
UTAHOIL AND GAS CONSERVATION COMMISSION

REMARKS: WELLLOG ELECTRICLOGS LE X WATERSANDS LOCATIONINSP SUB. REPORT/abd

DATEFILED APRIL 15, 1996
LAND:FEE & PATENTED STATE LEASENO PUBLICLEASENO. UTU-6 6 7 6 3 INDIAN

DRILLINGAPPROVED: MAY 3 0 , 19 9 6
SPUDDED IN:

COMPLETED: * PUT TO PRODÛCING:

INITIALPRODUCTION:

GRAVITY A.P.I.

GOR:

PRODUCINGZONES:

TOTALDEPTH:

AELE ANADNN:D:

FIELD: WI LDCAT
UNIT:

COUNTY: UI NTAH
WELLNO THIMBLE ROCK FEDERAL E 26-4 API NO, 43-047-32749
LOCATION 9 6 9 FNL FT. FROM (N) (S) LINE, 7 8 2 FWL FT. FROM (E) (W)UNE NW NW 1/4 - 1/4 SEC

1 S

RGE. SEc. o

DOM ENERGY



NOTICEOF STAKING amoa^ 5. LeaseNumber
(Not to be used in place of
Application to Drill Form 9-331-C) UTU-66763

6. If Indian, Allottee or Tribe Name
1. Oil Well GasWell Other ¯

7. Unit Agreement Name
2. Name of Operator

. Thimble Rock
Freedom Ënergy, Inc. 8. Farm or Lease Name
3. Address of Operator or Agent Th imbl e Rock Federal E
1856 Balsam Ave. Greeley, Co. 80631 9. WellNo.

4. Surface Location of Well 26-4(Governmental 1/4 or 1/4 1/4) 10. Field or Wildcat Name
NW/4 660' FNL, 660' FWL Approx.

Wildcat
Attach: Topographical or other acceptable map 11. Sec., T., R., M., or

showing location, access road, and lease boundaries. Blkand Survey or Area
14. Formation Objective(s) 15. Estimated Well Depth Sec.26-T11S-R24E

12. County or Parish 13. State
Wasatch/Mesa Verde 5500'

.Uintah Utah
16. To Be Completed by Operator Prior to Onsite

a. Location must staked
b. Access Road Flagged
c. Sketch and/or map of location, showingroad, pad dimensions, reserve pit, cuts, and fills(To be provided at onsite)

17. To Be Considered By Operators Prior to Onsite
a. H28 Potential
b. Private Surface Ownership
c. Cultural Resources (Archaeology)
d. Federal Right of Way

18. Additional Information

TIGHTHOLE

19. Signed Title Vice-Þresident Date 3-12-96

*Important: See Reverse Side for



fom 3160-3 SUBMIT LICATE* Form approved.
(November 1983¶ (Other in tons on Budget Bureau No. 1004-0136«....,1, 9-me> UNITED STATES reverse side) Expires August 31, 1985

DEPARTMENTOF THE INTERIOR G. LEASE DESIGNATION AND
BUREAU OF LAND MANAGEMENT UTU-66763

APPLICATIONFOR PERMITTO DRILL,DEEPEN,OR PLUGBACK 6. IPHHHAN,ANTHMORRIBBNAME

la. TYPE or woaK

DRILLO DEEPENO PLUGBACKO '
"nl

kNAME

b. TYPE OF WELL

a' LL O °w^:=,.B
OTHER

NNE ME
N 8. OR M Nm

2. NAME OF OPSBnOR ThimbleRock Fed. E
FREEDOM ENERGY, INC. 9. WB NO.

i4'Af"I1th°3t^Tuite#300, Denver, Co 80202 303-292-2442 26-4
10. FIALD AND POOL, 08 WILDCAT

4. zÀcATroN or waLI. (Report location clearly and in accordance with any State requiremente.*)
At nurface

11. sac., T.. m., M., om az.x.
96g' go,7g Fy,{,L,NW1/4, NW1/4, SEC. 26, T. 11 S., R. 24 E. AND - BUT Og ARRA

SEC.26, T. 11 S., R. 24 E.
14. DISTANCE $N MILES AND DIRECTION FROM NBABEST TOWN OR POST OFFICB* . Î2. COUNTY OË ËABISH 1$. BTATE

NAINA, UT
16. NO. OF ACBEN IN LEASE 17. NU, OF A BInSD

l.OCATION TO N taST 782 480 •° 2"'" *"" 40PROPERTY OR LEABE LINE. FT.
(Also to nearest drig. unit line, if any)

1f DISTANCE PROM PliOPOSED LOCÃlO)Ì* 19. PitOPOB¾D DmrTH 20. noTAar on char.m Toor.a
TO NEAltEST WELL, DRILLING, COMPLETED,

OR APPI.IED FOR, ON THIS LEA... Fr. 5500 ROTARY
2Ì. EIÆVATIONa (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WOBE WH.I. BTAAT*

5925' I MAY 15, 1996
23.

PROPOSED CASING AND CENIÉNTING PROGRAM

BIZE OF HOLE 822E OF CASING WEIGHT PER FOOT BETTING DEFTH QUANTITT OF CEMENT

12 1/4 9 5/8 36# 300 TO SITRFACE
7 7/? 1/2 11. T.D. CMTTOP TO COVER

THE OIL SHALE

OPERATOR REQUESTSPERMITION TO DRILL THE SUBJECT WELL
PLEASE SEE THE ATTACHED 10 POINT AND THE 13 POINT SURFACE
USE PLAN.
IF YOUREQUIRE ADDITIONAL INFORMATION PLEASE CONTACT:

LIAM A. RYAN
a50 S., 800 E.
VERNAL, UTAH
801-789-0968 APR1 5 196
801-823-6152

DN.OFOiL,GAg& MINING
IN AB VE SPACE DESCRIBE PR0P0SED PROGRAM : It proposal is to deepen or plug back, give.data on present tive
zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

Petroleum Eingineer April 8, 1996

TTTT. DATE

*See InstructionsOn ReverseSide
Title 18 U.S.C. Section 1001, makes it a crime for aný person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its



FREEDOM ENERGY, INC. '

TiiS, R24E, S.L.B.&M. Well location, THIMBLE ROCK FEDERAL E -

#26-4, located as shown in the NW 1/4
s,. au NW 1/4 of Section 26, T11S, R24E,NB9°57'W

- G.L.0. (Bas/s of Ðeorings) S.L.B.&M. Uintah County Utah.
2645.17' (Measured) N89°57'W

- 40.02 (G.L.O.)
BASIS OF ELEVATION

Set Marked
2099 Ston BENCH MARK 94EAM LOCATED IN THE NW 1/4 OF SECTION

21 / 26, T11S, R24E, S.L.B.&M. TAKEN FROM THE RAINBOW
33', QUADRANGLE,UTAH, UINTAH COUNTY, 7.5 MINUTE QUAD.

