
Fona 3160-3 FORMAPFROVED
(July1M) UNITED STATES r•v• ax°$ Ê!?sss

DEPARTMENTOF THE INTERK L 58 DBAIGNA ION AND BERIAL NO.

BUREAUOF LANDMANAGEMENT U-66408

APPLICATIOK FOR PERMIT TO DR1LL( R O. IF NOIAN, ALLOWB-08WIBM NAME

1a. TYPaor woxK UIV Ur Ull. R MINING
DRILL DEEPENO """""""' "'"'

b. TTrmor wmma Hanging Rock
ELL

GABI.fa
OTHER E

BLE UNLTHLB O 8. MRMMub-NM m.

""*'"*"" Hanging Rock Fed. #24-13
Freedom Energy, Inc. - ANWBM.NO.

3. AnnalesmoteupunNaNo.

1433 - 17th St., Suite #300, Denver, CO 80202 303-292-2442 10. PIBLD AND POOL, OB WILDCAT

4. gcATI NœOr WELL (Report location clearly and in accordance with any State requiressents.*) Wil dcat
820 FWL 539 FSL I gg -/

.

"° IICD
8ÒB

TMÖR

At proposed prod, mone
Same Sec. 24, T11S-R23E, SLM

14. DISTANCE IN MILES AND DIBBC ION gggx NBABEST TOWN 05 POST OFFICB* 12. COUNTT 08 PARISH 18. BTATE

24 mi1es south of Bonanza, Utah Uintah Utah
10. DIBTANCR gaOH PROPUBED* 16. NO. OF ACBBB IN LBASE 17, NO. OF AcaSB ASSIONED

LOCATION 20 NBAREST TO THIS WELL
enor.BTT OR I.BABM I.IN...·r. 539 feet i 880 00 160.00(Also to nearest drlg. unit line, if any) : •

18. DISTANCE PROM PROPos-D LOCAtt0N* 19. PROPOSED DEPTH 20. BorAar oR CABLE TOOLO
TO NEAREST WELL, DRILLINO, COMPLETED,
o. arra............ uu... rr- 5,700 feet Rotary

21. Bl2VATIONS (Show whether DF, RT, GB, etc.) 22. APPROR. DATE WORK WILL BTART*

5,599 feet (GR) December 1, 1994
28. PROPOSED CASING AND CEMENTING PROGRAM

sizB OF ROLE R$lZBOFCAllNG WEIGHT PER FOOT BETTING DEP H QUANTITY 07 OgxpNT

12 1/4" 9 5/8" , 36// 355 LTC 300' Determined upon caliper log.
* 7 7/8" 'S-49'P-Af 5,700'-

* If productive, production casing shall be set to T.D., Class G cement will be
used to cover all productive zones as necessary.

If well is dry, the well will be plugged and abandoned pursuant to State regulations.

IN ABOVE SPACBDESCRIBB ED PROGRAM: If proposal is todeepen,give data on present productive zone amt proposed new productive zone. If proposal is to drill or

deepen direedonaUy, give on stasurface locations and measured and true vertical depths. Give blowout prevenior program, if any.

810NED TI†tm DAT, 10/24/94

(This space for Federal or State oince use)

PFIRiffT W APPROVAL DATM

Applicadon approval does not warsant or certify that the applicant holds legal er equitable dde to thase dghts in the s ject1 ons thermost

WNDmOMOPAmoVGA" OIL, GAS, I
DATE:

APPROVEDsy una .RV-
•s..i....u. .on ReverseSide WELL SPACI & ~N

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department r agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its
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FREEDOM ENERGY, INC. i

TiiS, R23E, S.L.B.&M. Well location, HANGING ROCK FEDERAL# 4-13,
located as shown in the SW 1/4 SW 1/4 of
Section 24, T11S, R23E, S.L.B.&M. Ulntah

y y County Utah.NB9°56'W
- 80.42 (G.LO.)

BASIS OF ELEVATION

BENCH MARK 87EAM LOCATED NEAR A ROAD INTER-
SECT10N IN SECTION 1, T12S, R23E, S.LB.&M. TAKEN
FROM THE ARCHY BENCH SE QUADRANGLE,UTAH,
U1NTAHCOUNTY, 7.5 MINUTE QUAD. (TOPOGRAPHIC MAP)
PUBUSHEDBY THE UNITED STATESDEPARTMENTOF THE
INTERIOR, GEOLOGICALSURVEY. SAID ELEVATIONIS
MARKED AS BEING 5887 FEET.

1
o

z to
Po N

24
1922 "o "o
Brass cap o o oo o - oo -

- - ..........mm

SCALE

CERTIFICATE
THIS IS TO CERTIFYTHAT THE ABOVE pkAŸ &ÆROM
FIELD NOTES OF ACTUALSURVEYSMADE BY ME OR UNDÊR M ,

SUPERVISIONAND THAT THE SAME E TRUE AND CORREC HE
HANGINGROCK BEST OF MY KNOWLEDGEAND G

FEDERAL/24-1J
820 E7ev. Ungraded Ground = 5599' RE STER LAN

REVISED: 10-13-94 D.R.B.

NB9°50'527 2649.14' (Meas.) N89 49'W - 40.14 (G.L.O.) ÜHffAH ENGINEERING & G
85 SOUTH 200 EAST - VERNAL, UTAH 84078

(801) 789-1017

LEGEND: SCALE DATESURVEYED: DATE ORAWN:
1' = 1000' 10-6-94 10-11-94

=
90° SYMBOL PARTY REFERENCES

= PROPOSED WELLHEAD. D.K. 8.R. D.R.B. G.LO. PLAT
A = SECTION CORNERS LOCATED. WEATHER FILE

WARM FREEDOMENERGY,

FREEDOM ENERGY, INC. i

TiiS, R23E, S.L.B.&M. Well location, HANGING ROCK FEDERAL# 4-13,
located as shown in the SW 1/4 SW 1/4 of
Section 24, T11S, R23E, S.L.B.&M. Ulntah

y y County Utah.NB9°56'W
- 80.42 (G.LO.)

BASIS OF ELEVATION

BENCH MARK 87EAM LOCATED NEAR A ROAD INTER-
SECT10N IN SECTION 1, T12S, R23E, S.LB.&M. TAKEN
FROM THE ARCHY BENCH SE QUADRANGLE,UTAH,
U1NTAHCOUNTY, 7.5 MINUTE QUAD. (TOPOGRAPHIC MAP)
PUBUSHEDBY THE UNITED STATESDEPARTMENTOF THE
INTERIOR, GEOLOGICALSURVEY. SAID ELEVATIONIS
MARKED AS BEING 5887 FEET.

1
o

z to
Po N

24
1922 "o "o
Brass cap o o oo o - oo -

- - ..........mm

SCALE

CERTIFICATE
THIS IS TO CERTIFYTHAT THE ABOVE pkAŸ &ÆROM
FIELD NOTES OF ACTUALSURVEYSMADE BY ME OR UNDÊR M ,

SUPERVISIONAND THAT THE SAME E TRUE AND CORREC HE
HANGINGROCK BEST OF MY KNOWLEDGEAND G

FEDERAL/24-1J
820 E7ev. Ungraded Ground = 5599' RE STER LAN

REVISED: 10-13-94 D.R.B.

NB9°50'527 2649.14' (Meas.) N89 49'W - 40.14 (G.L.O.) ÜHffAH ENGINEERING & G
85 SOUTH 200 EAST - VERNAL, UTAH 84078

(801) 789-1017

LEGEND: SCALE DATESURVEYED: DATE ORAWN:
1' = 1000' 10-6-94 10-11-94

=
90° SYMBOL PARTY REFERENCES

= PROPOSED WELLHEAD. D.K. 8.R. D.R.B. G.LO. PLAT
A = SECTION CORNERS LOCATED. WEATHER FILE

WARM FREEDOMENERGY,



. O rpacgiv e
Form 3166-5 UNITED STATES FORM APPROVED

(June 1990) DEPARTMENT OF THE INTERIOR E ir a 3 3

BUREAU OF LAND MANAGEMENT 5 Designazion and Serial No.

U U-66408
SUNDRY NOTICES AND REPORTS ON WE V OFOILGAS& IV Ú!.!

, Anones or Tribe Name

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT-" for such proposals

7. If Unitor CA, Agreement Designation

SUBMIT IN TRIPLICATE
1. Typeof Wen Hanging Rock Unit

OL Un O o.., 8. WeH Name ud No.

2. NameofOperator Hanging Rock Federal #24-13
Freedom Energy, Inc. 9. API Well No.

3. Address and Telephone No 303-292-2442
1433 - 17th Street, Suite #300, Denver, CO 80202 10. Field and Pool, or Exploratory Area

4. Iacation of Well (Footage, Sec.. T., R., M., or Survey Description) Wil dcat '

820 FWL 539 FSL .

11. conty or rarish,stam

Sec. 24, T11S-R23E, SLM Uintah County, Utah

12 HECK APPROPRIATE BOX(s) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

Recompletion New Con trucdon

Subsequent Report Plugging Back Non-Routine Fracturing

e..., a.p.i, O Water Shut-Off

O Ennmndomnent Nodce Ahoring Cask Convenion o Injecnon

Oder Dispose Water
(Note: Reportresultsof multiplecompletionon Well

Completion or Recompletion Report and Log form.)

13. DescrÑProposed or Completed Operations (Clearlystate a l pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,

give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Pursuant to letter dated November 3, 1994, this Sundry Notice is to serve for final APD approval of the 'Ibimble Rock Federal 23-15well.

1. Attached are seven (7) copies of the Preedom Energy,Inc. Self-Certification Statement.
2. Thimble Rock's bond is being prepared and willbe forwarded.
3. Water will be hauled from the Target TruckingWater N Penait, Permit#49-1540,located in the NEW of Section28, T11S,R25E. Said location is 1,750'

from the South line, 2,600'from North line of Section28. Alternatively,water will be obtained from U. S. Department of Interîor, at Permit #49-331, located

1,22Œ from South line, 700 from East line in the Northwest corner of Section 20, T115, R23E. State water use authorization will be fortheoming. Water

consumptionwill not exceed one acre foot of water.

4. BLM Interim Policy requires that specific information is considered within the National Environmental PolicyAct (NEPA) review process on hazardous

materials associated with a proposed action on the public lands. Your APD must include the following information:

1. (A) No chemîcalsfrom the EnvironmentalProtection Agency's Consolidated List of Chemicals Subject to Reporting Under "(Itle

III of the Superfund Ameqdments and Reguthorization Act (MRA) of 198g, in the amount equal to or greater than 10,000

pounds will be used, produced, stored, transported, or disposed of annually in association with the drilling of this well.

(B) No extremely ha2ardous substances, as defined in 40 CFR 355, will be used, produced, stored, transported, or disposed of

in association with the drilling of this welL
2. If no hazardous materials that meet the limitations of (A) or (B) above are to be associated with the proposed action, it should be so stated in

the APD. A statement needs to be provided for both categorîes (A) and (B).
3. Exemption status, which may be relevant to applicability or liability under a different law, is not relevant to envitonmental impact analysis under

NEPA..
S. The cement program will be as follows:

Surfbee' 185 sacks of Class "G" comentwith 2% calciumchloride will be used. Slurry tail 400 cubic feet of Super "G" Class "G"with addítíves

of 3% salt, 2% gel, 2 lbs. per hiscal two, 1/4 lb. per colloceal.
Filier Comenn 415 sacks of 5450% base of a Class "G"cement, 2% gel, 4% CPg, 2 lbs. of hiscal two, 1/4 Lb. glossel.

6. A med logger will be on location begînaing at the depth of 3,000 feet to total depth drilled.

14. I hereby certi g is true and correct

Si¡mnd Title AÑO Date

(This space for Fodbral or State office use)

Approved by Tide Date
Conditions of approval, if any:

Tide 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willâtily to malm to any department or agency of the United States any false, fictitious or fraudulent statements

or represemations as to any matter within its jurisdicdon.
*See Instruction on Reverse
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BUREAU OF LAND MANAGEMENT
VERNAL DISTRICT

CONDITIONS OF APPROVAL FOR PERMIT TO DRILL

Company: FREEDOM ENERGY, INC. Well No.: HANGING ROCK

Location: Sec. 24: SWSW T. 11 South, R. 23 East, S.L.M. Lease U-66408

Onsite Inspection date: October 12, 1994

All lease and/or unit operations will be conducted in such a manner that full compliance is made
with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Order No. 1, and the
approved plan of operations. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished to the field representative to ensure
compliance.

A. DRILLING PROGRAM:

1.Surface fonnation and Estimated Fonnation Tops:
Green River formation - Surface
Wasatch formation - 2,600 feet
Mesaverde formation -- 4,500 feet

2. Estimated Depth at Which Oil, Gas, Water or other Mineral-Bearing Zones Aæ Expected
to be Encountemd:

Formation Depth

Expected Oil Zones: None
Expected Gas Zones: Wasatch 2,600'

Mesaverde 4,500'-5,300'
Expected Water Zones: None
Expected Mineral Zones: None

a. ALL water shows will be reported and water-bearing sands to Tim Ingwell of this office.
Copies of State of Utah Form OGC-8-X are acceptable. If noticeable water flows are
detected, submit samples to this office along with any water analyses conducted.

All usable water and prospectively valuable minerals (as described by BLM at on-site)
encountered during drilling, will be recorded by depth and adequately protected. All oil

PS2APDAR
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O O
and gas shows will be tested to determine commercial potential.

All fresh water and prospectively valuable minerals (as described by BLM at onsite)
encountered during drilling will be recorded by depth, cased and cemented. All oil and
gas shows considered worthy of testing will be tested to determine commercial potential.

3. Pæssuæ Contal Equipment:

Bottom Hole Pressures will be checked by pressure method prior to drilling. A Rotating
Head will be used and checked. The anticipated bottom hole pressure will be 1,850 psi.
See the attached Exhibit "A", for a diagram of the equipment which will be used in
testing procedures.

BOP systems will be consistent with API RP 53. Pressure tests will be conducted before
drilling out from under all casing strings which are set and cemented in place. Blowout
preventer controls will be installed prior to drilling the surface casing plug and will
remain in use until the well is completed or abandoned. Preventers will be inspected and
operated at least daily to ensure good mechanical working order, and will be recorded on
the daily drilling report. The Resource Area will be notified 1 day in advance when
pressure tests are to be conducted.

The BOP and related equipment shall meet the minimum requirements of on-shore Oil
and Gas Order No. 2 for equipment and testing requirements, procedures, etc., and
individual components shall be operable as designed. Chart recorders shall be used for
all pressure tests.

Test charts, with individual test results identified, shall be maintained on location while
drilling and shall be made available to a BLM representative upon request.

The Vernal District Office shall be notified at least twenty-four (24) hours prior to the
running and cementing of all casing strings, in order to have a BLM representative on
location while running and cementing all casing strings.

4. Mud Pogram and Cinulating Medium:

The well will be drilled with 2% Kel water to the top of the Wasatch formation
(approximately 2,600 feet), Kcl-Polymer will then be used in drilling to total depth. The
anticipated mud weight will be 9 pounds.

Hazardous substances specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste will not be used in drilling, testing,
or completion operations.
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No chromate additives will be used in the mud system on Federal and Indian lands
without prior BLM approval to ensure adequate protection of fresh water aquifers.

5. Casing Pmgram and Auxiliary Equipment:

A 12-1/4 inch hole will be drilled to from the surface to the depth of 300 fee with 9-5/8
inch casing being set. A 7-7/8 inch hole be drilled to total , witE4-
production casing being set to T.D. ew, Irgasing will be used, asing
will be K55. Class G cement will be used to cover all productive zones, the ratio will
be 15.6 pounds per gallon. The same mixture of filler cement will be used to the depth
of 1,000 feet above total depth drilled.

Anticipated cement tops will be reported as to depth, not the expected number of sacks.
The Resource Area will be notified 1 day in advance when running casing strings and
cement.

6. Coming,Logging and Testing Pogram:
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A cement bond log (CBL) shall be utilized to determine the t_ogof cement (TOC) and
bond quality for the production casing.
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7. Abnonnal Conditions, Bottom Hole Pæssuæs and Potential Hazards:

No abnormal gas pressures or temperatures are expected. Hydrogen Sulfide or other
hazardous gases or fluids are not expected in the area.

8. Anticipated Stading Dates and Notifications of Operations:

The Operator will contact the Book Cliffs Resource Area at Vernal, Utah forty-eight (48)
hours prior to beginning any dirt work on this location.

No location will be construed or moved, no well will be plugged, and drilling or
workover equipment will not be removed from a well without prior approval of the
District Manager. District Manager will also be notified if a well is placed in a suspended
status, and approval will be requested from District Manager before resuming operations.
The spud date will be reported orally to the Resource Area Manager within a minimum
of twenty-four (24) hours prior to spudding. Written notification in the form of a Sundry
Notice (form 3160-5) will be submitted to the District Office within twenty-four hours
after spudding. If the spudding occurs on a weekend or holiday, the written report will
be submitted on the following regular work day.

In accordance with Onshore Oil and Gas Order No. 1, this well will be reported on Form
9-329, "Monthly Report of Operations", starting with the month in which operations
commence and continue each month until drilling is concluded. This report will be filed
directly with the BLM District Office, 170 East 500 South, Vernal, Utah.

Operator shall report production data to MMS pursuant to 30 CFR 216.5 using Form
MMS/3160.

The date on which production is commenced or resumed will be construed for oil wells
as the date on which liquid hydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank, and for which a run ticket is required to be generated
or the date on which liquid hydrocarbons are first produced into a permanent storage
facility, whichever first occurs; and, for gas wells, as the date on which associated liquid
hydrocarbons are first sold or shipped from a temporary storage facility, such as a test
tank, and for which a run ticket is required to be generated, or the date on which gas is
first measured through permanent metering facilities, whichever first occurs.

In the event after-hours approval are necessary, please contact one of the following
individuals:

Gerald E. Kenczka 801-781-1190
Petroleum Engineer
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Ed Forsman 801-789-7077
Petroleum Engineer

BLM FAX Machine 801-789-3634

9. Immediate Reports:

Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences shall be
promptly reported to the Resource Area in accordance with requirements of NTL-3A.

If a replacement rig is contemplated for completion operations, a "Sundry Notice" (Form
3160-5) to that effect will be filed for prior approval of the District Manager, and all
conditions of this approved plan are applicable during all operations conducted with the
replacement rig. In emergency situations, verbal approval to bring on a replacement rig
will be approved by the District Petroleum Engineer.

Should the well be successfully completed for production, the District manager will be
notified when the well is placed in a producing status. Such notification will be sent by
telegram or other written communication, not later than five (5) business days following
the date on which the well is placed on production.

A first production conference will be scheduled within fifteen (15) days after receipt of
the first production report. The Resource Area Office will coordinate the field
conference.

No well abandonment operations will be commenced without the prior approval of the
District Manager. In the case of newly-drilled dry holes or failures, and in emergency
situations, oral approval will be obtained from the District Petroleum Engineer. A
"Subsequent Report of Abandonment" (Form 3160-5) will be filed with the District
Manager within thirty (30) days following completion of the well for abandonment. This
report will indicate where plugs were placed and the current status of surface restoration.
Final abandonment will not be approved until the surface reclamation work required by
the approved APD or approved abandonment notice has been completed to the satisfaction
of the Area manager or his representative, or the appropriate surface managing agency.

Approval to vent/flare gas during initial well evaluation will be obtained from the District
Office. This preliminary approval will not exceed 30 days or 50 MMCF gas. Approval
to vent/flare beyond this initial test period will require District Office approval pursuant
to guidelines in NTL-4A.

Upon completion of approved plugging, a regulation marker will be erected in accordance
with 43 CFR 3162.6.

a) The top of the marker will be closed or capped.
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The following minimum information will be permanently placed on the marker with a
plate, cap or beaded-on with a welding torch:

"Fed" or "Ind", as applicable. "Well number, location by 1/41/4 section, township and
range". "Lease number".

B. THIRTEEN POINT SURFACE USE PROGRAM:

1. Existing Roads:

a. Location is 24 miles south of Bonanza, Utah to planned access road.

b. Access will be obtained by traveling 24 miles south of Bonanza by miles along
graveled county road to well access road. Improvements will not be required for
use of existing roads.

c. Improvements and/or maintenance of existing roads will not be necessary.

2. Planned Access Roads:

The existing county road will be re-routed approximately 75 feet east of its existing
location to allow the well pad to be located away from natural drainage patterns. An
access road will not be necessary.

a. The maximum total distributed will be 50 feet long and 30 feet in width,

b. Maximum grades will not exceed six percent.

c. Turnouts:

No turnouts.

d, Location (centerline): Centerline has been flagged. The road will be
approximately 50 feet long, 30 feet wide with 18 feet running surface.

e. Drainage will not be required. Low water crossings only.

f Surface materials will be purchased from the construction company receiving the
bid to do the surface work.
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g. Other:

The re-routed shall be constructedlupgraded to meet the standards of the
anticipated traffic flow and all-weather road requirements. Construction/upgrading
shall include ditching, draining, graveling, crowning, and capping the roadbed as
necessary to provide a well-constructed, safe road. Prior to upgrading, the road
shall be cleared of any snow cover and allowed to dry completed. Traveling off
the 30-foot right-of-way will not be allowed. Road drainage crossings shall be of
the typical dry creek drainage crossing type. Crossings shall be designed so they
will not cause siltation or accumulation of debris in the drainage crossing nor shall
the drainages be blocked by the roadbed. Erosion of drainage ditches by runoff
water shall be prevented by diverting water off at frequent intervals by means of
cutouts. Upgrading shall not be allowed during muddy conditions. Should mud
holes develop, they shall be filled in and detours around them avoided.
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Surface disturbance and vehicular travel will be limited to the approved location
and access road. Any additional area needed will be approved by the Area
Manager in advance.

The access road will be rehabilitated or brought to Resource (Class III) Road
Standards within sixty (60) days of dismantling of the drilling rig. If this time
frame cannot be met, the Area Manager will be notified so that temporary
drainage control can be installed along the access road.

3. Location of Existing Wells:

None on Property.

4. Location of Tank Batteries and Production Facilities:

If storage facilities/tank batteries are constructed on this lease, the facility/battery or the
well pad shall be surrounded by a containment dike of sufficient capacity to contain, at
a minimum, the entire content of the largest tank within the facility/battery, unless more
stringent protective requirements are deemed necessary by the authorized officer.

All permanent (on-site for six months or longer) structures constructed or installed
(including pumping units) will be painted a flat, non-reflective, earthtone color to match
one of the standard environmental colors, as determined by the Rocky Mountain Five
State Interagency Committee. All facilities will be painted within six months of
installation. Facilities required to comply with O.S.H.A. (Occupational Safety and Health
Act) will be excluded.

If at any time the facilities located on public land and authorized by the terms of the lease
are no longer included in the lease (due to a contraction in the unit or other lease or unit
boundary change), BLM will process a change in authorization to the appropriate statute.
The authorization will be subject to appropriate rental or other financial obligation as
determined by the authorized officer.

If a tank batter is constructed on this lease, it will be surrounded by a dike of sufficient
capacity to contain 1½ times the storage capacity of the battery.

All loading lines and valves will be placed inside the berm surrounding the tank battery.

All site security guidelines identified in 43 CFR 3162.7 regulations will be adhered to.

All off-leasestorage,off-lease measurement,or co-minglingon-leaseor off-leasewill
have prior written approval from the District Manager.
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All product lines entering and leaving hydrocarbon storage tanks will be effectively
sealed.

Gas meter runs for each well will be located within five hundred (500) feet of the
wellhead. The gas flowline will be buried from the wellhead to the meter along with any
other sections occurring on the pad. Meter runs will be housed and/or fenced.

The oil and gas measurement facilities will be installed on the well location. The oil and
gas meters will be calibrated in place prior to any deliveries. Tests for meter accuracy
will be conducted monthly for the first three (3) months on new meter installations and
at least quarterly thereafter. The Area Manager will be provided with a date and time for
the initial meter calibration and all future meter-proving schedules. A copy of the meter
calibration reports will be submitted to the Resource Area Office. All meter measurement
facilities will conform with the API standards for liquid hydrocarbons and the AGA
standard for natural gas measurement.

5. Location and Type of Water Supply:

All water needed for drilling purposes will be obtained from the Rockhouse Unit #5-A.
Water conversion well located in South 13, T11S, R23E.

A temporary water use permit for this operation will be obtained from the Utah State
Engineer. Water obtained on private land, or land administered by another agency, will

require approval from the owner or agency for use of the land.

6. Source of Constmetion Material:

Pad construction material will be obtained from the constructing company who obtains
the bid to build the pad site.

The use of materials under BLM jurisdictionwill conform to 43 CFR 3610.2-3. Source
of construction material (will/will not) be located on lease.

7. Methods of Handling Waste Disposal:

The reserve pit will not be lined.

Three sides of the reserve pit will be fenced with fencing material and/or barbed wire
before drilling starts. The fourth side will be fenced as soon as the drilling is completed.
The fence will be kept in good repair while the pit is drying.

All trash must be contained and disposed of by loading and hauling away.
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Burning will not be allowed. All trash must be contained in a trash cage and hauled
away to an approved disposal site at the completion of drilling activities.

After first production, produced waste water will be confined to a (linedlunlined) pit for
a period not to exceed ninety (90) days after initial production. During the ninety (90)
day period, an application for approval of a permanent disposal method and location,
along with the required water analysis, will be submitted for the District Manager's
approval pursuant to Onshore Oil and Gas Order No. 7.

Other:

8. Ancillmy Facilities:

Camp facilities will not be required.

9. Well Site Layout:

The reserve pit will be located on the southwest side of the well site.

The top six inches of soil material will be removed from the location and winch-rowed
on the North and East sides of the well site. Topsoil along the re-routed road will be
reserved in place adjacent to the road.

Access to the well pad will be from the East along the re-routed main road. The trash
pit will be located on the Southwest corner of the well pad.

