UTAH OIL AND GAS CONSERVATION COMMISSION

REMARKS: WELL LOG

LOCATION INSPECTED ‘ SUB. REPORT/abd.

ELECTRIC Loes‘; X WATER'SANDS

DATE FILED JUNE 20, 1998

LAND: FEE & PATENTED STATE LEASE NO. PUBLIC LEASE NO. INDIAN

oriung approved:  JULY 23, 1998 14-20-H62-4835
SPUDDED IN: v

COMPLETED: PUT TO PRODUCING:

INITIAL PRODUCTION:

GRAVITY AR,

GOR:

PRODUCING ZONES:

2 [4

. TOTAL DEPTH:

WELL ELEVATION;

DATE ABANDONED:

FIELD: NATURAL BUTTES
UNIT: ‘
COUNTY: UINTAH ’
WELL NO. UTE 07-01E3E API NO. 43-047-33153
tocation 465 FNL FT. FROM (N} (S) LINE, 855 FEL FTFROM (E) W) UNE. NE* NE 174 — 14 sEC. 7
TWP. RGE. SEC. OPERATOR OPERATOR
55 | 3E 7 | SEGO RESOURCES
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SEGO RESOURCES JUL 20 1998

9137 East Mineral Circle, Suite 250 -
Englewood, CO 801123423 | DIV.OF 0IL, GaS g MINING

July 13, 1998

Utah Division of Oil, Gas, & Mining
1594 West North Temple

Box 145801

Salt Lake City, UT 84114-5801

RE: APPLICATION FOR PERMIT TO DRILL
UTE #07-01E3E
LOT 1, SEC. 7, T5S, R3E
UINTAH COUNTY, UTAH
LEASENO.: BIAE & D AGMT #4750
UTE TRIBAL LANDS

Enclosed please find a copy of the Application for Permit to Drill and associated
attachments for the referenced well.

Please address further communication regarding this matter (including approval) to:
Ed Trotter
P.O. Box 1910
Vermal, UT 84078
Phone: (435)789-4120
Fax: (435)789-1420

Sincere

y, "f'
‘Ed Trotter
Agent

Sego Resources
Attachments

UTE #07-01E3E-UDOGM-TRIBAL-SEGO
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ctions on 3
Guly 1992) UNITED STATES Teverse side Expires: Febrasty 28, 1995
DEPARTMENT OF THE INTERIOR 5. LEASE DRRIGNATION AND BEALAL Fo
BUREAU OF LAND MANAGEMENT 1.2 }/,). Yg25 | BEE—E—sD—ACMT—#1750
APPLICATION FOR PERMIT TO DRILL OR DEEPEN 0. I¥ INDIAT, ALLOTTER OX TRIAE NAME
PPN T p— UTE INDIAN TRIBE
) DR“.L E DEEPEN D 7. UNIT AGREEMENT NAMN
b. TYPE OF WELL N/A
%’:r.n ?VA:LL OTHER ::7:‘;:“ :oUuL: tPLe 8. FARM OR LEASE NAME, WELL NO.
2. NAND OF OPDRATOR
SEGO RESOURCES D. APWELLNO.
3. ADDRESS AND TELBPHONE NO. 80112 UTE 2R¥FB2ATE #07-01E3E
9137 EAST MINERAL CIRCLE, SUITE 250, ENGLEWOOD, CO 10. FIELD AND POOL, OR WILDCAT
4. zc:::oar; em- wiLL (Report location clearly and in accordance with any State requirements.*)
465 'WFNL & 855' FEL LOT 1 M NS aunvir on snms
At proposed prod. zone 1& . s 7 55, R3E
ec . r ’
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12. COUNTY OR PARISH | 13. STATE
18.9 MILES SOUTHEAST OF FORT DUCHESNE, UTAH UINTAH UTAH
10. DISTANCE FROM PROPUSED® 16. NO. OF ACRES IN LEABT | 17. NO. OF ACRES ASSIGNED
LOCATION TO NEAREST O THIS WELL
PROPERTY OB LEASE LINE, 465"
(Also to nearest drig. unlt line, If any)
18. DISTANCE FROM PROPFOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIB LEASE, ¥T. 7500 ROTARY )
21. xLEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL START®
4656.6' GRADED GROUND AUGUST 1998
23. PROPOSED CASING AND CEMENTING PROGRAM
S8IZE OF HOLE GRADE, SIZB OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
11" 8 5/8 H-40 24.00# 500" 200 sx class "G" + 2% CaCl,
6 1/4" 4 % Jd-55 11.60# 7500°
50/50 POZMIX + 2% Gel + 10%

SALT TO 400' ABOVE ALL ZONES

‘3‘}{‘\“&_ OF INTEREST (+10% EXCESS).

““‘“’\ LIGHT CEMENT (11 PPG_) +
LCM TO 200' ABOVE OIL SHALE
OR FRESH WATER INTERVALS
(+ 5% EXCESS).

SEGO RESOURCES WILL BE THE DESIGNATED OPERATOR

OF THE SUBJECT WELL UNDER BOND NO. 141797300. E@EHVE ‘
p.c.: Utah Division of 0il, Gas, & Mining
Bureau of Indian Affairs, Fort Duchesne, Utah
JUL 20 1998

‘7‘\%.\1\3

\77 b

\0‘4;-*’ DIV. OF OIL, GAS & MINING

wh

IN ABOVE SPACE DESCRIBE{PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and praposed new productive zone. If proposal is to drill or
decpen directionally, give perti data on subsurface tocations and measured and true vertical depths. Give blowout preventer program, if any.