5 / (TOPOGRAPHIC MAP) PUBLISHED BY THE UNITED STATES

782' / DEPARRIENT OF THE INTERIOR, GEOLOGICALSURVEY.

(comp.) WIMBLEROC/( SAID ELEVATIONIS MARKED AS BEING 6017 FEET.

FEDERALE /26-4
Elev. Ungraded Ground = 5925'

I corner

SCALE

CERTI
-------- \fo THIS IS TO CERTIFYTHAT TH •PL'AY ED FROM

FIELD NOTES OF ACTUAL S .4ADE BY ME 08 MY

Begrin
SUPERVISIONAND THAT Q T TO THE

Tree
BEST OF MY KNOWLEDGE EË • °

o ... •

LEGEND:
N89°59'W

- 80.06 (G.L.O.) Ü¾TAH ENGINEERING & LAND SURVEYING
85 SOUTH 200 FAST - VERNAL UTAH 84078

=
90° SYMBOL (801) 789-1017

$ = PROPOSED WELL HEAD· scALE DATE SURVEYED: DATE DRAWN:

A = SECTION CORNERS LOCATED. 1" = 1000' 3-30-96 4-1-96

A = SECTION CORNERS RE-ESTABLISHED PARTY REFERENCES

MATHEMATICALBY BEARING TREES L.D.T. M.R. D.R.B. G.L.O. PLAT
(NOT SET ON GROUND) WEATHER FILE

WARM FREEDOM ENERGY,
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SELF-CERTlFICATION STATEMENT

The following self-certification statement is provided per Federal requirements dated June
15, 1988.

Please be advised that Freedom Energy, Inc., is considered to be the operator of the
following well.

Thimble Rock Federal E //26-4
NW 1/4, NW 1/4, Sec. 26, T11S, R24E
Lease UTU-66763
Uintah County, Utah

Freedom Energy, Inc., is responsible under the terms and conditions of the lease for the
operations conducted upon the lease lands.

Bond coverage is provided by Certificate of Deposit, BLM Bond #UT-1030.

Rocky Mountain Consulting
350 South, 800 East
Vernal, UT 84078

801 789-0968
801
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ADRENDURLT(IMD

Thimble Rock Federal E #26-4
NW 1/4, NW 1/4, Sec. 26, Tl1S, R24E
Lease UTU-66763
Uintah County, Utah

IIAZARDOUS MATERIALS DECLARATION

No chemical subject to reporting under SARA Title 111in an amount equal to or greater
than 10,000 pounds will be used, stored, produced, transported, or disposed of annually in
assosication with the drilling of this well. Furthermore, no extremely hazardous
substances, as defined in 40 CFR 355, in threshold planning quantities will be used,
produced, stored or transported, or disposed of in association with the drillingof this well.

LOCATION AND TYPE OF WATER SUPPLY

Water for drilling and cementing the subject well will be hauled by truck from Evacuation
Creek µnder Dalbo's Temporary Application Number
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FREEDOM ENERGY, INC. ...·

'

LOCATION LAYOUT FOR No. 16131
RoTHIMBLEROCK FEDERAL E #26--4

SECTION 26, T11S, R24E, S.L.B.&M.
969' FNL 782' FWL

Topsof Stockpile' -.
- 8

Sta. J+25

SCALE: 1" = 50'
DATE: 4-1-96

Drawn By D.R.B.

Approx.
Toe of

8. J7.7' Ð. 30.1' I I \ l I I Fill Slope
C-1J.4' C-5.8'

PIPE RACKS

llllll

-- --
- DOG HOUSE

35 120' Sta. 1+50
F- 6.8'
E/. 17,5'

- PUMP

MUD SHED TOILET O

HOPPER

. . -- POWER
-- -- Sia. 0+50
-- - TOOLS

FUEL
Ð. 42. J'
C-28.0

_

se
,

svoaAct
o TANK(btrn. pit)

Sta. 0+00

Approx - Î , 8. JO.8' E. 21.0'
C SI pe D. J6.5' Proposed Access

Road
Elev. Ungraded Ground at Location Stake = 5925.1'
Dev. Graded Ground at Location Stoke = 5924. J' UINTAH ENGINEERING & LAND StiRVEYING

86 So. 200 Essi * Vernal, Utah 84078 * (801)



FREEDOM ENERGY, INC. L.AND
TYPICAL CROSS SECTIONS FOR ..·

×-section THIMBLEROCK FEDERAL E #26-4 o No. 161319
soote SECTION 26, T11S, R24E, S.L.B.&M. cc RO -

. Y
1" =

So. 969' FNL 782' FWL °

.

TEOF
DATE: 4-1-96

Drawn By D.R.B. 35' 120'

NOTE: N,,CUT
Topsoil should not be
Stripped Below Finished X. '.pg.
Grade on Substructure Area.

S TA. J+25

50' 35' 120'

LOCAT/0N STAKE
- CUT

Finished Grade -----

I - --¡ ;- STA. 1+50

50' 35' 120

CUT

STA. 0+50
I

85' 120'

Preconstruction
Grade

A. 0+00

APPROXIMATE YARDAGES
EXCESS MATERIALAFTER
5% COMPACTION = 3,990 Cu. Yds.(6") Topsoil Stripping = 1,100 Cu. Yds.
Topsoil & Pit Backfill = 2, J60 Cu. Yds.

Remaining Location = 10,810 Cu. Yds. (1/2 Pit Vol.)

EXCESS UNBALANCE = 1,6JO Cu. Yds.TOTALCUT = 11,910 CU.YDS. (After Rehabilitation)

FILL = 7,520 CU.YDS. UINTAH ENGINEERING & LAND SURVEYING
8€ 3o. 200 East * Vernal, Utah 84078 * (801)
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Proposed Locat.ion
TH1MBLE ROCK RAINBOW

TOPOGR A PH I C FREEDOM ENERGY, INC.
M A P " A "

THIMBLE ROCK FEDERAL #26-4
DATE:4-1-96 SECTION 26, TllS, R24E, S.L.B.&M.

Drownby: C.B.T 969' FNL 782' FWL
Unnas ENGINEERING & LAND SURVEYING

86 So. 200 £ast ' ¼rnal,Utah 84028 • (801)



TOP 0 GR A PH I C FREEDOM ENERGY, INC.
M A P "B"

N THIMBLE ROCK FEDERAL E #26-4
D47E:44 m SECTION 26, Tll S, R24E, S.L.B.&M.

Drawn by: C.Bl 969' FNL 782' FWL
URTH ÑNouv2BW¤ « Lao Sawmwo
ess, avro - v..,4 ma aaora • reones on SCALE: 1" =
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Ten Point Plan

Freedom Energy, Inc.
Timble Rock Unit

Thimble Rock Federal E
E 26-4

Surface Location NW 1/4, NW 1/4, Section 26, T. 11 S., R. 24 E.

