UTAH OIL AND GAS CONSERVATION COMMISSION
- A N
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SUB. REPORT/abd.
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DATE FILED OCTOBER 27, 1997
LAND: FEE & PATENTED STATE LEASE NO. PUBLIC LEASE NO. U-0576 INDIAN
DRILLING APPROVED: ~ MAY 12, 1998
SPUDDED IN:
COMPLETED: PUT TO PRODUCING:
INITIAL PRODUCTION:
GRAVITY AP
GOR:
PRODUCING ZONES:
TOTAL DEPTH:
WELL ELEVATION:
DATE ABANDONED: [__/4 ) é ~/,-77
FIELD: NATURAL BUTTES
unIT NATURAL BUTTES
COUNTY: UINTAH
WeLL No NBU 308 API NO. L43-047-33008
LOCATION 1671 FNL FT. FROM (N) (S) LINE, 2129 FWL FT.FROM (E) W) LINE. SE NW 1/4 — 1/4SeC. 28
TWP. RGE SEC. OPERATOR TWP. RGE. SEC. OPERATOR
21E | 28 COASTAL OIL & GAS A
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Form 3160-3

FORM APPROVED
(July 1992)

OMB NO. 1004-0136
Expires: February 28, 1995

UNITED STATES

SUBMIT IN TRIPL Ahd

(Other instructions on
reverse side)

DEPARTMENT OF THE INTERIOR

5. LEASE DESIGNATION AND SERIAL NO.

BUREAU OF LAND MANAGEMENT U 0576
6. IF INDIAN, ALLOTTEE OR TRIBE NAME
APPLICATION FOR PERMIT TO DRILL OR DEEPEN __| /A

la. TYPE OF WORK

7. UNIT AGREEMENT NAME
DRILL DEEPEN [] Natural Buttes Unit
b, TYPE OF WELL
oL D GAS SINGLE MULTIPLE 8. FARM OR LEASE NAME, WELL NO,
WELL WELL OTHER ZONE ZONE

NBU 308

2. NAME OF OPERATOR
Coastal 0i1 & Gas Corporation

9. API WELL NO.
3. ADDRESS AND TELEPHONE NO.

P.0. Box 749, Denver, CO 80201-0749

(303) 573-4455

10. FIELD AND POOL, OR WILDCAT

Natural Buttes Field

4. LOCATION OF WELL (Re
At surface od

1671 FNL & 2129

port location clearly and in accordance with any State requirements. ™)

bHg
© FWL

11. SEC, T., R., M., OR BLK.
AND SURVEY OR AREA

Section 28 T9S-R21E

At proposed prod. zone

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY OR PARISH 13. STATE
Approximately 14.05 miles southeast of Quray, Utah Uintah Utah
15. DISTANCE FROM PROPOSED*
D R _PROPO 16. NO. OF ACRES IN LEASE 17. T»(:)o‘.rgg evcEﬁs ASSIGNED
PROPERTY OR LEASE LINE, FT,
(Alsq to nearest drilg. unit line if anv) 1671 ' 1480 N/A
18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, ,
OR APPLIED FOR, ON THIS LEASE, FT. See Topo Map C 6,700 Rotary
2t

ELEVATIONS (Show whether DF,RT, GR, etc.)
4942 .6° Ungraded GR

23,

22. APPROX. DATE WORK WILL START*
Upon approval

PROPOSED CASING AND CEMENTING PROGRAM

———SIZEQFHOLE 1 GRADE, SIZE OF CASING
See attached

Drilling Program

WEIGHT PER EQQT SETTING DEPTH. QUANTITY OF CEMENT.

Coastal 011 & Gas Corporation proposes to drill a well to the proposed TD as stated above.
productive, casing will be run and the well completed.
per BLM and State of Utah requirements.

If
If dry, the well will be plugged and abandoned as

See the attached Drilling Program and Multi-point Surface Use & Operations Plan. Coastal 0i1 & Gas
Corporation is considered to be the operator of the subject well. It agrees to be responsible under the
terms and conditions of the lease for operations conducted upon the leased lands. Bond coverage pursuant

to 43 CFR 3104 for lease activities is being provided for by Coastal bonds: BLM Nationwide #U605382-9,
and State of Utah #102103.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM:  If proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is to drill or
deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

24,
SIGNED 7

(This space for Federal or State offics use)

HZ-0H7-233p0Y

Sheila Bremer
rme-_EOVironmental & Safety Analyst

10/21/97

DATE

PERMIT NO.

APPROVAL DATE
Application approval does not warrant or mni!,i_(e g:; aa Acam holds leg,nl or equitable title to those rights in the subject lease which would entitle the applicant to conduct operations thereon,
CONDITIONS OF APPROVAL, IF ANY:  *. pproval of this :

s Necessary ' BRADLEY G. HILL
RECLAMATION SPECIALIST Ili <
TITLE DATE

Title 18 U.S.C. Section 1ooi‘;\-mg§it a

fictitious or fraudulent statements o representations as to any matter within its jurisdicti

lirfq g

y to make to any department or agency of the United States any false,
on.

*See Instructions On Reverse Side
crime for any person knowingly and willfull,



NOO3'W — G.L.O. (Basis of Bearings)
2653.37° (Measured)

NO'03'W (G.L.0.)

COASTAL OIL & GAS CORP.
T9S, RRIE, S.L.B.&M. Well location, NBU #308, located as shown

in the SE 1/4 NW 1/4 of Section 28, T9S,
R21E, S.L.B.&M., Uintah County, Utah.

N8G9 24°'42°F 2636.02° S8924°59"F 2630.90° Stones,
‘ A— Stoal Post BASIS OF ELEVATION
2 1/2" | 21,2
Galv. Cap Galv. Cap .
SPOT ELEVATION AT THE NW CORNER OF SECTION 28,
T9S, R21E, S.L.B.&M. TAKEN FROM THE QURAY SE
. S QUADRANGLE, UTAH, UINTAH COUNTY, 7.5 MINUTE
= © SERIES (TOPOGRAPHICAL MAP) PUBLISHED BY THE
© ;‘j UNITED STATES DEPARTMENT OF THE INTERIOR,
:Q GEOLOGICAL SURVEY. SAID ELEVATION IS MARKED AS
BEING 4886 FEET.
S
N — - NBU 4308 8
Elev. Ungraded Ground = 4943’ S
_— S
<
28 A g%?' Rab'ar © . =)
Marked Set Stone Alum. Cap = 3 . 8
UELS. Alum Cap — %) o —
On 5/8" Rebar
FA e —
SCALE
o CERTIFICATE
|
) THIS IS TO CERTIFY THAT THE ABOVE PL%P\@XEA% FROM
~ FIELD NOTES OF ACTUAL SURVEYS MA| \IRAUHDER Sy
z SUPERVISION AND THAT THE SAME ARE ;ﬁsf AND® CORﬁE 6T, T
2 BEST OF MY KNOWLEDGE AND BELIEE: -
o
o
zZ 3
REGETERED N
Rscgmon NO!
AT, XS
Unran ENGINEERING & Likon YING
WEST — 80.00 (G.L.0.) 85 SOUTH 200 EAST — VERNAL UTAH 84078
LEGEND: (801) 789-1017
SCALE DATE SURVEYED:  |DATE DRAWN:
L = 90° SYMBOL 1" = 1000’ 1-28-97 2—4-97
@ - PROPOSED WELL HEAD. PARTY JF. KS D.COX REFERE"EES PLAT
A = SECTION CORNERS LOCATED. WEATHER FILE
CoOL COASTAL OIL & GAS CORP.




NBU 308
1671' FNL & 2129' FWL
SECTION 28-T9S-R21E
UINTAH COUNTY, UTAH
LEASE NUMBER: U-0576

ONSHORE ORDER NO. 1
COASTAL OIL & GAS CORPORATION

DRILLING PROGRAM
Estimated Tops of Important Geologic Markers:
Formation Depth
Duchesne River/Uinta Surface
Green River 1,620'
Wasatch 4,905’
Total Depth 6,700’
Estimated Depths of Antici LW 0il. G Mi LF oms:
Substance Formation Depth
Qil/Gas Green River 1,620’
Wasatch 4,905'
Water N/A
Other Minerals N/A
Pressure Control Equipment:
Please see the Natural Buttes Unit Standard Operating Procedure (SOP).
P 1 Casing & C ting P .
Please see the Natural Buttes Unit SOP.
Drilling Fluids P .
Please see the Natural Buttes Unit SOP.
Evaluation Program:

Please see the Natural Buttes Unit SOP.



NBU 308

Drilling Program Page 2

10.

N 1 Conditions:

Maximum anticipated bottomhole pressure approximately equals 2,680 psi (calculated at 0.4
psi/foot).

Maximum anticipated surface pressure equals approximately 1,206 psi (bottomhole pressure minus
the pressure of a partially evacuated hole calculated at 0.22 psi/foot).

Antici 1 Starting D & Notificati £0 ions:
Please see the Natural Buttes Unit SOP.

Yariances:

Please see the Natural Buttes Unit SOP.