SIGNED ng Ajﬂf‘/ i GENT FOR SEGO OATE 7 g /3’ /773
: — - .

(This spuce for Federal ¢r State office use)

PERMIT NO. 9/3'0 17’ 33 / 53 APPROVAL DATE

Application approval does not warrant or certify that the ap|;|ianl bflds legal or equitable title Lo those rights in the subjoct lease which would entitle the applicant to conduct operations thereon.
this

CONDITIONS OF APPROVAL, IP )
" BRADLEY G. HILL
ALIST il
R » | e WECLAMATION SPECI . 3/25 Ja g

*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for anv person kanwingelv and it v oo mnten v o
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EIGHT POINT PLAN

UTE #07-01E3E
Lot 1, SEC. 7, TSS.R3E
UINTAH COUNTY, UTAH

1. ESTIMATED TOPS OF IMPORTANT GEOLOGIC MARKERS:

FORMATIONS DEPTH
Tgr 2211
Mahog OS 2978
Douglas Creek 4611
Wasatch Top 5747
Total Depth 7500
Anticipated BHP 2700 psi

2. ESTIMATED DEPTHS OF ANTICIPATEDWATER, OIL, GAS OR MINERALS FORMATIONS:

Substance Formation Depth
Oil/Gas Douglas Creek 4611
Oi1l/Gas Wasatch 5747

Other mineral zones N/A

3. PRESSURE CONTROL EQUIPMENT: BOP Schematic Diagram attached.

4. CASING PROGRAM:

HOLE SIZE INTERVAL LENGTH SIZE  WEIGHT GRADE
11”7 0’ - 500° 500’ 85/8” 240# H-40
6 Y4 0’ - 7500° 7500°¢ 47 11.6# J-55

All casing will be new or inspected.

UTE #07-01E3E-8 point plan-SEGO 1



EIGHT POINT PLAN
UTE #07-01E3E
Lot 1, SEC. 7, T5S.R3E
UINTAH COUNTY, UTAH
5. MUD PROGRAM
INTERVAL MUD TYPE
0’ - 500° Air
500’ - 5400’ DAP/Water System
5400’ - TD ‘ Light Mud w/Salt Gel
D Gel/polyacrylamide polymer w/5-10% LCM

Sufficient mud inventory will be maintained on location during drilling to handle any adverse conditions that may
arise. '

6. EVALUATION PROGRAM:

Logs: Mud Logging T.D. to base of surface casing
Compensated Density-Compensated Neutron Log T.D. to base of surface casing
Dual Induction T.D. to base of surface casing

Completion: To be submitted at a later date.

8. ABNORMAL CONDITIONS:

None anticipated.

9. STANDARD REQUIRED EQUIPMENT:

A. Choke Manifold

B. Kelly Clock

C. Stabbing Valve

D. Visual Mud Monitoring

10. HAZARDOUS CHEMICALS:

No chemicals subject to reporting under SARA title I1I in an amount equal to or greater than 10,000 pounds
will be used, produced, stored, transported, or disposed of annually in association with the drilling of this well.
Furthermore, no extremely hazardous substances, as defined in 40 CFR 355, in threshold planning quantities, will
be used, produced, stored, transported, or disposed of in association with the drilling of this well.

(Attachment: BOP Schematic Diagram)

UTE #07-01E3E-8 point plan-SEGO 2



3000 PSIG DIAGRAM

ANNULAR PREVENTOR AND BOTH RAMS ARE 3000 RATED.
CASING FLANGE IS 11" 3000 PSIG RATED.

BOPE 11" 3000 PSIG

TESTING PROCEDURE:
1. BOPE 's will be tested with a professional tester to conform to : B OTATIN
Onshore Order #2 with retest every 14 days. HEAD EFLOW LINFE
2. Blind & Pipe rams will be tested to rated working pressure, 3000 psig
3. Annular preventor will be tested to 50% of working pressure, 1500 psig —t | .
4. Casing will be tested to 0.22 psi/ft. or 1500 psig. Not to exceed 70% ANNULAR —
- of burst strength, whichever is greater. - PREVENTER
5. All lines subject to well pressure will be pressure tested to the same
pressure as blind & pipe rams.
6. All BOPE specifications and configurations will meet Onshore Order #2 1 ;
requirements for 3000 psig BOPE specifications. = —
, _ Y [
PIPE RAMS
CHOKE MANIFOLD é
2" MIN ADJUSTABLE CHOKE ] 1
gg ;[:L[Jg/GAS SEPARATOR , BLIND RAMS o
3" MINIMUM RATED TO 3000 L %
PSIG 2" KILL LIN
3" MINTMIIM , : ] d
] ' , — I
BLEED LINE TO PIT 3" DIAME 7 1
I— r—
- —
2" MIN ~ CASING ;
§ €—— I SPOOL 11" 3000 PSIG FLANGE
TO MUD/GAS SEPARATOR ADJUSTABLE CHOKE
OR PIT, .

]




CONDITIONS OF APPROVAL
FOR THE SURFACE USE PROGRAM OF THE
APPLICATION FOR PERMIT TO DRILL

Company/Operator:_Sego Resources

Well Name & Number: Ute #07-01E3E

Lease Number: BIAE & D AGMT #4750

Location: 465° FNL & 855° FEL, Lot 1, Sec. 7. T5S. R3E.

U.S.B.&M., Uintah County, Utah
Surface Ownership: Ute Indian Tribe

NOTIFICATION REQUIREMENTS

Location Construction - forty-eight (48) hours prior to construction
of location and access roads.

Location Completion - prior to moving on the drilling rig.

