hl C 18086

NOTICE OF STAKING a’aln’o,:::
(Not to be used in place of
Application to Drill Form 9—-331-C)

5. Leass Number
U-57455

1. Ol Well ] Gaswell ] Other

8. If Indian, Allottes or Tribe Name

2. Name of Operator

Freedom Energy, Inc.

7. Unit Agreement Name

Hanging Rock

3. Address of Operator or Agent

8. Farm or Lease Name

Hanging Rock federal I

1856 Balsam Ave. Greeley, Co. 80631 9. Well No.
4. Surface Location of Well 12-4
(Governmental 1/4 or 1/4 1/4) 10, Field or Wildcat Name
NW/4 660' FWL, 660' FNL Approx.
Wildcat
Attach: Topographical or other acceptable map 11. Sec., T.,R., M., or
showing location, access road, and lease boundaries. Blk and Survey or Area
14. Formation Ohjective(s) 15. Estimated Well Depth Sec.12-T12S-R23E
: 12. County or Parish 13. Stats
Wasatch/Mesa Verde 5200' Uintah Utah

16. To Be Completed by Operator Prior to Onsite
a. Location must staked
b. Access Road Flagged

c. Sketch and/or map of location, showing road, pad dimensions, reserve pit, cuts, and fills

(To be provided at onsite)

17. To Be Considered By Operators Prior to Onsite
a. HaS Potential '
b. Private Surface OWnership
c¢. Cultural Resources (Archaeology)
d. Federal Right of Way

18. Additional Information

TIGHT HOLE

19. Signed S?Qp&m Title Vice-President Date 3-12-95

*important: See Reverse Side for Instructions



Office (801) 789-0968
Cellular (801) 823-6152

350 S.800E.
Vernal, UT 84078

April 14, 1996

Utah Division of Oil, Gas & Mining , .
Three Triad Center, Suite 350 DIV. OF CiL, GAS & MINING
355 West North Temple )
Salt Lake City, Utah 84180-1203

Dear Sirs:

The operator respectfully requests a spacing exception for the proposed Hanging Rock
Federal I 12-4, Sec. 12, T12S, R23E. The location was moved from the center of the
quarter section at the time of the on site inspection with the BLM. The BLM determined
that the location should be moved due to topographic and other considerations.

If you require addition information, please contact this office.

Sincerely,
Willi G 1€,

William A. Ryan < :

Agent for Freedom Energy, Inc.

WAR/dmr



UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

' Form 3160—3
(November 1983)
(formerly 9-331C)

SUBMIT gmyucu'm' Form approved.

(Other instructions on Budget Bureau No. 1004—¢
reverse side) Expires August 31, 1985 136

0. LEASE DBNIGNATION AND SEBIAL xo.

U-57455

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

6. IF INDIAN, ALLOTTER OR TSIBE NAMS

la. TYPE OF WORK

7. UNIT AGREEMENT NaAM
o DRLLO DEEPEN [] PLUG BACK [ | 3
WELL wer XX oraz ZONE Tonm ot §. FaRM OR LEABE NaMB
2. NAME OF OPERATOR H an . n ROCk FC de ral I
Freedom Energy, Inc. BN
ADDRESS OF OPERATO
1433 = T7th St, Suite #300, Denver, Co 80202 303-292-2442 Y —

4. LocATION oF WELL (Report location clearly and in accordance with any State requirements.®)

At suriace

370

fag ENLed 245 EWL, NW1/4, NW1/4, Sec. 12, T12S., R23E.

11, sBC,, T, R, M., OR BLK.
AND SURVEY OR ARRA

SEC. 12. T 128 23E
14. DIBTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICR® 12. COUNTY OR PARISH | 13. 8TATS
%3 BONANZAT— 76w or scuns v maisi ] 5 UT
i1 > 16, NO. Or ACEES IN LEASE 17. No. or D 1
LOCATION TO NEAREST TO THIS WEBLL
PROPERTY OR LKABE LINE,
_(Also to nearest drig. unit llne if any) PPN _ _ o
18. DISTANCE FROM PUON uuuux.oc:'uom /40 1 mﬂ;linrm 20. ROTARY Ox CaBEMEOOLS
TO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LBASE, FT. 3500 4500 ROTARY
21, BiAVATIONS (Sbow whether DY, RT, GR, eic.) 22. AIFROX. DATE WORK WiLL START®
5915 MAY 15_1996

PROPOSED CASING AND CEMENTING PROGRAM

8125 OF HOLE BIZB O¥ CABING WEIGHT PPER FOOT SBETTING DEPTH QUANTITY GF CEMENT

12 1/4 958 364 300 TO SURFACE

778 sHT o T.D, CMT.TOB TO.COVER
e /1-6 THE OIL SHALE

OPERATOR REQUESTS PERMITION TO DRILL THE SUBJECT WELL
PLEASE SEE THE ATTACHED 10 POINT AND THE 13 POINT SURFACE

USE PLAN.
IF YOU REQUIRE ADDITIONAL INFORMATION PLEASE CONTACT:

D) ECEIVIET

WILLIAM A. RYAN
350 S., 800 E,
VERNAL, UTAH
801-789-0968
801-823-6152

DIV. OF GiL, GAS & MINING

IN ABOVE SPACE DESCRIBE PROTOBED PROGRAM : If proposal is to deepen or plug back, give data on present productive sone and proposed new
zone, If propesal is to drill or deepen directionally, glve pertinent data on subsurface locations and measured and true vertical depths. Give blowout

preventer progra

productive

DATE

727
/ /

OVAL PATE

PERMIT NO.

APPROVED
CONDITIONS OF APPROVAL,

*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
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S.L.B.&M. Uintah County Utah.

BASIS OF ELEVATION
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S.L.B.&M. TAKEN FROM THE ARCHY BENCH SE QUADRANGLE,
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OF THE INTERIOR, GEOLOGICAL SURVEY. SAID ELEVATION
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CERTIFICATE "+ -

THIS IS TO CERTIFY THAT THE?AQOVE 'PLAT WAS PREPARED FROM
FIELD NOTES OF ACTUAL SURVEYS MADE BY'KE OR UNDER MY
SUPERVISION AND THAT THE:-SAME ARE TRUE AND CORRECT TO THE

BEST OF MY KNOWLEDGE ):m) BELIEF. . - L m

i

. REGISTEREP LAND SURVEYBR
" EASTRATON Mo 3
SIATE: ¥

3

Yida

Teidy AR
UntaH ENGINEERING & LAND SURVEYING
85 SOUTH 200 EAST — VERNAL UTAH 84078
(801) 789-1017

SCALE DATE SURVEYED: DATE DRAWN:
1" = 1000° 3-30-96 4-1-96
PARTY REFERENCES
B.B. CG. DRB. G.L.O. PLAT
WEATHER FILE
WARM FREEDOM ENERGY, INC.
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~ FREEDOM ENERGY, INC. ™~

TYPICAL CROSS SECTIONS FOR ‘\;,w'u-“”“lm,/
5 e VARD o 0,
, | X—Section HANGING ROCK FEDERAL | #12—4 SR hAUEEAAA -._4591’{:»
. Scale SECTION 12, T12S, R23E, S.L.B.&M. §g§?}’ 5
" = 50 748" FNL 1215" FWL -,;;g
DATE: 4—1-96 '%;?‘s‘
' (/
Drawn By: D.R.B. —~— 35 120 [
\ ~0
\ — —~
\ Er T —
o - —_—
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120’ :
LOCATION STAKE
Finished Grade ek W
1+50 -
| 500 3% 120 R
T——
—
— cur
—
STA.
Preconstruction .
Grade L 85’ 120 .
|
cur
T—
—
Slope= 1 1/2:1 I
(Typ. except pit)

APPROXIMATE YARDAGES

(6") Topsoil Stripping

1,100 Cu. Yds.

7,140 Cu. Yds.

Remaining Location

TOTAL CUT
FILL

= §240 CU.YDS,
= 5590 CU.YDS.

T TR M T
e s HLL,-"..\\
Y
STA. 0+00 —_—
—

EXCESS MATERIAL AFTER
5% COMPACTION

Topsoil & Pit Backfill
(1/2 Pit Vol.)

EXCESS UNBALANCE
(After Rehabilitation)

2,360 Cu. Yds.
2360 Cu. Yds.

=0 Cu. Yds.

UINTAH ENGINEERING & LAND SURVEYING
85 So. 200 Kast * Vernal, Utah 84078 * (801) 789—1017
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Ten Point Plan

Freedom Energy, Inc.
Hanging Rock Unit
Hanging Rock Federal
112-4
Surface Location NW 1/4, NW 1/4, Section 12, T. 12 S,R. 23 E.
1. Surface Formation:

Green River

2. Estimated Formation Tops and Datum:

Formation Depth Datum
Green River Surface 5915 G.L.
Oil Shale 700 5215
Wasatch 2,600 3,315
Mesaverde formation 4,500 1,415
T.D. 5,200 715

3. Producing Formation Depth:
Formation objective include the Wasatch and its submembers.
Off Set Well Information:

Off set well:  Gas Well Hanging Rock Fed. 1-16 Sec.1,T.12S.,R. 23.E.

4. Proposed Casing :

Hole Casing Grade Setting Casing

12 1/2 95/8 36 J-55/STC 300 New

77/8 4172 11.6 J-55/STC T.D. Used/inspected
Cement Program:

Casing Cement Cement Cement Cement

95/8 Class"G" 200 sks. 1.18 cu. ft./sk. 15.6 lbs./gal.

2% Calcium
1/4 #/sk cello flake



Casing  Cement Cement Cement Cement

Size  Type Amount  Yield = Wieght

4172 Lead
Class "G" 200 sks 3.90 cu. ft./sk. 11.0 Ibs./gal.
3 % salt
16% gell
10# sk/Gilsonite
Tail 500 sks +/-  1.53 cu. ft./sk. 14.8 1bs./gal.
Class "G"
10% salt
10% gypsum
2% WR15
.4 lbs/sk FL 25

5. BOP and Pressure Containment Data:
The anticipated bottom hole pressure will be less than 3000 psi.
A 3000 psi WP BOP system as described in the BOP and Pressure Containment Data (attached)
will be installed and maintained from the 9 5/8" surface casing. The BOP system including the
casing will be pressure tested to the minimum standards set forth in "On Shore Order #2". The

BOP will be mechanically checked daily during the drilling operation.

6. Mud Program:

Mud weight Viscosity Fluid Loss
Interval Ibs/gal. Sec./OQf. MI/30 Mins. Mud Type
0-300 Air/Clear Water ——— No Control  Water/Gel
300-2000 Clear Water ———- No Control  Water/Gel
2000-T.D. 8.4-8.6 30 No Control 5% KCL

7. Auxiliary Equipment:

Upper Kelly cock, full opening stabbing valve, 2 1/2" choke manifold and pit level indicator.
8. Testing, Coring, Sampling and Logging:

a) Test: None are anticipated.

b) Coring: There is the possibility of sidewall coring.

) Sampling: Every 10' from 2000' to T.D.



d) Logging: Type Interval
DLL/SFL W/GR and SP T.D. to Surf. Csg
FDC/CNL W/GR and CAL  T.D. to Surf. Csg

9. Abnormalities (including sour gas):
No abnormal pressures, temperatures or other hazards are anticipated. Oil and gas shows are
anticipated in the Wasatch Formation. Other wells drilled in the area have not encountered over
pressured zones or H2S.

10. Drilling Schedule:

The anticipated starting date is May 15, 1996. Duration of operations expected to be 30 days.
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. BOP equip shall consist of a

double gate, hydraulically
operated preventer with pipe

- & blind rams or two single ram

type preventers, one equipped

w/pipe rams, the other w/blind
rams.

. BOP's are to Be well braced w/

hand controls extended clear
of substructure.

. Accumulator to provide closing

pressure in excess of that re-
quired w/sufficient volume to
operate all components.

. Auxiliary equipment: Lower kelly

cock, full opening stabbing valve,
2%" choke manifold, pit level in-
dicator &/or flow sensors w/alarms.

- A11 BOP equipment, auxiliary equip-

ment stand pipe & valves & rotary
hose to be tested to the rate pres-
sure of the BOP's at time of instal
ation & every 30 days thereafter.
BOP's to be mechanically checked
daily.

. Modification of hook-up or testing

procedure must be approved in writ-

ing on tour reports by wellsite
representative.
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SELF-CERTIFICATION STATEMENT

The following self-certification statement is provided per Federal requirements
dated June 15, 1988.

Please be advised that Freedom Energy, Inc., is considered to be the operator of the
following well.

Hanging Rock Federal 1 #12-4

NW 1/4, NW 1/4, Section 12, T. 12 S., R. 23 E.
Lease U-57455

Uintah County, Utah

Freedom Energy, Inc., is responsible under the terms and conditions of the lease for
the operations conducted upon the lease lands.

Bond coverage is provided by Certificate of Deposit, held in Womens Bank, 821 17th
Street, Denver, Colorado 80202; Account Number UT-1001

M;wé P

William A. Ryan 0
Agent

Rocky Mountain Consulting
350 S. 800 E.

Vernal UT 84078
801-789-0968

801-823-6152




FREEDOM ENERGY, INC.

13 POINT SURFACE USE PLAN
FOR WELL
HANGING ROCK FEDERAL I
#12-4
LOCATED IN
NW 1/4, NW 1/4
SECTION 12, T. 12 S,, R. 23 E., U.S.B.&M.
UINTAH COUNTY, UTAH
HANGING ROCK UNIT
LEASE NUMBER: U-57455

SURFACE OWNERSHIP: FEDERAL



1. Existing Roads

To reach the Freedom Energy Inc., Hanging Rock Federal I # 12-4 well location, in
section 12, T. 12 S., R. 23 E., from Bonanza, Utah:

Starting in Bonanza, Utah proceed south on the paved road for 4 miles. Turn south
(left) on the Book cliffs road (dirt road). Proceed south 3.9 miles to the Greeks
Corrals. Turn west (right) at the fork in the road. Proceed 8.3 miles to the Asphalt
Wash sign. Stay to the south (left) of the sign. Proceed .7 miles to the Rainbow sign.
Stay to the west (right) of the sign. This is also called the Kings Wells road. Proceed
7.8 miles to the fork in the road. This will be approximately 1/2 mile past the

Freedom Energy well 1-16. Turn south (left) and proceed .3 miles to the proposed
location.

All roads to the proposed location are State or County maintained roads.
Please see the attached map for additional details.

2. Planned access road

Approximately 100 feet of new road construction will be required.
The proposed road has been staked.

The road will be built to the following standards:

A) Approximate length 100 Ft
B) Right of Way width 30 Ft
C) Running surface 18 Ft.
D) Surfacing material Native soil
E) Maximum grade 5%

F) Fence crossing None
G) Culvert None
H) Tumnouts None

I) Major cuts and fills None
J) Road flagged Yes

K) Access road surface ownership Federal

Newly constructed roads will be built using native soils from borrow pits on either or
both sides of the road. The road will be crowned and ditched. Ditches will be
constructed along either side where it is determined necessary to handle run off and
minimize the possiblity of erosion.



Please see the attached location plat for additional details.

No right of way will be required. Access from the Uintah County road will be on
lease.

All Travel will be confined to existing access road right of ways.

Access road and surface disturbing activities will conform to standards outlined in the
USGS publication (1978) surface operating standards for oil and gas development.

3. Location of existing wells

The following wells are located within one mile radius of the location site.
A) Producing wells

Gas well Hanging Rock Fed. 1-16 Sec.1,T.12S,R. 23 E.

B) Water wells None
C) Abandoned wells None
D) Temporarily abandoned wells None
E) Disposal wells None
F) Drilling wells None
G) Shut in wells ’ None
H) Injection wells None
I) Monitoring or observation wells None

Please see the attached map for additional details.

4. Location of tank batteries, production facilities, and production gathering service
lines.

All production facilities are to be contained within the proposed location site. Please
see the attached plat plan for a typical gas well separator installation and well site

piping.



All permanent (on site for more than six months or longer) structures constructed or
installed will be painted a desert brown color. Facilities required to comply with
0.S.H.A. (Occuoational Safery and Health Act) will be excluded. The required paint
color is Desert Brown (10 YR 6/4).

All tanks will be surrounded by a dike of sufficient capacity to contain the storage
capacity of the largest tank in the battery. The integrity of the dike will be
maintained.

The operator will adhere to all site security guidelines and regulations identified in
43 cfr 3126.7.

All off lease storage, off lease measurement, comingling on lease or off lease, of
production, will have prior written approval from the authorized officer.

A proposed surface gas line has been staked on the ground (yellow flagging). The
proposed line is approximately one mile long. The line will follow the existing
county road and end at the existing Freedom Energy Well 1-16 in Sec. 1, T. 12 S, R.
23 E. There will be no additional surface disturbances required for the installation of
a gathering line. The line will be a 4" steel line. The line will be strung on the
county road and boomed off the road.

The gas meter run will be located within 500' of the well head. The gas line will be
buried or anchored down from the well head to the meter. Meter runs will be housed
and/or fenced.

The gas meter will be calibrated and the tank strapped in place prior to any deliveries.
Tests for meter accuracy will be conducted monthly for the first three months on new
meter installations and at least quarterly thereafter. The authorized officer will be
provided with a date and time for the initial meter calibration and all future meter
proving schedules. A copy of the meter calibration report will be submitted to the
BLM's Vernal District office. All measurement facilities will conform with API and
AGA standards for gas and liquid hydrocarbon measurement.

5. Location and type of water supply

Water for drilling and cementing the subject well will be hauled by truck from
Evacuation Creek. Water for completion will come from the same supply or Vernal

City.



6. Source of construction materials

All construction material for this location site and access road shall be borrow
material accumulated during constuction of the location site and access road.
Additional road gravels or pit lining material will be obtained from private sources.

7. Methods for handling waste disposal

A) Pit construction and liners:

The reserve pit will be approximately 10 ft. deep and most of the depth shall be
below the surface of the existing ground. Please see the attached plat for details.

The reserve pit will not be lined.

The reserve pit will not be used to store water for drilling. A semi-closed system
will be used to drill the well. All fresh water for drilling will come from a frac
tank placed on location and from the rig tank. The pit will be used to hold non-
flammable materials such as cuttings, salt, drilling fluids, chemicals, produced
fluids, etc.

B) Produced fluids:

Produced water will be confined to the reserve pit, or if deemed necessary, a
storage tank for a period not to exceed 90 days after initial production. During

the 90 day period an application for approval for a permanent disposal method
and location will be submitted to the authorized officer.

C) Garbage:

A trash cage fabricated from expanded metal will be used to hold trash on
location and will be removed to an authorized land fill location.

D) Sewage:
A portable chemical toilet will be supplied for human waste.
E) Site clean-up

After the rig is moved off the location the well site area will be cleaned and all
refuse removed. '



8. Ancillary facilities

There are no ancillary facilities planned for at this time and none are foreseen for the
future.

9. Well-site layout

Location dimensions are as follow:

A)  Padlength 325 ft.

B) Pad width 155 ft.

C) Pit depth 10 ft.

D)  Pitlength 180 ft.

E) Pit width 50 ft.

F) Max cut 20.7 ft.

G) Max fill 11.2 ft.

H) Total cut yds 8,240 cu. yds.
D Pit location north east side
1) Top soil location south side

K) Access road location north side

L) Flare pit south east corner

Please see the attached location diagram for additional details.
All pits will be fenced according to the following minimum standards:

A) Thirty nine inch net wire shall be used with at least one strand of wire on top of
the net wire. Barbed wire is not necessary if pipe or some type of reinforcement
rod is attached to the top of the entire fence.

