UTAH OIL AND GAS CONSERVATION COMMISSION

REMARKS: WELL LOG ELECTRIC LOGS .:FILE X WATER SANDS LOCATION INSF’i SUB. REPORT/abd.

DATE FILED JANUARY 12, 1999

LAND: FEE & PATENTED STATE LEASE NO. PUBLIC LEASE NO. INDIAN #

oriuG arproved. FEBRUARY 8, 1999 14-20-H62-3018
SPUDDED IN:

COMPLETED: PUT TO PRODUCING:

INITIAL PRODUCTION:

GRAVITY AP..

GOR:

PRODUCING ZONES

TOTAL DEPTH:

WELL ELEVATION

DATE ABANDONED:

FIELD: NATURAL BUTTES

UNIT:

COUNTY: UINTAH

WELL NO. OURAY 3-75 API NO. h43-047-33279
LOCATION 2078 FNL FT. FROM (N) (S} LINE, 491 FEL FT.FROM (B} W LINE. GF  NE 1/4 — 1/4SEC. 3

OPERATOR TWP. RGE. SEC. OPERATOR

COASTAL OIL & GAS



-

Form 3160-3
(July 1992)

UNITED STATES

SUBMIT IN 'nur.n:*

(Other instructions on
reverse side)

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

FORM APPROVED
OMB NO. 1004-0136
Expires: February 28, 1995

5. LEASE DESIGNATION AND SERIAL NO.

14-20-H62-3018

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

APPLICATION FOR PERMIT TO DRILL OR DEEPEN

Ute

7. UNIT AGREEMENT NAME

N/A

8. FARM OR LEASE NAME, WELL NO.

la. TYPE OF WORK
DRILL pEePEN []
b. TYPE OF WELL
OIL GAS SINGLE MULTIPLE
__ _WELL D WELL OTHER ZONE ZONE
2. NAME OF OPERATOR
Coastal 0il & Gas Corporation ra AATAYa

Ouray 3-75

3. ADDRESS AND TELEPHONE NO.

P.0. Box 749, Denver, CO 80201-0749

573-4455

9. APIWELL NO.

4. LOCATION OF WELL (Report location clearly and in accordancq Yith ay ’StatjtK\N"emi

At surface Y. ”0,_051
2078 FNL 491" FEL ", U o
At proposed prod. zone | 9 ;{43

VED

10. FIELD AND POOL, OR WILDCAT

Ouray Field

11. SEC., T., R., M., OR BLK.
AND SURVEY OR AREA

Same _as_above DILOEOH GAS-&-MINING SE/NE Section 3-T9S-R21E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* ~ | ! 12. COUNTYORPARISH | 13. STATE
See Topo Map "A" . Uintah Utah
15. DISTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED

LOCATION TO NEAREST TO THIS WELL,

TY OR LEASE LINE, FT. ,

PROPER LEASE LINE, FT. £ angy 491 161.67 161.67
18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS

TO NEAREST WELL, DRILLING, COMPLETED, ,

OR APPLIED FOR, ON THIS LEASE, FT. See Topo Map C 8950 Rotar

21. ELEVATIONS (Show whether DF,RT, GR, etc.)

4685’ Ungraded GL

22. APPROX. DATE WORK WILL START*

Upon Approval

23,

PROPOSED CASING AND CEMENTING PROGRAM

SIZEQF HOLE

See Attached

GRADE_SIZE OF CASING __ | WEIGHT PER FOOT

SETTING DEPTH

QUANTITY OF CEMENT

Drilling Program

Coastal 0i1 & Gas Corporation proposes to drill a well to the proposed TD as stated above.

productive, casing will be run and the well completed.
per BLM and State of Utah requirements.

If

If dry, the well will be plugged and abandoned as

See the attached Drilling Program and Multi-point Surface Use & Operations Plan.

Coastal 0i1 & Gas Corporation is considered to be the operator of the subject well. It agrees to be
responsible under the terms and conditions of the lease for the operations conducted upon the leased

Tands.

Bond coverage pursuant to 43 CFR 3104 for Tease activities is being provided by:

Bond #U605382-9, BIA Nationwide #114066-A, and State of Utah #102103.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM:

BLM Nationwide

If proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is to drill or

deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any,

24.

sﬁﬁﬁy;/ké;%ZIZZ{_» Zf27&5f7/k9/7//

Sheila Bremer
rme—Environmental & Safety Analyst

//7/ 97

DATE

(This space for Federal or State office use)

PERMIT NO.

Y5 04733279

APPROVAL DATE

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct opemﬁons thereon.

CONDITIONS OF APPROVAL, IF ANY:

APPROVED BY

Title 18 U.S.C. Section 1001, makes_it
fictitious or fraudulent statements or rep

TITLE

*See Instructions On Reverse Side

for any person knowingly and willfully to make to any department or agency of the United States any false,
tations as to any matter within its jurisdiction.

DATE (L!%\,qq\
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NOTES:
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OURAY 3-75
2078' FNL & 491' FEL
SENE, SECTION 3-T9S-R21E
UINTAH COUNTY, UTAH
LEASE NUMBER: 14-20-H62-3018

ONSHORE ORDER NO. 1

MULTI-POINT SURFACE USE & OPERATIONS PLAN

An onsite inspection was conducted for the Ouray 3-75 on 12/8/98 at approximately 1:30 p.m. Weather
conditions were cold at the time of the onsite. In attendance at the inspection were the following
individuals:

Sheila Bremer Coastal Oil & Gas Corporation
Kenny Nielsen Coastal Oil & Gas Corporation
Bill Rawlins Coastal Oil & Gas Corporation
Carroll Wilson Coastal Oil & Gas Corporation
Greg Darlington Bureau of Land Management
Manuel Myore Burea of Indian Affairs

Alvin Ignacio Ute Tribe

Robert Kay Uintah Engineering & Land Surveying
Harley Jackson Jackson Construction

Jim Justice J-West

John Faucett John E. Faucett Construction

1. Existing Roads:

Refer to Topo Map A for directions to the location.
Refer to Topo Maps A and B for location of access roads within a 2-mile radius.
There will be no improvements made to existing access.
2. Planned Access Roads:
Please see the Natural Buttes Unit Standard Operating Procedure (SOP).
Refer to Topo Map B for the location of the proposed access road.

3. Location of Existing Wells Within a 1-Mile Radius:

Please refer to Topo Map C.
4. Location of Existing & Proposed Facilities:
Please see the Natural Buttes Unit SOP.

Refer to Topo Map D for the location of the proposed pipeline.



Ouray 3-75 Surface Use & Operations Plan Page 2

10.

11.

12,

13.

Location and Type of Water Supply:

Please see the Natural Buttes Unit SOP.
Source of Construction Materials:
Please see the Natural Buttes Unit SOP.

Methods of Handling Waste Materials:

Please see the Natural Buttes Unit SOP.

Ancillary Facilities:

Please see the Natural Buttes Unit SOP.

Well Site Layout: (See Location Layout Diagram)

The attached Location Layout Diagram describes drill pad cross-sections, cuts and fills, and
locations of the mud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt stockpile(s),
and surface material stockpile(s).

Please see the attached diagram to describe rig orientation, parking areas, and access roads.

As agreed to at the onsite, the reserve pit will be lined. When the reserve pit is closed, the pit liner
will be buried.

Plans for Reclamation of the Surface:

Please see the Nat;tral Buztes Unit SOP.

Surface Ownership:

The well pad and access road are located on lands owned by Ute Tribal allottee.

Other Information:

A Class III archaeological survey was conducted by Montgomery Archaeological Consultants. A

copy of this report was submitted directly to the appropriate agencies by Montgomery
Archaeological Consultants. Cultural resource clearance was recommended for this location.