Spud Notice: - at least twenty-four (24) hours prior to
spudding the well.

Casing String and
Cementing - twenty-four (24) hours prior to running
casing and cementing all casing strings.

BOP and related
Equipment Tests - twenty-four (24) hours prior to running
casing and tests.

First Production

Notice - within five (5) business days after new well
begins or production resumes after well
has been off production for more than
ninety (90) days.

For more specific details on notification requirements, please check the Conditions of
Approval for Notice to Drill and Surface Use Program.

UTE #07-01E3E-APD-SEGO ‘ 1



THIRTEEN POINT SURFACE USE PROGRAM

1. EXISTING ROADS

A. See attached Wellsite Plats showing directional reference stakes on location,
and attached TOPO Map “B” showing access to location from existing roads.

B. The proposed well site is located approximately 18.9 miles southeast of Fort
Duchesne, Utah - See attached TOPO Map “A” .

C. Refer to attached Topographic Map “A” showing labeled access route to
location.

D. Existing roads will be maintained and repaired as necessary. No off lease
Right-of-Way will be required.

2. PLANNED ACCESS ROAD

A. The access road will be approximately 0.1 miles in length. See attached TOPO
Map “B”.

The access road has a 30 foot ROW w/ 18 foot running surface.

Maximum grade on access road will be 8%.

No turnouts will be required.

Road drainage crossings shall be of the typical dry creek drainage crossing
type.

F. No culverts, bridges, or major cuts and fills will be required.

G. The access road will be dirt surface.

H. No gates, cattleguards, or fences will be required or encountered.

moow

New or reconstructed roads will be centerlined - flagged at time of location
staking.

All travel will be confined to existing access road Right-of-Way.

Access roads and surface disturbing activities will conform to standards outlined in
the Bureau of Land Management and Forest Service Publication: Surface
Operating Standards For Oil & Gas Exploration and Development, (1989).

The road shall be upgraded to meet the standards of the anticipated traffic flow
and all-weather road requirements. Upgrading shall include ditching, drainage,
graveling, crowning, and capping the roadbed as necessary to provide a well-
constructed safe road. Prior to upgrading, the road shall be cleared of any snow
cover and allowed to dry completely. Traveling off the 30 foot Right-of-Way will
not be allowed.

Road drainage crossings shall be of the typical dry creek drainage crossing type.
Crossings shall be designed so they will not cause siltation or accumulation of
debris in the drainage crossings nor shall the drainages be blocked by the roadbed.
Erosion of drainage ditches by run off water shall be prevented by diverting water

UTE #07-01E3E-APD-SEGO 2



off at frequent intervals by means of cutouts. Upgrading shall not bé allowed
during muddy conditions. Should mud holes develop, they shall be filled in and
detours around them avoided.

As operator, Sego Resources shall be responsible for all maintenance on
cattleguards, or gates associated with this oil and/or gas operation.

3. LOCATION OF EXISTING WELLS WITHIN A ONE MILE RADIUS OF
PROPOSED WELL LOCATION

Water wells - None
Abandoned wells - None
Temporarily abandoned wells - None
Disposal wells - None
Drilling wells - None
Producing wells - None
Shut in wells - None
Injection wells - None
(*See attached TOPO map “C” for location)

HQEmHoows

4. LOCATION OF EXISTING AND/OR PROPOSED FACILITIES

A. ON WELL PAD

Tank batteries - None

Production facilities - To be submitted later
Oil gathering lines - None

Gas gathering lines - None

Injection lines - None

Disposal lines - None

Surface pits - None

Nk Wb =

B. OFF WELL PAD

Protective measures and devices for livestock and wildlife will be taken
and/or installed where required.

If storage facilities/tank batteries are constructed on this lease, the
facility/battery or the well pad shall be surrounded by a containment dike of
sufficient capacity to contain, at a minimum, the entire contents of the
largest tank within the facility/battery, unless more stringent protective
requirements are deemed necessary by the authorized officer.

All permanent (on site for six months or longer) structures constructed or
installed (including pumping units) will be painted a flat, non-reflective,

UTE #07-01E3E-APD-SEGO 3



earthtone color to match one of the standard environmental colors, as
determined by the Rocky Mountain Five State Interagency Committee. All
facilities required will be painted within 6 months of installation. Facilities
required to comply with O.S. H.A. (Occupational Safety and Health Act)
will be excluded.

The required paint color is Desert Brown or other BIA approved color.

5. LOCATION & TYPE OF WATER SUPPLY
A water supply well may be drilled or water will be pumped from the river under
Tribal water rights.

6. SOURCE OF CONSTRUCTION MATERIAL

A. All construction material for this location and access road will be of native
borrow and soil accumulated during the construction of the location.

B. All construction material will come from Ute Tribal Land.

C. No mineral materials will be required.

7. METHODS OF HANDLING WASTE DISPOSAL

A. METHODS AND LOCATION

1. Cuttings will be confined in the reserve pit.

2. A portable toilet will be provided for human waste during the drilling
and completion of the well. Disposal will be at the Vernal sewage
disposal plant.

3. Burning will not be allowed. Trash and other waste material will be
contained in a wire mesh cage and disposed of at an approved waste

~ disposal facility.

4. Produced waste water will be confined to a lined pit or storage tank for
a period not to exceed 90 days after initial production. During the 90
day period, an application for approval of a permanent disposal method
and location, together with the required water analysis, will be
submitted for the AO’s approval.

5. All chemicals will be disposed of at an authorized disposal site.

B. Water from drilling fluids and recovered during testing operations will be

disposed of by either evaporating in the reserve pit or be removed and
disposed of at an authorized disposal site.

