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§. IFINDLAN, ALLOTTER OR TRIBE NAMB

APPLICATION FOR PERMIT TO DRILL QR BEEPEN

ING

AGRBEMENT NAMB

Hanging. Rock

la. TYPE OF WORK
DRILL [x] DEEPEN []
b. TYPE OF WELL
oI [+7Y.} BINGLE MULTIPLE D
WELL WELL OTHIR ZONE EONR
2. NAME OF OPERATOR

Freedom Energy, Inc.

8. FARM OR LEASE KAME, WHLL NO.

Hanging Rock Fed. #24-13

3. ADDREEE AND THLEPHONE NO,

1433 - 17th St., Suite #300, Denver, CO 80202  303-292-2442

9. AP WELLNO.

4. LOCATION or wiLL (Report location clearly and in accordance with any State requirements.*)

At suriace éwz 6N.{/{

820 FWL 539 FSL

At proposed prod. zone

10. FIELD AND FOOL, OB WILDCAT

Wildcat

11, BaEC,, T, R, M., OR BLK.
AND BURVEY OR AREA

Sec. 24, T11S-R23E, SLM

Same
14. DISTANCE IN MILFS AND DIRECTION FROM NEAREAT TOWN OR POST OFFICR® 12, COUNTY Ok PARISH | 13. STATR
24 miles south of Bonanza, Utah: Uintah Utah
10, DISTANCE FROM PROPOSED® . 16, NO. OF ACRES IN LEBABR 17. NO. OF ACERES ABBIGNED
FROPRRTY OR LEARN LINE, FT. 539 feet : 7O WIS WELL .
(Also to nearest drig. unit ftne, if any) 1 ] 880 - 00 1 60 b 00
18. DIBTANCE FROM PROIOSED LOCATION® 19. PROPOSBED DERFTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, '
OF APPLIED FOR, ON THIN LEASE, FI. 5,700 feet Rotary

Z1. FIEVATIONS (Show whether DF, RT, GR. etc.)

22, APPROX. DATE WORK WILL BTART"

5,599 feet (GR) December 1, 1994
-2?—' PROPOSED CASING AND CEMENTING PROGRAM
BIZE OF HOLE GRADB, $I17B OF CASING WEIGHT PER FOOT SRTTING DEPTH QUANTITY OF CEMENT
12 1/4" 9 5/8" ,, {36# J55 LTC 300 Determined upon caliper log.
7 7/8" WL A : 5,700 -
WS

* If productive, production casing shall be set to T.D., Class G cement will be

used to cover all productive zones as necessary.

If well is dry, the well will be plugged and abandoned pursuant to State regulations.

IN ABOVE SPACE DESCRIBE PR POSED.PROGRAM: 1f peoposal is to despen, give data on prescnt productive zone and proposed new productive zone. If proposal is to drill or
decpen directionally, give pc)ﬁnenﬁzn subsucface locations and measured and truc vertical depths. Give blowout preventer program, if any.

ours_10/24/94

TITLR Aﬂent
(‘This space for Federal or State office use) : ; ;
PERMIT NO. [/3 C 0 [/ ’7“ g 2 é 0 g APPROVAL DATE A EE!R ‘ n“ml h E¥ | lﬂE C"Fa :x:i“
Et)perations thereon.

Ap;licnﬁonappwvaldouuotmormﬂfydntﬂnappllmhddllegﬂﬂeqﬁlﬁleﬁdemthmﬂgjuiuhwdl%m‘eﬂm;' P

CONDITIONS OF APPROVAL, IF ANY: O | L, GAS.
DATE: — o,
APPROVED BY NTLE BY:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department dr agency of the

United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
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PROPOSED WELL HEAD.
SECTION CORNERS LOCATED.

NO'06'W — 40.01 (G.L.O.)

NO'O3'E — 39.94 (G.L.O.)

FREEDOM ENERGY, INC. |

Well location, HANGING ROCK FEDERAL #24-—13,
located as shown in the SW 1/4 SW 1/4 of
Section 24, T11S, R23E, S.L.B.&M. Uintah
County Utah.

BASIS OF ELEVATION

BENCH MARK 87EAM LOCATED NEAR A ROAD INTER-
SECTION IN SECTION 1, T12S, R23E, S.L.B.&M. TAKEN
FROM THE ARCHY BENCH SE QUADRANGLE, UTAH,
UINTAH COUNTY, 7.5 MINUTE QUAD. (TOPOGRAPHIC MAP)
PUBLISHED BY THE UNITED STATES DEPARTMENT OF THE
INTERIOR, GEOLOGICAL SURVEY. SAID ELEVATION IS
MARKED AS BEING 5887 FEET. .
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SCALE
CERTIFICATE

P -r"!"n .,."’

THIS IS TO CERTIFY THAT THE ABOVE P,Lsﬁ' w;&raskmsﬁ»mou .
FIELD NOTES OF ACTUAL SURVEYS uws BY ME OR UNDER MY.,
SUPERVISION AND THAT THE SAME ARE TRUE AND CORREC‘T ~IC(d'HE

BEST OF MY KNOWLEDGE AND BELI]

REGISTERE'Q unﬁ's{ﬁm 3
REGISTRATION NO. 181318 ,
ST‘TE( ‘f&%'osecsw Y ;:t..::.

<
L PR

REVISED: 10-13-94 D.R.B.

T OF b

Umntan ENcINEERING & LAND - <SURV

85 SOUTH 200 EAST — VERNAL UTAH 84078
(801) 789—1017

SCALE DATE SURVEYED:  |DATE ORAWN:
1" = 1000’ 10-6-94 10—11-94
PARTY REFERENCES
D.K. BR. D.R.B. G.L.O. PLAT
WEATHER FILE
WARM FREEDOM ENERGY, INC.
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Form 3160-5 UNITED STATES nl _ FORM APPROVED
¢ A R T g
(June 1990) DEPARTMENT OF THE INTERIOR Y " o e March 31993
BUREAU OF LAND MANAGEMENT 51 Lease] Designation and Serial No.

~1IjU-66408
SUNDRY NOTICES AND REPORTS ON WE@ OF OIL, GAS & Miifitcas, Afionss or Tribe Name
Do not use this form for proposais to drill or to deepen or reentry to a difterent reservoir.
Use “APPLICATION FOR PERMIT—" for such proposals

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE

T, Type of Wel Hanging Rock Unit
wen X Vet [ oter 8. Well Name and No.
3~ Name of Operator Hanging Rock Federal #24-13
Freedom Energy, Inc. 5. API Well No.
3. Address and Telephone No. 303-292-2442
1433 - 17th Street, Suite #300, Denver, CO 80202 TG, Field and Pool, of Exploraiory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Wil dcat_
820 FWL 539 FSL ' - ’ 11. County or Parish, State _.
Sec. 24, T11S-R23E_, SLM Uintah County, Utah
7. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
" TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent D Abandonment D Change of Plans
Recompletion New Construction
m Subsequent Report D Plugging Back D Non-Routine Fracturing
' Casing Repair [ water shuroff
D Final Abandonment Notice : Altering Casing D Conversion to Injection
Other D Dispose Water
(Note: Report results of multiple completion on Welt
Complction or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including cstimated date of smrting any proposed work. If well is directionally drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Pussuant to letter dated November 3, 1994, this Sundry Notice is 10 serve for final APD approval of the Thimble Rock Federal 23-15 well.

1 Attached are seven (7) copies of the Freedom Energy, Ine. Seif-Centification Statement.
2 Thimble Rock’s bond is being preparcd and will be forwarded.
3, Water will be hauled from the Target Trucking Water Wall Pernnit, Permit #49-1540, located in the NEV of Section 28, T115,R25E. Said location is 1,750°

from the South line, 2,600' from North line of Scction 28. Alternatively, water will be obtained from U. §. Department of Interior, at Permit #49-331, located
1,220' from South line, 700 from East line in the Northwest corner of Section 20, T11S, RZ3E. State water use authorization will be forthcoming. Water
[ ption will not exceed one acre foot of water.
4. BLM Interim Policy requires that specific information is considered within the National Eavironmental Policy Act (NEPA) review process on hazardous
materials associated with a proposed action on the public lands. Your APD must include the following information:
1. A) No chemicals from the Environmental Protection Agency’s Consolidated List of Chemicals Subject to Reporting Under Title
IT of the Superfund Amendments and Reauthorization Act (SARA) of 1986, in the amount equal to or greater than 10,000
pounds will be used, produced, stored, transported, or disposed of annually in association with the drilling of this well,

) No extremely hazardous substances, as defined in 40 CFR 355, will be used, produced, stored, transported, or disposed of
in association with the drilling of this well.

2, If no hazardous materials that meet the limitations of (A) or (B) above are to be associated with the proposed action, it should be so stated in
the APD. A statement needs to be provided for both categories (A) and (B).

3. Exemption status, which may be relevant to applicability or liability under a different taw, is not rel to envir tal impact analysis under
NEPA..

5. The cement program will be as follows:
Surface: 185 sacks of Class “G* ceraent with 2% calcium chloride will be used. Slury tail 400 cubic fect of Super "G” Class "G" with additives

of 3% salt, 2% gel, 2 Ibs. per hiscal two, 1/4 Ib. per coiloceal. .
Piller Cement: 415 sacks of 50-50% base of a Class "G" cement, 2% gel, 4% CF., 2 Ibs. of hiseal two, 1/4 Lb. gloseel.
6., A mud logger will be on location beginning at the depth of 3,000 feat to total depth drilled.

r
JilA
14. 1 hereby certify /7 giing is true and correct

signed _— L/ Y, Title Agent Date
(This space for F or State office use)

Approved by Tite Date
Conitions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements
Of representations as to any matter within ity jurisdiction.

*See instruction on Raeverse Side



BUREAU OF LAND MANAGEMENT
VERNAL DISTRICT

CONDITIONS OF APPROVAL FOR PERMIT TO DRILL

Company: FREEDOM ENERGY, INC. Well No.:. HANGING ROCK

Location: Sec. 24: SWSW T. 11 South, R. 23 East, SL M. Lease U-66408

Onsite Inspection date: October 12, 1994

All lease and/or unit operations will be conducted in such a manner that full compliance is made
with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Order No. 1, and the
approved plan of operations. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished to the field representative to ensure
compliance.

A. DRILLING PROGRAM:

1.Surface formation and Estimated Formation Tops:

Green River formation -- Surface
Wasatch formation «= 2600 feet
Mesaverde formation -- 4,500 feet

2. Estimated Depth at Which Oil, Gas, Water or other Mineral-Bearing Zones Are Expected
to be Encountered:

Formation  Depth

Expected Oil Zones: None

Expected Gas Zones: Wasatch 2,600'
Mesaverde  4,500'-5,300'

Expected Water Zones: None

Expected Mineral Zones:  None

a. ALL water shows will be reported and water-bearing sands to Tim Ingwell of this office.
Copies of State of Utah Form OGC-8-X are acceptable. If noticeable water flows are
detected, submit samples to this office along with any water analyses conducted.

All usable water and prospectively valuable minerals (as described by BLM at on-site)
encountered during drilling, will be recorded by depth and adequately protected. All oil

WP5ZAPD.hR
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and gas shows will be tested to determine commercial potential.

All fresh water and prospectively valuable minerals (as described by BLM at onsite)
encountered during drilling will be recorded by depth, cased and cemented. All oil and
gas shows considered worthy of testing will be tested to determine commercial potential.

Pressure Control Equipment:

Bottom Hole Pressures will be checked by pressure method prior to drilling. A Rotating
Head will be used and checked. The anticipated bottom hole pressure will be 1,850 psi.
See the attached Exhibit "A", for a diagram of the equipment which will be used in
testing procedures.

BOP systems will be consistent with API RP 53. Pressure tests will be conducted before
drilling out from under all casing strings which are set and cemented in place. Blowout
preventer controls will be installed prior to drilling the surface casing plug and will
remain in use until the well is completed or abandoned. Preventers will be inspected and
operated at least daily to ensure good mechanical working order, and will be recorded on
the daily drilling report. The Resource Area will be notified 1 day in advance when
pressure tests are to be conducted.

The BOP and related equipment shall meet the minimum requirements of on-shore Qil
and Gas Order No. 2 for equipment and testing requirements, procedures, etc., and
individual components shall be operable as designed. Chart recorders shall be used for
all pressure tests.

Test charts, with individual test results identified, shall be maintained on location while
drilling and shall be made available to a BLM representative upon request.

The Vernal District Office shall be notified at least twenty-four (24) hours prior to the
running and cementing of all casing strings, in order to have a BLM representative on
location while running and cementing all casing strings.

Mud Program and Circulating Medium:

The well will be drilled with 2% Kcl water to the top of the Wasatch formation
(approximately 2,600 feet), Kcl-Polymer will then be used in drilling to total depth. The
anticipated mud weight will be 9 pounds.

Hazardous substances specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste will not be used in drilling, testing,
or completion operations.
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No chromate additives will be used in the mud system on Federal and Indian lands
without prior BLM approval to ensure adequate protection of fresh water aquifers.

Casing Program and Auxiliary Equipment:

A 12-1/4 inch hole will be drilled to from the surface to the depth of 300 feet, with 9-5/8
inch casing being set. A 7-7/8 inch hole wi be drilled to total m
production casing being set to T.D, ‘@g‘aﬁng will be used, t casing
will be K55. Class G cement will be Used 10 cover all productive zones, the ratio will

be 15.6 pounds per gallon. The same mixture of filler cement will be used to the depth
of 1,000 feet above total depth drilled.

Anticipated cement tops will be reported as to depth, not the expected number of sacks.
The Resource Area will be notified 1 day in advance when running casing strings and
cement.

Coring, Logging and Testing Program:

Gamma Ray-Dual Induction, Simultaneous Compensated Neutron Litho-Density log and
possibly Sonic log will be used. All logs will be run from the depth of 300 feet, except
the Gamma Ray Log will be pulled to the surface.

Whether the well is completed as a dry hole or as a producer, a "Well Completion and
Recompletion Report and Log" (form 3160-4) will be submitted to the District Office not
later than thirty (30) days after completion of the well, in accordance with 43 CFR 3164,
Two copies of all logs, core descriptions, core analyses, well test data, geological
summaries, sample descriptions, and all other surveys or data obtained and complied
during the drilling, workover, and/or completion operations, will be filed with Form
3160-4,

Daily drilling and completion progress reports shall be submitted to this office on a
weekly basis.

All Drill Stem Tests (DST) shall be accomplished during daylight hours, unless specific
approval to start during other hours is obtained from the Authorized Officer. However,
dST's may be allowed to continue at night if the test was initiated during daylight hours
and the rate of flow is stabilized and if adequate lighting is available (i.e., lighting which
is adequate for visibility and vaporproof for safe operations). Packers can be released,
but tripping should not begin before daylight unless prior approval is obtained from the
Authorized Officer (AO).

A cement bond log (CBL) shall be utilized to determine the top of cement (TOC) and
bond quality for the production casing.
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Abnormal Conditions, Bottom Hole Pressures and Potential Hazards:

No abnormal gas pressures or temperatures are expected. Hydrogen Sulfide or other
hazardous gases or fluids are not expected in the area.

Anticipated Starting Dates and Notifications of Operations:

The Operator will contact the Book Cliffs Resource Area at Vernal, Utah forty-eight (48)
hours prior to beginning any dirt work on this location.

No location will be construed or moved, no well will be plugged, and drilling or
workover equipment will not be removed from a well without prior approval of the
District Manager. District Manager will also be notified if a well is placed in a suspended
status, and approval will be requested from District Manager before resuming operations.
The spud date will be reported orally to the Resource Area Manager within a minimum
of twenty-four (24) hours prior to spudding. Written notification in the form of a Sundry
Notice (form 3160-5) will be submitted to the District Office within twenty-four hours
after spudding. If the spudding occurs on a weekend or holiday, the written report will
be submitted on the following regular work day.

In accordance with Onshore Oil and Gas Order No. 1, this well will be reported on Form
9-329, "Monthly Report of Operations”, starting with the month in which operations
commence and continue each month until drilling is concluded. This report will be filed
directly with the BLM District Office, 170 East 500 South, Vernal, Utah.

Operator shall report production data to MMS pursuant to 30 CFR 216.5 using Form
MMS/3160.

The date on which production is commenced or resumed will be construed for oil wells
as the date on which liquid hydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank, and for which a run ticket is required to be generated
or the date on which liquid hydrocarbons are first produced into a permanent storage
facility, whichever first occurs; and, for gas wells, as the date on which associated liquid
hydrocarbons are first sold or shipped from a temporary storage facility, such as a test
tank, and for which a run ticket is required to be generated, or the date on which gas is
first measured through permanent metering facilities, whichever first occurs.

In the event after-hours approval are necessary, please contact one of the following
individuals;

Gerald E. Kenczka 801-781-1190

Petroleum Engineer
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Ed Forsman 801-789-7077
Petroleum Engineer

BLM FAX Machine 801-789-3634
Immediate Reports:

Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences shall be
promptly reported to the Resource Area in accordance with requirements of NTL-3A.

If a replacement rig is contemplated for completion operations, a "Sundry Notice" (Form
3160-5) to that effect will be filed for prior approval of the District Manager, and all
conditions of this approved plan are applicable during all operations conducted with the
replacement rig. In emergency situations, verbal approval to bring on a replacement rig
will be approved by the District Petroleum Engineer.

Should the well be successfully completed for production, the District manager will be
notified when the well is placed in a producing status. Such notification will be sent by
telegram or other written communication, not later than five (5) business days following
the date on which the well is placed on production.

~ A first production conference will be scheduled within fifteen (15) days after receipt of

the first production report. The Resource Area Office will coordinate the field
conference.

No well abandonment operations will be commenced without the prior approval of the
District Manager. In the case of newly-drilled dry holes or failures, and in emergency
situations, oral approval will be obtained from the District Petroleum Engineer. A
"Subsequent Report of Abandonment" (Form 3160-5) will be filed with the District
Manager within thirty (30) days following completion of the well for abandonment. This
report will indicate where plugs were placed and the current status of surface restoration.
Final abandonment will not be approved until the surface reclamation work required by
the approved APD or approved abandonment notice has been completed to the satisfaction
of the Area manager or his representative, or the appropriate surface managing agency.

Approval to vent/flare gas during initial well evaluation will be obtained from the District
Office. This preliminary approval will not exceed 30 days or 50 MMCF gas. Approval
to vent/flare beyond this initial test period will require District Office approval pursuant
to guidelines in NTL-4A.

Upon completion of approved plugging, a regulation marker will be erected in accordance
with 43 CFR 3162.6.

a) The top of the marker will be closed or capped.
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The following minimum information will be permanently placed on the marker with a
plate, cap or beaded-on with a welding torch:

"Fed" or "Ind", as applicable. "Well number, location by 1/41/4 section, township and
range". "Lease number".

THIRTEEN POINT SURFACE USE PROGRAM:

Existing Roads:

a.

b.

C.

Location is 24 miles south of Bonanza, Utah to planned access road.
Access will be obtained by traveling 24 miles south of Bonanza by miles along
graveled county road to well access road. Improvements will not be required for

use of existing roads.

Improvements and/or maintenance of existing roads will not be necessary.

Planned Access Roads:

The existing county road will be re-routed approximately 75 feet east of its existing
location to allow the well pad to be located away from natural drainage patterns. An
access road will not be necessary.

a.

b.

The maximum total distributed will be 50 feet long and 30 feet in width.
Maximum grades will not exceed six percent.

Turnouts:

No turnouts.

Location (centerline): Centerline has been flagged.  The road will be
approximately 50 feet long, 30 feet wide with 18 feet running surface.

Drainage will not be required. Low water crossings only.

Surface materials will be purchased from the construction company receiving the
bid to do the surface work.
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QOther:

The re-routed shall be constructed/upgraded to meet the standards of the
anticipated traffic flow and all-weather road requirements. Construction/upgrading
shall include ditching, draining, graveling, crowning, and capping the roadbed as
necessary to provide a well-constructed, safe road. Prior to upgrading, the road
shall be cleared of any snow cover and allowed to dry completed. Traveling off
the 30-foot right-of-way will not be allowed. Road drainage crossings shall be of
the typical dry creek drainage crossing type. Crossings shall be designed so they
will not cause siltation or accumulation of debris in the drainage crossing nor shall
the drainages be blocked by the roadbed. Erosion of drainage ditches by runoff
water shall be prevented by diverting water off at frequent intervals by means of
cutouts. Upgrading shall not be allowed during muddy conditions. Should mud
holes develop, they shall be filled in and detours around them avoided.
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Surface disturbance and vehicular travel will be limited to the approved location
and access road. Any additional area needed will be approved by the Area
Manager in advance.

The access road will be rehabilitated or brought to Resource (Class III) Road
Standards within sixty (60) days of dismantling of the drilling rig. If this time
frame cannot be met, the Area Manager will be notified so that temporary
drainage control can be installed along the access road.

Location of Existing Wells:
None on Property.
Location of Tank Batteries and Production Facilities:

If storage facilities/tank batteries are constructed on this lease, the facility/battery or the
well pad shall be surrounded by a containment dike of sufficient capacity to contain, at
a minimum, the entire content of the largest tank within the facility/battery, unless more
stringent protective requirements are deemed necessary by the authorized officer.

