
DATEFILED OCTOBER 27, 1997
LAND: FEE & PATENTED STATE LEASE NO. PUBLICLEASE NO. U- 0 57 6 INDIAN

DRILLINGAPPROVED: MAY 12, 1998
SPUDDED IN:

COMPLETED: PUT TO PRODUCING:

INITIAL PRODUCTION:

GRAVITY A P.I.

GOR:

PRODUCING ZONES:

TOTAL DEPTH:

D

E DO

ED:

FIELD NATURAL BUTTES
UNIT: NATURAL BUTTES
COUNTY: UINTAH
WELLNO NBU 308 API NO. 43-047-33008
LOCATION 1 6 7 1 FNL FT. FROM (N) (S) LINE 2 1 2 9 FWL FT. FROM (E) (W) LINE. SE NW 1/4 - 1/4 SEC. 2 8

TWS 2RGEE

2

SEC. OPERATS

AL O I L &



Forn 3160-3 sUBMIT IN TRIPL * FORM APPROVED
*"U" UNITED STATES (Oth ns ct nson

Ex
e:NFOebna0ry218

1995
DEPARTMENT OF THE INTERIOR 5. LEASEDESIGNATIONANDSERIALNO.

BUREAUOF LAND MANAGEMENT
U-0576

A IFINDIAN AIInTTFynpTyyppuyp

APPLICATION FOR PERMIT TO DRILL OR DEEPEN N/A
la. TYPEOFWORK

DRILL DEEPEN
raGREME NAME

b. TYPE OF WELL
OIL GAS SINGLE MWEP E 8. FARMOR LEASE NAME, WELL NO.WELI., WELL OTHER ZONE ZONE NBU3082. NAME OF OPERATOR

Coastal Oil & Gas Corporation 9 APIWELLNO.
3. ADDRESS AND TELEPHONE NO.

P.O. Box 749, Denver, CO 80201-0749 (303) 573-4455 10. FIELD AND POOL, OR WILDCAT
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*) Natural Buttes Fiel dAt surface pg

1671' FNL& 2129' FWL
11. SEC., T., R., M., OR BLK.At proposed prod. zone AND SURVEY OR AREA

Section 28 T9S-R21E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY OR PARISH 13. KTATE

Approximately 14.05 miles southeast of Ouray, Utah Uintah Utah
15. DISTANCE FROM PROPOSED*

16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNEDLOCATION TO NEAREST
TO THIS WELLPROPERTY OR LEASE LINE, FT.rom naar a drie nuit so, essay, 1671 1480 N/A

18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLSTO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT. See Topo Map C 6, 700 ' Rotary

21. ELEVATIONS (Show whether DF,RT, GR, etc.) 22. APPROX. DATE WORK WILL START*

4942.6' Ungraded GR Upon approval
23· PROPOSED CASING AND CEMENTING PROGRAM

sr/F OF HOI.P GR ADF ST7.F. OP CARTNG WFTGHT PPR POOT RFTTWA DRFTH OUANTTTY OF OPMFNT

See attached
Drilling Program

Coastal Oil & Gas Corporation proposes to drill a well to the proposed TD as stated above. If
productive, casing will be run and the well completed. If dry, the well will be plugged and abandoned as
per BLMand State of Utah requirements.

See the attached Drilling Program and Multi-point Surface Use & Operations Plan. Coastal Oil & Gas
Corporation is considered to be the operator of the subject well. It agrees to be responsible under theterms and conditions of the lease for operations conducted upon the leased lands. Bond coverage pursuantto 43 CFR3104 for lease activities is being provided for by Coastal bonds: BLMNationwide #U605382-9,
and State of Utah #102103.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is to drill ordeepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

TITLe

SEhnevraonmre
& Safety Anal yst DATE 10/21/97

(This space for Federal or State offic use)

PERMIT NO. APPROVAL DATE

Application approval does not warrant or certi t c ds leg table title to those rights in the subject lease which would entitle the applicant to conduct operations thereon.
CONDITIONS OF APPROVAL, IF ANY:

Actio is Necessary BRADLEYG. HILL
RECLAMATIONSPECIALISTIll

APPROVED BY - TITLE DATE
asee instructions on Reverse Side

Title 18 U.S.C. Section 100 it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,fictitious or fraudulent statements or representations as to any matter within its



COASTAL OIL & GAS CORP.

T9S, R21E, S.L.B.&M. Well location, NBU #308, located as shown
in the SE 1/4 NW 1/4 of Section 28, T9S,
R21E, S.L.B.&M., Uintah County, Utah.

N89 24'427 2636. 02' S89 24'597 26 JD 90' stones,
steel Post BASIS OF ELEVATION

SPOT ELEVATIONAT THE NW CORNER OF SECTION 28,
T9S, R21E, S.L.B.&M. TAKEN FROM THE OURAY SE
QUADRANGLE,UTAH, UINTAH COUNTY, 7.5 MINUTE
SERIES (TOPOGRAPHICAL MAP) PUBLISHED BY THE
UNITED STATES DEPARTMENT OF THE INTERIOR,
GEOLOGICALSURVEY. SAID ELEVATIONIS MARKED AS
BEING 4886 FEET.

NBU /JO8
E/ev. Ungraded Ground = 4943' b N

28 Stone,
I a 5/8" Rabar

Marked Set Stone Alum. ¢cp o .

U.E L.S. Alum Cap 9 - L

5þ" Rabar

SCALE

CERTlFICATE
THIS IS TO CERTIFYTHAT THE ABOVE P W FROM
FIELD NOTES OF ACTUAL SURVEYS MA
SUPERVISIONAND THAT THE SAME -ANOCOR , THE
BEST OF MY KNOWLEDGEAND BEU

UINNH ENGINEERING & H G

WEST - 80.00 (G.L.O.) 86 SOUTH 200 FAST - VERNAL, UTAH 84078

LEGEND: (801) 789-1017

SCALE DATE SURVEYED: DATE DRAWN:
=

90° SYMBOL 1" = 1000' 1-28-97 2-4-97

A = PROPOSED WELL HEAD. PARTY REFERENCES
J.F. K.S. D.COX G.L.O. PLAT

A = SECTION CORNERS LOCATED· WEATHER FILE
COOL COASTAL OIL & GAS
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NBU 308
1671' FNL & 2129' FWL
SECTION 28-T9S-R21E

UINTAH COUNTY, UTAH
LEASE NUMBER: U-0576

ONSHORE ORDER NO. 1
COASTAL OIL & GAS CORPORATION

DRILLING PROGRAM

1. Estimated Tops of Important Geologic Markers:

Formation Depth

Duchesne River/Uinta Surface
Green River 1,620'
Wasatch 4,905'
Total Depth 6,700'

2. Estimated Depths of Anticipated Water, Oil, Gas, or Mineral Formations:

Substance Formation Depth

Oil/Gas Green River 1,620'
Wasatch 4,905'

Water N/A
Other Minerals N/A

3. Pressure Control Equipment:

Please see the Natural Buttes Unit Standard Operating Procedure (SOP).

4. Proposed Casing & Cementing Program:

Please see the Natural Buttes Unit SOP.

5. Drilling Fluids Program:

Please see the Natural Buttes Unit SOP.

6. Evaluation Program:

Please see the Natural Buttes Unit
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NBU 308
Drilling Program Page 2

7. Ahnormal Conditions:

Maximum anticipated bottomhole pressure approximately equals 2,680 psi (calculated at 0.4
psilfoot).

Maximum anticipatedsurfacepressure equals approximately 1,206 psi (bottomholepressure minus
the pressure of a partially evacuated hole calculated at 0.22 psilfoot).

8. Anticipated Starting Dates & Notification of Operations:

Please see the Natural Buttes Unit SOP.

9. Variances:

Please see the Natural Buttes Unit SOP.

