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August 6, 1996

AUG0 e1996

Utah Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210 DIV.OFOIL,GAS&MINING
Salt Lake City, UT 84114-5801

Attn: Frank Matthews

Re: Euserch Exploration, Inc.
Federal N18I
SW SE Sec. 18, T9S - R18E
Uintab County, Utah

Dear Frank,

Enclosed please find three copies of the Applicadon for Permit to Drill on the above
mentioned wellalongwith onecopy of the drilling program and surface use plan which has
been filed with the BLM in Vernal, Utah.

Please forward the approved copies to me at the address shown below. Thanks for your
assistance in this matter.

Sincerely,

PERMITCO INC.

Lisa L. Smith
Consultant for:
Enserch Exploration, Inc.

Enc.

cc: Enserch Exploration, Inc. - Dallas, TX
Enserch Exploration, Inc. - Vernal, UT

Permitco Incorporcitecl
A Petroleum Barmitting Company

13585 Jackson Drive Denver, Colorado 80241 (303)



FORM 3160-3 (E• Form approved.
(November 1983) (Other instru Budget Bureau No. 1004-0136

UNITED STA'l AUG0 8 1
DEPARTMENT OF THE NT RIOR 5.LEASEDESIGNATIONANDSERIALNO.

BUREAUOF LANDMAN-GE U-39714
DIV.OFOIL,GAS& MINING 6.IPINDIAN.AILUITEEORTRIBENAME

APPLICATION FOR PERMIT TO DRILLrÐEEPEN-OR-PtB&BA 'K N/A
1..TYPEOFWORK DRILL DEEPEN PLUG BACK 7.UNITAGREEMERI'NAME

lb. TYPE OF wsu, N/A
OIL GAS SINGLE MULTIPLE 3. PARM OR LEASE NAME

WELL WELL GIHER ZONE zona Federal
1NAMEOFOPERATOR 14/951-6430 4549 GreenVIHe AVe., Suite 12OU 9.wsu.NO.

Enserch Exploration, Inc. Dallas, Texas 75206 #34-18I
3. ADDREss OP OPERATon 303/452-8888 13585 .lackson DriVO - 10. FIELD AND POOL OR WILDCAT

PERMITCO INC. - Agent Denver, CO 80241 Eight Mile Flat
4. LOCATIONOFWELL(Report location clearly and in accordance with any Staterequirements.*) 11. SEC., T., R., M..OR BLK.

At Surface 660' FSL and 1980' FEL AND SURVEY OR AREA

At proposed Prod. Zone SW SE See. 18, T9S - R18E
Sec. 18, T9S - R18E

14. DISTANCE IN MILES AND DIRECTION PROM NEAREST TOWN OR POS"YOFPICE* 12. COUNTY OR PARISH 13 STA Ë
19 miles southeast of Myton, Utah Uintah Utah

15. DISTANCß PROM PROPOSED*LOCATION TO NEAREST PROPERTY 16. NO. OP ACRES IN LEASE 17. NO. OP ACRES ASSIGNED TO THIS WELL
OR LEASE LINE, FT.(Also to nearest dag. mnt line, if any)

660' 171732 40
18. DISTANCE FROM PROPOSED I..OCATION· TO NEAREST WELL. 19. PROPOSED DEPTH 20. RUTARY OR CABI£ TOOLS

DRILUNG, æMPLETED, OR APPUED FOR ONTHIS LEASE. PT.

Approx. 1300' 5700' Rotary
2LELEVAlluNS(ShowwhetherDRKl.Ok,etc.) 22APPROX,DATEWORKWILL$ÌAk!·

5122' GR October 13, 1996
23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOIR SIZEOPCASING WEIGHT/POOT SETTING DEFTH \ QUANTITT OP CEMENT
12-1/4" 8-5/8" 24# 400' 270 cubic feet Class "G"
7·7/8" 5-1/2" 17# 5700' 1900 cubic feet Light &

Class "G".

Enserch Exploration, Inc. proposes to drill a well to 5700' to test the Douglas Creek D & F Markers. If productive,
casing will be run and the well completed. If dry, the well will be plugged and abandoned as per BLM and State of
Utah requirements.

See Onshore Order No. 1 attached.

Please be advised that Enserch Exploration, Inc. is considered to be the Operator of the above mentioned well.
Enserch Exploration, Inc. agrees to be responsible under the terms and conditions of the lease for theoperations
conducted upon the lease lands.

Bond coverage for this well is provided by BLM Nationwide Bond No. MT-0680 (203826). The principal is Enserch
Exploration, Inc. via surety consent as provided for in 43 CFR 3104.2.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back, give data on present prodnetive zone and poposed new productive zone.
If proposal is to cepen dir , gi locations and and true crucal dg Give mout preventer program, if any,

oarn 08/06/96
(Dns spaœ for Federat or Stale office use)

F

APPROVAL DA

cc: Utah Division of Oil, Gas & Minine
*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any persn knowingly and willfully to make to any department or agency of the United States any
false, fictitious or fraudulent statements cr regresentations as to any mater within its



ENSERCH EXPLORATION, INC.

Well location, FEDERAL #34-181, located

T9S RiBE SL B.&M os shown in the SW 1/4 SE 1/4 of Section
• • • 18, T9S, R18E, S.L.B.&M. Uintah County,

RR
Utah.

17 18 BASlS OF ELEVAT10N
E E N89°59'E

- 79.61 (G.L.O.)
SPOT ELEVATIONAT THE SOUTHEAST CORNER OF
SECTION 18. TBS, R18E, S.L.B.&M. TAKEN
FROM THE PARlETTE DRAW SW, QUADRANGLE,UTAH,
7.5 MINUTE QUAD. (TOPOGRAPHIC MAP) PUBLISHED
BY THE UNITED STATES DEPARTMENTOF THE
INTERIOR, GEOLOGICALSURVEY. SAID ELEVATION
lS MARKED AS BEtNG 5119 FEET.

o

o
°z N

18
z SCALE

CERTIFICATE
THIS IS TO CERT1FYTHAT THE ABOVE FROM
RELD NOTES OF ACTUALSURVEYS M

----

--- SUPERVISLONAND THAT THE SAME Akb TB£
BEST OF MY KNOWLEDGEAND B

FEDERÆ /J4-18I ° E
Elev. Ungraded Ground = 5122' 1980' argSTER

1970 erass cap UurrAH ENGINEERING & H YING
0.9' H/gh

85 SOUTH 200 £AST - VERNAI, UTAH 84078
EAST - 39.72 (G.L.O.) S89'57'00"W - 2642.50' (Meas.) tsu arass cap

o.7 Hi¢ (801) 789-1017

LEGEND: SCALE DATE SURW.NED: DATE DRAWN:
1" = 1000' 7-12-96 7-15-96

=
90° SYMBOL PARTY REFERENCES

G.S. J.K. C.B.T. G.L.O. PLAT
= PROPOSED WELLHEAD.

WEATHER RLE

A = SECT10N CORNERS LOCATED. WARM ENSERCH EXPLORATION,



FORM 3160-3 '* Form approved.
(November 1983) (Other instmet Budget Bureau No. 1004-0136
(formerly 9-331C) - reverse a ExpiresAugust 31, 1985

UNITED STAT AUG0 8 1996
DEPARTMENT OF THE I TE RIOR 5.I.EASEDESIGNATIONANDSERIALNO

BUREAU OF LAND MANA EM ¯ U-39714
DIV.OFOIL,GAS& MINING 6.IPINDIAN.ALLUTTEEORTRIBENAME

APPLICATIONFOR PERMIT TO DRILL, , K N/A
la-TYPEOFWORK DRILL DEEPEN PLUG BACK 7.UNITAGREBMENTNAME

lb. TYPE OF WEU. NIA
OIL GAS SINGLE MULTIPLE 8. PARM OR LEASE NAME

WELL WELL QUIER ZONE ZONE Federal
I NAMEOPOPERATOR 14/95/-ð4.5U 4549 GreenVIHe AVe., halte 12UU 9.WEU.NO.

Enserch Exploration, Inc. Dallas, Texas 75206 #34-181
3. ADDRESS OP OPERATOR A3/45m 135¾ ,)ackson Drive, 10 PIEID AND POOL OR WILDCAT

PERMITCO INC. - Agent Denver, CO 80241 Eight Mile Flat
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*) 11. SEC.. T., R., M., OR BUC

At Surface 660' FSL and 1980' FEL AND SURVEY OR ARIM

At proposed Prod.Zone SW SE Sec. 18, T9S - R18E
Sec. 18, T95 - R18E

14. DISTANCE IN MILES AND DIRECI'ION FROM NEAREST TOWN OR POSI' OFFICE' 12. COUNTY OR PARISH 13. STATE

19 miles southeast of Myton, Utah Uintah Utah
15. DISTANCE FROM PROPOSED* 1.OCATIONTO NEAREST PROPERTY 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNÊD l'O THIS WEll.

OR LEASE LINE, FT.(Alsoto mrest drlg. unit line.ifany)

660' 171732 40
18. DISTANCE FROM PROPOSED LOCATION· TO NEAREST WELL, 19. PROPOSED DEPTH 20. RorARY OR CABLE TOOLS

DRILLING, COMPLETED, OR APPUED FOR ONTHIS LEASE. PT.

Approx. 1300' 5700' Rotary
21. ELEYATIONS (Show whether DF,kl . Gk, eso.) 22. APPROX. DATE WORK WILLSÍAAT*

5122' GR October 13, 1996
23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OP HOLE SIZE OP CASING WEIGHT/90er SEITING DEFTH \ QUANT1TYOP CRMENT
12-1/4" 8-5/8" 24# 400' 270 cubic feet Class "G"
7-7/8" 5-1/2" 17# 5700' 1900 cubic feet Light &

Class "G".

Euserch Exploration, Inc. proposes to drill a well to 5700' to test the Douglas Creek D & F Markers. If productive,
casing will be run and the well completed. If dry, the well will be plugged and abandoned as per BLM and State of
SUeeOrnshorre-Oer

r No. I attached.

Please be advised that Enserch Exploration, Inc. is considered to be the Operator of the above mentioned well.
Enserch Exploration, Inc. agrees to be responsible under the terms and conditions of the lease for the operations
conducted upon the lease lands.

Bond coverage for this well is provided by BLM Nationwide Bond No. MT-0680 (203826). The principal is Enserch
Exploration, Inc. via surety consent as provided for in 43 CFR 3104.2.

IN ABOVE SPACE DESCRIBE PROFOSED PROGRAM: If proposal is to deepen or plug back, give data on present productive zone and ¡roposed new productive zone.
roposal is to drill dg4en direct: , ve at n subsurface locations and and true vemcal d Give dout preventar prograrn, if any.

Dez 08/06/%
(TIns space f<r ledei or State otli<e aw)

N ON OF

APPRO &

cc: Utah Division of Oil, Gas & Minine
*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any persn knowingly and willfully to make to any department or agency of the United Statesany
false, fictitious or frandulent statements er representations as to any mater within its



ENSERCH EXPLORATION, INC.
Well location, FEDERAL #34-181, located

T9 S RiBE SL B. &M as shown in the SW 1/4 SE 1/4 of Section
• • • 18, T9S, R18E, S.L.B.&M. Uintah County,

RR Utah.
17 18 BASIS OF ELEVAT10N
E E N89 59'E - 79.61 (G.L.O.)

I SPOT ELEVATIONAT THE SOUTHEAST CORNER OF
SECTlON 18, TBS, R18E, S.L.B.&M. TAKEN
FROM THE PARlETTE DRAW SW, QUADRANGLE,UTAH,
7.5 MlNUTE QUAD. (TOPOGRAPHIC MAP) PUBLISHED
BY THE UNITED STATES DEPARTMENTOF THE
INTERIOR, GEOLOGICALSURVEY. SAID ELEVATION
1S MARKED AS BEING 5119 FEET.

o
N

18 1910 Brass ¢ap 'O

SCALE

CERTlFICATE
THIS IS TO CERTIFYTHAT THE ABOVE FROM
FIELD NOTES OF ACTUALSURVENS M Y

--- --- SUPERVISIONAND THAT TH£ SAME AW THE
BEST OF MY KNOWLEDGEAND B

EEDERÆ f34--181 ·° I
E/ev. Ungraded Ground = 5122' 1980' RF,SlSTER ; VEÝO Q

tsto Brass cap INTAH ENGINEERING & n G
85 SOUTH 200 FAST - VERNAL, UTAH 84078EAST - 39.72 (G.L.O.) S8957'00"W - 264250' (Meas.) ran arass cap

a.7 m¢ (801) 769-1017

LEGEND: SCALE DATE SURVEYED: DATE DRAWN:
1" = 1000' 7-12-96 7-15-96

=
90° SYMBOL PARTY REFERENCES

= PROPOSED WELLHEAD. G.S. J.K. C.B.T. G.LO. PLAT
WEATHER FlLEA = SECTION CORNERS LOCATED· WARM ENSERCH EXPLORATION,



e O
CONFIDENTIAL - TIGHT HOLE

AUG0 8 1996

ONSHORE OIL & GAS ORDER NO. 1
DN.OFOILGAS&MINING

Approval of Operations on Onshore
Federal and Indian Oil & Gas Leases

Federal #34-18I
660' FSL and 1980' FEL

SW SE Sec. 18, T9S - R18E
Uintah County, Utah

Prepared For:

ENSERCH EXPLORATION, INC.

By:

PERMITCO INC.
13585 JacksonDrive

Denver, Colorado 80241
303/452-

Copies Sent To:

3 - BLM - Vernal, Utah
1 - Utah Division of Oil, Gas & Mining - SLC, UT
5 - Enserch Exploration, Inc. - Dallas, TX
1 - Enserch Exploration, Inc. - Vernal, Utah

Permitco

Perrnitco Incorporated
A btroleum Permitting



FROMENSERCHDRILLINGBEST g 97,25,199689:5g NO,2 P, 5

ENBERCM
EMPLORATIOMvc

DrillingDivision
4849 GreenvilleAve.,Suite1200 ,

Dallas.Texas75206-4186 '

Bureau ofLand Management
170 S. 500 East
Vernal,Utah 34078

Attn: Minerals

Re: Federal 34-18 I
Sec. 18-T95-R18E

, Uintah Co.,Utah

Gentlemen:

This letter is to inform you thatPermitco Inc. is authorized to act ns Agent and to
sign documents on behalf of Enserch Exploration,Inc. when necessary for filing

county, state and federal permits incInding Onshore Order No. 1, Right ofWay
applications, etc.,for the abovementionedwell.