Other Information:

Please see the Natural Buttes Unit SOP.



An onsite inspection was conducted for the NBU 308 on 10/14/97 at approximately 10:40 a.m. Weather
sunny and clear with moderate temperatures at the time of the onsite. In attendance at the

conditions were

NBU 308
1671' FNL & 2129' FWL
NW/NE, SECTION 28-T9S-R21E
UINTAH COUNTY, UTAH
LEASE NUMBER: U-0576

ONSHORE ORDER NO. 1

MULTI-POINT SURFACE USE & OPERATIONS PLAN

inspection were the following individuals:

Sheila Bremer
Paul Breshears
Byron Tolman
Jean Sinclair
Steve Strong
Robert Kay
Harley Jackson
Jim Justice
John Faucett

Coastal Oil & Gas Corporation
Coastal Oil & Gas Corporation
Bureau of Land Management

Bureau of Land Management

Bureau of Land Management

Uintah Engineering & Land Surveying
Jackson Construction

J-West

John E. Faucett Construction

1. Existing Roads:

The proposed well site is approximately 14.05 miles southeast of Ouray, Utah. Directions to the

location from Ouray, Utah:

Proceed south from Ouray +6.9 miles on the Seep Ridge Road to the junction of
this road and an existing oil field service road to the east; turn left and proceed in
an easterly direction +5.0 miles to the junction of this road and an existing road
to the north; turn left and proceed in a northerly direction +0.3 miles to the
junction of this road and an existing road to the northeast; turn right and proceed
in a northeasterly direction +1.3 miles to the junction of this road and an existing
road to the north; turn left and proceed in a northerly direction +0.15 miles to the
existing NBU #133 location; proceed in a northerly then northwesterly direction
10.2 miles to the beginning of the proposed access road to the southwest: follow
road flags in a southwesterly then easterly direction +0.2 miles to the proposed
location.

Refer to Topo Maps A and B for location of access roads within a 2-mile radius.

There will be no improvements made to existing access roads.



NBU 308 Surface Use & Operations Plan Page 2

2. Planned Access Roads:
Please see the Natural Buttes Unit Standard Operating Procedure (SOP).
Refer to Topo Map B for the location of the proposed access road.
3. Location of Existing Wells Within a 1-Mile Radius:
Please refer to Topo Map C.
4. Location of Existing & Proposed Facilities:
Please see the Natural Buttes Unit SOP.
Refer to Topo Map D for the location of the proposed pipeline.
5. Location and Type of Water Supply:
Please see the Natural Buttes Unit SOP.
6. Smu:ce_of_(lonsimﬂmnMatenals
Please see the Natural Buttes Unit SOP.
7. Methods of Handling Waste Materials:
Please see the Natural Buttes Unit SOP.
8. Ancillary Facilities:
Please see the Natural Buttes Unit SOP.

9. Well Site Layout: (See Location Layout Diagram)

The attached Location Layout Diagram describes drill pad cross-sections, cuts and fills, and
locations of the mud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt stockpile(s),
and surface material stockpile(s).

Please see the attached diagram to describe rig orientation, parking areas, and access roads.

As per the onsite discussions, a reserve pit liner will be required.

10. Plans for Reclamation of the Surface:

Please see the Natural Buttes Unit SOP.
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11.

12.

13.

The following seed mixture will be used to reclaim the surface. A total of 12 Ibs./acre will be used
if the seeds are drilled (24 1bs./acre if the seeds are broadcast). The per acre requirements for
drilled seed are:

Four Wing Salt Bush 4 1bs.
Needle & Thread 3 Ibs.
Shadscale 3 Ibs.
Galleta 2 1bs.

Surface Ownership:
The well pad and access road are located on lands owned by:

United States of America
Bureau of Land Management
170 South 500 East

Vernal, Utah 84078

(801) 789-1362

Other Information:
A Class II archaeological survey was conducted by Metcalf Archaeological Consultants. A copy

of this report was submitted directly to the appropriate agencies by Metcalf Archaeological
Consultants. Cultural resource clearance was recommended for this location.

I ' 0 's R tive & Certification:
Sheila Bremer Tom Young

Environmental & Safety Analyst Drilling Manager

Coastal Oil & Gas Corporation Coastal Oil & Gas Corporation
P.O. Box 749 9 Greenway Plaza, Suite 2770
Denver, CO 80201-0749 Houston, TX 77046

(303) 573-4455 (713) 4184156

Certification: All lease and/or unit operations will be conducted in such a manner that full
compliance is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the
approved Plan of Operations, and any applicable Notice to Lessees.

The Operator will be fully responsible for the actions of its subcontractors. A complete copy of
the approved "Application for Permit to Drill" will be furnished to the field representative(s) to
ensure compliance and shall be on location during all construction and drilling operations.

I hereby certify that I, or persons under my supervision, have inspected the proposed drill site and
access route, that I am familiar with the conditions that currently exist; that the statements made
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in this plan are, to the best of my knowledge, true and correct; and the work associated with the
operations proposed herein will be performed by the Operator, its contractors, and subcontractors
in conformity with this plan and the terms and conditions under which it is approved.

\%L DALrye ) 10/21/%7

Sheila Bremer Date




COASTAL OIL & GAS COR!.
LOCATION LAYOUT FOR
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UINTAH ENGINEERING & LAND SURVEYING

85 South 200 East Vernal, Utah
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COASTAL OIL & GAS CORP.
'g TYPICAL CROSS SECTIONS FOR
X—Section
1 " son NBU #308
- SECTION 28, T9S, R21E, S.L.B.&M.
1" = 50’ . ‘ 1671 FNL 21_29’ FWL

DATE: 03—16~97
Drawn By: D.COX

60’ 110’
cur —_— e —
I L
STA.  3+25
145’ 110' |
Location Stake
XCUT — - M . L
——
—
\
STA 1+50
10 g 100’ | 35’ 110 N
N -
'Eﬂ Finished Grade '}
FILL
NN
~
STA. 0+55 . ~
. 35 110
Preconstruction
\ Grade
\( FILL
STA. 0+00
/FIGURE #2] EXCESS MATERIAL AFTER
5% COM TION = 2480 Cu. Yds.
APPROXIMATE YARDAGES % COMPAC 2,460 Cu. Yds
Topsoil & Pit Backfill = 2,480 Cu. Yds.
CU"T o 140 (1/2 Pit Vol.)
(67) Topsoll Stripping = 1,740 Cu. Yds. EXCESS UNBALANCE = 0 Cu Yds.
Remaining Location = 4,370 Cu. Yds. (After Rehabilitation)
TOTAL CUT = 5570 CU.YDS.
FILL = 2880 CU.YDS. UINTAH ENGINEERING & LAND SURVEYING

85 Sowth 200 East Vernal, Utah
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TOPOGRAPHIC COASTAL OIL & GAS CORP.
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UE NBU #308
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UINTAH ENGINFERING & LAND SURVEYING
85 8o. 200 East * Virndl, Utah 84078 * (801) 789-1017
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DATE: 1-29-97
Drawn by: D.COX

UINTAH ENGINEERING & LAND SURVEYING
85 S0, 200 East * Vel Utah 84078 * (801) 789-1017

COASTAL OIL & GAS CORP.

NBU #308
SECTION 28, T9S, R21E, S.L.B.&M.
1671' FNL 2129' FWL
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 10/27/97 [ API NO. ASSIGNED: 43-047-33008

WELL NAME: NBU 308

OPERATOR : COASTAL OIL & GAS (N0230)

PROPOSED LOCATION: INSPECT LOCATION BY: / /
SENW 28 - T09S - R21E .
SURFACE: 1671-FNL-2129-FWL TECH REVIEW|Initials Date
BOTTOM: 1671-FNL-2129-FWL
UINTAH COUNTY Engineering
NATURAL BUTTES FIELD (630)

Geology

LEASE TYPE: FED

LEASE NUMBER: U - 576 Surface

PROPOSED PRODUCING FORMATION: WSTC

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

v Plat v R649-2-3. Unit: Npgructe zur7és
, Bond: Federal[ﬂ/étate[] Fee[]
(Number ——// §052¢2-9 ) R649-3-2. General.
Potash
0il shale N) R649-3-3. Exception.
Wa ermit
(Number Y3-4% 254 ) Drilling Unit.
M RDCC Review (Y/N) Board Cause no:
(Date: ) Date:
COMMENTS :
STIPULATIONS : 77 Febepal . Prposrax

/(D) 0il Stk _7vp of Shete @ 22602 G
ot T lemsnX L Prodectoin s Frin,
cbotl o a & ZaF 20 GL
( /WL/’Z/@D ) st s- 20»98
@ Lo o lmniliili Strie fo . >
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DIVISION OF OIL, GAS & MINING

OPERATOR: COASTAL OIL & GAS (N0230)