All permanent (on-site for six months or longer) structures constructed or installed
(including pumping units) will be painted a flat, non-reflective, earthtone color to match
one of the standard environmental colors, as determined by the Rocky Mountain Five
State Interagency Committee. All facilities will be painted within six months of
installation. Facilities required to comply with Q.S H.A. (Occupational Safety and Health
Act) will be excluded.

If at any time the facilities located on public land and authorized by the terms of the lease
are no longer included in the lease (due to a contraction in the unit or other lease or unit
boundary change), BLM will process a change in authorization to the appropriate statute.
The authorization will be subject to appropriate rental or other financial obligation as
determined by the authorized officer.

If a tank batter is constructed on this lease, it will be surrounded by a dike of sufficient
capacity to contain 1% times the storage capacity of the battery.

All loading lines and valves will be placed inside the berm surrounding the tank battery.
All site security guidelines identified in 43 CFR 3162.7 regulations will be adhered to.

All off-lease storage, off-lease measurement, or co-mingling on-lease or off-lease will
have prior written approval from the District Manager.
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All product lines entering and leaving hydrocarbon storage tanks will be effectively
sealed.

Gas meter runs for each well will be located within five hundred (500) feet of the
wellhead. The gas flowline will be buried from the wellhead to the meter along with any
other sections occurring on the pad. Meter runs will be housed and/or fenced.

The oil and gas measurement facilities will be installed on the well location. The oil and
gas meters will be calibrated in place prior to any deliveries. Tests for meter accuracy
will be conducted monthly for the first three (3) months on new meter installations and
at least quarterly thereafter. The Area Manager will be provided with a date and time for
the initial meter calibration and all future meter-proving schedules. A copy of the meter
calibration reports will be submitted to the Resource Area Office. All meter measurement
facilities will conform with the API standards for liquid hydrocarbons and the AGA
standard for natural gas measurement.

Location and Type of Water Supply:

All water needed for drilling purposes will be obtained from the Rockhouse Unit #5-A.
Water conversion well located in South 13, T11S, R23E.

A temporary water use permit for this operation will be obtained from the Utah State
Engineer. Water obtained on private land, or land administered by another agency, will
require approval from the owner or agency for use of the land.

Source of Construction Material:

Pad construction material will be obtained from the constructing company who obtains
the bid to build the pad site.

The use of materials under BLM jurisdiction will conform to 43 CFR 3610.2-3. Source
of construction material (will/will not) be located on lease.

Methods of Handling Waste Disposal:

The reserve pit will not be lined.

Three sides of the reserve pit will be fenced with fencing material and/or barbed wire
before drilling starts. The fourth side will be fenced as soon as the drilling is completed.

The fence will be kept in good repair while the pit is drying.

All trash must be contained and disposed of by loading and hauling away.
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Burning will not be allowed. All trash must be contained in a trash cage and hauled
away to an approved disposal site at the completion of drilling activities.

After first production, produced waste water will be confined to a (lined/unlined) pit for
a period not to exceed ninety (90) days after initial production. During the ninety (90)
day period, an application for approval of a permanent disposal method and location,
along with the required water analysis, will be submitted for the District Manager's
approval pursuant to Onshore Oil and Gas Order No. 7.

Other:

Ancillary Facilities:

Camp facilities will not be required.

Well Site Layout:

The reserve pit will be located on the southwest side of the well site.

The top six inches of soil material will be removed from the location and winch-rowed
on the North and East sides of the well site. Topsoil along the re-routed road will be
reserved in place adjacent to the road.

Access to the well pad will be from the East along the re-routed main road. The trash
pit will be located on the Southwest corner of the well pad.

Fencing Requirements:

All pits will be fenced according to the following minimum standards:

a. A 39-inch net wire shall be used with at least one strand of barbed wire on top of
the net wire (barbed wire is not necessary if pipe or some type of reinforcement
rod is attached to the top of the entire fence).

b. The net wire shall be no more than two inches above the ground. The barbed
wire shall be three inches above the net wire. Total height of the fence shall be
at least 42 inches.

c. Corner posts shall be cemented and/or braced in such a manner to keep the fence
tight at all times.

d. Standard steel, wood, or pipe posts shall be used between the corner braces.
Maximum distance between any two posts shall be no greater than 16 feet.

e. All wire shall be stretched, by using a stretching device, before it is attached to

the comer posts.
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The reserve pit fencing will be on three sides during drilling operations and on the fourth
side when the rig moves off the location. Pits will be fenced and maintained until clean-

up.

Plans for Restoration of Surface;

Plans for Restoration of Surface

a.

Producing Location

Immediately upon completion, the location and surrounding area will be cleared
of all unused tubing, equipment, debris, materials, trash, and junk not required for
production.

Immediately upon well completion, any hydrocarbons on the pit shall be removed
in accordance with 43 CFR 3162.7-1.

If a plastic nylon reinforced liner is used, it shall be torn and perforated before
backfilling of the reserve pit.

The reserve pit and that portion of the location not needed for production
facilities/operations will be recontoured to the approximate natural contours. The
reserve pit will be reclaimed within one year from the date of well completion.
Before any dirt work takes place, the reserve pit must be completely dry and all
cans, barrels, pipe, etc., will be removed.

Contact appropriate surface management agency for required seed mixture.
Dry Hole/Abandoned Location

At such time as the well is plugged and abandoned, the operator shall submit a
subsequent report of abandonment and BLM will attach the appropriate surface
rehabilitation conditions of approval.

Before any dirt work to restore the location takes place, the reserve pit must be
completely dry.

The operator or his contractor will notify the Vemal District Office at Vernal,
Utah, forty-eight (48) hours before starting reclamation work that involves earth
moving equipment and upon completion of restoration measures.

The winch-rowed stockpiled topsoil will be evenly distributed over the disturbed
areas.



Prior to reseeding, all disturbed areas, including the access roads, will be scarified
and left with a rough surface.

Seed will be broadcast or drilled at a time specified by the BLM. If broadcast,
a harrow or some other implement will be dragged over the seeded area to assure
seed coverage. Seeding will occur in October or November.

The following seed mixture will be used:

Indian Grass, or other seedings which match undisturbed lands.

The reserve pit and that portion of the location and access road not needed for

production or production facilities will be reclaimed within six months from the
date of well completion.

11. Surface and Mineral Ownership:

The Federal Government owns all surface and mineral interests.

12, Other Information:

WP52APD.hR

Right-of-Way for Gas Pipeline:
Pipeline located on the lease.

A request for an exception of spacing is being filed with the State of Utah to
allow drilling closer than 200 feet from the quarter-quarter section line. The
location was picked to cause the least amount of surface damage, and the operator
owns record title to a three hundred and twenty acre tract surrounding the well,
the completion of a well at the proposed site will not infringe on the rights of
other operators in the area. After completion of this test well, a spacing order will
be filed with the Utah State Oil and Gas Commission to set spacing at a figure
determined by Operator to properly drain reserves. See attached Exhibit "C" for
a copy of letter.

There will be no deviation from the proposed drilling and/or workover program
without prior approval from the District Manager. Safe drilling and operating
practices must be observed. All wells, whether drilling, producing, suspended, or
abandoned, will be identified in accordance with 43 CFR 3162.2.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval for
all changes of plans and other operations in accordance with 43 CFR 3164.



WP52APD.hR

The direct contractor will be provided with an approved copy of the suther
operations in accordance with 43 CFR 3164.

The dirt contractor will be provided with an approved copy of the surface use
plan;

A cultural resource clearance will be required before any construction begins. If
any cultural resources are found during construction, all work will stop and the
District Manager will be notified.

This permit will be valid for a period of one (1) year from the date of approval.
After permit termination, a new application will be filed for any future operations.

The operator is responsible for informing all persons in the area who are
associated with this project that they will be subject to prosecution for knowingly
disturbing historic or archaeological sites, or for collecting artifacts. If historic or
archaeological materials are uncovered during construction, the operator is to
immediately stop work that might further disturb such materials, and contact the
authorized officer (AO). Within five working days the AO will inform the
operator as to:

Whether the materials appear eligible for the National Register of
Historic Places;

The mitigation measures the operator will likely have to undertake
before the site can be used (assuming in situ preservation is not
necessary); and

A time frame for the AO to complete an expedited review under 36
CFR 800.11 to confirm, through the State Historic Preservation
Officer, that the findings of the AQ are correct and that mitigation
is appropriate.

If the operator wishes, at any time, to relocate activities to avoid the expense of
mitigation and/or the delays associated with this process, the AO will assume
responsibility for whatever recordation and stabilization of the exposed materials
may be required. Otherwise, the operator will be responsible for mitigation costs.
The AO will provide technical and procedural guidelines for the conduct of
mitigation. Upon verification from the AO that required mitigation has been
completed, the operator will then be allowed to resume construction.

The operator will control noxious weeks along rights-of-way for roads, pipelines,
well sites, or other applicable facilities. A list of noxious weeks may be obtained



from the BLM, or the appropriate County Extension Office. On BLM
administered land it is required that a Pesticide Use Proposal shall be submitted,
and given approval, prior to the application of herbicides or other pesticides or
possible hazardous chemicals.

13.  Lessee's or Operator’'s Representative and Certification

Representative:
Name: Mark S. Dolar
Address: 9035 South 700 East - Suite 100A

Sandy, Utah 84070-2418
Phone No.:  801-561-3121

Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drill site and access route; that I am familiar with the conditions which currently
exist; that the statements made in this plan are, to the best of my knowledge, true and
correct, and that the work associated with the operations proposed herein will be
performed by FREEDOM ENERGY, INC. and its contractors and subcontractors in
conformity with this plan and the terms and conditions under which it is approved. this
statement is subject to the provisions of 18 U.S.C. 1001 for the filing of a false statement.

e
1))

K War, Agent

WP5ZAPD.IR
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FREEDOM ENERGY, INC.
. TYPICAL CROSS SECTIONS FOR AN
[=]
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1" = 50' 539" FSL 820" FWL )
DATE: 10—13-94 ”“‘L:uf;jf;&}cﬁxii”
Drawn By: D.R.B. 35 120° ,

T
——
— }
\C‘UT ___=___._‘___'___;.._‘._.,,_. T T T --"-“—'-\
S e SVFILLY )
Mi A
STA. 3+25 —
L 50 . 35 120° |
-
— LOCATION STAKE 1
- 7
cur — A
STA. ' 14+50 Finished Grade
: 500, 35 120 |
_ }
— cur_ |
STA.  0+50
Preconstruction
\Za‘rade | 85’ 120 |

S—
cUuT

Slope= 1 1/2:1 X — — —

cuT T
Tip. t pit === == F
(Typ. except pit) TEATERTT T4 | 0400 Ul

APPROXIMATE YARDAGES

EXCESS MATERIAL AFTER

5% COMPACTION 2,360 Cu. Yds.

(6") Topsoil Stripping = 1700 Cu. Yds,
Topsoll & Pit Backfill = 2,360 Cu. Yds.
Remaining Location = 4,040 Cu. Yds. (1/2 Pit Vol.)
EXCESS UNBALANCE = 0 Cu. Yds.
TOTAL CUT = 5740 CU.YDS. (After Rehabilitation)
FILL = 2,640 CU.YDS. UINTAH ENGINEERING & LAND SURVEYING
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APPLICLTIQN ran PERMIT TO ﬁRILL

B T I N R NS

APD RECEYVED: 11/30/94 APT NO. ASSIGNED: 43-047~32603

WELL NAME: HANGING ROCK FEDERAL 24~13
OPERATOR: FREEDOM ENERGY  INC (N3285)

PROPOSED LOCATION: INSPECT LOCATION BY: / [/
SWSW 24 - T118 - R23E - _ -
SURFACE: 0539-FSL~0820-FWL TEQH'REVISH\InitiaiuV_ Date
BOTTOM: 0539+FS5L~0820-FWL, e -
UINTAH COUNTY : Enqﬁ.neering '

ROCK HOUSE FIELD (670)

| Geology
LEASE TYPE: FED
LEASE NUMBER: UTU~66408 - ‘Surface

PROPOSED PRODUCING FORMATION: MVRD

i i

| LOCATION AND SITING:

| Rreas~2-3. Unitr y7y-735/8X
| . R649-3-2. General.
__m-ns49ﬂ343. xﬁmeptian,\

Drilling Unit.
Board Cause no'

RECEIVED AND/OR REVIEWED:

Y Pplat
) Bond: Federal(p] State{] Fee[]
(Nunber ARAOBLCC =)
_N_ Potash (Y7W) (o AAICOT
0i1 shale (Y/N) R
_Y Water permit
(Number . 4/7-/570
RDCC Review (Y/N)

(Date: " Date:
COMMENTS:: |
PERIOD
EXPIRED

STIPULATIONS:




DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple
Governor 3 Triad Cen‘ler, Suite 350
Ted Stewart Salt Lake City, Utah B4180D-1203
Executive Director 801-538-5340

James W. Carter | 801-359-3940 (Fax)
Division Director | 801-538-5319 (TDD)

®
@\ State of Utah

Michael O. Leavitt

December 7, 1994

Freedom Energy, Inc.
1433 17th Street, Suite 300
Denver, Colorado 80202

Re: Hanging Rock Federal #24-13 Well, 539’ FSL, 820° FWL, SW SW, Sec. 24, T. 11
S.. R. 23 E.. Uintah County, Utah

Gentlemen:

Pursuant to Utah Code Ann.§ 40-6-18, (1953, as amended), Utah Admin. R. 649-2-
3, Application of Rules to Unit Agreements and R. 649-3-4, Permitting of Wells to be
Drilled, Deepened or Plugged-Back, approval to drill the referenced well is hereby
granted.

In addition, the following specific actions are necessary to fully comply with this
approval:

1.  Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Qil
and Gas Conservation General Rules.

2. Notification to the Division within 24 hours after drilling operafions
commence.

3. Submittal of Entity Action Form, Form 6, within five working days following
commencement of drilling operations and whenever a change in operations
or interests necessitates an entity status change.

4.  Submittal of the Report of Water Encountered During Drilling, Form 7.

5.  Prompt notification prior to commencing operations, if necessary, to plug
and abandon the well. Notify Frank R. Matthews, Petroleum Engineer,
(Office) (801)538-5340, (Home) (801)476-8613, or K. Michael Hebertson,
Reclamation Specialist, (Home) (801)269-9212.




Page 2

Freedom Energy, Inc.

Hanging Rock Federal #24-13 Well
December 7, 1994

6.  Compliance with the requirements of Utah Admin. R. 649-3-20, Gas Flaring
or Venting, if the well is completed for production.

This approval shall expire one year after date of issuance unless substantial and
continuous operation is underway or a request for an extension is made prior to the
approval expiration date. The API number assigned to this well is 43-047-32603.

Sincerely,

Associate Director

Idc
Enclosures
cc:  Uintah County Assessor
Bureau of Land Management, Vernal District Office
WOIl
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UNITED STATES :
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Form 31603
{June 1990}

Do ngt use this form for proposals to drill or to deepen or reentry to a different ressrvoir.

Use "APPLICATION FOR PERMIT—" for such proposals

Budgwt Buresy No. 1004-0135
Expires: March 31, 1993
"8 Lesase Designation and Serial No.

UTU-66408

[, If Indisn, Allotse or Tribe Nane

{ FORM APPROVED
{

SUBMIT IN TRIPLICATE

7. H Unit of CA, Agreemant Designaton

1. Type of Wl
— Ok Cus
iwe A wei G Other

Hanging Rock.
8. Well Nama and No.

I Ramw of Ooenior

Freedom Energy, Inc.

Hanging Rock Fed. #24-13
9, AP Wall No. :

3. Address and Telsphone No.

1433 - "7th St., Suite #300, Denver, CO 80202  303-292-2442

43-047-32603

10. Ficld and Pool, or Explorasory Ares

T, Location of Well (Fooge, Sec.. T.. R.. M., or Survey Description)

539 F3L
.z, T118-R23E, SIM

B2C FWL

o
el

Wildcat
{1, County or Parish, State

Uintah County, Utah

" ZCK APPROPRIATE BOX(e) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TV RE OF SUBMISSION TYPE OF ACTION

e Sonips of intent D Abuandorgent D Change of Plans
D Récompletion New Consiruction
f{...‘ Supsagquent Repont Pugging Back Non-Routine Fracnuring
— Cating Repair Wazer Shut-Off
" e Abardowment Notice Altering Conversion to Injection

8] omer Casing specifications

D Ditpose Water

& cement program

(Nate: Repent reaults of multiplé compigtion an Wil
Completion or Recampiehon Report and Log {orm.)

e« iens and measured nad true vertical depths for all markers and zones pertingnt (0 this work )

- pieied Dporatons (Clearly sue all periinent Jetalls, and give pertinent dates, Incluging satimated dite of srting any proposed work. TT well 1§ directionally drilled,

casing specifications for Hanging Rock Federal #24-13 shall be as follows:

4 1/2%, 11.60 #, 3-55, LT&C, Used, White Band
ard, R 3.

roduction £asing:

©o~Fgee {asing:

9 5/8", 40 #, J-55, New, Limited Service, API,

Inspected,

ST&C, R-2.

~rogram for surface casing will be 15.82f per gallon; 1.16 cubic ft. per sack.

-smert will be 11.84 per gallon; 2.78 cubic ft. per sack.
“APPROVED
' . OF UTAH
| ol
DATE:

V.
_m-l ioa

BY THE STATE

, GAS,

-

DIVIS!
AN

e freraby cumify — _ SR
Signed _____  Tis Agent - Dae ) 2-9-94
WW offics ) —
Title Dute:

Approvad by
Condinons of approval, if any:

Tigig 18 U 5.0, Sextion 100}, makes it & crime for sy person knowingly and willfully to make o sny department or agency of the United Stated any faise, ficiitious

o FETTRMCOLALORS OF 10 any MEtKT within i juridicton,

*%pe instruction on Reverse Side

or fraodulent satamenta

—— ]
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- o= . ‘WMT‘ mﬂn o

" FORM APPROVED

Form 31603 S
(uly 1992) UNITED STATES reverse ide) A tos
DEPARTMENT OF THE INTERIOR \J\—_f\; \ 2 5. ‘r:’ndz:innmuumn AND SERIAL NO.
BUREAU OF LAND MANAGEMENT . TU466408

rﬂ. ALLOTTER OB TRIBE NAME

APPLICATION FOR PERMIT TO DRILL OR m@m\w

1a. TYPE OF WORK -
7. UNIT AGREEMENT NAMB

DRILL [x] DEEPEN [
b. TIPL OF WELL Hanging Rock
weLL WELL OTHER . :(l:rﬁ“ ZoNE e 8. FARMOR LEATSNAMS, WAL NO.
ZNAME OF OPERATOR _ Hanging Rock Fed. #24-13

0. APWELLNO.

Freedom Energy, Inc.

3. ADDRESS AND TELEPHONE NO.

1433 - 17th St., Suite #300, Denver, CO 80202 303-292-2442

10. FIZLD AND POOL, OR WILDCAT

4. LOCATION oF WrLL (Report location clearly and in accordance with any State requirements.”) \'H ‘| dC at
At suriace ST T o
820 FWL 539 FSL " AND aUMVEY OF AREA
At pr ed d.
Same e e - Sec. 24, T11S-R23E, SLM
14, DISTANCE IN MILES AND DIRECTION FROM NEAREAT TOWN OR POST OFFICE* 12. COUNTY or PAKISR | 13. ATATE
24 miles south of Bonanza, Utah Uintah Utah
15. DISTANCE FROM PROPUSED* 16. No. OF ACRES IN LEABK 17. NO, OF ACERES ABBIGNED
VAGEELTY D Lekeg e v 539 feet o e Wi
(Also to nearest drig. unit line, if any) 1 [ 880 . 00 160 . 00
18. g;s%‘!x:("& sl;ntwll:;nog:;:ﬁN:oc:‘;r‘x&i;ﬂb 19. PROPOBED DEPTH 20. ROTARY OR CABLE TOOLS
OR APPLIED POR, ON THIS LEASK, FT. ’ 5766 feet Rotary
21, ELEVATIONS (Show whether DF, RT, GR, etc.) 5,300 2. APPROZ. DATE WORK WILL BTART®
5,599 feet (GR) : December 1, 1994
= PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE 'GRADE, 5175 OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
12 1/4" 9 5/8" 36# J55 LTC 300! Determined upon caliper log.
7 7/8" 5 1/2" 15.5f J55 LTC | S-708
& STC 5,300

as per Jamie

.Me,é;# 1 J39/5%

* If productive, production casing shall be set to T.D., Class G cement will be
used to cover all productive zones as necessary.

If well is dry, the well will be plugged and abandoned pursuant to State requlations.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. 1f proposal is to drill or
deepen directionally, give }mt}umt daka on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

Ty , :
SIGNED //////1/ TITLE Agent DATE 10/24/94

LA
(This spuace for ﬁédegér State office use)

e so. D DR EE——

Application approval docs not warrant or certify that the applicant hoids legal or equitable title to thase rights in the subject lease which would eatitle the applicant to conduct operations thercon.

CONDITIONS OF APPROVAL, IF ANY: NOT’CE OF APpHC‘!AL CONDITIONS OF APPRCVAL ATTASHE
— TO OPERATORS coroy " ED

" ASSISTANT DISTRICT DEC ”‘Ta"'*msq“'“"

pt e TmE MALALD Lposs paTE -

*See Instructions On Reverse Side

Title 18 U.5.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
el il wla Ay R S AL et e oot anv matter within its jurisdiction.

APPROVED B /1/ 2z

!



