GR/DLL to surface)
B) Coring: None Anticipated, sidewall cores may be run subject to evaluation needs.
C) Testing: No DST's are anticipated; however, drill stem tests may be run on shows of

interest.

ABNORMAL CONDITIONS
A) Pressures: No abnormal conditions are anticipated; however, possible loss circulation between

1,500' and 2,000'
Wasatch pressure gradient - 0.48 psilft

B) Temperatures: No abnormal conditions are anticipated.
C) H2S: None anticpated.
D) Estimated bottomhole pressure: 5,424 psi

ANTICIPATED START DATE
January 15,
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COMPLETION
Formation completion interval - Final Determination of thecompletion interval will be made by analysis of
the logs. The location pad will be of sufficient size to accommodate all completion activities and equipment.
Completion program to be submitted separately if
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DOUBLE RAM TYPE PREVENTERS WITH ROTATING HEAD

2000 pel -system)

Flow UneFN Une

RH

A ..

I \
--- R ¯ ¯

Aulustgele Choke
To Ptt 8/er Mud/Ges Secerofer

2" Minimum/ Stowout Preventer
Stock Qutle? 2"Choke' l..1no

Bleed Une To Pt?Klit Choke
Une Une

3" M1mimum
3" Mlotmum

Adluate to Choke

-

Minimum BOP Stock 3000 pel Working Pressure

One PIpe Rom
.1ûûc.. pel Working Pressure ·

One SIInd Rom 3000 ps! Working Pressure '

One Annular JüûtL. ps! Working Pressure
Well Head 3000 psi Working Pressure

Mcnlicid 1ûD.0....pri Working Pressure
RcToting Head • pel Working
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Ouray #1-141

544' FNL 720' FEL ( NE /2 NE /4)
Sec. 1 T 9S R 21E

Uintah County, Utah
Patented Fee

SURFACE CASING AND CENTRALIZER DESIGN

Proposed Total Intermediate Depth: 11,300 '
Proposed Depth of Surface Casing: 2,500 '
Estimated Pressure Gradient: 0.48 psi/ft
Bottom Hole Pressure at 11,300 '

0.48 psi/ft x 11,300 ' = 5,424 psi
Hydrostatic Head of gas/oil mud: 0.22 psi/ft

0.22 psi/ft x 11,300 ' = 2,486 psi

Maximum Design Surface Pressure

Bottom Hole Pressure - Hydrostatic Head =

( 0.48 psi/ft x 11,300 ' ) - ( 0.22 psi/ft x 11,300 ') =

5,424 psi - 2,486 psi = 2,938 psi

Casing Strengths 9-5/8" K-55 36# ST&C New
Wt. Tension (lbs) Burst (psi) Collapse (psi)

36 # 423,000 3,520 2,020
40 # 486,000 . 3,950 2,570

Safety Factors

Tension (Dry): 1.8 Burst: 1.0 Collapse: 1.125

Tension (Dry): 36 # / ft x 2,500 ' = 90,000 #
Safety Factor = 423,000 = 4.70 ok

90,000

Burst: Safety Factor = 3,520 psi = 1.20 ok
2,938 psi

Collapse: Hydrostatic = 0.052 x 9.0 ppg x 2,500 ' = 1,170 psi
Safety Factor = 2,020 psi = 1.73 ok

1,170 psi

Use 2,500 ' 9-5/8" K-55 36# ST&C New

Use 3,000 psi minimum casinghead and BOP's

Centralizers 8 Total
1 near surface at 160'
3 middle of bottom joint, second joint, third joint
4 every other joint ±80'

Total centralized ± 340 '
( 2,160 '

- 2,500 ')
Note that field experience indicates that additional centralizers greatly increase the chance of
"sticking" the surface casing prior to reaching surface casing total
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Coastal Oil & Gas Corp.

Ouray #1-141
544' FNL 720' FEL (NE/4 NE/4)

Sec. 1 T9S R21E
Uintah County, Utah

SURFACE USE PLAN

WELL LOCATION AND INTRODUCTION:
The proposed location is 544' FNL 720' FEL of Sec. 1. The wellsite was surveyed and staked on behalf of
Coastal Oil & Gas Corporation on November 17, 1999 by Uintah Engineering & Land Surveying on a site
that was geologically, and topographically acceptable.

DIRECTIONS TO LOCATION:
Proceed west out of Vernal, Utah along US Highway 40, 14 miles to the junction of this road and State
Highway 209; proceed south along State Highway 209, roughly 7 miles to the junctionof State Highway 88;
proceed south along State Highway 88, 10 miles to Ouray, Utah; proceed south along the Seep Ridge road
0.3 miles to the junctionof this road and an existing road to the east known as the Watson Road; proceed in
an casterly direction along this road 10.1 miles to the beginning of the proposed access road; proceed south
for 400' on new construction to the location.

1) EXISTING ROADS
A) The well is a development well.
B) Existing roads within 1 mile consist of a gravel-surfaced road to within 400' of location.
C) Plans for improvement and/or maintenance of existing roads are to maintain in as good or

better conditions thanat present.

2) PLANNED ACCESS ROADS
400' new construction on-lease

A) Running surface width to be 14'-18', totaldisturbed width to be no more than40'.
B) Borrow ditches to be backsloped 3:1 or shallower.
C) Maximum grades -- 3% for 500'.
D) Drainage to consist of borrow ditches on both sides. Low water crossings will be used

during drilling, as conditions dictate, and upon completion, crossings will be upgraded
w/corrugated metal pipes and/or gravel bottomed low water crossings. Culvert sizes to be a
minimum of 18" diameter.

E) Surfacing materials to consist of native material from the road crown, topsoil to be
windrowed during construction and placed in the borrow ditch backslope upon road
completion. During reclamation, backslope of borrow ditch will be re-seeded per
paragraph 10-E.

F) No major road cuts are necessary.
G) Fence cuts, gates and cattleguards will not be
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3) LOCATION OF EXISTING WELLS
Within a 1-mile radius

Proposed None
Drilling None
Abandoned None
Disposal injection T9SR21E Sec. I NE/4NE/4 (proposed)
Shut-In None
Producing TSS R21E Sec. 36 SE/4 SE/4

SE/4 SW/4
T8S R22E Sec. 31 SWl4 SW/4

NE/4 SW/4
NW/4 NWl4
SE/4 SE/4

T9S R21E Sec. 1 NW/4 NE/4
SWl4 NW/4
SE/4 SE/4

T9S R22E Sec. 6 NW/4 NW/4
NE/4 NE/4

LOCATION OF EXISTING PRODUCING FACILITIES OPERATED BY Coastal Oil & Gas
Corporation
Within one mile: T8S R21E Sec. 36 SE/4 SE/4

SE/4 SW/4
TSS R22E Sec. 31 SWl4 SWl4

NE/4 SWl4
NW/4 NW/4
SE/4 SE/4

T9S R21E Sec. 1 NW/4 NE/4
SWl4 NW/4
SE/4 SE/4

T9S R22E Sec. 6 NW/4 NW/4
NE/4 NE/4

4) NEW PRODUCTION FACILITIES PROPOSED
A) New facilities to be constructed on location are shown on the attached plat.
B) Dimension of Proposed Facility is 200' x 110'.
C) Traveled portion of production site will be gravel surfaced upon completion of production

facility installation and prior to first production. Site preparation for production will be done
with standard excavation equipment using native materials. Additional surface material will
be obtained from commercial sources or an approved borrow area.

D) All above ground permanent structures will be painted to blend with the surrounding
landscape in a flat, non-reflective, earthtone color to match one of the standard
environmental colors, as determined by the Rocky Mountain Five State Interagency
Committec.

E) Production facilities as shown attached.
If well is a producer, all production facilities will be authorized by Sundry Notice

F) No pits will be
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G) No facilities will be constructed off location.
H) Rehabilitation of unneeded, previously disturbed areas will consist of backfilling and

contouring the reserve pit area, back sloping and contouring all cut and fill slopes. These
areas will be re-seeded. Refer to plans for restoration of surface for additionaldetails.

5) LOCATION OF WATER SUPPLY
Water will be provided by Dalbo, Inc. from their facility located in Sec 32, T4S, RŠE. The
Water User Claim #is 43-8496 and the application #53617.

6) SOURCE OF CONSTRUCTION MATERIALS
A) Construction materials will consist of native materials from borrow ditches and location

areas.
B) Surfacing materials will be obtained from available permitted sources, if needed, and

consist of pit gravel.

7) WASTE DISPOSAL
A) Drill cuttings will be buried in reserve pit.
B) Drilling fluid will be evaporated then buried in thereserve pit when dry.
C) Produced fluid will be contained in test tanks during completion and testing.
D) Sewage disposal facilities will be in accordance with State and Local Regulations. Sewage

may not be buried on location or put in a borehole. A portable chemical toilet will be
supplied for human waste.

E) Garbage and other waste - bumable waste will be contained in a portable trash cage which
will be totally enclosed with small mesh wire. Cage and contents will be transportedto a
trashdump at an approved SanitaryLandfill upon completion of operations.

F) Trash will be picked up if scattered and contained in trash cage as soon as practical after rig
is moved off.

G) Reserve pit will be fenced "stock tight". Pit will remain fenced until backfilled. (See #9
Wellsite Layout)

8) ANCILLARY FACILITIES
None

9) WELLSITE LAYOUT
A) Seeattached drillsite plat and cut/fill diagram.
B) Reserve pit will be lined with a synthetic liner 12 mil or thicker,

10) SURFACE PREPARATION
A) Topsoil depth will be removed prior to location construction from all disturbedareas.

Topsoil depth tobe removed per surface owner.
B) Backfilling, leveling and contouring are planned as soon as all pits have dried. Waste and

spoils materials will be buried immediately after drilling is completed. If production is
obtained, the unused area will be restored as soon as possible.

C) The soil banked material will be spread over the area. Revegetation will be accomplished
by planting mixed grasses as agreed to with surface owner. Revegetation is recommended
for road area as well as around drill
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D) The rehabilitation will begin after the drilling rig is removed. Removal of oil or other
adverse substances will begin immediately or area will be flagged and fenced. Other
cleanup will be done as needed. Planting and revegetation is considered best in fall, unless
requested otherwise.

E) Seed mixture for this location will be in keeping with natural vegetation.

I1) GENERAL INFORMATION
A) Mineral Lessor - Dary DeHerrera, Vivan Maez, Ronald Lulan, Lupe DeHerrera, Elizabeth

L. Duran, Steve J. Lovato, Jane L. Mariz, Viola Lovato, Eugene E. Lovato, Joan Haining.
B) Surface Owner

Drillsite - Same as Mineral Lessors
Access - Same as Mineral Lessors

C) Archaeological, cultural and historical information is contained in a report sent separately
by
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12) LESSEE'S OR OPERATOR'S REPRESENTATIVE:
Operator Permit Agent

Coastal Oil & Gas Corp. Buys & Associates, Inc.
PO Box 1148 8000 S Lincoln, Suite 10-2
Vernal, UT 84078 Littleton, CO 80122

303-730-2500 - Phone
Sam Prutch 303-730-2522 - Fax
435-789-4433

* Martin W. Buys

* Contact to arrange on-site meeting and for
any questions or comments regarding this
permit.

13) CERTIFICATION:
I hereby certify that I, or persons under my direct supervision, have inspected the drill site and
access road; that I am familiar with the conditions which presently exist; that the statements made in
thisplan area, to the best of my knowledge, are true and correct; and that the work associated with
the operations proposed herein will be performed by Coastal Oil & Gas Corporation and its
contractors and sub-contractors in conformity with this plan and conditions under which it is
approved.

December 30, 1999
Martig W. Buys

it
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PUMP HOUSE COM OR R

--- 800STEft

Sla 0+55

Approx.
.. . . - A PROPANE Cut Slope> I '. .

.

*

STOAAGE
O. 96.2' '

-
. .

-

'
E/. 96.5'C-9.9

.

·.
-

- L35'-> Sto. 0+00

C-0.5 C-0.7'
B. 97.0 Proposed AccessA/OTE.S ¤. 96.8' Road

Elev. Ungraded Ground At Loc. Stoke = 4696.8'
, Exist. RoadUINTAH ENGINEERING a· LAND SURVEYINGF/N/SHED GRADEELEV A T LOC. STAKE= 4696. J ,, s., ,,, ,,,, . ,,,,,,, us., ,,o.,, . ,,,
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COASTAL OIL & GAS CORP .gry;

LOCATIONLAYOUTFOR
. .'

SCALE: 1" - 50'
DATE: 4-16-96 Q-Q. f '
orownsy. c.B.T. GRADE GRADE ç_ p,_aRevised: 6-13-96 C.B.T. E. 01.2' ..' .f?I•Z'.'.

6
.

. , Topsos Stockple
- :·:.: .,: -- .. Sta. 2+00

B. 01.6' :. ,,,,. C-0.5'C-8.4'- c-0.4' ¤- 7-7'

35 75
1

mr .r C- 0.5Fr.•s•«W tw
T RI X UMP a 01.7'

(a•o.w) / a or.s'
B. 01,7', C-0.7'

SKIM TANK· C-8.5
'"'

CA
Approx. WATER STORAGE TANKS
Top of
Cut Slope

Sta. 0+00

C-0.8

Proposed Access
Road

Dev. Ungrad¢d Ground at Location Stak, - 4701.7'
f.IINTAH ENGIN£ERING & LAND SURYEYlNG

Eev. Graded Ground at Location Stake - 4700.7' as s. zoo re • vm a saan · caan
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COASTAL OIL & GAS CORP.

TYPICAL CROSS SECTIONS FOR
X-Section OURAY #1-141 & OURAY SWD #1

scale SECTION 1. TSS, R21E, S.L.B.&M. 3U
l' =

50, NE 1/4 NE 1/4

DATE: 11-17-99
Drown By D.R.B.

60' 110

CUT Unmd

10' 100 35' 110

Location Stake
CUT

CUT Finished Grade

- STA. 1+50I ¯¯

10 100' 35' 110'

CUT

Slop 1 : 1

35° 110°

Prec¤nstruetion
Grade

cur _cuT

STA. 0+00
/FICURE #2

EXCESS MATERIAL AFTER
APPROXIMATEYARDAGES 5% COMPACTION = 5,620 Co. Yds.

Topsoil & Pit Backfill = 5,010 Cu. Yds.CUT
(1/2 Pit vol.)(12") Topsoil Stripping = 2,870 Cu. Yds.
EXCESSUNBALANCE = 610 Cu. Yds.Rernoining Location = J,880 Cu. Yds.
(After Rehabilitation)

TOTAL CUT = 6,750 CU.YDS.
UINTAH ENGINEERING & LAND SURVEYINGFILL = 1,070 CU.YDS- as so. too re.« • v um esora • («ss)
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T8S
T9S SEE

White R ver
, e. ToPo -s

PROPOSED LOCATION:
OURAY #1-141 & OURAY SWD #l

LEGEND: COASTAL OIL & GAS CORP.
O PROPOSED LOCATION N OURAY #1-141 & OURAYSWD #l

SECTION 1, T9S, R21E, S.L.B.&M.
NE 1/4 NE 1/4

Uintah Engineering & Land Surveying T 0 P 0 GR A PHlc 11 19 99¯ 85 South 200 East Vernal. Utah 84078 M A P oma on vm(435) 789-1017 "' FA.X (435) 789-1813

SCALE:1:100.000 DRAWNBYJ.LG.
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31

PROPOSED I O TIO :
OURAY #1-141 & OURAY SWD #1 -10

LEGEND: COASTAL OIL & GAS CORP.
- - - - - - - - - PROPOSED ACCES3Ro N OURAY#1-141 & OURAYSWD #1

EXISTING ROAD SECTION 1, T9S, R21E, S.L.B.&M.
NE 1/4 NE 1/4

- Uintah Engineering & Land Surveying T 0 P 0 GR A PH I c 11 19 9985 South 200 IÎast Vernal, L.Ttah 8407" M A P MONITI DAY YEAR I(435) 789-1017 -
l¯AX

(435) 789-1813
SCALE V =.000' DRAWNBY:J.LG. REVISED
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T8Sc€OOK
T BAL '

AL,6
ELL 6

PROPOSED LOCATION:
OURAY #1-141 & OURAY SWD #1

21 22
E

LEGEND: COASTAL OIL & GAS CORP.
p'DISPOSAL WELLS WATER WELLs N

.
OURAY#1-141 & OURAYSWD #1

O PRODUCING WELLS ABANDONED WELLs SECTION 1, T9S, R21E, S.L.B.&M.
SHUT IN WELLS -9- TEMPORARILY ABANDONED NE 1/4 NE 1/4

E ÚiitahEngirieering & lÃndSuneýGii¯¯
T 0 POGR A PH I c 11 19 9985 South 200

T¯ast
Vernal. Utah 841078 Nf A P Moms oAv YEAR

4 (435) 789-1017 * FAX (435) 789-1813
SCALE 1"= 2000' DRAWNBYJ.LG. REVISED004X)4X)



36

T8S <' TS
T 9 S ' T9S

SEE
DETAIL "

PROPOSED LOCATION: I 470.2 '
OURAY #1-141 & OURAY SWD #1 I

••. ...'¯•= #1-101

1 '

100

R
' 21 22

E E

APPROXIMATE TOTAL PIPELINE DISTANCE = 50' +/-

LEGEND: COASTAL OIL & GAS CORP.
-- -- - -- EXISTING P[PELRfE N OURAY #1-141 & OURAYSWD #1
- - - - - - PROPOSED PIPELINE SECTION 1, T9S, R21E, S.L.B.&M.