Fencing Requiæments:

All pits will be fenced according to the following minimum standards:

a. A 39-inch net wire shall be used with at least one strand of barbed wire on top of
the net wire (barbed wire is not necessary if pipe or some type of reinforcement
rod is attached to the top of the entire fence).

b. The net wire shall be no more than two inches above the ground. The barbed
wire shall be three inches above the net wire. Total height of the fence shall be
at least 42 inches.

c. Corner posts shall be cemented and/or braced in such a manner to keep the fence
tight at all times.

d. Standard steel, wood, or pipe posts shall be used between the corner braces.
Maximum distance between any two posts shall be no greater than 16 feet.

e. All wire shall be stretched, by using a stretching device, before it is attached to
the corner posts.
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The reserve pit fencing will be on three sides during drilling operations and on the fourth
side when the rig moves off the location. Pits will be fenced and maintained until clean-
up.

10. Plans for Restoration of Surface:

Plans for Restoration of Surface

a. Producing Location

Immediately upon completion, the location and surrounding area will be cleared
of all unused tubing, equipment, debris, materials, trash, and junk not required for
production.

Immediately upon well completion, any hydrocarbons on the pit shall be removed
in accordance with 43 CFR 3162.7-1.

If a plastic nylon reinforced liner is used, it shall be torn and perforated before
backfilling of the reserve pit.

The reserve pit and that portion of the location not needed for production
facilities/operations will be recontoured to the approximate natural contours. The
reserve pit will be reclaimed within one year from the date of well completion.
Before any dirt work takes place, the reserve pit must be completely dry and all
cans, barrels, pipe, etc., will be removed.

Contact appropriate surface management agency for required seed mixture.

b. Dry Hole/Abandoned Locadon

At such time as the well is plugged and abandoned, the operator shall submit a
subsequent report of abandonment and BLM will attach the appropriate surface
rehabilitation conditions of approval.

Before any dirt work to restore the location takes place, the reserve pit must be
completely dry.

The operator or his contractor will notify the Vernal District Office at Vernal,
Utah, forty-eight (48) hours before starting reclamation work that involves earth
moving equipment and upon completion of restoration measures.

The winch-rowed stockpiled topsoil will be evenly distributed over the disturbed
areas.
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reserve pit will be reclaimed within one year from the date of well completion.
Before any dirt work takes place, the reserve pit must be completely dry and all
cans, barrels, pipe, etc., will be removed.

Contact appropriate surface management agency for required seed mixture.

b. Dry Hole/Abandoned Locadon

At such time as the well is plugged and abandoned, the operator shall submit a
subsequent report of abandonment and BLM will attach the appropriate surface
rehabilitation conditions of approval.

Before any dirt work to restore the location takes place, the reserve pit must be
completely dry.

The operator or his contractor will notify the Vernal District Office at Vernal,
Utah, forty-eight (48) hours before starting reclamation work that involves earth
moving equipment and upon completion of restoration measures.

The winch-rowed stockpiled topsoil will be evenly distributed over the disturbed
areas.
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Prior to reseeding, all disturbed areas, including the access roads, will be scarified
and left with a rough surface.

Seed will be broadcast or drilled at a time specified by the BLM. If broadcast,
a harrow or some other implement will be dragged over the seeded area to assure
seed coverage. Seeding will occur in October or November.

The following seed mixture will be used:

Indian Grass, or other seedings which match undisturbed lands.

The reserve pit and that portion of the location and access road not needed for
production or production facilities will be reclaimed within six months from the
date of well completion.

11. Surface and Mineral Ownenhip:

The Federal Government owns all surface and mineral interests.

12. Other Infonnation:

a: Right-of-Way for Gas Pipeline:

Pipeline located on the lease.

b: A request for an exception of spacing is being filed with the State of Utah to
allow drilling closer than 200 feet from the quarter-quarter section line. The
location was picked to cause the least amount of surface damage, and the operator
owns record title to a three hundred and twenty acre tract surrounding the well,
the completion of a well at the proposed site will not infringe on the rights of
other operators in the area. After completion of this test well, a spacing order will
be filed with the Utah State Oil and Gas Commission to set spacing at a figure
determined by Operator to properly drain reserves. See attached Exhibit "C" for
a copy of letter.

c: There will be no deviation from the proposed drilling and/or workover program
without prior approval from the District Manager. Safe drilling and operating
practices must be observed. All wells, whether drilling, producing, suspended, or
abandoned, will be identified in accordance with 43 CFR 3162.2.

d. "Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval for
all changes of plans and other operationsin accordance with 43 CFR 3164.
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e. The direct contractor will be provided with an approved copy of the suther
operations in accordance with 43 CFR 3164.

f. The dirt contractor will be provided with an approved copy of the surface use
plan.

g. A cultural resource clearance will be required before any construction begins. If
any cultural resources are found during construction, all work will stop and the
District Manager will be notified.

h. This permit will be valid for a period of one (1) year from the date of approval.
After permit termination, a new application will be filed for any future operations.

i. The operator is responsible for informing all persons in the area who are
associated with this project that they will be subject to prosecution for knowingly
disturbing historic or archaeological sites, or for collecting artifacts. If historic or
archaeological materials are uncovered during construction, the operator is to
immediately stop work that might further disturb such materials, and contact the
authorized officer (AO). Within five working days the AO will inform the
operator as to:

Whether the materials appear eligible for the National Register of
Historic Places;

The mitigation measures the operator will likely have to undertake
before the site can be used (assuming in situ preservation is not
necessary); and

A time frame for the AO to complete an expedited review under 36
CFR 800.11 to confirm, through the State Historic Preservation
Officer, that the findings of the AO are correct and that mitigation
is appropriate.

If the operator wishes, at any time, to relocate activities to avoid the expense of
mitigation and/or the delays associated with this process, the AO will assume
responsibility for whatever recordation and stabilization of the exposed materials
may be required. Otherwise, the operator will be responsible for mitigation costs.
The AO will provide technical and procedural guidelines for the conduct of
mitigation. Upon verification from the AO that required mitigation has been
completed, the operator will then be allowed to resume construction.

j. The operator will control noxious weeks along rights-of-way for roads, pipelines,
well sites, or other applicable facilities. A list of noxious weeks may be obtained
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from the BLM, or the appropriate County Extension Office. On BLM
administered land it is required that a Pesticide Use Proposal shall be submitted,
and given approval, prior to the application of herbicides or other pesticides or
possible hazardous chemicals.

13. Isssee's or Operatofs Repæsentative and Cedification

Repmsentative:

Name: Mark S. Dolar
Address: 9035 South 700 East - Suite 100A

Sandy, Utah 84070-2418
Phone No.: 801-561-3121

Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drill site and access route; that I am familiar with the conditions which currently
exist; that the statements made in this plan are, to the best of my knowledge, true and
correct; and that the work associated with the operations proposed herein will be
performed by FREEDOM ENERGY, INC. and its contractors and subcontractors in
conformity with this plan and the terms and conditions under which it is approved. this
statement is subject to the provisions of 18 U.S.C. 1001 for the filing of a false statement.

Date I

arlf S/ ar, Agent
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e &WORESNEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 11/30/94 API NO. ASSIGNED: 43-047-32603

WELL NANE: NAWGING ROCK FEDERAL 24-13
OPERATORt FREEDOM ENERGY INC (N3285)

PROPOSED LOCATION: INSPECT LOCATION BY: / |
SWWW 24 - Tils - R23E
SURFACE: 0539-PSL-0820-WWL TECH REVIEN Initiale Date
BOTTON: 0539•FSL•OS20-ÉWL
UINTAN COUNTT Engineering
RO¢K ROUSE FIELD (670)

Geology
LEASE T¾PS: FED
LEASE NUMBER: UTO-66408 Surface

PROPOSED PRODUCING FORMATION: NTRD

RECEIVED AME/OR REVIEWED: LOCATI6N AND SITING:

V Plat Ré49-2-3. Unitt ufu-79 6/RX
Bend: Enderal l State [ ] Pee [ ]

(Number Agr/opf - ) RG49-3-2. General.
Potadh (Y/N) p ,_ a .ec i
Oil shale (Y/N) R649-3-3. Smooption.
Water permit

(NM ty'y, /Op ) Drilling Unit.
RDCC Review (Y/N) Board cause no:

(Date: ) Date:

COMMENTS: CONEIDENTIAJ
PERIOD
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O State of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
355 West North Temple

Michael O. Leavitt
Governor 3 Triad Center, Suite 350

Ted Stewart Salt Lake City, Utah 84180-1203

Executive Director 801-538-5340

James W. Carter 801-359-3940 (Fax)
Division Director 801-538-5319 (TDD)

December 7, 1994

Freedom Energy, Inc.
1433 17th Street, Suite 300
Denver, Colorado 80202

Re: Hanging Rock Federal #24-13 Well, 539' FSL, 820' FWL, SW SW, Sec. 24, T. 11
S., R. 23 E., Uintah County, Utah

Gentlemen:

Pursuant to Utah Code Ann.§ 40-6-18, (1953, as amended), Utah Admin. R. 649-2-
3, Application of Rules to Unit Agreements and R. 649-3-4, Permitting of Wells to be
Drilled, Deepened or Plugged-Back, approval to drill the referenced well is hereby
granted.

In addition, the following specific actions are necessary to fully comply with this
approval:

1. Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil
and Gas Conservation General Rules.

2. Notification to the Division within 24 hours after drilling operafions
commence.

3. Submittal of Entity Action Form, Form 6, within five working days following
commencement of drilling operations and whenever a change in operations
or interests necessitates an entity status change.

4. Submittal of the Report of Water Encountered During Drilling, Form 7.

5. Prompt notification prior to commencing operations, if necessary, to plug
and abandon the well. Notify Frank R. Matthews, Petroleum Engineer,
(Office) (801)538-5340, (Home) (801)476-8613, or K. Michael Hebertson,
Reclamation Specialist, (Home)
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Page 2
Freedom Energy, Inc.
Hanging Rock Federal #24-13 Well
December 7, 1994

6. Compliance with the requirements of Utah Admin. R. 649-3-20, Gas Flaring
or Venting, if the well is completed for production.

This approval shall expire one year after date of issuance unless substantial and
continuous operation is underway or a request for an extension is made prior to the
approval expiration date. The API number assigned to this well is 43-047-32603.

Sincerely,

R.J. Firt
Associate Director

Idc
Enclosures
cc: Uiutah County Assessor

Bureau of Land Management, Vernal District Office
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Form 3*$ UNITEDSTATES PORMAPPROVED

DEPARTMENT OF THE INTERIOR
BUREAUOF LAND MANAGEMENT 5, LesteDesigntionandSerialNo,

UTU-66408
SUNDRYNOTICES AND REPORTSON WELLS 6. If Indish, Allotteeor Tribs Nime

Do no se this form for proposals to drill or to deepen erreentry to a d.Iffererit reservoir.

Use "APPLICATIONFOR PERMIT-" for such proposals

$UBMITIN TRIPLICATE
tu u.t or cA, Agrwn.nt oessnulon

1 Typsof W•a Hanging Rock
i I A O o.., 8. Wen Na ad No.
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Freedom Energy, Inc. *-^PI*•""*·
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& cementprogram c..,,,e...,a...,s.a...suai...u-
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Pro uction Casing: 4 1/2", 11.60 #, 3-55, LT&c, used, White Band Inspected,
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ogram for surface casing will be 15.82# per gallon; 1.16 cubic ft. per sack,

ement will be 11.8# per gallon; 2.78 cubic ft. per sack.

ÀPPROVED àŸ THE STATE

OF UTAH DIVISION OF

OIL, GAS, AND/l' I Ng

DATE:
BY:

4. I hereby ¢erth i oing18true and correct

,,, yo, Agent ,,,
12-9-94

Thisa for or StateofHee use)

Approved by The Date
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III lill Ililli I
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I *See instmotion on Reverse
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(July 1992)
etions on OMBNO. 1004-0136

UNITED STATES r••• •••••> pires: February 28, 1995

DEPARTMENTOF THE INTERIOR \ 2 BBIONmON AND BERIAI. NO.

BUREAU OF LANDMANAGEMENT TU 6408

APPLICATION FOR PERMIT TO DRILLOR D
,
nAS

' "°"

la. TTPE OF WORK

DRILL DEEPENO " "'""

b. TYPaorwar.L Hanging Rock
OIL GAg BINGLE MULTIPLE $4 FARMORLBAIBMWRI.NO.
WELL WELL OTHER . SONE BONE

2.NAM-07OPERATOR Hanging Rock Fed. #24-13
Freedom Energy, Inc. Û. ANWEU.ND.

3. ADDRESE ANOTEMBHONE NO.

1433 - 17th St., Suite #300, Denver, CO 80202 303-292-2442 to. r....... roer., o. wn..ca.

4. Loc rroN OF WELL (Report location clearly and in accordance with any State requirementa.*)

820 FWL 539 FSL
11. e.. a , o.

At proposed prod. zone

Same Sec. 24, T11S-R23E, SLM
14. DIRTANCE IN MILER AND DIBROTION FROM NBAREST TOWN OR POST 097105* 12. COUNTT Oh PARISH 18, BTATE

24 miles south of Bonanza, Utah Uintah I Utah
10. DistANcm raox PaoPoamo* 16. No. OF ACBER IN LEASE 17. NO. OF ACRES ABBIGNED

LOCATION TO NEABBBT TO THis WELL
PROPERTY OR LEABE I,INE, Fr. 539 feet i 880 00 160 00
(Also to nearest drig. unit line, if any) 9 •

18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 20. ROTART OR CABLE TOOl,8

TO NEAREST WELL, DRILLING. COMPLETED,
on arruna ro=, on ===•=as=. rr. ·5;966 feet Rotary

21. EIEVATIONa (Show whether DF. RT, GR, etc.) 5, gg 22. Arrnos. DArm woax wn.L erAar*

5,599 feet (GR) December 1, 1994
23. PROPOSED CASING AND CEMENTING PROGRAM

8125 Or HOLE GRADESI2BOFtmalNo WalORT PER FOOT BETTING DEPTH QUANTITY or eBMENT

12 1/4" 9 5/8" 36# 355 LTC 300' Determined upon caliper loq.
* 7 7/8" 5 1/2" 15.5// 355 LTC W'

& STC 5, 300 '

* If productive, production casing shall be set to T.D., Class G cement will be
used to cover all productive zones as necessary.

If well is dry, the well will be plugged and abandoned pursuant to State regulations.

IN ABOVE SPACE DESCRIBB PROPOSED PROGRAM: If proposal is in deepen, give data on present productive zone and proposed new productive zone. If proposal is to drill or

deepen direcdonally, give rtipent data en subsurface locations and measured and truevertical depths. Give blowout preventer program, if any.

BIONED TITIF DAT, 10/24/94

(This space for ede al r State omce use)

PPirVPF YO
APPROVAI PAÌŸ

Application approval does not warrant or ortify thatthe applicant holdslegal er ecpitable title to thmerights in the subject leasewhich would entide theapplicant to conduct operations thereon.

CONDITIONS OP APPROVAL, IF ANY:

PE ACHED
A3818TANTDISTRIif

RS copy
APPROVED B TTII,g g AP.freer n DAW

*SeeInstructionsOn ReverseSide
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the

-- ,_.. -.a... _m......... ,,..an.---ntationa na to anv matter within its
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Well: Hanging Rock 24-13

CONDITIONS OF APPROVAL
APPLICATION FOlt PERMIT TO DRILL

Company/Operator: Freedom Energy Inc.

Well Name & Number: Hanving Rock 24-13

API Number: 43-047-

Lease Number: U-66408

Location: SWSW Sec. 1 T._113 R.13E

NOTIFICATION REQUIREMENTS

Location Construction - at least forty-eight (48) hours prior to construction of location and
access roads.

LocationCompletion - prior to movingon the drillingrig.

Spud Notice - at least twenty-four(24)hours prior to spudding the well.

Casing String and - at least twenty-four(24) hours prior to running casing and
Cementing cementingall casingstrings.

BOP and Related - at least twenty-four(24) hours prior to initiating pressure tests.
EquipmentTests

First Production - within five (5) business days after new well begins, or production
Notice resumesafter well has been off production for more than ninety (90)

days.

For more specific details on notification requirements, please check the Conditions of Approval for
Notice to Drill and SurfaceUse
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Well: Hanging Rock 24-13

CONDITIONSOF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicantholds legal or equitabletitle

to those rights in the subjectlease which would entitle the applicantto conduct operations thereon.

All lease and/or unit operationswill be conducted in such a manner that full complianceis made with
applicablelaws, regulations(43 CFR 3100), OnshoreOil and Gas Orders, and the approvedplan of
operations. The operator is fully responsible for the actionsof his subcontractors. A copy of these
conditions will be furnished the field representative to insure compliance.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is

being drilled. Contact the appropriateSurface Management Agency for information.

A. DRILLING PROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearing Zones arê Expected to

bê Encountered

Report ALL water showsand water-bearing sands to Tim Ingwell of this office. Copies of
State of Utah form OGC-8-X are acceptable. If noticeable water flows are detected, submit
samplesto this office along with any water analysesconducted.

All usable water and prospectively valuable minerals(as describedby BLM at onsite)
encountered during drilling, will be recorded by depth and adequatelyprotected. All oil and

gas shows will be testedto determinecommercialpotential.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements of Onshore Oil and
Gas Order No. 2 for equipmentand testing requirements, procedures, etc., for a 3M system
and individual componentsshall be operable as designed. Chart recorders shall be used for all
pressure tests.

Test charts, with individual test results identified, shall be maintained on location while
drilling and shall be made available to a BLM representative upon request.

The Vernal District Office shall be notified, at least 24 hours prior to initiating the pressure

tests, in order to have a BLM representative on location during pressure testing.

3. Casing Proergm and Apxiliary Equipment

Surface casing shall have centralizers on the bottom three joints,with a minimum of one
centralizer per
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Well: HangingRock 24-13

As a minimum, the usable water and oil shale resources shall be isolated and/or protected by
having a cement top for the production casing at least 200 ft. above the top of the Mahogany
Oil Shale zone identified at ± 425 ft. If gilsonite is encounteredwhile drilling, it shall be
isolated and/or protectedvia the cementing program.

The Vernal District Office shallbe notified at least 24 hours prior to the running and
cementingof all casing strings, in order to have a BLM representative on location while

running and cementingall casing strings.

4. Mud Program andCircuktine Medium

Hazardous substances specifically listed by the EPA as a hazardous waste or demonstrating a
characteristic of a hazardous waste will not be used in drilling, testing, or completion
operations.

No chromate additives will be used in the mud systemon Federal and Indian lands without
prior BLM approvalto ensureadequateprotectionof fresh water aquifers.

5. Coring. Loegine and Testing Program

Daily drilling and completion progress reports shallbe submittedto this office on a weekly
basis.

All Drill Stemtests (DST) shall be accomplishedduring daylight hours, unless specific
approval to start during other hours is obtainedfrom the AO. However, DSTs may be
allowed to continueat night if the test was initiated during daylight hours and the rate of flow
is stabilized and if adequate lighting is available(i.e., lighting which is adequatefor visibílity
and vaporproof for safe operations). Packers can be released, but tripping should not begin
before daylightunless prior approvalis obtained from the AO.

A cement bond log (CBL)will be run from the production easing shoe to ± 225 ft. and shall
be utilized to determine the bond qualityfor the productioncasing. Submita field copy of the
CBL to this office.

Whether the well is completedas a dry hole or as a producer, "Well Completionand
Recompletion Report and Log" (Form 3160-4) will be submitted not later than 30 days after
completion of the well or after completionof operations being performed, in accordancewith

43 CFR 3164. Two copiesof all logs, core descriptions,core analyses,well-test data,
geologicsummaries,sample description, and all other surveys or data obtainedand compiled
during the drilling, workover, and/or completionoperations, will be filed with Form 3160-4.

Samples (cuttings, fluids, and/or gases) will be submittedwhen requested by the
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Well: HangingRock 24-13

6. Notifications of Opêrations

No location will be constructedor moved, no well will be plugged, and no drilling or
workover equipment will be removed from a well to be placed in a suspended status without

prior approvalof the AO. If operationsare to be suspended, prior approval of the AO will

be obtained and notification given before resumption of operations.

The Vernal District Officeshall be notified, during regular work hours (7:45 a.m.-4:30 p.m.,

Monday through Friday except holidays), at least 24 hours p_riorto spuddingthe well.

Operator shall report production data to MMS pursuant to 30 CFR 216.5 using form
MMS/3160.

Imme(liate Report: Spills, blowouts, fires, leaks, accidents,or any other unusual occurrences
shall be promptly reported in accordance with the requirements of NTL-3Aor its revision.

If a replacement rig is contemplated for completion operations, a "SundryNotice" (Form
3160-5) to that effect will be filed, for prior approvalof the AO, and all conditionsof this
approved plan are applicable during all operationsconducted with the replacement rig.

The date on which productionis commenced or resumed will be construedfor oil wells as the

date on which liquid hydrocarbons are first sold or shipped from a temporary storage facility,

such as a test tank, and for which a run ticket is required to be generated or, the date on

which liquid hydrocarbons are first produced into a permanent storage facility, whichever first

occurs; and, for gas wells as the date on which associatedliquid hydrocarbonsare first sold
or shippedfrom a temporarystoragefacility,such as a test tank, and for which a run ticket is
required to be generated or, the date on which gas is first measured through permanent

metering facilities, whichever first occurs.

Should the well be successfullycompletedfor production, the AO will be notified when the
well is placed in a producing status. Suchnotification will be sent by telegram or other
written communication,not later than five (5)days following the date on which the well is
placed on production.

Gas produced from this well may not be vented or flared beyondan initial authorizedtest
period of 30 days or 50 MMCF following its completion, whichever occurs first, without the
prior written approval of the Authorized Officer. Should gas be vented or flared without

approvalbeyond the authorized test period, the operator may be directed to shut-in the well

until the gas can be captured or approvalto continueventing or flaring as uneconomic is
granted and the operator shall be required to compensate the lessor for that portion of the gas

vented or flared without approvalwhich is determinedto have been avoidablylost.

A schematicfacilitiesdiagramas required by 43 CFR 3162.7-5 (b.9. d.) shall be submittedto

the appropriateDistrict Officewithin sixty (60) days of installationor first production,
whichever occurs first. All site securityregulationsas specified in OnshoreOil & Gas Order
No. 3 shall be adheredto. All product lines enteringand leaving hydrocarbon storage tanks

will be effectively sealed in accordance with 43 CFR 3162.7-5 (b.
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Well: Hanging Rock 24-13

No well abandonmentoperationswill be commencedwithout the prior approvalof the AO.

In the case of newly drilled dry holes or failures, and in emergency situations, oral approval

will be obtainedfrom the AO. A "Subsequent Report of Abandonment" Form 3160-5, will

be filed with the AO within thirty (30) days followingcompletion of the well for
abandonment. This report will indicatewhere plugs were placed and the current status of

surface restoration. Final abandonmentwill not be approved until the surface reclamation
work required by the approvedAPD or approved abandonment notice has been completedto

the satisfactionof the AO or his representative, or the appropriateSurfaceManaging Agency.

7. Other Information

All loading lines will be placed insidethe berm surrounding the tank battery.

All off-lease storage, off-lease measurement,or commingling on-leaseor off-lease will have

prior written approvalfrom the AO.

Gas meter runs for each well will be located within 500 feet of the wellhead. The gas
flowlinewill be buriedor anchored down from the wellhead to the meter and within 500 feet
downstream of the meter run or any production facilities. Meter runs will be housed and/or
fenced.

The oil and gas measurement facilitieswill be installedon the well location. The oil and gas
meters will be calibratedin place prior to any deliveries. Tests for meter accuracy will be
conductedmonthlyfor the first three months on new meter installations and at least quarterly
thereafter. The AO will be provided with a date and time for the initialmeter calibration and
all future meter proving schedules. A copy of the meter calibration reports will be submitted
to the Vernal District Office. All meter measurementfacilities will conform with OnshoreOil
& Gas Order No. 4 for liquidhydrocarbonsand OnshoreOil & Gas Order No. 5 for natural

gas measurement.

The use of materialsunder BLM jurisdictionwill conform to 43 CFR 3610.2-3.

There will be no deviationfrom the proposed drillingand/or workover program without prior
approvalfrom the AO. Safe drilling and operatingpracticesmust be observed. All wells,
whether drilling, producing, suspended,or abandoned will be identified in accordancewith 43

CFR 3162.

"SundryNotice and Report on Wells" (Form3160-5)will be filed for approvalfor all
changesof plans and other operationsin accordancewith 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicableprovisions of the operatingregulations at Title 43 CFR 3162.4-

1(c), requires that "not later than the 5th businessday after any well begins productionon
which royalty is due anywhere on a lease site or allocated to a lease site, or resumes
production in the case of a well which has been off production for more than 90 days, the
operator shall notify the authorizedofficer by letter or sundry notice, Form 3160-5, or orally
to be followedby a letter or sundry notice, of the date on which such production has begun or

O O
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Well: HangingRock 24-13

If you fail to comply with this requirementin the mannerand time allowed, you shall be
liable for a civil penalty of up to $10,000per violation for each day suchviolation continues,
not to exceed a maximum of 20 days. See Section109(c)(3) of the Federal Oil and Gas
Royalty Management Act of 1982 and the implementing regulations at Title 43 CFR 3162.4-

1(b)(5)(ii).

APD approval is valid until midnight December 31, 1994. At that time Lease UTU-66408

will expire unless diligentdrillingoperationsare in progress across the expiration date.

In the event after-hoursapprovalsare necessary, please contact one of the following
individuals:

Ed Forsman (801)789-7077

Petroleum Engineer

Wayne Bankert (801)789-4170
Petroleum Engineer

BLM FAX Machine (801)
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EPA'S LIST OF NONEXEMPT EXPLORATIONAND PRODUCTION WASTES

While the following wastes are nonexempt,they are not necessarily hazardous.