B) The net wire shall be no more than 2 inches above the ground. The barbed wire
shall be 3 inches above the net wire. Total height of the fence shall be at least 42
inches.

C) Cormner posts shall be cemented and/or braced in such a manner to keep the fence
tight at all times.

D) Standard steel, wood or pipe posts shall be used between the corner braces.
Maximum distance between any two posts shall be no greater than 16 ft.

E) All wire shall be stretched by using a stretching device before it is attached to the
corner posts.



10. Plans for restoration of the surface

Prior to construction of the location, the top 6 inches of soil material will be stripped
and stockpiled. This will amount to approximately 1,000 cubic yards of material.
Placement of the top soil is noted on the attached location plat. When all drilling and
completion activities have been completed the unused portion of the location (the
area outside the dead men.) will be recontoured and the topsoil spread over the
disturbed area.

The dirt contractor will be provided with an approved copy of the surface use plan
prior to construction activities.

Any drainage rerouted during the construction activities shall be restored to its
original line of flow or as near as possible.

All disturbed areas will be recontoured to the approximate natural contours. Prior to
back filling the pit the fences around the reserve pit will be removed.

The reserve pit will be reclaimed within 90 days of well completion. If the reserve
pit has not dried sufficiently to allow back filling, an extension on the time
requirement for back filling the pit will be requested. Once reclamation activities
have begun, they shall be completed within 30 days.

After the reserve pit has been reclaimed, no depressions in the soil covering the
reserve pit will be allowed. The objective is to keep seasonal rain fall and run off
from seeping into the soil used to cover the reserve pit. Diversion ditches and water
bars will be used to divert run off as needed.

When restoration activities have been completed, the location site and new access
road cuts and shoulders shall be reseeded. Prior to reseeding, all disturbed areas will
be scarified and left with a rough surface.

A) Seeding dates:
After September 15, and before the ground freezes.

Seed will be broadcast or drilled at the time specified by the BLM. If
broadcast, a harrow or some other implement will be dragged over the seeded
area to assure seed coverage and the seed mixture will be proportionately
larger (double the Ibs. per acre).



At such time as the well is plugged and abandoned the operator will submit a
surface reclamation plan to the surface management agency for prescribed
seed mixture and reseeding requirements.

11. Surface ownership:

Federal

12. Other information

A) Vegetation:

The vegetation coverage is slight. The majority of the existing vegetation consists
of sage brush. Rabbit brush, bitter brush and indian rice grass are also found on
the location.

B) Dwellings:
There are no dwellings, or other facilities within a one mile radius of the location.
C) Archeology:

The location has been surveyed and there are no archaeological, historical, or
cultural sites near the proposed site. Please see the attached archaeological
clearance map.

If, during operations, any archaeological or historical sites, or any objects of
antiquity (subject to the antiquities act of June 8, 1906) are discovered, all
operations which would affict such sites will be suspended and the discovery
reported promptly to the surface management agency.

D) Water:
The nearest water in in the bottom of Asphalt Wash located 2 miles to the north.
E) Chemicals:

No pesticides, herbicides or other possible hazardous chemicals will be used
without prior application.



F) Notification:

a) Location construction
At least forty eight (48) hours prior to construction of location and access
roads

b) Location completion
Prior to moving on the drilling rig.

¢) Spud notice
At least twenty-four (24) hours prior to spudding the well.

d) Casing string and cementing
At least twenty-four (24) hours prior to running casing and cementing all
casing strings.

¢) BOP and related equipment tests
At least twenty-four (24) hours prior to initialing pressure tests.

f) First production notice
With in five (5) business days after the new well begins, or production resumes
after well has been off production for more than ninety 90 days.

H) Flare pit
The flare pit will be located a minimum of 30 feet from the reserve pit fence and
100 feet from the bore hole on the south and east side of the location, between
points 5 and 6 on the location plat. All fluids will be removed from the pit within

48 hours of occurrence.

12. Lessees or Operator's representative and certification

A) Representative

Name: William A. Ryan

Address: Rocky Mountain Consulting
350 South, 800 East
Vernal, Utah 84078

Telephone:

Office 801-789-0968

Fax 801-789-0970

Cellular 801-823-6152

All lease and/or unit operations will be conducted in such a manner that full
compliance is made with all applicable laws, regulations, onshore oil and gas
orders, the applicable laws, regulations, and any applicable notices to lessees.



The operator is fully responsible for the actions of his subcontractors. A copy of
these conditions will be furnished to the field representative to ensure
compliance.

This drilling permit will be valid for a period of one year from the date of
approval. After permit termination, a new application will be filed for approval
for any future aperations.

B) Certification

I herby certify that I, or persons under my direct supervision, have inspected
the proposed drill-site and access route, that I am familiar with the conditions
which presesently exist, that the statements made in this plan are, to the best of
my knowledge and belief, true and correct, and that the work associated with
the operation proposed herein will be performed by Freedom Energy, Inc. and
its contractors and subcontractors in conformity with this plan and terms and
conditons with this plan and the terms and conditions under which it is
approved.

Petroleum Engineer
Rocky Mountain Consulting
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WORKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/15/96

WELL NAME: HANGING ROCK KED I 12-4

T API NO. ASSIGNED: 43-047-32748

OPERATOR: FREEDOM ENERGY INC (N3285)
PROPOSED LOCATION: INSPECT LOCATION BY: /
NWNW 12 - Ti2S - R23E

SURFACE: 0748-FNL-1215-FWL TECH REVIEW|Initials Date
BOTTOM: 0748-FNL-1215-FWL

UINTAH COUNTY Engineering

WILDCAT FIELD (001)

Geology
LEASE TYPE: FED
LEASE NUMBER: U-57455 Surface
NMVRD

PROPOSED PRODUCING FORMATION: MS¥D

RECEIVED AND/OR REVIEWED:

v~ Plat

»”’Bond: Federal[& State[] Fee[]
(Number U -t00) )
0il shale (Y/N)
Water permit

Potash (Y/N)
(Number )
_M RDCC Review (y?ﬁ) :

LOCATION AND SITING:

_pr R649-2-3. Unit: Mdnbisl Lea K

R649-3-2. General.

R649-3-3. Exception.

Drilling Unit.
Board Cause no:

(Date: ) Date:
COMMENTS:
STIPULATIONS: B WETEL usa féiotr plo. of SPEC,FI¥D




FREEDOM ENERGY

HANGING ROCK UNIT

SEC. 12, T12S, R23E, & SEC. 7, T12S, R24E
UINTAH COUNTY, UAC R649-2-3

. SONIYdS 110

HANGING ROCK UNIT =

PREPARED:
DATE: 15-APR-96



STATE OF UTAH, DIV OF OIL, GA8 & MINERALS

Operator: FREEDOM ENERGY INC | Well Name: HANGING ROCK FED I 1
Project ID: 43-047-32748 | Location: S8EC. 12 - T128 - R23E
Design Parameters: Design Factors:

Mud weight ( 8.60 ppg) 0.447 psi/ft Col lapse : 1125

shut in surface pressure 1784  psi Burst : 1.00
Internal gradient (burst) : 0.050 psi/ft 8 Round : 1.80 (J)
Annular gradient (burst) : 0.000 psi/ft Buttress : 1.60 ()
Tensile load is determined using air weight Other : 1.50  (J)
Service rating is "“Sweet" Body Yield : 1.50 (B)
Length  Size Weight Grade Joint Depth Drift Cost
(feet) (in.) (1b/ft) (feet) (in.)
1 4,500 4.500 11.60 J-55 ST&C 4,500 3.875
Collapse Burst Min Int Yield Tension
Load Strgth S.F. Load Strgth S.F. Load Strgth S.F.
(psi) (psi) (psi) (psi) (kips) (kips)
1 2010 4960 2.468 2010 5350 2.66 52.20 154 2.95 J

MATTHEWS, Salt Lake City, Utah
05-28-1996

Prepared by
Date
Remarks
Minimum segment length for the 4,500 foot well is 1,500 feet.
SICP is based on the ideal gas law, a gas gravity of 0.69, and a mean gas
temperature of 108°F (Surface 74°F , BHT 137°F & temp. gradient 1.400°/100 ft.)
sString type: Production
The mud gradient and bottom hote pressures (for burst) are 0.447 psi/ft and
2,010 psi, respectively.

NOTE: The design factors used in this casing string design are as shown above. As a general
guideline, Lone Star Steel recommends using minimum design factors of 1.125 - collapse (with
evacuated casing), 1.0 - (uniaxial) burst, 1.8 - API 8rd tension, 1.6 - buttress tension,
1.5 - body yield tension, and 1.6 - EUE 8rd tension. Collapse strength under axial tension
was calculated based on the Westcott, Dunlop and Kemler curve. Engineering responsibility
for use of this design will be that of the purchaser.

Costs for this design are based on a 1987 pricing model. (Version 1.07)




SELF-CERTIFICATION STATEMENT

The following self-certification statement is provided per Federal requirements dated June
15, 1988,

Please be advised that Freedom Energy, Inc., is considered to be the operator of the
following well.

Hanging Rock Federal I #12-4

NW1/4, NW1/4, Section 12, T12S, R23E
Lease U-57455

Uintah County, Utah

Freedom Energy, Inc., is responsible under the terms and conditions of the lease for the
operations conducted upon the lease lands.

Bond coverage is provided by Certiticate of Deposit, BLM Bond #UT-1030.

D ECEIVIE

)

William A. Ryan

Agent o enpn
Rocky Mountain Consulting APR 1 9 13¢°

350 South, 800 East

Vemal, UT 84078 DIV. OF OIL, GAS & MINING

801 789-0968
801 823-6152



Hanging Rock Federal I #12-4

NW 1/4, NW 1/4, Sec. 12, T12S, R23E
Lease U-57455

Uintah County, Utah

HAZARDOUS MATERIALS DECLARATION

No chemical subject to reporting under SARA Title 111 in an amount equal to or greater
than 10,000 pounds will be used, stored, produced, transported, or disposed of annually in
assosication with the drilling of this well. Furthermore, no extremely hazardous
substances, as defined in 40 CFR 355, in threshold planning quantities will be used,
produced, stored or transported, or disposed of in association with the drilling of this well.

LOCATION AND TYPE OF WATER SUPPLY

Water for drilling and cementing the subject well will be hauled by truck from Evacuation
Creek under Dalbo's Temporary Application Number T69928.



DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple
Governor 3 Triad Center, Suite 350
Ted Stewart Salt Lake City, Utah 84180-1203
Executive Director § 801-538-5340
James W. Carter 801-359-3940 (Fax)
Division Director § 801-538-5319 (TDD)

@ State of Utah

Michael O. Leavitt

May 28, 1996

Freedom Energy, Inc.
1433 17th Street Suite 300
Denver, Colorado 80202

Re: Hanging Rock Federal I 12-4 Well, 748' FNL, 1215' FWL,
NW NW, Sec, 12, T. 12 S., R. 23 E., Uintah County, Utah

Gentlemen:

pPursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seqg., Utah Administrative Code R649-3-1 et seq.,
and the attached Conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-047-32748.

Sincerely,

lwp
Enclosures
cc: Uintah County Assessor
Bureau of Land Management, Vernal District Office

WAPD




Operator: Freedom Energy, Inc.

Well Name & Number: Hanging Rock Federal I 12-4

API Numﬂer: 43-047-32748

Lease: UTU-57455

Location: NW_NW Sec. ___ 12 T, __12 S, R. __23 E.

conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the 0il and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours following spudding the
well or commencing drilling operations. Contact Jimmie
Thompson at (801)538-5340.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact Frank Matthews or Mike
Hebertson at (801)538-5340.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
puring Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational actions.
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UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

Form 3160-3
(November 1983)
(formerly 9-331C)

(Other instructions on
reverse side)

SUBMIT IN TerPLICATE®

Form approved.
Budget Bureau No. 1004-0136
Expires August 31, 1985

5. LEASE DBSIGUNATION AND SERIAL NO.

U-57453

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

6. IF INDIAN, ALLOTTES OR TRIBE NAMB

b. TYPE OF WELL
oIL BINGLE

ZONE

" 1a. TYPE OF WORK
DRILL (3 DEEPEN [ PLUG BACK [J

GAB

WEL! OTHER

7. UNIT AGREBMENT NAME
Hanging Rock

8. FARM OR LEASE NAMB

MULTIPLE
KX zong o BK
2. NAME OF OPERATOR

Freedom Energy, Inc.

Hanging Rock Federal 1

9. WaLL NO.

8. ADDRESS OF QPERATOR
1433 - 17th St., Suite #300, Denver, Co 80202 303-292-2442

12-4

10. FIELD AND POOL, OR WILDCAT

4. x(:cnlgu OF WBLL (Report location clearly and in accordance with any State requirements.®)
suriace

748, ENLd 345 EWL. NW1/4, NW1/4, Sec. 12, T12S., R23E.

11. asc,, 7., B, M., OR BLK.
AND SURVBY OB AREA

SEC 12, T 128 23E
J4. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST orrice® 12. COUNTY OR PARISH | 13. 8TATS
- INIEESSQLREOF BONANZA UT e Fo o aCeE TN LEASE | 17 Wo o7 Mokl héWokm ¥
LOCATION TO NEARKST ) TO THIS WBLL
.(’:‘;::l tic‘)'n‘:e:r:::?rl:.:ﬁl:ﬁ'lne, if any)
Ts—-l-;_:;';ﬁ':nl: B:.m::i :’L“.'fﬂ'fg;'?cc‘:;‘iﬁ "'D 748 “i8 Oy ik IosiTn 3. moTARY On casBiCrouLs
OB APPLIED YOR, ON THIS LEASE, FT. " 3500 4500 ROTARY
20, ELAVATION® (8how whether DF, RT, GR. etc.) 2.7 arFRox. DATE WORK WILL BTART®
. 5919' MAY 151996
. PROPOSED CASING AND CEMENTING PROGRAM
812K OF HOLE BI1ZX OF CABING WEIGHT I'ER FOOT SETTING DEPTH QUANTITY OF CEMENT
121/4 95/8 36# 300 TO SURFACE
778 512 17 TD CMT.TOPTO.COVER—
THE OIL SHALE
OPERATOR REQUESTS PERMITION TO DRILL THE SUBJECT WELL
PLEASE SEE THE ATTACHED 10 POINT AND THE 13 POINT SURFACE
USE PLAN.
IF YOU REQUIRE ADDITIONAL INFORMATION PLEASE CONTACT:
' RN VAE
WILLIAM A. RYAN ‘ W cCIEIVIS P
350 S.,800E. v '::}y::ﬁr—v\/;:-EB;“f5 u
VERNAL, UTAH : o JUN 0 7 1285
801-789-0968 . APR121336 -
801-823-6152 ‘ < -
T DIV. OF OIL, GAS & MINING
IN ABOVE SPACE DESCRIBE FROTOSED FROGRAM : If proposal is to deepen or plug back, give data on present productive sone and proposed new productive
zone. If proposal s to drill or deepen directionally, give pertinent data on subsurfuce locations und measured and true vertical depths. Give blowout

preventer prograqxhlrt‘nYn¥.‘ 2 f A TANZ AL
24. WICCITAIVE ATIN]

2

DATE

S8IGNED TITLE

(Th;s— 'ﬁmce rorAi"—edernl or State omc(yfe)

Y7 -047-V3 2724 ¢

rAPPROVAL DATE

ety SSISTANT DISTRICT

» d g -
e (RIS

‘v v Vdiacbe ®

PERMIT NO.

MAY 29 1936

DATE

TITLE

APPROVED BY
CONDITIONS OF JPPROFAL, J¥ A .

. oBNoT
+080-6/)-099

Title 18 U.S.C. Section 1001, makes
United States any false, fictitious or

- e T U
i A

-~ R
ARE N

. — "
wit l“\tJr‘rlu '

EONDITIONS CF -

*See Instructions On Reverse Side

—~ =
[YRRPOE

it a crime for any person knowingly and
fraudulent statements or representation

LA

P

TTA

willfully to make to any department or agency of the
s as to any matter within its jurisdiction.



ADDENDUM TO APD
Hanging Rock Federal 1 #12-4
NW 1/4, NW 1/4, Sec. 12, T12S, R23E
Lease U-57455
Uintah County, Utah

HAZARDOUS MATERIALS DECLARATION

No chemical subject to reporting under SARA Title I1I in an amount equal to or greater
than 10,000 pounds will be used, stored, produced, transported, or disposed of annually in
assosication with the drilling of this well.  Furthermore, no extremely hazardous
substances, as defined in 40 CFR 355, in threshold planning quantities will be used,
produced, stored or transported, or disposed of in association with the drilling of this well.

LOCATION AND TYPE OF WATER SUPPLY

Water for drilling and cementing the subject well will be hauled by truck from Evacuation
Creek under Dalbo's Temporary Application Number T69928.
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Well: Hanging Rock Fed. | 12-4

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: _Freedom Energy. Inc.

Well Name & Number: Hanging Rock | 12-4

API Number: 43-p47-32948

Lease Number: U-57455

Location: _ NWNW _Sec. 12 T._12S R. 23E

NOTIFICATION REQUIREMENTS

at least forty-eight (48) hours prior to construction of
location and access roads.

Location Construction

Location Completion - prior to moving on the drilling rig.

Spud Notice - at least twenty-four (24) hours prior to spudding the well.
Casing String and - at least twenty-four (24) hours prior to running casing
Cementing and cementing all casing strings.

BOP and Related - at least twenty-four (24) hours prior to initiating
Equipment test pressure tests.

First Production - within five (5) business days after new well begins, or
Notice resumes production, after well has been off production

for more than ninety (90) days.

For more specific details on notification requirements, please check the Conditions of Approval
for Notice to Drill and Surface Use Program.
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CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or
equitable title to those rights in the subject lease which would entitle the applicant to conduct
operations thereon.

All lease and/or unit operations will be conducted in such a manner that full compliance is
made with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Orders, and the
approved plan of operations. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished the field representative to insure
compliance.

Be aware fire restrictions may be in effect when location is being constructed and/or when well
is being drilled. Contact the appropriate Surface Management Agency for information.

A. DRILLING PROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearing Zones are
Expected to be Encountered

Report ALL water shows and water-bearing sands to Tim Ingwell of this office prior to
setting the next casing string or requesting plugging orders. Faxed copies of State of Utah
form OGC-8-X are acceptable. If noticeable water flows are detected, submit samples to this
office along with any water analyses conducted.

All usable water and prospectively valuable minerals (as described by BLM at onsite)
encountered during drilling, will be recorded by depth and adequately protected. All oil
and gas shows will be tested to determine commercial potential.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements of Onshore Oil
and Gas Order No. 2 for equipment and testing requirements, procedures, etc., for a
3M system and individual components shall be operable as designed. Chart recorders
shall be used for all pressure tests.

Test charts, with individual test results identified, shall be maintained on location while
drilling and shall be made available to a BLM representative upon request.

The Vernal District Office shall be notified, at least 24 hours prior to initiating the
pressure tests, in order to have a BLM representative on location during pressure
testing.
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Casing Program and Auxiliary Equipment

Surface casing shall have centralizers on the bottom three joints, with a minimum of
one centralizer per joint. /

As a minimum, the usable water and oil shale resources shall be isolated and/or
protected by having a cement top for the production casing at least 200 ft. above the
top of the Mahogany Oil Shale zone identified at + 530 ft. If gilsonite is encountered
while drilling, it shall be isolated and/or protected via the cementing program.