PROPOSED ACCEss NE 1/4 NE 1/4

- Uintah Engineering & Land Surveying TOP 0 GR A PH I C 11 19 9985 South 200 East Verrlal, Utah 84078 M A P MONTH DAY YEAR(435) 789-1017 * FAX (435) 789-1813

SCALE:1"= 1000' DRAWNBY:J.L.G.



WORKSHEET
PLICATION FOR PERMIT TO DRI -

APD RECEIVED: 01/05/2000 API NO. ASSIGNED: 43-047-33450

WELL NAME: OURAY 1--141

OPERATOR: COASTAL OIL & GAS CORP ( NO230 )

CONTACT: MARTIN BUYS, AGENT PHONE NUMBER: 303-730-2500

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NENE 01 0903 210E

SURFACE: 0544 FNL 0720 FEL Tech Review Initials Date

BOTTOM: 0544 FNL 0720 FEL Engineering
),g-d^Ø

UINTAH

NATURAL BUTTES ( 630 ) Geology

LEASE TYPE: 4 -l~-et Surface

LEASE NUMBER: FEE

SURFACE OWNER: 4 - F <.

PROPOSED FORMATION: CSLGT

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

flat R649-2-3. Unit

Bond: Fed[] Ind[] Sta(] Fee[4] R649-3-2. General
(No. ) Siting:

Potash (Y/N) R649-3-3. Exception
il Shale (Y/N) *190 - 5 (B)

Water Permit y Drilling Unit

(No. 43-8496 ) Board Cause No:

RDCC Review (Y/N)
Eff Date:

(Date: )
Siting: µR

Fee surf Agreement (Y/N) R649-3-11. Directional Drill

COMMENTS: ] - ZO -- Joe c)

STIPULATION In accordance with Order in Cause No. 190-5(b) dated October 28, 1982, the
Operator shall comply with requirements of Rule R649-3-31 pertaining to
Designated Oil Shale Areas. Additionally, the operator shall ensure that the
surface and/or production casing in properly cemented over the entire oil shale
interval as defined by Rule R649-3-31. The Operator shall report the actual
depth the oil shale is encountered to the



0 Ø
OPERATOR: COASTALOIL&GASCORP (NO230)

FIELD: NATURALBUTTES (630)

SEC. 1, TWP 9 S, RNG 21 E

Utah OIIGas and Mining COUNTY:UINTAH CAUSENO:173-13

weingde kuinomy,Pmtecung OmEnvionment

173-1 320 ACRES o
173-1 320 ACRES 173-1 320 A

QURAY35-94 y NAI.L31·98

..".. NATURALBU ES FIELD
GLENBENCHST2-364-21

NALLETAL3itiMALL31-130

LMM

GLEN BENCHSTATE6-3&B-21 TOLL STA N ST 8-34621
FEDERAL 359E HALL31.131

STATE35 WELL GLEN BENCH STATESA38

HAI.L31-134
HALL 31-133 FEDERAL11 5

173-1 40 ACRES GI.ENBENCHSTATE11448·21 173-13 40 ACSES

GLENBENCH ST 12-36·8-21 TRIBAL 3GGS TRIBAL 31-00 TRIBAL 31,98

OURAY35 80

ANKERPO T3ms
amiML1581E 173-13 40 ACRESTETRIBAi.36$17

&
' g TRIBAL35WELLS3 1 31WELLEGA WIW3142

MIKERPONT3595 TRIBAL35WELL51 171.12(A) 80 ACR T TBS R22E 173-12 A 80 ACRES
T9S R21E Tes R22E

173-1 320 ACRES e

3-59 y TRIBAL 2 WEI.L60 K 1-00 TRIBAL1 WELL$4 N
11-141

HM.L4136

ANWERPONT ËTAL 2 N TRIBAL $ WELL173-1340 ACRES ors -•"

173-13 40 ACRES +
METAL M•4 TWIBAL644 FEDERAL 5 10

oua se
ounx°vus "'""'' 173-12(A) 80 ACRES e

HALL&137

NATURALBUTTESUNIT
, .

173-13 40 ACRES
NBU333-2E TRIBAL1-126 TRIBAt.1-125 173-1 320 ACRES

NSU 214 2
NBU461-3E

""3"" 173-14320 ACRES
NBU 54.2

NSU$2 iB

NBU 174 ¾

NB 1ð2 NBU $3N-3

NBU 89

197-1 1 ACRES SCU597N

AGECOACH U 20·7
o (f)

NBU56-116 NBU 97 12B SCU 56 7N

PREPARED
DATE:
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DIVISION OF OIL, GAS AND MINING

APPLICATION FOR PERMIT TO DRILL
STATEMENT OF BASIS

Operator Name: COASTAL OIL & GAS CORP.
Well Name & Number: OURAY 1-141
API Number: 43-047-33456
Location: 1/4,1/4 NE/NE Sec. _1_ T.

_¾_

R. 21E

Geology/Ground Water:

Coastal proposes to set 2500 feet of surface casing at this location. A search of records at
the Division of Water Rights shows 1 point of diversion within 10,000 feet of the center of
section 31. This is a diversion of water from the White River. There are no known water
wells in the area. The base of the moderately saline groundwater is estimated to be at a
depth of 200 feet. The proposed surface casing should adequatelv protect any usable
ground water at this location if cemented to surface.

Reviewer: Brad Hill
Date: 2/10/2000

Surface:

The pre-drill investigation of the surface was performed on 1/20/2000. The surface owners
are Vivian Maez and ten other people. Mrs. Maez is the majority owner. She was notified
of this investigation on 1/12/2000. Carroll Wilson told me that of the eleven landowners, he
had eight signed landowner agreements at the time of the investigation. Site is a legal
location per general state siting rule. This well will be a gas well, but another well will share
the location. (The Ouray SWD #1 which will be a SWD.) A 12 mil liner will be required for
the reserve pit. Both wells will share one reserve pit. The wells will be 50 feet apart.

Reviewer: David W. Hackford
Date: 1/21/2000

Conditions of Approval/Application for Permit to Drill:

1. A synthetic liner with a minimum thickness of 12 mils shall be properly installed in the
reserve pit.

2. Surface casing shall be cemented to
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ON- SITE PREDRILL EVALUATION

Division of Oil, Gas and Mining

OPERATOR: COASTAL OIL & GAS CORP.

WELL NAME & NUMBER: OURAY 1-141

API NUMBER: 43-047-33456

LEASE: FEE FIELD/UNIT: OURAY

LOCATION: 1/4,1/4 NE NE SEC: 1 TWP:9S RNG: 21E

720' FE L 544' FNL
LEGAL WELL SITING: Unit area requiring 460' setback from unit

area and 920' From another well.

GPS COORD ('UTM): 12628499E 4436781N

SURFACE OWNER: VIVIAN MAEZ, LUPE DEHERRERA, MARY DEHERRERA,
ELIZABETH DURAN, STEVEN LOVATO, JANE MARIZ, VIOLA LOVATO, EUGENE

LOVATO, JOANN HAINING, ALFRED LOVATO, RONALD LUJAN.

PARTICIPANTS:
CHERYL CAMERON, CARROLL WILSON, DEBBIE RARRIS, CARROLL ESTES,
(C.O.G.C.); ROBERT KAY, (U.E.L.S.); THREE DIRT CONTRACTORS; DAVID
EACKFORD, (D.O.G.M.)

REGIONAL/LOCAL SETTING & TOPOGRAPHY:

SITE IS IN A RELATIVELY FLAT AREA 0.4 MILES NORTHEAST OF WHITE
RIVER. CKAPITA GROVE IS 0.5 MILES TO THE SOUTHEAST. THERE ARE
SHARP CLAY RIDGES 0.5 MILES TO THE NORTHWEST.

SURFACE USE PLAN:

CURRENT SURFACE USE: WILDLIFE AND LIVESTOCK GRAZING.
HUNTING.

PROPOSED SURFACE DISTURBANCE: LOCATION WOULD BE 325' BY 245'
AND ACCESS ROAD WOULD BE 400 FEET.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: SEE
ATTACHED MAP FROM GIS DATABASE

LOCATION OF PRODUCTION FACILITIES AND PIPELINES:
ALL PRODUCTION FACILITIES WILL BE ON LOCATION AND ADDED
AFTER DRILLING WELL. THE PIPELINE TO THIS BATTERY WILL
FOLLOW ACCESS ROAD.

SOURCE OF CONSTRUCTION MATERIAL: ALL CONSTRUCTION MATERIAL

WILL BE BORROWED FROM SITE DURING CONSTRUCTION OF LOCATION.

ANCILLARY FACILITIES: NONE WILL BE REQUIRED.
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WASTE MANAGEMENT PLAN:
DRILLED CUTTINGS WILL BE SETTLED INTO RESERVE PIT. LIÇUIDS
FROM PIT WILL BE ALLOWED TO EVAPORATE. FORMATION WATER WILL
BE CONFINED TO STORAGE TANKS. SEWAGE FACILITIES, STORAGE
AND DISPOSAL WILL BE HANDLED BY COMMERCIAL CONTRACTOR. TRASH
WILL BE CONTAINED IN TRASH BASKETS AND HAULED TO AN APPROVED
LAND FILL.

ENVIRONMENTAL PARAMETERS:

AFFECTED FLOODPLAINS AND/OR WETLANDS: NONE

FLORA/FAUNA: NATIVE GRASSES, GREASEWOOD, PRICKLY PEAR, CHEAT
GRASS, SAGEBRUSH: RODENTS, COYOTES, SONGBIRDS,_RAPTORS,
PRONGHORN.

SOIL TYPE AND CHARACTERISTICS: LIGHT BROWN SANDY CLAY.

EROSION/SEDIMENTATION/STABILITY: VERY LITTLE NATURAL
EROSION. SEDIMENTATION AND STABILITY ARE NOT A PROBLEM AND
LOCATION CONSTRUCTION SHOULDN'T CAUSE ANY INCREASE IN
STABILITY OR EROSION PROBLEMS.

PALEONTOLOGICAL POTENTIAL: NONE OBSERVED

RESERVE PIT:

CHARACTERISTICS: 100' BY 150' AND 10' DEEP.

LINER REQUIREMENTS (Site Ranking Form attached):
A 12 MIL LINER WILL BE REQUIRED FOR RESERVE PIT.

SURFACE RESTORATION/RECLAMATION PLAN:

AS PER LANDOWNER AGREEMENT OR AS DIRECTED BY DIVISION.

SURFACE AGREEMENT: OF THE ELEVEN PEOPLE NAMED AS OWNERS, EIGHT
HAVE SIGNED AN AGREEMENT WITH C.O.G.C. AT THIS TIME.

CULTURAL RESOURCES/ARCHAEOLOGY: SITE IS ON FEE LAND.

OTHER OBSERVATIONS/COMMENTS:

THE PRE-DRILL INVESTIGATION TOOK PLACE ON 1/20/2000. THIS WELL
WILL BE A PGW, AND WILL SKARE LOCATION WITH THE OURAY SWD #1
WHICH WILL BE A SALT WATER DISPOSAL WELL. THE WELLS WILL BE 50'
APART.
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ATTACHMENTS:

PHOTOS OF SITE WILL BE PLACED ON FILE .

DAVID W. HACKFORD 1/20/2000-11:00 AM
DOGM REPRESENTATIVE DATE/TIME
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Evaluation Ranking Criteria and Ranking Score

For Reserve and On-site Pit Liner Requirements

Site-Specific Factors Ranking site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10

25 to 75 15

<25 or recharge area 20 10

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10

100 to 200 15

< 100 20 0

Distance to Nearest Municipal Well (feet)
>5280 0
1320 to 5280 5
500 to 1320 10

<500 15 0

Distance to Other Wells (feet)
>1320 0

300 to 1320 10

<300 20 0

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 10

Fluid Type
Air/mist 0
Fresh Water 5

TDS >5000 and <10000 15

TDS >10000 or Oil Base 20

Mud Fluid containing high
levels of hazardous constituents 15

Drill Cuttings
Normal Rock O

Salt or detrimental 10 0

Annual Precipitation (inches)
<10 0
10 to 20 5

>20 10 0

Affected Populations
<10 0

10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility
Conduits

Not Present 0

Unknown 10

Present 15 0

Final Score 35
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PointsofDiversion http://nrwrt1.nr.state.ut.us/cgi-b...=p&py&w=e&u=s&p=r&u=c&u-m&u-p&u=o

O O
UTAH DIVISION OF WATER RIGHTS

WATER RIGHT POINT OF DIVERSION PLOT CREATED THU, FEB 3
PLOT SHOWS LOCATION OF 1 POINTS OF DIVE

PLOT OF AN AREA WITH A RADIUS OF 10000 FEET F
FEET, FEET OF THE CT CORNER,

SECTION 1 TOWNSHIP 9S RANGE 21E SL BASE A

PLOT SCALE IS APPROXIMATELY 1 INCH = 4000 FEE

NORTH
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Points of Diversion http://nrwrtl.nr.state.ut.us/cgi-b.. =p&p=p&w=e&u=s&p-T&u=c&u- m&u-p&u=o

O O

UTAH DIVISION OF WATER RIGHTS
NWPLAT POINT OF DIVERSION LOCATION PROG

MAP WATER QUANTITY SOURCE DESCRIPTION or WELL INFO POINT
CHAR RIGHT CFS AND/OR AC-FT DIAMETER DEPTH YEAR LOG NORTH E

0 49 1636 .0000 1 00 White River N 1900 W
WATER USE(S): OTHER
Sterling Construction 1352 East 135 South

2of2



Utah-Leasehold Combined Est

BEFORE THE DIVISION OF OIL, GAS AND MINING

DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

IN THE MATTER OF THE )
APPLICATION OF COASTAL OIL )
AND GAS CORPORATION FOR A ) AFFIDAVIT
PERMIT TO DRILL OR RE-ENTER ) OF
THE OURAY # 36-97, OURAY #1-141, ) CARROLL A. WILSON
OURAY #1-101 AND OURAY SWD #1 )
WELLS IN THE OURAY FIELD IN )
UINTAH COUNTY, UTAH, )
PURSUANT TO R649-3-34 OF THE )
GENERAL RULES AND )
REGULATIONS OF THE BOARD OF ) FEB

¯

2 2uu
OIL, GAS AND MINING )
PERTAINING TO SURFACE USE )
AND ACCESS AGREEMENTS ) : DV OF OIL. GAS & M NING

STATE OF UTAH )
: ss.

COUNTY OF UINTAH )

CARROLL A. WILSON, being duly sworn, deposes and says that:

1 He is a citizen of the United States and a resident of Uintah County, Utah; and he

is over the age of twenty-one years.

2. He is a Registered Land Professional, #22233, and a member in good standing

with the American Association of Professional Landmen since January 1, 1975.

3. He is employed with Coastal Oil & Gas Corporation ("Coastal") as a Senior

Landman for oil and gas operations in the Uinta Basin.



O
4. Coastal is a Delaware corporation in good standing, having its principal place of

business in Houston, Texas. Coastal is authorized to do, and is doing, business in the State of

Utah.

5. As a Senior Landman for Coastal, he is tasked with the acquisition of oil and gas

leases, easements, and rights-of-way; and negotiations for settlement of entry fees and surface

damages for access roads, pipelines, or wells drilled and operated by Coastal.

6. He is knowledgeable concerning Coastal's leasehold, access, and operational

rights with respect to the following described privately owned lands in the Ouray Field of Uintah

County, Utah, to wit:

Township 8 South, Range 21 East, S.L.M.

Section 36: SE¼SE¼

Township 9 South, Range 21 East, S.L.M.

Section 1: Lot 1, SE¼NE¼,
NE¼SE¼

(containing 169.19 acres, more or less)

7. He is familiar with Rule R659-3-34 of the General Rules and Regulations of the

Utah Board of Oil, Gas and Mining ("Board") pertaining to surface use and access and to well

site restoration.

8. He represents that the surface and mineral estates are fully integrated as one estate

owned by the same party or parties who are also the lessors of record of the existing oil and gas

leases, or their successors in title.



9. He represents that surface use and access rights affecting these lands are governed

by the terms of those certain Oil and Gas Leases dated December 8, 1977, and May 20, 1978

between the owners and Continental Oil Company (also known as "Conoco Inc."), Coastal's

immediate predecessor in title.

DATED this 27th day of January, 2000.

Carroll A. Wilson

SUBSCRIBED TO AND SWORN before me this y day of January, 2000.