10. Other Informatiou:

Please see the Natural Buttes Unit
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NBU 308
1671' FNL & 2129' FWL

NWINE, SECTION 28-T9S-R21E
UINTAH COUNTY, UTAH
LEASE NUMBER: U-0576

ONSHORE ORDER NO. 1

MULTI-POINT SURFACE USE & OPERATIONS PLAN

An onsite inspection was conducted for the NBU 308 on 10/14/97 at approximately 10:40 a.m. Weather
conditions were sunny and clear with moderate temperatures at the time of the onsite. In attendance at the
inspection were the following individuals:

Sheila Bremer Coastal Oil & Gas Corporation
Paul Breshears Coastal Oil & Gas Corporation
Byron Tolman Bureau of Land Management
Jean Sinclair Bureau of Land Management
Steve Strong Bureau of Land Management
Robert Kay Uintah Engineering & Land Surveying
Harley Jackson Jackson Construction
Jim Justice J-West
John Faucett John E. Faucett Construction

1. Existing Roads:

The proposed well site is approximately 14.05 miles southeast of Ouray, Utah. Directions to the
location from Ouray, Utah:

Proceed south from Ouray±6.9 miles on the Seep Ridge Road to the junction of
this road and an existing oil field service road to the east; turn left and proceed in
an easterly direction ±5.0 miles to the junctionof this road and an existing road
to the north; turn left and proceed in a northerly direction ±0.3 miles to the
junctionof this road and an existing road to the northeast; turn right and proceed
in a northeasterly direction ±1.3 miles to the junctionof this road and an existing
road to the north; turn left and proceed in a northerly direction ±0.15 miles to the
existing NBU #133 location; proceed in a northerly then northwesterly direction
±0.2 miles to the beginning of theproposed access road to the southwest; follow
road flags in a southwesterly then easterly direction ±0.2 miles to the proposed
location.

Refer to Topo Maps A and B for location of access roads within a 2-mile radius.

There will be no improvements made to existing access
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NBU 308 Surface Use & Operations Plan Page 2

2. Planned Access Roads:

Please see the Natural Buttes Unit Standard Operating Procedure (SOP).

Refer to Topo Map B for the location of the proposed access road.

3. Location of Existing Wells Within a 1-Mile Radius:

Please refer to Topo Map C.

4. Location of Existing & Proposed Facilities:

Please see the Natural Buttes Unit SOP.

Refer to Topo Map D for the location of the proposed pipeline.

5. Location and Type of Water Supply:

Please see the Natural Buttes Unit SOP.

6. Source of Construction Materials:

Please see the Natural Buttes Unit SOP.

7. Methods of Handling Waste Materials:

Please see the Natural Buttes Unit SOP.

8. Ancillary Facilities:

Please see the Natural Buttes Unit SOP.

9. Well Site Layout: (See Location Layout Diagram)

The attached Location Layout Diagram describes drill pad cross-sections, cuts and fills, and
locations of the mud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt stockpile(s),
and surface material stockpile(s).

Please see the attached diagram to describe rig orientation, parking areas, and access roads.

As per the onsite discussions, a reserve pit liner will be required.

10. Plans for Reclamation of the Surface:

Please see the Natural Buttes Unit
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NBU 308 Surface Use & Operations Plan Page 3

The following seed mixture will be used to reclaim the surface. A total of 12 lbs./acre will be used
if the seeds are drilled (24 lbs./acre if the seeds are broadcast). The per acre requirements for
drilled seed are:

Four Wing Salt Bush 4 lbs.
Needle & Thread 3 lbs.
Shadscale 3 lbs.
Galleta 2 lbs.

11. Surface Ownership:

The well pad and access road are located on lands owned by:

United States of America
Bureau of Land Management
170 South 500 East
Vernal, Utah 84078
(801) 789-1362

12. Other Information:

A Class III archaeological survey was conducted by Metcalf Archaeological Consultants. A copy
of this report was submitted directly to the appropriate agencies by Metcalf Archaeological
Consultants. Cultural resource clearance was recommended for this location.

13. Lessee's or Operators's Representative & Certification:

Sheila Bremer Tom Young
Environmental & Safety Analyst Drilling Manager
Coastal Oil & Gas Corporation Coastal Oil & Gas Corporation
P.O. Box 749 9 Greenway Plaza, Suite 2770
Denver, CO 80201-0749 Houston, TX 77046
(303) 573-4455 (713) 418-4156

Certification: All lease and/or unit operations will be conducted in such a manner that full
compliance is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the
approved Plan of Operations, and any applicable Notice to Lessees.

The Operator will be fully responsible for the actions of its subcontractors. A complete copy of
the approved "Application for Permit to Drill" will be furnished to the field representative(s) to
ensure compliance and shall be on location during all construction and drilling operations.

I hereby certify that I, or persons under my supervision, have inspected the proposed drill site and
access route, that I am familiar with the conditions that currently exist; that the statements
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in this plan are, to the best of my knowledge, true and correct; and the work associated with the
operations proposed herein will be performed by the Operator, its contractors, and subcontractors
in conformity with this plan and the terms and conditions under which it is approved.

Sheila Bremer
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COASTAL OIL & GAS CORP.
TYP1CAL CROSS SECTIONS FOR OsX-Section

il NBU #308Scale
'- SECTION 28, T9S, R21E, S.L.B.&M.
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FIGURE #2 EXCESS MATERIALAFTER
57. COMPACTION = 2,480 Cu. Yds.APPROXIMATEYARDAGES
Topsoil & Pit Backfill = 2,480 Cu. Yds.

CUT (1/2 Pit Vol.)
(6") Topsoil Stripping = 1,140 Cu. Yds.
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Proposed Location:

APPROXIMATEHIGH PRESSURE PIPELINEDISTANCE= 3600' +/-
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WORKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 10/27/97 API NO. ASSIGNED: 43-047-33008

WELL NAME: NBU 30$
OPERATOR: COASTAL OIL & GAS (NO230)

PROPOSED LOCATION: INSPECT LOCATION BY: / /
SENW 28 - TO9S - R21E
SURFACE: 1671-FNL-2129-FWL TECH REVIEW Initials Date
BOTTOM: 1671-FNL-2129-FWL
UINTAH COUNTY Engineering
MATURAL BUTTES FIELD (630)

Geology
LEASE TYPE: FED
LEASE NUMBER: U - 576 Surface

PROPOSED PRODUCING FORMATION: WSTC

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat ,7 R649-2-3. Unit: Noruxle garris
Bond: Federal[ State[] Fee[]

d áO§?£2-9 ) RR664499-33-23.

e ion.

(Number gj-Q'y ‡£ ) Drilling Unit .

/ RDCC Review (Y/N) Board Cause no:
(Date: ) Date:

COMMENTS:

STIPULATIONS: ' j ) EDCAL
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OPERATOR: COASTALOIL& GAS (NO230)

FIELD: NATURALBUTTES (630 )

SEC. TWP, RNG: 1, T10S, R20E, &28, & 30, T9S, R21E

DIVISIONOF OIL,GAS & MINING COUNTY: UINTAH UAC: R649-2-3 NAUTRAL BUTTES
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O O

COASTAL OIL & GAS CORPORATION
NATURALBUTTESUNIT

UintahCounty, Utah
STANDARDOPERATINGPRACTICES

DRILLING PROGRAM

All lease and/or unit operationswill be conductedin such a manner that full compliance is made withapplicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Orders No. 1 and No. 2, and theapproved Plan of Operations. The Operator is fully responsiblefor the actions of its subcontractors. Acopy of these conditionswill be fumishedto the field representativeto ensure compliance.
BLM Notification Reauirements

Location Construction: 48 hours prior to construction of location and access roadsincluding, if applicable, the Ute Tribe Energy and MineralDepartment.

Location Completion: Prior tomovingthe drilling rig.

Spud Notice: At least 24 hours prior to spudding the well.

Casing String & Cementing: 24 hoursprior to runningcasingand cementingall casing strings.
BOP & Related EquipmentTests: 24 hoursprior to initiatingpressure tests.
First Production Notice: Within5 days after new weÙ'beginsor productionresumesafterwellhasbeen offproductionfor morè.than90 days.
Detailsof the on-siteinspection,includingdate, time, weather conditions,and individualspresent, willbesubmitted with the site specificAPD.

1. Estimated Tous of Important GeologicMarkers:

Formations and depths willbe submittedwith the site specific APD.

2. Estiinated Depths of Anticipated Water, Oil. Gas. or Mineral Formations:
Formations and depths willbe submitted with the site specificAPD.

All usable (<10,000 ppm TDS) water andprospectively valuable minerals (as describedby BLMat onsite) encountered duringdrilling willbe recordedby depth and adequatelyprotected. All oiland gas showswill be tested to determine commercial potential. This inforuation shall be reportedto the Vemal Office.