FIELD: NATURAL BUTTES (630)
SEC. TWP, RNG: 1, T10S, R20E, & 28, & 30, T9S, R21E

COUNTY: UINTAH UAC: R649-2-3 NAUTRAL BUTTES

° M wWsTC #
wsTe N ere - wsTC
WSTC & WSTC
XXX ORRY 4« o %
GRRV
® WSTC wsTC WSTC w  WSTC
XXXXX @
e & E>d
GRRV
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. o ® NBU 307
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o ©novss MU
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N o«
5 Y00 V) wste  WSTC¥ GRRV
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wsTC & NBU 262
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GRRYV
y-3
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»
o E-3
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”
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% © X000KK WSTC
o 5
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- o 3 WSTC
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I"ROM :CORSTAL OIL & GRS

33 73 4417 1998. 05-20

COASTAL OIL & GAS CORPORATION
NATURAL BUTTES UNIT
Uintah County, Utah
STANDARD OPERATING PRACTICES

DRILLING PROGRAM

All lease and/or unit operations will be conducted in such a manner that full compliance is made with
applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Orders No. 1 and No. 2, and the
approved Plan of Operations. The Operator is fully responsible for the actions of jts subcontractors. A
copy of these conditions will be furnished to the field Iepresentative to ensure compliance.

tific ire
Location Construction: 48 hours prior to construction of location and access roads
including, if applicable, the Ute Tribe Energy and Mineral
Department.
Location Completion: Prior to moving the drilling rig.
Spud Notice: ) At least 24 hours prior to spudding the well.
Casing String & Cementing: 24 hours prior to running casing and cementing all casing strings.
. BOP & Related Equipment Tests: 24 hours prior to initiating pressure tests.
- First Production Notice; ' Within 5 days after new wefl; begins; or production resumes after

well has been off production for moré than 90 days.

Details of the on-site inspection, including date, time, weather conditions, and individuals present, will be
submitted with the site specific APD.

1. ti d a j d

Formations and depths will be submitted with the site specific APD.

Formations and depths will be submitted with the site specific APD.

All usable (< 10,000 ppm TDS) water and prospectively valuable minerals (as described by BLM
at onsite) encountered during drilling will be recorded by depth and adequately protected. All oil

- and gas shows will be tested to determine commercial potential. This information shall be reported
to the Vernal Office.

Report all water shows and water bearing geologic units to the geologic/engineering staff of the
Vernal Office prior to running the next string of casing or before plugging orders are requested.
Usage of the State of Utah form is acceptable, but not required.

Q7: 44 #328 P.@3/25
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NBU Field SOPs Drilling Program Page

gy

All water shows must be reported within 1 (one) business day after being encountered.

Detected water flows shall be sampled, analyzed, and reported to the geologic/engineering staff
of the Vernal Office. The office may request additional water samples for further analysis.

The following information is requested for water shows and samples where applicable:

Location Date Sampled
Sampled Interval Temperature
Hardness pH
Flow Rate

Water Classification (according to State of Utah) ,
Dissolved Iron (Fe) (ug/l) Dissolved Calcium (Ca) (mg/1)
Dissolved Magnesium (Mg) (mg/l) Dissolved Sodium (Na) (mg/l)
Dissolved Bicarbonate (N; aHCO;) (mg/l) Dissolved Carbonate (COy (mgm)
Dissolved Sulfate ((SO,) (mg/1) Dissolved Chloride (CI) (mg/1)

Dissolved Total Solids (TDS) (mg/1)

3. Pressure Control Equipment: (Schematic Attached)

Coastal Oil & Gas Corporation's minimum specifications for pressure control equipment are as
follows:

The BOP and related equipment shall meet the minimum requirements of Onshore Oif and
Gas Order No. 2 for equipment and testing requirements, procedures, ete., for a2M system
when the well is drilled to the base of the Wasatch Formation, and for a3M system when
the anticipated target formation is the Mesaverde F ormation,and individual components
shall be operable as designed. Chart recorders will be used for all pressure tests.

Test charts, with individual test results identified, shall be maintained on location while drilling and
shall be made available to a BLM representative upon request.

All required BOP tests and/or drills shall be recorded in the IADC report.

If an air compressor is on location and is being utilized to provide air for the drilling medium while
drilling, the special drilling requirements in Onshore Oil and Gas Order No. 2 regarding air or gas
drilling shall be adhered to. If a mist system is being udlized, the requirement for a deduster shall
be waived.

4, Proposed Casing and Cementing Program:

a. ‘The proposed Casing Program will be as follows:
Purpose Depth Hole Size CsgSize Wuft Grade  Type

Surface 0-250" 117 or 12-1/4" 8-5/8" 24% K-55 ST&C

Production 0-TD 1-7/8" 4-1/2" 11.64 N-80 LT&C
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The proposed casing and cementing program shall be conducted as approved to protect
and/or isolate all usable water zones, potentially productive zoges, lost circulation zones, -

- 25 abnormally pressured zones, and any prospectively valuable deposits of minerals. Any
= B isolating mediumn other than cement shall recefve approval prior to use. The casing setting
g9 ,; depth shall be calculated to position the casing seat opposite a competent formation which
B 5 5, will contain the maximum pressure to which it will be exposed during normal drilling
g a @ operations. Determination of casing setting depth shall be based on all relevant factors,
&8 = including: presence/absence of hydrocarbons, fracture gradients, usable water zones
Q ot o R N g *
® © 3 formation pressures, lost cireulation zones, other minerals, or other wnusual
28w characteristics, -
T2
_E f s All casing, except conductor casing, shall be new or reconditioned and tested. Used
oS E casing shall meet or exceed API standards for new casing.
Q) W U
Y o (=3
cET The surface casing shall be cemented back to surface either during the primary cement job
;-,‘ e = or by remedial cementi }aﬁm i it-will-be-pulled-priot-to-cementing
g B surfaceasing- /Qﬂ/f e
PE% o — — |
= S E As 2 minimum, usable water zones shall be isolated and/or protected by having a cement
; v o top for the production casing at least 200 feet above the base of the usable water. If
< : gilsonite is encountered while drilling, it shall be isolated and/or protected via the
E 1S cementing program. : g
Zx ‘
vy Surface casing shall have centralizers on the bottom three joints, with a minimum of one
D centralizer per joint.
£ Lo
e 3 Top plugs shall be used to reduce contamination of cement by displacement fluid. A
EE g bottom plug or other acceptable technique, such as a suitable preflush fluid, inger string
g5 = cement method, etc., shall be utilized to help isolats the cement from contamination by the
= f e mud being displaced ahead of the cement slurry. ‘
wy
vy A =
25T . . .
@ § k] All casing strings below the conductor shall be pressure tested to 0.22 psi per foot of
o :D 5 casing string length or to 1500 psi, whichever is greater, but not to exceed 70% of the
E,i' © E minimum internal yield. If pressure declines more than 10% in 30 minutes, corrective
883 action shall be taken.
g82
5 g ’g' Casing design subject to revision based on geologic conditions encountered.
=82 :
b. The Cement Program will be as follows:
Surface Eill Type & Amount
0-250" 250° A minimum of 85 sx Class “G"+ 2% CaCl,,

15.6 ppg, 1.19 cf/sx (Cement will be
circulated to surface, about 25% excess)
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Production [vpe & Amount
500" above productive interval-surface . Lead: Extended, Lite, or Hi-Fill cement

+ additives, 11 or 12 PPE, 2.69 cfisx

TD-500' above productive interval Tail: Extended Class “G” or 50:50 Poz +

additives, 14 ppg ; or RFC, 14.0-14.5
ppg, 1.57 cfisx

For production casing, actual cement volumes will be determined from the caliper log plus
10 - 15% excess.

For surface casing, waiting on cement time will be adequate to achieve 500 i compressive
strength at the casing shoe prior to drilling out.

Anticipated cement tops will be reported as to depth, not the expected number of sacks of
cement to be used. The Vernal District BLM Office should be notified, with sufficient
lead time, in order to have a BLM representative on location while running all casing
strings and cementing.

After cementing the surface pipe and/or any intermediate strings, but before commencing
any test, the casing string shall stand cemented until the cement has reached a compressive
strength of at Jeast 500 psi at the shoe. WOC time shall be recorded in the Driller’s Log.

c. The following reports shall be filed with the District Manager within 30 days after the
work is completed: T

Progress reports, Form 3160-5, "Sundry Notices and Reports on Wells," must include the
following information: .

Setting of each string of casing showing the size, grade, weight of casing set,
setting depth, amounts and typé of cement used, whether cement circulated or the
top of the cement behind the casing, depth of the cementing tools used, casing test .

method and results, and the date of the work done. Spud date will be shown on
the first reports submitted.

d.  Auxiliary well control equipment to be used as follows:
1. Kelly cock.
2. A bit float is not deemed necessary.

3. A sub with a full opening (TIW) valve having threads compatible with drill string
tubulars. :
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5. Drilling Fluids Program:

a,

Wasatch wells:

Interval Tvpe Mud Weight

0-1D Air/Air Mist/Aerated Water/Water 8.4 ppg or less

(as hole conditions warrant),
Displace hole to 10 ppg brine mud prior to logging.