Mud Program and Circulating Medium

Hazardous substances specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste will not be used in drilling, testing,
or completion operations.

No chromate additives will be used in the mud system on Federal and Indian lands
without prior BLM approval to ensure adequate protection of fresh water aquifers.

Coring, Logging and Testing Program

Daily drilling and compietion progress reports shall be submitted to this office on a
weekly basis.

All Drill Stem tests (DST) shall be accomplished during daylight hpurs, unless specific
approval to start during other hours is obtained from the AO. However, DSTs may be
allowed to continue at night if the test was initiated during daylight hours and the rate
of flow is stabilized and if adequate lighting is available (i.e., lighting which is adequate
for visibility and vaporproof for safe operations). Packers can be released, but tripping
should not begin before daylight unless prior approval is obtained from the AO.

A cement bond log (CBL) will be run from the production casing shoe to *+ 203 ft. and
shall be utilized to determine the bond quality for the production casing. Submit a
field copy of the CBL to this office.

Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) will be submitted not later than 30 days
after completion of the well or after completion of operations being performed, in
accordance with 43 CFR 3164. Two copies of all logs, core descriptions, core
analyses, well-test data, geologic summaries, sample description, and all other surveys
or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. Samples (cuttings, fluids, and/or gases) will
be submitted when requested by the AO.
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Notifications of Operations

No location will be constructed or moved, no well will be plugged, and no drilling or
workover equipment will be removed from a well to be placed in a suspended status
without prior approval of the AO. If operations are to be suspended, prior approval of
the AO will be obtained and notification given before resumption of operations.

The Vernal District Office shall be notified, during regular work hours (7:45 a.m.-4:30
p.m., Monday through Friday except holidays), at least 24 hours prior to spudding the
well.

Operator shall report production data to MMS pursuant to 30 CFR 216.5 using form
MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual
occurrences shall be promptly reported in accordance with the requirements of NTL-3A
or its revision.

If a replacement rig is contemplated for completion operations, a "Sundry Notice"
(Form 3160-5) to that effect will be filed, for prior approval of the AO, and all conditions
of this approved plan are applicable during all operations conducted with the
replacement rig.

The date on which production is commenced or resumed will be construed for oil wells
as the date on which liquid hydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank, and for which a run ticket is required to be
generated or, the date on which liquid hydrocarbons are first produced into a
permanent storage facility, whichever first occurs; and, for gas wells as the date on
which associated liquid hydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank, and for which a run ticket is required to be
generated or, the date on which gas is first measured through permanent metering
facilities, whichever first occurs.

Should the well be successfully completed for production, the AO will be notified when
the well is placed in a producing status. Such notification will be sent by telegram or
other written communication, not later than five (5) days following the date on which
the well is placed on production.

Gas produced from this well may not be vented or flared beyond an initial authorized
test period of 30 days or 50 MMCF following its completion, whichever occurs first,
without the prior written approval of the Authorized Officer. Should gas be vented or
flared without approval beyond the authorized test period, the operator may be directed
to shut-in the well until the gas can be captured or approval to continue venting or
flaring as uneconomic is granted and the operator shall be required to compensate the
lessor for that portion of the gas vented or flared without approval which is determined
to have been avoidably lost.
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A schematic facilities diagram as required by 43 CFR 3162.7-5 (b.9. d.) shall be
submitted to the appropriate District Office within sixty (60) days of installation or first
production, whichever occurs first. All site security regulations as specified in Onshore
Oil & Gas Order No. 3 shall be adhered to. All product lines entering and leaving
hydrocarbon storage tanks will be effectively sealed in accordance with 43 CFR
3162.7-5 (b. 4).

No well abandonment operations will be commenced without the prior approval of the
AO. In the case of newly drilled dry holes or failures, and in emergency situations, oral
approval will be obtained from the AO. A "Subsequent Report of Abandonment” Form
3160-5, will be filed with the AO within thirty (30) days following completion of the well
for abandonment. This report will indicate where plugs were placed and the current
status of surface restoration. Final abandonment will not be approved until the surface
reclamation work required by the approved APD or approved abandonment notice has
been completed to the satisfaction of the AO or his representative, or the appropriate
Surface Managing Agency.

Other Information

All loading lines will be placed inside the berm surrounding the tank battery.

All off-lease storage, off-lease measurement, or commingling on-lease or off-lease will
have prior written approval from the AO.

The oil and gas measurement facilities will be installed on the well location. The oil
and gas meters will be calibrated after installation prior to delivery and quarterly
thereafter unless prior approval is obtained. The AO will be provided with a date and
time for the initial meter calibration and all future meter proving schedules. A copy of
the meter calibration reports will be submitted to the Vernal District Office. All meter
measurement facilities will conform with Onshore Oil & Gas Order No. 4 for liquid
hydrocarbons and Onshore Oil & Gas Order No. 5 for natural gas measurement.

The use of materials under BLM jurisdiction will conform to 43 CFR 3610.2-3.

There will be no deviation from the proposed drilling and/or workover program without
prior approval from the AO. Safe drilling and operating practices must be observed.
All wells, whether drilling, producing, suspended, or abandoned will be identified in
accordance with 43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval for all
changes of plans and other operations in accordance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43 CFR
3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on which royalty is due anywhere on a lease site or allocated to a lease
site, or resumes production in the case of a well which has been off production for
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more than 90 days, the operator shall notify the authorized officer by letter or sundry
notice, Form 3160-5, or orally to be followed by a letter or sundry notice, of the date on
which such production has begun or resumed.”

If you fail to comply with this requirement in the manner and time allowed, you shall be
liable for a civil penalty of up to $10,000 per violation for each day such violation
continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal
Oil and Gas Royalty Management Act of 1982 and the implementing regulations at
Title 43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature date. An
extension period may be granted, if requested, prior to the expiration of the original
approval period.

In the event after-hours approval or notification is necessary, please contact one of the
following individuals:

Wayne Bankert (801) 789-4170
Petroleum Engineer

Ed Forsman (801) 789-7077
Petroleum Engineer

Jerry Kenczka (801) 789-1190
Petroleum Engineer

BLM FAX Machine (801) 781-4410
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EPA’S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES
While the following wastes are nonexempt, they are not necessarily hazardous.
- Unused fracturing fluids or acids |
- Gas plant cooling tower cleaning wastes
- Painting wastes
- Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum
truck rinsate, sandblast media, painting wastes, spend solvents, spilled chemicals, and

waste acids

- Vacuum truck and drum rinsate from trucks and drums, transporting or containing
nonexempt waste

- Refinery wastes

- Liquid and solid wastes generated by crude oil and tank bottom reclaimers
- Used equipment lubrication oils

- Waste compressor oil, filters, and blowdown
- Used hydraulic fluids

- Waste solvents

- Waste in transportation pipeline-related pits
- Caustic or acid cleaners

- Boiler cleaning wastes

- Boiler refractory bricks

- Incinerator ash

- Laboratory wastes

- Sanitary wastes

- Pesticide wastes

- Radioactive tracer wastes

- Drums, insulation and miscellaneous solids.



Page 8 of 8
Well: Hanging Rock Fed. | 12-4

SURFACE USE PLAN OF OPERATIONS
Conditions of Approval (COAs)

Other Additional Information:

a. The operator is responsible for informing all persons in the area who are associated with
this project that they will be subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. If historic or archaeological materials are
uncovered during construction, the operator is to immediately stop work that might further
disturb such materials, and contact the authorized officer (AO). Within five working days the
AO will inform the operator as to:

-whether the materials appear eligible for the National Register of Hlstonc Places;

-the mitigation measures the operator will likely have to undertake before the site can be used
(assuming in situ preservation is not necessary); and

-a time frame for the AO to complete an expedited review under 36 CFR 800.11 to confirm,
through the State Historic Preservation Officer, that the findings of the AO are correct and that
mitigation is appropriate

If the operator wishes, at any time, to relocate activities to avoid expense of mitigation and/or
the delays associated with this process, the AO will assume responsibility for whatever
recordation and stabilization of the exposed materials may be required. Otherwise, the
operator will be responsible for mitigation costs. The AO will provide technical and procedural
guidelines for the conduct of mitigation. Upon verification from the AO that required mitigation
has been completed, the operator will then be allowed to resume construction.

b. The operator will control noxious weeds along rights-of -way for roads, pipelines, well sites,
or other applicable facilities. A list of noxious weeds may be obtained from the BLM, or the
appropriate County Extension Office. On BLM administered lands it is required that a
Pesticide Use Proposal shall be submitted, and given approval, prior to the application of
herbicides or other pesticides or hazardous chemicals.

c. The following stipulations apply:
NESTING RAPTORS
= P B
iBg-ROCK Uit Wel T2-4-otation the bietogiTTepaMs the presence-of ;Leéﬁg

r; No Construction or Drilling will be allowed ber€ from February 1 to July 15 in order to
protecgbe’ raptors during their nesting season.



Page 8 of 8
Well: Hanging Rock Fed. | 12-4

SURFACE USE PLAN OF OPERATIONS
Conditions of Approval (COAs)

Other Additional Information:

a. The operator is responsible for informing all persons in the area who are associated with
this project that they will be subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. If historic or archaeological materials are
uncovered during construction, the operator is to immediately stop work that might further
disturb such materials, and contact the authorized officer (AO). Within five working days the
AO will inform the operator as to:

-whether the materials appear eligible for the National Register of Historic Places;

-the mitigation measures the operator will likely have to undertake before the site can be used
(assuming in situ preservation is not necessary); and

-a time frame for the AO to complete an expedited review under 36 CFR 800.11 to confirm,
through the State Historic Preservation Officer, that the findings of the AO are correct and that
mitigation is appropriate

If the operator wishes, at any time, to relocate activities to avoid expense of mitigation and/or
the delays associated with this process, the AO will assume responsibility for whatever
recordation and stabilization of the exposed materials may be required. Otherwise, the
operator will be responsible for mitigation costs. The AO will provide technical and procedural
guidelines for the conduct of mitigation. Upon verification from the AO that required mitigation
has been completed, the operator will then be allowed to resume construction.

b. The operator will control noxious weeds along rights-of -way for roads, pipelines, well sites,
or other applicable facilities. A list of noxious weeds may be obtained from the BLM, or the
appropriate County Extension Office. On BLM administered lands it is required that a
Pesticide Use Proposal shall be submitted, and given approval, prior to the application of
herbicides or other pesticides or hazardous chemicals.

c. The following stipulations apply:
NESTING RAPTORS

No Construction or Drilling will be allowed from February 1 to July 15 in order to protect
raptors during their nesting season.



CONDITIONS OF APPROVAL FOR THE SURFACE GAS LINE

No blading will be allowed on surface pipelines unless the Vernal Field Office minerals -
staff are consulted and approval has been obtained prior to the blading.

Greg Darlington of the Vernal Office Minerals Staff will be notified 24 hours prior to the
start of construction. ,

Surface lines will be either black or brown in color. The color of the pipeline should be
similar to the color of the well pad facilities in the vicinity.

Pipeline construction will not occur during periods of wet soil conditions. Rutting can
_ create severe soil erosion problems, especially on steep slopes. Operations should
cease until soils are dry or frozen to avoid erosion rutting and related runoff problems.

The surface gas line shall not block or change the course of existing drainages.
Drainage crossings will be designed to prevent damage to the flowline during periods
of high seasonal and storm runoff in the area affected.

If cultural resources are found during construction, all work which could impact these
resources will stop and the Vernal Field Office will be notified.

Vehicle use will be restricted to the pipeline route in off road areas. It will be
authorized there as needed for construction and maintenance and operations on the

lease.

The metering of all gas production will be done in accordance with Onshore Order No.



STATE OF UTAN :
DIVISION OF 011, GAS AND MINING oreraror FREEDOM ENERGY, INC. OPERATOR ACCT. No. M 2285

ENTITY ACTION FORM - Fomm 6 aoress 1050 17TH ST. STE. 710
DENVER, CO. 80265

t——

ACTION | CURRENT NEW APT NUMBER WELL NAME MELL _LOCATIO! SPUD EFFECTIVE
CODE  JENTITY NO.|ENTITY NO. ) Q9 SC TP RG COUNTY DATE DATE

B (1) 99999 | [p03/, 4p-047-32748| Hanging Rock Fed. F 12-4iwwNv1w12 125 |23E | UINTAH 11-12-9f~

HELL 1 COMMENTS: /Em/hly &/4@/ ////é”%/' il wied] riom ﬂA?Z

fourth well in the Hanging Rock Federal Unit

)N

WELL 2 COMMENTS:

WELL 3 COMMENTS:

HWELL 4 CUMHENTS:

e

WELL § COMMEMTS:

ACTION CONES (See instructions on back of form)
A - Establish new entily for new well (single well onl{)
)

PN

P Aol

D - Add new well tu existing enli:y (gron‘:p or unit ;‘nl Isti : Signature

C - Re-assiyn well from one existing entity to another existing entity : . .

D - Re-assign well from one ex,islin? entity to a new entity vice-president 11-14-96
£ - Other {explain in comments section) . NOY1 3 1855 Title ) Date .

HOTE: Use C(OMMENT section to explain why each Action Code was selected.

(3/89) ~ | DIV. OF QIL, GAS & MINING

Phone No. 303 ) 592-3022 £g4.30%




DIVISION OF OIL, GAS AND MINING

PUDDING INF TION

Name of Company:_FREEDOM ENERGY

Well Name:_ HANGING ROCK FEDERAL I 12-4

Api No.__43-047-32748

Section_12 Township_12S Range_23E County_ UINTAH
Drilling Contractor NABORS

Rig #:_908

SPUDDED:

Date:_11/18/96

Time:

How:_DRY HOLE

Drilling will commence:

Reported by:___D, HACKFORD

Telephone #:

Date: 11/26/96 ' Signed: JLT




EE ey ne N e IAL

E
-

December 3, 1996 ,ﬁ?} = Tf__? T_,r\v/]""ﬂ{

l; {«-_.w_.\‘_m_&._;_%_‘_“: m
State Division 0il,Gas & Mining ’iﬁ S ”!/“
1594 W. N. Temple ! PRSIV N e
Suite 1210 J
Box 145801 L .
Salt Lake City, Utah 84114 D08 CAZ & MINING

Attn: Kristen
Dear Kristen,

Please keep the Freedom Energy Inc. Center Fork F #17-4 under Tight Hole
status.

Freedom has also. drilled three other wells which we would like to have
placed under Tight Hole status.

They are:

o edera 43- 047‘51757
Honging mock ¥ 47-6 43047~ 3275
Hanging Rock I #12-4 43 04-") 32’}48

Sincerely,

Ateio

Steve Shefte

CANE i

Independence Plaza % 1050 17th St. #710 % Denver, Colorado 80265 * (303) 592-3022 * FAX (303) 592-2988



UNTTED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

“arm J140-3
June 199Q) *

FORM APPROVED
Sudger Surems Ne. 1004-0133
Expires: Mareh 31, 993
3. Laase Desigancon and Serai No—————
U-57455

0o not use this torm for proposals to drill or to deepen or reentry to a different reservoir.
Use “APPLICATION FOR PERMIT—" for such proposals

6. (f Indian, Alloaes or Tnde Name

SUBMIT IN TRIPLICATE

P ————

7. If Unit or CA, Agreement Designation

1. Type of Well HANGING ROCK
O % 0o . [T, Well Nama 520 NeHANG INC

2. Name of Operator R D. I 12-4
FREEDOM ENERGY, INC. L RoCK_FE L

3. Address and Telcphons No.
1050 17TH. ST. STE. 710, DENVER, CO. 80265 (303) 592-3022

43-047-32748
[ 10. Fieid and Pooi, or Exploraiory Area

3. Location of Well (Fooags. Sec.. T.. R., M., or Survey Description)

WILDCAT

748' FNL, 1215' FWL, NW/NW-SEC.12-T12S-R23E

11. County or Parish, State

UINTAY COUNTY, UTAH

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent D Abandonment D Change of Plans
D Recompletion New Coastructioa
Ci Subsequent Repon D Plugging Back Non-Routine Fracmuring
D D Casing Repuir Water Shut-Off
Final Abandonment Notice Alvering Casing Coaversion 10 Injection
(X ower DRLG. REPORT O3 Dispose Water
(Nots: Report results of multipie completion en Wefl
Complietion or Recompistion Report and Log form)

13, Describe Proposed or Completed Operations (Clearly stase
give subsurface locations and measured and trus vertical depths for all markers and zones pertinent to this work.)®

DRILLING REPORT

all pertinent details, and give pertinens dates, Muﬁn;uﬂmmd“olmgwwmu“nhwymﬁ

PO CE GHL CAS & MINING
14. | heredy ify that the foregoing is true and correct
Siwmm Tige AJNIC® "\)‘N{S\(\\Qv\—" MJQ_‘AQ'O\L”
(This spacs for Federsl or Stas office use)
Apprv;dby Title Dute
Conditions of approval. if any:

W”M
Tidde 18 U.S.C. Section 1001, makes it & crime for any person knowingly and willfully 10 make 10 any deparunent or agency of the United States any false, fictitious or (raudulent statements

Of_representations a8 10 wny qunier withia it risdiction.

*See Instruction on Reverse Side

————————————————
—



FREEDOM ENERGY, INC.

HANGING ROCK FEDERAL 1 12-4 API# - 43-047-32748
748' FNL, 1215' FWL LEASE # - U-57455
NW/NW SEC. 12-T12S-R23E GL: 5915
UINTAH COUNTY, UTAH kB: 5927

DRECTIONS: SOUTH OF VERNAL ON HYWY 45, 40 MILES TO BLM (END OF PAVEMENT
SIGN) 0 MILE MARKER. TURN LEFT, 3.8 MILES TO "Y" IN ROAD. BLM ( ATCHEE RIDGE,
RAINBOW SIGN), RIGHT 8.2 MILES TO "Y" IN ROAD. BLM ( ASPHALT DRAW ALLOTMENT
SIGN). LEFT .5 MILES TO "Y" IN ROAD. BLM (RAINBOW. KINGS WELL SIGN), RIGHT 8.5
MILES TO "Y" IN ROAD. LEFT .25 MILES. LOCATION ON LEFT SIDE OF ROAD.

11-06-96 MIRU Stubbs and Stubbs. B}xild location.
11-10-96 MIRU Bill Martin Jr. Rat Hole. Set conductor. Rig broke down. Wait on repairs.
11-13-96 Drill 210" 12-1/4" surface. SDFN.

11-14-96 Drill 12-1/4" hole to 307". PU 8 jts. 9-5/8" 36# new casing. Set @ 303'. MIRU B.J. Services.
Pump 20 bbls get ahead. Cement with 185 sks. class "G" cement with 2% CaCl, 1/4#/sk.
cello flakes. Yield- 1.14 culft./sk. 15.8-16.2#/gal. Disp. Good returns to pit. Bump plug.
Float did not hold. Pressure up on plug. S.IL.

11-26-96 MIRU Nabors Rig 908. Test BOP. Release crews.

12-12-96 Spud 12:30 a.m. 12-12-96. Drlg. @ 567'. Made 267" in 7 hrs. Drlg. with water.
Bit#l: C54815, 7-7/8", Reed, HP53A, 15,15,15, In-303'. BHA: Bit, M.M,, 17 D.C. (525"
R.P.M.-60/100; WOB- 15m; P.P.-700psi; Drill cement & Float- 6, RU- 7; Pu tools- 3
NU- t; Drlg.- 7, Cumm. Drlg.- 7 hrs.