It shouldbe understood that Permitco is actingasAgent onlyin thosematters stated

above and is not responsible for driHing, completion,production or compliance with

regulations.

Enserch Exploration, Inc. agrees to accept full responsibility for operations

conducted in order to drill, complete and producethe above mentioned well.

Wm. Dane IIend ey Date

R-95/o 214 987 7801 07-25-96 08:03AM POO5
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ONSHORE ORDER NO. Ñ CONFID L - TIGHT HOLE
Euserch Exploration, Inc.
Federal #34-18I Lease No. U-39714
660' FSL and 1980' FEL
SW SE Sec. 18, T9S - R18E DRILLING PROGRAM
Uintah County, Utah Page 1

ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore

Federal and Indian Oil and Gas Leases

All lease and/or unit operations will be conducted in such a manner that full compliance
is made with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Order No.
1, and the approved plan of operations. The operator is fully responsible for the actions
of his subcontractors. A copy of these conditions will be furnished the field representative
to insure compliance.

1. Estimated Tops of Important Geologic Markers

Formation Depth Subsea
Uintah Surface
Green River 1187' +3948'

Douglas Creek Marker 4340' + 795'
"D" Marker 4575' + 560'
"F" Marker 5139' - 4'
Basal Limestone 5527' - 392'
T.D. 5700'

2. Estimated Depth of Anticipated Water, Oil, Gas or Mineral Formations:

Substance Formation Depth
Oil D Sands 4575-4700'
Oil F Marker 5170-5300'
Water N/A
Other Mineral Zones N/A

All fresh water prospectively valuable minerals encountered during drilling,
will be recorded by depth and adequately protected. All oil and gas shows
will be tested to determine commercial potential.

Permitco Incorporated
A I¾troleum Permitting



ONSHORE ORDER NO. È CONFID L - TIGHT HOLE
Enserch Exploration, Inc.
Federal #34-18I Lease No. U-39714
660' FSL and 1980' FEL
SW SE Sec. 18, T9S - R18E DRILLING PROGRAM
Uintah County, Utah Page 2

3. Pressure Control Equipment

Enserch's minimum specifications for pressure control equipment are as follows:

Ram Type: 10" Hydraulic double with annular, 3000 psi w.p.

Ram type preventers and associated equipment shall be tested to approved stack
working pressure if isolated by test plug or to 70 percent of internal yield pressure
of casing. Pressure shall be maintained for at least 10 minutes or until requirements
of test are met, whichever is longer. If a test plug is utilized, no bleed-off pressure
is acceptable. For a test not utilizing a test plug, if a decline in pressure of more
than 10 percent in 30 minutes occurs, the test shall be considered to have failed.
Valve on casing head below test plug shall be open during test of BOP stack.

Annular type preventers (if used) shall be tested to 50 percent of rated working
pressure. Pressure shall be maintained at least 10 minutes or until provisions of test
are met, whichever is longer.

As a minimum, the above test shaB be performed:

a. when initially installed;
b. whenever any seal subject to test pressure is broken
c. following related repairs; and
d. at 30-day intervals

Valves shall be tested from working pressure side during BOPE tests with all down
stream valves open.

When testing the kill line valve(s) the check valve shaH be held open or the ball
removed.

Annular preventers shall be functionally operated at least weekly.

Pipe and blind rams shall be activated each trip, however, this function need not be
performed more than once a day.

Permitco Incorporated
A Fetroleum Permitting



ONSHORE ORDER NO. CONFID L - TIGHT HOLE
Enserch Exploration, Inc.
Federal #34-18I Lease No. U-39714
660' FSL and 1980' FEL
SW SE Sec. 18, T9S - R18E DRILLING PROGRAM
Uintah County, Utah Page 3

A BOPE pit level drill shaH be conducted weekly for each drilling crew.

Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded in the drilling log.

BOP systems shaH be consistent with API RP53. Pressure tests will be conducted
before drilling out from under casing strings which have been set and cemented in
place. Blowout preventer controls will be installed prior to drilling the surface
casing plug and wiH remain in use until the well is completed or abandoned.
Preventers will be inspected and operated at least daily to ensure good mechanical
working order, and this inspection will be recorded on the daily drilling report.
Preventers will be pressure tested before drilling casing cement plugs.

The District Office should be notified, with sufficient lead time, in order to have the
BLM representative on location during pressure testing.

a. The size and rating of the BOP stack is shown on the attached diagram.
Although a rig has not been chosen to driB this well, most of the equipment
for this depth of hole in the area use a 10", 3000 psi working pressure
blowout preventor.

b. A choke line and a kill line are to be properly installed. The kill line is not
to be used as a fill-up line.

c. The accumulator system shall have a pressure capacity to provide for
repeated operation of hydraulic preventers.

d. Drill string safety valve(s), to fit d tools in the drill string, are to be
maintained on the rig floor while drilling operations are in progress.

Permitco Incorporgted
A Petroleum Iermitting



ONSHORE ORDER NO. CONFID L - TIGHT HOLE
Enserch Exploration, Inc.
Federal #34-18I Lease No. U-39714
660' FSL and 1980' FEL
SW SE Sec. 18, T9S - R18E DRILLING PROGRAM
Uintah County, Utah Page 4

4. Proposed Casing and Cementing Program:

a. The proposed casing and cementing program shall be conducted as approved
to protect and/or isolate all usable water zones, potentially productive zones,
lost circulation zones, abnormally pressured zones, and any prospectively
valuable deposits of minerals. Any isolating medium other than cement shall
receive approval prior to use. The casing setting depth shall be calculated to
position the casing seat opposite a competent formation which will contain the
maximum pressure to which it wiH be exposed during normal drilling
operations. Determination of casing setting depth shall be based on all
relevant factors, including; presence/absence of hydrocarbons; fracture
gradients; usable water zones; formation pressures; lost circulation zones;
other minerals; or other unusual characteristics. All indications of usable
water shall be reported.

b. Casing design shall assume formation pressure gradients of 0.44 to 0.50 psi
per foot for exploratory weHs (lacking better data).

c. Casing design shall assume fracture gradients from 0.70 to 1.00 psi per foot
for exploratory wells (lacking better data)

d. Casing collars shaH have a minimum clearance of 0.422 inches of all sides in
the hole/casing annulus, with recognition that variances can be granted for
justified exceptions.

e. All waiting on cement times shall be adequate to achieve a minimum of 500
psi compressive strength at the casing shoe prior to drilling out.

f. All casing except the conductor casing, shaH be new or reconditioned and
tested used casing that meets or exceeds API standards for new casing.

g. The surface casing shall be cemented back to surface either during the
primary cement job or by remedial cementing.

h. All indications of usable water shall be reported to the authorized officer
prior to running the next string of casing or before plugging orders are
requested, whichever occurs first.

Permitco Incorporated
A Petroleum Permitting



ONSHORE ORDER NO. CONFID L - TIGHT HOLE
Enserch Exploration, Inc.
Federal #34-18I Lease No. U-39714
660' FSL and 1980' FEL
SW SE Sec. 18, T9S - R18E DRILLING PROGRAM
Uintah County, Utah Page 5

i. Three centralizers will be run on the bottom three joints of surface casing
with a minimum of one centralizer per joint starting with the shoe joint.

j. Top plugs shall be used to reduce contamination of cement by displacement
fluid. A bottom plug or other acceptable technique, such as a suitable
preflush fluid, inner string cement method, etc. shall be utilized to help isolate
the cement from contamination by the mud fluid being displaced ahead of the
cement slurry.

k. All casing strings below the conductor shall be pressure tested to 0.22 psi per
foot of casing string length or 1500 psi, whichever is greater, but not to
exceed 70 percent of the minimum internal yield. If pressure declines more
than 10 percent in 30 minutes, corrective action shall be taken.

l. On all exploratory wells, and on that portion of any well approved for a SM
BOPE system or greater, a pressure integrity test of each casingshoe shall be
performed. Formation at the shoe shall be tested to a minimum of the mud
weight equivalent anticipated to control the formation pressure to the next
casing depth or at total depth of the well. This test shall be performed before
drilling more than 20 feet of new hole.

m. The proposed casing program will be as follows: _New
or

Purpose Depth Hole Size _O._D. Weight Grade .Type lUsed
Surface 0-400' 12-1/4" 8-5/8" 24# J-55 ST&C New
Produc. 0-5700' 7-7/8" 5-1/2" 15.5# J-55 LT&C New

n. Casing design subject to revision based on geologic conditions encountered.

o. The cement program will be as follows:

Surface Type and Amount
0-400' 270 cubic feet Class "G" containing CaCl2 and

fluid loss. Approx. 15.8 ppg and 1.17 cubic
feet/sk.

Permitco Incorporgted
A Petroleum fermitting



ONSHORE ORDER NO. Å CONFID L - TIGHT HOLE
Enserch Exploration, Inc.
Federal #34-18I Lease No. U-39714
660' FSL and 1980' FEL
SW SE Sec. 18, T9S - R18E DRILLING PROGRAM
Uintah County, Utah Page 6

Production Type and Amount
0-5700' Lead: 1300 cubic feet Light weight cement

containing gel, salt and LCM. Approx. 11.1 ppg
and 2.82 cubic feet/sk.

Tail: 600 cubic feet Class "G' containing
gypsum, retarder and salt. Approx. 14.9 ppg,
1.52 cubic feet/sk.

p. Anticipated cement tops will be reported as to depth; not the expected
number of sacks of cement to be used. The District Office should be notified,
with sufficient lead time, in order to have a BLM representative on location
while running all casing strings and cementing.

q. After cementing but before commencing any test, the casing string shall stand
cemented until the cement has reached a compressive strength of at least 500
psi at the shoe. WOC time shall be recorded in the driller's log.

r. The following reports shall be filed with the District Manager within 30 days
after the work is completed.

1. Progress reports, Form 3160-5 (formerly 9-331) "Sundry Notices and
Reports on Wells", must include complete information concerning:

a. Setting of each string of casing, showingthe size, grade, weight
of casing set, hole size, setting depth, amounts and type of
cement used, whether cement circulated or the top of the
cement behind the casing, depth of cementing tools used, casing
test method and results, and the date work was done. Showthe
spud date on the first reports submitted.

b. Temperature or bond logs must be submitted for each well
where the casing cement was not circulated to the surface.

ermitco

Perrnitco Incorporated
A Fetroleum Permitting



ONSHORE ORDER NO. CONFID L - TIGHT HOLE
Enserch Exploration, Inc.
Federal #34-18I Lease No. U-39714
660' FSL and 1980' FEL
SW SE Sec. 18, T9S - R18E DRILLING PROGRAM
Uintah County, Utah Page 7

s. Auxiliary equipment to be used is as follows:

1. Kelly cock

2. No bit float is deemed necessary.

3. A sub with a full opening valve.

5. Mud Program

a. The proposed circulating mediums to be employed in drilling are as follows:

Interval Mud Type Mud Wt. Visc. FIL PH
0-5700' Wtr./Lime & Gel 8.4-8.8 27-36 NIC 9.0-10.0

There will be sufficient mud on location to control a blowout should one
occur.

A mud test shall be performed every 24 hours after mudding up to
determine, as applicable: density, viscosity, gel strength, static filtration loss,
and Ph.

b. Mud monitoring equipment to be used is as follows:

1. Periodic checks will be made each tour of the mud system. The mud
level will be checked visually.

c. No chromate additives will be used in the mud system on Federal and/or
Indian lands without prior BLM approval to ensure adequate protection of
fresh water aquifers.

d. No chemicals subject to reporting under SARA Title III in an amount equal
to or greater than 10,000 pounds will be used, produced, stored, transported,
or disposed of annually in association with the drilling of this well.
Furthermore, no extremely hazardous substances, as defined in 40 CFR 355,

Permitco Incorporgted
A Petroleum Barmitting



ONSHORE ORDER NO. CONFID L - TIGHT HOLE
Enserch Exploration, Inc.
Federal #34-18I Lease No. U-39714
660' FSL and 1980' FEL
SW SE Sec. 18, T9S - R18E DRILLING PROGRAM
Uintah County, Utah Page 8

in threshold planning quantities, will be used, produced, stored, transported,
or disposed of in association with the drilling of this well.

e. The use of materials under BLM jurisdictionwill conform to 43 CFR 3610.2-
3.

6. - Evaluation Program

The anticipated type and amount of testing, logging and coring are as follows:

a. No drill stem tests are anticipated, however, if DST's are run, the following
requirements will be adhered to:

Initial opening of drill stem test tools shall be restricted to daylight hours
unless specific approval to start during other houn is obtained from the
authorized officer. However, DST's may be allowed to continue at night if
the test was initiated during daylight houn and the rate of flow is stabilized
and if adequate lighting is available (i.e. lighting which is adequate for
visibility and vapor-proof for safe operations). Packers can be released, but
tripping shall not begin before daylight, unless prior approval is obtained
from the authorized officer. Closed chamber DSTs may be accomplishedday
or night.

A DST that flows to the surface with evidence of hydrocarbons shall be either
reversed out of the testing string under controlled surface conditions. This
would involve provided some means for revene circulation.

Separation equipment required for the anticipated recovery shall be properly
installed before a test starts.

All engines within 100 feet of the wellbore that are required to "run" during
the test shall have spark arresters or water cooled exhausts.

Permitco Incorporgted
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b. The following logs will be run:
Laterolog 0-5700'
Microspher Focused Log/Caliper 3000-5700'
Density Log 3000-5700'
Neutron Log 3000-5700'

c. No cores will be run.

d. Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be
submitted not later than 30 days after completion of the well or after
completion of operations being performed, in accordance with 43 CFR 3164.
Two copiesof all logs, core descriptions, core analyses,well-test data, geologic
summaries, sample description, and all other surveys or data obtained and
compiled during the drilling, workover, and/or completionoperations, will be
filed with form 3160-4. Samples (cutdugs, fluids, and/or gases) will be
submitted when requested by the authorized officer (AO).

e. The anticipated completion program is as follows:
Perforate zones of interest and frac hydrocarbon bearing zones. Flow to
tanks.

f. Daily drilling and completion progress reports shall be submitted to the BLM
in Vernal on a weekly basis.