Report all water shows and waterbearing geologicunits to the geologic/engineeringstaff of theVernal Office prior to running the next string of casing or before pluggingorders are requested.Usage of the State of Utah form Reoort of Water Encounteredis acceptable,but not
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NBU Field SOPs Drilling Program Page 2

All water shows must be reported within 1 (one)business day after being encountered.
Detected water flows shall be sampled, analyzed, and reported to the geologic/engineering staffof the Vernal Office. The officemay request additional watersamplesfor further analysis.
The followinginformationis requestedfor water showsand sampleswhere applicable:

Location Date SampledSampled Interval
. TemperatureHardness pHFlow Rate

Water Classification (according to Stateof Utah)DissolvedIron (Fe) (ug/I) DissolvedCalcium (Ci) (mg/1)Dissolved Magnesium(Mg) (mg/l) DissolvedSodium (Na) (mg/1)DissolvedBicarbonate(NaHCO2)(mg/1) DissolvedCarbonate(CO,)(mg/1)Dissolved Sulfate((300 (mg/1) DissolvedChloride (CI) (mg/1)DissolvedTotal Solids(TDS)(mg/l)

3. Pressure Control Equipment: (SchematicAttached)

Coastal Oil & Gas Corporation'sminimumspecificationsfor pressure control equipment are asfollows:

The BOPand relatedequipmentshallmeet theminimum requirements of OnshoreOil andGas Order No.2 forequipmentand testing reqtiiremynts,procedures,etc.,for a2 systemwhen the well is drilled to the baseof the WasatchFormation, and for a 'ig system whenthe anticipatedtarget formation is the MesaverdeFormation,and individualcomponents
shall be operable as designed. Chartrecorders will be usedfor all pressure tests.

Test charts, with individualtestresultsidentified,shallbe maintainedon locationwhiledrillingandshall be made available to a BLM representative upon request.

All requiredBOP testsand/or drills shallbe recorded in the IADC report.

If an air compressoris onlocationand is beingutilizedto provideair for the drillíng mediumwhiledrilling, the specialdrillingrequirementsin Onshore Oiland Gas OrderNo. 2 regarding air or gasdrilling shall be adhered to. If a mist system is beingutilized, the requírement for a deduster shallbe waived.

4. Pronosed Casing and Cementing Program:

a. The proposed Casing Program will be as follows:

Pumose Depth Hole Size Dagjiize Wt/ft Gra¢ê Tygg.
Surface 0-250' 11" or 12-1/4" 8-5/8" 24# K-55 ST&C
Production 0-TD 1-7/8" 4-1/2" 11.6# N-80
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The proposed easing and cementing program shall be conductedas approved to protectand/or isolate all usable water zones,potentially productivezones. lost circulation zones,abnormally pressured zones, and any prospectively valuable deposits of minerals, Anyisolating mediumother than cement shall receive approvalprior to use. The casing settingdepth shall be calculatedto positionthe casingseat opposite a competent formationwhichwill contain the maximumpressure to which it will be exposed during normal drillingoperations. Determination of casing settingdepth shall be based on all relevant factors,including: presencelabsenceof hydrocarbons, fracture gradients, usable water zones,formation pressures, lost circulation zones, other minerals, or other unusualcharacteristics.

All casing, except conductor casing, shall be new or reconditioned and tested. Usedcasing shallmeet or exceed API standardsfor new casing.

The surfacecasing shallbe cementedback to surfaceeither during the primary cementjobor by remedial cementin . pe·¿s--asedydtsill-AsquiledgiaE-i cementing

As a muumum,usable waterzonesshall be isolated and/or protectedby having a cementtop for the productioncasing at least 200 feet above the base of the usable water. Ifgilsonite is encountered while drilling, it shall be isolated and/or protected via thecementingprogram.

Surface casing shallhave centralizerson the bottom three joints,with a minimumof one4 4 centralizer per joint.

SE Top plugs shall be used to reduce contaminationof cement by displacement fluid. Abottomplug or otheracceptabletechnique, such as a suitablepreflush fluid, inner stringcement method,etc,, shall be utilized to help isolatethe cement from contaminationby themud being displaced ahead of thecementslurry.

All casing strings below the conductor shall be pressure tested to 0.22 psi per foot of
casing string length or to 1500psi, whichever is greater, but not to exceed 70% of theminimum imernalyield. If pressure declinesmore than 10% in 30 minutes, corrective..SS action shallbe taken.

Egg Casing design subjectto revisionbased on geologicconditions encountered.

b. The Cement Programwillbe as follows:

Surface B Tvve & Amount

0-250' 250' A minimum of 85sxClass"G"+ 2¾ CaCL
15.6 ppg, 1.19 ef/sx (Cement will be
circulated to surface, about 25¾
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Production Tvoe & Amount

500' above productive interval-surface Lead: Extended, Lite, or Hi-Fill cement
+ additives, 11 or 12 ppg, 2.69 cf/sx

TD-500' aboveproductiveinterval Tail:Extended Class "G" or 50:50 Poz +
additives, 14 ppg ; or RFC, 14,0-14.5
ppg, 1.57 ef/sx

For production casing,actual cementvolumes will be determined from thecaliper logplus10 - 15%excess.

For surfacecasing, waiting on cementtimewill be adequate to achieve500¡si compressivestrengthat the casingshoeprior to drillingout.

Anticipated cement topswillbe reportedas todepth, not the expectednumber of sacksofcement to be used. The Vernal District BLM Office shouldbe notified,with sufficientlead time, in order to have a BLMrepresentativeon location whíle running all casingstrings and cementing.

After cementing thesurfacepipe and/or any intermediatestrings, but before commencingany test, the casingstringshallstandcementeduntilthecementhas reached a compressivestrength of at least 500psi at the shoe. WOC time shallbe recorded in the Driller's Log.
c. The followingreports shallbe füedwith the DistrictManager within 30 days after thework is completed: ^

.;

Progress reports,Porm3160-'i, "Sundry Notices and Reportson Wells," must include thefollowing information:

Setting of each string of casing showing the size, grade, weight of casing set,
setting depth,amounts and type of cementused, whethercementcirculated or thetop of the cementbehindthe casing,depthof the cementingtoolsused, casingtest
methodand results, and the date of the work done. Spud date will be shownon
the first reports submitted.

d. Auxiliarywell control equipment tobe used as follows:

L Kelly cock.

2. A bit float is not deemed.necessary,

3. A subwitha fullopening (T1W)valvehavingthreads compatible with drill string
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5. Drilline Fluids Program:

a, Wasatch wells:

Interval Îyp.e MudWeithi
0'-TD Air/Air Mist/Aerated Water/Water 8.4 ppg or less(as hole conditions warrant).

Displace hole to 10 ppg brine mud priorto logging.

Mesaverde wells:

Interval Ivve Mud Weimht
0'-TD Air/AirMist/AeratedWater/Water 8.4ppg or less(ashole conditionswarrant).

Dependingonholeconditions,the holewill be
.

displaced to either 10 ppg brine or drillingrund
prior to logging. If hole conditions warrant,
a mudsystem will beused.

b. No chromate additiveswillbe used in themud system on Federal and/or Indian landswithoutprior BLMapproval to ensure adequateprotection of fresh water aquifers.
c. No chemicalssubjectto reportingunder SARA itle.EI in an amountequal to or greaterthan10,000poundswillbe used, produced, stored, transported,or disposedof annuallyin associationwith the drilling, testing, or completing of this welL Furthermore, noextremely hazardous substances, as defined in 40 CFR 355, in threshold planningquantities,will be used, produced, stored, transported, or disposedof in associationwiththe drilling, testing, or completing of this well.

6. Evaluation Program:

a. Logging Program:

DLL/CALIPER: TD to baseof surfacecasing.

FDC/CNL/GR: TD - 2,500'

Drill Stem Tests: As deemed necessary,

Cores: As deemed necessary.

When cementhas not been circulated to surface, the cement top will be determined byeither a temperature survey or cement bond log, Should a temperature survey fail tolocate the cement top, a cement bond log will be run. A field copy willbe submittedtothe Vernal BLM
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. The Evaluation Program may changeat the discretion of the well site geologist withapproval by the AuthorizedOfficer.