I CHERYLC.CAMERON Notary Phblic
i 255 East 200 Northvernal,Utah84078 Residing in:
| MyCommissionExpires

July22, 2000

My Commission Expires:



Coastal
TheEnergyPeople January 31, 2000

State of Utah
Division of Oil, Gas and Mining RECEIVED1594 West North Temple, Suite 12010
Salt Lake City, UT 84180 FEBÛ2 2000
Attention: Ms. Lisha Cordova DIVISIONOFOILGASANDMiNING

Re: Ouray Field Development
Surface Use Agreements
Fourteen Development Wells
Uintah County, Utah

Dear Ms. Cordova:

Coastal Oil & Gas Corporation, either through its own regulatory personnel or through Buys &
Associates, Inc., has filed Application's For Permit To Drill fourteen development wells in the Ouray
Field on privately owned lands located in Sections 35 and 36, Township 8 South, Range 21 East;
Sections 30 and 31, Township 8 South, Range 22 East; Section 1, Township 9 South, Range 21 East;
and Section 6, Township 9 South, Range 22 East. You have asked for Coastal to furnish surface use
agreements in compliance with R649-3-24.3 of the General Rules and Regulations of the Board of Oil,
Gas and Mining in order for the Applications to be processed and approved.

After consultation with counsel, and Mr. John Baza of the Division, the following documents and
materials are enclosed:

1) A copy of a letter from Mr. Phillip Lear of the firm of Snell & Wilmer, L.L.P.,
documenting his discussion with Mr. Baza and addressing the need for surface use
agreements under R649-3-24.3 the in cases where the surface and mineral estates are
combined and covered by a valid oil and gas lease;

2) Original Affidavits (3) given by myself to document ownership of the lands involved with
the fourteen Applications; and

¢oastal Oil&Gas Corporation
ASUBSIDIARYOFTHECOASTALCORPORATION ESMTS-00.023

1368S 1200E • PO BOX1148 • VERNALUT 435/789-4433 • FAX



O
State of Utah
January 31, 2000
Page Two

3) Copies of the surface agreements which have been acquired to date under the terms of the
various oil and gas leases applicable to the lands involved with the fourteen Applications
which agreements are being provided as an act of good faith, inasmuch as Mr. Lear's
letter indicates that, according to his conversations with Mr. Baza, only the Affidavit's
are required under the regulations).

The final pre site inspections were conducted on January 20, 2000; and, if you now find everything in
order, please complete the processing to approval of these fourteen Applications at your earliest
convenience.

V ry TrulyWi sor

Sr. Landman

CC (letter only):

Cheryl Cameron - Regulatory Affairs

Martin Buys
Buys & Associates, Inc.

O



01/31/00 08:24 FAX 801 237 1950 SNELL & WILHER Igl002/003

O g
Snell&Wilmer

LLE surtAncrrrstrrAH
UWOWCES

111EastBroadway,Suite900
manow

saltlake Chy,Utah 84111
(801)237-1900

Tucent Annam

Fa= (801)237-1950
IRVINLCatSORNM

January 28,2000

Carroll A. Wilson VIA FACSIMILE TRANSMISSION

S Landman (435) 1894436

Oil & Gas Corporation
76 East 1500 South

Vemal,UT 84078 RECElVED

Re: Surface Access and Use Agreement
FEBO2 2000

Utah Admin. Code R649-3-34(1999) DIVISloNOF
OIL,GAS AND MINING

Dear Mr. Wilson:

You have inquiredwhetheror not surfaceuse agreementsare necessary whenconducting

operationson an oil and gas lease on fee (private)lands. You advised me thatthe UtahDivision

of Oil, Gas andMining ("Division") is holdingyour Applicationfor Permitto Drill in abeyance

pending you submittinga surface use agreementbetween Coastal Oil & Gas Corporationand the

landowner. This letter contains our answer to your inquiry.

The oil and gas lease is, in part, a contractbetweenthe landowner and the lessee. When

the surface and mineral ownership are the same, the lease embodies the entire agreement

between the parties for both surfaceand subsurface use. No separatesurfaceuse agreement is

necessary. (Citationsomitted).

However, the General Rules and Regulations of the Board of Oil, Gas and Mining do

require a surface use agreementcovering well-site restoration of privately owned lands. See

Utah Admin. Code R649-3-34.3 (1999). The requirement is that the well-site be restored

according to the requirements of the surface owner; or when there is no surface use agreement

with the surface owner, then according to the minimum standardsestablished by the Division.

See id. R649-3-24.3. The regulation applies when a new well is drilled, a plugged well is re-

entered, or a new operator assumes operatorship of existing wells. See id. R649-3-34.6. This

regulation contemplatesboth the leaseholdinvolving consolidated minemland surfaceestates or

split estates, when the sutface and minerals are owned by different parties. In the former

situation,the lease constitutes the surface use agreement. In the latter, the oil and gas operator

has no contractual relationship with thesurfaceowner. To fully comply with the regulation,the

operatorsubmitsan affidavitstatingeither that he has a surfaceuse agreement or that no separate

surface agreement is necessary becausethe oil and gas leasecovers all rights of the parties. See
R649-3-34.7. The affidavit d be submittedto the Divisionas part of the APD packet. Zd,

Member. i.xx uunm, a glotal anociadon of independensinwanns
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This procedure has been confirmed by Mr. John IL Baza, Asst ciate Director-Oil and Gas in
recent discussions.

You raised the immediatequestionin the contextof drilli ig a salt waterdisposalwell on

a private lease granted by a lessor who owns both the surface and mineral estates. The fact that
the well is ultimatelyto be a salt waterdisposalwell has no bea1ing on the interpretatïon of the

regulation.

Should you have any further questions, please contact me.

' Very truly yours,

Phill¯ Wm. Lear

cc: G. LenMiles
DonaldH. Spicer
Carl F. Baker, Esq.



O gDAMAGE RELEASE

STATE OF ÔeÀo, §
KNOWALLMEN BY THESE PRESENTS:

04--O COUNTY §

THATthe undersigned Ronald D. Lujan, whose address is 3549 West Amherst,
Avenue, Denver, CO 80236-2505, for and in considerationof the payment of the sum of
six hundred and no/100 dollars ($ 600.00 ), paid by Coastal Oil & Gas Corporation
(Coastal) the full receipt and sufficiencyof which is hereby acknowledged, has released,
discharged and acquitted and does by these presents hereby release, discharge and
acquit Coastal, its parent and affiliates, its and their officers, directors, employees and
agents, its successors and assigns of any and all liability to the undersigned, their heirs
and assigns for any and all damages to land surface and grass and/or crops thereon,
resulting from operations conducted by or on behalf of Coastal on the following
described tract of land:

Township 8 South, Range 21 East, SLB&M
Section 36: SE¼SE¼
Township 9 South, Range 21 East, SLB&M
Section 1: Lot #1 (aka NE¼NE¼), SE¼NE¼ , NE¼SE¼

AND, for the same consideration, the undersigned, Ronald D. Lujan, does
hereby agree that everyclaimthat (s)he has, or may have, as a result of any operations
conducted by or on behalf of Coastal includingconstruction of necessary access roads
or pipelines and including operations for drilling, completing, equipping and producing
four wells described on Exhibit "A", attached hereto and made a part hereof, is in all
things fully satisfied, released and discharged. Further, the undersigned does hereby
agree to exonerate, indemnify, protect, defend, hold harmless and save Coastal, its
officers, employees, agents and shareholders from and against any claims, damages,
causes of action, suits, costs and attorney fees, includingthird party claims for injury to
real or personal property damage from or in connection with operation for drilling,
completing, equipping and producing the aforesaid wells.

INWITNESS WHEREOF, this release is executed this day of

Ronald D. Lujan



EXHIBIT "A"

Attached to and Made a Part of a Damage Release Covering the Following Described
Lands:

Township 8 South, Range 21 East, SLB&M
Section 36: SE¼SE¼
Township 9 South, Range 21 East, SLB&M
Section 1: Lot #1 (aka NE¼NE¼), SE¼NE¼ , NE¼SE¼

Well Name Location

Ouray #36-97 SE¼SE¼ Section 36, T8S, R21E

Ouray # 1-141 Lot 1 Section 1, T9S, R21E

Ouray SWD #1 Lot 1 Section 1, T9S, R21E

Ouray # 1-101 SE¼NE¼ Section 1, T9S, R21E



DAMAGE RELEASE

STA OF . §
KNOW ALL MENBYTHESE PRESENTS:

COUNTY §

THAT the undersigned Elizabeth Duran, whose address is 14716 Freeman
Avenue, Lawndale, CA 90260-1610, for and in consideration of the payment of the sum
of six hundred and no/100 dollars ($ 600.00 ), paid by Coastal Oil & Gas Corporation
(Coastal) the full receipt and sufficiency of which is hereby acknowledged, has released,
discharged and acquitted and does by these presents hereby release, discharge and
acquit Coastal, its parent and affiliates,its and their officers, directors, employees and
agents, its successors and assigns of any and all liability to the undersigned, their heirs
and assigns for any and all damages to land surface and grass and/or crops thereon,
resulting from operations conducted by or on behalf of Coastal on the following
described tract of land:

Township 8 South, Range 21 East, SLB&M
Section 36: SE¼SE¼
Township 9 South, Range 21 East, SLB&M
Section 1: Lot #1 (aka NE¼NE¼), SE¼NE¼ , NE¼SE¼

AND, for the same consideration, the undersigned, Elizabeth Duran, does
hereby agree that every claimthat (s)he has, or may have, as a result of any operations
conducted by or on behalf of Coastal including construction of necessary access roads
or pipelines and including operations for drilling, completing, equipping and producing
four wells described on Exhibit "A", attached hereto and made a part hereof, is in all
things fully satisfied, released and discharged. Further, the undersigned does hereby
agree to exonerate, indemnify, protect, defend, hold harmless and save Coastal, its
officers,employees, agents and shareholders from and against any claims, damages,
causes of action, suits, costs and attorney fees, includingthird party claims for injuryto
real or personal property damage from or in connectionwith operation for drilling,
completing,equipping and producing the aforesaid wells.

IN WITNESS WHEREOF, this release is executed this day of - ,

E beth Duran

SS#



O
EXHIBIT "A"

Attached to and Made a Part of a Damage Release Covering the Following Described
Lands:

Township 8 South, Range 21 East, SLB&M
Section 36: SE¼SE¼
Township 9 South, Range 21 East, SLB&M
Section 1: Lot #1 (aka NE¼NE¼), SE¼NE¼ , NE¼SE¼

Well Name Location

Ouray #36-97 SE¼SE¼ Section 36, T8S, R21E

Ouray # 1-141 Lot 1 Section 1, T9S, R21E

Ouray SWD #1 Lot 1 Section 1, T9S, R21E

Ouray # 1-101 SE¼NE¼ Section 1, T9S, R21E



DAMAGE RELEASE

STATE OF §
. KNOW ALL MEN BY THESE PRESENTS:

COUNTY §

THAT the undersigned Steven M. Lovato, whose address is 1711 North 20*

Street, Grand Junction, CO 81501-6625, for and in considerationof the payment of the
sum of two hundred and no/100 dollars ($ 200.00 ), paid by Coastal Oil & Gas
Corporation (Coastal) the full receipt and sufficiencyof which is hereby acknowledged,
has released, discharged and acquitted and does by these presents hereby release,
discharge and acquit Coastal, its parent and affiliates, its and their officers,directors,
employees and agents, its successors and assigns of any and all liability to the
undersigned,their heirs and assigns for any and all damages to land surface and grass
and/orcrops thereon, resulting from operationsconducted by or on behalf of Coastal on
the followingdescribed tract of land:

Township 8 South, Range 21 East, SLB&M
Section 36: SE¼SE¼
Township 9 South, Range 21 East, SLB&M
Section 1: Lot #1 (aka NE¼NE¼), SE¼NE¼ , NE¼SE¼

AND, for the same consideration, the undersigned, Steven M. Lovato, does
hereby agree that every claimthat (s)he has, or may have, as a result of any operations
conducted by or on behalf of Coastal including constructionof necessary access roads
or pipelines and including operations for drilling, completing,equipping and producing
four wells described on Exhibit "A", attached hereto and made a part hereof, is in all
things fully satisfied, released and discharged. Further, the undersigned does hereby
agree to exonerate, indemnify, protect, defend, hold harmless and save Coastal, its
officers, employees, agents and shareholders from and against any claims, damages,
causes of action, suits, costs and attorneyfees, includingthirdparty claims for injury to
real or personal property damage from or in connection with operation for drilling,
completing, equipping and producing the aforesaidwells.

IN WITNESS WHEREOF, thisrelease is executed thisL day of r ,

St en . Lovato

ss#
5°7IMolS'Z.



O O
EXHIBIT "A"

Attached to and Made a Part of a Damage Release Covering the Following Described
Lands:

Township 8 South, Range 21 East, SLB&M
Section 36: SE¼SE¼
Township 9 South, Range 21 East, SLB&M
Section 1: Lot #1 (aka NE¼NE¼), SE¼NE¼ , NE¼SE¼

Well Name Location

Ouray #36-97 SE¼SE¼ Section 36, T8S, R21E

Ouray # 1-141 Lot l Section 1, T9S, R21E

Ouray SWD #1 Lot 1 Section 1, T9S, R21E

Ouray # 1-101 SE¼NE¼ Section 1, T9S, R21E



DAMAGE RELEASE

STATE OF AC/M / / §
KNOW ALL MENBY THESE PRESENTS:

G> µÑ COUNTY §

THAT the undersigned Alfred Lovato, whose address is 1833 Jones Avenue,
Los Angeles, CA 90032-3726, for and in considerationofthe payment of the sum oftwo
hundred and no/100 dollars ($ 200.00 ), paid by Coastal Oil & Gas Corporation
(Coastal) the full receipt and sufficiencyof which is hereby acknowledged, has released,
discharged and acquitted and does by these presents hereby release, discharge and
acquit Coastal, its parent and affiliates, its and their officers, directors, employees and
agents, its successors and assigns of any and all liability to the undersigned, their heirs
and assigns for any and all damages to land surface and grass and/or crops thereon,
resulting from operations conducted by or on behalf of Coastal on the following
described tract of land:

Township 8 South, Range 21 East, SLB&M
Section 36: SE¼SE¼
Township 9 South, Range 21 East, SLB&M
Section 1: Lot #1 (aka NE¼NE¼), SE¼NE¼ , NE¼SE¼

AND, for the same consideration, the undersigned, Alfred Lovato, does hereby
agree that every claim that (s)he has, or may have, as a result of any operations
conductedby or on behalf of Coastal including constructionof necessary access roads
or pipelines and including operations for drilling, completing,equippingand producing
four wells described on Exhibit "A", attached hereto and made a part hereof, is in all
things fully satisfied, released and discharged. Further, the undersigned does hereby
agree to exonerate, indemnify, protect, defend, hold harmless and save Coastal, its
officers, employees, agents and shareholders from and against any claims, damages,
causes of action, suits, costs and attorney fees, including thirdparty claimsfor injuryto
real or personal property damage from or in connection with operation for drilling,
completing, equippingand producing the aforesaid wells.

IN WITNESS WHEREOF, this release is executed this // day of E

¯
AÈfredtovato



EXHIBIT "A"

Attached to and Made a Part of a Damage Release Covering the Following Described
Lands:

Township 8 South, Range 21 East, SLB&M
Section 36: SE¼SE¼
Township 9 South, Range 21 East, SLB&M
Section 1: Lot #1 (aka NE¼NE¼), SE¼NE¼ , NE¼SE¼

Well Name Location

Ouray #36-97 SE¼SE¼ Section 36, TSS, R21E

Ouray # 1-141 Lot 1 Section 1, T9S, R21E

Ouray SWD #1 Lot 1 Section 1, T9S, R21E

Ouray # 1-101 SE¼NE¼ Section 1, T9S, R21E



DAMAGE RELEASE

STATE OF §
KNOWALL MENBYTHESE PRESENTS:

COUNTY §

THAT the undersigned Jane L. Mariz, whose address is 1960 Ouray Avenue,
Grand Junction, CO 81501-7938, for and in consideration of the payment of the sum of
two hundred and no/100 dollars ($ 200.00 ), paid by Coastal Oil & Gas Corporation
(Coastal) the full receipt and sufficiencyof which is hereby acknowledged, has released,
discharged and acquitted and does by these presents hereby release, discharge and
acquit Coastal, its parent and affiliates, its and their officers, directors, employees and
agents, its successors and assigns of any and all liability to the undersigned, their heirs
and assigns for any and all damages to land surface and grass and/or crops thereon,
resulting from operations conducted by or on behalf of Coastal on the following
described tract of land:

Township 8 South, Range 21 East, SLB&M
Section 36: SE¼SE¼
Township 9 South, Range 21 East, SLB&M
Section 1: Lot #1 (aka NE¼NE¼), SE¼NE¼ , NE¼SE¼

AND,for the same consideration, the undersigned, Jane L. Mariz, does hereby
agree that every claim that (s)he has, or may have, as a result of any operations
conducted by or on behalf of Coastal including construction of necessary access roads
or pipelines and including operations for drilling, completing, equipping and producing
four wells described on Exhibit "A", attached hereto and made a part hereof, is in all
things fully satisfied, released and discharged. Further, the undersigned does hereby
agree to exonerate, indemnify, protect, defend, hold harmless and save Coastal, its
officers, employees, agents and shareholders from and against any claims, damages,
causes of action, suits, costs and attorney fees, including third party claims for injury to
real or personal property damage from or in connection with operation for drilling,
completing, equipping and producing the aforesaidwells.