12-13-96 DRLG. @ 1947"; 1380'in 22.5 hrs.; R.P.M.- 80/100; WOB- 25m; P.P.- 1000 psi.; Water;
BHA: Bit, MM,, 20 D.C,, (612') Ssurveys: 500'- 1 deg.; 1000 1 deg.; 1490'- 1 deg.;
Drlg.- 22.5; Surveys- 1.5, Cumm. Drlg.- 29.5 hrs.

12-14-96 DRLG. @ 3060'. 1680 in 22.5 hrs. RPM- 80/100; WOB- 35m; PP- 1200 psi.; Wt.- 9.1;
Visc.-36; F.L.-12.8;, F.C-2/32; Ph.-9.7, Chl-700; P.V.-10; Y.P.- 5. Gels: Init-2;
10 min.- 4; Solids- 5.2%; Water- 94.8%; Surveys: 2000'- 1 deg.; 2470'- 1 deg.;
3057'- 1-1/4 deg.; Drlg.-22.5; Surveys- 1; R.S.- 1/2; Cumm. Drlg.- 52 hrs.
SHOWS: D.R. Before During After GAS. Before During After

1894-1918 1 5 1.1 25u. 80u. 20u.
22922358 1.1 3 9 25u. 445u. 65u.
2345-2358 .3 4 9 42u. 325u. 55u.
2921-2968 1.2 5 I.1 40u. 2280u. 100u.



12-15-96 DRLG. @ 3767", 707 in 23 hrs. RPM- 80/100; WOB- 35m; PP- 1600psi. Wt.- 9.4.
Visc- 36; FL-12; FC-2/32; Ph.-9.7. Chl.-500. P.V.-11; Y.P.- 8, Gels: Init-2
10 min.- 4; Solids- 7.6%; Water- 92.4%,; Survey: 3440'- 1-3/4 deg. Drlg.- 23. Surveys- I;
Cumm. Drlg.- 75hrs. .
SHOWS: D.R. Before During After GAS: Before During ARer
3326-3328 2.4 .6 1 14u. 620u. 22vw/

12-16-96 DRLG. ;@ 4290';, 523'in 17 hrs. WOB- 35m; RPM- 50/100; P.P.- 1100psi.; Wt.-9.3;
Visc.- 34; F.L.-10; F.C.-2/32; Ph.-9.7, Chl.-800; P.V.-8; Y.P.-4, Gels: Init.-1
10 min.- 2; Solids- 6.8%; Water- 93.2%; Surveys: 4000'- 2 deg.
Bit #1: C54815, 7-7/8", RTC, HP53A, 15-15-15, In- 302; Out- 3927", 3625' in 82 hrs,
Bit #2: B41031, 7-7/8", RTC, HP53A, 15-15-15, In- 3927"; Drig.- 17.5. Trip- 5. Ream- 1,
Surveys- .5; Cumm. Drig.- 92.5 hrs.

12-17-96 Logging, T.D. @ 11:30 a.m. 12-16-96. Short trip 20 stds. Circ. Raise visc. to 45. TOOH.
MIRU Schiumberer. Run DIL/ CND. Cut 11 sidewall cores. Run CMR tool. D.T.D.- 4420".
L.T.D.- 4430".

12-18-96 Finish logging 10:00 am. TIH. Circ. 1 hr. LDDP. Run casing. 74 jts- 4-1/2"- 11.6#-
J-55- LTC- landed @ 3229'kb. PBTD- 3142'. Set slips @ 3:00 a.m. 12-18-96. R.R.-
6:00 a.m.

COMPLETION

12-18-96 LDDP. Run casing. Guide shoe, 2 jts. 4-1/2"- J-55, float collar, 72 jts. 4-1/2" J-55, landed
@ 3229'kb. PBTD.-3142'kb. Circ. 1/2 hr. MIRU B.J. Services. Cement. Pump 20 bbls.
H20 ahead. Cement with 200 sks. class G, 16% gel., 3% salt, 10#/sk gilsonite. Yield-
3.93 cuft./sk. Pump 300 sks. class G, 10% A-10, .4% F1-25, .2% R-3, 10% salt, Yield-
1.53 cu.ft./sk. Disp. with 2% KCL. ! Bump plug to 1500 psi. @ 1:00 a.m. Float held.
Set slips @ 3:00 am. RR. - 6:00 am.



UNITED STATES
a DEPARTMENT OF THE INTERIOR
- BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
0o not use this torm for propasals to drill or to deepen or reentry to a different reservoir.
. U« “APPucAmN FOR PERMIT—-" for such propoaals

FORM APPROVED
W“No.m-al
Expiress Mareh 31, 1993
3. Lease Dengnanos and and Senal No.

U-57455

6. If Indian, Alloans or Trde Name

7. 1If Unit or CA, Agreement Desigaation

HANGING ROCK

8. Well Name sd o IANGING

FREED;M‘ENERGY

INC.

ROCK FED, I 12-4
9. APl Well No.

JA&undTmNo
1050 17TH. ST, STE. 710, DENVER, CO. 80265 (303) 592 3022

43 047-32748
10, Fiel Field and Pool, cr_&mm

. mamn(ms« T..R. M., aSnmyD.am)
748'_FNL, 1215" FWL, NW/NW-SEC.12-T12S-R23E

it

WILDCAT
11, Councy or Parush, Sase

UINTAY COUNTY, UTAH

2 QHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
' ..Gmum ﬁmm Dcn.mo:m
, O Subsequent Report | Plugging Back Non-Routine Fracmuring
D Casing Repair Water Shut-Off
Fiaal Abandonment Notice Altering Casing ' Conversion w Injection
%o&« DRLG. REPORT a Dispose Water
(Nete: Repont resuits of multipie completion on Well

13. Deses mm«cmu”
mmmumuummummummummr

~ DRILLING REPORT

e

LJ l“u“

Compiction or Recompiction Report 2nd Log form.)
WMMNMGG&.&WMMWMM“WWMMUﬂhMW.

Title 13 U.5.C. Section 1001, makes it a crume for
wm.quv‘-

'S« lmtmetlon on Rmno Side

mmmmumyumwmw«w«wummmmu fmufmmw




Yz

Contract With

MCR SPECIALTIES

MEASURING STATION INSPECTION REPORT

Szt renm

O MO. O MM
O BM.
@FQ Ocm
Osa ONC
O NS

Parish
County L a/—;& State ) vy H-//

Station Nomom Zo/czg /E D /=72 ’,5/ Field Date_/— & - 9%

Measuring Gas From

To Sta. No.

Orifice Meter Meter Calibration Test Calibration Found OK 8 :fas Calibration Left OK 8 m
RN -P
MAK
5 Am.rkc: Pen ARC: @ oK O Reset | |WC | 7/0‘&0 g , [ €| O Boyo oSO 00
O Bart Time LAG: 124 O Reset P 7 P v
a Emc:n Friction Test: Before MITR O / 2{3? 5[‘ 7 ¢ e MTR O ZO 6’050 go /OO
After | OL
O Fgxb
m&%@« leaks Found: O Yes :fjo( g | We [Fg2050150/0| O] B | we | Doldrpi clo
Serial No.: Repaired: O Yes o w > w ]
LOLEEDSAD| ze0awWh . B zec@ars 5 | N|MTR 5642—75{ 2198-9 O | N |MR| 2nl DlSASEC| 1| C
TYPE W. P. Reset: B’(« O No ORIFICE CHANGE =
O Megeury Ditt Found:_ e & tot_ X O
ellows e INSTALL (SIZE) - (TIME)
DIFF STATIC TEST REMOVE (SIZE) _  (mp
O 20" Dead Weight: /2 o) /6 0 PSIG ORIFICE INSPECTION
g}" Meter Found: :D ‘ 3 PSIG
o - Loit: Loz ) B | oo suE) L5200 msp Yesmo
== THERMONETER COND 6000 FAR POOR REJECT
C 0- 1000 Make:  Typs:  Range: VERIFY BORE MEASURE ___ CAUPER
0Do. [J Fox @-Record (1 0-1 Temp Test  HOD
D o5 Dre Do BEar S | oo L0000 nuee e
O 0- 15004 OBar O Dial [0-200° Temp Found coNp 6000 AR pOOR REsCT
J 0- 2000¢ O 8rist O indicate(J 10-130* vty
O 0- 3000¢ O Heco Temp Left | SPECIFIC GRA
0 0. 4000¢ Other: C‘)! e 00 g &3 | Memoo: RANAREX OTHER
O Other Serial No.: PROCUREMENT OF SAMPLES FOR ANALYSIS
Dannr ROTATION =  SAMPLE GAS/DIST/OIL/WATER SOURCE SAMPLE TEMP. PSiG
24 Hour
O 7Day DEW POINT DETERMINATION
_C sooy/@né SAMPLE CYL. NO. DEW PT. TEWP. YD WATER)
LBS. WAT MMCF
REMARKS: TYPE DE ToR
SAMPLE POINT (TEMP.) (PRES)
O TESTER CJWITNESS
O WITNESS SIGNATURE: 0O TESTER SIGNATURE:
FOR: FOR: MCR SPECIALTIES




—_ S’

‘arm }160-3 UNITED STATES FORM ArFRovED -

fune 1990) DEPARTMENT OF THE INTERIOR i M jedtas
BUREAU OF LAND MANAGEMENT 3. Cotse Owsgracon st Serad Nom———

SUNORY NOTICES AND REPORTS ON WELLS & If Indian. Alioase or Tnbs Name
Oo not use this torm for proposals to drill r to deepen or reantry to a different reservoir. L
Use “APPLICATION FOR PERMIT—" for such proposals

7. If Unit or CA, Agreement Designasion
HANGING ROCK

: , N A v
O% % Do SR RE TR\ T Well Mo md e ANGING
1 Name of Operator YA LI _
FREEDOM ENERGY, INC. o a s *o.R&CJf(.uSED' L12-4

3. Address aad Telephons No.

43-047-32748
1050 17TH. ST. STE. 710, DENVER, CO. 80265 (303) 592-3022 10. Field and Pool, or Exploratory Area
4 Location of Well (Faouge. Sec.. T.. K., M.. or Survey Description)

WILDCAT
748" FNL, 1215' FWL, NW/NW-SEC.12-T12S-R23E . Coumey or Farich, Saw

SUBMIT IN TRIPLICATE

. UINTAY COUNTY, UTAH
: CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

(L]

TYPE OF SUBMISSION TYPE OF ACTION
DN«kcoﬂm DW DC!ungco(th
G Rocompletion New Constructioa
@ Subsequent Report D Plugging Back Noa-Routine Fracturing
D D Casing Repair D Water Shut-Off
Final Abandonenent Notice Altering Casing Coaversion 10 Injection
(X ower NOTICE OF FIRTST PROI) Dispose Water
(Nets: Report resuits of mukipie compirtion oa Weld
e Compirtion or Rocompiction Report and Log form.)
3. o«numwc«nmomm(cuymmmm.ummm. estimated

including Mefmgmwmumnamywu.
;Mm«mmumummmhmmmdmm&unumr

THIS WELL WAS TURNED DOWN SALES LINE ON 1-06-97.

., lhefwyeetﬁy_smmfm'hmmﬂm

Signed : Te _\)ice- ?NS‘C}\‘Q\;\.\ pae _1-%-37
e beneve—— S ———— S———
(Thas spacs for Federal or State office use)

Tide Daie

Approved by -
Cunmo(w.uluy:

itle 18 U.S.C. Sectioa 1001, makes i a crune for any person kmhﬂytﬂvﬂhﬂywmwwmqam of the United States any false, fictiious or {raudulent statementcs
vmnnmm:mnmu-.

*See Instruction on Reverse Side



CNOTIROEAr \ I8
{ormeety =—J10)

UNITSD STATES

SUBMIT [N QUPLICA "R

. veum Wi T e,
&a«ct Bareen

Lpires An«u 137

31, 19as

DEPARTM EN W‘)F THE 'NTERIOR ':'::'::'::':;’:E?. 3 nEase NeBIGNATION LLL T T Trey
BUREAU OF LAND MANAGEMENT U-57455 -

4. 1P 1N0LASN, ALLOTTER O% TRING Mamt

la LL: i,

wiatly
% TYPE OF COMPLETION:

New woax aexe.

WELL COMPLETION OR RECOMPLETION REPORT AND LOG*
TCYREI WL — =

UEY ]
wute,

oey D QOther

T. raie ACREEMENT Naup

LG ory.

2ING ROCK
N FAGM U8 LBASE Naug

HANGING ROCK FED I

‘9. waLe No.

wRLt, i ! ] [ A1 [ XY axnva. Otl-c
3. ®aug 0F arsaaTOR
FREEDOM ENERGY, INC.
3 Alt_o.lzl'l‘?.o'lldﬂ!. —
TE 710 DENVER CO. 80265 (303) 592-3012

+ 1acation yo wiil (Heport lecation cleerly

Atesrtace 748 'FNL, 1215

Ond IN eccor

ance wilh eny Stlate rtqllrmcln)‘

FWL-SEC.12-

g

- 12-4
To. Fiie aRe FeOL ST IGaT—

1l 8KC. T. R, 4., ON BLOCK AND gUAYSY

At top prod. laterval reported delow SAME 1 ‘U B@'l \ J{lii_‘\ 3 - 2S-R23E
At total deptd SAME ~ p E SEC.12-T12S-
4. roaIT [h — [0a¥s 1asvip 3. :g:'.:c:; os 13. stars
43-042 A=10-96 UINTAH UTAH
13, oaTE ssioomD 16. 0ATS T.0. R8ACHED | 17. PATR coMOL. (Ready (e prod.) 13, SLEYATIONS (DP. RXD. AT, OR, 87C.)¢ | 19, SLEY. CASINGREAD
11-13-96| 12-16-96 1-6-97 5927' RKB 5915' GL
20. TOVYAL OCPTN, MD 4 TV 1l. rLua, saCx T8, MD & ™V 22. :.ro:l"l‘:l‘r‘u coMPL., 3. :ﬁnuls ROTARY TUOLS CABLE TOOLS
t
__4430" 3140 RKB NJA -ﬁ'%l/&wﬁm /A
<4. FROOUCING (NTEAVAL(3). OF THIS COMILETION—TOP, S0TTON, Vali# (MO 335 'rvo)' HE ,‘- R \\’ L"‘ [ "‘ DlascrioNaL
2928-2964"' TVD 2oy il Frenk | E
16 TTPE ELESTAIC ANQ OTRIS we@tJ:STc Pﬁ i’iDE;\‘! i ﬁ%ﬂai J#N'ﬁ'ﬁi : A/auv]x.com
DIL/CN G(S‘F'CB,/ 22—97\1\} Iy ) SIDERALL CORE
i. CASING RECORD (Report all otringe set in well) - :
YT WSIGAT, LA./FY. OEPTH SET (MD) 1HoLE sI3E d’_q-Q G [ ‘”Lu uN? PULLED
9-3/8" 36# 303'GL 12-1/4" 185 m‘—emos G N7A
4-1/2" 11.6# 3229° =778 500 SKS CLASS G N/A
3. LINER RECORD 30. TUBING RECORD
azs TOP (MD) soTTOM (MD) SACKS CEMBNT® SCREEN (MD) size DEPTR 83T (MD) PACKER 89T (MD)
N/A 2-3/8"] 2903 2903
J1. PEAFORATION RSCORD (Iniervel, o3¢ ond numder) 32 ACID, SHOT. FRACTURE, CEMENT SQUEEZE ITC
OZPTH 1NTEIRVAL (MD) AMOUNT AND KIND OF MATEAIAL USSD
2928'-2946', 18', 4 S.P.F. 72 SHOTS N7i
2951'-2964', 13', 4 S.P.F. 52 SHOTS
wh ai‘ ’4
a3.. : 44 rmn,l'crlow
DATS FIRAT PRODG

RN e

/.U.

7 Gy

w:u. u-nul (Pruw

Pioducing ob%

Franks

DATS OF TEST noVas T33TED CHOXE 8138 PROD'Y. FOR o1L—8BL. GAS=—MCT. waATER—BBL. cui-ml- :4ATIO
TEST PERIOD
TLOW, TUMNG FESES. | CASING PRESSURE | CALCULATED 0tl.—881.. GAS—=XC? WATLR—BBL, OlL GBAVITY-APT (CORR.)
24-80U8 AT

34. DIAPOSITION OF das (S0 , waed for fuel, vented, ste.)

TEIT WITNEIIED 9T

33, LIAT OF aTTACMMENTS

36. [ deredy certifly that the toregoiag and acttacbed Information 1s complete and cosrect as determined {rom all available records

Vige - ?ﬂa\ ACREAY

SIGNED TITLE

\-20 -1

DATE

*(See Instructions and Spaces fer Additional Data on Reverse Side)

Citle 18 U.S.C. Section 1001, makes it a crime (or any person knowingly and will{ully to make to any depariment ar agency of the
lin:ted Srazes any false, ﬁc'xuous or fraudulent statements or¢ representalions as to any malter within its jurtsdiction.
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'". SUMMARY OF POROUS ZONES:

diill-stem, lesls,

'(Show 81 importent zones
Including depth interval tested, cushion

af.porosity and contents lﬁeuol;

cored intetvals; and all

used, tiine touvl open, flowing and shut-in pressures, and | 38, GEOLOGIC MARKERS
recoveries): -
FORMATION ToP BOTTOM DESCRIPTION, CONTENTS, ETC. ToP
NAME TRUE
MEAS. DEPTH | oo DEPTH
Green River | Surface 2468" -Interbedded shéle, _sandstone, i
and limestone I .
' ' th Uteland 2360'
Wasatch 2468"' - 4000 -Interbedded shale and sandstone j Butte
Mesaverde 4000 4430' T} Interbedded shale, s_and._s:_t.oéne,";'
‘ and coal C B .y
PRI ¥
; g e ~ne
\ " 4

: '.‘il .
co ot Y :
PN vy ¥
R ;.’!%g-i
-'E‘,i TR
Rt pri L




" DEPARTMENT OF THE INTERIOR

- BUREAU OF LAND MANAGEMENT
.. SUNDRY NOTICES AND REPORTS ON WELLS
- Do nat use this form for-propasals to drill or to

] deepen or reentry to a different reservoir.
- Use “"APPLICATION FOR PERMIT—" for such proposals

: APPSovEDn
Budger Burems No. 1004-013s
Expiress Mareh 31, 993
3. Lesse Denighanca ead Senal No.
U-57455

& If indian, Allotes of Tnbe Name

SUBMIT IN TRIPLICATE,.. . .-~ 7. [£Uni or CA. Aprecnen: Doigrain

TR - \;UN HANGING ROCK
z‘D“ Yot [ ot - v T Well Nem sd el ANCING

e of -
"FREEDGM ENERGY, INC. ROCk FED. 1 12-4
;T!.Mug'rmuo.‘ ) 43-047-32748
1050 17TH. ST. STE. 710, DENVER, CO. 80265 (303) 592-3022 [T Feld sdtous Enemyie
- Location of Weil { Sec., T R.M. or Sarvey Daseripoon) WILDCAT .