Whenutilized, mud or Lithologylogs will be submitted to the Vernal BLM Office.
Drill stem tests, if they are run, willadhere to the followingrequirements:

Initialopening of the drill stem test tools shall be restricted to daylight hoursunless specific approval to start during other hours is obtained from theAuthorized Officer. However,DST's may be allowed to continueat night if thetest was initiated during daylight hours and the rate of flow is stabilizedand ifadequate lighting is available(i.e., lightingwhich is adequatefor visibilityandvapor-proof for safe operations). Packerscan be released,but tripping shall notbegin before daylight, unless prior approval is obtained from the AuthorizedOfficer, Closed chamber DSTs may be performed day or night.

Somemeansofreversecirculationshallbeprovidedin caseofflow to the surface
.showingevidenceof hydrocarbons.

Separation equipment required for the anticipated recovery shall be properly
- installed before a test starts.

If a drillstemtest is performed,all engines within100feetof thewellborethatarerequired to be operationalduring the test shall have spark arresters or water-cooled exhausts.

Daily drilling reports shall be submitted to ÊeVernal District BLMoffice afterdrilling operationsare completedfor eachwell,and and daily completionrecordsshall be submittedwith the completionreport for each well.

b. Whether the well is completedas a dry hole or a producer, the "Well CompletionandRecompletionReport and Log" (Form 3160-4)will be submittednot later than 30 daysafter completion of the well or after completion of operations being performed, inaccordance with43 CFR 3164., One copy of all logs, core descriptions,core analyses,well test data, geologic summaries, sample description, and all other surveys or dataobtainedand compiledduring the drilling, workover, and/or completion operatíonswillbe filed with Form 3160-4. Samples (cuttings, fluids, and/or gases) will be submittedwhen requested by the Authorized Officer.

7. Abnormal Conditions:

No abnormal temperaturesor pressuresare anticipated.No hydrogensulfidehas been encounteredor is known to exist from previous drilling in the area at this depth. Maximum anticipatedbottomhole pressure will approximatelyequal total depth in feet multipliedby a 0.4 psi/footgradient, and maximumanticipatedsurfacepressure will be approximately equal to bottomholepressure minus the pressure of a partially evacuated hole calculated at 0.22 psilfoot. Thesepressures will be expressed in psi in each site specific
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8. Anticinated Startiny Dates and Notification of Ouerations:
a. DrillingActivity

Anticipated CommencementDate: Upon approval of the site specificAPD.Drilling Days: Approximately 10 days.Completion Days: Approximately 7 days.
b. Notificationof Operations

The Vernal DistrictBLM office will be notified at least 24 hours prior to thecommencement of spuddingthe well (to be followed wíth a Sundry Notice,Form 3160-5),of initiatingpressure tests of the blowoutpreventer and relatedequipment,and runningcasing and cementingof all casing strings. Notification willbe made duringregular workhours (7:45 a.m.-4:30 p.m., Monday - Friday exceptholidays).

No location will be constructedor moved, no well will be plugged, and no drilling orworkoverequipmentwillbe removedfroma well to beplacedin suspended statuswithoutprior approval from the Authorized Officer. If operations are to be suspended, priorapproval of the Authori2ed Officer will be obtained and notification given beforeresumptionof operations.

A completion rig willbe usedfor completionoperations. AII conditionsof this approvedplan will be applicableduring all operationsconducted with the completion rig.

Immediate Report: Spills, blowouts,fires, Ileaks, accidents, or any other unusualoccurrencesshallbe promptlyreported in accordancewith the requirementsof NTL-3Aor its revision.

Operatorshall report productiondata to the IWMSpursuant to 30 CFR2165using formMMS/3160. In accordancewith Onshore Oiland Gas Order No.1, a well willbe reportedon form 3160-6, "MonthlyReport of Operations," starting with the month in whichoperations commenceand continueeach month until the well is physically plugged andabandoned. This report will be IIIed with the Vernal BLM District Office.

The date on whichproductionis commencedor resumed will be construed for oil wellsas the date on whichliquid hydrocarbonsare first sold or shipped from a temporarystoragefacility,such as a test tank, and for which a run ticket is required to be generated,or the date on which liquid hydrocarbons are first produced intoa permanent storagefacility, whichever occurs first; and for gas wells, as the date on which associated liquidhydrocarbons are first sold or shipped from a temporary storage facility, such as a testtank, and for which a run ticket is required to be generated, or the date on which gas ismeasured through permanent metering facilities, whidhever occurs first.

Shouldthe wellbe successfullycompletedfor production, the AuthorizedOfficer will benotified when the well is placed in a producing status. Such notification will be sent bywrittencommunication not later than 5 days followingthe date when the well is placed on
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Pursuant to OnshoreOrder No, 7, with the approval of the District Engineer, producedwater may be temporarily disposedof intounlined pits for a period of up to 90 days.During this period, an application for approval of the permanentdisposal methodmust besubmitted to the DistrictEngineer.

Pursuantto NTL-4A,lesseesor operatorsare authorized to vent/flare gas during the initialwell evaluation tests, not to exceed 30 days or the production of 50 MMCF of gas,whichever occurs first. An application must be filed with the District Engineer andapprovalreceivedfor any venting/flaringofgas beyondthe initial 30 days or authorizedtest period.

A schematic facilities diagram, as required by 43 CFR 3162.7-5 (b.9.d.), shall besubmittedto the DistrictOfficewithin60 days of installation or first production, whicheveroccurs first. All site securityregulations,as specified in Onshore Oil & Gas Order No.3, shallbe adheredto. Allproduct linesentering and leavinghydrocarbon storage tanltswill be effectively sealedin accordancewith 43 CFR 3162.7-5 (b.4).
Well abandonmentoperationsshall not be commencedwithout the prior approvalof theAuthorizedOfficer. In the case of newly drilleddry holes or failures, and in emergencysituations, oral approvalwill be obtainedfrom the Authorized Officer. A "SubsequentReport of Abandonment,"Form 3160-5, will be filed with the AnthorizedOfficer within30 days followingcompletionof the well for abandonment. This report will indicateplacementof the plugs and current status of the surface restoration. Final abandonmentwill not be approveduntilthe surfacereclamationwork requiredby the approved APD orapproved abandomnent notice has been completedto the satisfactionof the AuthorizedOfficer or his representative,or the appropriatesurfacemanagingagency.

Pursuant to Onshore Oil and Gas Order No. -1, lessees and operators have theresponsibilityto see that their exploration, development,production, and constructionoperationsare conductedin a manner whichconformswith applicableFederal lawsandregulationsand with the State and local laws, to the extent to which they are applicable,to operationson Federalor Indianlands.
9. Variances

The Operatorrequestsapprovalto performdrilling operationswithout an automaticignitorbecausedrilling will be performed with an air/mistmedium.

The Operator requests that the requirementfor a deduster be waived if a mist system is utilized.
The Operator requestsa variancefrom a straight-runblooie line.

10. Other Information

All loadinglines will be placed inside the berm surrounding the tankbattery.

All off-leasestorage,oilease measurement,or comminglingon-leaseor off-leasewill have priorwritten approval from the Authorized



FROM :COPST L OIL & GOS 303 573 4417 1998,05-20 07:48 4328 P.11/25

0 e
NBU Field SOPs DrillingProgram _Page

The oil and gas measurementfacilitieswill be installedon the well location. The oil and gasmeters will be calibrated in place prior to any deliveries, Tests for meter accuracy will beconducted following initial installation and at least quarterlythereafter. The Authorízed Officerwill be providedwith a date and time for the initial meter calibration and all future meter provingschedules. A copy of the meter calibration reports will be submittedto the Vernal District ofüce.All meter measurementfacilities will conform with Oushore Oil & Gas Order No. 4 for liquidhydrocarbons and OnshoreOil & Gas Order No. 5 for namral gas measurement.
The use of materials under BLMjurisdictionwill conform to 43 CFR 3610.2-3.

Deviations from the proposed drilling and/or workover program shall be approved by theAuthorizedOfficer. Safe drillingand operatingpracticesmust be observed. All wells, whetherdrilling,producing, suspended, or abandoned,will be identifiedin accordancewith 43 CFR 3162.
"SundryNoticeandReporton Wells" (form3160-5)willbe filed forapproval for all changesofplan.sand other operations in accordancewith 43 CFR 3162.3-2.

