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o
erlye9r

liitfTED STATES reverse a Expires August 31, 1985DEPARTMENTOF THE INTERIOR a. s.... DESIGNATION AND BERIAL NO.
BUREAUOF LANDMANAGEMENT U-57455

APPLICATIONFOR PERMITTO DRILL,DEEPEN,OR PLUGBACK Ô. IF INDIAN, ALLOTTER OB TRIBM NAME

18. TYPE OF WORK

DRILLO DEEPENO PLUGBACKO 7. UNE AGREEMENT NAME
b. TYPE OF WELL

ELLL OWABLI.gX sgo_r.= ==,cTHL= Q X4. FARM OR LEABB NAME
2. NAME OF OPERATOR Hanging Rock Federal IFreedom Energy, Inc. 9. WELL NO.
3. ADDRESS OF OPERATOR 1-41050 - 17th St., Suite #710, Denver, Co 80265 303-592-3022

10. FIELD AND POOL, OR WILDCAT
4. LOCATION OF WELL (Re r/ Jocation clearly and in accordance with any State requirements.•)

At sur£ace ||
1231' FWL, ' FNL, NW1/4, NW1/4, Sec. 1, Tl2S, R23E 11. ., r.... . ca.or.

14.

DISTroNpc

xx

sœAND

DiascTION FROM NBABEST TOWN 08 8 12.
COSEN ARI2 4 IRa.23E

18.4 MILES SOUTH OF BONANZA, UT UINTAH UT10. DISTANCE PROM PROPOSED* 16. NO. OF ACBES IN LEASE 17. NO. OF ACBES ASSIGNEDLOCATION TO NEAREST
TO THIS WELLPROPERTY 08 LEASE LINE, FT. 1 1 Oof 1 1 A(Also to nearest drig. unit line, it any) i 1,o i , . 1 4

18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 20. norAar on chaLE TooLaTO NEAREST WE!,(., DRH.I,ING. COMPI.ETED. 5280' 5000' ROTARYom Arrt.mD 705. ON TEIB I.BASE, FT.

21. EI.EVATIONS (ShoW Whether DF, RT, ÛR, Ste.) 22. APPROz. DATE WOBE WILL START*

5818' March 15, 1997
23.

PROPOSED CASING AND CBMENTING PROGRAM

SIZE OF HOLE BIZE OF CASING WEIGHT PER FOOT BETTING DEPTH QUANTITY OF CEMENT

12 1/4 9 ala .>6 300 lU SURI-ACE
7 7/8 4 1/2 11.6 T.D. CMT TOP TO COVER

THE OIL SHALE

OPERATOR REQUESTS PERMITION TO DRILL THE SUBJECT WELL
PLEASE SEE THE ATTACHED 10 POINT AND THE 13 POINT SURFACE
USE PLAN.
IF YOU REQUIRE ADDITIONAL INFORMATION PLEASE CONTACT:

WILLIAM A. RYAN
350 S., 800 E.
VERNAL, UTAH

=:CONRDENE
IN ABOVE SPACE DESCBIBE PROPOSED PROaxAM : If proposal is to deepen or plug back, give data o p es it t oposed.n w productive
zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locatioris and measure and trug vertical depths. Give blowout
preventer program, it any.

WILLIAMK N PETROLEUM ENGINEER Feb. 21, 1997
SIGNED TITr DATE

(This space for Federal or State oli )

CONDITIONS APPROVAL, IP ANY :

*SeeInatructionsOn ReverseSide
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its
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FREEDOMENERGY,INC.
Well location, HANGING ROCK FED. "1" #1-4,

Ti2S, R23E, S.L.B.&M. 's°.°°,1 °," x",h2Swni2n the WB UN 1h

- County, Utah.

TifS SS9°51'51"E
-

2652.51° (Meas.) NB9°45'W
- 39.97 (G.LO.) BASIS OF ELEVATION

JL I LL I , ,

Ti23 à BENCHMARK87EAM, 1965 LOCATED IN THE
SW 1/4 SECTION1, T12S, R23E, S.L.B.dcM.TAKEN
FROM THE ARCHEY BENCH SE QUADRANGLE,UTAH,
UlNTAHCOUNTY, 7.5 MINUTE QUAD. (TOPOGRAPHIC
MAP) PUBUSHED BY THE UNITED STATESDEPARTMENT
OF THE INTERIOR,GEOLOGICALSURVEY. SAID
ELEVATIONIS MARKEDAS BEING 5887 FEET.

12J1'
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HANGINGROCK FED. "/" /1-4
Elev. Ungraded Ground = 5818' N
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o
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c SCALE

CERT)FICATE
THIS tS TO CERTIFYTHATTHEABOVÊ FR

--- P FIELDNOTES OF ACTUAt.SURVEYSMAD R'úÑ6ER Y

o REcis1EllED U SURGE10R

REVISED: 3-14-95 C.B.T. R GilE
T

lŠÌ3
REVISED: 6-2-91 R.E.H. ••

UnrrAu ENGINEERING &c LAND Sunvatüro
85 SOUTH 200 FAST - VERNA14 UTAH 84078N89°45 W - 79.94 (G.LO.)

(801) 789-1017
2 2
3 4 SCALE DATE
E E 1" = 1000' 5-21-91

PARTY REFERENCES

A = SECTlON CORNERS LOCATED. (Bross caps) G.S. D.S. T.D.H. G.L.O. PLAT
WEATHER FRE

WARM FREEDOM ENERGY,

FREEDOMENERGY,INC.
Well location, HANGING ROCK FED. "1" #1-4,

Ti2S, R23E, S.L.B.&M. 's°.°°,1 °," x",h2Swni2n the WB UN 1h

- County, Utah.

TifS SS9°51'51"E
-

2652.51° (Meas.) NB9°45'W
- 39.97 (G.LO.) BASIS OF ELEVATION

JL I LL I , ,

Ti23 à BENCHMARK87EAM, 1965 LOCATED IN THE
SW 1/4 SECTION1, T12S, R23E, S.L.B.dcM.TAKEN
FROM THE ARCHEY BENCH SE QUADRANGLE,UTAH,
UlNTAHCOUNTY, 7.5 MINUTE QUAD. (TOPOGRAPHIC
MAP) PUBUSHED BY THE UNITED STATESDEPARTMENT
OF THE INTERIOR,GEOLOGICALSURVEY. SAID
ELEVATIONIS MARKEDAS BEING 5887 FEET.

12J1'

o

HANGINGROCK FED. "/" /1-4
Elev. Ungraded Ground = 5818' N

'o 'o
o

°o

o
O O • Q

am- --
-- -- ---------

o ··-

c SCALE

CERT)FICATE
THIS tS TO CERTIFYTHATTHEABOVÊ FR

--- P FIELDNOTES OF ACTUAt.SURVEYSMAD R'úÑ6ER Y

o REcis1EllED U SURGE10R

REVISED: 3-14-95 C.B.T. R GilE
T

lŠÌ3
REVISED: 6-2-91 R.E.H. ••

UnrrAu ENGINEERING &c LAND Sunvatüro
85 SOUTH 200 FAST - VERNA14 UTAH 84078N89°45 W - 79.94 (G.LO.)

(801) 789-1017
2 2
3 4 SCALE DATE
E E 1" = 1000' 5-21-91

PARTY REFERENCES

A = SECTlON CORNERS LOCATED. (Bross caps) G.S. D.S. T.D.H. G.L.O. PLAT
WEATHER FRE

WARM FREEDOM ENERGY,



SELF-CERTIFICATION STATEMENT

The following self-certification statement is provided per Federal requirements
dated June 15, 1988.

Please be advised that Freedom Energy, Inc., is considered to be the operator of the
following well.

Hanging Rock Federal I 1-4
NW 1/4, NW 1/4, Section 1, T 12 S, R 23 E
Lease U-57455
Uintah County, Utah

Freedom Energy, Inc., is responsible under the terms and conditions of the lease for
the operations conducted upon the lease lands.

Bond coverage is provided by Certificate of Deposit, BLM Bond #UT-1030.

William A. Ryan
Agent
Rocky Mountain Consulting
350 S. 800 E.
Vernal UT 84078
801-789-0968 Office
801-823-6152 Cell
801-789-0970
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Ten Point Plan

Freedom Energy, Inc.
Hanging Rock Unit

Hanging Rock Federal
I 1-4

Surface Location NW 1/4, NW 1/4, Section 1, T. 12 S., R. 23 E.

1. Surface Formation:

Green River

2. Estimated Formation Tops and Datum:

Formation Depth Datum
Green River Surface 5,915' G.L.
Oil Shale 700 5,215
Wasatch 2,600 3,315
Mesaverde formation 4,500 1,415
T.D. 5,000 915

3. Producing Formation Depth:

Formation objective include the Wasatch and its submembers.

Off Set Well Information:

Off set well: Gas Well Hanging Rock Fed. 12-4 Sec. 12, T. 12 S., R. 23.E.

4. Proposed Casing :

Hole Casing Grade Setting Casing
Siza Sigg Weight/Ft. & Tread Depth New/Used
12 1/2 9 5/8 36 J-55/STC 300 New
7 7/8 4 1/2 11.6 J-55/LTC T.D. Usedlinspected

Cement Program:

Casing Cement Cement Cement Cement
Sigg Type Amount Yield Wieght

9 5/8 Class "G" 200 sks. l.18 cu. ft./sk. 15.6 lbs./gal.
2% Calcium
1/4 #/sk cello
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Casing Cement Cement Cement Cement
& Type Amount Yield Wieght

4 1/2 Lead
Class "G" 200 sks 3.90 cu. ft./sk. 11.0 lbs./gal.
3 % salt
16% gell
10# Gilsonite/sk
Tail 500 sks +/- 1.53 cu. ft./sk. 14.8 lbs./gal.
Class "G"
10% salt
10% gypsum
2% WR15
.4 lbs/sk FL 25

5. BOP and Pressure Containment Data:

The anticipated bottom hole pressure will be less than 2000 psi.

A 3000 psi WP BOP system as described in the BOP and Pressure Containment Data (attached)
will be installed and maintained from the 9 5/8" surface casing. The BOP system including the
casing will be pressure tested to the minimum standards set forth in "On Shore Order #2". The
BOP will be mechanically checked daily during the drilling operation.

6. Mud Program:

Mud weight Viscosity Fluid Loss
Interval lbs/gal. Sec./Ot. Ml/30 Mins. Mud Type

0-300 Air/Clear Water ---- No Control Water/Gel
300-2000 Clear Water ---- No Control Water/Gel
2000-T.D. 8.4-8.6 30 No Control Water/Gel

7. Auxiliary Equipment:

Upper Kelly cock, full opening stabbing valve, 2 1/2" choke manifold and pit level indicator.

8. Testing, Coring, Sampling and Logging:

a) Test: None are anticipated.

b) Coring: There is the possibility of sidewall coring.

c) Sampling: Every 10' from 2000' to
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d) Logging: Type Interval
DLL/SFLW/GR and SP T.D. to Surf. Csg
FDC/CNL W/GR and CAL T.D. to Surf Csg

9. Abnormalities (including sour gas):

No abnormal pressures, temperatures or other hazards are anticipated. Oil and gas shows are
anticipated in the Wasatch Formation. Other wells drilled in the area have not encountered over
pressured zones or H2S.

10. Drilling Schedule:

The anticipated starting date is March 15, 1997. Duration of operations expected to be 30
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FREEDOM ENERGY, INC.

13 POINT SURFACE USE PLAN

FOR WELL

HANGING ROCK FEDERAL I

1-4

LOCATED IN

NW 1/4, NW 1/4

SECTION 1, T 11 S, R 23 E, S.L.B.& M.

UINTAH COUNTY, UTAH

LEASE NUMBER: U-57455

SURFACE OWNERSHIP:
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1. Existing Roads

To reach the Freedom Energy Inc., Hanging Rock Federal H 31-15 well location, in
Section 35, Tll S, R 23 E, from Bonanza, Utah:

Starting in Bonanza, Utah proceed south on the paved road for 4 miles. Turn south
(left) on the Book cliffs road (dirt road). Proceed south 3.9 miles to the Greeks
Corrals. Turn west (right) at the fork in the road. Proceed 8.3 miles to the Asphalt
Wash sign. Stay to the south (left) of the sign. Proceed .7 miles to the Rainbow sign.
Stay to the west (right) of the sign. This is also called the Kings Wells road. Proceed
7.8 miles to the "Y" in the road. Stay right. Proceed .5 miles and turn right (north).
Proceed .1 miles to the proposed location.

All roads to the proposed access road are State or County maintained roads.

Please see the attached map for additional details.

2. Planned access road

The location will be built using the existing road. There will be no new road
construction.

Please see the attached location plat for additional details.

No right of way will be required. Access from the Uintah County road will be on
lease.

All travel will be confined to existing access road right of ways.

Access road and surface disturbing activities will conform to standards outlined in the
USGS publication (1978) surface operating standards for oil and gas development.

3. Location of existing wells

The following wells are located within one mile radius of the location site.

A) Producing wells

Gas well Hanging Rock Federal 12-4 Sec12, T12S, R23E

B) Water wells
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C) Abandoned wells None

D) Temporarily abandoned wells None

E) Disposal wells None

F) Drilling wells None

G) Shut in wells None

H) Injection wells None

I) Monitoring or observation wells None

Please see the attached map for additional details.

4. Location of tank batteries, production facilities, and production gathering service
lines.

All production facilities are to be contained within the proposed location site. Please
see the attached plat plan for a typical gas well separator installation and well site
piping.

All permanent (on site for more than six months or longer) structures constructed or
installed will be painted a desert brown color. Facilities required to comply with
O.S.H.A. (Occuoational Safery and Health Act) will be excluded. The required paint
color is Desert Brown (10 YR 6/4).

All tanks will be surrounded by a dike of sufficient capacity to contain the storage
capacity of the largest tank in the battery. The integrity of the dike will be
maintained.

The operator will adhere to all site security guidelines and regulations identified in
43 cfr 3126.7.

All off lease storage, off lease measurement, comingling on lease or off lease, of
production, will have prior written approval from the authorized officer.

A. Pipe Line

An 8" gas line will be on the west edge off the locstion. A 2"or 4" line will be
constructed to th e8" line. No surface disturbance will be required off the
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The gas meter run will be located within 500' of the well head. The gas line will be
buried or anchored down from the well head to the meter. Meter runs will be housed
and/or fenced.

The gas meter will be calibrated and the tank strapped in place prior to any deliveries.
Tests for meter accuracy will be conducted monthly for the first three months on new
meter installations and at least quarterly thereafter. The authorized officer will be
provided with a date and time for the initial meter calibration and all future meter
proving schedules. A copy of the meter calibration report will be submitted to the
BLM's Vernal District office. All measurement facilities will conform with API and
AGA standards for gas and liquid hydrocarbon measurement.

5. Location and type of water supply

Water for drilling and cementing the subject well will be hauled by truck from
Evacuation Creek permit # 49-1595 The distrabution point is in Section 7, T11S,
R25E. Asecond location may be used it would be United Utilities water station in
Section 13, TllS, R23E. Water for completion will come from the same supply or
Vernal City.

6. Source of construction materials

All construction material for this location site and access road shall be borrow
material accumulated during constuction of the location site and access road.
Additional road gravels or pit lining material will be obtained from private sources.

7. Methods for handling waste disposal

A) Pit construction and liners:

The reserve pit will be approximately 10 ft. deep and most of the depth shall be
below the surface of the existing ground. Please see the attached plat for details.

The reserve pit will not be lined. Unless the pit is blasted or soil conditions
worrent a pit liner.

The reserve pit will not be used to store water for drilling. A semi-closed system
will be used to drill the well. All fresh water for drilling will come from a frac
tank placed on location and from the rig tank. The pit will be used to hold non-
flammable materials such as cuttings, salt, drilling fluids, chemicals, produced
fluids,
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worrent a pit liner.

The reserve pit will not be used to store water for drilling. A semi-closed system
will be used to drill the well. All fresh water for drilling will come from a frac
tank placed on location and from the rig tank. The pit will be used to hold non-
flammable materials such as cuttings, salt, drilling fluids, chemicals, produced
fluids,



B) Produced fluids:

Produced water will be confined to the reserve pit, or if deemed necessary, a
storage tank for a period not to exceed 90 days after initial production. During
the 90 day period an application for approval for a permanent disposal method
and location will be submitted to the authorized officer.

C) Garbage:

A trash cage fabricated from expanded metal will be used to hold trash on
location and will be removed to an authorized land fill location.

D) Sewage:

A portable chemical toilet will be supplied for human waste.

E) Site clean-up

After the rig is moved off the location the well site area will be cleaned and all
refuse removed.

8. Ancillary facilities

There are no ancillary facilities planned for at this time and none are foreseen for the
future.

9. Well-site layout

Location dimensions are as follow:

A) Pad length 325 ft.
B) Pad width 155 ft.
C) Pit depth 10 ft.
D) Pit length 200 ft.
E) Pit width 40 ft.
F) Max cut 14.7 ft.
G) Max fill 3.5 ft.
H) Total cut yds 6,040 cu. yds.
I) Pit location north west side
J) Top soil location south west side
K) Access road location south side
L) Flare pit north west
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Please see the attached location diagram for additional details.

Please note: The trees on the west side off the location need to stay in place. The
trees and rocks will be used as a screen for eagles nests on the cliffs.

A silt catchment will be constructed south and east of the location. The dirt
contractor will contact the BLM before construction of the location starts. The BLM
will locate the dam site at that time. The dam will be 60-70' wide, 12' high with a
spill way on one side.

All pits will be fenced according to the following minimum standards:

A) Thirty nine inch net wire shall be used with at least one strand of wire on top of
the net wire. Barbed wire is not necessary if pipe or some type of reinforcement
rod is attached to the top of the entire fence.

B) The net wire shall be no more than 2 inches above the ground. The barbed wire
shall be 3 inches above the net wire. Total height of the fence shall be at least 42
inches.

C) Corner posts shall be cemented and/or braced in such a manner to keep the fence
tight at all times.

D) Standard steel, wood or pipe posts shall be used between the corner braces.
Maximum distance between any two posts shall be no greater than 16 ft.

E) All wire shall be stretched by using a stretching device before it is attached to the
corner posts.

10. Plans for restoration of the surface

Prior to construction of the location, the top 6 inches of soil material will be stripped
and stockpiled. This will amount to approximately 1,000 cubic yards of material.
Placement of the top soil is noted on the attached location plat. When all drilling and
completion activities have been completed the unused portion of the location (the
area outside the dead men.) will be recontoured and the topsoil spread over the
disturbed area.

The dirt contractor will be provided with an approved copy of the surface use plan
prior to construction activities.

Any drainage rerouted during the construction activities shall be restored to its
original line of flow or as near as
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All disturbed areas will be recontoured to the approximate natural contours. Prior to
back filling the pit the fences around the reserve pit will be removed.

The reserve pit will be reclaimed within 90 days of well completion. If the reserve
pit has not dried sufficiently to allow back filling, an extension on the time
requirement for back filling the pit will be requested. Once reclamation activities
have begun, they shall be completed within 30 days.

After the reserve pit has been reclaimed, no depressions in the soil covering the
reserve pit will be allowed. The objective is to keep seasonal rain fall and run off
from seeping into the soil used to cover the reserve pit. Diversion ditches and water
bars will be used to divert run off as needed.

When restoration activities have been completed, the location site and new access
road cuts and shoulders shall be reseeded. Prior to reseeding, all disturbed areas will
be scarified and left with a rough surface.

A) Seeding dates:

After September 15, and before the ground freezes.

Seed will be broadcast or drilled at the time specified by the BLM. If
broadcast, a harrow or some other implement will be dragged over the seeded
area to assure seed coverage and the seed mixture will be proportionately
larger (double the lbs. per acre).

At such time as the well is plugged and abandoned the operator will submit a
surface reclamation plan to the surface management agency for prescribed
seed mixture and reseeding requirements.

11. Surface ownership:

Access road Federal and State of Utah
Location Federal
Pipe line Federal and State of Utah

The State of Utah School Trust Lands has been contacted and arrangments have been
made for access on the State School Trust
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12. Other information

A) Vegetation:

The vegetation coverage is slight. The majority of the existing vegetation consists
of sage brush. Rabbit brush, bitter brush and indian rice grass are also found on
the location.

B) Dwellings:

There are no dwellings, or other facilities within a one mile radius of the location.

C) Archeology:

The location has been surveyed, and the report is in the Vernal office.

If, during operations, any archaeological or historical sites, or any objects of
antiquity (subject to the antiquities act of June 8, 1906) are discovered, all
operations which would affict such sites will be suspended and the discovery
reported promptly to the surface management agency.

D) Water:

The nearest water is in the bottom of Asphalt Wash located 3 miles to the north.

E) Chemicals:

No pesticides, herbicides or other possible hazardous chemicals will be used
without prior application.

F) Notification:

a) Location construction
At least forty eight (48) hours prior to construction of location and access
roads

b) Location completion
Prior to moving on the drilling rig.

c) Spud notice
At least twenty-four (24) hours prior to spudding the well.

d) Casing string and cementing
At least twenty-four (24) hours prior to running casing and cementing all
casing strings.

e) BOP and related equipment
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At least twenty-four (24) hours prior to initialing pressure tests.
f) First production notice

With in five (5) business days after the new well begins, or production resumes
after well has been off production for more than ninety 90 days.

H) Flare pit

The flare pit will be located a minimum of 30 feet from the reserve pit fence and
100 feet from the bore hole on the south and east side of the location, between
points 5 and 6 on the location plat. All fluids will be removed from the pit within
48 hours of occurrence.

12. Lessees or Operator's representative and certification

A) Representative

Name: William A. Ryan

Address: Rocky Mountain Consulting
350 South, 800 East
Vernal, Utah 84078

Telephone:
Office 801-789-0968
Fax 80 1-789-0970
Cellular 801-823-6152

All lease and/or unit operations will be conducted in such a manner that full
compliance is made with all applicable laws, regulations, onshore oil and gas
orders, the applicable laws, regulations, and any applicable notices to lessees.
The operator is fully responsible for the actions of his subcontractors. A copy of
these conditions will be furnished to the field representative to ensure
compliance.

This drilling permit will be valid for a period of one year from the date of
approval. After permit termination, a new application will be filed for approval
for any future aperations.

B) Certification

I herby certify that I, or persons under my direct supervision, have inspected
the proposed drill-site and access route, that I am familiar with the conditions
which presesently exist, that the statements made in this plan are, to the best
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my knowledge and belief, true and correct, and that the work associated with
the operation proposed herein will be performed by Freedom Energy, Inc. and
its contractors and subcontractors in conformity with this plan and terms and
conditons with this plan and the terms and conditions under which it is
approved.

William A. Ryan
Petroleum Engineer
Rocky Mountain Consulting

Onsite Date: January 28, 1997
Participant on joint inspection:
William Ryan Rocky Mountain Consulting
Byron Tolman BLM
Steve Matsen BLM
Steve Strong
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Statement of use of Hazardous Material

No chemical(s) from the EPA's Consolidated list of Chemicals subject to Reporting
Under Title III of the Superfund Amendments and Reauthorization, Act (SARA) of 1986.
will be used, produced, transported, stored, disposed, or associated with the proposed

action, No extremely hazardous substances, as defined in 40 cfr 355, will be used,
produced, stored, transported, disposed, or associated with the proposed action.

If you require additional information please contact:

William A Ryan
Agent for Freedom Energy
Rocky Mountain Consulting
350 S. 800 E.
Vernal Utah, 84078

Telephone
(801) 789-0968 office
(801) 823-6152 cellular
(80 l) 789-0970
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 03/28/97 API NO. ASSIGNED: 43-047-32855

WELL NAME: HANGING ROCK FEDERAL I 1-4

OPERATOR: FREEDOM ENERGY INC (N3285)

PROPOSED LOCATION: INSPECT LOCATION BY: / /
NWNW 01 - T12S - R23E #98'
SURFACE: 1231-FWL-L RG-FNL TECH REVIEW Initials Date
BOTTOM: 1231-FWL-L 66 FNL
UINTAH COUNTY Engineering
WILDCAT FIELD (001)

Geology
LEASE TYPE: FED
LEASE NUMBER: U - 57455 Surface

PROPOSED PRODUCING FORMATION: WSTC

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat ly/R649-2-3. Unit: ggglyg fggy
Bond: Federal[T State[] Fee[]

DRumber gy - (pap )
___

R649-3-2. General.

L Potash (Y/N)
Oil shale (Y/N) R649-3-3. Exception.
Water permit

(Number (g-/ggý ) Drilling Unit.
RDCC Review (Y/N) Board Cause no:

(Date: ) Date:

COMMENTS:
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OPERATOR: FREEDOM ENERGY (N3285)
FIELD: UNDESIGNATED (NOO2)
SEC, TWP, RNG: 25,35,31,1 T11 & 12S, R23 & 24 E
COUNTY: UINTAH
UAC: R649-3-2

HANGING ROCK FED 25-13

HANGING ROCK FED 31-11

HANGING ROCK FED 35-13

I

I

HANGINGROCK FED 1-4

I

I

WSTC

WSTC

PREPARED:
DATE: 31
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SUBMIT IN TR 'ATE* Form approved.

ggg) (Other instruct on Budget Bureau No. 1004-0136

(to erly
Gr-331C) UNITED STATES r•v•r•••ls•) Expires August 31, 1985

DEPARTMENTOF THE INTERIOR o. s......81GNATION AND SERIAL NO.

BUREAUOF LANDMANAGEMENT U-57455

APPLICATIONFOR PERMITTO DRILL,DEEPEN,OR PLUGBACK 0. IF INDIAN. ALLOTTES 08 TB3BE NAME

la. TYPE OF WORK

DRILLO .
DEEPENO PLUG BACK O 7. UNE AGHEMENT NAME

b. TIPs or wsLL
OIL OAg SINGLE MULTI 8. ranx os Lassa Naus

WELL WEI.L OTHER SONE SONE

2. NAus or OPsaAtos Hanging Rock Federal I
Freedom Energy, Inc. e. w.=,, ...

"lÒTÖflŸtÎ11.TŠuite#710, Denver, Co 80265 303-592-3022
1-14

10. FIELD AND POOL, OR WILDCAT

4. LOCATION or WELL (Report location clearly anci in accordance with any State requirements.•)
At surface

845' FSL, 1950' FWL, SE1/4,SW1/4, Sec. 1, T12S, R23E 11. .. , on ay.

