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November 22, 1994

Bureau of Land Management
Vernal District Office
170 South 500 East
Vernal, Utah 84078

Re: NBU #230
Sec. 3, T10S-R22E
Lease No. U-01191-A
Uintah County, Utah

To whom it may concern:

Enclosed is the Application for Permit to Drill (APD), the Drilling
Program, and the Surface Use and Operations Plan for the above
described well.

A copy of the Class III Archaeological Survey was sent to you by
Metcalf Archaeological Consultants, Inc.

If you have any questions concerning the enclosed documents, please
contact me at (303) 573-4476.

Sincerely,

onnie Johnston
Environmental Analyst
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DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND SERIAL NO.

BUREAU OF LAND MANAGEMENT U-01191-A

APPLICATION FOR PERMITTO DRILL,DEEPEN,OR PLUGBACK 6.IFINDIAN,ALLOTTERORTBIBENAME

N/A1a. TYPE or woaK

DRILLOf DEEPENO PLUGBACKO 7. UNIT AGREEMENT NAME

b. TTPEOFWELI, Natural Buttes Unit

w'st.t. wzt.r. oTHER ONE
ONLTWLE 8. FARM OR I»EASE NAME

2. NAME OF OPERATOs NBU
Coastal 011 & Gas Corporation 9. WRI.I, NO.

3. ADDRESS OF OPERATO. 2 30
P.O. Box 749, Denver, CO 80201-0749 (?0 "1 " io. FIELD AND POOt., 08 WILDCAT

4. carrl N Or war.r, (Report location clearly and in accordance n t re ir e Natural Buttes

1831 ' FNL & 667' FEL 11. sac.,r..a..x.,oaar.s.
AND BURVET OR ARRA

At proposed prod. zone
Same as above. ..,. Section3, T10S-R22E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR PÒST O FICE* 12. COUNTT OR PARISE 13. BTATE

Approximately 30 miles SE of Ouray, Utah Uintah Utah
10. DISTANCE PROM PROPOSED*

.ä. NING NO. OF ACRES ASSIGNED
LOCATION TO NEAREST TO THIS WELL
PROPERTY OR LEASE LINE, FT 667' 1363.21 N/A
(Also to nearest drlg. unit line, if any)

18. DISTANCE FRObt PROPOSED LOCATION* 19. PROPOSED DEPTH 2Û. ROTART OR CABLE TOOLS
o'.°2^tRES WEO

T
SIL G, C RETED' 1320 ' 6750 rotary

21. EIÆVATIONS (Šhowwhether DF, RT, GR, etc.) 22. APPROI. DATE WORK WILL START*

5006 ' GR upon approval
23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT BETTING DEPTH QUANTITY OF CEMENT

12-1/4" 8-5/8" 24# 750' 155 ef oT suff, to rire. To surfar
7-7/8" 5-1/2" 17# 6750' 1687 ef or suff,to cire, to eniyyne

Coastal Oil & Gas Corporation proposes to drill a well to 6750 ' to test the Wasatch
formation. If productive, casing will be run and the well completed. If dry, the well
will be plugged and abandoned as per BLM and State of Utah requirements.

See Onshore Order No.1, attached.

Coastal Oil & Gas Corporation is considered to be the operator of the above referenced
well. It agrees to be responsible under the terms and conditions of the lease for the
operations conducted upon the lease lands.

Bond coverage pursuant to 43 CFR 3104 for lease activities is being provided by
Coastal Oil & Gas Corporation under their Nationwide Bond #CO-0018 and U605382-9.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If pr0posal is to deepen or plug back, give data on present productive sone and proposed new productive
zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
preventer program, if any.
24.

SIG TITI.r.
Environmental Coordinator

DATE 1Î

(This space for Federal or State ofice use)

//3- 01/7- I J 6 q / APPROVED BY THE STATE
PFRifTT NO 3 «- APPROVAL DATE

APPROVEDBT TITT., ,

OIL, GAS, MIN
CONDITIONS OF APPROVAL, IF ANT: DATE:

BY·

*SeeInstructionsOn ReverseSide4ELLSPACI
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of



COASTALOIL de GAS CORP.

770S, R225 S.L.B.&M. Well Location, NBU #230, located as shown
in the SE 1/4 NE 1/4 of Section 3, T10S,
R22E, S.L.B.&M. Uintah County, Utah.

S8958'E (G.L.O.) NB9°58'48"E
- 2647.09' (Meas.) 1977eross

BASIS OF ELEVATION
1977 Ðrwas
c. TWO WATER TRIANGULATIONSTATION LOCATED IN THE NW

1/4 OF SECTION1, T10S, R21E, S.L.B.&M. TAKEN
FROM THE BIG PACK MTNNE QUADRANGLE,UTAH, UINTAH
COUNTY, 7.5 MINUTESERIES(TOPOGRAPHICALMAP)
PUBLISHEDBY THE UNITEDSTATES DEPARTMENTOF THE
INTERIOR, GEOLOGICALSURVEY. SAID ELEVATIONIS
MARKED AS BEING 5238 FEET.

I NÐU /2J0
o Elev. Ungraded Ground - 5006' 667' N
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NBU # 230
1831' FNL & 667' FEL

SE/NE, SECTION 3, T10S-R22E
Uintah County, Utah

Lease Number:U-01191-A

ONSHORE ORDER NO. 1
Coastal Oil & Gas Corporation

DRILLING PROGRAM

All lease and /or unit operations will be conducted in such a
manner that full compliance is made with applicable laws,
regulations (43 CFR 3100), Onshore Oil and Gas Order No. 1, and the
approved plan of operations. The operator is fully responsible for
the actions of his subcontractors. A copy of these conditions will
be furnished the field representative to insure compliance.

1. Estimated Tops of Important Geologic Markers:

Formation Depth
Uintah Surface
Wasatch 4170'
Total Depth 6750'

2. Estimated Depths of Anticipated Water, Oil, Gas, or Mineral
Formations:

Substance Formation Depth
Oil N/A
Gas Wasatch 4170'
Water N/A
Other Minerals N/A

All freshwater and prospectivelyvaluable minerals encountered
during drilling will be recorded by depth and adequately
protected. All oil and gas shows will be tested to determine
commercial potential.

3. Pressure Control Equipment (Schematic Attached)

Coastal's minimum specifications for pressure control
equipment are as follows:

Ram type: Hydraulic double with hydril, 2000 psi w.p.

Ram type preventors and associated equipment shall be tested
to approved stack working pressure if isolated by test plug or
to 70% of internal yield pressure of casing. Pressure shall
be maintained for at least 10 minutes or until requirements of
test are met, whichever is longer. If a test plug is
utilized, no bleed-off pressure is acceptable. For a test not
utilizing a test plug, if a decline in pressure of more than
10% in 30 minutes occurs, the test shall be considered to
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failed. Valve on casing head below test plug shall be open
during test of BOP stack.

Annular type preventors (if used) shall be tested to 50% of
rated working pressure. Pressure shall be maintained at least
10 minutes or until provisions of test are met, whichever is
longer.

As a minimum, the above test will be performed when initially
installed; whenever any seal subject to test pressure is
broken; following related repairs; or at 30-day intervals.

Valves shall be tested from working pressure side during BOPE
tests with all down stream valves open.

When testing the kill line valve(s), the check valve shall be
held open or the ball removed.

Annular preventors shall be functionally operated at least
weekly.

Pipe and blind rams shall be activated each trip; however,
this function need not be performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each
drilling crew.

Pressure tests shall apply to all related well control
equipment.

All of the above described tests and/drills shall be recorded
in the drilling log.

BOP systems shall be consistent with API RP53. Pressure tests
will be conducted before drilling out from under casing
strings which have been set and cemented in place. Blowout
preventor controls will be installed prior to drilling the
surface casing plug and will remain in use until the.well is
completed or abandoned. Preventors will be inspected and
operated at least daily to ensure good mechanical working
order, and this inspection shall be recorded on the daily
drilling report. Preventors will be pressure tested before
drilling casing cement plugs.

The District Office should be notified, with sufficient lead
time, in order to have the BLM representative on location
during pressure testing.

a. The size and the rating of the BOP stack is shown on
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attached diagram. Although a rig has not.been chosen to
drill this well, most of the equipment for this depth of
hole in the area use a 2000 psi working pressure blowout
preventor.

b. A choke line and a kill line are to be properly installed.
The kill line is not be used as a fill-up line.

c. The accumulator system shall have a pressure capacity
to provide for repeated operation of hydraulic
preventors.

d. Drill string safety valve(s), to fit all tools in the
drill string, are to be maintained on the rig floor while
drilling operations are in progress.

4. Provosed Casing and Cementing Program:

a. The proposed casing program will be as follows:

Purpose Depth Hole Size Csq Size Wt/ft Grade Tvpe

Surface 0-250' 12-1/4" 8-5/8" 24# K-55 ST&C
Product. 0-6750' 7-7/8" 5-1/2" 17# K-55 LT&C

The proposed casing and cementing program shall be
conducted as approved to protect and/or isolate all usable
water zones, potentially productive zones, lost circulation
zones, abnormally pressured zones, and any prospectively
valuable deposits of minerals. Any isolating medium other
than cement shall receive approval prior to use. The casing
setting depth shall be calculatedto position the casing seat
opposite a competent formation which will contain the maximum
pressure to which it will be exposed during normal drilling
operations. Determination of casing setting depth shall be
based on all relevant factors, including: presence/absence of
hydrocarbons; fracture gradients; usable water zones;
formation pressures; lost circulation zones; other minerals;
or other unusual characteristics. All indications of usable
water shall be reported.

Casing design shall assume formation pressure gradients
of 0.44 to 0.50 psi per foot for exploratory wells (lacking
better data).

Casing design shall assume fracture gradients from 0.70 to
1.00 psi per foot for exploratory wells (lacking better data).

Casing collars shall have a minimum clearance of 0.422"
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all sides in the hole/casing annulus, with recognition that
variances can be granted for justified exceptions.

All waiting on cement times shall be adequate to achieve
a minimum of 500 psi compressive strength at the casing shoe
prior to drilling out.

All casing, except conductor casing, shall be new or
reconditioned and tested. Used casing shall meet or exceed
API standards for new casing.

The surface casing shall be cemented back to surface
either during the primary cement job or by remedial cementing.

All indications of usable water shall be reported to the
authorized officer prior to running the next string of casing
or before plugging orders are requested, whichever occurs
first.

Surface casing shall have centralizers on every fourth
joint of casing, starting with the shoe joint and up to the
bottom of the cellar.

Top plugs shall be used to reduce contamination of cement
by displacement fluid. A bottom plug or other acceptable
technique, such as a suitable preflush fluid, inner string
cement method, etc., shall be utilized to help isolate the
cement from contamination by the mud being displaced ahead of
the cement slurry.

All casing strings below the conductor shall be pressure
tested to 0.22 psi per foot of casing string length or to 1500
psi, whichever is greater, but not to exceed 70% of the
minimum internal yield. If pressure declines more than 10% in
30 minutes, corrective action shall be taken.

On all exploratory wells, and on that portion of any well
approved for a 5M BOPE system or greater, a pressure integrity
test of each casing shoe shall be performed. Formation at the
shoe shall be tested to a minimum of the mud weight equivalent
anticipated to control the formation pressure to the next
casing depth or at total depth of the well. This test shall
be performed before drilling more than 20 feet of new hole.
Casing design subject to revision based on geologic
conditions
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b. The cement program will be as follows:

Surface Type and Amount
0-250' Prem V cmt w/2% CaCl2 & 1/4#/sx

Flocele circulated to surface
w/100% excess

Production Tvpe
0-5750' HiFill Std @ 11#/gal, 3.82

yield
5750-6750' Type "H" 50-50 Poz @ 14.2#/gal,

1.24 yield

Anticipated cement tops will be reported as to depth, not
the expected number of sacks of cement to be used. The
District Office should be notified, with sufficient lead time,
in order to have a BLM representative on location while
running all casing strings and cementing.

After cementing, but before commencing any test, the
casing string shall stand cemented until the cement has
reached a compressive strength of at least 500 psi at the
shoe. WOC time shall be recorded in the driller's log.

c. The following reports shall be filed with the District
Manager within 30 days after the work is completed:

1. Progress reports, Form 3160-5, "Sundry Notices and
Reports on Wells," must include the following
information:

a) Setting of each string of casing, showing the
size, grade, weight of casing set, setting depth,
amounts and type of cement used, whether cement
circulated or the top of the cement behind the
casing, depth of the cementing tools used, casing
test method and results, and the date of the work
done. Spud date will be shown on the first
reports submitted.

b) Temperature or bond logs must be submitted for
each well where the casing cement was not
circulated to the surface.

d. Auxiliary equipment to be used as follows:

1. Kelly
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2. No bit float is deemed necessary.

3. A sub with a full opening valve

5. Drilling Fluids Program

a. Interval Type
0-6750' aerated mist

Sufficient quantities of mud materials will be maintained
or readily accessible for the purpose of assuring well
control during the course of drilling operations.

A mud test shall be performed every 24 hours after
mudding up to determine, as applicable: density,
viscosity, gel strength, static filtration loss, and Ph.

b. Mud monitoring equipment will be checked periodically each
tour of the mud system. The mud level will be checked
visually.

c. No chromate additives will be used in the mud system
on Federal and/or Indian lands without prior BLM approval
to ensure adequate protection of fresh water aquifers.

d. No chemicals subject to reporting under SARA Title III in
an amount equal to or greater than 10,000 pounds will be
used, produced, stored, transported, or disposed of
annually in association with the drilling of this well.
Furthermore, no extremely hazardous substances, as defined
in 40 CFR 355, in threshold planning quantities, will be
used, produced, stored, transported, or disposed of in
association with the drilling of this well.

6. Evaluation Program

a. Logging Program:

Dual Laterlog & Caliper TD to base of surface casing
FDC/CNL/GR TD to 2500'

Drill Stem Tests: None anticipated

Cores: None anticipated

The evaluation program may change at the discretion of the
wellsite
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Drill stem tests, if they are run, will adhere to the
following requirements:

Initial opening of the drill stem test tools shall be
restricted to daylight hours unless specific approval to
start during other hours is obtained from the authorized
officer. However, DST's may be allowed to continue at
night if the test was initiated during daylight hours and
the rate of flow is stabilized and if adequate lighting is
available (i.e. lighting which is adequate for visibility
and vapor-proof for safe operations). Packers can be
released, but tripping shall not begin before daylight,
unless prior approval is obtained from the authorized
officer. Closed chamber DST's may be performed day or
night.

Some means of reverse circulation shall be provided in
case of flow to the surface showing evidence of
hydrocarbons.

Separation equipment required for the anticipated recovery
shall be properly installed before a test starts.

All engines within 100.feet of the wellbore that are
required to be operational during the test shall have
spark arresters or water-cooled exhausts.

b. Whether the well is completed as a dry hole or a
producer, "Well Completion and Recompletion Report and
Log" (Form 3160-4) will be submitted not later than 30
days after completion of the well or after completion of
operations being performed, in accordance with 43 CFR
3164. Two copies of all logs, core descriptions, core
analyses, well test data, geologic summaries, sample
description, and all other surveys or data obtained and
compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. Samples
(cuttings, fluids, and/or gases) will be submitted when
requested by the authorized officer.

c. No stimulation or frac treatment has been formulated for
this well at this time; however, the drill site, as
approved, will be of sufficient size to accommodate all
completion activities. Any frac treatment program
specifics will be submitted via sundry
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7. Abnormal Conditions

No abnormal temperatures or pressures are anticipated. No
hydrogen sulfide has been encountered in or known to exist
from previous drilling in the area at this depth. Maximum
anticipated bottomhole pressure approximately equals
(calculated at 0.4 psi/foot) and maximum anticipated surface

pressure equals approximately (bottom hole pressure minus the
pressure of a partially evacuated hole calculated at 0.22
psi/foot).

8. Anticipated Starting Dates and Notification of Operations

a. Drilling Activity

Anticipated commencement date: Upon approval of this
application

Drilling days: Approximately 10 days
Completion days: Approximately 7 days

b. Notification of Operations

The BLM in Vernal, Utah, will be notified at least 24
hours prior to the commencement of spudding the well (to
be followed with a Sundry Notice, Form 3160-5), of
initiating pressure tests of the blow-out preventer and
related equipment, and running casing and cementing of all
casing strings.

No location will be constructed or moved, no well will be
plugged, and no drilling or workover equipment will be
removed from a well to be placed in suspended status
without prior approval from the Authorized Officer. If
operations are to be suspended, prior approval of the
Authorized Officer will be obtained and notification given
before resumption of operations.

In accordance with Onshore Oil and Gas Order No. 1, this
well will be reported on Form 3160-6, "Monthly Report of
Operations," starting with the month in which operations
commence and continue each month until the well is
physically plugged and abandoned. This report will be
filed with the Vernal BLM District Office, 170 South 500
East, Vernal, Utah 84078.