7. Abnormal Temperatures or Pressures

a. The expected bottom hole pressure is 2600 psi.

b. No hydrogen sulfide gas is anticipated and no abnormal pressures or
temperatures are anticipated.

Permitco Incorporated
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8. Anticipated Starting Dates and Notification of Operations

a. Drilling will commence on approximately October 13, 1996.

b. It is andcipated that the drilling of this well will take approximately 8 days.

c. The BLM in Vernal, Utah shall be notified of anticipated date of location
construction commencement and of anticipated spud date.

d. No location will be constructed or moved, no well will be plugged, and no
drilling or workover equipment will be removed from a well to be placed in
a suspended status without prior approvalof the AO. If operations are to be
suspended, prior approval of the AO will be obtained and notification given
before resumption of operations.

e. The spud date will be reported orally to the AO within 48 hours after
spudding. If the spudding occurs on a weekend or holiday, the report will be
submitted on the following regular work day. The oral report will be
followed up with a Sundry Notice.

f. In accordance with Onshore Oil and Gas Order No. 1, this well will be
reported on Form 3160-6 "Monthly Report of Operations", starting with the
month in which operations commence and continue each month until the well
is physically plugged and abandoned. This report will be filed with the
Vernal BLM District Office, 170 South 500 East, Vernal, UT 84078.

g. Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual occurrences shall be promptly reported in accordance with the
requirements of NTL-3A or its revision.

h. If a replacement rig is contemplated for completion operations, a "Sundry
Notice" Form 3160-5 to that effect will be filed, for prior approval of the AO,
and all conditions of this approved plan are applicable during all operations
conducted with the replacement rig.

Permitco Iricorporated
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i. Should the well be successfully completed for production, the AO will be
notified when the well is placed in a producing status. Such notification will
be sent by telegram or other written communications, not later than 5 days
following the date on which the well is placed on production.

j. Pursuant to Onshore Order No. 7, with the approval of the District Engineer,
produced water may be temporarily disposed of into unlined pits for a period
of up to 90 days. During the period so authorized, an application for
approval of the permanent disposal method, along with the required water
analysis and other information, must be submitted to the District Engineer.

k. Pursuant to NTL-4A, lessees or operators are authorized to vent/flare gas
during initial well evaluadon tests, not exceeding a period of 30 days or the
production of 50 MMCF of gas, whichever occurs first. An application must
be filed with the District Engineer and approval received, for any
venting/flaring of gas beyond the initial 30 day or authorized test period.

l. A schematic facilities diagram as required by 43 CFR 3162.7-5 (b.9.d.), shall
be submitted to the appropriate District Office within sixty (60) days of
installation or first production, whichever occurs first. All site security
regulations as specified in Onshore Order No. 3 shall be adhered to. All
product lines entering and leaving hydrocarbon storage tanks will be
effectively sealed in accordance with 43 CFR 3162.7-5 (b.4.).

m. A first production conference will be scheduled within 15 days after receipt
of the first production notice.

n. No well abandonment operations will be commenced without the prior
approval of the AO. In the case of newly drilled dry holes or failures, and
in emergency situations, oral approval will be obtained from the SO. A
"Subsequent Report of Abandonment" Form 3160-5, will be filed with the
AO within 30 days following completion of the well for abandonment. This
report will indicate where plugs were placed and the current status of surface
restoration. Enal abandonment will not be approved until the surface
reclamation work required by the approved APD or approved abandonment
notice has been completed to the satisfaction of the AO or his representative,
or the appropriate Surface Managing Agency.
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o. Pursuant to Onshore Oil and Gas Order No. 1, lessees and operators have the
responsibility to see that their exploration, development, production, and
construction operations are conducted in a manner which conforms with
applicable Federal laws and regulations and with State and local laws and
regulations to the extent that such State and local laws are applicable to
operations on Federal or Indian lands.

Permitco Incorporated
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ONSHORE OIL & GAS ORDER NO. 1

Thirteen Point Surface Use Plan

NOTIFICATION REQUIREMENTS

Location Construction - forty-eight (48) hours prior to construction of location and
access roads.

Location Completion - prior to moving on the drilling rig.

Spud Notice - at least twenty-four (24) hours prior to spudding the well.

Casing String and - twenty-four(24) hours prior to running casing and
Cementing cementing all casing strings.

BOP and Related - twenty-four (24) hours prior to initiating pressure tests.
Equipment Tests

First Production - within five (5) business days after new well begins or
Notice production resumes after well has been off production for

more than ninety (90) days.

The onsite inspection for the above mentioned well was conducted on Tuesday, July 23,
1996 at approximately 11:50 a.m. Weather conditions were warm and dry. Present at
the onsite inspection were the following individuals:

Byron Tolman Natural Resource Specialist BLM
Robert Kay Surveyor UELS
Lisa Smith Permitting Consultant Permitco Inc.
Dane Hendley Drilling Supervisor Enserch Exploration, Inc.
Harley Jackson Dirt Contractor Harley Construction
Tony Pummell Dirt Contractor Stubbs & Stubbs Const.

Permitco Incorporgted
A IWtroleum Permitting



ONSHORE ORDER NO. 1 CONFID L - TIGHT HOLE
Enserch Exploration, Inc.
Federal #34-18I Lease No. U-39714
660' FSL and 1980' FEL
SW SE Sec. 18, T9S - R18E SURFACE USE PLAN
Uintah County, Utah Page 2

1. Existing Roads

a. The proposed well site is located approximately 16 miles southeast of
Myton, Utah.

b. Directions to the location from Myton, Utah are as follows:

From Myton proceed south on Highway 40 for 1.5 miles. Turn left onto
an existing paved road and proceed southerly and then southeasterly for
11.2 miles to the old Castle Peak Mine. Continue in a southeasterly
direction for 3.2 miles along the Eight Mile Flat road. Then east for 1.8
miles. Turn right and proceed south for 0.9 miles. Turn right and
proceed southwesterly for 0.7 mile. Turn right onto the new access road
(flagged) and proceed northwesterly for approximately 0.2 miles to the
#44-18I location. Continue past the 44-18I location in a westerly direction
for an addition 0.2 miles to the location.

c. For locadon of access roads within a 2-Mile radius, see Maps A & B.

d. Improvement to the existing access will not be necessary.

e. All existing roads will be maintained and kept in good repair during all
drilling and completion operations associated with this well.

f. Existing roads and newly constructed roads on surface under the
jurisdictionof any Surface Managing Agency shall be maintained in
accordance with the standards of the SMA.

2. Planned Access Roads

a. There will be approximately 0.2 miles of new access which was flagged at
the time of staking.

b. The maximum grade is approximately 4% or less.

c. No turnouts are planned.

Permitco Incorporated
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d. No culverts and/or bridges will be required, however, appropriate drain
dips or water turnouts will be installed as necessary to control erosion.

e. The need for surfacing material is not andcipated.

g. No cattleguards will be necessary.

h. Surface disturbance and vehicular travel will be limited to the approved
location and approved access route. Any additional area needed will be
approved in advance.

i. Access roads and surface disturbing activities will conform to standards
outlined in the Bureau of Land Management and Forest Service
publication: Surface Operadng Standards for Oil and Gas Exploration
and Development, (1989).

j. The road will be constructedlupgraded to meet the standards of the
anticipated traffic flow and all weather road requirements.
Construction/upgrading shall include ditching, draining, graveling, crowing
and capping the roadbed as necessary to provide a well constructed safe
road. Prior to upgrading, the road shall be cleared of any snow cover and
allowed to dry completely. Traveling off the 30 foot right-of-way will not
be allowed. Road drainage crossings shall be of the typical dry creek
drainage crossing type. Crossings shall be designed so they will not cause
siltation or accumulation of debris in the drainage crossing nor shall the
drainages be blocked by the roadbed. Erosion of drainage ditches by
runoff water shall be prevented by diverdng water off at frequent intervals
by means of cutouts. Upgrading shall not be allowed during muddy
conditions. Should mud holes develop, they shall be filled in and detours
around them avoided.

k. A road right of way application has been previously submitted for access
across the NE SW of Section 17, T9S - R18E.

Permitco Incorporated
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3. Locadon of Existing Wells Within a 1-Mile Radius of the Proposed Location.
(See Map #C).

a. Water wells - none

b. Injection wells - none

c. Producing wells - none

d. Drilling wells - none

e. Shut-in wells - none

f. Temporarily abandoned wells - none

g. Disposal wells - none

h. Dry Holes - none

4. Location of Tank Batteries and Production Facilities.

a. All permanent structures (onsite for six months or longer) constructed or
installed (including oil weH pump jacks) will be painted Desert Tan
(10YR6/3). All facilities will be painted within six months of installation.
Facilides required to comply with the Occupational Safety and Health Act
(OSHA) will be excluded.

b. If storage facilities/tank batteries are constructed on this lease, the
facility/battery or the wellpad shall surrounded by a containment dike of
sufficient capacity to contain at a minimum, the entire content of the
largest tank within the facility/battery, unless more stringent protective
requirements are deemed necessary by the authorized officer.

c. A producdon facility diagram is attached.

Permitco Incorporated
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d. All loading lines wiH be placed inside the berm surrounding the tank
battery.

e. If at any time the facilities located on public land and authorized by the
terms of the lease are no longer included in the lease (due to a contraction
in the unit or other lease or unit boundary change), BLM wiH process a
change in authorization to the appropriate statute. The authorization will
be subject to appropriate rental or other financial obligation as determined
by the authorized officer.

f. Any necessary pits will be properly fenced to prevent any wildlife entry.

g. AB site security guidelines identified in 43 CFR 3162.7 regulations will be
adhered to.

h. All off-lease storage, off-lease measurement, or comminglingon-lease or
off-lease wBI have prior written approval from the District Manager.

i. All access roads wiH be maintained as necessary to prevent erosion and
accommodate year-round traffic.

j. The road will be maintained in a safe useable condition.

5. Location and Type of Water Supply

a. AH water needed for drilling purposes will be obtained from either the
U.G.W. (well) located in Section 27, T1S - R2W (Permit No. 84-43-73 t
14099) or Gorman Draw Reservoir in Section 12, T4S - R2W, (Permit No.
47-1437 t20196).

b. Water will be hauled to location over the roads marked on Maps A and B.

c. No water well is to be drilled on this lease.

d. A copy of the approved water permits are attached.

Permitco Incorporated
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6. Source of Construction Material

a. Surface and subsoil materials in the immediate area will be utilized.

b. Any gravel used will be obtained from a commercial source.

c. The use of materials under BLM jurisdictionwiH conform with 43 CFR
3610.2.3. Construction material will not be located on lease.

d. No construction materials will be removed from Federal land.

7. Methods of Handling Waste Disposal

a. The reserve pit wiH be constructed so as not to leak, break, or allow
discharge.

b. A reserve pit liner wiH not be necessary.

c. Burning wiH not be allowed. AH trash wiH be contained in a trash cage
and its contents removed at the end of driHing operations and hauled to an
approved disposal sight.

d. After first production, produced waste water will be confined to a unlined
pit or storage tank for a period not to exceed ninety (90) days. During the
90-day period, in accordance with Onshore Order No. 7, an application for
approval of a permanent disposal method and location, along with the
required water analysis, wiH be submitted for the AO's approval. Failure
to file an application within the time allowed will be considered an incident
of noncompliance.

e. Drill cuttings are to be contained and buried in the reserve pit.

f. Any salts and/or chemicals which are an integral part of the drilling
system will be disposed of in the same manner as the driHing fluid.

g. A chemical porta-toilet will be furnished with the drilling rig.
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h. The produced fluids will be produced into a test tank until such time as
construction of production facilities is completed. Any spills of oil, gas salt
water or other produced fluids will be cleaned up and removed.

8. Ancillary Facilities

. There are no airstrips, camps, or other facilities planned during the drilling of the
proposed well.

9. Well Site Layout

a. The reserve pit will be located on the north side of the location as shown
on the location layout diagram.

b. The flare pit will be located downwind of the prevailing wind direction and
will be a minimum of 100 feet from the well head and will be
approximately 35 feet from the reserve pit fence.

c. Approximately six inches of topsoil will be stripped and wind rowed along
the south side of the location between points 2 and 8 as shown on the
location layout.

d. The topsoil stockpile will serve as a natural berm to divert drainage
around the location. Drainage is minimal.

e. Access to the wellpad will be from the east as shown on the attached rig
layout.

e. See Location Layout for orientation of rig, cross section of drill pad and
cuts and fills.

f. The location of mud tanks; reserve pit, trash cage; pipe racks; living
facilities and soil stockpiles is shown on the Location Layout.

Permitco Incorporgted
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g. All pits will be fenced according to the following minimum standards:

1. 39 inch net wire shall be used with at least one strand or barbed
wire on top of the net wire (barbed wire is not necessary if pipe or
some type of reinforcement rod is attached to the top of the entire
fence).

2. The net wire shall be no more than 2-inches above the ground. The
barbed wire shall be 3-inches above the net wire. Total height of
the fence shall be at least 42-inches.

3. Corner posts shaH be cemented and/or braced in such a manner to
keep the fence tight at all times.

4. Standard steel, wood, or pipe posts shall be used between the corner
braces. Maximum distance between any two posts shall be no
greater than 16 feet.

5. All wire shaH be stretched, by using a stretching device, before it is
attached to the corner posts.

h. The reserve pit fencing will be on three sides during drilling operations
and on the fourth side when the rig moves off the location. Pits will be
fenced and maintained until cleanup.

10. Plans for Restoration of Surface

Producing Location

a. Immediately upon well completion, the location and surrounding area will
be cleared of all unused tubing, equipment, debris, materials, trash and
junk not required for production.

b. Immediately upon well completion, any hydrocarbons on the pit shall be
removed in accordance with 43 CFR 3162.7-1.
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c. The reserve pit and that portion of the locadon not needed for production
facilities/operations will be recontoured to the approximate natural
contours. The reserve pit will be reclaimed within 90 days from the date
of weH completion. Before any dirt work takes place, the reserve pit must
have all fluids and hydrocarbons removed and aH cans, barrels, pipe, etc.,
will be removed.

d. At the time of reclamation and final abandonment, the Bureau of Land
Management will provide an appropriate seed mixture.