Lessee's or Operators's Representative & Certification:

Sheila Bremer Tom Young

Environmental & Safety Analyst Drilling Manager

Coastal Oil & Gas Corporation Coastal Oil & Gas Corporation
P.O. Box 749 9 Greenway Plaza, Suite 2770
Denver, CO 80201-0749 Houston, TX 77046

(303) 573-4455 (713) 418-4156



Ouray 3-75 Surface Use & Operations Plan Page 3

Certification: All lease and/or unit operations will be conducted in such a manner that full
compliance is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the
approved Plan of Operations, and any applicable Notice to Lessees.

The Operator will be fully responsible for the actions of its subcontractors. A complete copy of
the approved "Application for Permit to Drill" will be furnished to the field representative(s) to
ensure compliance and shall be on location during all construction and drilling operations.

I hereby certify that I, or persons under my supervision, have inspected the proposed drill site and
access route, that I am familiar with the conditions that currently exist; that the statements made
in this plan are, to the best of my knowledge, true and correct; and the work associated with the
operations proposed herein will be performed by the Operator, its contractors, and subcontractors
in conformity with this plan and the terms and conditions under which it is approved.

\%(j/m/&g erne 1/7/77

Sheila Bremer , Date
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 01/12/1999 API NO. ASSIGNED: 43-047-33279

WELL NAME: OURAY 3-75 A E\f EN 5} ‘3'71 ),

OPERATOR: COASTAL OIL & GAS CORP (N0230)
CONTACT: ; ;

=4455
aLuﬂi/f Comervm ( 6/55> 78]-"702%

PROPOSED LOCATION: INSPECT LOCATN BY: [/ /
SENE 03 - T09S - R21E
SURFACE: 2078-FNE=—0491=FRIL, 229 FNL%co fEL | TECH REVIEW|Initials| Date
BOTTOM: 2078-FNE=0491-FEL 729 wu%forél, s
UINTAH COUNTY Flacl noleprv. | Engineering| gt 2-¢=%q [P0

NATURAL BUTTES FIELD (630) frier fo LA. i T ety

fe Geology

LEASE TYPE: IND ,
LEASE NUMBER: 14-20-H62-3018 Surface
SURFACE OWNER: T3

PROPOSED FORMATION: MVRD

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
Plat g R649-2-3. Unit
Bond: Federal State[] Feell
(No. 1up- J14oll-A ) R649-3-2. General
Potash (Y/N)
il Shale (Y/N) *190-5(B) R649-3-3. Exception
Water Permit ’
(No. 43347, ) V/Drilling Unit _
N RDCC Review (Y/N) Board Cause No: [731/3 é//a,zg )
(Date: ) Date: 249
“Z ok , (
A Fee Surf Agreement (Y/N) Z/&o/ (Q & gmw/uyg 12" /u[man wrels.

COMMENTS : XY Sof “ Mbi ‘ Ouiay L sc// slpwué f /
¥ Lo, cu nued add’l m# “Ey [oc //’78//% D\a/nml petleue Prio b LA 3-l-0f. %

STIPULATIONSCD In accordance with Order in Cause No. 190-5(b) dated October 28, 1982, the
Operator shall comply with requirements of Rule R649-3-31 pertaining to
Designated Oil Shale Areas. Additionally, the operator shall ensure that the
surface and/or production casing in properly cemented over the entire oil shale
interval as defined by Rule R649-3-31. For the proposed well this interval is
approximately __ /965 ‘to__ 2085 ‘ below GL. The Operator shall
report the actual depth the oil shale is encountered to the Division.

(Z) vebEeERM K&PP&@UQL’



OPERATOR: COASTAL 0&G CORP (N0230)
FIELD: NATURAL BUTTES (630)

Y SEC. 3, T9S, R21E,
Utah Oil Gas and Mining COUNTY: UINTAH SPACING: 173-13

= STAGECOACH 15-27

STAGECOACH 2 -
s N DUCK CREEX 118-27
: — ! o i QURAY 3534
i
® T8S R21E FED35S OURAY 35174
' 4 STAGECOACH 18-33 . "
* 2 FEDERAL 3598 .
FEDERAL 8-34-8-21 » . t
NATURAL BUTTESFIELD | el
24 1 Ias b
i e 34 o :
i & MTN LION ETAL 34 2 CURAY 35-80 ; < GLEN BENf
FEDERAL 33.92 : OURAY 3475 W : ; Fe & i
b4 il B i # UTE TRIBAL 3516
B!JNGAN FED 338 £ - ANKERPONT 3536 1 o]
B : [ i &) TRIEAL
3 s DUNCAN FEDI38: * b dadosch &) ANKERPONT 3585 + TRIEAL 35 WELL 5%
- FEDERAL 2395 g i SERAWOR 3438 | :
& oura¥3asn
OURAY 33-91 {
; SHOYQ # TRIBAL 2 WELL 50 * MCCH
PR Tgs R21 E SERGW'G-;:—_W SHOYO 374 -&;YO 258 | ¥ $
» = @ ANKERPONT ETAL 26
SERAWOP 4-13 H PAWWINNEE ETAL 310 CAUSE 173-1 3 (8!320‘)
& ! X TRIEAL 2-102
i :

& 3-24-99 R

AEANOREID | OURAYS-T4 ¢ ) S & SR A ¥

& | &
: R z

o -

|

OURAY 583 - *
@ I BLUE FEATHER 430 NBU 481-3F NBU 333-2E
4 &
NBU 314-3E "
- & NBU 312-2E
HBU 53-38 + NBU 5428
* o NBU 2023 B
CIGE 2328:921 & Nal 174
R & NBU 252 % NEU 185
NBU 202 - # NBU 120 .
- NBU 297
S P NEU CIGE 80D-8-8-21J "
&= NBU 253 &)
= e ® & NBU 142 4 NBY 182
5 * neuf
1 =gl
% NBU 53 CleEmsEes % NBU 103
-
NEU 201 g  CloE1sBes 1 1
NBU 55-108
MBU B4N-3 ° £ NBU 400-11E
4 s ; & # NBU 352-10E
NEU 275 CIGE 124-8-8-21
*+ NBU 321-10E NBU 56-113
NEU 181 NBU CIGE 44-9-2-21
i @ *
NBU 198
- NBU ‘g“ NBU CIGE §10-15-8-21y SEE 215159 ,,\21 &
NBU 34-178 ) o # @
v ~  CIGE 215X (RIG SKID) | # CIGE 198-14-9-21
NBU 104 NBU 123 NBU 298 1

NBU CIGE 78C-16-8-21
&+

PREPARED BY: LCORDOVA
DATE: 3-OCTOBER-2000
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OPERATOR: COASTAL OIL & GAS CORP. (N0230)
FIELD: NATURAL BUTTES (630)
v SEC.2&3, TWP 9S, RNG 21E
Department of Natural Resources | COUNTY: UINTAH OUNIT: NONE
Division of Qil, Gas & Mining
]
HEWETC e
*WSTC & FEDERAL #8-34-8-21
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NATURAL BUTTES FIELD
POURAYSATS  werc ®OURAY 35-80 4 yc1c N
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TS R21E . === —
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© NBU 352 Sk
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et . NATURAL BUTTES UNIT
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TWSTC . 5

PREPARED
DATE: 21-JAN-1999



Coastal

The Energy Peapte

January 22, 1999

ECEIVE

JAN 27 1999
DIV. OF OIL, GAS & MINING |
Bureau of Land Management
Vernal District Office
170 South 500 East

Vernal, Utah 84078

ATTENTION: Ed Forsman

Dear Ed,

Enclosed is the original and two copies of the Sundry Notice and Reports on Wells,
requesting approval that the NBU SOP be amended to include the Ouray field, for all APD’s
Permitted.