Immediate Report: Spills, blowouts, fires, leaks,
accidents, or any other unusual occurrences shall be
promptly reported in accordance with the requirements of
NTL-3A or its
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If a replacement rig is contemplated for completion
operations, a "Sundry Notice," Form 3160-5, to that effect
will be filed, for prior approval of the Authorized
Officer, and all conditions of this approved plan are
applicable during all operations conducted with the
replacement rig.

Should the well be successfully completed for production,
the Authorized Officer will be notified when the well is
placed in a producing status. Such notification will be
sent by written communication not later than 5 days
following the date when the well is placed on production.

Pursuant to Onshore Order No. 7, with the approval of the
District Engineer, produced water may be temporarily
disposed of into unlined pits for a period of up to 90
days. During this period, an application for approval of
the permanent disposal method, accompanied by water
analysis and other required information, must be submitted
to the District Engineer.

Pursuant to NTL-4A, lessees or operators are authorized to
vent/flare gas during the initial well evaluation tests,
not to exceed 30 days or the production of 50 MMCF of gas,
whichever occurs first. An application must be filed with
the District Engineer and approval received for any
venting/flaring of gas beyond the initial 30 day or
authorized test period.

A schematic facilities diagram, as required by 43 CFR
3162.7-2, 3162.7-3 and 3162.7-4, shall be submitted to the
District Office within 30 days of installation or first
production, whichever occurs first. All site security
regulations, as specified in 43 CFR 3162.7, shall be
adhered to. All product lines entering and leaving
hydrocarbon storage tanks will be effectively sealed in
accordance with 43 CFR 3162.7-4.

A first production conference will be scheduled within 15
days after receipt of the first production notice.

No well abandonment operations will be commenced without
the prior approval of the Authorized Officer. In the
case of newly drilled dry holes or failures, and in
emergency situations, oral approval will be obtained from
the Authorized Officer. A "Subsequent Report of
Abandonment," Form 3160-5, will be filed with the
Authorized Officer within 30 days following completion of
the well for abandonment. This report will
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placement of the plugs and current status of the surface
restoration. Final abandonment will not be approved until
the surface reclamation work required by the approved APD
or approved abandonment notice has been completed to the
satisfaction of the Authorized Officer or his
representative, or the appropriate Surface Managing
Agency.

Pursuant to Onshore Oil and Gas Order No. 1, lessees and
operators have the responsibility to see that their
exploration, development, production, and construction
operations are conducted in a manner which conforms with
applicable Federal laws and regulations and with the State
and local laws, to the extent to which they are
applicable, to operations on Federal or Indian
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direction approximately 1.3 miles to the junction of
this road and an existing road to the east. Turn right
and proceed in an easterly direction approximately 2.1
miles to the beginning of the proposed access road.
Follow road flags in an easterly direction approximately
200' to the proposed location.

Refer to Topo Maps A and B for location of access roads
within a 2 mile radius.

There will be no improvement to existing access roads.

All existing roads will be maintained and kept in good
repair during all drilling and completion operations
associated with this well.

2. Planned Access Roads

Approximately 0.2 miles of new access will be required. The
new access road will be crowned and ditched with a running
surface if 18 feet and a maximum disturbed width of 60 feet.
in order to include the proposed pipeline. Appropriate
water control will be installed to control erosion.

No pipelines will be crossed with the new construction.

The maximum grade will be less than 8%.

There will be no turnouts.

There will be no major cut and fills, culverts, or bridges.

The access road was centerline flagged during time of
staking.

Surfacing material may be necessary, depending upon weather
conditions.

There will be no gates, cattleguards, fence cuts, or
modifications to existing facilities.

Surface disturbance and vehicular traffic will be limited to
the approved location and approved access route. Any
additional area needed will be approved in advance.

Access roads and surface disturbing activities will conform
to standrads outlined in the BLM and Forest Service
publication: Surface Operating Standards for Oil and Gas
Exploration and Development,
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The road surface and shoulders will be kept in a safe and
usable condition and will be maintained in accordance with
the original construction standards. All drainage ditches
and culverts will be kept clear and free-flowing, and will
be maintained according to original construction standards.
The access road right-of-way will be kept free of trash
during operations. All traffic will be confined to the
approved Right-of-Way. Road drainage crossings shall be of
the typical dry creek drainage crossing type. Crossings
shall be designed so they will not cause siltation or
accumulation of debris in the drainage crossing nor shall
the drainages be blocked by the roadbed. Erosion of
drainage ditches by runoff water shall be prevented by
diverting water off at frequent intervals by means of
cutouts. Should mud holes develop, they shall be filled in
and detours around them avoided.

3. Location of Existing Wells Within a 1-Mile Radius: See Map C

a. Water wells - 0

b. Producing wells - 21

c. Drilling wells - 0

d. Shut-in wells - 0

e. Temporarily abandoned wells - 0

f. Disposal wells - O

g. Abandoned wells - 0

h. Injection wells - 0

4. Location of Existing and Proposed Facilities:

The following guidelines will apply if the well is
productive.

a. A diagram showing the proposed production facilities
will be submitted via Sundry Notice Form 3160-5 prior to
facilities installation.

b. All production facilities will be located on the
disturbed portion of the well pad and at a minimum of 25
feet from the toe of the back slope or the top of the
fill
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c. A dike will be constructed completely around those
production facilities which contain fluids (i.e.,
production tanks, produced water tanks and/or
heater/treater). These dikes will be constructed of
compacted subsoil, be impervious, hold 100% of the
capacity of the largest tank, and be independent of the
back cut.

d. All permanent (on-site six months or longer) above the
ground structures constructed or installed, including
pumping units, will be painted a flat, non-reflective,
earthtone color to match one of the standard
environmental colors, as determined by the five state
Rocky Mountain Inter-Agency Committee.

All facilities will be painted within six months of
installation. Facilities required to comply with the
Occupational Safety and Health Act (OSKA) will be
excluded. The required color is Desert Brown, Munsell
standard color number 10 YR 6/3.

e. If, at any time, the facilities located on public land
and authorized by the terms of the lease are no longer
included in the lease (due to a contraction in the unit
or other lease or unit boundary change), the BLM will
process a change in authorization to the appropriate
statute. The authorization will be subject to the
appropriate rental or other financial obligation, as
determined by the Authorized Officer.

f. Any necessary pits will be properly fenced to protect
livestock and prevent wildlife entry.

g. The operator shall construct a closed production system.

5. Location and Type of Water Supply

All water needed for drilling purposes will be obtained from
A1 Tank Underground Well
Section 32, T4S-R3E; E400' & N200' from south qtr. corner
Operated by Dalbo, Inc., Vernal, Utah
Water Permit Number: 53617 (43-8496)

Water will be hauled to location over the roads marked on
Maps A and B.

No water well is to be drilled on this
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6. Source of Construction Materials

Surface and subsoil materials in the immediate area will be
utilized.

Any gravel will be obtained from a commercial source.

The use of materials under BLM jurisdiction will conform
with 43 CFR 3610.2.3. Construction material will not be
located on lease.

No construction materials will be removed from
Federal/Indian lands without prior approval from the
appropriate surface management agency.

7. Methods of Handling Waste Materials

a. Drill cuttings will be contained and buried in the
reserve pit.

b. Drilling fluids, including salts and chemicals, will be
contained in the reserve pit. Upon termination of
drilling and completion operations, the liquid contents
of the reserve pit will be removed and disposed of at an
approved waste disposal facility within 120 days after
drilling is terminated.

c. The reserve pit will be constructed on the location and
will not be located within natural drainages, where a
flood hazard exists or surface runoff will destroy or
damage the pit walls. The reserve pit shall be lined.
The reserve pit will be constructed so that it will not
leak, break, or allow discharge of liquids.

The plastic reinforced liner will be a minimum of 12 mil
thick, with sufficient bedding used to cover any rocks.
The liner will overlap the pit walls and be covered with
dirt and/or rocks to hold it in place. No trash or
scrap that could puncture the liner will be disposed of
in the pit. More stringent protective requirements may
be deemed necessary by the Authorized Officer.

d. After first production, produced waste water will be
confined to the approved pit or storage tank for a
period not to exceed 90 days. During the 90-day period,
in accordance with Onshore Order No. 7, an application
for approval of a permanent disposal method and
location, along with the required water analysis, will
be submitted for the Authorized Officer's
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e. Any spills of oil gas, salt water, or other noxious
fluids will be immediately cleaned up and removed to an
approved disposal site.

f. A chemical porta-toilet will be furnished with the
drilling rig.

g. Garbage, trash, and other waste materials will be
collected in a portable, self-contained, fully enclosed
trash cage during operations. No trash will be burned
on location.

h. All debris and other waste material not contained in the
trash cage will be cleaned up and removed from the
location immediately after removal of the drilling rig.

Any open pits will be fenced during the operations. The
fencing will be maintained until such time as the pits
are backfilled.

i. No chemicals subject to reporting under SARA Title III
(hazardous materials) in an amount greater than 10,000

pounds will be used, produced, stored, transported, or
disposed of annually in association with the drilling of
this well. Furthermore, no extremely hazardous
substances, as defined in 40 CFR 355, in threshold
planning quantities, will be used, produced, stored,
transported, or disposed of in association with the
drilling of this well.

8. Ancillarv Facilities

None are anticipated.

9. Well Site Layout: See Location Lavout Diagram

The attached Location Layout Diagram describes drill pad
cross-sections, cuts and fills, and locations of the mud
tanks, reserve pit, flare pit, pipe racks, trailer parking,
spoil dirt stockpile(s), and surface material stockpile(s).

See the attached diagram to describe rig orientation,
parking areas, and access roads.

a. The reserve pit will be located on the east side of the
location.

b. The stockpiled topsoil (first six inches) will be stored
on the north side of the location. All brush
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from the well pad during construction will be stockpiled
separately from the topsoil.

c. The flare pit will be located on the east side of the
location, downwind from the prevailing wind direction
and a minimum of 100 feet from the well head and 30 feet
from the reserve pit fence.

d. Access will be from the southeast.

e. All pits will be fenced according to the following
minimum standards:

39 inch net wire will be used with at least one strand
of barbed wire on top of the net wire. Barbed wire is
not necessary if pipe or some type of reinforcement rod
is attached to the top of the entire fence.

The net wire shall be no more than 2 inches above the
ground. The barbed wire shall be 3 inches over the net
wire. Total height of the fence shall be at least 42
inches.

Corner posts shall be cemented and/or braced in such a
manner to keep the fence tight at all times.

Standard steel, wood, or pipe posts shall be used
between the corner braces. Maximum distance between any
two fence posts shall be no greater than 26 feet.

All wire shall be stretched, by using a stretching
device, before it is attached to corner posts.

f. The reserve pit fencing will be on three sides during
drilling operations, and on the fourth side when the rig
moves off location. Pits will be fenced and maintained
until cleanup.

10. Plans for Reclamation of the Surface

a. Producing Location

Immediately upon well completion, the location and
surrounding area will be cleared of all unused tubing,
materials, trash and debris not required for production.

Immediately upon well completion, any hydrocarbons in
the pit shall be removed in accordance with 43 CFR
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If a plastic nylon reinforced liner is used, it shall be
torn and perforated before backfilling of the reserve
pit.

Before any dirt work associated with location
restoration takes place, the reserve pit shall be as dry
as possible. All debris in it will be removed.Other
waste and spoil materials will be disposed of
immediately upon completion of operations.

The reserve pit and that portion of the location not
needed for production facilities/operations will be
recontoured to the approximate natural contours. The
reserve pit will be reclaimed within 90 days from the
date of well completion, weather permitting.

To prevent surface water(s) from standing (ponding) on
the reclaimed reserve pit area, final reclamation of the
reserve pit will consist of "mounding" the surface 3
feet above surrounding ground surface to allow the
reclaimed pit area to drain effectively.

Upon completion of backfilling, leveling, and
recontouring, the stockpiled topsoil will be spread
evenly over the reclaimed area(s).

The appropriate surface management agency should be
contacted for the required seed mixture. Seed will be
drilled on the contour to an appropriate depth.

b. Dry Hole/Abandoned Location

On lands administered by the BLM, abandoned well sites,
roads, and other disturbed areas will be restored as
near as practical to their original condition. Where
applicable, these conditions include the re-
establishment of irrigation systems, the re-
establishment of appropriate soil conditions, and the
re-establishment of vegetation as specified.

All disturbed surfaces will be recontoured to the
approximate natural contours, with reclamation of the
well pad and access road to be performed as soon as
practical after final abandonment. Reseeding operations
will be performed after completion of other reclamation
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11. Surface Ownership

Access roads: All access roads are County maintained or
administered by the Bureau of Land Management.

Well pad: The well is located on lands owned by
United States of America
Bureau of Land Management
170 E. - 500 S.
Vernal, Utah 84018
(801) 789-1362

12. Other Information

a. All lease and/or unit operations will be conducted in
such a manner that full compliance is made with all
applicable laws, regulations, Onshore Oil and Gas
Orders, the approved plan of operations, and any
applicable Notice of Lessees. The operator is fully
responsible for the actions of his subcontractors. A
copy of these conditions will be furnished to the field
representative to ensure compliance.

b. A Class III archaeological survey was conducted by
Metcalf Archaeological Consultants. A copy of this
report has been submitted directly to the appropriate
agencies by Metcalf Archaeological Consultants.

The operator is responsible for informing all persons in
the areas who are associated with this project that they
will be subject to prosecution for knowingly disturbing
historic or archaeological sites, or for collecting
artifacts. If historic or archaeological materials are
uncovered during construction, the operator is to
immediately stop work that might further disturb such
materials, and contact the Authorized Officer.

c. The operator will control noxious weeds along right-of-
ways for roads, pipelines, well sites, or other
applicable facilities. A list of noxious weeds may be
obtained from the BLM or the appropriate County
Extension Office. On BLM administered land, it is
required that a Pesticide Use Proposal be submitted and
approved prior to the application of herbicides or other
pesticides or possibly hazardous chemicals.

d. Drilling rigs and/or equipment used during drilling
operations on this location will not be stacked or
stored on Federal Lands after the conclusion of
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operations or at any other time with BLM authorization.
If BLM authorization is obtained, such storage is only a
temporary measure.

e. The BLM office shall be notified upon site completion
and prior to moving drilling tools onto the location.

f. Wildlife stipulations were determined at the onsite
inspection for the following:

Raptor Dates
Golden eagle Feb.1 - July 15

No construction or drilling activities shall be
conducted within 0.5 miles between the dates listed
above, unless an exception is made by the Authorized
Officer.

13. Lessee's or Operators's Representative and Certification

Bonnie Johnston Ned Shiflett
Environmental Analyst Drilling Manager
Coastal Oil & Gas Corporation (303) 573-4455
P.O. Box 749
Denver, CO 80201-0749
(303) 573-4476

Certification:All lease and/or unit operations will be
conducted in such a manner that full compliance is made with
all applicable laws, regulations, Onshore Oil and Gas
Orders, the approved plan of operations, and any applicable
Notice to Lessees.

The operator will be fully responsible for the actions of
its subcontractors. A complete copy of the approved
"Application for Permit to Drill" will be furnished to the
field representative(s) to ensure compliance and shall be on
location during all construction and drilling operations.

I hereby certify that I, or persons under my supervision,
have inspected the proposed drill site and access route,
that I am familiar with the conditions that currently exist;
that the statements made in this plan are, to the best of my
knowledge, true and correct; and the work associated with
the operations proposed herein will be performed by
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operator, its contractors and subcontractors in conformity
with this plan and the terms and conditions under which it
is apptroved.

Date 44 Bonnie
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 11/23|94 API NO. ASSIGNED: 43-047-32591

WELL NAME: NBU #230
OPERATOR: COASTAL OIL & GAS CORP (NO230)

PROPOSED LOCATION: INSPECT LOCATION BY: | |
SENE 03 - T1ÔS - R22E
SURFACE: 1831-FNL-0667-FEL TECH REVIEW Initials Date
BOTTOM: 1831-FNL-0667-FEL
UINTAH COUNTY Engineering
NATURAL BUTTES FIELD (630)

Geology
LEASE TYPE: FED
LEASE NUMBER: U-01191-A Surface

PROPOSED PRODUCING FORMATION: WSTC

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat gg R649-2-3. Unit: urd £3047X
Bond: Federal[('State[] Fee[]

(Number ( D-OQig ) R649-3-2. General.
Potash (Y|N)

¯¯

Oil shale (Y/N) R649-3-3. Exception.
Water permit

(Number ÑJ-ggfŠ ) Drilling Unit.
RDCC Review (Y/N) Board Cause no:

(Date: ) Date:

COMMENTS:
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ClGE 186-35-9-22 & NBU #230
SEC. 35, T9S, R22E, & SEC. 3, T10S R22E
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STATE OF UTAH

Operator: COSTAL OIL & GAS CORP. Well Name: NBU 230

Project ID: 43-047-32591 Location: SEC. 3 - T108 - R22E

Design Parameters: Design Factors:
Mud weight ( 8.33 ppg) : 0.433 psi/ft collapse : 1.125

Shut in surface pressure : 2504 psi Burst : 1.00

Internal gradient (burst) : 0.062 psi/ft 8 Round : 1.80 (J)

Annular gradient (burst) : 0.000 psi/ft Buttress : 1.60 (J)

Tensite load is determined using buoyed weight Other : 1.50 (J)

Service rating is "Sweet" Body Yield : 1.50 (B)

Length Size Weight Grade Joint Depth Drift Cost
(feet) (in.) (lb/ft) (feet) (in.)