- Unusedfracturingfluidsor acids

- Gas plant coolingtower cleaning wastes

- Painting wastes

- Oil and gas service company wastes, such as emptydrums, drum rinsate, vacuum truck rinsate,
sandblast media, painting wastes, spendsolvents,spilledchemicals,and waste acids

- Vacuum truck and drum rinsate from trucksand drums, transporting or containingnonexempt waste

- Refinery wastes

- Liquid and solid wastes generated by crudeoil and tank bottom reclaimers

- Used equipmentlubrication oils

- Waste compressor oil, filters, and blowdown

- Used hydraulic fluids

- Waste solvents

- Waste in transportationpipeline-related pits

- Causticor acid cleaners

- Boiler cleaningwastes

- Boiler refractory bricks

- Incinerator ash

- Laboratory wastes

- Sanitarywastes

- Pesticide wastes

- Radioactive tracer wastes

- Drums, insulation and miscellaneous
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CONDITIONS OF APPROVAL

FOR THE SURFACE USE PROGRAM OF THE
APPLICATION FOR PERMIT TO DRILL

Company/Operator: Freedom Enerqv

API Number

WellName&Number:HanginqRock Federal 24-B

Lease Number: 0-66761

Location: SWSW Sec. 24 T.11 S. R.23 E.

Surface Ownership: BLM

Date NOS Received September 29, 1994

Date APD Received october 27, 1994

- To limit impacts to nesting owls in the area, no construction or

drilling will be allowed from Feb. 1 to May 15.

-Access roads and surface disturbing activities will conform to
standards outlined in the Bureau of Land Management and Forest

service publication: Surface Operating Standards for Oil and Gas

Exploration and Development, (1989).

-If the well becomes a producing well, the equipment would be
painted Desert Brown.

-No trash pit will be allowed. All trash will be contained in a

portable wire cage and hauled to and approved disposal facility.

-Drilling rigs and/or equipment used during drilling operations on

this wellsite will not be stacked or stored on Federal Lands after

the conclusion of drilling operations or at any other time without

BLM authorization. However, if BLM authorization is obtained, it is

only a temporary measure to allow time to make arrangements for
permanent storage on commercial facilities. (The BLM does not seek

to compete with private industry. There are commercial facilities

available for stacking and storing drilling
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O mesiW§
Form 31(4-5 UNITED STATES DEC12 PORM APPROVED

(June 1990) DEPARTMENT OF THE INTERIOR ires ..e 31
3m

BUREAU OF LAND MANAGEMENT s. o..ig..nona.a seriniNo.

DIVOF OIL,GAS&MIFIN 0-66408
SUNDRY NOTICES AND REPORTS ON W 6. U Indan. AUanneor Tribe Name

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT-" for such proposals

SUBMIT IN TRIPLICATE
7. rrv.it er cA, Agre....e o..ig..don

i. Typ.or wen Hanging Rock

O Ri U a O o.l.,
8. Wan Nameand No.

2. NameofOperator -

¯

Hanging Rock Fed. #24-13
Freedom Energy, Inc. __ _

9. API WeUNo.

3. Address and Tele¢m No.
43-047-32603

1433 - 17th St., Suite #300, Denver, CO 80202 303-292-2442 10. FieldsmiPool,orEx¢oratoryArea

4. Lacadou of Well (Pootage. See.. T., It., M., or Servey Descripdon) . . .
Wil dcat

820 FWL 539 FSL
cowam

Sec. 24, T11S-R23E, SLM Uintah County, Utah

CHECK APPROPRIATE BOX(s)TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O s.s e. .n..... , .

O at......... O a.... .a n...
O .....w.a.. O New Construcda

SubsequentRepat Plug¢ng M Rondne Framuring

O Final AbandommentNadae AlkningCasing Conva mIngon

osar Casing specifications O oi,,...w.,
(Neue: Report resuhs of naultiple compistionon Well

& cement program c..pi.ai....a....wina..a......a oston.o

13. Descrit* Proposed or Com¢elndOperadoes (Gearly states Iperdnentdaans, and ¢vepartinentdates, including estimated date of staningany proposedwork. If won is directionaßydrüled,

give subsurface locadous andsnessmedand tree vertical depths for all snarkersand zonespeniment to this work.)*

Casing specifications for Hanging Rock Federal #24-13 shall be as follows:

Production Casing: 4 1/2", 11.60 #, 3-55, LT&C,Used, White Band Inspected,
8rd, R-3.

Surface Casing: 9 5/8", 40 #, J 55, New, Limited Service, API, ST&C, R-2.

Cement program for surface casing will be 15.82# per gal.lon; 1.16 cubic 'ft. per sack.

Filler cement will be 11.8# per gaTlon; 2.78 cubic ft. per sack.

I I

14. I heisby g is true and correct

my Agent 12 9-94

(1WaspacetosPederskessiamoilloruse)

Tide 18 U.S.C. Section1001, makesk a crane for any persoo kauwingly amiwillitdly to make to any depart--r ar agencyof die Unhed Silies any false, tiedtiousor fr suunnonis

or M as e any amiter whhim he juried
•see Instnsotious on Reverse
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0 0

DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: Freegem Energy

Well Name: Hanging Rock Federal 24-13

API NO. 43-047-32603

Section 24 Township 11S Range 33E County Uintah

Drilling Contractor Caza Orilling

Rig # 7

SPUDDED: Date 12/13/94

Time

How Dry 4019

Drilling will commence 12/26/94

Reported bv Bill Rvan-Rockv Mtn Consulting

Telephone #

Date: 12/22/94 Signed:
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Form 31 5 UN STATES 1 FORMAPPROVED
Budget BureenNo. 1004-0135

(June 1990) DEPARTMENT OF THE INTERIOR El 2 9 Mi Expires: March3l, 1993
BUREAU OF LAND MANAGEMENT . Designation and serialNo.

JTU-66408
SUNDRY NOTICES AND REPORTS ON W LL gg udian, AHonesor Tribe Name

Do not use this form for proposals to drill or to deepen or reent $¾Nf
Use "APPLICATION FOR PERMIT-" for such proposals

SUBMIT IN TRIPLICATE
I romawww.

1. Typsofw.n Hanging Rock Unit
O & UM O 8. Well Nameand No.

2. NamenfOperator Hanging Rock Federal #24-13
Freedom Energy, Inc. *-^rzw.nNo.

3. Address and Telephone No 303-292-2442 43-047-32603
1433 - 17th Street, Suite #300, Denver , CO 80202 10. Field and Pool, or Ex¢oratory Area

4. Location of Well (Footage. Sec., T., R., M., or SurveyDescription) Wil dcat
820 FWL 539 FSL it. couaryor Parish, se.se

Sec. 24, T11S-R23E, SLM Uintah County, Utah

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF AGTION

O Notice of Intent Abandonment Changeof Plans

O a....w.... O New Consavan

Subsequent Report O es.........a O NwRoutine Fracmring

O Caag Repair O w...r Shut·OŒ

O Final Abandonment Nodce Ahong Cang Conve n a In

O o... O oi..... w....
(Note Reponnsuksof multipiscompletiononWell
Completion or Recompletion Repen and Log form.)

13. Describe Proposed or CompletedOperadons(Clearlystate a i pertinent details. and give pertinent dates, including estimateddate of starting any proposed work. If well is directionally drilled,
give subsurface locadons and maamradand true vertical depths for all markers and zonespartiasm to this work.)*

Water will be obtained from Evacuation Creek, permit #49-1550. Distribution

point is located 1100' FWL, 1700' FNL, Section 7, T11S, R25E.

I

14. I heleby is true and correct

....
, ,

nei, Agent o...
(niisspace for omca nas)

Approved by ¶da Dale
Condinousof approval. if any:

Tida 18 U.S.C. Secdon 1001. naims it a crkne for any personknowingly and wiUtbilyto make to any department or agency of the UnitedStatesany false, fictidous or fraudulent statemems
or represammions as to any mmer widde its jurisdicdon.

*See Instruction on Reverse
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STATEOf UfAII
Divl510tl of Gil. GAS ANDtifNJNG OPfitAf0g Freedom Energy, Inc· OPEftATGitAC(t. ND.

ENTITYAClION F0llH - roan 6 Aonatss 1856 Balsam Ave.

Greeley, CO. 80631

ACil0N CultitENT NEW API NUMBER WELL NAHE • LOCAIIO SPUO EFFECTIVE
CODE ENTifY NO EgTIT QQ SC TP RG COUNTY

.
OATE OATE

A - 43-047-32603 Hanging Rock Federal 24-13 SWSW 24 llS 23E Uintah 12-30-94

.

New well.

WELL2 COMMEIITS

WELL3 COHMENTS:

I \ | | |
WELL4 (UNHElliS:

WELL 5 C0t*IENTS:

ACTl0N CODES(Sea Instructions on back of form)
A - EstablIsh no.w entity for new well (single well only) /A
0 - Add new well to existing entity (group or unit well) Signature ()
C - Re-assign well from one antating entity to another existing entit
0 - Rç-assign well froin one existing entity to a new entity Compliance Officer -

E - Other (expl41n in comunents section) Titta . Date

NOTE: Use CONNErlisection to explain why each Action Code was selected. Phone No. f 303) 352-8l25
1 JM - 3

(3/89)

DIVOF OIL, GAS & MINING
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Form 3160-5 In D STATES FORM^PPR°YED
I BudgetBtsreauNo. Iml3S

(.lune1990) DEPARTMENT OF THE INTERIOR jg gg Expires: March31,1993BUREAU OF LAND MANAGEMENT S DesignationarmiSerial No.

TU-66408SUNDRY NOTICES AND REPORTSON %F OIL.GAS& INIis ladian, Allones or Tribe NameDo not use this form for proposals to drill or to deepen or reent
Use "APPLICATION FOR PERMIT-" for such proposals

SUBMIT IN TRIPLICATE 7. u v.itor cA. Agreem..: o.signation
1. Type of Well

Hanging RockO °win O w¾u O o.., 8. Well Name and No.2. Name of Operator
Hanging Rock Fed .

24-l 3Freedom Energy, Inc. ^*****"*3. Address and Telephone No.
43-047-326031856 Balsam Ave. , Greeley, CO. 80631 (303) 352-8125 10. Pieldand Pool, or Exploratory Ares4. Location of Well (Footage, Sec., T., R., M.. or SurveyDescription)
Wildcat

820 ' FWL, 539 ' FSL Sec .
24-TllS-R23E SLM 11. County or Parish.State

Uintah County, Utah
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent Abarutommnt Change M PlamO a... .. O s.. c........O Subseemm Reput Plugging Back Non-Rouda FmonngO c.a., ...., O w..., se.,«O Final Abandonment Node. O an.e., c..... O c....-...wo.6 Other Complete DisposeWater

(Note:Reportresuksofmultipiccompletionon Well
Completionor Recompletson Repen and Lug I am I13. Descrîbc Proposed or CompletedOperations (Clearlystate a i perdnent details, and give pertinentdates, including estimated date of startinganyproposedwork. If well isdirectionally drilled,give subsurface locations and measured and true vertical depths for all markers and zones pertinentto this work.)*

we propose to perforate and frac the above referenced location on or about 2-2-95.
The procedure is as follows:

Cement through Port collar @ 1117' with 150 sks. Super G. Yield 2.78 cuft/sk.,wt. 11.08 #/gal.

Complete and test 3 zones in the Wasatch from 2920 ' through 3320 '
.

Accepted by the
Utah Division of

011,Gas and Mining

FORRECORDONLY

14. I hereby certify that the foregoin is true correct

signal Î/Í
Title comp3 i ance Off icer Date 1,-17-95

(This space for Federal or Siste office use)

Approved by Title DateConditions of approval, if any:

Title 18 .S.C. Section 1001, makes it a crime for any person knowingly and willAllly to make to any department or agency of the United Statesany false. fictitiousor fraudulent statementsor represemations as to any maner within its jurisdicdon.

*See Instmction on Reverse
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SUBMIT IN TRIPLICATE 7. u v.itor cA. Agreem..: o.signation
1. Type of Well

Hanging RockO °win O w¾u O o.., 8. Well Name and No.2. Name of Operator
Hanging Rock Fed .

24-l 3Freedom Energy, Inc. ^*****"*3. Address and Telephone No.
43-047-326031856 Balsam Ave. , Greeley, CO. 80631 (303) 352-8125 10. Pieldand Pool, or Exploratory Ares4. Location of Well (Footage, Sec., T., R., M.. or SurveyDescription)
Wildcat

820 ' FWL, 539 ' FSL Sec .
24-TllS-R23E SLM 11. County or Parish.State

Uintah County, Utah
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent Abarutommnt Change M PlamO a... .. O s.. c........O Subseemm Reput Plugging Back Non-Rouda FmonngO c.a., ...., O w..., se.,«O Final Abandonment Node. O an.e., c..... O c....-...wo.6 Other Complete DisposeWater

(Note:Reportresuksofmultipiccompletionon Well
Completionor Recompletson Repen and Lug I am I13. Descrîbc Proposed or CompletedOperations (Clearlystate a i perdnent details, and give pertinentdates, including estimated date of startinganyproposedwork. If well isdirectionally drilled,give subsurface locations and measured and true vertical depths for all markers and zones pertinentto this work.)*

we propose to perforate and frac the above referenced location on or about 2-2-95.
The procedure is as follows:

Cement through Port collar @ 1117' with 150 sks. Super G. Yield 2.78 cuft/sk.,wt. 11.08 #/gal.

Complete and test 3 zones in the Wasatch from 2920 ' through 3320 '
.

Accepted by the
Utah Division of

011,Gas and Mining

FORRECORDONLY

14. I hereby certify that the foregoin is true correct

signal Î/Í
Title comp3 i ance Off icer Date 1,-17-95

(This space for Federal or Siste office use)

Approved by Title DateConditions of approval, if any:

Title 18 .S.C. Section 1001, makes it a crime for any person knowingly and willAllly to make to any department or agency of the United Statesany false. fictitiousor fraudulent statementsor represemations as to any maner within its jurisdicdon.

*See Instmction on Reverse



Form 31604 [ED STATES FORMAPPROVED
get Bureau No. 1¾135

gune 1990) e DEPARTMENT OF THE INTERIOR ¯ Ex ires: March31, 1993BUREAU OF LAND MANAGEMENT
. Designanonand Serial No.

SUNDRY NOTICES AND REPORTS ON WE
FEB2 | gg a 4oe

Do not use this form for proposals to drill or to deepen or reentry o a r.
Use "APPLICATION FOR PERMIT-" for such pro VIOFOIL,GAS&MI\f!NG ^

i um a
,-

. nit or CA. Agreement DesignationSUBMIT IN TRIPLICATE
I. Type of well Hanging RockOL O GWalu O Other 8, Well Nameand No.
2. Name of Operator

Hanging Rock Fed.24-13
Freedom Energy , IRC . 9. APIWell No.

3. Address and TelephoneNo.
43-047-3260 31856 Balsam Ave ., Greeley, Co. 80631 ( 303) 352-8125 10. Field and Pool, or Exploratory Area4. Incanon of Well (Footage, Soc.. T., R., M., or Survey Description)

Wildcat
820 ' FWL, 539 ' FSL Sec. 24-24-TllS-R23E SLM 11. Countyor Parun. State

Uintah County, Utah
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
O Notice of Intent Abandonment O Changeof MmO a....w.s.. O New Conuncuon

Subsequent Report O ri.....,.... O Non-RoudnePracmringO c..., ....i, O War Shut-OMO Ami Mandonant Nod e Ahemg Casing Convenson m Injecdon
Other Fi TRt Produci-ion DisposeWater

(Note: Repontesultrof multiplecompletiononWell
Completion or Re ention Resort ind Log form.)13. Describe Proposed or Complcted Operations (Cicarly state a i pertinent details, and give perdnent dates, includingestimated date of startinganyproposedwork. a well is directionally drilled,- give subsurface locations and measured and true vertical depthsfor all markers and zonesperdnentto this work.)*

This well went down line with lst. sales on 2-8-95 @ 5:00 p.ru.

Detailed report, logs, backup, etc. to follow.

14. I hereby ccrdfy the foregoing is true and c t

signrri Title Comp I ia rice OffiCOE Date 2-14-95
(This space for Federal or State office use)

Approved by Tide DateConditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any deparnnent or agency of the United States any falso, fictitious or fraudulent statementsor representations as to any matter within its jurisdiction.

'See Instruction on Reverse

Form 31604 [ED STATES FORMAPPROVED
get Bureau No. 1¾135

gune 1990) e DEPARTMENT OF THE INTERIOR ¯
Ex ires: March31, 1993BUREAU OF LAND MANAGEMENT

. Designanonand Serial No.

SUNDRY NOTICES AND REPORTS ON WE
FEB2 | gg a 4oe

Do not use this form for proposals to drill or to deepen or reentry o a r.
Use "APPLICATION FOR PERMIT-" for such pro VIOFOIL,GAS&MI\f!NG ^

i um a
,-
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I. Type of well Hanging RockOL O GWalu O Other 8, Well Nameand No.
2. Name of Operator

Hanging Rock Fed.24-13
Freedom Energy , IRC . 9. APIWell No.

3. Address and TelephoneNo.
43-047-3260 31856 Balsam Ave ., Greeley, Co. 80631 ( 303) 352-8125 10. Field and Pool, or Exploratory Area4. Incanon of Well (Footage, Soc.. T., R., M., or Survey Description)

Wildcat
820 ' FWL, 539 ' FSL Sec. 24-24-TllS-R23E SLM 11. Countyor Parun. State

Uintah County, Utah
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
O Notice of Intent Abandonment O Changeof MmO a....w.s.. O New Conuncuon

Subsequent Report O ri.....,.... O Non-RoudnePracmringO c..., ....i, O War Shut-OMO Ami Mandonant Nod e Ahemg Casing Convenson m Injecdon
Other Fi TRt Produci-ion DisposeWater

(Note: Repontesultrof multiplecompletiononWell
Completion or Re ention Resort ind Log form.)13. Describe Proposed or Complcted Operations (Cicarly state a i pertinent details, and give perdnent dates, includingestimated date of startinganyproposedwork. a well is directionally drilled,- give subsurface locations and measured and true vertical depthsfor all markers and zonesperdnentto this work.)*

This well went down line with lst. sales on 2-8-95 @ 5:00 p.ru.

Detailed report, logs, backup, etc. to follow.

14. I hereby ccrdfy the foregoing is true and c t

signrri Title Comp I ia rice OffiCOE Date 2-14-95
(This space for Federal or State office use)

Approved by Tide DateConditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any deparnnent or agency of the United States any falso, fictitious or fraudulent statementsor representations as to any matter within its jurisdiction.

'See Instruction on Reverse



Form 3160-5 TED STATES TIG FORMAPPROVED(June 1990)
. DEPARTMENT OF THE INTERIOR

xp'ir :

MaNrc
31 99- BUREAU OF LAND MANAGEMENT g ease Designation and Serial No.

UTU-66408SUNDRY NOTICES AND REPORTS ON S 6 f Indian. Allottee or Tribe NameDo not use this form for proposals to drill or to deepen or reent a i rent re e oir.
Use "APPLICATION FOR PERMIT-" for such opopals

.

Div OF UIL, GAb deAANINr IJnit or cA, Agreement DesignationSUBMIT IN TRIPLICATE i ------- --*

1. Type of Well
Hanging RockO °4u O °w'in O om., 8. Well Nme and No.

2. Name of Operator
Hanging Rock Fed .24-13

Freedom Energy, Inc . 9. API Well No.
3. Address and Telephone No. 43-047-32603

1856 Balsam Ave. , Greeley, CO. 80631 (303) 352-8125 10. Pield and Pool, or Exploratory Area4. Location of Well (Footage, Scc.. T.. R., M., or SurveyDescription)
Wildcat

11. County or Parish. State
820' FWL, 539' FSL Sec.24-llS-23E SUJ

Uintah County, Utah
12- CHECK APPROPRIATE BOX(s)TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment O Changeof PlanO a........ O n.w c..su. no.O Subsequent Repon O PluggingBack Non-RoutineFracturingO Caúng Repair O Waar Shut·WO Final Abandonment Notice Ahemg Cassag Convenion m injecdon
Other Teof Wamatr-h DisposeWater

(Note: Reportresultsof multiplecompletronon Well
CompletionorRe s. .. inwer -.nalogiorm.)13. Describe Proposed or Completed Operations (Clearlystate a i pertinent details, and give pertinent dates, includingestimated date of startingany pioposedwork. If weil is direcuonatly drilled,give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Test Wasatch fr/2926'-2934'
. MIRU well service rig. RU circ. pump & tank. Close TCFtool @ 3280'-3300'. Pressure test to 2000 psi. Circ. to kill well. TOOH w/tbg. SetCIBP @ 3200' +/-. Pressure test to 2000 psi. MIRU Schlumberger. Run CBL w/1000 psi.Perf. 2929'-2931', 4 spf. RIH w/SN. Land tbg. @ 2900' +/-. Swab test. Decide on frac.If water is recovered & bond is questionable, TOOH w/tbg., perf. 2986'-2987', 4 spf. TIH.Set packer @ 2960' +/-. Pump into perfs. @ 2986'. Check for communication between 2986' -2931'. Set cement retainer @ 2976'. Cement w/75 sks. Class G. Sting out of retainer.Circ. hole. POOH 15

_stds. Shut in.

14. I hereby certîfy har the foregoing true t

Siened
. Tine Compliance Officer Date 2-21-95

(This space for Federal or State office use)

Approved by Title DateConditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false. fictitious or fraudulem statementsor representations as to any matter within its jurisdîction.

'See instrue'!on on Reverse

Form 3160-5 TED STATES TIG FORMAPPROVED(June 1990)
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xp'ir :
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1856 Balsam Ave. , Greeley, CO. 80631 (303) 352-8125 10. Pield and Pool, or Exploratory Area4. Location of Well (Footage, Scc.. T.. R., M., or SurveyDescription)
Wildcat

11. County or Parish. State
820' FWL, 539' FSL Sec.24-llS-23E SUJ

Uintah County, Utah
12- CHECK APPROPRIATE BOX(s)TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment O Changeof PlanO a........ O n.w c..su. no.O Subsequent Repon O PluggingBack Non-RoutineFracturingO Caúng Repair O Waar Shut·WO Final Abandonment Notice Ahemg Cassag Convenion m injecdon
Other Teof Wamatr-h DisposeWater

(Note: Reportresultsof multiplecompletronon Well
CompletionorRe s. .. inwer -.nalogiorm.)13. Describe Proposed or Completed Operations (Clearlystate a i pertinent details, and give pertinent dates, includingestimated date of startingany pioposedwork. If weil is direcuonatly drilled,give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Test Wasatch fr/2926'-2934'
. MIRU well service rig. RU circ. pump & tank. Close TCFtool @ 3280'-3300'. Pressure test to 2000 psi. Circ. to kill well. TOOH w/tbg. SetCIBP @ 3200' +/-. Pressure test to 2000 psi. MIRU Schlumberger. Run CBL w/1000 psi.Perf. 2929'-2931', 4 spf. RIH w/SN. Land tbg. @ 2900' +/-. Swab test. Decide on frac.If water is recovered & bond is questionable, TOOH w/tbg., perf. 2986'-2987', 4 spf. TIH.Set packer @ 2960' +/-. Pump into perfs. @ 2986'. Check for communication between 2986' -2931'. Set cement retainer @ 2976'. Cement w/75 sks. Class G. Sting out of retainer.Circ. hole. POOH 15

_stds. Shut in.

14. I hereby certîfy har the foregoing true t

Siened
. Tine Compliance Officer Date 2-21-95

(This space for Federal or State office use)

Approved by Title DateConditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false. fictitious or fraudulem statementsor representations as to any matter within its jurisdîction.

'See instrue'!on on Reverse



( ¶
1 p ST AT ES SUBMIT IN DUPLICATg . . 110 4137

iP R F THE INTERIOR ¿y .9. ...a.. ..stuNATION AND BERI I. N ,TIGHT A F iÀàlD MANAGEMENT
_ UTU-66408

6. IV INDIAN, ALLOTTER OR TRIBB NAMEWELL COMPLETION OR RECOMPLETIONREPORTAND LOG *

la. TYPË OF WELL: 010 r.48
WRI.L WVI.T. J DRT L t 7. UNIT AGREEMENT NAME

b. TYPE OF COMPLETION: Hanging Rock
Naw wußK DNKI*- Pi PG nirP. g•
«Er.I. OYMit EN Ut0K nourn-L ther 8. vann on I,EASE NAME

¯
2. Naus or urznATon Hanging Rock Federal

Freedom Energy, Inc. s. wau. No.

8. ADDRESS OF UPERATOR -1)

1856 Balsam Ave., Greeley, CO. 80631 DIV OF OIL, GAS St MINING to. FIELD AND POOL, OR WILDCAT

4. I,oCAT!oN or ws:I,I. (Report location clearly and (N GCCOYdggc6 10fÉA"A GÊ€ ffgNirements)• Wildcat
At surface 11. SEC., T., R,, M.. OR BLOCK AND BURVEY

820' FWL, 539' FSL, Sec.24-TllS-R23E SLM OR AREA

At top prod. interval reported below Same Sec.24-TllS-R23E SLB & M

At total depth Same f- Û - ÁÛÌ
14. PERMIT No. DATE isstED 12. COUNTT On 13. sTATE

UTO80-5MOll 12-6-94 Ui $$
,

Utah
15. DATE SPLDDED 18. DATE T.D. REACHED 1Î. DATE COMPL. (Ready to prod.) Î¾. ELEVATIONE (Dr. RKB, RT, GE. STC.)e 19. ELEV. CABINGHEAD

12-15-94 | 1-8-95 2-3-95 5599 GR 5614
20. TUTAL DEPTH. MD A TTD 21. PLUG, BACK T.D.. MD & T¥D 22. IF MPLTIPl.8 COMPL, 23, INTERVAI,s ROTARY TOOLa CABLE TOOLE

HOW .MANy• DRILLED BT

4510 3461 - 0-4510 -

24. PRODUCINO INTERVAI.(8), OF THIS COMl*t.ETION-TOP, BOTTOM, NAME (MD AND TTD)e 20. WAa DIRECTIONAL
SURTET MADM

3282 - 3302 Wasatch Formation (ports @ 3296) No

28. TTPE DE TRIC D R LOG8 RUN 27. WAa WELL CORED

28. CASING RECORD (Report au strings set in toell)
CABINO 81EE WEIGHT. LB./FT. DEPTH BET (MD) HOLE sizz CBMENTING RECORD AMOUNT PULLED

9-5/8 40# 304' 12-1/4 185 sks Class G
4-1/2 11.6# 3541 7-7/8 855 sks Class G 0

|
29. - LINER RECORD 30. Tl'BING RECORD

SIER TOP (MD) BOTTOM (MD) SACMS $3tEMT* SCREEN (Mp) SIEW DEPTR BET (MD) PACKER 58T ADI

.. - 2-3/8 3240 -

Šl. PaaronATIopt ascono (AntervaÊ,sir¢ and number) 82. ACID, SHOT. FRACTURE, CEMENT SQUEEEE, ETC.

DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED

N/A 37AO - 3300 Frac w/33.940 # 16/30 mesh
proppant & 10 .752 gals .

Gellefi WateT

88.* PRODI'CTION
DAT- FIRET PRODUCTION PRODUCTION METuon (Flowing, gas Hft, pumping-edre and type of pump) w-LL STATUS (Prodsding or

QAut-in)
2-8-95 Flowing Producing

DATE OF TAST HOUR$ TESTÊD CHOKW BIEE PROD'N. FOR Oltr--BBL. CAS-Mer. WATER-BBL. GAS-OIL RATIO
TEST PERIOD \2-6-95 24 18/64 m O | 475 | NR -

Fid3W. TURING PRESB. CASING PRESSURE CALCULATED DIL--BBL. GAS-MCf. WATOR--BBL, OIL GRATITT-API (CORE.)24-80! R BATE

690 860 0 475 NR -

34, DISPOSITION OF OAs (Sold, used for fuel, vented, etc.) TEST wtTNassao sT

Sold | Bill Ryan
35. Ltat or arrAcMMENTS

Accumulator tests.
Frac treatment report, surface & longstring job detail sheets, water analysis, BOP &

Š0. I hereby certify at the foregoing and att Od information is complete and correct as determined from all available records
¯

SIGNED -
- TITLE Compl.iance Officer DATE 2-21-95

*(SeeInstru ons and Spacesfer AdditionalData on ReverseSide)
l'itle 15 U.S.C. Sect.on 1001, makes at a crime for any person knowingly and willfully to make to any department or agency of the

ce S'aws en so.
.conous :r Emudulent statements of -eeresentations as to any matter with:n its
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_ UTU-66408

6. IV INDIAN, ALLOTTER OR TRIBB NAMEWELL COMPLETION OR RECOMPLETIONREPORTAND LOG *

la. TYPË OF WELL: 010 r.48
WRI.L WVI.T. J DRT L t 7. UNIT AGREEMENT NAME

b. TYPE OF COMPLETION: Hanging Rock
Naw wußK DNKI*- Pi PG nirP. g•
«Er.I. OYMit EN Ut0K nourn-L ther 8. vann on I,EASE NAME

¯
2. Naus or urznATon Hanging Rock Federal

Freedom Energy, Inc. s. wau. No.

8. ADDRESS OF UPERATOR -1)

1856 Balsam Ave., Greeley, CO. 80631 DIV OF OIL, GAS St MINING to. FIELD AND POOL, OR WILDCAT

4. I,oCAT!oN or ws:I,I. (Report location clearly and (N GCCOYdggc6 10fÉA"A GÊ€ ffgNirements)• Wildcat
At surface 11. SEC., T., R,, M.. OR BLOCK AND BURVEY

820' FWL, 539' FSL, Sec.24-TllS-R23E SLM OR AREA

At top prod. interval reported below Same Sec.24-TllS-R23E SLB & M

At total depth Same f- Û - ÁÛÌ
14. PERMIT No. DATE isstED 12. COUNTT On 13. sTATE

UTO80-5MOll 12-6-94 Ui $$
,

Utah
15. DATE SPLDDED 18. DATE T.D. REACHED 1Î. DATE COMPL. (Ready to prod.) Î¾. ELEVATIONE (Dr. RKB, RT, GE. STC.)e 19. ELEV. CABINGHEAD

12-15-94 | 1-8-95 2-3-95 5599 GR 5614
20. TUTAL DEPTH. MD A TTD 21. PLUG, BACK T.D.. MD & T¥D 22. IF MPLTIPl.8 COMPL, 23, INTERVAI,s ROTARY TOOLa CABLE TOOLE

HOW .MANy• DRILLED BT

4510 3461 - 0-4510 -

24. PRODUCINO INTERVAI.(8), OF THIS COMl*t.ETION-TOP, BOTTOM, NAME (MD AND TTD)e 20. WAa DIRECTIONAL
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28. TTPE DE TRIC D R LOG8 RUN 27. WAa WELL CORED
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¯

SIGNED -
- TITLE Compl.iance Officer DATE 2-21-95

*(SeeInstru ons and Spacesfer AdditionalData on ReverseSide)
l'itle 15 U.S.C. Sect.on 1001, makes at a crime for any person knowingly and willfully to make to any department or agency of the

ce S'aws en so.
.conous :r Emudulent statements of -eeresentations as to any matter with:n its



SUMMARY OF POROUS ZONES: (Show all important zones of porosity and contents thereof; cored intervals; and alldrill-stem, tests, including depth interval tested, cushion used, time tool open, flowing and shut-in pressures, and 38. GEOLOGIC MARKERSrecoveries):

FORMATION TOP BOTTOM DESCRIPTION, CONTENTS, ETC. TC P
NAME

MEAS. DEPTH TRUE
VERT. DEPTH

Greenriver Surface 2598 Shale, sand & limestone

Wasatch 2599 4330 Shale & sand Uteland Butte 2500

Mesa Verde 4331 4510 Shale & sand

O

SUMMARY OF POROUS ZONES: (Show all important zones of porosity and contents thereof; cored intervals; and alldrill-stem, tests, including depth interval tested, cushion used, time tool open, flowing and shut-in pressures, and 38. GEOLOGIC MARKERSrecoveries):

FORMATION TOP BOTTOM DESCRIPTION, CONTENTS, ETC. TC P
NAME

MEAS. DEPTH TRUE
VERT. DEPTH

Greenriver Surface 2598 Shale, sand & limestone

Wasatch 2599 4330 Shale & sand Uteland Butte 2500

Mesa Verde 4331 4510 Shale & sand

O



. or e-e-N |_u kWNHL 801789 4530 TO 13 P 16 0
FEB2 7 1995The Western Company

Treatment Report
DIVOF OIL,GAS & MININGDatt Feix4ery 3, 1995 District Vernal F.Receipt 2;O737 operator Freedom Energy inc.Well nameHenging Rock Fod. H#24-ta Field Rock House Location 524, T118, R23ECounty Uintah State UT Stege No. 1

WELL DÀ¶A N•• eas nepthTo/Pa a4ei Formation wasarchTubing Dese. 2 2/8" 4.7# Set et: 3240 Type Packer set atCasing Desc. 4 1/2" 11.6# $et Froin Surface To T/O Liner Dese.Liner Set Fram To Open Mole Size From ToPerforations: Sf2e .79 Number: 8 intervals 3284-¶

Previous Treatment NIA Prior Production N/A

RËÂÈ ¶ÙÀA Pad Used Þad Type Viking i as UGUID?GAS PUMPEDTreatment Fluid Yype. Water vot. 416 Gat.Base Fluid Type 35& ,)-44

Base Fluid Vol._.J.W51 set.F0am GualitY. %
Total Prop Gry. 33840 Lbs. Tubing Cap. 12.5Peoppant Description 19/30 Mesh,

Casing cap. .8
Hole Loaded With 2% KCL Treated via Tubing Annutar Cap.Batt Saalers:

In stages of open Note Cap.Yypes and Numbers of Purps Used 3 - TM 1300's
Fluid to LoadAuxit lary Materials 4-40, Frao-cide 20, Buffer-5L ci-2Lr Aquaseal Ws, Pad volume 95Floback-20, Claytreat liC, B-5, B-33D
Treating fluid 104
Flush 13Pump 1000 BBLiniectpn Test.
Over FlushCEDURE Pump 4000 GALPad. 2000 QAL 3#, 4704 54. Fluid to Recover 209SUMMARY Flush to top p.,f.
Totat co2
Total N2

7;ME 17,EATING sultfACE St.URRY suRFACE co2 SURFACE N2 COMMENTa
AN/Pit #jtES$URE SLORRYPUMRED RATE CO2 PUNNED RATE N2 PUMPED RATË SAfiTY MEETUG/TÈŠT UNESPSI BBLS SPM $$LS SPM ASCF SCFM

STP ANNULUS STAGE YOTAL STAGE TOTAL STAGE TOTAL6130
Imri Noe9:40
Test i inen O 4500 P$l9:42 2930 1380 0 14.6
Start iniection Test9:45 2830 1380 94 14.0
Shut Down-ISIP-12809:54 2980 1410 o 11 7
Start Pad9:55 2990 1400 13 11 7
Pad on P•¥m1.û;.03 3380 1760 95 12 o
Start 3F.10:04 3120 1800 108 12.0
3& on nerfs10.09 $159 1ß30 49 11 7
Start W10:09 3040 1950 182 11.4
5# on oorts10:20 3170 2130 297 10.9
Start Flush. 10:22 3200 2150 305
Shut Down AR Flushed10:22
)SjP-190010127
5 Min -940

Treating Pressure: Min 2980 Max 3450 Avs. 3100 customer Representative Mr. Bbl Ryaninj. Rate on Treating Fluid 11.7 Rate on Flush 10.9 Western kepresentative Kirt PumroenAvg. in). Rate 11-7 I.$.D.P. 1900 Flush Dens. lbs/gal 8.44final Shut•in Pressure 740 In 60 MinutesJOB NUMBER Operator's Maximum Pressure (ps 3000203685 - Recommendation IDs
_

. or e-e-N |_u kWNHL 801789 4530 TO 13 P 1

6 0
FEB2 7 1995The Western Company

Treatment Report
DIVOF OIL,GAS & MININGDatt Feix4ery 3, 1995 District Vernal F.Receipt 2;O737 operator Freedom Energy inc.Well nameHenging Rock Fod. H#24-ta Field Rock House Location 524, T118, R23ECounty Uintah State UT Stege No. 1
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THE WESTERN COMPANY $ RECElVEDJ! " 196'
2 ~ CEMENT JOB DETAIL SHEET

CusTOMER REEDOM'ENERGY S15 94 F SER. SUP.
D BAIIÆY CE

LEASE & - CSG LOCATION 24-115-22E CO ISH-StocK

DISTRICT DRILLINGCONTRACTORRIG * OPEAATOA

MATERIAL TYPE OF PLUGS LIST-CSG-HARDWARE 80 luP PE YSICAL SLURRY PROPERTIES

FURNISHED TO 1 GD SHO, 1 IN FLT, MANI OF SLURRY SLURRY WATER PUMP Obl BDI

FOLD EACH WOT YLD GPS TIME SLUBA'r MIX
BY WPs IRA 9 5/8 WOOD 1 STP COIL, 3 CENT FLUID PPO FT' HR:MIN WATER

185 SKS G + 2% CACL2 ( #/SK CELLOSEAL 15.8 1.16 4.96 2:0C38.2 21.8

FEB2 7 1995

iW OF OIL, GAS & MINING

Available Mix Water Bbl. È iÑÃÑ\Fluid Bbl TOTAL 38.201.8
CLF g-CSG-g. TBG-CSG D.P. COLLAR DEPTHS

- •, : ¯-il DFPTM SgF wnT TYPF DEPTW Sl7F WOT. TYPF DFPTW SMOE R OAT STAGË

12ã 100 310 9 5/8 40 K-55 303 | 304 261
i

LASTCASING PKR-CMTRET-BR PL-LINER FËAF. DEPTH TOP CONN WELL FLUID
S7E WOT TYPE DEPTM BRANDA TYPE DEPTH TOP BTM SgF THAEAD TYPE WGT

9 5/8 8 RD H20 | 8 .4

CAL. DISPL VOL-Bbl. CAL.PSI cAL MAXPS OP. MAX MAXTBG PSI MAX CSG PSI DISPL FLUID wATER

3 CSO t CSG TOTAt RUMP PLUG TO RËV .SQPSI RAT¶D OP AATEp OP E WGT I >UUMLe

19.8 100 H20 8.4 TRK

WYPi AMATIOM*TRP3|lRI O CETTIMt: Thrit DI INMtMT4 PRA WT PRInn TO PRMGMTIMfl*

PRESSUREIRATEDETAIL EXPLANATION
TiME PAESSURE-PSI ¯¯ RATE Bol.FLUID FLUID SAFETYMEETING.WPS CREW 00 CO REP O

HR. MIN PlPE ANNULUS BPM PUMPED TYPE TEST LINES PSi
CIRCULATINGWELL-RiG O WPS Œ

3:04 3.5 H29 STARTFRESH
3:10 3.5 20 H20 END FRESH .

.... .

3:11 50 3.5 CMT START CMT
3:21 50 3.5 38.2 CMT END CMT
3:21 Dygg yglG I ' I i !!
3:27 4 870 ßygg pysy
3: 24 50 3 9 H29 CMT RETURNS Ut " '

-

' i
3:26 17 H20 SHUT DOWN

'

3:29 100 1 17 H20 STARTPUMPING
3:31 150-500 19.8 BUMP PLUG
3:32 RELEASE PRESSURE FLOAT HELD

THANKS!
DAnklNAND CRW!

PSI TO TEST TOTAL ebl.CMT PSI SPOT SER. SUP.
BUMPED BUMP FLOAT Bbl. RETURNS/ LEFTON TOP D BAILEY

PLUG PLUG EQUIP. PUMPED REVERSED CSG CEMENT ,-UCT f.ICODEP.
Y me 1 tif3 v -m

*10 1 13 nyy y
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THE WESTERNCOMPANY
CEMENT JOB DETAILSHE

CUSTOMEA DATE F.R.# SE SUP. TYPEJOB

LEASE&WELLMAME2OCSŒ~""''" LOCATIOW / COUNTY-PARISH-BLOOKA

DISTRICT /
- ËDRILLINGDONTRACTORRIGF JPEAAT 3R

1449/ f t'47/A A7
MATERIAL PE OF PLUGS LIST-CSG-HARDWARE SU 10 PHYSICALSLURRY PROPERTI ËS

FURNISHED c YÑð/// FL EACH
SLwuGnTRYsL BY W R

ME SIËRi ÛBYWPS BTM //fŠ Y /Ú / / 00 FLUID PPG FP HA:MIN WATER

DIVCE01L,G CLMI11 C)

Available MixWater ' Bbl. Available Displ.Fluid / / ' Bbl. TOTA .

HOLE TBG-CSG-D.P. TBG-CSG D.P. C )LLARDEPTIIS
SfZE I %ExcGSSI O¶PTH Sl7F WOT TYPF DFPTH Sf(F WGT. TYPE DEPTH SHOF Ft.OAT STAGE

1 dy/ 914 |IJ k' 35f -
- -

__

- ½VIANí '
LAST CASING PKR-CMTRET-BRPL-UNER PERF. DEPTH TOP CONN WELLFLUID

SE WGT TYPE DEPTN ARANO &TYPE TH STM ptE THREAD TYPE WGT.

CAL DISPL VOL.-Bbl. CAL PSI CAL.MAxPs OP. JAX TBG PSI MAXCSG PSI DISPL.FLUID wATER
750. CSG. CSd. TOTAL BUMPPLUG TOAEV SO.PSI RATED OP. RATED OP. TYPE WOT. SOURCE

PRESSUREIRATEDETA1L EXPLANATION
TIME PRESSURE-PSI RATE Bbl. FLUID | FLUID SAFETYMEETING:WPS CREW D CO. REP O

HR: MIN. PIPE ANNULUS BPM PUMPED I TYPE TESTLINES 'd, r""f PSI
CIRCULATINGWELL-RIG O WPS O

PSI TO TEST TOTAL sbl.cMT PSI SPOT SER. SUP \BUMPED BUMP FLOAT Bbl. RETURNS/ LEFTON TOP \ PT \ ),pUwe
PLUG PLUG EQUIP. PUMPED REVERSED CSG CEMENT · '

lucT:f.lEn Str. 2 i
Y N <-NT Y" N -
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THE WESTERN ÇQMPANY FEB2 T1995
WATER ANALYSI6šŸRÔiWTOO

DIV OF OIL,GAS & MININGVERNAL UT LAB

GENERAL INFORMATION

OPERATOR: FREEDOM ENERGY DEPTH: 3300
WELL: HANGING ROCK FED 24-13 DATE SAMPLED: 02/03/95
FIELD: RAINBOW ARCH DATE RECEIVED:02/03/95
SUBMITTED BY:PAUL FRANKS COUNTY:UINTAH STATE:UT
WORKED BY : CARLOS GRAHAM FORMATION: ?
PHONE NUMBER:801-781-2294

SAMPLE DESCRIPTION
CLEAR H20

PEYSICAL AND CEERICAL DETERMINATIONS

SPECIFIC GRAVITY: 1.015 0 70*F PH: 8.00
RESISTIVITY (MEASURED ): 0.550 ohms @ 70*F

,

IRON (FE++) : 0 ppm SULFATE: 197 ppm
CALCIUM: 237 ppm TOTAL HARDNESS 1,282 ppm
MAGNESIUM: 168 ppm BICARBoNATE: 1,202 ppm
CHLORIDE: 6,895 ppm SODIUN CHLORIDE(Calc) 11,342 ppm
SODIUM+POTASS: 4,429 ppm TOT. DISSOLVED SOLIDS: 14,005 ppm
IODINE: POTASSIUM CHLORIDE:

REMARES
TESTED POSSITIVE FOR CLAY TREAT. NO H2S.

STIFF TYPE PLOT (IN MEQ/L)

5 4 3 2 1 0 1 .2 3 4 5
i i l l I i i ! ! I I

NaKloo+----+----+----+---- ----+----+----+-- ----+----+----+----+alo

caio +----+----+----+----+--- +----+----+--- ----+----+----+----+ scoaxo

Me to +----+----+----+----+-- -+----+ --+----+----+----+----+----+ RM1o

I i ! I I \ i l l l I \
5 4 3 2 1 0 1 2 3 4 5

ANALYST +d ^- N
CARLOS
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TW IfESTERifCOMPANYOF ffDATlf 'NICA
g man mas

Operator: Analysis No.:

Centh: Formation:
Date SamPI: Suomitted ay: A F MCounty: Data Recaf ved: 1 3 -

Worked By: ' 5tata: . em

Sample Desc:
Remarks: -k M > s . 1 pa « F c.

Specific Gravity: Temp: PH:
This prograai requires that the molarity of EDTA and the NL of sample be the samefor Calcium and Total Hardness. This is in order to be able to ¢alculataMagnesi um.

Molarity of EDTA: MLof Sample: (used in Calefum and Tot. IJara.)NL of EDTA used in um: « la MLor A used in Tot. Hardness: / 3

chier de: NL of siIver nitrata: ML of sampte:
Normality of Silver Nitrate:

8 icarbonate: NL of NCL Used: NL of Sample:
Normality of NCL:

Zulfate: Drops of Sarium CBL:
011ution Factor:

Sulfate Turbidimetric Neth d: NG/L (Enter a value only if this method
was used instead of the above 2ne}

Nota: A dilution factor is required for both sulfate methods. If I MLwas
di Tuted to 10 MLuf tu deionized. watar and then analyzed for sulfata, the
d11utton fac*ar would be 10. If no di Tution was necessary, the factor
would y 1.

*hoschata: MSil. Iron: NG/L Ferrous(Fe : PPM
FerriefFe3

otassium: MG/L If K was not determined, do you suspect the material
IS: Mainly sodium (Y/N)7 Mainly K(Y/ti)?

. Half of Bothi ~

.

3te: For Phosphate, fron and Potassium if there is none detected a = -

that field. If it was not determined leave NOon that field. OWË
FEB2 7 1995

DN OF OIL GAS
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DN OF OIL GAS



FËB 10'95 12•32 FR lÆSTERN CO N 901 789 4530 TO 13 2922468 03

VRD4UOO1

THE WESTERN COMPANY
WATER ANALYSIS#VRO4WOO1

VERNALLAS

ensanaz. xxroaxatrox
OPERATOR: FREEDOM ENERGY DEPTH: 3300 'WELL: HANGING ROCK FED. 24-13 DATE SAMP : 02/09/95FIELD: ROCX ROUSE DATE RECE ED:02/10/95SUBMITTED BY:REED PISHER COUNTY:UI AH STATE:UTWORKED BY : TODD LOGAN FORMATION: WASATCHPHONE NUMBER: (801) 781-2294

BAMPL3 DascRž9tt0NN20 TAKEN FROMWELL HEADAFTER PLOWING BACK FROM FRAC.

PETBZCAL AND CREKICAL DETERMI TIONSSPECIFIC GRAVITY: 1.015 $ 68'F PH: 6.50RESTSTIVITY (NEASURED ) : 0 . $8 0 ohms O 68 *FIRON (FE++) : O ppm SULFATE: 1, 478 ppmCALCIUM: 316 ppm TOTALHARDNESS 1, 084 ppmNAGNESIGN: 72 ppa BICARBONATE: 962 pgaCHI.0RIDE: 5 . $16 ppa SODIUN CHLORIDE (Cale) 9, 074 ppmSODIDM+POTASS: 5, 601 ppm TOT. DISSOLVED SOLIDS: 14 , 641 ppmIODINE:
POTASSIUM CHLORIDE:

ammaarnGUARTEST RAN PLUID, NONE WAS DETECTED.

STIFP TYPE PLoT (IN HEQ/L)

54321012345
lllllllllllllNaaK100 +----+---+----+---+

--+----+----+-

•+---+---+---+---+ 0100ca lo +----+----+--+---+-
-+---+----+--

+---+----+--+---+ ucostohis 16
+---+---+---+---+---+-

-+--+--+-
----+----+---+ 504 tel l!!!!

!!!!!!
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Freedom Energy, Inc.
Hanging Rock Federal 24-13
Completion

01-26-95 Baker on loc w/opening tool f/port collar. Flint PU
Ryan opening tool & TIH w/35 jts 2-3/8 tbg. Latched into

port collar e 1115 KB. Unable to open port collar.
Worked port collar opening tool, both left & right,
Baker hand could not feel any movement in part collar.
Pressure up on cag w/tension on opening tool. Hammered
on tbg w/tension on opening tool. TOOH w/2-3/8 & Baker
opening tool. Rel Vestern Co, Flint crew & Baker hand.
OO Schlumberger to run CBL.

Log may be pulled late today or 1st thing in a.m.

01-27-95 Schlumberger on loc to run CBL. Flint RU Schlumberger.
Ryan Logger PETD 3464'. Bond log shows good omt top above &

below external oss pkr. Pkrs seem to have held cmt fr/
form. Logs show poor omt fr/3200' to 2600'. Good to
moderate omt fr/2600' to 1510'. Cmt top © 1510'. Free
pipe fr/1510' to 532', Bridge fr/532' to 498'. Free
pipe fr/498' to surf esg.

01-30-95 Flint rig crew on loc. PU Chriscore opening tool, 2
Ryan jts 2-3/8 tbg, "F" nipple & 103 jts 2-3/8 tbg. RU to

swab, swab FL to 500' above ports in external osg pkr.
Latched in to external pkr, leave 3294 & opened 6
3/4" ports. Well unloaded fluid to surf in 13 min.
Well unloading up osg/tbg annulus. Unloaded f/1 hr.
Unlatched fr/opening sleeve & nippled dwn BOPs. Landed
tbg & installed tbg valve. Opened tbg to pit, well
started to flow in 10 min. Csg had 300 psi on backside
when well started to unload. Pressure stabilized @ 110
psi. Installed flow tester w/3/4" plate. Pressure
stabilized on tester © 22-23 psi, 400-425 McF/D. Veil
flowing gas w/sTIght mist of watäf. Gas will burn.
Flowed well until 8:00 p.m. & SIFN.

01-31-95 SI TP 1100 psi, CP 1200 pai. Opened well. Pressure
Ryan dropped to 800 psi tbg, 900 esg in 7 min. 100 tog &

200 cag in 13 min. Pressure stabilized © 25 psi tbg &
120 ceg @ 20 min tl flow time.

02-01-95 Ck well pressures © 1:00 p.m. SI TP 825, CP 1050.
Ryan Open well to pit, well unloaded sm amt of water, blew

dwn to 25 psi on tbg, 120 psi on osg in 30 min. SI.

02-02-95 Fill frac tank & heat water f/frac in the a.m.
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02-03-95 Vestern on loc to frac zone fr/3280-3300. RU Vestern &
Ryan load hole w/gel water. Pull 2 jts 2-3/8 tbg. Land tbg

3245'. Start pumping dwn 2-3/8 tbg while monitoring
cag annulus as a dead string. Form broke @ 2100 psi.
Pumped 24 bbls & SD f/leak off test & frac gradient.
ISIP 1280, frac gradient .83. 5 min 890 psi. Resumed
pumping. Unable to pump more than 12 bpm & remain
under 3500 psi. T1 sand pumped 33,940# & 269 tl bble
fluid. ISIP 1900, frac gradient 1.02. Used forced
closure on well. Pressure @ 1340 in 5 min. Pressure
dropped to 0 in 8 min. Pumped 2.5 bble dwn tbg & open
well to pit. Well flowed back f/30 min © .4 to 1 bpm,
pressure dropped fr/1200 to 800 psi. Max pump pressure
3450 psi, avg 3100 psi. Pump rate 11.7 to 12 opm, avg
rate 11.7 bpm. SI & RD Vestern. Install flowline &
10/64 choke. Flowed well to pit.

NOTE: Choke plugged off, chg to 16/64 choke. Well
flowing 5 gal in 10-12 sec. No sand. Well
flowing 5 gal in 17 sec. SI © 3:45. 4:10 open
well. Water clearer looking @ 5:10. 5:50, sm
amt of gas. 6:00, left flowing to pit.

02-04-95 Flowed all night to pit on 16/64 choke. At 8:00 a.m.,
Ryan TP 800, CP 520. Flowed to pit. Chg to 34/64 choke.

Chg to 12/64 choke @ 4:00.

02-05-95 Plowed all night to pit on 12/64 choke. At 8:00 a.m.,
Ryan TP 750, CP 820. Flowed to pit.