If you have questions or need additional information, please do not hesitate to call me,
(435) 789-4433.

Sincerely,
S "\/\:\/ i sz\.'\i\. N y—
~Cheryl CaLr;;gron i

Environmental Analyst

Coastal 0il & Gas Corporation
< SERSIARY OF THE COASTAL COARDRE 0N
YIRS 0l e PO RN TS YIRNA, § TSI e 83 T58-4433 0 FAX 801-750-9436



ccw/encl:  Mr. Ferron Secakuku
Ute Tribe
Energy & Minerals Resource Department
P.O.Box 70
Ft. Duchesne, UT 84026

Mr. Charles H. Cameron

Bureau of Indian Affairs

Uintah & Ouray Agency

Office of Minerals & Mmlng
- P.O. Box 130

Ft. Duchesne, UT 84026

Ms. Lisha Cordova

State of Utah

Division of Oil Gas & Mining

1594 West North Temple, Suite 1210
Salt Lake City, UT 84114



I

FoRM31605 UNITERRTATES .
© (oo 1350 DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or deepen or reentry to a different reservoir.

Use "APPLICATION FOR PERMIT -" for such proposals

'.

FORM APPROVED
Budged Bureau No. 1004-0135

Expires March 31, 1993

5. Lease Designation and Serial No.
Various

6. If Indian, Allottee or Tribe Name
- Ute Tribe

SUBMIT IN TRIPLICATE

1. Type of Well
Oil Well

Ouray field

7. If unit or CA, Agreement Designation

DGas well EOﬂ\er
2. Name of Operator

Coastal Oil & Gas Corporation (435) 789-4433

8. Well Name and No.

To be determined

3. Address and Telephone No.

P.O. Box 1148, Vernal, UT 84078

9. APl Well No.
To be determined

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

Future wells in Ouray field

10. Field and Pool, or Exploratory Area

Quray

11. County or Parish, State

Uintah

12 CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

E Notice of Intent |:| Abandonment
[] Recompletion
[[] subsequent Report [] Plugging Back
[] casing repair
[—__] Final Abandonment Notice . D Altering Casing
[X] other _ Standard Operating Procedure

Hoodon

Change of Plans

New Construction
Non-Routine Fracturing
Water Shut-off
‘Conversion to Injection
Dispose Water

(Note: Report results of multiple completion on Wel
Compietion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directioally

drilled, give subsurface locations and d and true vertical depths for all markers and zones pertinent to this work)

Coastal Oil & Gas Corporation requests authorization to amend the approved NBU SOP to include the Ouray field.
Coastal intends to utilize the NBU SOP for all APD permits submitted in the Ouray field. APD's for the Ouray field will be

supplemented with site-specific information as required with the NBU SOP and any additional information
pertaining to specific surface casing & cementing, kicker sand, and drilling fluids modifications (air mist/mud).

Section, Township, and Range, to be included are:
Sec.1- 6,T9S, R21E
Sec. 1-4, T9S, R20E
Sec. 33-36,T8S, R20E
Sec. 31-36, T8S, R21E
Sec. 30& 31, T8S, R22E
Sec. 6-T9S, R22E

(Refer to attached Topographic Maj

J

ECEIVE(R

JAN 27 1993

DIV. OF OIL, GAS & MINING

Environmental Analyst

1/20/99

Date

14. Ihéreby ify fhafthe foregoing i; and correct
Sign Title
heryl Cameron

(This space of Federal or State office use.)

Approved by Title

Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001,

to any matfer within its jurisdiction.

it a crime for any person knowingly to make to any department of the United States any false, fictitious or fraudulent statements or representations as

*See Instruction on Reverse Side




Coastal

The Energy People

January 21, 1999

Bureau of Land Management ’ - '

Vernal District Office E @ E H V E
170 South 500 East ' )
Vernal, Utah 84078 ‘ JAN 27 1999

) DIV. OF OIL, GAS & MINING

ATTENTION: Ed Forsman

RE: Ouray 5-67 Ouray 6-66 Ouray 5-68 Ouray 32-70 Ouray 6-71
Ouray 5-72  Ouray 3-74 Ouray 2-81  Tribal 36-35 Jenks 5-41
Ouray 6-73  Shoyo 3-59 Ouray 3-75  Ouray 34-79 Serawop 34-38
Ouray 35-80 Ouray 32-69

Dear Ed,

Enclosed are the amendments to the Drilling Program for the surface casing, on the
above referenced locations, for the APD’s recently submitted. I apologize for any inconvenience
this may cause.

Please do not hesitate to contact me if you have any questions or need additional
information in theVernal office, (435) 789-4433.

Sincerely,

Cheryl Cameron
Environmental Analyst

Coastal 0il & Gas Corporation

4 SURSID ARY OF TRE COASTAL COR7TRAT™Y

GRS AN P e PNACY I3 e LERY S T I e 351 864433 # FAN 801-788-3435



ccw/encl:  Mr. Ferron Secakuku
Ute Tribe
Energy & Minerals Resource Department
P.O. Box 70
‘Ft. Duchesne, UT 84026

Mr. Charles H. Cameron
Bureau of Indian Affairs
Uintah & Ouray Agency
Office of Minerals & Mining
P.O. Box 130

Ft. Duchesne, UT 84026

Ms. Lisha Cordova

State of Utah

Dividion of Oil Gas & Mining

1594 West North Temple, Suite 1210
Salt Lake City, UT 84114



OURAY 3-75

2078' FNL & 491' FEL

SE/NE, SECTION 3-T9S-R21E

UINTAH COUNTY, UTAH
LEASE NUMBER: 14-20-H62-3018

ONSHORE ORDER NO. 1
COASTAL OIL & GAS CORPORATION

DRILLING PROGRAM

Estimated Tops of Important Geologic Markers:

Formation

Duchesne River/Uinta

Green River
Wasatch
Mesaverde
Total Depth

Depth

Surface
1970'
5330"
8150’
8950'

ECEIVE

JAN

27 1999

DIV. OF OIL, GAS & MINING |

Estimated Depths of Anticipated Water, Oil, Gas, or Mineral Formations:

Substance

Oil/Gas

Water

Other Minerals

Pressure Control Equipment:

Formation

Green River
Wasatch
Mesaverde
N/A

N/A

Please see the Naturai Buttes Unit Standard Operating Procedure (SOP).

Proposed Casing & Cementing Program:

Please see the Natural Buttes Unit SOP.

Depth

1970’
5330'
8150’

Casing and Cementing Program changes from the Natural Buttes Unit SOP are as follows:

SURFACE CASING

" Depth

Hole Size

Csg .-SiZé

Wi/Ft

- Grade |

Type

Kicker Sand Present

0-900'

11"

8-5/8"

24#

K-55

ST&C




Ouray 3-75 Dnllmg Program , - Page2

Kicker Sand Present - 0-900' 900" 255 sx Class “G” + 2% CaCl,, 15.6
ppg, 1.19 cf/sx (Cement will be
circulated to surface, about 25%
excess).

500" above productive interval-surface | Lead: Extended, Lite, or Hi-Fill cement +
additives, 11 ppg, 3.81 cf/sx.

TD-500" above productive interval Tail: Extended Class “G” or 50:50 Poz +
) additives, 14.3 ppg; or RFC, 14.0-14.5 ppg, 1.26
cf/sx.

5. Drilling Fluids Program:

Please see the Natural Buttes Unit SOP.

If the Kicker Sand is present, weighted mud (9.0 ppg or less) may be required. If hole conditions
warrant, a mud system will be used.