At proposed prod, sone SEC.1, T 12 S, R 23 E.

14. DISTANCE IN MILES AND DIRECTION FROM NBABEST TOWN 08 POST OFFICES 12. COUNTY 08 PARISE 18. BTATE

18.4 MILESSOUTHOF BONANZA, UT UINTAH UT
10. DISTANCE FSON PROPUBED* 10. WO. OF ACBER IN LEASE . 17. NO. OF ACEES ASSIGNED

LOCATION TO NEASEST TO THIS WELL
v.or..or os :.=4.. LINE, PT· 845' 10 092.71 40
(Also to nearest drig. unit line, if any)

18. DISTANCE FROM PROPOSED LOCATION* 19. anSED DEPra 20. BorAar

TO NEAREST WELL, DRILLING. COMPLETED. 2650' 4 O'
05 AFPMED FOR, ON TEls LEASE, Pr.

21. ELEVATIONs (Show whether DF, RT. GR, etc.) 22. APraoz. Daws wozz WILL eraaT•

5907' April 15, 1997
23. PROPOSED CASING AND CEMENTING PROGRAM

a r OLE SI E CABING WEIG T PER FOOT 8 I G DEPTH AN M T

7 7/8 4 1/2 11.6 Ï.ÏJ. LMI IUP IU LUVtK
lHE DILSHALE

OPERATOR REQUESTS PERMISSION TO DRILL THE SUBJECT WELL
PLEASE SEE THE ATTACHED 10 POINT AND THE 13 POINT SURFACE
USE PLAN.
IF YOU REQUIRE ADDITIONAL INFORMATION PLEASE CONTACT:

Ulf RYAN

VERNAL,UTAH
801-789-0968 801-823-6152 APR2 4 1997

DIV.0FOIL,GAS& 3

xx Asors sPAcs nascassa raorosso PaoosAx: It proposal is to deepen or plug back, give data on present productiTe sone and proposed new productive

zone. If proposal is t drill or deepen dire give pertinent data on subaurface locations and measured and true vertleal depths. Give blowout

preventer program, it a y.

SIGNED
WILLIAM A. RY

...... PETROT.ET IM ENGTNERR nawMar 'M 1007

(rellis space for Federal or State odice

spennyrn Tr ASSistant FieldManager ,,,, APR2 2 1997
CONDrrl/Ns or APPROVAI., I N · MineralResources
no-ñacorAmmovv. CONDITIONSOFAPPROVALATTACHED

*SeeInstructionsOn ReverseSide
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the

United States any false, fictitious or fraudulent statements or representations as to any matter within its

SUBMIT IN TR 'ATE* Form approved.

ggg) (Other instruct on Budget Bureau No. 1004-0136

(to erly
Gr-331C) UNITED STATES r•v•r•••ls•) Expires August 31, 1985

DEPARTMENTOF THE INTERIOR o. s......81GNATION AND SERIAL NO.

BUREAUOF LANDMANAGEMENT U-57455

APPLICATIONFOR PERMITTO DRILL,DEEPEN,OR PLUGBACK 0. IF INDIAN. ALLOTTES 08 TB3BE NAME

la. TYPE OF WORK

DRILLO .
DEEPENO PLUG BACK O 7. UNE AGHEMENT NAME

b. TIPs or wsLL
OIL OAg SINGLE MULTI 8. ranx os Lassa Naus

WELL WEI.L OTHER SONE SONE

2. NAus or OPsaAtos Hanging Rock Federal I
Freedom Energy, Inc. e. w.=,, ...

"lÒTÖflŸtÎ11.TŠuite#710, Denver, Co 80265 303-592-3022
1-14

10. FIELD AND POOL, OR WILDCAT

4. LOCATION or WELL (Report location clearly anci in accordance with any State requirements.•)

At surface
845' FSL, 1950' FWL, SE1/4,SW1/4, Sec. 1, T12S, R23E 11. .. , on ay.

At proposed prod, sone SEC.1, T 12 S, R 23 E.

14. DISTANCE IN MILES AND DIRECTION FROM NBABEST TOWN 08 POST OFFICES 12. COUNTY 08 PARISE 18. BTATE

18.4 MILESSOUTHOF BONANZA, UT UINTAH UT
10. DISTANCE FSON PROPUBED* 10. WO. OF ACBER IN LEASE . 17. NO. OF ACEES ASSIGNED

LOCATION TO NEASEST TO THIS WELL
v.or..or os :.=4.. LINE, PT· 845' 10 092.71 40
(Also to nearest drig. unit line, if any)

18. DISTANCE FROM PROPOSED LOCATION* 19. anSED DEPra 20. BorAar

TO NEAREST WELL, DRILLING. COMPLETED. 2650' 4 O'
05 AFPMED FOR, ON TEls LEASE, Pr.

21. ELEVATIONs (Show whether DF, RT. GR, etc.) 22. APraoz. Daws wozz WILL eraaT•

5907' April 15, 1997
23. PROPOSED CASING AND CEMENTING PROGRAM

a r OLE SI E CABING WEIG T PER FOOT 8 I G DEPTH AN M T

7 7/8 4 1/2 11.6 Ï.ÏJ. LMI IUP IU LUVtK
lHE DILSHALE

OPERATOR REQUESTS PERMISSION TO DRILL THE SUBJECT WELL
PLEASE SEE THE ATTACHED 10 POINT AND THE 13 POINT SURFACE
USE PLAN.
IF YOU REQUIRE ADDITIONAL INFORMATION PLEASE CONTACT:

Ulf RYAN

VERNAL,UTAH
801-789-0968 801-823-6152 APR2 4 1997

DIV.0FOIL,GAS& 3

xx Asors sPAcs nascassa raorosso PaoosAx: It proposal is to deepen or plug back, give data on present productiTe sone and proposed new productive

zone. If proposal is t drill or deepen dire give pertinent data on subaurface locations and measured and true vertleal depths. Give blowout

preventer program, it a y.

SIGNED
WILLIAM A. RY

...... PETROT.ET IM ENGTNERR nawMar 'M 1007

(rellis space for Federal or State odice

spennyrn Tr ASSistant FieldManager ,,,, APR2 2 1997
CONDrrl/Ns or APPROVAI., I N · MineralResources
no-ñacorAmmovv. CONDITIONSOFAPPROVALATTACHED

*SeeInstructionsOn ReverseSide
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the

United States any false, fictitious or fraudulent statements or representations as to any matter within its



COA's Page 1 of 8
Well: HR Fed. I 1-14

CONDITIONSOF APPROVAL
APPLICATIONFOR PERMITTODRILL

Company/Operator: Freedom Energy, Inc.

Well Name & Number: Hanginq Rock Fed. f 1-14

API Number: 43-047-32871

Lease Number: U-57455

Location: SESW Sec. 01 T. 12 S R. 23 E

NOTlFICATIONREQUIREMENTS

Location Construction - at least forty-eight (48) hours prior to constructionof location and
access roads.

Location Completion - prior to moving on the drillingrig.

Spud Notice - at least twenty-four(24) hours prior to spudding the well.

Casing String and - at least twenty-four(24) hours prior to runningcasing and

Cementing cementingall casing strings.

BOP and Related - at least twenty-four(24) hours prior to initiating pressure tests.
Equipment Tests

First Production - within five (5) business days after new well begins, or production

Notice resumes after well has been off production for more than ninety
(90) days.

For more specific details on notification requirements, please check the Conditions of Approval

for Notice to Drilland Surface Use
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CONDITIONSOF APPROVALFOR NOTICE TO DRILL

Approval of this applicationdoes not warrant or certify that the applicantholds legal or
equitabletitleto those rights in the subject lease which would entitlethe applicantto conduct
operations thereon.

AIIlease and/or unitoperations willbe conducted in such a manner that full complianceis
made with applicablelaws, regulations (43 CFR 3100), Onshore Oil and Gas Orders, and the
approved plan of operations. The operator is fullyresponsible for the actions of his
subcontractors. A copy of these conditionswillbe furnished to the field representative by the
operator to insure compliance.

Be aware fire restrictions may be in effectwhen location is being constructed and/or when well
is being drilled. Contact the appropriateSurface Management Agency for information.

A. DRILLINGPROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearinq Zones are
Expected to be Encountered

Report water shows and water-bearing sands to Tim Ingwell of this office prior to
setting the next casing string or requesting plugging orders. Faxed copies of
State of Utah form OGC-8-X are acceptable. If noticeable water flows are detected,
submitto this officeany water analyses conducted.

AIIusable water and prospectively valuable minerals (as described by BLM at onsite)
encountered during drilling,willbe recorded by depth and adequately protected. All oil
and gas shows willbe tested to determine commercialpotential.

2. Pressure ControlEquipment

The BOP and related equipment shall meet the minimum requirements of Onshore Oil
and Gas Order No. 2 for equipment and testing requirements, procedures, etc., for a
3M system and individualcomponents shall be operable as designed. Chart recorders
shall be used for all pressure tests.

Test charts, with individualtest results identified, shall be maintainedon location while
drillingand shall be made availableto a BLMrepresentative upon request.

Ifan air compressor is on location and is being utilizedto provideair for the drilling
medium while drilling,the special drillingrequirements in Onshore Oil and Gas Order
No. 2, regarding air or gas drillingshall be adhered to. If a mist system is being utilized
then the requirement for a deduster shall be
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3. Casing Program and AuxiliaryEquipment

If conductor pipe is set it willbe cemented to surface. If drive pipe is used it willbe
pulled prior to cementingsurface casing.

As a minimum, the usable water shall be isolated and/or protected by having a cement
top for the production casing at least 200 ft. above the top of the Mahogany Oil Shale
identified at + 692 ft.. Ifgilsonite is encountered while drilling, it shall be isolated
and/or protected via the cementingprogram.

4. Mud Program and Circulatinq Medium

Hazardous substances specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste willnot be used in drilling, testing,
or completion operations.

No chromate additives will be used in the mud system on Federal and Indian lands
without prior BLMapprovalto ensure adequate protection of fresh water aquifers.

5. Coring, Loqqinq and Testing Program

Daily drillingand completion progress reports shall be submitted to this office on a
weekly basis.

AII DrillStem tests (DST) shall be accomplishedduring daylight hours, unless specific
approvalto start during other hours is obtained from the AO. However, DSTs may be
allowedto continue at night if the test was initiated during daylight hours and the rate
of flow is stabilized and if adequate lighting is available (i.e., lighting which is adequate
for visibilityand vaporproof for safe operations). Packers can be released, but tripping
should not begin before daylight unless prior approval is obtained from the AO.

A cement bond log (CBL)willbe run from the production casing shoe to ± 492 ft. and
shall be utilized to determine the bond quality for the production casing. Submit a field
copy of the CBL to this office.

Whether the well is completedas a dry hole or as a producer, "WellCompletion and
Recompletion Report and Log" (Form 3160-4) willbe submittednot later than 30 days
after completion of the well or after completion of operations being performed, in
accordance with 43 CFR 3164. Two copies of all logs, core descriptions, core
analyses, well-test data, geologic summaries, sample description, and all other surveys
or data obtained and compiledduring the drilling,workover, and/or completion
operations, willbe filed with Form 3160-4. Samples (cuttings, fluids, and/or gases) will
be submittedwhen requested by the
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6. Notifications of Operations

No location willbe constructed or moved, no well willbe plugged, and no drillingor
workover equipmentwillbe removed from a well to be placed in a suspended status
without prior approvalof the AO. Ifoperations are to be suspended, prior approvalof
the AO willbe obtained and notificationgiven before resumption of operations.

The Vernal DistrictOffice shall be notified, during regular work hours (7:45 a.m.-4:30
p.m., Monday through Friday except holidays), at least 24 hours prio_rto spudding the
well.

Operator shall report production data to MMSpursuant to 30 CFR 216.5 using form
MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual
occurrences shall be promptly reported in accordance with the requirements of NTL-3A
or its revision.

Ifa replacement rig is contemplatedfor completionoperations, a "Sundry Notice"
(Form 3160-5) to that effectwillbe filed, for prior approvalof the AO, and all conditions
of this approved plan are applicableduring all operationsconducted with the
replacement rig.

The date on which production is commencedor resumed willbe construed for oilwells
as the date on which liquid hydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank, and for which a run ticket is required to be
generated or, the date on which liquid hydrocarbons are first produced into a
permanent storage facility, whichever first occurs; and, for gas wells as the date on
which associated liquid hydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank, and for which a run ticket is required to be
generated or, the date on which gas is first measured through permanent metering
facilities, whichever first occurs.

Should the well be successfully completed for production, the AO willbe notified when
the well is placed in a producing status. Such notificationwillbe sent by telegrartior
other written communication, not later than five (5) days followingthe date on which
the well is placed on production.

Gas produced from this well may not be vented or flared beyond an initialauthorized
test period of 30 days or 50 MMCF following its completion,whichever occurs first,
without the prior written approvalof the Authorized Officer. Should gas be vented or
flared without approvalbeyond the authorizedtest period, the operator may be directed
to shut-in the well until the gas can be captured or approval to continue venting or
flaring as uneconomicis granted and the operator shall be required to compensate the
lessor for that portion of the gas vented or flared without approvalwhich is determined
to have been avoidably
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A schematic facilities diagram as required by 43 CFR 3162.7-5 (b.9. d.), and shall be
submitted to the appropriate District Office within sixty (60) days of installation or first
production, whichever occurs first. AIIsite security regulations as specified in Onshore
Oil & Gas Order No. 3 shall be adhered to. Allproduct lines entering and leaving
hydrocarbon storage tanks willbe effectivelysealed in accordance with 43 CFR
3162.7-5 (b. 4).

No well abandonment operationswillbe commencedwithout the prior approvalof the
AO. In the case of newly drilled dry holes or failures, and in emergency situations, oral
approvalwillbe obtained from the AO. A "Subsequent Report of Abandonment" Form
3160-5, willbe filed with the AO within thirty(30) days following completion of the well
for abandonment. This report will indicate where plugs were placed and the current
status of surface restoration. Final abandonment willnot be approved until the surface
reclamation work required by the approved APD or approved abandonment notice has
been completed to the satisfactionof the AO or his representative, or the appropriate
Surface Managing Agency.

7. Other Information

All loading lines willbe placed inside the berm surrounding the tank battery.

AIIoff-lease storage, off-leasemeasurement, or comminglingon-lease or off-lease will
have prior written approvalfrom the AO.

The oil and gas measurement facilities willbe installed on the well location. The oil
and gas meters willbe calibratedin place prior to any deliveries. Tests for meter
accuracy will be conducted following initial installation and at least quarterly thereafter.
The AO willbe provided with a date and time for the initialmeter calibration and all
future meter proving schedules. A copy of the meter calibration reports willbe
submittedto the Vernal DistrictOffice. Allmeter measurement facilities willconform
with Onshore Oil & Gas Order No. 4 for liquid hydrocarbons and Onshore Oil & Gas
Order No. 5 for natural gas measurement.

The use of materials under BLMjurisdictionwillconformto 43 CFR 3610.2-3.

There willbe no deviation from the proposed drillingand/or workover program without
prior approvalfrom the AO. Safe drillingand operatingpractices must be observed.
AIIwells, whether drilling, producing, suspended, or abandoned willbe identified in
accordance with 43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) willbe filed for approvalfor all
changes of plans and other operations in accordance with 43 CFR
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Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43 CFR
3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on which royalty is due anywhereon a lease site or allocated to a lease
site, or resumes production in the case of a well which has been offproduction for
more than 90 days, the operator shall notify the authorized officer by letter or sundry
notice, Form 3160-5, or orallyto be followed by a letter or sundry notice, of the date on
which such production has begun or resumed."

If you fail to comply with this requirement in the manner and time allowed,you shall be
liable for a civilpenalty of up to $10,000per violation for each day such violation
continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal
Oil and Gas Royalty Management Act of 1982 and the implementing regulations at
Title 43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature date. An
extension period may be granted, if requested, prior to the expiration of the original
approval period.

In the event after-hours approvalor notification is necessary, please contact one of the
following individuals:

Wayne Bankert (801) 789-4170
Petroleum Engineer

Ed Forsman (801) 789-7077
Petroleum Engineer

Jerry Kenczka (801) 789-1190
Petroleum Engineer

BLMFAX Machine (801)
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EPA'S LIST OF NONEXEMPTEXPLORATIONAND PRODUCTION WASTES

While the followingwastes are nonexempt, they are not necessarily hazardous.

- Unused fracturing fluids or acids

- Gas plant coolingtower cleaningwastes

- Painting wastes

- Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck
rinsate, sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids

- Vacuum truckand drum rinsate from trucks and drums, transportingor containing
nonexempt waste

- Refinery wastes

- Liquidand solidwastes generated by crude oil and tank bottom reclaimers

- Used equipment lubrication oils

- Waste compressor oil,filters, and blowdown

- Used hydraulic fluids

- Waste solvents

- Waste in transportationpipeline-related pits

- Caustic or acid cleaners

- Boiler cleaning wastes

- Boiler refractorybricks

- Incinerator ash

- Laboratory wastes

- Sanitary wastes

- Pesticide wastes

- Radioactive tracer wastes

- Drums, insulation and miscellaneous
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- Liquidand solidwastes generated by crude oil and tank bottom reclaimers

- Used equipment lubrication oils

- Waste compressor oil,filters, and blowdown

- Used hydraulic fluids

- Waste solvents

- Waste in transportationpipeline-related pits

- Caustic or acid cleaners

- Boiler cleaning wastes

- Boiler refractorybricks

- Incinerator ash

- Laboratory wastes

- Sanitary wastes

- Pesticide wastes

- Radioactive tracer wastes

- Drums, insulation and miscellaneous
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SURFACE USE PROGRAM

-Access roads and surface disturbing activities willconformto standards outlined in the
Bureau of Land Management and Forest Service publication: Surface Operatinq Standards
for Oil and Gas Exploration and Development, (1989).

-The road shall be constructedlupgradedto meet the standards of the anticipatedtrafficflow
and all-weather road requirements. Constructionlupgrading shall include ditching, draining,
and crowning(2 to 3%). Gravelingor cappingthe roadbed willbe requiredas necessary to
provide a wellconstructed safe road. Prior to construction/upgrading,the proposed road
surface or existingroad shall be cleared of any snow cover and allowedto dry completely.
Traveling off the 30 foot right-of-waywillnot be allowed. Should mud holes develop, they
shall be filled in to prevent detours . Road drainage crossings shall be of the typicaldry creek
drainage crossing type. Crossings shall be designed so they willnot cause siltation or
accumulation of debris in the drainage crossing nor shall the drainages be blocked by the
roadbed. Erosion of drainage ditches by runoff water shall be prevented by diverting water off
at frequent intervals by means of cutouts. Upgrading shall not be allowedduring muddy
conditions. When snow is removed from the road during the winter months, the snow should
be pushed outside of the burrow ditches and the turn outs should be kept clear so that when
the snow melts the water willbe channeled away from the road.

-The operator willcontrol noxiousweeds along rights-of-way for roads, pipelines, well sites, or
other applicablefacilities. A list of noxious weeds may be obtained from the BLM, or the
appropriate County Extension Office. On BLMadministeredland it is required that a Pesticide
Use Proposal shall be submitted, and given approval,priorto the application of herbicides or
other pesticides or possible hazardous chemicals.

-Drilling rigs and/or equipment used during drillingoperations on this well site willnot be

stacked or stored on Federal Lands after the conclusionof drillingoperations or at any other
time without BLM authorization. However, if BLMauthorizationis obtained, it is onlya
temporarymeasure to allow time to make arrangements for permanent storage on commercial
facilities. (The BLMdoes not seek to compete with private industry. There are commercial
facilities available for stackingand storingdrilling
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Pa State-of Utah -

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

MichaelO. Leavitt
Governor Box 145801

Ted Stewart Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340

James W. Carter 801-359-3940 (Fax)
DivisionDirector 801-538-7223 (TDD)

May 6, 1997

Freedom Energy, Inc.
1050 17th Street, Suite 710
Denver, Colorado 80265

Re: Hanging Rock Federal I 1-4 Well, 1198' FNL, 1231' FWL,

NW NW, Sec. 1, T. 12 S., R. 23 E., Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code

Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seq.,

and the attached Conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a

request for extension is made prior to the expiration date. The

API identification number assigned to this well is 43-047-32855.

Sincerely,

Lowell P. Br ton
Deputy Director

lwp
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District
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Operator: Freedom Energy, Inc.

Well Name & Number: Hanging Rock Federal I 1-4

API Number: 43-947-32$55

Lease: U-57455

Location: NW NW Sec. 1 T. 12 S. R. 23 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the Oil and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application

for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours following spudding the
well or commencing drilling operations. Contact Jimmie

Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact John R. Baza (801)538-5334 or
Mike Hebertson at (801) 538-5333.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered

During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational
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sUBxlT IN TRIPI.ICATE* Form approved.' (FNo
983)

'
(Other instru on Budget Bureau No. 1004-0136

. (fonneri.;
Gr-331C) UmED STATES =•••=••• Expires August 31, 1985

DEPARTMENTOF THE INTERIOR 0. LBABB DESIGNATION AND BREIAL NO.

BUREAUOF LAND MANAGEMENT U-57455
APPLICATIONFOR PERMITTO DRILL,DEEPEN,OR PLUGBACK 0. RINDMN,ALLOWHORRINNAME

la. TTPE OF WORK

DRILL O DEEPENO PLUG BACKO 7. UNE AGREEMENT NAMS

b. TIPE OF WELI.

a...O °'.'r.r.
DXx

.- ::" O "..",'.'""O N. FARM OR I.EME NAME

2. NAME OP OPERATO. Hanging Rock Federal I
Freedom Energy, Inc. 9. WELL NO.

3. ADDRESS OF OPERATOR
1050 - 17th St., Suite #710, Denver, Co 80265 303-592-3022

10. FIELD AND POOL, 08 WILDCAT
4. McATrox or w-Lr, (Report Joestion clearly and In secordance with any State requirements.•)

At surface

1231' FWL, 1980' FNL, NWl/4, NWl/4, Sec. 1, Tl2S, R23E 11. .'.'à'a'ir"Sa°¯a".Ï°
At proposed prod. some

·<jf Q SEC. 1, T 12 S, R 23 E.
14. DISTANCE IN MILES AND D3BBCTION FROM NBASEST TOWN OR 708T OFFICB* 12. COUNTY OE PARISE 18. BTATE

18.4 MILES SOUTH OF BONANZA. UT UINTAH UT
10. DISTANCE FROM Paoroaan* 16. NO. OF ACRES IN LEABE 17. NO. OF ACBBB ASSIGNED

LOCATION TO NEAREST TO THIS WELL
PROPERTY 05 LSABE LINE, FT. 1 1 Of 1 O 1 A(Also to nearest drig. unit line, if any) I I 1 , 2 · I ,

18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTx 20. noraar os caata rooma
TO NEAREST WELL. DRILLINO, COMPLETED. 5280' 5000' ROTARYom APPI.IED 705, ON TEIB LBABB, Fr.

21. sr.svArrows (Show whether DF, RT, GR, etc.) 22. Arraox. nars woax wrLL araaT•

5818' March 15, 1997
23.

PROPOSED CASING AND CEMENTING PROGRAM

BIZE OF NOLE SIES OF CABING WEIGHT PER FOOT BETTING DEPTH QUANTITT OF CEMENT

12 1/4 9 ->io . .>b JUU lU SURFALb
7 7/8 4 l/2 11.6 T.D. CMT TOP TO COVER

THE OIL SHALE

OPERATOR REQUESTS PERMITION TO DRILL THE SUBJECT WELL
PLEASE SEE THE ATTACHED 10 POINT AND THE 13 POINT SURFACE
USE PLAN.
IF YOU REQUIRE ADDITIONAL INFORMATION PLEASE CONTACT:

WILLIAM A. RYAN
350 S., 800 E. --

80E TAH

801-823-6152
ov.0F OIL,GAS&M NG

I.N ABOVE SPACE DESCRIBE PROPOSED PROGRAM : It proposal is to deepen or ping back, give data on present prodnetive sone and proposed new productive
zone. Il proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
preventer program, if any.

SIGNED

WIL lWA N PETROLEUM ENGINEERDATE Feb. 21, 1997

(This space for Federal or State ofBee u )

Prnurevn
NO " '

PROVAL . ... ..ÅisistantheldManager
MineralResources MAY07 1997

APPROVED TTTT r DATE

CONDITIONS OF APPROVAL, 17 ANY :

() y ¡ _ m -

*SeeInstructionsOn ReverseSide
Title 18 0.S.C. Section 1 01, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its
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Well No.: Hanging Rock Federal I 1-4

CONDITIONSOF APPROVAL
APPLICATIONFOR PERMITTO DRILL

MAY08 1997

Company/Operator: Freedom Enerqy, Inc.
V.OFOIL,GAS&MINING

Well Name & Number: Hanginq Rock Federal I 1-4

API Number: 43-047-32855

Lease Number: U - 57455

Location: NWNW Sec-
..ûl.

T-1_2.§_R. 23E

NOTIFICATIONREQUIREMENTS

Location Construction - at least forty-eight (48) hours prior to construction of
location and access roads.

Location Completion - prior to moving on the drillingrig.

Spud Notice - at least twenty-four(24) hours prior to spudding the well.

Casing String and - at least twenty-four(24) hours prior to running casing and
Cementing cementingall casing strings.

BOP and Related - at least twenty-four(24) hours priorto initiating pressure
Equipment Tests tests.

First Production - within five (5) business days after new well begins, or
Notice production resumes after well has been offproduction for

more than ninety (90) days.

For more specific details on notificationrequirements, please check the Conditions of Approval
for Notice to Drilland Surface Use
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Well No.: Hanging Rock Federal I 1-4

CONDITIONSOF APPROVAL FOR NOTICETO DRILL

Approval of this applicationdoes not warrant or certifythat the applicantholds legal or
equitabletitleto those rights in the subject lease which would entitlethe applicantto conduct
operations thereon.

All lease and/or unit operationswillbe conducted in such a manner that full compliance is
made withapplicablelaws, regulations (43 CFR 3100), Onshore Oil and Gas Orders, and the
approved plan of operations. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions willbe furnished the field representative to insure
compliance.

Be aware fire restrictions may be in effectwhen location is being constructed and/or when well
is being drilled. Contact the appropriate Surface Management Agency for information.

A. DRILLINGPROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearinq Zones are
Expected to be Encountered

Report i water shows and water-bearing sands to Tim Ingwell of this officeprior to
setting the next casing string or requesting plugging orders. Faxed copies of
State of Utah form OGC-8-X are acceptable. Ifnoticeable water flows are detected,
submitsamples to this officealong with any water analyses conducted.

AIIusable water and prospectively valuable minerals (as described by BLMat onsite)
encountered during drilling,willbe recorded by depth and adequately protected. All oil
and gas shows willbe tested to determine commercial potential.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements of Onshore Oil
and Gas Order No. 2 for equipmentand testingrequirements, procedures, etc., for a
SM_system and individual components shall be operable as designed. Chart recorders
shall be used for all pressure tests.

Test charts, with individualtest results identified, shall be maintained on location while
drillingand shall be made availableto a BLMrepresentative upon request.

Ifan air compressor is on location and is being utilizedto provide air for the drilling
medium while drilling,the special drillingrequirements in Onshore Oil and Gas Order
No. 2, regarding air or gas drillingshall be adhered to. If a mist system is being utilized
then the requirement for a deduster shall be
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Well No.: Hanging Rock Federal I 1-4

3. Casinq Program and Auxiliary Equipment

Surface casing shall have centralizerson the bottom three joints,with a minimum of
one centralizer per joint.

As a minimum, the usable water and oilshale resources shall be isolated and/or
protected by having a cement top for the production casing at least 200 ft. above the
top of the Mahogany oil shale zone, identified at 650 ft. If gilsonite is encountered
while drilling, it shall be isolated and/or protected via the cementing program.

4. Mud Program and Circulatinq Medium

Hazardous substances specificallylisted by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste willnot be used in drilling,testing,
or completion operations.

No chromate additiveswillbe used in the mud system on Federal and Indian lands
without prior BLMapprovalto ensure adequate protection of fresh water aquifers.

5. .Corina. Logaina and Testina Proaram

Dailydrillingand completionprogress reports shall be submittedto this officeon a
weekly basis.

AIIDrillStem tests (DST) shall be accomplishedduring daylight hours, unless specific
approvalto start during other hours is obtained from the AO. However, DSTs may be
allowedto continueat night if the test was initiated during daylight hours and the rate
of flow is stabilizedand if adequate lighting is available (i.e., lightingwhich is adequate
for visibilityand vaporproof for safe operations). Packers can be released, but tripping
should not begin before daylight unless prior approval is obtained from the AO.

A cement bond log (CBL)willbe run from the production casing shoe to the top of the
cement and shall be utilizedto determine the bond quality for the production casing.
Submit a field copy of the CBL to this office.

Whether the well is completedas a dry hole or as a producer, "WellCompletion and
Recompletion Report and Log" (Form 3160-4) willbe submittednot later than 30 days
after completion of the well or after completion of operatioris being performed, in
accordance with 43 CFR 3164. Two copies of all logs, core descriptions, core
analyses, well-test data, geologicsummaries, sample description, and all other surveys
or data obtained and compiledduring the drilling,workover, and/or completion
operations, willbe filed with Form 3160-4. Samples (cuttings,fluids, and/or gases) will
be submittedwhen requested by the
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Well No.: Hanging Rock Federal I 1-4

6. Notificationsof Operations

No location willbe constructed or moved, no well will be plugged, and no drillingor
workover equipment willbe removed from a well to be placed in a suspended status
without prior approvalof the AO. If operationsare to be suspended, prior approvalof
the AO willbe obtained and notificationgiven before resumption of operations.

Operator shall report production data to MMS pursuant to 30 CFR 216.5 using form
MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual
occurrences shall be promptly reported in accordance with the requirements of NTL-3A
or its revision.

Ifa replacement rig is contemplatedfor completion operations, a "Sundry Notice"
(Form 3160-5) to that effectwillbe filed, for prior approvalof the AO, and all conditions
of this approved plan are applicableduring all operations conducted with the
replacement rig.

The date on which production is commenced or resumed willbe construed for oilwells
as the date on which liquid hydrocarbons are first sold or shipped from a temporary
storage facility,such as a test tank, and for which a run ticket is required to be
generated or, the date on which liquid hydrocarbons are first produced into a
permanent storage facility,whichever first occurs; and, for gas wells as the date on
which associated liquid hydrocarbons are first sold or shipped from a temporary
storage facility,such as a test tank, and for which a run ticket is required to be
generated or, the date on which gas is first measured through permanent metering
facilities, whichever first occurs.

Should the wellbe successfullycompletedfor production,the AOwillbe notifiedwhen
the well is placed in a producing status. Such notification willbe sent by telegram or
other written communication, not later than five (5) days following the date on which
the well is placed on production.

Gas produced from this well may not be vented or flared beyond an initial authorized
test period of 30 days or 50 MMCFfollowingits completion, whichever occurs first,
withoutthe prior written approvalof the Authorized Officer. Should gas be vented or
flared without approvalbeyond the authorizedtest period, the operator may be directed
to shut-in the well until the gas can be captured or approval to continueventing or
flaring as uneconomic is granted and the operator shall be required to compensate the
lessor for that portionof the gas vented or flared without approvalwhich is determined
to have been avoidably
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A schematic facilities diagram as required by 43 CFR 3162.7-2, 3162.7-3, and 31ß2.7-
4 shall be submittedto the appropriateDistrictOffice within thirty(30) days of
installation or first production, whichever occurs first. AIIsite security regulations as
specified in Onshore Oil &Gas Order No. 3 shall be adhered to. AIIproduct lines
entering and leaving hydrocarbon storage tanks willbe effectively sealed in
accordance with 43 CFR 3162.7-4.

No well abandonment operations willbe commencedwithout the prior approval of the
AO. In the case of newly drilled dry holes or failures, and in emergency situations, oral
approvalwillbe obtained from the AO. A "Subsequent Report of Abandonment" Form
3160-5, willbe filed with the AO within thirty(30) days followingcompletion of the well
for abandonment. This report will indicate where plugs were placed and the current
status of surface restoration. Final abandonmentwillnot be approved until the surface
reclamation work required by the approved APD or approved abandonment notice has
been completed to the satisfaction of the AO or his representative, or the appropriate
Surface Managing Agency.

7. Other Information

All loading lines willbe placed inside the berm surrounding the tank battery.

AIIoff-leasestorage, off-leasemeasurement, or comminglingonlease or off-lease will
have prior written approvalfrom the AO.

The oiland gas measurement facilities willbe installed on the well location. The oil
and gas meters willbe calibrated in place prior to any deliveries. Tests for meter
accuracy willbe conducted on initialmeter installations and at least quarterly
thereafter. The AO willbe provided with a date and time for the initial meter calibration
and all future meter proving schedules. A copy of the meter calibration reports willbe
submittedto the Vernal District Office. AIImeter measurement facilities willconform
with Onshore Oil & Gas Order No. 4 for liquid hydrocarbons and Onshore Oil& Gas
Order No. 5 for natural gas measurement.

The use of materials under BLMjurisdictionwillconform to 43 CFR 3610.2-3.

There willbe no deviation from the proposed drillingand/or workoverprogram without
prior approvalfrom the AO. Safe drillingand operating practices must be observed.
AIIwells, whether drilling,producing, suspended, or abandoned willbe identified in
accordance with 43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) willbe filed for approvalfor all
changes of plans and other operations in accordance with 43 CFR
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Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulationsat Title 43 CFR
3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on which royalty is due anywhereon a lease site or allocatedto a lease
site, or resumes production in the case of a well which has been off production for
more than 90 days, the operator shall notifythe authorizedofficerby letter or sundry
notice, Form 3160-5, or orally to be followed by a letter or sundry notice, of the date on
which such production has begun or resumed."

If you fail to comply with this requirement in the manner and time allowed, you shall be
liable for a civilpenalty of up to $10,000per violation for each day such violation
continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal
Oiland Gas Royalty Management Act of 1982 and the implementing regulationsat
Title 43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature date. An
extension period may be granted, if requested, prior to the expiration of the original
approvalperiod.

In the event after-hoursapprovalsare necessary, please contact one of the following
individuals:

Ed Forsman (801) 789-7077
Petroleum Engineer

Wayne P. Bankert (801) 789-4170
Petroleum Engineer

Jerry Kenczka (801) 781-1190
Petroleum Engineer

BLMFAX Machine (801)
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EPA'S LIST OF NONEXEMPTEXPLORATIONAND PRODUCTIONWASTES

While the followingwastes are nonexempt, they are not necessarily hazardous.

Unused fracturing fluids or acids
Gas plant cooling tower cleaning wastes

Painting wastes

Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck
rinsate, sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids

Vacuum truckand drum rinsate from trucks and drums, transportingor containingnonexempt
waste

Refinery wastes

Liquid and solid wastes generated by crude oiland tank bottom reclaimers

Used equipment lubrication oils
Waste compressor oil,filters, and blowdown

Used hydraulic fluids

Waste solvents
Waste in transportationpipeline-related pits

Caustic or acid cleaners

Boiler cleaningwastes

Boiler refractorybricks

Incinerator ash
Laboratory wastes
Sanitary wastes

Pesticide wastes

Radioactive tracer wastes

Drums, insulation and miscellaneous
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ÇONDITIONSOF APPROVAL
FOR THE SURFACE USE PROGRAM OF THE

APPLICATIONFOR PERMITTO DRILL

-Access roads and surface disturbing activitieswillconformto standards outlinedin the
Bureau of Land Management and Forest Service publication: Surface Operating
Standards for Oiland Gas Exploration and Development, (1989).

The road shall be constructed/upgraded to meet the standards of the anticipated traffic
flow and all-weather road requirements. Construction/upgrading shall include ditching,
draining, and crowning (2 to 3%). Graveling or cappingthe roadbed willbe required as
necessary to provide a well constructed safe road. Prior to construction/upgrading,the
proposed road surface or existingroad shall be cleared of any snow cover and allowed
to dry completely. Traveling offthe 30 foot right-of-waywillnot be allowed. Should mud
holes develop, they shall be filled in to prevent detours . Road drainage crossings shall
be of the typical dry creek drainage crossing type. Crossings shall be designed so they
will not cause siltationor accumulationof debris in the drainage crossing nor shall the
drainages be blocked by the roadbed. Erosion of drainage ditches by runoffwater shall
be prevented by divertingwater offat frequent intervals by means of cutouts. Upgrading
shall not be allowedduring muddyconditions. When snow is removed from the road
during the winter months, the snow should be pushed outside of the burrow ditches and
the turn outs should be kept clear so that when the snow melts the water will be
channeled away from the road.

-The operator will control noxious weeds along rights-of-way for roads, pipelines, well
sites, or other applicablefacilities. A list of noxious weeds may be obtained from the
BLM,or the appropriateCounty Extension Office. On BLM administeredland it is required
that a Pesticide Use Proposal shall be submi#ed, and given approval, prior to the
applicationof herbicides or other pesticides or possible hazardous chemicals.

-Drillingrigs and/or equipmentused during drillingoperations on this well site willnot be
stacked or stored on Federal Lands after the conclusion of drillingoperations or at any
other time without BLM authorization. However, if BLM authorizationis obtained, it is
only a temporary measure to allowtime to make arrangements for permanent storage on
commercial facilities. (The BLMdoes not seek to compete with private industry. There
are commercialfacilities available for stackingand storingdrillingrigs).

-The APD mentions that trees willbe left on the west side of the location and that a silt
catchmentdam willbe constructed. These statements were made in error and were not
required by the BLM.

-The topsoilshould be windrowed along the south end of the location between corner 4
and where the access road enters the pad.

-The county road will be re-routed around the location to the west during the drilling
operation,but willbe routed throughthe location once the well is
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-An earthen berm willbe constructed along the edge of the location from stake
No. 1 to corner 8 to preventthe location from eroding into the
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December17, 1997

Bureauof Land M••• nr324 SouthStam StreetSalt Lake City, Utah 84111
Divisionof OM.Gas A R1594West North Temple,Suim1210Salt Lake City, Utah 341145801

Re: ReleaseandWaiverof Confidentiality
Gentlemen

Please be advisedthat BrentA. Bohmanandodier membersof the law firm of Pruirt,Gushee& Bachtellare herebyauthorizedto reviewand any records in your possessionpertaining to FreedomEustgy, Inc.'s interests withinT 11 South, Ranges22, 23, and24 East,andTownship12 South,Ranges23 and24 East, in County. For purposesofthis release and waiver of ennaaenti=Mey, an executed facsimHecopy of this tenershould
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December 17, 1997

Bureau of Tand M.nagement
324 South State Street
Salt Lake City, Utah 84111

Division of Oil, Gas & Mining
1594 West North Temple,Suite 1210
Salt IAce City, Utah 84114-5801

Re: Release and Waiver of Confidentiality

Gentlemen:

Please be advised that Brent A. Bohman and other members of the law firm of Pmitt,
Gushee & Bachtell are hereby authorized to reviewand copy any records in your possession
pertaining to FreedomEnergy, Inc.'s interests within Township 11 South, Ranges 22, 23, and
24 East, and Township 12 South, Ranges 23 and 24 East, in Uintah County. For purposes of
this release and waiver of confidentiality, an executed facsimile copy of this letter should be
treated in all respects as an original.

Should you have any questions or concerns, please do not hesitate to contact me at(303)592-3022, ext. 303.

Very tmly yours,

FREEDOM ENERGY, INC.

PaufPranks
Vice President

STATE OF COLORADO )

COUNTY OF e.
ss.

On the My of December, 1997, personally appeared before me, Paul Franks, andafter being by me duly sworn did say that he is the Vice President of Freedom Energy, Inc. andthat said instrument was signed on behalf of said corporationby authority of its by-laws and said
Franks duly acknowledged to me that said corporation execmed the same.

m Expires: No

c- 7-97 o1:o6P Freed ..../Energy, Inc O -2988 P.O2

December 17, 1997

Bureau of Tand M.nagement
324 South State Street
Salt Lake City, Utah 84111

Division of Oil, Gas & Mining
1594 West North Temple,Suite 1210
Salt IAce City, Utah 84114-5801

Re: Release and Waiver of Confidentiality

Gentlemen:

Please be advised that Brent A. Bohman and other members of the law firm of Pmitt,
Gushee & Bachtell are hereby authorized to reviewand copy any records in your possession
pertaining to FreedomEnergy, Inc.'s interests within Township 11 South, Ranges 22, 23, and
24 East, and Township 12 South, Ranges 23 and 24 East, in Uintah County. For purposes of
this release and waiver of confidentiality, an executed facsimile copy of this letter should be
treated in all respects as an original.

Should you have any questions or concerns, please do not hesitate to contact me at(303)592-3022, ext. 303.

Very tmly yours,

FREEDOM ENERGY, INC.

PaufPranks
Vice President

STATE OF COLORADO )

COUNTY OF e.
ss.

On the My of December, 1997, personally appeared before me, Paul Franks, andafter being by me duly sworn did say that he is the Vice President of Freedom Energy, Inc. andthat said instrument was signed on behalf of said corporationby authority of its by-laws and said
Franks duly acknowledged to me that said corporation execmed the same.

m Expires: No



Divisionof Oil,Gas and Mining Rougn /

OPERATOR CHANGE WORKSHEET

Attach all documentationreceived by the divisionregarding this change. R-RI
Initial each listed item when completed. WriteN/A if itemis not applicable. 4-VI n / 9.Fr p

UE Change of Operator (well sold) O Designation of Agent
O Designation of Operator O Operator Name Change Only

The operator of the well(s) listed below has changed, effective: 1-30-98

TO: (new operator) ROSEWOODRESOURCES ING FROM: (old operator) FRRRDON ENERGY INC
(address) 100 CRESCENT COURT #500 (address) 1050 17TH ST STE 710

DAT.T.AR TX 75201 DENVER CO 80265

Phone: (214)871-5718 Phone: (303)592-3022

Account no. N7510 Account no. N3285

WELL(S) attach additional page if needed: HANG[NG ROCK UNIT & THIMBI.E ROCK UNIT

Name: **SEE ATTACHED** API: 47-04'7-hW6 Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:

ERATOR CHANGE DOCUMENTATION

1. (r649-8-10) Sundry or other legaldocumentation has been received from the FORMER operator (attach to this
form). (/,,if ja/-fÿ)

2. (r649-8-10) Sund or other le al docurpentation has been received from the NEW operator (Attach to this
form). (/ /4/-ft (Ag.2-34 (& g-5-ýg)

3. The Department of Commerce has been contacted if the new operator above is not currently operating any
wells in Utah. Is the company registered with the state? (yes/no) If yes, show company file number:

4. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordinarily take place prior to the division's approval, and before the completion of steps 5

5. a e

abeebb

n entered in the Oil and Gas Information System (3270) for each well listed above.

6. Cardex file has been updated for each well listed above. (gg-fg)
7. Well file labels have been updated for each well listed above. 4-ft)

C 8. Changeshave beenincluded on the monthly "Operator,Address, and Agount Changes" memo for distribution
to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. (2-'d Ñ)

9. A folder has been set up for the Operator Change file, and a copy of this page has been placed there for
reference during routing and processingof the original documents.

c:\dons\wpdocs\formsioperchng
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changes should ordinarily take place prior to the division's approval, and before the completion of steps 5

5. a e

abeebb

n entered in the Oil and Gas Information System (3270) for each well listed above.

6. Cardex file has been updated for each well listed above. (gg-fg)
7. Well file labels have been updated for each well listed above. 4-ft)

C 8. Changeshave beenincluded on the monthly "Operator,Address, and Agount Changes" memo for distribution
to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. (2-'d Ñ)

9. A folder has been set up for the Operator Change file, and a copy of this page has been placed there for
reference during routing and processingof the original documents.

c:\dons\wpdocs\formsioperchng



OPERATOR CHANGE WORKSHEET (continued) - Initial each itemwhen completed. Write N/A if item is not applicable.

ENTITY REVIEW

l. (r649-8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
(yes/ If entity assignments were changed, attach copies of Form 6, Entity Action Form.

2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes.

.VERIFICATION -EWEEp

ra

oLrLSfaO

e ease well listed above has furnished a proper bond.

2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no) .. as of today's date
. If yes, division response was made to this request by letter dated

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

l. Copies of documents have been sent on to at Trust Lands for changes
involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
dated 19

_,
of their responsibility to notify all interest owners of this change.

FILMING

1. All attachments to this form have been microfilmed. Today's date:

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.

OPERATOR CHANGE WORKSHEET (continued) - Initial each itemwhen completed. Write N/A if item is not applicable.

ENTITY REVIEW
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changes.

.VERIFICATION -EWEEp

ra

oLrLSfaO

e ease well listed above has furnished a proper bond.

2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no) .. as of today's date
. If yes, division response was made to this request by letter dated

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

l. Copies of documents have been sent on to at Trust Lands for changes
involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
dated 19

_,
of their responsibility to notify all interest owners of this change.

FILMING

1. All attachments to this form have been microfilmed. Today's date:

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.



FORM 3160-5 UNik..d STATES FORM APPROVED
(June 1990) DEPARTMENTOF THE INTERIOR BudgetBureauNo.1004-0135

BUREAUOF LANDMANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-57455
Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATIONFOR PERMIT -" for such proposals N/A

7. If Unit or CA, Agreement Designation
SUBMIT IN TRIPLICATE

1. Type of Well UTU-73518X
8. WellName and No.

0:'...81.', OOther HANGING ROCK FED. I 1-4
9. API Well No.

2. Name of Operator 43-047-32855
FREEDOM ENERGY, INC. 10. Field and Pool, or Exploratory Area

3. Address and Telephone No. Wildcat
1050 17TH. ST. STE. 710 DENVER, CO. 80265 (303) 592-3022 11. countyor Parish, State

4. Location ofWell(Footage, Sec., T., R., M., or Survey Description)

1198' FNL, 1231' FWL NW/NW SEC.1-T12S-R23E Uintah County, Utah
12. CHECK APPROPRIATE BOX(es) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent Abandonment Change of Plans

Recompletion New Construction

OSubsequent Report Plugging Back Non-Routine Fracturing
Casing Repair Water Shut-Off

OFinal Abandonment Notice Altering Casing Conversion to Injection
Other CHANGE OF OPERATOR

'
Dispose Water

(Note: Report results of multiple completion on Vell
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state allpertinent detaits, and give pertinent dates, including estimated date of starting any proposed
work. Ifwell is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent tothiswork.)*

Please be advised that Rosewood Resources, Inc., Ste. 500, 100 Crescent Court, Dallas, Texas, 75201, is
considered to be the operator of the Hanging Rock Fed. I 1-4, NW/NWSec.1-T12S-R24E; Lease # U-57455;
Uintah County, Utah; and is responsible under the terrns and conditions of the lease for the operations
conducted upon the leased lands. Bond coverage is provided by Rosewood Resources, Inc.
Bond # UT-0627

14. I hereby certi . at the foregoing is true and correct
Signed Title Vice-President Date 01/01/98

(This space for Federal or State office use)
Approved by Title Date
Conditions of approval,if any:

I itle 18 U.S.C. Section 1001, makes it a cnme for any person knowingly and willfully to make to any department or agency
of the United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*See Instructions on Reverse
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*See Instructions on Reverse



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 45155 V

Salt Lake City, UT 84145-0155 FEB 02 1998

OFOIL,GAS&MINING
IN REPLY REFER TO ..---

UT-931
January 30, 1998

Rosewood Resources, Inc.
Suite 500
100 Crescent Court
Dallas, Texas 75201

Re: Hanging Rock Unit
Uintah County, Utah

Gentlemen:

On January 28, 1998, we received an indenture dated January 21, 1998, whereby
Freedom Energy, Inc. resigned as Unit Operator and Rosewood Resources, Inc. was
designated as Successor Unit Operator for the Hanging Rock Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied
with Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective
January 30, 1998. In approving this designation, the Authorized Officer neither warrants
nor certifies that the designated party has obtained all required approval that would entitle
it to conduct operations under Hanging Rock Unit Agreement.

Your nationwide (Montana) oil and gas bond No. 0627 will be used to cover all operations
within the Hanging Rock Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies
of the approved instruments are being distributed to the appropriate federal offices, with
one copy returned herewith.

Sincerely,

Is/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure
bcc: District Manager - Vernal (wlenclosure)

itisiðitaf Gil Gas & Mining
Minerals Adjudication Group U-932
File - Hanging Rock Unit (wlenclosure)
MMS - Data Management Division
Agr. Sec. Chron
Fluid Chron
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Page No. 1
01/30/98

Mell Status Report
Utah State Office

Bureau of Land Management

Lease Api Nunber Uett Name GTR Section Township Range Well Status Operator

** Inspection Item: UTUT3518A
UTU66408 4304732603 HANGINGROCK24-13 SMSN 24 T11S R23E PGU FREEDOMENERGYINCORPORATED

** Inspection Item: UTUT3518B

UTU57455 4304T32748 HANGINGRocK 12-4 NWNU 12 T12S R23E PGU FREEDOMENERGYINCORPORATED
UTU66426 4304T32751 HANGINGROCK7-6 SENW 7 T12S R24E PGW FREEDOMENERGYINCORPORATED
UTU57455 4304732679 HANGINGROCKI 1-16 SESE 1 T12S R23E PGU FREEDOMENERGYINCORPORATED
UTU57455 4304T32871 I 1-14 SESU 1 T12S R23E PGU FREEDOMENERGYINCORPORATED

** Inspection Item:

Page No. 1
01/30/98

Mell Status Report
Utah State Office

Bureau of Land Management
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** Inspection Item:



HANGING ROCK UNIT
Uintah County, Utah

EFFECTIVE: NOVEMBER 22, 1994
- -- 23- 4 11S

-- UNIT AGREEMENT (UTU73518X)
,

' 24•13

-- INITIAL WASATCH-MESAVERDE PA "A" : O
-- INITIAL WASATCH-MESAVERDE PA "B"

2 5 ----- -------30-----

18,232.55 ACRES 23E

------33 ----- ----- -84 35 36 -- ------G1

6 -- ---- 4 3 - 2 ----- 1 -- --- 6 -- --

1-16

12E
------ 7 ------ -------8---- -------9 --- -------10------ -------11------

7------

------1 8----- ------ 1 7------ -----1 6---- ----- 1 5 ------ --- --1 4------- ------ 1 3------ -------1 8 -----

WSTC-MSVD "A' WSTC-MSVD "B"
ALLOCATION ALLOCATION

FEDERAL 100% FEDERAL 100%
160.00 Acres 826.76

HANGING ROCK UNIT
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, FEB 05 '98 05:55PM ROSEE 'O RESOURŒS 214 871 5110 P.2/2

ROSEWŒ)D

February 5, 1998

Lisha Cordova
Utah Dept. ofNatural Resources
Divisionof Oil, Gas, andMining
P. O. Box 145801
Salt Lake City,UT 84114-5801

Re: Transfer of OperationsfromFreedom Energy, Inc, te Resewood
Uintah County,Utah

Dear Ms. Cordova:

This letterwill confirm that Rosewood Resources,Inc.has taken over operations fromFreedomEnergy,

Inc. of thefollowingundrilledwells with existing drillingpermits.

Well]Yame PrppertyLocadpn
All In Uin¢«hÇo,Utah

1. Hanging Rock "H" #25-13 SW SW Sec.25-115-23E

2. Hanging Rock "H" #35-15 SW SE Sec.35-118-23E

3. Hanging Rock "I" #1-4 NW NW Sec. 01-128-23E

4. Cruiser Federal "F" f6-6 SE NW Sec.06-128-24E

5. Hanging Rock "I" #11-8 SE NE Sec.11-128-23E
6. Hanging Rock "I" #12-2 NWNE Sec.12-128-23E
7. Hanging Rock "F" #7-8 SE NE Sec. 01-12S-24E

8. Hanging Rock "I" 11-6 SE NW Sec.11-128-23E

Thankyou for updating your records accordingly. Please let me know if you need any fadher

information. If you need to send any requests to me by fax,my fax numberis (214) 999-5757.

Sincerely,

ROSEWOOD RESOURCES,INC.