INWITNESS WHEREOF, this release is executed this day of / 2 ,

Jane L. Mariz



O O
EXIIIBIT "A"

Attached to and Made a Part of a Damage Release Covering the Following Described
Lands:

Township 8 South, Range 21 East, SLB&M
Section 36: SE¼SE¼
Township 9 South, Range 21 East, SLB&M
Section 1: Lot #1 (aka NE¼NE¼), SE¼NE¼ , NE¼SE¼

Well Name Location

Ouray #36-97 SE¼SE¼ Section 36, T8S, R21E

Ouray # 1-141 Lot 1 Section 1, T9S, R21E

Ouray SWD #1 Lot 1 Section 1, T9S, R21E

Ouray # 1-101 SE¼NE¼ Section 1, T9S, R21E



O gDAMAGE RELEASE

TATE OF §
KNOW ALL MEN BY THESE PRESENTS:

COUNTY §

THAT the undersigned Viola Lovato, whose address is 1181 LowellCourt #4,
Grand Junction, CO 81506-8257, for and in consideration of the payment of the sum of
two hundred and no/100 dollars ($ 200.00 ), paid by Coastal Oil & Gas Corporation
(Coastal) the full receipt and sufficiencyof which is hereby acknowledged, has released,
discharged and acquitted and does by these presents hereby release, discharge and
acquit Coastal, its parent and affiliates, its and their officers,directors, employees and
agents, its successors and assigns of any and all liability to the undersigned, their heirs
and assigns for any and all damages to land surface and grass and/or crops thereon,
resulting from operations conducted by or on behalf of Coastal on the following
described tract of land:

Township 8 South, Range 21 East, SLB&M
Section 36: SE¼SE¼
Township 9 South, Range 21 East, SLB&M
Section 1: Lot #1 (aka NE¼NE¼), SE¼NE¼ , NE¼SE¼

AND, for the same consideration, the undersigned, Viola Lovato, does hereby
agree that every claim that (s)he has, or may have, as a result of any operations
conducted by or on behalf of Coastal including construction of necessary access roads
or pipelines and including operations for drilling, completing, equipping and producing
four wells described on Exhibit "A", attached hereto and made a part hereof, is in all
thingsfully satisfied, released and discharged. Further, the undersigned does hereby
agree to exonerate, indemnify, protect, defend, hold harmless and save Coastal, its
officers, employees, agents and shareholders from and against any claims, damages,
causes of action, suits, costs and attorney fees, including third pany claims for injuryto
real or personal property damage from or in connection with operation for drilling,
co I g equippiSngand producing trheeaas isaidwellsed

this day o

V v

SS#



EXHIBIT "A"

Attached to and Made a Part of a Damage Release Covering the Following Described
Lands:

Township 8 South, Range 21 East, SLB&M
Section 36: SE¼SE¼
Township 9 South, Range 21 East, SLB&M
Section 1: Lot #1 (aka NE¼NE¼), SE¼NE¼ , NE¼SE¼

Well Name Location

Ouray #36-97 SE¼SE¼ Section 36, T8S, R21E

Ouray # 1-141 Lot 1 Section 1, T9S, R21E

Ouray SWD #1 Lot 1 Section 1, T9S, R21E

Ouray # 1-101 SE¼NE¼ Section 1, T9S, R21E



DAMAGE RELEASE

STATE OF §
KNOWALL MENBY THESE PRESENTS:

COUNTY §

THAT the undersigned Eugene E. Lovato, whose address is 1181 Lowell Court
#4, Grand Junction, CO 81506-8257, for and in consideration of the payment of the sum
of two hundred and no/100 dollars ($200.00 ), paid by Coastal Oil & Gas Corporation
(Coastal) the full receipt and sufficiencyof which is hereby acknowledged, has released,
discharged and acquitted and does by these presents hereby release, discharge and
acquit Coastal, its parent and affiliates,its and their officers, directors, employees and
agents, its successors and assigns of any and all liabilityto the undersigned, their heirs
and assigns for any and all damages to land surface and grass and/or crops thereon,
resulting from operations conducted by or on behalf of Coastal on the following
described tract of land:

Township 8 South, Range 21 East, SLB&M
Section 36: SE¼SE¼
Township 9 South, Range 21 East, SLB&M
Section 1: Lot #1 (aka NE¼NE¼), SE¼NE¼ , NE¼SE¼

AND, for the same consideration, the undersigned, Eugene E. Lovato, does
hereby agree that every claim that (s)he has, or may have, as a result of any operations
conducted by or on behalf of Coastal including construction of necessary access roads
or pipelines and including operations for drilling, completing, equipping and producing
four wells described on Exhibit "A", attached hereto and made a part hereof, is in all
things fully satisfied, released and discharged. Further, the undersigned does hereby
agree to exonerate, indemnify, protect, defend, hold harmless and save Coastal, its
officers, employees, agents and shareholders from and against any claims, damages,
causes of action, suits, costs and attorney fees, including third party claims for injury to
real or personal property damage from or in connection with operation for drilling,
completing, equipping and producing the aforesaid wells.

IN WITNESS WHEREOF, this release is executed thisi day of Anagny

Eugene E. Lovato



EXHIBIT "A"

Attached to and Made a Part of a Damage Release Covering the Following Described
Lands:

Township 8 South, Range 21 East, SLB&M
Section 36: SE¼SE¼
Township 9 South, Range 21 East, SLB&M
Section 1: Lot #1 (aka NE¼NE¼), SE¼NE¼ , NE¼SE¼

Well Name Location

Ouray #36-97 SE¼SE¼ Section 36, T8S, R21E

Ouray # 1-141 Lot 1 Section I, T9S, R21E

Ouray SWD #l Lot 1 Section 1, T9S, R21E

Ouray # 1-101 SE¼NE¼ Section 1, T9S, R21E



DAMAGE RELEASE

STATE OF §
KNOW ALL MEN BY THESE PRESENTS:

COUNTY §

THAT the undersigned JoAnn Haining, whose address is PO Box 73, Redvale,
CO 81431-0073, for and in consideration of the payment of the sum of two hundred and
no/100 dollars ($ 200.00 ), paid by Coastal Oil & Gas Corporation (Coastal) the full
receipt and sufficiency of which is hereby acknowledged, has released, discharged and
acquitted and does by these presents hereby release, discharge and acquit Coastal, its
parent and affiliates, its and their officers, directors, employees and agents, its
successors and assigns of any and all liabilityto the undersigned, their heirs and assigns
for any and all damages to land surface and grass and/or crops thereon, resulting from
operations conducted by or on behalf of Coastal on the following described tract of land:

Township 8 South, Range 21 East, SLB&M
Section 36: SE¼SE¼
Township 9 South, Range 21 East, SLB&M
Section 1: Lot #1 (aka NE¼NE¼), SE¼NE¼ , NE¼SE¼

AND,for the same consideration, the undersigned, JoAnn Haining, does hereby
agree that every claim that (s)he has, or may have, as a result of any operations
conducted by or on behalf of Coastal includingconstruction of necessary access roads
or pipelines and including operations for drilling, completing, equipping and producing
four wells described on Exhibit "A", attached hereto and made a part hereof, is in all
things fully satisfied, released and discharged. Further, the undersigned does hereby
agree to exonerate, indemnify, protect, defend, hold harmless and save Coastal, its
officers,employees, agents and shareholders from and against any claims, damages,
causes of action, suits, costs and attorneyfees, including third party claims for injury to
real or personal property damage from or in connection with operation for drilling,
completing, equippingand producing the aforesaidwells.

IN WITNESS WHEREOF, this release is executed this day of ,

JoAnn/Haining



0 0EXHIBIT "A"

Attached to and Made a Part of a Damage Release Covering the Following Described
Lands:

Township 8 South, Range 21 East, SLB&M
Section 36: SE¼SE¼
Township 9 South, Range 21 East, SLB&M
Section 1: Lot #1 (aka NE¼NE¼), SE¼NE¼ , NE¼SE¼

Well Name Location

Ouray #36-97 SE¼SE¼ Section 36, T8S, R2lE

Ouray # 1-141 Lot l Section 1, T9S, R21E

Ouray SWD #1 Lot 1 Section 1, T9S, R21E

Ouray # 1-101 SE¼NE¼ Section 1, T9S, R21E



O O
Well name: 2-00 Coastal Ouray1-141
Operator: COastal
String type: Surface Project ID:

43-047-333E5 Ko
Location: Uintah CountY

Design parameters: Minimum design factors: Environment:
Collaose Collapse: H2S considered? No

Mud weight: 8.330 ppg Design factor 1.125 Surface temperature: 75 °F

Design is based on evacuated pipe. Bottom hole temperature: 110 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 250 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: -58 psi
Internal gradient: 0.456 psilft Tension: Non-directional string.
Calculated BHP 1,082 psi 8 Round STC: 1.80 (J)

8 Round LTC; 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Bodyyield: 1.50 (B) Re subsequent strings:

Next setting depth: 7,500 ft
Tension is based on buoyed weight. Next mud weight: 8.330 ppg
Neutral point: 2,192 ft Next setting BHP: 3,245 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 7,500 ft
Injection pressure 7,500 psi

Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (In) (Ibs/ft) (ft) (ft) (in) ()
1 2500 9.625 36.00 K-55 ST&C 2500 2500 8.765 29315

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 1082 2020 1.87 1082 3520 3.25 79 423 5.36 J

Prepared RJK Date: February 9,2000
by: Utah Dept. of Natural Resources Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correctionfor tension.
Collapse is based on a verticaldepth of 2500 ft, a mud weight of 8.33 ppg The casing is considered to be evacuated for collapse purposes.
In addition, burst strength is biaxially adjusted for tension.

Engineering responsibility for use of this design wi/Ibe thatof the



O O
Well name: 2-00 Coastal Ouray1-141
Operator: Coastal
String type: Production Project ID:

43-047-333¾ Vro

Location: Uintah County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 11.000 ppg Design factor 1.125 Surface temperature: 75 °F

Design is based on evacuated pipe. Bottom hole temperature: 233 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 250 ft

Burst:
Design factor 1.00 Cement top: 146 ft

Burst
Max anticipated surface

pressure: O psi
Internal gradient: 0.571 psilft Tension: Non-directional string.
Calculated BHP 6,457 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on buoyed weight.
Neutral point: 9,415 ft

Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (In) (Ibs/ft) (ft) (ft) (In) ()
1 11300 5.5 17.00 S-95 LT&C 11300 11300 4.767 93022

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 6457 8580 1.33 6457 9190 1.42 160 392 2.45 J

Prepared RJK Date: February 9,2000
by: Utah Dept. of Natural Resources Salt Lake City,Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correctionfor tension.
Collapse is based on a vertical depth of 11300 ft, a mud weight of 11 ppg The casing is considered to be evacuated for collapse purposes,
In addition, burst strength is biaxially adjusted for tension.

Engineering responsibilityfor use of thisdesign wi/Ibe thatof the
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O O
, State of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt PO Box 145801Governor
Salt Lake City, Utah 84114-5801

Kathleen Clarke
Executive Director 801-538-5340

Lowell P. Braxton
801-359-3940 (Fax)

Division Director 801-538-7223 (TDD)

February 10, 2000

Coastal Oil & Gas Corporation
P.O. Box 1148
Vernal, Utah 84078

Re: Ouray 1-141 Well, 544' FNL, 720' FEL, NE NE, Sec. 1, T. 9 S, R. 21 E Uintah County,
Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann. 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-33450.

Sincerely,

ohn R. Baza
Associate Director

jb
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District



Operator: Coastal Oil & Gas

Well Name & Number: Ourav 1-141

API Number: 43-047-33450

Lease: FEE

Location: NE NE Sec. 1 T. 9 S. R. 21 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division of the following actions during drilling of this well:

24 hours prior to cementing or testing casing
24 hours prior to testing blowout prevention equipment
24 hours prior to spudding the well
within 24 hours of any emergency changes made to the approved drilling program

prior to commencing operations to plug and abandon the well
Division contacts (please leave a voice mail message if person is not available to take the call):

Dan Jarvis at (801)538-5338
Robert Krueger at (801)538-5274 (plugging)
Carol Daniels at (801)538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals shall be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. In accordance with Order in Cause No. 190-5(b) dated October 28, 1982, the Operator shall

comply with requirements of Rule R649-3-31 pertaining to Designated Oil Shale Areas.
Additionally, the operator shall ensure that the surface and/or production casing is properly
cemented over the entire oil shale interval as defined by Rule R649-3-31. The Operator shall

report the actual depth the oil shale is encountered to the Division.

5. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy
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03-15-·30 12:20pm From-COAST L ANDGAS00BISTAIRSSECRETARY+4357894 T-149 P.02/09 F-783

FORM e
STATE OF UTAH

DIVISION OF OIL, GAS AND MINING 5. LeaseDesignationandSerialNumber

FEE
6. Indian, All0ttee or Tribe Name:

SUNDRY NOTICES AND REPORTS ON WELLS N/A
Do not use this form for proposals todrillnewwells,deepen existingwells, of to reenterplugged and abandonedwells, 7. Unit Agreement Name;

Use APPLICATION FOR PERMITTO DRILLOR DREPENform for suon purposes CA-UTU-76246

8. Well Name and Number:1. Typeof Weil; OIL GAS OTHER: Duray #1-141
2. Name of Operator 8. APlWellNumber

Coastal Oil & Gas Corporation 43-047-33450
3. Addresa and Telephone Number. 10. PieldandPool,or Wildcat

Ouray
P.0, Box 1148, Verng! UT 84078 (435) -781-7023

4. Location of Well

Footaess: 644'FNL & 720'FEL Ô0unty: Uintah
oo,see.,T,n.,w: NENESec.1,T95,R21E sa** Utah

n. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTlCEOF INTENT SUBSEQUENT REPORT

(Submit in Dupilcate) (6ubmit Orlamal Form only)

O Abandon New Construction Abandon' NewConstruction

O Change of P¾s Recomplete Change of Plans Perforate
ConveruO 10100 PGdOratO Conygrho injggen VOñt g Bare
Fracture Treat et Acidize Vent or Rate Fracture Treat or Acidize waterShm

O Mul e C¾eton water Shutof Other
other Surface/TD Chanae

Date of work ¢¢mpletion

Approximate dateworkwillstart Igyp ji age Repen results of 4;uitiplecompletienearidnocompletl005to different reseFvolfs on WELL
COMPLETIONORAECÔMPLETION REPORTANOLOG10tm.

. Must be accompanied by a cement verification report.

T2. DESORIBEPRQPOSEDORCOMPLETEDOPERAT10NS(Oeadystate au penineni details, ans give petUnent dates. Ifwell is direenonally drilled. give subaufface locationa and monsured and true
vertical depms for au markets and zones pemeent te mia work.)

Coastal 011 & Gas Corporation requests authorization to change the TD from 1 00' to 7300' to the wasatch
formation. The surface casing depth will change from 2500· to 900'.

Please refer to the attached Drilling Program. hÑ/fÌ u 3n: 0 -

MARI 5 2000

DIVOF OIL GAS & MINING
is. Sheila ŠpcÑ(>
Name&Sig Ode Environmental Jr. Analyst Date 3/14/00

(Thisspa¢efor State use oni

APPROVED
The Utah Division of Oil, Gas and Mining
Rober mer

(5/94) (See Instructions on Reverse Side) Date: /



Well name: 2-00 Coastal Ouray1-141
Operator: Coastal
String type: Surface Project lo:

43-047-33975 9
Location: Uintah County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered7 No

Mud weight: 8.330 ppg Design factor 1.125 Surface temperature: 75 °F

Design is based on evacuated pipe. Bottom hole temperature: 88 °F
Temperature gradient: 1.40 °F/100ft

Minimum section length: 250 ft
Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: -21 psi
Internal gradient: 0.456 psilft Tension: Non-directional string.
Calculated BHP 389 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Bodyyield: 1.50 (B) Re subsequent strings:

Next setting depth: 7,500 ft
Tension is based on buoyed weight. Next mud weight: 8.330 ppg
Neutral point: 787 ft Next setting BHP: 3,245 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 7,500 ft
injection pressure 7,500 psi

Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (in) (Ibs/ft) (ft) (ft) (in) ()
1 900 8.625 24,00 K-55 ST&C 900 900 7.972 7545

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 389 1370 3.52 389 2950 7.57 19 263 13.92 J

Prepared RJK Date: March 15,2000

by: Utah Dept. of Natural Resources Salt Lake City,Utah

ENGINEERINGSTIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correctionfor tension.
Collapse is based on a verticaldepth of 900 ft, a mud weight of 8.33 ppg The casing is considered to be evacuated for collapse purposes.
In addition,burst strength is biaxially adjusted for tension.