1. Surface Formation:

Green River

2. Estimated Formation Tops and Datum:

Formation Depth Datum
Green River Surfàce 5,925' G.L.
Wasatch 2,590 3,335
Mesaverde formation 4,400 1,525
T.D. 5,500 425

3. Producing Formation Depth:

Formation objective include the Wasatch and its submembers.

Off Set Well Information:

Off set well: Gas Well Hanging Rock Fed. 1-16 Sec. 1, T. 12 S., R. 23.E.

4. Proposed Casing :

Hole Casing Grade Setting Casing
Sa Sm Weight/Ft. & Tread Depth New/Used
12 1/2 9 5/8 36 J-55/STC 300 New
7 7/8 4 1/2 11.6 J-55/STC T.D. Usedlinspected

Cement Program:

Casing Cement Cement Cement Cement
Siza Tvpe Amount Yield Wieght

9 5/8 Class "G" 200 sks. 1.18 cu. ft./sk. 15.6 lbs./gal.
2% Calcium
1/4 #/sk cello
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Casing Cement Cement Cement Cement
Size Tvpe Amount Yield Wieght

4 1/2 Lead
Class "G" 200 sks 3.90 cu. ft./sk. I l.0 lbs./gal.
3 % salt
16% gell
10# sk/Gilsonite
Tail 500 sks +/- 1.53 cu. ft./sk. 14.8 lbs./gal.
Class "G"
10% salt
10% gypsum
2% WRl5
.4 lbs/sk FL 25

5. BOP and Pressure Containment Data:

The anticipated bottom hole pressure will be less than 3000 psi.

A 3000 psi WP BOP system as described in the BOP and Pressure Containment Data (attached)
will be installed and maintained from the 9 5/8" surfàce casing. The BOP system including the
casing will be pressure tested to the minimum standards set forth in "On Shore Order #2". The
BOP will be mechanically checked daily during the drilling operation.

6. Mud Program:

Mud weight Viscosity Fluid Loss
Interval lbs/gal. Sec./Ot Ml/30 Mins. Mud Tvpe

0-300 Air/Clear Water - No Control Water/Gel
300-2000 Clear Water - No Control Water/Gel
2000-T.D. 8.4-8.6 30 No Control 5% KCL

7. Auxiliary Equipment:

Upper Kelly cock, full opening stabbing valve, 2 1/2" Choke manifold and pit level indicator.

8. Testing, Coring, Sampling and Logging:

a) Test: None are anticipated.

b) Coring: There is the possibility of sidewall coring.

c) Sampling: Every 10' from 2000' to



O O

d) Logging: Type Interval
DLL/SFL W/GR and SP T.D. to Surf. Csg
FDC/CNL W/GR and CAL T.D. to Surf. Csg

9. Abnormalities (including sour gas):

No abnormal pressures, temperatures or other hazards are anticipated. Oil and gas shows are
anticipated in the Wasatch Formation. Other wells drilled in the area have not encountered over
pressured zones or H2S.

10. Drilling Schedule:

The anticipated starting date is May 15, 1996. Duration of operations expected to be 30
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BOP AND PRESSURE CONTAINMENT DATA

1. BOP equip shall consist of a
double gate, hydraulicallynow v.« operated preventer with pipe
& blind rams or two single ram

.--- t.ype preventers, one equipped
w/pipe rams, the other w/blindFILL-UP LINE

. TamS .

2. 80P's are to be well braced w/
hand controls extended clear
of substructure.

- 3. Accumulator to provide closingANNULAR -

pressure in excess of that re-PREVENTER
QUired w/sufficient volume to

.
operate all components.

4. Auxiliary equipment: Lower kellyI \ cock, full opening stabbing valve,
2½" choke manifold, pit level in-
dicator &/or flow sensors w/alarms.PIPE RAMS

5. All BOP equipment, auxiliary equip-
ment

.stand pipe & valves & rotar.y
- BLIND RAMS hose to be tested to the rate pres-

sure of the B0P's at time of instaT
ation & ever.y 30 days .thereafter.

80P's to be mechanically checked
DRILLING --.- daily.

SPOOL
6. Modification,of hook-up or testing

atti LINE CnoxEung prOcedUre mUSt be approved in writ-
ing on tour reports by wellsite
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SELF-CERTIFICATION STATEMENT

The following self-certification statement is provided per Federal requirements
dated June 15, 1988.

Please be advised that Freedom Energy, Inc., is considered to be the operator of the
following well.

Thinble Rock E #26-4
NW 1/4, NW 1/4, Section 26, T. 11 S., R. 24 E.
Lease U-66763
Uintah County, Utah

Freedom Energy, Inc., is responsible under the terms and conditions of the lease for
the operations conducted upon the lease lands.

Bond coverage is provided by Certificate of Deposit, held in Womens Bank, 821 17th
Street, Denver, Colorado 80202; Account Number UT-1001

William A. Ryan
Agent
Rocky Mountain Consulting
350 S. 800 E.
Vernal UT 84078
801-789-0968
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FREEDOM ENERGY, INC.

13 POINT SURFACE USE PLAN

FOR WELL

THIMBLE ROCK FEDERAL E

# 26-4

LOCATED IN

NW 1/4, NW 1/4

SECTION 26, T. 11 S., R. 24 E., U.S.B.&M.

UINTAH COUNTY, UTAH

THIMBLE ROCK UNIT

LEASE NUMBER: U-66763

SURFACE OWNERSHIP:
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1. Existing Roads

To reach the Freedom Energy Inc., Thimble Rock Federal E # 26-4 well location, in
Section 26, T. 11 S., R. 24 E., from Bonanza, Utah:

Starting in Bonanza, Utah proceed south on the paved road for 4 miles. Turn south
(left) on the Book cliffs road (dirt road). Proceed south 3.9 miles to the Greeks
Corrals. Turn west (right) at the fork in the road. Proceed 8.3 miles to the Asphalt
Wash sign. Stay to the south (left) of the sign. Proceed .7 miles to the Rainbow sign.
Stay to the west (right) of the sign. This is also called the Kings Wells road. Proceed
1.3 miles to the proposed location.

All roads to the proposed location are State or County maintained roads.

Please see the attached map for additional details.

2. Planned access road

Approximately 100 feet of new road construction will be required.

The proposed road has been staked.

The road will be built to the following standards:

A) Approximate length 100 Ft.
B) Right of Way width 30 Ft.
C) Running surface 18 Ft.
D) Surfacing material Native soil
E) Maximum grade 5%
F) Fence crossing None
G) Culvert None
H) Turnouts None
I) Major cuts and fills None
J) Road flagged Yes
K) Access road surface ownership Federal

Newly constructed roads will be built using native soils from borrow pits on either or
both sides of the road. The road will be crowned and ditched. Ditches will be
constructed along either side where it is determined necessary to handle run off and
minimize the possiblity of erosion.