NOTE: Opened well to pit. Unloaded slug of water.
Took water sample. Tested well thru seperator.
Test est 700 mcf/d. Turned well to pit on 12/64
choke.

02-06-95 Vell flowed all night to pit on 12/64 choke. Pressure
Ryan @ 2:00 p.m., TP 690, CP 860. Well unloading water.

Flowed well to pit.

NOTE: 2:00 p.m., closed well in to chg flow line.
3:00, opened well to pit, unloading water. 3:30
SI to ok cag gauge, chg plate in meter run,
pressured up on seperator & placed well on line
to pit thru seperator, open well to pit @ 4:45,
5:05, 1050 mcf/d, well slugging water. Open
well to pit thru 2" blow dwn line. 5:30, open
well to pit thru seperator. 6:00, 930 mcf/d.
7:30, well flowing to pit

O O

Hanging Rock Federal 24-13
Completion

02-03-95 Vestern on loc to frac zone fr/3280-3300. RU Vestern &
Ryan load hole w/gel water. Pull 2 jts 2-3/8 tbg. Land tbg

3245'. Start pumping dwn 2-3/8 tbg while monitoring
cag annulus as a dead string. Form broke @ 2100 psi.
Pumped 24 bbls & SD f/leak off test & frac gradient.
ISIP 1280, frac gradient .83. 5 min 890 psi. Resumed
pumping. Unable to pump more than 12 bpm & remain
under 3500 psi. T1 sand pumped 33,940# & 269 tl bble
fluid. ISIP 1900, frac gradient 1.02. Used forced
closure on well. Pressure @ 1340 in 5 min. Pressure
dropped to 0 in 8 min. Pumped 2.5 bble dwn tbg & open
well to pit. Well flowed back f/30 min © .4 to 1 bpm,
pressure dropped fr/1200 to 800 psi. Max pump pressure
3450 psi, avg 3100 psi. Pump rate 11.7 to 12 opm, avg
rate 11.7 bpm. SI & RD Vestern. Install flowline &
10/64 choke. Flowed well to pit.

NOTE: Choke plugged off, chg to 16/64 choke. Well
flowing 5 gal in 10-12 sec. No sand. Well
flowing 5 gal in 17 sec. SI © 3:45. 4:10 open
well. Water clearer looking @ 5:10. 5:50, sm
amt of gas. 6:00, left flowing to pit.

02-04-95 Flowed all night to pit on 16/64 choke. At 8:00 a.m.,
Ryan TP 800, CP 520. Flowed to pit. Chg to 34/64 choke.

Chg to 12/64 choke @ 4:00.

02-05-95 Plowed all night to pit on 12/64 choke. At 8:00 a.m.,
Ryan TP 750, CP 820. Flowed to pit.

NOTE: Opened well to pit. Unloaded slug of water.
Took water sample. Tested well thru seperator.
Test est 700 mcf/d. Turned well to pit on 12/64
choke.

02-06-95 Vell flowed all night to pit on 12/64 choke. Pressure
Ryan @ 2:00 p.m., TP 690, CP 860. Well unloading water.

Flowed well to pit.

NOTE: 2:00 p.m., closed well in to chg flow line.
3:00, opened well to pit, unloading water. 3:30
SI to ok cag gauge, chg plate in meter run,
pressured up on seperator & placed well on line
to pit thru seperator, open well to pit @ 4:45,
5:05, 1050 mcf/d, well slugging water. Open
well to pit thru 2" blow dwn line. 5:30, open
well to pit thru seperator. 6:00, 930 mcf/d.
7:30, well flowing to pit



Freedom Energy, Inc.
Ranging Rock Federal 24-13
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02-07-95 Well flowe 1 night to pit thru seperator. Pressure
Ryan @ 9:00 a.m., TP 225, CP 530. Well unloading water.

NOTE: 3:00, well stabilized. 6:00, 520 mof/d. No
indication well is loading up w/water. 9:45,
520 mof/d. 10:00, SI to install dehydrator.
3:00, pressured up on equip. 5:00, open well to
pit thru seperator & dehydrator. 6:00, all
equipment working, well flowing to pit f/night.

02-08-95 Vell flowed all night to pit thru seperator & dehy-
Ryan drator. Pfessure @ íØiOO a.m., TP 300, CP 590. Flowed

well to pit last night as follows: 6:00, 915 acf/d.
8:00, 692 mcf/d. 10:00, 592 acf/d. 12:00, 534 mcf/d.
2:00, 481 mcf/d. 3:00, 449 mcf/d. Well started unload
ing water. Pen on meter washing. 10:00, 440 mcf/d, 14
" of water in frac master, 44 bble in 17 hrs, 2.6 bols/
hr, 62 bb1s/d. 11:00, 440 mof/d. Closed well in. Tie
in meter to sales line. Opened line to sales @ 2:30
p.m. 2-8-95. Well selling gas @ 560 moffd @ 5:00 p.m.

02-09-95 330/600, 20.5 hrs, 350 mcf, 208 BV.
Fischer

02-10-95 330/580, 19 hrs, 330 act, 129 BV.
Pischer

02-11-95 310 mcf, 120 BV. Water prod est - no gauge.
Fischer

02-12-95 240 mcf, 120 BY. Vater prod est - no gauge.
Fischer

02-13-95 350/590, 240 -mof, 120 BV. Vater prod est - tank ran
Pischer over.

02-14-95 230 mcf, 89 BV, 19 hrs.
Fischer

02-15-95 220 mcf, 75 BV, 19 hre.
Fischer

02-16-95 205 mcf, 129 BV, 31 hre.
Fischer

02-17-95 205 mof, 73 BV. Vater prad est - no gange.
Fischer

02-18-95 205 mcf, 72 BV, 44 hrs.
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Freedom Energy, Inc.
Hanging Rock Federal 24-13 f- $ 51 (p Of
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02-22-95 Temple Well Ser on lac. CP 490, TP 350. Blew well to
Ryan pit f/45 min. Csg & tbg 45 psi. Pumped 45 BV to kill

well. Remove VH & install BOPs.. PU 3 jts 2-3/8 tbg &
TIH, tagged sand @ 3330, LD 1 Jt. Pulled above exter-
nal cag pkr & opened dogs on closing tool. Set dwn in
sleeve & closed sleeve. Drlr could feel tool close.
Closed dogs & pulled above pkr. PT cag & pkr sleeve to
2000 psi. Pressure bleeds off to 500 psi in 2 min.
Dropped dwn below packer sleeve & opened dogs, pulled
up & opened sleeve. Well went on vac. Closed dogs &
pulled above sleeve. Opened dogs & closed sleeve.

6 Oper could feel sleeve close. Spudded on sleeve.
& Closed dogs. Circ hole f/15 min. PT cag & sleeve to

-- 2000 psi, pressure bleeds off to 1300 psi in 1 min.
5 E 3 TOOH w/103 jts 2-3/8 tbg. RU Schlumberger to re-run

CBL. RIH, tagged sand @ 3325. Pulled band log fr/TD
to 2900'. Bond improved over log run 1-27-95.
Pressure up on cag to 1000 psi & logged fr/TD to 1400'.
Bond is good fr/2900' to 3000'. Some sec indicate less
than 100% bond, but out should hold. Schlumberger PU
Baker CIBP & RIH to 3250'. Set CIBP, POOH. PT cag to
3500 psi. Pressure dropped t¤ 2400 psi in 15 min. Re-
pressured up on csg. Pressure bleeds off again. Sch-
lumberger PU 3-3/8 csg gun & RIH to 2985-86', band lag.
2986-2987' apen hole log. Shot 1' w/4 spf. Pulled up
hole to 2928-2930', band lag. 2929-2931' apen hole
log. Shot 2' w/4 spf. Csg had 140 psi on it when
Schlumberger RD. Open well to frac tank. Well flowed
1" stream. Started in hole w/2-3/8 tbg while well was
flowing. Well blew in w/16 stds in hole. SI. Hooked
up to backside & pumped 17 BV, well pressured up to 450
psi. Opened well to frac tank, well won't stay dead.
Opened backside to sales line @ 4:30 p.m. CP 325, TP
490. 5:30, CP 325, TP 520 psi. Gas sales 350-550
mcfd. Left well open to sales line f/night.

02-23-95 Temple well Ser, on loc. CP 360, TP 430. Well flowed
Ryan to sales line all night. Dump stuck open about mid-

night. Well sold 423 mcf/before dump stuck open. Well
made 74 BY fr/4:30 p.m. to 7:00 a.m. Blew well to pit
& loaded hole w/brine water. Well would not stay dead.
Pressured up to 650 psi, well would not take fluid.
Opened well to pit, bled pressure dwn to 250 psi. Shut
well in, pressure increased to 525 poi in 30 min. OO
stripping head. Loaded tbg w/5 bble water & opened
backside, well blew dead. TIH w/2-3/8 tbg to 2918'.
Pulled out of hole, LD 10 jts tbg. Well blew in.
Pumped water dwn tbg. Finished TIH w/tbg. Tbg landed

2918', F nipple 1 jt off btm, 93 jts 2-3/8 tbg in
well, 14 jts on the ground & 10 full jts in
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02-23-95 ND BOP's & installed WH, set well to selling gas dwn
cont'd flowline. Dump on sep hanging up. Cleaned dump & sep.
Ryan Set well to selling gas. 4:00 CP 600, TP 360, well

dumping water every minute. 4:30, CP 600, TP 360. 475
mcfd, sep still dumping water. Left flowing to sales
line over night.

02-24-95 Sold 330 mcf, prod 124 BV. Both upper zones open.
Fischer

02-25-95 Sold 330 mof, prod 118 BY. Both upper zones open.
Fischer

02-26-95 7:00 a.m., CP 300, TP 640.. Well made avg of 250 mofd.
Ryan Prod increasing all nite. No water. Blew well to frac

tank f/1 hr, CP 160, TP 80. Blew well to tank an
additional 45 min, CP 110, TP 20. No water. RU to
circ hole w/water. Well dead. TOH w/2-3/8 tbg & pkr.
Stopped w/25 stds out of hole. Tested pkr & tbg. Well
flowed up tbg. Finish TOH, LD pkr. Pkr rubbers look
good. PU retrieving head, F nipple, TIH w/44 Jts 2-3/8
tbg, well blew in. Circ hole w/form water, finish TIH.
Landed 92 jts 2-3/8 tbg © 2903 KB. ND BOPs, installed
WH. Vestern on loc to pump 500 gal 7-1/2% HCL acid.
RU western & pump 32 bble to break dwn form. Form did
not break. Form pressured up fr/1300 psi to 2700 psi
while pumping e 5.5 bpm. Pumped 11 bble acid @ 1.1 bpm
Pressure increased fr/1260 to 1500, 5 min 1100, 10 min
930, 15 min 830. Tl fluid pumped, 55 bble. RU to swab
Made 5 runs, rec 33 bble water. TTR 95 bble. Made 4
additional swab runs & SDFN. T1 fluid rec 50 bble, TTR
45 bble. Turned well to saler line f/nite. CP 200,
TP 0.

02-27-95 ?: 00 .a. m. , CP 430, TP 240. Well made .avg of 175 mcfd
Prod was increased all nite, 16 bble water, 29 bble to
rec. Blew well to frac tank f/1hr, CP 80, tbg light
blow. 2 bble water rec. RU to swab, made 1 swab run,
rec 250' of gas cut fluid. Placed well on prod dwn
sales line. RD Temples well Ser, rel rig, pump & tank
& BOP's. Dalbo tank still on loc and in use. Baker
plug still in hole. To retrieve plug, PU 2 jts 2-3/8
tbg & 4' sub.

02-28-95 TP 290, CP 430, 208 mcf, 22 BV, 22 hrs. 23 BVLTR.
Fischer

V OF OIL GAS
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03-01-95 TP 290, CP 430, 238 maf, 22 BV, 24 hre, line pressure
Fischer 285.

03-02-95 TP 280, CP 440, 246 mcf, 8.4 BV, 24 hre.
Ivan

03-03-95 257 mcf, 8.4 BY.
Fischer

03-04-95 TP 285, CP 455, 269 mcf, 8.4 BW. Chg from 33/64 to
Fischer 17/64 choke.

03-05-95 TP 310, CP 470, 266 mof, 8.4 BW, 24 hrs gas, 28 hre
Fischer water. Vater dump stuck open, repaired.

03-06-95 250 mcf, 24 hre. Some gas lost due to stuck dump
Fischer valve. 4.2 BY.

03-07-95 TP 310, CP 490, 271 maf, 4.2 BV, 24 hrs, 17/64 choke.

@ O
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UTAH i ION OF OIL, GAS AND G
EQUIPMENT INVENTORY

Operator: ce Arm v' Lease: State: Federal: Indian: Fee:

Well Name: API Number: 910 Ÿ7-32 0 3

Section: Township:g Range:KECounty:Üa Field: h/ ca/

Well Status: ÑCJ Well Type: Oil: Gas:

PRODUCTIONLEASEECUIPMENT: CENTRALBATTERY:

Well head Boiler(s) Compressor Secarator(s)

Dehydrator(s) Shed(s)
__

Line Hester(s) |_Heated Separator

VRU Heater Treater(s)

PUMPS:
Triplex Chemical Centrifugal

LIFT METHOD:
Pumpjack Hydraulic Submersible Ficwing

GAS EQUIPMENT:

Gas Meters Purchase Meter Sales Meter

TANKS; NUMBER SIZE

Oil Storage Tank(s) BELS

Water Tank(s)
BELS

Power Water Tank BELS

] Condeñsate Tank(s) You SELS

Propane Tank

Location centra batterv: Otr/Ctt: Section: Townsh c
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April 3, 1995

Bureau Of Land Management
170 south 500 East
Vernal, Utah 84078

RE: Tight Hole Status

The below listed wells are in Wildcat areas. It is our desire to
retain these in a "Tight Hole" status as long as is allowable by the BLM.

They are as follows:

Thimble Rock Federal 23-15 Hanging Rock Federal I 1-4
SESE Sec.23-Tlls-R24E NWNW Sec.l-Tl2S-R23E

1305 FEL, 1193 FSL 1231 FWL, 1198 FNL
Uintah County, Utah Uintah County, Utah
Lease # U66761 Lease # US7455
API # 43-047-32604 API # Not Assigned

Hanging Rock Federal I 1-16 Hanging Rock Federal 24-13
SESE Sec.l-12S-23E SWSW Sec.24-TllS-R23E

803 FEL, 701 FSL 820 FWL, 539 FSL
Uintah County, Utah Uintah County, Utah
Lease # US77455 Lease # U66408
API # Not Assigned API # 43-047-32603

Hanging Rock Federal H 25-13
SWSW Sec.25-llS-R23E
660 FWL, 660 FSL
Uintah County, Utah
Lease # U66408
API # Not Assigned

Most of these wells have been submitted with "Tight Hole" on the permit.

Thank you for your help. If you have any questions/comments, please io
not hesitate to call me at the number shown below.

Sam Cady
Compliance Officer
Freedom Energy, Inc.

1856 Balsarn Avenue Greeley Colorado 80631 Greeley
g@73 2-8125 FAX (303) 352-8127 * Denver (303) 420-5433

POWFD Ori ptcvot EC
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Forrn 3160-5
- ED STATES FORM APPRCVED(June 1996) DEPARTMENT OF THE INTERIOR ge xp'ir Ma e 31

3m

BUREAU OF LAND MANAGEMENT $ se Designation and Serial No,

TU-66408SUNDRY NOTICES AND REPORTS ON W MRb Imuan, Anonce or Tribe NameDo not use this form for proposals to drill or to deepen or reentr different reservoir.
Use "APPLICATION FOR PEAMIT-" for such popo. Is

SUBMIT IN TRIPLICATE
I. Type of Well

Hanging RockO °w'.n G °w"a O o.., 8. Well Nam and No.
2. Name of Operator

Hang ina Rock FederalFreedom Ener g , , - - . v. Art wellNo 24-133. Address and Telephone No. 43-047-32603
1856 Balsam Ave. , Greeley , CO . 80631 (970) 352-8125 10. Field and Pool, or Exploratory Area4. Location of Well (Footage, Sec., T.. R., M., or Survey Description)

: Wildcat
820 ' FWL, 539 ' FSL Sec. 24-TllS-R23E SLM SWSW 11. County or Parish, state

Uintah County, Utah

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Changeof PlansO a....,,,,io. O New Construction
Subsequent Repon Plugging Back Non-Routm FracormgO c...., .,,i, O w.., ss.,.onO Final Abandonment Notice Alteng Cmg Conversion m Injecdon

Other PittinQ Water O oi....w...,
(Note: Reponresultsof muluplecompletionon Well
Completion or Recompletion Repen and Log forma13. Describe Proposed or Completed Operations (Clearly state a i pertinem details, and give pertinent dates. including estimated date of starting any proposed work. If we re drilled.give subsurface locations and measured and truc vertical depths for all markers and zones pertinent to this work.)*

We are requesting permission to pit the water on the above referenced well forapprox. six (6) months. We would like to use this water to drill our next location,the Thimble Rock Federal 23-15, located in the SESE Sec.23-TllS-R24E. We are alsotesting the Wasatch in the Hanging Rock Federal 24-13 for a.possible water disposalwell in this area.

Paul Franks with Freedom Energy, Inc. received verbal approval for pitting the waterfrom Mr. Wayne Bankert of the Vernal District BLM office approx. mid March.
Water analysis copies attached.

If you have any questions, please do not hesitate to call me at the above phonenumber .

Thank You'

14. I hereby cessify that the foregg is trupand/correct

sinna 1 / Tine Como.liance Officer Date 4-1-U
(This spacc for Federal or State officc use)

nto
sbyf

approval, if any: EUUUTRI Apptoval of Ws
Action Is Necessary

or representations as to any matter within its
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Form 3:eo-! U STATES van
.

June IWO) D MTM THE

SUNDRYNOTICESANDREPORTS ON WELLSDo not use this forrn for proposala to drill or to deepen or reentry to a different reservoir.Use "APPLICATIONFOR PERMIT-" for auch proposals -

SUBMITIN TRIPLICATE UTU-73518Ai. Typ..tw•¤
HANGINGROCK0 & R 0 e., *

8. Wei Nans and&

F F 0 (RGY, INC.
3. A&lsen and Telephoes No.

1856 BALSAMAVE. GREELEY, CO. 80631 (970) 356-8125 10. and Pool.or EsplorammyAssa4. t....n...« wonwo..... s.... T.. a.. M.. . senero..=i**
WTLDCAT820 ' FWL, 539' FSL SEC.24-T11S-R23E SLM li. Comisyw Pirab, 5mm

VINTAHCOUNTY,UTAHCHECK APPROPRIATEBOx(s)TO INDICATENATUREOF NOT1CE,REPOFT, OR OTHER DATA
TYPEOF SUBMISSION TYPEOF ACTION
EFN.....n... E - O Changeentan
O New CommackaSubquem Re¡m ŸiBS$ingBack Non•Rauás Ranudg

O O c..... .. ir O w.., a..«no..at........ n...• O.a.... c..... O e..CEon-, O Dhpose Waar

Perf. Green River Formation @ 2547'-2558' 11' 2 Å.p.f. Break down with 500 gal. 7½% HCL.
Swab test. If commercial quantities are tested will commingle production with
existing perforations in the Wasatch @ 2929'--2931'. If consnercial quantities are not
tested .Green River zone will be cemented with 100 sks class G cement.

Est. time of Work: Oct. 10,1996

osemvsp
SEP 3 0 1996

DIV.OFOtLGAS&MINING

14. I hereby det die Aragoingis and correct

sig...
. Tin. VICi-PRESIDENT o..(this space for Pederalor Blaimotone use)

Approved by T¡tte Dasecondidensof approval. it any:

Tide la U.S.C. Section Ï001,unhan k a A for wg!Ñ1y Stases M. dous or fra cor repressmulions as to any ummer wt in in jurisdiadam.
*Bee instruction on Reverse
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OFORM 10 STATE OF UTAH
DIVISION OF OIL, GAS AND MINING Page 1 o 11594 West North Temple, Suite 1210, PO Box 145801. Salt Lake Crty. UT 84114-5801

MONTHLY OIL AND GAS PRODUCTION REPORT

OPERATOR NAME AND ADDRESS:
UTAH ACCOUNT NUMBER'

N3285

FREEDOM ENERGY INC REPORT PERIOD (MONTH/YEAR): 12 / 97

1050 17TH ST STE 710
DENVERCO 80265 AMENDED REPORT (Highlight Changes)

Well Name Producing Well Days Production Volumes
API Nutgkr Ernity , 1498tîme Zone Status Oper OIL(BBL) GAS{MCF) WATER(BBL)

HANGINGROCK FEDERAL 24-13
)304732603 11723 113 23E 24 WSTC Pff l' cd

THIMBLE ROCK FEDERAL 23-15
4304732604 11759 115 24£ 23 MVRD Al 'I

/ÑANGING ROCK FEDERAL I l-16
4)O4732679 11889 12S 23E 1 WSTC S67 6

*WANGING ROCK FEDERAL I 12-4
4304732748 11889 las 23e i2 wsTc NGyS/65

/ÑANGlÑG ROCK FEDERAL F 7-6
4304732751 11889 125 24E 7 WSTC $$$A//// /

«RA'NGING ROCK FEDERAL I 1-14
&104732871 11889 125 23E 1 WSTc há7f65 '

¯

,Y FEDERAL F 6-15
4504732757 12037 125 24E 6 WSTC
CENTER FORK F 17-4
4304732750 12038 125 24E 17 wsavo 607475po/
TUCËER FEDERAL F S-4
4304732872 12125 125 24E 8 wsTc $692¾'26Ÿ

TOTALS

he, oy certify that this report is true and complete to the best of my knowledge. Date

ame and Signature: Telephone Number
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F RM 3160-5 UNI STATES FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR Budget BureauNo. 100Mi35

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.SUNDRY NOTICES AND REPORTS ON WELLS UTU-66408

Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name
Use "APPLICATION FOR PERMIT -" for such proposals N/A

7. If Unitor CA, Agreement Designation
SUBMIT IN TRIPLICATE

1. Type of Well UTU-73518X
8. Well Name and No.Ð'...B:·.1,OOther HANGING ROCK 24-13
9. API WellNo.

2. Name of Operator 43-047-32603
FREEDOM ENERGY, INC. 10. Field and Pool, or Exploratory Area

3. Address and Telephone No. Wildcat
1050 17TH. ST. STE. 710 DENVER, CO. 80265 (303) 592-3022 11. County or Parish, State

4. Location of Well(Footage, Sec., T., R., M., or Survey Description)

820' FWL 539' FSL SW/SW SEC.24-T11S-R23E Uintah County, Utah12. CHECKAPPROPRIATE BOX(es) TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATATYÞËOFSUBMissióN TYPEOF ACTIÓÑ
Notice of Intent Abandonment Change of Plans

Recompletion New Construction

OSubsequent Report *

Plugging Back " Non-Routine Fracturing
Casing Repair "

Water Shut-Off

0 Final Abandonment Notice ~

Altering Casing Conversion to Injection
X Other CHANGE OF OPERATOR Dispose Water

(Note:Report results of multiplecompletion on Well
Cornpletion or RecompletionReport and Log form.)

13. Describe Proposedor Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of startingany proposed
work, if wellis directionally drilled, give subsurface locations and measured and trueverticaldepths for allmarkers and zones pertinent to thiswork )*

Please be advised that Rosewood Resources, Inc., Ste. 500, 100 Crescent Couri, Dallas, Texas, 75201, isconsidered to be the operator of the Hanging Rock 24-13, SW/SW Sec.24-T11S-R23E; Lease # UTU-66408;Uintah County, Utah; and is responsíble under the terrns and conditions of the lease for the operations
conducted upon the leased lands. Bond coverage is provided by Rosewood Resources in
Bond # UT-0627

14. I hereby certi at the foregoing i true and correct
Signed Title Vice-President Date 01/01/98

(This space for Federal or State office use)
Approved by Title DateConditions of approval, d any:

of the United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
%ee Instructions on Reverse
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0
United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155 v

Salt Lake City, UT 84145-0155 FEB 02 1998

.0F OIL,GAS&MINING
IN REPLY REFER TO --

UT-931

January 30, 1998

Rosewood Resources, Inc.
Suite 500
100 Crescent Court
Dallas, Texas 75201

Re: Hanging Rock Unit
Uintah County, Utah

Gentlemen:

On January 28, 1998, we received an indenture dated January 21, 1998, whereby
Freedom Energy, Inc. resigned as Unit Operator and Rosewood Resources, Inc. was
designated as Successor Unit Operator for the Hanging Rock Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied
with Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective
January 30, 1998. In approving this designation, the Authorized Officer neither warrants
nor certifies that the designated party has obtained all required approval that would entitle
it to conduct operations under Hanging Rock Unit Agreement.

Your nationwide (Montana) oil and gas bond No. 0627 will be used to cover all operations
within the Hanging Rock Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies
of the approved instruments are being distributed to the appropriate federal offices, with
one copy returned herewith.