Section102 (b)(3)of the FederalOil and GasRoyaltyManagementAct of 1982, as implementedby the applicableprovisions of the operatingregulationsat Title43 CFR 3162.4-1(c), requiresthat"not later than the 5th business day after any well begins production on which royalty is dueanywhereon a lease siteor allocated to a leasesite, resumes productionin the case of a wellwhichhas been offproductionfor more than 90 days, the operatorshall notifythe AuthorizedOfficer byletter or sundrynotice,Form 3160-5,or orally to be followedby a letter or sundry notice, of thedate on which such productionhas begun or resumed."

APD approval is valid for a periodof oneyear from the signaturedate, An extensionperiod maybe granted, if requested,prior to the expiration of the originalapproval period.

In the event after-hoursapprovalor notificationis necessary,one of the following individuals willbe contacted:

WayneBankett (801) 789-4170 . .

PetroleumEngineer

Ed Forsman (801) 789-7077
PetroleumEngineer

Jerry Kenczka (801) 789-1190
PetroleumEngineer

BLM FAX Machine (801)
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Thank you.
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NATURALBUTTES UNIT
Uintah County, Utah

STANDARD OPERATINGPROCEDURES
MULTI-POINT SURFACEUSE & OPERATIONSPI AN

1. Existine Roads:

The locationof a particular well location will be shown on maps and described in the site specificAPD.

Improvementsto existingaccess roads willbe noted in the site specificAPD.
All existing roads will be maintainedand kept in good repair during all drilling and completionoperations associated with thiswell.

2. Planned AccessRoads:

Descriptions of the access road will be included in site specific APD.

New access roads on BLM surface will be crowned (2 to 3%), ditched, and constructed with arunning surface of 18 feet and a maximumdisturbedwidth of 30 feet, Gravelingor capping theroadbed will be performed as necessary to providea well constructed, safe road. Prior toconstruction or upgrading, the proposedroad shallbe cleared of any snow and allowed to drycompletely. On Ute Tribal, private, and/or state surface, access roads will be constructedaccording to the surfaceowner's specifications.These specificationsor ROWs will be attachedto the APD. Where deep cuts are requiredfor road coátruction, or where intersections or shatpcurves occur, or whenapprovalis issuedby theAuthorizedOfficer, the road maybe wider than18 feet to accommodatelarger equipment. Appropriate water control will be installedto controlerosion.

Unless specified in the site specifeAPD,the following specificationswill apply:
• Nopipelines willbe crossedwith the new construction,

• Themaximumgrade will be lessthan 8%.

• There will be no turnouts.

• Therewillbe no majorcut andfills, culverts,or bridges. If it becomesnecessaryto installa culvert at some time after approval of the APD, the BLM will be notified of theinstallation via sundry,

• The access road will be centerline flagged during time of staking.
• There will be no gates, cattle guards, fence cuts, or modificationsto existingfacilities.
Surfacing material may be necessary, depending upon weather
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Surface disturbance and vehicular traffic will be limited to the approved location and approvedaccess route. Any additional area needed will be approved in advance,

Access roads and surfacedisturbingactivities willconfoun to standards outlined in theBLM andForest Service publicatiom Surface Operatinz Standards for Oil and Gas ExclorationandDevelopment. 1989.

The road surfaceand shoulders willbe kept in a safe and usable condition and will be maintainedin accordancewith theoriginalconstructionstandards. All drainage ditches and culverts will bekept clear and free-flowingand will be maintainedaccording to originalconstruction standards.The access road right-of-way will be kept free of trash during operations, All tuffic will beconfined to the approved right-of-way, Road drainage crossings shallbe of the typical dry creekdrainage crossingtype. Crossingsshall be designedso they will not causesiltationor accumulationof debris in the drainage crossing nor shall the drainagesbe blocked by the roadbed. Erosion ofdrainageditchesbyrunoffwater shallbe preventedby divertingwateroff at frequent íntervalsbymeansof cutouts. Should mudholes develop, they shall be filled in and detours around themavoided. When snow is removed from the road during the winter months, the snow should bepushed outsideof theburrowditchesand themrnoutskeptclear so that snowmelt willbe channeledaway fromthe road.

3. Location of Existing WellsWithin a IMile Radius:

A map will be provided with the site specific APD showingthe location of existing wells withina one mile radius.

4. Locationof Existingand Proposed Facilities: 1.

The following guidelineswill apply if the well is productive.

• A dike will be constructedcompletelyaround those production facilities which containfluids(i.e., production tanks, produced water tanks). Thesedikes will be constructedofcompacted subsoil, be impervious,hold 100% of the capacity of the largest tank, and beindependent of the backcut. The specificAPD will address additional capacityif such isneededdue to environmental concerns. (The use of topsoil for the constructionof dikeswill uot be allowed.)

· All permanent (on site six months or longer) above the groundstructures constructedorinstalled, including pumpingunits, will be painted a flat, non-reflective,earthtone colorto matchone of the standard enviromnental colors, as determined by the five state RockyMountain Inter-Agency Committee.

A11facilities willbepainted withinsix months of installation.Facilitiesrequiredto complywith the Occupational Safety and Health Act (OSHA) will be excluded. The requiredcolor is Desert Brown, Munsell standard color number 10 YR6/3.
• A description of the proposed pipeline and a mapwill be includedwith the site specific
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5. Locationand Tvve of Water Sunolv:

Unless otherwise specified in the site specific APD, water for drilUng purposes will be obtainedfrom Dalbo Inc.'s underground well located in Ouray, Utah, Section 32-T4S-R3E, Water UserClaim #43-8496,Application #53617.

Water will be hauled to location over the roads marked on maps included with the site specificAPD.

6, Source of Construction Materials:

Surface and subsoilmaterials in the immediatearea will be utilized.

Any gravel will be obtained from a commercialsource.

The useof materialsunder BLMjurisdictionwill conformwith 43 CFR 3610.2-3.

No constructionmaterialswill be removedfrom Federal/Indian lands withoutprior approval fromthe appropriate surfaceInanagement agency.

7. Methods.0fBandlingWaste Materials:

Drill cuttingswill be containedand buried in the reservepit.

Drilling fluids, including salts and chemicals, will be contained in the reserve pit. Upontermination of drillingandcompletionoperations,the liquidcontentsof the reservepit willbe usedat the next drill site or will be removed and disposed of at an approvedwaste disposal facilitywithin 120 daysafterdrillíng is terminated. Immediately uponwell completion, any hydrocarbonsin thepit shall be removed in accordance with 43 CFR 3162.7-1.

Unless specifiedin the site specificAPD, the reserve pit will be constructedon the location andwill not be located withinnatural drainages, where a flood hazard exists or surface runoff willdestroy or damagethe pit walls. The reservepit willbe constructedso that it willnot leak, break,or allow dischargeof liquids.

If it is deternined at the onsite inspectionthat a pit liner is necessary, the reserve pit will be linedwith a syntheticreinforcedlinera minimumof 10mil thick, with sufficientbedding used to coverany rocks. The linerwill overlapthepit walls and be covered with ditt and/or rocks to hold it inplace. Trash or scrap thatcouldpuncture the liner will not be disposed of in the pit,

Reserve pit leaks are consideredan undesirableeventand will be orallyreported to the Authorized
Officer.

After first production,producedwastewater willbe confined to the approvedpit or storage tankfor a periodnot to exceed 90 days. During the 90 dayperiod, in accordancewith Onshore Order
#7, an applicationfor approvalof a permanentdisposal methodand location will be submitted forthe AuthorizedOfficer's
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On BIA administered lands, production fluidswill be containedin leakproof tanks, All productionfluids will be disposedof at approved disposalsites. Produced water, oil, and other byproductswill not be applied to roads or well pads for control of dust or weeds. The indiscriminate dumpingof productedfluids ou roads,ivell sites, or other areas will not beallowed.
Any spills of oil, gas, salt water, or other noxious fluids will be immediately cleaned up andremoved to an approveddisposalsite,

A chemical porta-toiletwill be fumishedwith the drilling rig.

Garbage, trash, and other waste materials will be collected in a portable, self-contained, fullyenclosed trash cage duringoperations. Trash will not be bumed au location.

All debrisand otherwastematerial not containedin the trash cage willbe cleanedup and removedfrom the location immediatelyafter removal of the drilling rig.