Please see the attached location plat for additional
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No right of way will be required. Access from the Uintah County road will be on
lease.

All Travel will be confined to existing access road right of ways.

Access road and surface disturbing activities will conform to standards outlined in the
USGS publication (1978) surface operating standards for oil and gas development.

3. Location of existing wells

The following wells are located within one mile radius of the location site.

A) Producing wells

Gas well Thimble Rock Fed. 23-15 Sec. 23, T.11 S., R. 24 E.

B) Water wells None

C) Abandoned wells None

D) Temporarily abandoned wells None

E) Disposal wells None

F) Drilling wells None

G) Shut in wells None

H) Infection wells None

I) Monitoring or observation wells None

Please see the attached map for additional details.

4. Location of tank batteries, production facilities, and production gathering service
lines.

All production facilities will be contained within the proposed location site. Please
see the attached plat plan for a typical gas well separator installation and well site
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All permanent (on site for more than six months or longer) structures constructed or
installed will be painted a desert brown color. Facilities required to comply with
O.S.H.A. (Occuoational Safery and Health Act) will be excluded. The required paint
color is Desert Brown (10 YR 6/4).

All tanks will be surrounded by a dike of sufficient capacity to contain the storage
capacity of the largest tank in the battery. The integrity of the dike will be
maintained.

The operator will adhere to all site security guidelines and regulations identified in
43 cfr 3126.7.

All off lease storage, off lease measurement, comingling on lease or off lease, of
production, will have prior written approval from the authorized officer.

A proposed gas line has been staked on the ground (yellow flagging). The proposed
line is approximately 300 feet long. The line will leave the north side of the location
and cross under the county road. The line will tie in to the existing Freedom Energy
4" gathering line. There will be no additional surface disturbances required for the
installation of a gathering line. The line will be a 2" steel line.

The gas meter runs will be located within 500' of the well head. The gas line will be
buried or anchored down from the well head to the meter. Meter runs will be housed
and/or fenced.

The gas meter will be calibrated and the tank strapped in place prior to any deliveries.
Tests for meter accuracy will be conducted monthly for the first three months on new
meter installations and at least quarterly thereafter. The authorized officer will be
provided with a date and time for the initial meter calibration and all future meter
proving schedules. A copy of the meter calibration report will be submitted to the
BLM's Vernal District office. All measurement facilities will conform with API and
AGA standards for gas and liquid hydrocarbon measurement.

5. Location and type of water supply

Water for drilling and cementing the subject well will be hauled by truck from
Evacuation Creek. Water for completion will come from the same supply or Vernal
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6. Source of construction materials

All construction material for this location site and access road shall be borrow
material accumulated during constuction of the location site and access road.
Additional road gravels or pit lining material will be obtained from private sources.

7. Methods for handling waste disposal

A) Pit construction and liners:

The reserve pit will be approximately 10 ft. deep and most of the depth shall be
below the surface of the existing ground. Please see the attached plat for details.

The reserve pit will not be lined.

The reserve pit will not be used to store water for drilling. A semi-closed system
will be used to drill the will. All fresh water for drilling will come from a frae
tank placed on location and from the rig tank. The pit will be used to hold non-
flammable materials such as cuttings, salt, drilling fluids, chemicals, produced
fluids, etc.

B) Produced fluids:

Produced water will be confined to the reserve pit, or if deemed necessary, a
storage tank for a period not to exceed 90 days after initial production. During
the 90 day period an application for approval for a permanent disposal method
and location will be submitted to the authorized officer.

C) Garbage:

A trash cage fabricated from expanded metal will be used to hold trash on
location and will be removed to an authorized land fill location.

D) Sewage:

A portable chemical toilet will be supplied for human waste.

E) Site clean-up

After the rig is moved off the location the well site area will be cleaned and all
refuse



O O

8. Ancillary facilities

There are no ancillary facilities planned at this time and none are foreseen for the
future.

9. Well-site layout

Location dimensions are as follow:

A) Pad length 300 ft.
B) Pad width 155 ft.
C) Pit depth 10 ft.
D) Pit length 180 ft.
E) Pit width 50 ft.
F) Max cut 13.4 ft.
G) Max fill 13.0 ft.
H) Total cut yds 11,910 cu. yds.
I) Pit location south side
J) Top soil location west side
K) Access road location east side
L) Flare pit south west corner

Please see the attached location diagram for additional details.

All pits will be fenced according to the following minimum standards:

A) Thirty nine inch net wire shall be used with at least one strand of wire on top of
the net wire. Barbed wire is not necessary if pipe or some type of reinforcement
rod is attached to the top of the entire fence.

B) The net wire shall be no more than 2 inches above the ground. The barbed wire
shall be 3 inches above the net wire. Total height of the fence shall be at least 42
inches.

C) Corner posts shall be cemented and/or braced in such a manner to keep the fence
tight at all times.

D) Standard steel, wood or pipe posts shall be used between the corner braces.
Maximum distance between any two posts shall be no greater than 16 ft.

E) All wire shall be stretched by using a stretching device before it is attached to the
corner
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10. Plans for restoration of the surface

Prior to construction of the location, the top 6 inches of soil material will be stripped
and stockpiled. This will amount to approximately 1,000 cubic yards of material.
Placement of the top soil is noted on the attached location plat. When all drilling and
completion activities have been completed the unused portion of the location (the
area outside the dead men.) will be recontoured and the topsoil spread over the
disturbed area.

The dirt contractor will be provided with an approved copy of the surface use plan
prior to construction activities.

Any drainage rerouted during the construction activities shall be restored to its
original line of flow or as near as possible.

All disturbed areas will be recontoured to the approximate natural contours. Prior to
back filling the pit the fences around the reserve pit will be removed.

The reserve pit will be reclaimed within 90 days of well completion. If the reserve
pit has not dried sufficiently to allow back filling, an extension on the time
requirement for back filling the pit will be requested. Once reclamation activities
have begun, they shall be completed within 30 days.

After the reserve pit has been reclaimed, no depressions in the soil covering the
reserve pit will be allowed. The objective is to keep seasonal rain fall and run off
from seeping into the soil used to cover the reserve pit. Diversion ditches and water
bars will be used to divert run off as needed.

When restoration activities have been completed, the location site and new access
road cuts and shoulders shall be reseeded. Prior to reseeding, all disturbed areas will
be scarified and left with a rough surface.

A) Seeding dates:

After September 15, and before the ground freezes.