Sincerely,

Is/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure
bcc: District Manager - Vernal (wlenclosure)

irisidstatBitBGas Mining
Minerals Adjudication Group U-932
File - Hanging Rock Unit (wlenclosure)
MMS - Data Management Division
Agr. Sec. Chron
Fluid Chron
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bcc: District Manager - Vernal (wlenclosure)

irisidstatBitBGas Mining
Minerals Adjudication Group U-932
File - Hanging Rock Unit (wlenclosure)
MMS - Data Management Division
Agr. Sec. Chron
Fluid Chron
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Page No. 1
01/30/98

Met i Status Report
Utah state Office

Bureau of Land Management

Lease Api Nmiber Welt Name GTR Section Township Range Nett Status Operator

** Inspection item: UTU73518A
UTU66408 4304732603 HANGINGROCK24-13 SMSN 24 T115 R23E PGW FREEDOMENERGYINCORPORATED

** Inspection Item: UTU73518B
UTUS7455 4304732748 HANGINGROCK12-4 NWNW 12 T12S R23E PGU FREEDOMENERGYINCORPORATED
uTU66426 4304732751 HANGINGR0cK 7-6 SENW 7 T125 R24E PGW FREEDOMENERGYINCORPORATED
UTU57455 4304732679 HANGINGROCKI 1-16 SESE 1 T12S R23E PGW FREEDOMENERGYINCORPORATED
UTU57455 4304732871 I 1-14 SESU 1 T12S R23E PGM FREEDOMENERGYINCORPORATED

* Inspection Item:

" O O
Page No. 1
01/30/98

Met i Status Report
Utah state Office

Bureau of Land Management

Lease Api Nmiber Welt Name GTR Section Township Range Nett Status Operator

** Inspection item: UTU73518A
UTU66408 4304732603 HANGINGROCK24-13 SMSN 24 T115 R23E PGW FREEDOMENERGYINCORPORATED

** Inspection Item: UTU73518B
UTUS7455 4304732748 HANGINGROCK12-4 NWNW 12 T12S R23E PGU FREEDOMENERGYINCORPORATED
uTU66426 4304732751 HANGINGR0cK 7-6 SENW 7 T125 R24E PGW FREEDOMENERGYINCORPORATED
UTU57455 4304732679 HANGINGROCKI 1-16 SESE 1 T12S R23E PGW FREEDOMENERGYINCORPORATED
UTU57455 4304732871 I 1-14 SESU 1 T12S R23E PGM FREEDOMENERGYINCORPORATED

* Inspection Item:
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HANGING ROCK UNIT
Uintah County, Utah

EFFECTIVE: NOVEMBER 22, 1994
---- 4... 11S-- UNIT AGREEMENT (UTU73518X)

24-13
-- INITIAL WASATCH-MESAVERDE PA "A"
-- INITIAL WASATCH-MESAVERDE PA "B"

25 -------30--
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------ 1 5 ------ --·1 4------- ---- 1 3 -- -------1 8.-----

WSTC-MSVD "A" WSTC-MSVD "B"
ALLOCATION ALLOCATION

FEDERAL 100% FEDERAL 100%
160.00 Acres 826.76
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HANGING ROCK UNIT
Uintah County, Utah

EFFECTIVE: NOVEMBER 22, 1994
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FEDERAL 100% FEDERAL 100%
160.00 Acres 826.76



FEB 05 '98 05:20PM ROSE D RESOURCES214 871 5110 P.2/2

ROSEWEDD

February5, 1998

Lisha Cordova
UtahDept, of Natural Resources
Divisionof Oil, Gas,and Mining
P. O. Box 145801
Salt Lake City,UT 84114-5801

Re: Transfer of Operations from Freedom Eneret, Inc. to Rosewood
UintahCounty, Utah

Dear Ms. Cordova:

This letterwill confirmthatRosewoodResources,Inc. has takenover operations fromFreedom Energy,
Inc. in the wells listedbelow.

WeßNgme Property Locatiqn
ANIn UingqhÇo,TItah

1. Hanging Rock "H" #24-13 SW SW Sec. 24-118-24E
2. Hanging Rock "I" #1-16 SE SE Sec. 01-128-23E
3. Hanging Rock "F" #7-6 SE NW Sec. 07-125-24E
4. Hanging Rock "I" #12-4 NW NW Sec. 12-125-23E
5. Hanging Rock "I" #1-14 SE SW Sec. 01-128-23E
6. Toby Federal "F" #6-15 SW SE Sec. 06-128-24E
7. Tucker Federal "F" #8-4 NW NW Sec. 08-12S-24E
8. Center Fork "F" #17-4 NW NW Sec. 17-128-24E
9. Thimble Rock #23-15 SE SE See, 23-118-24E •

Thank you forupdating your records accordingly. Pleaseletmeknow if you need any further
information. If you needto send anyrequeststo me by fax, my fax number is (214) 999-5757.

Sincerely,

,

ROS OD RES C.

Janet Hambright
Paralegal (214) 871-5718

RosewoodResources,Inc.
$uke500
100Crescent Court
Diales,Texas15101
214 671 5700
214 871 5110
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P. O. Box 145801
Salt Lake City,UT 84114-5801
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Dear Ms. Cordova:
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Divisionof Oib Gas and Mining Rotdgu /
OPERATOR CHANGE WORKSHEET

'LGIN 7-KAS
Attach all documentationreceived by the divisionregarding this change. R-RI \
Initial each listed item when completed. Write N/A if itemis not applicable. 4-VI O / 9-FII.P

W Change of Operator (well sold) O Designationof Agent
O Designation of Operator O Operator Name Change Only

The operator of the well(s) listed below has changed, effective: 1-30-98

TO: (new operator) RosENOOD RESOURCES INC FROM: (old operator) FREEDON ENERGY INC
(address) 100 CRESCENT COURT #500 (address) 1050 17TH ST STE 710

DALLAS TI 75201 DENVER CO 80265

Phone: (214)871-5718 Phone: (303)592-3022
Account no. N7510 Account no. N3285

WELL(S) attach additional page if needed: BANGTNGROCK UNIT & TIIIMBLE ROCK UNIT

Name: **SEE ATTACHED** API: M'3--S'MgO Entity: S T R Lease:Name: API: Entity: S T R Lease:Rame: API: Entity: S T R Lease:Name: API: Entity: S T R Lease:Name: API: Entity: S T R Lease:Name: API: Entity: S T R Lease:Name: API: Entity: S T R Lease:

O ERATOR CHANGE DOCUMENTATION

1. (1649-8-10) Sundryor other legaldocumentation has been received from the FORMER operator (attach to thisform). , g/ /.;2/-†

2. (<649-8-10)Sundry or other le al docurpentation has been received from the NEW operator (Attach to thisform). [& /-2/-18/(4 .2-348 (AN S-5-ff)
3. The Department of Commerce has been contacted if the new operator above is not currently operating anywells in Utah. Is the company registered with the state? (yes/no) If yes, show company file number:

4. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Makenote of BLM status in comments section of this form. BLM approval of Federal and Indian well operatorchanges should ordinarily take place prior to the division's approval, and before the completion of steps 5through 9 below.

5. Changes ve been entered in the Oil and Gas Information System (3270) for each well listed above.
6. Cardex file has been updated for each well listed above. ('g,gg)
7. Well file labels have been updated for each well listed above. Sif)
8. Changeshave beenincludedon the monthly "Operator,Address, and Agcount Changes" memo for distributionto Trust Lands, Sovereign Lands, UGS, Tax Commission,etc. (23-f€)

C 9. A folder has been set up for the Operator Change file, and a copy of this page has been placed there forreference during routing and processing of the original documents.
cMons\wpdockorms\nperchng

- OVER

Divisionof Oib Gas and Mining Rotdgu /
OPERATOR CHANGE WORKSHEET

'LGIN 7-KAS
Attach all documentationreceived by the divisionregarding this change. R-RI \
Initial each listed item when completed. Write N/A if itemis not applicable. 4-VI O / 9-FII.P

W Change of Operator (well sold) O Designationof Agent
O Designation of Operator O Operator Name Change Only

The operator of the well(s) listed below has changed, effective: 1-30-98

TO: (new operator) RosENOOD RESOURCES INC FROM: (old operator) FREEDON ENERGY INC
(address) 100 CRESCENT COURT #500 (address) 1050 17TH ST STE 710

DALLAS TI 75201 DENVER CO 80265

Phone: (214)871-5718 Phone: (303)592-3022
Account no. N7510 Account no. N3285

WELL(S) attach additional page if needed: BANGTNGROCK UNIT & TIIIMBLE ROCK UNIT

Name: **SEE ATTACHED** API: M'3--S'MgO Entity: S T R Lease:Name: API: Entity: S T R Lease:Rame: API: Entity: S T R Lease:Name: API: Entity: S T R Lease:Name: API: Entity: S T R Lease:Name: API: Entity: S T R Lease:Name: API: Entity: S T R Lease:

O ERATOR CHANGE DOCUMENTATION

1. (1649-8-10) Sundryor other legaldocumentation has been received from the FORMER operator (attach to thisform). , g/ /.;2/-†

2. (<649-8-10)Sundry or other le al docurpentation has been received from the NEW operator (Attach to thisform). [& /-2/-18/(4 .2-348 (AN S-5-ff)
3. The Department of Commerce has been contacted if the new operator above is not currently operating anywells in Utah. Is the company registered with the state? (yes/no) If yes, show company file number:

4. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Makenote of BLM status in comments section of this form. BLM approval of Federal and Indian well operatorchanges should ordinarily take place prior to the division's approval, and before the completion of steps 5through 9 below.

5. Changes ve been entered in the Oil and Gas Information System (3270) for each well listed above.
6. Cardex file has been updated for each well listed above. ('g,gg)
7. Well file labels have been updated for each well listed above. Sif)
8. Changeshave beenincludedon the monthly "Operator,Address, and Agcount Changes" memo for distributionto Trust Lands, Sovereign Lands, UGS, Tax Commission,etc. (23-f€)

C 9. A folder has been set up for the Operator Change file, and a copy of this page has been placed there forreference during routing and processing of the original documents.
cMons\wpdockorms\nperchng

- OVER



OPERATOR CHANGE WORKSHEET (continued) - Initial each itemwhen completed. Write N/A if item is not applicable.

ENTITY REVIEW

l. (r649-8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
(yes/ If entity assignments were changed, attach copies of Form 6, EntityAction Form.

N 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes.

N

.VERIFI3 eNN-EWEEp

a

oLrLSfaO

e ease well listed above has furnished a proper bond.

2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no) , as of today's date
. If yes, division response was made to this request by letter dated

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

l. Copies of documents have been sent on to at Trust Lands for changes
involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
dated 19

_,

of their responsibility to notify all interest owners of this change.

FILMING

l. All attachments to this form have been microfilmed. Today'sdate: O '
.

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.

OPERATOR CHANGE WORKSHEET (continued) - Initial each itemwhen completed. Write N/A if item is not applicable.

ENTITY REVIEW

l. (r649-8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
(yes/ If entity assignments were changed, attach copies of Form 6, EntityAction Form.

N 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes.

N

.VERIFI3 eNN-EWEEp

a

oLrLSfaO

e ease well listed above has furnished a proper bond.

2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no) , as of today's date
. If yes, division response was made to this request by letter dated

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

l. Copies of documents have been sent on to at Trust Lands for changes
involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
dated 19

_,

of their responsibility to notify all interest owners of this change.

FILMING

l. All attachments to this form have been microfilmed. Today'sdate: O '
.

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.



O O
STATEOFUTAH FORM9

DEPARTMENT OF NATURAL RESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

See Attached

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN.AI..L.OTTEEORTRIBENAME:

7. UNIT or CA AGREEMENT NAME:
Do not use thisform for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells. or to

drillhorizontal laterais. Use APPLICATION FOR PERMIT TO DRILLforn for such pmposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER

8. WELL NAME and NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

MCELVAINOIL & GAS PROPERTIES, INC.
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1050 17th Street ein Denver CO 80265 (303) 893-0933
4. LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRAGTURETREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

5/1/2002 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Dale of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

McElvain Oil & Gas Properties, Inc. willtake over as operator of the attached wells from Rosewood - effective 5/1/2002.

pne

a

RLBNO20104154

9 2002
DMS ON OF

AND MINING

Signature _ _ ________
Date

NAME (PLEASE PRINT John D. Steub TITLE Engineering Manager Mceivain O &G Properties

SIGNATURE DATE

(This space for State use only)

(5/2000) (See Instructions on Reverse
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STATEOFUTAH FORM9

DEPARTMENT OF NATURAL RESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

See Attached

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN.AI..L.OTTEEORTRIBENAME:

7. UNIT or CA AGREEMENT NAME:
Do not use thisform for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells. or to

drillhorizontal laterais. Use APPLICATION FOR PERMIT TO DRILLforn for such pmposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER
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2. NAMEOF OPERATOR: 9. API NUMBER:
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3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
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O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
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COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

McElvain Oil & Gas Properties, Inc. willtake over as operator of the attached wells from Rosewood - effective 5/1/2002.

pne

a

RLBNO20104154

9 2002
DMS ON OF

AND MINING

Signature _ _ ________
Date

NAME (PLEASE PRINT John D. Steub TITLE Engineering Manager Mceivain O &G Properties

SIGNATURE DATE

(This space for State use only)

(5/2000) (See Instructions on Reverse



O O

API # FED # POOL # COUNTY LEGAL WELL NAME

43-047-32871 UTU-57455 OIL SPRINGS UNITAH 1 12S 23E SESW HANGING ROCKFED I # 1-14 WS

43-047-32855 UTU-57455 OIL SPRINGS UINTAH 1 12S 23E NWNW HANGINGROCKI # 1-4 WS

43-047-32679 UTU-57455 OIL SPRINGS UNITAH 1 12S 23E SESE HANGING ROCK FED I # 1-16

43-047-33098 UTU-57455 OIL SPRINGS UNITAH 10 12S 23E NESW HANGING ROCK I # 10-13 WS

43447-32935 UTU-57455 OIL SPRINGS UNITAH 11 12S 23E SENE HANGINGROCK I# 11-8 (WSMVD)

43-047-32936 UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NWNE HANGING ROCK I #12-2

434)47-33096 UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NWSW HANGING ROCK I # 12-12 WS

43-047-33101 UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NESE HANGINGROCK I # 12-9 WS

43-047-32748 UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NWNW HANGINGROCK I # 12-4

43-047-33099 UTU-57455 OIL SPRINGs UNITAH 15 12S 23 E SWNE HANGINGROCK I # 15-7

43-047-33100 UTU-66426 OIL SPRINGS UNITAH 7 12S 24E NWSE HANGINGROCK F #7-10

43-047-32937 UTU-66426 OIL SPRINGS UNITAH 7 12S 24E SENE HANGINGROCK F #7-8

43-047-32751 UTU-66426 OIL SPRINGS UNITAH 7 12S 24E SENW HANGINGROCKF #7-6

43-047-32872 UTU-70239 OIL SPRINGS UNITAH 8 12S 24E NWNW TUCKER FEDERAL F #8-4

43-047-32993 UTU-70239 OILSPRINGS UNITAH 8 12S 24E NWNE TUCKER FEDERAL F #8-2

43-047-33132 UTU-73019 BUCKCANYON UNITAH 5 12S 22E SENW ROSEWOOD # 5-6

43-047-32604 UTU-66761 ASPHALT WASH UNITAH 23 11S 24E SESE THIMBLE ROCK FED #23-15

43-047-32757 UTU-08424-A OIL SPRINGS UNITAH 6 12S 24E SWSE TOBYFEDERAL F #6-15

43-047-32840 UTU 65355 BUCK CANYON UNITAH 19 11S 22E NESE ROSEWOOD FED # 28-8

43-047-32603 UTU-66408 ROCKHOUSE UNITAH 24 11S 23E SWSW HANGINGROCK#24-13

43-047-32750 UTU-75206 OILSPRINGs UNITAH 17 12S 24E NWNW CENTER FORK FED #17-4

43-047-33186 UTU-66409 ROCK HOUSE UNITAH 22 11S 23E SESE ROSEWOOD FED H #22-16

Phoenix/Rosewood 1 4/12/2002

O O

API # FED # POOL # COUNTY LEGAL WELL NAME

43-047-32871 UTU-57455 OIL SPRINGS UNITAH 1 12S 23E SESW HANGING ROCKFED I # 1-14 WS

43-047-32855 UTU-57455 OIL SPRINGS UINTAH 1 12S 23E NWNW HANGINGROCKI # 1-4 WS

43-047-32679 UTU-57455 OIL SPRINGS UNITAH 1 12S 23E SESE HANGING ROCK FED I # 1-16

43-047-33098 UTU-57455 OIL SPRINGS UNITAH 10 12S 23E NESW HANGING ROCK I # 10-13 WS

43447-32935 UTU-57455 OIL SPRINGS UNITAH 11 12S 23E SENE HANGINGROCK I# 11-8 (WSMVD)

43-047-32936 UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NWNE HANGING ROCK I #12-2

434)47-33096 UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NWSW HANGING ROCK I # 12-12 WS

43-047-33101 UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NESE HANGINGROCK I # 12-9 WS

43-047-32748 UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NWNW HANGINGROCK I # 12-4

43-047-33099 UTU-57455 OIL SPRINGs UNITAH 15 12S 23 E SWNE HANGINGROCK I # 15-7

43-047-33100 UTU-66426 OIL SPRINGS UNITAH 7 12S 24E NWSE HANGINGROCK F #7-10

43-047-32937 UTU-66426 OIL SPRINGS UNITAH 7 12S 24E SENE HANGINGROCK F #7-8

43-047-32751 UTU-66426 OIL SPRINGS UNITAH 7 12S 24E SENW HANGINGROCKF #7-6

43-047-32872 UTU-70239 OIL SPRINGS UNITAH 8 12S 24E NWNW TUCKER FEDERAL F #8-4

43-047-32993 UTU-70239 OILSPRINGS UNITAH 8 12S 24E NWNE TUCKER FEDERAL F #8-2

43-047-33132 UTU-73019 BUCKCANYON UNITAH 5 12S 22E SENW ROSEWOOD # 5-6

43-047-32604 UTU-66761 ASPHALT WASH UNITAH 23 11S 24E SESE THIMBLE ROCK FED #23-15

43-047-32757 UTU-08424-A OIL SPRINGS UNITAH 6 12S 24E SWSE TOBYFEDERAL F #6-15

43-047-32840 UTU 65355 BUCK CANYON UNITAH 19 11S 22E NESE ROSEWOOD FED # 28-8

43-047-32603 UTU-66408 ROCKHOUSE UNITAH 24 11S 23E SWSW HANGINGROCK#24-13

43-047-32750 UTU-75206 OILSPRINGs UNITAH 17 12S 24E NWNW CENTER FORK FED #17-4

43-047-33186 UTU-66409 ROCK HOUSE UNITAH 22 11S 23E SESE ROSEWOOD FED H #22-16

Phoenix/Rosewood 1 4/12/2002



O O
United States Department of the Interior

BUREAU OF LAND MANAGEMENT
ce a Utah State Office

P.O. Box 45155
Salt Lake City, UT 84145-0155

INREPLYREFER TO
UT-922

June 18, 2002

McElvain Oil&Gas Properties, Inc.
Attn: Mona Binion
1050 17'" Street, Suite 1800
Denver, Colorado 80265

Re: Hanging Rock Unit
Uintah County, Utah

Gentlemen:

We received an indenture dated May 1, 2002, whereby Rosewood Resources, Inc. resigned as
Unit Operator and McElvain Oil&Gas Properties, Inc. was designated as Successor UnitOperator
for the Hanging Rock Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective June 18,
2002. In approving this designation, the Authorized Officer neither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations
under the Hanging Rock UnitAgreement.

Your statewide (Utah) oil and gas bond No. 1268 will be used to cover all operations within the
Hanging Rock Unit.

It is requested that you notifyall interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices, with one copy
returned herewith.

Sincerely,

Is/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure
bcc: Field Manager - Vernal (wlenclosure)

Division of Oil,Gas & Mining
Minerals Adjudication Group U-942
File - Hanging Rock Unit (wlenclosure)
Agr. Sec. Chron
Fluid Chron



ListWellsbyMMSNumber http://www.utso.ut.bim.gov/minerals/wwwroot/mms_lid.asp?MyQuery=UTU73518E

Results of query for MMS Account Number UTU73518B
Lease orAPI Well Well InspectionProduction Operator ' CA : Township Range Section Quarter/QuartNumber Name Status ItemNumber

ROSEWOOD HANGING
Production 4304732679 RESOURCES ROCK I PGW UTU57455 UTU73518B 12S 23E 1 SESE

INC 1-16

ROSEWOOD HANGING
Production 4304732748 RESOURCES ROCK PGW UTU57455 UTU73518B 12S 23E 12 NWNW

INC 12-4

ROSEWOOD HANGINGProduction 4304732751 RESOURCES PGW UTU66426 UTU73518B 12S 24E 7 SENWROCK 7-6
INC
ROSEWOOD '

Production 4304732871 RESOURCES I 1-14 PGW UTU57455 UTU73518B 12S 23E 1 SESW
INC
ROSEWOOD

Production 4304732935 RESOURCES I 11-8 PGW UTU57455 UTU73518B 12S 23E 11 SENE
INC

O ROSEWOOD
Production 4304732936 RESOURCES 112-2 PGW UTU57455 UTU73518B 12S 23E 12 NWNE

INC
ROSEWOOD

Production 4304732937 RESOURCES , F 7-8 ' PGW UTU66426 UTU73518B 12S 4E 7 SENE
lNC
ROSEWOOD

Production 4304733100 RESOURCES F 7-10 PGW UTU66426 UTU73518B. 12S 24E 7 NWSE
INC

1 of 2 06/18/2002 12:22
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ListWellsbyMMSNumber httpd/www.utso.ut.blm.gov/minerals/wwwroot/mms_lid.asp?MyQuery=UTU73518/

Results of query for MMS Account Number UTU73518A
LeaseorAPI Well Well InspectionProduction Operator CA Township Range Section QuarterlQuartNumber Name Status ItemNumber

ROSEWOOD HANGING
Production 4304732603 RESOURCES ROCK PGW UTU66408 UTU73518A 11S 23E 24 SWSW

O __ _

INC 24-13

DISCLAIMER for online data: No warranty is made by the BLM for use of the data for purposes not intended by the BLM.

O
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' O
Division of Oil, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH

X Change of Operator (Well Sold) Designation of Agent

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 05-01-2002

FROM: (Old Operator): TO: ( New Operator):
ROSEWOOD RESOURCES INC MCELVAIN OIL & GAS PROPERTIES INC
Address: PO BOX 1668 Address: 1050 17TH STREET, STE 1800

VERNAL, UT 84078 DENVER, CO 80265-1801
Phone: 1-(435)-789-0414 Phone: 1-(303)-893-0933
Account No. N7510 Account No. N2100

CA No. Unit: HANGING ROCK
WELL(S)

SEC TWN API NO ENTITY LEASE WELL WELL
NAME RNG NO TYPE TYPE STATUS
HANGING ROCK FEDERAL 24-13 24-11S-23E 43-047-32603 11723 FEDERAL GW P
HANGING ROCK FEDERAL I 1-14 01-125-23E 43-047-32871 11889 FEDERAL GW P
HANGING ROCK FEDERAL I 1-16 01-125-23E 43-047-32679 11889 FEDERAL GW P
HANGING ROCK FEDERAL I 11-8 11-12S-23E 43-047-32935 12306 FEDERAL GW P
HANGING ROCK I 12-2 12-12S-23E 43-047-32936 11889 FEDERAL GW P
HANGING ROCK FEDERAL I 12-4 12-12$-23E 43-047-32748 11889 FEDERAL GW P
HANGING ROCK FEDERAL F 7-6 07-125-24E 43-047-32751 11889 FEDERAL GW P
HANGING ROCK FEDERAL F 7-8 07-12S-24E 43-047-32937 12305 FEDERAL GW P
HANGING ROCK F 7-10 07-12S-24E 43-047-33100 12400 FEDERAL GW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 04/29/2002

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 04/29/2002

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 07/03/2002

4. Is the new operator registered in the State of Utah: YES Business Number: 5078926-0143

5. If NO, the operator was contacted contacted on: N/A

6. (R649-9-2) Waste Management Plan received on: IN PLACE

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name

' O
Division of Oil, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH

X Change of Operator (Well Sold) Designation of Agent

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 05-01-2002

FROM: (Old Operator): TO: ( New Operator):
ROSEWOOD RESOURCES INC MCELVAIN OIL & GAS PROPERTIES INC
Address: PO BOX 1668 Address: 1050 17TH STREET, STE 1800

VERNAL, UT 84078 DENVER, CO 80265-1801
Phone: 1-(435)-789-0414 Phone: 1-(303)-893-0933
Account No. N7510 Account No. N2100

CA No. Unit: HANGING ROCK
WELL(S)

SEC TWN API NO ENTITY LEASE WELL WELL
NAME RNG NO TYPE TYPE STATUS
HANGING ROCK FEDERAL 24-13 24-11S-23E 43-047-32603 11723 FEDERAL GW P
HANGING ROCK FEDERAL I 1-14 01-125-23E 43-047-32871 11889 FEDERAL GW P
HANGING ROCK FEDERAL I 1-16 01-125-23E 43-047-32679 11889 FEDERAL GW P
HANGING ROCK FEDERAL I 11-8 11-12S-23E 43-047-32935 12306 FEDERAL GW P
HANGING ROCK I 12-2 12-12S-23E 43-047-32936 11889 FEDERAL GW P
HANGING ROCK FEDERAL I 12-4 12-12$-23E 43-047-32748 11889 FEDERAL GW P
HANGING ROCK FEDERAL F 7-6 07-125-24E 43-047-32751 11889 FEDERAL GW P
HANGING ROCK FEDERAL F 7-8 07-12S-24E 43-047-32937 12305 FEDERAL GW P
HANGING ROCK F 7-10 07-12S-24E 43-047-33100 12400 FEDERAL GW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 04/29/2002

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 04/29/2002

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 07/03/2002

4. Is the new operator registered in the State of Utah: YES Business Number: 5078926-0143

5. If NO, the operator was contacted contacted on: N/A

6. (R649-9-2) Waste Management Plan received on: IN PLACE

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name



or operator change for all wells listed o ederal or Indian leases on: 06/18/2002

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 06/18/2002

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Traxisfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 07/03/2002

2. Changes have been entered on the Monthly Operator Chauge Spread Sheet on: 07/03/2002

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on; N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: N/A

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UT 1268

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: N/A

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A

or operator change for all wells listed o ederal or Indian leases on: 06/18/2002

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 06/18/2002

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Traxisfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 07/03/2002

2. Changes have been entered on the Monthly Operator Chauge Spread Sheet on: 07/03/2002

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on; N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: N/A

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UT 1268

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: N/A

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A

The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A



S er à!) IJN1 STATES ogAPP O
DEPARTMENr F THE INTERIOR Expiresaanuaryst2eo4

, BURE_\U OF LAND MANAGEMENT 5 Lease serialNo.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-66408
Do not use this form for proposals to dri/I or to reenter an cm ir Indian. Allouee or Tribe Nameabandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions ån reverse SIde 7. IfUnitorCA'Agreement.Noneand'or No.