This well will be considered a candidate for disposal of its drilling fluids down the casing annulus.
If this disposal method is considered viable by the Operator, a sundry shall be submitted to each
appropriate regulatory agency for approval after drilling is completed. Regulatory approval will
be obtained prior to execution. The following information shall be included in the sundry:

. Chemical constituency of the drilling fluid;

. Depths where the casing has been set;

. Depths of freshwater zones encountered during drilling;

. Procedure for protection of freshwater (potential drinking water) zones, if encountered;

. Presence of any lost circulation zones;

. Depth of target formation where drilling fluid will exit the wellbore;

. Water quality in the target formation prior to drilling fluid disposal;

. Explanation of target formation’s suitability to accept drilling fluid;

. Preventative measures to be taken to ensure that drilling fluids will not re-enter the

wellbore;
. Volume of fluids to be disposed of;
o Fluid pressure necessary to pump the drilling fluids.

6. Evaluation Program:

Please see the Natural Buttes Unit SOP.



Ouray 3-75 Drilling Program Page 3
7. Abnormal Conditions:

10.

Maximum anticipated bottomhole pressure approximately equals 3,580 psi (calculated at 0.4
psi/foot).

Maximum anticipated surface pressure equals approximately 1,611 psi (bottomhole pressure minus
the pressure of a partially evacuated hole calculated at 0.22 psi/foot).

Anticipated Starting Dates & Notification of Operations:

Please see the Natural Buttes Unit SOP.
Variances:

Please see the Natural Buttes Unit SOP.
Other Information:

Please see the Natural Buttes Unit SOP.



DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
Governor gol Bl_mliﬂgamu h 84114-5801
Ted Stewart alt Lake City, Utal A
Executive Director || 801-538-5340
Lowell P. Braxton || 801-359-3940 (Fax)
Division Director § 801-538-7223 (TDD)

@ Stat% of Utah

Michael O. Leavitt

February 8, 1999

Coastal Oil & Gas Corporation
P.O. Box 749
Denver, Colorado 80201-0749

Re:  Quray 3-75 Well, 2078' FNL. 491' FEL, SE NE, Sec. 3. T. 9 S., R. 21 E., Uintah County,
Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann. 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API

identification number assigned to this well is 43-047-33279.

Sincerely,

2=

ssociate Director

Iwp
Enclosures
cc:  Uintah County Assessor
Bureau of Land Management, Vernal District Office



Operator: Coastal Qil & Gas Corporation

Well Name & Number: ___Quray 3-75

API Number: 43-047-33279

Lease: Indian Surface Owner: Ute Tribe

Location: SE NE ' Sec. __3 .T.__98S. R.__21 E.

p—t

N

w

Conditions of Approval

. General |

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for Permit to Drill.

. Notification Requirements

Notify the Division within 24 hours of spudding the well. Contact Carol Daniels at
(801)538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
Contact Dan Jarvis at (801) 538-5338 or Robert Krueger at (801) 538-5274.

. Reporting Requirements

All required reports, forms and submittals shall be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

State approval of this well does not supersede the required federal approval which must
be obtained prior to drilling.

In accordance with the Order in Cause No. 190-5(b) dated October 28, 1982, the operator
shall comply with the requirements of Rule R649-3-31 pertaining to Designated Oil Shale
Areas. Additionally, the operator shall ensure that the surface and/or production casing is
properly cemented over the entire oil shale interval as defined by Rule R649-3-31. For
the proposed well this interval is approximately 1,965' to 2,085' below G.L. The operator
shall report the actual depth the oil shale is encountered to the Division.



) Fottn 31603 , SUBMIT IN TRIFL
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FORM APPROVED
OMB NO. 1004-0136
Expires: February 28, 1995
5. LEASE DESIGNATION AND SERIAL NO.

14-20-H62-3018

e

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

APPLICATION FOR PERMIT TO DRILL OR DEEPEN

Ute

7. UNIT AGREEMENT NAME

. 1a. TYPE OF WORK DRILL m " DEEPEN D _ o
b. TYPE OF WELL E N/A C,Q - 9(’;'/%
oL [:l GAS SINGLE MULTIPLED 8. FARM OR LEASE NAME, WELL NO.
—VELL WELL OTHER ZONE ZONE Ouray 3-75
2. NAME OF OPERATOR
Coastal 0i1 & Gas Corporation 9. API

3. ADDRESS AND TELEPHONE NO.

P.0. Box 749, Denver, CO 80201 0749

(303) 573-4455

3-047-3327

10. FIELD AND POOL, OR WILDCAT

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*)
At surface

2078° FNL 491° FEL
At proposed prod. zone

Same_as_above

OQuray Field

11. SEC, T.,R., M., OR BLK.
AND SURVEY OR AREA

SE/NE Section 3-T9S-R21E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY OR PARISH 13. STATE
See Topo Map "A" Uintah Utah
15. DISTANCE FROM PROPOSED*

LOCATION TO 16. NO. OF ACRES IN LEASE 17. Tr:)o ’l’l(-l)F ACRES ASSIGNED

A s T e a1 401 161.67 161.67
18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS

TO NEAREST WELL, DRILLING, COMPLETED R

OR APPLIED FOR, ON THIS LEASE, FT "See Topo Map C 8950 Rotar
21. ELEVATIONS (Show whether DF,RT, GR, etc.) 22. APPROX. DATE WORK WILL START*
4685° Ungraded GL Upon Approval

. - =

2. ) PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HQLE.

QUANTITY OF CEMENT.

GRADE, SIZE OF CASING....1 WEIGHTPERFOOT L SETTING DEPTH
See Attached :

Drilling Program

Coastal 0i1 & Gas Corporation proposes to drill a well to the proposed TD as stated above.

productive, casing will be run and the well completed.
per BLM and State of Utah requirements.

If

If dry, the well will be plugged and abandoned as

See the attached Drilling Program and Multi-point Surface Use & Operations Plan.

Coastal 0il & Gas Corporation is considered to be the operator of the subject well.

It agrees to be

responsible under the terms and conditions of the 'Iease for the operations conducted upon the leased

lands. Bond coverage pursuant to 43-€
Bond #U605382-9, BIA Nationwide #1

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: on present

ies| is being provided by: BLM Nationwide

R-CEiViED
JAN 11 1359

e lzone and proposed new productive zone. If proposal is to drill or

deepen directionally, give pertinent data on subsurface locations : d nivu 6Fnbiﬁ;vchA3pg m& %’p eventer program, if any.

%. ‘ Sheila Bremer
S %/L-» &M’V/)/ ' rme-ENvironmental & Safety Analyst | - / / 7 / 97
(This space for Federnl or State office use) cu.g.‘.-'_. RSP C.. A- [ . J
\ DI POt . wn L i vy v -
. NOTICE OF APPRQ\]AL I TC OPERATOR'S CORY g
approval docs not or certify that the applicant holds legal or equitable title to those rights in the subject Jease which would entitle the af o dt i he

" CONDITIONS OF APPROVAL, IF ANY:

Aer fsAssnstan Field Manager
Mineral Resources

R AFPPROVED BY TITLE

FEB 22 1999

*See instructions On Reverse Side

DATE

" Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any duparlment or agency of the United States any false,

ﬁcutlous or fuudulent smemnms or repmsentanons as to any matter within its jurisdiction.



. .JNITED STATES GOVERNMENT

January 21, 1999

DATE:

REPLY TO

ATTN OF: Superintendent, Uintah & Ouray Agency

EEB 26199?\

DIV, OF OIL, @§§Mmm¢\
“’H ‘ YA Iggg

SUBJECT: APD Concurrence for COASTAL OIL & GAS COR

+o.  Bureauof Land Management, Vernal District Office
Attn: Minerals and Mining Division

We recommend approval of the Application for Permit to Drill (APD) for a drillsite, access road,
and pipeline, with required stipulations: '

Ouray 2-81, SWNW, Section 2, 9S 21E SLBM
Ouray 3-75, SENE, Sec. 3, 9S 21E, SLBM
Glen Bench State #12-36-8-21 NWSW, Sec 36, 8S, 21E, SLBM

Based on available information received on _12/08/98, the proposed location was cleared in the
following areas of environmental impact.