1 6,750 5.500 17.00 K-55 LT&C 6,750 4.767

Collapse Burst Min Int Yield Tension
Load Strgth S.F. Load Strgth S.F. Load Strgth S.F.

(psi) (psi) (psi) (psi) (kips) (kips)

1 2921 4910 1.681 2921 5320 1.82 100.13 272 2.72 J

Prepared by : FRM, Salt Lake City, UT
Date : 12-19-1994
Remarks :

Minimum segment length for the 6,750 foot well is 1,000 feet.

SICP is based on the ideal gas law, a gas gravity of 0.69, and a mean gas

temperature of 108°F (Surface 74°F
, BHT 142°F & temp. gradient 1.000°/100 ft.)

The mud gradient and bottom hole pressures (for burst) are 0.433 psi/ft and

2,921 psi, respectively.

NOTE: The design factors used in this casing string design are as shown above. As a generat guide-

line, Lone Star Steel recommends using minimumdesign factors of 1.125 - Collapse (with
evacuated casing), 1.0 - Burst, 1.8 - 8 Round Tension, 1.6 - Buttress Tension, and 1.5 - Body

Yield. Coltapse strength under axial tension was calculated based on the Westcott, Dunlop and

Kemler curve. Engineering responsibility for use of this design will be that of the purchaser.

Costs for this design are based on a 1987 pricing model. (Version



Form sieo-s D STATES FORM APPROVED
pun.ioso) DEPAR . OF THE INTERIOR BudgetBureauNo.1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993

0El 7 6 fj )esignation and Serial No.

SUNDRY NOTICES AND REPORTS ON WE LS U- 31191-A
Do not use this form for proposals to drill or to deepen or reentry to diiialem leses mit u. 17Indit 1, Alottee or Tilbe Name

Use "APPLICATION FOR PERMIT'- for such pro NL)F OIL,GAS& M NING
N/A

7. If Unitor CA, Agreement Designallon

SUBM/T IN TRIPL/CATE Natural Buttes Unit
1. Type of Well 6. Well Name and No.

011Well Gas Well Other NBU #230
2. Name of Operator 9. AAPIWell No.

Coaatal Oil & Gas Corporation
3. Address and Telephone No. 10. Field and Pool, Or Exploratory Area

P. O. Box 749, Denver, CO 80201-0749 (303) 573-4476 Natural Buttes
4. Location of Well (Footage, Sec., T., R., M., Or Survey Description) 11. County or Parish, State

1831' FNL & 667' FEL
Section 3, T10S-R22E Uintah

12. CHECK APPROPRIATE BOX(S) TO INDICATENATURE O NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

o.....s...., Water Shut--Off

Final Abandonment Notice Altering Casing Converslon to Injection

Other Pipeline construction oispos.water
(NOTE: Report results of multple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally
drilled, give subsurface locations and measured and tru vertical depths for all markets and zones pertinent to this work.)*

Please supplement the APD for the subject well with the following: The operator propses to construct a 4" OD steel pipeline
on the surface to connect the NBU #230 to the existing natural gas pipeline. The proposed pipeline leaves the wellpad in a
southeasterly direction for an approximate distance of 2600 feet. The pipeline will consist of either a 0.156 or 0.188 wall
linepipe with cathodic protection.

Please refer to Map D, included with the Application to Drill for this well.

Accepted by the
Utah Division of

011,Gas and Mining

FORRECORDONLY

14. I hereby certi e foregoing is true an orrect

Signed y gf , C /A Title Environmental Analyst oate 12/02/94
Bonnie Johnston

(This space for Federal or State office use)

APPROVED BY Title Date
Conditions of approval. Ifany:

Title 16 U.S.C. Section 1001, makes It a crime for any person knowingly and willfullyto make to any department or agency of the United States any false, ficticious or fraudulent statements or
representations as to any matter within its jurisdiction.

*See Instruction on Reverse



Form 3160-5 TED STATES FORM APPROVED

(June 1990) DEPART OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-01191-A
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 6. If Indian, Alottee or Tribe Name

Use "APPLICATION FOR PERMIT' - for such proposals
N/A

7. If Unitor CA, Agreement Designation

SUBMITIN TRIPLICATE Natural Buttes Unit
1. Type of Well 8. Well Name and No.

Oll Well Gas Well Other NBU #230
2. Name of Operator 9. MPI Well No.

Coaatal Oil & Gas Corporation & Û Âf Ÿ/
3. Address and Telephone No. 10. Fleid and Pool, Or Exploratory Area

P. O. Box 749, Denver, CO 80201-0749 (303) 573-4476 Natural Buttes
4. Location of Well (Footage, Sec., T., R., M., Or Survey Description) 11. Countyor Parish, State

1831' FNL & 667' FEL
Section 3, T10S-R22E Uintah

12. CHECK APPROPRIATE BOX(S)TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPEOF ACTION

Notice of Intent Abandonment Change of Plans

Recompletlon New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

Final Abandonment Notice Altering Casing Conversion to Injection

Other Cement amounts Dispose Water
(NOTE: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally

drilled, give subsurface locations and measured and tru vertical depths for all markets and zones pertinent to this work.)*

Please supplement the APD for the subject well with the following quantities of cement:

Surface pipe - approximately 130 sx
Production pipe:
Lead - approximately 375 sx
Tail - approximately 200 sx

14. I herebygertify th e foregoing is true t

Signed ,‡1774 Title Environmental Analyst oate 12/15/94
Bonnie Johnston

(This space for Federal or State office use)

APPROVED BY Title Date

Conditions of approval, if any:

Title 16 U.S.C. Section 1001, makes it a crime for any person knowingly and willfullyto make to any department or agency of the United States any false, ficticious or fraudulent statements «

representations as to any matter within its jurisdiction.

*See instruction on Reverse
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O State of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GASAND MINING
355 West North Temple

Michael O. Leavitt
vom 3 Triad Center, Suite 350

Ted Stewart Salt Lake City, Utah 84180-1203

Executive Director 801-538-5340

James W. Carter 801-359-3940 (Fax)
Division Director 801-538-5319 (TOD)

December 19, 1994

Coastal Oil & Gas Corporation
P.O. Box 749
Denver, Colorado 80201-0749

Re: NBU 230 Well, 1831' FNL, 667 FEL, SE NE, Sec. 3, T. 10 S., R. 22 E., Uintah
County, Utah

Gentlemen:

Pursuant to Utah Code Ann.§ 40-6-18, (1953, as amended), Utah Admin. R. 649-2-
3, Application of Rules to Unit Agreements and R. 649-3-4, Permitting of Wells to be
DriBed, Deepened or Plugged-Back, approval to drill the referenced well is hereby
granted.

In addition, the following specific actions are necessary to fully comply with this
approval:

1. Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil
and Gas Conservation General Rules.

2. Notification to the Division within 24 hours after drilling operations
commence.

3. Submittal of Entity Action Form, Form 6, within five working days following
commencement of drilling operations and whenever a change in operations
or interests necessitates an entity status change.

4. Submittal of the Report of Water Encountered During Drilling, Form 7.

5. Prompt notification prior to commencing operations, if necessary, to plug
and abandon the well. Notify Frank R. Matthews, Petroleum Engineer,
(Office) (801)538-5340, (Home) (801)476-8613, or K. Michael Hebertson,
Reclamation Specialist, (Home)



Page 2
Coastal Oil & Gas Corporation
NBU 230Well
December 19, 1994

6. Compliance with the requirements of Utah Admin. R. 649-3-20, Gas Flaring
or Venting, if the wen is completed for production.

This approval shaHexpire one year after date of issuance unless substantial and
continuous operation is underway or a request for an extension is made prior to the
approvat expirationdate. The API number assigned to this well is 43-047-32591.

Sincerely,

Associate 'rector

lde
Enclosures
cc: Uintah County Assessor

Bureau ofiand Management, Vernal District OfBce
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Form 3160-3 UBMIT IN TRIP' E orm approved.

(N ember 1983) ( instructions on Budget Bureau No. 1004-0136

(to oriy 9-331C) UNITED STATES gggg Expires August 31, 1985
* DEPARTMENTOF THE INTERI 5. L ABE DESIONATION AND SERIAL NO.

BUREAU OF LAND MANAGEMEN , U 1191-A

APPLICATIONFOR PERM1TTO DRILL,DEEPE,

INDIAN, A ONU 08 HIH NAME

I N/A
18. TYPE OF WORK

DRILL3 DEEPENO PLUG BACKO 7. UNIT AGREEMENT NAME

b. Tyrsor watt ,
Natural Buttes Unit

wrcL oAar.L
oTama

NNE OUNLTH'" 8. m om mass ums

2. NAME OF OPERATOs
' NBU

Coastal 011 & Gas Corporation 9. WELI. NO.

3. ADDRESS OP OPERATOa 230
P.O. Box 749, Denver, CO 80201-0749 (303) 573-4476 to. FIELD AND POOL, 08 WILDCAT

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*) Natural Buttes
At suriace

1831 ' FNL & 667' FEL 11. sme.,2.,a.,x.,onar.x.
AND SURVET OE ABRA

At proposed prod. sone
Same as above. Section3, T10S-R22E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTT OB PARISH 13. STATE

Approximately 30 miles SE of Ouray, Utah Uintah Utah
10. DISTANCE FROM PROPOSED* 16. NO. OF ACBES IN LEASE 17. NO. OF ACRES ASSIGNED

LOCATION TO NEABE8T TO THIS WELL

PROPERTY OR I.EASE I,INE•" 667' 1363.21 N/A
(Also to nearest drig. unit line, if any)

18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 20. RoTAar os cast.E Toor.s

o'a°5Z'r'oafo'NL, , C PLETED' 1320 ' 6750 rotary
21. EIÆVATIONS (ShoW Whether DŸ, RÎ, OR, etc.) $Ê. APPROX. DATE WORK W1LL BTART*

5006' GR upon approval

23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE BIEE OP CABING WEIGHT PER FOOT SETTING DEPTH QUANTITT OF CEMENT

12-1/4" 8-5/8" 24# 750' 155 ef OT suff, to rire, to surface
7-7/8" 5-1/2" 17# 6750' 1687 ef or suff,to cire, to surface

Coastal Oil & Gas Corporation proposes to drill a well to 6750 ' to test the Wasatch
formation. If productive, casing will be run and the well completed. If dry, the well
will be plugged and abandoned as per BLM and State of Utah requirements.

See Onshore Order No.1, attached.

Coastal Oil & Gas Corporation is considered to be the operator of the above referenced
well. It agrees to be responsible under the terms and conditions of the lease for the
operations conducted upon the lease lands.

Bond coverage pursuant to 43 CFR 3104 for lease activities is being provided by
Coastal Oil & Gas Corporation under their Nationwide Bond #CO-0018 and U605382-9.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAtt: If proposal is to deepen or ping back, give data on present productive sone and proposed new productive

zone. It proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowont

Bein r g

TITrr
Environmental Coordinator

DATE

This 8

DA. OEC2 0 1994

NOTICEOF APPR AL NOfilONSOFAPPROVALATTAbna

TOOPERATORSCOPY

To ao - sn C,3
*SeeInstructionrOn Revers.Side

Title 18 U.S.C. Section 1001, akes it a crime for any person knowingly and willfully to make to any department or agency of
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Well: NBU 230

CONDITIONSOF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: Coastal Oil & Gas Corporation

Well Name & Number: NBU 230

API Number: 43-04709591

Lease Number: UTU-01191-A

Location: SENE Sec. 1 T.J_QS.R. 22E

NOTIFICATION REQUIREMENTS

Location Construction - at least forty-eight (48) hours prior to construction of location and
accessroads.

Location Completion - prior to moving on the drilling rig.

Spud Notice - at least twenty-four(24) hours prior to spudding the well.

Casing String and - at least twenty-four(24) hours prior to running casing and
Cementing cementing all casing strings.

BOP and Related - at least twenty-four(24) hours prior to initiating pressure tests.
Equipment Tests

First Production - within five (5) businessdays after new well begins, or production
Notice resumes after well has been off production for more than ninety (90)

days.

For more specificdetails on notification requirements, please check the Conditions of Approval for
Notice to Drill and Surface Use
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Well: NBU 230

CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this applicationdoes not warrant or certify that the applicantholds legal or equitable title
to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

All lease and/or unit operations will be conducted in such a manner that full compliance is made with
applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Orders, and the approvedplan of
operations. The operator is fully responsible for the actions of his subcontractors. A copy of these
conditions will be furnished the field representative to insure compliance.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is
being drilled. Contact the appropriate SurfaceManagement Agency for information.

A. DRILLING PROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearing Zones are Expected to
be Encountered

Report ALLwater shows and water-bearing sandsto Tim Ingwell of this office. Copies of
State of Utah form OGC-8-X are acceptable. If noticeable water flows are detected, submit
samples to this office along with any water analyses conducted.

All usable water and prospectively valuable minerals (as describedby BLM at onsite)
encounteredduring drilling, will be recordedby depth and adequatelyprotected. All oil and
gas shows will be tested to determinecommercial potential.

2. Pressure Control Equipment

The BOP and related equipment shallmeetthe minimumrequirements of OnshoreOil and
Gas Order No. 2 for equipment and testingrequirements,procedures, etc., for a 2M system
and individual components shall be operableas designed.Chart recorders shall be used for all
pressure tests.

Test charts, with individual test results identified, shallbe maintained on location while
drilling and shall be made available to a BLM representative upon request.

If an air compressor is on location and is being utilized to provide air for the drilling medium
while drilling, the specialdrilling requirements in OnshoreOil and Gas Order No. 2,
regarding air or gas drilling shall be adhered to. If a mist system is being utilized then the
requirement for a deduster shallbe waived.

The Vernal District Office shall be notified, at least 24 hours prior to initiating the pressure
tests, in order to have a BLM representative on location duringpressure
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3. Casine Program and Auxiliary Equipment

Surface casing shall have centralizers on the bottom threejoints,with a minimum of one
centralizerper joint.

As a minimum, the usable water and oil shale resources shall be isolated and/or protected by
having a cement top for the production casing at least 200 ft. above the top of the Mahogany
Oil Shale zone, identified at ± 1921 ft.. If gilsonite is encountered while drilling, it shall be
isolated and/or protected via the cementing program.

The Vernal District Officeshall be notified at least 24 hours prior to the running and
cementing of all casing strings, in order to have a BLM representative on location while
running and cementing all casing strings.

4. Mud Program and Circulating Medium

Hazardous substances specifically listed by the EPA as a hazardous waste or demonstrating a
characteristic of a hazardous waste will not be used in drilling, testing, or completion
operations.

No chromate additives will be used in the mud system on Federal and Indian lands without
prior BLM approvalto ensure adequate protection of fresh water aquifers.

5. Corine, Loggine and Testing Proeram

Daily drilling and completionprogress reports shallbe submittedto this office on a weekly
basis.

All Drill Stem tests (DST) shallbe accomplished during daylight hours, unless specific
approvalto start during other hours is obtained from the AO. However, DSTs may be
allowed to continue at night if the test was initiated during daylighthours and the rate of flow
is stabilizedand if adequatelighting is available(i.e., lighting which is adequatefor visibility
and vaporproof for safe operations). Packers can be released, but tripping should not begin
before daylight unless prior approval is obtained from the AO.

A cement bond log (CBL) will be run from the production casing shoe to ± 1721 ft. and
shall be utilized to determine the bond quality for the production casing. Submita field copy
of the CBL to this office.

Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) will be submitted not later than 30 days after
completion of the well or after completion of operations being performed, in accordancewith
43 CFR 3164. Two copies of all logs, core descriptions,core analyses, well-test data,
geologic summaries, sampledescription,and all other surveys or data obtained and compiled
during the drilling, workover, and/or completionoperations, will be filed with Form 3160-4.
Samples (cuttings, fluids, and/or gases) will be submittedwhen requested by the
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6. Notifications of Operations

No location will be constructed or moved, no well will be plugged, and no drilling or
workover equipmentwill be removed from a well to be placed in a suspended status without
prior approval of the AO. If operations are to be suspended,prior approval of the AO will
be obtainedand notification given before resumption of operations.