Seed will be broadcast or drilled at the time specified by the BLM. If
broadcast, a harrow or some other implement will be dragged over the seeded
area to assure seed coverage and the seed mixture will be proportionately
larger (double the lbs. per
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At such time as the well is plugged and abandoned the operator will submit a
surface reclamation plan to the surface management agency for prescribed
seed mixture and reseeding requirements.

11. Surface ownership:

Federal

12. Other information

A) Vegetation:

The vegetation coverage is slight. The majority of the existing vegetation consists
of sage brush. Rabbit brush, bitter brush and indian rice grass are also found on
the location.

B) Dwellings:

There are no dwellings, or other facilitieswithin a one mile radius of the location.

C) Archeology:

The location has been surveyed and there are no archaeological, historical, or
cultural sites near the proposed site. Please see the attached archaeological
clearance map.

If, during operations, any archaeological or historical sites, or any objects of
antiquity (subject to the antiquities act of June 8, 1906) are discovered, all
operations which would aff1ct such sites will be suspended and the discovery
reported promptly to the surface management agency.

D) Water:

The nearest water in in the bottom of Asphalt Wash located 2 miles to the north.

E) Chemicals:

No pesticides, herbicides or other possible hazardous . chemicals will be used
without prior
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F) Notification:

a) Location construction
At least forty eight (48) hours prior to construction of location and access
roads

b) Location completion
Prior to moving in the drilling rig.

c) Spud notice
At least twenty-four (24) hours prior to spudding the well.

d) Casing string and cementing
At least twenty-four (24) hours prior to running casing and cementing all
casing strings.

e) BOP and related equipment tests
At least twenty-four (24) hours prior to initialing pressure tests.

f) First production notice
With in five (5) business days after the new well begins, or production resumes
after well has been off production for more than ninety 90 days.

H) Flare pit

The flare pit will be located a minimum of 30 feet from the reserve pit fence and
100 feet from the bore hole on the south and east side of the location, between
points 5 and 6 on the location plat. All fluids will be removed from the pit within
48 hours of occurrence.

12. Lessees or Operator's representative and certification

A) Representative

Name: William A. Ryan

Address: Rocky Mountain Consulting
350 South, 800 East
Vernal, Utah 84078

Telephone:
Office 801-789-0968
Fax 801-789-0970
Cellular 801-823-6152

All lease and/or unit operations will be conducted in such a manner that full
compliance is made with all applicable laws, regulations, onshore oil and gas
orders, the applicable laws, regulations, and any applicable notices to
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The operator is fully responsible for the actions of his subcontractors. A copy of
these conditions will be furnished to the field representative to ensure
compliance.

This drilling permit will be valid for a period of one year from the date of
approval. After permit termination, a new application will be filed for approval
for any future aperations.

B) Certification

I herby certify that I, or persons under my direct supervision, have inspected
the proposed drill-site and access route, that I am fàmiliar with the conditions
which presesently exist, that the statements made in this plan are, to the best of
my knowledge and belief, true and correct, and that the work associated with
the operation proposed herein will be performed by Freedom Energy, Inc. and
its contractors and subcontractors in conformity with this plan and terms and
conditons with this plan and the terms and conditions under which it is
approved.

Date ,.;/ /O /Ÿ
William A. Ryan
Petroleum Engineer
Rocky Mountain



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/15/96 API NO. ASSIGNED: 43-047-32749

WELL NAME: THIMBLE ROCK FED E 26-4
OPERATOR: FREEDOM ENERGY INC (N3285)

PROPOSED LOCATION: INSPECT LOCATION BY: | |
NWNW 26 - T11S - R24E
SURFACE: 0969-FNL-0782-FWL TECH REVIEW Initials Date
BOTTOM: 0969-FNL-0782-FWL
UINTAH COUNTY Engineering
WILDCAT FIELD (001)

Geology
LEASE TYPE: FED
LEASE NUMBER: UTU-66763 Surface

PROPOSED PRODUCING FORMATION: MS¾&

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

V" Plat R649-2-3. Unit:
Bond: Federal[g'State[] Fee[]

(Number ét¶ -/pof ) R649-3-2. General.
Potash (Y/N)
Oil shale (Y/N) / R649-3-3. Exception.
Water permit

(Number T&§'gXg? ) Drilling Unit.
gÍ RDCC Review (Y/N) Board Cause no:

(Date: ) Date:

COMMENTS:



FREEDOM E ERGY
HANGINGROCK UNIT
SEC. 17, T12S, R24E
UINTAHCOUNTY, UAC R649-3-3

WSTC

OIL SPRINGS
WSTC

HANGING ROCK
FEDERAL 7-6

HANGING
THIMBLE ROCK

ROCK FEDERAL E26-4

UNIT
WSTC

PREPARED:
DATE:
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STATE OF UTAH, DIV OF OIL, GAS & MINERALS

Operator: FREEDOM ENERGY INC. Well Name: THIMBLE ROCK FED E 2

Project ID: 43-047-32749 Location: SEC. 26 - T118 - R24E

Design Parameters: Design Factors:
Mud weight ( 8.60 ppg) : 0.447 psi/ft Collapse : 1.125

Shut in surface pressure : 2151 psi Burst : 1.00

Internal gradient (burst) : 0.056 psi/ft 8 Round : 1.80 (J)

Annular gradient (burst) : 0.000 psi/ft Buttress : 1.60 (J)

Tensile load is determined using air weight Other : 1.50 (J)

Service rating is "Sweet" Body Yield : 1.50 (B)

Length Size Weight Grade Joint Depth Drift Cost
(feet) (in.) (lb/ft) (feet) (in.)

1 5,500 4.500 11.60 J-55 ST&C 5,500 3.875

Collapse Burst Min Int Yield Tension
Load Strgth S.F. Load Strgth S.F. Load Strgth S.F.

(psi) (psi) (psi) (psi) (kips) (kips)

1 2457 4960 2.019 2457 5350 2.18 63.80 154 2.41 J

Prepared by : MATTHEWS, Salt Lake City, Utah
Date : 05-30-1996
Remarks :

Minimum segment length for the 5,500 foot well is 1,500 feet.
SICP is based on the ideal gas law, a gas gravity of 0.69, and a mean gas

temperature of 112°F (Surface 74°F
, BHT 151°F & temp. gradient 1.400°/100 ft.)

String type: Production

The mud gradient and bottom hole pressures (for burst) are 0.447 psi/ft and

2,457 psi, respectively.