YES NO [ X [ Listed threatened or endangered species

YES NO | X | Critical wildlife habitat

YES NO | X | Archaeological or cultural resources

YES NO Air quality aspects (to be used only if Project is in or adjacent to a
Class I area

+. Enclosed is a copy of the BIA’s Environmental Analysis (EA). Please refer to Item 6.0 for
Mitigation Stipulations.

REMARKS: The Ute Tribe Energy & Minerals (E&M) Department also requires that all
companies adhere to the following criteria, during and after, all phases of construction activities.

1. The Ute Tribe Energy and Minerals Department is to be notified in writing of any
changes that are made to original application and rights-of-way. Approved changes will
be provided in writing from the Ute Tribe.

2. The Ute Tribe Energy and Minerals Department will be notified 48 hours, in writing in
advance to any construction activity. The Ute Tnbal office days are Monday to
Thursday.

3. During construction of the access road for wellsites Ouray 2-81 and Ouray 3-75, a qualified
paleontologist and tribal technician shall monitor construction.

4. 30-foot wide pipeline rights-of-way shall be granted and buried pipelines shall be a minimum
of 4 feet below surface.

Pipeline ROW will not be used as an access road.
All access roads will be granted in accordance with BIA mitigative stipulations.
Reserve pit liners will be 10-mil thick minimum. Upon backfilling the liners will be buried a

minimum of 4 feet deep. Tribal technician to be notified and monitor back filling of reserve
pits.

N o

OPTIONAL FORM NO. 10

(REV. 1-80)

GSA FPMR (41 CFR) 101-11.6

5010-114

*U.S.GP0:1990-0-262-081/20165



1.0 - PROPOSED ACTION

Coastal Oil & Gas is proposing to drill a well , the Ouray # 3-75.and to construct 3283.97" feet of access road right-
of-way use existing r.o.w and approximately 4042.10° feet of pipeline right of way This project will be constructed
along disturbed and undisturbed area a moderate amount of surface disturbance will occur. There will be some native
vegetation which will encroach on the rights -of-way which will be-bladed off the road, but left as is on the
surrouding areas in order for the vegetaion to grow back as close to natrual. All pipelines must adhere to mitigation
stipulated in 6.0, D-E

2.0 - ALTERNATIVE ACTIONS
A ALTERNATIVE CONSIDERED: The proposed action is the preferred alternative.

B. NO ACTION: Under the no action altemative the proposed action would not be implemented.

C.  OTHER:NA

3.0 - PERMITTEE/LOCATION

Permittee Coastal Oil & Gas

Date 12-08-98

Well number Ouray # 3-75

Right-of-way Access Road R.O.W 3283.97" feet. Pipeline R.O.W 4042. 10’ feet
Site location SE/NE1/4 Sec 3 T9S R21E S.L.B.&M

4.0 - SITE SPECIFIC SURVEY

A. SITE DESCRIPTION

1. Elevation (feet) 4685

2. Annual precipitation (inches) | 4to 6

3. Topography Rolling hills

4. Soil (0 to 6") sandy loam having a rapid water intake rate and permeability.
5. Estimate Infiltration Rage Moderate ' L




. VEGETATION

1. Habitat type is: semi desert scrub

2. Percent Ground Cover: estimated to be 30%.

3. Vegetation consists of: 40% grasses Main variety of grasses are desert needlegrass,
Indian ricegrass, galletta, squirrel tail , cheat grass,
50% scrubs; prickly pear, spiny hopsage, rabbit brush, fourwing salt bush, spiny
horse brush, grease wood, and _snake weed,Sand sage,wild Buckwheat
10% forbs, annuals

4. Observed T&E species:. None

5. Potential For T&E species: | Slight

6. Observed Noxious Weeds: | None

C. AFFECTED ENVIRONMENTAL

1. There are no surface damages as a resulit of the initial survey.

{
!
IV, OF OIL. GAS & b wai
i 35k 1)

4.1 - WILDLIFE ?j‘i}?ig o ;'

A. POTENTIAL SITE UTILIZATION

Big Game & Feral Horses-The area is used year around by horses and antelope.

1. Big Game
2. Small Game The area is used by cottontail rabbit, morning dove
3. Raptors Golden eagles, Marsh hawk, Redtail hawk, Prairie falcon, & Kestrel

4. Non-Game Wildlife

Animal specxes which have been observed using this area are coyote, fox, badger, and
various species of reptiles, and song birds

5. T&E Species No T&E species are reported using the area of this project.
4.2 - PRESENT SITE USE
A. USAGE Acres
Rangeland 7.58
Woodland 0
Irrigable land 0
Non-Irrigable land 7.58
Commerctal timber 0
Floodplain 0
Wetland 0
Riparian 0
Other: 0
- CULTURAL RESOURCES

A. CULTURAL SURVEY

The well site, and access road and pipeline rights-of-ways had a cultural resource survey performed by
Montgomery Archaeological Consultants Inc.




®—ECEIVE ‘\

5.0 - ENVIRONMENTAL IMPACTS

FEB 26 1999

V-BROIL, GAS & MINING |

R

A. SURFACE ALTERATIONS:
Acres Al
1. Access road 2.26 i
2. Well site - 2.54
3. Pipeline right-of-way 2.78
4. Total area disturbed 7.58
B. VEGETATION/LANDSCAPE
1. Production loss (AUM's)/year: - 0.50
2. Permanent scar on landscape (yes or no): Yes
3. Potential impacts to T&E species (yes orno): | No

" C. SOIL/RANGE/WATERSHED

There will be an increase in wind and water erosion as a result of removing vegetation and exposing the soil
from construction of the wellsite and access road. This will increase water runoff and the soil will remain exposed
causing erosion to continue for the life of the well, and until the site is rehabilitated.

With in 90'&5ys after the well is completed excess fluids will be removed from the reserve pits and hauled to

an approved disposal site, and the pits will be backfilled.

The area is presently used as rangeland and permits have been issued by BIA for grazing livestock. This
project will reduce livestock grazing by approximately 0.50 AUM/ year.

The area is not used as irrigated cropland and a water right has not been designated for the area.

6.0 - MITIGATION STIPULATION

A. VEGETATION/LANDSCAPE

1. Before the site is abandoned the company will be required to restore the well pad, and access road to near
their original state. The disturbed area will be reseeded with desirable perennial vegetation.

2. Noxious weeds will be controlled on all well sites and rights-of-way. If noxious weeds spread from the
well sites or rights-of-way onto adjoining land, the company will also be responsible for their control.

B. SOILS/RANGE/WATERSHEDS

1. Soil erosion will be mitigated by reseeding all disturbed areas.

2. Approximately 17 rods of fence will be constructed around the reserve pit until it is back filled.

3. Loading of the soil and geological formations from pollutants from disposed water and other oil

field by-products will be mitigated by requiring the oil company to:



a) Using an open drilling system. This means that reserve pits will be lined with impervious synthetic
liners, Prior to back-filling the reserve pit all fluids will be pumped from the pit into trucks and
hauled to approved disposal sites. When the reserve pits are back-filled the surplus oil and mud, etc.
will be buried a minimum of 3.0 feet below the surface of the soil. ‘

b) A closed system will be used during production. This means that production fluids will be contained
in leak proof tanks. All production fluids will be disposed of at approved disposal sites.