The Vernal District Officeshall be notified, during regular work hours (7:45 a.m.-4:30 p.m.,
Monday through Friday except holidays), at least 24 hours prior to spuddingthe well.

Operator shall report production data to MMSpursuant to 30 CFR 216.5 using form
MMS/3160.

Immediate Report: Spills, blowouts,fires, leaks, accidents, or any other unusual occurrences
shall be promptly reported in accordance with the requirements of NTL-3A or its revision.

If a replacement rig is contemplated for completion operations, a "Sundry Notice" (Form
3160-5)to that effect will be filed, for prior approval of the AO, and all conditions of this
approved plan are applicableduring all operationsconductedwith the replacement rig.

The date on which production is commenced or resumed will be construed for oil wells as the
date on which liquid hydrocarbons are first sold or shippedfrom a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated or, the date on
which liquid hydrocarbons are first produced into a permanent storage facility, whichever first
occurs; and, for gas wells as the date on which associatedliquid hydrocarbons are first sold
or shipped from a temporary storage facility,such as a test tank, and for which a run ticket is
required to be generated or, the date on which gas is first measured through permanent
metering facilities, whichever first occurs.

Should the well be successfullycompleted for production, the AO will be notified when the
well is placed in a producing status. Such notification will be sent by telegram or other
written communication, not later than five (5) days following the date on which the well is
placed on production.

Gas produced from this well may not be vented or flared beyond an initial authorizedtest
period of 30 days or 50 MMCF following its completion, whichever occurs first, without the
prior written approvalof the Authorized Officer. Shouldgas be vented or flared without
approval beyond the authorizedtest period, the operatormay be directed to shut-in the well
until the gas can be capturedor approval to continue.ventingor flaring as uneconomic is
granted and the operator shall be required to compensate the lessor for that portion of the gas
vented or flared without approval which is determined to have been avoidablylost.

A schematic facilities diagram as required by 43 CFR 3162.7-5 (b.9. d.), and shall be
submittedto the appropriateDistrict Officewithin sixty (60) days of installation or first
production, whichever occurs first. All site securityregulations as specifiedin OnshoreOil &
Gas Order No. 3 shall be adhered to. All product lines enteringand leaving hydrocarbon
storage tanks will be effectively sealed in accordancewith 43 CFR 3162.7-5 (b.
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No well abandonment operations will be commenced without the prior approval of the AO.
In the case of newly drilled dry holes or failures, and in emergency situations, oral approval
will be obtained from the AO. A "Subsequent Report of Abandonment" Form 3160-5, will
be filed with the AO within thirty (30) days following completion of the well for
abandonment. This report will indicate where plugs were placed and the current status of
surface restoration. Final abandonment will not be approveduntil the surface reclamation
work required by the approved APD or approved abandonment notice has been completed to
the satisfactionof the AO or his representative, or the appropriate Surface Managing Agency.

7. Other Information

All loading lines will be placed inside the berm surroundingthe tank battery.

All off-lease storage, off-lease measurement,or commingling on-lease or off-lease will have
prior written approvalfrom the AO.

Gas meter runs for each well will be located within 500 feet of the wellhead. The gas
flowline will be buried or anchoreddown from the wellheadto the meter and within 500 feet
downstreamof the meter run or any production facilities. Meter runs will be housed and/or
fenced.

The oil and gas measurement facilities will be installed on the well location. The oil and gas
meters will be calibrated in place prior to any deliveries. Tests for meter accuracywill be
conducted monthly for the first three months on new meter installations and at least quarterly
thereafter. The AO will be providedwith a date and time for the initial meter calibrationand
all future meter proving schedules. A copy of the meter calibration reports will be submitted
to the Vernal District Office. All meter measurement facilities will conform with OnshoreOil
& Gas Order No. 4 for liquid hydrocarbons and Onshore Oil & Gas Order No. 5 for natural
gas measurement.

The use of materials under BLM jurisdictionwill conform to 43 CFR 3610.2-3.

There will be no deviation from the proposed drilling and/or workover program without prior
approval from the AO. Safe drilling and operating practices must be observed. All wells,
whether drilling, producing, suspended, or abandonedwill be identified in accordancewith 43
CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5)will be filed for approval for all
changes of plans and other operations in accordance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicableprovisions of the operatingregulations at Title 43 CFR 3162.4-

1(c), requires that "not later than the 5th business day after any well begins production on
which royalty is due anywhere on a lease site or allocated to a lease site, or resumes
production in the case of a well which has been off production for more than 90 days, the
operator shall notify the authorizedofficer by letter or sundrynotice, Form 3160-5, or orally
to be followed by a letter or sundrynotice, of the date on which such production has begun or
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If you fail to complywith this requirement in the manner and time allowed, you shall be
liable for a civil penalty of up to $10,000per violation for each day such violation continues,
not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas
Royalty Management Act of 1982 and the implementing regulations at Title 43 CFR 3162.4-

1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signaturedate. An extension
period may be granted, if requested, prior to the expiration of the original approval period.

In the event after-hoursapprovals are necessary, please contact one of the following
individuals:

Wayne P. Bankert (801) 781-4170
Petroleum Engineer

Ed Forsman (801) 789-7077
Petroleum Engineer

BLM FAX Machine (801)
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EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

- Unused fracturing fluids or acids

- Gas plant cooling tower cleaning wastes

- Painting wastes

- Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck rinsate,
sandblast media, painting wastes, spendsolvents, spilledchemicals,and waste acids

- Vacuum truck and drum rinsate from trucks and drums, transportingor containing nonexempt waste

- Refinery wastes

- Liquid and solid wastes generated by crude oil and tank bottom reclaimers

- Used equipment lubrication oils

- Waste compressor oil, filters, and blowdown

- Used hydraulic fluids

- Waste solvents

- Waste in transportationpipeline-relatedpits

- Caustic or acid cleaners

- Boiler cleaning wastes

- Boiler refractory bricks

- Incinerator ash

- Laboratory wastes

- Sanitary wastes

- Pesticide wastes

- Radioactive tracer wastes

- Drums, insulation and miscellaneous
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CONDITIONS OF APPROVAL
FOR THE SURFACE USE PROGRAM OF THE

APPLICATION FOR PERMIT TO DRILL

Company/Operator: Coastal Oil and Gas Comp.

API Number 43-407-32591

Well Name & Number: NBU 230

Lease Number: U-01191-A

Location: SE NE Sec. 3 T.10 S. R.22 E.

Surface Ownership: BLM

Date NOS Received October 19, 1994

DateAPDReceivedNovember23,1994

-No construction or drilling would be allowed from Feb. 1 to July 15
to protect nesting golden eagles.

-The maximum road disturbance would be kept to 30 feet.

-When constucting fences around the reserve pit and any other
necessary pits, the maximum distance between fence posts would be
16 feet instead of the 26 feet mentioned in the



Form 3160-5 I ITED STATES FORM APPROVED
(June 1990) DEPAR T OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU LAND MANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-01191-A
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 6. If Indian, Alottee or Tribe Name

Use "APPLICATION FOR PERMIT' - for such proposa
N/A

7. If Unitor CA, Agreement Designation

SUBMIT IN TRIPL/CATE Natural Buttes Unit
1. Type of Well 0 2 0 Well Name and No.

011Well Gas Well Other NBU #230
2. Name of Operator 9. AAPIWell No.

Coaatal Oil & Gas Corporation 43-047-32591
3. Address and Telephone No. 10. Fleid and Pool, Or Exploratory Area

P. O. Box 749, Denver, CO 80201-0749 (303) 573-4476 Natural Buttes
4, Location of Well (Footage, Sec., T., R., M., Or Survey Description) 11. Countyor Parish, State

1831' FNL & 667' FEL
Section 3-T10S-R22E Uintah County, UT

12. CHECK APPROPRIATEBOX(S)TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non -Routine Fracturing

Casing Repair Water Shut-Off

Final Abandonment Notice Altering Casing Conversion to Injection

Other APD Extension oispose water
(NOTE: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally
drilled, give subsurface locations and measured and tru vertical depths for all markets and zones pertinent to this work.)*

The subject APD was approved on December 29, 1994. Due to continuing economic evaluation, Coastal Oil & Gas
Corporation will not be able to spud this well prior to the expiration date.

Operator therefore requests a one year extension of the subject APD.

Thank you for your prompt attention to this matter.

Ti i hereby certify that the forego g Is true and correct

Signed Title Environmental & Safety Analyst Date 11/16/95

(This s

VE Titl Date

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, ficticious or fraudulent statements or
representations as to any matter within its jurisdiction.

*See Instruction on Reverse



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: COASTAL OIL & GAS

Well Name: NBU 230

Api No. 43-047-32591

Section 3 Township 10S Range 22E County UINT.AH

Drilling Contractor

Rig #:

SPUDDED:

Date: 12/7/96

Time:

How: DRY HOLE

Drilling will commence:

Reported by: D. HACKFORD

Telephone #:

Date: 12/9/96 Signed:



Form 3160-5 . ITED STATES FORM APPROVED
(June 1990) DEPAR 'NT OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU r LAND MANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.

SUNDRYNOTICES AND REPORTS ON WELLS U-01191-A
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 6. If Indian, Alottee or Tribe Name

Use "APPLICATIONFOR PERMIT" - for such proposals
N/A

7. IfUnitor CA, Agreement Designation

SUBMITIN TRIPLICATE Natural Buttes Unit
1. Type of Well 8. Well Name and No.

Oil Well Gas Well Other NBU #230
2. Name of Operator 9. API Well No.

Coaatal Oil & Gas Corporation 43-047-32591
3. Address and Telephone No. 10. Field and Pool, Or ExploratoryArea

¯

P. O. Box 749, Denver, CO 80201-0749 (303) 573-4476 Natural Buttes
4. Location of Well (Footage, Sec., T., R., M., Or Survey Description) 11. County or Parish, State

1831' FNL & 667' FEL
Section 3-T10S-R22E Uintah County, UT

12. CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE,REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

X Recompletion New Construction
Subsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

Final Abandonment Notice AlteringCasing Conversion to Injection

Other Spud Notice Dispose water
(NOTE: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally
drilled, give subsurface locations and measured and truvertical depths for all markets and zones pertinent to thiswork.)*

Spud well @3:30 p.m. on 12/7/96. Drilled 252' - 12-1/4" hole. Ran 8-5/8" to 248', cmt w/Halliburton. Pmpd 190 sx
Prev. AG, 2% CaCl2. Displace w/13.2 bbls fresh water, circ 13.3 bb1sto surface. No plug. Displace to 208', left 40" cmt in pipe.

DEC111996

DIV.OFOIL,GAS&MINING

14. I hereby certWythatthe ing is true and correct

Signed Titi Environmental & Safety Analyst Dat 12/09/96
Shei Bremer

(This space for Federal or State office use)

APPROVED BY Tit! Dat
Conditions of approval, ifany:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowinglyand willfullyto make to any department or agency of the United States aÑfalse, ficticious of ÏÑudulentstatements or
representations as to any matter within its jurisdiction.

*See Instruction on Reverse



STATE OF UTAH
DIVISIONOF OIL, GAS AND MINING OPERATOR Coastal Oil & Gas Corporation OPERATOR ACCT. NO. N Ó
ENTITY ACTION FORM - FORM 6 ADDRESS P.O. Box 749

Denver, CO 80201-0749

ACTION CURRENT NEW API NUMBER WELL NAME WELL LOCATION SPUD EFFECTIVE
CODE ENT . EN TY NO.

43-047-32591 NBU #230 SEE

3C TOS 2R2E CUintNah 12D/A7T9E6 12D/A7TE6

WELL 1 COMMENTS: (Coastal) J' L

O
WELL 2 COMMENTS:

WELL 3 COMMENTS:

WELL 4 COMMENTS:

WELL 5 COMMENTS:

ACTION CODES (See instructions on back of form)
A - Establish new entity for new well (single well only)
B - Add new well to existing entity (groupor unit well) U V Signature
C - Re-assign well from one existing entity to another existing entity
D - Re-assign well from one existing entity to a new entity Environmental & Safety Analyst 12/09/96
E - Other (explain in comments section) DEC1 1 1996 Title oate

NOTE: Use COMMENT section to explain why each Action Code was selected. Phone No. (303) 573-4455

(3/89) OtV.OFOILGAS&



Form 3160-5 ITED STATES FORM APPROVED

(June 1990) DEPART T OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU LAND MANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-01191-A
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 6. If indian, Alottee or Tribe Name

Use "APPLICATION FOR PERMIT" - for such proposals
N/A

7. If Unitor CA, Agreement Designation

SUBMIT IN TRIPLICATE Natural Buttes Unit
1. Type of Well 8. WellName and No.

OilWell Gas Well Other NBU #230
2. Name of Operator 9. API Well No.

Coastal Oil & Gas Corporation 43-047-32591
3. Address and Telephone No. 10. Field and Pool, Or Exploratory Area

P. O. Box 749, Denver, CO 80201-0749 (303) 573-4476 Natural Buttes Field
4. Location of Well (Footage, Sec., T., R., M., Or Survey Description) 11. County or Parish, State

1831' FNL & 667' FEL Uintah County, Utah

Section 3-TIOS-R22E

12. CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

Final Abandonment Notice AlteringCasing Conversion to Injection

Other _ Dispose Water
(NOTE: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally

drilled,give subsurface locations and measured and truvertical depths for all markets and zones pertinent to thiswork.)*

Opertor proposes changing TD from 6750' to 7000'. Production casing and cement will be adjusted accordingly.

JAN0 8 1997

DIV.OFOIL,6AS&MINING

14. I hSerebeydcertifythatthe fo g is tr nd c

Titi Environmental & Safety Analyst Dat 01/03/97
Sheila Bremer

(This space for Federal or State office use)

APPROVED BY Titl Dat

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfullyto make to any department or agency of the United States any false, ficticious or fraudulent statements or

representations as to any matter within its jurisdiction.

*See Instruction on Reverse



Form 3160-5 TED STATES FORMAPPROVED
(June 1990) DEPARTN = T OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-01191-A
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 6. If indian, Alottee or Tribe Name

Use "APPLICATION FOR PERMIT" - for such proposals
N/A

7. If Unitor CA, Agreement Designation

SUBMIT IN TRIPLICATE Natural Buttes Unit
1. Type of Well 8. Well Name and No.

OilWell Gas Well Other NBU #230
2. Name of Operator 9. API Well No.

Coaatal Oil & Gas Corporation 43-047-32591
3. Address and Telephone No. 10. Field and Pool, Or ExploratoryArea

P. O. Box 749, Denver, CO 80201-0749 (303) 573-4476 Natural Buttes
4. Location of Well (Footage, Sec.. T., R., M., Or Survey Description) 11. County or Parish, State

1831' FNL & 667' FEL

Section 3-Tl0S-R22E Uintah County, UT

12. CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans
X Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

Final Abandonment Notice Aftering Casing Conversion to injection

Other Change proposed casing Dispose Water
(NOTE: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally
drilled,gjve subsurface locations and measured and truvertical depths for all markets and zones pertinent to this work.)*

The operator proposes to change the production casing program described in the APD for the subject well:

From: 4-1/2" 11.6# K-55 LT&C

To: 4-l/2" l1.6# N-80 LT&C

JANI 3 199T

DIVOFOILGAS& MINING

14. I hereby certifythat the for ng is true and correct

Signed Titl Environmental & Safety Analyst Dat 01/10/97

(This space fo

Title 18 U.S.C. Sedion 1001 makes it a crime for any person knowingly and willfullyto make to any department or agency of the United States any false, ficticious or fraudulent statements or
representations as to any matter within its jurisdiction.

*See Instruction on Reverse





Form 3160-5 TED STATES FORMAPPROVED
(June 1990) DEPART . T OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993
5. Lease Designation and GerialNo.

SUNDRY NOTICESAND REPORTS ON WELLS U-01191-A
Do not use thisform for proposals to drill or to deepen or reentry to a different reservoir. 6. Ifindian, Alottee or Tribe Name

Use "APPLICATION FOR PERMIT"- for such proposals
N/A

Ï. If Unitor CA,Agreement DesÍgnation ¯

SUBMIT IN TRIPLICATE Natural Buttes Unit
1. Type of Well 8. Well Name and No.

OilWell Gas Well Other NBU #230
2. Name of Operator 9. API Well No.