Any openpits willbe fencedduringtheoperations. The fencing willbe maintained until suchtimeas the pitsare backfilled.

No chemicalssubjecttoreportingunderSARATitleIII (hazardousmaterials)in an amount greaterthan 10,000 pounds will be used, produced, stored, transported, or disposed of annually inassociation with the drilling, testing,or completing of wells within the NBU. Furthermore,extremelyhazardoussubstances,as defmed in 40 CFR 355, in thresholdplanningquantities,willnot be used, produced,stored,transported,or disposedof in association with the drilling, testing,or completingof wellswithinthe NBU. SpecifeAPDsshall address any modificationsfrom thispolicy. i.. e

8. Ancillarv Facilities:

Coastal proposes to use theNBU#25 locationas a camp to be used by drilling personneLThis camp was approvedby SundryNoticeby the VernalDistrict BLMoffice ou 3/18/97.
9. Well Site Lavout:

A Location LayoutDíagramdescribingdrill pad cross-sections,cuts andfills,and locationsof themud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt stockpile(s),and surfacematerial stockpile(s)will be included with the site specific APD.

The diagram will describe rig orientation, parking areas, and access roads, as well as the locationof the following:

• The reserve pit.

• The stockpiledtopsoil(first six inches), which shall not be used for facility benns. Allbrush removed from the wellpad during constructionwill be stockpiled with the topsoil.
• The flare pit, which willbe located downwind from the prevailingwind direction.

• Access
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All pits will be fenced accordingto the followingminimumstandards:
• 39 inch net wire willbe usedwith at leastone strand of barbedwireon top of the net wire.Barbed wire is not necessary if pipe or some type of reinforcement rod is attached to thetop of the entire fence.

• Thenet wireshallbe no more than two inches above the ground. The barbed wire shallbe three inches over the net wire. Total height of the fence shall be at least 42 inches.
Cornerposts shall be cementedand/or braced in such a manner to keep the fence tight atall times.

• Standardsteel, wood, or pipe posts shall be used between the comer braces. Maximumdistancebetween any 2 fenceposts shall be no greater than 16 feet.
• All wire shallbe stretched using a stretching devicebefore it is attached to corner posts.
• The reserve pit fencing will be on two sides during drillingoperations,and on the thirdfourth sides when the rig movesoff location. Pits will be fenced and maintaineduntilcleanup.

10. Plans for Reclamationof the Surface:

Producing Location:

• Immediately upon well completion,the location and surroundingarea will be cleared ofall unused tubing, materials,trash,. and debris not required for production.
• If a synthetic,nylonreinforced,liner is used, the excesslinerwillbe cut off and removedand the remaining liner will be torn and perforated while backfillingthe reserve pit.Alternatively, the pit will be pumped dry, the liner folded into the pit, and the pitbackfilled .

• Beforeany ditt workassociatedwith location restorationtakesplace, the reserve pit shallbe as dry as possible. All debris in it will be removed. Other wasteand spoil materialswill be disposed of immediately upon completion of operations.
• The reserve pit and that portion of the location not needed for production

facilities/operations will be recontoured to the approximate natural contours. The reservepit will be reclaimed within 120 days from the date of well completion, weatherpermitting. This willbe completedby backfilling and crowning the pit to prevent waterfrom standing.

Dry Role/Abandoned Location:

• On lands administered by the BLM, abandoned well sites, roads, and other disturbed areaswill be restored as near as practical to their original condition. Where applicable,
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conditions may include the re-establishmentof irrigation systems, the re-establishment ofappropriate soil conditions, and the re-establishmentof vegetationas specified.
All disturbed surfaceswill be recontouredto the approximatenatural contours, with reclamationof the well pad and access road to be performed as soon as practical after final abandonment.Reseedingoperationswillbe performedafter completion of other reclamation operations,
The Authorized Officerof the appropriatesurfacemanagement agency shall be contacted for therequired seed mixture.Seedwill be drilled on the contour to an appropriate depth,

11. Surface Ownership:

The ownershipof the access roads win be specifiedon the site specificAPD,

The ownership of well pad will be specifiedon the site specificAPD.
12, Other Information:

All leaseand/or unit operationswill be conductedin such a manner that full complianceis madewith all applicable laws, regulations, Onshore Oil and Gas Orders, the approved Plan ofOperations,and any applicable Noticeto Lessees. The Operatoris fullyresponsiblefor the actionsof his subcontractors. A copy of these conditionswill be furnished to the field representative toensure compliance.

The Operatorwill controlnoxiousweeds along right-of-waysfor roads, pipelines, well sites, orother applicable facilities. A list of noxious weeds may abe obtained from the BLM or theappropriateCountyExtensionOf5ce. On BLM administered land, it is required that a PesticideUse Proposal be submittedandapprovedprior to the application of herbicidesor other pesticidesor possibly hazardouschemicals.

Drillingrigs and/or equipmentusedduring drillingoperationson this locationwill not be stackedor stored on FederalLandsafter the conclusionof drilling operationsor at any other timewithoutBLMauthorization. If BLMauthorization is obtained, such storage is only a temporarymeasure.
Unless previouslyconducted,a Class HI archeologicalsurvey will be conductedon all Federaland/or Tribal lands. All personnel wül refrain from collectingartifacts and from disturbing anysignificantculturalresourcesin the area. The Operator is responsiblefor informingall persons inthe area who are associatedwith this projectthat they maybe subject to prosecutionfor knowínglydisturbing historicor archaeologicalsitesor for collectingartifacts. All vehiculartraffic,personnelmovement,construction, and restoration activities shall be confined to the areas examined, asreferenced in the archaeologicalreport, and to the existing roadways and/or evaluated accessroutes, If historic or archaeologicalmaterialsare uncovered during construction,the Operatoris to immediately stop work that might further disturb such materials and contact the AuthorizedOfficer and the Ute Tribe Energy and Mineral Department. Within five working days, theAuthorized Officer will inform the Operator as to:

• whether the materials appear eligible for the National Historic Registerof Historic
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• the mitigation measuresthe Operator will likely have to undertake before the site can beused (assuming in situpreservationis not necessary); and
• a time frame for the AuthorizedOfficer to completean expeditedreview under 36 CFR800.11 to confirm,through the State HistoricPreservationOfficer,that the findings of theAuthorized Officer are correct and that mitigationis appropriate.

If the Operator wishes,at any time, to relocateactivitiesto avoid the expenseofmitigationand/orthe. delays associated with this process, the Authorized Officer will assume responsibilityforwhatever recordationand stabilizationof the exposed materialsmay be required. OtherwisetheOperator win be responsiblefor mitigation costs. The Authorized Officerwill provide táchnicaland procedural guidelinesfor the conduct of mitigation. Upon verification from the AuthorizedOfficer that required mitigationhas been completed,the Operator will then be allowed to resumeconstruction.

On surfaceadministered by the BIA, allSurfaceUse Conditions of Approval associatedwith theBIA Concurrence letterand EnvirorunentalAnalysisMitigationStipulations will be adhered to,including:

• Any/all contractorsused by CoastalOil & Gas Corporationwül have acquired a TribalBusiness Licenseand have accesspermitsprior to construction.

If the surfacerights are ownedby the Ute Indian Tribe and mineralrights are ownedbyanother entity, an approved right-of-way will be obtained from the BIA before theOperator begins any constructionactivities. The BIA right-of-wayapplicationwill bedelivered underseparatecover. If thesurface is ownedby another entityand the mineralrights are owned by the Ute Indian Tribe, a right-of-'waywill be obtainedfrom the otherentity.

Upon completionof theAPD and right-of-way construction, the Ute Tribe Energy andMineralDepartmentwill be notified so thata TribalTechniciancan verify an Affidavit ofCompletion.

· Operator's employees, including subcontractors, will not gather firewood alongroadsconstructed by the Operator. If wood cutting is required, a permitwillbe obtainedfromthe Forestry Departmentof the BIA pursuant to 25 CFR 169.13 "AssessedDamagesIncidentto Right-of-WayAuthorization." The Operator, subcontractors, vendors andtheiremployeesor agents may not disturb saleable timber (including firewood)withouta dulygranted wood permit from the BIA Forester,

- All roads constucted by the Operatoron the Uinta and ÓurayIndian Reservation willhaveappropriate signs. Signswill be neat and of sound construction. They willstate: (a) thatthe land is ownedby the Ute Indian Tribe, (b) the name of the Operator, (c) that firearmsare prohibited to all non-Ute Tribal members, (d) that pennits must be obtained from theBIA before cuttingfirewoodor other timber products, and (e) only authorizedpersormelpermitted.