¢) Production water, oil, and other by-products will not be applied to roads or well pads for the control
of dust or weeds. Indiscriminate dumping of oil field by-products on tribal lands will not be allowed.

C. ACCESS ROADS

Although the access road right-of-way is 30 feet wide, the constructed travel width of the access road shall
be limited to 18 feet, except it may be wider where sharp curves, deep cuts and fills occur, or where intersections
with other roads are required.

D. SURFACE PIPELINES

Surface pipelines will be constructed to lay on the soil surface, and the right-of-way will not be blades or
cleared of vegetation without site specific authorization from BIA.

Where surface pipelines do not parallel roads but cross country between stations, they shall be welded in
place at wellsites or on access roads and then they shall be pulled between stations with a suitable piece of
equipment. Traffic will be restricted along these areas so that the pipeline right-of-way will not be used as an access
road.

E. BURIED PIPELINES

Buried pipelines shall be buried a minimum of 3.0 feet below the soil surface. After construction of the
pipeline is completed the disturbed area of the right-of-way shall be contoured to blend into the natural landscape,
and it shall be reseeded with desirable vegetation .

Between September 15 and November 1 of the year following pipeline construction all disturbed areas shall
be reseeded with perennial vegetation according to BIA, or Ute Tribe specification.

F. WILDLIFE/VEGETATION/THREATENED & ENDANGERED SPECIES

No Threatened & Endangered species have been identified associated with this project. Therefore, no
stipulations have been developed for their protection.

The operator, their employees, sub-contractor, and representatives shall not carry firearms on their person of
in their vehicles while working on the Uintah & Ouray Indian Reservation.

G. CULTURAL RESOURCES

1. All vehicular traffic, personnel movement, construction and restoration operations shall be confined to the
flagged areas and corridors examined as referenced in the cultural resource survey.

2. All personnel and their sub-contractors shall refrain from collecting artifacts and from disturbing any

cultural resources in the area. i !
ECEIVEN)
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3. Authorized officials and their sub-contractors shall immediately stop construction activities and
shall consuit with BIA and the Ute Indian Tribal Department of Energy & Minerals should cultural remains from
subsurface deposits be exposed during construction work or if the need arises to relocate or otherwise alter the
location of the construction area. (Construction activities may resume in areas outside of the area where cultural
resources are not exposed.) Prior to commencing constructing in the area where cultural resources are exposed the
operator must obtain authorization from BIA and the Ute Tribal Department of Cultural Rights and Protection.

-

7.0 - UNAVOIDABLE ADVERSE IMPACTS

A. SURFACE ALTERATIONS

None of the adverse impacts listed in 5.0 above can be avoided in a practical manner except those which are .
mitigated in item 6.0 above and those specified in BLM's 13 point surface use plan.

B. RELATIONSHIP BETWEEN SHORT-TERM USE OF THE ENVIRONMENT VS LONG TERM |
PRODUCTIVITY.

1. Short Term: (Estimated 20 years) A total loss of production on the land and the associated
environmental impacts will continue to influence the surrounding area for the productive life of the well.

2. Long Term: Standard policies provide for rehabilitation of the well sites and access roads. After the

land is rehabilitated, it is not expected to return to its original productive capability. Normally, there will be a
permanent scar left on the landscape.

C. IRREVERSIBLE AND IRRETRIEVABLE COMMITMENT

Oil and Gas are non-renewable resources, once they have been removed they can never be replaced.

. | 8.0 - CUMULATIVE IMPACTS
A. FULL DEVELOPMENT |

Each additional well drilled for development increases the soil erosion potential, reduces wildlife habitat and
grazing, increases potential soil and geologic pollution resulting from salt loading, reduces the soil's potential to.
recover, and increases the potential of water pollution from produced waters and hydro-carbons. Therefore, strict

conformance with the mitigation measures and recommendations in this document is emphasized to minimize the
adverse environmental impacts.

9.0 - NEPA COMPLIANCE
A. RESEARCH/DOCUMENTATION

Based on available information, 12-08-98, the proposed location in the following areas of environmental
impacts has been cleared:

(Yes or No)

Listed Threatened & Endangered species No
Critical wildlife habitat No
Historical and cultural resources No
Flood Plains No \
Wetlands No ! E @ ]E HV ,
Riparian Areas No D N2 LA

N ﬂeazs 1099

RAYAY .
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10.0 - REMARKS
A. SURFACE PROTECTION/REHABILITATION

All essential surface protection and rehabilitation requirements are specified above.

, 11.0 - RECOMMENDATIONS
A. APPROVAL/DISAPPROVAL

We recommend approval of the proposed action as outlined in item 1.0 above.

. ] /‘\‘ﬁ\
Date: |~ 14 -99 mmx)\@mx

1ve, BIA Environtiental Protection skem’ ecialist
Uintah and Ouray Agency

AT OUMA I

- 12.0 - DECLARATION
A. APPROVAL

It has been determined that the proposed action is not a federal action significantly affecting the qﬁality of
the environment as it would require the preparation of an environmental impact statement in accordance with Section
102 (2) (c) of the National Environmental Policy Act of 1969 (42 USC 4331) (2) (C).

et |22loe I S

Superintendent, Uintah and Ouray Agency

L ~ 13.0 - CONSULTATION

A. REPRESENTATIVES/ORGANIZATION

Sheila Bremer - Coastal Oil & Gas. Alvin Ignacio- UTEM Jim Justice-J&R Const.
Greg Darlington- BLM. Manuel Myore-BIA Harley Jackson-Jackson Const.
Robert Kay-UELS Carroll Wilson-Coastal Qil & Gas John Fausett-Fausett Const.

EA .Coastal Oil & Gas Ouray # 3-75

NECEIVE 5

FEB 26 1999
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COAs Page 1 of 5 _
Well No.: OURAY 3-75

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: _Coastal Oil & Gas Corporation

Well Name & Number: QURAY 3-75

APl Number: 43-047-33279

Lease Number: 14-20-H62-3018

Location: SENE Sec. 03 T.09S R._21E

Agreement: C.A. 9C-186

\
FEB 26 1999 ‘ \
DIV, OF OIL, GAS & MI'\HNG i




COAs Page 2 of 5
Well No.: OURAY 3-75

CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or
equitable title to those rights in the subject lease which would entitle the applicant to conduct
operations thereon.

NOTE: The target formation for this well is the Mesaverde Formation, therefore, the BOPE
and related equipment must meet the requirements of a 3M system as identified in the
approved Ouray/Natural Buttes Unit's Standard Operating Plan.

Be aware fire restrictions may be in effect when location is being constructed and/or when well
is being drilled. Contact the appropriate Surface Management Agency for information.

A. DRILLING PROGRAM

1. Casing Program and Auxiliary Equipment

The hole size for the surface casing shall be a minimum of 12.25 inches
in diameter, to facilitate remedial cementing of the surface casing.

As a minimum, the usable water and other mineral resources shall be isolated and/or
protected by having a cement top for the production casing at least 200 ft. above the
top of the Green River Formation, identified at +2,009 fi.

2. Mud Program and Circulating Medium

The request to consider disposing of drilling fluids down the casing annulus is denied.
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SURFACE CONDITIONS OF APPROVAL

The Ute Tribe Energy and Mineral Department is to be notified 48 hours in writing in advance
of any construction activity. The Ute Tribal office days are Monday through Thursday. The
Ute Tribe Energy and Minerals Department is to be notified in writing of any changes that are
made 1o the original application and ROW. Approved changes will be provided in writing from
ihe Ute Tribe. The Tribal Technician shall be notified and monitor backfilling of reserve pits.