Coastal Oil & Gas Corporation 43-047-32591
3. Address and Telephone No. 10. Field and Pool, Or 6xploratoryArea

P. O. Box 749, Denver, CO 80201-0749 (303) 573-4476 Natural Buttes Field
4. Location of Well (Footage, Sec., T., R., M., Or Survey Description) 11. County or Parish, State

1831' FNL & 667' FEL Uintah County, Utah
Section 3-T10S-R22E

12. CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHERDATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

Recompletion New Construction
Subsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

Final Abandonment Notice AlteringCasing Conversion to injection

Other Variance: automatic ignitor Dispose water
(NOTE: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally
drilled,give subsurface lodations and measured and tru vertical depths for all markets and zones pertinent to thiswork.)*

The Operator requests a variance to the stipulation for air drilling that requires installation of an automatic ignitor.
Drilling on the referenced well will be conducted with a air/mist medium.

Verbal approval to proceed without an automatic ignitor was given by Ed Forsman, Vernal BLM office on 1/22/97.

J AN 2 3 1997

DIVOFOlL,GAS& MINING

14. I hereby ärtify the foregoing is tru nd correct
/

Signed 4 A-1 4 A Titi Senior Environmental Analyst Dat 01/22/97
Bonnie Carson

(This space for Federal or State office use)

APPROVEDBY Tit! Dat
Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowinglyand willfullyto make to any department or agency of the United States any false, ficticious or fraudulent statements or
representations as to any matter within its jurisdiction.

*See Instruction on Reverse



FonhÑSO-s TED STATES FORMAPPROVED
une isso) DEPAR T OF THE INTERIOR Budget Büreau No. 10000135

BUREAU OF LAND MANAGEMENT Expires: March St, 1991
--- 5. Lease Designation andSerialNo.

SUNDRYNOTICESANDREPORTS ON WELLS U-01191-A
Do not use this form for proposals todrillor to deepen or reentry to a different reservoir. 6. WIndian, Alattee or Tribe Name

Use "APPUCATIONFOR PERMIT"- for such proposals
N/A

TiÏÜñii or CA,Agreement Õesignation

SUBMIT IN TRIPLICATE Natural Buttes Unit
1. Type of Well 8. Well Name and No.

- E «--w-.. other NBU #230
2. Name of Óperator 9. APIWell No.

Coaatal Oil & Gas Corporation 43-047-32591
3. Address and Telephone No. iÒ. Fieldand Pool,ÖrExploratoryArea

P. O. Box 749, Denver, CO 80201-0749 (303) 573-4476 Natural Buttes
4. Location of Well(Footage, Sec., T., R., M., OrBurveyDescription) 11. Countyor Parish, Štate

1831' FNL & 667' FEL
Section 3-Tl0S-R22E Uintah County, UT

12. CHECK APPROPRIATE BOX(S)TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

.coms,.2,on New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

FinalAbandonment Notice Altering Casing Conversion to injection

Other Drilling Operations oisposewater
(NulE: Report results of multiple completion on Well
Completion or Recompletion Report and Log fonn.)

13. Describe Proposed or CompletedOperations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. Ifwell is directionally
drilled, give subsurface locations and measured and truverticaldepths for all marketsandzones pertinent to thiswork.)*

Please see the attached chronological history for drilling operations performed on the subject well. Please note that the well
was P&A'd due to fish in the hole.

14. I hereby certifythatthe fo g is trueand correct

Signed Tiu Environmental & Safety Analyst oat 02/21/97
Shei Bremer

(This space for Federal or State office use)

APPROVED BY Tit! Dat
Conditions of approval, ifany:

8 U.S.C. Section 1001, makes it a crime for any person knowinglyand willfullyto maKe to any department or agency of the United States any false, ficticiousor fraudulent statements or
representations as to any matter within its jurisdiction.

*See Instruction on Reverse



FEB-21-1997 11:34 HOUSTON DRILLING 01

TodaysDate: 2f21197

WELLCHRONOLOGICALREPORT
WELL NAME:NSU #230 FIELDNAME: NATURALBUTTES COUNTY: UINTAH
AFE#: OPERATOR: COASTAL OlL &GASCORP. EPUD DATE: 1r24/97
Wi¾:

DATE:1/18/97 DEPTH: ACTIVITYAT REPORTTIME: MovE INROTARYTOOLS
HouRS: 0.00 PROGRESS: O ft

MW: 0.0 DAILYCOST: $18,768.80 CUMMCOST: $16,768.80

ACTIVITYLAST M/IRIG.LOCATIONREADY. WILLBEGIN RIGUP TUESDAY 01/21/97.24 HOURS:

mm-mmme-emma-wmmm-..mm-w.mm--
mam-mem-w...e-,

DATE: 1/22/97 DEPTH: ACTIVITYAT REPORT TIME:RURT. CHANGEOUT ANNULARPREVENTERS
HOURS: 0.00 PROGRESS: 0 ft

MW: 0.0 DAILYCOST: $23,288.40 CUMMCOST : 540,057.20

ACTIVITYLAST RURT. TEST80PE. ANN PREV WOULDNOT TEST. BOP TEST CANCELLEDBY BLMWITNESS JAMIE24 HOURS: SPARGER@APPROX10:45 PMWHEN HE FOUNDPfPE RAMSWERE ALSO GLOSED WHILE TESTINGANNULAR. NEWANNULARPREVENTER IS COMING&WILLBE CHANGEDOUT TNISAM &A NEW SOPTESTWILt.BE INITtATED

me.-..mma-weem-mmemmenes---en
mm.mme-w.mma--.

DATE: 1/23/97 DEPTH: 0 ACTIVilY AT REPORTTIME:RUAIRSYSTEM. PREP TO SPUD
HOURS: 0.00 PROGRESS: 0 ft

MW: 0.0 DAll.YCOST: 55,344.90 CUMMCOST : $45,402.10

ACTIVITYLAST C/OANNULARPREVENTER.TEST 80PE TO2000 PSi, CSG &HYORILTO1000 PSI. MODIFYAIRUNES.24 HOURS: EOUP TO MEETBLMSPECS. BOP TEST WITNESSED BY Bl.M REP JAMIE SPARGER. SHOULDSPUDSOMETIMETHISAM. 2-2" VALVES&CHOKE COMINGTHATWILLBECHANGEDOUTDUE TO OTHERSFAILINGTO TEST

men,wemm--mmmm--memm--m-em•-e ema--men--.ma-
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FEB-21-199'7 11:34 HOUSTONDRILLING P.02

HR NOLOGICALREPORT
WELLNAME:NBU#230 FIELDNAME:NATURALBUTTES COUNTY: UINTAM
AFEN: OPERATOR: COASTALOIL&GAS CORP. SPUD DATE: 1/24/97
Wl%:

DATE: 1/24/97 DEPTH: 263 ACTIVITYAT REPORT TIME:DRILLCMT&SHOE@263'
HOURS: 0.00 PROGRESS: 0 it
MW: 0.0 DAILYCOST: 34,859.00 CUMMCOST : $50,281.10

ACTIVITYt.AST RUBLOO!EUNE PU BHA.BIT&AIRHAMMER DRILLCMT&SHOE24 HOURS:

--en---mema-ww--ommm.wema-mmm

-mmm-emm--w.m..

DATE: 1/25/97 DEPTH: 1338 ACTIVITYAT REPORT TIME: DRILUNG
HOURS: 18.60 PROGRESS: 1075 ft
MW• 0.0 DAILYCOST: $18,047.20 CUMMCOST: $68,308.30

ACTIVITYLAST DR1LUNG SURVEY DRILUNG SURVEY CHANGEROT.HD,RUBBER DRILLING SURVEY24 HOURS: DRil.UNG TOOHUDHAMMER,lBS,P.U. NEW SIT.TIN DRILUNG

mum--meem-.mem-me-a-ememm-eme
--mme-womm-wom

DATE: 1/26/97 DEPTH: 2291 ACTIVilYAT REPORT TIME:DRILUNGWi AEREATEDWATER
HOURS: 0.00 PROGRESS: 0 ft

MW· 0.0 DAILYCOST: 416,247.20 CUMMCOST: 384,555.50

ACTIVITY LAST DRILUNG SURVEY RIGMAINTENANCEDRILUNG SURVEY ORILUNG X/OTOAEREATED24 HOURS: WATERg 1750'. HIT WATERg 1410'

-owemm•œœmm-eme-..wamma-amema..
me--wemm-womm-
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FEB-21-1997 11:35 HOUSTONDRILLING P.03

P£RC' WELLCHRONOLOGICALREPORT
WELLNAME:NBU#230 FIELDNAME:NATURALBUTTES COUNTY: UINTAHAFES: OPERATOR: COASTALOIL&GASCORP. SPUD DATE: 1/24/97
WI%:

DATE:1/27/97 DEPTH: 3078 ACTIVITYAT REPORTTIME:DRILLING
HOURS: 12.60 PROGRESS: 583 it
MW· 0.0 DAltYCOsT: $14,280.20 CUMMCOST: 898.835.70

ACTIVITYLAST DRILUNGFI2291-2495 UNLOADHOLEFI TRIP TOOH F/ MOTOR,FUNCTION TEST BOPS,SER RIG,PU24 HOURS: MUD MOTOR,TiH DRILUNG BURVEY DRILUNG

mee.•wemm-mem-mmm-woma-wmm-me-
-w-a-en---womm-

DATE:1/28/97 DEPTH: 4119 ACTIVITYAT REPORT TIME:DRILLING
HOURS: 22.50 PROGRESS: 1041 ft
MW: 8.5 DAILYCOST: $22,503.50 CUMMCOST : 8121,339.20

ACTIVITYLAST DRILUNG SERVICERIG DRILUNG SURVEY DRILUNG SURVEY24 HOURS:

umme-mmen..me-memmmmmmen..eme-
wme-emm..-eme.

DATE:1/29/97 DEPTH: 4785 ACTIVITY AT REPORT TIME: ORLG
HOURS: 21.00 PROGREss: 668 11

MW: 8.4 DAILYGOST: $14,182.10 CUMMCOST: 8135,521.30
ACTIVITYLAST DRLG41194621' SURVEY SERVICERIG. CIO U .lOINT DRLG4621-4785' DBF 2880·2890 2980.2A HOURS: 3007 43454352 4507-4512

-ww-m----ma-wom--ememowmme-em
e-••men-mema..
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FEB-21-1997 11:35 HOUSTONDRILLING P.04

P£8C WELL CHRONOLOGICALREPORT

WELLNAME:NSU#230 PIELDNAME:NATURALBUTTES COUNTY: UINTAH
AFE#: OPERATOR: COASTALolL &GASCORP. SPUD DATE:1/24/97
Wl%:

DATE: 1/30/97 DEPTH: 5062 ACTIVITY AT REPORT TIME: DRILLING

HOURS: 8.00 PROGRESS: 277 11

MW: 0.0 DAILYCOBT: 36,953.10 CuMM COST: $142,474.40

ACTIVITYLAST DRILLING4785-dS71 TOOH SERVICERIG, REPAIRBEARINGINDRIVETRAIN TlHWIPDCBIT,24 HOURS: MOTOR WASH &REAM F/47144871 DRILLINGF/4871-5062 SURVEY SERVICERIG NODRILLINGBREAKSlAST24 HRS.

om-wama-wome-memm-..mmm-mmmm-
emmen-mem--emm-

DATE:1/31/97 DEPTH: 5796 ACTiviTY Af REPORT TIME: DRILLING

HOURS: 23.00 PROGRESS: 734 ft

MW: 8.4 DAILYCOST: $14,519.80 CUMMCOST : 5158,994.20

ACTIVITY LAST DRILLINGF/5062-5535 SURVEY SERVICERIG DRILLINGF/5635-5796 NONOTICEABLEDRLG.24 HOURS: BREAKSLAST 24 HRS, DRAGBIT INHOLE.

m-mem--me---wom--wene•-memm-o
mm-owemm-woma-o

DATE:2/1/97 DEPTH: 6008 ACTIVITYAT REPORT TIME:REAMTO STM. PREP TOSTART DRLG
HOURS: 8.50 PROGRESS: 212 ft

MW: 8.9 DAILY COST: $11,063.70 CUMMCOST: $168,057.90

ACTIVITY LAST DRLG5796-6008' BLOWHOLESURVEY TIGHTENGVYWIRES TOOH CHANGEDWNHOLE24 HOURS: MOTORS TIH W&R5631-6008' NO DRLGBREAKS(AST 24 HRS. MMWAS WORNOUT. REASONFOR PULLINGBIT WAs POOR ROP

mememme-owemmem---emema-emme-
emme-wee--mem-
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FEB-21-1997 11:35 HOUSTONDRILLING P.05

O O
WELLCHRONOLO ICA REPORT

WELLNAME:NBU#230 FIELDNAME:NATURALBUTTES COUNTY: UINTAN
AFE#: OPERATOR: COASTALOIL&GASCORP. SPUD DATE: 1/24/97
WI%:

DATE:2/2/97 DEPTH: 5008 ACTIVITYATREPORT11ME:WORKSTUCKPIPE @5923'
HOURS: 0.00 PROGRESS: 0 11

MW: 8.4 DAILYCOST: 32,992.10 CUMMCOST : $171,050.00

ACTIVITYLAST WORK STUCKPIPE @8938' RUDIALOG.RUNFREE POINT&GET SACKOFF. LEFT S DC'S, MOTOR&24 HOURS: BITINHOLE CHAINOUT OF HOLE PU JARS,BUMPERSUS.SCREW INSUB,XO, 3 DC'S TlHWASH 125' TOFISH SCREW INTOFISH,JARON SAME. MADE25' WAITONFREE POINT&WORKSTUCKPIPE

DATE:2/3/97 DEPTH: 6008 ACTIVITYAT RF.PORTTIME:TOOH F/WASHPIPE
HOURS: 0,00 PROGRESS: 0 ft

MW: 8.4 DAILYCosT: 82.111.40 CUMMCOST: 5173,181.40

ACTIVITYLAST WAITON FREEPOINT. WORKPIPE FREEPOINTwlDIALOG.GET BACKOFF. LEFT 16 DC'S INHOLE,24 HOURS: TOOL,BIT,MOTOR,SIS, JARS, BS,XO SUB TOOHCHAlNOUT CUTDRLGUNE UNLOADWASHPIPE &DC's PU S DC'S, 11 oc IN STRINGNOW TIMWIBIT W&RTO TOP OF FISH clRC &SPOTPILLONTOP FISH TOOHFiWASHPIPE

---wmme-weem---mem-weemm-em-m
-en-a-meme-we

DATE:2/4/97 DEPTH: 8008 ACTiviTY AT REPORT TIME: W&RTOTOP OF FISH
HOURS: 0.00 PROGRESS: 0 ft

MW 8.4 DAILYCOST: $2,081.20 CUMMCOST : $175,242.80

ACTIVITYLAST TOOH. PU 4 JTS WASHPfPE TlHWlWASHPIPE WASHOVER FISH. CUT 35' TOOH WIWASHPIPE.24 HOURS: CHAIN OUT RIG SERVICE MUBIT&TlH W&R. FtSH: BIT,6 3/4 MM,FLOATSUB, XS, 84" DC'SSCREW IN SUS, BUMPER SUS, JARS, 9-6" DC's. TOTALFISH493.77. TOP OF FISH5433', BTMOFFISH8926'

mum-mme--em-me-wo---ww-mm-em e--womm-emma-
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FEB-21-1997 11:36 HOUSTON DRILLING P.06

WELLCHRONOLOGICALREPORT
WELLNAME: NBU#230 FIELDNAME:NATURALBuiTES COUNTY: UINTAH
AFE#: OPERATOR:COASTALOlt.& GASCORP. SPUD DATE: 1/24/97
WI%:

DATE:2/5/97 DEPTH: 6008 ACTMTYAT REPORT TIME:W&R TO FISHWl75/8"WASH PIPE
HOURS: 0.00 PROGRESS: 0 ft
MW: 8.3 DAILYCOBT: $2,055.90 CUMMCOST: 5177,298.50

ACTIVITY LAST W&R423'TO FISH CIRC@TOP OF FISH SHORT TRIP CIRC@TOP OF FISH TOOHWlBIT PU424 HOURS: JTS 7 Sis" WASHPIPE, JARS,XO TlH WiWASHPIPE TO4823' TAGGEDBRIDGE&LD 24 JTSDRILLPIPE W&R 4823-5373' 60' ABOVEFISH @REPORT TIME. TOF5433', BOF5926'

DATE:218/97 DEPTH: 6008 ACTIVITYATREPORT TIME: JAR ON FISH
HOURS: 0.00 PROGRESS: 0 ft
MW: 8.4 DAILYCOST: $2,168.40 CUMMCOST : $179,466.90

ACTIVITYLAST W&R 4823-5581'. WASHEDOVER FISH4 FULLJTS 128' TOOH. LDJARS. WASHPIPE PU FISHING24 HOURS: TOOLS&TlH SCREW INTOFISH 5433' JAR ON FISH. MOVED FISHUPHOLE12'@REPORT TIME.TOF 5421' @REPORTTIME. BOF 914' ATREPORT TIME. FISH = BIT,8 3/4 MM, FLOATSUS, XOSUS,8-6" DC,SCREW IN SUB,BUMP S , JARS, 9-6" DC. TOTAL FISH493.7T

DATE: 2/7/97 DEPTH: 6008 ACTMTY AT REPORTTIME: TlH W/75/8" WASHOVER PIPE
HOURs: 0.00 PROGRESS: 0 11
MW· 8.4 DAILYCOST: $1,929.50 CUMMCOST : 5181,398.40

ACTIVITYLAST JAR ON FISH BREAKOFF KELLYFREEPOINT&GET BACKOFF TOOH&CHAINOUT. REC 2 DRILL24 HOURS: COLLARS UNLOADHOLE. FILLRES PIT WlH20 RS LOADHOLE WIM20 TOOH&CHAINOUTLDFISHING TOOLS&FISH PU 4 JTS WASHOVER PIPE 7 5/8",XO SUB, JARS,XO SUS, 11 DC'S & DP&TIM

Page 6
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FEB-21-1997 11:36 HOUSTONDRILLING P.07

WELLCHRONOLOGICALREPORT
WELLNAME:NBU#230 FIELDNAME:NATURALBUTTES COUNTY: UINTAN
AFES: OPERATOR:COASTALOIL&GASCORP. SPUD DATE: 1/24/97
WI%:

DATE:2/8/97 DEPTH: 8008 ACTIVITYAT REPORT TIME:RUTORUNFREEPOINTTOOL
HOURS: 0.00 PROGRESS: 0 11

MW: 8.5 DAILYCOST: $1,896.70 CUMMCOST : $183,293.10

ACTIVITYLAST WASHOVER FISHTO5610' PMP &SPOT HiVISPILLON TOP OFFISH TOOHWMIASHPIPE BLOW24 HOURS: KELLYWISTEAM(-12DEGS). VERYCOOL MUFISHINGTOOLS. TlH WASHTO TOPOF FISH&SPOTH1VIS PILL SCREW INTOFISH RUNSPUDBAR. TAG© 8810' RU &RUNFREE POINTTOOL.SCREW INSUB, BUMPERSUB, JARS,XO, 7 DC'S,XS SUs, ACCELERATOR.HAVEMOVEMENT INJARS&BUMPERSUB INFISH.

e-womma-ww--m-wom-..-ommm.....emm
-mema.-womm.m.