Dry Hole

e. At such time as the well is plugged and abandoned, the operator shall
submit a subsequent report of abandonment and BLM will attached the
appropriate surface rehabilitation conditions of approval.

11. Surface Ownership

Access Roads - All roads are County maintained or a located on BLM lands
covered under a proposed ROW.

Wellpad - The well pad is located on lands owned by the BLM.

12. Other Information

a. A Class III archeological survey was conducted by Metcalf Archeological
Consultants. No significant cultural resources were found and clearance
has been recommended. A copy of this report is attached.

b. The operator is responsible for informing all persons in the areas who are
associated with this project that they will be subject to prosecution for
knowingly disturbing historic or archaeological sites, or for collecting
artifacts. If historic or archaeological materials are uncovered during
construction, the operator is to immediately stop work that might further
disturb such materials, and contact the authorized officer (AO). Within
five working days the AO will inform the operator as to:
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-whether the materials appear eligible for the National Register of Historic
Places;

-the mitigation measures the operator will likely have to undertake before
the site can be used (assuming in situ preservadon is not necessary); and

-a time frame for the AO to complete and expedited review under 36 CFR
800.11 to confirm, through the State Historic Preservation Officer, that the
findings of the AO are correct and that mitigation is appropriate. If the
operator wishes, at any time, to relocate activities to avoid the expense of
mitigation and/or the delays associated with this process, the AO will
assume responsibility for whatever recordation and stabilization of the
exposed materials may be required. Otherwise, the operator will be
responsible for midgation costs. The AO will provide technical and
procedural guidelines for the conduct of mitigation. Upon verification
from the AO that required mitigation has been completed, the operator
will then be allowed to resume construction.

c. Pursuant to 43 CFR 10.4 (g)the holder of this authorization must notify
the authorized officer, by telephone, with written confirmation,
immediately upon the discovery of human remains, funerary items, sacred
objects, or objects of cultural patrimony. Further, pursuant to 43 CFR
10.4 (c) and (d), you must stop activities in the vicinity of the discovery
and protect it for 30 days or until notified to proceed by the authorized
officer.

d. The operator will control noxious weeds along rights-of-way for roads,
pipelines, well sites, or other applicable facilities. A list of noxious weeds
may be obtained from the BLM, or the appropriate County Extension
Office. On BLM administered land it is required that a Pesticide Use
Proposal shall be submitted, and given approval, prior to the application of
herbicides or other pesticides or possible hazardous chemicals.

e. Drilling rigs and/or equipment used during drilling operations on this
wellsite will not be stacked or stored on Federal Lands after the conclusion
of drilling operations or at any other time without BLM authorization.
However, if BLM authorization is obtained, it is only a temporary
measure.
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f. All lease and/or unit operations will be conducted in such a manner that
full compliance is made with all applicable laws, regulations, Onshore Oil
and Gas Orders, the approved plan of operations, and any applicable
Notice to Lessees. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished the field
representative to insure compliance.

g. A complete copy of the approved APD shall be on location during
construction of the location and drilling activities.

h. This permit will be valid for a period of one year from the date of
approval. After permit termination, a new applicadon will be filed for
approval for any future operations.

i. The operator or his contractor shall contact the BLM Offices at
801/789-1362 48 hours prior to construction activities.

j. The BLM Office shall be notified upon site completion prior to moving on
the drilling rig.

k. In the event after-hours approvals are necessary, please contact one of the
following individuals:

Wayne Bankert Petroleum Engineer 801/189-4170
Ed Forsman Petroleum Engineer 801/189-7077
BLM Fax Machine 8017/81-4410
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13. Lessee's or Operator's Representative and Certification

Permit Matters Drilling Matters
PERMITCO INC. ENSERCH EXPLORATION, INC.
Lisa L. Smith 4849 Greenville, Suite 1200
13585 Jackson Drive Suite 1200
Denver, CO 80241 Dallas, TX 75206
303/452-8888 Dane Hendley - 214/987-6430

Completion & Production Matters
ENSERCH EXPLORATION, INC.
85 South 200 East
Vernal, Utah 84078
Randy Miller - 801/189-5192

Cerdfication .

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drillsite and access route; that I am familiar with the conditions which
presently exist; that the statements made in this plan are, to the best of my
knowledge, true and correct; and, that the work associated with the operations
proposed herein will be performed by Enserch Exploration, Inc. and its
contractors and subcontractors in conformity with the plan and the terms and
conditions under which it is approved.

This statement is subject to the provisions of 18.U.S.C. 1001 for the filing of a
false statement.

August 6, 1996 yy
Date: Likit. Smith - #ERMITCO INC.

Authorized Agent for:
Enserch Exploration, Inc.
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There are no federal sdpuladons at this time.

GDHifCO

Permitco Incorporated
A Petroleum Permitting
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Enserch Exploration, Inc. Federal #34-18I
Class III Cultural Resource Inventory,

Section 18, T.9S R.18E
Uintah County, Utah
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INTRODUCTION

Metcalf Archaeological Consultants, Inc. (MAC), conducted a Class III cultural
resource inventory for Permitco of the proposed Enserch Exploration, Inc. Federal #34-18I
well location in Uintah County, Utah (Figure 1). The well pad is located in the SW¼ of the
SE¼ of section 18, T.9S, R.18E off the Salt Lake Meridian (660' FSL, 1980'FEL) on
Eightmile Flat west of the Green River and southeast of Pariette Bench. A ten acre block was
inventoried around the proposed well location. The access road to the well pad is
approximately 2100 feet long, beginning at an existing maintained oil field road that passes
southeast of the pad location. The initial 900 feet of the access road also serves as the access
to the adjacent proposed Enserch Federal #44-18I well pad and approximately 600 feet of the
access is within the inventory block for that well pad. The inventory of that initial portion of
the access road is covered by the investigation of the Enserch 44-18I well location (Barclay
1996). For the present investigation, a one hundred foot wide access corridor was inventoried
beginning at the west edge of the inventory block for the Enserch Federal 44-18I and
proceeds directly west 600 feet to the Enserch 34-18I well pad location. The total acreage
inventoried for this project was roughly 11.4 with one isolated artifact being found within the
inventory block.

This project is located entirely on federal lands administered by the Bureau of Land
Management, Vernal District. The survey was conducted on July 17, 1996 by MAC
archaeologist Dulaney Barclay. All field notes and maps are on file at the MAC office in
Eagle, Colorado.

STATEMENT OF OBJECTIVES

Following the mandated policies implementing the National Historic Preservation Act
of 1966 (NHPA [Public Law 89-665]), as amended, this project was inventoried to locate any
cultural resources within the potential area of effect. Any discovered cultural resources were
to be evaluated for eligibility to the National Register of Historic Places (Register). To be
eligible for the National Register, the resource must retain essential aspects of integrity and
meet one or more of the Criteria for Eligibility (36 CFR §60.4). For archaeological
resources, eligibility is typically recommended under Criterion d, on the basis of the
information potential of surface artifacts and features, and intact sub-surface cultural deposits.
Historical resources may be evaluated under any of the four Criteria on the basis of
information potential or significant historic
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5050

Figure 1 Ense.rch Exploration. Inc. Federal #34-181. T.95. R.18E. Pariette D
SW, 1964 USGS7.5' Quad.
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ENVIRONMENT

The project area is in an upland area west of the Green River within the Uinta Basin.
The well pad is located on a very gently sloping (to the northeast), open flat surrounded by
rugged terrain to the north, east and west consisting of gently sloping benches, shallow
washes and draws, and isolated buttes. The flat is drained by numerous small intermittent
drainages that flow northeast into Castle Peak Draw which in turn flows east into the Green
River approximately ten miles to the east. Vegetation in the project area is sparse (15-20%
cover) allowing for good surface visibility. It is composed of low shrubs, cactus and grasses.
Shrubs include low sagebrush, rabbitbrush, shadscale, and thorny horsebrush. Surficial
deposits consist of Quaternaryaged alluvial deposits underlain by Tertiary aged bedrock of
sandstones and clays (Hintze 1980). Soils in the project area are very thin and consist of a
residual, light colored sand with abundant rock fragments and small chert pebbles, generally
too small to be knappable. Isolated sheets of aeolian sand and sand shadow deposits are
found in the general area, but were not observed in the project area. Consequently, there is
little potential for cultural deposits.

FILE SEARCH

A files search of the project area was conducted through the Division of State History
in Salt Lake City on July 12, 1996 and at BLM, Vernal District Office in Vernal on July 16,
1996. The BLM files indicated block surveys of the NW¼ and SE¼ of section 18, T.9S,
R.18E were conducted in 1978. No previously recorded sites were indicated on either files
search. Due to the age of the previous inventories this project would need a Class III
inventory conducted.

FIELD METHODS

A ten acre block was inventoried around the centerstake. The block was inventoried
by a series of parallel pedestrian transects spaced not more than 15 meters apart. The access
road was inspected using zig-zag pedestrian transects, one on each side of the flagged
centerline. The transects each covered 15 meters (50 feet) for a total inventory width of 100
feet. Special attention was paid to areas of enhanced subsurface visibility, such as eroded
areas, rodent backdirt piles, road tracks, and animal trails. When cultural resources were
encountered, the area was carefully inspected to define the boundaries and content of the
resource. Sites are defined as five or more artifacts, a feature, a structure, or a building or
any combination of these items. Isolated finds are defined as five or less artifacts that are not
representative of patterned human behavior. Once the content, extent and type of resource has
been determined, the appropriate forms are filled out. Isolated and diagnostic artifacts are
drawn and sketch maps are made of sites. A black and white overview photograph is also
taken of sites from two directions. Sites are marked with a datum consisting of a piece of
white p?c pipe with a metal tag attached bearing the temporary site number.
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RESULTS AND RECOMMENDATIONS

One isolated find (DVB-1) was discovered during the block inventory around the
proposed well pad. The isolated find consists of a early stage biface of gray and white chert.
One side of the biface displays only initial flake removal with little evidence of any secondary
thinning, and still possessing approximately 20% cortex on one end. Only a couple of flakes
had been removed from the other side. The isolate is located outside the staked boundaries of
the proposed pad. Isolated finds are by definition not eligible for inclusion on the National
Register. No further work is recommended and cultural resource clearance is recommended
for the Enserch Exploration, Inc. Federal #34-18I as staked.

REFERENCES CITED

Barclay, Dulaney
1996 Enserch Exploration, Inc. Federal #44-18I Class III Cultural Resource Inventory,

Section 18, T.9S R.18E, Uintah County, Utah. Ms on file at the Bureau of Land
Management, Vernal District, Vernal.

Hintze, Lehi
1980 Geologic Map of Utah. Utah Geological and Mineral Survey, Salt Lake City.
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Appendix A
Site Forms

(Limited
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A Wastewater Permit Application will be filed with the Uintah Basin District Health
Department in Vernal once the drilling contractor has been determined.

Permitco Incorporctted
A Petroleum ¾rmitting
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. APPLICATION FOR PERMANENJCHANGE
OF WATER we -e

STATEOFUTAH "'s, WHSU
pcm/Un ed

Forthepurpostofobtainlitsperillist,10nlomakeapermanenichangeofwat leStale0tUlah,app1îcationis
herebymoòoto the State Engineer, based upon thefollowing showIngot fact p, submitted in accordancewith the
requirements oftheLawsofUtah,

'WATERUSERCLAIMNG,A- *APFLICAT10NNO. a - /
,

Changesare proposedin (cliecitthoseapplicable)
pointofdiversion. --point ofreturn.

P' placeofuse, inamre of use.

1. OWNER INTUKMAT10N
Mamas . . Owm Da e ÀViÂPrtnA

. . ....... Nnlerest -%

Anarm Po ßot illoi \/PrM.! .

L.!T
. 24072

2. 'PillORITYOfCHANGE: *FILINGDATE:
Ës thiscliangeamendatory?(Yes/No}:

3. ¤fcNT,v.vmEwernam 43 - 3645

Prior ApprovedchangeAppilcations for thisrighe 9 Þ 43· 2 i
. †4 - 4 3- 73 & /40 99

4. quANTitt orWATEn: O.1 oisanator ac-It,
5. SOURCE: L//.LI rm0)
8. COUNTY: Duc PAln a
7. POINT(S]OFDIVERSloN: sou& Illo"\ (4 End .Mo f4 from N 'A Corna

S.c< Lno a 1. T > .5 , 2 2 \d i U.s A +- M

Descriptiono(DivertingWorks:

8. POINT(S)OFREDIVERSION
The waterwtil te redivertet! from at a poiht:

Description of D[verting Workt: ---. .

9. POINT(B)OF RETURN
The amoulltOf WB10f Conallmed18 CIsor et-il.
The amount ofwater returned Is.--.-efs or ac-it.
The water will be returned to the natural stremm/sourceat a point(0þ

t
•Theseitems are10becompletedby DivisionofWaler Kights.

Permanont Changek

R-95A 214 987 7801 07-24-96 01:58PM POO5
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10, NATUREANDPERIOD07USE
stockwatering• vrom idr1 to D CC 3
Domestic: From to
Municlgal: From to
Mining: From to ,

Fower: Prom to
Other: From 3ûñ . I to Det A l
Irrigatlon: From J.priL_L ...to

«J· 31

11.FURPOSEAND EXTENTOF USE
StockWalering(numberandkindþ- 60 MVB.it0CRUlli.ts
DomésilCi Familles 5110/07 felSOIIS.
Municipal (nameh ..

Mining- Mbilng D14trlr11n the Mine

Orcsmined: . .,

Power Pin111name: Type. Capacity•
.....

Irrigation.Ai•,.1.-.acres. Solesupplyof acres

12. PI.ACEOFUS£
Legaldescripil0ft Q( areas ut uw by 40 acro tract: h (4

d

13, STOllACE
ROSOTY0lr Name: - .

-M Storage Ferlod:Irom /9 .7 to 3-.3/

Capacit† 17 * Ô GC.fl.Inundated Area· acim

Height ofdam: feet
Legaldescription ofInundatedareaby 40tract: RLD y g/

ew.tuoneneMonon THEFOLLOWINGCHANGESAttEPft0FOSED ou ****

14. QUANTITYOf WATER: cis and/or · $Ô•Û ac4t
15. SOURCE: O feW RemainingWater, sq vn *

16. COUNTY: ll C M VI&
1/, FOINT(B)OF DIVERSION: .5 (1VYlP

Descripuon ofDiverting Worket ---.