Mesaverde wells:
Intervg] Type Mud Weight
0-TD Ait/Air Mist/Aerated Water/Water 8.4 ppg or less

(as hole conditions warrant).

Depending on hole conditions, the hole will be
displaced to either 10 ppg brine or drilling mud
prior to logging. If hole conditions warrant,
2 mud system will be used,

No chromate additives will be used in the mud system on Federal and/or Indian lands
without prior BLM approval to ensure adequate protection of fresh water aquifers, ' -

No chemicals subject to reporting under SARATitle IIT in an amotint equal to or greater
than 10,000 pounds will be used, produced, stored, transported, or disposed of amnually

~In association with the drilling, testing, or completing of this well. Furthermore, no

extremely hazardous substances, as defined in 40 CFR 355, in threshold planning
quantities, will be used, produced, stored, transported, or disposed of in association with
the drilling, testing, or completing of this well.

6. Evaluation Program:

Logging Program:
DLL/CALIPER: TD to base of surface casing.

FDC/CNL/GR: TD - 2,500
Drill Stem Tests: As deemed necessary.
Cores: As deemed necessary.

When cement has not been circulated to surface, the cement top will be determined by
either a temperature survey or cement bond log. Should a temperature survey fail to
locate the cement top, 2 cement bond log will be run. A field copy will be submitted to

the Vernal BLM office.

1998, 05-20 a7: 48 4328 P.Q7/25
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The Evaluation Program may change at the discretion of the well site geologist with
approval by the Authorized Officer.

When wtilized, mud or Lithology logs will bé submitred to the Vernal BLM Office.
Drill stem tests, if they are run, will adhere to the following requirements: |

Initial opening of the drill stem test tools shall be restricted to daylight hours
unless  specific approval to start during other hours is obtained from the
Authorized Officer. However, DST's may be allowed to continue at night if the
test was initiated during daylight hours and the rate of flow is stabilized and if
adequate lighting is available (i.e., lighting which is adequate for visibility and
vapor-proof for safe operations). Packers can be released, but tripping shall not -
begin before daylight, unless prior approval is obtained from the Authorized
Officer. Closed chamber DST's may be performed day or night.

Some means of reverse circulation shall be provided in case of flow to the surface
showing evidence of hydrocarbons.

Separation equipment required for the anticipated recovery shall be properly
installed before a test starts.

If a drill stem test is performed, all engines within 100 feet of the wellbore that are
required to be operational during the test shall have spark arresters or water-
cooled exhausts.

Daily drilling reports shall be submitted to the Vernal District BLM office after
drilling operations are completed for each well, and and daily completion records
shall be submitted with the completion report for each well.

b. Whether the well is completed as a dry hole or a producer, the "Well Completion and
Recompletion Report and Log" (Form 3160-4) will be submitted not later than 30 days
after completion of the well or after completion of operations being performed, in
accordance with 43 CFR 3164. One copy of all logs, core descriptions, core analyses,
well test data, geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or completion operations will
be filed with Form 3160-4. Samples (cuttings, fluids, and/or gases) will be submitted

- when requested by the Authorized Officer.

7. Abnormal Conditiops:

No abnormal temperatures or pressures are anticipated. No hydrogen sulfide has been encountered
or is known to exist from previous drilling in the area at this depth. Maximum anticipated
bottomhole pressure will approximately equal total depth in feet multiplied by a 0.4 psi/foot
gradient, and maximum anticipated surface pressure will be approximately equal to bottomhole
pressure minus the pressure of 2 partially evacuated hole calculated at 0.22 psi/foot. These
pressures will be expressed in psi in each site specific APD.
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8. icipat arti ates and ificati f QOperations:

a. Drilling Activity

Anticipated Commencement Date: Upon approval of the site specific APD,

Drilling Days: Approximately 10 days.
Completion Days: Approximately 7 days.
b. Notification of 40perations

The Vernal District BLM office will be notified at least 24 hours prior to the
commencement of spudding the well (to be followed with a Sundry Notice, Form 3160-5),
of initiating pressure tests of the blowout preventer and related equipment, and Tunning
casing and cementing of all casing strings. Notification will be made during regular work
hours (7:45 a.m.-4:30 p.m., Monday - Friday except holidays).

No location will be constructed or moved, no well will be plugged, and no drilling or

workover equipment will be removed from a well to be placed in suspended statys without

prior approval from the Authorized Officer. If operations are to be suspended, prior

approval of the Authorized Officer will be obtained and notification given before
- fesumption of operations.

A completion rig will be used for completion operations. All conditions of this approved
plan will be applicable during all operations conducted with the completion rig.

Immediate Report: Spills, blowouts, fires, Jeaks, accidents, or any other unusual
occurrences shall be promptly reported in accordance with the requirements of NTL-3A
or its revision.

Operator shall report production data to the MMS pursuant to 30 CFR, 216.5-using form
MMS/3160. In accordance with Onshore Oil and Gas Order No.1, a well will be reported
on form 3160-6, “Monthly Report of Operations,” starting with the month ig which .
operations commence and continue each month until the wel] is physically plugged and
abandoned. This report will be filed with the Vernal BLM District Office,

The date on which production is commenced or resumed will be construed for oil wells
as the date on which liquid hydrocarbons are first sold or shipped from a temporary
Storage facility, such as a test tank, and for which a run ticket is required 1o be generated,
or the date on which liquid hydrocarbons are first produced into a permanent storage
facility, whichever occurs first; and for gas wells,-as the date on which associated liquid
hydrocarbons are first sold or shipped from 2 temporary storage facility, such as a test
tank, and for which a run ticket is Tequired to be generated, or the date on which gas is
measured through permanent metering facilities, whichever oceurs figst.

+ Should the well be successfully completed for production, the Authorized Officer will be
notified when the well is placed in a producing status. Such notification will be sent by
Wwritten communication not later than 5 days following the date when the well s placed on
production:. :
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Pursuant to Oushore Order No. 7, with the approval of the District Engineer, produced
water may be temporarily disposed of into unlined pits for a period of up to 90 days,

Pursuant to NTL-4A, lessees or Operators are authorized to vent/flare gas during the initia]
well evaluation tests, not to exceed 30 days or the production of 50 MMCF of gas,
whichever occurs first. An application must be filed with the Distriet Engineer and
approval received for any venting/flaring of gas beyond the initial 30 days or aythorized
test period. :

A schematic facilities diagram, as required by 43 CFR 3 162.7-5 (0.9.d.), shall be
submitted to the District Office within 60 days of installation or first production, whichever
oceurs first. Al site security regulations, as specified in Onshore Oi] & Gas Order No.
3, shall be adhered to. All product lines entering and leaving hydrocarbon storage tanks
will be effectively sealed in accordance with 43 CFR 3162.7-5 (b.4).

Well abandonment operations shall not be commenced without the prior approval of the
Authorized Officer. In the case of newly drilled dry holes or faifures, and in emergency
situations, oral approval will be obtained from the Authorized Officer. A "Subsequent
Report of Abandonmernt," Form 3160-5, will be filed with the Authorized Officer within
30 days following completion of the well for abandonment. This report will indicate
Placement of the plugs and current status of the surface restoration. Final abandonment
will not be approved until the surface reclamation work required by the approved APD or
approved abandonment notice has been completed to the satisfaction of the Authorized
Officer or his representative, or the appropriate sur_t;ace managing agency.

Pursuant to Onshore Oil and Gas Order No. -'-1,”1éssaes and operators have the
responsibility to see that their exploration, development, production, and construction
operations are conducted in a manner which conforms with applicable Federal laws and

regulations and with the State and local laws, to the extent to which they are applicable,
to operations on Federal or Indian {ands.

9. Yariances

The Operator requests approval to perform drilling operations without an automatic ignifor because
drilling will be performed with an air/mist medium,

The Operator requests that the requirement for a deduster be waived if a mijst system is utilized,
The Operator requests a variance from a straight-run blooie line.

10. the io
*All loading lines will be placed inside the berm surrounding the tank battery.

All off-lease storage, off-lease measurement, or commingling on-lease or off-lease will have prior
written approval from the Authorized Officer.
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The oil and gas measurement facilities will be installed on the well location. The oil and gas
meters will be calibrated in place prior to any deliveries, Tests for meter accuracy will be
conducted following inidal installation and at least quarterly thereafter. The Authorized Officer
will be provided with a date and time for the initia] meter calibration and all future meter proving
schedules. A copy of the meter calibration reports will be submitted to the Vernal District office.
All meter measurement facilities will conform with Onshore Oil & Gas Order No. 4 for liquid
hydrocarbous and Onshore Oil & Gas Order No. 5 for natural gas measurement.

The use of materials under BLM jurisdiction will conform to 43 CFR 3610.2-3.

Deviations from the proposed drilling and/or workover program shall be approved by the
Authorized Officer. Safe drilling and operating practices must be observed. All walls, whether
drilling, producing, suspended, or abandoned, will be identified in accordance with 43 CFR 3162.

“Sundry Notice and Report on Wells” (form 3160-5) will be filed for approval for all changes of
plans and other operations in accordance with 43 CFR 3162.3-2.