COA’s Page 1 of _8
Well: Hanging Rock 24-13

NDIT F A VAL
TION RM DRILL

Company/Operator: _Freedom Energy, Inc.

Well Name & Number: _Hanging Rock 24-13

API Number:; 43-047~

Lease Number: 1J-66408

Location: _SWSW Sec. 24 T._11S R. 23E
NOTIFICATION REQUIREMENTS

at least forty-eight (48) hours prior to construction of location and
access roads.

Location Construction

1

+

Location Completion prior to moving on the drilling rig.

Spud Notice - at least twenty-four (24) hours prior to spudding the well.
Casing String and - at least twenty-four (24) hours prior to running casing and
Cementing cementing all casing strings.

BOP and Related at least twenty-four (24) hours prior to initiating pressure tests.

Equipment Tests
First Production - within five (5) business days after new well begins, or production
Notice resumes after well has been off production for more than ninety (90)

days.

For more specific details on notification requirements, please check the Conditions of Approval for
Notice to Drill and Surface Use Program.



COA’s Page 2 of 8§
Well: Hanging Rock 24-13

CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or equitable title
to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

All lease and/or unit operations will be conducted in such a manner that full compliance is made with
applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Orders, and the approved plan of
operations. The operator is fully responsible for the actions of his subcontractors. A copy of these
conditions will be furnished the field representative to insure compliance.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is
being drilled. Contact the appropriate Surface Management Agency for information. '

A.

L.

D ING P RA

Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearing Zones ar. Expected to
be Encountered

Report ALL water shows and water-bearing sands to Tim Ingwell of this office. Copies of
State of Utah form OGC-8-X are acceptable. If noticeable water flows are detected, submit
samples to this office along with any water analyses conducted.

All usable water and prospectively valuable minerals (as described by BLM at onsite)
encountered during drilling, will be recorded by depth and adequately protected. All oil and
gas shows will be tested to determine commercial potential.

Pres ntro] Equi n

The BOP and related equipment shall meet the minimum requirements of Onshore Oil and
Gas Order No. 2 for equipment and testing requirements, procedures, etc., for a 3M system
and individual components shall be operable as designed. Chart recorders shall be used for all
pressure tests.

Test charts, with individual test results identified, shall be maintained on location while
drilling and shall be made available to a BLM representative upon request.

The Vernal District Office shall be notified, at least 24 hours prior to initiating the pressure
tests, in order to have a BLM representative on location during pressure testing.

Casing Program and Auxiliary Equipment

Surface casing shall have centralizers on the bottom three joints, with a minimum of one
centralizer per joint.



COA’s Page 3 of 8
Well: Hanging Rock 24-13

As a minimum, the usable water and oil shale resources shall be isolated and/or protected by
having a cement top for the production casing at least 200 ft. above the top of the Mahogany
0il Shale zone identified at + 425 ft. If gilsonite is encountered while drilling, it shall be
isolated and/or protected via the cementing program.

The Vernal District Office shall be notified at least 24 hours prior to the running and
cementing of all casing strings, in order to have a BLM representative on location while
running and cementing all casing strings.

Mud Program Circulatin ium

Hazardous substances specifically listed by the EPA as a hazardous waste or demonstrating a
characteristic of a hazardous waste will not be used in drilling, testing, or completion
operations. '

No chromate additives will be used in the mud system on Federal and Indian lands without
prior BLM approval to ensure adequate protection of fresh water aquifers.

Coring, Logging and Testing Program

Daily drilling and completion progress reports shail be submitted to this office on a weekly
basis.

All Drill Stem tests (DST) shall be accomplished during daylight hours, unless specific
approval to start during other hours is obtained from the AO. However, DSTs may be
allowed to continue at night if the test was initiated during daylight hours and the rate of flow
is stabilized and if adequate lighting is available (i.e., lighting which is adequate for visibility
and vaporproof for safe operations). Packers can be released, but tripping should not begin
before daylight unless prior approval is obtained from the AO.

A cement bond log (CBL) will be run from the production casing shoe to + 225 ft. and shall
be utilized to determine the bond quality for the production casing. Submit a field copy of the
CBL to this office.

Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) will be submitted not later than 30 days after
completion of the well or after completion of operations being performed, in accordance with
43 CFR 3164. Two copies of all logs, core descriptions, core analyses, well-test data,
geologic summaries, sample description, and all other surveys or data obtained and compiled
during the drilling, workover, and/or completion operations, will be filed with Form 3160-4.
Samples (cuttings, fluids, and/or gases) will be submitted when requested by the AO.
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ifications o rati

No location will be constructed or moved, no well will be plugged, and no drilling or
workover equipment will be removed from a well to be placed in a suspended status without
prior approval of the AO. If operations are to be suspended, prior approval of the AO will
be obtained and notification given before resumption of operations.

The Vernal District Office shall be notified, during regular work hours (7:45 a.m.-4:30 p.m.,
Monday through Friday except holidays), at least 24 hours prior to spudding the well.

Operator shall report production data to MMS pursuant to 30 CFR 216.5 using form
MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be promptly reported in accordance with the requirements of NTL-3A or its revision.

If a replacement rig is contemplated for completion operations, a “Sundry Notice" (Form
3160-5) to that effect will be filed, for prior approval of the AO, and all conditions of this
approved plan are applicable during all operations conducted with the replacement rig.

The date on which production is commenced or resumed will be construed for oil wells as the
date on which liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated or, the date on
which liquid hydrocarbons are first produced into a permanent storage facility, whichever first
occurs; and, for gas wells as the date on which associated liquid hydrocarbons are first sold
or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is
required to be generated or, the date on which gas is first measured through permanent
metering facilities, whichever first occurs.

Should the well be successfully completed for production, the AO will be notified when the
well is placed in a producing status. Such notification will be sent by telegram or other
written communication, not later than five (5) days following the date on which the well is
placed on production.

Gas produced from this well may not be vented or flared beyond an initial authorized test
period of 30 days or 50 MMCF following its completion, whichever occurs first, without the
prior written approval of the Authorized Officer. Should gas be vented or flared without
approval beyond the authorized test period, the operator may be directed to shut-in the well
until the gas can be captured or approval to continue venting or flaring as uneconomic is
granted and the operator shall be required to compensate the lessor for that portion of the gas
vented or flared without approval which is determined to have been avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-5 (b.9. d.) shall be submitted to
the appropriate District Office within sixty (60) days of installation or first production,
whichever occurs first. All site security regulations as specified in Onshore Oil & Gas Order
No. 3 shall be adhered to. All product lines entering and leaving hydrocarbon storage tanks
will be effectively sealed in accordance with 43 CFR 3162.7-5 (b. 4).
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No well abandonment operations will be commenced without the prior approval of the AO.
In the case of newly drilled dry holes or failures, and in emergency situations, oral approval
will be obtained from the AO. A "Subsequent Report of Abandonment” Form 3160-5, will
be filed with the AO within thirty (30) days following completion of the well for
abandonment. This report will indicate where plugs were placed and the current status of
surface restoration. Final abandonment will not be approved until the surface reclamation
work required by the approved APD or approved abandonment notice has been completed to
the satisfaction of the AO or his representative, or the appropriate Surface Managing Agency.

Other Information

All loading lines will be placed inside the berm surrounding the tank battery.

All off-lease storage, off-lease measurement, or commingling on-lease or off-lease will have
prior written approval from the AO.

Gas meter runs for each well will be located within 500 feet of the wellhead. The gas
flowline will be buried or anchored down from the wellhead to the meter and within 500 feet
downstream of the meter run or any production facilities. Meter runs will be housed and/or
fenced.

The oil and gas measurement facilities will be installed on the well location. The oil and gas
meters will be calibrated in place prior to any deliveries. Tests for meter accuracy will be
conducted monthly for the first three months on new meter installations and at least quarterly
thereafter. The AO will be provided with a date and time for the initial meter calibration and
all future meter proving schedules. A copy of the meter calibration reports will be submitted
to the Vernal District Office. All meter measurement facilities will conform with Onshore Oil
& Gas Order No. 4 for liquid hydrocarbons and Onshore Oil & Gas Order No. 5 for natural
gas measurement.

The use of materials under BLM jurisdiction will conform to 43 CFR 3610.2-3.

There will be no deviation from the proposed drilling and/or workover program without prior
approval from the AO. Safe drilling and operating practices must be observed. All wells,
whether drilling, producing, suspended, or abandoned will be identified in accordance with 43
CFR 3162. :

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval for all
changes of plans and other operations in accordance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43 CFR 3162 .4-
1(c), requires that "not later than the 5th business day after any well begins production on
which royalty is due anywhere on a lease site or allocated to a lease site, or resumes
production in the case of a well which has been off production for more than 90 days, the
operator shall notify the authorized officer by letter or sundry notice, Form 3160-5, or orally
to be followed by a letter or sundry notice, of the date on which such production has begun or
resumed.” :
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If you fail to comply with this requirement in the manner and time allowed, you shall be
liable for a civil penalty of up to $10,000 per violation for each day such violation continues,
not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas
Royalty Management Act of 1982 and the implementing regulations at Title 43 CFR 3162.4-

1®)(S)(D).

APD approval is valid until midnight December 31, 1994. At that time Lease UTU-66408
will expire unless diligent drilling operations are in progress across the expiration date.

In the event after-hours approvals are necessary, please contact one of the following
individuals:

Ed Forsman (801) 789-7077
Petroleum Engineer

Wayne Bankert (801) 789-4170
Petroleum Engineer

BLM FAX Machine (801) 781-4410
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EPA’S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

- Unused fracturing fluids or acids
- Gas plant cooling tower cleaning wastes
- Painting wastes

- Qil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck rinsate,
sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids

- Vacuum truck and drum rinsate from trucks and drums, transporting or containing nonexempt waste
- Refinery wastes

- Liquid and solid wastes generated by crude oil and tank bottom reclaimers
- Used equipment lubrication oils

- Waste compressor oil, filters, and blowdown

- Used hydraulic fluids

- Waste solvents

- Waste in transportation pipeline-related pits

- Caustic or acid cleaners

- Boiler cleaning wastes

- Boiler refractory bricks

- Incinerator ash

- Laboratory wastes

- Sanitary wastes

- Pesticide wastes

- Radioactive tracer wastes

- Drums, insulation and miscellaneous solids.
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CONDITIONS OF APPROVAL

FOR THE SURFACE USE PROGRAM OF THE
APPLICATION FOR PERMIT TO DRILL

Company/Operator: Ereedom Ener

API Number

well Name & Number: Hanging Rock Federal 24-B

Lease Number: U-66761

Location: SWSW Sec. 24 T.11 S. R.23E.

Surface Ownership: BLM

Date NOS Received September 29, 1994

Date APD Received Qctober 27, 1994

- To limit impacts to nesting owls in the area, no construction or
drilling will be allowed from Feb. 1 to May 15.

-Access roads and surface disturbing activities will conform to
standards outlined in the Bureau of Land Management and Forest
Service publication: Surface Qperating Standards for 0il and Gas

Exploration and Development, (1989),

-If the well becomes a producing well, the equipment would be
painted Desert Brown.

-No trash pit will be allowed. All trash will be contained in a
portable wire cage and hauled to and approved disposal facility.

-Drilling rigs and/or equipment used during drilling operations on
this wellsite will not be stacked or stored on Federal Lands after
the conclusion of drilling operations or at any other time without
BLM authorization. However, if BLM authorization is obtained, it is
only a temporary measure to allow time to make arrangements for
permanent storage on commercial facilities. (The BLM does not seek
to compete with private industry. There are commercial facilities
available for stacking and storing drilling rigs.)
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Form 3160-5 UNITED STATES DEC | 21994 s,_.} FORM AFFROVED
(June 1990) DEPARTMENT OF THE INTERIOR J } B e 3L 993
‘BUREAU OF LAND MANAGEMENT 5, Designation and Serial No.
DIV OF OIL, GAS & MININGY--66408

SUNDRY NOTICES AND REPORTS ON W
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use “APPLICATION FOR PERMIT~-" for such proposals

6. If Indian, Alloes or Tribe Name

SUBMIT IN TRIPLICA TE

T, If Unit or CA, Agreement Designation

. Type of Well

O% 0% Jow

Hanging Rock:

-+ i | 8. Well Name:and No.

2. Name of Operator
Freedom Energy, Inc.

Hanging Rock Fed. #24-13

9. API Well No.

3. Address and Telephone No.

43-047-32603

70, Ficld and Pool, or Exploratory Area

1433 - 17th St., Suite #300, Denver, CO 80202 303-292-2442
T Tocation of Well (Fovage. Sec.. T 10, M., orSurvaescnpdm) - ‘

820 FWL 539 FSL o
Sec. 24, T11S-R23E, SLM

i ‘:’n-\,{"

Wildcat \"\

11. County or_:Pnish. State

Ay

Uintah County,'Utah

12. CHECK APPRQOPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
DNmiceoﬂnm' o . . e o DAbundmnmm DClungeofth
R [ Recompletion "L New Construction

KO subsequeat Repor .~ . ] . (] Prugging Back (2] Noo-Routine Fracturing
e e | e, L Casing Repaie  Water Shat-Off

[} Final Abendooment Nodes .+ - : DMM ‘ . Coaversion to Injection
o e Klowe_Casing specifications [ pispose war
L G M . ‘& cement program e R e g o Logfom)

- 13, Dmmrmﬂwcwmom(annymmmm m:lﬁvepemwutdlm mhldingeamwdduuofmndngmypmpmedwoﬂ: If well is directionally drilled,

mmmmwmwmmmhmm.ummwamr
Cas1ng spec1f1cat1ons for Hang1ng Rock Federa] #24- 13 shall be as fo

Production Ca51ng 4 1/2": 11 60 #, d- 55 LT&C, Used White Band
L 8rd R-3. 7

Surface Casingf ?-' 9 5/8" 40 #, 3#55 New, L1m1ted Serv1ce, API,

110ws

Inspected

ST&C, R-2.

Cement program for surface casing will beHTSLSZ#-perwgaJAQn; 1.16. cubic ft. per sack.

Filler cement wikl.be +1.8# per gallon; 2.78 cubic ft. per sack.

o g g o

E"Yl' Ky y C Bt e
n ¢
Nl
Tide Agent pue___12-9-94
—— T — Peee
Lo N S L O D ¥ e FudE) H R O M

wr 3o
“Title 18 U.S.C. Section: 1001, mhlklwhthmmwﬂdwm»mhunwamdhummwmmwmm

or reprostitations as Wy say mtess withis: its

*Sae Instruction on Reverse Side:




DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company:__Freedom Enerqay

Well Name:_Hangindg Rock Federal 24-13
API NO. 43~047-32603

Section___ 24 Township_ 118 Range__23E County_Uintah

Drilling Contractor Caza Drilling

Rig # 7

SPUDDED: Date_12/13/94

Time

How_Dry Hole

Drilling will commence__12/26/94

Reported by Bill Ryan-Rocky Mtn Consulting
Telephone #

Date: 12/22/94 Signed: JLT



Form 3160-5
(June 1990)

uni@p states

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Do not use this form for proposais to drill or to deepen or reent

‘?B\‘Hg

1

FORM APPROVED
; . Budget Burean No. 1004-0135
; ¢  Expires; March 31, 1993

Designation and Serial No.

Jrq--‘?l.'lfru-smos

SLDEC 29@!

SUNDRY NOTICES AND REPORTS ON W LL INING P ‘Allowoe or Tribe Name
Use “APPLICATION FOR PERMIT~" for such proposals I

SUBMIT IN TRIPLICATE

7. If Unit or CA, Agreement Designation

1. Type of Well

D%l [X]?v'e'n DOther
2. Name of Operator

Hanging Rock Unit

8. Well Name and No.

Freedom Energy, Inc.

Hanging Rock Federal #24-13
9. API Well No.

3. Address and Telephone No.

303-292-2442

1433 - 17th Street, Suite #300, Denver, CO 80202

43-047-32603

10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

820 FWL 539 FSL
Sec. 24, T11S-R23E, SLM

Wildcat

11. County or Parish, State

Uintah County, Utah

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

D Notice of Intent
m Subsequent Report

D Final Abandonment Notice

D Abandonment
Recompietion

D Plugging Back
Casing Repair
Altering Casing

T oter

m Change of Plans
New Construction
Non-Routine Fracturing
Water Shut-Off
Conversion to Injection
Dispose Water

(Note: Report resuits of multipie compietion on Well
Completion or Recompletion Report and Log form.)

give subsurface locations and meantred and true vertical depths for all markers and zones pertinent to this work.)*

Water will be obtained from Evacuation Creek, permit #49-1550.
1700' FNL, Section 7, T11S, R25E.

point is located 1100' FWL,

Describe Proposed or Compieted Operations (Clearly state ail pertinent details, and give pertinent dates, including estimated date of starting any proposed work, If well is directionally drilled,

Distribution

14. | hereby centi ing is true and correct e S
Signed 3 Z %ﬁ gé /f Title Agent Dee / 2% 5/ M
(This space for office use)
Approved by Tide Date

Conditions of spproval, if any

— e et —
Titde 18 U.5.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements

Of MEpTEMEMANIONS &t 10 any matter within its jurisdiction.
b~ —

*Ses Instruction on Reverse Side

e




STATE OF utall

DIVISION OF UL, GAS AND HINIHG OPERATOR Freedom Energy, Inc. OPERATOR ACCT. WO, "32?5
ENTITY ACYION FORM - roau 6 ADDRESS 1856 Balsam Ave.
Greeley, CO. 80631
ACTION | CUIRRENT MEW L APt ms,;_ugsn : WELL NAME - e QCATION $PUD EFFECTIVE
COOE |ENTITY NG, |BHTITY n6, J 09 SC TP RG COUNTY OATE  DATE
& 199999 | |/ 723 43-047-32603| Hanging Rock Federal 24-13 |swsw 11s | 23e | vintan 12-30-94
WELL 1 COmESTS: '

New well.

a/ by addod 1595, (Honging ock 7}fi

RWELL 2 COMMENTS: .

WELL 3 CUMMEMTS:

WELL 4 CUMHEMTS:

WELL § COMMENTS:

ACTIOH CONES (Ses Instructivns on back of form)

A - Establlsh new ealily for naw wall {singls well on

€2 Recastignwal) trom one enisitag snilby
2 : Uthur {explain in comnents sect
NOTE: Use COMMENT section Lo explaln why sach Ac
{3/89)

irl
or unit well)

th Isting 3] -
Ke-assign- wall from one nulstlnf entity t: :n:cw.:n:’i‘l;t ng +0 1)1 B E @ E u W E vl
on o

tlon Code wes selected.

i JAN 3 10085

DIV OF OIL, GAS & MINING |

Oeul 1444/

Slgnaturs

Con.pllance Offlcer /12730"?5/
Title .. ' Date -
Phone Neo. {_ 303} 352—8125
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Form 3160-5 ‘JQTED STATES

U“‘j’-‘ 1990) . DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

) +7/

FORM APPROVED

0 . Budget Bureau No. 10040135

Expires: March 31, 1993
- Rease Designation and Serial No.

JTU-66408

SUNDRY NOTICES AND REPORTS ON WEASF OlL, GAS & wni G Jf Tndian, Allonee or Tribe Name

Do not use this form for proposals to drill or to deepen or reent
Use “APPLICATION FOR PERMIT—" for such proposals

SUBMIT IN TRIPLICATE

7. If Unit or CA, Agrecment Designation

) Typccgi: el Gas i __Hanging Rock
Weil E] Well D Orher 8. Well Name and No.

2. Name of Operator

Hanging Rock Fed. 24-13

Freedom Energy, Inc. 9. APl Well No,

3. Address and Telephone No.

43-047-32603

1856 Balsam Ave., Greeley, CO. 80631 (303) 352-8125 10. Field and Pool, or Exploratory Area

4. Location of Welil (Footage, Sec., T., R., M., or Survey Description)

Wildcat

1. County or Parish, State

820' FWL, 539' FsL Sec.24-T11S-R23E SLM
o S . : Uintah County, Utah
12 CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
E Notice of Intent D Abandonment D Change of Plans
Recompletion New Construction
D Subsequent Report D Plugging Back Non-Routine Fracturing
Casing Repsir Water Shut-Off
D Final Abandonment Notice D Altering Casing Conversion to Injection
: Other ___Complete Dispose Water
(Nore: Report results of muitiple compiction on Weil
Completion or Recompletion Repon and Logrirma

13. Describe Proposed or Completed Operations (Clearly stte all pertinent Ms, and give pertinent dates, including estimated date of starting any
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

proposed work. If well is directionaily drilled,

We propose to perforate and frac the above referenced location on or about 2-2-95.

The procedure is as follows:

Cement through Port collar @ 1117' with 150 sks. Super G. Yield 2.78 cuft/sk.,

wt. 11.08 #/gal.

Complete and test 3 zones in the Wasatch from 2920°' through 3320°'.