748' FNL, 1215' FWL, NW/NW-SEC.12-T12S-R23E

11. County or Parish, S

o UINTAY COUNTY, UTAH
2. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
_; » TYPE OF SUBMISSION TYPE OF ACTION
O e ot "I Avandonmens | Chasge of Plams
. | Recompletion O new e .
(3 sobsaquen Repon CJ Pruggie Back ] Noo-Roucine Fracuring
in} Casing Repeir Water Shut-Off
7 Goud Final Absndonment Notics Alteriag Casi o 1 In
L Ochar COMP. FIRST PROD. Dc“c """'ww"‘"""‘
METER CAL. (Nete: Report revelts of svshipie sompietion oa Wel

*FIRST PRODUCTION: 3:30 P.M. 1-06-97

_METER CALIBRATION REPORT
COMPLETION REPORT

Compiries or Rosompinrios Report and Log form.)
y e i portiness details, 3ad give pertioent dases, inciuding sstimmied 4ais of Saring any proposed work. If weil & directionally driied.

wue vertical depths for ol murkers and zones pertinent 1o this work.)*

\ DIV. OF OIL, GAS & MINING

| —

Tide —-PRESIDENT




FREEDOM ENERGY, INC.

HANGING ROCK FEDERAL I 12-4 API# - 43-047-32748
748' FNL, 1215' FWL LEASE # - U-57455
NW/NW SEC. 12-T12S-R23E G.L.- 5915
UINTAH COOUNTY, UTAH K.B.- 5927’

DIRECTIONS: SOUTH OF VERNAL ON HYWY 45, 40 MILES TO BLM (END OF PAVEMENT
SIGN) 0 MILE MARKER. TURN LEFT 3.8 MILES TO “Y” IN ROAD. BLM (ATCHEE RIDGE, RAINBOW
SIGN). RIGHT 8.2 MILES TO “Y” IN ROAD. BLM ( ASPHALT DRAW ALLOTMENT SIGN). LEFT .5
MILES TO “Y” IN ROAD. BLM ( RAINBOW, KINGS WELL SIGN). RIGHT 8.5 MILES TO “Y” IN ROAD.
LEFT .25 MILES. LOCATION ON LEFT SIDE OF ROAD.

11-06-96 MIRU Stubbs and Stubbs. Build location.
11-10-96 MIRU Bill Martin Jr. Rat Hole. Set conductor. Rig broke down. Wait on repairs.
11-13-96 Drill 210’ of 12-1/4" surface. SDFN.

11-14-96 Drill 12-1/4" hole to 307". PU 8 jts. 9-5/8" 364 new casing. Set @ 303'. MIRU B.J. Services. Pump
20 bbls of gel ahead. Cement with 185 sks. Class “G” cement with 2% CaCl, 1/4#/sk. Cello flakes. Yield
1.14 cu.ft/sk. 15.8-16.2#/gal. Disp. Good returns to pit. Bump plug. Float did not hold. Pressure up
on plug. S.I

11-26-96 MIRU Nabors Rig 908.. Test BOP. Release crews.

12-12-96 Spud 12:30 a.m. 12-12-96. Drlg. @ 567'. Made 267 in 7 hrs. Drlg. With water. Bit #1: C54815, 7-7/8",
Reed, HP53A, 15,15,15, In- 303'. BHA: Bit, M.M., 17 D.C.,(525") R.P.M.- 60/100; WOB: 15m.;
P.P.- 700 psi.; Drill cement & float- 6; RU-7; PU Tools- 3; NU- 1; Drlg.- 7; Cumm. Drlg.- 7 hrs.

12-13-96 Drlg. @ 1947'. 1380' in 22.5 hrs. RPM- 80/100; WOB- 25m; PP- 1000 psi.; Water; BHA: Bit, M.M.,
20d.c.,(612"). Surveys: 500" 1 deg.; 1000'- 1 deg.; 1490'- 1 deg.; Drlg.- 22.5; Surveys- 1.5;
Cumm. Drlg.- 29.5 hrs. '

12-14-96 Drlg. @ 3060'. 1680' in 22.5 hrs. RPM- 80/100; WOB- 35m.; PP- 1000 psi.; Wt.- 9.1; Visc.- 36;
FL- 12.8; FC-2/32; PH- 9.7; Chl.- 700; PV- 10; YP- 5; Gels: Init- 2; 10 min.- 4; Solids- 5.2%;
Water- 94.8%; Surveys: 2000'- 1 deg.; 2470'- 1 deg.; 3057'- 1-1/4 deg.; Drig.- 22.5; Surveys- 1; RS- 1/2;
Cumm. Drlg.- 52 hrs.

SHOWS: D.R.  Before During After GAS: Before During After
1894-1918 1 5 1.1 25u. 80u. 20u.
2292-2358 1.1 3 9 25u. 445u.  65u.
2345-2358 .8 4 .9 42u, 325u.  55u
2921-2968 1.2 5 1.1 40u.  2280u. 100u.

H:\PAUL\HRI12-4. WPD



12-15-96 Drlg. @ 3767'; 707" in 23 hrs. RPM- 80/100; WOB- 35m; PP- 1600 psi.; Wt.- 9.4; Visc.- 36; FL- 12;
FC- 2/32; PH- 9.7; Chl..- 500; PV- 11; YP- 8; Gels: Init- 2; 10 min- 4; Solids- 7.6%; Water- 92.4%;
Surveys: 3440'- 1-3/4 deg.; Drlg.- 23; Surveys- 1; Cumm. Drlg.- 75hrs.

SHOWS: DR. Before During After GAS: Before During After
3326-3328 24 .6 1 14u. 620u.

12-16-96 Drlg. @ 4290'; 523" in 23 hrs. WOB- 35m; RPM- 50/100; PP- 1100 psi; Wt.- 9.3; Visc.- 34; FL- 10;
FC- 2/32; PH- 9.7; Chl.- 800; PV- 8; YP- 4; Gels: Init.- 1; 10 min.-2; Solids- 6.8%; Water- 93. 2%,;
Surveys: 4000'- 2 deg. Bit #1: C54815, 7-7/8", RTC, HP53A, 15-15-15, In- 302'; Out- 3927"; 3625'in
82 hrs. Bit #2: B41031, 7-7/8", RTC, HP53A, 15-15-15, In- 3927"; Drlg.- 17.5; Trip- 5; Ream-
Surveys-.5; Cumm. Drlg.- 92.5 hrs.

12-17-96 Logging; T.D. @ 11:30 a.m. 12-16-96. Short trip 20 stds. Circ. Raise visc. To 45. TOOH. MIRU
Schlumberger. Run DIL/CND. Cut 11 sidewall cores. 2311'; 2353'; 2930'; 2942, 2952'; 2958'; 3328,
3816'; 3830"; 4017'; 4024'; Run CMR tool. D.T.D.- 4420"; L.T.D.- 4430". Survey: 4420'- 2 deg.;
Drlg.- 4.5; Trip- 4; Survey- .5; C&C- 2.5; Log- 12; Cumm. Drig.- 97.

12-18-96 Finish logging 10:00 am. TIH. Circ. | hr. LDDP. Run casing. 74 jts. 4-1/2"- 11.6#, J-55,LTC.
Landed @ 3229'K.B. PBTD- 3142". Setslips @ 3:00 a.m. 12-18-96. R.R.- 6:00 a.m.

COMPLETION

12-18-96 Run casing. Guide shoe, 2 jts. 4-1/2"- J-55, float collar, 72 jts. 4-1/2", J-55, landed @ 3229' K.B.
PBTD-3142'K.B. Circ. %2 hr. MIRU B.J. Services. Cement. Pump 20 bbls. H20 ahead. Cement
with 200 sks. Class G, 16% gel., 3% salt, 10#.sk. Gilsonite. Yield- 3.93 cu.ft./sk. Pump 300 sks. Class
G, 10% A-10, .4% FI-25, 2% R-3, 10% salt. Yield- 1.53 cu.ft./sk. Disp. With 2% KCL. Bump plug to
1500 psi. @ 1:00 a.m. Float held. Set slips @ 3:00 a.m. R.R.- 6:00a.m

12-30-96 MIRU Duco Well Service. Spot pump and tank. PU 3-7/8" bit. PU, rabbit, and tally tubing in hole.
Tag PBTD @ 3140' k.b. (100 jts.) TOOH. NU BOP. S.I.

12-31-97 MIRU Schlumberger. Run CBL/VDL/GR from LTD. @ 3140’ to surface. Showed some ratty bond.
Rerun bond with 1000 psi. Bond improved. Perf. Wasatch- 2951'-2964', 13', 4 s.p.f., 3-1/2- 37-J charges.
Perf. 2928'-2946', 18', 4 5.p.f,, 3-1/2"- 37J charges. Well unloading full 2" stream of water.. Gun was
Stuck 16' uphole. Pressure up on casing to 1500 psi. Gun moved down hole. TOOH with gun. Open to
rig tank. Well unloaded for 12 min. and stopped flowing. Light blow for 15 min. and started unloading
fluid. Light mist of water after 30 min. Well blowing dry gas after 1 hr. Well flowing on 24/64" choke
@ 750 psi. S.L

01-10-97 Well S.I. Waiting on production packer.

01-02-97 Well S.I. Waiting on production packer.

HAPAUL\HRI12-4 WPD



01-03-96 C.P.- 1200 psi. MIRU Schlumberger. Set 4-1/2" Elder Model E-1 Permanent production packer @
2903' k.b. EOT @ 2925' k.b. Blow down well. PU. Seal assembly, 1 jt. 2-3/8" tubing, Otis X nipple,
(1.875") 91 jts. Tubing, 10'pup, 4' pup. Sting into production packer. Tbg. landed with 8,000# on packer.
ND BOP. NU well head. MIRU Northern Lights. Retrieve plug in tubing. Retrieve plug in packer.
T.P. 1200psi. S.I. Will rig down Duco in a.m.

HAPAUL\HRI12-4.WPD
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UNITED STATES

: FORM APPROVED .
June 1990) DEPARTMENT OF THE INTERIOR e a1
. BUREAU OF LAND MANAGEMENT W
‘ U-5
SUNDRY NOTICES AND REPORTS ON WELLS §. If ndun, Allcass or Trbe Name———
Go not use this torm for propasals to drill or to deepen or reentry to a ditferent reservoir. —
Use “APPLICATION FOR PERMIT—" for such proposals
2,10 Uni reement Desigaasion
SUBMIT IN TRIPLICATE . . . T Apan
1. Type of Well HANGING ROCK
0% % Oom : (\ L Well Neme ad e IANGING
2. Name of Operasor R . -
FREEDOM ENERGY, INC. 9.78%(?55:1) ~12-4
3. Address and Telephons Ne.

1050 17TH. ST.

43-047-32748

. STE. 710, DENVER, CO. 80265 (303) 592-3022 10, Field and ook, or Explorasoey Ara
4 Locaon of Well (Foouge. Sec.. T.. R.. M.. or Survey Descripion) WILDCAT
748' FNL, 1215' FWL, NW/NW-SEC.12-T12S—R23E H. Councy or Parah, Staie

UINTAY COUNTY, UTAH

[ )

CHECK APPROPRIATE BOX(s) TO IND

ICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
DN«i«ellm thndomm DChageo(Hus
D Rocompletion New Construction
-/é Subsequent Report CJ prugging Bact Noo-Routine Fracwuring
O 8 Casing Repair Water Shut-Off
. 08 ® Ini
res ot (3 o GAS. ANALYSIS ) s v fcten
(Ness: Repent resalts of mukiple completion o Well
—. N Compirtion or Recompiction Repont 2ad Log form.)
). Describe W«cmm‘m—mmw.mwmm includiag estimated dats of sarting any propased work. If well (s directionally drifled.
Sive subsurface locations and measured aad trus vertical depths for all

ENCLOSED: GAS ANALYSIS

3

markers and zooes pentinent 1o this work.)*

v 1% ?\
H@@m% ECEIVE
(S LA FEB 12 1997
DIV. OF OIL, GAS & MINING
) ;::ymifymm-fmnmum o VICE—PRESIDENL e 2—10:9—7— -
Cm;mwaMum-oﬂ'um) T
embszdm Tie o

e 18 U.S.C. Sectica lmLmkailem!ornymkminlly
'munmmr%h“kﬁu.

ind willfully 10 make 10 any department or agency of the United Suates any false. fictiGous or fraudulent siatements

“See Instruction on Reverse Side



NP, YUY ety I SSETFINS N s 3

R ® 2 PO, ROX THAY
ROOSEVELT, uUTan a@dbn

CERTIFICATE OF aAw AlLYS1S
HYDROCARPONS LY G

Rr: P\'f)l;’__!' DATE 2 ) =287 LAR WUMBER: PN 2561
N 5

Cur‘iF'N‘JW FREEDOM ENERGY

LCUATTOM:

SAHLE
DATE Fime FRESGIPGT) PERP G =) SO

1-2@-9 7 500 HOMOC TG ROCK FED g

NAME MOLE ¥, G VO UrE 3
N B..345 ‘

0 ' 0. 09%

METHANE P4 . 344

Coz V. 040

ETHANE T 3,700

PROPANE M. 627 0.7 S .71
IS0RUTANE B, 227 R, @074 15,5379
HEUTANE B. 149 Q.03 11,614
I-PENTANE 0. 8. 0. 330 b7
NPENTANE 0. 000 . D i, DO
HEXARES + B.373 U.193 31,0661

TOTALS ' 162 CARETIA7 1@

BTU PER CULF, (30 1M LB F, DRY)

| % F4
BTU PER CUFT. (30 IN. Gl FooSal) = Lsg
CALCOL ATED SPECIE e GRAVITY OF Gag = 0. 5973
CCOMPRE SUIBRILEITY (2 FAQIOR = W, 997E

ANAL YSITS
DATE RUMN # CYLINDER # SAMPLER ANAL v LT

18597 1 G2

OTHER INFD 2

[
o

SwGL o m

Wd 91:21 26-£0-934
l0°d



EFFECTIVE: NOV

=== UNIT AGREEMEN

EMBER 22, 1994

T (UTU73518X)

w=m  INITIAL WASATCH-MESAVERDE PA "A"
wmmw  [NITIAL WASATCH-MESAVERDE PA "B*

18,232.55 ACRES 2 3 E

1ANGING ROCK UNIT
Uintah County, Utah

------- 8618 1

1 .
‘ H

.t
YIS \\\\\\\\\\\ ....... 6
i

e

s 1-16

WSTC-MSVD *A*
ALLOCATION

FEDERAL 100%
160.00 Acres

WSTC-MSvD °B-
ALLOCATION

FEDERAL 100%
826.76 Acres

)

{

e RN
Loy

MECEIVE

)i FEB 27 1997

MOOFGIL, GAS & MY G

: : \
E :' S :. \.\\\\\\\§ .
: : : : x\\\\\\\\\\\\
¢ : : . N
: : : : \
. : H ERALN
: : : LN
------- L B TS ey, J— e oo Rt 7o
------ LR e I B [ EsS U o B K B K- IOCER IR | : B



N

~ STATE oOF

UTAH

¥ DIVISION Of OlL, GAS AND HINING oreraron _ FREEDOM ENERGY INC OPERATOR ACCT. no. M 3285
ENTITY ACYION FORM - foru 6 ADDBRESS
ACTIONM CURRENT HEW APT HUMBER WELL HAME
CODE  |ENTITY HO.[EMTITY NO. 09 ST HgnL’L chélm counTY 3??? EFEE‘TZI:WE
C 12036 11889 [43-047-32751 | HANGING ROCK ED F 7-6 SENW | 7 128 24E |UINTAH 11-3-96 | 2/97

WELL V. COMMENTS:

*PUAL(HANGING ROCK U/WSTC-MVRD

CORRECT ENTITY DIFFERENCE.

"B") EXPANDED 2/97 TO INCLUDE THESE WELLS; OPERATOR NOTIFIED ME TO

C 12036 11889 43-047-32748| HANGING ROCK FEDERAL I 12-4 NWNW | 12 128 23E |UINTAH 11-12-96 2/97
WELL 2 COMHENTS:
WELL 3 CUOMMENTS:
WELL 4 COMMENTS:
WELL § COMMEMTS:
ACTIOMN CONES (Sec instructions on back of form) A:l/c/
A - Establish new entily for new well {single well only) LISHA CORDOVAX (DOGM)
B - Add new wel) tu existing entity (group or unit well) Signature
C ~ Re-assiyn well from one existing entity to another existing entity
0 - Re-assign well from one existing entity to a new entity ADMIN. ANALYST 5-14-97
E - Other (explain in conments section) Title Date -
HOTE: Use COMMENT section Lo explain why each Action Code was selected. Phone No. {_ )

(3/89)




FORM 3160-5 UNI™ YMSTATES ' FORM APPROVED

(June 1990) DEPARTMEN™OF THE INTERIOR ~—" Budget Bureau No. 1004-0135
' BUREAU OF LAND MANAGEMENT Expires: March 31, 1993 '
S. Lease Designation and Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS U-57455
Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name
Use "APPLICATION FOR PERMIT -" for such proposals N/A
7. if Unit or CA, Agreement Designation
SUBMIT IN TRIPLICATE
1. Type of Well N/A

8. Well Name and No.

Oil Gas D Other __EBNF nFNILAL HANGING ROCK FED. | 12-4
Well Well T LY

9. APt Well No.
2. Name of Operator 43-047-32748
FREEDOM ENERGY, INC. 10. Field and Pool, or Exploratory Area
3. Address and Telephone No. Wildcat
1050 17TH. ST. STE. 710 DENVER, CO. 80265 (303) 592-3022 11. County or Parish, State
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) '
748 FNL, 1215 FWL, NW/NW SEC. 12-T12S-R23E Uintah County, Utah
12. es) 10 U ICE, REPORT, OR OTHER DATA
—__ TYPE OF SUBMISSION TYPE OF ACTION
m Notice of Intent ] Abandonment ] Change of Plans
| Recompletion ™1 New Construction
D Subsequent Report ] Plugging Back ™1 Non-Routine Frécturing
| Casing Repair ] Water Shut-Off
D Final Abandonment Notice ] Altering Casing 1 Conversion to Injection
PX] Other FENCED PIT ] Dispose Water
- (Note: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed
work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*
THE RESERVE PIT WAS BACKFILLED ON 5-02-97
REQUEST APPROVAL FOR AN UNLINED PIT UNDER ONSHORE OIL AND GAS ORDER 43 CFR 3160 ORDER #7
DUMP LINE FROM SEPARATOR AND BLOW DOWN LINE TO PIT. DIMENSIONS WILL BE 15'X 10X 15'.
WELL PRODUCES (NO WATER). NO SURFACE WATER OR WATER WELLS WITHIN A 1 MILE RADIUS.
AVERAGE MONTHLY PRECIPITATION IS LESS THAN 1INCH. PIT WILL BE FENCED AS FOLLOWS.
THIRTY NINE INCH NET WIRE FENCE WITH 1 STRAND OF BARBED WIRE ABOVE NET FENCE.
NET WIRE WILL BE NO MORE THAN 2 INCHES ABOVE GROUND. CORNER POSTS WILL BE BRACED.

Accepted by the
Utah Division of
Oil, Gas and "~

14. | hereby certify.that the foregoing is true and correct PRI
Signed »\’) 0 M Titte Vice-President FOR RECQB&-“@LY

QAL

(This space for Federal or State office use)

Approved by Title Date
Conditions of approval, it any: —[_) E @ [\
U —
Titie 18 U.5.C. Section 1001, makKes it a crime for any person Knowingly and willfully to mak e egl or Yy U /
of the United States any false, fictitious or fraudulent statements or representations as to any ithin its jurisdiction.
*See Instructions on Reverse Side
DIV. OF OIL, GAS & MINING




FORM 3160-5
(June $390) -

UNIT STATES
DEPARTMENT™dJF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to deepen or reenter a different reservoir.
Use "APPLICATION FOR PERMIT -" for such proposals

| % FORMAPPROVED
S~ Budget Bureau No. 1004-0135
Expires: March 31, 1993

5. Lease Designation and Serial No.
U-57455

6. If Indian, Allottee or Tribe Name
N/A

7. If Unit or CA, Agreement Designation

HANGING ROCK
8. Well Name and No.