Janet Hambright
Paralegal (214) 871-5718

RosewoodResources,Inc.
Suite 500
100 Crescent Court
Dallas,Texas75201
214 871 5700
114871 5110

,
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(DRILLING STATUS;APPROVED BUT HAVE NOT COMPLETED) 2-3-98

Record# OPERATOR API_NUMBER WELL_NAME SECTION TOWNSHIP RANGE DATEAPPRVD SPUD_DATE
3.206 FREEDOM ENERGY INC 43-047·•32852 HANGING ROCK FEDERAL H 25-13 25 11S 23E 04/03/97 / /
3205 FREEDOMENERGY INC 43-047-32853 HANGING ROCK FEDERAL H 35-15 35 11S 23E 04/25/97 / /
3203 FREEDOMENERGY 1NC þggg32855 HANGING ROCK FEDERAL I 1-4 01 12S 23E 05/06/97 / /
3202 FREEDOMENERGY INC 43-047-32856 CRUISER FEDERAL F 6-6 06 12S 24E 05/27/97 / /
3210 FREEDOMENERGY INC 36 11S 23E / / / /
3402 FREEDOMENERGY INC \43-047-32935 HANGING ROCK I 11-8 11 12S 23E 07/16/97 / /
3401 FREEDOMENERGY INC 143-047-32936 HANGING ROCK I 12-2 12 12S 23E 07/16/97 / /
3400 FREEDOMENERGY INC 43-047-32937 HANGING ROCK FEDERAL F 7-8 07 12S 24E 07/16/97 / /
3504 FREEDOMENERGY INC 43-047-32992 HANGING ROCK I 11-6 11 12S 23E 10/02/97 / /
3503 FREEDOMENERGY INC wo-use-aana iuüiLL ÏLLLLE I L 08 12S 24E / / /

(DRILLING STATUS;APPROVED BUT HAVE NOT COMPLETED) 2-3-98

Record# OPERATOR API_NUMBER WELL_NAME SECTION TOWNSHIP RANGE DATEAPPRVD SPUD_DATE
3.206 FREEDOM ENERGY INC 43-047·•32852 HANGING ROCK FEDERAL H 25-13 25 11S 23E 04/03/97 / /
3205 FREEDOMENERGY INC 43-047-32853 HANGING ROCK FEDERAL H 35-15 35 11S 23E 04/25/97 / /
3203 FREEDOMENERGY 1NC þggg32855 HANGING ROCK FEDERAL I 1-4 01 12S 23E 05/06/97 / /
3202 FREEDOMENERGY INC 43-047-32856 CRUISER FEDERAL F 6-6 06 12S 24E 05/27/97 / /
3210 FREEDOMENERGY INC 36 11S 23E / / / /
3402 FREEDOMENERGY INC \43-047-32935 HANGING ROCK I 11-8 11 12S 23E 07/16/97 / /
3401 FREEDOMENERGY INC 143-047-32936 HANGING ROCK I 12-2 12 12S 23E 07/16/97 / /
3400 FREEDOMENERGY INC 43-047-32937 HANGING ROCK FEDERAL F 7-8 07 12S 24E 07/16/97 / /
3504 FREEDOMENERGY INC 43-047-32992 HANGING ROCK I 11-6 11 12S 23E 10/02/97 / /
3503 FREEDOMENERGY INC wo-use-aana iuüiLL ÏLLLLE I L 08 12S 24E / / /



QECElIV
Form mo-s UNITED STATES

FORMAPPROVED

Ikcember 19>91
Budget Bureau No. 1004-0135

DEPARTMENT OF THE INT Expires: September 30. 1990

BUREAU OF LAND MANAG 5. LeaseDesignation and SerialNo.

SUNDRY NOTICES AND REPORTESI $EM,GAS&MINING
.

g57455
Do not use this form for proposals to drill or to deepen

Use "APPLICAT10N FOR PERMIT-" for such proposals

SUBMIT IN TRIPLICATE
7. It unitor cA. Agreement oesignation

w.li
RECE IVED Hanging Rock Unit

8.HWell Name an

Rosewood Resources, Inc.
ana Tl*f60 trescentCourt, Suite 500, Dallas TX. 75201 214-871-5729 «» -ov 7 , 3 2 Fy

10. Field and Pool, or Exploratory Area

LOC2Lion of Well (Footage. Sec., T.. R., M., or Survey Description)
11. Coumy or Parish. State

1231' FWL 1980, FNL, NW 1/4, NW 1/4, Sec. 1, T12S, R23E Uintah,Utah

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Nonce onment A andonmem O Chuge of Plans

O a....,,,,s.. O New Comtnicúon

O Subsequent Repon Plugging Back
Non-RoudmFracmring

O Cumg Repair Wamr Shut-Off

O Final Abandonment Notice Mg Ca Conversion to Igecdon

Other etion on Well Completion or

Recompletion Report and Log form.)

Desenbe Proposed or Completed Operations (Clearly state a 1pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is direcuonally drilled.

gwe subsurface locations and measured and true venical depths for all markers and zones pertinent to this work.)*

Operatorrespectfullyrequests permission for an extensionof 12 monthson the APD for the subject well. The APD was

rovedon May7, 1997. The operatoranticipates drilling the subject well in 1998. Dow 44 /

NRDENTIAL
If you require additional detail pleasefeel free to contact: UARL UmT.

William (Bill)Ryan
.8

Agent for Rosewood Resources, Inc.
Rocky Mountain Consulting

(801)789-0968Office
(801)828-0968 Cell
(801)789-0970 Fax

:This space era or t ffic us ASsistant Field Manager
Date

Title
APDF

: i 10 5::::. . makes it a crime for any person knowingly and wilifully to make to any department or agency of the United States any false. tietitiousos fraudulum mate e

::p::sentauona as to any matter within its jurisdiction.

'See instruction on Reverse
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::p::sentauona as to any matter within its jurisdiction.

'See instruction on Reverse



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: ROSEWOOD RESOURCES

Well Name: HANGING ROCK FEDERAL I 1-4

Api No. 43-047-32855

Section 1 Township 126 Range 235 County UINTAN

Drilling Contractor

Rig #

SPUDDED:

Date 5/25/98

Time

How DRY HOLE

Drilling will commence

Reported by LUÇY

Telephone #

Date: 6/17/98 Signed:

DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: ROSEWOOD RESOURCES

Well Name: HANGING ROCK FEDERAL I 1-4

Api No. 43-047-32855

Section 1 Township 126 Range 235 County UINTAN

Drilling Contractor

Rig #

SPUDDED:

Date 5/25/98

Time

How DRY HOLE

Drilling will commence

Reported by LUÇY

Telephone #

Date: 6/17/98 Signed:



a.-- o un
. Ano nininG OPERATOR __ROSEWOOT) RESOTTRCES. INC, OPERATOR ACCT. No. "7510

ENTITY AO lON FORH - 10RM 6 ADDRESS
.. P BOY T668

Vernal r UT 84078

(URRfNT NEW API NUMBER WELLNAHE WELLI OCATIGE
_ SPUD EFFECTIVEENTITY NO. ENTITY NO.

qq SC TP RG COUNTY DATE DATE
B 99999 È¾ 4304732855 HANGING ROCK FED I 1-4 NWNW 1 12S 23E Uintah 5/25/98 5/25/98ELLAdd

anging Rock Unit ÑO2 ·

EL 2 OMHENTS:

WELL3 CONMENFS:

WELL4 COMMEtiTS:

ECEÍlVE
JN 19199

WELL 5 CONNEN15:

DIV.0FOIL,GAS&MINING
ACTION CODES (See instructions on back of form)

A - Establish new entity for new well (single well only)
4.D - Add new well tu existing entity (group or unit well) ureC - Re-assign well from one existing entity to another existing entity (/ 6/17/98O - Re-assign well from one existing entity lo a new entity Admin. AssistantE - Other (explain in conunents section)

Title Date
NOTE: Use COMMErlfsectino to explain why each J.ction Code was selected. Phone No. (435) 789-0414
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go..ous vi un. o Anil 011111:G
OPEilATOR ROSEWonn RESOTTRCES, INC, 0PERATon Acci. No. "7510ENTITY ACTION FORH - fonM 6
ADDREss P.O. FX 1668

Vernal, UT 84078
ACTION CunnfNI NEW API tRIMßER NELL NAHE WF11 DrAT10N SPUD EFFECTIVE
CODE ENilTY NO. EllTITY NO.

qq SC TP RG COUNTY DATE DATE
B 99999 I O 304733052 OIL SPRINGS #13 SWSE 5 12S 24E Uintah 5/26/98 5/26/98NELL 1 COMMENT5:

Add to Oil Springs Unit SL ÛÂW2m
C

B 99999___ 4304732852 HANGING ROCK H 25-13 SWSW 25 11S 23E Uintah 5/30/98 5/30/98ELLd2 COMlH

g ng Rock Unit IUM

A 99999 4304732993 TUCKER FEDERAL #8-2 NWNE 8 12S 24E Uintah 5/29/98 5/29/9Ett. 3 COMMENTS:

CONRDENTIAL
A 99999 4304732856 CRUISER FEDERAL F 6-6 SENW 6 12S 24E Uintah 6/5/98 6/5/98El.L 4 CUMNEtiTS:

CONFllENTIAL
ß 99999 Ú$Ê 4304733102 HANGING ROCK I #3-11 NESW 3 12S 23E Uintah 6/6/98 6/6/98ELL 5 CONNElflS:

Add to Hanging Rock Unit «»

ACTION CODES (See instructions on back of form)A - Establish new entity for new well (single well only)O - Add new well to existing entity (group or unit well)
S nítbre

C - Re-assign well from one existing entity to another existing entity JUN191998
6/17/98

D - ite-assign well from one existing enti'y to a new entity
. Admin. Assistant

E - Uther (explain in consnents section)
Title Date 'HOTE: Use COMNENT Seclinn to explain why each J.ction Code was selected· DIV.0FOIL,GAS&MINING Phone No. (435) 789-0414
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Form 3160-5 UNITED STATES
FORM APPROVED

)ecember 19xvi
BudgetBureau No. 1004-0135

DEPARTMENTOF THE INTERIOR Expires: September 30, 1990

BUREAU OF LAND MANAGEMENT 5. laase Designation and Serial No.

U-57455
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian. Allottee or Tribe Name

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.

Use "APPLICATION FOR PERMIT-" for such proposals

SUBMIT IN TRIPLICATE
7. ir unitor cA. Agreement Designation

Type of Well
REGE IVED Hanging Rock Unit

& OR O °6•' FIR 0 3 698 8. Well Name and No.

ame of Operator
Hanging Rock I 1-4

Rosewood Resources, Inc.
* ^"I * " *°

Address and TeleÎÊ$f6Scent Court, Suite 500, Dallas TX. 75201 214-871-5729 '/3 -o V7 , 32 YT Œ
10. Field and Pool, or Exploratory Area

Location of Well (Footage. Sec.. T., R., M., or Survey Description)
11. County or Parish. State

1231' FWL 1980, FNL, NW 1/4,NW 1/4, Sec. 1, T12S, R23E Uintah, Utah

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice onntent Abandonment Changeof Plans

O a....,,,,i.. O New Contmcdon

O Subsequent Repon Plugging Back Non-RoudneFracmring

O c..., a...s, O w.., ss...orr

O Final Abandonment Notice Maring Cuan, O cons......to ins.coo.

Other

Recompletion Reportand Log form.)

Describe Proposed or Completed Operations (Clearly state a i pertinent details, and give pertinent dates, including estimated date of staning any proposed work. If well is directionally drilled,

ane subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Operator respectfully requests permission for an extension of 12 months on the APD for the subject well. The APD was

approved on May 7, 1997. The operator anticipates drilling the subject well in 1998.

y ' CONRDENR
If you requ addit etail please

/v/rr

William (Bill) Ryan
-- --

AgentforRosewoodResources,Inc. DIV.OFOIL,GAS&MINING
Rocky Mountain Consulting

(801) 789-0968 Office
(801) 828-0968 Cell
(801)789-0970 Fax

----- - I I

I hereby certifs that cf ¶c g is true a orrect

Thi space eral or t (fic us ASsistant Field Manager
Appr

Title Dale .

Con i su approtaa.

:: m L' s.C 5::: 1031. makes it a crime for any person knowingly and willAsily to make to any department or agency of the United States any false. lictitious or fraudulem statements

a presentanons as le any matter within its jurisdiction.
*See Instruction on Reverse
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FORM 31606 ÙterfED STATES FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR Budget Bureau No. 10040135

BUREAUOF LAND MANAGEMENT Expires: March31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-57455

Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT -" for such proposals NA

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE HANGING ROCK
1. Type of Well

O O=O- "H GN CK I #1-4
9. A4 47N-o.2855

ROSEWOOD RESOURCES, INC. 10. Fieldand Pool, or ExploratoryArea
3. Address and Telephone No.

P.O. Box 1668, Vemal, UT 435-789-0414 11. County or Parish, State
4. Location of Well {Footage, Sec., T., R., M., or Survey Description)

NWINW SECTION 1, T12S, R23E UINTAH CO., UTAH

12. CHECK APPROPRIATE BO>(es) TO INDICATE NATURE OF NOTICI, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Abandonment Change of Plans
Recompletion New Construction

Subsequent Report Plugging Back Non-RoutineFracturing
Casing Repair Water Shut-Off

O Final Abandonment Notice Altering Casing Conversion to Injection
X other WEEKLY Dispose water

(Note: Report results of multiplecompletion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state allpertinentdetails, and givepertinentdates, including estimated date of startingany proposed
work.Ifwellis directionally drilled, givesubsurface locations and measured and trueverticaldepths for allmarkers and zones pertinenttothiswork.)*

WEEKLY STATUS - MIRUCHANDLERRIG #1 5/28/98; DRILLED TO TD @4500'; RAN AND
CEMENTED 4-1/2" CSG. CHANDLER RIG RELEASED @12:30 A.M. 6/5/98. SEE ATTACHED RIG
REPORTS.

CURRENT STATUS - WAITINGON COMPLETIONRIG.

CONFilENTIAL
COPIES: ORIG. & 2-BLM; DIV. OG&M; J MCQUILLEN

14. I hereby certifythat foregoing is true and correct
Signed Tine Administrative Assistant Date 07/07/98

(This space for Federal or Stat ce use)
Approved by Title Date
Conditionsof approval,if any:

Title 18 U.S.C. Section 1001, makes it a crime for any perman knowingly and willfullyto male to any department or agency of the United States andy false, fictitious or
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ROSEWOOD RESOURCES,INC. DAILY DRILLINGREPORT

LEASE:Hanging Rock I DATE: 5-29-98 CURRENTDEPTH 653'

WELL: #1-4 PRoPosEDTD Sooo·

RIG: Chandler Rig #1 FooTAGE PAST 24 HRS 143'
PRESENT OPERATION: Drilling ENGINEER D.WIDNER

CONSULTANT C. EMERSON
FROM TO ACTIVITYPAST 24 HRS:
0700 1930 MIRU Chandler Rig#1. Ed Forsmanw/ BLMnotifled5-27-98
1930 2300 RU Single Jack Testers. Pressure Test Upper & LowerKellyValves,TIW Valve,BlindRams, Pipe Rams,

KillLine Valves & Check, Choke Manifold & Valves ALLto3000psi. HeldOK. Test Annular BOP to 1500psi.
Attempt Casing Test. Pressure Bleeding 100psi in 5min.

2300 0100 PU Cup Type Packer & 12 - 6 1/8"DC. Tag , 456'. Pressure Test Casing to 1500psi. HeldOK.
BLM Notified but declined to send Rep towitness Test. RD Single Jack.

0100 0300 TOOH PU BHA # 1 Install Wear Ring in Casing Head.

0300 0500 Drillout Hard Cement

0500 0530 Drilling NewFm 516'-551'
0530 0600 Survey 1/2deg 511'
0600 0700 Drilling551'-653'

MUDPROPERTIES: DAILYCOSTS:
WT H20 % OIL Ca+ FOOTAGE 2052
VIS %SAND cake DAYWORK
WL %SOLID pH LOCATION

HTHP ALK DAILYMUDCOST 0 MUD

PV Cl- CUM.MUDCOST 0 RIG MOVE 11000
YP SURVEYOR

LOGGING

PUMPDATA: HYDRAULICS: MUD LOG

1 2 CEMENTING 5240
MAKE G-D Emsco WOB FISHING
MODEL PZ-8 D-500 RPM 40 WATER 2000
LINER 6" 5 1/2 GPM 348 WELLHEAD

SPM 120 CSG CREW

PSI 800 RENTALs 1900
CASING

BIT RECORD: SURVEY DATA: SUPERVISION 500
CASING HEAD 2200

Bit# 1RR 2 DEPTH DEGREES

Ser# M38606 511' 1/2 TOTAL DAILY 24892
Size 77/8" COSTFORWARD 28325
Make RTC CUM.TO DATE 53217
Type HP51X

Jets 3/12s

in g 516' ADDITIONALCOMMENTS: BHA#1: Bit, MM,XO, 15-

Out © 6 1/8"DC,XO=480.08'

Feet 143'

Hrs 1 1/2

Ft/Hr 95.3
CUM
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e

ROSEWOOD RESOURCES,INC. DAILYDRILLINGREPORT

LEASE: Hanging Rock 1 DATE: 6-2-98 CURRENT DEPTH 3747

WELL: # 1- 4 PRoPoSED TD 4500'

RIG: Chandler Rig #1 FOOTAGE PAST 24 HRS 753'

PRESENT OPERATION: Circulate & Condition Hole fl Logs ENGINEER D.WIDNER
CONSULTANT C. EMERSON

FROM TO ACTIVITYPAST 24 HRS:

0700 0800 Drilling374T-3774'

0800 0830 Rig Service. Function Test BOP

0830 0900 Survey 2 3/4deg 3713'

0900 2330 Drilling3747-4268'

2330 2400 Survey 3deg 4207. Funtion Test BOP. HeldSafety Meeting.

2400 0700 Drilling4268'-4500'. TD 0700 6-2-98

MUDPROPERTIES: DAILYCOSTS:
WT 9.4 % OIL Ca+ 40 FOOTAGE 10805

VIS 44 %SAND TR cake 2/32 DAYWORK

WL 7.6 %SOLID 7.7 pH 10 LOCATION

HTHP ALK .6
DAILYMUDCOST 3236 MUD 3236

PV Cl- 950 CUM. MUDCOST 7856 RIG MOVE

YP 12 SURVEYOR
LOGGING

PUMPDATA: HYDRAULICS: MUD LOG 500
1 2 CEMENTING

MAKE G-D Emsco WOB FISHING

MODEL PZ-8 D-500 RPM 50 WATER 550

LINER 6" 5 1/2 GPM 348 WELLHEAD

SPM 120 CSG CREW

PSI . 1050 RENTALs 500
CASING

BIT RECORD: SURVEYDATA: SUPERVISION 500
CASINGHEAD

Bit# 1RR 2RR DEPTH DEGREES

Ser# M38606 1901T/6 511' 1/2 TOTALDAILY 16091

Size 7 7/8" 7 7/8" 1041' 1 COST FORWARD 108384

Make RTC HC 1535' 3/4 CUM.TODATE 124475

Type HP51X RS35A1 1965' i 1/4

Jets 3/12s 4/12-1/13 2443' 2 1/4

In @ 516' 2015' 2847 3 1/4 ADDITIONAL COMMENTS: BHA#1: Bit, MM,XO, 15-

Out @ 2015' 4500' 2972' 3 1/4 Wasatch Top:2621' 6 1/8"DC,XO=480.08'

Feet 1505' 2485' 3220' 2 3/4 Mesa Verde Top: 4103' Lost40 bbiMudQ 4180'

Hrs 17 1/2 71 3713' 2 3/4 Shows: #1: 4033'-405T 120units

Ft/Hr 86 35 4268' 3

CUM
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ROSEWOOD RESOURCES,1NC. DAILYDRILLINGREPORT

LEASE: Hanging Rock 1 DATE: 6-3-98 cuRRENT DEPTH 4500

WELL: # 1- 4 PRoPoSED TD 4507

RIG: Chandler Rig #1 FOOTAGEPAST24 HRS
PRESENT OPERATION: TOOH fl Logs ENGINEER D.WIDNER

CONSULTANT C. EMERSON

FROM TO ACTIVITYPAST 24 HRS:
0700 0930 Circ & Cond Hole
0930 1030 Short Trig10 Stands. No Drag or Fill.

1030 1200 Circ & Cond Hole
1200 1500 TOOH f/ Logs. SIIqht Drag in spots from 270& to 150&. Worked througheasily.

1500 1800 RU Schlumberger. RIH w/ Triple Cambo. HitBridge g 2164. POOH RD Schlum

1800 1930 TlH w/774" Insert BILHit Solid Bridge g 1751

1930 2030 POOH Replace Insert w/ PDC

2030 220D TlH Wash & Ream 170U to220f

2200 003D TlH Wash softIIBlast AUtobottom.

0030 0130 Circ&Cond Hole.Run Sweeps.
0130 0300 Short Trip15 Stands. No Dragor Fill.
0300 0430 Circ & Cond Hole

0430 0700 TOOH f/ Logs. NO Drag.

MUDPROPERTIEs: DAILYCOSTS:
WT 9.5 % OIL Ca+ 40 FOOTAGE

VIS 47 %SAND TR cake 2/32 DAYWORK 6450
WL 7.8 %SOUD 8.4 pH 10 LOCATION

HTHP ALK DAILYMUD COST MUD 1395
PV CI- 850 CUM. MUD COST 9252 RIGMOVE

YP 16 SURVEYOR
LOGGING

PUMPDATA: HYDRAULICS: MUDLOG 500
1 2 CEMENTING

MAKE G-D Emsco WOB FISHING

MODEL PZ-8 D-500 RPM WATER 350

UNER 6" 5 1/2 GPM 346 WELLHEAD

SPM 120 CSG CREW

PSI 1050 RENTALs 500
CASING

BIT RECORD: SURVEYDATA: SUPERVISION 500
CASINGHEAD

BR# 1RR 2RR DEPTH DEGREES
Ser# M38606 1901776 511' 1/2 TOTALDAILY 9695
Size 7 78" 7 7/8" 1041' i COST FORWARD 124475
Make RTC HC 1535 3/4 CUM.TO DATE 134170
Type HP51X RS35A1 1965' i 1/4

Jets 3/12s 4/12-1/13 2443' 2 1/4

In@ 516 2015' 2847 31/4 ADDITIONALCOMMENTS: BHA#1: Bit,MM,XO, 15-

Out @ 2016 450U 2972' 3 1/4 Wasatch Top: 2521' 6 1Æ"DC,XO=480.CB'

Feet 1505' 2485' 3220 2 3/4 Mesa Verde Top: 4103'

Hrs 17 1/2 71 3713' 2 3/4 Shows: #1: 4033'-4057 120units

Ft/Hr 86 35 4268' 3
CUM

ROSEWOOD RESOURCES,1NC. DAILYDRILLINGREPORT

LEASE: Hanging Rock 1 DATE: 6-3-98 cuRRENT DEPTH 4500

WELL: # 1- 4 PRoPoSED TD 4507

RIG: Chandler Rig #1 FOOTAGEPAST24 HRS
PRESENT OPERATION: TOOH fl Logs ENGINEER D.WIDNER

CONSULTANT C. EMERSON

FROM TO ACTIVITYPAST 24 HRS:
0700 0930 Circ & Cond Hole
0930 1030 Short Trig10 Stands. No Drag or Fill.

1030 1200 Circ & Cond Hole

1200 1500 TOOH f/ Logs. SIIqht Drag in spots from 270& to 150&. Worked througheasily.

1500 1800 RU Schlumberger. RIH w/ Triple Cambo. HitBridge g 2164. POOH RD Schlum

1800 1930 TlH w/774" Insert BILHit Solid Bridge g 1751

1930 2030 POOH Replace Insert w/ PDC

2030 220D TlH Wash & Ream 170U to220f

2200 003D TlH Wash softIIBlast AUtobottom.

0030 0130 Circ&Cond Hole.Run Sweeps.
0130 0300 Short Trip15 Stands. No Dragor Fill.
0300 0430 Circ & Cond Hole

0430 0700 TOOH f/ Logs. NO Drag.

MUDPROPERTIEs: DAILYCOSTS:
WT 9.5 % OIL Ca+ 40 FOOTAGE

VIS 47 %SAND TR cake 2/32 DAYWORK 6450
WL 7.8 %SOUD 8.4 pH 10 LOCATION

HTHP ALK DAILYMUD COST MUD 1395
PV CI- 850 CUM. MUD COST 9252 RIGMOVE

YP 16 SURVEYOR
LOGGING

PUMPDATA: HYDRAULICS: MUDLOG 500
1 2 CEMENTING

MAKE G-D Emsco WOB FISHING

MODEL PZ-8 D-500 RPM WATER 350

UNER 6" 5 1/2 GPM 346 WELLHEAD

SPM 120 CSG CREW

PSI 1050 RENTALs 500
CASING

BIT RECORD: SURVEYDATA: SUPERVISION 500
CASINGHEAD

BR# 1RR 2RR DEPTH DEGREES
Ser# M38606 1901776 511' 1/2 TOTALDAILY 9695
Size 7 78" 7 7/8" 1041' i COST FORWARD 124475
Make RTC HC 1535 3/4 CUM.TO DATE 134170
Type HP51X RS35A1 1965' i 1/4

Jets 3/12s 4/12-1/13 2443' 2 1/4

In@ 516 2015' 2847 31/4 ADDITIONALCOMMENTS: BHA#1: Bit,MM,XO, 15-

Out @ 2016 450U 2972' 3 1/4 Wasatch Top: 2521' 6 1Æ"DC,XO=480.CB'

Feet 1505' 2485' 3220 2 3/4 Mesa Verde Top: 4103'

Hrs 17 1/2 71 3713' 2 3/4 Shows: #1: 4033'-4057 120units

Ft/Hr 86 35 4268' 3
CUM



ROSEWOOD RESOURCES,INC. DAILY DRILLINGREPORT

LEASE: Hanging Rock i DATE: 6-4-98 CURRENT DEPTH 450f

WELL: # 1- 4 PROPOSED TD 450Œ

RIG: Chandler Rig #1 FOOTAGEPAST 24 HRS

PRESENT OPERATION: Waiting on OrderS ENGINEER D.WIDNER
CONSULTANT C. EMERSON

FROM TO ACTIVITYPAST24 HRS:

0700 1000 RU Schlumerger.Run PlatformExpress from Log TD 4496'to Base of Surf Cag. RD Schlumberger.

1000 1G3D TlH w/ DC
1030 1400 WOO
1400 1530 TlH w/ DP
1530 1600 Wash 40 soft filltobottom

1600 0700 WOO Continuoslyrotatingand periodicaiyreciprocatingdrillstring.