18. POINT(S)Of REnlVERSION
The water will he rrdIverted Irnm at a polnr·

DeschiptionofDivertingWorks:
4

R-95% 214 987 7801 07-24-96 01:58PM POO6
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19. PorNT(B) OF RETURN
TheamoulltofWater consuntedis císor ac.fi

The amelln! Of water returned18--efs or ac-[I

Thewa,terwlllbe returnedtothenaturalstream/sourceatapoint(s):

20. NATUREANDPERIODOFUSE
StocKwatering: From. ...so-

Domestic: from -lo

Municipal: From to
Mining: From to
Power: From to
Other- From.iAi_ to , _Û€<. 3Í
litigation: From. -to .

21. PURFOSEANDEXTENTOFUSE
Stockwatering(numberandkindþ
Domestic:- Familles artd/or Persons
Municipal (name}:
Mining ... ..

MiningDistrict in the ..... .
.. ... Mine

OrM IntnM·
Powen Plant name: ..

Type: Capacity:

niher(denctibg År' (10 06in TAÎ04 .0
0)Ì WfdÌ.i

Irrigation: acres. Sole SuDDIVOf

22. PLACEOFUSE
LegaldescrlptionofareasofLiseby 40 acre tract: -

21 STORAC£
RosetY01r Name, .

. Morage Perlod: from to

Capactly: .....ac-It.Intindated Area: acres

Heightofdam: ..leel

Legal gescriptlun of Inundated area by 40 tract:

24. EXPLANATORY
The folloWing is setforthtodenne moreclearlythe [ttilpurposeofthisapplicalion,includeam)Supplemental

waterrights usedkir the samepurpose. [Useadditlanalpages ofsame size11necessaryþ .

Chan e. . b. kr ciuleW rirMng and eypterama.

Appr m,aß 4 ar.re 4 itL be ab Rom .

rr Moi ,
purpoµs-and used 42, oi¾elA pugne

ACffs 49 ht irrigaArd \nd! C ange (tom RT Ao -Efr .AC.fr.¢

beeme eE ne chage, use. 7 «,7

R-95% 214 987 7801 07-24-96 01;58PM POO7
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Theundersignedherebyackrtowledgesthat overtthoughhe/she/theymayhave beenassisted111thepreparation
of the above-numbered appilcation through the courtesy of the emplovnes of the Division of Water Raghts, all

.responsiblüty for the accuracy of the Information contained heteln, at the Illne ol' filing, r¢stswith the
applkant(s).

S alute of plicant(s)

R-94% 214 987 7801 07-24-96 01:58PM POOS
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IN THE OFFICEOFTHESTATEENGINEEROF THESTATE

REQUEST POR REINSTATMMENT AND EXTEN$10N OF EJUL11 995
(Before Fourteen Years) OlV'SION OF WATERRIGE Ts

VEONAL,UlAh
WATERRIGHTNO. 41-9974 ($14209) APPUCANT:OWen Dale Ander30n

RobertWin1ams
3TATEOFUTAH CIODalboinc.P.O.Box1188
COUNTYOF Duchesne vernal,UT 84070

Cindy Youns
,

, beingfirstdutyswornthatitsofsileis theg
owneroftheabovenumberapplication;thattheinformationgivenis trueandcerraettothebestofhisorherknowledge..

Describebrieflythetype,extent,andcostofconstructioncompletedtodate,andtheestimatedcostof anyremainingconstrtiction
tocompletetheprojectandtosubmitPROOFofBENEFlCIALUSE.Givereasonswhytheworkenuidnotbecompletedandwaterputti
beneficialusewithinthetinieallowed.

anbare willisma raeantly purchased the property from ovenDale Anderson and

was not notuted reSardina the proo£ dua noticas until after June 30, 1995.

Therefore, wa are ragttastinB a reittstatement o£ tire water right ancl ao meensi.on

of time to clear the title voric and file proof.

Pursuantto Settlon73-3-12,UtahGodeAnnutated1953(asamended),requestismadeforREINSTATEMENTandEXTENSIONOF
TIMEforfilingprooffrom ,

June 30 , 19'95 to June 30 , 19 98 .

APPI,\CAT(ifacorpora givet f officarsigning)

Subscribedandsworntobeforemethis // dayof
'

t., / , 19Ýá .

lAWYPUBUC

FOROFFICE USEONLY

PRCOF005 DATE: Jurie 30, 1905 14YEARPERIDOENDS: OttÓber 28, 2002

925 FEERECO. BY COMPUTER

REMARKS

RECOMMENDEDDISPOSITION
pog gggggy ¶oe DIVISICli OF ifATSit kidBTS*TERNE ©ÿÿICB*S ADe & ConfWy $14g.*LE2 East 100 Noarth=Va=nal, Weah 44070=(801)78t•5321.

R-95% 214 987 7801 07-24-96 01:58PM POO9
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APPLICATIONYORTEMPORARY L NGE

OF WATER Rec.by
fee Md S

STATEOFUTAH
2¯¯¯¯

. .

Rolle
Forthepurposeolobtainingpermissiontomakeatemporar]ChangeofwaterintheStateofUtah,applicationis
hereby made to Ibe State Ogineer,baseduponthefollowing showingoHa.cto,submittedinaccordancewith the
requirementsof Section 7 3 Utah GodeÁnnotated1953,as amencled.

CHANGE APPLICATION WOMBER: ©20190 - WAftR RIGHT NUMBER: 47 • 1437
++ **+++***************************************••******++++++±******+++********************

Thia mange Application proposes to change the 70Dirtal OF DIVERSION, PLACEOF USE, and NMERE OF USE.

ak**********Tww ******W**¾*AAAAAAAAAAAAAw*************Auka*AhaeaaA4>açoahakkk+++++++++±.kkkk

1, OWNERSRTP INFORMATION.

A. NK¾a= Keith Ricken
c/o talbo Inc.

ADDRESS: Route 3, Nyton, UT 84052

B. PRIORITY OF cKANGE: July 15, 1996 FILING DATE: July 15, 1996

C, EVIDENCSD SYI

A26762

------------ww-a-----mmmmwwww.mammmen-mmmmmmagemm-t-ammaaw-----------w----m---memew---N

DEBURIFTION OF CURRENT WATER RIGHT• •

••wmaammmmmmmmmmmmmmaammmm---wwwn--mww-----m--w-,w,,-wormy-memamweseem--amamammaedw-Ú

2, SQuacs INecaxAzzog.

A, QUANTITŸ OF WATËR: 1.85 cfs

B. SOURCE• Gorman Draw COUNTY: Duchesne

C. DOINT OF DIYERSION -- BURFACE:

(1) N 475 feet W 40 feet from S¼ corner, section 12, T 43, R 2H, UEBM

3, STORAGE. Water is diverted for storage into:

(1) German Draw reservoir, from Jan 1 to Dec 31.
CAPACžTY: 80.000 ae-ft.

Area inundated includes all or part of the following leg&1 subdivisions:

INORTH-WEST¾ NÒRTH-EAST¼ SQUTH-WEST¼ SOUTH-EAST¾\

BASE TOWN RANGSEC NWNE SW 82 101 NE SW S2 NW NE SW SE NW NE SW.SEl
so es 2w 121.. l. I I 1***\ \ f I I **\ \ 1 Kl Kl***l I \ xi i

13\ XI xl I \** I XI I I \***l I \ \ \***l I \ \ \

TemporaryChaneo Ë
R-94¾ 214 987 7801 07-24-96 01:58PM P010
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CHANCE APPLICATION NUMBER: t20196 for NaCGT Right: 47 • 1437 Continued***** Page: 3

. PLACE OF USE. Changed && Follows:

11. SIGNATURSOF APPLICANT(5)>

The undersigned hereby acknowledges that even though he/she/chey may have been assisted
in the preparation of the above-numbered appliention, through the courtesy of the
employees of the Division of Water Rights, all responsibility for the accuracy of the
inforinablon contained herein, at the timo of filing, rests with the applicant(s).

signature o Applicang/s)

1

R-95% 214 987 7801 07-24-96 01:58PM PO11
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' CRANGE APPLIGATION NUMugx:.t20196 for Hates Right: 47 - 1439 continued***** Doset 2

4 , WATER Usz INFORMATION.
The water Right. represented by this thange application la surPLEMerfra to other water Right.a.

IRRIGATION: from Apr 18 to Oct la. IRRIGATING: 82,7000 acres.
SOLE SUÞÞLY: 50.0000 aerea

---ow-------===-ww
am-----mwwwwwanauw---mmw-emm-amam--mmesm-ammmmme-womamma----mww--wa.umW

S. PLACE 07 USE. (Vaieh includes all or part of the following legal subdivisions:)

NORTH-WESTV NORTH-EAST¼ SQUTH-NE$T¾ SOUTK-EAST¾\
BASE TOWWRANG $2Ç\Nw NE SW SE

.

NW NE SW SE NN NE SW SE NW NE SW SEj
so 4: 2w 12\ I I \ (***l I _1_ i |***1 I I I Iw*•I \ Kl xl xi

13\ \ \ \ 1***1 \ XI I \***l l I I l***l XI \ \ l

S.'IXPLANATORŸ, ·

FLOR= Claims 1350 and 1439 limited to a combined flow of 1.85 c.f.s.

*------------------------------------•-------------••-------------------- ------------

TBB YOLLOWING CKKWOES Ans TROPð$gns
ammum----www---,wemmmmmm-w----wwwwmmaammm---am-wmmmumam----mym¢m--------mouww--m--teo I

7. BOURCE INFORMATION.

A. QU1NTITY OF WATER• 4.0 aere-feet REMA1NING WATER: Some na HERETOFORI

B. SOURCE: Unnamed Pond and ditch coDNTY: Þuchesne

C. ÞorNTE OF DIVERSION -- SURFACE: Changed as Follows:
(1) N 495 feet W 40 feet from s¼ corner, section 12, 2 48, R 2W, USEM

DIVERT WOWN$t Þend
(2) N 2000 feet W 495 feet from SE corner, section 12, T 49, R 2W, USEM

DTVERT WORES: ditch below pond

D. COMMON DBDCR2tTION: 4 miles acuth of Myten

8, SYORAGE. Same as HEREToFORE

9. W.ATER USE INVÒRMATION. Changed as Follows:

OIL EXPLORATIcarrom 04/18/96 to 04/17/97, Dril1Lug and complation of welle in the
Monument Buttes & South Myton Areas.

-memem--------womaamma-amm-----mmwammmmww------omm----------w--www... --------o-o em

R-95% 214 987 7801 07-24-96 01:58PM P012



WORKSHEET
'

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 08/08/96 API NO. ASSIGNED: 43-047-32780

WELL NAME: FEDERAL 34-18I
OPERATOR: ENSEARCH EXPLORATION (N4940)

PROPOSED LOCATION: INSPECT LOCATION BY: / /
SWSE 18 - TO9S - R18E
SURFACE: 0660-FSL-1980-FEL TECH REVIEW Initials Date
BOTTOM: 0660-FSL-1980-FEL
UINTAH COUNTY Engineering
EIGHT MILE FLAT NORTH FIELD (590)

Geology
LEASE TYPE: FED
LEASE NUMBER: U - 39714 Surface

PROPOSED PRODUCING FORMATION: GRRV

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat . R649-2-3. Unit:
'Bond: Federal[Œ'State[] Fee[]

¯¯¯

(Number dif ÛGgQ ) y R649-3-2. General.
L Potash (Y/N)

Oil shale (Y/N) R649-3-3. Exception.
Water permit

(Number ¿{ Q -|*/37 ) Drilling Unit.
RDCC Review (Y/N)

¯¯¯

Board Cause no:
(Date: ) Date:

COMMENTS:
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STATE OF UTAH, DIV OF OIL, GAS & MINERALS

Operator: ENSERCH EXPLORATION Well Name: FEDERAL 34-18I

Project ID: 43-047-32780 Location: SEC. 18 - TO9S - 18E

Design Parameters: Design Factors:
Mud weight ( 8.80 ppg) : 0.457 psi/ft Collapse : 1.125

Shut in surface pressure : 2244 psi Burst : 1.00

Internal gradient (burst) : 0.064 psi/ft 8 Round : 1.80 (J)

Annular gradient (burst) : 0.000 psi/ft Buttress : 1.60 (J)

Tensile load is determined using air weight Other : 1.50 (J)

Service rating is "Sweet" Body Yield : 1.50 (B)

Length size Weight Grade Joint Depth Drift Cost
(feet) (in.) (lb/ft) (feet) (in.)

1 5,700 5.500 15.50 J-55 LT&C 5,700 4.825

Collapse Burst Min Int Yield Tension
Load Strgth S.F. Load Strgth S.F. Load Strgth S.F.

(psi) (psi) (psi) (psi) (kips) (kips)

1 2606 4040 1.550 2606 4810 1.85 88.35 217 2.46 J

Prepared by : MATTHEWS, Salt Lake City, Utah
Date : 08-29-1996
Remarks :

GREEN RIVER

Minimum segment length for the 5,700 TOOt Well is 1,500 feet.

SICP is based on the ideal gas law, a gas gravity of 0.75, and a mean gas

temperature of 114 F (Surface 74°F
, BHT 154°F & temp. gradient 1.400°/100 ft.)

String type: Production

The mud gradient and bottom hole pressures (for burst) are 0.457 psi/ft and

2,606 psi, respectively.

NOTE : The design factors used in this casing string design are as shown above. As a general

guideline, Lone Star Steel recommends using minimum design factors of 1.125 - collapse (with

evacuated casing), 1.0 - (uniaxial) burst, 1.8 - API Brd tension, 1.6 buttress tension,
1.5 - body yield tension, and 1.6 - EUE Brd tension. Collapse strength under axial tension
was calculated based on the Westcott, Dunlop and Kemler curve. Engineering responsibility

for use of this design will be that of the purchaser.