HANGING ROCK FED. | 12-4

SUBMIT IN TRIPLICATE
1. Type of Well
o, [ o CONFIDENTIAL

9. APl Well No.

2. Name of Operator

FREEDOM ENERGY, INC.

43-047-32748
10. Field and Pool, or Exploratory Area

3. Address and Telephone No.
1050 17TH. ST. STE. 710 DENVER, CO. 80265 (303) 592-3022

Wildcat

11. County or Parish, State

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

748'FNL, 1215' FWL, NW/NW SEC.12-T12S-R23E

Uintah County, Utah

12. 0 es) . REPORT, OROTHERDATA—
~_ TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent ] Abandonment ] Change of Plans
] Recompletion 1 New Construction
m Subsequent Repart | Plugging Back ] Non-Routine Fracturing
| | Casing Repair ] Water Shut-Off
D Final Abandonment Notice [~ Altering Casing ™ Conversion to Injection
[X] Other  METER CALIBRATION [ | Dispose Water

(Note: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed
work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

ENCLOSED: METER TEST REPORT

ECEIVE

JUL 25 1997

CONFIDENTIAL

DIV. OF OIL, GAS & MINING

14. | hereby certi t the foregoing, is true and correct
Sined S

Title Vice-President Date 05/23/97
(This space for Federal or State office use)
Approved by Title Date
Conditions of approval, If any:
Title 18 U.5.C. Section 1001, makes it 2 crime for any person knowingly and williully to make to any department or agency

of the United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*See Instructions on Reverse Side




vYVLTL49TIFr QO3 .0L FM P.19

I~ ORIFICI METER TEST RIPORT

to SZhude Aevey S ne DATE ,h,.f - 27
GAS FR. ! - FED LEASE % i

GAS 10 ___. QLR STA. NO ___ =/

WELL NAME {dna’nq @d_ﬂﬂz LGI /uesc&wSu) K = —
cry Lot STATE .. . FIELD = .

ORIFICE METER
Make & No, jmr)‘o.h V/5002  Mowe:_202. & wp._E 502 Mercury 0 Beliows [Zeem
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December 17, 1997

Bureau of Land Management
324 South State Street
Salt Lake City, Utah 84111

Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Salt Lake City, Utah 84114-5801

Re:  Release and Waiver of Confidentiality

Gentlemen:

Please be advised that Brent A. Bohman and other members of the law firm of Pruitt,
Gushee & Bachtell are hereby authorized to review and copy any records in your posscssion
pertaining to Freedom Energy, Inc.’s interests within Township 11 South, Ranges 22, 23, and
24 East, and Township 12 South, Ranges 23 and 24 East, in Uintah County. For purposes of
this release and waiver of confidentiality, an executed facsimile copy of this letter should be
treated in all respects as an original.

Should you have any questions or concerns, pleasc do not hesitate to contact me at
(303)592-3022, ext. 303.

Very truly yours,
FREEDOM ENERGY, INC.

Paul Pranks
Vice President

STATE OF COLORADO )
. SS.
COUNTY OF  Dever )

Onthe | Z*\day of December, 1997, personally appeared before me, Paul Franks, and
after being by me duly sworn did say that he is the Vice President of Freedom Energy, Inc. and
that said instrument was signed on behalf of said corporation by authority of its by-laws and said
al}}'{"l,fzanks duly acknowledged to me that said corporation executed the same.
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December 17, 1997

Bureau of Land Management

324 South State Street

Salt Lake City, Unh 84111

Division of Qil, Gas & Mining

1594 West North Temple, Suite 1210
Salt Lske City, Uah 84114-5801

Re:  Release and Waiver of Confidentiality
Geatlemen-
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FORM 10 STATE OF UTAH
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 Page# Of']—
MONTHLY OIL AND GAS PRODUCTION REPORT
’ OPERATOR NAME AND ADDRESS: UTAH ACCOUNT NUMBER: N3285
. 12 / 97
FREEDOM ENERGY INC REPORT PERIOD (MONTH/YEAR):
1050 17TH ST STE 710
Producing Well Days Production Volumes
Zone Status Oper OIL(BBL) GAS(MCF) WATER(BBL)
| wsTcC UTULL Yy | Hengny Fockelb.}
vV THIMBLE ROCK FEDERAL 23-15 :
MVRD UT0] Thinble Pock Lot
8 WSTC UB7YEE | Heagimg Pkl
+HANGING ROCK FEDERAL | 12-4 )
WSTC U 57455
. / "
WSTC LTl Y2
WSTC 457955 “
Y FEDERAL F 6-15
WSTC Uog Y244
WSMVD UTU 7520,
TUCKER FEDERAL F 8-4 N
WSTC Lt 70239
TOTALS
OMMENTS:
heicuy certify that this report is true and complete to the best of my knowledge. Date:

ame and Signature: Telephone Number:

12/93)
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YORM 31605 UNIT_ STATES « FORMAPPROVED
(June 1990) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135
BUREAU OF LAND MANAGEMENT : Expires: March 31, 1993
S. Lease Designation and Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS UTU-57455 '
Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name
Use "APPLICATION FOR PERMIT - for such proposals N/A
7. If Unit or CA, Agreement Designation
SUBMIT IN TRIPLICATE
1. Type of Well UTU-73518X
' 8. Well Name and No.
Qil
o gas D Other HANGING ROCK FED. | 12-4
. 9. APt Well No.
2. Name of Operator 43-047-32748
FREEDOM ENERGY, INC. 10. Field and Pool, or Exploratory Area
3. Address and Telephone No. Wildcat
1050 17TH. ST. STE. 710 DENVER, CO. 80265 (303) 592-3022 11. County or Parish, State
4. Location of Well (Footage, Sec., T., R., M., or Survey Description)
748 FNL, 1215' FWL, NW.NW SEC.12-T12S-R23E  |Uintah County, Utah
12 CHECK APPROPRIATE BOX(es) 7O INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
—_ TYPE OF SUBMISSION TYPE OF ACTION
m Notice of Intent | Abandonment ] Change of Plans
. ™1 Recompletion | New Construction
D Subsequent Report ™1 Plugging Back 1 Non-Routine Fracturing
1 Casing Repair 1 Water Shut-Off
D Final Abandonment Notice 1 Altering Casing | Conversion to Injection
'X] Other  CHANGE OF OPERATOR [~ | Dispose Water

(Note: Report results of multiple completion on Well

Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed
work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*
Please be advised that Rosewood Resources, Inc., Ste. 500, 100 Crescent Court, Dallas, Texas, 75201, is
considered to be the operator of the Hanging Rock Fed. | 12-4, NW/NW Sec. 12-T12S-R23E; Lease # UTU-57455
Uintah County, Utah; and is responsible under the terms and conditions of the lease for the operations
conducted upon the leased lands. Bond coverage is provided by Rosewood Resources, Inc.....
Bond # UT-0627 SR R

14. | hereby certi at the foregoing is true and correct
Signed Title Vice-President Date 01/01/98

(This space for Federal or State office use)

Approved by Title Date
Conditions of approval, if any: )

Tiie 18 U.S.C_ Section 1001, makes 1 a crime for any person knowingly and willfully to make to any department or agency
of the United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*See Instructions on Reverse Side
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United States Department of the Interior
|

BUREAU OF LAND MANAGEMENT E C E I \Vj E1N\

Utah State Office
P.O. Box 45155 ~
Salt Lake City, UT 84145-0155 FEB 02 1998

i
!
DIV. OF OIL, GAS & MlNllﬁl}ii

IN REPLY REFER TO
UT-931

January 30, 1998

Rosewood Resources, Inc.
Suite 500
100 Crescent Court
Dallas, Texas 75201
Re: Hanging Rock Unit
Uintah County, Utah
Gentlemen:

On January 28, 1998, we received an indenture dated January 21, 1998, whereby
Freedom Energy, Inc. resigned as Unit Operator and Rosewood Resources, Inc. was
designated as Successor Unit Operator for the Hanging Rock Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied
with Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective
January 30, 1998. In approving this designation, the Authorized Officer neither warrants
nor certifies that the designated party has obtained all required approval that would entitle
it to conduct operations under Hanging Rock Unit Agreement.

Your nationwide (Montana) oil and gas bond No. 0627 will be used to cover all operations
within the Hanging Rock Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies
- of the approved instruments are being distributed to the appropriate federal offices, with
one copy returned herewith.
Sincerely,

/s/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fiuid Minerals
Enclosure
bcc: District Manager - Vernal (w/enclosure)
Division of Bil; Gas-& Mining::-;
Minerals Adjudication Group U-932
File - Hanging Rock Unit (w/enclosure)
MMS - Data Management Division
Agr. Sec. Chron
Fluid Chron
U-931:TAThompson:tt:1/30/98



Page No. 1
01/30/98
Well Status Report
Utah State Office
Bureau of Land Management
Lease Api Number Well Name QTR  Section Township Range Well Status Operator

** [nspection Item: UTU73518A
UTU66408 4304732603 HANGING ROCK 24-13  SWsW 24 T118 R23E PGW FREEDOM ENERGY INCORPORATED

** Inspection Item: UTU73518B

UTU57455 4304732748 HANGING ROCK 12-4 NWNW 12 1128 R23E PGW FREEDOM ENERGY INCORPORATED
UTU66426 4304732751 HANGING ROCK 7-6 SENW 7 7128 R24E PGW FREEDOM ENERGY INCORPORATED
UTU57455 4304732679 HANGING ROCK I 1-16 SESE 1 1128 R23E PGW FREEDOM ENERGY INCORPORATED
UTUS7455 4304732871 1 1-14 SESW 1 1128 R23E PGW FREEDOM ENERGY INCORPORATED

** Inspection Item: UTU73518X
U125 2R 4304 T32E54HANGTHE-ROCK-3 1= H—NESH———31-TH1S——RE4E—ABD——PREEDONENERGT—INCORPORATED '] 5/‘1‘7

;/75'0201/ Olin l\’)tLpA.‘.'a wells in a/ri/lb:/a S/MZM)’ (s a,//u[a/ //“57[2 BLm
does not [1st Ylas o0 Vs lovem  howsevin ('[thf( a/f/,tfs IA Hace wrells

a//Sa, (‘/Lt-fﬁr-esﬁﬂwmféah /gtg /
c



HANGING ROCK UNIT

Uintah County, Utah

EFFECTIVE: NOVEMBER 22, 1994

w= UNIT AGREEMENT (UTU73518X)

AN

18,232.55 ACRES

INITIAL WASATCH-MESAVERDE PA "A"

INITIAL WASATCH-MESAVERDE PA "B-
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_______
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FEDERAL 100% FEDERAL 100%
160.00 Acres 826.76 Acres




FEB B85 ’'98 ©5:20PM ROSEW™MD RESOURCES 214 871 5110 P.272

I

~—’ ~/
ROSEWADD
RESOURCES
February 5, 1998
Lisha Cordova
Utah Dept. of Natural Resources
Division of Oil, Gas, and Mining

P. O. Box 145801
Salt Lake City, UT 84114-5801

Re: Transfer o tions from Freedo c. to
Uintah County, Utah

Dear Ms. Cordova:

This letter will confirm that Rosewood Resources, Inc. has taken over operations from Freedom Energy,
Inc. in the wells listed below.

Well Ngme Property Location

AllIn Uintah Co, Utah
1. Hanging Rock “H” #24-13 SWSW Sec. 24-11S8-24E
2. Hanging Rock “I” #1-16 SE SE Sec. 01-125-23E
3. Hanging Rock “F” #7-6 SE NW Sec. 07-12S-24E
4, Hanging Rock “I” #12-4 NW NW Sec. 12-128-23E
5. Hanging Rock “T” #1-14 SE SW Sec. 01-128-23E
6. Toby Federal “F” #6-15 SWSE Sec. 06-128-24E
7. Tucker Federal “F* #8-4 NW NW Sec. 08-12S-24E
8. Center Fork “F” #17-4 NWNW Sec. 17-12S-24E
9. Thimble Rock #23-15 SE SE Sec. 23-11S-24E

Thank you for updating your records accordingly. Please let me know if you need any further
information. If you need to send any requests to me by fax, my fax number is (214) 999-5757.

Sincerely,

ROSEWOOD RESOURCES, INC.

Janet Hambright
Paralegal (214) 871-5718

Rosewood Resources, Inc.
Sulte 500

100 Crescent Courc
Dallas, Texas 75201

214 871 5700

214 671 5110 (Fax)
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Division o. Oil, Gas and Mining Rougng / i\ /

OPERATOR CHANGE WORKSHEET 1 6
| . CrlH 7.KA‘S/
Attach all documentation received by the division regarding this change. | 3=DFS }-S1
Initial each listed item when completed. Write N/A if item is not applicable. 4-VID s 9-FILE
SJRR
XXK Change of Operator (well sold) O Designation of Agent
O Designation of Operator O Operator Name Change Only

The operator of the well(s) listed below has changed, effective: _ 1-30-98

TO: (new operator) ROSEWOOD RESQOURCES INC FROM: (old operator) FREEDOM ENERGY INC
(address) _100 CRESCENT COURT #500 (address) 1050 17TH ST STE 710
DALLAS TX 75201 DENVER CO 80265
Phone: (214)871-5718 ' Phone:  (303)592-3022
Account no. N7510 Account no. N3285
WELL(S) attach additional page if needed: HANGING ROCK UNIT & THIMBLE ROCK UNIT
Name: _**SEE ATTACHED*#* APL: 43-0A71 2> UL Entity: S T R Lease:
Name: APIL: : Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: APIL: Entity: S T R Lease:
Name: APL: Entity: S T R Lease:
Name: APL Entity: S T R Lease:
Name: APL Entity: S T R Lease: '

O/}’ERATOR CHANGE DOCUMENTATION
form). 4,/ [-21-93)

L .
Ll 2. (1649-8-1 ?) Sundry or other legal documentation has been received from the NEW operator (Attach to this
form). (L i-31-45) (bg. 23-8) (Le'd 2-5-98)

At 1. (649-8-10) Sundry or other legal documentation has been received from the FORMER operator (attach to this

A_’é# 3. The Department of Commerce has been contacted if the new operator above is not currently operating any

wells in Utah. Is the company registered with the state? (yes/no)

ZC, 4. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make

If yes, show company file number:

note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordinarily take place prior to the division's approval, and before the completion of steps S

through 9 below.

C?angesl}ave been entered in the Qil and Gas Information System (3270) for each well listed above.

-

5
6. Cardex file has been updated for each well listed above. (2. 1/,75?

7. Well file labels have been updated for each well listed above. ( 2—‘/—?@
8

Changes have been included on the monthly "Operator, Address, and Account Changes" memo for distribution
to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. ( 2-2-7¢
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V \J/
OPERATOR CHANGE WORKSHEET (continued) - Initial each item when completed. Write N/A if item is not applicable.

ENTITY REVIEW

_ﬁ 1. (r649-8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
(yes/@ If entity assignments were changed, attach copies of Form 6, Entity Action Form.

M 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes.

BOND VERIFICATION - (FEE WELLS ONLY)

N4/ s 1. (1649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.

(d
2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no) , as of today's date
. If'yes, division response was made to this request by letter dated _- .

LEASE INTEREST QWNER NOTIFICATION OF RESPONSIBILITY

%. Copies of documents have been sent on to at Trust Lands for changes
involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

"% 2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
L dated 19 __, of their responsibility to notify all interest owners of this change.

FILMING

\b 1. All attachments to this form have been microfilmed. Today's date: 6) ‘2’ ! 4 Y

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.

COMMENTS
990262 Bim [l G B 50 includss wels M ﬂr//m:; Shtss’ m

S DI)LLILJ /‘SJ




FORM 3160-5 : \\.NITED STATES — FORM APPROVED
(June DBBARTMENT OF TH pud F

Budget Bureau No. 1004-0135
BUREAU OF LAND MANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS UTU-57455
Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If indian, Allottee or Tribe Name
Use "APPLICATION FOR PERMIT -" for such proposals NA

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE HANGING ROCK
1. Type of Well
8. Well Name and No.
il Gas
Well Well Other HANGING ROCK | #12-4
9. APl Well No.
2. Name of Operator 43-047-32748
ROSEWOOD RESOURCES, INC. 10. Field and Pool, or Exploratory Area
3. Address and Telephone No.
P.O. Box 1668, Vernal, UT 435-789-0414 . 11. County or Parish, State
4. Location of Well (Footage, Sec., T., R., M., or Survey Description)
NENW SECTION 12, T12S, R23E UINTAH CO., UTAH
12. CHECK APPROPRIATE BOX(es) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent Abandonment Change of Plans
Recompletion New Construction
Subsequent Report Plugging Back Non-Routine Fracturing
Casing Repair Water Shut-Off
D Final Abandonment Notice Altering Casing Conversion to Injection
Other X Dispose Water
(Note: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed
work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Produced water will be tanked on location and then trucked to the state approved TU & FRUM Disposal Facility
located in Section 12, T5S, R19E, Uintah County. Produced water will be reported on the Monthly MMS-3160

ECEIVE]

SEP 241998 .
DIV. OF OIL, GAS & MINING I

COPIES: ORIG. & 2-BLM; DIV. OG&M; J MCQUILLEN
14. | hereby certify that the foregoing is true and correct
Yo Tite Administrative Assistant Date  09/21/98

Signed ' dts

[

(This space for Federal or State office use)

Approved by Title Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States andy false, fictitious or frauduient

statements or representations as to any mater within its jurisdiction.
— ) *See Instructions on Reverse Side
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
See Attached

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

oiLweLL [] GAS WELL OTHER

2. NAME OF OPERATOR: . . 9. API NUMBER:
MCELVAIN OIL & GAS PROPERTIES, INC. :
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1050 17th Street one DENVET srare CO ,,80265 (303) 893-0933,
4. LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY:

1
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
‘ UTAH
", CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE [[] oeeren REPERFORATE CURRENT FORMATION

O]

Y] woTice oF INTENT

(Submit in Duplicate) [] aLtercasin [C] FracTuRE TREAT [T] sibeTRACK TO REPAIR WELL
Approximate date work will start: [] crsincrerar [] wewconsTRucTION [[] TEmPORARILY ABANDON
5/1/2002 [[] crance To PREVIOUS PLANS OPERATOR CHANGE [] wusiNG repair
[ chHance TusinG [[] Ppruc ano asanoon ] venTtorFLaRe
[ susseQueNT REPORT [ crance welL Name [ ruceack {C] waveroisposaL
{Submit Original Form Onily) .
[[] cHance weLL sTATUS [] PRODUCTION (START/RESUME) [[] water sHuT-0FF
Date of work completion:
[J cOMMINGLE PRODUCING FORMATIONS [[] RectamaTion oF weLL siTE O other:
[O] convertweLL TYPE [[] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
McElvain Oil & Gas Properties, Inc. will take over as operator of the attached wells from Rosewood - effective 5/1/2002.