Section 102 (b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented
by the applicable provisions of the operating regulations at Title 43 CFR 3162.4-1(c), requires that
“not Jater than the 5th business day after any well begins production on which royalty is due
anywhere on 2 lease site or allocated to a Jease site, resumes production in the case of a well which
has been off production for more than 90 days, the operator shall notify the Authorized Officer by
letter or sundry notice, Form 3160-5, or orally to be followed by a letter or sundry notice, of the
date on which such production has begun or resumed.”

APD approval is valid for a period of one year from thersignat'lxre date. An extension period may
be granted, if requested, prior to the expiration of the original approval period.

In the event after-hours approval or notification is necessary, one of the following individuals will
be contacted: :

Wayne Bankert ~ (801) 7894170 ;L H
Petroleum Engineer

Ed Forsman (801) 789-7077
Petroleum Engineer

Jerry Kenczka (801) 785-1190
Petroleum Engineer

BLM FAX Machine  (801) 781-4410
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BUREAU OF LAND MANAGEMENT

Expires: March 31, 19
WW

SUNDRY NOTICES AND REPORTS ON WELLS

Vari
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir, W%SMW
Use "APPLICATION FOR PERMIT™ - for such proposals Ute Tribe
' T W Unk 6T TA, Agreomeant Designallon -
SUBMIT IN TRIPLICATE Natural Buttes Unit
T TypeoTwer 8, WWall Name 508 Na.
D Ol Wit D Gaz Well Other Naturel Buties Fieks To be determined
2 Wame o Gperalar B AFTWal N
Coastal Oil & Gas Corporation To be determined
"3, Address and Telsphone No. . 0. Fis ooN, ploratory Aea
P. O. Box 749, Denver, CO 80201-0749 (303) 573-4476 Natural Buttes
n e, Sec, TR, r Sutvey Desciption) . . Counlyor Pareh, Siam
. Uintah County, Utsh
Futnre wells in Natural Buttes Unit : '
12, CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent E Abandonment D Change of Plany
I: Racompietion :] New Conatryction
D Subsequant Report E Plugging Back . :] Non-Routine Fracturing
o4 . Casing Repair [ ] water stun-on
D Final Abendcnment Netice : - [: Aharing Casing :] Conversion 1a injection
(X omer Standard Operating Procedure | cispase Water
:  Repert muusts of muttpls compiation on Wt
.__Camplotion or Recompletion Repot and Loy famm)

13, Descrba Proposed o Compisteq Operationy '(-ctuany elate all pertinent detalia, ang give partinent dates, including esfimated gate of

saring eny proposed work. If wall is directionalty
drifent, give subsurtace loestions and measyred and try vertical dapths for all markets ang zones portinant 19 this work,)*

The operator requests permission to use the attached Standard Operating Procedure to describe the drilling program and surface use
Plan for future wells in the Natural Buttes Unit. The information contained herein will be supplemented by
site-specific information necessary to complete the APD application on 2 well-by-well basis.

The described procedures include materials in addition to that previously sent on 5/20/97.

REC SIAVISTS

. A~ T Senior Environmental Analyst Cat 05/29/97
dunie Cars: ——— _Assislan] Fiel0 Wanager_—
office wsc) _%Mlneral Resources
e £ JUN 0 3 1097
APPROVED 8Y . ™ g Dt
Conaltions of approval, I any: ~ .

Title 18 US.C. Section 1001, maxes Kk & crime for any person knowingly and willfully fo make 1a any departiment er egency of tha Unled States eny Taise, Tielcious or fraudulent stalements o
Tepresentations as to any matter within its Jurisdiction,

“See Instruction on Reverse Side

OPERATOR,
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' COASTAL OIL & GAS CORPORATION
600 17TH STREET, SUITE 800S
DENVER, COLORADO 80201 DATE:

FACSIMILE TRANSMITTAL PAGE

THIS TRANSMISSION CONSISTS OF A5_ PAGES (INCLUDING COVER)

T0: _ 20 Aoz

. ¢
COMPANY/FIRM: M Dg aﬁﬁ glchM

CITY/STATE:
FAX #: _(80;) 859- B3940 CONFIRMATION #:

FROM: QMW e/

TELEPHONE #: [2:03) 572 -Hee

INSTRUCTIONS:

CONFIDENTIALITY NOTICE: This message is intended only for the use of the individual or entity
designated above, is confidential, and may contain information that is legally privileged or exempt from
disclosure under applicable law. You are hereby notified that any dissemination, distribution, copying,
or use of or reliance upon the information contained in and transmitted with this facsimile transmission by
or to anyone other than the recipient designated above by the sender is authori nd_stri
prohibited. If you have received this communication in etror, please immediately notify the sender by
telephone and return it to the sender by U.S. Mail or destroy it if authorization is granted by the sender.
Thank you. '

IF YOU HAVE ANY TROUBLE RECEIVING THE ABOVE SPECIFIED PAGES, PLEASE NOTIFY SENDER.
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COASTAL OIL & GAS CORPORATION
NATURAL BUTTES UNIT
Uintah County, Utah
STANDARD OPERATING PROCEDURES

MULTI-POINT SURFACE USE & OPERATIONS PLAN
1. Existing Roads:

The location of a particular well [ocation will be shown on maps and described in the sita specific
APD.

Improvements to existing access roads will be noted in the site specific APD.

All existing roads will be maintajned and kept in good repair during all drilling and completion
operations associated with this well.

2. Planned Access Roads:
Descriptions of the access road will be included in sits specific APD.

New access roads on BLM surface will be crowned (2 to 3%), dirched, and constructed with a
running surface of 18 feet and a maximum disturbed width of 30 feet. Graveling or capping the
roadbed will be performed as necessary to provide a well constructed, safe road. Prior to
construction or upgrading, the proposed road shall be cleared of any snow and allowed to dry
completely. On Ute Tribal, private, and/or state surface, access roads will be constructed
according to the surface owner's specifications. These specifications or ROWs will be attached
to the APD. Where deep cuts are required for road construction, or where intersections or sharp
curves occur, or when approval is issued by the Authorized Officer, the road may be wider than
18 feet to accommodate larger equipment. Appropriate water control will be installed to control
erosion. \

Unless specified in the site specifc' APD, the following specifications will apply:

. No pipelines will be crossed with the new construction.

. The maximum grade will be less than §%.

. There will be no turnous.

. There will be no major cut and fills, culverts, or bridges. If it becomes necessary to install -

a culvert at some time after approval of the APD, the BLM will be notified of the
installation via sundry. : ‘

. The access road will be centerline flagged during time of staking,
. There will be no gates, cattle guards, fence cuts, or modifications to existing facilities.

Surfacing material may be necessary, depending upon weather conditions.
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Surface disturbance and vehicular traffic will be limited to the approved location and approved
access route. Any additional area needed wili be approved in advance.

Access roads and surface disturbing activities will conform to standards outlined in the BLM and
Forest Service publication: ac; erati da r Qil a ation a

Development, 1989.

The road surface and shoulders will be kept in a safe and usable condition and will be maintained
in accordance with the original construction standards. All drainage ditches and culverts will be
kept clear and free-flowing and will be maintained according to original construction standards.
The access road right-of-way will be kept free of trash during operations., All traffic will be
confined to the approved right-of-way. Road drainage crossings shall be of the typical dry creek
drainage crossing type. Crossings shall be designed so they will not cause siltation or accumulation
of debris in the drainage crossing nor shall the drainages be blocked by the roadbed. Erosion of
drainage ditches by runoff water shall be prevented by diverting water off at frequent intervals by
means of cutouts. Should mud holes develop, they shall be filled in and detours around them
avoided. When snow is removed from the road during the winter months, the snow should be
pushed outside of the burrow ditches and the murnouts kept clear so that snowmelt will be channeled
away from the road.

3. tia ist] ells Withi -Mi ding:

A map will be provided with the site specific APD showing the location of existing wells within
a one mile radius.

-

4, cati i acjlities: .
The following guidelines will apply if the well is productive.

. A dike will be constructed completely around those production facilities which contain
fluids (i.e., production tanks, produced water tanks). These dikes will be constructed of
compacted subsoil, be impervious, hold 100% of the capacity of the largest tank, and be
independent of the back cut. The specific APD will address additional capacity if such is
needed due to environmental concerns. (The use of topsoil for the construction of dikes
will not be allowed.)

. All permanent (on site six months or longer) above the ground structures constructed ot
installed, including pumping units, will be painted a flat, non-reflective, earthtone color
to raatch one of the standard environmenta] colors, as determined by the five state Rocky
Mountain Inter-Agency Committee.

Al facilities will be pained within six months of installation. Faclities required to comply
with the Occupational Safety and Health Act (OSHA) will be excluded. The required
color is Desert Brown, Munsell standard color number 10 YR 6/3.