Accepted by the

Utah

Division of

Oil, Gas and Mining
FOR RECORD ONLY

14, 1 hereby certify (ﬂ_\gt the foregoing,is ZILW correct
Signed %j44 (‘{ o Tile . Compliance Qfficer Date ___1-17=05
(This space for Federal or Stae office use) ij
Approved by Title Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States
or representations as to any matier within its jurisdiction.

any false, fictitious or fraudulent statements

*See instruction on Reverse Side
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Form 3160-5 lg‘ED STATES ‘ @ - FORM APPROVED

(une 190) DEPARTMENT OF THE INTERIOR . . N [TEariess Maren 31599
' BUREAU OF LAND MANAGEMENT T VL Designation and Serial 1o,
FEB _
SUNDRY NOTICES AND REPORTS ON WE 2 1 19% LU -00408
Do not use this form for proposals to drill or to deepen or reentry fo a

Use “APPLICATION FOR PERMIT—" for such propB8¥IOF OIL, GAS g '

ING _

nit or CA, Agreement Designation

SUBMIT IN TRIPLICATE

1. Type of Well : Hanging Rock
il G
Wlell E W.esll D Other 8. Well Name and No.
2. Name of Operator Hanging Rock Fed.24-13
Freedom Enerqgy, Inc. 9. APl Well No.
3. Address and Telephone No. 43-047-32603
1856 Balgam Ave., Greeley, Co. 80631 (303) 352-8125 10. Field and Pool, or Exploratory Ares

4. Location of Well (Footage, Sec., T.. R., M., or Survey Description)

Wildcat
11. C Parizh. 8
820' FWL, 539' FSL Sec.24-24-T11S-R23E SLM | oy o Fann. S
o T T ' Uintah County, Utah
PR CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent D Abandonment D Change of Plans
Recompletion New Construction
BSubsequem Report D Plugging Back D Non-Routine Fracturing
Casing Repair Water Shut-Off
D Final Abandonment Notice D Altering Casing D Conversion to Injection
: Other First Prodnction D Dispose Water
(Note: Report results of multiple completion on Well
Completion or R+ «=s:=tion Report and Log form. )

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. .i weil is direcionaily drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

This well went down line with lst. sales on 2-8-95 @ 5:00 p.u.

Detailed report, logs, backup, etc. to follow. '

|

14. I hereby certify the foregoing is true W i
Signed ____C 2 Lz L Tiee —_Compliance Officer pwe __2~14-95
(This space for Federal or State office use) /‘)

Approved by Title Date
Conditions of approval, if any:

Tide 18 U.5.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any deparunent or agency of the United States any false, fictitious or fraudulent statements
Or represcntations as to any matter within its jurisdiction, .

*See Instruction on Reverse Side



.ITED STATES ZZ?I;Z‘ ﬁ‘iﬁ: N # V /

Form 3160-5 TIGHT HOLE FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR E"éi EQVE ) e e e 3 aal$
- BUREAU OF LAND MANAGEMENT

5] Lease Designation and Scrial No.

UTU-66408
—_GJ f Indian, Allottee or Tribe Name

(7]

Do not use this form for proposals to drill or to deepen or reent
Use “APPLICATION FOR PERMIT—" for such opoBals

T OF ( )” . f§ﬁ§ & AN f Unit or CA, Agreement Designation

D
SUNDRY NOTICES AND REPORTS ON m. FFB2.A M
‘t61a differefit reservoir,

SUBMIT IN TRIPLICATE

1. Type C‘;r' Well . Hanging Rock
wei B weil [ omer 8. Well Name and No.
2. Name of Operator Hanging Rock Fed.24-13
Freedom Energy, Inc. 9. API Well No.
3. Address and Telephone No. 43-047-32603
1856 Balsam Ave., Greeley, CO. 80631 (303) 352-8125 10. Field and Pool, or Exploratory Arca
4. Location of Well (Footage, Sec., T., R., M.. or Survey Description) Wildcat
11. County or Parish, State
820' FWL, 539' FSL Sec.24-115-23E . SLM_ . S -
. I Uintah County, Utah
12 CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
E’ Notice of Intent D Abandonment D Change of Plans
Recompletion New Construction
D Subsequent Report Plugging Back Non-Routine Fracturing
Casing Repair Water Shut-Off
D Final Abandonment Notice Altering Casing Conversion to Injection
) Other Test Wasatch D Dispose Water
(Note: Report results of multiple compietion on Weil
Completion or Re: .t on fep ~ wna Log form.)

13. Describe Proposed or Compieted Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of Starting any proposed work. If well is direcuonaily drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent 1o this work.)*

Test Wasatch fr/2926'-2934', MIRU well service rig. RU circ. pump & tank. Close TCF

tool @ 3280'-3300°. Pressure test to 2000 psi. Circ. to kill well. TOOH w/tbg. set
CIBP @ 3200' +/-. Pressure test to 2000 psi. MIRU Schlumberger. Run CBL w/1000 psi.
Perf. 2929'-2931', 4 spf. RIH w/SN. Land tby. @ 2900' +/~. Swab test. Decide on frac.
If water is recovered & bond is questionable, TOOH w/tbg., perf. 2986'-2987', 4 spf. TIH.
Set packer @ 2960' +/-. Pump into perfs. @ 2986'. Check for communication between 2986' -
29317. Set cement retainer @ 2976'. Cement w/75 sks. Class G. Sting out of retainer.
Cire. hole. POOH 15 stds. Shut in.. o - e T o

14. 1 hereby certify that the foregoing js true co)z'ct
signed __ 77 77Y) d/ L:L Vo Te ___Compliance Officer pwe __2-21-95

(This space for Federal or State office use)

Approved by Tite Daie
Conditions of approval. if any:

Title 18 U.5.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements
OF representauions as to any mater within its jurisdiction,

*See Instruc‘'on on Reverse Side



Budget Baresau No. 10040137

(N(c:::b' FS¥Q1E':EISN SUBMIT IN nupuCA‘rf:m_ Expires August 31, 1085
TERIOR ut Wiae; | T LEASE DESIUNATION AND SENT.L WO
TIGHT __*.5_0 F LAND MANAGEMENTZ &47 A Sﬁ UTU-66408

.“WELL COMPLETION OR RECOMPLETION REPORT AND LOG*

6. IF INDIAN, ALLOTTEE OR TRIERR NAME

. ) fe AS
Ta. TYPE OF WELL: t“ll:“.‘- “_\““LL ] oRY [: mﬁr ‘% TE ﬂ “” fE 7. UNIT AGREEMENT NAME
b TYPE OF COMPLETION: i Hanging Rock
whtt, ovER S I I A I i Y S TARNM OR LEASE NaMD
2. NAME OF UPERATOR ;JU FEB 2 T '995 ) ) Hanging Rock Federal
Freedom Energy, Inc. - 9. weLL No.
3. AnpRESS OF UFPERATOR 24-13
1856 Balsam Ave., Greeley, CO. 80631 DY OF OilL, GAS & MINING 10. FIELD ARD POOL, OR WILDCAT
4. 1OCATION OF WELL (Report location clearly and in accordunce with any Slate Fequircments) * Wildcat
At surface 11, 8EC., T., R, M.,
820' FWL, 539' FSL, Sec.24-T11S-R23E SLM on amga 0% BLOGK AND BURVEY
At top prod. interval reported below Same Sec.24-T11S-R23E SLB & M

47-047- 52605

At total depth Same
14. PERMIT NO. DATE I88LED 12. COUNTY OR 13. 3TATE
PARISR
UT080-5M011 | 12-6-94 Uintah Utah
15. DATE SPUDDED | 16. DATE T.b0. REACHED | 17, nATE coMrL. (Ready to prod.) 18. ELEVATIONS (DF, RKE, RT, GR, £7¢.)* | }9. ELEV. CABINGHEAD
12=-15-94 1-8-95 2=-3-95 5599 GR 5614
20. TOTAL DEPTH, MD & TVD 21. PLUG, PACK T.D., MD & TVD 22, IF MULTIPLE COMPL., 23, INTERVALS ROTARY TOOLS CANLE TOOLS
HOW MAKNTY* DRILLED BY
4510 3461 - — | 0-4510 | -
24. PRODLCING INTERVAL(S), OF THIS COMPLETION—TOP, BOTTOM, NAME (MD AND TVD)*® 25. WAB DIRECTIONAL
. BURVEY MADE
3282 — 3302 Wasatch Formation (ports @ 3296) No
26. TYPE ELECTRIC AND OTHER LOGE RUN 27. WAS WELL CORED
V-’
DIL/CDL/CBL _ (~11=7%5 No
28. o CASING RECORD (Report all atrings set in well)
CABING SIZE WEIGHT, LB./¥T. DEPTH BET (MD) HOLE BIZE CEMENTING RECORD AMOUNT PULLED
9-5/8 404 304"’ 12-1/4 185 sks Class G 0
4-1/2 11.6# 3541 7~7/8 855 sks Class G 0
29. LINER RECORD 20. TUBING RECORD
s1ZR TOP (MD) BOTTOM {(MDB) |&aciys : gmENTe SCREEN (MD) s1ZE DEPTH BET (MD) PACKER S8BT : 4D}
- - - - - | 2-3/8 3240 -
31. PEAFORATION RECORD (Inierval, size and number) 82, ACID, S8HOT, FRACTURE, CEMENT SQUEEZE, ETC.
DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED
N/A 3280 =~ 3300 Frac w/33,940 # 16/30 mesh
~proppant & 10,752 gals, .=
gelled water,
3.+ PRODUCTION o
DATE FIRRT PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pymping—aeize and type of pump) wni‘l. s-"n;l.'vl (Producing or
shut-in
2-8-95 Flowing Producing
DATE OF TEST HOURS TESTED CHOXE B8IZT PROD'N, FOR OlL~~BBL. GAR—-MCF. WATER—BBL. GAB-QIL RATIO
TEST PERIOD
2-6-95 24 18/64 — | 0 | a7s | wr -
FLOW, TURING PRESS. | CASING PRESSURE | CALCULATED O1l.-—BBL.. GAB—MCE. WATER—HBL, OIL GRAVITY-AP1 (CORR.)
24-AOUR RATE
690 860 — | 0 l 475 l NR -
34, DISPOSITION OF 0AS (Sold, used for fuel, vented, efc.) TEST WITNESAXD BY
Sold Bill Ryan

35. LIBT OF ATTACHMENTS

Accunulator tests.

Frac treatment report, surface & longstring job detail sheets, water analysis, BOP &

36. I hereby certify that the foregoing and att
SIGNED g; 544/] (

TITLE

td information is complete and correct as determined from all avallable records

Compliance Officer DATE 2=21=-95

*(See Instrucﬁgm and Spaces fer Additional Data on Revernse Side)

litie 18 L‘ 3. C Secz on 1001, makes 1t a crime for any person knowingly and willfully to make 1o any department or agency of the

e Srates wny Yilse, Tignitious

it franduient statements or recrggentations as to any matter within its

virisfiction,



3

SUMMARY OF POROUS ZONES: (Show all important zones »f porosity and contents thereof; cored intervals; and all
drill-stem, tests, including depth intervai tested, cushion used, time tool

open, flowing and shut-in pressures, and

3s.

GEOLOGIC MARKERS
recoveries):
FORMATION TOP BOTTOM DESCRIPTION, CONTENTS, ETC. TOP
NAME
TRUE
MEAS. DEPTH VERT. DEPTH
Greenriver Surface 2598 Shale, sand & limestone
Uteland Butte 2500
Wasatch 2599 4330 Shale & sand
Mesa Verde 4331 4510 Shale & sand

;b




B e L St B b gt F BN N SV ok o ) | N ol =59 45260 TO 13 W?q%g'@ E UFV?JJ'L IMZH'N’E
h L4

¢ @

H
i
The Western Company & !g FEB 2 71995
Treatment Report - i

]

o e
e
syt e i e s

{0V OF OIL, GAS & MINING
e

Date February 3‘ 1995 District Vernal F.Receipt 320737 Operator MW__&%_
Well Name Ha Rock Fed. H#24-13 Field Rock House Location §24 T118, R23E
County _Uintah State _UT Stage No. _ 1
WELL DATA New Gas Depth TD/PE _3481 Formation Wasatch
v ; Tubing Dese._2 /8" 4.7# Set at:_3240 Type Packer Set at
Casing Desc, 4 12" 11.8% Set From _Surface _ To T/D Lirer Dese.,
Liner Set From Open Hole Size From To
Perfarations: size . 75 Nmber: 8 Intervais_3284 - 86
Previous Treatment A Prior Production_ N/A
TREATMENT DATA Pad Used Pad Type__ Viking |-35
Trestment Fluid Yype: Water  vor. &6 et f
Base Fluid Type 35# J-4( Base Fluid vot. Ry S TIM
Foam Quality, % Total Prop Qry. 33940 bs. Tub'mg Cap. 12.5%
Proppant Descriprion 18/30 Mesh, Lasing Cap. 6
Hole Lowded With 29% KCL Treated Via Tubing Annytar Cap,
Ball Sealers: In Stages of Open Hole Cap.
Types and Numbers of Pumps Used_3 . TM 1300's fluid to Load
Auxiliary Materials Frac-cide 20, Buffer-5L. CJ. L. Aquazeal WS, Pad Volume a5
Floback-20, Claytrest IC, B-5 B-330 Treating flyuid 164
Flush =
. e D Eumg 1000 BBL Inlection Test, Over Flush__
PROCEDURE Pump 4000 GAL Pad. 2000 GAL 3#, 4704 5#, Fluid to Recover__ 268
SUMMARY Flush 10 _top perf. Total coZ .
""" Tatal N2
CTIME I TREATING SoaTACE , [SKURRYL suRFACE | co2 | mmeace | we )  COMMENTS
" AN/PM. PR!;SSURE SLURRY PUMPED. | RATE COZ PUMPED RATE NZ PUMPED 1 'RATE SAFETY MEETING/TESY LINES
Ps1 | BBLS LM 88LS 8PM - “MSCF" " .} SCFM - .
st {awvorus] stage | ToraL , STAGE | TOTAL o} STAGE: |.tOTAL :
L 8:30 L
9:49 T #
4212930 11380 o 13.6 Start injection Test
[ 2:45 L2930 11380 24 14, -ISIP-
[ 841 2980 11410 0 117 |
| 9:55 1480 13 11,7 ! Pagd On F-ct N
10.03 | 3380 {1780 12.0
049 . 3120 1800 08 1120 ' 3¢ on perfs
[10:08 | 3150 1930 129 412 ‘E:an 5
.10:09 | 3040 1950 1 L11.4
0:20 | 3170 2130 2
10:22 (2150 308 ‘
10:22 HSIP-
0.27 ’ 5 Mig - 1340 —
Treating Pressure: Min 2980 Max 3480 Avg. 3100 Customer Represenéatwe Mr, Bl Ryan
In]. Rate om Treating Fluid 11.7 Rate on Flugh 1 10.9 Western Representative Kisr Pummet|
Avg. Inj. Rate 11.7 1.§.0.F. 1900 Flush Dens. tbs/gal 8.44
Final Shut-in Pressure 720 In_80 Minutes

JOB NUMBER | Operatorts Maximum Pressure (psi)_3000

203683 . Recormendation [D# VRO30134 :




@ e wESTERN cOMPANY . RECEIVED Jit © -
CEMENT JOB DETAIL SHEET

LEASE @:\@E&ymgc%
i A TORHIG# - PERAT TR
DISTRICT VERNAL - | PRILLING CONTRAC R N OPERA oa BIIL JR ..
MATERIAL TYPE OF PLUGS | ...|ST C5G- HARDWARE Mb?q TOOFP PHYSICAL SLURRY PROPERTIES
T AN
FUBF:’N\I,?:ED ;:); 1 GD SHO, 1IN FLT, FOLD | EACH swgpv SLYLI}.FE)RY WGAEER pTng Sl..aUEFW ABA?;( o
S 3 CENT Y N FLuip| P | T HR:MIN WATE
185 SKS G + 2% CACL2 % #/SK CELLOSEAL 15.8/1.16/4.96/2:0038.2121.8
NGRS
%]
& _
0F FEB 271095 )
B~ usbelarmirimiob e
[0V OF OIL, GAS & MINING
Available Mix Water Bo. | Available Displ. Fluid BbI [TOTAL  [38.2[21.8
HOLE FRG-CSG-RR. TBG-CSG-D.P. COLLAR DEPTHS
z hinae e REPTH S1ZE WGT, Tvee pEATH E1743 WGT, Tyeg DEPTH | SHOE ELQAT STAGE |
12% | 100 | 310 |9 5/8]| 40 K-55| 303 304 | 261
LAST CASING PKR-CMT RET-BR PL-LINER FZAr. DEPTH TOP CONN WELL FLUID
S7E WGT, TYPE__ | DEPTH BRAND & TYPE DEPTH 0P BTM SRE THREAD TYRE WGT
95/8| 8 RD | H20 8.4
CAL _DISPL_VOL_.Bbl. CAL PSI J AL waxPS{OP. MAX | MAX 1BG PO MAX CSG PSI_|_DISPL FLUID | WATER
i £33 ! C§p TOTAL BUMZ PLUG TO ReY S0 P35 RATED DP. RATED [eLN Tvag WGT SOURCE
| 19.8 | 100 H20 | 8.4 | TRK

PRESSURE/RATE DETAIL R E T ~"EXPLANATION
TiME PrESSURE-PS] RATE [Bol. FLUID | FLUID SAFETY MEETING WPS GCREW m Co. REP =]
HE MIN FiFrE ANNULUS BPM PUMPED TYPE TEST LINES PSi
CIRCULATING WELL-RiG O WPS X
3:04 3.5 H20 START FRESH
3:10 3.5 20 H20 ! END FRESH -
3:11 1 50 3.5 CMT | START CMT | % B
3:21 | 50 3.5 38.2 | _cMT END CMT
3:21 DROP_FPLUG JoB ot h N
2:22 4 H20 START DISP
3:24 | 50 3 9 _H20 | At ts |
3:26 17 H20 | SHUT DOWN
3:29 | 100 1 17 H20 START PUMPING
3:31 | 150-500 19.8 BUMP_PLUG
3:32 RELEASE PRESSURE FLOAT HELD
THANKS!
— DARRIN AND CREW! |
PSITO | JTEST | TOTAL | Bbl.CMT PSI SPOT  ISER. SUP.
BUMPED | BUMP | FLOAT Bbl. | RETURNS/ [ LEFTON | TOP D BAILEY




THE WESTERN COMPANY
CEMENT JOB DETAIL SHE

MATERAL LT S ST SICAL SLURRY PROPERTIES
RRNSHED (O g4 | FRATIRC, Pl R B BT D e )
7 bor /0 fonf. \‘5,;, 2 b /A{ Fup] e | T HRAMIN WATER
Ry 2 L 70 wliS+ 2% '°7 e, ¥1 1514969975 | nt
s W A SO RV I S
"UJ L T 1= = g 3 :*r
RS
ﬁ CCD 1 <7 100k f t i
K18 L T A iy v P I Troee? | "
DY EF-OH-GAG-SVHNHHG
Available Mix Water_% <. " Bbl. Available Displ. Fluid__/ (D& Bbl. [ToTaL I /7<‘L I !
HOLE TBG-CSG-D.P. _ ____TBG-CSG-D.P. COLLAR DEPTHS
SZE_ 1 % EXCESS| DEPTH | SIZE WGT. | Tvee | OeptH| sSpE WGT. | TvPe | DEPTH | SHOE_ | FLOAT | STAGE
- -
Tl 4B Yl 1lel kesl 3l — 1 = - Ko/ kel ke
LAST CASING __ PKR-CMT RET-BR PL-LINER PERF, DEPTH TOP CONN_ WELL FLUID
|__SZE WGT TYPE DEPTH BRAND § TVPE DEPTH P BIM SIZE THREAD IYegE | WoT
e 2yt es |20l — ~ - 44 g grom i
CAL. DISPL. VOL.-Bbl. CAL. PSI | CAL. MAX PS{OP. MAX MAX TBG PSI MAX /S 'ﬁl DISPL. FLUID | waTer
ki _ C5a. CSG. | TOTAL | RUMPPLUG | V1 S0 Ps| RATED OF, TYPE_|_War A
B, 1 =] ; AT
. m ‘-
HR: MIN. | PIPE_TANNULUS| BPM | PUMPED | TYPE [ TESTLINES oS Psl
CIRCULATING WELL-RIG LI WPS O
/)m Dz i .7 =T M,!;-an{ f ﬂ///’} 1::/%"('/’- £2/8 Sy —
/'.-"ﬁ‘ | Z ’:C/Y /. = = < /g ih
LL s V20 : ak Shutdaani Set  iir#Fes
(128 /1400 _— ] — et et ﬂ///e
MRV E i << | 2 /,,,,,/; 2?2/
BT N 2. y T e Ay .0317" S Sy )
A B — ] — Sau-degia 10 v oG (ASK i)
22| men = B ENA Sty Lot ) e 1) B wppmol, S £
(/727 1 e [ > SAL A Y AL Kt p e~ ) g
’ oz Ford LLg TG 50T
-
PSITO | TEST | TOTAL | Bol.CMT PSI SPOT |SER. SUP.
BUMPED | BUMP | FLOAT Bbl. | RETURNS/ | LEFTON | ToOP — \2Cru N e
PLUG | PLUG | EQUIP. REVERSED | CSG__| CEMENT |————memomin
T~ N1 T vn T o = =——{CUSTOMER REP. , <
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THE WESTERN COMPANY  []lli FeB2710%5 |LU)

?st OF OIL, GAS & MINING

VERNAL UT LAB

f GENERAL INFORMATION

R — e e e
OPERATOR: FREEDOM ENERGY DEPTH: 3300
WELL: HANGING ROCK FED 24-13 DATE SAMPLED: 02/03/95
FIELD: RAINBOW ARCH DATE RECEIVED:02/03/95
SUBMITTED BY:PAUL FRANKS COUNTY : UINTAH STATE:UT
WORKED BY  :CARLOS GRAHAM FORMATION: ?
—
___ pr——ery v e I I ——— ———————————.m |
AND CHEMICAL DETERMINATIONS
SPECIFIC GRAVITY: 1.015 @ 70°F PH: 8.00
RESISTIVITY (MEASURED ): 0.550 ohms @ 70°F v
IRON (FE++) ¢ 0 ppn SULFATE: 197 ppm
CALCIUM: 237 ppm TOTAL HARDNESS 1,282 pem
MAGNESTUM: 168 ppm BICARBONATE: 1,202 ppm
CHLORIDE: 6,895 ppm SODIUM CHLORIDE(Calc) 11,342 ppm
SODIUM+POTAES: 4,42% ppm TOT. DISSOLVED SOLIDS: 14,005 ppm
IODINE: POTASSIUM CHLORIDE:

e e —)

REMARKS
TESTED POSSITIVE FOR CLAY TREAT. NO H2S.