Engineering responsibility for use of this design wi/Ibe thatof the



O O
Well name: 2-00 Coastal Ouray1-141
Operator: COBStol
String type: Production Project ID:

43-047,33374 SS i
Location: Uintah County

Design parameters: Minimum design factors: Environment:
Collaose Collapse; H2S considered? No

Mud weight: 11.000 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 177 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 250 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: 0 psi
Internal gradient: 0.571 psilft Tension: Non-directionalstring.
Calculated BHP 4,171 psi 8 Round STC; 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on buoyed weight.
Neutral point: 6,100 ft

Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (in) (Ibs/ft) (ft) (ft) (In) ()
1 7300 4.5 11.60 K-55 LT&C 7300 7300 3.875 31825

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 4171 4960 1.19 4171 5350 1.28 71 180 2.54 J

Prepared RJK Date: March 15,2000
by: Utah Dept. of Natural Resources Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correctionfor tension.
Collapse is based on a vertical depth of 7300 ft, a mud weight of 11 ppg The casing is considered to be evacuated for collapse purposes.
In addition, burst strength is biaxially adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe thatof the
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03-15-00 12:20pm From-COAST L ANDGASDOWSTAIRSSECRETARY+4357894 T-149 P.03/09 F-763

COASTAL OIL & GAS CORPORATION
DRILLINGPROGRAM

COMPANY NAME Coastal Oil & Gas Corporation DATE 3/14/00
WELL NAME Quray #1-141 TD 7,300' MD/TVD
FIELD Ouray COUNTY Uintah STATE Utah ELEVATION 4,740' KB
SURFACE LOCATION 544' FNL & 720' FEL Sec 1, T9S-R21E BHL Straight Hole
OBJECTlvE ZONE(S) Green River. Wasateli
ADDITIONAL INFO

40' S .

· : 14"

11" 8-5/8", 24#, K-55 A r

900' MDITVD

Green River @2,050

Mud -og @4,000' - TD Air idist

(Only if required) 7-7/8" 4-1/2", 11 6 1, K-55,LTC Aerated Water

NO Open Hole Logs

Wasatch @5,300

7,300' MDITVD

Page 2/3

COASTAL OIL & GAS CORPORATION



03-15-00 12:20pm From-COAST IL ANDGASDOWNSTAIRSSECRETARY+435TSO4d T-149 P-04/09 F-783

CHAG.EßQ.OMM

CONDUCTOR 14" 0-40'

2950 1730 263000
SURFACE 8-5/8" 0-900' 24# K-55 STC 5.64 4.11 3.67

5360 4960 180000
PRODUCTION° 4-1/2" 0-TD 11.6# \<-55 LTC 2.08 1,31 1.34

1) Maximum Anticipated Surface Pressure (MASP) (Conductorand Surface Casings) = (Frac Gradient at Shoe - Gas Gradient (0.115psilft))(TVD)

2) MASP (Int Casing) - Pore Pressure at Next Casing Point - (Gas Gradient x TVD of Next Casing Point x 0.67) - (Mud Weight x TVD × 0.052 x 0,33)

3) MASP (Prod Casing) - Pore Pressure - (Gas Gradientx TVD of Productioninterval)
(Burst Assumptions: FG @8-5/8" shoe = 13.0 ppg, MaxPore Pressure - 9.0 ppg EMW)
(Collapse Assumption: Fully Evacuated Casing, Max MW) (Tension Assumptions: Air Weight of Casing, 50.000 lbs overpull)
"Utilize 5-1/2", 17#, N-80 if4-1/2" is not available.

CEMENLERRORAM

SURFACE 900 Class G + 2% CaCl2 + 0.25 lb/sk Cello 280 35% 15.80 1.17

Flake
PRODUCTION LEAD 5000 Premium Lite Il + 3 lb/Sk CSE 810 150% 11,00 3.44

+ 0.5% Sodium Metasilicate
+ 10% Gel + 0.25 lb/sk Cello Flake

+ 3% 6elt + 3 Ib/sk Kol Seal
TAIL 2300 50/50 POZ + 0.1% R-3 + 1% EG-1 750 75% 14.5 1.23

+ 0.2% Sadium Metasilicate
+ 2% Gei + 0.5% FL-25

+ 3% Salt
* or 15% over caliper log

ELOAT EQUIPMENT &CENTRALIZERS

SURFACE Guide shoe, 1 jt, float collar. Centralize first 3 joints& every thirdjointto surface withbow spring

centralizers. Thread lock FE up to & including pin end of FC

PRODUCTION Guide shoe, 1 jt, float collar. Centralize first 3 joints & every third joint to top of tailcemem with bow

spring centralizers.

WELLHEAD EQUIPMENT

TREE 2-1/16" 5M

TUBING HEAD 11" 3M X 7-1/16" 5M

CASING SPOOL

CASINGSPOOL

I '

CASING HEAD 6-5/8" SOW X 11" 3M

Page 3/3

COASTAL OIL & GAS CORPORATION
DRILLINGEROGRAM

BITPROGRAM

ROCK BIT & PDC BIT



03-15-00 12:21pm From-COAST IL ANDGASDOWNSTAIRSSECRETARY+435TIG4 T-149 P-05/09 F-TS3

Surface Hole 11" Various

Surf Csg - TD 7-7/8" F-45H Airilvlist New 16-16-16

Aerated
li 2nd bit is required 7-7/5" G536 or equivalentPDG 350-300 Rental 0.6 sqin TFA No air ifcirculation possible

(3/4" cutters, 5 or 6 blades)

7-7/8" F-45H: Run 50,000# WOS (app. 25 DC's) &turn rotaryat +/- 70 RPM.
Run PDC bit if primary bít faits to reach TD,
7-7/8" G536 PDC: Run 10,000-20,000 # WOB A turn rotaryat 50 - 80 RPM.
Nozzle down PDC to 0.5 sqin TFA,

GEOLOGICAL DATA

LOGG1NG:

No Open Hole Logs

MUD LOGGER: 4,000'- TD only if required by Geology
SAMPLES. As per Geology
CORING: NA
DST: NA

MUD PROGRAM

0-Trona Air/Mist NA NA 2% KCI
(0- +/.2,000')

Trona-TD Aerated water NA NC NA 2% KCI, Polytner, LCMif required
(+/-2,000' - TD)

Circulate hole until clean @TD. Spot viscositied pill at TD for casing. Minimize corrosion chernicals.

ARRJTlQNALINFOHMATION

TBEt easinghead to 750 psi after installing. Test surface casing to 1,500 psi prior to drilling out.
E: 11" 3M with one annularand 2 tams. Test to 3,000 psi (annular to 1,600 pal) prior to drillingout. Record on chart recorder &

tour sheet- Function test rams on each trip. Maintain safety volve &inside BOP on rig floor at all times, Kelly to be equipped with upper
& lower kelly valves,

Run Toteosurveys @2,000' &4,000'. Maxitnum allowable hole angle is 6 degrees.

PROJECT ENGINEER: DATE:
Btaine Yeary

PROJECTMANAGER: DATE:
Ben



03-15-00 12:21pm From-COAST IL ANDGASDOWNSTAIRSSECRETARY+435TIG4 T-149 P-05/09 F-TS3

Surface Hole 11" Various

Surf Csg - TD 7-7/8" F-45H Airilvlist New 16-16-16

Aerated
li 2nd bit is required 7-7/5" G536 or equivalentPDG 350-300 Rental 0.6 sqin TFA No air ifcirculation possible

(3/4" cutters, 5 or 6 blades)

7-7/8" F-45H: Run 50,000# WOS (app. 25 DC's) &turn rotaryat +/- 70 RPM.
Run PDC bit if primary bít faits to reach TD,
7-7/8" G536 PDC: Run 10,000-20,000 # WOB A turn rotaryat 50 - 80 RPM.
Nozzle down PDC to 0.5 sqin TFA,

GEOLOGICAL DATA

LOGG1NG:

No Open Hole Logs

MUD LOGGER: 4,000'- TD only if required by Geology
SAMPLES. As per Geology
CORING: NA
DST: NA

MUD PROGRAM

0-Trona Air/Mist NA NA 2% KCI
(0- +/.2,000')

Trona-TD Aerated water NA NC NA 2% KCI, Polytner, LCMif required
(+/-2,000' - TD)

Circulate hole until clean @TD. Spot viscositied pill at TD for casing. Minimize corrosion chernicals.

ARRJTlQNALINFOHMATION

TBEt easinghead to 750 psi after installing. Test surface casing to 1,500 psi prior to drilling out.
E: 11" 3M with one annularand 2 tams. Test to 3,000 psi (annular to 1,600 pal) prior to drillingout. Record on chart recorder &

tour sheet- Function test rams on each trip. Maintain safety volve &inside BOP on rig floor at all times, Kelly to be equipped with upper
& lower kelly valves,

Run Toteosurveys @2,000' &4,000'. Maxitnum allowable hole angle is 6 degrees.

PROJECT ENGINEER: DATE:
Btaine Yeary

PROJECTMANAGER: DATE:
Ben



Form 3160-5 Up " . STATES FORM APPROVED
(August 1999) DEPARTMf F THE INTER10R OMB NO. 1004-0135

BUREAU OF LAND MANAGEMENT
Expires: November 30, 2000

5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS FEE

Do not use thisform for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Fonn 3160-3 (APD) for such proposals.

N/A
SUBMIT IN TRIPLICATE- Other instructions on reverse side 7. If Unit or CA/Agreement, Name and/or No,

CA-UTU-76246
1. Type of Well

Oil Well Gas Well Other 8. Well Name and No.

2. NameofOperator Ouray #1-141

Coastal Oil & Gas Corporation 9 API Well Nn
3a. Address 3b. Phone No, (include area code) 43-047-33450

P.O. Box 1148, Vernal UT 84078 (435)781-7023 in Fiel<t and Pool or Exploratory Area
4. Location ofWell (Footage, Sec.. T, R., M, or Survey Description) Ouray

NE/NESec.1.T95,R21E
544' FNL& 720 ' FEL 11. County or Parish, State

Uintah UT
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Dyn Production (Start/Resume) Water Shut-Of

Alter Casing Fracture Red Reclamation Well Integrity
Subsequent Report

Casing Repair New Construction Recomplete X Other Soud

Final Abandonment Notice Change Plans Plug and Abandon Temporarily Abandon

Convert to injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date ofany proposed work and approximate duration thereoE
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the final site is ready for final inspection.)

3/19/00 MIRUMalcolm's Rathole (Bucket Rig) and drilled 75' of 18" hole & ran 75' of 14" conductor pipe.
Cmt w/90 sks P-AGw/2% CaC12, 15.6 ppg, 1.18 yield. Hole stayed full.
3/21/00 MIRUMartin Drilling (Air Rig). Drilled 940' of 12 1/4" hole. Ran 22 jts 8 5/8" 24# K-55 Csg.
Cmt w/190 sks HiFill w/2% CaC12, 1/4#/sk Flocele & 35% Poz, 12.7 ppg, 1.82 yield. Tail w/160 sks P-AG
w/2% CaC12, 1/4#/sk Flocele. 15.6 ppg, 1.18 yield. Drop plug. Displace w/56 Bbls H20. Hole stayed
full.

Spud @ 11:45 a.m. on 3/19/00 RECEIVED
APR03 2000
DIVISION OF

OIL, GAS AND MINING

14. I hereby certify that the foregoing is true and correct Title
Name (Printed/Typed)

Katy Dow ,
Environmental Jr. Analyst

Date 3/27/00

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thercon,

Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212, makes it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its



I CIL, GASANDHINING OPERAI //l OPERATORACCI. NO. N 900
ENTITYACTIONFORM- roRM e Aomatss / /JJo & /

ACflON CilnRENT NEN AP1 HUNDER MELL NAME & AICAIlül SPUB EFFECTlVE
CODE ENTTTYNO. ENTITY80. QQ 5£ TP RG COUNTY DATE DATE

MELL 1 00HNENIS:

WELL2 C0ltiENTS:

III
MELL3 EONHEtif$:

--i

I
WELL4 COMHENTS:

I

I I I I I
WELL 5 COMHENTS:

ACTIONCODES(See instruct ions on back of forati
A - Establish new entity for new well lsingle well enl y)
8 - Aid new well to existing entity (group er unit well) Signature
E - Re-assign well frain one existing entity to another existing entity 2,
D - Ne-assign well froni one existing entity to a new entity -

E - Other (explain in conments section) Title Date

NOTE: Use £0HNENTsection to explain why each Action Code was selected. Phone No, i 1



Form 3160-5 UNI TATES FORM APPROVED
(August 1999) DEPARTMENT OF THE INTERIOR OMB NO. 1004-0135

Expires: November 30, 2000
BUREAU OF LAND MANAGEMENT

5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS FEE

Do not use thisforrnfor proposals to dri/I or to re-enter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.

N/A
SUBMITIN TRIPUCATE- Otherinstructions onreverseside 7, If Unit or CA/Agreement, Name and/or No.

CA-UTU-76246
1. Type of Well

O on w=u U Gas Well Other 8. Wel1Name and No.
Ouray #1-141

2. Name of Operator

Coastal Oil & Gas Corporation 9 API Well No
3a. Address 3b. Phone No. (include area code) 43-047-33450

P.O. Box 1148, Vernal UT 84078 (435)781-7023 10 Field and Pool or FxpInratorv Area
4. Location of Well (Footage, Sec., T., R., M, or Survey Description) Ouray

NE/NESec.1,T95,R21E
544'FNL & 720'FEL l1. CountyorParish,State

Uintah UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing Fracture Treat Reclamation Well Integrity
Subsequent Report

Casing Repair New Construction Recomplete X Other Dri1 ] i nQ

Final Abandonment Notice Change Plans Plug and Abandon Temporarily Abandon Summarv
Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directiona11y or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the final site is ready for final inspection.)

Finished drilling from 940' to 7315', Ran 174 jts 4 1/2" 11.5# K-55 Csg. Cmt w/745 sks HiFill w/adds,
11.6 ppg, 3.12 yield. Tail w/890 sks 50/50 Poz w/adds, 14.4 ppg, 1.24 yield. Dosplace w/48 Bb1s 2% KCL
H20. Bumped plug. Released rig @9:00 p.m. on 4/10/00.

RECEIVED
APR17 2000
DIVISION OF

OIL, GAS AND MINING

14. I hereby certity that the foregoing is true and correct Title
Name (Printed/Typed)

Katy Dow / Environmental Jr. Anal yst
Date 4/10/00

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or Ottice
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212,makes it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its



Form 31604 U STATES FORM APPROVED

(Angast 1999) DEPARTMEN f OF THE INTERIOR
()Ml3 NO. 1004-0135

Expires: November 30, 2000
BUREAU OF LAND MANAGEMENT 5. I-ease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS FEE
Do not use thisform for proposals to dri/I or to re-enter an 6. If Indian, Allottee or Tribe Name

abandoned we/I. Use Form 3160-3 (APD) for such proposals.
N/A

SUBMITIN TRIPLICATE- Other instructions on reverse side 7. If Unit or CA/Agreement, Name and/or No.
CA-UTU-76246

l. Type of Well
Oil Well Gas Well Other OAWell Name and No. #1-141

2. Name of Operator
Coastal Oil & Gas Corporation 9. API Well No.

3a. Address 3b Phone No, (include area code) 43-047-33450
P.O. Box 1140, Vernal UT 84078 (435)781-7023 10 Ficid and Pool. or Exploratory Area

4. Location of Well (Footage, Sec., T. R , M, or Survey Description) Ouray
NE/NESec.1,T9S,R21E
544'FNL & 720'FEL 11. CountyorParish,State

Uintah UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of bilent Acidize Deepen Production (Start/Resuute) Water Shut-Off

Subsequent Report
Casing Repair New Colistnietion Recomplete X ollier Conalet ion

Final Abandonment Notice Change Plans Plug and Abandon Temporarily Abandon Report

O c-,,c m.cts.. Plug Back Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof
If the proposal is to deepen directionally or recomplete horizontally, give subsurfitee locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be Gledonce
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the final site is ready for final inspection.)

Subject well placed on production on 4/19/00. Please refer to the attached Chronological Well History.

RECEIVED
MAYO1 2000
DMSION QF

OIL, GAS AND MINING

14. I herchy certify that the foregoing is true and correct Title
Name (Prinieë7)ped)

Katy Dow/ Environmental Jr. Anal yst

Date 4/27/00

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date

CoixÌitionsoÏappfoval, Ïfitny,iiieaitach d. Ã¡ipával Jf tiiis notfee does not warrant or Office
certify that the applicant holds Icga1or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212, makes it a crime for any person knowingly and willfillly to make to any department or agency of the United
States any false, lictitious or fraudulent statements or representations as to any matter within its



O O

COASTAL OIL & GAS CORPORATION
PRODUCTION REPORT

CHRONOLOGICAL HISTORY

OURAY 1-141

o

NAFE
0168 RECEIVED

PBTD: 7227' PERFS: 5646'-6342'
CSG: 4.5" 11.6# @7315' '( Q j gg
FORMATION: WASATCH

DIVISiON OFCWC(M$): $589,856
OIL, GAS AND MINING

DRLG & COMP & EQUIP
Drilling: 03/27/00-

, Spud Date: 03/26/00

04/13/00 PREP TO PERF.
PROG: PU R RIH W/ 3 7/8" BIT TO PETD @7227'.