Costs for this design are based on a 1987 pricing model. (Version



OPERATOR: ENS ARCH EXPL
FIELD:EIGHT MILEFLATNORTH
SECTION: 18, T9S, R18E
COUNTY: UINTAH
SPACING: UAC R649-3-2

J................... -------|
--------- ----

------- ---- ---- ·----- ----

GRRV

I
I

GRRV

EIGHT MILE
FLATNORTH

GRRV

I sesv
i '

I
I
I
I
I
I xxxxx

I
I ' FEDERAL
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O State of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

Michael O. Leavitt
355 West North Temple

Govemor 3 Triad Center, Suite 350

Ted Stewart Salt Lake City, Utah 84180-1203

Executive Director 801-538-5340

James W. Carter 801-359-3940 (Fax)
Division Director 801-538-5319 (TDD)

August 29, 1996

Enserch Exploration, Inc.
c/o Permitco, Inc.
13585 Jackson Drive
Denver, Colorado 80241

Re: Federal 34-18I Well, 660' FSL, 1980' FEL, SW SE, Sec. 18,
T. 9 S., R. 18 E., Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seq.,
and the attached Conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-047-32780.

Sincerely,

R. . i th
Associate Director

lwp
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District
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Operator: Enserch Exploration, Inc.

Well Name & Number: Federal 34-18I

API Number: 43-047-32780

Lease: U-39714

Location: SW SE Sec. 18 T. 9 S. R. 18 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the Oil and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours following spudding the
well or commencing drilling operations. Contact Jimmie
Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact Frank Matthews at
(801)538-5334 or Mike Hebertson at (801)538-5333.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational



FaÆM3160-3 simMrr IN TRIPflCATE* Form approved.

(Novernber 1983)
Bud8et BureauNo. 1004136

(fogly 9-331Q .¿

Expires Angust 31, 1985

UNITED STATE p
DEPARTMENTOF THE IN 10 5.LEASEDESIGNATIONANDSER1ALNO.

BUREAUOF LANDMANACEM T 90 U-39714

.

6. IP INDIAN, ALLUITEEORTRIBENAME

APPLICATIONFOR PERMIT TO DRILL, AC ( N/A

I TYPEOPWoax DRILL
(¯i] DEEPEN $ËËÑC 7.unrr AGREBMENTNAME

lb.TYPEOFWEIL
ÑA

OIL GAS SINGLE MULTIPLE 5. PARM OR LEASENAME

WELL WE OTHER ZONE ZONE Federal

1 NAMEOF OPERATOR IW95)M MV breenVille AVe., halte IZUU 9. WE[L NO.

Enserch Exploration, Inc. Dallas, Texas 75206 #34-18I

3. ADDRESSOF OPERATOR 303/45% 1¾ Jacan DriV 10.PIELD AND POOL ORWILDCAT

PERMITCO INC. - Agent Denver, CO 80241 Eight MileFlat

4. LOCATION OFWELL (Reportlocation clearly and in accordance with any State requirements.*) 11. sBC..T., R., M..OR BLK.

At surface 660' FSL and 1980' FEL RECF IVED ANDSURVEY ORAREA

At proposed Prod.2pa. SW SE Sec. 18, T9S - R18E Ã06 Û$ Ñ¾ Sec.18, T9S - R18E

14 DISTANCE IN MILESAND DIRECIIONFROMNBARE5TTOWNORPOST OFPICB" 11 COUNTYORPARI58 13. STATE

19 miles southeast of Myton, Utah Uintah Utah

15 DIsfANCE FROM PROPOSED•1DCATIONÍO NEAREST PRûPERTŸ Ïó.NO. OP ACRESIN LEAsg 17. NO. OF ACRES ASSIGÑED TO THIS WELL

OR LEASE I..INE.FI (Also to marca drlg. anít line, if any)

660' 1717.32 40

18. DISTANCE FROMPROPOSED LOCATION*TO NEAREST WELL, 19 PROPOSED DEPTH 20. RGI ARY OR CABLETOOI,8

DRILIJNG, COMPLEl'ED,OR APPLIED POR ON THIS LEASE. Fr.

Approx. 1300' 5700' Rotary
21. ELEVAlluNS (Show whether DF. KI. GR,eW.)

m.APPkuJL DAkk WORKWILLslAKr*

5122' GR
October 13, 1996

23. PROPOSED CASING AND CEMENTING PROGRAM

SIZH OFHOLE SI2EOPCASING WEIGHI'lFOOT SEITING DEPYH QUARITITOPCEMENT

12-1/4" 8-5Æ" 24# 400' 270 cubic feet Class "G"

7-7Æ" 5-1/2" 17# 5700' 1900 cubic feet Light &
Class "G".

Enserch Exploration, Inc. proposes to driB a well to 5700' to testtheDouglasCreek D & F Markers. If productive,

casing will be run and the well completed. If dry, the well will be plugged and abandoned as per BLM and State of

Utah requirements.

SeeOushore Order No. 1 attached.

Pleasebe advised that Enserch Exploration, Inc. is considered to be the Operator of the above mentioned well.

Enserch Exploration, Inc. agrees to be responsible under the terms and conditions of the lease for the operations

conducted upon the lease lands.

Bond coverage for thiswell is provided by BLM NationwideBond No. MT-0680 (203826). The principal is Enserch

Exploration, Inc. Via surety consent as provided for in 43 CFR 3104.2.

IN ABOVESPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back, give data on prwent productive zone and proposed new productive zone.

If proposal is to drill or deepen directionall give pertinent data on subsurface locations and zusasured and true vertical depths. Give blowont preventar prograrn, if any.

Consultant for:

SIGNED
TM,E Enserch Exploration, Inc. om 08/06/96

(IhŠ.pmeÑrFedoÀÎorSoto chim use)

PERMffNO NOTICEOFAPPROVAL

APPROVED BY
e SO DATE ÅÜÛ Ë Û

CONDmoNSOP APPR AL,

cc: Utah Divisionof Oil, Gas & Minin? TO OPliir3A O O COP y
*See Instructions On Reverse Side

Title 18 U.S.C.Section1001. makes it a crime for any persn knowingly and willfully to make to any deparanent at agency of the UnitedStates any

false, fictitious or fraudulent statements œ representations as to any mater within its
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Well: Federal 34-181

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: Enserch Exploration. Inc.

Well Name & Number: Federal 34-18I

API Number: 43-047-32780

Lease Number: U-39714

Location: SWSE Sec. 18 T. 9 S R. 18E

NOTIFICATION REQUIREMENTS

Location Construction - at least forty-eight (48) hours prior to construction of location and
access roads.

Location Completion - prior to moving on the drilling rig.

Spud Notice - at least twenty-four (24) hours prior to spudding the well.

Casing String and - at least twenty-four (24) hours prior to running casing and
Cementing cementing all casing strings.

BOP and Related - at least twenty-four (24) hours prior to initiating pressure tests.
Equipment Tests

First Production - within five (5) business days after new well begins, or production
Notice resumes after well has been off production for more than ninety (90)

days.

For more specific details on notification requirements, please check the Conditions of Approval for
Notice to Drill and Surface Use
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Well: Federal 34-18!

CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or equitable title
to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is
being drilled. Contact the appropriate Surface Management Agency for information.

A. DRILLING PROGRAM

l. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearing Zones are Expected to
be Encountered

Report ALL water shows and water-bearing sands to Tim Ingwell of this office prior to
setting the next casing string or requesting plugging orders. Faxed copies of State of Utah
form OGC-8-X are acceptable. If noticeable water flows are detected, submit samples to this
office along with any water analyses conducted.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements of Onshore Oil and Gas
Order No. 2 for equipment and testing requirements, procedures, etc., for a 3M system and
individual components shall be operable as designed. Chart recorders shall be used for all
pressure tests.

Test charts, with individual test results identified, shall be maintained on location while drilling
and shall be made available to a BLM representative upon request.

3. Casing Program and Auxiliary Equipment

As a minimum, the usable water and oil shale resources shall be isolated by having a cement
top for the production casing at least 200 ft. above the base of the Usable Water Zone
identified at + 687 ft. . If gilsonite is encountered while drilling, it shall be isolated and/or
protected via the cementing program.

4. Mud Program and Circulating Medium

Hazardous substances specifically listed by the EPA as a hazardous waste or demonstrating a
characteristic of a hazardous waste will not be used in drilling, testing, or completion
operations.

No chromate additives will be used in the mud system on Federal and Indian lands without
prior BLM approval to ensure adequate protection of fresh water



O O
Page 3 of _6

Well: Federal 34-181

5. Coring, Loggina and Testing Program

Daily drilling and completion progress reports shall be submitted to this office on a weekly
basis.

A cement bond log (CBL) will be run from the production casing shoe to the + 487 ft. and
shall be utilized to determine the bond quality for the production casing. Submit a field copy
of the CBL to this office.

6. Notifications of Operations

The Vernal District Office shall be notified, during regular work hours (7:45 a.m.-4:30 p.m.,
Monday through Friday except holidays), at least 24 hours prior to spudding the well.

Operator shall report production data to MMS pursuant to 30 CFR 216.5 using form
MMS/3160.

The date on which production is commenced or resumed will be construed for oil wells as the
date on which liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated or, the date on which
liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;
and, for gas wells as the date on which associated liquid hydrocarbons are first sold or shipped
from a temporary storage facility, such as a test tank, and for which a run ticket is required to
be generated or, the date on which gas is first measured through permanent metering facilities,
whichever first occurs.

Should gas be vented or flared without approval beyond the authorized test period, the
operator may be directed to shut-in the well until the gas can be captured or approval to
continue venting or flaring as uneconomic is granted and the operator shall be required to
compensate the lessor for that portion of the gas vented or flared without approval which is
determined to have been avoidably lost.

7. Other Information

All loading lines will be placed inside the berm surrounding the tank battery.

All off-lease storage, off-lease measurement, or commingling on-lease or off-lease will have
prior written approval from the AO.

The oil and gas measurement facilities will be installed on the well location. The oil and gas
meters will be calibrated after installation prior to delivery and quarterly thereafter unless prior
approval is obtained. The AO will be provided with a date and time for the initial meter
calibration and all future meter proving schedules. A copy of the meter calibration reports will
be submitted to the Vernal District Office. All meter measurement facilities will conform with
Onshore Oil & Gas Order No. 4 for liquid hydrocarbons and Onshore Oil & Gas Order No. 5
for natural gas
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Well: Federal 34-181

A schematic facilities diagram as required by 43 CFR 3162.7-5 (b.9. d.), and shall be
submitted to the appropriate District Office within sixty (60) days of installation or first
production, whichever occurs first. All site security regulations as specified in Onshore Oil &
Gas Order No. 3 shall be adhered to. All product lines entering and leaving hydrocarbon
storage tanks will be effectively sealed in accordance with 43 CFR 3162.7-5 (b. 4).

The use of materials under BLM jurisdictionwill conform to 43 CFR 3610.2-3.

There will be no deviation from the proposed drilling and/or workover program without prior
approval from the AO. Safe drilling and operating practices must be observed. All wells,
whether drilling, producing, suspended, or abandoned will be identified in accordance with 43
CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval for all changes
of plans and other operations in accordance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43 CFR 3162.4-
1(c), requires that "not later than the 5th business day after any well begins production on
which royalty is due anywhere on a lease site or allocated to a lease site, or resumes
production in the case of a well which has been off production for more than 90 days, the
operator shall notify the authorized officer by letter or sundry notice, Form 3160-5, or orally to
be followed by a letter or sundry notice, of the date on which such production has begun or
resumed."

If you fail to comply with this requirement in the manner and time allowed, you shall be liable
for a civil penalty of up to $10,000per violation for each day such violation continues, not to
exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 and the implementing regulations at Title 43 CFR 3162.4-l(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature date. An extension
period may be granted, if requested, prior to the expiration of the original approval period.

In the event after-hours approval or notification is necessary, please contact one of the
following individuals:

Wayne Bankert (801) 789-4170
Petroleum Engineer

Ed Forsman (801) 789-7077
Petroleum Engineer

BLM FAX Machine (801)
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Well: Federal 34-181

EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

- Unused fracturing fluids or acids

- Gas plant cooling tower cleaning wastes

- Painting wastes

- Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck rinsate,
sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids

- Vacuum truck and drum rinsate from trucks and drums, transporting or containing nonexempt waste
- Refinery wastes

- Liquid and solid wastes generated by crude oil and tank bottom reclaimers

- Used equipment lubrication oils

- Waste compressor oil, filters, and blowdown

- Used hydraulic fluids

- Waste solvents

- Waste in transportation pipeline-related pits

- Caustic or acid cleaners

- Boiler cleaning wastes

- Boiler refractory bricks

- Incinerator ash

- Laboratory wastes

- Sanitary wastes

- Pesticide wastes

- Radioactive tracer wastes

- Drums, insulation and miscellaneous
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Well: Federal 34-181

CONDITIONS OF APPROVAL
FOR THE SURFACE USE PROGRAM OF THE

APPLICATION FOR PERMIT TO DRILL

-No surface disturbing activities,construction,or drillingoperations, including the initial completionactivities,
are to occur on the well, access road,or location from March 15 throughAugust 15. This restriction is to
protect Mountain Plovers and Burrowing Owls located in the surrounding area. The restriction does not
apply to maintenance and operationof existingwells and facilities. Waivers, exceptions, or modifications
to this Condition of Approval may be specificallyapproved in writingby the authorizedofficerof the Bureau
of Land Management ifeither the resource values change orthe lessee/operator demonstrates that adverse
impacts can be mitigated.

-The wellpad and the access road must be constructed in such a way as to limit the number of prairie dog
burrows that would be impacted. In order to accomplish this, a BLM representative should be present
when dig work begins to guide the contractor around as many prairie dog burrows as
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CONRDENT

DIVISION OF OIL, GAS AND MINING

SPUDDING INFQRMATION

Name of Company: ENSERCH

Well Name: FEDERAL 34-18I

Api No. 43-047-32780

Section 18 Township 9S Range 16E County UINTAH

Drilling Contractor ÇAZA

Rig # 56

SPUDDED:

Date 1/27/97

Time

How DRY HOLE

Drilling will commence

Reported by DONNIE BROWN

Telephone #

Date: 1/28/97 Signed:
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Form 3160-5 UNITED STATES

FORM APPROVED

(June 1990) DEPARTMENT OF THE INTERIOR ,, ",,13'
BUREAU OF LAND MANAGEMENT 5. Lease Designadon ami Serial No.

U-39714

SUNDRYNOTICES AND REPORTS ON WELLS 6. KIndian. Anones or Tribe Name

Do not use this forrn for proposals to drill or to deepen or reentry to a different reservoir.

Use "APPLICATION FOR PERMIT-" for such proposals
. _ _ ._

N/A

SUBMIT IN TRIPLICATE
7. uunnorcA, Aar.em.mo.signason

8. Well
NaN/Aand

No.