. A description of the proposed pipeline and a map will be included with the site specific
APD.
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5. Location and Type of Water Supply:

Unless otherwise specified in the site specific APD, water for drilling purposes will be obtained
from Dalbo Inc.’s underground well located in Ouray, Utah, Section 32-T4S-R3E, Water User
Claim #43-8496, Application #53617.

Water will be hauled to location over the roads marked on maps included with the site specific
APD, )

6. 1 Q i eria]s:
Surface and subsoil materials in the immediate area will be utilized.
Any gravel will be obtained from a commercial soﬁrce.
The use of materials under BLM jurisdiction will conform with 43 CFR 3610.2.3.

No construction materials will be removed from Federal/Indian lands without prior approval from
the appropriate surface management agency.

7. eth ing W aterials:
Drill cuttings will be contained and buried in the reserve pit.

Drilling fluids, including salts and chemicals, will be contained in the reserve pit. Upon
termination of drilling and completion operations, the liquid contents of the reserve pit will be used
at the next drill site or will be removed and disposed of at an approved waste disposal facility
within 120 days after drilting is terminated. Immediately upon well completion, any hydrocarbons
in the pit shall be removed in accordance with 43 CFR 3162.7-1.

Unless specified in the site specific APD, the reserve pit will be constructed on the location and
will not be located within natural drainages, where  flood hazard exists or surface runoff will
destroy or damage the pit walls. The reserve pit will be constructed so that it will not leak, break, .
or allow discharge of liquids.

If it is deterrnined at the onsite inspection that a pit liner is necessary, the reserve pit will be lined
with a synthetic reinforced liner 2 minimum of 10 mil thick, with sufficient bedding used to cover
anty rocks. The liner will overlap the pit walls and be covered with dirt and/or rocks to hold it in
place. Trash or scrap that could puncture the liner will not be disposed of in the pit.

Reserve pit leaks are considered an undesirable event and will be orally reported to the Authorized
Officer. '

After first production, produced wastewater will be confined to the approved pit or storage tank
for a period not to exceed 90 days. During the 90 day period, in accordance with Onshore Order
# 7, an application for approval of a permanent disposal method and location will be submitted for
the Authorized Officer's approval.
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On BIA administered lands, production fluids will be contained in leak-proof tanks, All production

will not be applied to roads or well pads for control of dust or weeds. The indiscriminate dumping
of producted fluids o roads, well sites, or other areas will not be allowed.

Any spills of oil, gas, salt water, or other noxious fluids will be immediately cleaned up and
removed to an approved disposal site, :

A chemical pora-toilet will be furnished with the drilling rig.

Garbage, trash, and other waste materials will be collected in a portable, self-contained, fully
enclosed trash cage during operations. Trash will not ba burned on location.

Al debris and other waste material not contained in the trash cage will be cleaned up and removed
from the location immediately after removal of the drilling rig.

Any open pits will be fenced during the operations. The fencing will be maintained until such time
as the pits are backfilled.

No chemicals subject to reporting under SARA Title I (hazardous materials) in an amount greater
than 10,000 pounds will be used, produced, stored, transported, or disposed of annually in
association with the drilling, testing, or completing of wells within the NBU. Furthermore,
extremely hazardous substances, as defined in 40 CFR 355, in threshold planning quantities, will
not be used, produced, stored, ransported, or dispesed of in association with the drilling, testing,
or completing of wells within the NBU. Specifc APDs shall address any modifications from this
policy. o -

8. Axcillary Facilities:

Coastal proposes to use the NBU #25 location as a camp to be used by drilling persommel.
This camp was approved by Sundry Notice by the Vernal District BLM office on 3/18/97.

9. Well Site out:
A Location Layout Diagram describing drill pad cross-sections, cuts and fills, and locations of the
mud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt stockpile(s), and surface
material stockpile(s) will be included with the site specific APD.

The diagram will describe rig orientation, parking areas, and access roads, as well as the location

of the following:
«  The reserve pit.
. The stockpiled topsoil (first six inches), which shall ot be used for facility berms. All

brush removed from the well pad during construction will be stockpiled with the topsoil.
- The flare pit, which will be located downwind from the prevailing wind direction.

« . Access road.
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All pits will be fenced according to the following minimum standards:

. 39 inch net wire will be used with at Jeast one strand of barbed wire on top of the net wire.
Barbed wire is not necessary if pipe or some type of reinforcement rod is attached to the
top of the entire fence,

. The net wire shall be no more than two inches above the ground. The barbed wire shall
be three inches over the ner wire. Total height of the fence shall be at least 42 inches,

. Corner posts shall be cemented and/or braced in such a manner to keep the fence tight at
all times, '

» Standard steel, woad, or pipe posts shall be used between the corner braces. Maximum

distance between any 2 fence posts shall be no greater than 16 feet.

. All wire shall be stretched using a stretching device before it is attached to COrner posts.
- The reserve pit fencing will be on two sides during drilling operations, and on the third
fourth sides when the rig moves off location. Pits will be fenced and maintained until
cleanup.
10. ati e ace:
Producing Location:
. Immediately upon well completion, the location and surrounding area will be cleared of

all unused wubing, materials, trash,. and debris not required for production.

. If a synthetic, nylon reinforced, liner is used, the excess liner will be cut off and removed
and the remaining liner will be torn and perforated while backfilling the reserve pit.
Alternatively, the pit will be pumped dry, the liner folded into the pit, and the pit
backfilled . , :

. Before any dirt work associated with location restoration takes place, the reserve pit shall
be as dry as possible. All debris in it will be removed. Other waste and spoil materials
will be disposed of immediately upon completion of operations.

. The reserve pit and that portion of the location not needed for production
facilities/operations will be recontoured to the approximate natural contours. The reserve
pit will be reclaimed within 120 days from the date of well completion, weather
permitting. This will be completed by backfilling and crowning the pit to prevent water
from standing.

Dry Hole/Abandoned Location:

. On lands administered by the BLM, abandoned well sites, roads, and other disturbed areas
will be restored as near as practical to their original condition. Where applicable, these
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conditions may include the re-establishment of irTigation systems, the re-establishment of
appropriate soil conditions, and the re-establishment of Vvegetation as specified.

All disturbed surfaces will be recontoured to the approximate natural contours, with reclamation
of the well pad and access road to be performed as soon as practical after final abandonment.
Reseeding operations will be performed after completion of other reclamation operations,

The Aurthorized Officer of the appropriate surface management agency shall be contacted for the
required seed mixture. Seed will be dritled on the confour to an appropriate depth.

11. . Surface Ownership:
The ownership of the access roads will be specified on the site specific APD.

The ownership of well pad will be specified on the site specific APD.

12, Qther Information;

All lease and/or unit operatians wil} be conducted in such 2 manner that full compliance is made
with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved Plan of
Operations, and any applicable Notice to Lessees. The Operator is fully responsible for the actions
of his subcontractors. A copy of these conditions will be furnished to the field representative to
ensure compliance. '

The Operator will control noxious weeds along right-of-ways for roads, pipelines, wel} sites, or
other applicable facilities. A list of noxious weeds may-be obtained from the BLM or the
appropriate County Extension Office. On BLM administered land, it is required that a Pesticide
Use Proposal be submitted and approved prior to the application of herbicides or other pesticides

or possibly hazardous chemicals.

Dri]ling rigs and/or equipment used during drilling operations on this location will not be stacked
or stored on Federa} Lands after the conclusion of drilling operations or at any other time without
BLM authorization, If BLM authorization is obtained, such storage is only a temporary measure. -

Unless previously conducted, a Class I archeological survey will be conducted on all Federa]
and/or Tribal lands. All personnel will refrain from collecting artifacts and from disturbing any
significant cultural resources in the area. The Operator is responsible for informing all persons in
the area who are associated with this project that they may be subject to prosecution for knowingly
disturbing historic or archaeological sites or for collecting artifacts. All vehicular traffic, petsonnel
movemeat, construction, and restoration activities shall be confined to the areas examined, ag
referenced in the archaeological report, and to the existing roadways and/or evaluated access
routes. If historic or archacological materials are uncovered during construction, the Operator
Is to immediately stop work that might further disturb such materials and contact the Authorized
Officer and the Ute Tribe Energy and Mineral Department. Within five working days, the
Authorized Officer will inform the Operator as to:

. whether the materials appear eligible for the National Historic Register of Historic Places;
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. the mitigation measures the Operator will likely have to undertake before the site can be

used (assuming in situ preservation is not necessary); and

. a time frame for the Authorized Officer to complete an expedited review under 36 CFR
800.11 to confirm, through the State Historic Preservation Officer, that the findings of the
Authorized Officer are correct and that mitigation is appropriate.

If the Operator wishes, at any time, to relocate activities to avoid the expense of mitigation and/or
the delays associated with this process, the Authorized Officer will assume responsibility for
whatever recordation and stabilization of the exposed materials may be required. Otherwise the
Operator will be responsible for mitigation costs. The Authorized Officer will provide téchnical
and procedural guidelines for the conduct of mitigation. Upon verification from the Authorized
Officer that required mitigation has been completed, the Opetator will then be allowed to resume
construction.