(DAY 1)

04/14/00 PREP TO PERF & BRK DN.
PROG: PICKLE TBG. SPOT 500 GALS 15% HCL ACROSS PERF INTERVAL F/ 5359'-

5593'. (DAY 2)

04/15/00 PREP TO FRAC, MONDAY 4/17/00.
PROG: RUN CBL/CCL/GR FROM 7266' TO SURF W/ 1000#. PERF WASATCH 6345' -

6359', 4 SPF, 56 HOLES AND 6338' - 6342', 4 SPF, 16 HOLES. BRK DN PERFS W/ 1300# @

2 BPM. ISIP: 700#, 5 MIN: 450#, 10 MIN: 350#, 15 MIN: 250#, SDPWE.
(DAY 3)

04/18/00 PREP TO DO CEP'S.
PROG: FRAC WASATCH PERFS 6338'- 6359' W/ 36,400# 20/40 SD W/ 15%PROP NET &

YF120LG FLUID/GEL (NOTE: PLANNED ON PMP'G 94,000#, SD EQUIP FAILURE - CUT

JOB SHORT). MTP: 2728#,STP: 2157#, MTR: 30.5BPM, ATR; 27.6 BPM. ISIP: 1653#, FG: 0.69,

TL: 514 BELS. WO EQUIP REPAIRS 5 HRS. SET CBP @ 5687'. PERF WASATCH 5646'-

5652', 5 SPF, 24 HOLES. BRK DN PERF W/ 2174#@ 3 BPM. FRAC W/ 38,900# 20/40 SD W/

15% PROP NET. MTP: 2472#, ATP: 2191#, MTR: 25.1 BPM, ATR: 21.1 ßPM. ISIP: 2065#, FG:

0.80. TL: 416 BBLS. SET CBP @5580'. SIH W/ BIT & 2 3/8" TBG. EOT @ 5537'.
(DAY 4)

04/19/00 PREP TO PLACE ON SALES.
PROG: DO CEP'S @5560/ &5687'. CO TO 7266'.PU & LAND TBG @6330'. PMP OFF BIT

SUB. OPEN TO FBT. FLOW BACK 14 HRS ON 32/64" CK, CP: 700#- 800#,FTP: 175# - 300#,

9 BWPH - 2 BWPH, LIGHT SD TO TRACE,1500MCFPD, TLTR: 1055 BBLS,TLR: 90 BBLS,

LLTR: 965 BBLS. (DAY 5)

04/20/00 PROG: PLACED ON SALES @9:00 AM, 4/19/00. SPOT PROD DATA: FTP: 700#, CP: 1100#,

2 BWPH, 20/64" CK, 2000 MCFPD.
(DAY 6)

04/21/00 PROG: FLWD 1543 MCF, 23 BW, FTP: 400#, CP: 700#,20/64" CHK, 22 HRS, LP: 124#, LLTR:

942 BBLS.

04/22/00 PROG: FLWD 1442MCF, OBW, FTP: 270#, CP: 575#, 24/64" CHK, 24 HRS, LP: 122#, LLTR:

942 BBLS.

04/23/00 PROG: FLWD 1323 MCF, 37 BW, FTP: 200#, CP: 500#, 40/64" CHK, 24 HRS, LP: 122#,LLTR:

905 BBLS.

04/24/00 PROG: FLWD 1215 MCF, OBW, FTP: 190#, CP: 490#, 64/64" CHK, 24 HRS, LP: 124#,LLTR:

905 BBLS.
IP DATE: 4/20/00 - FLWG 1543 MCF, 23 BW, FTP: 400#, CP: 700#, 20/64" CHK, 22 HRS.

FINAL



Coastal
TheEnergyPeople

May 4, 2000

Ms. Carol Daniels
State of Utah
Division of Oil, Gas, & Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114

RE: Well Completions Reports

Dear Carol:

The following well completion sundries, State of Utah Form 8 and BLM Form 3160-4,
are enclosed, for the week ending May 4, 2000:

HALL #31-130 NW NE SECTION 31-T8S-R22E
NBU #294X NE NW SECTION 22-T9S-R20E
NBU #301 NW SW SECTION 25-T9S-R21E
NBU #330 NE NE SECTION 3-T10S-R21E
OURAY #1-141 NE NE SECTION 1-T9S-R21E

If you have any questions or need additional information regarding the above referenced
wells, please contact me at (435) 781-7021.

Sincerely,

Deanna Bell
Environmental Secretary

Enclosures RECEIVED
MAY0 5 2000
DIVISIONOF

OIL, GASAND MINING

¢oastal Oil&Gas¢orporation
ASUBS/D/ARYOFTHECOASTALCORPORATION
1368 S 1200E • PO BOX1148 • VERNALUT84078 • 435/789-4433 FAX



Torm31604 U D STATES FORM APPROVED
(August 1999) DEPARTMENT OF THE INTERIOR OMB NO. 1004-0137

BUREAU OF LAND MANAGEMENT Expires:November30, 2000

WELLCOMPLETION OR RECOMPLETION REPORT AND LOG 5.LFEaseSerialNo.

la. Typeof Well O Oü Wen Gas Well Dry Other 6.If Indian,Alloteeor Tribe Name

b. Type of Completion: New Well Work Over Deepen Plug Back Diff.Resvr,.
7. or CA AgreementNameandNo.

Other CA UTU#76246
2. Nameof Operator 8.Lease Nameand WellNo.

Coastal Oil & Gas Corporation Ouray #1-141
3. Address 3a. PhoneNo. (include area code) 9. APIWellNo.

P.O. Box 1148, Vernal, UT 84078 | (435)·781-7023 43·047-33450
4. Locationof Well (Report location clearly and in accordance with Federal requirernents)*

10. Field and Pool, or Exploratory
Atsurface NENE Ouray

11. Sec., T., R., M., or Block and

At top prod. interval reported beB44' FNL& 720 ' FEL
Surveyor Afec.1. T95, R21E

12. Countyor Parish 13. State
At total depth Uintah Utah

14. DateSpudded 15. DateT.D. Reached 16. DatoCompleted 17. Elevations(DF, RKB, RT, GL)*

OD & A Ready to Prod.

3/19/00 4/10/00 4/19/00 4697'GR
18. TotalDepth:MD 19. PlugBackT.D.: MD 20. DepthBridge'lugSet: MD

TVD 7315' TVD 7227' TVD

21. Type Electric& OtherMechanicalogs Run(Submitcopyof each) 22. Waswellcored? No Yes (Submitanalysis)
WasDST run No Yes (Submitreport

L- CCL- GR S- 9- OO þ| CD CA, -- L - . pg DirectionalSurvey? No Yes (Submit

23. Casing and Liner Record (Report all strings set in well)

Hole Size Size/Grade Wt.(#ft ) Top (MD) Bottom (MD) Stage Cementer No of SCks.md S1 01 Cement Top* Amount Pulled

18" 14"Conductor Pipe 75' 75' 90 sx PAG
12 1/4" 8 5/8" 24# 940' 940' 190 sx Lead

160 sx Tail 56 Surface
3 1/2" 1/2" 11.6# 7315' 7315' 745 sx Lead 48 Surface

Í - §I ' 890 sx Tail

24. TubingRecord
Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD)

2 3/8" 6630' | | | | |
25. ProducingIntervals 26. PerforationRecord

Formation Top Bottom Perforated Interval Size No. Holes Perf. Status

A) Wasatch 6338' 6342' 6338'-6342' 4 SPF 16
B) Wasatch 6345' 6359' 6345'-6359' 4 SPF 56
c) Wasatch 5646' 5652' 5646'-5652' 4 SPF 24
D)

D
6338'-6359' Frac w/36400# 20/40 SD w/15% Prop Net & YF 120 LG Fluid/Gel
5646'5652' Frac w/38900# 20/40 SD w/15% Prop Net

DIVl010NOF

28. ProductioryIntervalA
OIL,GAOAND MilallaG

Date First Test Hours Test Oil Gas Water Oil Gas Production Method

$$ 0 Ê0/00 Tes Production BB6
3 h Gravity Gravii Flowing

Choke Tbg. Csg. 24 Oil Gas Water Gas: Oil Well
Size Press. Press. Hr. BBL MCF BBL Ratio Status

20/64 FIws 400# 700# 0 1543 23 0 Producing
28a. Production-IntervaB

Date First Test Hours Test Oil Gas Water Oil Gas Production Method

$ MO 20/00 "¾ Production BBSÏÑ3 8 Gravily Gravif Flowing
Choke Tbg. Csg. 24 Oîl Gas Water Gas: Oil Well
Size Press. Press. Hr. BBL MCF BBL Ratio Status

20/64 Flws- 400# 700# > 0 1543 23 0



2
Dale First Test Hours Test Oil Gas Water Oil Gas Production Melhod/1°Ê0

20/00 2
Producti n BB

43 3 cravity0 Gravi$
Flowing

Choke Tbg. Csg. 24 Oil Gas Water Gas: Oil Well
Size Press. Press. Hr. BBL MCF BBL Ratio Status

20/64 Fl=8- 400# 700# 3 0 1543 23 0 Producing
28c. Production-IntervaD

Date First Test Hours Test Oil Gas Water Oil Gas Production Method
Produced Date Tested Production BBL MCF BBL Gravity Gravity

J
Choke Tbg. Csg. 24 Oil Gas Water Gas: Oil Well
Size Press. Press. Hr. BBL MCF BBL Ratio Status

Flwg.

29. Dispositiomf Gas(Sold,used forfuel,vented, etc.) Sold Used for Fuel

30. Summaryof PorousZones(IncludeAquifers): 31. Formation(Log) Markers

Show all importantzones of porosity and contents thereof: Cored intervalsand all drill-sten.
tests, including depth interval tested, cushion used, time tool open, flowing and shut-ix
pressuremndrecoveries

Top
Formation Top Bottom Descriptions, Contents, etc. Name Meas.Depth

GREENRIVER 2050' 5394'
WASATCH 5394'

RECEIVED
MAY0 5 2000
DIVISION OF

DIL,GAS ANDMINING

32. Additionalemarks(includepluggingprocedure):

33. Circle enclosed attachments:

1 Electrical/Mechaniedlogs(1fullsetreq'd) 2.GeologicReport 3.DSTReport 4.DirectionaBurvey

5. SundryNoticefor pluggingandcomentverification 6. Core Analysis 7.Other Cronol ogi cal Well Histor y

34. I herebycertïfythattheforegoingandattachedinformatioris completaandcorrectas determinecfromall availabkrecords(see attachedinstructions)*

Na int) Sheila Upchego Title Environmental Jr. Analyst

Si t Date 4/28/00

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the Un
States any false, fictitious or fraudulent statements or representations as to any matter within its



O O

COASTAL OIL & GAS CORPORATION
PRODUCTION REPORT

CHRONOLOGICAL HISTORY

OURAY 1-141
NE/NE SEC. 1, T9S, R21E
OURAY FIELD RECElVEDUINTAH COUNTY, UT
PBTD: 7227' PERFS: 5646'-6342'
CSG: 4.5" 11.6# @7315' Û$ 2ÛÛÛ
Drilling: 03/27/00-04/11/00, Spud Date: 03/26/00

DIVISION OF
DRLG & COMP R EQUIP ÛIL,GAS ANDMINING
FORMATION: WASATCH

04/13/00 PREP TO PERF.
PROG: PU & RIH W/ 3 7/8" BIT TO PBTD @7227'.

(DAY 1)
04/14/00 PREP TO PERF & BRK DN.

PROG: PICKLE TBG. SPOT 500 GALS 15% HCL ACROSS PERF INTERVAL F/ 5359'- 5593'.
(DAY 2)

04/15/00 PREP TO FRAC, MONDAY 4/17/00.
PROG: RUN CBL/CCL/GR FROM 7266' TO SURF W/ 1000#. PERF WASATCH 6345' - 6359', 4 SPF,
56 HOLES AND 6338' - 6342', 4 SPF, 16 HOLES. BRK DN PERFS W/ 1300#@2 BPM. ISIP: 700#, 5
MIN: 450#. 10 MIN: 350#, 15 MIN: 250#, SDFWE.

(DAY 3)
04/18/00 PREP TO DO CBP'S.

PROG: FRAC WASATCH PERFS 6338'- 6359' W/ 36,400# 20/40 SD W/ 15% PROP NET & YF120LG
FLUID/GEL (NOTE: PLANNED ON PMP'G 94,000# , SD EQUIP FAILURE - CUT JOB SHORT).
MTP: 2728#, STP: 2157#, MTR: 30.5 BPM, ATR: 27.6 BPM. ISIP: 1653#, FG: 0.69, TL: 514 BBLS. WO
EQUIP REPAIRS 5 HRS. SETCBP @5687'. PERF WASATCH 5646'- 5652', 5 SPF, 24 HOLES. BRK

DN PERF W/ 2174# @3 BPM. FRAC W/ 38,900# 20/40 SD W/ 15% PROP NET. MTP: 2472#, ATP:
2191#, MTR: 25.1 BPM, ATR: 21.1BPM. ISIP: 2065#,FG: 0.80. TL: 416 BBLS. SET CBP @5580'. SIH W/
BIT & 2 3/8" TBG. EOT @5537'. (DAY 4)

04/19/00 PREP TO PLACE ON SALES.
PROG: DO CBP'S @ 5560/ &5687. CO TO 7266'. PU R LAND TBG @ 6330'. PMP OFF BIT SUB.
OPEN TO FBT. FLOW BACK 14 HRS ON 32/64" CK, CP: 700# - 800#, FTP: 175# - 300#, 9 BWPH - 2
BWPH, LIGHT SD TO TRACE, 1500 MCFPD, TLTR: 1055 BBLS, TLR: 90 BBLS,LLTR: 965 BBLS.

(DAY 5)

04/20/00 PROG: PLACED ON SALES@9:00 AM, 4/19/00. SPOT PROD DATA: FTP: 700#, CP: 1100#, 2 BWPH,
20/64" CK, 2000 MCFPD.

(DAY 6)
04/21/00 PROG: FLWD 1543 MCF, 23 BW, FTP: 400#, CP: 700#, 20/64" CHK, 22 HRS, LP: 124#, LLTR: 942 BBLS.

04/22/00 PROG: FLWD 1442 MCF, OBW, FTP: 270#, CP: 575#, 24/64" CHK, 24 HRS, LP: 122#, LLTR: 942 BBLS.

04/23/00 PROG: FLWD 1323 MCF, 37 BW, FTP: 200#, CP: 500#, 40/64" CHK, 24 HRS, LP: 122#, LLTR: 905 BBLS.

04/24/00 PROG: FLWD 1215 MCF, OBW, FTP: 190#, CP: 490#, 64/64" CHK, 24 HRS, LP: 124#, LLTR: 905 BBLS.
IP DATE: 4/20/00 - FLWG 1543 MCF, 23 BW, FTP: 400#, CP: 700#, 20/64" CHK, 22 HRS.

FINAL



g g
STATEOFUTAH FORMS

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

. . ... . . . . . . . - 6 !! INDí^N, ^LLOTTEE OR TRIBE NAME.

SUNDRY NOTICES AND REPORTS UN VVELLS
7. UNITor CA AGREEMENT NAME:

Do not use this fo<m for proposals to drill new wells, significantly deepen exisling wells below current bollom-hole depth. reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

L TYPE OF WELL 6. WELLNAMEand NUMBER;
OlL WELL GAS WELL OTHER

Exhibir "A"
2. NAMEOF OPERATOR: 9. API NUMBER:

El Paso Production Oil & Gas Company
3. ADDRESS OF OPERATOR: PHONE NUMOER: 10. FIELD AND POOL, OR WILDCAT:

68 South 1700 East cav Vernal STATEUtahZIP84078 1435-789-4433
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY;

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicale) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate dale work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form only)

CHANGE WELL STATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODuclNG FORMATIONS RECLAMATION OF WELL.SITE OTHER; Name Change
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dales, depths, volumes, etc.

As a result of the merger between The Coastal Corporation and a wholly owned

subsidary of El Paso Energy Corporation, the name of Coastal Oil & Gas Corporation

has been changed to El Paso Production Oil & Gas Company effective March 9, 2001.

See Exhibit "A"

Bond # 400JU0 /08
Coastal Oil & Gas Corporation

NAME(PLEASEPRINT IOhn T r TITLE ŸiCO PreSident

SIGNATURE DATE '

El Paso uction Oil & Gas Coinpany ¯-¯

NAME(PLEASEPRif ) John T z er vm.e Vice President

SIGNATURE DATE '

(This space for ate use only RE EIVED

(5/2000) (See Instructions on Reverse side)
DIVISION OF

OIL, GAS AND



State of Delaware

Office of the Secretary of State
PAGE 1

I, HARR.IET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF

DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT

COPY OF THE CERTIFICATE OF AMENDMENT OF "COASTAL OIL & GAS

CORPORATION", CHANGING ITS NAME FROM "COASTAL OIL & GAS

CORPORATION" TO "EL PA$O PRODUCTION OIL & GAS COMPANY", FILED IN

THIS OFFICE ON THE NINTH DAY OF MARCH, A.D. 2001, AT 11 O'CLOCK

A.M.