DATE:2/9/97 DEPTH: 6008 ACTIVITYATREPORT TIME:WASHTO FISHW/75/8" WASHPIPE
HOURS: 0.00 PROGRESS: 0 ft

MW: 8.6 DAILYCOST: 51,154,70 CUMMCOST : $184,44780

ACTIVITYLAST RUN FREEPOINY.BACKOFF PISHg 5721' TOOH CIRCHOLE&BUILDVOLUMEIN RES. Pff RS24 HOURS: LOADHOLE WlH2O TOOH &LDFISH&TOOLS PU 5 JTS 7 5/8"WASHPIPE & JARS. TlH. LD26 JTSDP WASH TO BTM WIWASHPIPE FISO30'TO 5500' @REPORT EIM. REC 7 DC' XO, JARS, BUMPERSUS, 516, IDC. FISH REMAININGIS5 DC's, FLOATSus, MM,BIT. TOPOF FisH 5721'

om..wwwmm..mmmmm-a-me-womme--e-
em-owm-womma..

DATE:2/10/97 DEPTH: 6008 ACTIVITYAT REPORT TIME:TlHWT/3/8" WOPIPE(-5DEGS)
HOURS: 0.00 PROGRESS: O ft

MW: 8.4 DAILYCOST: $1,049.70 CUMMCOST : 5185.497.50
ACTIVITYLAST WASHTOFisH FIS600-5670' WORKSTUCKPlPE. JAR S 5500'. MOVEDPIPE 70'UP HOLE.JARS24 HOURS: FAILED. HOLEPACKEDOFF. NOTABLETOCIRC PERFORATETOP JolNT OF WASH PIPE. ATTEMPTTOCIRC. NO SUCCESS RUNFREEPOINT&BACKOFF. LEPT 5JTS WASHPIPE,XO,JARS, XO, 11 DC'S,1JT DPINHOLE.TOP OF FisH 5049' POCH &CHAINOUTWET PU7 3/B"WASHPIPE, XO, JARS, XO,6 DC'S, XO,ACCELERATOR.XO TlHTOWASHOVER. ORIGINALFISH = BIT, MM,FLOATSUS, XO, SDC'S. TOP OF POWER FISH IS 5721'

ommme,.ememamemam-womme-memme-
enom..wmmm--wee
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FEB-21-1997 11:36 HOUSTON DRILLING P.08

O O
PERC WELL CHRONOLOGICALREPORT

WELLNAME:NBU#230 FIELDNAME:NATURALBUTTES COUNTY: UINTAH
AFES: OPERATOR:COASTALOIL&GASCORP. SPUDDATE: 1/24/97
Wl%:

DATE: 2/11/97 DEPTH: 6000 ACTMTY ATREPORTTIME:LDWASHOVERPIPE
HOURS: 0.00 PROGRESS: 0 11

MW: 8.3 DAILYCOST: $2,452.70 CUMMCOST : $187.950.20

ACTIVITYLAST T1H CIRCPIPE VOLUME TIH CIRC&UNLOADHOLE WASH& REAMTOFISH. COULDNOT GET24 HOURS: BACKTOTOP OF FISH TOOH,SINGLEOUT5 JTS. POH 10 STDS KILLSTRING&WELLWlH20TOOH LDWASHOVERPIPE &JARS. CAZAISABANDONINGFISHINGJos. TOM SCHLEDWICHWANTSKEITHALVERSON TO CALL HIM@8:00 HOUSTONTIME g HIS OFFICE.

womm--me...-wommme---memememam
--...mmm---omm

DATE: 2/12/97 DEPTH: 6008 ACTIVITYATREPORT TIME:LD4 1/2*DP FI3RDCMTPLUGONP&A

HOURS: 0.00 PROGRESS: 0 ft

MW: 8.4 DAILYCOBT: 32,345.70 CUMMCOST: $190,295.90

ACTIVITYLAST LDWASHPIPE &TOOLS CUTDRILLLINES CHANGEOILINDRAWWORKS TIMWlOC'S INSPECT24 HOURS: SWlVEL,KELLY&KELLYVALVE&LDDC'S TIHWIDP(SLM)TO 4200' RU HALLIBURTON&SET TSTPLUG - 295 SXS TYPE 5 W/1% CC. WT 15.6. Y 1.18. CAL F/4200-3700' PER BLM WOC TIH, TOP CMT 23820' PMPD 50 SX (SAMECMT) LD4 1/2" DP. JAMESSPANGERWITHBl.MON LOCATION

-ww--m---..-mememe--ommmmmmme- womemm--mmmmma

DATE: 2/13/97 DEPTH: 6000 ACTIVITYAT REPORTTIME:WOC

HOURs: 0.00 PROGRESS: 0 ft
MW• 0.0 DAILYCOST: 52,108.70 CUMMCOST : 5192,404.80

ACTIVITYt.AST LDDP, TlH22' STD PMP PLUG#2 g 1360'. 60 SXTHfXO POH 10 STD&WOC TIH. NO CMT24 HOURS: Woc FNERNAI. Mix & PMP 90SBL HiVISLCMPILL 35BBL3% CACL2,SEAMUD,FLOCELEPILL.PMP 100 XS THIXROPICCMT @ 1369'. TOOH. WOC. TlH. NOCMT.TOOH TO 180' PMP 50 SXTHIXOTROPICPLUG F/180'. DISPL & LETFALLTO 1300' WOC TIH. NO CMT. TOOH. CLOSE BLINDRAMS.PMP 20 BBL10% CACL2H20, 4 BBLH20, 5 BBLFLOCHECK.4 BBLH20, 10 BBLTHIXO,4 BBLH20, 5 BBLFLOCHECK,4 BBL H20, 10 SBLTMIXO,4 BBL H20, 5 BBLFLOCHECK,4 BBLH20, 10 BBLTHiXO. DISPLWlH2OTO 1300'. 108 BBL,OPSI INCREASE. WOC

--e--om--me..-emamem-.ww.m--me- wwwmaw-memme..-
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FEB-21--1997 11:37 HOUSTONDRILLING P.09

g g
WELLCHRONOLOGICALREPORT

WEl.LNAME:NBU8230 FIELDNAME: NATURALsuTTES COUNTY: UINTAH
AFE#: OPERATOR: COASTALOIL &GASCORP. SPUDDATE: 1/24497
WI%:

DATE: 2/14/97 DEPTH: 6008 ACTIVITYATREPORT TIME: RDCAZA#16

HOURS: 0.00 PROGRESS: 0 ft

MW: 0.0 DAILYCOST: $4,363.70 CUMMCOST : 3196,768.30

ACTIVITYLAST TlHTITAG - NO CMT POOH &WO WIRELINETRUCK RANTEMP SURVEYWIDELSCO T1HTO 1310°
24 HOURS: PMP GUNKPLUG20 BBLSDIESEL WI40016 GEL PIBBL POOH 120'. HOLECIRC & STAYEDFULL TlH60' & PMPD50 SX TYPE 5 Wl3%CC 16 PPG WOC TIN &TAG CMT @1273° PMPD 120 SX TYPE5WI3% CC 10 PPG POOH 8 STDS&WOc TIH &TAGCMT g 1110' t.D 4 1/2" DP CMT F/310' TOSURF WI230 SXTYPE5 15.8 PPG WASH GUTBOP'S&LINE. ND. RIGRELEASED @24:002/13/97 RDRT

DATE: 2/15/97 DEPTN: 6008 ACTIVITYAT REPORT TIME: MOVERIGTO CfGE204
HOURS: 0.00 PROGRESS: 0 ft

MW: 0.0 DAfLYCOST: 35.571.60 CUMMCOST : 5202,439.90

ACTIVITYLAST RD & MOVERIGTO C1GE204. WILLINSTALLDRY HOLE MARKERTODAY &RETURN WELLMEADTO24 HOURS: FRONTIER WELLHEADSERVICESTOBE RECONDITIONED

---ommenw.mema..wen...-ww.mm--a maa-.mma-memme

DATE:2/16/97 DEPTH: 6008 ACTIVITYATREPORT TIME:DRY HOLE MARKERINSTALLED.ALLEQUIP

HOURS: 0.00 PROGRESS: 0 ft

MW: 0.0 DAILYCOST: $1,981.10 CUMMCOST: 5204.421.00

ACTIVilY LAST ORY HOLEMARKERINSTALLED.ALLEQUIP OFFLOC.24 HOURS:
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O O
Today's Date : 2/26/97

WELL CHRONOLOGICAL REPORT

WELL NAME: NBU #230 FIELD NAME: NATURALBUTTES COUNTY: UINTAH

AFE#: OPERATOR: COASTAL OIL & GAS CORP. SPUD DATE: 1/24/97

Wl%:

DATE: 12/8/96 DEPTH: 252 ACTIVITYAT REPORT TIME: PREP TO RUN 8 5/8" & CMT

HOURS: 0.00 PROGRESS: 0 ft

MW: 0.0 DAILYCOST: $9,240.00 CUMM COST : $9,240.00

ACTIVITY LAST BUILD LOC. MOVE IN BILLJB. SPUD CONDUCTOR HOLE 3:30 PM 12/7/96. DRILLED252' 12 1/4" HOLE.
24 HOURS: NOTE: PAD BUILT FOR RAT HOLE. RIG ONLY - LOC NOT DONE. NO PIT.

DATE: 12/9/96 DEPTH: 252 ACTIVITYAT REPORT TIME: WO ROTARY RIG

HOURS: 0.00 PROGRESS: 0 ft

MW: 0.0 DAILYCOST: $5,512.00 CUMM COST : $14,752.00

ACTIVITY LAST RUN8 5/8" 34# TO 248'. CMT WlHALLIBURTON. PMPD 190 SX PREV AG 2% CACL2. DISPL Wl13.2 BBL
24 HOURS: FRESH WTR. CIRC 13.3 BBLS TO SURF. NO PLUG. DISPL TO 208'. LEFT 40' CMT IN PIPE. NOTE: LOC

NOT DONE. NEED PIT & FINISH PAD.

DATE: 1/18/97 DEPTH: ACTIVITYAT REPORT TIME: MOVE IN ROTARY TOOLS

HOURS: 0.00 PROGRESS: 0 ft

MW: 0.0 DAILYCOST: $16,768.80 CUMM COST : $31,520.80

ACTIVITY LAST M/I RIG. LOCATION READY. WILL BEGIN RIG UP TUESDAY 01/21/97.
24 HOURS:
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O O

PERC WELL CHRONOLOGICAL REPORT

WELL NAME:NBU #230 FIELD NAME:NATURAL BUTTES COUNTY: UINTAH

AFE#: OPERATOR: COASTAL OIL & GAS CORP. SPUD DATE: 1/24/97

WI%:

DATE: 1/22/97 DEPTH: ACTIVITYAT REPORT TIME: RURT. CHANGE OUT ANNULAR PREVENTERS

HOURS: 0.00 PROGRESS: 0 ft

MW: 0.0 DAILYCOST: $23,288.40 CUMM COST : $54,809.20

ACTIVITY LAST RURT. TEST BOPE. ANN PREV WOULD NOT TEST. BOP TEST CANCELLED BY BLMWITNESS JAMIE
24 HOURS: SPARGER @APPROX 10:45 PM WHEN HE FOUND PIPE RAMS WERE ALSO CLOSED WHILETESTING

ANNULAR. NEW ANNULARPREVENTER IS COMING &WILL BE CHANGED OUT THIS AM & A NEW BOP
TEST WILL BE INITIATED

DATE: 1/23/97 DEPTH: 0 ACTIVITYAT REPORT TIME: RU AIR SYSTEM. PREP TO SPUD

HOURS: 0.00 PROGRESS: 0 ft

MW: 0.0 DAILYCOST: $5,344.90 CUMM COST : $60,154.10

ACTIVITY LAST CIO ANNULAR PREVENTER. TEST BOPE TO 2000 PSI, CSG & HYDRILTO 1500 PSI. MODIFYAIR LINES.
24 HOURS: EQUP TO MEET BLMSPECS. BOP TEST WITNESSED BY BLMREP JAMIE SPARGER. SHOULD SPUD

SOMETlMETHIS AM. 2-2" VALVES & CHOKE COMING THATWlLL BE CHANGED OUT DUE TO OTHERS
FAILINGTO TEST

DATE: 1/24/97 DEPTH: 263 ACTIVITYAT REPORT TIME: DRILLCMT & SHOE @263'

HOURS: 0.00 PROGRESS: 0 ft

MW: 0.0 DAILYCOST: $4,859.00 CUMM COST : $65,013.10

ACTIVITY LAST RU BLOOlELINE PU BHA,BIT& AIR HAMMER DRILLCMT & SHOE
24 HOURS:
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WELL CHRONOLOGICAL REPORT

WELLNAME: NBU #230 FIELD NAME:NATURALBUTTES COUNTY: UINTAH

AFE#: OPERATOR: COASTAL OlL & GAS CORP. SPUD DATE: 1/24/97

WI%:

DATE: 1/25/97 DEPTH: 1338 ACTIVITYAT REPORT TIME: DRILLING

HOURS: 18.50 PROGRESS: 1075 ft

MW: 0.0 DAILYCOST: $18,047.20 CUMM COST : $83,060.30

ACTIVITY LAST DRILLING SURVEY DRILLING SURVEY CHANGE ROT. HD. RUBBER DRILLING SURVEY
24 HOURS: DRILLING TOOH L/D HAMMER,IBS, P.U. NEW BIT, TIH DRILLING

DATE: 1/26/97 DEPTH: 2291 ACTIVITYAT REPORTTIME: DRILLINGWlAEREATED WATER

HOURS: 0.00 PROGRESS: 0 ft

MW: 0.0 DAILYCOST: $16,247.20 CUMM COST : $99,307.50

ACTIVITY LAST DRILLING SURVEY RIG MAINTENANCE DRILLING SURVEY DRILLING X/O TO AEREATED
24 HOURS: WATER @ 1750'. HIT WATER @ 1410'

DATE: 1/27/97 DEPTH: 3078 ACTIVITYAT REPORT TIME: DRILLING

HOURS: 12.50 PROGRESS: 583 ft

MW: 0.0 DAILYCOST: $14,280.20 CUMM COST : $113,587.70

ACTIVITY LAST DRILLINGFl2291-2495 UNLOAD HOLE FI TRIP TOOH FI MOTOR,FUNCTION TEST BOPS,SER RIG, PU
24 HOURS: MUDMOTOR,T1H DRILLING SURVEY DRILLING
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PERC WELL CHRONOLOGICAL REPORT

WELL NAME: NBU #230 FIELD NAME: NATURALBUTTES COUNTY: UINTAH

AFE#: OPERATOR: COASTAL OIL & GAS CORP. SPUD DATE: 1/24/97

WI%:

DATE: 1/28/97 DEPTH: 4119 ACTIVITYAT REPORT TIME: DRILLING

HOURS: 22.50 PROGRESS: 1041 ft

MW: 8.5 DAILYCOST: $22,503.50 CUMM COST: $136,091.20

ACTIVITY LAST DRILLING SERVICE RIG DRILLING SURVEY DRILLING SURVEY
24 HOURS:

DATE: 1/29/97 DEPTH: 4785 ACTIVITYAT REPORT TIME: DRLG

HOURS: 21.00 PROGRESS: 666 ft

MW: 8.4 DAILYCOST: $14,182.10 CUMM COST : $150,273.30

ACTIVITY LAST DRLG 4119-4621' SURVEY SERVICE RIG. C/O U JOINT DRLG 4621-4785' DBF 2880-2890 2980-

24 HOURS: 3007 4345-4352 4507-4512

DATE: 1/30/97 DEPTH: 5062 ACTIVITYAT REPORT TIME: DRILLING

HOURS: 8.00 PROGRESS: 277 ft

MW: 0.0 DAILYCOST: $6,953.10 CUMM COST: $157,226.40

ACTIVITY LAST DRILLING4785-4871 TOOH SERVICE RIG, REPAIR BEARING IN DRIVE TRAIN TlH WlPDC BIT, MOTOR
24 HOURS: WASH & REAM F/4714-4871 DRILLINGF/4871-5062 SURVEY SERVICE RIG NO DRILLING BREAKS

LAST 24 HRS.
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PERC' WELL CHRONOLOGICAL REPORT

WELLNAME:NBU #230 FIELD NAME: NATURAL BUTTES COUNTY: UINTAH

AFE#: OPERATOR: COASTAL OIL & GAS CORP. SPUD DATE: 1/24/97

Wl%:

DATE: 1/31/97 DEPTH: 5796 ACTIVITYATREPORTTIME: DRILLING

HOURS: 23.00 PROGRESS: 734 ft

MW: 8.4 DAILYCOST: $14,519.80 CUMM COST : $171,746.20

ACTIVITY LAST DRILLINGFl5062-5535 SURVEY SERVICE RIG DRILLINGF/5535-5796 NO NOTICEABLE DRLG.
24 HOURS: BREAKS LAST 24 HRS. DRAG BIT IN HOLE.