Bond # RLB0004154 .
?._,- & ’me s ATy ;;;: .‘q* ey

Operator # N2100 LVSIVE D

© 79 2002

MISION op

_ o, " NDMINING
Name___(Bory Tataoia, Title Vice Presdont Pomewad Rosoucers Tne
Signature /%"”7[ M Date 4/2 3 A z
V v

name (pLease privny, JohN D. Steublg me EnNgineering Manager Mcelvain O & G Properties

SIGNATURE %_MMV% DATE 6/ // ﬂ; /&_ /2

(This space for State use only)

(5/2000) (See Instructions on Reverse Side)
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API # FED # POOL # COUNTY LEGAL WELL NAME
43-047-32871  UTU-57455 OIL SPRINGS UNITAH 112S 23E SESW  HANGING ROCK FED | #1-14 WS
43-047-32855 UTU-57455 OIL SPRINGS UINTAH 1 12S 23E NWNW  HANGING ROCK | # 1-4 WS
43-047-32679  UTU-57455 OILSPRINGS UNITAH 1125 23E SESE  HANGING ROCK FED | #1-16
43-047-33098  UTU-57455 OIL SPRINGS UNITAH 10 12S 23E NESW HANGING ROCK | # 10-13 WS
43-047-32935  UTU-57455 OIL SPRINGS UNITAH 11 128 23E SENE HANGING ROCK 1 # 11-8 (WSMVD)
43-047-32936  UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NWNE HANGING ROCK 1 # 12-2
43-047-33096  UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NWSW HANGING ROCK 1#12-12 WS
43-047-33101  UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NESE HANGING ROCK | # 12-9 WS
43-047-32748  UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NWNW HANGING ROCK 1 # 12-4
43-047-33099  UTU-57455 OIL SPRINGS UNITAH 15128 23 E SWNE HANGING ROCK | # 15-7
43-047-33100  UTU-66426 OIL SPRINGS UNITAH 7128 24E NWSE HANGING ROCK F #7-10
43-047-32937  UTU-66426 OIL SPRINGS UNITAH 7 125 24E SENE  HANGING ROCK F #7-8
43-047-32751  UTU-66426 OIL SPRINGS UNITAH 7128 24E SENW  HANGING ROCK F # 7-6
43-047-32872  UTU-70239 OIL SPRINGS UNITAH 8 12S 24E NWNW TUCKER FEDERAL F # 8-4
43-047-32993  UTU-70239 OIL SPRINGS UNITAH 8 12S 24E NWNE TUCKER FEDERAL F # 8-2
43-047-33132  UTU-73019 BUCK CANYON UNITAH 512§ 22E SENW ROSEWOOD # 5-6
43-047-32604 UTU-66761 ASPHALT WASH UNITAH 23 11S 24E SESE  THIMBLE ROCK FED # 23-15
43-047-32757 UTU-08424-A OIL SPRINGS UNITAH 6125 24E SWSE TOBY FEDERAL F #6-15
43-047-32840 UTU-65355 BUCK CANYON UNITAH 19 11S 22E NESE ROSEWOOD FED # 28-8
43-047-32603 UTU-66408 ROCKHOUSE UNITAH 24 11S 23E SWSW HANGING ROCK # 24-13
43-047-32750  UTU-75206 OIL SPRINGS UNITAH 17 12S 24E NWNW CENTER FORK FED # 17-4
43047-33186 UTU-66409 ROCKHOUSE UNITAH 22 11S 23E SESE ROSEWOOD FED H # 22-16

Phoenix/Rosewood

4/12/2002 DKP
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 45155
Salt Lake City, UT 84145-0155

IN REPLY REFER TO
UT-922

June 18, 2002

McElvain Oil & Gas Properties, Inc.
Attn: Mona Binion

1050 17™ Street, Suite 1800
Denver, Colorado 80265

Re: Hanging Rock Unit
Uintah County, Utah

Gentlemen:

We received an indenture dated May 1, 2002, whereby Rosewood Resources, Inc. resigned as
Unit Operator and McElvain Oil & Gas Properties, Inc. was designated as Successor Unit Operator
for the Hanging Rock Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective June 18,
2002. In approving this designation, the Authorized Officer neither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations
under the Hanging Rock Unit Agreement.

Your statewide (Utah) oil and gas bond No. 1268 will be used to cover all operations within the
Hanging Rock Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices, with one copy
returned herewith.

Sincerely,
/s/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals
Enclosure
bcc:  Field Manager - Vernal (w/enclosure)
Division of Qil, Gas & Mining
Minerals Adjudication Group U-942
File - Hanging Rock Unit (w/enclosure)
Agr. Sec. Chron
Fluid Chron
UT922:TAThompson:tt:6/18/02



List Wells by MMS Number http://Awww.utso.ut.bim.gov/minerals/wwwroot/mms_iid.asp?MyQuery=UTU73518t

Results of query for MMS Account Number UTU73518B

Lease or

. API Well Well Inspection . .
Production Number Operator Name | Status CA Item Township; Range Section |Quarter/Quart
Number
ROSEWOOD [HANGING
Production (4304732679 |RESOURCES |ROCK | ||PGW ||JUTU57455|UTU73518B|12S 23E |1 SESE
) INC 1-16
: ROSEWOOD [HANGING :
Production 14304732748 |RESOURCES |ROCK PGW |UTU57455|UTU73518Bi|12S 23E |12 NWNW
; INC 12-4
j ROSEWOOD HANGING |
Production (4304732751 |RESOURCES ROCK 7-6 PGW |UTU66426,UTU73518B||12S 24E |7 SENW
i INC }
; ROSEWOOD
Production 14304732871 |RESOURCES ||| 1-14 PGW ||UTU57455|UTU73518B|[12S 23E 1 SESW
INC
ROSEWOOD ;
Production (4304732935 |RESOURCES || 11-8 PGW |UTU57455|UTU73518B|[12S 23E 11 SENE
INC
) ROSEWOOD ‘
7 |Production 14304732936 |RESOURCES ||l 12-2 PGW jUTU57455 |UTU73518B|12S 23E |12 NWNE
INC
ROSEWOOD
Production 4304732937 |RESOURCES ||F 7-8 PGW |UTU66426|UTU73518B/|12S 24E |7 SENE
INC
; ROSEWOOD :
Production (4304733100 RESOURCES |F 7-10 PGW ||lUTU66426 |UTU73518B,/12S 24E |7 NWSE
INC

10f2 06/18/2002 12:22 PM



List Wells by MMS Number

1of1

Results of query for MMS Account Number UTU73518A

http://www.utso.ut.bim.gov/minerals/wwwroot/mms_iid.asp?MyQuery=UTU73518/

R b s

Lease or

- API Well Well Inspection . .
Production Number Operator Name Stafus CA I|:em Townshipj|Range|[Section|Quarter/Quart
Number
ROSEWOOD |[HANGING
Production (4304732603 |RESOURCES ||ROCK PGW [lUTU66408{UTU73518A/11S 23E |24 SWSw
INC 24-13

DISCLAIMER for online data: No warranty is made by the BLM for use of the data for purposes not intended by the BLM.

06/18/2002 12:22 PM



Division of Oil, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH
2.CDW .~
3.FILE
X Change of Operator (Well Sold) Designation of Agent
Operator Name Change Merger
The operator of the well(s) listed below has changed, effective: 05-01-2002
FROM: (Old Operator): TO: ( New Operator):
ROSEWOOD RESOURCES INC MCELVAIN OIL & GAS PROPERTIES INC
Address: P O BOX 1668 Address: 1050 17TH STREET, STE 1800
VERNAL, UT 84078 DENVER, CO 80265-1801
Phone: 1-(435)-789-0414 Phone: 1-(303)-893-0933
Account No. N7510 Account No. N2100
CA No. Unit: HANGING ROCK
WELL(S)
SEC TWN |API NO ENTITY |[LEASE |WELL |WELL
NAME RNG NO TYPE TYPE | STATUS
HANGING ROCK FEDERAL 24-13 24-11S-23E |43-047-32603 |11723 FEDERAL {GW P
HANGING ROCK FEDERALI 1-14 01-12S-23E |43-047-32871 |11889 FEDERAL [GW P
HANGING ROCK FEDERALI 1-16 01-12S-23E |43-047-32679 |11889 FEDERAL |[GW P
HANGING ROCK FEDERALI 11-8 11-12S-23E |43-047-32935 |12306 FEDERAL |GW P
HANGING ROCK I 12-2 12-12S8-23E [43-047-32936 [11889 FEDERAL |GW P
HANGING ROCK FEDERALI 12-4 12-12S-23E |43-047-32748 |11889 FEDERAL |GW P
HANGING ROCK FEDERALF 7-6 07-12S-24E |43-047-32751 |11889 FEDERAL |GW P
HANGING ROCK FEDERAL F 7-8 07-12S-24E |43-047-32937 |12305 FEDERAL |[GW P
HANGING ROCK F 7-10 07-12S-24E |43-047-33100 | 12400 FEDERAL |GW P
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 04/29/2002
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on:  04/29/2002
3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 07/03/2002

4. Is the new operator registered in the State of Utah:
5. IfNO, the operator was contacted contacted on:

6. (R649-9-2) Waste Management Plan received on:

YES

N/A

IN PLACE

Business Number: 5078926-0143

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,




or operator change for all wells listed on Federal or Indian leases on: 06/18/2002

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 06/18/2002

8. Federal and Indian Communization Agreements (""CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 07/03/2002

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 07/03/2002
3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: N/A

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UT 1268

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: N/A

FEE WELL(S) BOND VERIFICATION:

1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A
2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

COMMENTS:




- 42-041 -0 1R
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Form 3160-5 UNITED STATES B No. 10040137
(February 2003) DEPARTMENT OF THE INTERIOR Exnirs: March 31, 2007
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
UTU-57455
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian. Allottce or Tribe Name
Do not use this form for proposals to drill or to re-enter an N/A

abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. 1f Unit of CA/Agreement. Name and/or No.

= - N/A
I. Type of Well
. . 8. Well Name and No.
Coiwenr  [Z] Gas well [ other Refer to attachment for list of wells
2. Name of Operator . 9. APl Well No. .
McElvain Oil & Gas Properties, Inc. Refer to attachment for list of wells
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1050 17th Street, Suite 1800, Denver, CO 80265 Oil Springs
(303) 893-0933 pring
4. Location of Well (Footage. Sec.. T..R..M.. or Survey Description) I'1. Country or Parish. State
Refer to attachment for list of wells .
Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE. REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent D Acidize D Deepen D Production (Start/Resume) E:] Water Shut-Off
DAIler Casing D Fracture Treat D Reclamation D Well Integrity
El Subsequent Report | Casing Repair [ New Construction O Recomplete [Z1 other Jﬂsﬁt.a_",PiP?',ine to
DChange Plans D Plug and Abandon D Temporarily Abandon 999?9"d,ate o
I:I Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal c9mpresswn

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting datc of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally. give subsurface locations and measured and true vertical depths of all pertinent markers and zonces.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. 1f the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation. have been completed and the operator has
determined that the site is ready for tinal inspection.)

McElvain Oil & Gas Properties, Inc. would like to consolidate the gas compression and gas gathering for 3 wells in our Hanging Rock Field area into what we
will refer to as our “West Hanging Rock Field Central Compression System”. We propose to upgrade our current gas gathering layout to allow for
common/central compression of our Hanging Rock Federal | 1-14, Hanging Rock Federal | 12-4 and Hanging Rock | 11-8 wells. This can be accomplished
with minimal additional surface disturbance by constructing two segments of 4" welded steel pipe. Both of the constructed pipeline segments (x 968 feet and
1,181 feet) will lie along the existing road right-of-way. This new pipeline, situated on a single federal lease, will consolidate the gas compression for these 3
producing wells through the wellhead compressor currently located on our Hanging Rock Federal | 1-14 well pad. Royalty ownership is identical for all 3 wells
and consists of only 1 owner, the U.S. Minerals Management Service. A map is attached indicating well spots and the pertinent proposed and existing pipe
lines. Also attached is a detailed letter explaining the proposed project and a list of wells that will make up the “West Hanging Rock Field Central Compression
System.”

IR0

14. 1 hereby certify that the foregoing is true and correct.
Name (Printed Typed)
Barbara Martin Title Engineer
<
Signature . Date 02/16/2007
A Z
v THIS SPACE FOR FEDERAL OR STATE OFFICE USE

4 e IR 7% DF e

Approved by AP ED O Thn e Fed Appfo"a‘m
§ PO ol s § e‘a
OF UTAH LYISION OF Mxlwlsueoemw -

T, Wy . * B N A LI 4 i
Conditions of approval, if any, are attached. Approval of this notice dags: wareﬁ&irﬁ [t EERM IR R
that the applicant holds legal or equitable title to those rights in the sulﬁ}g‘ﬂ:xé whic i‘o’ (@ﬁ eO
entitle the applicant to conduct operations thereon. , M ¢ n/\L . D:(‘EI\IFD
- i VAR W W W O S s | R 4 — J ¥
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, makgj(‘lerims_@;gwmm make to any department or agency of the United States any falsc.
fictitious or fraudulent statements or representations as to any matteFwithin its jurisdiction. R 271 7nn7
3 hald & =

(Instructions on page 2)

DIV, OF OIL, GAS & MINING



McELYAIN OIL &L GAS PROPERTIES, INC.

1050 17" STREET
SUITE 1800
DENVER, COLORADO 80265

BARBARA MARTIN TELEPHONE 303/893-0933 EXT. 345
ENGINEER FAX 303/893-0914

E-MAIL: BARBARAM@MCELVAIN.COM

February 16,2007

McElvain Oil & Gas Properties, Inc. would like to consolidate the gas compression and gas gathering for 3
wells in our Hanging Rock Field area into what we will refer to as our “West Hanging Rock Field Central
Compression System”. We propose to upgrade our current gas gathering layout to allow for common/central
compression of our Hanging Rock Federal I 1-14, Hanging Rock Federal I 12-4 and Hanging Rock I 11-8
wells. This can be accomplished with minimal additional surface disturbance by constructing two segments of
4 welded stecl pipe. Both of the constructed pipeline segments (+ 968 feet and + 1,181 feet) will lie along the
existing road right-of-way. This new pipeline, situated on a single federal lease, will consolidate the gas
compression for these 3 producing wells through the wellhead compressor currently located on our Hanging
Rock Federal I 1-14 well pad. Common compression will provide several operational efficiencies, lower
operating costs, and result in an increase in gas reserves by lowering each well’s productive economic limit.
Environmentally, the proposed consolidation will allow for the removal of 2 wellhead compressors on the 12-4
and 11-8 wells and result in the reduction of area gas emissions.

Miscellaneous notes on this proposed project are as follows:

¢ The entire “West Hanging Rock Field Central Compression System” is situated on a single federal
lease (# UTU-57455).

e Royalty ownership is identical for all 3 wells. There is only one royalty owner, the United States’
Minerals Management Service.

e A central delivery point (CDP) meter will be installed on our Hanging Rock Federal I 1-14 well pad
location. This CDP will act as the sales meter for the West Hanging Rock Field Central Compression
System. Allocation of all CDP sales volumes will be based upon the 3 allocation meters located at
each of the 3 respective well pads.

e Three wellhead compressors are currently operating on each of the 3 wells. Consolidation of the
current 3 well and 3 compressor system into a 3 well 1 compressor system will result in the removal of
onsite compression from the Hanging Rock Federal 12-4 and 11-8 wells and reduce area gas emissions
by 10 - 12 tons/year.

e The existing gas compressor on our Hanging Rock Federal 1-14 will become our “West Hanging Rock
Field Central Compression System”. This remaining compressor can easily handle the estimated 200 -
300 MCFGD of combined production from the Hanging Rock Federal 1-14, 12-4 and 11-8 wells.
There is no need for a compressor change-out and there will be no increase in gas emissions from the
Hanging Rock Federal 1-14 well pad.

e Pipe line installation is estimated to take 5 days and can be conducted from the existing road right-of-
way. The pipeline segment from the Hanging Rock 11-8 tie-in to Hanging Rock 12-4 tie-in will lie
above ground. The pipeline segment from the Hanging Rock 1-14 well pad to the Canyon Gas
Resources’ pipeline tie-in will involve an underground county road crossing but will primarily lie
above ground. Please see the attached plat.

e The pipe line route was surveyed and an on-site review was subsequently conducted by McElvain’s
Ivan Sadlier and the BLM’s Amy Torres and Holly Villa.

Sincerely,

Barbara Martin



Lease
Number
UTU-57455
UTU-57455
UTU-57455

Well Name
Hanging Rock Federal 1 #1-14
Hanging Rock Federal I #12-4
Hanging Rock [ #11-8

APl #
43-047-32871
43-047-32748
43-047-32935

McElvain Oil and Gas Properties, Inc.
Proposed Well Connects to West Hanging Rock Central Compression System

Well Location
SESW Sec. 1, TI2S-R23E
NWNW Sec.12. TI12S-R23E
SENE Sec. 11, T12S-R23E

Station/Meter
Number
10025
50285
50234

Remarks
Proposed Addition to West Hanging Rock Central Compression System
Proposed Addition to West Hanging Rock Central Compression System
Proposed Addition to West Hanging Rock Central Compression System
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FORM APPROVED
.(cggf; 602-305) | ' UNITED STATES ' ” ’ OMB No. 1004-0137
3 o - DEPARTMENT OF THE INTERIOR e - E - Expires:-March-31, 2007
BUREAU OF LAND MANAGEMENT : 5. Lease Serial No.
UTU-57455
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name
Do not use this form for proposals to drill or to re-enter an N/A

abandoned well. Use Form 3160-3 (APD) for such proposals.

'SUBMIT IN TRIPLICATE ~ Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.

N/A

1. Type of Well

. 8. Well Name and No.

Cdoit well  [Z] Gas well [ other West Haning Rock Central Compression
2. Name of Qperator . . 9. APl Well No
McElvain Oil & Gas Properties, Inc. Refer to attachment for list of wells
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1050 17th Street, Suite 1800, Denver, CO 80265 Oil Springs
(303) 893-0933 pring v

4. Location of Well (Footage, Sec., T.,R.,M., or Survey Description) . 1. Country or Parish, State

Refer to attachment for list of wells

Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent ] Acidize [ peepen [ Production (Start/Resume) ] Water Shut-Off
D Alter Casing |:| Fracture Treat |:] Reclamation D Well Integrity
D Subsequent Report D Casing Repair v D New Construction I:] Recomplete Iz‘ Other Add HRF 11-9to
DChange Plans D Piug and Abandon D Temporarily Abandon West Hanging Rock
D Final Abandonment Notice D Convert to Injection - Plug Back D Water Disposal Central Compression

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. I[f
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. 1f the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

McElvain Oil & Gas Properties, Inc. was given approval on May 9, 2007 to lay pipeline to consolidate the gas compression and gas gathering for 3 wells in our
Hanging Rock Field area into what we will refer to as our “West Hanging Rock Field Central Compression System”. We propose to add the Hanging Rock
Federal 11-9 to this upgrade. This would allow for common/central compression of our Hanging Rock Federal 1 1-14, Hanging Rock Federal | 12-4, Hanging
Rock | 11-8 and Hanging Rock Federal 11-9 wells. This can be accomplished with no additional surface disturbance by constructing one segment of 3"- 4"
welded steel pipe. The constructed pipeline segment (£ 1950 feet) will lie along the existing road right-of-way. Attached is a map, list of wells and detailed
letter explaining the proposed project that will make up the “West Hanging Rock Field Central Compression System.”

Accepted by the
Utah Division of
Oil, Gas and Mining
For Record Only

14. 1 hereby certify that the foregoing is true and correct.
Name (Printed/Tyvped)
Barbara Martin Title Engineer

Signatureé@% Date 10/11/2007

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

[Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would  [Office
entitle the applicant to conduct operations thereon.

- Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or age d‘;Sta;tje‘k‘s‘ ‘any false,

fictitious or fraudulent statements Ot representations as to any matter w1thm its jurisdiction.