UTE #07-01E3E-APD-SEGO 4



On BIA administered land:
All reserve pits will be lined with either native clay, commercial bentonite or

- plastic sufficient to prevent seepage. (If a plastic nylon reinforced liner is used,
it shall be torn and perforated after the pit dries and before backfilling of the
reserve pit).

If lined, a 12 mill liner shall be installed in the reserve pit.

____To protect the environment (without chemical analysis), reserve pits will be
constructed so as not to leak, break, or allow discharge of liquids.

____ After first production, produced waste water will be confined to a lined pit
or storage tank for a period not to exceed ninety (90) days. During the 90
day period, in accordance with NTL-2B, an application for approval of a
permanent disposal method and location, along with required water analysis,
shall be submitted for the AO’s approval. Failure to file an application
within the time allowed will be considered an incident of noncompliance.

8. ANCILLARY FACILITIES
A. No airstrips are planned for this well
B. An 8 man camp may be utalized on location.

9. WELLSITE LAYOUT
-~ A. Refer to attached well site plat for related topography cuts and fills and
cross sections.
B. Refer to attached well site plat for rig layout and soil material stockpile
location as approved on On-site.
C. Refer to attached well site plat for rig orientation, parking areas, and
access road.

The reserve pit will be located on the West side of the location. The flare
pit will be located downwind of the prevailing wind direction on the West
side of the location, a minimum of 100 feet from the well head and 30 feet
from the reserve pit fence.

The stockpiled topsoil will be stored on the North corner.

Access to the well pad will be from the West.

UTE #07-01E3E-APD-SEGO 5



N/A Diversion ditch(es) shall be constructed on the

side of the location (above/below) the cut slope, draining to the

N/A Soil compacted earthen berm(s) shall be placed on the

side(s) of the location between the

N/A The drainage(s) shall be diverted around the sides of the well pad
location.

N/A The reserve pit and/or pad locations shall be constructed long and
narrow for topographic reasons

_ X _Corner #7 will be rounded off to minimize excavation.

FENCING REQUIREMENTS:

All pits will be fenced accofding to the following minimum standards:

A. Thirty-nine inch net wire shall be used with at least one strand of barbed wire
on top of the net wire. (Barbed wire is not necessary if pipe or some type of
reinforcement rod is attached to the top of the entire fence).

B. The net wire shall be no more than 2 inches above the ground. The barbed
wire strand shall be 3 inches above the net wire. Total height of the fence shall
be at least 42 inches.

C. Corner posts shall be cemented and/or braced in such a manner as to keep the
fence tight at all times.

D. Standard steel, wood, or pipe posts shall be used between the corner braces.
Maximum distance between any two posts shall be no greater than 16 feet.

E. All wire shall be stretched by using a stretching device before it is attached to
the corner posts.

The reserve pit fencing will be on the three sides during drilling operations and on
the fourth side when the rig moves off the location. Pits will be fenced and
maintained until clean-up.

Each existing fence to be crossed by the access road shall be braced and tied off
before cutting so as to prevent slacking of the wire. The opening shall be closed
temporarily as necessary during construction to prevent the escape of livestock,
and, upon completion of construction, the fence shall be repaired to BIA or SMA

specifications. A cattleguard with an adjacent 16 foot gate shall be installed in any
fence where a road is to be regularly traveled. If the well is a producer, the
cattleguards (shall/shall not) be permanently mounted on concrete bases. Prior to
a new road, crossing any fence located on Tribal land, or any fence between Tribal
land and private land, the operator will contact the BIA, who will in turn contact
the grazing permittee or owner of said fence and offer him/her the opportunity to
be present when the fence is cut in order to satisfy himself/herself that the fence is
adequately braced and tied off.

' UTE #07-01E3E-APD-SEGO 6



10. PLANS FOR RESTORATION OF SURFACE

A. PRODUCING LOCATION

Immediately upon well completion, the location and surrounding area will be
cleared of all unused tubing, equipment, debris, materials, trash, and junk not
required for production.

Immediately upon well completion, any hydrocarbons on the pit shall be
removed in accordance with CFR 3162.7-1.

If a plastic nylon reinforced liner is used, it shall be torn and perforated before
backfilling of the reserve pit.

The reserve pit and that portion of the location not needed for production
facilities/operations will be recontoured to the approximate natural contours.
‘The reserve pit will be reclaimed within 120 days from the date of well
completion (weather permitting). Before any dirt work takes place, the reserve
pit will be completely dry and all cans, barrels, pipe, fluid, and hydrocarbons,
will be removed.

Contact appropriate surface management agency for required seed mixture.
B. DRY HOLE/ABANDONED LOCATION

At such time as the well is plugged and abandoned, the operator
will submit a subsequent report of abandonment and the BIA will
attach the appropriate surface rehabilitation conditions of approval.

ON BIA ADMINISTERED LANDS:
Abandoned well sites, roads, or other disturbed areas will be
restored to near their original condition. This procedure will
include: (a) reestablishing irrigation systems where applicable, (b)
reestablishing soil conditions in irrigated fields in such a way as to
ensure cultivation and harvesting of crops and, © ensuring
revegetation of the disturbed areas to the specifications of the Ute
Indian Tribe or the BIA at the time of abandonment.