MUD PROPERTIEs: DAILYCOSTS:
WT 9.6 % OIL Ca+ 40 FOOTAGE

VIS 49 %SAND TR cake 2/32 DAYWORK 6450
WL 6.8 %SOLID 9.1 pH 10 LOCATION

HTHP ALK .6 DAILYMUD COST 388 MUD 388
PV CI- CUM. MUD COST - RIG MOVE

YP 16 SURVEYOR
LOGGING 17048

PUMP DATA: HYDRAULICS: MUD LOG

1 2 CEMENTING

MAKE G-D Emaco WOB FISHING

MODEL PZ41 D-500 RPM WATER 250
LINER 6" 51/2 GPM 348 WELLHEAD

SPM 120 CSG CREW

PSI 850 RENTALs 500
CASING

BIT RECORD: SURVEYDATA: SUPERVISION 500
CASING HEAD

BR# 1RR 2RR DEPTH DEGREES
Ser# M38606 1901T76 511' 1/2 TOTALDAILY 25136
Size 77/8" 77/8" 1041' 1 COST FORWARD 134170
Make RTC HC 1535 3/4 CUM.TO DATE 159306
Type HP51X RS36A1 1966 1 1/4

Jets 3/12s 4/12-1/13 2443' 2 1/4

In@ 516 2015 2847 31/4 ADDITIONAL COMMENTS: BHA#2:Bit,XO,15-

Out @ 2016 450f 2972' 3 1/4 Wasatch Top: 2621' 6 il8"DC,XO=461.10

Feet 1505' 2485' 3229 2 3/4 Mesa Verde Top: 4103'

Hrs 17 1/2 71 3713' 2 3/4 Shows: #1: 4033'-4057 12Ounits

Ft/Hr 86 35 426B' 3
CUM 460U 2 3/4

ROSEWOOD RESOURCES,INC. DAILY DRILLINGREPORT

LEASE: Hanging Rock i DATE: 6-4-98 CURRENT DEPTH 450f

WELL: # 1- 4 PROPOSED TD 450Œ

RIG: Chandler Rig #1 FOOTAGEPAST 24 HRS

PRESENT OPERATION: Waiting on OrderS ENGINEER D.WIDNER
CONSULTANT C. EMERSON

FROM TO ACTIVITYPAST24 HRS:

0700 1000 RU Schlumerger.Run PlatformExpress from Log TD 4496'to Base of Surf Cag. RD Schlumberger.

1000 1G3D TlH w/ DC
1030 1400 WOO
1400 1530 TlH w/ DP
1530 1600 Wash 40 soft filltobottom

1600 0700 WOO Continuoslyrotatingand periodicaiyreciprocatingdrillstring.

MUD PROPERTIEs: DAILYCOSTS:
WT 9.6 % OIL Ca+ 40 FOOTAGE

VIS 49 %SAND TR cake 2/32 DAYWORK 6450
WL 6.8 %SOLID 9.1 pH 10 LOCATION

HTHP ALK .6 DAILYMUD COST 388 MUD 388
PV CI- CUM. MUD COST - RIG MOVE

YP 16 SURVEYOR
LOGGING 17048

PUMP DATA: HYDRAULICS: MUD LOG

1 2 CEMENTING

MAKE G-D Emaco WOB FISHING

MODEL PZ41 D-500 RPM WATER 250
LINER 6" 51/2 GPM 348 WELLHEAD

SPM 120 CSG CREW

PSI 850 RENTALs 500
CASING

BIT RECORD: SURVEYDATA: SUPERVISION 500
CASING HEAD

BR# 1RR 2RR DEPTH DEGREES
Ser# M38606 1901T76 511' 1/2 TOTALDAILY 25136
Size 77/8" 77/8" 1041' 1 COST FORWARD 134170
Make RTC HC 1535 3/4 CUM.TO DATE 159306
Type HP51X RS36A1 1966 1 1/4

Jets 3/12s 4/12-1/13 2443' 2 1/4

In@ 516 2015 2847 31/4 ADDITIONAL COMMENTS: BHA#2:Bit,XO,15-

Out @ 2016 450f 2972' 3 1/4 Wasatch Top: 2621' 6 il8"DC,XO=461.10

Feet 1505' 2485' 3229 2 3/4 Mesa Verde Top: 4103'

Hrs 17 1/2 71 3713' 2 3/4 Shows: #1: 4033'-4057 12Ounits

Ft/Hr 86 35 426B' 3
CUM 460U 2 3/4



ROSEWOOD RESOURCES,INC. DAILYDRILLINGREPORT

LEASE: Hanging Rock I DATE: 6-5-98 cURRENT DEPTH 4500'

WELL: # 1- 4 PRoPOSED TD 4500'

RIG: Chandler Rig #1 FOOTAGEPAST 24 HRS

PRESENT OPERATION: Waiting on Cement ENGINEER D.WIDNER
CONSULTANT C. EMERSON

FROM TO ACTIVITY PAST 24 HRS:
0700 1030 WOO
1030 1500 LDDP & DC
1500 1800 RU & Run Production Casing as follows: 1- 4 1/2" Float Shoe(.75'), 1- Shoe Jt 4 1/2" 11.6# J-55(42.90') Centrallzed

Mid Jt, 4 1/2" FloatCollar(.60°), 104 Jts - 4 1/2" 11.6# J-55 LT&C Brd Casing(4448.85')(wl 29- centralizers on
every other collar to 1966'),Landed above KB(2.00'). Tag @4498'.Casing Set @4491.10'KB. Float @4446.85'KB

1800 1830 RU BJ Services & circulate.
1830 1930 Cement Production Casing as follows: Pump 30 bbi Mud Flush, Leadw/ 250 sksPremium LitePlus Cmt w/

10% Gel,0.5%SM, 3#lsk SE, 2#lsk CoalSeal, 1/4#lsk Celloflake mixed@ 11.0ppq w/ 3.42 ft3/sk yield.
Tail w/ 300 sks Class "G" w/ 10% Gypsum, 0.6% FL-52,10% Salt, 1/4#lsk Celloflake mixed @ 15.2ppg

w/ 1.44 ft3/ sk yield. Drop Plug & Displace w/ 69bbl Fresh H2O. BumpPlug @2600psi @i930hrs.Float held OK.

Had Good Returns while Cementing. Circulated 15sks tosurface.Reciprocated Csg throughoutJob RD BJ.

1930 2030 ND BOP Set slips w/ 44K#on Hanger. Cutoff Casing

2030 2430 Jet & Clean Pits Rig Released @2430 Hrs 6-5-98

MUDPROPERTIEs: DAILYCOSTS:
WT 9.6 % OIL Ca+ 40 FOOTAGE
VIS 49 %SAND TR cake 2/32 DAYWORK 4703
WL 6.8 %SOLID 9.1 pH 10 LOCATION

HTHP ALK .6 DAILYMUD COST MUD

PV 20 CI- 850 CUM. MUD COST 9640 RIG MOVE

YP 16 SURVEYOR
LOGGING

PUMPDATA: HYDRAULICS: MUD LOG

i 2 CEMENTING 11935
MAKE G-D Emsco WOB FISHING

MODEL PZ-8 D-500 RPM WATER

LINER 6" 5 1/2 GPM 348 WELLHEAD

SPM 120 CSG CREW 7822
Psi 850 RENTALs 500

CASING 21512
BIT RECORD: SURVEY DATA: SUPERVISION 500

CASINGHEAD 1460
Bit# 1RR 2RR DEPTH DEGREES FLOAT EQUIP 1850
Ser# M38606 1901776 511' 1/2 TOTAL DAILY 50282
SIze 7 7/8" 7 7/8" 1041' 1 COST FORWARD 159306
Make RTC HC 1535' 3/4 CUM.TO DATE 209588
Type HP51X RS35A1 1965' 1 1/4

Jets 3/12s 4/12-1/13 2443' 2 1/4

In @ 516' 2015' 284T 3 1/4 ADDITIONAL COMMENTS: BHA#2: Bit,XO, 15-

Out @ 2015' 4500' 2972' 3 1/4 Wasatch Top: 2521' 6 1/8"DC,XO=461.10'

Feet 1505' 2485' 3220' 2 3/4 Mesa Verde Top: 4103'

Hrs 17 1/2 71 3713' 2 3/4 Shows: #1: 4033'-4057 120units

Ft/Hr 86 35 4268' 3

CUM 4500' 2 3/4

ROSEWOOD RESOURCES,INC. DAILYDRILLINGREPORT

LEASE: Hanging Rock I DATE: 6-5-98 cURRENT DEPTH 4500'

WELL: # 1- 4 PRoPOSED TD 4500'

RIG: Chandler Rig #1 FOOTAGEPAST 24 HRS

PRESENT OPERATION: Waiting on Cement ENGINEER D.WIDNER
CONSULTANT C. EMERSON

FROM TO ACTIVITY PAST 24 HRS:

0700 1030 WOO
1030 1500 LDDP & DC
1500 1800 RU & Run Production Casing as follows: 1- 4 1/2" Float Shoe(.75'), 1- Shoe Jt 4 1/2" 11.6# J-55(42.90') Centrallzed

Mid Jt, 4 1/2" FloatCollar(.60°), 104 Jts - 4 1/2" 11.6# J-55 LT&C Brd Casing(4448.85')(wl 29- centralizers on
every other collar to 1966'),Landed above KB(2.00'). Tag @4498'.Casing Set @4491.10'KB. Float @4446.85'KB

1800 1830 RU BJ Services & circulate.

1830 1930 Cement Production Casing as follows: Pump 30 bbi Mud Flush, Leadw/ 250 sksPremium LitePlus Cmt w/
10% Gel,0.5%SM, 3#lsk SE, 2#lsk CoalSeal, 1/4#lsk Celloflake mixed@ 11.0ppq w/ 3.42 ft3/sk yield.
Tail w/ 300 sks Class "G" w/ 10% Gypsum, 0.6% FL-52,10% Salt, 1/4#lsk Celloflake mixed @ 15.2ppg

w/ 1.44 ft3/ sk yield. Drop Plug & Displace w/ 69bbl Fresh H2O. BumpPlug @2600psi @i930hrs.Float held OK.

Had Good Returns while Cementing. Circulated 15sks tosurface.Reciprocated Csg throughoutJob RD BJ.

1930 2030 ND BOP Set slips w/ 44K#on Hanger. Cutoff Casing

2030 2430 Jet & Clean Pits Rig Released @2430 Hrs 6-5-98

MUDPROPERTIEs: DAILYCOSTS:
WT 9.6 % OIL Ca+ 40 FOOTAGE
VIS 49 %SAND TR cake 2/32 DAYWORK 4703
WL 6.8 %SOLID 9.1 pH 10 LOCATION

HTHP ALK .6 DAILYMUD COST MUD

PV 20 CI- 850 CUM. MUD COST 9640 RIG MOVE

YP 16 SURVEYOR
LOGGING

PUMPDATA: HYDRAULICS: MUD LOG

i 2 CEMENTING 11935
MAKE G-D Emsco WOB FISHING

MODEL PZ-8 D-500 RPM WATER

LINER 6" 5 1/2 GPM 348 WELLHEAD

SPM 120 CSG CREW 7822
Psi 850 RENTALs 500

CASING 21512
BIT RECORD: SURVEY DATA: SUPERVISION 500

CASINGHEAD 1460
Bit# 1RR 2RR DEPTH DEGREES FLOAT EQUIP 1850
Ser# M38606 1901776 511' 1/2 TOTAL DAILY 50282
SIze 7 7/8" 7 7/8" 1041' 1 COST FORWARD 159306
Make RTC HC 1535' 3/4 CUM.TO DATE 209588
Type HP51X RS35A1 1965' 1 1/4

Jets 3/12s 4/12-1/13 2443' 2 1/4

In @ 516' 2015' 284T 3 1/4 ADDITIONAL COMMENTS: BHA#2: Bit,XO, 15-

Out @ 2015' 4500' 2972' 3 1/4 Wasatch Top: 2521' 6 1/8"DC,XO=461.10'

Feet 1505' 2485' 3220' 2 3/4 Mesa Verde Top: 4103'

Hrs 17 1/2 71 3713' 2 3/4 Shows: #1: 4033'-4057 120units

Ft/Hr 86 35 4268' 3

CUM 4500' 2 3/4



ÀORM
3160-5° L "ED STATES FORM APPROVED

(June Geo) DEPARTMENT OF THE INTERIOR Budget Bureau No.10040135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-57455

Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATIONFOR PERMIT -" for such proposals NA

7 If Unit or CA, Agreement Designation

SUBMITIN TRIPLICATE HANGINGROCK

1. Type of Well

O= O=O- "H G

NaG

CK I #1-4

9. API WellNo.

2. Name of Operator
43-047-32855

ROSEWOOD RESOURCES, INC. 10. Field and Pool, or Exploratory Area

3, Address and Telephone No.

P.O. Box 1668, Vernal, UT 435-789-0414 11. countyor Parish, State

4. Location ofWell(Footage, Sec., T., R., M.,or SurveyDescription)
NWINW SECTION 1, T12S, R23E UINTAHCO., UTAH

12. CHECK APPROPRIATE B INDICATE NATURE OF NOTIC E, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-RoutineFracturing

Casing Repair Water Shut-Off

O Final AbandonmentNotice Altering Casing Conversionto Injection

X Other Spud Dispose Water

(Note: Report results of multiplecompletionon Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed operations(Clearly state all pertinentdetails, and give pertinentdates, including estimated date of starting any proposed

work. Ifwellis directionally drilled, give subsurface locations and measured and trueverticaldepths forallmarkersand zones pertinenttothiswork.)*

Operator reports the above referenced well was spud on 5/25/98 @7:00 a.m. by BillJr's Rathole
Service.
(See attached report for setting of surface casing.)

DECURVE \
JUL 10 1998

DIV.OFOIL,GAS&MINING
COPIES: ORIG. & 2-BL FV.OG&M; J MCQUILLEN

14. I hereby certifythat e foregoing is true and correct

signed TitleAdministrative Assistant Date 07/07/98

(This space forFederal or Stateldffice use)
Approved by Title Date

Conditionsof approval,ifany

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfullyto make in any department or agency of the Uniind Simies andy false, fiedtious or

ÀORM
3160-5° L "ED STATES FORM APPROVED

(June Geo) DEPARTMENT OF THE INTERIOR Budget Bureau No.10040135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-57455

Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATIONFOR PERMIT -" for such proposals NA

7 If Unit or CA, Agreement Designation

SUBMITIN TRIPLICATE HANGINGROCK

1. Type of Well

O= O=O- "H G

NaG

CK I #1-4

9. API WellNo.

2. Name of Operator
43-047-32855

ROSEWOOD RESOURCES, INC. 10. Field and Pool, or Exploratory Area

3, Address and Telephone No.

P.O. Box 1668, Vernal, UT 435-789-0414 11. countyor Parish, State

4. Location ofWell(Footage, Sec., T., R., M.,or SurveyDescription)
NWINW SECTION 1, T12S, R23E UINTAHCO., UTAH

12. CHECK APPROPRIATE B INDICATE NATURE OF NOTIC E, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-RoutineFracturing

Casing Repair Water Shut-Off

O Final AbandonmentNotice Altering Casing Conversionto Injection

X Other Spud Dispose Water

(Note: Report results of multiplecompletionon Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed operations(Clearly state all pertinentdetails, and give pertinentdates, including estimated date of starting any proposed

work. Ifwellis directionally drilled, give subsurface locations and measured and trueverticaldepths forallmarkersand zones pertinenttothiswork.)*

Operator reports the above referenced well was spud on 5/25/98 @7:00 a.m. by BillJr's Rathole
Service.
(See attached report for setting of surface casing.)

DECURVE \
JUL 10 1998

DIV.OFOIL,GAS&MINING
COPIES: ORIG. & 2-BL FV.OG&M; J MCQUILLEN

14. I hereby certifythat e foregoing is true and correct

signed TitleAdministrative Assistant Date 07/07/98

(This space forFederal or Stateldffice use)
Approved by Title Date

Conditionsof approval,ifany

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfullyto make in any department or agency of the Uniind Simies andy false, fiedtious or



ROSEWOOD RESOURCES Daily Drilling Report

LEASE: HANGING ROCK CURRENT DEPTF 519

WELL: 1-4. DATE 5/26m TVD
FOOTAGE PAST 24 HRS

Present Opera ON WAITINGON DRLG.RIG ENGINEER D.WIDNER
CONSULTANT T. THURSTON

FROM TO ACTIVITYPAST 24 HRS:
MIRU BILLMARTINJR., SET 29 OF 14" CONDUCTOR PIPE. DRILLED12 1/4" HO;ETO
51& KB.RIH WITH 12 JTS.958"36# J55 ST&C CSG. WITH 8 CENTALIZERS AND
GUIDESHOE WITH BAFFLEIN TOP OF BTM. JT. END OF CSG. LANDED AT 501' KB,
BAFFLE PLATE AT 46&' KB. WILL CMT. A.M.
SPUD @700 A.M. ON 5f25M

MUD PROPERTIEs DAILY COSTS:
WT water % OIL Ca+

VIS %SAND cake FOOTAGE

WL %SOLID pH TRUCKING

HTHP ALK DailyMud Cost MUD

PV Cl- Cum Mudcost RIGMOVE

YP SURVEYOR
LOGGING

PUMP DATA; Hydraulics: MUDLOG
1 2 CEMENTING

MAKE WOB FISHING

MODEL RPM WATER

LINER GPM FUEL

SPM BITS

PSI RENTALS
CASING 6910

BIT RECORD: SURVEY DATA: SUPERVISION 500
CASINGHEAD

BR# DEPTHDEGREES

Ser# TOTAL DAILY 7410

Size COST FORWAR 0

Make CUM.TO DATE 7410
Type
Jets
in g ADDITIONAL COMMENTS:

out©
Feet
Hrs
Ft/Hr
CUM

ROSEWOOD RESOURCES Daily Drilling Report

LEASE: HANGING ROCK CURRENT DEPTF 519

WELL: 1-4. DATE 5/26m TVD
FOOTAGE PAST 24 HRS

Present Opera ON WAITINGON DRLG.RIG ENGINEER D.WIDNER
CONSULTANT T. THURSTON

FROM TO ACTIVITYPAST 24 HRS:
MIRU BILLMARTINJR., SET 29 OF 14" CONDUCTOR PIPE. DRILLED12 1/4" HO;ETO

51& KB.RIH WITH 12 JTS.958"36# J55 ST&C CSG. WITH 8 CENTALIZERS AND
GUIDESHOE WITH BAFFLEIN TOP OF BTM. JT. END OF CSG. LANDED AT 501' KB,
BAFFLE PLATE AT 46&' KB. WILL CMT. A.M.
SPUD @700 A.M. ON 5f25M

MUD PROPERTIEs DAILY COSTS:
WT water % OIL Ca+

VIS %SAND cake FOOTAGE

WL %SOLID pH TRUCKING

HTHP ALK DailyMud Cost MUD

PV Cl- Cum Mudcost RIGMOVE

YP SURVEYOR
LOGGING

PUMP DATA; Hydraulics: MUDLOG

1 2 CEMENTING

MAKE WOB FISHING

MODEL RPM WATER

LINER GPM FUEL

SPM BITS

PSI RENTALS
CASING 6910

BIT RECORD: SURVEY DATA: SUPERVISION 500
CASINGHEAD

BR# DEPTHDEGREES

Ser# TOTAL DAILY 7410

Size COST FORWAR 0

Make CUM.TO DATE 7410
Type
Jets
in g ADDITIONAL COMMENTS:

out©
Feet
Hrs
Ft/Hr
CUM



ROSEWOOD RESOURCES Daily Drilling Report

LEASE: HANGING ROCK CURRENT DEPTF 510'

WELL: 1-4. DATE5/27/98 TVD
FOOTAGEPAST24 HRS

Present Opera ON WAITING ON DRLG. RIG ENGINEER D.WIDNER
CONSULTANT T. THURSTON

FROM TO ACTIVITYPAST 24 HRS:

RU BJ, cemented 9 5/8"surface osp., landed at 501'KB with300 sks. class G neat with

2% cacl2 and .25#lsk. celloflake. yield 1.16, wt. 15.82 , mixedat 4.96 galatsk.

Good circulation thru out job,circulated 30 bbis. cement to surface. bumped plug

shut down, s.i.

MUDPROPERT1Es DAILYCOSTS:

WT water % OIL Ca+

VIS %SAND cake FOOTAGE 15175

WL %SOLID pH TRUCKING

HTHP ALK DailyMudCost MUD

PV CI- Cum Mudcost RIG MOVE

YP
SURVEYOR
LOGGING

PUMPDATA; Hydraulics: MUDLOG

i 2
CEMENTING 5240

MAKE WOB FISHING

MODEL RPM WATER

LINER GPM FUEL

SPM
BITS

PS)
RENTALS
CASING

BIT RECORD: SURVEYDATA: SUPERVISION 500
CASINGHEAD

Bit# DEPTH DEGREES

Ser#
TOTAL DAILY 20915

Size
COST FORWAR 7410

Make
CUM.TODATE 28325

Type
Jets
in g

ADDITIONAL COMMENTS:

Out @
Feet
Hra
Ft/Hr
CUM

ROSEWOOD RESOURCES Daily Drilling Report

LEASE: HANGING ROCK CURRENT DEPTF 510'

WELL: 1-4. DATE5/27/98 TVD
FOOTAGEPAST24 HRS

Present Opera ON WAITING ON DRLG. RIG ENGINEER D.WIDNER
CONSULTANT T. THURSTON

FROM TO ACTIVITYPAST 24 HRS:

RU BJ, cemented 9 5/8"surface osp., landed at 501'KB with300 sks. class G neat with

2% cacl2 and .25#lsk. celloflake. yield 1.16, wt. 15.82 , mixedat 4.96 galatsk.

Good circulation thru out job,circulated 30 bbis. cement to surface. bumped plug

shut down, s.i.

MUDPROPERT1Es DAILYCOSTS:

WT water % OIL Ca+

VIS %SAND cake FOOTAGE 15175

WL %SOLID pH TRUCKING

HTHP ALK DailyMudCost MUD

PV CI- Cum Mudcost RIG MOVE

YP
SURVEYOR
LOGGING

PUMPDATA; Hydraulics: MUDLOG

i 2
CEMENTING 5240

MAKE WOB FISHING

MODEL RPM WATER

LINER GPM FUEL

SPM
BITS

PS)
RENTALS
CASING

BIT RECORD: SURVEYDATA: SUPERVISION 500
CASINGHEAD

Bit# DEPTH DEGREES

Ser#
TOTAL DAILY 20915

Size
COST FORWAR 7410

Make
CUM.TODATE 28325

Type
Jets
in g

ADDITIONAL COMMENTS:

Out @
Feet
Hra
Ft/Hr
CUM



FORM 3160-5 bufTED STATES 'A FORM APPROVED

(June 1990) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-57455

Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPL1CATION FOR PERMIT -" for such proposals NA

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE HANGING ROCK

1. Type of Well

O= O=O- "I e" "

8. Well Name aGndNo.CK

I#1-4

9. API Well No.

2. Name of Operator
43-047-32855

ROSEWOOD RESOURCES, INC. 10. Field and Pool, or Exploratory Area

3. Address and Telephone No.
P.O. Box 1668, Vernal, UT 435-789-0414 11. County or Parish, State

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

NWINW SECTION 1, T12S, R23E UINTAH CO., UTAH

12. CHECK APPROPRIATEBOX(es) TO INDICATE NATURE OF NOTIC i, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

FinalAbandonment Notice Altering Casing Conversion to Injection

X Other WEEKLY Dispose Water

(Note: Repon results of multiplecompletionon Well
Completionor Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearlystate all pertinent details, and give pertinent dates, including estimated date of starting any proposed

work. Ifwell is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to thiswork.)*

WEEKLYSTATUS - MIRU Pool Well Service completion rig 11/16/98. SEE ATTACHEDRIG

REPORTS. Scalva l
CURRENT STATUS - Waiting on Hookup.

JAN 26 1999

DIV.OFOIL,GAS&MINING

COPIES: ORIG. & 2-BLM; DIV. OG&M; J MCQUILLEN

14. I hereby certify th he foregoing is true and correct

Signed 4 ,
Title AdministrativeAssistant Date 01/21/99

(This space for Federal or S e office use)
Approved by Title Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfullyto make to any department or agency of the United States andy false, fictitious or fraudulent

statements or representations as to any mater within its jurisdiction.
*See Instructions on Reverse
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HR I#1-4

ROSEWOOD RESOURCES, INC. Daily Completion Report

WELL NAME:HANGING ROCK I #1-4 DATE: 1/21/98

DEPTH: 4500' 4040'-45'
PBTD 4438' 2990' - 94' Lease #: UTU-57455
PERFS: 4208'-20' Location: NWINW SEC. 1, T12S, R23E

4136'-40' County: UINTAH
4058'-62'

PACKER: 2908
RBP:
CISP: 4198' 4120' Engineer D. Widner
EOT: 2916' Consultant T. THURSTON

11/17/98

MIRU POOL WELL SERVICE RIG #824. SPOTTED PIPE RACKS, PUMP, P1TAND TANKS. UNLOADED 147 JTS
2 3/8" TBG ON RACKS. PU AND RIH W/ 3 7/8" ROCK BIT, 4 1/2" CSG SCRAPER AND 147 JTS 2 3/8" TBG.
TAGGED TD @ 4438'. CIRCULATED HOLE CLEAN W/ 65 BBLS3% KCL, PULLED AND LAYED DOWN 10 JTS
TBG. SHUT DOWN FOR DAY.