2. Nameof Operator
Federal 34-18I

9. API Welt No.

Enserch Exploratign, Inc,
3. Address and Tclephone No.

43-047-32780

4849 Greenville Ave . , Ste . 1200 Dgllag , TX. 7por, 214/987-6430 10. Fieldand Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R.. M., or SurveyDescripdon)
Pleasant Valley

660 * FSL & 1980 ' FEL (SW-SE)

11. Coumyor Parish, State

Sec 18, T9S, R1ŠE
Uintah County, Utah

12. CHECK APPROPRIATE BOX(s)TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION
TYPE OF ACTION

Nodce of Int..
O ».e...... O es... or a..

O a....,s.a.. O s. c.....u..

O s.o...... a.... O m.,s., ...a O s......u.. v...,s.,

O c..s.. a...» O w..., sa..-on

O m..,4.ndownsa Nodce Maring Cui., O c.......r.,..so.

O om. O oi.,.. w.ar
(Note: Repontosuhaaf makipiscompiniosonWell

Cognpletioner RecompletionReport andLog form.)

13. DescribeProposedor CompletedOperadons(Clearlystate a i partinentdetails,andgivepertinent dates, includingestimated date of startingany proposedwork. If weUis direedonallydrilled,

give subsurface locadonssad measuredand true vertical depthsfor all markersandzonespertinentto this work.)•

Casing design plan originally called for running 5-1/2" 17# to 5700'. We now plan to run

5-1/2" 15.50# casing to 5700'. The 15.50# casing meets the requirements of OOGO #2. New

design factors are: Collapse 4040, Burst 4810, Joint Strength 217,000, Body Yield 248,000.

DECERVE
FEB t 0 1997

DIV.OFOlt,GAS&MINING

CONRDENR
II

-
-

M. he by certi t the foregoi þe co

T¡n, Sr. Dr1q. Engineer Date
1-30-97

(This space for Federalor stateoffiß'k)

Approved by
Title

Date

Conditionsof approval, if any:

Tide 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any departrnem or agency of the United States any false,fictitious or fraudulentstatements

or representations as to any matter within its jurisdicdon.
'See Instruction on Reverse



e eDivisionof Oil,Gasand Mining Routig /

OPERATOR CHANGE WORKSHEET 1-

Attach all documentationreceived by the division regarding this change.
Initial each listed item when completed. Write N/A if item is not applicable. 4-VLD , 4-Fr E

EK Change of Operator (welkeeld) O Designation of Agent
0 Designation of Operator In Operator Name ChangeGnly

The operator of the well(s) listed below has changed, effective: 2-5-98 (BLM APRVL)

TO: (new operator) EEK CORPORATION FROM: (old operator) ENSERCH EXPLORATION INC
(address) 4849 GREENVILLE AVE #1200 (address) 4849 GREENVILLE AVE #1200

DALLAS TX 75206-4145 DALLAS TX 75206-4145

Phone: (214)987-7859 Phone: (214)987-7859

Account no. N3375 (2-10-98) Account no. N4940

WELL(S) attach additional page if needed:

Name: FEDRRAL 34-18I/DRL API: 43-047-32780 Entity: 12296 S 18 y 95 R 18E Lease: U39714
Name: API: 43-047-32776 Entity: 12297 S 18 T 9S R 18E Lease: U39714
Name: API; Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Vame: API: Entity: S T R Lease:

.

O RATOr64R9

8

SGEd

o th

rE TalAdocOumNentation

has been received from the FORMER operator (attach to this

2. (r649-8-10) Sundry or other legal documentation has been received from the NEW operator (Attach to this

3. The Department of Commerce has been contacted if the n perator above is not currently operating any
ells in Utah. Is the company registered with the state? o) If yes, show company file number:
l'o /9î007 (<f ¥2z47)

4. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordinarily take place prior to the division's approval, and before the completion of steps 5
through 9 below.

5. Changeshave been entered in the Oil and Gas Information System (3270) for each well listed above.

6. Cardex file has been updated for each well listed above. (zaa--fi)

7. Well file labels have been updated for each well listed above. (z-la-fD
8. Changes have been included on the monthly "Operator,Address, and Account Changes" memo for distribution

to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. (A-to.fg

9. A folder has been set up for the Operator Change file, and a copy of this page has been placed there for
reference during routing and processing of the original documents,

eMons\wpdocs\forms\operchng



0
OPERATOR CHANGE WORKSHEET (con mued) - Initialeach itemwhen completed. WriteN/A if item is not applicable.

( 49 - ) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
no) If entity assignments were changed, attach copies of Form 6, Entity Action Form.

2. Trust Lands, Sovereign Lands, Tax Commission,etc., have been notified through normal procedures of entity
changes.

BOND VERIFICATION - (FEE WELLS ONLY)

1. (r649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.

. A copy of this form has been placed in the new and formeroperator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no) . as of today's date
. If yes, division response was made to this request by letter dated

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

l. Copies of documents have been sent on to at Trust Lands for changes
involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

2. (<649-2-10)The former operator of any fee lease wells listed above has been contacted and informed by letter
dated 19

_,
of their responsibility to notify all interest owners of this change.

FILMING

1. All attachments to this form have been microfilmed. Today'sdate: WCÒ.

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.



FEB--11-1998 11. 24 «RNSERCH EXPLORAT I ON, I NC. - 214 987 7711 P. 01/01

FEX Corporation•4849 GreenvifteAvenue, Svile 1200•Daliss, Texas 75206 Plione: 214-369-7893

ENSERCH EXPLORATION, INC

has changed its name to:

EEX CORPORATION

Post-It'* brand fax transmittal memo 7671 #of pages > j

ca. co.
Dept Phone &

TOTAL



STATE OF UfAM
DlvlSÏ00 Of Ull., GAS AND HlNlNG OPERATOR . EEX CORPORATION

OPERATOR ACCT. NO.
ENTITY ACTION FORH - roRM 6 ADDREss

ACTION CURREMI HEW API NUNDER NELL HAME WFII 10CATIOF,I SPUD EFFECTlVE.CODE EHTilY NO. EflTITY NO. QQ SC TP RG COUNTY DATE DATE
A 99999 12296 43-047-32780 FEDERAL 34-181 18 9S 18E UINTAH 1-27-97

WELL 1 CONHENTS:

A 99999 12297 43-047-32776 FEDERAL 44-181 18 9S 18E UINTAH 1-21-97

WELL 2 COHNENTS,

WELL3 CONNENFS:

WELL4 COHNENTS:

WELL 5 CCHNElll$:

ACT100 CODES (See instructions on back of form)
A - Establish new entily for new well {single well only) L. CORDOVA (DOGK)0 - Add.new well to existing entity (group or unit well) SignatureC - Re-assign well from one existing entity to another existing entity

ADMIN. ANALYST 2-10-98O - Re-assten well frein one existing entity to a new entityE - Other (explain in conunents section) Title Date
F10TE: Use CONHENT section 10 explain why each Action Code was selected. Phone No. ( )



United States Department of the In
BUREAU OF LAND MANAGEMENT

Utah State Office FEB 09 1996
P.O. Box 45155 -'

Salt Lake City,UT 84145-0155 S N\N

In Reply Refer To:
3100
U-11385
(UT-932)

( $
NOTICE

EEX Corporation : Oil and Gas
4849 Greenville Avenue, Suite 1200 : U-11385 et al
Dallas, TX 75206

Name Change Recognized

Acceptable evidence has been received in this office conceming the change of name of Enserch
Exploration, Inc. (Enserch) to EEX Corporation on Federal oil and gas leases.

The oil and gas lease files identified on the enclosed exhibit have been noted as to the name change. The
exhibitwas compiled from your list of leases, a list of leases obtained from our Automated Land and Mineral
Record System (ALMRS), and a list of leases showing Enserch as lease well operator. We have not
abstracted the lease files to determine if the entity affected by the name change holds an interest in the
leases identified nor have we attempted to verify leases where the entity is the operator on the ground
maintaining no vested record titleor operating rights interest. We are notifyingthe Minerals Management
Service and all applicable Bureau of Land Managementofficesof the name change by a copy of thisnotice.
If additional documentation for changes of operator are required by our Field Offices, you will be contacted
by them.

The following lease identified by you is closed on the records of thisofficefor cessation of production: U-
55626.

Due to the name change, the name of the principal on the bond is required to be changed from Enserch
Exploration, Inc, to EEX Corporation on Bond No. 203866 (BLM Bond No, MTO680). This may be
accomplished by submitting a consent of surety or a bond rider to the Montana State Office.

ROBERTLOPEZ

Robert Lopez
Group Leader,
Minerals Adjudication Group

Enclosure
Exhibit (1p)

cc: Vernal Field Office
Moab District Office
MMS, Reference Data Branch, MS 3130, P.O. Box 5860, Denver, CO 80217
State of Utah, DOGM, Atto: Lisha Cordova (Ste. 1210), P.O. Box 145801, SLC, Utah
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Exhibit of Affected Leases

U-11385 U-19267 U-52765
U-12942 U-39714 UTU-65472
U-13905 U-40751 UTU-65949
U-14236 U-47171 UTU-66004
U-16172 U-49092 UTU-68624
U-16544 U-52757 UTU-68625



RESOURCESINC.

May 15, 2000

Bureau of Land Management
Vernal District Office, Division of Minerals
170 South 500 East -
Vernal, Utah 84078

Attn: Mr. Ed Forsman

Re: Federal 34-181
SWSE Sec. 18, T9S, R18E
Duchesne County, Utah

Dear Mr. Forsman:

Enclosed please find a subsequent report (Form 3160-5) for the plugging of the above captioned
well. Also enclosed is a Change of Operator form.

Ifyou should have any questions or require any additional information, please contact me at (303)
893-0102.

Sincerely,

A. L. Shi man
Operations Secretary

Enclosures

cc: State of Utah, Division of Oil, Gas and Mining
Attn: Carol Danells
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Well File - Denver
Well File - Roosevelt

410 Seventeenth Street, Suite 700. Denver, CO 80202 • 303-893-0102 • FAX



. g . 6
Form 3160.5 UNITED STATES FORM APPROVED
(August 1999) OMB No. 10044135

DEPARTMENT OF THE INTERIOR ExpiresNo-tur30.2000

BUREAU OF t.AND MANAGEMENT 5. Laase Serial No.

SUNDRY NOTICESAND REPORTS ON WELLS U-39714
Do not use this forn! for proposals to drill or to re-enter an 6. If indian.AllonecorTribe Name
abandoned well. Use Fonn 3160·3 (APD} for such proposals. N/A

SUBAflTIN TRIPLICATE- Ottler Instructions on reverse sid& 7. If Unit or CA/Agreement, Name and/or No

1. Type of Well
N/A

O OilWell O Gas Well $ Other 8. Well Name and No.

1 Name of Operator Federal 34-18I

Tninnr1 Penrinetine Onmpany 9. APIWelINo.

Ja. Address 3b. PhoneNo.(includearescodel 43-047-32780
410 - 17th St, #700, Denver, CO (303) 893-0102 10.FicidandPool.orExploratotyArea

4. incation of Well (Footage, Sec., T., R.. K, or Surwy Description) Ei ght Nile Flat
I1. CountyorParish, State

SwsE 660' FSL & 1980' FEL Ofá /6£ $ ff

. 11 CHECK APPROPRIATE BOX(ES) TO INDICATE NA'IURE OF NOTICE, RUPORT, OR O'IIIER DATA

TYPE OF SUBMISSION TYPE OF ACHON

Acidias O Deepen O Production (Start/Resume) Q Water Shut-Off
Noticeof Intent Alter Casing Fracture Treat Q Reclamation Q Well Inte•

.y

Subsequent Report O Casing Repair New Construcdon Q Recomplete O Other

O Change Plans Plug and Abanden Q Temporarily Abandon
Final AbandonmentNotice O Conven to injection Q Plug Back O Water Disposal

13. Describe or Completed Operation (clearly stateaHpeninent details, including estimated staningdate of any proposed work and approximateduration there
if the p is to deepen directionally or recomplete horizontally, give subsurfaa locations and measuredand true vertscal depths of all pertinentmarken and zon
Attach e Bond under which the work will be performed or provade the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 da
following completion oÇtheinvolved operations, if the operadon results in a multiple completion or recompletion in a new interval, a Fonn 31604 shall be filed on
testing has been completed. Final Abandonment Noticas shall be filed onlyafter all requirements, including seclamation, have been completed, and the operator i
determined that the site is ready for final inspection.)

The well was spudded on 1/27/97, drilled to 425', 8-5/8" casing was set @ 419' and
the well was then plugged per BLM instructions by the operator, Ensearch
Exploration Inc. Inland Resources has completed the required reclamation work.

(See attached drilling reports of Ensearch's drilling activity, BLM Inspection
Record of Abandonment dated 3/3/97 & BLM correspondence dated 9/17/97.)

14. I hereby artify that the foregoing is true and wrrect
Name (Printed/Typed)
David egan Title Manager of Operations

signature Date 5/10/00

THISSPACE FOR FEDERALOR STATE OFFICEUSE .

Approved by Titic Date
Conditions of approval, if any, are auached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease Office
which would entitle the applicant to conduct operationsthercon.

Title 18 U.S.C. Section t001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully lo make to any department or agency of the Uni!
States any false, fictitiousor fraudulcut statements or representations as to any matier wnhin its jurisdiction.

cc:
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To: Brad Mecham - IolandProduction Company

From: Stan Olmstead - BLM

Date: September 17, 1997

nraa me Ionowmg are Ismtivua thatEquitableor Enserchneededto do reclamationactivities
on thit falL You roxy wnni to chcak diam md to ec= wlmLIslands obligation*HI be. I
hopa Tgot au the legals and well numbess accurate,

1. Equiraldewell 42-141, SENEsection14,T98, R16E, U-09655
.

access and locationdeveloped but not driHed.

2. Equitablewell 11-7, NWNWsection7. ITS, R17E, U-JA426
subsurfacewater liue installedfor injection about 3/4 miles of stufacerequires
nwichlugand seeding.

3. Equit Ic well 11-12.1,NWNW section12, T9S,R16E
If I got this location correct it hadsiteconstruction but not drilled teclamation
needed.