11. SURFACE OWNERSHIP
Access road: Ute Indian Tribe
Location: Ute Indian Tribe

12. OTHER INFORMATION
A. Sego Resources will inform all persons in the area who are associated with
this project that they are subject to prosecution for knowingly disturbing
historic or archaeological sites, or for collecting artifacts. If historic or
archaeological materials are uncovered during construction, the operator will
immediately stop work that might further disturb such materials, and contact
the AO. Within five working days the AO will inform the operator as to: -
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whether the materials appear eligible for the National Register of Historic
Places;

-the mitigation measures the operator will likely have to undertake before
the site can be used. '

-a time frame for the AO to complete an expedited review under 36 CFR
800.11 to confirm, through the State Historic Preservation Officer, that the
findings of the AO are correct and that mitigation is appropriate.

If the operator wished, at any time, to relocate activities to avoid the
expense of mitigation and/or the delays associated with this process, the
AO will assume responsibility for whatever recordation and stabilization of
the exposed materials that may be required. Otherwise, the operator will
be responsible for mitigation costs. The AO will provide technical and
procedural guidelines for the conduct of mitigation. Upon verification
from the AO that required mitigation has been completed, the operator will
then be allowed to resume construction.

B. As operator, Sego Resources will control noxious weeds
along Rights-of-Way for roads, pipelines, well sites, or other applicable
facilities. A list of noxious weeds will be obtained from the BIA, or the
appropriate County Extension Office. On BIA administered land, a Pesticide
Use proposal shall be submitted, and given approval, prior to the application of
herbicides or other pesticides or possible hazardous chemicals.

C. Drilling rigs and/or equipment used during drilling operations on this well site
will not be stacked or stored on Tribal Lands after the conclusion of drilling
operations or at any other time without BIA authorization. However, if BIA
authorization is obtained, it is only a temporary measure to allow time to make
arrangements for permanent storage on commercial facilities.

On BIA administered land:

Operator’s employees, including subcontractors, will not gather firewood
along roads constructed by operators. If wood cutting is required, a permit
will be obtained from the Forestry Department of the BIA pursuant to 25 CFR
169.13 “Assessed Damages Incident to Right-of-Way authorization”. All
operators, subcontractors, vendors, and their employees or agents may

not disturb saleable timber (including firewood) without a duly granted wood
permit from the BIA Forester.

If the surface rights are owned by the Ute Indian Tribe and mineral rights are
owned by another entity, an approved right-of-way will be obtained from the
BIA before the operator begins any construction activities. If the surface is
owned by another entity and the mineral rights are owned by the Ute Indian
Tribe, rights-of-way will be obtained from the other entity.

All roads constructed by operators on the Uintah and Ouray Indian

UTE #07-01E3E-APD-SEGO 8



Reservation will have appropriate signs. Signs will be neat and of sound
construction. They will state: (2) that the land is owned by the Ute Indian

Tribe, (b) the name of the operator, © that firearms are prohibited to all
non-Ute Tribal members, (d) that permits must be obtained from the BIA
before cutting firewood or other timber products, and (e) only authorized
personnel permitted. All well site locations on the Uintah and Ouray Indian
Reservation will have an appropriate sign indicating the name of the operator,
the lease serial number, the well name and number, the survey description of
the well (either footage or the quarter-quarter section, the section, township,
and range).

Additional Surface Stipulations
N/A No construction or drilling activities shall be conducted between

and because of :
N/A No surface occupancy will be allowed within 1,000 feet of any sage grouse strutting
ground. ‘ ‘

N/A No construction or exploration activities are permitted within a 1.5 mile radius of
sage grouse strutting grounds from April 1 to June 30.
N/A There shall be no surface disturbance within 600 feet of live water (includes stock
tanks, springs, and guzzlers).
N/A No cottonwood trees will be removed or damaged.
N/A Pond will be constructed according to BIA specifications approximately feet
of the location, as flagged on the onsite.

LESSEE’S OR OPERATOR’S REPRESENTATIVE AND CERTIFICATION

PERMITTING OPERATIONS

Ed Trotter Roger Alinger

P.O. Box 1910 9137 East Mineral Circle, Suite #250
Vernal, UT 84078 Englewood, CO 80112-3423
Telephone: (435)789-4120 (303)799-0322

Fax: (435)789-1420 (303)799-0333

All lease or unit operations will be conducted in such a manner that full compliance
is made with all applicable laws, regulations, Onshore Qil and Gas Orders, the
approval plan of operations, and any applicable Notice to Lessees. Sego
Resources is fully responsible for the actions of their subcontractors. A copy of
these conditions will be furnished to the field representative to insure compliance.

A copy of the approved APD and ROW grant, if applicable, shall be on location
during construction of the location and drilling activities.

The BIA office shall be notified upon site completion prior to moving on the
drilling rig.

UTE #07-01E3E-APD-SEGO 9



Certification

1 hereby certify that I, or persons under my direct supervision, have inspected the
proposed drillsite and access route; that T am familiar with the conditions that presently
exist; that the statements made in the Plan are, to the best of my knowledge, true and
correct; and that the work associated with the operations proposed herein will be
performed by Sego Resources and its contractors and subcontractors in conformity with
this Plan and the terms and conditions under which it is approved.