• All well site locations on the Uintaand Ouray Indian Reservationwill have an appropriatesign indicating the name of the Operator, the lease serial number, the well name
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number, the survey description of the well (either footages or the quarter/quartet section,the section, township,andrange).

13. Lessee's or Overstor's Repiesentative and Certification:

Bonnie Carson Tom YoungSenior EnvironmentalAnalyst Drilling ManagerCoastal Oil &GasCorporation Coastal Oil & Gas CorporationP.O. Box749 9 GreenwayPla2a, Suite2770Denver, CO 80201-0749 Houston, TX 77046(303) 573-4476 (713) 877-7044

Certification: All lease and/or unit operations will be conducted in such a mannerthat fullcompliance is madewith all applicable laws, regulations, Onshore Oil and Gas Orders, theapproved Plan of Operations,and any applicableNotice to Lessees.

The Operatorwillbefullyresponsiblefor the actionsof its subcontractors. A complete copy ofthe approved "Applicationfor Permitto Drill" will be furnishedto the field representative(s)toensurecomplianceandshallbe On locationduring all construction and drilling operations.
Site specificcertificationwill be submktedwith the site specific APD.

onnie Carson



FROM :COASTAL OIL & GPS 303 573 4417 1998,05-20 07:53 #328 P.2O/25

O O .

3,000 PSI

RILLING NIPPLE

-WLOW LINE

VILLUW LINE

MYORit,

I I
15LIND WAMS

PIPE RAMS

SPOOL
,, KILL LINE CHOKE LINE

HEAD

Af MD/0RMMAAS$EPMAtm
,

CUTLET 0 EE
LWE

BLEEDUNETOPfr ,

m 28 ,

10 Af ,

40 57854,£gar



FROM :CORSTAL OIL & GPS 303 573 4417 1998,05-20 07:53 #328 P.21/25

EPA'S LIST OF NONEXEMPT EXPLORATIONAND PRODUCTIONWAST£S
While the following wastes are nonexempt,they are not necessarilyhazardous.

- Unused fracturing fluids or acids

- Gasplant cooling tower cleaningwastes

- Painting wastes

- Oil and gas service company wastes, such as empty drums, drum rinsate,vacuum truck rinsate,sandblast media, painting wastes, spend solvents,spilled chemicals, and waste acids

- Vacuum truck and drum rinsate from trucks and drums, transporting or containing nonexemptwaste
- Refinery wastes

- Liquid and solid wastes generatedby crude oil and tank bottom reclaimers

- Used equipment lubricationoils

- Waste compressor oil, filters, and blowdown

- Used hydraulic fluids

- Waste solvents

- Waste in transportation pipeline-relatedpits

- Caustic or acid cleaners

- Boilercleaning wastes

- Boiler refractory bricks

- Incinerator ash

- Laboratory wastes

- Sanitary wastes

- Pesticide wastes

- Radioactiv¢tracer wastes

- Drums, insulation and miscellaneous
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BUREAU AND MANAGEMENT µ pt

) Du sureause e4.

. Least Designationand Senal No
SUNDRY NOTICES AND REPORTS ON WELLSDo not use this form for proposals to drillor to deepen or reentry to a different reservoir Acttee or Tribe NameUse "APPLICATIONFOR PERMIT"- for such proposals Utc Tribe

SUSMITIN TRIPL/CA7E
RECE Natural Buttes Unit1. Type of Wed

Well Name and No.
- - E Other Natural Buttes Field

TO be determinedZ. Name of Operator
, API WellNá. ¯

CoastalOil & Gas Corporation
Tobe determined3. Address and Telephane No.

10. Fleidand Paci.ÔrExploratety AreaP. O. Box 749, Denver, CO 80201-0749
.

.(303) 573-4476 Natural Buttes4. Loestion of Weil(Acolage,sec,. I.,A M,. Orsutvay Descupilan)
11, countyor Fansn, stale

Uintah County, UtahFuture wells in NaturalButtesUnit
n. CHECK APPROPRIATEBOX(S)TO INDICATENATU_REOF NOTICE, REPORT, OR OTHER DATATYPEOF SUSMISSION TYPE OF ACTION

Noticaaf Infant Abandonment Change ofPlans
Reeempletten NewGenstruction¯¯

Silb¢equent Aspart PluggingBack Non-Rovrine Atatturing
Casing Repair Water Shut-OffFinalAbandonment Nogen Altedag Casing Conversionto Injection
oiner StandardOperatine Procedure oispos.waterAmendment (NOTE Report egivus of muillple esmpletion an WellCompimien of Racámputlan Asyntt and Log sim.)13. Describe Proposed or Completed Opergilona (Cloudystata all pertinent details, and give peninent dates. Includingestimated dele of starting any proposed WetlL (fwell is directionallyddlied, give subsurface feesilang and fuessured and Iru verticaldeaths for g(Imarxets and zones peninent to this work.†

The Operatorrequests permissiontoamendthe StandardOperatingProcedurecurrentlyin use for newly drilled wellsin theNatural ButtesUnit with the additions/changesdescribedin the attachment.

34, | SiÏiny ify e foregoing is true and

sign.e Tine SeniorEnvironmental Analyst oat. 08/07/97B ie Carson
(This space for Fed Sista (de use)

ABSistant FieldManager
wooveo.x sk A C n,« g MineralResources n. AUG18 1997Condidansof app

11e IS U.S. Secilan 1001, makes it a crime for any person knowingly and wittivity to make in any department or agency of Ille United States any (Alig, fÏclicious0f figUdulet11statements Ofepresenistioris as to any matter withinits jurisdicGon,

*See instruction on Reverse Side
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The following revisionsladditions refer to the Surface Use portionof ttleNaturalButtes SOP, Therevisionsladditionsare primed in bold.

4. Unration of Existing and Proposed Facilities:

The following guidelines will apply if the well is productive,

• All facilities will be painted within six months of installation. Facilitiesrequired tocomplywith the OccupationalSafety and IIealth Act (OSHA) will be excluded. Therequired color is Carlsbad Canyon, Munsell standard color number 2.5Y 6/2.
• A description of the proposedpipeline and a map will be includedwiththe site specificAPD. Pipelineswill be constructed of 4" OD steet Pipeline segments will bewelded togetheron disturbed areas in or near the location (whenever possible),and dragged into
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(June 1990) DEPAR OF THE INTERIOR
Budget Bureau NO. 1004413$BUREAU OF LAND MANAGEMENT ! expwes,March aussa4. Lease Designation and Senal Nu,SUNDRYNOTICES AND REPORTS ON WELLS VariousDo not use this form for proposals to drillor to deepen or reentry to a different reservoir- 5. If Indian. A10Itse or Tribe NameUse *APPUCATION FOR PERMIT*-for such proposals Ute Tribe

7. If úmter CA. Agreemem hwgnal on
SUBMIT IN TRIPLICATE Natural Buttes Unit1. Type of Weil

8. Well Name and No,
- --.w... 2 0ther Natura( SURes Fwd To be determined2. Nafne 4f Operalof

9, AÈ1Weil No.
Coastal Oil & Gas Corporation

To be determined3. Addressand Telephone No.
10. Ëidldand Pógl, ÕrhP. O.Box 749, Denver,CO 80201-0749 (303) 5734476 NaturalButtes4. Locauanof Weil (Footage. See., l., R.. M.,Dr Survey Desenptian)
11, Coutity or Pgríah. Šlala ¯REÇFIVc rp

Uintah County,UtahFuturewells in NaturalButtesUnit SEP 02 1997
n, CHECKAPPROPRIATE BOX(S)TO INDICATENATUREOF NOT!CE,REPORT, OR OTHER DATATves oF susMissioN _TYPEOF _ACTION

Not#ceof Intent
Mmn Change of Plans

Subsequent Report PluggingBack Non,Routine Fracturing
Casit\t Repair Water Shut-offO ~•--- O -, c.., e --. .-
omer StandardOperatingProcedure oisposewaterAmendment ( ; Repost resuks af stuWipiocedigionenget WarCompladon of Steenatpleann Itapan and Ung hun.)