RECEivED

DMSION F
GIL GAS AND MINING

. Harriet Smith Windsor, Secterary of State

0610204 8100 AUTHENTICATION: 1061007

010162788 DATE:



-Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH 4-KAS
2. CDWL 5-LP
3. JLT 6-FILE

Enter date after each listed item is completed

Change of Operator (Well Sold) Designation of Agent

Operator Name Change (Only) X Merger

The operator of the well(s) listed below has changed, effective: 3-09-2001

FROM: (Old Operator): TO: ( New Operator):
COASTAL OIL & GAS CORPORATION EL PASO PRODUCTION OIL & GAS COMPANY
Address: 9 GREENWAY PLAZA STE 2721 Address: 9 GREENWAY PLAZA STE 2721 RM 2975B

HOUSTON, TX 77046-0995 HOUSTON, TX 77046-0995
Phone: 1-(713)-418-4635 Phone: 1-(832)-676-4721
Account NO230 Account N1845

CA No. Unit:
WELL(S)

API ENTITY SEC TWN LEASE WELL WELL
NAME NO NO RNG TYPE TYPE STATUS
ROBERTSON UTE 1-2B2 (CA NW-669) 43-013-30225 5470 02-02S-02W FEE OW S
OURAY 35-74 (CA NRM-1604) 43-047-33248 99999 35-08S-21E FEE GW APD
HALL 31-131 (CA NRM-1887) 43-047-33438 12728 31-08S-22E FEE GW P
HALL 31-133 (CA NRM-1887) 43-047-33439 12723 31-08S-22E FEE GW P
OURAY 1-101 (CA UTU 76246) 43-047-33382 12803 01-09S-21E FEE GW P
OURAY 1-141 (CA UTU 76246) (3- 4g34 ,

g-09g FEE GW P
HALL 6-136 (CA CR-12) 43-047-33437 12700 06-09S-22E FEE GW P
HALL 6-137 (CA CR-12) 43-047-33440 12711 06-09S-22E FEE GW P
OURAY SWD 1 (CA UTU 76246) 43-047-33449 99999 01-09S-21E FEE SWD APD
LELAND BENCH 35-12 43-047-34158 99999 35-04S-02E FEE GW NEW

OPERATOR CHANGES DOCUMENTATION

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 06/19/2001

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 06/19/2001
3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 06/21/2001

4. Is the new operator registered in the State of Utah: YES Business Number:



O O
5. If NO, the operator was contacted contacted on: N/A

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the (merger, name change,
or operator change for all wells listed on Federal or Indian leases on: N/A

7. Federal and Indian Units: The BLM or BIA has approved the successor of unit operator
for wells listed on: N/A

8. Federal and Indian Communization Agreements ("CA"): The BLM or the BIA has approved the operator
change for all wells listed involved in a CA on: N/A

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 07/09/2001

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 07/09/2001

3. Bond information entered in RBDMS on: 06/20/2001

4. Fee wells attached to bond in RBDMS on: 07/09/2001

STATE BOND VERIFICATION:
1. State well(s) covered by Bond No.: N/A

FEE WELLS - BOND VERIFICATION/LEASE INTEREST OWNER NOTIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed has furnished a bond: 400JUO708

2. The FORMER operator has requested a release of liability from their bond on: COMPLETION OF OPERATOR CHANGE
The Division sent response by letter on: N/A

3. (R649-2-10) The FORMER operator of the Fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: COMPLETION OF OPERATOR CHANGE

FILMING:
1. All attachments to this form have been MICROFILMED on:

FILING:
1. ORIGINALSICOPIES of all attachments pertaining to each individual well have been filled in each well file on:

COMMENTS: Master list of all wells involved in operator change from Coastal Oil & Gas Corporation to El Paso
Production Oil and Gas Company shall be retained in the "Operator Change



STATE OF UTAH
FORM 9

DEPARTMENT OF NATURALRESOURCES
OlVISION OF OIL, GAS AND MINING 5 LEASEDESIGNATIONANDSERIAL MUMBER

SUNDRY NOTICES AND REPORTS ON WELLS
8 fflNOlAM AILOTTEEgnTRiprNAMF

7 UNIT or CA AGR6bMENT NAME'

Do not use this fo<m (or proposals to dull new wells, significantly deepen existing wells below current boltem-hole depth, reenter plugged welM.or to

dull horizontal laterals Use APPLICATION FOR PERMll 10 ORIl L form for such proposals.

1. TYPE OF WELL
OlL WELL GAS WELL OTHER

8 WELL NAMEand NUMBER

Exhibir "A"
2 NAMEOF OPERATOR'

9 API NUMBER.

El Paso Production Oil & Gas Company

3. ADDRESS OF OFERATOR.
PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT.

368 south 1200 East ons vernal SIATEUtahziP84078
_\435-789-4433

4 LOCATIONOF WELL

FOOTAGES AT SURFACE· COUNTY.

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIOtAN:
STA TE:

UTAH

n. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTEN T
(Submitin Duphcate) ALTERCAS1NG FRAC1URE TREAT SlDETRACK TO REPAIRWELL

Approximale data work wtil starL CASING REPAIR NEW CON3TRUCl t0N TEMPORARILYABANDON

CHANGE TO PREVIOUS °LANS OPERATOR CHANGE TUDING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Origmal Form Only)

O CHANGE WELL STATUS PRODUCTIOtl (START/RESUME) WATER SHUT-OFF

Date of wont completion:
O COMMitlOLE PRODUCING FORMATIONS RECLAMATION OF WELL LITE OTHER: Name Change

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dales, depths, volumes, etc

As a result of the merger between The Coastal Corporation and a wholly owned

subsidary of El Paso Energy Corporation, the name of Coastal Oil & Gas Corporation

has been changed to El Paso Production Oil & Gas Company effective March 9, 2001.

See Exhibit "A"

Bond # 400JUO708

Coastal Oil & Gas Corporation

flAAIE(PLEASE PRINT Ohn T ('TI ¯r TITLE Ÿice PreSident

SIGilATURE
DATE

El Paso duction Oil & Gas Coinpany
--

MAME(PLEASEPRif ) John T ger IITLE
Vice PreSident

SIGilATURE - DA1E

(This space for ate use only RECEIVED

(5/2000)
(See Instruchons on Reverse Side) DIVISIONOF

OIL, GAS AND



State of Delaware

Office of the Secretary of State
PAGE 1

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF

DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT

COPY OF THE CERTIFICATE OF EMENDMENT OF "COASTAL OIL & GAS

CORPORATION", CHANGING ITS NAME FROM "COASTAL OIL & GAS

CORPORATION" TO "EL PASO PRODUCTION OIL & GAS COMPANY", FILED IN

THIS OFFICE ON THE NINTH DAY OF MARCH, A.D. 2001, AT 11 O'CLOCK

A.M.

RECtavED

Harriet Smith Windsor, Secretary of State

0610204 8100 AUTHENTICATION: 1061007

010162788 DA.TE:
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03/09/01 10.14 FAX 713 420 4099 CORP. LAW DEPT. 003/003

CERTIFICATE OF AMENDMENT

OF

CERTIFICATE OF INCORPORATION

COASTAL OIL & GAS CORPORATION (the "Company"), a corporationorgarized and existing under and by virtue of the General Corporation Law of the State ofDelaware. DOES HEREBY CERTIFY:

FIRST: That the Board of Dioctors of the Company, by the unanimouswritten consent of its members, filed with the minutes of the Board, adopted a resolutionproposing and declaring advisable the following amendment to the Certificate ofIncorporation of the Company:

RESOLVEDthat it is deemed advisable that the Certificate ofIncorporation of this Company be amended, and that said Certificate ofIncorporationbe so amended, by changing the Article thereof numbered"FIRST." so that, as amended, said Article shall be and read as follows:

"FIRST. The name of the corporation is El Paso Production Oil & GasCompany."

SECOND: That in lieu of a meeting and vote of stockholders, thestockholdets entitled to vote have given unanimous written consent to said amendment inaccordance with the provisions of Section 228 of the General Corporation Law of theState of Delaware.

THIRD: That the aforesaidamendment was duly adopted in accordance withthe applicable provisions of Sections 242 and 228 of the General Corporation Law of theState of Delaware.

IN WITNESS WHEREOF, said COASTAL OIL & GAS CORPORATIONhas caused this certificate to be signed on its behalf by a Vice Presidentand attested by anAssistant Secretary, this 9th dayof March 2001

COASTALOIL & GAS CORPORATION

David L Siddall
Vice PresidentAttest:

STATE OF DELAWARE
SECRETARY OF STATE

M ' DIVISION OF CORPORATIONSet E. Roark, Assistant Secretwy HEObIVED ' mita? :::¤°°2

JUN19 2001
DIVISIONOF

OIL, GAS AND



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH
,

4-KAS

2. CDW 5-LP It'
3. JLT 6-FILE

Enter date after each listed item is completed

Change of Operator (Well Sold) Designation of Agent

Operator Name Change (Only) X Merger

The operator of the well(s) listed below has changed, effective: 3-09-2001

FROM: (oldOperator): TO: ( New Operator):
COASTAL OIL & GAS CORPORATION EL PASO PRODUCTION OIL & GAS COMPANY
Address: 9 GREENWAY PLAZA STE 2721 Address: 9 GREENWAY PLAZA STE 2721 RM 2975B

HOUSTON, TX 77046-0995 HOUSTON, TX 77046-0995
Phone: 1-(713)-418-4635 Phone: 1-(832)-676-4721
Account NO230 Account N1845

CA No. Unit:
WELL(S)

API ENTITY SEC TWN LEASE WELL WELL
NAME NO NO RNG TYPE TYPE STATUS
ROBERTSON UTE 1-2B2 (CA NW-669) 43-013-30225 5470 02-02S-02W FEE OW S
OURAY 35-74 (CA NRM-1604) 43-047-33248 99999 35-08$-21E FEE GW APD
HALL 31-131 (CA NRM-1887) 43-047-33438 12728 31-08$-22E FEE GW P
HALL 31-133 (CA NRM-1887) 43-047-33439 12723 31-08S-22E FEE GW P
OURAY 1-101 (CA UTU 76246) 43-047-33382 12803 01-09S-21E FEE GW P
OURAY 1-141 (CA UTU 76246) 43-047-33450 12699 01-09S-21E FEE GW P
HALL 6-136 (CA CR-12) 43-047-33437 12700 06-09S-22E FEE GW P
HALL 6-137 (CA CR-12) 43-047-33440 12711 06-09S-22E FEE GW P
OURAY SWD 1 (CA UTU 76246) 43-047-33449 99999 01-09S-21E FEE SWD APD
LELAND BENCH 35-12 43-047-34158 99999 35-04S-02E FEE GW NEW

OPERATOR CHANGES DOCUMENTATION

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 06/19/2001

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 06/19/2001
3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 06/21/2001

4. Is the new operator registered in the State of Utah: YES Business Number:
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5. If NO, the operator was contacted contacted on: N/A

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the (merger, name change,
or operator change for all wells listed on Federal or Indian leases on: N/A

7. Federal and Indian Units: The BLM or BIA has approved the successor of unit operator
for wells listed on: N/A

8. Federal and Indian Communization Agreements ("CA"): The BLM or the BIA has approved the operator
change for all wells listed involved in a CA on: N/A

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 07/09/2001

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 07/09/2001

3. Bond information entered in RBDMS on: 06/20/2001

4. Fee wells attached to bond in RBDMS on: 07/09/2001

STATE BOND VERIFICATION:
1. State well(s) covered by Bond No.: N/A

FEE WELLS - BOND VERIFICATION/LEASE INTEREST OWNER NOTIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed has furnished a bond: 400JUO708

2. The FORMER operator has requested a release of liability from their bond on: COMPLETION OF OPERATOR CHANGE
The Division sent response by letter on: N/A

3. (R649-2-10} The FORMER operator of the Fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: COMPLETION OF OPERATOR CHANGE

FILMING:
1. All attachments to this form have been MICROFILMED on:

FILING:
1. ORIGINALS/COPIES of all attachments pertaining to each individual well have been filled in each well file on:

COMMENTS: Master list of all wells involved in operator change from Coastal Oil & Gas Corporation to El Paso
Production Oil and Gas Company shall be retained in the "Operator Change



Unite States Department of the In rior RECEIVED
BUREAU OF LAND MANAGEMENT =EB2 2 2002

CN a Utah State Office
P.O. Box 45155 DIVISION OF

Salt Lake City, UT 84145-0155 OIL, GAS AND MINING

In Reply Refer To:

3106
UTU-25566 et al
(UT-924)

FEB 2 1 2002

NOTICE

Westport Oil and Gas Company L.P. : Oil and Gas
410 Seventeenth Street, #2300
Denver Colorado 80215-7093

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Westport Oil
and Gas Company, Inc. into Westport Oil and Gas Company, L.P. with Westport Oil and Gas
Company, L.P. being the surviving entity.

For our purposes, the name change is recognized effective December 31, 2001.

The oil and gas lease files identified have been noted as to the name change. The exhibit was
compiled from a list of leases obtained from our computer program. We have not abstracted the
lease files to determine if the entities affected by this name change hold an interest in the leases
identified nor have we attempted to identify leases where the entities are the operator on the ground
maintaining no vested recorded title or operating rights interests. We will be notifying the Minerals
Management Service and all applicable Bureau of Land Management offices of the change by a copy
of this notice. If additional documentation for changes of operator are required by our Field Offices,
you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this
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Due to the name change, the name of the principal/obligor on the bond is required to be changed
from Westport Oil and Gas Company, Inc. to Westport Oil and Gas Company, L.P.. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.
The bonds are held in Colorado.

UTU-03405
UTU-20895
UTU-25566
UTU-43156
UTU-49518
UTU-49519
UTU-49522
UTU-49523

obert Lo e
Chi f, Bra c of
Minerals j dication

ec: Moab Field Office
Vemal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217
State of Utah, DOGM, Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine
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UnitedStatesDepartmentof the Interior

BUREAU OF INDIANAFFAIRS
Washingen,04.20240

FEB1 0 2003
Real Estare s

CarrollA. Wilson
PrincipalLandman
WestportOil andGas Company,L.P.
1368South1200Bast
Vema1,Utah 84078

DearMr. Wilson:

This is in responseto your tequest for approvalof RLI Insurance Company'sNationwideOil and
GasLeaseBondNo.RLBOOO5239executed offectiveDecember 17,2002,($150,000coverage) with
WestportOilandGas Company,L P., as principal.

Thisbondisherebyapprovedas of thedate of this correspondence andwill bewtained in theBureau
ofIndianAffairs'DivisionofRealEstateservices,1849CStreet,NW,MS-4512-MIB, Washington,
D.C.2û240. AllBureauoil and gasregionaloffices andthesumtyare beinginformedof thisaction.

In ca where youhaveexistingindividual and/orcollectivebondson file with one ormoreof our
regionploffices, you maynow request those offices,directly,to terminatein lieu of coverage under
this NationwideBond.

Enclosed is a copy of the approvedbondfor your files. If we maybe of further assistance in this
man>r, pleaseadvise.

ACENG Director,officeof Trust Responsibilities
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UNITED STATES GOVERNMENT

memorandum
Branch of Real Estate Services

Uintah & Ouray Agency

Date: 5 December, 2002

Reply to

Annor Supervisory Petroleum Engineer

Subject: Modification of Utah Division of Oil, Gas and Mining Regulations

To: Director, Utah Division of Oil, Gas and Mining Division: John Baza

We have been advised of changes occurring with the operation of your database for
Change of Operator. You will be modifying your records to reflect Change of Operator
once you have received all necessary documentation from the companies involved, and
perhaps in advance of our Notice of Concurrence/Approval of Change of Operator where
Indian leases are involved.

We have no objection.

With further comment to Rulemaking, I wish to comment concerning the provision of
Exhibits for upcoming Hearings. I would like to see the Uintah & Ouray Agency, BIA,
and the Ute Indian Tribe, Energy & Mineral Resources Department added to the list of
those parties that receive advance Exhibits so as to allow us to have research time prior to
Hearing dates. We will be able to provide a more informed recommendation to the Oil,
Gas and Mining Board. It would be best if we would receive only those Exhibits that
concern Indian lands, specifically on or adjacent to Indian lands. This may be a difficult
situation to attain, as it is not always clear where 'on or adjacent' occurs.

I am aware that you have gone to extra effort to correct this matter already, and I fully
appreciate it. My request is intended only to allow the addition of Uintah & Ouray
Agency and Ute Indian Tribe to the official listing.

We appreciate you concern, and hope that these comments are timely enough for
consideration in the revision process.

CC: Minerals & Mining Section of RES
Ute Energy & Mineral Resources Department: Executive Director
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WESTPORT OIL AND GAS COMFANY, L.F.

410 SevemeerthShootWH00 Deer Colondo 80303.4456
.

-miephonet so)5735404 m aossa 5409

February1,2002

BmeanofLandMansgement
2850YetmgüeldStmet
Lakewood,CO80215-1093

.

Attention: Ms.MarthaMaxwell

RE. BLMBand00.1203
.

BLMNadonwidhBand158626364
.

Smuty- en--I Casus1tyCarnpany
BelcoEnergyCorporationmargerinto WestponOnandGas Company,Ina.
Conversionof WestponOilandGasCompany,Inc.,intoWestpon 011andGasCompany,L2.
AssumptionRider- WestportOKand Gas Company,L.P.

DearMs.Maxwelk .

Pusnant to ouracent conversations,plasse fmåthefollowinglistof enciesmes fortheBLM's
oensideradenand approval: '

.