During construction of the access road for wellsites 2-81 and 3-75 a qualified paleontologist
and the Tribal Technician shall monitor construction operations.

| Thirty foot wide Rights-Of-Way (ROWs) corridor shall be granted for the following:

Access roads which shall have constructed travel width limited to 18 feet, except as
granted for sharp curves or intersections or where deep cuts are required for road
construction. The new access will be about 3300 feet in length from the 3300 foot iong
and project well 2-81 would share about 1650 feet of that proposed road io reach the
well service road to an existing well. ( 333-2E Enron Natural Buttes Unit) Culverts will
be installed or extended where required to improve the existing roads.

A surface steel production flowline is planned for this project. The flowline shall be
mostly above ground as indicated in Map D.

Surface pipelines will be constructed to lay on the soil surface, and the ROW for the
pipeline will not be bladed or cleared of vegetation. The line shall either be
constructed on the road and then lifted from the road to its intended location paralleling
the road, or it shall be welded in place at a welding station located at the wellsite or on
roads near the flowline right of way and then dragged into place with a suitable piece
of equipment so it will not destroy the natural vegetation. If the flowline doesn't follow
existing and APD proposed new access roads then traffic shall be restricted along
pipeline ROWs so that they will not be used as an access road. The 4040 foot long
route for the flowline applied for in project well 3-75 would share about 3000 feet of
length with that for project well 2-81. This is indicated in the APD on Map D.

Buried flowlines shall be a minimum of four feet below the surface. After the
construction of the pipeline is completed the disturbed area of the ROW shall be
contoured 1o blend into the natural landscape, and it shall be reseeded with desirable
vegetation. Between September 15 and November 1 of the year following pipeline
construction of the buried line all disturbed areas shall be reseeded with perennial
vegetation according to BIA, or to Ute Tribe specifications.

As necessary one-foot grave! fill will be used for production facilities and access roads.
When wellsites are plugged and abandoned gravel will be removed from the affected
fields and reclamation will be according to BIA specifications.
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Construction of wellsites will not occur during the period April 1 to July 15, due to potential
flooding of the White River. During the drilling and production program a 2-foot high berm
shall be constructed around the location and irrigation ditches will be rerouted around the
location.

Coastal will assure the Ute Tribe that any/all contractors and subcontractors have acquired a
current Tribal Business License and have access permits prior to construction.

Coastal employees, representatives, and subcontractors shall not carry firearms on their
person or in their vehicles while working on the Uintah and Ouray Indian Reservation.

Coastal employees and/or authorized personnel (subcontractors) in the field will have
applicable APD's and/or ROW permits/authorizations on their person(s) during all phases of
construction.

All vehicular traffic, personnel movement, construction, and restoration activities shall be
confined to the areas examined, as referenced in report, and to the existing roadways and/or
evaluated access routes.

All personnel should refrain from collecting artifacts, any paleontological fossils, and from
disturbing any significant cultural resources in the area.

The Ute Tribe Energy & Mineral Department shall be consulted if cultural remains (including
paleontology fossils) from subsurface deposits are exposed or identified during construction
or if the need arises 1o relocate or otherwise alter the location of the construction area. Prior
to commencing constructing in the area where cultural resources are exposed the operator
must obtain authorization from the BIA and the Ute Tribal Department of Cultural Rights and
Protection.

Before the site is abandoned, the company will be required to restore the well site and ROWSs
to near their original state. The disturbed areas will be reseeded with desirable perennial
vegetation.

Noxious weeds will be conirolled on the well site and rights-of-way. If noxious weeds spread
from the project area onto adjoining land, the company will also be responsible for their
control.

When the reserve pit is dug: if groundwater is encountered then the pit bottom will be placed
one foot above the water level. The pit will then be elongated and widened to maintain its
original capacity. The Ute Tribe Energy and Minerals Depariment will be notified of the
changes to be made so that a Tribal Technician can monitor the construction of the revised
reserve pit.

Reserve pits will be fined with impervious synthetic liners. Liners will be constructed to lay
under the mud tanks, and they will be reinforced to prevent the liner from developing holes
-where fluids flow from the mud tank into the reserve pit. Liners will be at least 10-mil thick
minimum. Pits will be fenced and fences will be maintained as described in Coastal's
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Standard Operating Procedures for their APD's in the Natural Buttes Unit. Prior to backfilling
the reserve pit all fluids will be pumped from the pit into trucks and hauled to approved
disposal sites. When the pits are backfilled, the surplus oil and mud etc. will be buried a
minimum depth of 3.0 feet below the surface of the soil.

Thé flare pit will be adjacent to the reserve pit.

A closed production system will be used. Production fluids will be contained in leak proof
tanks. Low profile tanks will be used if needed to minimize problems with irrigation systems.
All production fluids will be disposed of at approved disposal sites. The indiscriminate
dumping of production fluids on roads, wellsites or other areas will not be allowed.

Upon completion of the project approved under this Application for Permit to Drill and Right-of-
way, the Ute Tribe Energy & Minerals Resources Department will be notified by Coastal Oil
and Gas Company so that a Tribal Technician can verify Affidavit of Completion's.
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+ " Form3160-5 "rED STATES ‘ FORM APPROVED

, (November 1934) DEPARTMENT OF THE INTERIOR B“;‘g;;ﬁ:’;;;‘y’;;; Togo13s

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS . 14-20-H62-3018
Do not use this form for proposals to drill or to re-enter an 6. If Iadian, Allottes or Tribe Name
abandoned well. Use Form 3160~3 (APD) for such proposals. Ute
SUBMIT IN TRIPLICATE - Other instructions on reverse side % o or CAlfgteemen, Name sadfor No
1. Type of Well
Oil Gas 8. Well Name and No.
- el wii [ our Ouray Tribal #3-75
2. Name of Operator
Coastal 0i1 & Gas Corporation 9. APLWell No.
3a. Address 3b. Phone No. (include area code) q 3 -~ y 7—- 23 9? p?
P.0. Box 1148, Vernal UT 84078 (435)781-7023 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

SE/NE Sec.3, T9S, R21E
2078 FNL & 491° FEL

Ouray

11. County or Parish, State

Uintah Ut
12, CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

: D Notice of Intent D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off

D Alter Casing I:l Fracture Treat D Reclamation E] Well Integrity

X | Subsequent Report

D Casing Repair D New Construction I:l Recompiete other Access Road
D Final Abandonment Notice D Change Plans D Plug and Abandon D Temporarily Abandon

EI Convert to Injection I:l Plug Back I:l Water Disposal

Amendment

13. Describe Proposed or Coommplsted Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the final site is ready for final inspection.)

Please refer to Topo A&B for the Access Road Amendment as discussed during the Onsite on 10/20/99.

Accepted by the

COPY SENT 1O CPEMIOR Utah Division of

initicts: oil, Gas and Mining

FOR RECORD ONLY

Z.

14. T hereby certif§ that the foregoing is true and correct Title
Name (Pripfed/Typed)
aty Dow Environmental Secretary

Date  11/8/99

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by Title

4/mafthis
odoral Approvadl
Fed PPIoVq oy

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds Jegal or equitable title to those rights in the subject lease|
which would entitle the applicant to conduct operations thereon.