DATE: 2/1/97 DEPTH: 6008 ACTIVITYAT REPORT TIME: REAM TO BTM. PREP TO START DRLG WlBIT#5

HOURS: 8.50 PROGRESS: 212 ft

MW: 8.5 DAILYCOST: $11,063.70 CUMM COST : $182,809.90

ACTIVITY LAST DRLG 5796-6008' BLOW HOLE SURVEY TIGHTEN GVYWIRES TOOH CHANGE DWN HOLE
24 HOURS: MOTORS TlH W&R 5631-6008' NO DRLG BREAKS LAST 24 HRS. MMWAS WORN OUT. REASONF

OR PULLING BIT WAS POOR ROP

DATE: 2/2/97 DEPTH: 6008 ACTIVITYATREPORT TIME: WORK STUCK PIPE @5923'

HOURS: 0.00 PROGRESS: 0 ft

MW: 8.4 DAILYCOST: $2,992.10 CUMM COST : $185,802.00

ACTIVITYLAST WORK STUCK PIPE @5938' RU DIALOG. RUN FREE POINT & GET BACK OFF. LEFT 6 DC'S, MOTOR &
24 HOURS: BIT IN HOLE CHAIN OUT OF HOLE PU JARS, BUMPER SUB, SCREW IN SUB, XO, 3 DC'S TIH WASH

125' TO FISH SCREW INTO FISH, JAR ON SAME. MADE 25' WAIT ON FREE POINT &WORK STUCK
PIPE
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PERC WELL CHRONOLOGICAL REPORT

WELLNAME: NBU #230 FIELD NAME:NATURALBUTTES COUNTY: UINTAH

AFE#: OPERATOR: COASTAL OIL & GAS CORP. SPUD DATE: 1/24/97

Wl%:

DATE: 2/3/97 DEPTH: 6008 ACTIVITYAT REPORT TIME: TOOH F/WASH PIPE

HOURS: 0.00 PROGRESS: 0 ft

MW: 8.4 DAILYCOST: $2,111.40 CUMM COST : $187,913.40

ACTIVITY LAST WAIT ON FREE POINT. WORK PIPE FREE POINT WlDIALOG. GET BACKOFF. LEFT 16 DC'S IN HOLE,
24 HOURS: TOOL, BIT, MOTOR,SIS, JARS, BS, XO SUB TOOH CHAIN OUT CUT DRLG LINE UNLOAD WASH PIPE

& DC'S PU 5 DC'S, 11 DC IN STRING NOW TIH WlBIT W&R TO TOP OF FISH CIRC & SPOT PILL ON
TOP FISH TOOHF/WASH PIPE

DATE: 2/4/97 DEPTH: 6008 ACTIVITYAT REPORT TIME: W&R TO TOP OF FISH

HOURS: 0.00 PROGRESS: 0 ft

MW: 8.4 DAILYCOST: $2,081.20 CUMM COST : $189,994.60

ACTIVITY LAST TOOH. PU 4 JTS WASH PIPE TIH W/WASH PIPE WASH OVER FISH. CUT35' TOOHW/WASH PIPE.
24 HOURS: CHAIN OUT RIG SERVICE MU BIT &TIH W&R. FISH: BIT, 6 3/4 MM, FLOAT SUB, XS, 6-6" DC'S,

SCREW IN SUB, BUMPER SUB, JARS, 9-6" DC'S. TOTAL FISH 493.7T. TOP OF FISH 5433', BTM OF FISH
5926'

DATE: 2/5/97 DEPTH: 6008 ACTIVITYAT REPORT TIME: W&R TO FISH Wl7 5/8" WASH PIPE

HOURS: 0.00 PROGRESS: 0 ft

MW: 8.3 DAILYCOST: $2,055.90 CUMM COST : $192,050.50

ACTIVITY LAST W&R 423' TO FISH CIRC @TOP OF FISH SHORT TRIP CIRC @TOP OF FISH TOOH WlBIT PU 4
24 HOURS: JTS 7 5/8" WASH PIPE, JARS, XO TIH WlWASH PIPE TO 4823'. TAGGED BRIDGE & LD 24 JTS DRILLPIPE

W&R 4823-5373' 60' ABOVE FISH@REPORT TIME. TOF 5433', BOF 5926'
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PERC WELL CHRONOLOGICAL REPORT

WELL NAME: NBU #230 FIELD NAME: NATURALBUTTES COUNTY: UINTAH

AFE#: OPERATOR: COASTAL OIL & GAS CORP. SPUD DATE: 1/24/97

WI%:

DATE: 2/6/97 DEPTH: 6008 ACTIVITYAT REPORT TIME: JAR ON FISH

HOURS: 0.00 PROGRESS: 0 ft

MW: 8.4 DAILYCOST: $2,168.40 CUMM COST : $194,218.90

ACTIVITY LAST W&R 4823-5561'. WASHED OVER FISH 4 FULLJTS 128' TOOH. LD JARS. WASH PIPE PU FISHING
24 HOURS: TOOLS & TIH SCREW INTO FISH @5433'. JAR ON FISH. MOVED FISH UPHOLE 12' @ REPORT TIME.

TOF 5421' @REPORT TIME. BOF @5914' AT REPORT TIME. FISH = BIT, 6 3/4 MM,FLOAT SUB, XO SUB, 6-
6" DC, SCREW IN SUB, BUMP SUB, JARS, 9-6" DC. TOTAL FISH 493.7T

DATE: 2/7/97 DEPTH: 6008 ACTIVITYAT REPORT TIME: TIH Wl7 5/8" WASHOVER PIPE

HOURS: 0.00 PROGRESS: 0 ft

MW: 8.4 DAILYCOST: $1,929.50 CUMM COST: $196,148.40

ACTIVITY LAST JAR ON FISH BREAK OFF KELLYFREE POINT& GET BACK OFF TOOH & CHAIN OUT. REC 2 DRILL
24 HOURS: COLLARS UNLOAD HOLE. FILLRES PIT WlH2O RS LOAD HOLE WlH2O TOOH & CHAIN OUT LD

FISHING TOOLS & FISH PU 4 JTS WASHOVERPIPE7 5/8", XO SUB, JARS, XO SUB, 11 DC'S & DP & TIH

DATE: 2/8/97 DEPTH: 6008 ACTIVITYAT REPORT TIME: RU TO RUN FREEPOINT TOOL

HOURS: 0.00 PROGRESS: 0 ft

MW: 8.5 DAILYCOST: $1,896.70 CUMM COST: $198,045.10

ACTIVITY LAST WASH OVER FISH TO 5610' PMP & SPOT Hl VIS PILLON TOP OF FISH TOOH W/WASH PIPE BLOW
24 HOURS: KELLYWISTEAM (-12DEGS). VERY COOL MU FISHING TOOLS. TlH WASH TO TOP OF FISH & SPOT HI

VIS PILL SCREW INTO FISH RUN SPUD BAR. TAG @5810' RU & RUN FREE POINT TOOL. SCREW IN
SUB, BUMPER SUB, JARS, XO, 7 DC'S, XS SUB, ACCELERATOR. HAVE MOVEMENT IN JARS & BUMPER
SUB IN FISH.
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PERC WELL CHRONOLOGICAL REPORT

WELL NAME: NBU #230 FIELD NAME:NATURALBUTTES COUNTY: UINTAH

AFE#: OPERATOR: COASTAL OIL& GAS CORP. SPUD DATE: 1/24/97

WI%:

DATE:2/9/97 DEPTH: 6008 ACTIVITYAT REPORT TIME: WASH TO FISH Wl7 5/8" WASH PIPE

HOURS: 0.00 PROGRESS: 0 ft

MW: 8.6 DAILYCOST: $1,154.70 CUMM COST : $199,199.80

ACTIVITY LAST RUN FREEPOINT. BACK OFF FISH @5721' TOOH CIRC HOLE & BUILDVOLUME IN RES. PlT RS
24 HOURS: LOAD HOLE WlH20 TOOH & LD FISH &TOOLS PU 5 JTS 7 5/8" WASH PIPE & JARS. T1H. LD 26 JTS

DP WASH TO BTMW/WASH PIPE F/5030' TO 5500' @REPORT EIM. REC 7 DC'S, XO, JARS, BUMPER
SUB, S15, IDC. FISH REMAINING IS 5 DC'S, FLOAT SUB,MM, BIT. TOP OF FISH @5721'

DATE:2/10/97 DEPTH: 6008 ACTIVITYAT REPORT TIME: TlH Wl7 3/8" WO PIPE (-5DEGS)

HOURS: 0.00 PROGRESS: 0 ft

MW: 8.4 DAILYCOST: $1,049.70 CUMM COST : $200,249.50

ACTIVITY LAST WASH TO FISH F/5500-5670' WORK STUCKPIPE. JAR @5600'. MOVED PIPE 70' UP HOLE. JARS FAILED.
24 HOURS: HOLE PACKED OFF. NOT ABLE TO CIRC PERFORATE TOP JOINT OFWASH PIPE. ATTEMPT TO CIRC.

NO SUCCESS RUN FREEPOINT & BACKOFF. LEFT 5JTS WASH PIPE, XO, JARS, XO, 11 DC'S, 1 JT DP IN
HOLE. TOP OF FISH 5049' POOH & CHAINOUT WET PU 7 3/8" WASH PIPE, XO, JARS, XO, 6 DC'S, XO,
ACCELERATOR, XO TlH TO WASHOVER. ORIGINAL FISH = BIT, MM, FLOAT SUB, XO, 5 DC'S. TOP OF
POWER FISH IS 5721'

DATE:2/11/97 DEPTH: 6008 ACTIVITYAT REPORT TIME: LDWASHOVER PIPE

HOURS: 0.00 PROGRESS: O ft

MW: 8.3 DAILYCOST: $2,452.70 CUMM COST : $202,702.20

ACTIVITY LAST TIH CIRC PIPE VOLUME TlH CIRC & UNLOAD HOLE WASH & REAM TO FISH. COULD NOT GET
24 HOURS: BACK TO TOP OF FISH TOOH. SINGLE OUT 5 JTS. POH 10 STDS KILLSTRING &WELL WlH20

TOOH LD WASHOVER PIPE & JARS. CAZA IS ABANDONING FISHING JOB. TOM SCHLEDWICH
WANTS KEITH ALVERSON TO CALLHIM@8:00 HOUSTON TIME @ HIS OFFICE.
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WELL CHRONOLOGICAL REPORT

WELL NAME: NBU #230 FIELD NAME: NATURALBUTTES COUNTY: UINTAH

AFE#: OPERATOR: COASTAL OIL & GAS CORP. SPUD DATE: 1/24/97

Wl%:

DATE: 2/12/97 DEPTH: 6008 ACTIVITYAT REPORT TIME: LD 4 1/2" DP F/3RD CMT PLUG ON P&A

HOURS: 0.00 PROGRESS: 0 ft

MW: 8.4 DAILYCOST: $2,345.70 CUMM COST : $205,047.90

ACTIVITY LAST LDWASH PIPE &TOOLS CUT DRILLLINES CHANGE OIL IN DRAWWORKS TIH WIDC'S INSPECT
24 HOURS: SWIVEL, KELLY& KELLYVALVE& LD DC'S TIH WIDP (SLM) TO 4200' RU HALLIBURTON& SET 1ST

PLUG - 295 SXS TYPE 5 W/i% CC. WT 15.6, Y 1.18. CAL Fl4200-3700'PER BLM WOC TlH. TOP CMT 2
3820' PMPD 50 SX (SAME CMT) LD4 1/2" DP. JAMES SPANGER WITH BLMON LOCATION

DATE: 2/13/97 DEPTH: 6008 ACTIVITYAT REPORT TIME: WOC

HOURS: 0.00 PROGRESS: 0 ft

MW: 0.0 DAILYCOST: $2,108.70 CUMM COST : $207,156.60

ACTIVITY LAST D DP. TlH22' STD PMP PLUG #2 @1369'. 50 SX THIXO POH 10 STD & WOC TlH. NO CMT WOC
24 HOURS: F/VERNAL MIX& PMP 60 BBL HI VIS LCM PILL. 35 BBL3% CACL2, SEA MUD, FLOCELE PILL. PMP 100 XS

THIXROPIC CMT @ 1369'. TOOH. WOC. TlH. NO CMT. TOOH TO 180' PMP 50 SX THIXOTROPIC PLUG
F/180'. DISPL & LET FALLTO 1300' WOC TIH. NO CMT. TOOH. CLOSE BLIND RAMS. PMP 20 BBL
10% CACL2 H2O, 4 BBL H20, 5 BBL FLO CHECK, 4 BBL H20, 10 BBLTHIXO, 4 BBL H2O, 5 BBL FLO CHECK, 4
BBL H20, 10 BBL THIXO, 4 BBL H20, 5 BBLFLO CHECK, 4 BBL H2O, 10 BBL THIXO. DISPL WlH2O TO 1300'.
108 BBL. O PSI INCREASE. WOC

DATE: 2/14/97 DEPTH: 6008 ACTIVITYAT REPORT TIME: RD CAZA #16

HOURS: 0.00 PROGRESS: 0 ft

MW: 0.0 DAILYCOST: $4,363.70 CUMM COST : $211,520.30

ACTIVITY LAST TlH T/TAG - NO CMT POOH &WO WIRELINE TRUCK RAN TEMP SURVEY WlDELSCO TlH TO 1310'
24 HOURS: PMP GUNK PLUG 20 BBLS DIESEL Wl40016 GEL PIBBL. POOH 120'. HOLE CIRC & STAYED FULL. TlH 60'

& PMPD 50 SX TYPE 5 Wl3% CC 16 PPG WOC TIH & TAG CMT @ 1273' PMPD 120 SX TYPE 5 Wl3%
CC 16 PPG POOH 8 STDS &WOC TlH & TAG CMT @ 1110' LD41/2" DP CMT F/310' TO SURF Wl230
SX TYPE 5 15.5 PPG WASH OUTBOP'S & LINE. ND. RIG RELEASED@24:00 2/13/97 RD RT
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WELL CHRONOLOGICAL REPORT

WELL NAME: NBU #230 FIELD NAME: NATURALBUTTES COUNTY: UINTAH

AFE#: OPERATOR: COASTAL OIL & GAS CORP. SPUD DATE: 1/24/97

WI%:

DATE: 2/15/97 DEPTH: 6008 ACTIVITYAT REPORT TIME: MOVE RIG TO CIGE 204

HOURS: 0.00 PROGRESS: 0 ft

MW: 0.0 DAILYCOST: $5,671.60 CUMM COST : $217,191.90

ACTIVITY LAST RD & MOVE RIG TO CIGE204. WILL INSTALLDRY HOLE MARKER TODAY & RETURN WELLHEAD TO
24 HOURS: FRONTIER WELLHEAD SERVICES TO BE RECONDITIONED

DATE: 2/16/97 DEPTH: 6008 ACTIVITYAT REPORT TIME: DRY HOLE MARKER INSTALLED. ALL EQUIP

HOURS: 0.00 PROGRESS: 0 ft

MW: 0.0 DAILYCOST: $1,981.10 CUMM COST : $219,173.00

ACTIVITY LAST DRY HOLE MARKER INSTALLED. ALL EQUIP OFF LOC.
24 HOURS:
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Form 3160-5 UNITED STATES FORM APPROVED
(June 1990) DEPAR T OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU - AND MANAGEMENT Expjres: March 31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-01191-A
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 6. If indian, Alottee or Tribe Name

Use "APPLICATION FOR PERMIT" - for such proposals
N/A

Ï. It Ünitor CA, Agreement Designation

SUBMIT IN TRIPLICATE Natural Buttes Unit
1. Typ WelWell

Gas Well Other

8. Well Name a3ndNo.

2. Name of Operator 9. API Well No.

Coastal Oil & Gas Corporation 43-047-32591
3. Address and Telephone No. 10. Field and Pool, Or Exploratory Area

P. O. Box 749, Denver, CO 80201-0749 (303) 573-4455 Natural Buttes Field
4. Location of Well (Footage, Sec., T., R., M., Or Survey Description) 11. County or Parish, State

1831' FNL & 667' FEL Uintah County, Utah
Section 3-T10S-R22E

12. CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

Final Abandonment Notice Altering Casing Conversion to injection

Other P&A Marker Dispose Water
(NOTE: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated dat f starting any proposed work. If well is directionally
drilled, give subsurface locations and measured and truvertical depths for all markets and zones pertinent to this work.)*

Cut pipe 2 aelow ground level, welded on 18" x 18" plate w/appropriate informati baLappmy1given by

AU6 1 1 1997

DIV.OFOIL,GAS&MINING

14. I hereby certify th regoing is true and correct

Sig Title Environmental & Safety Analyst Date 08/07/97
Sheila Bremer

(This space for Federal or State office use)

APPROVED BY . Title Date
Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfullyto make to any department or agency of the United States any false, ficticious or fraudulent stateme
representations as to any matter within its jurisdiction.