On surface administered by the BIA, all Sutface Use Conditions of Approval associated with the
BIA Concurrence letter and Environmental Analysis Mitigation Stipulations will be adhered to,
including:

. Any/all contractors used by Coastal Ol & Gas Corporation will have acquired a Tribal
Business License and have access permits prior to construction.

. If the surface rights are owned by the Ute Indian Tribe and mineral rights are owned by
another entity, an approved right-of-way will be obtained from the BIA before the
Operator begins any construction activities. The BIA right-of-way application will be
delivered under separate cover. If the surface is owned by another entity and the mineral
rights are owned by the Ute Indian Tribe, a right-of-way will be obtained from the other
entity. : '

Upon completion of the APD and right-of-way construction, the Ute Tribe Energy and
Mineral Department will be notified so that a Tribal Technician can verify an Affidavit of -
Completion.

. Operator’s employees, including subcontractors, will not gather firewood along roads
constructed by the Operator. If wood cutting is required, a permit will be obtained from
the Forestry Department of the BIA pursuant to 25 CFR 169.13 “Assessed Damages
Incident to Right-of-Way Authorization.” The Operator, subcontractors, vendors and their
employees or agents may not disturb saleable timber (including firewood) without 2 duly
granted wood permit from the BIA Forester.

- All roads constucted by the Operator on the Uinta and Ouray Indian Reservation will have
appropriate signs. Signs will be neat and of sound construction. They-will state: (a) that
the land is owned by the Ute Indian Tribe, (b) the name of the Operator, (c) that firearms
are prohibited to all non-Ute Tribal members, (d) that penmits must be obtained from the
BIA before cutting firewood or other timber products, and (¢) only authorized personnel
permitted. :

. AI! i'vén site Jocations on the Uinta and Ouray Indian Reservation will have an appropriate
sign indicating the name of the Operator, the lease serial number, the well name and
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number, the survey description of the well (either footages or the quarter/quarter section,
the section, township, and range).

13. gea! atoc's Repregentative and Certification:
Bonnie Carson Tom Young
Senior Environmenta! Analyst Drilling Manager
Coastal Qil & Gas Corporation Coastal Oil & Gas Corporation
P.O. Box 749 ' 9 Greenway Plaza, Suite 2770
- Denver, CO 802010749 Houston, TX 77046
(303) 573-4476 ' (713) 877-7044

Certification: All lease and/or unit operations will be condueted in such a manner thar full
compliance is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the
approved Plan of Operations, and any applicable Notice to Lessees, ‘

The Operator will be fully responsible for the actions of jts subcontractors. A complete copy of
the approved "Application for Permit to Drill" will be furnished to the field representative(s) to
¢nsure compliance and shall be on location during all construction and drilling operations.

Site specific certification will be submisted with the site specific APD.

% Cﬂw\/\ ;- fluleo
T '.‘ Date

bonnie Carson
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EPA’S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

- Unused fracturing fluids or acids
- (Gas plant cooling tower cleaning wastes
- Painting wastes

- Oil and gas service company wastes, such as empty drums, drom rinsate, vacuum truck rinsate,
sandblast media, painting wastes, spend solvens, spilled chemicals, and waste acids

- Vacuum truck and drum rinsate from trucks and drums, transporting or containing nonexempt waste
- Refinery wastes L

- Liquid and solid wastes generated by crude oil and tank bottom reclaimers
- i]sed equipme_m lubrication oils

- Waste compressor oil, filters, and blowdown
- Used hydraulic fluids

~ Waste solvents

- Waste in transportation pipeline-related pits
- Caustic or acid cleaners

- Boiler cleaning wastes

- Boiler refractory bricks

- Incinerator ash

- Laboratory wastes

- Sanitary wastes

- Pesticide wastes

- Radioactive tracer wastes

- Drums, insulation and miscellaneous solids
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SUNDRY NOTICES AND REFORTS ON WELLS

Do not use this farm for proposals to drill or to deepen or reentry to a differant reservair. )

Use "APPLICATION FOR PERMIT" - for such proposals

Iy

Uch1‘ Qf"/ Tl) H f
BUREAUWLAND MANAGEMENT £/ M , IV LY Expiras: March 31, 1993

19388, 05-20 Q7154 8328 P.22/25

N Y G ~/
Budget Bureay Ne. 1004-0135

X, Lsase Besignalian and Senal Np, ——

Various
If Indign, Alottee or Trike Nama

Ute Tribe

——

7. H\Unior CA, Agraement Designaiian

SUBMIT IN TRIPLICATE RECEN- Natural Buttes Unit
1, Type of Wal b “| B Well Name and NA.
D Qit weil D Gas Well Cther Naturg( Gultes Fiald AU 1 1 1997_ To be determined

Z Neme of Gperatar

Coastal Oil & Gas Corparation

¥ AP Well Na,

To be determined

3. Address Bnd Telaghang Ng.

P. O. Box 749, Denver, CO 80201-0749

16, Fleid and Feol. Or Exploraiedy Araa

Natural Buttes

4. Lacation of Weil (Fovigge, Sec.. T, R.. M. 0T Sufvey Deacripiian)

Future wells in Natural Buttes Unit

(303) 573-4476

11, Ceualy or Marigh, Stale

Uintah County, Utah

12.

CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

Notica af Intant

D Subsequent Repont

D Abandonmaent

Recompletion

Flugging Back

Casing Repair
D Alterting Casing

Other

D Final Abandonmant Naliee

Amendmen

[: Change of fians
New Construction
E Non-Reytine Fracluring

I: Water Shytl-Off

Convarsien {o Injection

Dispose Waler '
(NOTE:  Rapart msulis of muRpla campletian an Welt
< of R Report gad  Log farm,}

13, Descrive Prapesad or Completed Operulions (Claary siata an pantinent details, and

§ive pertinent dates, Including estmatad dais of starting any proposad work. (f wall is diractionatly

drited, giva sybsurface leeations and meaaur=d and lru vertical denths for 3il markate and zones pertinent o tis work,)”

The Operator requests permission to amend the Standard

Operating Procedure currently in use for newly drilled wells
in the Natural Buttes Unit with the additions/chauges described in the attachment,

14, i ﬁeve!y ? ify mtrue ang

i
Signed Zaz—=—"_ e Senior Environmental Analyst Date 08/07/97
Bohnie Carson B [
(Thia 3pace for Federal gr Stata @fa_uscl P \ g Assistant Field Manager AUG 1
APFROVED BY L ‘ “mio_ &2 Mineral ReSOUrces  pu. 9 1997

Canditions of approvil, if any:

Title 18 U.9.C. Seclian 1001, makes it 3 crime for Iy perdon kngwingly and willfylly to maka 1a any department or agency of the United Sigws any faleg, ficicious or fraudulent sialemants or

représeniations as {0 any matter within ils jurisdiction,

-*See Instruction on Reverse Side

OPERATOR
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The following revisions/additions refer to the Surface Use portion of the Natural Buttes SOP. The
revisions/additions are printed in bold.

4, Imaﬁqmtmds;mgzndmnmdhdﬁﬂcs:
The following guidelines will apply if the well is productive.

. All facilities will be painted within six months of installation. Facilities required to
comply with the Occupational Safety and Health Act (OSHA) will be excluded. The
required color is Carlshad Canyon, Munsell standard color number 2.5Y 6/2.

. A description of the proposed pipeline and a map will be included with the site specific
APD. Pipelines will be constructed of 4" OD steel. Pipeline segments will be
welded together on disturbed areas in or pear the location (Whenever possible),
and dragged into place. '
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FROM :CORSTAL OIL & GRS
FGrm 11803

¥ ey — — vy

OF THE INTERIOR D¢ &/ SAB, T

DEPAR’
BUREAU OF LAND MANAGEMENT

{dune 1990)

SUNDRY NOTICES AND REPORTS ON WELLS ,
Do not use this form for proposals to drill or to deepen or reentry to a different reservair.

Use "APPLICATION FOR PERMIT" - for such praposals

Bucget Bureau Ng, 1004133
] Expitas; March 31, 1gga
¥, Lease Designation and Eenal No, e
Vadous
5. Windian, Alciteq or Tripe Name

Ute Tribe

7. WUnR&rCA, Agreement Designalign

SUBMIT IN TRIPLICATE Natural Buttes Unit
1. Type ol Wall 8, WellName and Na,
D Ol We D Gas Wal Other Natura{ Bultes Fieid To be determined

2. Name ¢f Qparalor

9. APt Weil Na.

3. Acdress and Teiephong NO.

4, Lecauan of Wall (Footage,

Coastal Oil & Gas Corporation To be determined
10. Fiald and Poql, O Explqra(ory ATez
P. O. Box 749, Denver, CO 80201-0749 (303) 5734476 Natura] Buttes
See, T, R. M., Gr Survey Descriptian) R E C o N/ rj 11, County or Parisn, Staia
Uintzh County, Utah

SEP 02 1997

Future wells in Natural Buttes Unit

12,

CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT. OR OTHER DATA

TYPE OF SUBMISSION I TYPE OF ACTION
Notice of intent D Abandanmant {:: Change of Plans
Recompletion New Construction
D Subzaguent Report Plugging Back E Nen-Routine Freturing
Casing Rapak Water Shut-of

D Final Abandanment Natice Altering Caaing

Other

Amendment

! Conversign ta Injaction

l Oispase Water

NOTK:  Repot resuns of muRipia complstion 9n Yyax
C lon or R L Repan ano Log form)

13, Daseribe Propased ar Comglated Operatigny (Clexrly stata afl pertinant details, and give perinant datss, including estimeted date
drilled, give subsurface locations and rmeasured and tru vertical degptha for ail markets and zones pertinent ta this wark.)”