NOTE: The design factors used in this casing string design are as shown above. As a general
guideline, Lone Star Steel recommends using minimum design factors of 1.125 - collapse (with
evacuated casing), 1.0 - (uniaxial) burst, 1.8 - API 8rd tension, 1.6 - buttress tension,
1.5 - body yield tension, and 1.6 - EUE 8rd tension. Collapse strength under axial tension
was calculated based on the Westcott, Dunlop and Kemler curve. Engineering responsibility
for use of this design will be that of the purchaser.
Costs for this design are based on a 1987 pricing model. (Version



Office (801) 789-0968 350 S. 800 E.
Cellular (801) 823-6152 Vernal, UT 84078

April 16, 1996

Utah Division of Oil, Gas & Mining
Three Triad Center, Suite 350
355 West North Temple
Salt Lake City, UT 84180-1203

DIV.OFOIL,GAS& MINING
RE: ADDE fDBM-T APÐ-------

FREEDOM ENERGY
THIMBLE ROCK FEDERAL E
WELL #26-4

Dear Sirs:

The operator respectfully requests a spacing exception for the proposed Thimble Rock
Federal E #26-4 in Sec. 26, TIlS, R24E. The location was moved from the center of the
quarter section at the time of the on site inspection with the BLM. The BLM determined
that the location should be moved due to topographic and other considerations.

If you require additional information, pleasecontact this office.

WilliamA. Ryan
Agent for Freedom Inc.
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O State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
355 West North Temple

Michael O e 3 Triad Center, Suite 350

Ted Stewart Salt Lake City, Utah 84180-1203

Executive Director 801-538-5340

James W. Carter 801-359-3940 (Fax)
Division Director 801-538-5319 (TDD)

May 30, 1996

Freedom Energy, Inc.
1433 17th Street Suite 300
Denver, Colorado 80202

Re: Thimble Rock Federal E 26-4 Well, 969' FNL, 782' FWL, NW NW,
Sec. 26. T. 11 S., R. 24 E.. Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seq.,
and the attached Conditions of Apprdval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-047-32749.

Si erely,

R. J. Fi th
Associate Director

lwp
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District Office
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Operator: Freedom Energy, Inc.
Well Name & Number: Thimble Rock Federal E 26-4

API Number: 43-047-32749

Lease: UTU-66763

Location: NW NW Sec. 26 T. 11 ß. R. 24 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the Oil and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours following spudding the
well or commencing drilling operations. Contact Jimmie
Thompson at (801)538-5340.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact Frank Matthews or Mike
Hebertson at (801)538-5340.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational



Eorm 3160-3 SUBMIT IN CATE* Form approved.
(November 1983) (Other inst a on Budget Bureau No. 1004-0136
(foÀerly9-331C) ED STATES reverse Expires August 31, 1985

DEPARTMENTOF THE INTERIOR U. ÉaEASE DESIGNATION AND SERIAL NO.

BUREAU OF LAND MANAGEMENT UTU-66763
APPLICATION FOR PERMITTO DRILL,DEEPEN,OR PLUGBACK i UMNDIAN,AROWEBOBiBHUNA

la. TTPE OF WORK

b. Tremor war,L
DRILLO DEEPENO PLUGBACKO 'g'"'g"g"*"*

°w't.... O "w^."u.4
.....

:NGM MU TH•LB 8. M OR MS M

2. NAME OF OPERATOR ThimbleRock Fed. E
FREEDOM ENERGY, INC. 9. WELL NO.

4'Jf"I1th°'$1^,'Euite#300, Denver, Co 80202 303-292-2442 26-4
10. 1FIELD AND POOL, OR WILDCAT

4. LocATroN OF WELL (Report location clearly and in accordance with any State requirements.*)
At nuriace 11. sac., T.. B., M., on amis.

96g g.,,1g Fy,(,L,NW1/4, NWl/4, SEC. 26, T. 11 S., R. 24 E.

LOCATION TO NEAREST 782 480 = '"" '"" 40PROPERTY OR LEASE LINE, FT.
(Also to nearest drlg. unit line, if any)

18 DISTANCE FROM PROPOSED LOCÄTION* 19. Pit0POSED bEPTH 2 ART OR CABLA TOOLS
TO NEAREST WELL. DRILLING, COMPLËTED,
OR APPIJED F0a, ON THIB LEASE, FT. VU

21. ElÆVATIONa (Show whether DF, RT, GR, etc.) 22. APPaoz. DATE w0BK WII.L START*

5925' MAY 15 1996
23

PROPOSED CASING AND CEMENTING PROGRAM

822E OF HOLE BIÈE OF CABINö WEIGHT PER FOOT BETTING DÈPTH QUANTITY OF CEMENT

12 1/4 9 5/8 36# 300 TO SURFACF
**9 1 1/2 11.6 T.D. CMT TOP TO COVER

THE OIL SHALE

OPERATOR REQUESTS PERMITION TO DRILL THE SUBJECT WELL
PLEASE SEETHE ATTACHED 10 POINT AND THE 13 POINT SURFACE
USE PLAN.
IF YOUREQUIRE ADDITIONAL INFORMATIONPLEASE CONTACT:

WILLIAM A. RYAN
350 S., 800 E. RECENED

, AH
JUN1 4 1996 APR12 1996

801-823-6152

DIV.OFOIL,GAS&MINING
IN ABO R A roposal is to deepen or pltig back, give data on p esent productive sone and proposed new productive

zone. l i lo give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

prevent
g)

PetroleumEingineer April , 1996

(This spa for Federal or State o Bee u

PÉR3IITNÓ' PPROVII fil1T

8818TET01311110T
APPROVED BY /M VITT DATE

CONDITIONS OF 'ROVA IF Y :

CONDITIOMs GF APROVAL ATTACHED

NOTICEOFAPPROVAL voomwrowscon
*See InstructionsOn ReverseSide

Title 18 U.S.C. Section 1001, makes it a crirne for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its
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Well No.: Thimble Rock Federal E 26-4

CONDITIONSOF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: Freedom Energy, Inc.

Well Name & Number: Thimble Rock Federal E 26-4

API Number: 43-047-32749

Lease Number: U - 66763

Location: NWNW Sec. _26_ T.11S R. 24E

NOTIFICATION REQUIREMENTS

Location Construction - at1east forty-eight (48) hours prior to construction of
location and access roads.

Location Completion - prior to moving on the drilling rig.

Spud Notice - at least twenty-four(24) hours prior to spudding the well.

Casing String and - at least twenty-four(24) hours prior to running casing
and

Cementing cementing all casing strings.

BOP and Related - at least twenty-four(24) hours prior to initiating pressure
Equipment Tests tests.

First Production - within five (5) business days after new well begins, or
Notice production resumes after well has been off production for

more than ninety (90) days.

For more specific details on notificationrequirements, please check the Conditions of
Approval for Notice to Drilland Surface Use
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Well No.: Thimble Rock Federal E 26-4

CONDITIONSOF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or
equitable titleto those rights in the subject lease which would entitle the applicant to conduct
operations thereon.

All lease and/or unit operations willbe conducted in such a manner that full compliance is
made with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Orders, and the
approved plan of operations. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished the field representative to insure
compliance.