L
!

NakK 100 +=——w
Ca 0 +——==
Mg 10 “e———tr—eedomeme e m e ———

W=
B —g—
-

! !
T I
5 4 3 2 1 0 1 2

. L -
ANALYST @gn,\ﬁ_,ﬁi N VP
CARLOS GRAHAM
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Analysis Ne.:

" . Qperator: / fﬁz‘f)’m Ene ey
L Fields o e A o HelT Rames
Depth: e Y O Formation: "
Date Sampi: A~ R -9 5 Submitted By: Ao} fFrenis
Caynty: Uy N TAA Date Received: D Y. TG
Hc_»rkad By: Looles T Stata: ' e X
Saple Dase: Cle«n H 26 .
Remarks: %_ﬁ—%‘#’?’—'—‘-ﬁh& H =0 _T_r & e b JP'_T_-;'-:'; A S e o clay e
Specific Gravity: 1 0l5 Temp: 7Z> o Y
and the ML of sampie be the sare

This program requires that the melarity of EDTA
for Calcium and Total Hardness. This is In order to be able to calculats

Magnesium.,
Molarity of EDTA: e"\?(‘v\) ML of Sampie: {Used in Calcium and Tot.}ara.)
ML of £0TA ysed in Tdicium: . b ML of tUTA used in Tot. Hardness: / 3
Y = A |
Ny 0 S
Chioride: ML, of Sf;ver Nitrata: < 7 ML of Sample: A
Normality of Si itrata: S of )
Y 1iver Nitra {‘ O -
8icarbonate: M. of HCL Used: [ ML of Sample: =2
Normality of HCL: _ LI
Sulfate: Drops of Barium CHl: | !
. 0f lution Factor:
A .
Sulfate Turbidimetric Method: o< <~ MG/L (Eater a value only if this mathod
was used instead of the above sne)
If 1 ML was

Nota: A dilutfon factor s required for both sulfate methods.
diluted to 10 ML with deionized water and then analyzed for sulfate, the
If ag dflutfon was necessary, the factor

dfiution factor would be 10.
Yhosphata: O MG/ Jron: d M&/L Femus(FeZ"'): C{ PPM
Fwicfﬁe:’"'): Q, PPM

_MG/L If K was not detmarmined, do you suspact the matsrial
Mainly K{Y/N)? -

otassium:
IS: Mainly sodium (Y/N)7__
Half of Bothz __

For Phosphate, [ron and Potassium if there is none derected epter 0.on
If it was not determined leave HD on that field. ] EEEIVE m
!
g
FEB 271095 7

i
i
b

ta: )
that field. ;

YO OF Ol GAS B it

{




FEB 12°95 12:32 FR WESTERN CO UERNAL 801 789 453p Tp 130?2922488 =.83

YROLU00Y

WATER ANALYSIS #VRO4W001
VERNAL LAB

¢ 02/08/95

ED:02/10/95
COUNTY : UINTAH
FORMATION:' WASATCH

r
)
i

. _ SAMPLE DESCRIPTION
H20 TAKEN FROM WELL HEAD AFTERCE

LOWING BACK FROHiFRAC. (

!

! ’

| SPECIFIC GRAVITY: 1.015 ¢ 6ar°F PH:' 6.50

| RESISTIVITY (MEASURED J: 0.580 ohme 8 68°F .

J IROR (FE++) 0 ppn SULFATE: . 1,478 prm
i CALCIUM: 316 ppnm TOTAL HARDNESS 1,084 ppm
i MAGNESTUM: 72 ppm BICARBONATE: ' 962 ppm
| CHLORIDE: 3.516 ppnm SODIUM CHLQRIDEéCalc 9,074 ppm
} SODIUM+POTASS ; 3,601 ppm TOT. gIBSOLVEDRIggID ¢ 14,641 ppn

TODINE; POTASSIUM

e . TR —

REMARKS
GUAR TEST RaAN FLUID, NONE was DETECTED.

.????%?%??‘.‘?,

J
]

) ]
I !
4 5
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Freedom Energy, Inc.

Hanging Rock Federal 24-13
Completion

01-26-95 Baker on loc w/opening tool f/port collar. Flint PU

Ryan opening tool & TIH w/35 jts 2-3/8 tbg. Latched into
port collar @ 1115 KB. Unable to open port collar.
Worked port collar opening tool, both left & right.
Baker hand could not feel any movement in port collar.
Pressure up on csg w/tension on opening tool. Hammered
on tbg w/tension on opening tool. TOOH w/2-3/8 & Baker
opening tool. Rel Western Co, Flint crew & Baker hand.
00 Bchlumberger to run CBL.

Log may be pulled late today or lst thing in a.m.

01-27-9%5 Schlumberger on loc to run CBL. Flint RU Schlumberger.

Ryan Logger PBTD 3464'. Bond log shows good cmt top above &
below external csg pkr. Pkrs seem to have held cmt fr/
form. Logs show poor cmt £r/3200’' to 2600'. Good to
moderate cmt fr/2600' to 1510'. Cmt top @ 1510'. Free
pipe fr-1510' to 532'. Bridge fr/532' to 498'. Free
pipe fr/7498' +to surf csg.

01-30-95 Flint rig crew on loc. PU Chriscore opening tool, 2

Ryan Jts 2-3/8 tbg, "F" nipple & 1038 jt=s 2-3/8 tbg. RU to
swab, swab FL to 500’ above ports in external csg pkr.
Latched in to external pkr, leave @ 3294 & opened 6
374" ports. Well unloaded fluid to surf in 13 min.
Well unloading up csg/tbg annulus. Unloaded f£/1 hr.
Unlatched fr/opening sleeve & nippled dwn BOPs. Landed
tbg & installed tbg valve. Opened tbg to pit, 'well
started to flow in 10 min. Csg had 300 psi on backside
when well started to unload. Pressure stabilized @ 110
psi. Installed flow tester w/3/4" plate. Pressure
stabilized on tester @ 22-23 psi, 400-425 MCF/D. Well
Tiowing gas w/sTlight mist of water., Gas will burn.
Flowed well until 8:00 p.m. & SIFN.

01-31-95 81 TP 1100 psi, CP 1200 psi. Opened well., Pressure

Ryan dropped to 800 psi tbg, 900 csg in 7 min. 100 tbg &
200 csg in 13 min. Pressure stabilized @ 25 psi tbg &
120 csg @ 20 min t1 flow time.

02-01-95 Ck well pressures @ 1:00 p.m. SI TP 825, CP 1050.
Ryan Open well to pit, well unloaded sm amt of water, blew
dwn to 25 psi on tbg, 120 psi on csg in 30 min. SI.

02-02-95 Fill frac tank & heat water f/frac in the a.n.
Ryan



Hanging Rock Federal 24-13
Completion

02-03-95
Ryan

02-04-95
Ryan

02-05-95
Ryan

02-06-95
Ryan

Vestern on loc to frac zone fr/3280-3300. RU Vestern &
load hole w/gel water. Pull 2 jts 2-3/8 tbg. Land tbg
@ 3245'. Start pumping dwn 2-3/8 tbg while monitoring
csg annulus as a dead string. Form broke @ 2100 psi.
Pumped 24 bbls & SD f/leak off test & frac gradient.
ISIP 1280, frac gradient .83. 5 min 860 psi. Resumed
pumping. Unable to pump more than 12 bpm & remain
under 3500 psi. Tl sand pumped 33,940# & 269 tl bbls
fluid. ISIP 1900, frac gradient 1.02. Used forced
closure on well. Pressure @ 1340 in 5 min. Pressure
dropped to 0 in 8 min. Pumped 2.5 bbls dwn tbg & open
well to pit. Vell flowed back £/30 min @ .4 to 1 bpmn,
pressure dropped fr/1200 to 800 psi. Max pump pressure
3450 psi, avg 3100 psi, Pump rate 11.7 to 12 bpm, avg
rate 11.7 bpm. S8SI & RD Vestern. Install flowline &
10/64 choke. Flowed well to pit.

NOTE: Choke plugged off, chg to 16/64 choke. Vell
flowing 5 gal in 10-12 sec. No sand. WVell
flowing % gal in 17 sec. 81 @ 3:45. 4:10 open
well. Water clearer looking @ 5:10. 5:50, sm
amt of gas. 6:00, left flowing to pit.

Flowed all night to pit on 16,64 choke. At 8:00 a.m.,
TP 800, CP 520. Flowed to pit. Chg to 34,64 choke.
Chg to 12/64 choke @ 4:00.

Flowed all night to pit on 12/64 choke. At 8:00 a.m.,
TP 750, CP 820. Flowed to pit. '

NOTE: Opened well to pit. Unloaded slug of water.
Took water sample. Tested well thru seperator.
Test est 700 mef/d. Turned well to pit on 12/64
choke. “ ' '

Well flowed all night to pit on 12/64 choke. Pressure
@ 2:00 p.m., TP 690, CP 860. Vell unloading water.
Flowed well to pit.

NOTE: 2:00 p.m., closed well in to chg flow line.
3:00, opened well to pit, unloading water. 3:30
Sl to ck csg gauge, chg plate in meter run,
pressured up on seperator & placed well on line
to pit thru seperator, open well to pit @ 4:45,
5:05, 1050 mcf/d, well slugging water. Open
well to pit thru 2" blow dwn line. 5:30, open
well to pit thru seperator. 6:00, 930 mcf/d.
7:30, well flowing to pit f/night. '



Freedom EBnergy,

® igiTTs

Inc.

Hanging Rock Federal 24-13 l

Completion
"G E 017 ko7

02-07-95
Ryan

02-08-95
Ryan

02-06-95
Fischer

02-10-95
Fischer

02-11-95
Fischer

02-12-95
Fischer

02-13-95
Fischer

02—-14-95
Fischer

02-15-65
Fischer

02-16-9%
Fischer

02-17-65
Fischer

02—-18-95
Fischer

DIV OF OIL, GAS & MINING

Vell flowe ‘Jﬁfi night to pit thru seperator. Pressure
@ 5:00 a.m., TP 225, CP 530. Vell unloading water.

ROTE: 3:00, well stabilized. 6:00, 520 mcf/d. HNo
indicatiomn well is loading up w/water. 9:45,
520 mcf/d. 10:00, SI to install dehydrator.
3:00, pressured up om equip. 5:00, open well to
pit thru seperator & dehydrator. 6:00, all

equipment working, well flowing to pit f/night.

Vell flowed all night to pit thru seperator & dehy-
drator.  Pressure © 10:00 a.m., TP 300, CP 590. Flawed
well to pit last night as follaws: 6:00, 915 mcf/d.
8:00, 692 mcf/d. 10:00, 592 mefs/d. 12:00, 534 mcf/d.
2:00, 481 mcfrsd. 3:00, 449 mcf/d. Vell started unload
ing water. Pen on meter washing. 10: 00, 440 mcf/d, 14
" of water in frac master, 44 bbis in 17 hrs, 2.6 bbls/
hr, 62 bbls/d. 11: 00, 440 mcf/d. Closed well in. Tie
in meter to sales line. Opened line to sales @ 2:30
p.-m. 2-8-95. Vell selling gas @ 560 mcf/d @ 5:00 p.m.

330,600, 20.5 brs, 350 mcf, 208 BW.

330,580, 19 hrs, 330 mcf, 129 BV.

310 mct, 120 BV. Vater prod est - no gauge.
240 mcf, 120 BV. Vater prod est — no gauge.
. 350/590, 240 mcf, 120 BY. V¥atzr prod est - tank ran
over.

230 mcf, 89 BV, 19 hrs.

220 mcf, 75 BV, 19 hrs.

205 mcf, 1290 BV, 31 hrs.

205 mcf, 73 BV. Vater prod est — no gauge.
205 mcf, 72 BV, 44 hrs.
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 Freedom Energy, Inc.
Hanging Rock Federal 24-13 ‘7,7- O097-F2 L O

Recompletion

02-22-95
Ryan

ONININ 8 SYD "I0 40 Ala

G
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ﬂé

02-23-95
Ryan

Temple Well Ser on loc. CP 490, TP 350. Blew well to
pit /45 min. Csg & tbg 45 psi. Pumped 45 BV to kill
well. Remove WVH & install BOPs.. PU 3 jts 2-3/8 tbg &
TIH, tagged sand @ 3330, LD 1 jt. Pulled above exter—
nal csg pkr & aopened dogs on closing tool. Set dwn in
sleeve & closed sleeve. Drlr could feel tool close.
Ciosed dogs & pulled above pkr. PT csg & pkr sleeve to
2000 psi. Pressure bleeds off to 500 psi in 2 min.
Dropped dwn below packer sleeve & opened dogs, pulled
up & opened sleeve. Well went on vac. Closed dogs &
pulled above sleeve. Opened dogs & closed sleeve.

Oper could feel sleeve close. Spudded on sleeve.
Closed dogs. Circ hole f£/15 min. PT csg & sleeve to
2000 psi, pressure bleeds off to 1300 psi in 1 min.
TOOH w/103 jts 2-3/8 tbg. RU Schlumberger to re—run
CBL. RIH, tagged sand @ 3325. Pulled bond log fr/TD
to 2000'. Bond improved over log run 1-27-95.

Pressure up on csg to 1000 psi & lagged fr/TD to 1400°'.
Bond is good fr/2900' to 3000'. Some sec indicate less
than 100% bond, bui cwi should hold. Schlumberger PU
Baker CIBP & RIH to 3250'. Set CIBP, POOH. PT csg to
3500 psi. Pressure dropped to 2400 psi in 15 min. Re-
pressured up on csg. Pressure bleeds off again. Sch-
lumberger PU 3-3/8 csg gun & RIH to 2085-86', bond log.
2686—-2987' open hole log. Shot 1’ ws/4 spf. Pulled up
hole to 2928-2930', bond log. 2929-2031' apen hole
log. Shot 2’ ws/4 spf. Csg had 140 psi on it when
Schlumberger RD. Open well to frac tank. WVell flowed
1" stream. Started in hole w/2-3/8 tbg while well was
flowing. Well blew in w/16 stds in hole. 8I. Hooked
up to backside & pumped 17 BV, well pressured up to 450
psi. Opened well to frac tank, well won’'t stay dead.
Opened backside to sales line @ 4:30 p.m. CP 325, TP
490. 5:30, CP 325, TP 520 psi. Gas sales 350-550
mcefd. Left well open to sales line f/night.

Temple Well Ser. on loc. CP 360, TP 430. Well flowed
to sales line all night. Dump stuck open about mid-
night. VWell sold 423 mcf/before dump stuck open. Well
made 74 BW fr/74:30 p.m. to 7:00 a.m. Blew well to pit
& loaded hole w/brine water. VWell would not stay dead.
Pressured up to 650 psi, well would not take fluid.
Opened well to pit, bled pressure dwn to 250 psi. Shut
well in, pressure Iincreased to 52% psi in 30 min. OO
stripping head. Loaded tbg w/% bbls water & opened
backside, well blew dead. TIH w/2-3/8 tbhg to 2818'.
Pulled out of hole, LD 10 Jjts tbg. Well blew in.
Pumped water dwn tbg. Finished TIH w/tbg. Tbg landed
@ 2618', F nipple 1 jt off btm, 93 jts 2-3/8 tbg in
well, 14 jts on the ground & 10 full jts in flowline.
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Hanging Rock Federal 24-13

Freedom Energy, Inc. - mm T AT A ; }//

Recompletion "I ET cid kel N e

02-23-05
cont'd
Ryan

02-24-95
Fischer

02-25-05
Fischer

02~26~95
Ryan

02-27-95

02-28-95
Fischer

ND BOP's & installed WH, set well to selling gas dwn
flowline. Dump on sep hanging up. Cleaned dump & sep.
set well to selling gas. 4:00 CP 600, TP 360, well
dumping water every minute. 4:30, CP 600, TP 360. 475
mcfd, sep still dumping water. Left flowing to sales
1ine over night.

Bold 330 mcf, prod 124 BEV. Both upper zones open.

Sold 330 mcf, prod 118 BW. Both upper zones open.

7:00 a.m., CP 300, TP 640. Vell made avg of 250 mcfd.
Prod increasing all nite. No water. Blew well to frac
tank f£/1 hr, CP 160, TP 80. Blew well to tank an
additional 45 min, CP 110, TP 20. No water. RU to
circ hole w/water. VWell dead. TOH w/2-3/8 tbg & pkr.
Stopped w/25 stds out of hole. Tested pkr & tbg. Well
flowed up tbg. Finish TOH, LD pkr. Pkr rubbers look
good. PU retrieving head, F nipple, TIH w/44 jts 2-3/8
tbg, well blew in. Circ hole w/form water, finish TIH.
Landed 92 jts 2-3/8 tbg @ 2903 KB. ND BOPs, installed
WVH. Western on loc to pump 500 gal 7-1/2% HCL acid.

RU Western & pump 32 bbls to break dwn form. Form did
not break. Form pressured up fr/1300 psi to 2700 psi
while pumping @ 5.5 bpm. Pumped 11 bbls acid @ 1.1 bpm
Pressure increased fr-1260 to 1500, % min 1100, 10 min
930, 15 min 8306. Tl fluid pumped, 55 bbls. RU to swab
Made 5 runs, rec 33 bbls water. TTR 9T bbls. Made 4
additional swab runs & SDEN. Tl fluid rec 50 bblz, TTR
45 bbls. Turned well to salens line f/nite. CP 200,

TF O.

7:00 . a.m , CP 430, TP 240. - Vell mades avg.of 175 nmofd.
Prod was increased all nite, 16 bbhls water, 29 bbls to
rec. Blew well to frac tank f-1hr, CP 80, tbg light
blow. 2 bbls water rec. RU to swab, made 1 swab run,
rec 260' of gas cut fluid. Placed well on prod dwn
sales line. RD Temples Well Ser, rel rig, pump & tank
& BOP's. Dalbo tank still on loc and in use. Baker
plug still in hole. To retrieve plug, PU 2 jts 2-3/8
tbg & 4' sub,

TP 200, CP 430, 208 mcf, 22 BV, 22 hrs. 23 BWLTR.

EGEIVE
w0 131096 |1

[
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oty OF OIL, GAS & MINING



Freedom Energy,

Inc.

Hanging Rock Federal 24-13
30 Day Production

03-01-95
Fischer

03-02-95
Ivan

03~03-95
Fischer

03-04~-95
Fischer

03-05-85
Fischer

03-06-65
Fischer

03-07~55
Fischer

TP 290, CP 430, 238 mcf, 22 BV, 24 hrs, line pressure
285,

TP 280, CP 440, 246 mcf, 8.4 BV, 24 hrs.

257 mcf, 8.4 BWV.

TF 285, CP 455, 269 mcf, 8.4 BW. Chg from 33/64 to

17/64 choke.

mef, 8.4 BV, 24 hrs gas, 28 hrs

TP 310, CP 470, 266

water. VWater dump stuck open, repaired.

250 mcf, 24 hrs. Some gas lost due to stuck dump
valve. 4.2 BW.

TP 310, CP 490, 271 mcf, 4.2 BV, 24 hrs, 17,64 choke.



UTAH Dl@lON OF OIL, GAS AND Nﬁ\lﬁ
EQUIPMENT INVENTORY

Operator:_L Fr Efr} om F head] 74 Lease: State:___ Federal: A Indian:__ Fee:

Well Name: }/amma Pock F lfp 29-~/3 AP Number:_¢3-047- 32403

Sec*xon_z_ Township: /4 Range:£2£ 23E County: 0);;7(_3___ Fieid: {or /{/6374
Well Status: S 6w well Type: Qil: Gas: A

PRODUCTICON LEASE ECUIPMENT. é  CENTRAL BATTERY:

( We!l head BOller( ) COmpressor Se retor ( )
__|_Dehydrator(s) ___ Shed(s) Line Heater(s) __[ Heated Separazcr
VRU Heater Treater(s)
PUMPS:
Triplex Chemical Centrifugal
LIFT METHOD: - -
____Pumpjack Hydraulic Submersitle X Ficwing

GAS EQUIPMENT:

| Gas Meters Purchase Meter X Sales Meer
TANKS: NUMBER Size
Qil Storace Tank(g) BELS
Water Tank(s) BELS
— Power Wazer Tank RELS
Cuncerﬂ'e Tank(s) YO O 853

P'c ane Tank

REMARKS. S@ﬂé&m c’baﬁwﬁ £and 15 g £24¢ Aank m«/
(ﬂgéeg%s Fo  _fe tshlnorail/ - /S hoT A’”'mcc/’

Locaton central . Gl Secticn:__ Townshic: Rzrce:
Ingzecier ,/SwADLU wééj Date: 3//6/?5

. -7

l[l
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Bureau QOf Land Management
170 South 500 East
Vernal, Utah 84078

RE: Tight Hole Status

The below listed wells are in Wildcat areas.