L Type orWell Hanging Rock WS MVA(UTU73518A)

O onwon El omwell O Other 8. Well Name and No.
1 Name of Operator Hanging Rock Federal #24-13
McElvain Oil & Gas Properties, Inc. 9. API wellNo.
3a. Address 3& Phone No. Uncludearea code) 43-047-32603

1050 - 17th Streeet, Suite 1800, Denver, CO 80265 303.893.0933 10. Ficia and Poot or imploratory Area
4. Location of Well (Footage, Sec.. E, JL M., or Surver Description) Rock House

1 I. County or Parish. State
539' FSL & 820' FWL (SWSW) Sec. 24, T11S-R23E SLB&M

Uintah County, Utah

12. CHECK APPROPRlATE BOXIES) TO INDICATE NATURE OF NUtlCE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Acidae O neepen O Pa.ancean (somesume, O weersina-on
Notice of Intent Auer Casmg Fracune Beat Peelamation Ü Wen Integrky

Subsequent Report Casin opair New Construction Recomplete Duier Long Term Shut-in

O ensimevians O Plus and Abandon Temporardy Abandon Request
Final Abandonment Notie Convert to lnjection Plug Back Water Disposal

11 Describe Proposed or Completed Operaltoniclearly state all pertment delnits. including estimated staning date of any pmposed work and approxirnate duration therectif the proposai is to deepen directionally or mcomplete horizontally, gìve subsurface locations und measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be perfomwd or provide the Bond No. on file with BLMBIA. Requaed subsequent repotis shall be Eiledwithin 30 daysfollowing completion of the involved operations. If the operation results in a multiple cornpletion er recompletion in a new interval, a Form 3160-4 shall be filed oncetesting has been completed. Fimd Abandonment Notices shall be 111edonly after all lequarments. incindí a reclamation, have been completed. and the operator has
determined that the site i.¾ready for final inspechoud

McE1vain Oil & Gas Properties, Inc. requests long term shut-in status. The well is being evaluated for recomplete and for
possible conversion to a water source well.

RECEIVED
FEBO4 2005

THIS SUNDRY IS BEING RETURNED; INSUFFICIENT DATA WAS SUBMt!WEDigggggE
THE REQUESTED ACTION (see requirements of R649,3-36) - Last Produced June 2002.

February 15, 2005
I t i al 2: le r en n Utah Division of Oil, Gas and Mining

14, I hereby certify that the foregoing is true correct
Name (Prtured/Iyped)

. .' 2 af TOOgg
sch Title Operations Engineer ; ß· -ØJ

Signature Date 1/28/05

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Appim ed by Title Date
Conditions of approval. if any, are attached. Approval of this notice does not worant or
certify that the applicant bokis legal or equitable title to those rights in the subject lease
which wotild entitle the applicant to conduct operations thereon.

Title 18 UÂC. Section 1001 and Title43 U.S.C. Section 1212.make it a crime for anv person knowinglv and willfd) to make to any depariment or agency of the UnitedStates aus fillse.fictitious or fhuldulentsintemems or representationsas to any mauer nithin its jurisdictioñ.



Form 3160- . Number AWO5006
(December 1989)

Page of
2 UNITED STATES

¯¯

Certified Mail - Retum RARTMENT OF THE INTERIOR so
Identification

fo?ËÏo°o"ooÑdisovasyeEDI REAU OF LAND MANAGEMENT Lease UTU66408

O Hand Delivered Received C
by NOTICE OF INCIDENTS OF NONCOMPLIANCE unit

PA UTU73518A

Bureau of Land Management Office Operator
VERNAL FIELD OFFICE MCELVAINO&G PROPERTIES INC

Address 170 SOUTH 500 EAST ^ddr••• 1050 17TH STREET SUITE 1800
VERNAL UT 84078 DENVER CO 80265

Telephone Attention

435-781-4504 JOHN D. STEUBLE
Inspector Atto Adds 1050 17TH STREET, SUITE 1800

ALAN WALKER DENVER CO 80265
Site Name Well or Facility 1/4 1/4 Section Township Range Meridian County State

HANGINGROCK 24-13 SWSW 24 11S 23E SLB UINTAH UT
Site Name Well or Facility 1/4 1/4 Section Township Range Meridian County State

THE FOLLOWING VIOLATION WAS FOUND BY BUREAU OF LAND MANAGEMENT INSPECTORS ON THE DATE AND AT THE SITE LISTED ABOVE

Date Time (24 -hour clock) Violation Gravity of Violation

12/15/2004 13:00 43CFR3162.3-4(c) MtNOR
Corrective Action To

Be Completed By Date Corrected Assessment for Noncompliance Assessment Reference

01/28/2005 43 CFR 3163,1()

Remarks

No well may be tempor andoned for more than30 days wothout the prior approvalof the
authorized officer.
Request prov o o bart is we the Authorized officer.

WheËviol is correct sign otice and return to abpve a dress.

Company Representative Title Signature Date

Company Comments

WARNING fra
Incidents of Noncompliance correction and reporting timeframes begin upon receipt of this Notice or 7 business days after the date it is mailed, whichever is
earlier. Each violation must be corrected within the prescribed time from receipt of this Notice and reported to the Bureau of Land Management office at the
address shown above. Please note that you already may have been assessed for noncompliance (see amount under "Assessment for Noncompliance"). If you do
not comply as noted above under "Corrective Action To Be Completed By" you may incur an additional assessment under (43 CFR 3163.1) and may also incur
Civil Penalties (43 CFR 3163.2). All self-certified corrections must be postmarked no later than the next business day after the prescribed time for correction.

Section 109(d)(l) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of the operating regulations at
Title 43 CFR 3163.2(f)(1), provides that any person who "lmowingly or willfully" prepares, maintains, or submits, false, inaccurate, or misleading reports,
notices, affidavits, record, data, or other written information required by this part shall be liable for a civil penalty of up to $25,000 per violation for each
day such violation continues, not to exceed a maximum of 20 days.

REVIEW AND APPEAL RIGHTS
A person contesting a violation shall request a State Director review of the Incidents of Noncompliance. This request must be filed within 20 working days of
receipt of the Incidents of Noncompliance with the appropriate State Director (see 43 CFR 3165.3). The State Director review decision may be appealed to the
Interior Board of Lands Appeals, 80l North QuincyStreet, Suite 300, Arlington VA 22203 (see 43 CFR 3165.4). Contact the above listed Bureau of Land
Management office for further information.

Signature u au of Land Manage Autho fficer D Time

FOR OFFICE USE ONLY
Number Date Assessment Penalty Termination

53
Type of Inspection
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Civil Penalties (43 CFR 3163.2). All self-certified corrections must be postmarked no later than the next business day after the prescribed time for correction.

Section 109(d)(l) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of the operating regulations at
Title 43 CFR 3163.2(f)(1), provides that any person who "lmowingly or willfully" prepares, maintains, or submits, false, inaccurate, or misleading reports,
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FOR OFFICE USE ONLY
Number Date Assessment Penalty Termination
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Type of Inspection



Form3160-5 UNITED STATES oo Ro 07
(February 2005)

DEPARTMENT OF THE INTERIOR Expires: March 31, 2007
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

UTU-66408
SUNDRY NOTICES ANDREPORTS ON WELLS 6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to re-enter an N/A
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE- Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.
N/AI. Type of Well

O oil wen O Gas Well Other Ha gin
RmoecakeNd

Ñ#24-13
2. Name of Operator 9. API Well No.McElvain Oil& Gas Properties, Inc. 43-047-32603
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area1050 17th Street, Suite 1800, Denver, CO 80265

(303) 893-0933 Oil Springs
4. Location of Well (Footage, Sec., T,R.,M, or Survey Description) I l . Country or Parish, State539 FSL & 820' FWL, SWSW Sec. 24 T11S-R23E

Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off
O^itercasins Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other Swab & Flow Test

O Change Plans Plug and Abandon Temporarily Abandon
Final Abandonment Notice Converno Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

McElvainOil&Gas Properties, Inc. proposes Swab &Flow Test on the Hanging Rock Federal H 24-13 (API# 43-047-32603) located SWSW of Sec. 24T11S-R23E. Once the Swab & Flow Test has been completed we request a 30 day evaluation period. At the end of the 30 days we will submit a notice ofintent to re-establish production or to plug and abandon the well. Attached is the procedure. We anticipate the work begin in May 2007.

Accepted by the
Utah Division of

Date

Fede p T9his

14 I hereby certify that the foregoing is t ue and correc
Name (Printed/Typed)

BadS

a u

tee 5ng10ne2e0r07

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by

Title DateÜondÏtionsoÌapprovaÏ,if an aitade Approni of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would Officeentitle the applicant to conduct operations thereon RFCF IVFDTitle 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,fictitious or fraudulent statements or representations as to any matter within its jurisdiction MAY1 'l 2007(Instructions on page 2)

DIV.0F0]L,GAS&

Form3160-5 UNITED STATES oo Ro 07
(February 2005)

DEPARTMENT OF THE INTERIOR Expires: March 31, 2007
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
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SUNDRY NOTICES ANDREPORTS ON WELLS 6. If Indian, Allottee or Tribe Name
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RmoecakeNd
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4. Location of Well (Footage, Sec., T,R.,M, or Survey Description) I l . Country or Parish, State539 FSL & 820' FWL, SWSW Sec. 24 T11S-R23E

Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off
O^itercasins Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other Swab & Flow Test

O Change Plans Plug and Abandon Temporarily Abandon
Final Abandonment Notice Converno Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

McElvainOil&Gas Properties, Inc. proposes Swab &Flow Test on the Hanging Rock Federal H 24-13 (API# 43-047-32603) located SWSW of Sec. 24T11S-R23E. Once the Swab & Flow Test has been completed we request a 30 day evaluation period. At the end of the 30 days we will submit a notice of
intent to re-establish production or to plug and abandon the well. Attached is the procedure. We anticipate the work begin in May 2007.

Accepted by the
Utah Division of

Date

Fede p T9his

14 I hereby certify that the foregoing is t ue and correc
Name (Printed/Typed)

BadS

a u

tee 5ng10ne2e0r07

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by

Title DateÜondÏtionsoÌapprovaÏ,if an aitade Approni of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would Officeentitle the applicant to conduct operations thereon RFCF IVFDTitle 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,fictitious or fraudulent statements or representations as to any matter within its jurisdiction MAY1 'l 2007(Instructions on page 2)

DIV.0F0]L,GAS&



McELVAIN OIL & GASPROPERTIES, INC.

Hanging Rock Federal "H" #24-13
SWSW Sec. 24, T11S-R23E

Uintah County, Utah
API # 43-047-32603

May 2007

DRILL TD:4510' ORIGINAL PBTD: 3463' Tagged w/ Tbg CURRENT PBTD: 3464' KB: 14'
3464' Loggers PBTD

FORMATION TOPS:

Wasatch: 2599'
Mesaverde: 4331'

CASING:
9 5/8", 40#, K-55 STC @304'GL in 12 ¼" hole
Western Co. cemented with 185 sks "G", 2% CaCl2, 0.25#/sk Celloseal.
Cement to Surface.

4 1/2", l1.6#, K-55 @3541' in 7 7/8" hole.
Port Collar @1117'
Stage 1: RU Western Co. pump cement w/ 855 sxs Class G Cement. Yield: 1.15 cuft/sk
Floats held.
Stage 2: Port Collar could not be opened.
Est. TOC 1520ft (CBL)

PERFORATIONS:
Wasatch: 2547' - 2558', @2 spf.
Wasatch: 2929'- 2931', 4 ft w/ 4spf. Open

2986'- 2987', 1 ft w/ 4spf, (CIBP @2960')
Both set of perfs broke down w/ 7 ½% Acid

Wasatch: 3280' - 3300', XCP (External Csg Pkr) 6 ports ¾" opened. Frac'd. (CIBP @3250')

PROPOSED PERFORATIONS:
None

CURRENT TUBINGlBHA: (as of12-13-1996)
Arrow AD-1 Packer (1/4 turn to left to release pkr) @2866', 1 jt 2 3/8" 4.7# J-55 EUE 8rd, SN @2836', 90 jts
2 3/8", 4.7# J-55 tubing EUE, Srd.

PRODUCTION METHOD:

McELVAIN OIL & GASPROPERTIES, INC.

Hanging Rock Federal "H" #24-13
SWSW Sec. 24, T11S-R23E

Uintah County, Utah
API # 43-047-32603
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Wasatch: 2929'- 2931', 4 ft w/ 4spf. Open

2986'- 2987', 1 ft w/ 4spf, (CIBP @2960')
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PRODUCTION METHOD:



McElvain Oil and Gas
Hanging Rock Federal H #24-13

Page 2 of 2

PROCEDURE:

1. Check Tbg & Csg Pressure
2. Check Deadman & Gas Meter
3. MIRU Swab Rig and set test tank
4. Blow down well & Monitor Csg Pressure
5. Swab Test & Monitor Csg Pressure. Obtain water samples
6. Acidize if necessary w/ 250 - 300 gals 15% HCl (No Ball Sealers)
7. Swab back load
8. Install flow prover if necessary.
9. RDMO Swab

McElvain Oil and Gas
Hanging Rock Federal H #24-13

Page 2 of 2

PROCEDURE:

1. Check Tbg & Csg Pressure
2. Check Deadman & Gas Meter
3. MIRU Swab Rig and set test tank
4. Blow down well & Monitor Csg Pressure
5. Swab Test & Monitor Csg Pressure. Obtain water samples
6. Acidize if necessary w/ 250 - 300 gals 15% HCl (No Ball Sealers)
7. Swab back load
8. Install flow prover if necessary.
9. RDMO Swab



( e ruar os)
UNlTED STATES oMB

10ROO-3D7

DEPARTMENT OF THE INTERIOR Expires: March 31, 2007

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
UTU-66408

SUNDRY NOTICESAND REPORTS ON WELLS 5.If Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to re-enter an N/A

abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.
NIA

1.Type of Well

O oilwell O Gas Well Other
aWnellnRmecakeNd

ral H #24-13

2. Name of Operator 9. API Well No.
McElvain Oil & Gas Properties, Inc. 43-047-32603

3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1050 17th Street, Suite 1800, Denver, CO 80265

(303) 893-0933 Oil Springs

4. Location of Well (Footage, Sec., T.,R.,M.,or Survey Description) 11. Country or Parish, State
539 FSL & 820' FWL (SWSW) Sec. 24 T11S-R23E S.L.B & M Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent
Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing Fracture Treat Reclamation Wel Integrity

Subsequent Report
Casing Repair New Construction Recomplete Other Build Battery

Change Plans Plug and Abandon Temporarily Abandon

Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date ofany proposed work and approximate duration thereof. If

the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days

following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once

testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

McElvain Oil &Gas Properties, Inc. proposes to install a battery on the Hanging Rock Federal H 24-13 (API# 43-047-32603) located SWSW of Sec. 24
T11S-R23E. McElvain anticipates a re-turn to production in July. Attached is the wellsite diagram.

RECEIVED
JUNi 8 2007

DIV.0F0]L,GAS&MINING

14. I hereby certify that the foregoing is true and correct.
Name (Printed/Typed)

Barbara Martin
, r

Title Engineer

Signature Date 06/14/2007

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

fitle Accepted by the oate
Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify Utah Division of
that the applicant holds legal or equitable title to those rights in the subject lease which would Office , ,

entitle the applicant to conduct operations thereon ()il, Gac snd Mmmg
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowinglmd will yo n t or agency of the United States any false

fictitious or fraudulent statements or representations as to any matter within its jurisdictioli.
Y01°

(Instructions on page

( e ruar os)
UNlTED STATES oMB

10ROO-3D7

DEPARTMENT OF THE INTERIOR Expires: March 31, 2007

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
UTU-66408

SUNDRY NOTICESAND REPORTS ON WELLS 5.If Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to re-enter an N/A

abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.
NIA

1.Type of Well

O oilwell O Gas Well Other
aWnellnRmecakeNd

ral H #24-13
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4. Location of Well (Footage, Sec., T.,R.,M.,or Survey Description) 11. Country or Parish, State
539 FSL & 820' FWL (SWSW) Sec. 24 T11S-R23E S.L.B & M Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent
Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing Fracture Treat Reclamation Wel Integrity

Subsequent Report
Casing Repair New Construction Recomplete Other Build Battery

Change Plans Plug and Abandon Temporarily Abandon

Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date ofany proposed work and approximate duration thereof. If

the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days

following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once

testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

McElvain Oil &Gas Properties, Inc. proposes to install a battery on the Hanging Rock Federal H 24-13 (API# 43-047-32603) located SWSW of Sec. 24
T11S-R23E. McElvain anticipates a re-turn to production in July. Attached is the wellsite diagram.

RECEIVED
JUNi 8 2007

DIV.0F0]L,GAS&MINING

14. I hereby certify that the foregoing is true and correct.
Name (Printed/Typed)

Barbara Martin
, r

Title Engineer

Signature Date 06/14/2007

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

fitle Accepted by the oate
Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify Utah Division of
that the applicant holds legal or equitable title to those rights in the subject lease which would Office , ,

entitle the applicant to conduct operations thereon ()il, Gac snd Mmmg
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowinglmd will yo n t or agency of the United States any false

fictitious or fraudulent statements or representations as to any matter within its jurisdictioli.
Y01°

(Instructions on page



McElvain Oil & Gas Properties, Inc.

Hanging Rock Federal H #24-13

Wellsite Layout

Uintah County, Utah
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Water Drain
Tank Valve
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McElvain Oil & Gas Properties, Inc.
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Wellsite Layout
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Forbmm3160505) UNITED STATES
OO M

0
3D7

DEPARTMENT OF THE INTERIOR Expires: March 31, 2007

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
UTU-66408

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to re-enter an N/A

abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.

I. Type of Well
NO

O oilwell O Gas Well Other
Wnelln RmecakFeNd

ral H #24-13

2. Name of Operator 9. API Well No.
McElvain Oil & Gas Properties, Inc. 43-047-32603

3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1050 17th Street, Suite 1800, Denver, CO 80265

(303) 893-0933 Oil Springs

4. Location of Well (Footage, Sec., T.,R.,M, or Survey Description) 11.Country or Parish, State
539 FSL & 820' FWL (SWSW) Sec. 24 T11S-R23E S.L.B & M Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Q Acídize Deepen Production (Start/Resume) Water Shut-Off

O Alter Casing Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other Returned to

Change Plans Plug and Abandon Temporarily Abandon Production Notice

Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA, Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be liled once

testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

Date: 7/5/2007 Canyon Gas Resources Meter#: 10023
Time: 10:00 AM Orifice: 0.375"
Initial Pressure: SITP 340 psi &SICP 465 psi Differential Range: 0-250"
Initial Rate: 60 mcfd Tube: 2.067"
Water: 0 BPD
Condensate: 0 BPD

RECENED

14. I hereby certify that the foregoing is true and correct.
Name (Printed/Typed)

Barbara Martin Title Engineer

Signatu Date 07/06/2007

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by

fitle Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would Office
entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,
fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page

Forbmm3160505) UNITED STATES
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0
3D7

DEPARTMENT OF THE INTERIOR Expires: March 31, 2007

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
UTU-66408

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to re-enter an N/A

abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.

I. Type of Well
NO

O oilwell O Gas Well Other
Wnelln RmecakFeNd

ral H #24-13

2. Name of Operator 9. API Well No.
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539 FSL & 820' FWL (SWSW) Sec. 24 T11S-R23E S.L.B & M Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Q Acídize Deepen Production (Start/Resume) Water Shut-Off

O Alter Casing Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other Returned to

Change Plans Plug and Abandon Temporarily Abandon Production Notice

Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof If

the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA, Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be liled once

testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has

determined that the site is ready for final inspection.)

Date: 7/5/2007 Canyon Gas Resources Meter#: 10023
Time: 10:00 AM Orifice: 0.375"
Initial Pressure: SITP 340 psi &SICP 465 psi Differential Range: 0-250"
Initial Rate: 60 mcfd Tube: 2.067"
Water: 0 BPD
Condensate: 0 BPD

RECENED

14. I hereby certify that the foregoing is true and correct.
Name (Printed/Typed)

Barbara Martin Title Engineer

Signatu Date 07/06/2007

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by

fitle Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would Office
entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,
fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page



O
Fonn 3160-5 UNITED STATES FORMAPPROVED(April2004)

DEPARTMENT OF THE INTERIOR E0pM l

BUREAUOF LAND MANAGEMENT 5. LeaseSerialNo.
SUNDRY NOTICES AND REPORTS ON WELLS UTU-66408

Do not use this form for proposals to dri/I or to re-enteran 6. If Indian,AllotteeorTribeName
abandoned well. Use Form 3160 - 3 (APD) for such proposals· na

SUBMIT IN TRIPLICATE- Other instructions on reverse sidO. 7. IfUnitorCA/Agreement,Nameand/orNo.
na1. Type o 11

OilWellO O / GasWellOO Other 8. Well Nameand No.
Hanging Rock Federal # 24 - 132. NameofOpemtorMcElvain Oil & Gas Properties, Inc. 9. API WellNo.

3a Address 3b. Phone No.(includearea code) 43-047-32603
1050 - 17th Street, Suite 2500 Denver, Colorado 80265 303.893.0933 10. Field and Pool,or ExploratoryArea

4. LocationofWell (Footage, Sec.,T, R., M, orSurveyDescription) Oil Springs

539' FSL & 820' FWL (SWSW) Sec. 24, T11S-R23E SLB&M l1. CountyorParish, State

Uintah County, Utah

12. CHECK APPROPRIATE BOX(ES)TO INDICATE NATURE OF NOTICE, REPORT, OR OTHERDATA

TYPE OF SUBMISSION TYPE OF ACTION
Acidize Deepen Production (Start/Resume) WaterShut-Off

Noticeof Intent Alter Casing FractureTreat Reclamation WellIntegrity

Subsequent Report Casing Repair New Construction Recomplete Other
ChangePlans Plug and Abandon TemporarilyAbandon

Final Abandonment Notice Convertto Injection Plug Back WaterDisposal

13 Describe Proposed or CompletedOperation(clearly state all pertinentdetails,includingestimated startingdateof any proposedwork and approximatedurationthereof.
If theproposal istodeependirectionallyor recomplete horizontally,give subsudace locations and measured and tmevertical depthsof all pertinentmarkers and zones.
Attach theBondunder which thework will beperformedor provide theBondNo. on filewith BLM/BIA.Requiredsubsequentreports shall befiledwithin30days
followingcompletion of theinvolvedoperations. If theoperation results ina multiple completion or recompletion ina new interval,a Form3160-4shall befiledonce
testinghasbeencompleted. Final Abandonment Notices shall befiledonly after all requirements, including reclamation, have beencompleted, and theoperatorhas
determinedthatthesite is ready forfinalinspection.)

The referenced well had been shut-in for longer than 90 days. This sundry notice is submitted to notify the BLM of the resumption of
production. The well resumed production on Friday June 25, 2010 and is now selling gas.

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed)

E. Reed Fisch Title Senior Operations Engineer

Signature Date 07/12/2010

THIS SPACE OR FEDERAL OR STATE OFFICE USE

¿ppojed1 Title Date
Conditionsof approval, ifany, are attached. Approvalof thisnotice doesnot warrant or
certify thattheapplicant holdslegalor equitable titleto thoserights inthesubjectlease Office
which would entitle theapplicant to conduct operations thereon.
Title18U.S.C.Section1001and Title43 U.S.C.Section1212, make it a crime forany personknowinglyand willfully tomake to any departmentor agency of the United
Statesany false, fictitiousor fraudulentstatementsor representations as to anymatter within itsjurisdiction.
(Instructions on page 2)

JUL15 2010

00|.OFO!L,GAS&

O
Fonn 3160-5 UNITED STATES FORMAPPROVED(April2004)

DEPARTMENT OF THE INTERIOR E0pM l

BUREAUOF LAND MANAGEMENT 5. LeaseSerialNo.
SUNDRY NOTICES AND REPORTS ON WELLS UTU-66408

Do not use this form for proposals to dri/I or to re-enteran 6. If Indian,AllotteeorTribeName
abandoned well. Use Form 3160 - 3 (APD) for such proposals· na

SUBMIT IN TRIPLICATE- Other instructions on reverse sidO. 7. IfUnitorCA/Agreement,Nameand/orNo.
na1. Type o 11

OilWellO O / GasWellOO Other 8. Well Nameand No.
Hanging Rock Federal # 24 - 132. NameofOpemtorMcElvain Oil & Gas Properties, Inc. 9. API WellNo.

3a Address 3b. Phone No.(includearea code) 43-047-32603
1050 - 17th Street, Suite 2500 Denver, Colorado 80265 303.893.0933 10. Field and Pool,or ExploratoryArea

4. LocationofWell (Footage, Sec.,T, R., M, orSurveyDescription) Oil Springs

539' FSL & 820' FWL (SWSW) Sec. 24, T11S-R23E SLB&M l1. CountyorParish, State

Uintah County, Utah

12. CHECK APPROPRIATE BOX(ES)TO INDICATE NATURE OF NOTICE, REPORT, OR OTHERDATA

TYPE OF SUBMISSION TYPE OF ACTION

Acidize Deepen Production (Start/Resume) WaterShut-Off
Noticeof Intent Alter Casing FractureTreat Reclamation WellIntegrity

Subsequent Report Casing Repair New Construction Recomplete Other
ChangePlans Plug and Abandon TemporarilyAbandon

Final Abandonment Notice Convertto Injection Plug Back WaterDisposal

13 Describe Proposed or CompletedOperation(clearly state all pertinentdetails,includingestimated startingdateof any proposedwork and approximatedurationthereof.
If theproposal istodeependirectionallyor recomplete horizontally,give subsudace locations and measured and tmevertical depthsof all pertinentmarkers and zones.
Attach theBondunder which thework will beperformedor provide theBondNo. on filewith BLM/BIA.Requiredsubsequentreports shall befiledwithin30days
followingcompletion of theinvolvedoperations. If theoperation results ina multiple completion or recompletion ina new interval,a Form3160-4shall befiledonce
testinghasbeencompleted. Final Abandonment Notices shall befiledonly after all requirements, including reclamation, have beencompleted, and theoperatorhas
determinedthatthesite is ready forfinalinspection.)