T-13- /9% /é@ r st

Date . 2 /

UTE #07-0 1E3E-APD-SEGO 10
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. WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 07/20/98 | APTI NO. ASSIGNED: 43-047-33153

WELL NAME: UTE FR+tB&R 07-01E3E
OPERATOR: SEGO RESOURCES CORP (N6095)

CONTACT: Fd Troller (435) 739-Y/20

PROPOSED LOCATION: - |INSPECT LOCATION BY: . / /
NENE 07 - TO5S - RO3E :

SURFACE: 0465-FNL-0855-FEL TECH REVIEW|Initials| Date
BOTTOM: 0465-FNL-0855-FEL ~

UINTAH COUNTY | Engineering

NATURAL BUTTES FIELD (630)

Geology
LEASE TYPE: IND l4¢&vH%X’9@55
LEASE NUMBER: ‘ Surface
SURFACE OWNER: _[te TodeaTFibe
PROPOSED FORMATION: WSTC
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
v plat R649-2-3. Unit
Bond: Federal State[] Fee[]
(No._ [1797300 ) \/R649 3-2. General
Potash (Y/N) : %
é il Shale Y/N) *190-5(B) - R649-3-3. Exception
Water Per :
(No. El AMJLr 344%' ) Drilling Unit
M RDCC Rev1ew (Y/N) /¢ Board Cause No:
(Date: ) Date:
Mé St/Fee Surf Agreement (Y/N)

commnts: ¥ Yrese o pooll name forrechion. ( Lomblond 742—@

STIPULATIONS : fi) Yepcear . Peresyay




OPERATOR: SEGO RESOURCES (N6095)

FIELD: NATURAL BUTTES FIELD (630)
SEC. 6&7, TWP 5S, RNG 3E

COUNTY: UINTAH UAC: R649-3-2 STATEWIDE SPACING

DIVISION OF OIL, GAS & MINING

NATURAL BUTTES FIELD

@ S o] TJ
IRENE WILSON 6-11E3E UT 6-9E3E ws
® ®
UT 6-13E3E UT 6-15E3E
i UT 7-1E3E
UT 7-3E3E
£+3
WSTC
UT 7-7E3E

WsTC TGOS o

DATE PREPARED:
22-JULY-1998




DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
PO Box 145801
Michael O. Leavitt Salt Lake City, Utah 84114-5801
Governor J| 801-538-5340
Lowell P, Braxton || 801-359-3940 (Fax)
Division Director 8 801-538-7223 (TDD)

) Stataof Utah

July 23, 1998

Sego Resources
9137 East Mineral Circle, Suite 250
Englewood, CO 80112

Re: Ute 07-01E3E Well, 465' FNL, 855' FEL, NE NE, Sec. 7,
T. 5 8., R. 3 E., Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seq.,
and the attached Conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-047-33153.

Sincerely,

W EE

ohn R. Baza
Associate Direct

lwp
Enclosures
cc: Uintah County Assessor
"Bureau of Land Management, Vernal District Office



Operator: Sego Resources

Well Name & Number: Ute 07-01E3E

API Number: 43-047-33153

‘Lease: 14-20-H62-4835

Location: NE NE  Sec. _7__ T. 58. _R. _3E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the 0il and Gas Conservation General Rules, and the

applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements

Notify the Division within 24 hours prior to spudding the
well. Contact Jim Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact Dan Jarvis at (801) 538-5338
or Robert Krueger at (801) 538-5274.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, inciuding but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational actions.

4. State approval of this well does not supercede the required
federal approval which must be obtained prior to drilling.



United States Department of the Interior

BUREAU OF LAND MANAGEMENT LY

ers

P.O. Box 45155
Salt Lake City, UT 84145-0155 = i1

In Reply Refer To:

3106 S SEP 2 1 19

UTU-62159 et al
(UT-932)
NOTICE

Falcon Creek Resources, Inc. ) : Oil and Gas
" 621 17" Street, Suite 1800 :
Denver, CO 80293-0621

Merger Recognized

Acceptable evidence has been filed in this office concerning the merger of Sego Resources Corp. into
Falcon Creek Resources, Inc. with Falcon Creek Resources, Inc. being the surviving entity.

For our purposes the merger is recognized effective:September 7, 1999, the date the Secretary of State
of the State of Delaware recognized the merger.

The oil and gas lease files identified on the enclosed exhibit have been noted as to the merger. The exhibit
is the list supplied by Falcon Creek Resources, Inc. We have not adjudicated the case files to determine
if the entity affected by the merger holds an interest in the leases identified, nor have we attempted to
identify leases where the entity is the operator on the ground, maintaining no vested record title or
operating rights interest. We are notifying the Minerals Management Service and all applicable BLM offices
of the merger by a copy of this notice. If additional documentation for a change of operator is required by
our Field Offices, you will be contacted by them.

By recognition of the merger the principal is automatically changed by operation of law from Sego
Resources Corp. to Falcon Creek Resources, Inc. on Statewide Surety Bond No. 158577991 (BLM Bond
No. UT1089). '

/e/ Robert Lopez

Robert Lopez
Chief, Branch of
Minerals Adjudication

Enclosure
Exhibit of Leases

cc: Moab Field Office
Vernal Field Office .
MMS—Reference Data Branch, MS 3130, P.O. Box 5860, Denver, CO 80217
State of Utah, DOGM, Attn: Kristen Risbeck (Ste. 1210), Box 145801, SLC, UT 84114
American Casualty Company of Reading Pennsylvania, CNA Plaza, Chicago, IL 60685
Irene Anderson (UT-932) '

Teresa Thompson (UT-931) [ CoETER I

LaVerne Steah (UT-942) e N e W b
FEB 20 2001
DIVISION OF

OIL, GAS AND MINING



| PAGE 81
12/29/1999 14:82 435?891% ED TROTTER ‘

FAX COVER SHEET

FROM: ED TROTTER

FAXNO. 435-789-1420

TELEPHONE NO. 435-789-4120

UDOG & M

801-359-3940

LESHA CORDOVA
£ 12-29-1999
P
?lm% NUMBER OF PAGES INCLUDING COVER PAGE: 1

&f mon contained in this facsimile is confidentia] and is solely directed to the abave named recipient, If you
fovctve thix fax in error, or there is 3 problem with the transmission, please call: 1-435-789-4120. Thank you.
i