® ., -

April 3, 1995 . o
\w»f C

It is our desire to

retain these in a "Tight Hole" status as long as is allowable by the BLM.

They are as follows:

Thimble Rock Federal 23-15
SESE Sec.23-T11S-R24E

1305 FEL, 1193 FSL

Uintah County, Utah

Lease # U66761

API # 43-047-32604

Hanging Rock Federal I l-lé
SESE Sec.l1-125-23E

803 FEL, 701 FSL

Uintah County, Utah

Lease # U577455

API # Not Assigned

Hanging Rock Federal H 25-13
SWSW Sec.25-11S-R23E

660 FWL, 660 FSL

Uintah County, Utah

Lease # U66408

API # Not Assigned

Hanging Rock Federal I 1-4
NWNW Sec.l-T125-R23E

1231 FWL, 1198 FNL

Uintah County, Utah

Lease # U57455

API # Not Assigned

Hanging Rock Federal 24-13
SWSW Sec.24-T11S~R23E

820 FWL, 539 FSL

Uintah County, Utah

Lease # U66408

APT # 43-047-32603

Most of these wells have been submitted with "Tight Hole" on the permit.

Thank you for your help.

If you have any questions/comments, please do

not hesitate to call me at the number shown below.

Sincerely, /

c%//ﬂ e

Sam Cady
Compliance Officer
Freedom Energy, Inc.

970
1856 Balsam Avenue  Greeley, Colorado 80631 . Gresley mégm .‘3;2-8125 - FAX (303) 352-8127 - Denver (303) 420-5433

PRINTED ON BECYOLED PARFR



Form 3160-5 .. '!‘ED.STATES . FORM APPRCYVED

(June 1990) DEPARTMENT OF THE INTERIOR - i e . 10040135
) BB BEY [

T\ Expires: March 31, 1993
BUREAU OF LAND MANAGEMENT H pase Designation and Serial No.
g

3

f i HTU-66408
& ! Indian, Allotiee or Tribe Name
H

SUNDRY NOTICES AND REPORTS ON W AR =T 1005
Do not use this form for proposals to drill or to deepen or reentr different reservoir.
Use “APPLICATION FOR PERMIT—" for such phposils

!
]j Y tjr" Z”E, GAS & W PE Unit or CA, Agrecment Designation

—

SUBMIT IN TRIPLICATE

I Type of Well Hanging Rock
%llll E 9\!.:!1 D Onher 8. Well Name and No.
2. Name of Operator Hanaina Rock Federal
Freedom Enerqy,, ..... Y. APl Well No. 24-13
3. Address and Telephone No. 43-047-32603
1856 Balsam Ave., Greeley, CO. 80631 (970) 352-8125 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R.. M., or Survey Description) . Wildcat
820' FWL, 539' FSL Sec.24-T11S-R23E SIM SWSW 1. County or Parish. State

Uintah County, Utah

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

3

TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent D Abandonment D Change of Plans
Recompletion New Construction
D Subsequent Report Plugging Back Non-Routine Fracturing
Casing Repair Water Shut-Off
[:] Final Abandonment Notice Altering Casing Conversion to Injection
Other  Pitting water Dispose Water
(Note: Report results of muitiple completion on Weil
Completion or Recompletion Report and Log (orm. )

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If weil s directiinan drilled,
give subsurface locations and measured and truec vertical depths for all markers and zones pertinent to this work.)*

We are requesting permission to pit the water on the above referenced well for
approx. six (6) months. We would like to use this water to drill our next location,
the Thimble Rock Federal 23-15, located in the SESE S5ec.23~T11S-R24E. We are also
testing the Wasatch in the Hanging Rock Federal 24-13 for a possible water disposal
well in this area. '

Paul Franks with Freedom Energy, Inc. received verbal approval for pitting the water
from Mr. Wayne Bankert of the Vernal District BLM office approx. mid March.

Water analysis copies attached.

If you have any questions, please do not hesitate to call me at the above phone

number.
Thank You!
)
14. I hereby cemify-that the foregoitg is true/and/orrect
| 7 H
Signed =) /////1// { "4‘{@_/4"“ // Title compliance Officer Datt __A=A-QF

(This space for Federal or State office use) ﬁ

Approved by Title
Conditions of approval, if any: A roval of this
Action is Necessary Uﬂ! M'on of

ent statements

Title 18 U.5.C. Section 100], makes it a crime for any person knowingly and willfully 10 make to any department or agency of

Or representations as to any matter within its jurisdiction.
*See Instruction on Reverse Side m




Farm J160-1 : UP‘D STATES
(June 1990) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND
0o not yse this torm for proposals to

Use “APPLICATION

SUBMIT IN TRIPLICATE

REPORTS ON WELLS

drill or to deepen or reentry to a different reservoir,
FOR PERMIT—" for such proposals

¢

#ORM APPROVED
Budgm Burmss Ne. 10040133

Espirec Mareh 31, 993
T o O e e —
——UI%&\
§. If Indisn. Allowas o Name

7. i Ukt or CA, Agrocses

S— UTu-73518A
- HANGING ROCK
o m% 03 o 3. Well Name asd No,
2. Name of Oparsor =13
FREEDOM ENERGY, INC. + AP Wel No.
3. Address and Telophous No,' \ 43-047-32603
1856 BALSAM AVE. GREELEY, CO. 80631 (970) 356-8125 10. Field and Pool, or Explorasory Area
4. Locaion of Well (Foougs., Sec.. T.. R., M., or Survey Description) | WILDCAT

820" FWL, 539' FSL  SEC.24-T11S-R23E SLM

4

T1. County or Parab, Stie

SMINTAH COUNTY, UTAH

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
E"mum ﬁﬂnm: T:Tcm.nfm
E Recompletion Dmcm
D Subsequent Repont D Plugging Back D Non-Routine Fracturing
Dcuuw L] water snnonr
D Final Abandonmest Notice Ah-h;l:uh. Conversion to Injection
‘Other O Dispose Water
(Nots: Repart resaks of multiple complition sa Well
'us._mw?mwﬁmmfmﬁs.mwmm including estimased daw of starting iny proposed work. If well & directionally driled. W m:um
ﬁummwmymmwnumumm»gmr e w Tt )

Perf. Green River Formation @ 2547'-2558' 11' 2 §.

Swab test.

p.f. Break down with 500 gal. 7%% HCL.

If commercial quantities are tested will commingle production with
existing perforations in the Wasatch @ 2929'-2931'.

If commercial qguantities are not

tested :Green River zone will be cemented :with 100 sks class G cement.

Est. time of Work: Oc;t. 10,1996

El

SEP 3 01996

DIV. OF OiL. GAS & MINING

— o

Title

@ any departiment of agency




FORM 10

- STATE OF UTAH
DIVISION OF OIL, GAS AND MINING Pare | .
1584 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 g — of"‘—'—
MONTHLY OIL AND GAS PRODUCTION REPORT
OPERATOR NAME AND ADDRESS: UTAH ACCOUNT NU . N3285
12 / 97
REPO, (0) :
FREEDOM ENERGY INC RT FERIOD (MONTH/YEAR)
‘ 1050 17TH ST STE 710
: DENVER CO 80265 AMENDED REPORT[] (Highlight Changes)
Well Name Producing Well Days Production Volumes
Zone Status Oper OIL(BBL) GAS(MCF) WATER(BBL)
"HANGING ROCK FEDERAL 24-13 . . .
_ WSTC UTULL Yo | Hoging bock b f
MVRD UL70! Thivnble Pock-ln)if-
WSTC U57Y55 //anjmfﬂméﬂn*f
/
WSTC U57Y55 '
i ol
WSTC LTl
WSTC 457455 “
WSTC U3 Y244
WSMVD leruis0/
WSTC Uit 70239
TOTALS
OMMENTS:
herwvy certify that this report is true and complete to the best of my knowledge. Date:

ame and Signature:

12193)

Telephone Number:




FORM 3160-5 onifl states
(June 1980) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drili or to deepen or reenter a different reservoir.

Use "APPLICATION FOR PERMIT -* for such proposals

FORM APPROVED
Budget Bureay No. 1004-0135

Expires: March 31, 1993

5. Lease Designation and Serial No.

UTU-66408

6. If indian, Allottee or Tribe Name
N/A

SUBMIT IN TRIPLICATE

7. If Unit or CA, Agreement Designation

1. Type of Well

Qil I Gas

UTU-73518X

8. Well Name and No.
HANGING ROCK 24-13

wel  Lwen D Other

9. APl Well No.

2. Name of Operator
FREEDOM ENERGY, INC.

43-047-32603

10. Field and Pool, or Exploratory Area

3. Address and Telephone No,
1050 17TH. ST. STE. 710 DENVER, CO. 80265 (303) 592-3022

Wildcat

11. County or Parish, State

4. Location of Well (Footage, Sec., T, R., M., or Survey Description)

820' FWL 539' FSL SW/SW SEC.24-T11S-R23E

Uintah County, Litah

12. CHECK APPROPRIATE BOX(es) TO INDICATE NATURE OF NOTIC

» REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
m Notice of Intent [ ] Abandonment [—] Change of Plans
[ ] Recompletion ] New Construction
D Subsequent Report ] Plugging Back 1 Non-Routine Fracturing
] Casing Repair | Water Shut-Off
D Final Abandonment Notice | Attering Casing 1 Conversion to Injection
X] Other  CHANGE OF OPERATOR : Dispose Water

{Nate: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed

work, If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*
Please be advised that Rosewood Resources, Inc., Ste. 500, 100 Crescent Court, Dallas, Texas, 75201, is
considered to be the operator of the Hanging Rock 24-13, SW/SW Sec.24-T1 18-R23E; Lease # UTU-66408;
Uintah County, Utah; and is responsible under the terms and conditions of the lease for the operations
conducted upon the leased lands. Bond coverage is provided by Rosewood Resources, Inc.

Bond # UT-0627

£ P OND A 5o
| Ly {_}?’ Uif,, WA o8 DA

14. 1 hereby certify-that the foregoing is true and correct
Signed -\ M Tite Vice-President

Date 01/01/98

T e it e e
el s e

(This space for Federal or State office use)

Approved by Title Date
Conditions of approval, if any.
Title 78 U.5.C. Section TOOT, makes it a crime for any person knowingly and willfully to make to any department or agency

of the United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

—
*See Instructions on Reverse Side
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United States Department of the Interior B

T T |

BUREAU OF LAND MANAGEMENT i
Utah State Office E @ E u V ‘

P.0. Box 45155

Salt Lake City, UT 84145-0155 FEB 02 1998

|
!
DIV, OF OIL, GAS & MINING |

PR

IN REPLY REFER TO
UT-931

January 30, 1998

Rosewood Resources, Inc.
Suite 500
100 Crescent Court
Dallas, Texas 75201
Re: Hanging Rock Unit
Uintah County, Utah
Gentlemen:

On January 28, 1998, we received an indenture dated January 21, 1998, whereby
Freedom Energy, Inc. resigned as Unit Operator and Rosewood Resources, Inc. was
designated as Successor Unit Operator for the Hanging Rock Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied
with Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective
January 30, 1998. In approving this designation, the Authorized Officer neither warrants
nor certifies that the designated party has obtained all required approval that would entitle
it to conduct operations under Hanging Rock Unit Agreement.

Your nationwide (Montana) oil and gas bond No. 0627 will be used to cover all operations
within the Hanging Rock Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies
-of the approved instruments are being distributed to the appropriate federal offices, with
one copy returned herewith.
Sincerely,

/s/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fiuid Minerals
Enclosure
bece:  District Manager - Vernal (w/enclosure)
Pivision:of:0il; Gas:8:Mining: - ;
Minerals Adjudication Group U-932
File - Hanging Rock Unit (w/enclosure)
MMS - Data Management Division
Agr. Sec. Chron
Fluid Chron
U-931:TAThompson:tt:1/30/98



Page No. 1
01/30/98
Well Status Report
Utah State Office
Bureau of Land Management
Lease Api Number Well Name QTR Section Township Range Well Status Operator

** Inspection 1tem: UTU73518A
UTU66408 4304732603 HANGING ROCK 24-13  SWsW 26 T11s R23E PGW FREEDOM ENERGY INCORPORATED

** Inspection Item: UTU735188

UTU57455 4304732748 HANGING ROCK 12-4 NWNW 12 1128 R23E PGW FREEDOM ENERGY INCORPORATED
UTub6426 4304732751 HANGING ROCK 7-6 SENW 7 1128 R24E PGW FREEDOM ENERGY INCORPORATED
UTUS7455 4304732679 HANGING ROCK 1 1-16 SESE 117128 R23E PGW FREEDOM ENERGY INCORPORATED
UTU57455 4304732871 1 1-14 SESW 1 1128 R23E PGW FREEDOM ENERGY INCORPORATED

** Inspection Item: UTU73518X

O oA 4304 T304 AN TN ROCK ST H MBS 31T 1S RZ4E—ABD—————FREEDOM-ENERGY—INCORPORATED- | 5/‘1*7

7V730201/ ['lq, h—.c/pé wc//s in 0/0—3/[51 /LZ& /iu a.//uLp/ /%D &-M

o/ocs nol /‘gfﬂ&m &N ﬂ. < Aw—m' 0 bt A ('Zihf( ﬂ/”o/, ) )[b lLsc wells
elss. ( prTares Thempson 8L %



HANGING ROCK UNIT
Uintah County, Utah

EFFECTIVE: NOVEMBER 22, 1994

w=—=  UNIT AGREEMENT (UTU73518X)

=mm INITIAL WASATCH~-MESAVERDE PA "A"

s INITIAL WASATCH-MESAVERDE PA "B-
------ 26------ 25 SRRREEE< 1 0 SEREE
18,232.56 ACRES 2 3 E :
----- 33-"3435 86 1-----8 1
E H . : ;‘-1-?-
....... 6 wmmme e 5 cm——— ------.4._ [P S 3 [EPSURPRUIPR S 2 - = | JRSITTTITTYRYTYY \\\\\\\\\\\\\' EEEEE 6-------
: : |-1e
: : \\\“\\\“
: 225N
: \\\\\\\\\\\\\‘\
| x
128 f oL Ek
------- A 8---9 IETYARS MR [ o TR S I 12mmnmmm
------ L At SRl | CEICION BARIRE | RETTES RSSO [ RASS USRS § JUBUU SV | - S
WSTC-MSVD "A" WSTC-MSVD "B*
ALLOCATION ALLOCATION 2 4 E
FEDERAL 100% FEDERAL 100%
160.00 Acreas 826.76 Acres




FEB @5 '98 05:20PM ROSEEGOD RESOURCES 214 871 5110

. P.2-s2

ROSEWCDD
RESOURCES

February 5, 1998

Lisha Cordova

Utah Dept. of Natural Resources
Division of Qil, Gas, and Mining
P. O. Box 145801 '

Salt Lake City, UT 84114-5801

Re:  Transfer o tio) eedom E
Uintah County, Utah

Dear Ms. Cordova:

This letter will confirm that Rosewood Resources, Inc. has taken over operations from Freedom Energy,
Inc. in the wells listed below.

Well Ngme Property Location
AllIn Uintah Co Utah
1. Hanging Rock “H” #24-13 SWSw Sec. 24-118-24E
2. Hanging Rock “I” #1-16 SE SE Sec. 01-128-23FE
3. Hanging Rock “F” #7-6 SE NW Sec. 07-128-24E
4, Hanging Rock “I” #124 NW NW Sec. 12-128-23E
5. Hanging Rock “T” #1-14 SE SW Sec. 01-128-23K
6. Toby Federal “F” #6-15 SWSE Sec. 06-125-24E
7. Tucker Federal “F* #8-4 NW NW Sec, 08-128-24E
8. Center Fork “F” #17-4 NW NW Sec. 17-128-24E
9. Thimble Rock #23-15 SE SE Sec, 23-118-24E

Thank you for updating your records accordingly. Please let me know if you need any further
information. If you need to send any requests to me by fax, my fax number is (214) 999-5757.

Sincerely,

ROSEWOQOD RESOURCES, INC.

T No %mmgs%v

Janet Hambrigh
Paralegal (214) 871-5718

Rosewoad Resources, Inc.
Suice 500

100 Crescent Court
Dallas, Texas 75201

214 871 5700

214 871 5110 (Fax)



Bivision of Oil, Gas and Mining ‘v"l ' - : Routing’ ~ I\ //
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OPERATOR CHANGE WORKSHEET £ £iF.

' | dCE 7KAS
Attach all documentation received by the division regarding this change. | 3=BFS: 28] \/ y
Initial each listed item when completed. Write N/A if item is not applicable. VLD~ 9-FILE

5.JRB

XEK Change of Operator (well sold) O Designation of Agent
O Designation of Operator O Operator Name Change Only

The operator of the well(s) listed below has changed, effective: _ 1-30-98

TO: (new operator) ROSEWOOD RESOURCES INC FROM: (old operator) FREEDOM ENERGY INC
(address) 100 CRESCENT COURT #500 (address) 1050 17TH ST STE 710
DALLAS TX 75201 DENVER CO 80265
Phone: _ (214)871-5718 ' Phone:  (303)592-3022
Account no. N7510 Account no. N3285
WELL(S) attach additional page if needed: HANGING ROCK UNIT & THIMBLE ROCK UNIT
Name: _**SEE ATTACHED*#* APLA%-0A1~ B4 0D Entity: S T R Lease:
Name: APL : Entity: S T R Lease:
“ame: : APL Entity: ) T R Lease:
Name; APIL Entity: S T R Lease:
Name: APL: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Leage;
-——_—H———-u—___m___ﬂ__m—tL—_________

(;}’ERATOR CHANGE DOCUMENTATION

At 1. (r649-8-10) Sundry or other legal documentation has been received from the FORMER operator (attach to this
/ form) ( :l({’o/ /—ﬂ/’%’) '
t

Lt 2. (r649-8-1 ?) Sundry or other legal documentation has been received from the NEW operator (Attach to this
form). ﬂv/_ I-24-98) ﬂpf. 23-R) (fec'd 2 5,5?37

I\_Jé! 3. The Department of Commerce has been contacted if the new operator above is not currently operating any
wells in Utah. Is the company registered with the state? (ves/no) If yes, show company file number:

Z{l 4. FORINDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordinarily take place prior to the division's approval, and before the completion of steps 5
through 9 below.

C?%rnge?sg.l)ave been entered in the Qil and Gas Information System (3270) for each well listed above.
Cardex file has been updated for each well listed above. (2- 1/45?
Well file labels have been updated for each well listed above. ( .2*7*737

Changes have been included on the monthly "Operator, Address, and Account Changés" memo for distribution
to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. 2,?-7%;)

® N o W

ﬁ 9. A folder has been set up for the Operator Change file, and a copy of this page has been placed there for
[CICTCNCE AUTINE 1ou > 2.0 L QIIZINAl document.
c\dons\wpdocs\forms\operchng




. B} K3
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OPERATOR CHANGE WORKSHEET (continued) - Initial each item when completed. Write N/A if item is not applicable.

ENTITY REVIEW

‘ﬁ 1. (r649-8- 7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
(yes/é) If entity assignments were changed, attach copies of Form 6, Entity Action Form.

N_/} 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes.

BOND VERIFICATION - (FEE WELLS ONLY)

N 1. (r649-3-1). The NEW operator of any fee lease well listed above has furnished a proper bond.
c
— 2. A copy of this form has been placed in the new and former operator's bond files.

— 3. The FORMER operator has requested a release of liability from their bond (yes/no) , as of today's date
. If yes, division response was made to this request by letter dated - .

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

%Ll' Copies of documents have been sent on to at Trust Lands for changes
involving State leases, in order to remind that agency of their responsibility to review for proper bonding,.

% 2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
~ dated 19 __, of their responsibility to notify all interest owners of this change.

FILMING

\b 1. All attachments to this form have been microfilmed. Today's date: D 9’ 'qg/

FILING

1. Copies of all attachxﬁents to this form have been filed in each well file.

— 2. The original of this form, and the original attachments are now being filed in the Operator Change file.

COMMENTS
90262 Am /§L ﬁmv 74 /'30-2? /hf/ a/u wels A//mq §»44.¢5"

5.(01}:_:)5 IR 1[




STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
See Attached

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new walls, significantly deepen existing wells below current bottom-hole depth, reenter plugged welis, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
olLweLL []  GASWELL OTHER o

2. NAME OF OPERATOR: _ ; 9. AP| NUMBER:
MCELVAIN OIL & GAS PROPERTIES, INC. i
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10, FIELD AND POOL, OR WILDCAT:
1050 17th Street ary Renver stare CO 5, 80265 (303) 893-0933,
4. LOCATION OF WELL
FOOTAGES AT SURFACE: COUNTY:
1
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
1. CHECK APPROPRIATE BOXES TOQ INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT n O 0
{Submit in Duplicate) ] ALTER caAsiNG ] FRACTURE TREAT [T] sioetrack TO REPAIR WELL
Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION D TEMPORARILY ABANOON
5/1/2002 [ crance 1o PREVIOUS PLANS OPERATOR CHANGE ] tusme rerar
[] chance Tusing [[] Pruc ano asanpon [ ventorriare
D SUBSEQUENT REFORT [:] CHANGE WELL NAME D PLUG BACK |:| WATER DISPOSAL
(Submit Original Form Only) .
D CHANGE WELL STATUS D PRODUGTION (START/RESUME) [] waTer sHuT-OFF
Date of work completion:
[] COMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE O omrer:
[] convert weLL Tvee [} RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
McElvain Oil & Gas Properties, Inc. will take over as operator of the attached wells from Rosewood - effective 5/1/2002.