Daily cost $31,348 cum. cost $245,740

11/18/98

THISA.M. FINISHED OUT OF HOLE WITH TBG. RU SCHLUMBERGER, PERFORATED INTERVAL4208' TO
4220', 12' -4 SPF, 48 HOLE TOTAL, W/ 3 1/2" HSD-UDP CSG GUN. NO SHOW AFTER PERFORATING. PU AND
RlH WI NOTCH COLLAR, XN NIPPLE, ARROW SET 1X PKR, 1 JT TBG, X NIPPLE AND 135 JTS 2 3/8" TBG. 136
JTS TOTAL. SET PKR IN COMPRESSION, LANDED IN WELL HEAD ON HANGER. RU SWAB, 17 BBLSKCL
TO RECOVER, SWABBED TBGDOWN, MADE 3 - 30 MIN. RUNS, RECOVERED TOTAL OF 22 BBLSFLUID.
LOADED TBGW/ 3% KCL, BROKE DOWN PERFS @3000#, EST. RATEOF 1 1/2 BPM @2100#, ISIP 1400#(
FRAC GRAD. .77) 20 BBLSLOAD WATER TO RECOVER. RU SWAB, SWABBED TBG DOWN, MADE 1 - 30
MIN. RUN, 600' OF FLUID IN WELL. RECOVERED 21 BBLSWATER. SlON

Dailycost $7,789 cum. cost 3258,333

11/19/98

SITP 0#, RIH W/ SWAB, FLUID LEVEL 500' FROM SURFACE. MADE4 SWAB RUNS, SWABBED TBG DOWN,
RECOVERED14 BBLSWATER. MADE 5 - 30 MIN. RUNS, RECOVERED4 BBLS WATER,W/ NO GAS. TOTAL
WATER RECOVERED 18 BBLS. UNSET PKR,POOH. RU SCHLUMBERGER, SET CIBP @4198', TESTEDTO
2500# HELD OK, BAILED 1 SX CEMENT ON TOP OF CIBP. PERFORATED INTERVAL4136' TO 4140', 4'-4 SPF,

16 HOLE TOTAL W/ 3 1/2" HSD-UDP CSG GUN. NO SHOW AFTER PERFORATING. RIH W/ NOTCH COLLAR,

XNNIPPLE,ARROWSET 1XPKR, 1 JT TBG,X NIPPLE AND 133 JTS 2 3/8" TBG. XN NIPPLE @4074', PKR @
4066' AND X NIPPLE@4035'. SET PKR IN COMPRESSION, LANDED INWELL HEAD ON HANGER. TESTED

PKRTO 2500#, HELDOK, RU SWAB,MADE 3 SWAB RUNS, WELL SWABBED DRY, NO GAS. SION

Dailycost $7,110 cum. cost $265,443

DECEWS
JAN 26 1999

DIV.0FOIL,GAS&MINING
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HR I#1-4

ROSEWOOD RESOURCES, INC. Daily Completion Report

WELL NAME:HANGING ROCK I #1-4 DATE: 1/21/98

DEPTH: 4500' 4040'-45'
PBTD 4438' 2990' - 94' Lease #: UTU-57455
PERFS: 4208'-20' Location: NWINW SEC. 1, T12S, R23E

4136'-40' County: UINTAH
4058'-62'

PACKER: 2908
RBP:
CISP: 4198' 4120' Engineer D. Widner
EOT: 2916' Consultant T. THURSTON

11/17/98

MIRU POOL WELL SERVICE RIG #824. SPOTTED PIPE RACKS, PUMP, P1TAND TANKS. UNLOADED 147 JTS
2 3/8" TBG ON RACKS. PU AND RIH W/ 3 7/8" ROCK BIT, 4 1/2" CSG SCRAPER AND 147 JTS 2 3/8" TBG.
TAGGED TD @ 4438'. CIRCULATED HOLE CLEAN W/ 65 BBLS3% KCL, PULLED AND LAYED DOWN 10 JTS
TBG. SHUT DOWN FOR DAY.

Daily cost $31,348 cum. cost $245,740

11/18/98

THISA.M. FINISHED OUT OF HOLE WITH TBG. RU SCHLUMBERGER, PERFORATED INTERVAL4208' TO
4220', 12' -4 SPF, 48 HOLE TOTAL, W/ 3 1/2" HSD-UDP CSG GUN. NO SHOW AFTER PERFORATING. PU AND
RlH WI NOTCH COLLAR, XN NIPPLE, ARROW SET 1X PKR, 1 JT TBG, X NIPPLE AND 135 JTS 2 3/8" TBG. 136
JTS TOTAL. SET PKR IN COMPRESSION, LANDED IN WELL HEAD ON HANGER. RU SWAB, 17 BBLSKCL
TO RECOVER, SWABBED TBGDOWN, MADE 3 - 30 MIN. RUNS, RECOVERED TOTAL OF 22 BBLSFLUID.
LOADED TBGW/ 3% KCL, BROKE DOWN PERFS @3000#, EST. RATEOF 1 1/2 BPM @2100#, ISIP 1400#(
FRAC GRAD. .77) 20 BBLSLOAD WATER TO RECOVER. RU SWAB, SWABBED TBG DOWN, MADE 1 - 30
MIN. RUN, 600' OF FLUID IN WELL. RECOVERED 21 BBLSWATER. SlON

Dailycost $7,789 cum. cost 3258,333

11/19/98

SITP 0#, RIH W/ SWAB, FLUID LEVEL 500' FROM SURFACE. MADE4 SWAB RUNS, SWABBED TBG DOWN,
RECOVERED14 BBLSWATER. MADE 5 - 30 MIN. RUNS, RECOVERED4 BBLS WATER,W/ NO GAS. TOTAL

WATER RECOVERED 18 BBLS. UNSET PKR,POOH. RU SCHLUMBERGER, SET CIBP @4198', TESTEDTO
2500# HELD OK, BAILED 1 SX CEMENT ON TOP OF CIBP. PERFORATED INTERVAL4136' TO 4140', 4'-4 SPF,

16 HOLE TOTAL W/ 3 1/2" HSD-UDP CSG GUN. NO SHOW AFTER PERFORATING. RIH W/ NOTCH COLLAR,

XNNIPPLE,ARROWSET 1XPKR, 1 JT TBG,X NIPPLE AND 133 JTS 2 3/8" TBG. XN NIPPLE @4074', PKR @
4066' AND X NIPPLE@4035'. SET PKR IN COMPRESSION, LANDED INWELL HEAD ON HANGER. TESTED

PKRTO 2500#, HELDOK, RU SWAB,MADE 3 SWAB RUNS, WELL SWABBED DRY, NO GAS. SION

Dailycost $7,110 cum. cost $265,443

DECEWS
JAN 26 1999

DIV.0FOIL,GAS&MINING
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HR I#1-4

11/20/98

THIS A.M. SITP O#. RIHW/ SWAB, FLUID LEVEL @3700'. MADE 4 SWAB RUNS, WELL SWABBED DRY, -

RECOVERED 1 BBL WATER. LOADED HOLE WI 17 BBLS 3% KCL, BROKEDOWN PERFS @4000#, EST. A
RATE ON 4 BBLS KCL @2700# @2 BPM, ISIP 1850# AND 5 MIN. WAS 1600#. MADE3 SWAS RUNS,
SWABBED WELL DOWN, RECOVERED 17 BBLS LOAD WATER. MADE 1 - 30 MIN. RUN AND 2 HOURLY RUNS,
RECOVERED NO FLUID AND DID NOT HAVEA SHOW OF GAS. UNSET ARROW SET 1X PKR, POOH, SlON.

Daily cost $2,661 cum. cost 3268,104

11/21/98

THIS A.M. SITP O#. RU SCHLUMBERGER, SET A CIBP @ 4120', TESTED TO 2500#, HELD OK. BAILED1 SX
OF CEMENT ON TOP OF CIPB. PERFORATED INTERVAL 4058' TO 4062', 4' - 4 SPF, 16 HOLE TOTAL W/ 3 1/2"
HSD-UDP CSG. GUN. NO SHOW AFTER PERFORATING. RIH W/ NOTCH COLLAR, XN NIPLE, ARROW SET 1-
X PKR, 1 JT. TBG, X NIPPLE AND 131 JTS 2 3/8" TBG. SET PKR IN COMPRESSION, LANDED IN WELL HEAD
ON HANGER. XN NIPPLE @4013', PKR @4005' AND X NIPPLE @3975'. TESTED PKR TO 2500#, HELD OK.
RU SWAB, MADE 3 SWAB RUNS, SWABBED DRY. MADE 1 - 30 MIN. RUN AND 2 HOURLY RUNS, NO ENTRY.
RECOVERED NO FLUID AND HAD NO SHOW OF GAS.
SHUT WELL IN FOR NIGNT.

Daily cost $7,263 cum. cost 3275,367

11/22/98

THISA.M. SITP O#. RU SWAB, MADE RUN, FLUfD LEVEL @3400', RECOVERED 2 BBLSWATER. MADE2ND
RUN, NO ENTRY. MADE 1 - 30 MIN. RUN AND 1 HOURLY RUN, NO ENTRY. RECOVERED NO WATER AND
DID NOT HAVEA SHOW OF GAS. SHUT IN TILL MONDAY.

Daily cost $1,661 cum. cost $277,028

11/24/98

THISA.M. SITP O#. RU SWAB, MADE RUN, FLUID LEVEL @ 2400' FROM SURFACE. MADE2 SWAB RUNS,
SWABBEDDRY,RECOVERED 6 BBLS WATER. MADE1 - 30 MIN. RUN AND2 HOURLYRUNS, NO FLUID
ENTRYAND NO GAS. UNSET PKR, POOH. RUSCHLUMBERGERPERFORATED INTERVAL4040' TO 4045', 5'
4 SPF, 20 HOLE TOTAL W/ 3 1/2" HSD-UDP CSG GUN. NO SHOW AFTER PERFORATING. RIH W/ NOTCH
COLLAR, XN NIPPLE,ARROW SET 1X PKR, 1 JT. TBG, X NIPPLE AND 130 JTS 2 3/8" TBG. XN NIPPLE@
3983', PKR @3975' ON 131 JTS AND X NIPPLE @3942'. SET PKR IN COMPRESSION, LANDED IN WELL HEAD
ON HANGER. TESTED PKR TO 2500#, HELD OK. RU SWAB, MADE 3 SWAB RUNS,RECOVERED 17 BBLS
WATER, SWABBED DRY. MADE 1 - 30 MIN. RUN, NO ENTRY, MADE 2 HOURLY RUNS, RECOVERED 1 BBL
WATER PER RUN. TOTAL WATER RECOVERED 19 BBLS. DID NOT HAVEA GASSHOW. SION.

Daily cost $4,878 cum. cost $281,906

11/25/98

THIS A.M. SITP O#, WITH A LIGHT BLOW. RUSWAB, MADE RUN, FLUID LEVEL@ 1900' FROM SURFACE.
MADE2 SWAB RUNS, SWABBED DOWN, RECOVERED 6 BBLS WATER. MADE 6 HOURLYRUNS, COULD
RECOVER 3/4 BBL PER HOUR, RECOVERED 11 BBLS TOTAL WATER. LOADED TBG WI3% KCL, BROKE
DOWN PERFS @2700#, EST. A RATE ON 7 BBLS KCL OF 2300# @ 1 1/2 BPM, ISIP 1600#, IN 5 MIN. PSI 0#.
HAVE 23 BBLS OF LOAD WATER TO RECOVER. SWABBED 2 HRS, FLUID LEVEL HOLDING@200' OF
WATER INWELL. RECOVERED 24 BBLS WATER WI A SHOW OF GAS ON SWAB RUN. äl

D2 0 -2
Daily cost $3,539 cum. cost $285,445 JAN 26 1999

Page2 DIV.OFOIL,GAS&
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11/20/98

THIS A.M. SITP O#. RIHW/ SWAB, FLUID LEVEL @3700'. MADE 4 SWAB RUNS, WELL SWABBED DRY, -

RECOVERED 1 BBL WATER. LOADED HOLE WI 17 BBLS 3% KCL, BROKEDOWN PERFS @4000#, EST. A
RATE ON 4 BBLS KCL @2700# @2 BPM, ISIP 1850# AND 5 MIN. WAS 1600#. MADE3 SWAS RUNS,
SWABBED WELL DOWN, RECOVERED 17 BBLS LOAD WATER. MADE 1 - 30 MIN. RUN AND 2 HOURLY RUNS,
RECOVERED NO FLUID AND DID NOT HAVEA SHOW OF GAS. UNSET ARROW SET 1X PKR, POOH, SlON.

Daily cost $2,661 cum. cost 3268,104

11/21/98

THIS A.M. SITP O#. RU SCHLUMBERGER, SET A CIBP @ 4120', TESTED TO 2500#, HELD OK. BAILED1 SX
OF CEMENT ON TOP OF CIPB. PERFORATED INTERVAL 4058' TO 4062', 4' - 4 SPF, 16 HOLE TOTAL W/ 3 1/2"
HSD-UDP CSG. GUN. NO SHOW AFTER PERFORATING. RIH W/ NOTCH COLLAR, XN NIPLE, ARROW SET 1-
X PKR, 1 JT. TBG, X NIPPLE AND 131 JTS 2 3/8" TBG. SET PKR IN COMPRESSION, LANDED IN WELL HEAD
ON HANGER. XN NIPPLE @4013', PKR @4005' AND X NIPPLE @3975'. TESTED PKR TO 2500#, HELD OK.
RU SWAB, MADE 3 SWAB RUNS, SWABBED DRY. MADE 1 - 30 MIN. RUN AND 2 HOURLY RUNS, NO ENTRY.
RECOVERED NO FLUID AND HAD NO SHOW OF GAS.
SHUT WELL IN FOR NIGNT.

Daily cost $7,263 cum. cost 3275,367

11/22/98

THISA.M. SITP O#. RU SWAB, MADE RUN, FLUfD LEVEL @3400', RECOVERED 2 BBLSWATER. MADE2ND
RUN, NO ENTRY. MADE 1 - 30 MIN. RUN AND 1 HOURLY RUN, NO ENTRY. RECOVERED NO WATER AND
DID NOT HAVEA SHOW OF GAS. SHUT IN TILL MONDAY.

Daily cost $1,661 cum. cost $277,028

11/24/98

THISA.M. SITP O#. RU SWAB, MADE RUN, FLUID LEVEL @ 2400' FROM SURFACE. MADE2 SWAB RUNS,
SWABBEDDRY,RECOVERED 6 BBLS WATER. MADE1 - 30 MIN. RUN AND2 HOURLYRUNS, NO FLUID
ENTRYAND NO GAS. UNSET PKR, POOH. RUSCHLUMBERGERPERFORATED INTERVAL4040' TO 4045', 5'
4 SPF, 20 HOLE TOTAL W/ 3 1/2" HSD-UDP CSG GUN. NO SHOW AFTER PERFORATING. RIH W/ NOTCH
COLLAR, XN NIPPLE,ARROW SET 1X PKR, 1 JT. TBG, X NIPPLE AND 130 JTS 2 3/8" TBG. XN NIPPLE@
3983', PKR @3975' ON 131 JTS AND X NIPPLE @3942'. SET PKR IN COMPRESSION, LANDED IN WELL HEAD
ON HANGER. TESTED PKR TO 2500#, HELD OK. RU SWAB, MADE 3 SWAB RUNS,RECOVERED 17 BBLS
WATER, SWABBED DRY. MADE 1 - 30 MIN. RUN, NO ENTRY, MADE 2 HOURLY RUNS, RECOVERED 1 BBL
WATER PER RUN. TOTAL WATER RECOVERED 19 BBLS. DID NOT HAVEA GASSHOW. SION.

Daily cost $4,878 cum. cost $281,906

11/25/98

THIS A.M. SITP O#, WITH A LIGHT BLOW. RUSWAB, MADE RUN, FLUID LEVEL@ 1900' FROM SURFACE.
MADE2 SWAB RUNS, SWABBED DOWN, RECOVERED 6 BBLS WATER. MADE 6 HOURLYRUNS, COULD
RECOVER 3/4 BBL PER HOUR, RECOVERED 11 BBLS TOTAL WATER. LOADED TBG WI3% KCL, BROKE
DOWN PERFS @2700#, EST. A RATE ON 7 BBLS KCL OF 2300# @ 1 1/2 BPM, ISIP 1600#, IN 5 MIN. PSI 0#.

HAVE 23 BBLS OF LOAD WATER TO RECOVER. SWABBED 2 HRS, FLUID LEVEL HOLDING@200' OF
WATER INWELL. RECOVERED 24 BBLS WATER WI A SHOW OF GAS ON SWAB RUN. äl

D2 0 -2
Daily cost $3,539 cum. cost $285,445 JAN 26 1999
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HR l#1-4

11/26/98

THIS A.M. SITP O#, WITH A LIGHT BLOW. RU SWAB, MADE RUN, FLUID LEVEL @ SURFACE. MADE2
SWAB RUNS, SWABBED DRY, RECOVERED 15 BBLS WATER. MADE 3 MORE RUNS, NO FLUID ENTRY W/ A
SHOW OF GAS ON SWAB RUN. MADE 30 MIN. RUNS, COULD RECOVER 1 BBL PER RUN. FLUID LEVEL
HOLDING @3700', COULD RECOVER 2 BBLS PER HOUR. TOTAL WATER RECOVERED FOR DAY26 BBLS.
SHUT IN TILL 11/30/98 FOR THANKSGIVING HOLIDAY.

Daily cost $2,091 cum. cost $287,537

12/1/98

THIS A.M. SITP 200#, OPENED WELL TO PIT, INSTANTLYBLEW DOWN, STARTED FLOWINGSMALL
STREAM OF WATER. RU SLICKLINE, SET XN PLUG IN XN NIPPLE @3983'. GOT OFF, ON AND OFF TOOL,
TESTED PKR AND PLUG TO 2000#, HELD OK. RU SCHLUMBERGER, PERFORATED INTERVAL2990' TO
2994', 4'-4 SPF, 16 HOLESWI3 1/2" HSD-UDP CSG GUN. NO SHOWS AFTER PERFORATING.RIH WlXN
NIPPLE, ARROW SET 1X PKR, 1 JT. TBG, X NIPPLEAND 95 JTS 2 3/8" TBG. XN NIPPLE @2916', PKR @2908'
ON 96 JTS TBG, AND X NIPPLE @2862'. SET PKR IN COMPRESSION, LANDED IN WELL HEAD ON HANGER.
RU SWAB , MADE 3 SWAB RUNS, WELL SWABBED DRY, RECOVERED 10 BBLS WATER. HAD SHOW OF
GAS ON 3RD SWAB RUN. MADE 30 MIN. RUN, NO FLUID ENTRY, HAD CONTINOUS LIGHT BLOW OF GAS.
PUT IN 8/64" CHOKE FOR 1 HR, FTP BUILTTO 36#. MADE2 HOURLY RUNS, NO FLUID ENTRY. FTP BUILT
TO .38# RFTWFFN FACH Rl IN SION

Daily cost $6,225 cum. cost $293,761

12/2/98

THIS A.M. SITP 880#, OPENED WELL TO TANK ON 12/64" CHOKE FOR 1 HR, FTP 12#, RECOVERED NO
FLUID. RIH W/ SWAB, 300' OF FLUID IN WELL, RECOVERED 1 BBL WATER. MADE2ND RUN, NO FLUID IN
WELL. MADE 2 HOURLY RUNS, NO FLUID ENTRY. WELL WOULD BUILD35# IN 1 HR, BETWEEN RUNS.
LOADED HOLE WI 11 BBLS 3% KCL, PUMPED INTO PERFS @2900#. EST. RATE ON 4 BBLS KCL OF 2900#
@2 BPM, ISIP 2000#, 5 MIN. 500#. 15 BBLS LOAD WATER TO RECOVER. MADE 2 SWAS RUNS, SWABBED
TBG. DRY, RECOVERED 10 BBLS LOAD WATER. SWABBED FOR 2 HRS, RECOVERED NO FLUID. HADA
LIGHT CONTINOUSSHOW OF GAS. 5 BBLSLOAD WATER LEFT TO RECOVER. SION

Dailycost $2,726 cum. cost $296,487

12/3/98

THIS A.M. SITP 440#, OPENED WELL TO TANK ON 16/64" CHOKE. PSI DROPPED TO 0# IN 15 MIN,
RECOVERED NO WATER. RIH WI SWAB, 600' OF FLUID IN WELL, RECOVERED 2 BBLSWATER . MADE2ND
RUN WELL DRY WITH A LIGHT CONTINUOUS BLOW. RU BJ, FRACED INTERVAL2990' TO 2994' WI5817
GALS VIKING I-25 10,000#20/40 OTTAWA FRAC SAND. PERFORATIONS BROKE DOWN @3990#, AVG FRAC
PSI 2600#, AVG RATE 8.4 BPM, ISIP 1950 #, 5 MIN 1833#, 10 MIN 1710# AND 15 MIN 1600#. SHUT WELL IN
FOR 2 HRS, SITP 320#, 138 BBLS LOAD WATER TO RECOVER. OPENED TO TANK FOR 30 MIN. ON 24/64"
CHOKE, FTP DROPPEDTO 0#. FLOWEDWELLON 2" CHOKEFOR 2 1/2 HRS, RECOVERED20 BBLSLOAD
WATER, WELL DEAD. R/U SWAB. SWABBED 1 HR & RECOVERED 18 BBLS LOAD WATER WITH A SHOW
OF GASAT ENDOF EACH SWAB RUN. FLUID LEVEL HOLDING @ 2200'. RECOVERED TOTAL OF 38 BBLS
LOAD WATER, 100 BBLSLEFT TO RECOVER. SION

Dailycost $2,726 Cum. cost $296,487 .

JAN28 1999
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11/26/98

THIS A.M. SITP O#, WITH A LIGHT BLOW. RU SWAB, MADE RUN, FLUID LEVEL @ SURFACE. MADE2
SWAB RUNS, SWABBED DRY, RECOVERED 15 BBLS WATER. MADE 3 MORE RUNS, NO FLUID ENTRY W/ A
SHOW OF GAS ON SWAB RUN. MADE 30 MIN. RUNS, COULD RECOVER 1 BBL PER RUN. FLUID LEVEL
HOLDING @3700', COULD RECOVER 2 BBLS PER HOUR. TOTAL WATER RECOVERED FOR DAY26 BBLS.
SHUT IN TILL 11/30/98 FOR THANKSGIVING HOLIDAY.

Daily cost $2,091 cum. cost $287,537

12/1/98

THIS A.M. SITP 200#, OPENED WELL TO PIT, INSTANTLYBLEW DOWN, STARTED FLOWINGSMALL
STREAM OF WATER. RU SLICKLINE, SET XN PLUG IN XN NIPPLE @3983'. GOT OFF, ON AND OFF TOOL,
TESTED PKR AND PLUG TO 2000#, HELD OK. RU SCHLUMBERGER, PERFORATED INTERVAL2990' TO
2994', 4'-4 SPF, 16 HOLESWI3 1/2" HSD-UDP CSG GUN. NO SHOWS AFTER PERFORATING.RIH WlXN
NIPPLE, ARROW SET 1X PKR, 1 JT. TBG, X NIPPLEAND 95 JTS 2 3/8" TBG. XN NIPPLE @2916', PKR @2908'
ON 96 JTS TBG, AND X NIPPLE @2862'. SET PKR IN COMPRESSION, LANDED IN WELL HEAD ON HANGER.
RU SWAB , MADE 3 SWAB RUNS, WELL SWABBED DRY, RECOVERED 10 BBLS WATER. HAD SHOW OF
GAS ON 3RD SWAB RUN. MADE 30 MIN. RUN, NO FLUID ENTRY, HAD CONTINOUS LIGHT BLOW OF GAS.
PUT IN 8/64" CHOKE FOR 1 HR, FTP BUILTTO 36#. MADE2 HOURLY RUNS, NO FLUID ENTRY. FTP BUILT
TO .38# RFTWFFN FACH Rl IN SION

Daily cost $6,225 cum. cost $293,761

12/2/98

THIS A.M. SITP 880#, OPENED WELL TO TANK ON 12/64" CHOKE FOR 1 HR, FTP 12#, RECOVERED NO
FLUID. RIH W/ SWAB, 300' OF FLUID IN WELL, RECOVERED 1 BBL WATER. MADE2ND RUN, NO FLUID IN
WELL. MADE 2 HOURLY RUNS, NO FLUID ENTRY. WELL WOULD BUILD35# IN 1 HR, BETWEEN RUNS.
LOADED HOLE WI 11 BBLS 3% KCL, PUMPED INTO PERFS @2900#. EST. RATE ON 4 BBLS KCL OF 2900#
@2 BPM, ISIP 2000#, 5 MIN. 500#. 15 BBLS LOAD WATER TO RECOVER. MADE 2 SWAS RUNS, SWABBED
TBG. DRY, RECOVERED 10 BBLS LOAD WATER. SWABBED FOR 2 HRS, RECOVERED NO FLUID. HADA
LIGHT CONTINOUSSHOW OF GAS. 5 BBLSLOAD WATER LEFT TO RECOVER. SION

Dailycost $2,726 cum. cost $296,487

12/3/98

THIS A.M. SITP 440#, OPENED WELL TO TANK ON 16/64" CHOKE. PSI DROPPED TO 0# IN 15 MIN,
RECOVERED NO WATER. RIH WI SWAB, 600' OF FLUID IN WELL, RECOVERED 2 BBLSWATER . MADE2ND
RUN WELL DRY WITH A LIGHT CONTINUOUS BLOW. RU BJ, FRACED INTERVAL2990' TO 2994' WI5817
GALS VIKING I-25 10,000#20/40 OTTAWA FRAC SAND. PERFORATIONS BROKE DOWN @3990#, AVG FRAC
PSI 2600#, AVG RATE 8.4 BPM, ISIP 1950 #, 5 MIN 1833#, 10 MIN 1710# AND 15 MIN 1600#. SHUT WELL IN
FOR 2 HRS, SITP 320#, 138 BBLS LOAD WATER TO RECOVER. OPENED TO TANK FOR 30 MIN. ON 24/64"
CHOKE, FTP DROPPEDTO 0#. FLOWEDWELLON 2" CHOKEFOR 2 1/2 HRS, RECOVERED20 BBLSLOAD
WATER, WELL DEAD. R/U SWAB. SWABBED 1 HR & RECOVERED 18 BBLS LOAD WATER WITH A SHOW
OF GASAT ENDOF EACH SWAB RUN. FLUID LEVEL HOLDING @ 2200'. RECOVERED TOTAL OF 38 BBLS
LOAD WATER, 100 BBLSLEFT TO RECOVER. SION

Dailycost $2,726 Cum. cost $296,487 .