TwoO AssumpetenRiders,silyexeemedoriginals.
CopiesofBalsoEnergyCorporadenmargerintoWestportOilandGasCómpany,Inc.
Copiesof WestpartOilandGasCompany,Inc.,conversioninto Westpon Onand Gas
Campany,LS,
ListofallFederal/BIA/StataLeases- Belen/Westport'sleases - inallstates.

Pleaseinformasofanyadditionalinfmmationneededto completethechangeto Westporton
andGas Company,LP., ssoperatorofaccord.

I thankyou for your assistanceand cooperationin thismatter. Pleasedo nothesitatecontandng
ihe undersignad,shoulda quesdon arise.

3incerely,
Westpost08 andGasCompany,L.P.

EngineerTechnialen
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STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIAL NUMBER:

6 IF INDIAN.ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7 UNITor CA AGREEMENT NAME:Do not use this form for proposals to drillnew wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposais.
1 TYPE OF WELL 8, WELLNAMEand NUMBER;OIL WELL GAS WELL OTHER Exhibit "A"
2.NAM60FOPERATOR: 9.APINUMBER:

El Paso Production Oil&Gas Company
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:
9 Greenway Plaza , Houston TX 77064-0995 (832) 676-5933

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP. RANGE, MERIDIAN: STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work will start- CASINGREPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATORCHANGE TUBINGRËPAIR

O CHANGETUBING Pl.UG ANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATERDISPOSAL .
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion;

COMMINGLEPRODUC1NGFORMATIONS RECLAMATION OF WELLSITE OTHER:

O CONVERT WELL TYPE RECOMPLETE -DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates. depths. volurnes, etc

Operator change to Westport Oil and Gas Company, L.P., 1670 Broadway, Suite 2800, Denver, CO. 80202-4800,
effective December 17, 2002.

BOND#

State Surety Bond No. RLBOOO5236
Fee Bond No. RLBOOO5238 RECElVED

EL PASOfR'ÓDUCTIOÑOIL&GAS COMPANY FEB282003

By:_
_ __ _

D\V.0FOIL,GAS &MINING

Jon R/ elsen, Attorney-in-Fact

WESTPORT OIL AND GAS COMPANY, L.P.
NAME(PLEASE PRINT) David R. Dix TITLE Agent and Attorney-in-Fact

SIGNATURE DATE

(This space for State use only)

(5/2000) (See Instructions on Reverse
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Farm3;

UNTTBDSTATES **(Augua 1999)
chewa imeonsDEPARTMENTOFTHE INTERIOR Expimaavenumrm,2000BURBAUOFLANDMANAGEMENT

5. LoueSerialNo.SUNDRYNOTICESANDREPORTSONWELLS SEE ATTACHEDEXHIBIT"A"Do not use misfortafor proposals to drill or swender an 6. Ifinman,AllottesorTribeNameabandoned teoll. (Iso Fonn 316N (APD) for sucit proposals.

7, If Unitor CA/Agreement,Nameand/orNo.SUBMITINTRIPLICME- Other instructionson toverse side
1. T)ye of Weli

O onwen 2 onwo Og 8. WeHNamead No.2. Nameof operamr
SEEATTACHEDEXHIBIT "A"WESTPORT OIL&GAS COMPANY,L.P. 9. APIWel1No.3a, Addme

3b. PhoneNo.(includeares code) SEEATTACHED EXHiBIT"A"P.O. BOX1148 VERNAL,UT84078 (436) 781.7023 10. Fieldand Pool,or 8xploratoryArea4. LocadonofWell(Paotage,Se¢..T.,R,,M, or SurveyDescriptlen)

11. Countyor Parish,StateSEE ATTACHEDEXHIBIT"A"
UINTAHCOUNTY,UT

12. CHECKAPPROPRIATSBOX(ES)TO INDICATENATUREOFNOTICE,E IPORT,OROTHERDATATYPE SUBMISSION
TYPEOPACTIONO Nedoco Intent Acidim O Deepen Q Produedon(StaWesm) O Watershut¾AlterCasing O PractureTreat Ascluden Q WenInæg¾O subs•okRevat Q casinganae Q NewConam n ReemnpWte omaO changeFlans O Flugud Abundo TemporarilyAbandon SUCCESSOR OFQ FinstAbandomnentNotice O Convano WecdonQ PlugBack WaterDisposal OPEAATOR13.DescribeProposeder CompletedI peratiom (clearlyaimeall perdneurdetalls,ideludingesumalud startingdate of my proposedmerk ad approxÏmuteducationtim

If the poposal is to deepen directionsuyor scompless horizontally,give subsurfacelocadens andamamred md tua verticaldepus of su pettinentmarkersand ze
Attach theBondtmderwhich the work willbe performeder providetheBondNo,en nlewithBLM/BIA Requiredsubsepeat lepons shallbe fded within 30 i

foDowingcompledonof the involvedopstations. If theoperationresultsin a unitiple completion or recortpletion in a new interval, a Porm 3160.4shall be filed a
tnsting tashuoncompleted.Finat Abandonnient Notices shall be filed onlyafterall rsqatrameras, induding inciamador havebeen completed,and the operator
determinedtint thesite is readyforinal inspection.

WESTÞORTDIL&GASCOMPANY,L.P.,18CONSIDEREDTOBETHEOPERATORONTHE ATTACHEDDESCRIBEDLANDSANDIS RESPONSIBLEUNDERTHE TERMSANDCONDITIONSOF THE LEASEFOR THE OPERATIONSCONDUCTEDONTHE LEASEDLANDSORPORTIONS THEREOF, BONDCOVERAGEFOR THISWELLIS PROVIDEDBYFEDERALNATIONWIDEBONDNO.1$8626364,EFFECTIVEFEBRUARY1, 2002.ANDBIANATIONWIDEBONDNO.RLB0005239, EFFECTIVEFEBRUARY10, 2003.

RECElVED
MARO4 2003

14. Ihereby oci ify dat theforegoingis trueand conectName(Prórt d/¾peg)
TitleHERYLCAMERON OPERATIONS

ham. ) M wh4,2003
THis SPACE FOR FEDERALORSTATE UBEA...oved by dd. Dat. ¯

Condiders afapplavaljfary.me miliched Approval ofthis Indcc does not warrantorOfficesortig Ibit ihmappliciatiloida legs! orcquitablethit to thagefiglxs in dic subjaet$walewhich wouklantidodie applicatttoconix: ionsherson.Tida18U.S.C.seedon101, mike ita crimitioranÿ¯piiion
läoñg1ý andElfdy tomakt 1oaiy deparbnentoropicyoFtheUnleedStatesanyfase,8cdtiousornatdulentstalementsorre resentadensas toanymagerwithinitsjuriallotion.



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective; 12-17-02
FROM: (Old Operator): TO: ( New Operator):
EL PASO PRODUCTION OIL & GAS COMPANY WESTPORT OIL & GAS COMPANY LP
Address: 9 GREENWAY PLAZA Address: PO BOX 1148

HOUSTON, TX 77064-0995 VERNAL, UT 84078
Phone: 1-(832)-676-5933 Phone: 1-(435)-781-7023
Account No. N1845 Account No. N2115

CA No. Unit:
WELL(S)

SEC TWN API NO ENTITY LEASE WELL WELL
NAME RNG NO TYPE TYPE STATUS
TABBEE 3-120 03-09S-20E 43-047-33682 13408 INDIAN GW P
YA-POO-ITS 3-232 03-09S-20E 43-047-34739 99999 INDIAN GW APD
KNIGHT 4-124 04-09S-20E 43-047-33675 13554 INDIAN GW P
TRIBAL 4-122 04-09S-20E 43-047-33717 99999 INDIAN GW APD
TRIBAL 4-123 04-09$-20E 43-047-34086 13418 INDIAN GW P
K SNOW KNIGHT 4-23 04-09S-20E 43-047-30749 130 INDIAN GW P
WYASKET 4-231 04-095-20E 43-047-34740 99999 INDIAN GW APD
NBU CIGE 11-14-9-20 14-095-20E 43-047-30424 10943 FEDERAL GW PA
COGC 2-22-9-20 (NAT DUCK 2-22) 22-09$-20E 43-047-30967 9248 FEDERAL GW P
COGC 11-22-9-20 GR (UTU-73748) 22-095-20E 43-047-32464 11653 FEDERAL GW P
UTE TRAIL UNIT 52X-22B 22-09S-20E 43-047-15387 9246 FEDERAL GW PA
NBU ST 2-36G 36-095-20E 43-047-30515 5235 STATE GW PA
TRIBAL 1 54 01-09S-21E 43-047-32467 11850 INDIAN GW P
OURAY 1-101 01-09S-21E 43-047-33382 12803 FEE GW P
TRIBAL 1-125 01-09$-21E 43-047-33414 12805 INDIAN GW P
TRIBAL 1-126 01-09S-21E 43-047-33415 12804 INDIAN GW P
OURAY 1-141 01-09S-21E 43-047-33450 12699 FEE GW P
MCCOOK 1-142 01-09$-21E 43-047-33455 12790 INDIAN GW P
MCCOOK 1-170 01-09$-21E 43-047-33997 13533 INDIAN GW P
TRIBAL 1-203 01-09S-21E 43-047-34518 99999 INDIAN GW APD

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 02/28/2003

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 03/04/2003

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 03/06/2003

4. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181

5. If NO, the operator was contacted contacted
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6. (R649-9-2)Waste Management Plan has been received on: IN PLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM-12/31/2003 BIA-12/5/02

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 02/27/2003

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: 01/09/2003

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 03/26/2003

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 03/26/2003

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: RLB 0005236

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 158626364

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: RLB 0005239

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB 0005238

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of thischange on: N/A



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

X Change of Operator (Well Sold) Operator Name Change/Merger

The operator of the well(s) listed below has changed, effective: 1/6/2006
FROM: (oldOperator): TO: ( New Operator):
N2115-Westport Oil & Gas Co., LP N2995-Kerr-McGee Oil & Gas Onshore, LP

1368 South 1200 East 1368 South 1200 East
Vernal, UT 84078 Vernal, UT 84078

Phone: 1-(435) 781-7024 Phone: 1-(435) 781-7024

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO ¡TYPE TYPE \ STATUS

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/10/2006
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/10/2006
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/7/2006
4a. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181
4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM 3/27/2006 BIA not yet

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 3/27/2006

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 5/15/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/15/2006
3. Bond information entered in RBDMS on: 5/15/2006
4. Fee/State wells attached to bond in RBDMS on: 5/16/2006
5. Injection Projects to new operator in RBDMS on:
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a Name Change Only
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: COl203
2. Indian well(s) covered by Bond Number: RLBOOO5239
3. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB0005236
a. The FORMER operator has requested a release of liability from their bond on: n/a rider added KMG

The Division sent response by letter on:
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 5/16/2006
COMMENTS:

KMG (Westport) FORM A.xls



Form 3 16 5 UNITED STATES FORMAPPROVED
(August 1999) OMBNo. 1004-0135

DEPARTMENT OF THE INTERIOR apiresinovember 36,2coo
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRYNOTICESANDREPORTS ON WELLS MULTIPLELEASES
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3180-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or No.
SUBMITIN TRIPLICATE- Other instructions on reverse side

I. Type of Well

O oli weil U Gas Well O Other 8. Well Name and No.
2. NameofOperator MUTIPLE WELLS
KERR-McGEEOIL &GAS ONSHORE LP 9. API Well No.
3a. Address 3b, Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL,UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage. Sec.. T. R., M, or SurveyDescription)

11. County or Parish, State
SEE ATTACHED

UINTAH COUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent O Acidize Deepen Q Production (Start/Resume) O Water Shut-Off
O ^iter casing Fracture Treat O acciamation O weitintegrity

Subsequent Repon Q Casing Repair O New Construction Recomplete Other CHANGEOF
O Change Plans O Plug and Abandon O Temporarily Abandon OPERATOR

O Final Abandonment Notice O Convert to Injection Plug Back O Water Disposal

13. DescribeProposedor CompletedOperations(clearlystate all pertinentdetails,includingestimated startingdate of anyproposedworkandapproximatedurationthereof -

If the proposalis to deepen dirotionally or recomplete horizontally,give subsurface locationsand measured and tnie vertical depths of all pertinentmarkers and zones.
Attach the Bond und« which the work will be performedor providethe BondNo. on file with BLM/BlA Requiredsubsequentreports shall be filed within30 days
followingcompletionof the involvedoperations.If the operation results in a multiplecompletionor recompletion in a new interval,a Form3160-4shall be filedonce
testing has been completed. Final AbandonmentNotiœsshall be filedonlyafter all requirements,including reclamation, have bem completed,and the operatorhas
determinedthat the site is readyfor finalinspection.

PLEASE BE ADVISED THAT KERR-McGEE OIL & GAS ONSHORE LP, IS CONSIDERED TO BE THE RECElVEDOPERATOROF THEATTACHED WELL LOCATIONS. EFFECTIVE JANUARY 6, 2006.
KERR-McGEE OIL &GAS ONSHORE LP, IS RESPONSIBLE UNDERTERMS AND CONDITIONS MAÏl Û20Û6
OF THE LEASE(S) FOR THEOPERATIONS CONDUCTED UPON LEASE LANDS. BOND COVERAGE
IS PROVIDED BY STATE OF UTAH NATIONWIDE BOND NO. RLBOOO5237. LIV.OFOIL,GAS&MININC

ß Cin Bod d plaos APPROVEDfi/Lá

Na rinted/Typed) Title EarleneRussell,EngineeringTechnlolan
Y AY DRILLINGMANAGER

ture | Date
May 9, 2006

i THISSPACE FOR FEDERAL OR STATE USE
Approved by Title Date

Conditiom of approval, ifany, are attacled Approval of this notice doesnot warrant or Office
certify thatthe applicant holds legal or equitable titleto thoserights in the subject lease
which would entitle theapplicant toconduct operations thereon.
Title 18U.S.C.Section 1001,make ita crime forany personknowinglyand willfullyto make to any departmentor agencyoftheUnitedStatesany
false,fictitiousorfraudulentstatementsor representationsas toanymatterwithinitsjurisdiction.

(Instructions on



Form3160-5 UNITED STATES '°""^PPR°'*
(August 1999) OMBNo, 1004-0135

DEPARTMENT OF THE INTERIOR Expinsinovember3o.2000

BUREAU OF LAND MANAGEMENT 5. Lease serialNo.

SUNDRYNOTICESANDREPORTS ON WELLS MULTIPLELEASES
Do not use this form for proposals to drlII or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or No.
SUBMITIN TRIPLICATE- Other Instructions on reverse SIde

1. Type of Well

O oli weli O oaswell O Other 8. Well Name and No.
2. NameofOperator MUTIPLEWELLS
WESTPORT OIL & GAS COMPANY L.P. 9. API Well No.
3a, Address 3b, Phone No. (include area code)

1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M, or Survey Description)

I 1. County or Parish, State

SEE ATTACHED
UINTAHCOUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize O Deepen O Production ($tart/Resume) Water Shut-Off

O Alter Casing O Fracture Treat Reclamation Weß Integrity
Subsequent Report O Casing Repair O New Construction O Reco=riete U Other CHANGE OF

O changePlans O Plug and Abandon Q Temporarily Abandon OPERATOR
O Final Abandonment Notice O Conven to Injection Q PlugBack Q Water Disposal

13 DescribeProposedor CompletedOperations(clearly state all pertinentdetails,includingestimatedstartingdate of anyproposedworkandapproximatedurationthereof
If the poposal is to deepen directionallyor lecomplete horizontally,givesubsurfacelocationsand measuredandtrue verticaldepthsof all pertingitmarkets and zones.
Attadt the Borxlunder which the work will be performedor providethe Bond No. on file with BLM/BIA Requiredsutsequentreportsshall be filed within30 days
followingcompletionof the involvedoperations. lf the operation resultsin a multiplecompletionor recomplaion ina new interval,a Form31664 shall be filedonce
testinghas been completed. Final AbandonmentNoties shall be filed only after all requirements, includingreclamation, have beencompleted,and the operatorhas
determinedthat the site isready for finalinspection.

EFFECTIVEJANUARY 6, 2006, WESTPORT OIL & GAS COMPANYL.P., HAS RELINQUISHED
THE OPERATORSHIP OF THE ATTACHED WELL LOCATIONS TO KERR-McGEE OIL & GAS
ONSHORELP.

APPROVED J Á#Já RECEIVED
w.t MAY1O2006Divisionof 011,OasandWint

EarleneRussell,EngineeringMich nlyOF& GM? MININQ14. I hereby ces fy that the foregoing is true and cossect
Name (Printed/Typed) Title
BRAD LANEY ENGINEERING SPECIALIST
Signature Date

May 9, 2006
THISSPACE FOR FEDERAL OR STATE USE

Ap ed by Title Date

Corditions of appro ifa
, are Approval of this notice does not warrant or Office

certify thatthe applicant holdsleg equitable title to thoserigits inthe subject lease
which would entitle theapplicant to conduct operations thereon.
Title 18U.S.C.Section 1001,make it a crime forany personknowinglyand willfullyto make to any departmentor agencyof the UnitedStatesany
false,fictitiousor fraudulentstatementsorrepresentationsas to anymatterwithin itsjurisdiction.

(Instructions on
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