Bond # RLB0004154 -
FE Y e 4 FTe
Operator # N2100 t Mbhd Vt@
L7009 2002

3‘VIbION OF
> AND MINING
Name  (GBory  Vaiavxis Title MIC® Presdant "RC,'!"“:!L"NCCA 'RQ‘::Q«—KF’ AR
Signature /%""7! M Date 71/23 A Z
/ 7
name pLease pringy JohN D. Steubig e ENgineering Manager Mcelvain O & G Properties

SIGNATURE gcﬂ |V 92 Q/é[ﬁ é DATE ‘7/ //ﬂ} /ﬂ_ 12

{This space for State uze only)

(5/2000) {Ses Instructions on Reverse Side)



AP #

FED #

POOL #

COUNTY

LEGAL

WELL NAME

43-047-32871
43-047-32855
43-047-32679
43-047-33098
43-047-32935
43-047-32936
43-047-33096
43-047-33101
43-047-32748
43-047-33099
43-047-33100
43-047-32937
43-047-32751
43-047-32872
43-047-32993
43-047-33132
43-047-32604
43-047-32757
43-047-32840
43-047-32603
43-047-32750

43-047-33186

UTU-57455
UTU-57455
UTU-57455
UTU-57456
UTU-57455
UTU-57455
UTU-57455
UTU-57455
UTU-57455
UTU-57455
UTU-66426
UTU-66426
UTU-66426
UTU-70239
UTU-70235
UTU-73019
UTU-66761
UTU-08424-A
UTU-85355
UTU-66408
UTU-75206

UTU-66409

OlL SPRINGS

OIL SPRINGS

OIL SPRINGS

OIL SPRINGS

OIL SPRINGS

OIL SPRINGS

OIL SPRINGS

OIL SPRINGS

OIL SPRINGS

OIL SPRINGS

OIL SPRINGS

OIL SPRINGS

OIL SPRINGS

OIL SPRINGS

OlL SPRINGS

BUCK CANYON

ASPHALT WASH

OlL SPRINGS

BUCK CANYON

ROCK HOUSE

OIL SPRINGS

ROCK HOUSE

UNITAH

UINTAH

UNITAH

UNITAH

UNITAH

UNITAH

UNITAH

UNITAH

UNITAH

UNITAH

UNITAH

UNITAH

UNITAH

UNITAH

UNITAH

UNITAH

UNITAH

UNITAH

UNITAH

UNITAH

UNITAH

UNITAH

1128 23E SESW
1125 23E NWNW
1125 23E SESE
10 125 23E NESW
11 125 23E SENE
12 128 23E NWNE
12 125 23E NWSW
12 125 23E NESE
12 128 23E NWNW
15 125 23 E SWNE
7 128 24E NWSE
7 128 24E SENE
7 125 24E SENW
8 128 24E NWNW
8 125 24E NWNE
§ 125 22E SENW
23 118 24E SESE
6 128 24E SWSE
19 118 22E NESE
24 118 23E SWSW
17 125 24E NWNW

22 118 23E SESE

HANGING ROCK FED | # 1-14 WS
HANGING ROCK 1 # 1-4 WS
HANGING ROCK FED t # 1-16
HANGING ROCK | # 10-13 WS
HANGING ROCK | # 11-8 (WSMVD)
HANGING ROCK | # 12-2
HANGING ROCK 1 # 12-12 WS
HANGING ROCK | # 12-9 WS
HANGING ROCK 1 # 12-4
HANGING ROCK I # 15-7
HANGING ROCK F # 7-10
HANGING ROCK F # 7-8
HANGING ROCK F #7-6
TUCKER FEDERAL F #8-4

TUCKER FEDERAL F # 8-2

ROSEWOOQD # 5-6

THIMBLE ROCK FED #23-15
TOBY FEDERAL F # 8-15
ROSEWOOD FED # 28-8
HANGING ROCK # 24-13
CENTER FORK FED # 17-4

ROSEWOOD FED H # 22-16

Phoenix/Rosewood

4/12/2002 DKP



¢ ®
United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 45155
Salt Lake City, UT 84145-0155

IN REPLY REFER TO
uT-922

June 18, 2002

McElvain Qil & Gas Properties, Inc.
Attn: Mona Binion

1050 17" Street, Suite 1800
Denver, Colorado 80265

Re:  Hanging Rock Unit
Uintah County, Utah

Gentlemen:

We received an indenture dated May 1, 2002, whereby Rosewood Resources, Inc. resigned as
Unit Operator and McElvain Oil & Gas Properties, Inc. was designated as Successor Unit Operator
for the Hanging Rock Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective June 18,
2002. In approving this designation, the Authorized Officer neither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations
under the Hanging Rock Unit Agreement.

Your statewide (Utah) oil and gas bond No. 1268 will be used to cover all operations within the
Hanging Rock Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices, with one copy
returned herewith.

Sincerely,
/s/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals
Enclosure
bce:  Field Manager - Vernal (w/enclosure)
Division of Qil, Gas & Mining
Minerals Adjudication Group U-942
File - Hanging Rock Unit (w/enclosure)
Agr. Sec. Chron
Fluid Chron
UT922: TAThompson:tt:6/18/02



List Wells by MMS Number

http:/Awww.utso.ui.blim.gov/minerals/iwwwroot/mms_iid.asp?MyQuery=UTU73518E

Results of query for MMS Account Number UTU73518B

i Lease or .
. API Well Well Inspection . .
Production Number Operator Name | Status CA item Township;Range Section |Quarter/Quart
e e . L PP e Number
ROSEWOOD HANGING
Production 4304732679/ RESOURCES |[ROCK| |PGW ||UTU57455|UTU73518B12S 23E |1 SESE
INC 1-16 :
. |ROSEWOOD |[HANGING ! ;
Production 14304732748 RESOURCES |[ROCK PGW |UTU57455UTU73518B (125 23E {12 NWNW
5 1INC 12-4 f
1ROSEWOOD HANGING
Production (4304732751 |RESOURCES ROCK PGW |UTUB6426 |UTU73518B12S 24E |7 SENW
| INC 6 :
ROSEWOGCD
Production (4304732871 [RESOURCES |l 1-14 PGW |lUTU57455(UTU73518B/[12S 23E |1 SESW
INC ‘
-' ROSEWOOD %
Production 4304732935 /RESOURCES |l 11-8 IPGW  [UTUS57455 |UTU73518B|12S 23E |11 |SENE
, INC | f
. ROSEWOOD
Production 4304732936 [RESOURCES ||| 12-2 PGW |UTU57455 \UTU73518B:/12S 23E 12 INWNE
INC
ROSEWOOD
Production 4304732937 |RESOURCES ||F 7-8 PGW {|UTU66426(UTU73518B(12S 24E 7 ISENE
INC
; ROSEWOOD :
Production [4304733100/RESOURCES |[F 7-10 PGW ||UTU66426 |UTU73518B;12S 124E |7 INWSE
; {INC |

1o‘f2

06/18/2002 12:22 PM



List Wells by MMS Number hitp://www.utso.ut.bim.gov/minerals/wwwroot/mms_iid.asp?MyQuery=UTU73518/

Results of query for MMS Account Number UTU73518A

| Lease or .
. API Well Well Inspection . .
Production Number Operator Name | Status CA item Township [Range Section |Quarter/Quart
_ Number
ROSEWOOD [HANGING
Production 14304732603/RESOURCES |ROCK PGW UTU66408(UTU73518A11S 23E 24 1ISWSwW
® INC 413 f

DISCLAIMER for online data: No warranty is made by the BLM for use of the data for purposes not intended by the BLM.

1of1 06/18/2002 12:22 PM
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Division of Qil, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH
2. CDW.~
3. FILE
X Change of Operator (Well Sold) Designation of Agent
Operator Name Change Merger
The operator of the well(s) listed below has changed, effective: 05-01-2002
FROM: (0l1d Operator): TO: ( New Operator):
ROSEWOOD RESOURCES INC MCELVAIN OIL & GAS PROPERTIES INC
Address: P O BOX 1668 Address: 1050 17TH STREET, STE 1800
VERNAL, UT 84078 DENVER, CO 80265-1801
Phone: 1-(435)-789-0414 Phone: 1-(303)-893-0933
Account No. N7510 Account No. N2100
CA No. Unit: HANGING ROCK
WELL(S)
SEC TWN |API NO ENTITY {LEASE WELL [|WELL
NAME _ RNG NO TYPE TYPE |STATUS
HANGING ROCK FEDERAL 24-13 24-118-23E {43-047-32603 |11723 FEDERAL |GW P
HANGING ROCK FEDERALI 1-14 01-12S-23E |43-047-32871 |11889 FEDERAL |GW P
HANGING ROCK FEDERALI 1-16 01-12S-23E ]43-047-32679 |11889 FEDERAL |GW P
HANGING ROCK FEDERALI11-8 11-125-23E |43-047-32935 |12306 FEDERAL |GW P
HANGING ROCK I 12-2 12-125-23E |43-047-32936 | 11889 FEDERAL |GW p
HANGING ROCK FEDERAL I 12-4 12-128-23E |43-047-32748 | 11889 FEDERAL |GW p
HANGING ROCK. FEDERAL F 7-6 07-125-24E [43-047-32751 | 11889 FEDERAL |GW P
HANGING ROCK. FEDERALF 7-8 07-128-24E ]43-047-32937 }12305 FEDERAL |GW P
HANGING ROCK. F 7-10 07-128-24E |43-047-33100 {12400 FEDERAL |GW P
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 04/29/2002
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on:  04/29/2002
3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 07/03/2002

4. Is the new operator registered in the State of Utah:
5. TfNQ, the operator was contacted contacted on:

6. (R649-9-2) Waste Management Plan received on:

YES

N/A

IN PLACE

Business Number: 5078926-0143

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,




or operator change for all wells listed cﬂ ederal or Indian leases on: 06/18/2002

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 06/18/2002

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 07/03/2002

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 07/03/2002
3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: N/A

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UT 1268

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: N/A

FEE WELL(S) BOND VERIFICATION:

1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A
2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

COMMENTS:




Form X1 60-3, NT A . FORM APPROVED
iSepuamber 20k1) {"NT!STATES OMB No. 1004.0133

DEPARTMEN T OF THE INTERIOR 7 Expires January 31, 2604
. BUREAU OF LAND MANAGEMENT S Loose Serinl No.
SUNDRY NOTICES AND REPORTS ON WELLS _ UTU-66408
Do not use this form for proposals fo drilt or to re-enfer an 6. I Indign, Allotiee or Tribe Name

abandoned well. Use Form 3160-3 {APD) for such proposals.

| 7. Wlnit or CAAgrcement, Name adior No,

1y _ Hanging Rock WS MVA (UTU73518A)
D Oit Well Gas Well D Other 8. Well Name and Nop,
2. Name of Operator Hanging Rock Federal #24-13
McElvain Oil & Gas Properties, Inc. 9. APl Well No.
3a. Address b, Phone No. finchide area code) 43-047-32603
1050 - 17th Streeet, Suite 1800, Denver, CO 80265 303.893.0933 H. Field and Pool, or Exploratory Area
4, Location of Well (Footage, Sec.. T, R.. M., or Survex Description) Rock House

11, County or Parish, State

Uintah County, Utah

539" FSL & 820" FWL (SWSW) Sec. 24, T11S-R23E SLB&M

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTHON
O Acidize O Ploepen O preduction {Bart/Resume) O water Shat-OH
Q MNatice of lutent O aster Casing O Fracture Treat OO Reclamation [ wen Integrity
® Subscquent Repott [ cCasing Repair [ ~ow Construction [0 Recomplete Other Long Term Shut-n
[ Chenge Plans O Plugand Abadon [ Temporarity Abandon Request
O Finat Abandonment Notice O comvertto Injection L] Plug Back O water Disposat

13,

Describe Proposed or Completed Operation {clearly state all pertinent detnfls, including estimated stanting date of sy proposed work e approximate duration thereof,
H the proposal is to deepen directionalty or recomplete horizontally, pive subsutface focations md mieasered and true vertical depths of al} pertinent markers and zones.
Atlach the Bond under which the work will be performed o provide he Bond Ne. on file with BLM/BEA. Required subsequent reperts shall be filed withiin 30 doys
following completion of the involved operations, [T the operation resultx in a muliiple campletion or recompletfon fn 4 new interval, 8 Porm 3160-4 shall be filed once
jesting has been completed. Finul Ahandenment Notices shall he filed only afier all requirements, incleding reclamation, have been completed. and the operator has
determined that the site is ready for finad spection.}

McElvain Oil & Gas Properties, Inc. requests long term shut-in status. The well is being evaluated for recomplete and for
possible conversion to a water source well.

RECEIVED
FEB 04 2005

THIS SUNDRY IS BEING RETURNED:; INSUFFICIENT DATA WAS SUle@W-’fED{!l@msk\_’E
"THE REQUESTED ACTION (see requirements of R649-3-36) — Last Produced June 2002.

I\I dfi \U/7> ~ \'#M February 15, 2005

b AP OF ThiS Avtion s Netossery Utah Division of Oil, Gas and Mining

L LN IO GPERATOD

| I i thvd

Tl Operations Engineer

Date  1/28/05

TFitle

Conditions of approval, if anv, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title te those rights in the subject lease Office
which would entitle the applicant to conduct operations thereon, )

Title 18 LS C. Section 10T and Title 43 U.S.C. Section 1212, make it o crime for any Ferr‘,m lowingly and willfully to make to any depurimient ar agency of the United
States any false, fictitious or fraudulent staternemts of reprosentations a5 1o any malter within its Htrfzdiction,

(Tnstryciions on reverse}



Form3160-9> %E-G E \ W . Number ~ AW05006
(December 1989) o
9 G ?,“QA Page of

YAV UNITED STATES —
- - - cation
53 Coedtial-Rewr DERERTMENT OF THE INTERIOR e
70032260000713180785 N\c%\gg‘;ﬂ S HREAU OF LAND MANAGEMENT Tease  UTUGGA08
[:’ Hand Delivered Received 5 cA
by NOTICE OF INCIDENTS OF NONCOMPLIANCE [tn
' PA UTU73518A
Bureau of Land Management Office Operator
VERNAL FIELD OFFICE MCELVAIN O&G PROPERTIES INC
Address 170 SOUTH 500 EAST Address 1050 17TH STREET SUITE 1800
VERNAL UT 84078 DENVER CO 80265
Telephone Attention
435-781-4504 JOHN D. STEUBLE
Tnspecior T [Auw Addr 1050 17TH STREET, SUITE 1800
. ALAN WALKER DENVER CO 80265
Site Name Well or Facility 174 1/4 Section | Township Range Meridian County State
_ HANGING ROCK 24-13 SWSW 24 118 23E SLB UINTAH | uT
Site Narne Well or Facmt_y 1/4 1/4 Section | Township Range Meridian County State

THE FOLLOWING VIOLATION WAS FOUND BY BUREAU OF LAND MANAGEMENT INSPECTORS ON THE DATE AND AT THE STTE LISTED ABOVE

Date Time (24 - hour clock) Violation Gravity of Violation
12/15/2004 13:00 43CFR3162.3-4(c) MINOR
c%r;%:g;%agg)g;r ° Date Corrected Assessment for Noncompliance Assessment Reference .
01/28/2005 43 CFR 3163.1()
Remarks v .
No well may be temporarily-abandoned for more than 30 days wothout the prior approval of the
y
authorized officer. g

Request 3 pprova LY i3y »thi f8m the Authorized officer.

1

o % ¥ g ' . ”7 - _’f
Company Representative Title . 4 Signature / / . Date S /8 -~
A TA 7 S % p e ? : < Oy

Company Comments %‘2(/ a?-'tlf"/h” /ST /,é/l’b’/u"{ DTS ke A{C’ g/& 47// /mﬂﬂg?/&f‘f &’% .
o s o e LT bt 26 HEE 5 Leng Fletinlf el L5
” (S B & prpdiice X7 g5 Z /c‘w/f/rffg‘”‘ preel fgr ovr
o7 WARNING Frcens g Sl Prytarnn .

Incidents of Noncompliance correction and reporting timeframes begin upon reccipt of this Notice or 7 business days afier the date it is mailed, whichever is
carlier. Each violation must be corrected within the prescribed time from receipt of this Notice and reported to the Burcau of Land Management office at the
address shown above. Please note that you already may have been assessed for noncompliance (sec amount under "Assessment for Noncompliance™). If you do
not comply as noted above under "Corrective Action To Be Completed By" you may incur an additional assessment under (43 CFR 3163.1) and may also mour
Civil Penalties (43 CFR 3163.2). All self-certified corrections must be postmarked no later than the next business day after the prescribed time for correction.

Scction 109(d)(1) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of the operating regulations at
Title 43 CFR 3163.2(f)(1), provides that any person who "knowingly or willfully" prepares, maintains, or submits, false, inaccurate, or misleading reports,
notices, affidavits, record, data, or other written information required by this part shall be liable for a civil penalty of up to $25,000 per violation for each
day such violation continues, not to exceed a maximum of 20 days.

REVIEW AND APPEAL RIGHTS

A person contesting a violation shall request a State Director review of the Incidents of Noncompliance. This request must be filed within 20 working days of
receipt of the Incidents of Noncompliance with the appropriate State Director (see 43 CFR 3165.3). The State Director review decision may be appealed to the
Interior Board of Lands Appeals, 801 North Quincy Street, Suite 300, Arlington VA 22203 (sec 43 CFR 3165.4). Contact the above listed Bureau of Land
Management office for further information.

-é-ignaturc of Burean of Land Management Authorized Officer ) Date Time

(2-[7-c | Lo

FOR OFFICE USE ONLY

Number Date Assessment Penalty Termination
53

Type of Inspection
Pl




F FORM APPROVED
Form 3160-5 UNITED STATES
(February 2005) OMB No. 1004-0137

DEPARTMENT OF THE INTERIOR Expires: March 31, 2007
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
UTU-66408
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name
Do not use this form for proposals to drill or to re-enter an N/A
abandoned well. Use Form 3160-3 (APD) for such proposals.
SUBMIT IN TRIPLICATE - Other instructions on page 2. L/'; Unit of CA/Agreement, Name and/or No.
I. Type of Well
) 8. Well N d No.
D Oit Well m Gas Well D Other Hangingag‘:c?(nFedoH #24-13
2. Name of Operator ) 9. API Well No.
McElvain Oil & Gas Properties, Inc. 43-047-32603
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1050 17th Street, Suite 1800, Denver, CO 80265 Oil Springs
(303) 893-0933 pring
4. Location of Well (Footage, Sec.. T.,R..M.. or Survey Description) 11. Country or Parish, State

539' FSL & 820' FWL, SWSW Sec. 24 T11S-R23E )
o Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
m Notice of Intent D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
I:]Alter Casing D Fracture Treat D Reclamation D Well Integrity
D Subsequent Report [ casing Repair [ New Construction [ Recomplete /] other Swab & Flow Test
D Change Plans D Plug and Abandon D Temporarily Abandon
D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

McElvain Oil & Gas Properties, Inc. proposes Swab & Flow Test on the Hanging Rock Federal H 24-13 (API# 43-047-32603) located SWSW of Sec. 24
T118-R23E. Once the Swab & Flow Test has been completed we request a 30 day evaluation period. At the end of the 30 days we will submit a notice of
intent to re-establish production or to plug and abandon the well. Attached is the procedure. We anticipate the work begin in May 2007.

Accepted by the

Utah Division of '
; 5 Mining Federal Approval Of This
il, Gas and Action Is Necessary

Date:
. : By:
14, 1 hereby certify that the foregoing is tfue and correct.

Name (Printed/Typed)
Barbara Martin Title Engineer

Signalug?% Date 05/10/2007

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

___________________________________________________________________________ [Title Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would  |Office

entitle the applicant to conduct operations thereon.

_ , , , _ RECEIVED
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,

fictitious or fraudulent statements or representations as to any matter within its jurisdiction. M
H Ul
(Instructions on page 2)

DIV. OF OIL, GAS & MINING



MCcELVAIN OIL & GAS PROPERTIES, INC.

Hanging Rock Federal “H” #24-13
SWSW Sec. 24, T11S-R23E
Uintah County, Utah
API # 43-047-32603

May 2007

DRILL TD:4510' ORIGINAL PBTD: 3463' Tagged w/ Tbg CURRENT PBTD: 3464’ KB: 14'
3464’ Loggers PBTD

FORMATION TOPS:
Wasatch: 2599’
Mesaverde: 4331’
CASING:

9 5/8", 40#, K-55 STC @ 304’GL in 12 %4 hole
Western Co. cemented with 185 sks “G”, 2% CaCl,, 0.25#/sk Celloseal.
Cement to Surface.

41/2", 11.6#, K-55 @ 3541'in 7 7/8" hole.

Port Collar @ 1117’

Stage 1: RU Western Co. pump cement w/ 855 sxs Class G Cement. Yield: 1.15 cuft/sk
Floats held.

Stage 2: Port Collar could not be opened.