Office ATHOT s

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or
fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on reverse)
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STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

. Form 3160-5
(August 1999)

SUBMIT IN TRIPLICATE - Other instructions on reverse side

e |

FORM APPROVED
OMB NO. 1004-0135
Expires: November 30, 2000

5. Lease Serial No.

14-20-H62-3018
6. If Indian, Allottee or Tribe Name

Ute
7. If Unit or CA/Agreement, Name and/or No.
N/A

1. Type of Well

[ Joitwen [X]Gas wen

8. Well Name and No.

D Other
2. Name of Operator
Coastal 0il1 & Gas Corporation

Ouray Tribal #3-75

9. API Well No.

3a. Address
P.0. Box 1148, Vernal UT 84078

3b. Phone No. (include area code)
(435)-781-7023

43-047-33279

4. Location of Well (Footage, Sec., T., R, M., or Survey Description)
SENE Sec.3,T9S,R21E  2078'FNL & 491'FEL

10. Field and Pool, or Exploratory Area
Ouray

11. County or Parish, State
Uintah County

Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off

D Alter Casing D Fracture Treat

D Casing Repair EI New Construction
D Change Plans D Plug and Abandon

D Convert to Injection D Plug Back

D Subsequent Report

D Final Abandonment Notice

D Reclamation
D Recomplete

D Temporarily Abandon

EI Water Disposal

I:I Well Integrity
Other _ One Year

Extension

13 Describe Proposed or Completed Operation (clearly state all pertinent details, incl
If the proposal is to deepen directionally or recomplete horizontally, give subsurface 1

Attach the Bond under which the work will be performed or provide the Bond No. on fi

uding estimated starting date of any proposed work and approximate duration thereof,
ocations and measured and true vertical depths of all pertinent markers and zones.
le with BLM/BIA. Required subsequent reports shall be filed within 30 days

following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been completed. Final Abandonment Notices shall be fi
determined that the final site is ready for final inspection.)

Coastal 0i1 & Gas Corporation requests authorization for an one yea

Approved by the RECE'VEB
Utah Division of
Oil, Gas and Mining JAN 3 1 2000

DIVISION OF
OIL, GAS AND MINING

led only after all requirements, including reclamation, have been completed, and the operator has

r extension on the above subject well.

-OPY SENT
itials:

14. T hereby certify that the foregoing is true and correct Title
Name (Printed/Typed)
Sheila Upchego Environmental Jr. Analyst
bl &1
e_ et > LAMOC I b 7 Dae  1/27/00
' " THIS SPACE FOR FEDERAL OR STATE OFFICE USE
T Title

Approved by

| Date

Conditions of approval, if any, are aitached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Office

Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212, makes it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.




¥

¢ Form 3160-5 UN STATES FORM APPROVED
(August 1999) ‘ DEPARTMENT OF THE INTERIOR ‘ OMB NO. 1004-0135
BUREAU OF LAND MANAGEMENT Expites: Novermber 30, 2000
“ 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS 14-20-H62-3018
Do not use this form for proposals to drill or fo re-enter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.
. Ute
SUBMIT IN TRIPLICATE - Other instructions on reverse side 7. If Unit or CA/Agreement, Name and/or No.
CA-9C-186

1. Type of Well I N} i3

[Jouwen [X]Gaswenn [ other FANMIE S DED 8. Well Name and No.
2. Name of Operator » ) Ouray #3-75

Coastal 0il & Gas Corporation e ' 9. APL Well No.
3a. Address 3b. Phone No. (include area code) 43-047-33279

P.0. Box 1148,  Vernal UT 84078 (435) 781-7023 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T, R, M., or Survey Description) /d

SE/NE 2280' FNL & 800" FEL L/l/35 ? // E Quray

é ? 5 E l 5 11. County or Parish, State
Sec. 3, T9S, R21E Uintah uT
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

D Notice of Intent D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
D Alter Casing D Fracture Treat |___| Reclamation D Well Integrity

X | Subsequent Report

D Casing Repair D New Construction D Recomplete Other

D Final Abandonment Notice D Change Plans I::I Plug and Abandon I:I Temporarily Abandon Location Move
D Convert to Injection D Plug Back D Water Disposal g] 0se j s, ISI en

13.  Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the final site is ready for final inspection.)

Attached are the revised plat's for the subject well, due to the Fovation sove’requested by the USFEWLS,
on-sited on 9/19/00. The location now meets the requirements of the USF&WLS to be 460’ away from the
river. Refer to Topo D for the amended (on-lease) pipeline lateral.

Production facilities will consists of a conventional wellhead & allocation gas metering. The wellhead
controls will be elevated to allow for a continuous production during seasonal high water conditions.
A1l drilling fluids will be contained in the "Closed-Loop” System. Upon termination of drilling &
completion operations, the 1iquid contents will be removed & disposed of at an approved waster disposal
facility after drilling is terminated. The Closed-Loop system will be utilized after drilling is
terminated. The Closed-Loop System will be utilized and set up in the area normal i

reserve pit. Refer to attachment, Figure 4-22. ’
%ZOC. GL'—/ hmé é/”’ﬁ

vt Beseinded-LA */ISION OF

OlL, GAS AND MiMING

00T 2 2%

14. 1 hereby certify that the foregoing is true and correct Title
Name (Printed/Typed)
~~___, Cheryl Cameron Senior Regulatory Analyst
Mg UC Lot Date  9/26/00
‘ THIS SPACE FOR FEDERAL OR STATE OFFICE USE -
Approved by Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant off Qffice
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212, makes it a crime for a-r-l; person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any maiter within its jurisdiction.
_______—_____—_——_——__———————_-L————————E————L-——L————————"_—
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COASTAL OIL & GAS CORP.
OURAY #3-75

LOCATED IN UINTAH COUNTY, UTAH
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Vernal District Office

170 South 500 East Phone: (801) 781-4400
IN REPLY REFER TO: Vernal, Utah 84078-2799 Fax: (801) 781-4410
3160 http://www.bim.gov/utah/vernal

uUT08300
February 23, 2001

Cheryl Cameron
Coastal Oil & Gas Corporation
P. O. Box 1148
Vernal, UT 84078 ‘
Re: Notification of Expiration
- Well No. 3-75
SENE, Section 3, T9S, R21E
Uintah County, Utah
Lease No. 14-20-H62-3018

Dear Cheryl:

The Application for Permit to Drill the above-referenced well was approved on February 22, 1999.
A one (1) year extension of the original APD was requested. The request was reviewed and the
extension approved until February 23, 2001. According to our records, no known activity has
transpired at the approved location. In view of the foregoing, this office is notifying you the
approval of the referenced application has expired. If you intend to drill at this location at a future
date, a new Application for Permit to Drill must be submitted. :

~ This office requires a letter confirming that no surface disturbance has been made for this drill site.
Any surface disturbance associated with the approved location of this well is to be rehabilitated. A
schedule for this rehabilitation must be submitted to this office. Your cooperation in this matter is
appreciated. | '

Sincerely, _
Avalee Crinklies
Leslie Crinkiaw

Legal Instruments Examiner

cc.  State Div. OG&M

RECEIVED

MAR 0 1 2001

- DIVISION OF
= OIL, GAS AND MINING




DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
Governor ot 1405'801Ut h 84114-5801
Kathleen Clarke Salt Lake City, Utal )
Executive Director [j 801-538-5340
Lowell P. Braxton [| 801-359-3940 (Fax)
Division Director § 801-538-7223 (TDD)

@ Stat®of Utah o

Michael O. Leavitt

March 1, 2001

Cheryl Cameron

Coastal Oil & Gas Corporation
P. O. Box 1148

Vemal, Utah 84078

Re:  APD Rescinded — Quray 3-75, Sec. 3, T.9S, R.21E - Uintah County, Utah
API No. 43-047-33279

Dear Mrs. Cameron:

The Application for Permit to Drill (APD) for the subject well was approved by
the Division of Oil, Gas and Mining (Division) on February 8, 1999. On February 2,
2000, Coastal was granted a one-year APD extension. No drilling activity at this location
has been reported to the division. Due to the excessive time delay in commencing

drilling operations, approval to drill the well is hereby rescinded, effective February 2,
2001.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

S~

Lisha Cordova
Eng. Technician

cc: Well File
Bureau of Land Management, Vernal
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