}
H

f The following are the well and API numbers for the Sego Resources permits we would
Moot approved. | (... AP0 Ey e s

AW NO. API NO, e
©  ite Tribal 06-09E3F 43-047-33149 Dol 4770, 95575

¥ite 06-13E3E : 43-047-33151 "
| e 06-15E3E 43-047-33152 .
; Y 07-01E3E 43-047-33}53
i e 07-03E3E 43-047-33154 :
e Triba} 07-07E3E 43-047-33155 “
' B _Utah Division of COPYSBMT TS 5
. initigls: ~¢ é
Date: \\ic\oo \ ' :
v v, \ b k<
By: T ML AN RS

g o



| HRA0HER 4§36
Qlited States Department of the x.‘rior ukll #3535 0305

BUREAU OF INDIAN AFFAIRS
* Uintah and Ouray Agency
P. O. Box 130
988 South 7500 East
Fort Duchesne, Utah 84026-0130
Phone: (435) 722-4300 Fax: (435)722-2323

INREPLY REFER TO:
Minerals and Mining ‘
Phone: (435) 7224310 - January 25, 2000
Fax: (435) 722-2809

Falcon Creek Resources, Inc.

Attn: Linda Baker BOCSIVED

62) 17™ Street, #1800 |

Denver, CO 80293-0621 - SEP 22 2000

Dear Mxs. Baker:

We arc in receipt of your corporate documents relating to the merger of Sego Resources
Corporation and Falcon Creek Resources Inc.

All documents appear to be in order, and the approval is hereby given to change all records,
including change of operator of certain ol and gas wells, from Sego Resources Corp. to read,
“Falcon Creek Resources, Inc.”.

If you have any questions, pleasc do not hesitate to contact this office.

Sincerely,

{ L e .

b7 o N st 1) s

FEB 2 ¢ 2001

DIVISION OF
OIL, GAS AND MINING



»

FORM 3160-5
(June 1990)

UNITED STAT.
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT TO DRILL --" for such proposals

.RM APPROVED

Budget Bureau No. 1004-0135

Expires March 31, 1993

5. Lease Designation and Serial No.

B gemt-

1420t -U%3 6

6. If Indian, Allotee or Tribe Name

SUBMIT IN TRIPLICATE

Ute Indian Tribe

1. Type of Well:

OIL [] GAS [x ] OTHER: [ ]

7. If Unit or CA, Agreement Designation

N/A

2. Name of Operator

Falcon Creek Resources, Inc.

8. Well Name and No.

Ute Tribal #32-03-D3E

3. Address and Telephone Number

621 17th Street, Suite 1800
Telephone (3 303-675-0007

9. APl Well No. 451D4’I'5501(/

10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

660" FNL 1980" FWL Lot #3, Sec. 32, T4S, R3E U.S.B.& M.

Natural Buttes

11. Counity of Parish, State

Uintah, Utah

12 CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION /
DNotice of Intent :IAbandonmem [_| Change of Plans

:] Recompletion
:] Plugging Back
:] Casing Repair
j Altering Casing

x’OLher: See Below

E Subsequent Report

D Final Abandonment Notice

[:I New Construction

l:] Non-Routine Fracturing

[ Jwater shucose

DConversion to Injection

DDispose Water

(Note: Report results of multiple compietions on Well
Completion or Recompletion Report and Log Forim)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled, give

subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work)*

Sego Resources Corp. effective September 2, 1999 merged into Falcon Creek Resources, Inc.

Falcon Creek Resources, Inc.
621 17th Street, Suite 1800
Denver CO. 80293-0621

The bonds in effect are attached.

Sego Resources, Corp. bond's will have a name change to read Falcon Creek Resources, Inc.

If additional information is needed, please contact the undersigned at (435) 789-7250, FAX (435) 78%-7261

14 I hereby certify that the foregoing is true and c; @
Name/Signature: Joe H. Cox Jr. P ’9447 S\ _ Title: Senior Engineer
ZF

Date: September 27 1999

(This space for Federal or State office use)

Approved by Title

Date,

Conditions of approvat (if any):

Title 18 U.S.C. Section 1001,makgs it a crime for any person ki

fictitious §F 3

o . . . . - abad o o e . L
wdulent statemients OF representations as t0,any matier wn_d‘yq its jurisdiction.

'And willfully to make to any departmient or any department or agency of the United States any false,

e -
3 by - LY

i
3
i
i
i

*See Instructions On Reverse Side



o
Division of Oil, Gas and Mining

ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH 4-KAS =

| 2. CDW WV

3.JLT 6-FILE

Enter date after each listed item is completed

Change of Operator (Well Sold) Designation of Agent

Operator Name Change (Only) X Merger

The operator of the well(s) listed below has changed, effective: 9/7/1999
FROM: (Old Operator): TO: ( New Operator):
SEGO RESOURCES CORPORATION FALCON CREEK RESOURCES INC.
Address: 621 17TH STE 1800 Address: 621 17TH STE 1800
DENVER, CO 80293-0621 DENVER, CO 80293-0621
Phone: 1-(303)-675-50007 Phone:  1-(303)-675-50007
Account No. N6095 Account No. N2915
CA No. Unit:
WELL(S)
API ENTITY |SEC. TWN |LEASE (WELL [WELL