Be aware fire restrictions may be in effect when location is being constructed and/or when
well is being drilled. Contact the appropriate Surface Management Agency for information.

A. DRILLING PROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearinq Zones are
Expected to be Encountered

Report LL water shows and water-bearing sands to Tim Ingwell of this office.
Copies of State of Utah form OGC-8-X are acceptable. If noticeable water flows are
detected, submit samples to this office along with any water analyses conducted.

AIIusable water and prospectively valuable minerals (as described by BLMat onsite)
encountered during drilling, willbe recorded by depth and adequately protected. All
oil and gas shows will be tested to determine commercial potential.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements of Onshore Oil
and Gas Order No. 2 for equipment and testing requirements, procedures, etc., for a
3M system and individual components shall be operable as designed. Chart recorders
shall be used for all pressure tests.

Test charts, with individual test results identified, shall be maintained on location while
drilling and shall be made available to a BLM representative upon request.

If an air compressor is on location and is being utilized to provide air for the drilling
medium while drilling, the special drilling requirements in Onshore Oil and Gas Order
No. 2, regarding air or gas drilling shall be adhered to. If a mist system is being
utilized then the requirement for a deduster shall be waived.

The Vernal District Office shall be notified, at least 24 hours prior to initiatingthe
pressure tests, in order to have a BLM representative on location during pressure
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Well No.: Thimble Rock Federal E 26-4

3. Casing Program and Auxiliary Equipment

Surface casing shall have centralizers on the bottom threejoints,with a minimumof
one centralizer per joint.

As a minimum, the usable water and oil shale resources shall be isolated and/or
protected by having a cement top for the production casing at least 200 ft. above the
top of the Mahogany oil shale zone, identified at 530 ft. If gilsonite is encountered
while drilling, it shall be isolated and/or protected via the cementing program.

The Vernal District Office shall be notifiedat least 24 hours prior to the running and
cementing of all casing strings, in order to have a BLMrepresentative on location
while running and cementing all casing strings.

4. Mud Program and Circulating Medium

Hazardous substances specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste willnot be used in drilling,
testing, or completion operations.

No chromate additives will be used in the mud system on Federal and Indian lands
without prior BLM approval to ensure adequate protection of fresh water aquifers.

5 .Coring, Loqqinq and Testing Program

Daily drilling and completion progress reports shall be submitted to this office on a
weekly basis.

All DrillStem tests (DST) shall be accomplished during daylight hours, unless specific
approval to start during other hours is obtained from the AO. However, DSTs may be
allowed to continue at night if the test was initiated during daylight hours and the rate
of flow is stabilized and if adequate lighting is available (i.e., lighting which is
adequate for visibility and vaporproof for safe operations). Packers can be released,
but trippingshould not begin before daylight unless prior approval is obtained from the
AO.

A cement bond log (CBL) will be run from the production casing shoe to ± 330 ft.,
and shall be utilized to determine the bond quality for the production casing. Submit a
field copy of the CBL to this
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Well No.: Thimble Rock Federal E 26-4

Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) willbe submitted not later than 30 days
after completion of the well or after completion of operations being performed, in
accordance with 43 CFR 3164. Two copies of all logs, core descriptions, core
analyses, well-test data, geologic summaries, sample description, and all other
surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, willbe filed with Form 3160-4. Samples (cuttings, fluids, and/or gases)
will be submitted when requested by the AO.

6. Notifications of Operations

No location willbe constructed or moved, no well willbe plugged, and no drilling or
workover equipment will be removed from a well to be placed in a suspended status
without prior approval of the AO. If operations are to be suspended, prior approval of
the AO willbe obtained and notificationgiven before resumption of operations.

The Vernal District Office shall be notified, during regular work hours (7:45 a.m.-4:30
p.m., Monday through Friday except holidays), at least 24 hours prior to spudding the
well.

Operator shall report production data to MMS pursuant to 30 CFR 216.5 using form
MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual
occurrences shall be promptly reported in accordance with the requirements of NTL-
3A or its revision.

If a rep\acement rig is contemplated for completion operations, a "Sundry Notice"
(Form 3160-5) to that effect will be filed, for prior approval of the AO, and all
conditions of this approved plan are applicable during all operations conducted with
the replacement rig.

The date on which production is commenced or resumed will be construed for oil
wells as the date on which liquid hydrocarbons are first sold or shipped from a
temporarystorage facility, such as a test tank, and for which a run ticket is required to
be generated or, the date on which liquid hydrocarbons are first produced into a
permanent storage facility, whichever first occurs; and, for gas wells as the date on
which associated liquid hydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank, and for which a run ticket is required to be
generated or, the date on which gas is first measured through permanent metering
facilities, whichever first occurs.

Should the well be successfully completed for production, the AO willbe notified when
the well is placed in a producing status. Such notificationwillbe sent by telegram or
other written communication, not later than five (5) days following the date on which
the well is placed on
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Well No.: Thimble Rock Federal E 26-4

Gas produced from this well may not be vented or flared beyond an initial authorized
test period of 30 days or 50 MMCF following its completion, whichever occurs first,
without the prior written approval of the Authorized Officer. Should gas be vented or
flared without approval beyond the authorized test period, the operator may be
directed to shut-in the well until the gas can be captured or approval to continue
venting or flaring as uneconomic is granted and the operator shall be required to
compensate the lessor for that portion of the gas vented or flared without approval
which is determined to have been avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-2, 3162.7-3, and 3162.7-
4 shall be submitted to the appropriate District Office within thirty(30) days of
installation or first production, whichever occurs first. All site security regulations as
specified in Onshore Oil & Gas Order No. 3 shall be adhered to. AIIproduct lines
entering and leaving hydrocarbon storage tanks willbe effectively sealed in
accordance with 43 CFR 3162.7-4.

No well abandonment operations willbe commenced without the prior approval of the
AO. In the case of newly drilled dry holes or failures, and in emergency situations,
oral approval will be obtained from the AO. A "Subsequent Report of Abandonment"
Form 3160-5, will be filed with the AO withinthirty(30) days following completion of
the well for abandonment. This report willindicate where plugs were placed and the
current status of surface restoration. Final abandonment willnot be approved until the
surface reclamation work required by the approved APD or approved abandonment
notice has been completed to the satisfaction of the AO or his representative, or the
appropriate Surface Managing Agency.

7. Other Information

All loading lines willbe placed inside the berm surrounding the tank battery.

All off-lease storage, off-lease measurement, or commingling onlease or off-lease will
have prior written approval from the AO.

The oil and gas measurement facilities will be installed on the well location. The oil
and gas meters will be calibrated in place prior to any deliveries. Tests for meter
accuracy will be conducted on initial meter installations and at least quarterly
thereafter. The AO willbe provided with a date and time for the initial meter
calibration and all future meter proving schedules. A copy of the meter calibration
reports willbe submitted to the Vernal District Office. All meter measurement facilities
will conform with Onshore Oil & Gas Order No. 4 for liquid hydrocarbons and Onshore
Oil &Gas Order No. 5 for natural gas measurement.