JAN28 1999

DIV.0F0lL,GAS&MINING
Page



HR I#1-4

12/4/98

THIS A.M. SITP 550#, OPENEDWELL TO TANK ON 18/64" CHOKE, WELL BLEW DOWN IN 15 MIN.
RECOVERED NO FLUID. RIH WI SWAB, FLUID LEVEL 1000' FROM SURFACE. MADE 8 SWAB RUNS, WELL
SWABBED DRY, RECOVERED 10 BBLS LOAD WATER, WI A CONTINUOUS SHOW OF GAS. MADE 10 - 30 MIN
RUNS, RECOVERED 4 BBLS LOAD WATER. IN 8/64" CHOKE FOR 1 1/2 HRS, FTP BUILTTO 310#, EST. MCF
104. MADE 1 SWAB RUN, 300' OF FLUID IN WELL, RECOVERED 1 BBL. TOTAL FLUID RECOVERED FOR DAY
15 BBLS, TOTAL LOAD WATER RECOVERED 53 BBLS, 85 BBLS LOAD WATER LEFT TO RECOVER. SION

Daily cost 32,672 cum. cost $318,142

12/5/98

THIS A.M. SITP 1160#, OPENED WELL TO TANK ON 18/64" CHOKE FOR 3 HRS. FTP STABLE @ 63#, EST.
MCF 109, RECOVERED NO FLUID. PULLED CHOKE, OPENED TO TANK, WELL UNLOADED 2 BBLS LOAD
WATER. MADE SWAB RUN, RECOVERED NO FLUID. PUT 8/64" CHOKE IN, FLOWED FOR 4 HRS, FTP 660#.
EST. MCF 221, RECOVERED NO LOAD WATER. IN 14/64" CHOKEFOR 1 HR, FTP 140#, NO FLUID, EST. MCF
146. TOTAL FLUID RECOVERED FOR DAY, 2 BBLS. TOTAL LOAD WATER RECOVERED 55 BBLS, 83 BBLS
LEFT TO RECOVER. SION

Dailycost $2,672 cum. Cost $318,142

12/6/98

THISA.M. SITP 920#, OPENED WELL TO TANK ON 16/64" CHOKE FOR 3 HRS. FTP 100#, EST. MCF 173,
RECOVERED NO FLUID. OPENED WELL TO TANK WIDE OPEN, WELL UNLOADED 2 BBLS LOAD WATER. IN
14/64" CHOKE FOR 1 HR. STABLE FTP 150#, EST. MCF 156. IN 12/64" CHOKE FOR 1 HR, STABLE FTP 185#,
EST. MCF 141. OPENED WELL TO PIT , BLEW DOWN, REOVERED NO FLUID. MADE SWAB RUN,
RECOVERED 1 BBL LOAD WATER. IN 12/64" CHOKE FOR 1 HR, FTP BUILT TO 195#, EST. MCF 148. TOTAL
LOADWATER RECOVERED TODAY 3 BBLS. TOTAL LOAD WATER RECOVERED 58 BBLS, 80 BBLS LTR.
SHUT IN TILL MONDAY.

Dailycost $2,228 cum. cost $323,006

12/8/98

THISA.M. SITP 1030#, OPENED WELL TO TANK ON 18/64" CHOKE FOR 3 1/2 HRS. RECOVERED NO
FLUID, EST. MCF 182. PULLED CHOKE, OPEN TO TANK, WELL UNLOADED 2 BBLSLOAD WATER. MADE
SWAB RUN, RECOVERED NO FLUID. PUT BACK TO TANKON 18/64" CHOKE FOR 1 HR, FTP BUILTTO 105#.
RECOVEREDTOTAL OF 2 BBLSLOAD WATER, TOTAL LOAD WATERRECOVERED60 BBLS,78 BBLSLTR.
SHUT WELL IN. RACKED OUT ALL EQUIPMENT,RIGGED DOWN COMPLETION RIG. SHUT DOWN FOR DAY,
TOMORROW WILL MOVE TO HANGING ROCK #35-15.

Daily cost $3,898 cum. cost $326,904
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FORM 3190-6 - MTED STATES FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-57455
Do not use thisform for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT -" for such proposals NA

7. If Unitor CA, Agreement Designation
SUBMIT IN TRIPLICATE HANGINGROCK

1. Type of Well

O:- O= Oc-
'' = '

- G

NaGndR

CK I#1-4
9. API Well No.

2. Name of Operator 43-047-32855
ROSEWOOD RESOURCES, INC. 10. Field and Pool, or Exploratory Area

3. Address and Telephone No.
P.O. Box 1668, Vernal, UT 435-789-0414 11. County or Parish, State

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)
NW/NW SECTION 1, T12S, R23E UINTAH CO., UTAH

12. CHECK APPROPRIATE BOX(es) TO INDICATE NATURE OF NOTIC E,REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Abandonment Change of Plans
Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing
Casing Repair Water Shut-Off

Final Abandonment Notice Altering Casing Conversion to Injection
X other Placed on prod Dispose water

(Note: Report results of multiple completion on Well
Completionor Recontpletion Report and Logform.)

13. Describe Proposed or Completed Operations (Clearlystate all pertinent details, and give pertinent dates, including estimated date of starting any proposed
work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to thiswork.)*

Operator reports the above referenced well was placed on production on 12/15/98 @3:00 p.m.

Initial 24 hr production 12/19/98: 245 MCFID; O bbls. Condensate;2 bbls. Water
20/64" choke. FITP 200#, SICP 1600#. DECEm
Future production willbe reported monthly on the MMS-3160 form.

JAN26 1999

COPIES: ORIG. & 2-BLM; DIV. OG&M; J MCQUILLEN DIV.OFOlL,GAS&MINING
14. I hereby certifyt t the foregoing is true and correct

Signed Title Administrative Assistant Date 01/21/99

(This space for Federal or S te office use)
Approved by Title Date
Conditions of approval, if any:

Title 18 U.S.C.Section 1001, makes it a crime for any person knowingly and willfullyto make to any department or agency of the United States andy false, fictitious or fraudulent

statements or representations as to any mater within its jurisdiction.
*See Instructions on Reverse

FORM 3190-6 - MTED STATES FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-57455
Do not use thisform for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT -" for such proposals NA

7. If Unitor CA, Agreement Designation
SUBMIT IN TRIPLICATE HANGINGROCK

1. Type of Well

O:- O= Oc-
'' = '

- G

NaGndR

CK I#1-4
9. API Well No.
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P.O. Box 1668, Vernal, UT 435-789-0414 11. County or Parish, State

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)
NW/NW SECTION 1, T12S, R23E UINTAH CO., UTAH

12. CHECK APPROPRIATE BOX(es) TO INDICATE NATURE OF NOTIC E,REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Abandonment Change of Plans
Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing
Casing Repair Water Shut-Off

Final Abandonment Notice Altering Casing Conversion to Injection
X other Placed on prod Dispose water

(Note: Report results of multiple completion on Well
Completionor Recontpletion Report and Logform.)

13. Describe Proposed or Completed Operations (Clearlystate all pertinent details, and give pertinent dates, including estimated date of starting any proposed
work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to thiswork.)*

Operator reports the above referenced well was placed on production on 12/15/98 @3:00 p.m.

Initial 24 hr production 12/19/98: 245 MCFID; O bbls. Condensate;2 bbls. Water
20/64" choke. FITP 200#, SICP 1600#. DECEm
Future production willbe reported monthly on the MMS-3160 form.

JAN26 1999

COPIES: ORIG. & 2-BLM; DIV. OG&M; J MCQUILLEN DIV.OFOlL,GAS&MINING
14. I hereby certifyt t the foregoing is true and correct

Signed Title Administrative Assistant Date 01/21/99

(This space for Federal or S te office use)
Approved by Title Date
Conditions of approval, if any:

Title 18 U.S.C.Section 1001, makes it a crime for any person knowingly and willfullyto make to any department or agency of the United States andy false, fictitious or fraudulent

statements or representations as to any mater within its jurisdiction.
*See Instructions on Reverse



R A SUBMIT IN = .

LICATE* FORM APPROVED199NN26 1999 (See other in- OMB NO. 1004-0137

t._./ UNITED STATES structionson Expires: February28, 1995

RTMENT OF THE INTERIOR reverseside) 5.LEASEDESIGNATIONANDSERIALNO.

DIV.OFOIL,GAS&MIN REAU OF LAND MANAGEMENT UTU-57455
a.11LLLLa.,41LLol1LLun11JLLaixLulL "

WELL COMPLETION OR RECOMPLETION REPORT AND LOG"
la. TYPE Uk WUKK 7. UNIT AGREEMENT NAME

Ib. TYPE O¥ WELL
WELCWE DRY Other HANGING ROCK

8. FARM OR LEASE NAME, WELL NO.
OLWT Wat ULLY rLuas Hart

WE X OVE E BA RESVR Other HANGING ROCK I #1-4
2. NAMLOF OPbkAluk 9. AMALL NU.

ROSEWOOD RESOURCES, INC. " '"''" 43-047-3 855
3. ADDRESS AND TELEPHONE NO. O. FIELD AND POOL OR WILDCAT

P.O. BOX 1668, VERNAL, UT 84078 435-789-0414
4. LOCATION OF WELL (Report locations clearly and in accordance with any State requirements ) 10kN IIAL 1. SEC., T., R., M., OR BLOCK AND SURVEY

At Surface PERIOD OR AREA

1231 FWL, FNL NWINw EXPIRED SEC. 1, T12S, R23E

lock & Survey: S.L.B. & M
At total depth 14. PERMIT NO. DATE ISSUED . 12. COUNTY OR PARISH 13. STATE

808-7M-160 5/7/97 UINTAH UTAH
15. DATE SPUDDED 16. DATE T.D. REACHED 17. DATE COMPL. (Ready to prod.) 18 ELEVATIONS (DF, RKB, RT, GR, ETC.)* 19, ELEV. CASINGHEAD

5/25/98 6/2/98 12/15/98 5818' GR 5833' KB
20. TOTAL DEPTH, MD & TVD 21. PLUG, BACK TD , MD & TVD 22. IF MULTIPLE COMPL, 23. INTERVALS ROTARY TOOLS CABLE TOOLS

4438' To Plug @3983' HOW MANY* DRILLED BY

4500' MD TVD 4120 CIBP TVD --> 510' - 4500' NA
24. PRODUCING INTERVAL(S), OF THIS COMPLETION-TOP, BOTTOM, NAME (MD AND TVD)* 25. WAS DIRECTIONAL

SURVEY MADE

Wasatch 2990' - 94'
NO

26. TYPE ELECTR}CA1ýDOTHER LOGS llUN ,
27. WAS WELL CORED

"AIILC/GR¼<NLDIGR ÑUD LOG CBL NO
23. CASING RECORD (Report all strings set in well)

CASING SIZE/GRADE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE TOP OF CEMENT, CEMENTING RECORD AMOUNT PULLED

9-5/8" J-55 36# 501' Kb 12 1/4" SURF-300 sx "G" Neat NONE

4-1/2" J-55 11.6# 4491'KB 7 7/8" SURF -'Lead w/250 SKS PREM, Tail w/300
sx "G"

29. LINER RECORD 30. TUBING RECORD

SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2 3/8" # 2916' 2908'

31. PERFORATION RECORD (Interval, size and number) 32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.

INTERVAL SIZE NUMBER DEYTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED

4208' - 20' 0.46 48 2990' - 2994' Frac w/5817 gals Viking 1-25 +

4136' - 40' 0.46 16 10,000#20/40 sd.

4058' - 62' 0.46 16
4040' - 45' 0.46 20

2990' - 94' PRODUCTION 0.46 16

DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping-size and type of pump) WELL STATUS (Producing or shut-in)

12/15/89 $ Flowing |Prod
DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR OIL-BBLS. GAS--MCF. WATER-BBL. S-OIL RATIO

TEST PERIOD |
12/19/98 24 20/64 -----> | 0 245 # 2
FLOW. TUBING PRESS. CASING PRESSURE CALCULATED OIL-BBL. GAS-MCF. WATER-BBL OIL GRAVITY-API (CORR.)

24-HOUR RAŒ

200# 1600# -> 0 245 2
34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.) TEST WITNESSED BY

SALES/FUEL Ivan Sadlier
35. LIST OF ATTACHMENTS

36. I hereby certify that the foregoin attached information is complete and correct as determined from all available records

SIGNED TITLE ADMINISTRATIVE ASSISTANT DATE Î/ 3/ÛÛ
*(See Instructions and Spaces for Additional Data on Reverse Side)

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency ofthe United States
any false, fictitious or fraudulent statements or representations as to any mater within its
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SURVEY MADE
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NO
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27. WAS WELL CORED
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23. CASING RECORD (Report all strings set in well)

CASING SIZE/GRADE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE TOP OF CEMENT, CEMENTING RECORD AMOUNT PULLED

9-5/8" J-55 36# 501' Kb 12 1/4" SURF-300 sx "G" Neat NONE

4-1/2" J-55 11.6# 4491'KB 7 7/8" SURF -'Lead w/250 SKS PREM, Tail w/300
sx "G"

29. LINER RECORD 30. TUBING RECORD

SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)
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31. PERFORATION RECORD (Interval, size and number) 32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.

INTERVAL SIZE NUMBER DEYTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED
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4058' - 62' 0.46 16
4040' - 45' 0.46 20

2990' - 94' PRODUCTION 0.46 16

DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping-size and type of pump) WELL STATUS (Producing or shut-in)

12/15/89 $ Flowing |Prod
DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR OIL-BBLS. GAS--MCF. WATER-BBL. S-OIL RATIO
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12/19/98 24 20/64 -----> | 0 245 # 2
FLOW. TUBING PRESS. CASING PRESSURE CALCULATED OIL-BBL. GAS-MCF. WATER-BBL OIL GRAVITY-API (CORR.)
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200# 1600# -> 0 245 2
34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.) TEST WITNESSED BY

SALES/FUEL Ivan Sadlier
35. LIST OF ATTACHMENTS

36. I hereby certify that the foregoin attached information is complete and correct as determined from all available records

SIGNED TITLE ADMINISTRATIVE ASSISTANT DATE Î/ 3/ÛÛ
*(See Instructions and Spaces for Additional Data on Reverse Side)

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency ofthe United States
any false, fictitious or fraudulent statements or representations as to any mater within its
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Division of Oil, Gas and Mining ~

ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH
2. CDW -

X Change of Operator (Well Sold) Designation of Agent

Operator Narne Change Merger

The operator of the well(s) listed below has changed, effective: 05-01-2002

FROM: (oldOperator): TO: ( New Operator):
ROSEWOOD RESOURCES INC MCELVAIN OIL & GAS PROPERTIES INC

Address: PO BOX 1668 Address: 1050 17TH STREET, STE 1800

VERNAL, UT 84078 DENVER, CO 80265-1801

Phone: 1-(435)-789-0414 Phone: 1-(303)-893-0933

Account No. N7510 Account No. N2100

CA No. Unit:
WELL(S)

SEC TWN API NO ENTITY LEASE WELL WELL

NAME RNG NO TYPE TYPE STATUS
ROSEWOOD FEDERAL 28-8 19-11S-22E 43-047-32840 12442 FEDERAL GW P

ROSEWOOD FEDERAL H 22-16 22-11$-23E 43-047-33186 12558 FEDERAL GW TA

ROSEWOOD 5-6 05-12S-22E 43-047-33132 12450 FEDERAL GW P

HANGING ROCK FEDERAL I 1-4 01-12S-23E 43-047-32855 12389 FEDERAL GW P

HANGING ROCK FEDERAL I 10-13 10-12S-23E 43-047-33098 12429 FEDERAL GW S
HANGING ROCK FEDERAL I 12-12 12-12S-23E 43-047-33096 12427 FEDERAL GW S
HANGING ROCK I 12-9 12-12S-23E 43-047-33101 12396 FEDERAL GW S

HANGING ROCK I 15-7 15-12S-23E 43-047-33099 12428 FEDERAL GW S

TOBY FEDERAL F 6-15 06-12S-24E 43-047-32757 12037 FEDERAL GW P

TUCKER FEDERAL F 8-2 08-12S-24E 43-047-32993 12386 FEDERAL GW P

TUCKER FEDERAL F 8-4 08-12S-24E 43-047-32872 12125 FEDERAL GW P

CENTER FORK FEDERAL 17-4 17-12S-24E 43-047-32750 12038 FEDERAL GW S

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 04/29/2002

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 04/29/2002

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 07/03/2002

4. Is the new operator registered in the State of Utah: YES Business Number: 5078926-0143

5. If NO, the operator was contacted contacted on: N/A

6. (R649-9-2) Waste Management Plan received on: IN PLACE

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on:

Division of Oil, Gas and Mining ~

ROUTING
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7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 06/18/2002

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 07/05/2002

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 07/05/2002

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: N/A

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UT 1268

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: N/A

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 06/18/2002

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 07/05/2002

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 07/05/2002

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: N/A

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UT 1268

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: N/A

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A



STÄE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

See Attached

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
OILWELL GAS WELL OTHER

8. WELL NAME and NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

MCELVAINOIL & GAS PROPERTIES, INC.
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1050 17th Street a v Denver sys CO ,,,80265 (303) 893-0933

4. LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY:

QTRIOTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate clate work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

5/1/2002 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date ofwork completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

McElvain Oil & Gas Properties, Inc. will take over as operator of the attached wells from Rosewood - effective 5/1/2002.

Bond#RLBOOO4154 RECEIVED
Operator # N2100 in 29 2002

DIVISION OF
't GAS AND MINING

Signature__ _
_______

Date

NAME(PLEASE PRINT) John D. Steub TITLE Engineering Manager Mceivain O & G Properties

StGNATURE DATE

(This space for State use only)

(5/2000) (See Instructions on Reverse
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API # FED # POOL # COUNTY LEGAL WELL NAME

43-047-32871 UTU-57455 OIL SPRINGS UNITAH 1 12S 23E SESW HANGING ROCK FED I #1-14 WS

43-047-32855 UTU-57455 oiL SPRINGS UINTAH 1 12S 23E NWNW HANGINGROCK I #1-4 WS

43-047-32679 UTU-57455 OIL SPRINGS UNITAH 1 12S 23E SESE HANGING ROCK FED I # 1-16

43-047-33098 UTU-57455 OIL SPRINGS UNITAH 10 12S 23E NESW HANGING ROCK I # 10-13 WS

43-047-32935 UTU-57455 OILSPRINGS UNITAH 11 12S 23E SENE HANGINGROCK I #11-8 (WSMVD)

43-047-32936 UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NWNE HANGINGROCK I # 12-2

43-047-33096 UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NWSW HANGINGROCK I # 12-12 WS

43-047-33101 UTU-57455 OILSPRINGS UNITAH 12 12S 23E NESE HANGINGROCK i # 12-9 WS

43-047-32748 UTU-57455 OILSPRINGS UNITAH 12 12S 23E NWNW HANGINGROCK i # 12-4

43-047-33099 UTU-57455 OIL SPRINGS UNITAH 15 12S 23 E SWNE HANGING ROCK i # 15-7

43-047-33100 UTU-66426 OIL SPRINGS UNITAH 7 12S 24E NWSE HANGING ROCK F #7-10

43-047-32937 UTU-66426 OIL SPRINGS UNITAH 7 12S 24E SENE HANGING ROCK F #7-8

43-047-32751 UTU-66426 OILSPRINGS UNITAH 7 12S 24E SENW HANGING ROCK F #7-6

43-047-32872 UTU-70239 OILSPRINGS UNITAH 8 12S 24E NWNW TUCKER FEDERAL F #8-4

43-047-32993 UTU-70239 OIL SPRINGS UNITAH 8 12S 24E NWNE TUCKER FEDERAL F #8-2

43-047-33132 UTU-73019 BUCK CANYON UNITAH 5 12S 22E SENW ROSEWOOD #5-6

43-047-32604 UTU-66761 ASPHALTWASH UNITAH 23 11S 24E SESE THIMBLE ROCK FED #23-15

43-047-32757 UTU-08424-A OILSPRINGS UNITAH 6 12S 24E SWSE TOBY FEDERAL F #6-15

43-047-32840 UTU-65355 BUCK CANYON UNITAH 19 11S 22E NESE ROSEWOOD FED #28-8

43-047-32603 UTU-66408 ROCK HOUSE UNITAH 24 11S 23E SWSW HANGING ROCK#24-13

43-047-32750 UTU-75206 OILSPRINGS UNITAH 17 12S 24E NWNW CENTER FORKFED # 17-4

43-047-33186 UTU-66409 ROCK HOUSE UNITAH 22 11S 23E SESE ROSEWOOD FED H #22-16

Phoenix/Rosewood i 4/12/2002
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Vernal Field Office
170 South 500 East Phone: (435) 781-4400

IN REPLY REFER TO: Vernal, Utah 84078-2799 Fax: (435) 781-4410

3162.3 http://www.blm.govlutah/vernal
UTO8300

June 24, 2002

McElvain Oil & Gas Properties, Inc.
1050 17* Street, Suite 1800
Denver, Colorado 80265

Re: Well No. Hanging Rock I 1-4
NWNW, Sec. 1, T12S, R23E
Uintah County, Utah
Lease No. UTU-57455

Gentlemen:

This correspondence is in regard to the self-certificationstatement submitted requesting a
change in operatorfor the referenced well. After a reviewby this office, the change in operator
request is approved. Effective immediately, McElvain O&GProperties, Inc. is responsible for all
operations performed on the referenced well. All liabilitywill now fall under your bond, BLM

Bond No. UT1268, for all operations conducted on the referenced well on the leased land.

If you have any other questions concerning this matter, please contact Leslie Walkeror Pat
Sutton of this officeat (435) 781-4400.

Edwin I. Forsman
Petroleum Engineer

cc: UDOGM- Jim Thompson
Rosewood Resources

RECEWED
JUL0 12002
DIVISIONOFOIL, GAS AND

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Vernal Field Office
170 South 500 East Phone: (435) 781-4400

IN REPLY REFER TO: Vernal, Utah 84078-2799 Fax: (435) 781-4410
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RECEWED
JUL0 12002
DIVISIONOFOIL, GAS AND



Form3160-5 UNITEE ATES FORM APPROVED
(September 2001) OMB No. lW4-0135

DEPARTMENT Òf-f'HE INTERJOR Expires January31, 2004
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-57455
Do not use this form for proposals to drfH or to re-enter en 6. If fndian, AllotteeorTribe Nameabandoned we/L Use Form 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or No.

1 Type of Well

O onwen 8 ausweit O Odier 8. Wen Name and No.
2. Name oroperamr Hanging Rock Fed I 1-4
McElvain Oil & Gas Properties, Inc. 9. API Well No.
3a. Address 3b. Phone No, (include area cade) 43-047-32855

1050 17th Street#1800 Denver, CO 80265 303-893-0933 10. Field and Pool.or Exploratory Area
4, Location of Weil (Footage, Sec.. T., R., M., or Survey Descrly Oil Springs

11. County or Parish, State
1198" FNL 1231' FWL NWINW Sec. 1 T12S R23E

Uintah, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTTON

O Acidim Deepen Pmduchan (StardResume) Water Stud-Off
O Notice of Intent Auer Casing Fracture Treat Reclamadon Wen Integräy

O subme-t Repo,, O c.ing a.pair O New Construction Recomplete Other Remove Production

O changevtans O Plug and Abandon O Tempararily Abandon Packer and re-land tubing
Final Abandonment Notic Convert to injection Plug Back Water Disposal at top of existing perfs

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or æcomplete horizantally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Band under which the work will be perfonned or provide the Band No. on tile with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined umtthe site is ready for fmal inspection.)

McElvain Oil & Gas Properties plans to remove the retrievable production packer currently landed @2,914' KB. The
well will also be checked for sand fill, and cleaned out with foam if necessary. The 2.375" production tubing will be rerun
without the packer and landed just above the top existing Wasatch perforation at 2,990' KB. The well will then be
swabbed in and returned to production. A foam injection pump may eventually be installed to facilitate liquid unloading
from the well.

The work is anticipated to begin in late September 2004 and require approximately 2 days of rig time if no clean out is
required.

RECEIVED
a OCMOR SEPO32004

f) DIVOFOIL,GAS&MINING
)

Conditions of approval, if any, are attached. Approval of this notice does not warrant or Ojl,GSS and Minkg eoerdAçov
certify that the applicant holds legal or equitable title to those rights in the subject lease Office Actt00IS Ñ¾¾
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make lt a crime for any kn artment or agency of the UnitedStates any false. fictitious or fraudulent statements or representations as to any matter wt '

(Tnstructions on



Fonn3160-5 UN J STATES FORM APPROVED
(September 200 F) OMB No. 1004-0135DEPARTMENT OF THE INTERIOR ExpiresJanuary31,2004

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS UTU-57455

Do not use this form for proposals to dri/I or to re-enter an 6, If Indian, AllotteeorTribe Nameabandoned weH. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRÊLICATE - Other instructions on reverse síde 7. If Unit or CA/Agreement, Name and/or No.

I Type of Well

O onwen 8 ossweli O Other 8. Weil Name and No.
2. Name of operator Hanging Rock Fed I 1-4
McElvain Oil & Gas Properties, Inc. 9. API Wen No.
3a. Address 36. Phone No (inchule area code) 43-047-32855

1050 17th Street#1800 Denver, CO 80265 303-893-0933 10. Field and Pool.or Exploratory Area
A Location of Well (Footage. Sec.. T. R., M., or SurveyDescrlphon) Oil Springs

11. County or Parish, State
1198" FNL 1231' FWL NWINW Sec. 1 T12S R23E

Uintah, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSlON TYPE OF ACTION

O Acidize O ocepen O Production (Start/Resume) Water Simt-Off
O Notice oflntent Ü Aber Casing O Fracture Treat O Reciamation O wenintegray

Subsequent Report Casing Repair New Construction Ü Recomplete Other Removed Packer
O Change Plans Plug and Abandon O Temporarily Abandon Place the well on plungerO Final Abandonment Notice Ü Convertto lujection Plug Back Water Disposal Unload accumulated water

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.If the proposai is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.Attach the Bond under which the work wiß be performed or provide the Bond No. on Gle with BLM/BIA, Required subsequent reports shall be filed within 30 daysfollowing completion of the involved operations. If theoperation results in a mtütiple completion or recompletion in a new interval, a Form 3160-4 shall be filed oncetesting has been completed. Final Abandonment Notices shall be Bled only after all requirements. including reclamation, have been completed, and the operator hasdetermined that thesite is ready for final inspection.)
McElvain Oil & Gas Properties moved a rig on the well on 9/24/04. The production packer, which had been in the well
since the original completion in December of 1998, was pulled and the tubing was subsequently relanded at 2988 (2'
above perforations from 2990 - 94). The well was swab tested prior to release of the rig.