NAME NO. NO. RNG TYPE TYPE | STATUS
UTE TRIBAL 32-03D3E 43-047-33016 [12294 32-04S-30E |INDIAN |[GW P
UTE TRIBAL 06-09E3E 43-047-33149 (99999  |06-05S-30E |INDIAN |GW APD
UTE 06-13E3E 43-047-33151 199999 06-05S-30E [INDIAN |GW APD
UTE 06-15E3E 43-047-33152 199999 06-05S-30R%|INDIAN  |GW APD
UTE 07-01E3E 43-047-33153 199999  |07-05S-30E” |INDIAN [GW _ |APD
UTE Q7.03E3E 433354199999 107058 30E—INDIAN |GW APD
UTE 07-07E3E 43-047-33155 199999 07-05S8-30E |INDIAN [GW APD
OPERATOR CHANGES DOCUMENTATION
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 09/29/1999
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 02/20/2001
3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 02/23/2001

4. Ts the new operator registered in the State of Utah:

5. IfNO, the operator was contacted contacted on:

YES

N/A

Business Number: 1464952-0143

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the (merger, name change,
or operator change for all wells listed on Federal or Indian leases on:

BLM 09/07/1999

BIA 01/25/2000




7. Federal and Indian Units: The B& or BIA has approved the successor of unit operator

for wells listed on: N/A
8. Federal and Indian Communization Agreements (""CA"): The BLM or the BIA has approved the operator
change for all wells listed involved in a CA on: N/A

9.Underground Injection Control ("UIC") Prog: The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 02/23/2001
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 02/23/2001
3. Bond information entered in RBDMS on: N/A
4. Fee wells attached to bond in RBDMS on: N/A

STATE BOND VERIFICATION:
1. State well(s) covered by Bond No.: N/A

FEE WELLS - BOND VERIFICATION/LEASE INTEREST OWNER NOTIFICATION:

1. (R649-3-1) The NEW operator of any fee well(s) listed has furnished a bond No: N/A
2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

3. (R649-2-10) The FORMER operator of the Fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

FILMING: :
1. All attachments to this form have been MICROFILMED on: 3, (T ,d(

FILING:
1. ORIGINALS/COPIES of all attachments. pertaining to each individual well have been filled in each well file on:

COMMENTS:




xR Stat®of Utah *

DEPARTMENT OF NATURAL RESOURCES
% H DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
Governor ZO Box 145.801 »
Kathleen Clarke alt Lake City, Utah 84114-5801
Executive Director | 801-538-5340

Lowell P. Braxton | 801-359-3940 (Fax)
Division Director | 801-538-7223 (TDD)

Michael O. Leavitt

April 10, 2001

Mary Jo Thomas

Falcon Creek Resources, Inc.
c/o Sapient Energy Corporation
621 17™ Street, Suite 1800
Denver, Colorado 80293-0621

Re:  APD’s Rescinded — 06-09E3E, 06-13E3E, 06-15-E3E, 07-01E3E, 07-03-E3E and
07-07E3E, Sec. 6 & 7, T.5S, R.3E - Uintah County, Utah

Dear Ms. Thomas:

The Application’s for Permit to Drill (APD’s) for the well’s listed below were
approved by the Division of Oil, Gas and Mining (Division) on July 23, 1998. On
January 10, 2000, Falcon Creek was granted a one-year APD extension for each well.

06-09-E3E  Sec. 6, T5S, R3E 43-047-33149
06-13E3E Sec. 6, TSS, R3E 43-047-33151
06-15E3E Sec. 6, TSS, R3E 43-047-33152
07-01E3E Sec. 7, TSS, R3E 43-047-33153
07-03E3E Sec. 7, T5S, R3E 43-047-33154
07-07E3E Sec. 7, TSS, R3E 43-047-33155

No drilling activity at these locations have been reported to the division. Due to
the excessive time delay in commencing drilling operations, approval to drill the well’s
are hereby rescinded, effective January 10, 2001.

New APD’s must be filed with this office for approval prior to the
commencement of any future work on the subject locations.



4
‘J ) .

Page 2
Falcon Creek Resources, Inc.
April 10, 2001

If any previously unreported operations have been performed on these well
locations, it is imperative that you notify the Division immediately.

Sincerely,

Lol G dove

Lisha Cordova
Eng. Technician

cc: Well File
Bureau of Land Management, Vernal



United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Vernal Field Office

170 South 500 East ' Phone: (435) 781-4400
IN REPLY REFER TO: " Vernal, Utah 84078-2799 ' Fax: (435) 781-4410
3160 http://www.blm.gov/utah/vernal

UTO08300

March 30, 2001

Falcon Creek Resources, Inc.
c/o Sapient Energy Corp.

621 17" Street, Suite 1800
Denver CO 80293-0621

Re: ' Notification of Expiration
Well No. 07-01E3E
Lot 1, Sec. 7, T5S, R3E
Lease No. 14-20-H62-4835
Uintah County, Utah
1304723152

Dear Gentlemen:

The Application for Permit to Drill the above-referenced well was approved on February 16,
2000. Since that date, no known activity has transpired at the approved location. Applications
for Permit to Drill are effective for a period of one year. In view of the foregoing, this office is
notifying you the approval of the referenced application has expired. If you intend to drill at this
location at a future date, a new Application for Permlt to.Drill must be submitted.

This office requires a letter confirming that no surface disturbance has been made‘for this drill
site. Any surface disturbance associated with the approved location of this well is to be
rehabilitated. A schedule for this rehabilitation must be submitted to this office. Your
.cooperation in this matter is appreciated.

EW,

Leslie Crinklaw
Legal Instruments Examiner

cc: UDOGM - Lisha Cordova
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