4. Equitable well 43.26, NESE section 26, TRS, R16E, U-67845.
access andlocation developed but not drilled.

5, EnserchweH 34-).81, SWSE sc¢tlen Î8, TPS. R18E,U-39714 '
location has been recontoortylbut most likelyacr,ds seeding.

6. Emerch well 44-18L SBSE seedon 18, T95, R18E, U-39714
location has been recontoured but tuost likelyneeds seeding. I

. I

/

Recieved Time May. 5.
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UNITED STATES DSPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

INSPECTION RECORD - ABANDONMENT

DATE: /gC77 DISTRICT: STM dk (1 .a

LOCATION(S-T-R)• g jf-Q);-/JE OPERATOR: Eig ( -

¯r's y-

WELL: JŸl-j- /SI CONTRACTOR Ec RIG. , PC 2

IID NUMBER: (..j-- 7/9 LEASE NUMBER: #\ - '714
INSPECTOR: Jÿ%dp- gþ,
WELL TYPE(CIRCLE ONE): DRY HOLE DEPLETED PRODUCER

OTEER ( EXPLAIN) SCJ .
cn<

YES NO Ñ
L. Plugs spotted across perforations if casing set?
2. Plugs spotted across casing stubs?
3. Open hole plugs spotted as specified?
4. Retainers, bridge plugs, or packers as specified?
5. Cement quantities as speci£ied?
6. Method of verifying and testing plugs as speci£ìed?
7. Plpe withdrawal rate satisfactory?
8. All annular spaces plugged to surface?

PLUG 1: REQUIRED DEPTH: 'TO /ÜO ' ACTDAL: ' To Ÿ7 *

PLUG SPOTTING METHOD: ALANÇ RETAINERS BAILER LAIN)
GLUG TESTED: NO PRESSURED TAGGED HERIEXPL.
CEMENT INF RNATIOM:
CLASS: (-r ADDITIVES: AJ NE · SACKS: - 3
WATER REQUIRED: gglO Gal/SK YIELD: Ze/ CuFt SK

WEIGHT /REËŸ PPG SLURRY VOLUME:. 9,9 CuFt
VOLUME REQUIRED FOR 2LUG: /(2 ', CuFt . .

PLUG 2: REQUIRED DEPTH: 'TO ' ACTUAL: ' TO '

PLUG SPOTTING METHOD: BALANCED RETAINERS BAILER OTHERIEXPLAIN)

PLUG TESTED: NO PRESSURED TAGGED OTHER(EXPLAIN)

CEMENT INFORMATION:
CLASS: ADDITIVES: SACKS:
WATER REQUIRED: Gal/SK YIELD: CuFt/SK
WEIGHT PPG SLURRY VOLUME: CuEt
VOLUME REQUIRED FOR PLUG: Curt
REMARKS:

--Recieved Time-May. 8.-



on 63,84,g 18:10 NO,3 P, 1

FEDERAL 34..18! 03/04/97

DEPTH: 435 FTG: ROT HRs: RIG CONTR/NAME:/REPORTNo.: a DFs: 4 LITHoLOGY: y % % %SHOE TEST(PPG): LAST CASING: 8 625 / 431 NEXT CASING: /AFE TD/DHctrCC: K. .
I S 1497 / $ OART: gUGGED spRFACE CASTNG W/100'/35 SX CEMENT oN ToP

2 BWä' äääniósiäWan eëifim&RWñiññim; idegaiiMWWE &PICKUPWT. DEPTH 4‡$ PF/MP / PUMP#1 PUMP#2 BIT NOSLACK OFF WT TIME o6:oo CI,, LNR. SIZEROTATE WT, LOC FLOWLINE CA S.LGTH MFG.TORQUE TRIPT L END %EPF TYPEBGG MW T.SOL GPS JETSHIGH GAS Vis D.SOL sPM JETsCON GAS PV OIL GPM DPTH OUTTRIP GAS YP ES PP DPTH INSHALE DEN. GELE / TEMP BP FEETP.L. TEMP. PH MBT HHP HOURSAVG. BG GAS API WL HI GRV BHHP
, FEET/HRPORE PRES. HTHP WL LOW GRV SLOW PUMP WOS

CAKB EX LME SPM / / / / RPMPM BPM / / / / IODLCUM MUD PP / / / / BOOR

DFPTH ANGT E TVD DIR VFRT SROTinN N/s CD RD. F/W DOGI RG I DFSCRIPTION on 1 D. i FNOTHo a.oo o.co o.co o.co o.co o.go o.con

FR pgPARTUREi TOT4 THA LE4GT

6.00 MOVE IN & TIH To 95' WITH 2.7/8* TBG, CODE OF,SCRIPTION ÇOSTSo,5o SET 33 sX 'G' NEAT CEMENT PLUG FROM 95-0'. 10 ¾OMPANY SALARIES & WAGES 3000,50 RIO DOWN & MOVE OFF. 20 FRANS & EQUIP/co. VEHIcLES 1001.00 CUTOFFICAP CASlNG. WELL WAS NOT DRILLED QUT OF SURFACE 30 TRAV£L EXPENSE 100CASING. PLUGS SET AS PER BIN INSTRUCTIONS. FINAL 132 NATER (HAULED) 300REPORT. 401 PLUG & ABANDON (RIG) 800
402 PLUG& ABANDON (CEMENT) 1318

Total Daily Cost : 2918HRS:JL92 Drlg. Foreman: T,M.BROWN Cum, cost to Date:



E IONINC
I JERAL34-18l 01/30/97

' UP:Ton UTon RT #:43-047-H780

DEPTH: 425 FTG: ROTHRS: RlG COÑŸRINAME:/
REPORTNO.: 3 DFS: 3 LITHOLOGY: % % %
SHOETEST(PPG): LAST CASING; 8.625 / 431 NEXT CASING: /
AFETD/DHCITCC: 51 / $ 149200 / 5 tot100 OART: AWAITING AVAILABlüTY OF ORLG RIG

fóóÑñŸ ÈUD REPORË. PUMP riÀTÁ - BIT RÈC RD
PICKUPWT. D£PTH & PFiMF / PUMPfl PUMP#2 BIT NO
SLACKOFP WT TIME & CL .NR. 5IZE
ROTATE WT. LOC FLOWUNE CA 5.LOTH MFG.
TORQUE TRIF7 i SND %EFF TYPE
BGG MW T.SOL GPS JETS
HIGHGAS VIS D.soL SPM JETS
CONGAS PV OIL GPM DPTHOUT
TRIP GAS YP ES PP DPTHIN
SHALE DEN. GELS / TEMP BP FEET
F.L. TEMP. PH MBT HHP HOUR$
AVG. BG GAS API WL HI GRV BHHP FEET/HR
POREPRES. HTHPWL LOWGRV SLoW PUMP WOE

CAKE EX LME SPM / / / / RPM
PM . BPM / / / / IOOL
CUMMUD PP / / / / BGOR

DEPTH ANGLE TVD DIR VFRT SECT10N N/S COORD. E/W DOGLEG DESCRWflON O.D I.D. LENGTH
0 0.00 0.00 0.00 0.00 0.00 0.00 0.000

BNLDEPARTURE: TOTA( IÑ (,g 4GTH:

I.50 START UP& P.O.O.H. W/ Dh]LL STRING COpF, DESCRIPTjoy COSTS3.50 RUN 10 JTS OF8 5/8' 24#1-55STC NEW CSG. SET PIPE @ 10 COMPANY SALARIES & WAGES 300
419' 20 TRANS& EQUIP/CO. VEHICLES 100

0.50 RIG UPDOWELL, PUMP MUD FLUSH& FRESHWATERAHEAD 30 TRAVELEXPENSE 1001.00 CEMENT CASINGAS FOLLOWS: RAN287 SKS OF CIASS G WI I 62 CEMENT (SURFACE) I.903
% CACL, .25#/SK CELLOFLAKE& .2% ANTIPOAM. DISPLACED 503 CASING (SURPACE) 7.65/FT 3205
W/ FRESH WATER, HAD GOOD RETURNS& PLUG DOWN O 12:22
PM. CIRCULATED25 BELS CEMENTTO SURFACE.FLOATDID' NOT HOLD,SHUTIN HEAD.R/D DOWELL.

1.50 CLEANED EXCESS CtrrTINGS OFF LOCATION& R/D SILL JR'S '
luo.

16.00 WAIT CN AVAILABILITYOF DRILLINGRIG

Total Daily Cost : 8608HR$:¾ Drig. Foreman: D BRowN Cum. Cost to Date:



E 770NINC.
ERAL 34-18! 01/29/97

UINTAH,t'Tyt APT #•4 3-047- 2790
DEPTH: 425 FTG; 395 ROT HRS: B RIG CONTRIN.ufE:/
REPORTNo.: 2 DFS: 2 LITHOLOGY: % % %

.._
%

SHOE TEST(PPG): LAST CAslNG: ! NEXT CASING: /
AFETD/DHC/TCC: 5700 / $ 149200 / S 191100 OART: P.O.0 H. TO SET 8 5/8' CSG

LOGGERS RPT MÚÒREPóÀT . PUÑP DATA BIT RECORD
PICKUPWT. bEPTH 425 PF/MF / PUMP I PUMP#2 BIT NO 1
SIACKOPF WI TIME & CL LNR. 51ZE 12.250
ROTATE WT. LOC PLOWLINE CA S.LGTH MFG. MISSIO
TORQUE TRIP? Y SND %EFF TYPE
BGG MW T.SOL GPS JET5
HIGH GAS VIS D.SOL SPM JETS
CON GA5 PV OIL GPM DPTHOUTE
TRIP GAS YP ES PP DVTHIN
SHALE DEN. OELS / TEMP BP FEET 425
F.L. TEMP. PH MBT HHP HOURS 10.25
AVO. BGGAS API WL HI GRV BHHP FEET/HR 41.44
PORE PRES. HTHPWL LOW GRV SLOW PUMP WOB 15

CAKE EX LME SFM I / / / RPM 20
PM BPM / / / / IODL
CUM MUD PP / / / / BGOR

DEPTH ANGLF. TVD DIR VFRT SFCTION N/S C ORD E/W DOGT.EG DESCRIPHON 0.D I D. f.ENGTH
0 0.00 0.00 0.00 0.00 0.00 0.00 0.000

M DEPARTIRE : TOTAMHA LE 4GTH;

2,00 STARTING UP CODF pgSCRIPTION COSTS
1.00 P/U& SETADDITIONAL15' OF CONDUCTORPIPE DOWNTO 10 COMPANYSALARIES& WAGES 300

40'. FORMATION WAS FIRM ANDCOULDDRILLEFFECTIVELY 20 TRANS& EQUIPICO. VEHICLES 1009.00 DRILLING 12 1/4' HOLE TO TD OF 425' 30 TRAVELEXPENSE 100
11.50 5HUT DOWN FOR THE DAY 43 RIG (FrG) 425'& RAT & MOUSE 9765
0.50 STARTING UP & PREPARING TO P.O.O.H. TO RUN CSG 132 WATER(HAULED) 66

m

Total Daily Cost: 10331HRS:LOO DrIg. Foreman: D. BROWN Cum.Cost to Date:



O ËIONINC
F. RAL34-181 01/28/97

int*TAR UTAff APT #; 43-947-32780

PTH 30 FTO: 30 ROT HRS: 2 RJG CONTR/NAME:/
REPORTNO.: 1 DFS: 1 LITHOLOGY: % % % %
SHOE TEST(PPG): IAST CASING: / NEXT CASING: /
AFE TD/DHCrPCC: 570¤ / S 149200 / 5 191100 OART: PREPARING TO Dr ONAL CONDUCTOR

ÚÕGEÂ T UD RÈËORT : . PUMP DSTÄ :: BI ÉÙÒRD
PICKUPWT. DEPTH & PF/MF I PUMP#1 PUMPF2 BITNó 1
SLACKOFP WT TIME 06:00 CL LNR. SIZE 12.250

.

ROTATE W- LOC FLowüNE CA S.LGTH MFG. MISSIO
TORQUE TRIPT Y SND %EFF TYPE
BGG MW T.SOL GPS JETS
HIGH GAS VIS D.SOL SPM JETS
CON GAS PV OIL GPM DPTHOUT
TRJP GAS YP E5 PP DFTH IN
SHALE DËN. GEL1 TEMP BP FEET 30
F.L. TEMP. PH MBT HHP HOURS 1.25
AVG. BGGAS API WL HI GRV BHHP FEET/HR 24.00
POREPRES. HTHP WL LOW GRV 5LOW PUMP WOB 15

CAKE EXLME SPM / / / / RPM 20
PM BPM / / / / IODL
CUM MUD PP / / / / BGOR

I Illii I

DFFTH ANGI F TVD DIR VFRT SPCTION Nts COORD R/W DOGI.FG DESCRIFT10N OD I.D. LENGTH
0 0.00 0.00 0.00 0.00 0.00 0.00 0.000

BHi. OgPMY JRE : TOTAL MA LE 4GTH:

4.00 RIOUP BILLJR'S DRILLING RIG. (BILL MARTIN) CODE QESCRIFTypy COSTS
1.00 DRILLING . $PUDDED 12 1/4' SURFACE HOLE @ 10:00AM 10 COMPANYSALARIE5 & WAGES 300

1-27-97. FORMATIONWAS LooSE AND UNCONSOLIDATED. WERE 20 TRANS& EQUIP/CO.VEHICLES 100
NOT ABLETO GET RETURNS WHILEAIR DRLG & HOLE WAS 30 TRAVELEXPENSE 100
FALLING IN. 51 LOCATION(SURVEY) 450

3.00 SET 25' OF 14" CONDUCTOR PIPE BY JETTING AND DRIVING 52 LOCATION(CONSTRUCTION) 3900
IT DOWN

l.00 W.I.H. W/ BIT· DRILLING THRU CONDUCTOR TO 30' ANDDID
NOT HITHARDER FORMATION, MORE CONDUCTORWAS NEEDED.

15.00 SHUT DOWNPOR THE DAY.PLANTO BRING ADDITIONAL14'
PIPEW/ WELDERAND SETDOWN INTO HARDERFORMATIONIN
ORDER TO GETGOOD RETURNS AND KEEP HOLEFROM FALLING
IN.

I

Total Daily Cost : 4850
HRS:"B Drig. Foreman: D. BROWN Cum.Cost to Date:
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