The well has been placed on plunger lift. McElvain Oil & Gas is attempting to unload water from the well utilizing
plunger lift, and the well is swabbed when necessary. Following adequate liquid removal from the productive zone, gas
sales will resume (estimated resumption of sales by mid November 2004). Waste water is stored in a tank on location, and
trucked to an approved disposal facilities.

RECElVED

OCT26 1304
14. I hereby certify that the foregoing is tme and correct DN.OFOIL,GAS&MINING

Name (Printed/1pped)
E. s Tith Operations Engineer

signature Date October 22, 2004
i ' '

THIS SPÁÒE FOR FEDERAL OR STATE OFFICE USE

Approvedby Title Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease Oincewhich would entitle the applicant to conduct operations thereon.

Title 18 US.C. Section 1001 and Title 43 U.S.C. Section 1212. make it a crime for any person knowingly and willfully to make to any department or agency of the UnitedStates any fillse. fictitious or fraudulent statements or representations as to any matter vattiin its jurisdiction.

(Instructions on



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) 1. CDW

Change of Operator (Well Sold) X - Operator Name Change
The operator of the well(s) listed below has changed, effective: 8/11/2011

FROM: (oldOperator): TO: ( New Operator):
N2100-McElvain Oil & Gas Properties, Inc. N3795-McElvain Energy, Inc.

1050 17th Street, Suite 2500 1050 17th Street, Suite 2500
Denver, CO 80265 Denver, CO 80265

Phone: 1 (303) 893-0933 Phone: 1 (303) 893-0933

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
SEE ATTACHED LIST - 13 Wells

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8/30/2011
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/30/2011
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/30/2011
4a. Is the new operator registered in the State of Utah: Business Number: 8078926-0143
5a. (R649-9-2)Waste Management Plan has been received on:
5b. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: not yet
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 8/31/2011
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 8/31/2011
3. Bond information entered in RBDMS on: n/a
4. Fee/State wells attached to bond in RBDMS on: n/a
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 8/30/2011
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: COB000010
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number n/a
3b. The FORMER operator has requested a release of liability from their bond on: n/a
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from theDivision

of their responsibility to notify all interest owners of this change on: n/a
COMMENTS:

McElvain Energy Inc_FORM_B

Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) 1. CDW

Change of Operator (Well Sold) X - Operator Name Change
The operator of the well(s) listed below has changed, effective: 8/11/2011

FROM: (oldOperator): TO: ( New Operator):
N2100-McElvain Oil & Gas Properties, Inc. N3795-McElvain Energy, Inc.

1050 17th Street, Suite 2500 1050 17th Street, Suite 2500
Denver, CO 80265 Denver, CO 80265

Phone: 1 (303) 893-0933 Phone: 1 (303) 893-0933

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
SEE ATTACHED LIST - 13 Wells

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8/30/2011
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/30/2011
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/30/2011
4a. Is the new operator registered in the State of Utah: Business Number: 8078926-0143
5a. (R649-9-2)Waste Management Plan has been received on:
5b. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: not yet
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 8/31/2011
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 8/31/2011
3. Bond information entered in RBDMS on: n/a
4. Fee/State wells attached to bond in RBDMS on: n/a
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 8/30/2011
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: COB000010
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number n/a
3b. The FORMER operator has requested a release of liability from their bond on: n/a
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from theDivision

of their responsibility to notify all interest owners of this change on: n/a
COMMENTS:

McElvain Energy Inc_FORM_B



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEE OR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existingwells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:OIL WELL GAS WELL OTHER SEE ATTACHED LIST
2. NAME OF OPERATOR: 9. API NUMBER:

McElvain Oil &Gas Properties, Inc. ÂÌ N
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1050 17th St , Suite 2500 Denver STATE CO zi, 80265 (303) 893-0933

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinentdetails including dates, depths, volumes, etc.

McElvain Oil & Gas Properties, Inc. has changed it's name to McElvain Energy, Inc. Effective August 11, 2011.
This is ONLY a name change. g gg gg
Our BLM Bond # is COB - 000010

Attached is a well list.

NAME (PLEASE PRINT.) Deborah Powell
TITLE Eng Tech Manager

SIGNATURE ( DATE 8/29/2011

(ThisspaceforStaXTŒkoVEDL/ß) // RECElVED
AUS30 2011

Division of Oil,GasandMining DIV.0FOIL,GAS&MINING(5/2000) Earlene Russell, Engineering Technician (See instruç¿ions on Reverse

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEE OR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existingwells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:OIL WELL GAS WELL OTHER SEE ATTACHED LIST
2. NAME OF OPERATOR: 9. API NUMBER:

McElvain Oil &Gas Properties, Inc. ÂÌ N
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1050 17th St , Suite 2500 Denver STATE CO zi, 80265 (303) 893-0933

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinentdetails including dates, depths, volumes, etc.

McElvain Oil & Gas Properties, Inc. has changed it's name to McElvain Energy, Inc. Effective August 11, 2011.
This is ONLY a name change. g gg gg
Our BLM Bond # is COB - 000010

Attached is a well list.

NAME (PLEASE PRINT.) Deborah Powell
TITLE Eng Tech Manager

SIGNATURE ( DATE 8/29/2011

(ThisspaceforStaXTŒkoVEDL/ß) // RECElVED
AUS30 2011

Division of Oil,GasandMining DIV.0FOIL,GAS&MINING(5/2000) Earlene Russell, Engineering Technician (See instruç¿ions on Reverse



well_name see twp rng api entity lease well stat l_num
CENTER FORK F 17-4 17 120S 240E 4304732750 12038 Federal GW S UTU-75206
TOBY FEDERAL F 6-15 06 120S 240E 4304732757 12037 Federal GW P UTU-08424A
ROSEWOOD FED 28-8 28 110S 220E 4304732840 12442 Federal GW S UTU-65355
HANGING ROCK FED I 1-4 01 120S 230E 4304732855 12389 Federal GW S UTU-57455
TUCKER FEDERAL F 8-4 08 120S 240E 4304732872 12125 Federal GW P UTU-70239
TUCKER FEDERAL F 8-2 08 120S 240E 4304732993 12386 Federal GW P UTU-70239
TUCKER FED 8-12 08 120S 240E 4304734729 13740 Federal GW S UTU-70239
HANGING ROCK FED 11-9 11 120S 230E 4304734730 14017 Federal GW P UTU-57455
HANGING ROCK 1-8 01 120S 230E 4304736042 15514 Federal GW P UTÙ-57455
TUCKER FED 8-6 08 120S 240E 4304736837 15513 Federal GW P UTU-70239
TUCKER FED 8-10 08 120S 240E 4304739187 16399 Federal GW S UTU-70239
HANGING ROCK FED 1-2 01 120S 230E 4304739430 16400 Federal GW S UTU-57455
ATCHEE WASH 33-9 33 100S 230E 4304740631 Federal OW APD

well_name see twp rng api entity lease well stat l_num
CENTER FORK F 17-4 17 120S 240E 4304732750 12038 Federal GW S UTU-75206
TOBY FEDERAL F 6-15 06 120S 240E 4304732757 12037 Federal GW P UTU-08424A
ROSEWOOD FED 28-8 28 110S 220E 4304732840 12442 Federal GW S UTU-65355
HANGING ROCK FED I 1-4 01 120S 230E 4304732855 12389 Federal GW S UTU-57455
TUCKER FEDERAL F 8-4 08 120S 240E 4304732872 12125 Federal GW P UTU-70239
TUCKER FEDERAL F 8-2 08 120S 240E 4304732993 12386 Federal GW P UTU-70239
TUCKER FED 8-12 08 120S 240E 4304734729 13740 Federal GW S UTU-70239
HANGING ROCK FED 11-9 11 120S 230E 4304734730 14017 Federal GW P UTU-57455
HANGING ROCK 1-8 01 120S 230E 4304736042 15514 Federal GW P UTÙ-57455
TUCKER FED 8-6 08 120S 240E 4304736837 15513 Federal GW P UTU-70239
TUCKER FED 8-10 08 120S 240E 4304739187 16399 Federal GW S UTU-70239
HANGING ROCK FED 1-2 01 120S 230E 4304739430 16400 Federal GW S UTU-57455
ATCHEE WASH 33-9 33 100S 230E 4304740631 Federal OW APD



Division of Oil, Gas and Mining 

OPERATOR CHANGE WORKSHEET (for state use only) 

X Ch - ange 0 fO t (W II Sid) 'pera or e 0 o t N pera or arne Ch ange 1M erger 
The operator of the well(s) listed below has changed, effective: 8/1/2014 

FROM: (Old Operator): TO: ( New Operator): 
McElvain Energy, Inc. N3795 Onshore Royalties, LLC N4140 
1050 17th Street, Suite 2500 P.O. Box 2326 
Denver, CO 80265 Victoria, TX 77902 

303-893-0933 361-570-1600 

CANo. Unit: Haning Rock 

WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE 
NO 

See Attached List I I 

OPERATOR CHANGES DOCUMENTATION 
Enter date after each listed item is completed 

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8114/2014 

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/14/2014 

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 
4a. Is the new operator registered in the State of Utah: Business Number: 9116573-0161 
5a. (R649-9-2)Waste Management Plan has been received on: N/A 

5b. Inspections of LA PA state/fee well sites complete on: N/A 
5c. Reports current for Production/Disposition & Sundries on: 8/15/2014 

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change, 

or operator change for all wells listed on Federal or Indian leases on: BLM Not Yet 

7. Federal and Indian Units: 
The BLM or BIA has approved the successor of unit operator for wells listed on: 

8. Federal and Indian Communization Agreements ("CA"): 
Not Yet 

The BLM or BIA has approved the operator for all wells listed within a CA on: N/A 

WELL 
TYPE 

BIA 

9. Underground Injection Control ("UIC") Division has approved VIC Form 5 Transfer of Authority to 
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A 

DATA ENTRY: 
1. Changes entered in the Oil and Gas Database on: 9115/2014 
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 9115/2014 
3. Bond information entered in RBDMS on: N/A 
4. Fee/State wells attached to bond in RBDMS on: N/A 
5. Injection Projects to new operator in RBDMS on: N/A 
6. Receipt of Acceptance of Drilling Procedures for APDINew on: N/A 
7. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A 

BOND VERIFICATION: 
1. Federal well(s) covered by Bond Number: UTB000644 
2. Indian well(s) covered by Bond Number: N/A 
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number N/A 

3b. The FORMER operator has requested a release of liability from their bond on: N/A 

LEASE INTEREST OWNER NOTIFICATION: 
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division 

of their responsibility to notifY all interest owners of this change on: N/A 
COMMENTS: 

ROUTING 
I CDW 

WELL 
STATUS 

8/15/2014 

N/A 

Onshore Royalties, LLC.xls 9/15/2014 

Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET (for state use only) CDW

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 8/1/2014

FROM: (oldOperator): TO: ( New Operator):
McElvain Energy, Inc. N3795 Onshore Royalties, LLC N4140
1050 17th Street, Suite 2500 P.O. Box 2326
Denver, CO 80265 Victoria, TX 77902

303-893-0933 361-570-1600

CA No. Unit: Haning Rock

WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL
NO TYPE STATUS

See Attached List

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8/14/2014
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/14/2014
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/15/2014
4a. Is the new operator registered in the State of Utah: Business Number: 9116573-0161
5a. (R649-9-2)Waste Management Plan has been received on: N/A
5b. Inspections of LA PA state/fee well sites complete on: N/A
5c. Reports current for Production/Disposition & Sundries on: 8/15/2014
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM Not Yet BIA N/A
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: Not Yet
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: N/A
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 9/15/2014
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 9/15/2014
3. Bond information entered in RBDMS on: N/A
4. Fee/State wells attached to bond in RBDMS on: N/A
5. Injection Projects to new operator in RBDMS on: N/A
6. Receipt of Acceptance of Drilling Procedures for APD/New on: N/A
7. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTBOOO644
2. Indian well(s) covered by Bond Number: N/A
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number N/A

3b. The FORMER operator has requested a release of liability from their bond on: N/A
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A
COMMENTS:

Onshore Royalties, LLC.xis



McElvain Energy, Inc N3795 to Onshore Royalties, LLC. N4140 
Effective 8/1/2014 

Well Name Section TWN RNG API Number 

HANGING ROCK FEDERAL 24-13 24 I lOS 230E 4304732603 
HANGING ROCK FEDERAL 11-16 I 120S 230E 4304732679 
HANGING ROCK FEDERAL 112-4 12 120S 230E 4304732748 
HANGING ROCK FEDERAL F 7-6 7 120S 240E 4304732751 
TOBY FEDERAL F 6-15 6 120S 240E 4304732757 
HANGING ROCK FEDERAL 11-14 I 120S 230E 4304732871 
TUCKER FEDERAL F 8-4 8 120S 240E 4304732872 
HANGING ROCK 111-8 II 120S 230E 4304732935 
HANGING ROCK F 7-10 7 120S 240E 4304733100 
HANGING ROCK FED 11-9 II 120S 230E 4304734730 
HANGING ROCK 1-8 1 120S 230E 4304736042 
TUCKER FED 8-6 8 120S 240E 4304736837 
CENTER FORK F 17-4 17 120S 240E 4304732750 
ROSEWOOD FED 28-8 28 1I0S 220E 4304732840 
HANGING ROCK FED 11-4 1 120S 230E 4304732855 
HANGING ROCK FED F 7-8 7 120S 240E 4304732937 
TUCKER FEDERAL F 8-2 8 120S 240E 4304732993 
TUCKER FED 8-12 8 120S 240E 4304734729 
HANGING ROCK FED 7-2 7 120S 240E 4304735084 
TUCKER FED 8-10 8 120S 240E 4304739187 
HANGING ROCK FED 1-2 I 120S 230E 4304739430 

Entity Mineral Well Well Unit 
Lease Type Status 

11723 Federal GW P HANGING ROCK 
11889 Federal GW P HANGING ROCK 
11889 Federal GW P HANGING ROCK 
11889 Federal GW P HANGING ROCK 
12037 Federal GW P 
11889 Federal GW P HANGING ROCK 
12125 Federal GW P 
12306 Federal GW P HANGING ROCK 
12400 Federal GW P HANGING ROCK 
14017 Federal GW P 
15514 Federal GW P 
15513 Federal GW P 
12038 Federal GW S 
12442 Federal GW S 
12389 Federal GW S 
12305 Federal GW S HANGING ROCK 
12386 Federal GW S 
13740 Federal GW S 
14019 Federal GW S HANGING ROCK 
16399 Federal GW S 
16400 Federal GW S 

McElvain Energy, Inc N3795 to Onshore Royalties, LLC. N4140
Effective 8/1/2014

Well Name Section TWN RNG API Number Entity Mineral Well Well Unit
Lease Type Status

HANGING ROCK FEDERAL 24-13 24 110S 230E 4304732603 11723 Federal GW P HANGING ROCK
HANGING ROCK FEDERAL I 1-16 1 120S 230E 4304732679 11889 Federal GW P HANGING ROCK
HANGING ROCK FEDERAL I 12-4 12 120S 230E 4304732748 11889 Federal GW P HANGING ROCK
HANGING ROCK FEDERAL F 7-6 7 120S 240E 4304732751 11889 Federal GW P HANGING ROCK
TOBY FEDERAL F 6-15 6 120S 240E 4304732757 12037 Federal GW P
HANGING ROCK FEDERAL I 1-14 1 120S 230E 4304732871 11889 Federal GW P HANGING ROCK
TUCKER FEDERAL F 8-4 8 120S 240E 4304732872 12125 Federal GW P
HANGING ROCK I 11-8 11 120S 230E 4304732935 12306 Federal GW P HANGING ROCK
HANGING ROCK F 7-10 7 120S 240E 4304733100 12400 Federal GW P HANGING ROCK
HANGING ROCK FED 11-9 11 120S 230E 4304734730 14017 Federal GW P
HANGING ROCK 1-8 1 120S 230E 4304736042 15514 Federal GW P
TUCKER FED 8-6 8 120S 240E 4304736837 15513 Federal GW P
CENTER FORK F 17-4 17 120S 240E 4304732750 12038 Federal GW S
ROSEWOOD FED 28-8 28 110S 220E 4304732840 12442 Federal GW S
HANGING ROCK FED I 1-4 l 120S 230E 4304732855 12389 Federal GW S
HANGING ROCK FED F 7-8 7 120S 240E 4304732937 l2305 Federal GW S HANGING ROCK
TUCKER FEDERAL F 8-2 8 120S 240E 4304732993 12386 Federal GW S
TUCKER FED 8-12 8 120S 240E 4304734729 13740 Federal GW S
HANGING ROCK FED 7-2 7 120S 240E 4304735084 14019 Federal GW S HANGING ROCK
TUCKER FED 8-10 8 120S 240E 4304739187 16399 Federal GW S
HANGING ROCK FED 1-2 1 120S 230E 4304739430 16400 Federal GW



STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

AUG 14 2014 

DIVISION OF OIL, GAS AND MINI~fv. OF OIL, '.3AS p.\ MINiNC) 

SUNDRY NOTICES AND REPORTS ON WELLS 

00 not use this form for proposals to drill new wells. significantly deepen existing wells below current bottom-hole depth. reenter plugged wells, or to 
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPE OF WELL 
OIL WELL 0 

2. NAME OF OPERATOR: 

McElvain Energy, Inc. 

3. ADDRESS OF OPERATOR: 

1050 17th St, Suite 2500 

4. LOCATION OF WELL 

FOOTAGES AT SURFACE: 

CITY Denver 

GAS WELL 0 OTHER ______________________ ___ 

STATE CO ZIP80265 

I PHONE NUMBER: 

OTR/OTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: 

FORM 9 

5. LEASE DESIGNATION AND SERIAL NUMBER: 

6. IF INDIAN, ALLOTIEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

B. WELL NAME and NUMBER: 

Attached 

9. API NUMBER: 

10. FIELD AND POOL, OR WILDCAT: 

COUNTY: 

STATE: 

UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

0 0 ACIDIZE 0 DEEPEN 0 REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submit in Duplicate) 0 ALTER CASING 0 FRACTURE TREAT 0 SIDETRACK TO REPAIR WELL 

Approximate date work will start: 0 CASING REPAIR 0 NEW CONSTRUCTION 0 TEMPORARILY ABANDON 

0 CHANGE TO PREVIOUS PLANS 0 OPERATOR CHANGE 0 TUBING REPAIR 

0 CHANGE TUBING 0 PLUG AND ABANDON 0 VENT OR FLARE 

0 SUBSEQUENT REPORT 0 CHANGE WELL NAME 0 PLUG BACK 0 WATER DISPOSAL 
(Submit Original Form Only) 

0 0 0 CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF 
Date of work completion: 

0 COMMINGLE PRODUCING FORMATIONS 0 RECLAMATION OF WELL SITE 0 OTHER: 

0 CONVERT WELL TYPE 0 RECOMPLETE - DIFFERENT FORMATION 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc. 

McElvain Energy, Inc, current operator of the attached wells, has sold all wells on the attached list to: 

Onshore Royalties, LLC 

P.O. Box 2326 

Victoria, TX 77902 

N4\4D 
Utah Operator # N4140 

Effective 8/1/2014 

McElvain Energy, Inc. 

~/~ 
Steven W. Shefte 

Vice President -COO 

,~, (~~" ~1eborah Powell 

SIGNATURE ), 11 J( tftw/f 
(This space for State use only) 

(5/2000) 

Michael Hahn 

Operations Manager 

BUn '£)oro ~ \xrBCN)\£Y4 
TITLE 

DATE 

(See Instructions on Reverse Side) 

Eng Tech Manager 

8/13/2014 

APPROVED 
SEP 1 5 2014 

plV. OIL GAS & MINING 

8Y: Pwh rJ2 'f'f\&d. 0R 

RECElVED
STATE OF UTAH AUG14 2014 FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINIŸv. OFO!L,GAS&MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. lF INDIAN, ALLOTTEE OR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1.TYPEOFWELL 8.\NELLNAMEandNUMBER:
OIL WELL GAS WELL OTHER Attached

2. NAMEOF OPERATOR: 9. API NUMBER:

McElvain Energy, Inc.
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1050 17th St, Suite 2500 an Denver CO ,,,80265

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

O COIOMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

McElvain Energy, Inc. current operator of the attached wells, has sold all wells on the attached list to:

Onshore Royalties, LLC
P.O. Box 2326
Victoria, TX 77902

N 4 NO
Utah Operator # N4140
Effective 8/1/2014

M ergy Royalties, LLC.

Steven W. Shefte Michael Hahn
Vice President -COO Operations Manager

NAME(PLEASE PRIN Deborah Powell TITLE Eng Tech Manager

SIGNATURE DATE
8/13/2014

(This space for State use only)

APPROVED
SEP 15 2014

(SeelnstructionsonReverseSide) DIV.OIL GAS&MINING



State of Utah 

Department of Natural Resources 

Division of Oil, Gas & Mining 

Change of Operator From McElvain Energy, LLC (N3795) 

To: Onshore Royalties, LLC (N4140) 

Well Name API Legal . Status Well Type Utah 10 BLMIO 

Center Fork F 17-4 43-047-32750 T12S R24E Sec 17 NWNW S GW 12038 UTU75206 

Hanging Rock Fed 11-9 43-047-34730 T12S R23E Sec 11 NESE P GW 14017 UTU57455 

Hanging Rock Fed 1-2 43-047-39430 T12S R23E Sec 1 NWNE S GW 16400 UTU57455 

Hanging Rock Fed 1-8 43-047-36042 T12S R23E Sec 1 SENE P GW 15514 UTU57455 

Hanging Rock Fed 7-2 43-047-35084 T12S R24E Sec 7 NWNE S GW 14019 UTU73518B 

Hanging Rock Fed 11-14 43-047-32871 T12S R23E Sec 1 SESW P GW 11889 UTU73518B 

Hanging Rock Fed 24-13 43-047-32603 T11S R23E Sec 24 SWSW P GW 11723 UTU73518A 

Hanging Rock Fed 7-6 43-047-32751 T12S R24E Sec 7 SENW P GW 11889 UTU7351RB 

Hanging Rock Fed 7-8 43-047-32937 T12S R24E Sec 7 SENE S GW 12305 UTU73518B 

Hanging Rock Fed F 7-10 43-047-33100 T12S R24E Sec 7 NWSE P GW 12400 UTU73518B 

Hanging Rock Fed 1 1-16 43-047-32679 T12S R23E Sec 1 SESE P GW 11889 UTU73518B 

Hanging Rock Fed 111-8 43-047-32935 T12S R23E Sec 11 SENE P GW 12306 UTU73518B 

Hanging Rock Fed 11-4 43-047-32855 T12S R23E Sec 1 NWNW S GW 12389 UTU57455 

Hanging Rock Fed 1-12-4 43-047-32748 T12S R23E Sec 12 NWNW P GW 11889 UTU73518B 

Rosewood Fed 28-8 43-047-32840 T11S R22E Sec 28 SENE S GW 12442 UTU65355 

Toby Federal F 6-15 43-047-32757 T12S R24E Sec 6 SWSE P GW 12037 UTU08424A 

Tucker Fed 8-10 43-047-39187 T12S R24E Sec 8 NWSE S GW 16399 UTU70239 

Tucker Fed 8-12 43-047-34729 T12S R24E Sec 8 NWSW S GW 13740 UTU70239 

Tucker Fed 8-6 43-047-36837 T12S R24E Sec 8 SENW P GW 15513 UTU70239 

Tucker Fed F 8-2 43-047-32993 T12S R24E Sec 8 NWNE P GW 12386 UTU70239 

Tucker Fed F 8-4 43-047-32872 T12S R24E Sec 8 NWNW P GW 12125 UTU70239 

State of Utah
Department of Natural Resources
Division of Oil, Gas & Mining

Change of Operator From McElvain Energy, LLC(N3795)
To: Onshore Royalties, LLC(N4140)

Well Name API Legal Status Well Type Utah ID BLMID

Center Fork F 17-4 43-047-32750 T12S R24E Sec 17 NWNW S GW 12038 UTU75206
Hanging Rock Fed 11-9 43-047-34730 T12S R23E Sec 11 NESE P GW 14017 UTU57455
Hanging Rock Fed 1-2 43-047-39430 T12S R23E Sec 1 NWNE S GW 16400 UTU57455
Hanging Rock Fed 1-8 43-047-36042 T12S R23E Sec 1 SENE P GW 15514 UTU57455
Hanging Rock Fed 7-2 43-047-35084 T12S R24E Sec 7 NWNE S GW 14019 UTU73518B
Hanging Rock Fed i 1-14 43-047-32871 T12S R23E Sec 1 SESW P GW 11889 UTU73518B
Hanging Rock Fed 24-13 43-047-32603 T11S R23E Sec 24 SWSW P GW 11723 UTU73518A

Hanging Rock Fed 7-6 43-047-32751 T12S R24E Sec 7 SENW P GW 11889 UTU73518B
Hanging Rock Fed 7-8 43-047-32937 T12S R24E Sec 7 SENE S GW 12305 UTU73518B
Hanging Rock Fed F 7-10 43-047-33100 T12S R24E Sec 7 NWSE P GW 12400 UTU73518B
Hanging Rock Fed I 1-16 43-047-32679 T12S R23E Sec 1 SESE P GW 11889 UTU73518B
Hanging Rock Fed I 11-8 43-047-32935 T12S R23E Sec 11 SENE P GW 12306 UTU73518B
Hanging Rock Fed I 1-4 43-047-32855 T125 R23E Sec 1 NWNW S GW 12389 UTU57455
Hanging Rock Fed 1-12-4 43-047-32748 T12S R23E Sec 12 NWNW P GW 11889 UTU73518B
Rosewood Fed 28-8 43-047-32840 T11S R22E Sec 28 SENE S GW 12442 UTU65355
Toby Federal F 6-15 43-047-32757 T12S R24E Sec 6 SWSE P GW 12037 UTUO8424A

Tucker Fed 8-10 43-047-39187 T12S R24E Sec 8 NWSE S GW 16399 UTU70239
Tucker Fed 8-12 43-047-34729 T12S R24E Sec 8 NWSW S GW 13740 UTU70239
Tucker Fed 8-6 43-047-36837 T12S R24E Sec 8 SENW P GW 15513 UTU70239
Tucker Fed F 8-2 43-047-32993 T12S R24E Sec 8 NWNE P GW 12386 UTU70239
Tucker Fed F 8-4 43-047-32872 T12S R24E Sec 8 NWNW P GW 12125
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