The referenced well had been shut-in for longer than 90 days. This sundry notice is submitted to notify the BLM of the resumption of
production. The well resumed production on Friday June 25, 2010 and is now selling gas.

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed)

E. Reed Fisch Title Senior Operations Engineer

Signature Date 07/12/2010

THIS SPACE OR FEDERAL OR STATE OFFICE USE

¿ppojed1 Title Date
Conditionsof approval, ifany, are attached. Approvalof thisnotice doesnot warrant or
certify thattheapplicant holdslegalor equitable titleto thoserights inthesubjectlease Office
which would entitle theapplicant to conduct operations thereon.
Title18U.S.C.Section1001and Title43 U.S.C.Section1212, make it a crime forany personknowinglyand willfully tomake to any departmentor agency of the United
Statesany false, fictitiousor fraudulentstatementsor representations as to anymatter within itsjurisdiction.
(Instructions on page 2)

JUL15 2010

00|.OFO!L,GAS&



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) 1. CDW

Change of Operator (Well Sold) X - Operator Name Change
The operator of the well(s) listed below has changed, effective: 8/11/2011

FROM: (oldOperator): TO: (New Operator):
N2100-McElvain Oil & Gas Properties, Inc. N3795-McElvain Energy, Inc.

1050 17th Street, Suite 2500 1050 17th Street, Suite 2500
Denver, CO 80265 Denver, CO 80265

Phone: 1 (303) 893-0933 Phone: 1 (303) 893-0933
CA No. Unit: HANGING ROCK

WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL
NO TYPE TYPE STATUS

SEE ATTACHED LIST - 9 Wells

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8/30/2011
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/30/2011
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/30/2011
4a. Is the new operator registered in the State of Utah: Business Number: 8078926-0143
5a. (R649-9-2)Waste Management Plan has been received on:
5b. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: not yet
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 8/31/2011
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 8/31/2011
3. Bond information entered in RBDMS on: n/a
4. Fee/State wells attached to bond in RBDMS on: n/a
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 8/30/2011
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: COB000010
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number n/a
3b. The FORMER operator has requested a release of liability from their bond on: n/a
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a
COMMENTS:

McElvain Energy Inc_FORM_B

Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) 1. CDW

Change of Operator (Well Sold) X - Operator Name Change
The operator of the well(s) listed below has changed, effective: 8/11/2011

FROM: (oldOperator): TO: (New Operator):
N2100-McElvain Oil & Gas Properties, Inc. N3795-McElvain Energy, Inc.

1050 17th Street, Suite 2500 1050 17th Street, Suite 2500
Denver, CO 80265 Denver, CO 80265

Phone: 1 (303) 893-0933 Phone: 1 (303) 893-0933
CA No. Unit: HANGING ROCK

WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL
NO TYPE TYPE STATUS

SEE ATTACHED LIST - 9 Wells

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8/30/2011
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/30/2011
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/30/2011
4a. Is the new operator registered in the State of Utah: Business Number: 8078926-0143
5a. (R649-9-2)Waste Management Plan has been received on:
5b. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: not yet
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 8/31/2011
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 8/31/2011
3. Bond information entered in RBDMS on: n/a
4. Fee/State wells attached to bond in RBDMS on: n/a
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 8/30/2011
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: COB000010
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number n/a
3b. The FORMER operator has requested a release of liability from their bond on: n/a
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a
COMMENTS:

McElvain Energy Inc_FORM_B



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OlL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEE ORTRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wellsbelow current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL GAS WELL OTHER SEE ATTACHED LIST

2. NAME OF OPERATOR: 9. API NUMBER:

McElvain Oil & Gas Properties, Inc.
3. ADDRESS OF OPERATOR; PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1050 17th St , Suite 2500 CITY STATE CO ZIP 80265 (303) 893-0933
4. LOCATION OF WELL

FOOTAGESAT SURFACE: COUNTY:

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submitin Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwill start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDOÑ VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:

CONVERTWELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

McElvain Oil & Gas Properties, Inc. has changed it's name to McElvain Energy, Inc. Effective August 11, 2011.
This is ONLY a name change. g gg gg
Our BLM Bond # is COB - 000010

Attached is a well list.

NAME (PLEASE PRINT.) Deborah Powell TITLE Eng Tech Manager

SIGNATURE -( DATE 8/29/2011

(ThisspaceforStaXT&koVED._jL/ßl/k// RECEIVED
AUS3O2011

Divisionof Oil,GasandMining DIV.0FOIL,GAS&MINING(5/2000) EarleneRussell,EngineeringTechnician (See Instruggions on Reverse

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OlL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEE ORTRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wellsbelow current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL GAS WELL OTHER SEE ATTACHED LIST

2. NAME OF OPERATOR: 9. API NUMBER:

McElvain Oil & Gas Properties, Inc.
3. ADDRESS OF OPERATOR; PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1050 17th St , Suite 2500 CITY STATE CO ZIP 80265 (303) 893-0933
4. LOCATION OF WELL

FOOTAGESAT SURFACE: COUNTY:

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submitin Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwill start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDOÑ VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:

CONVERTWELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

McElvain Oil & Gas Properties, Inc. has changed it's name to McElvain Energy, Inc. Effective August 11, 2011.
This is ONLY a name change. g gg gg
Our BLM Bond # is COB - 000010

Attached is a well list.

NAME (PLEASE PRINT.) Deborah Powell TITLE Eng Tech Manager

SIGNATURE -( DATE 8/29/2011

(ThisspaceforStaXT&koVED._jL/ßl/k// RECEIVED
AUS3O2011

Divisionof Oil,GasandMining DIV.0FOIL,GAS&MINING(5/2000) EarleneRussell,EngineeringTechnician (See Instruggions on Reverse



Hanging Rock Unit Wells

HANGING ROCK FEDERAL 24-13 24 110S 230E 4304732603 11723 Federal GW P UTU-66408
HANGING ROCK FEDERAL I 1-16 01 120S 230E 4304732679 11889 Federal GW P UTU-57455
HANGING ROCK FEDERAL I 12-4 12 120S 230E 4304732748 11889 Federal GW P UTU-57455
HANGING ROCK FEDERAL F 7-6 07 120S 240E 4304732751 11889 Federal GW P UTU-66426
HANGING ROCK FEDERAL I 1-14 01 120S 230E 4304732871 11889 Federal GW P UTU-57455
HANGING ROCK I 11-8 11 120S 230E 4304732935 12306 Federal GW P UTU-47455
HANGING ROCK FED F 7-8 07 120S 240E 4304732937 12305 Federal GW S UTU-66426
HANGING ROCK F 7-10 07 120S 240E 4304733100 12400 Federal GW P UTU-66426
HANGING ROCK FED 7-2 07 120S 240E 4304735084 14019 Federal GW P

Hanging Rock Unit Wells

HANGING ROCK FEDERAL 24-13 24 110S 230E 4304732603 11723 Federal GW P UTU-66408
HANGING ROCK FEDERAL I 1-16 01 120S 230E 4304732679 11889 Federal GW P UTU-57455
HANGING ROCK FEDERAL I 12-4 12 120S 230E 4304732748 11889 Federal GW P UTU-57455
HANGING ROCK FEDERAL F 7-6 07 120S 240E 4304732751 11889 Federal GW P UTU-66426
HANGING ROCK FEDERAL I 1-14 01 120S 230E 4304732871 11889 Federal GW P UTU-57455
HANGING ROCK I 11-8 11 120S 230E 4304732935 12306 Federal GW P UTU-47455
HANGING ROCK FED F 7-8 07 120S 240E 4304732937 12305 Federal GW S UTU-66426
HANGING ROCK F 7-10 07 120S 240E 4304733100 12400 Federal GW P UTU-66426
HANGING ROCK FED 7-2 07 120S 240E 4304735084 14019 Federal GW P



Division of Oil, Gas and Mining 

OPERATOR CHANGE WORKSHEET (for state use only) 

X Ch - ange 0 fO t (W II Sid) 'pera or e 0 o t N pera or arne Ch ange 1M erger 
The operator of the well(s) listed below has changed, effective: 8/1/2014 

FROM: (Old Operator): TO: ( New Operator): 
McElvain Energy, Inc. N3795 Onshore Royalties, LLC N4140 
1050 17th Street, Suite 2500 P.O. Box 2326 
Denver, CO 80265 Victoria, TX 77902 

303-893-0933 361-570-1600 

CANo. Unit: Haning Rock 

WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE 
NO 

See Attached List I I 

OPERATOR CHANGES DOCUMENTATION 
Enter date after each listed item is completed 

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8114/2014 

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/14/2014 

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 
4a. Is the new operator registered in the State of Utah: Business Number: 9116573-0161 
5a. (R649-9-2)Waste Management Plan has been received on: N/A 

5b. Inspections of LA PA state/fee well sites complete on: N/A 
5c. Reports current for Production/Disposition & Sundries on: 8/15/2014 

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change, 

or operator change for all wells listed on Federal or Indian leases on: BLM Not Yet 

7. Federal and Indian Units: 
The BLM or BIA has approved the successor of unit operator for wells listed on: 

8. Federal and Indian Communization Agreements ("CA"): 
Not Yet 

The BLM or BIA has approved the operator for all wells listed within a CA on: N/A 

WELL 
TYPE 

BIA 

9. Underground Injection Control ("UIC") Division has approved VIC Form 5 Transfer of Authority to 
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A 

DATA ENTRY: 
1. Changes entered in the Oil and Gas Database on: 9115/2014 
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 9115/2014 
3. Bond information entered in RBDMS on: N/A 
4. Fee/State wells attached to bond in RBDMS on: N/A 
5. Injection Projects to new operator in RBDMS on: N/A 
6. Receipt of Acceptance of Drilling Procedures for APDINew on: N/A 
7. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A 

BOND VERIFICATION: 
1. Federal well(s) covered by Bond Number: UTB000644 
2. Indian well(s) covered by Bond Number: N/A 
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number N/A 

3b. The FORMER operator has requested a release of liability from their bond on: N/A 

LEASE INTEREST OWNER NOTIFICATION: 
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division 

of their responsibility to notifY all interest owners of this change on: N/A 
COMMENTS: 

ROUTING 
I CDW 

WELL 
STATUS 

8/15/2014 

N/A 

Onshore Royalties, LLC.xls 9/15/2014 

Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET (for state use only) CDW

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 8/1/2014

FROM: (oldOperator): TO: ( New Operator):
McElvain Energy, Inc. N3795 Onshore Royalties, LLC N4140
1050 17th Street, Suite 2500 P.O. Box 2326
Denver, CO 80265 Victoria, TX 77902

303-893-0933 361-570-1600

CA No. Unit: Haning Rock

WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL
NO TYPE STATUS

See Attached List

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8/14/2014
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/14/2014
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/15/2014
4a. Is the new operator registered in the State of Utah: Business Number: 9116573-0161
5a. (R649-9-2)Waste Management Plan has been received on: N/A
5b. Inspections of LA PA state/fee well sites complete on: N/A
5c. Reports current for Production/Disposition & Sundries on: 8/15/2014
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM Not Yet BIA N/A
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: Not Yet
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: N/A
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 9/15/2014
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 9/15/2014
3. Bond information entered in RBDMS on: N/A
4. Fee/State wells attached to bond in RBDMS on: N/A
5. Injection Projects to new operator in RBDMS on: N/A
6. Receipt of Acceptance of Drilling Procedures for APD/New on: N/A
7. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTBOOO644
2. Indian well(s) covered by Bond Number: N/A
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number N/A

3b. The FORMER operator has requested a release of liability from their bond on: N/A
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A
COMMENTS:

Onshore Royalties, LLC.xis



McElvain Energy, Inc N3795 to Onshore Royalties, LLC. N4140 
Effective 8/1/2014 

Well Name Section TWN RNG API Number 

HANGING ROCK FEDERAL 24-13 24 I lOS 230E 4304732603 
HANGING ROCK FEDERAL 11-16 I 120S 230E 4304732679 
HANGING ROCK FEDERAL 112-4 12 120S 230E 4304732748 
HANGING ROCK FEDERAL F 7-6 7 120S 240E 4304732751 
TOBY FEDERAL F 6-15 6 120S 240E 4304732757 
HANGING ROCK FEDERAL 11-14 I 120S 230E 4304732871 
TUCKER FEDERAL F 8-4 8 120S 240E 4304732872 
HANGING ROCK 111-8 II 120S 230E 4304732935 
HANGING ROCK F 7-10 7 120S 240E 4304733100 
HANGING ROCK FED 11-9 II 120S 230E 4304734730 
HANGING ROCK 1-8 1 120S 230E 4304736042 
TUCKER FED 8-6 8 120S 240E 4304736837 
CENTER FORK F 17-4 17 120S 240E 4304732750 
ROSEWOOD FED 28-8 28 1I0S 220E 4304732840 
HANGING ROCK FED 11-4 1 120S 230E 4304732855 
HANGING ROCK FED F 7-8 7 120S 240E 4304732937 
TUCKER FEDERAL F 8-2 8 120S 240E 4304732993 
TUCKER FED 8-12 8 120S 240E 4304734729 
HANGING ROCK FED 7-2 7 120S 240E 4304735084 
TUCKER FED 8-10 8 120S 240E 4304739187 
HANGING ROCK FED 1-2 I 120S 230E 4304739430 

Entity Mineral Well Well Unit 
Lease Type Status 

11723 Federal GW P HANGING ROCK 
11889 Federal GW P HANGING ROCK 
11889 Federal GW P HANGING ROCK 
11889 Federal GW P HANGING ROCK 
12037 Federal GW P 
11889 Federal GW P HANGING ROCK 
12125 Federal GW P 
12306 Federal GW P HANGING ROCK 
12400 Federal GW P HANGING ROCK 
14017 Federal GW P 
15514 Federal GW P 
15513 Federal GW P 
12038 Federal GW S 
12442 Federal GW S 
12389 Federal GW S 
12305 Federal GW S HANGING ROCK 
12386 Federal GW S 
13740 Federal GW S 
14019 Federal GW S HANGING ROCK 
16399 Federal GW S 
16400 Federal GW S 

McElvain Energy, Inc N3795 to Onshore Royalties, LLC. N4140
Effective 8/1/2014

Well Name Section TWN RNG API Number Entity Mineral Well Well Unit
Lease Type Status

HANGING ROCK FEDERAL 24-13 24 110S 230E 4304732603 11723 Federal GW P HANGING ROCK
HANGING ROCK FEDERAL I 1-16 1 120S 230E 4304732679 11889 Federal GW P HANGING ROCK
HANGING ROCK FEDERAL I 12-4 12 120S 230E 4304732748 11889 Federal GW P HANGING ROCK
HANGING ROCK FEDERAL F 7-6 7 120S 240E 4304732751 11889 Federal GW P HANGING ROCK
TOBY FEDERAL F 6-15 6 120S 240E 4304732757 12037 Federal GW P
HANGING ROCK FEDERAL I 1-14 1 120S 230E 4304732871 11889 Federal GW P HANGING ROCK
TUCKER FEDERAL F 8-4 8 120S 240E 4304732872 12125 Federal GW P
HANGING ROCK I 11-8 11 120S 230E 4304732935 12306 Federal GW P HANGING ROCK
HANGING ROCK F 7-10 7 120S 240E 4304733100 12400 Federal GW P HANGING ROCK
HANGING ROCK FED 11-9 11 120S 230E 4304734730 14017 Federal GW P
HANGING ROCK 1-8 1 120S 230E 4304736042 15514 Federal GW P
TUCKER FED 8-6 8 120S 240E 4304736837 15513 Federal GW P
CENTER FORK F 17-4 17 120S 240E 4304732750 12038 Federal GW S
ROSEWOOD FED 28-8 28 110S 220E 4304732840 12442 Federal GW S
HANGING ROCK FED I 1-4 l 120S 230E 4304732855 12389 Federal GW S
HANGING ROCK FED F 7-8 7 120S 240E 4304732937 l2305 Federal GW S HANGING ROCK
TUCKER FEDERAL F 8-2 8 120S 240E 4304732993 12386 Federal GW S
TUCKER FED 8-12 8 120S 240E 4304734729 13740 Federal GW S
HANGING ROCK FED 7-2 7 120S 240E 4304735084 14019 Federal GW S HANGING ROCK
TUCKER FED 8-10 8 120S 240E 4304739187 16399 Federal GW S
HANGING ROCK FED 1-2 1 120S 230E 4304739430 16400 Federal GW



STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

AUG 14 2014 

DIVISION OF OIL, GAS AND MINI~fv. OF OIL, '.3AS p.\ MINiNC) 

SUNDRY NOTICES AND REPORTS ON WELLS 

00 not use this form for proposals to drill new wells. significantly deepen existing wells below current bottom-hole depth. reenter plugged wells, or to 
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPE OF WELL 
OIL WELL 0 

2. NAME OF OPERATOR: 

McElvain Energy, Inc. 

3. ADDRESS OF OPERATOR: 

1050 17th St, Suite 2500 

4. LOCATION OF WELL 

FOOTAGES AT SURFACE: 

CITY Denver 

GAS WELL 0 OTHER ______________________ ___ 

STATE CO ZIP80265 

I PHONE NUMBER: 

OTR/OTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: 

FORM 9 

5. LEASE DESIGNATION AND SERIAL NUMBER: 

6. IF INDIAN, ALLOTIEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

B. WELL NAME and NUMBER: 

Attached 

9. API NUMBER: 

10. FIELD AND POOL, OR WILDCAT: 

COUNTY: 

STATE: 

UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

0 0 ACIDIZE 0 DEEPEN 0 REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submit in Duplicate) 0 ALTER CASING 0 FRACTURE TREAT 0 SIDETRACK TO REPAIR WELL 

Approximate date work will start: 0 CASING REPAIR 0 NEW CONSTRUCTION 0 TEMPORARILY ABANDON 

0 CHANGE TO PREVIOUS PLANS 0 OPERATOR CHANGE 0 TUBING REPAIR 

0 CHANGE TUBING 0 PLUG AND ABANDON 0 VENT OR FLARE 

0 SUBSEQUENT REPORT 0 CHANGE WELL NAME 0 PLUG BACK 0 WATER DISPOSAL 
(Submit Original Form Only) 

0 0 0 CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF 
Date of work completion: 

0 COMMINGLE PRODUCING FORMATIONS 0 RECLAMATION OF WELL SITE 0 OTHER: 

0 CONVERT WELL TYPE 0 RECOMPLETE - DIFFERENT FORMATION 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc. 

McElvain Energy, Inc, current operator of the attached wells, has sold all wells on the attached list to: 

Onshore Royalties, LLC 

P.O. Box 2326 

Victoria, TX 77902 

N4\4D 
Utah Operator # N4140 

Effective 8/1/2014 

McElvain Energy, Inc. 

~/~ 
Steven W. Shefte 

Vice President -COO 

,~, (~~" ~1eborah Powell 

SIGNATURE ), 11 J( tftw/f 
(This space for State use only) 

(5/2000) 

Michael Hahn 

Operations Manager 

BUn '£)oro ~ \xrBCN)\£Y4 
TITLE 

DATE 

(See Instructions on Reverse Side) 

Eng Tech Manager 

8/13/2014 

APPROVED 
SEP 1 5 2014 

plV. OIL GAS & MINING 

8Y: Pwh rJ2 'f'f\&d. 0R 

RECElVED
STATE OF UTAH AUG14 2014 FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINIŸv. OFO!L,GAS&MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. lF INDIAN, ALLOTTEE OR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1.TYPEOFWELL 8.\NELLNAMEandNUMBER:
OIL WELL GAS WELL OTHER Attached

2. NAMEOF OPERATOR: 9. API NUMBER:

McElvain Energy, Inc.
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1050 17th St, Suite 2500 an Denver CO ,,,80265

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

O COIOMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

McElvain Energy, Inc. current operator of the attached wells, has sold all wells on the attached list to:

Onshore Royalties, LLC
P.O. Box 2326
Victoria, TX 77902

N 4 NO
Utah Operator # N4140
Effective 8/1/2014

M ergy Royalties, LLC.

Steven W. Shefte Michael Hahn
Vice President -COO Operations Manager

NAME(PLEASE PRIN Deborah Powell TITLE Eng Tech Manager

SIGNATURE DATE
8/13/2014

(This space for State use only)

APPROVED
SEP 15 2014

(SeelnstructionsonReverseSide) DIV.OIL GAS&MINING



State of Utah 

Department of Natural Resources 

Division of Oil, Gas & Mining 

Change of Operator From McElvain Energy, LLC (N3795) 

To: Onshore Royalties, LLC (N4140) 

Well Name API Legal . Status Well Type Utah 10 BLMIO 

Center Fork F 17-4 43-047-32750 T12S R24E Sec 17 NWNW S GW 12038 UTU75206 

Hanging Rock Fed 11-9 43-047-34730 T12S R23E Sec 11 NESE P GW 14017 UTU57455 

Hanging Rock Fed 1-2 43-047-39430 T12S R23E Sec 1 NWNE S GW 16400 UTU57455 

Hanging Rock Fed 1-8 43-047-36042 T12S R23E Sec 1 SENE P GW 15514 UTU57455 

Hanging Rock Fed 7-2 43-047-35084 T12S R24E Sec 7 NWNE S GW 14019 UTU73518B 

Hanging Rock Fed 11-14 43-047-32871 T12S R23E Sec 1 SESW P GW 11889 UTU73518B 

Hanging Rock Fed 24-13 43-047-32603 T11S R23E Sec 24 SWSW P GW 11723 UTU73518A 

Hanging Rock Fed 7-6 43-047-32751 T12S R24E Sec 7 SENW P GW 11889 UTU7351RB 

Hanging Rock Fed 7-8 43-047-32937 T12S R24E Sec 7 SENE S GW 12305 UTU73518B 

Hanging Rock Fed F 7-10 43-047-33100 T12S R24E Sec 7 NWSE P GW 12400 UTU73518B 

Hanging Rock Fed 1 1-16 43-047-32679 T12S R23E Sec 1 SESE P GW 11889 UTU73518B 

Hanging Rock Fed 111-8 43-047-32935 T12S R23E Sec 11 SENE P GW 12306 UTU73518B 

Hanging Rock Fed 11-4 43-047-32855 T12S R23E Sec 1 NWNW S GW 12389 UTU57455 

Hanging Rock Fed 1-12-4 43-047-32748 T12S R23E Sec 12 NWNW P GW 11889 UTU73518B 

Rosewood Fed 28-8 43-047-32840 T11S R22E Sec 28 SENE S GW 12442 UTU65355 

Toby Federal F 6-15 43-047-32757 T12S R24E Sec 6 SWSE P GW 12037 UTU08424A 

Tucker Fed 8-10 43-047-39187 T12S R24E Sec 8 NWSE S GW 16399 UTU70239 

Tucker Fed 8-12 43-047-34729 T12S R24E Sec 8 NWSW S GW 13740 UTU70239 

Tucker Fed 8-6 43-047-36837 T12S R24E Sec 8 SENW P GW 15513 UTU70239 

Tucker Fed F 8-2 43-047-32993 T12S R24E Sec 8 NWNE P GW 12386 UTU70239 

Tucker Fed F 8-4 43-047-32872 T12S R24E Sec 8 NWNW P GW 12125 UTU70239 

State of Utah
Department of Natural Resources
Division of Oil, Gas & Mining

Change of Operator From McElvain Energy, LLC(N3795)
To: Onshore Royalties, LLC(N4140)

Well Name API Legal Status Well Type Utah ID BLMID

Center Fork F 17-4 43-047-32750 T12S R24E Sec 17 NWNW S GW 12038 UTU75206
Hanging Rock Fed 11-9 43-047-34730 T12S R23E Sec 11 NESE P GW 14017 UTU57455
Hanging Rock Fed 1-2 43-047-39430 T12S R23E Sec 1 NWNE S GW 16400 UTU57455
Hanging Rock Fed 1-8 43-047-36042 T12S R23E Sec 1 SENE P GW 15514 UTU57455
Hanging Rock Fed 7-2 43-047-35084 T12S R24E Sec 7 NWNE S GW 14019 UTU73518B
Hanging Rock Fed i 1-14 43-047-32871 T12S R23E Sec 1 SESW P GW 11889 UTU73518B
Hanging Rock Fed 24-13 43-047-32603 T11S R23E Sec 24 SWSW P GW 11723 UTU73518A

Hanging Rock Fed 7-6 43-047-32751 T12S R24E Sec 7 SENW P GW 11889 UTU73518B
Hanging Rock Fed 7-8 43-047-32937 T12S R24E Sec 7 SENE S GW 12305 UTU73518B
Hanging Rock Fed F 7-10 43-047-33100 T12S R24E Sec 7 NWSE P GW 12400 UTU73518B
Hanging Rock Fed I 1-16 43-047-32679 T12S R23E Sec 1 SESE P GW 11889 UTU73518B
Hanging Rock Fed I 11-8 43-047-32935 T12S R23E Sec 11 SENE P GW 12306 UTU73518B
Hanging Rock Fed I 1-4 43-047-32855 T125 R23E Sec 1 NWNW S GW 12389 UTU57455
Hanging Rock Fed 1-12-4 43-047-32748 T12S R23E Sec 12 NWNW P GW 11889 UTU73518B
Rosewood Fed 28-8 43-047-32840 T11S R22E Sec 28 SENE S GW 12442 UTU65355
Toby Federal F 6-15 43-047-32757 T12S R24E Sec 6 SWSE P GW 12037 UTUO8424A

Tucker Fed 8-10 43-047-39187 T12S R24E Sec 8 NWSE S GW 16399 UTU70239
Tucker Fed 8-12 43-047-34729 T12S R24E Sec 8 NWSW S GW 13740 UTU70239
Tucker Fed 8-6 43-047-36837 T12S R24E Sec 8 SENW P GW 15513 UTU70239
Tucker Fed F 8-2 43-047-32993 T12S R24E Sec 8 NWNE P GW 12386 UTU70239
Tucker Fed F 8-4 43-047-32872 T12S R24E Sec 8 NWNW P GW 12125
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