(Instructions on page 2)




McELVAIN OIL & GAS PROPERTIES, INC.

1050 17" STREET
SUITE 1800

DENVER, COLORADO 80265

BARBARA MARTIN ’ TELEPHONE 303/893-0933 EXT. 345
ENGINEER FAX 303/893-0914

E-MAIL: BARBARAM@MCELVAIN.COM

October 11, 2007

McElvain Oil & Gas Properties, Inc. was given approval on May 9, 2007 to lay pipeline to consolidate the gas
compression and gas gathering for 3 wells in our Hanging Rock Field area into what we will refer to as our
“West Hanging Rock Field Central Compression System”. We propose to add the Hanging Rock Federal 11-9
to this upgrade. This would allow for common/central compression of our Hanging Rock Federal 1 1-14,
Hanging Rock Federal I 12-4, Hanging Rock I 11-8 and Hanging Rock Federal 11-9 wells. This can be
accomplished with no additional surface disturbance by constructing one segment of 37~ 4” welded steel pipe.
The constructed pipeline segment (+ 1950 feet) will lie along the existing road right-of-way. This new pipeline,
situated on a single federal lease, will consolidate the gas compression for these 4 producing wells through the
wellhead compressor currently located on our Hanging Rock Federal I 1-14 well pad. Common compression
will provide several operational efficiencies, lower operating costs, and result in an increase in gas reserves by
lowering each well’s productive economic limit. Miscellaneous notes on this proposed project are as follows:

e The entire “West Hanging Rock Field Central Compression System” is situated on a single federal
lease (# UTU-57455).
e Royalty ownership is identical for all 4 wells. There is on ly one royalty owner, the United States’
Minerals Management Service.
~ o Gas sales volumes and associated sales revenues attnbutable to each of the 4 wells behind this CDP
meter will be determined and/or allocated as follows:

o Non-Unit well in Section 11 (Hanging Rock Fed 11-9) will be paid on a “lease basis”. The
reported gas volume and the associated revenue settlement for each non-unit well will be
determined by direct measurement from non-unit individual well-site meter. The non-unit
well-site measured meter volume of this well will be defined as the “aggregate lease basis”
volume.

o Unit wells in Section 11,12 & 1 (HRF 1 11-8, HRF I 12-4 & HRF I 1-14) will be paid
according to their allocated share of the “Unit basis” volume. “Unit basis” volume is defined
as “CDP meter volume minus aggregate lease basis volume”. Each unit well will utilize its
existing well-site meter as an “allocation meter” to determine its proportionate share of the
“Unit basis™ volume,

¢ Pipe line installation is estimated to take 1 day and can be conducted from the existing road right-of-
way. The pipeline segment from the Hanging Rock 11-8 tie-in to Hanging Rock Fed 11-9 will lie
above ground.

Sincerely,

Barbara Martin
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Lease
Number
UTU-57455
UTU-57455
UTU-57455
UTU-57455

Well Name
Hanging Rock Federal I #1-14
Hanging Rock Federal [ #12-4
Hanging Rock [ #11-8
Hanging Rock Federal #11-9

API #
43-047-32871
43-047-32748
43-047-32935
43-047-34730

McElvain Oil and Gas Properties, Inc. ‘
Proposed Well Connects to West Hanging Rock Central Compression System

Well Location
SESW Sec. 1, T12S-R23E
NWNW Sec.12, T12S-R23E
SENE Sec. 11, T12S-R23E
NESE Sec. 11, T12S-R23E

Station/Meter
Number
10025
50285
50234
70184

‘ Remarks
Proposed Addition to West Hanging Rock Central Compression System
Proposed Addition to West Hanging Rock Central Compression System
Proposed Addition to West Hanging Rock Central Compression System
Proposed Addition to West Hanging Rock Central Compression System



Form 3160-5

(April 2004) UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160 -3 (APD) for such proposals.

FORM APPROVED
OMB No. 1004-0137
Expires: March 31, 2007

5. Lease Serial No.
UTU-57455

6. If Indian, Allottee or Tribe Name

na

SUBMIT IN TRIPLICATE- Other instructions on reverse side.

7. If Unit or CA/Agreement, Name and/or No.

[ Type of Well
v oS Biwennn  [7]Gaswellon  [JOther

Hanging Rock Unit (UTU-073518X)

8. Well Name and No.

2. Name of Operator McElvain Oil & Gas Properties, Inc.

Hanging Rock Federal # 12 - 4

9. API Well No.

3a Address

3b. Phone No. (include area code)
1050 - 17th Street, Suite 2500 Denver, Colorado 80265

303.893.0933

43-047-32748

10. Field and Pool, or Exploratory Area

4, Location of Well (Footage, Sec., T, R, M, or Survey Description)
748' FNL & 1,215' FWL (NWNW) Sec. 12, T12S-R23E SLB&M

Oil Springs

11. County or Parish, State

Uintah County, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D Acidize l:l Deepen Production (Start/Resume) I:IWater Shut-Off
[ INoticeof nent [ Atter Casing Fracture Treat Reclamation Well Integrity
Subsequent Report ] Casing Repair ] New Construction O] Recomplete U other
D Change Plans Plug and Abandon Temporarily Abandon
D Final Abandonment Notice L__I Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

The referenced well had been shut-in for longer than 90 days. This sundry notice is submitted to notify the BLM of the resumption of
production. The well resumed production on Monday, July 12, 2010 and is now selling gas.

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed)

E.Reed F isch /ﬁ \ -

Title Senior Operations Engineer

Date

el

07/12/2010

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Date

Approvedty o _____ Title
Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subjectlease | ffice

which would entitle the applicant to conduct operations thereon.

Title 18 US.C. Section 1001 and Title43 U.S.C. Section 1212, make ita crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to anymatter within its jurisdiction.

(Instructions on page 2)

HECTIVED
JUL 15 2610

WS T R AL M ADY HX1LN
UL OF CH, BAS 2 MINING



Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET (for state use only) 1. CDW
Change of Operator (Well Sold) X - Operator Name Change
The operator of the well(s) listed below has changed, effective: 8/11/2011
FROM: (0O1d Operator): TO: ( New Operator):
N2100-McElvain Oil & Gas Properties, Inc. N3795-McElvain Energy, Inc.
1050 17th Street, Suite 2500 1050 17th Street, Suite 2500
Denver, CO 80265 Denver, CO 80265
Phone: 1 (303) 893-0933 Phone: 1 (303) 893-0933
CA No. Unit: HANGING ROCK
WELL NAME SEC TWN RNG|API NO ENTITY [LEASE WELL |WELL
NO TYPE TYPE | STATUS
SEE ATTACHED LIST - 9 Wells

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8/30/2011

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/30/2011
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/30/2011
4a. Is the new operator registered in the State of Utah: Business Number: 8078926-0143
5a. (R649-9-2)Waste Management Plan has been received on:
5b. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM notyet BIA
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: not yet
8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 8/31/2011
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 8/31/2011
3. Bond information entered in RBDMS on: n/a
4. Fee/State wells attached to bond in RBDMS on: n/a
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 8/30/2011
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: COB000010
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number n/a

3b. The FORMER operator has requested a release of liability from their bond on: n/a

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

McElvain Energy Inc_FORM_B 9/15/2011



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

. TYPE OF WELL
nE o weLL [ ] GASWELL [] OTHER

8. WELL NAME and NUMBER:

SEE ATTACHED LIST

2. NAME OF OPERATOR: ‘ 5. API NUMBER:
McElvain Qil & Gas Properties, Inc. N A / )
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1050 17th St, Suite 2500 .., Denver STATE CcO 7P 80265 (303) 893-0933
4. LOCATION OF WELL
FOOTAGES AT SURFACE: COUNTY:
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
11, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

] acioize [C] oeeren [[] REPERFORATE CURRENT FORMATION

[T] NOTICE OF INTENT

{Submit in Duplicate) [[] Actercasing [] eracTURE TREAT [[] sIDETRACK TO REPAIR WELL
Approximate date work will start: [] casinG REPAR [[] nNewconsTRucTiON [T] TEMPORARILY ABANDON

[] CHANGE TOPREVIOUS PLANS OPERATOR CHANGE [7] TueineREPAIR
[] chance TUBING [C] PLuG AND ABANDON [C] venTorFLARE

[] susseQUENT REPORT [] cHancE wELL NAME [[] pLuesack [] water DIsPosAL

(Submit Original Form Only)
[[] cHaNGE wELL STATUS ]:] PRODUCTION (START/RESUME) [[] water sHuT-OFF
Date of work completion:

[[] commiNGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE ] omher
[] converTweLL TYPE [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details inciuding dates, depths, volumes, etc.

McElvain Oil & Gas Properties, Inc. has changed it's name to McElvain Energy, Inc. Effective August 11, 2011.

This is ONLY a name change. N37 95
Our BLM Bond # is COB- 000010

Attached is a well list.

NAME (PLEASE PR

Deborah Powell mme ENg Tech Manager

INT.
SIGNATURE /\J).(/M/C WM pate  8/29/2011

(misspaceforStaKSP*pROVED g / 3/ / 50/ /

Division of Oil, Gas and Mining
(5/2000) Earlene Russell, Engineering Technician  (See nstruggions on Reverse Sice)

RECEIVED
AUG 3 0 201
DIV. OF OIL, GAS & MINING



Hanging Rock Unit Wells

HANGING ROCK FEDERAL 24-13|24 |110S|230E 4304732603 | 11723 |Federal |GW |P UTU-66408
HANGING ROCK FEDERAL I1-16/01 |120S|230E 4304732679 | 11889 Federal |GW |P UTU-57455
HANGING ROCK FEDERAL I 12-4/12 |120S |230E [4304732748 | 11889 Federal |GW |P UTU-57455
HANGING ROCK FEDERAL F 7-6 |07 |120S [240E |4304732751 | 11889 Federal |(GW |P UTU-66426
HANGING ROCK FEDERAL I1-14/01 |120S|230E 4304732871 | 11889 Federal |GW |P UTU-57455
HANGING ROCK I111-8 11 11208 |230E 4304732935 | 12306 Federal |GW |P UTU-47455
HANGING ROCK FED F 7-8 07 1208 |240E |4304732937 | 12305|Federal |GW |S UTU-66426
HANGING ROCK F 7-10 07 1208 |240E 4304733100 | 12400 Federal |GW |P UTU-66426
HANGING ROCK FED 7-2 07 1208 [240E /4304735084 | 14019 Federal |GW |P UTU-66426




Division of Oil, Gas and Mining

ROUTING

OPERATOR CHANGE WORKSHEET (for state use only) CDW

X - Change of Operator (Well Sold) Operator Name Change/Merger

The operator of the well(s) listed below has changed, effective: -78/1 12014
FROM: (Old Operator): TO: ( New Operator):
McElvain Energy, Inc. N3795 Onshore Royalties, LLC N4140
1050 17th Street, Suite 2500 P.O. Box 2326
Denver, CO 80265 Victoria, TX 77902
303-893-0933 361-570-1600

CA No. Unit: Haning Rock
WELL NAME SEC TWN RNG|API NO ENTITY {LEASE TYPE|WELL |WELL
NO TYPE STATUS
See Attached List | |
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8/14/2014
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/14/2014
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/15/2014
4a. Is the new operator registered in the State of Utah: Business Number: 9116573-0161
Sa. (R649-9-2)Waste Management Plan has been received on: N/A
5b. Inspections of LA PA state/fee well sites complete on: N/A
Sc. Reports current for Production/Disposition & Sundries on: 8/15/2014
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM NotYet BIA N/A
7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: Not Yet
8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 9/15/2014
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: __9/15/2014
3. Bond information entered in RBDMS on: N/A
4. Fee/State wells attached to bond in RBDMS on: N/A
5. Injection Projects to new operator in RBDMS on: N/A
6. Receipt of Acceptance of Drilling Procedures for APD/New on: N/A
7. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTB000644
2. Indian well(s) covered by Bond Number: N/A
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number N/A
3b. The FORMER operator has requested a release of liability from their bond on: N/A

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

COMMENTS:

Onshore Royalties, LLC .xIs 9/15/2014




McEivain Energy, Inc N3795 to Onshore Royalties, LLC. N4140

Effective 8/1/2014

Well Name Section TWN RNG APINumber Entity Mineral Well Well Unit
_ A , Lease Type Status

HANGING ROCK FEDERAL 24-13 24 110S 230E 4304732603 11723 Federal GW P 'HANGING ROCK
HANGING ROCK FEDERAL [ 1-16 1 120S  230E 4304732679 11889 Federal GW P "HANGING ROCK
HANGING ROCK FEDERAL I 124 12 1208 230E 4304732748 11889 Federal GW P 'HANGING ROCK
HANGING ROCK FEDERALF 7-6 7 120S  240E 4304732751 11889 Federal GW P HANGING ROCK
TOBY FEDERAL F 6-15 6 120S  240E 4304732757 12037 Federal GW P
HANGING ROCK FEDERAL I 1-14 1 120S 230E 4304732871 11889 Federal GW P HANGING ROCK
TUCKER FEDERAL F 8-4 8 120S  240E 4304732872 12125 Federal GW P v
HANGING ROCK 1 11-8 11 1208 230E 4304732935 12306 Federal GW P 'HANGING ROCK
HANGING ROCK F 7-10 7 120S  240E 4304733100 12400 Federal GW P "HANGING ROCK
HANGING ROCK FED 11-9 11 1208 230E 4304734730 14017 Federal GW P
HANGING ROCK 1-8 1 120S  230E 4304736042 15514 Federal GW P
TUCKER FED 8-6 8 120S 240E 4304736837 15513 Federal GW P
CENTER FORK F 17-4 17 1208 240E 4304732750 12038 Federal GW S
ROSEWOOD FED 28-8 28 110S  220E 4304732840 12442 Federal GW S
HANGING ROCK FED I 14 1 120S  230E 4304732855 12389 Federal GW S
HANGING ROCK FED F 7-8 7 120S  240E 4304732937 12305 Federal GW S HANGING ROCK
TUCKER FEDERAL F 8-2 8 1208 240E 4304732993 12386 Federal GW S
TUCKER FED 8-12 8 120S 240E 4304734729 13740 Federal GW S
HANGING ROCK FED 7-2 7 120S  240E 4304735084 14019 Federal GW S HANGING ROCK
TUCKER FED 8-10 8 120S  240E 4304739187 16399 Federat GW S
HANGING ROCK FED 1-2 1 120S  230E 4304739430 16400 Federal GW S




RECER

STATE OF UTAH AUG 14 2014 FORM
DEPARTMENT OF NATURAL RESOURCES

'u' 2

DIVISION OF OIL, GAS AND MINI%G W OIL. GAS & MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drili new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

oL weLL [] GAS WELL OTHER

Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE

OTHER:

Attached

2. NAME OF OPERATOR: : . 9. AP| NUMBER:

McElvain Energy, Inc. N 2105

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1050 17th St, Suite 2500 ..., Denver aars CO ,,,80265

1T STATE Zie
4. LOCATION OF WELL
FOOTAGES AT SURFACE: COUNTY:
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
". CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

[(] Acibize [] oeeren [[] REPERFORATE CURRENT FORMATION

[] NoOTICE OF INTENT

(Submit in Duplicate) [ autercasing ] FrACTURE TREAT [] sioerrack TO REPAIR WELL
Approximate date work will start: [[] casing Repar [] w~ew consTRuCTION [] TEMPORARILY ABANDON

[] cHangE To PREVIOUS PLANS OPERATOR CHANGE [] TueincRepar
[ chance TusiNG [[] PLuc AND ABANDON [] venToRrFLARE

[] suBseQueNT REPORT [] cHANGE WELL NAME [[] ruseack [[] waterDisposaL

{Submit Original Form Only)

[] cHANGE WELL STATUS [] PRODUCTION (START/RESUME) [[] waTersHuT-OFF

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
McElvain Energy, Inc. current operator of the attached wells, has sold all wells on the attached list to:
Onshore Royalties, LLC

P.O. Box 2326
Victoria, TX 77902

NY{40

Utah Operator # N4140

Effective 8/1/2014

McElvain Energy, Inc. Onshote Royalties, LLC.

Steven W. Shefte Michae! Hahn *
Vice President -COO ‘ Operations Manager

BLon Prord * UTBGAHWHY
Deborah Powell

NAME (PLEASE PRINT)., nme ENG Tech Manager

j )
SIGNATURE AZI/[I/Z /< jw oare 8/13/2014

R APPROVED

SEP 15 2014
mv OiL GAS & MINING
b hg O mCUJ\C\

(5/2000} (See Instructions on Reverse Side)




State of Utah

Department of Natural Resources
Division of Oil, Gas & Mining

Change of Operator

Well Name

From McElvain Energy, LLC (N3795)
To: Onshore Royalties, LLC (N4140)

API

Legal

- Status

Well Type Utah ID

BLM ID

Center Fork F 17-4
Hanging Rock Fed 11-9
Hanging Rock Fed 1-2
Hanging Rock Fed 1-8
Hanging Rock Fed 7-2
Hanging Rock Fed 11-14
Hanging Rock Fed 24-13
Hanging Rock Fed 7-6
Hanging Rock Fed 7-8
Hanging Rock Fed F 7-10
Hanging Rock Fed | 1-16
Hanging Rock Fed 1 11-8
Hanging Rock Fed | 1-4
Hanging Rock Fed [-12-4
Rosewood Fed 28-8
Toby Federal F 6-15
Tucker Fed 8-10
Tucker Fed 8-12
Tucker Fed 8-6

Tucker Fed F 8-2

Tucker Fed F 8-4

43-047-32750
43-047-34730
43-047-39430
43-047-36042
43-047-35084
43-047-32871
43-047-32603
43-047-32751
43-047-32937
43-047-33100
43-047-32679
43-047-32935
43-047-32855
43-047-32748
43-047-32840
43-047-32757
43-047-39187
43-047-34729
43-047-36837
43-047-32993
43-047-32872

T12S R24E Sec 17 NWNW
T12S R23E Sec 11 NESE
T12S R23ESec1 NWNE
T12SR23ESec1 SENE
T12S R24E Sec 7 NWNE
T12SR23ESec1 SESW
T11S R23E Sec 24 SWSW
T12S R24E Sec 7 SENW
T12S R24E Sec 7 SENE
T12S R24E Sec 7 NWSE
T12SR23ESec1 SESE
T12S R23E Sec 11 SENE
T12SR23ESec1 NWNW
T12S R23E Sec 12 NWNW
T11S R22E Sec 28 SENE
T12S R24E Sec 6 SWSE
T12S R24E Sec 8 NWSE
T12S R24E Sec 8 NWSW
T12S R24E Sec 8 SENW
T12S R24E Sec 8 NWNE
T12S R24E Sec 8 NWNW

T O 9n u»mM VWM VT WV TV UV TWVM VYU TOT WV O WV OV

GW
GwW
GwW
GW
GW
GW
GwW
GwW
GwW
GwW
GwW
GW
GW
GW
GwW
GW
Gw
GW
GW
GW
GW

12038
14017
16400
15514
14019
11889
11723
11889
12305
12400
11889
12306
12389
11889
12442
12037
16399
13740
15513
12386
12125

UTU75206
UTU57455
UTU57455
UTU57455
UTU73518B
UTU73518B
UTU73518A
UTU735188
UTU73518B
UTu73518B
uTU73518B
UTuU735188B
UTU57455
UTU735188B
UTU65355
UTUO08424A
UTuU70239
UTU70239
UTU70239
UTuU70239
UTU70239
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