Est. TOC 1520ft (CBL)

PERFORATIONS:
Wasatch: 2547 -2558°, @ 2 spf.
Wasatch: 2929°-2931°, 4 ft w/ 4spf. Open
2986°- 2987°, 1 ft w/ 4spf, (CIBP @ 2960")
Both set of perfs broke down w/ 7 %% Acid
Wasatch: 3280 - 3300°, XCP (External Csg Pkr) 6 ports %” opened. Frac’d. (CIBP @ 3250)

PROPOSED PERFORATIONS:
None

CURRENT TUBING/BHA: (as of 12-13-1996)
Arrow AD-1 Packer (1/4 turn to left to release pkr) @ 2866°, 1 jt 2 3/8” 4.7# J-55 EUE 8rd, SN @ 2836°, 90 jts
2 3/8”, 4.7# J-55 tubing EUE, 8rd.

PRODUCTION METHOD:
N/A



McElvain Oil and Gas
Hanging Rock Federal H # 24-13
Page 2 of 2

PROCEDURE:
1. Check Tbg & Csg Pressure
2. Check Deadman & Gas Meter
3. MIRU Swab Rig and set test tank
4, Blow down well & Monitor Csg Pressure
5. Swab Test & Monitor Csg Pressure. Obtain water samples
6. Acidize if necessary w/ 250 — 300 gals 15% HCI (No Ball Sealers)
7. Swab back load
8. Install flow prover if necessary.
9. RDMO Swab Rig.



-

FORM APPROVED

Fgrm 3160-5 UNITED STATES -
(February 2005) DEPARTMENT OF THE INTERIOR Exoires: Maton 31. 2007
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
UTU-86408
SUNDRY NOTICES AND REPORTS ON WELLS 6. 1f Indian, Allottee or Tribe Name
Do not use this form for proposals to drill or to re-enter an N/A

abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7.1f Unit of CA/Agreement, Name and/or No.

N/A
1. Type of Well
. 8. Well Name and No.
Dlonwen  [/] Gas wel [ other Hanging Rock Federal H #24-13
2. Name of Operator . 9. API Well No.
McElvain Oil & Gas Properties, Inc. 43-047-32603
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1050 17th Street, Suite 1800, Denver, CO 80265 Oil Springs
(303) 893-0933 pring
4. Location of Well (Footage, Sec., T..R..M., or Survey Description) 11. Country or Parish, State

539' FSL & 820' FWL (SWSW) Sec. 24 T118-R23E SL.B & M .
( ) Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
m Notice of Intent D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
|:| Alter Casing D Fracture Treat I:I Reclamation D Well Integrity
D Subsequent Report DCasing Repair D New Construction D Recomplete m Other Build Battery
D Change Plans D Plug and Abandon D Temporarily Abandon
I:l Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. 1f
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

McElvain Oil & Gas Properties, Inc. proposes to install a battery on the Hanging Rock Federal H 24-13 (API# 43-047-32603) located SWSW of Sec. 24
T11S-R23E. McElvain anticipates a re-turn to production in July. Attached is the wellsite diagram.

RECEIVED
JUN 18 2007

DIV. OF OIL, GAS & MINING
14. 1 hereby certify that the foregoing is true and correct.
Name (Printed/Typed)
Barbara Martin Title Engineer
Date 06/14/2007
4 4/ THIS SPACE FOR FEDERAL OR STATE OFFICE USE

_____________________________________________________________________________ Title Accepted b}’ the Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify vigl f
that the applicant holds legal or equitable title to those rights in the subject lease which would  |Office Utah DlVlSlon‘ 0.

entitle the applicant to conduct operations thereon. Fati| Gas_andmnmg
SZAikg ¥
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowinglygand will 0 n t or agency of the United States any false,
¢ y p Yé 6‘ Y
fictitious or fraudulent statements OF representations as to any matter within its jurisdiction. 01'

(Instructions on page 2)




McElvain Oil & Gas Properties, Inc.

Hanging Rock Federal H #24-13
“Wellsite Layout

Uintah County, Utah

Welihead

Seperator

O -—

e [ O— S

Gas Sales Meter

o Drain
Valve

North



FORM APPROVED

Form 3160-5 UNITED STATES T 1004.0137
(February 2003) DEPARTMENT OF THE INTERIOR Bxmtres Match 1. 2007
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
UTU-66408
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name
Do not use this form for proposals to drill or to re-enter an N/A

abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. 1f Unit of CA/Agreement, Name and/or No.

N/A
1. Type of Well
. 8. Well Name and No.
Cloiwen  [Z] Gas Well [ other Hanging Rock Federal H #24-13
2. Name of Operator . 9. APl Well No.
McElvain Oil & Gas Properties, inc. 43-047-32603
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1050 17th Street, Suite 1800, Denver, CO 80265 Oil Springs
(303) 893-0933 pring
4. Location of Well (Footage, Sec., T.,R.,M.. or Survey Description) 11. Country or Parish, State

539 FSL & 820° FWL (SWSW) Sec. 24 T11S-R23ESL.B& M .
( ) Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
I:IAlter Casing I:I Fracture Treat D Reclamation D Well Integrity
m Subsequent Report [ cCasing Repair [ New Construction O Recomplete m Other Retulmed t°.
D Change Plans D Plug and Abandon D Temporarily Abandon Production Notice
D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal e

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. 1f the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

Date: 7/5/2007 Canyon Gas Resources Meter#: 10023
Time: 10:00 AM Orifice: 0.375"

Initial Pressure: SITP 340 psi & SICP 465 psi  Differential Range: 0-250"

Initial Rate: 60 mcfd Tube: 2.067"

Water: 0 BPD

Condensate: 0 BPD

G
. OF OL GRS NN

14. 1 hereby certify that the foregoing is true and correct.

Name (Printed/Typed)
Barbara Martin , Title Engineer

Signature Date 07/06/2007

4 THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by
e [Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would  |Office
entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,
fictitious or fraudulent statements Or representations as to any matter within its jurisdiction.

(Instructions on page 2)



Form 3160-5

(April 2004) UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160 -3 (APD) for such proposals.

FORM APPROVED
OMB No. 10040137
Expires: March 31, 2007

5. Lease Serial No.
UTU-66408

6. If Indian, Allottee or Tribe Name

na

SUBMIT IN TRIPLICATE- Other instructions on reverse side.

7. If Unit or CA/Agreement, Name and/or No.

1. Type of Well
Yoo e Biweln 0 [7]GasWelon [ JOther

na

8. Well Name and No.

2. Name of Operator McElvain Oil & Gas Properties, Inc.

Hanging Rock Federal #24 - 13

9. API Well No.

3a Address
1050 ~ 17th Street, Suite 2500 Denver, Colorado 80265

3b. Phone No. (include area code)
303.893.0933

43-047-32603

10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R, M, or Survey Description)
539' FSL & 820' FWL (SWSW) Sec. 24, T11S-R23E SLB&M

Oil Springs

11. County or Parish, State

Uintah County, Utah
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
I:I Acidize ] Deepen Production (Start/Resume) I:IWatcr Shut-Off
[ INotice of ntent [ Atter Casing Fracture Treat Reclamation Well Integrity
Subsequent Report [l Casing Repair L New Construction [ Recomplete Other
' _ [ change Plans Plug and Abandon Temporarily Abandon

D Final Abandonment Notice |:| Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof,
If the proposal is to deepen directionally or recomplete horizontatly, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

The referenced well had been shut-in for longer than 90 days. This sundry notice is submitted to notify the BLM of the resumption of

production. The well resumed production on Friday June 25, 2010 and is now selling gas.

14. Thereby certify that the foregoing is true and correct
Name (Printed/Typed)

E. Reed FlSClW _ 7

Title Senior Operations Engineer

Date

07/12/2010

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title

Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subjectlease | ofice
which would entitle the applicant to conduct operations thereon,

Title 18 US.C. Section 1001 and Title 43 US.C. Section 1212, make ita crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to anymatter within its jurisdiction.

(Instructions on page 2)

JUL 15 2610
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Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET (for state use only) 1. CDW
Change of Operator (Well Sold) X - Operator Name Change
The operator of the well(s) listed below has changed, effective: 8/11/2011
FROM: (0O1d Operator): TO: ( New Operator):
N2100-McElvain Oil & Gas Properties, Inc. N3795-McElvain Energy, Inc.
1050 17th Street, Suite 2500 1050 17th Street, Suite 2500
Denver, CO 80265 Denver, CO 80265
Phone: 1 (303) 893-0933 Phone: 1 (303) 893-0933
CA No. Unit: HANGING ROCK
WELL NAME SEC TWN RNG|API NO ENTITY [LEASE WELL |WELL
NO TYPE TYPE | STATUS
SEE ATTACHED LIST - 9 Wells

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8/30/2011

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/30/2011
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/30/2011
4a. Is the new operator registered in the State of Utah: Business Number: 8078926-0143
5a. (R649-9-2)Waste Management Plan has been received on:
5b. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM notyet BIA
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: not yet
8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 8/31/2011
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 8/31/2011
3. Bond information entered in RBDMS on: n/a
4. Fee/State wells attached to bond in RBDMS on: n/a
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 8/30/2011
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: COB000010
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number n/a

3b. The FORMER operator has requested a release of liability from their bond on: n/a

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

McElvain Energy Inc_FORM_B 9/15/2011



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

. TYPE OF WELL
nE o weLL [ ] GASWELL [] OTHER

8. WELL NAME and NUMBER:

SEE ATTACHED LIST

2. NAME OF OPERATOR: ‘ 5. API NUMBER:
McElvain Qil & Gas Properties, Inc. N A / )
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1050 17th St, Suite 2500 .., Denver STATE CcO 7P 80265 (303) 893-0933
4. LOCATION OF WELL
FOOTAGES AT SURFACE: COUNTY:
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
11, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

] acioize [C] oeeren [[] REPERFORATE CURRENT FORMATION

[T] NOTICE OF INTENT

{Submit in Duplicate) [[] Actercasing [] eracTURE TREAT [[] sIDETRACK TO REPAIR WELL
Approximate date work will start: [] casinG REPAR [[] nNewconsTRucTiON [T] TEMPORARILY ABANDON

[] CHANGE TOPREVIOUS PLANS OPERATOR CHANGE [7] TueineREPAIR
[] chance TUBING [C] PLuG AND ABANDON [C] venTorFLARE

[] susseQUENT REPORT [] cHancE wELL NAME [[] pLuesack [] water DIsPosAL

(Submit Original Form Only)
[[] cHaNGE wELL STATUS ]:] PRODUCTION (START/RESUME) [[] water sHuT-OFF
Date of work completion:

[[] commiNGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE ] omher
[] converTweLL TYPE [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details inciuding dates, depths, volumes, etc.

McElvain Oil & Gas Properties, Inc. has changed it's name to McElvain Energy, Inc. Effective August 11, 2011.

This is ONLY a name change. N37 95
Our BLM Bond # is COB- 000010

Attached is a well list.

NAME (PLEASE PR

Deborah Powell mme ENg Tech Manager

INT.
SIGNATURE /\J).(/M/C WM pate  8/29/2011

(misspaceforStaKSP*pROVED g / 3/ / 50/ /

Division of Oil, Gas and Mining
(5/2000) Earlene Russell, Engineering Technician  (See nstruggions on Reverse Sice)

RECEIVED
AUG 3 0 201
DIV. OF OIL, GAS & MINING



Hanging Rock Unit Wells

HANGING ROCK FEDERAL 24-13|24 |110S|230E 4304732603 | 11723 |Federal |GW |P UTU-66408
HANGING ROCK FEDERAL I1-16/01 |120S|230E 4304732679 | 11889 Federal |GW |P UTU-57455
HANGING ROCK FEDERAL I 12-4/12 |120S |230E [4304732748 | 11889 Federal |GW |P UTU-57455
HANGING ROCK FEDERAL F 7-6 |07 |120S [240E |4304732751 | 11889 Federal |(GW |P UTU-66426
HANGING ROCK FEDERAL I1-14/01 |120S|230E 4304732871 | 11889 Federal |GW |P UTU-57455
HANGING ROCK I111-8 11 11208 |230E 4304732935 | 12306 Federal |GW |P UTU-47455
HANGING ROCK FED F 7-8 07 1208 |240E |4304732937 | 12305|Federal |GW |S UTU-66426
HANGING ROCK F 7-10 07 1208 |240E 4304733100 | 12400 Federal |GW |P UTU-66426
HANGING ROCK FED 7-2 07 1208 [240E /4304735084 | 14019 Federal |GW |P UTU-66426




Division of Oil, Gas and Mining

ROUTING

OPERATOR CHANGE WORKSHEET (for state use only) CDW

X - Change of Operator (Well Sold) Operator Name Change/Merger

The operator of the well(s) listed below has changed, effective: -78/1 12014
FROM: (Old Operator): TO: ( New Operator):
McElvain Energy, Inc. N3795 Onshore Royalties, LLC N4140
1050 17th Street, Suite 2500 P.O. Box 2326
Denver, CO 80265 Victoria, TX 77902
303-893-0933 361-570-1600

CA No. Unit: Haning Rock
WELL NAME SEC TWN RNG|API NO ENTITY {LEASE TYPE|WELL |WELL
NO TYPE STATUS
See Attached List | |
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8/14/2014
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/14/2014
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/15/2014
4a. Is the new operator registered in the State of Utah: Business Number: 9116573-0161
Sa. (R649-9-2)Waste Management Plan has been received on: N/A
5b. Inspections of LA PA state/fee well sites complete on: N/A
Sc. Reports current for Production/Disposition & Sundries on: 8/15/2014
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM NotYet BIA N/A
7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: Not Yet
8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 9/15/2014
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: __9/15/2014
3. Bond information entered in RBDMS on: N/A
4. Fee/State wells attached to bond in RBDMS on: N/A
5. Injection Projects to new operator in RBDMS on: N/A
6. Receipt of Acceptance of Drilling Procedures for APD/New on: N/A
7. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTB000644
2. Indian well(s) covered by Bond Number: N/A
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number N/A
3b. The FORMER operator has requested a release of liability from their bond on: N/A

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

COMMENTS:

Onshore Royalties, LLC .xIs 9/15/2014




McEivain Energy, Inc N3795 to Onshore Royalties, LLC. N4140

Effective 8/1/2014

Well Name Section TWN RNG APINumber Entity Mineral Well Well Unit
_ A , Lease Type Status

HANGING ROCK FEDERAL 24-13 24 110S 230E 4304732603 11723 Federal GW P 'HANGING ROCK
HANGING ROCK FEDERAL [ 1-16 1 120S  230E 4304732679 11889 Federal GW P "HANGING ROCK
HANGING ROCK FEDERAL I 124 12 1208 230E 4304732748 11889 Federal GW P 'HANGING ROCK
HANGING ROCK FEDERALF 7-6 7 120S  240E 4304732751 11889 Federal GW P HANGING ROCK
TOBY FEDERAL F 6-15 6 120S  240E 4304732757 12037 Federal GW P
HANGING ROCK FEDERAL I 1-14 1 120S 230E 4304732871 11889 Federal GW P HANGING ROCK
TUCKER FEDERAL F 8-4 8 120S  240E 4304732872 12125 Federal GW P v
HANGING ROCK 1 11-8 11 1208 230E 4304732935 12306 Federal GW P 'HANGING ROCK
HANGING ROCK F 7-10 7 120S  240E 4304733100 12400 Federal GW P "HANGING ROCK
HANGING ROCK FED 11-9 11 1208 230E 4304734730 14017 Federal GW P
HANGING ROCK 1-8 1 120S  230E 4304736042 15514 Federal GW P
TUCKER FED 8-6 8 120S 240E 4304736837 15513 Federal GW P
CENTER FORK F 17-4 17 1208 240E 4304732750 12038 Federal GW S
ROSEWOOD FED 28-8 28 110S  220E 4304732840 12442 Federal GW S
HANGING ROCK FED I 14 1 120S  230E 4304732855 12389 Federal GW S
HANGING ROCK FED F 7-8 7 120S  240E 4304732937 12305 Federal GW S HANGING ROCK
TUCKER FEDERAL F 8-2 8 1208 240E 4304732993 12386 Federal GW S
TUCKER FED 8-12 8 120S 240E 4304734729 13740 Federal GW S
HANGING ROCK FED 7-2 7 120S  240E 4304735084 14019 Federal GW S HANGING ROCK
TUCKER FED 8-10 8 120S  240E 4304739187 16399 Federat GW S
HANGING ROCK FED 1-2 1 120S  230E 4304739430 16400 Federal GW S




RECER

STATE OF UTAH AUG 14 2014 FORM
DEPARTMENT OF NATURAL RESOURCES

'u' 2

DIVISION OF OIL, GAS AND MINI%G W OIL. GAS & MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drili new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

oL weLL [] GAS WELL OTHER

Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE

OTHER:

Attached

2. NAME OF OPERATOR: : . 9. AP| NUMBER:

McElvain Energy, Inc. N 2105

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1050 17th St, Suite 2500 ..., Denver aars CO ,,,80265

1T STATE Zie
4. LOCATION OF WELL
FOOTAGES AT SURFACE: COUNTY:
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
". CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

[(] Acibize [] oeeren [[] REPERFORATE CURRENT FORMATION

[] NoOTICE OF INTENT

(Submit in Duplicate) [ autercasing ] FrACTURE TREAT [] sioerrack TO REPAIR WELL
Approximate date work will start: [[] casing Repar [] w~ew consTRuCTION [] TEMPORARILY ABANDON

[] cHangE To PREVIOUS PLANS OPERATOR CHANGE [] TueincRepar
[ chance TusiNG [[] PLuc AND ABANDON [] venToRrFLARE

[] suBseQueNT REPORT [] cHANGE WELL NAME [[] ruseack [[] waterDisposaL

{Submit Original Form Only)

[] cHANGE WELL STATUS [] PRODUCTION (START/RESUME) [[] waTersHuT-OFF

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
McElvain Energy, Inc. current operator of the attached wells, has sold all wells on the attached list to:
Onshore Royalties, LLC

P.O. Box 2326
Victoria, TX 77902

NY{40

Utah Operator # N4140

Effective 8/1/2014

McElvain Energy, Inc. Onshote Royalties, LLC.

Steven W. Shefte Michae! Hahn *
Vice President -COO ‘ Operations Manager

BLon Prord * UTBGAHWHY
Deborah Powell

NAME (PLEASE PRINT)., nme ENG Tech Manager

j )
SIGNATURE AZI/[I/Z /< jw oare 8/13/2014

R APPROVED

SEP 15 2014
mv OiL GAS & MINING
b hg O mCUJ\C\

(5/2000} (See Instructions on Reverse Side)




State of Utah

Department of Natural Resources
Division of Oil, Gas & Mining

Change of Operator

Well Name

From McElvain Energy, LLC (N3795)
To: Onshore Royalties, LLC (N4140)

API

Legal

- Status

Well Type Utah ID

BLM ID

Center Fork F 17-4
Hanging Rock Fed 11-9
Hanging Rock Fed 1-2
Hanging Rock Fed 1-8
Hanging Rock Fed 7-2
Hanging Rock Fed 11-14
Hanging Rock Fed 24-13
Hanging Rock Fed 7-6
Hanging Rock Fed 7-8
Hanging Rock Fed F 7-10
Hanging Rock Fed | 1-16
Hanging Rock Fed 1 11-8
Hanging Rock Fed | 1-4
Hanging Rock Fed [-12-4
Rosewood Fed 28-8
Toby Federal F 6-15
Tucker Fed 8-10
Tucker Fed 8-12
Tucker Fed 8-6

Tucker Fed F 8-2

Tucker Fed F 8-4

43-047-32750
43-047-34730
43-047-39430
43-047-36042
43-047-35084
43-047-32871
43-047-32603
43-047-32751
43-047-32937
43-047-33100
43-047-32679
43-047-32935
43-047-32855
43-047-32748
43-047-32840
43-047-32757
43-047-39187
43-047-34729
43-047-36837
43-047-32993
43-047-32872

T12S R24E Sec 17 NWNW
T12S R23E Sec 11 NESE
T12S R23ESec1 NWNE
T12SR23ESec1 SENE
T12S R24E Sec 7 NWNE
T12SR23ESec1 SESW
T11S R23E Sec 24 SWSW
T12S R24E Sec 7 SENW
T12S R24E Sec 7 SENE
T12S R24E Sec 7 NWSE
T12SR23ESec1 SESE
T12S R23E Sec 11 SENE
T12SR23ESec1 NWNW
T12S R23E Sec 12 NWNW
T11S R22E Sec 28 SENE
T12S R24E Sec 6 SWSE
T12S R24E Sec 8 NWSE
T12S R24E Sec 8 NWSW
T12S R24E Sec 8 SENW
T12S R24E Sec 8 NWNE
T12S R24E Sec 8 NWNW

T O 9n u»mM VWM VT WV TV UV TWVM VYU TOT WV O WV OV

GW
GwW
GwW
GW
GW
GW
GwW
GwW
GwW
GwW
GwW
GW
GW
GW
GwW
GW
Gw
GW
GW
GW
GW

12038
14017
16400
15514
14019
11889
11723
11889
12305
12400
11889
12306
12389
11889
12442
12037
16399
13740
15513
12386
12125

UTU75206
UTU57455
UTU57455
UTU57455
UTU73518B
UTU73518B
UTU73518A
UTU735188
UTU73518B
UTu73518B
uTU73518B
UTuU735188B
UTU57455
UTU735188B
UTU65355
UTUO08424A
UTuU70239
UTU70239
UTU70239
UTuU70239
UTU70239
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