The use of materials under BLM jurisdictionwillconform to 43 CFR
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Well No.: Thimble Rock Federal E 26-4

There will be no deviation from the proposed drilling and/or workover program without
prior approval from the AO. Safe drilling and operating practices must be observed.
All wells, whether drilling, producing, suspended, or abandoned willbe identified in
accordance with 43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval for all
changes of plans and other operations in accordance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43 CFR
3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on which royalty is due anywhere on a lease site or allocated to a lease
site, or resumes production in the case of a well which has been off production for
more than 90 days, the operator shall notifythe authorized officer by letter or sundry
notice, Form 3160-5, or orally to be followed by a letter or sundry notice, of the date
on which such production has begun or resumed."

If you fail to comply with this requirement in the manner and time allowed, you shall
be liable for a civilpenalty of up to $10,000 per violation for each day such violation
continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of the
Federal Oil and Gas Royalty Management Act of 1982 and the implementing
regulations at Title 43 CFR 3162.4-1(b)(5)(ii).

The APD approval is valid only until November 21, 1996 unless production is
established from another well within the lease prior to that date. If production in
paying quantities is established prior to that date then the APD is valid for a period of
one (1) year from the signature date. An extension period may be granted, if
requested, prior to the expiration of the original approval period, if production in
paying quantities has been established from another well from within the lease hold.

In the event after-hours approvals are necessary, please contact one of the following
individuals:

Ed Forsman (801) 789-7077
Petroleum Engineer

Wayne P. Bankert (801) 789-4170
Petroleum Engineer

Jerry Kenczka (801) 781-1190
Petroleum Engineer

BLM FAX Machine (801)
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Well No.: Thimble Rock Federal E 26-4

EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

Unused fracturing fluids or acids
Gas plant cooling tower cleaning wastes

Painting wastes

Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck
rinsate, sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids
Vacuum truckand drum rinsate from trucks and drums, transportingor containing nonexempt
waste

Refinery wastes

Liquid and solid wastes generated by crude oil and tank bottom reclaimers
Used equipment lubrication oils
Waste compressor oil, filters, and blowdown

Used hydraulic fluids

Waste solvents

Waste in transportationpipeline-related pits

Caustic or acid cleaners
Boiler cleaning wastes

Boiler refractory bricks

Incinerator ash
Laboratory wastes

Sanitary wastes

Pesticide wastes

Radioactive tracer wastes

Drums, insulation and miscellaneous
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Well No.: Thimble Rock Federal E 26-4

SURFACE CONDITIONSOF APPROVAL

a. The operator is responsible for informing all persons in the area who are associated with
this project that they willbe subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. If historic or archaeological materials are
uncovered during construction, the operator is to immediately stop work that might further
disturb such materials, and contact the authorized officer (AO). Within five working days the
AO will inform the operator as to:
-whether the materials appear eligible for the National Register of Historic Places;
-the mitigation measures the operator will likely have to undertake before the site can be
used (assuming in situ preservation is not necessary); and

-a time frame for the AO to complete an expedited review under 36 CFR 800.11 to confirm,
through the State Historic Preservation Officer, that the findings of the AO are correct and
that mitigation is appropriate

If the operator wishes, at any time,to relocate activities to avoid expense of mitigation and/or
the delays associated with this process, the AO will assume responsibility for whatever
recordation and stabilization of the exposed materials may be required. Otherwise, the
operator will be responsible for mitigation costs. The AO will provide technicaland
procedural guidelines for the conduct of mitigation. Upon verification from the AO that
required mitigation has been completed, the operator willthen be allowed to resume
construction.

b. The operator willcontrol noxious weeds along rights-of
-way for roads, pipelines, well

sites, or other applicable facilities. A list of noxious weeds may be obtained from the BLM, or
the appropriate County Extension Office. On BLM administered lands it is required that a
Pesticide Use Proposal shall be submitted, and given approval, prior to the application of
herbicides or other pesticides or hazardous chemicals.

c. The 300 foot long gas line and it's road crossing would be constructed according to the
listed conditions of approval for surface gas
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CONDITIONS OF APPROVAL FOR THE SURFACE GAS LINE

1. No blading will be allowed on surface pipelines unlessthe Vernal Field Office
minerals staff are consulted and approval has been obtained prior to the blading.

2. Greg Darlington of the Vernal Office Minerals Staff willbe notified 24 hours prior
to the start of construction.

3. Surface lines willbe either black or brown in color. The color of the pipeline should
be similar to the color of the well pad facilities in the vicinity.

4. Pipeline constructionwillnot occur during periods of wet soil conditions. Rutting
can create severe soil erosion problems, especially on steep slopes. Operations
should cease until soils are dry or frozen to avoid erosion rutting and related runoff
problems.

5. The surface gas line shall not block or change the course of existing
drainages. Drainage crossings will be designed to prevent damage to the flowline
during periods of high seasonal and storm runoff in the area affected.

6. If cultural resources are found during construction, all work which could impact
these resources will stop and the Vernal Field Office will be notified.

7. Vehicle use will be restricted to the pipeline route in off road areas. It will be
authorized there as needed for construction and maintenance and operations on the
lease.

8. The metering of all gas production willbe done in accordance withOnshore Order
No.



United States Department of the Interior

.# BUREAUOF LANDMANAGEMENT
Vernal DistrictOffice
170 South 500 East Phone: (801) 781-4400

IN REPLY REFER TO: Vernal, Utah 84078-2799 Fax: (801) 781-4410

3160
UTO8300

June 11, 1997

JUN 16 1997WilliamA. Ryan
Freedom Energy Inc.
350 S 800 E DIV.0FOIL,GAS&MINING
Vernal, UT 84078

Re: Notificationof Expiration
Well No. Thimble Rock Fed. 26-4

0 Section 26, T11S, R24E 41-0 47..D
Lease No. U-66763

Dear Mr. Ryan:

The Application for Permit to Drillthe above-referencedwell was approvedon May 30, 1996.
Since that date, no known activity has transpiredat the approved location. Applications for
Permit to Drillare effective for a period of one year. In view of the foregoing, this officeis
notifying you the approval of the referenced application has expired. Ifyou intend to drillat
this location at a future date, a new Applicationfor Permit to Drillmust be submitted.

This office requires a letter confirming that no surface disturbance has been made for this drill
site. Any surface disturbance associated with the approved location of this well is to be
rehabilitated. A schedule for this rehabilitation must be submitted to this office. Your
cooperation in this matter is appreciated.

Sincerely,

Marg rrmann
Legal Instruments Exaniiner

cc: State Div.
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