The Operator requests permission to amend the
in the Natural Buttes Unit with the additions/changes described in the attachnfent.

4

of ttarting =Ry propesed wak, i well is diractiongity

Standard Operating Procedure currently in use for newly drilled wells

Tite Senior Environmental Analyst

Dste

08/29/97

Assistant Fisid Mansger
Tite ; -

nae___SEP 22 1997

Title 18 U_S.C, Saclion 1001, makes K a crime for any pergan knawingly and wilifully ta make 1o any department gr agéncy of the Unilad States any false, Nedcigus ar frqydulent stalemants or

fepresentgtions Bd lo any matter within |ts jurisdiesion,

“Sae Instruction on Reverse Side

OPERATAR




DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
Governor § PO Box 145'801
Ted Stewart Salt Lake City, Utah 84114-5801
Executive Director [| 801-538-5340

Lowell P. Braxton § 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

®
@\ State of Utah

Michael O. Leavitt

May 12, 1998

Coastal 0il & Gas Corporation
P.O. Box 749 :
Denver, Colorado 80201-0749

Re: NBU 308 Well, 1671' FNL, 2129' FWL, SE NW, Sec. 28,
T. 9 8., R. 21 E., Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seq.,
and the attached Conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-047-33008.

Sincerely,

U

John R. Baza
ssociate Director -

lwp
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District Office



Operator: Coastal 0Oil & Gas Corporation

Well Name & Number: NBU 308

API Number: 43-047-33008

Lease: U-0576

Location: SE _NW Sec. 28 T. 9 8. R. 21 E.

Conditions of Approval

General

Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the 0il and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

Notification Requirements

Notify the Division within 24 hours prior to spudding the
well or commencing drilling operations. Contact Jim
Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact Dan Jarvis at (801) 538-5338
or Robert Krueger at (801) 538-5274. :

. Reporting Requirements

All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational actions.

State approval of this well does not supercede the required
federal approval which must be obtained prior to drilling.

In accordance with the Order in Cause No. 190-5(b) dated
October 28, 1982, the operator shall comply with the
requirements of Rule R649-3-31 pertaining to Designated 0il
Shale Areas. Additionally, the operator shall ensure that
the 4%" casing is cemented over the entire oil shale section
as defined by Rule R649-3-31 (approximately 2,507' to 2,603"'
G.L.).



e . ' FORM APPROVED
Form 3160-3 V. SUBMIT IN TRIPLIC: @

OMB NO. 1004-0136

(Tuly 1992) UNITED STATES (Othet instructions on Expires: February 28, 1995
T DEPARTMENT OF THE INTERIOR . EEASEBESIGNATION AND SERAL N0
BUREAU OF LAND MANAGEMENT o I DDLU, ALLOTTEE OR TRIBE NAME
APPLICATION FOR PERMIT TO DRILL OR DEEPEN N/A
‘ 7. UNIT AGREEMENT NAME
1a. TYPE OF WORK .
) DRILL DEEPEN L Natural Buttes Unit
b. TYPE OF WELL
oL D GAS SINGLE MULTIPLE 8. FARM OR LEASE NAME, WELL NO.
WELL WELL OTHER ZONE ZONE NBU 308
2. NAME OF OPERATOR
Coastal 0i1 & Gas Corporation 9. APIWELL NO.
3. ADDRESS AND TELEPHONE NO. .
P.0. Box 749, Denver, CO 80201-0749 T e— e~ (303) 573-4455 10. FIELD AND POOL, OR WILDCAT
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements. *) Natural Buttes Field
At surface
’ ’ P" o -‘T 0 A =
1671" FNL & 2129° FWL L4 15 11, SEC, T.. K, M., OR BLK.
At proposed prod. zone AND SURVEY OR AREA
Section 28 T9S-R21E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY OR PARISH 13. STATE
Approximately 14.05 miles southeast of Ouray, Utah ' Uintah Utah
15. DISTANCE FROM PROPOSED* 4
wg :gl{ ONTO 16. NO. OF ACRES IN LEASE 17. TI:)oi'l({)ll; A:‘%RLLES ASSIGNED
A o ting. ifany)  1671° 1480 N/A
18. DISTANCE FROM PROPOSED LOCATION* : 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, ,
OR APPLIED FOR, ON THIS LEASE, FT. See Topo Map C 6,700 Rotary
21, ELEVATIONS (Show whether DF ,RT, GR, etc.) 22. APPROX. DATE WORK WILL START*
4942 .6 Ungraded GR Upon approval
2. PROPOSED CASING AND CEMENTING PROGRAM
SIZE.OF HOLE, GRADE.SIZEQFCASING | WEIGHTPERFOOT |  SETTINGDEPTH | =~ QUANTIIYOFCEMENT

See attached
Drilling Program

Coastal 0i1 & Gas Corporation proposes to drill a well to the proposed TD as stated above. If
productive, casing will be run and the well completed. If dry, the well will be plugged and abandoned as
per BLM and State of Utah requirements.

See the attached Drilling Program and Multi-point Surface Use & Operations Plan. Coastal 0il & Gas
Corporation is considered to be the operator of the subject well. It agrees to be responsible under the
terms and conditions of the lease for operations conducted upon the leased lands. Bond coverage pursuant
to 43 CFR 3104 for lease activities is being provided for by Coastal bonds: BLM Nationwide #U605382-9,

and State of Utah #102103.
ECEIVE

MAY 26 1998

- IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM:  If proposal is to deepen, give data on present | broductive zone an ve zone. Iff proposal is to drill or

deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give) W pOtFnﬂ ﬂ'_ogrngxg & M l Nl N G

% \%/ Sheila Bremer
SIONED . 4_)2 &E—H’LA/Y TITLE Environmental & Safety Analyst .. 10/21/97
IR % R
T 1ACHED

Assistant Field Manager /
Mineral Resources / 0>
DATE ‘5/ 2// 7

/ *Sée Instructions On Reverse Side
" Title 18 U.S.C. Section 1001, makes it a crimpfof any person knowingly and willfully to make to any department or agency of the United States any false,

fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(This space for Federal or State office use)

A

AR A bl ks
* 'PERMIT-NO. 2~ -




CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: _Coastal Oil & Gas Corporation

Well Name & Number: NBU 308

API Number: 4304733008

Lease Number: U-0576

Location: _ SENW __ Sec. 28 T. 09S R. 21E
CONDITIONS OF APPROVAL FOR NOTICE TO DRILL
Approval of this application does not warrant or certify that the applicant holds legal or equitable title

to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is
being drilled. Contact the appropriate Surface Management Agency for information.

SURFACE USE PROGRAM

-The reserve pit topsoil should be piled separately as shown on the cut sheet.

-The reserve pit should be lined if blasting is need to construct the pit.

-The location topsoil pile should be seeded immediately after the soil is piled by broadcasting the
seed, then walking the topsoil pile with the dozer to plant the seed. The seed mix is provided in
the APD. All poundages are in Pure Live Seed. ‘

-Once the reserve pit is dry, it should be filled, recontoured, topsoil spread, and seeded in the
same manner discussed above.



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Vernal Field Office

170 South S0Q East Phone (435) 781-4400
IN REPLY REFER TO Vernal, Utah 84078-2799 Fax (435) 7814410
3160 http*//www.blm.gov/utah/vernal
uT08300
May 27, 1999

Coastal Oil & Gas Corporation
P. O. Box 1148
Vernal, UT 84078

Re: Notification of Expiration
Well No. NBU 308
SENW Section 28, T9S,-R21E
Lease No. U-0576
Uintah County, Utah

Y3-047-37°0 3

The Application for Permit to Drill the above-reterenced well was approved on May 21, 1998,
Since that date, no known activity has transpired at the approved location. Applications for
Permit to Drill are effective for a period of one year. In view of the foregoing, this office is
notifying you the approval of the referenced application has expired. If you intend to drifi at
this location at a future date, a new Application for Permit to Drill must be submitted.

This office requires a letter confirming that no surface disturbance has been made for this drill
site. Any surface disturbance associated with the approved location of this well is to be

rehabilitated. A schedule for this rehabilitation must be submitied to this office. Your
cooperation in this matter is appreciated.

Sincerely,
Margi€ Herrmann

Legal Instruments Examiner

cc: State Div. OG&M "~ Mv\

So6h ECEIVE

f
A JUN -1 1999

e
% DIV, OF OIL. GAS & WINING
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