13. Desenne Prepased of Compleled Operaliens (Clearly stata all pettinent details, inggive peninant dates, including estimEted date of starting any propeded wodt. If well is directionatly
drilled, give subsurface locationsand theasured and Itu verlicaldepths før all markets and genes perdnent to lhis work‡

The Opentor requestspermissionto amend the StandardOperatingProcedurecurrently in use for newlydrilledwellsin the Natual ButtesUnit with the additions/changesdescribed in the attachtgent

14. I hereby eqrtifyth foregoingis true and nct~
signea A mebenior Environmental Analyst onte 08/29/97

Conditlans af magroval, if any

Title 16 U.S.C. Secuan 1001, makes it a crime for any person knowingly and Willfully to make m an department er agency of the Unlied States any false, liedcious et fraudulent $taientenid ofrepresemations as la any matter within Itsjurisdiciion,

"See instruction on Reverse Side
OPERA
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O State of Utah
DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt PO Box 145801Governor
Ted Stewart Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

May 12, 1998

Coastal Oil & Gas Corporation
P.O. Box 749
Denver, Colorado 80201-0749

Re: NBU 308 Well, 1671' FNL, 2129' FWL, SE NW, Sec. 28,
T. 9 S., R. 21 E., Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seq.,
and the attached Conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-047-33008.

Sinc rely,

J hn R. Baza
ssociate Director

lwp
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District
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Operator: Coastal Oil & Gas Corporation

Well Name & Number: NBU 308

API Number: 43-047-33008

Lease: U-0576

Location: SE NW Sec. 28 T. 9 S. R. 21 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the Oil and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours prior to spudding the
well or commencing drilling operations. Contact Jim
Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact Dan Jarvis at (801) 538-5338
or Robert Krueger at (801) 538-5274.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of _plans or
other operational actions.

4. State approval of this well does not supercede the required
federal approval which must be obtained prior to drilling.

5. In accordance with the Order in cause No. 190-5(b) dated
October 28, 1982, the operator shall comply with the
requirements of Rule R649-3-31 pertaining to Designated Oil
Shale Areas. Additionally, the operator shall ensure that
the 4½" casing is cemented over the entire oil shale section
as defined by Rule R649-3-31 (approximately 2,507' to 2,603'
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FORM APPROVED

t orm 3160-3 SUBMIT IN TRIPLI OMB NO. 1004-0136

UNITED STATES (°"' "",$°,""°" Expires: February 28, 1995

DEPARTMENT OF THE INTERIOR 5. LEASEDESIGNATIONANDSERIALNO.

BUREAUOF LANDMANAGEMENT
U-0576

44 IFIMnTAN AITurTRPORTRIBENAME

APPLICATION FOR PERMIT TO DRILL OR DEEPEN N/A
la. TYPE OF WORK

7. UNIT AGREEMENT NAME

DRILL DEEPEN Ü Natural Buttes Unit
b. TYPE OF WELL

OIL GAS SINGLE M 8. FARM OR LEASE NAME, WELL NO.
wei L weiL oman z°"" 7 "" NBU308

2. NAME OF OPERATOR

Coastal Oil & Gas Corporation 9. APIWFLI.NO

3. ADDRESS AND TELEPHONE NO.

P.O. Box 749, Denver, CO 80201-0749 (303) 573-445b 10. FIELDANDPOOL,ORWILDCAT

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*) Natural Buttes Fiel d
At surface

1671' FNL& 2129' FulL 2 e Ï99 11. SEC., T., R., M., OR BLK.
At proposed prod. zone AND SURVEY OR AREA

Section 28 T9S-R21E
14. DIKI'ANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POR OFFICE* 12. COUNTY OR PARISH 13. STATE

Approximately 14.05 miles southeast of Ouray, Utah Uintah Utah
15. DIKI'ANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED

LOCATION TO - TO THIS WELL
PROPERTY OR LEASE LINE, FT. ,

r^1m mnonsen dry iinit line is any) 1671 1480 N/A
18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPIH 20. ROTARY OR CABLE TOOLS

TO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT. See Topo Map C 6, 700 ' Rotary

21. ELEVATIONS (Show whether DF,RT, GR, etc.) 22. APPROX. DATE WORK WILL START*

4942.6' Ungraded GR Upon approval
23 PROPOSED CASING AND CEMENTING PROGRAM

SI7EOFHOI.E GRADE ST7.EOFCASTNG WFIGHTPERFOOT SFTTINGDEVfH OTIANTlTVOFCEMENT

See attached
Drilling Program

Coastal Oil & Gas Corporation proposes to drill a well to the proposed TD as stated above. If
productive, casing will be run and the well completed. If dry, the well will be plugged and abandoned as
per BLMand State of Utah requirements.

See the attached Drilling Program and Multi-point Surface Use & Operations Plan. Coastal Oil & Gas
Corporation is considered to be the operator of the subject well. It agrees to be responsible under the
terms and conditions of the lease for operations conducted upon the leased lands. Bond coverage pursuant
to 43 CFR3104 for lease activities is being provided for by Coastal bonds: BLMNationwide #U605382-9,
and State of Utah #102103.

DEcauva |
MAY26 1998

IN ABOVE SPACE DESCRIBB PROPOSED PROGRAM: If proposal is to deepen, give data on present roductive zone an propo ve zone. proposal is to drill or
deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give b ogt n& NllNING

TITLE

SEhnevraonmreen
& Safety Anal yst DATE

10/21/97

h spacefo Feder orS te fc s

TWigF APPROVALATTACHED
Application approval does not warrant or certify tlmt the applicant holds legal or equitable title to those rights in the subjectlease which would entitle the applicant to cominct operations thereon.

CONDITIONS OF APPROVAL, IF ANY:

AssistantField Manager
MineralResources ( 2

APPROVED BY TITLE DATE '
y y:See Instructions On Reverse Side /

Title 18 U.S.C. Section 1001, makes it a crim any person knowingly and willfully to make to any department or agency of the United States any false,
fictitious or fraudulent statements or representations as to any matter within its
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CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: Coastal Oil & Gas Corporation

Well Name & Number: NBU 308

API Number: 4304733008

Lease Number: U-0576

Location: SENW Sec. 28 T. 09S R. 21E

CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or equitable title
to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is
being drilled. Contact the appropriate Surface Management Agency for information.

SURFACE USE PROGRAM

-The reserve pit topsoil should be piled separately as shown on the cut sheet.

-The reserve pit should be lined if blasting is need to construct the pit.

-The location topsoilpile should be seeded immediately after the soil is piled by broadcasting the
seed, then walking the topsoil pile withthe dozer to plant the seed. The seed mix is provided in
the APD. All poundages are in Pure Live Seed.

-Once the reserve pit is dry, it should be filled, recontoured,topsoilspread, and seeded in the
same manner discussed
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United States Department of the Interior

a.# BUREAU OF LAND MANAGEMENT
Vemal F2eld Office
170 South 500 East Phone (435) 781-4400

IN REPLYREFER To Vemal, Utah 84078-2799 Fax (435) 781A410
3160 http //www,blm.gov/utab/vemal
UTO8300

May 27, 1999

Coastal Oil& Gas Corporation
P. O. Box 1148
Vernal, UT 84078

Re: Notificationof Expiration
Well No. NBU 308
SENW Section 28, T9S,-R21E
Lease No. U-0576
Uintah County, Utah

The Application for Permit to Driftthe above-referenced well was approved on May21, 1998,
Since that date, no known activityhas transpiredat the approved location. Applications for
Permit to Drillare effective for a period of one year. In view of the foregoing, this office is
notifyingyou the approvalof the referenced applicationhas expired. If you intend to drillat
this location at a future date, a new Applicationfor Permit to Drillmust be submitted.

This officerequires a letter confirmingthat no surface disturbance has been made for this drill
site. Any surface disturbance associated with the approved location of this well is to be
rehabilitated. A schedule for this rehabilitation must be submittedto this office. Your
cooperationin this matter is appreciated.

Sincerely,

Margei Herrmann
Legal Instruments Examiner

cc: State Div. OG&M

DIV.0F0ll.,GAS&
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