*See Instruction on Reverse
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United States Department of the Interior RECEIVED

BUREAU OF LAND MANAGEMENT = EB2 2 2002
Utah State Office
P.O. Box 45155 DIVISIONOF ~

Salt Lake City, UT 84145-0155 OIL, GAS AND MINING

In Reply Refer To:

3106
UTU-25566 et al
(UT-924)

FEB2 1 2002

NOTICE

Westport Oil and Gas Company L.P. : Oil and Gas
410 Seventeenth Street, #2300
Denver Colorado 80215-7093

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Westport Oil
and Gas Company, Inc. into Westport Oil and Gas Company, L.P. with Westport Oil and Gas
Company, L.P. being the surviving entity.

For our purposes, the name change is recognized effective December 31, 2001.

The oil and gas lease files identified have been noted as to the name change. The exhibit was
compiled from a list of leases obtained from our computer program. We have not abstracted the
lease files to determine if the entities affected by this name change hold an interest in the leases
identified nor have we attempted to identify leases where the entities are the operator on the ground
maintaining no vested recorded title or operating rights interests. We will be notifying the Minerals
Management Service and all applicable Bureau of Land Management offices of the change by a copy
of this notice. If additional documentation for changes of operator are required by our Field Offices,
you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this



O O
Due to the name change, the name of the principal/obligor on the bond is required to be changed
from Westport Oil and Gas Company, Inc. to Westport Oil and Gas Company, L.P.. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.
The bonds are held in Colorado.

UTU-03405
UTU-20895
UTU-25566
UTU-43156
UTU-49518
UTU-49519
UTU-49522
UTU-49523

obert Lo ae
Chi f, Bra c of
Minerals dication

cc: Moab Field Office
Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217
State of Utah, DOGM, Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine
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UNITED STATES GOVERNMENT

memorandum
Branch of Real Estate Services

Uintah & Ouray Agency

Date: 5 December, 2002

Reply to
Attuof: Supervisory Petroleum Engineer

Subject: Modification of Utah Division of Oil, Gas and Mining Regulations

To: Director, Utah Division of Oil, Gas and Mining Division: John Baza

We have been advised of changes occurring with the operation of your database for
Change of Operator. You will be modifying your records to reflect Change of Operator
once you have received all necessary documentation from the companies involved, and
perhaps in advance of our Notice of Concurrence/Approval of Change of Operator where
Indian leases are involved.

We have no objection.

With further comment to Rulemaking, I wish to comment concerning the provision of
Exhibits for upcoming Hearings. I would like to see the Uintah & Ouray Agency, BIA,
and the Ute Indian Tribe, Energy & Mineral Resources Department added to the list of
those parties that receive advance Exhibits so as to allow us to have research time prior to
Hearing dates. We will be able to provide a more informed recommendation to the Oil,
Gas and Mining Board. It would be best if we would receive only those Exhibits that
concern Indian lands, specifically on or adjacent to Indian lands. This may be a difficult
situation to attain, as it is not always clear where 'on or adjacent' occurs.

I am aware that you have gone to extra effort to correct this matter already, and I fully
appreciate it. My request is intended only to allow the addition of Uintah & Ouray
Agency and Ute Indian Tribe to the official listing.

We appreciate you concern, and hope that these comments are timely enough for
consideration in the revision process.

CC: Minerals & Mining Section of RES
Ute Energy & Mineral Resources Department: Executive Director
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UnitedStatesDepartment of the Interior
BUREAU OF1NDIANAFFAIRS

Washingan,PG WMO
--» FEB1 0 2003

Real EstateServices

CarrollA. Wilson
Principal Landman
WestportOil andGas Company,LP.
1368South 1200Bast
Vemal,Utah 84078

DearMr. Wilson:

This is in responseto yourrequestfor approvalof RLI Insurance Company'sNationwideOil and
GasLeaseBondNo.RLB0005239executed offective December 17,2002, ($150,000coverage) widi
WestportOil andGas Company,L. P., as principal.

Thisbondisherebyapprovedas of the date of this correspondence and will be retained in theBureau
ofIndianAffairs'DivisionofRealEstateServices, 1849CStreet,NW,MS-4512-MIB, Washington,
D.C.20240. Al1Bureauoiland gas regional offices andthesuretyare beinginformedof thisaction.

In ca s where you haveexistingindividual and/orcollectivebondson filewith one ormoreof our
regional offices, you may now request those offices,directly,to terminatein lieu of coverage under
this NationwideBond.

Enclosed is a copy of the approvedbondfor your files. If we maybe offurtherassistance in this
matter,pleaseadvise.

Director,Officeof Tmst Responsibilities
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a a United States Department of the Interior

BUREAU OF LAND MANAGEMENT
NCH s Utah State Office

P.O. Box 45155
Salt Lake City,UT 84145-0155

IN REPLY REFER TO
UT-922

February 27, 2003

Westport Oiland Gas Company, L.P.
Attn: Gary D. Williamson
1670 Broadway, Suite 2800
Denver, Colorado 80202

Re: Natural Buttes Unit
Uintah County, Utah

Gentlemen:

On February 27, 2003, we received an indenture dated December 17, 2002, whereby El Paso
Production Oil & Gas Company resigned as Unit Operator and Westport Oil and Gas Company,
L.P., was designated as Successor Unit Operator for the Natural Buttes Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective February 27,
2003. In approving this designation, the Authorized Officerneither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations under
the Natural Buttes Unit Agreement.

Your nationwide (Colorado) oiland gas bond No. 1203 willbe used to cover alloperations within the
Natural Buttes Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices,with one copy returned
herewith.

Sincerely,

/s/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure

bcc: Field Manager - Vernal (wlenclosure)
SITLA
Division of Oil, Gas & Mining RECEIVED
Minerals Adjudication Group
File - Natural Buttes Unit (wlenclosure) FEB2 8 2003
Agr. Sec. Chron
Fluid Chron DIV.OF OIL, GAS&MINING



O O
STATE OF UTAH FORM 9

DEPARTMENTOF NATURAL RESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

SUNDRY NOTICESAND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontaf laterals. Use APPLICATIONFOR PERMITTO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER ,,Exhibit "A

2. NAMEOF OPERATOR: 9. API NUMBER:

El Paso Production Oil & Gas Company
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

9 Greenway Plaza
,

Houston TX 77064-0995 (832) 676-5933
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT S1DETRACK TO REPAIR WELL

Approximate date work will start: CASINGREPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL .
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERTWELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Operator change to Westport Oil and Gas Company, L.P., 1670 Broadway, Suite 2800, Denver, CO. 80202-4800,
effective December 17, 2002.

BOND#
State Surety Bond No. RLBOOO5236

Fee Bond No. RLBOOO5238 RECElVED
EL PASOfRÓDUCTIOÑOIL&GAS COMPANY

FEB2 8 2003
DIV.0F Oc GAS & MINING

By:
Jon R Isen, Attorney-in-Fact

WESTPORT OIL AND GAS COMPANY, L.P.
NAMF/PIFASFPRINT1

David R. Dix TITLE Agent and Attorney-in-Fact

SIGNATURE DATE

I

(This space for State use only)

(5/2000) (See inst<actions on Reverse



NAR-04-2003TUE01'35 PMF ASOPRODUCTION FAXNO,43 17094 P. 02
Form3:do4

UNITEDSTATES '*""°©(August 199†)
OMONa 1004005DEPARTMENTOFTHEINTERIOR Expinkwamler30,2000BURBAUOFLANDMANAGEMENT 5, LeaseSedal No.suNDRYNOTICESAND REPORTS ONWELLS SEE ATTACHEDEXHIBIT"A"Do not use SIS forts for proposals da drill or reenter an 6. If indian,Allottee or TribeNameabandoned ws/I. Use Fonn 3180-3 (APD)for such proposals.

7, It'UnitorCA/Arvement, Nameand/otNo.SUBMITIN TRIPLICATE- Other instructions on toverse side
1. Typeof Wolf

O on well 2 onswm O ogger 8. WellNameand No.2. Narneotoperator
SEEATTACHEDEXHIBIT "A"WESTPORT OIL&GAS COMPANY,L.P. 9. APIWel1No.3a, Address

3b. PhoneNo. (includearea code) SEE ATTACHEDEXHIBIT"A"P.O. BOX1148 VERNAL,UT84078 (435) 781-7023 10. FieldandPool,or axploratoryArea4. Location ofWell(Footage,$e¢..Y, R.,bl., or &rrveyDescripdan)

11. CountyorParish,StateSEE ATTACHEDEXHIBIT"A"
UINTAHCOUNTY,UT

m.. i -
12. CHECKAPPROPRIATEBOX(ES)TO INDICATENATUREOPNOTICE,RIPORT, OROTHERDATATYPEOPSUBMISSION TYPEOFACTION

O Not*•••rl=t•nt O Acidir.e O Deepen Q Production(Stan/Resume) Q Watershut-OttAlter Casing Q PractureTrent Reclamation Q WellIntegrityO SubsequentReport Q CasingRepair O NewConstruction Recomplete OtherO mangema.« O PlugandAbandon TemporarilyAbandon SUCCESSOR OFFinalAbandonmentNotico O ConventoWecdonQ PlugBack O WaterDisposal OPERATOR13. Describe Proposedor CompletedOperations(cleadystatedi perdnentdetits, includingestimated startirigdate of my proposedworkad approximatedurationtin
If th¢ proposal is to deepen direedomuy or secomplete horizontally,give subsurfacelocationsandmeasuredmdtam velticaldepthsof all pertinentmaricersandzc
Attach theBondunda which the work willbe performeder providethe Bond No, en fde withBLMIBIA Requiredsubsequentrapons shallbe filed within30 i
followingcompletionof the involvedopetations, If theoperationresultsin a multiplecomploden or recompletionin a my interval,a Ponn 3160.4shall be filed <
testin5 has been completed. Fint AbandonamntNotionsshall be filed onlyafta all requirements, indudingteclamaden, havebemcompleted,and the operator
determinedthatthe siteis ready forfinalinspection.

WESTPORT DIL&GASCOMPANY,L,P.,18CONSIDEREDTOBETHEOPERATORONTHE ATTACHEDDESCRIBEDLANDSANDIS RESPONSIBLEUNDERTHETERMSANDCONDITIONSOF THELEASEFORTHE OPERATIONSCONDUCTEDON THE LEASEDt.ANDSORPORTIONS THEREOF,BONDCOVERAGEFOR THISWELLIS PROVIDEDBY FEDERALNATIONWIDEBONDNO.158626364, EFFECTIVEFEBRUARY1, 2002,ANDBIANATIONWIDEBONDNO, RLBOOOS239,EFFECTIVEFEBRUARY10, 2003.

RECEIVED
MARO4 2003

14, thereby fy that the foregoingis uneand correctNamt (Print e¢) TiticCHERYLCAMERON OPERATIONS
h. er1 ) M Tch4,2003

THIS SPACE POR FEDERALORGTATEUSEApprovedby
Title Date

Cordafom ofapplovatifany, me attacimdApprovalof thisætice does not warrut or Ofiloecertify that the appli¢Antholdslegal orequitabletitle to thme rigins in the svbjectigasewhich wouldetido theappli¢amtto¢ongus ations thereon.litleis U.S.L.Section 1001, makeit acrimeforany personknowinityanàwillfullytomaketoanydepartmentoragencyof the UnitedStatesanyfalse,iktitiousorkaudulentscaleinentsorrepresentationsas toæy meerwithinitsjurisdiction.
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Division of Oil, Gas and Mining

ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH
2. CDW.-Y

3. FILE

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 12-17-02
FROM: (oldOperator): TO: ( New Operator):
EL PASO PRODUCTION OIL & GAS COMPANY WESTPORT OIL & GAS COMPANY LP
Address: 9 GREENWAY PLAZA Address: PO BOX 1148

HOUSTON, TX 77064-0995 VERNAL, UT 84078
Phone: 1-(832)-676-5933 Phone: 1-(435)-781-7023
Account No. N1845 Account No. N2115

CA No. Unit: NATURAL BUTTES

WELL(S)
SEC TWN API NO ENTITY LEASE WELL WELL

NAME RNG NO TYPE TYPE STATUS
NBU 285 03-10S-22E 43-047-32976 2900 FEDERAL GW S
NBU 286 03-10S-22E 43-047-32984 2900 FEDERAL GW P
NBU 287 03-10S-22E 43-047-32985 2900 FEDERAL GW P
NBU 288 03-10S-22E 43-047-32986 2900 FEDERAL GW P
NBU 290 03-10S-22E 43-047-32987 2900 FEDERAL GW P
NBU 164 03-10S-22E 43-047-32055 2900 FEDERAL GW P
NBU 165 03-10S-22E 43-047-32057 2900 FEDERAL GW P
NBU 185 03-10S-22E 43-047-32171 2900 FEDERAL GW P
NBU 37XP 03-108-22E 43-047-30724 2900 FEDERAL GW P
NBU 70N3 03-105-22E 43-047-31100 2900 FEDERAL GW S
NBU 87J 03-10S-22E 43-047-31250 2900 FEDERAL GW S
NBU 86J 03-10S-22E 43-047-31251 2900 FEDERAL GW P
NBU 209 03-10S-22E 43-047-32345 2900 FEDERAL GW P
NBU 229 03-10S-22E 43-047-32594 2900 FEDERAL GW P
NBU 230 03-10S-22E 43-047-32591 2900 FEDERAL GW PA
NBU 230A 03-10S-22E 43-047-32908 2900 FEDERAL GW P
NBU 289 03-10S-22E 43-047-32910 2900 FEDERAL GW P
NBU 170 04-10$-22E 43-047-32169 2900 FEDERAL GW S
NBU 208 04-10S-22E 43-047-32343 2900 FEDERAL GW P
NBU 311 04-10S-22E 43-047-32837 2900 FEDERAL GW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 02/28/2003

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 03/04/2003

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 03/06/2003

4. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181

5. If NO, the operator was contacted contacted



O O
6. (R649-9-2)Waste Management Plan has been received on: IN PLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM-12/31/2003 BIA-12/5/02

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 02/27/2003

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 03/24/2003

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 03/24/2003

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: RLB 0005236

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 158626364

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: RLB 0005239

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB 0005238

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

X Change of Operator (Well Sold) Operator Name Change/Merger

The operator of the well(s) listed below has changed, effective: 1/6/2006
FROM: (Old Operator): TO: ( New Operator):
N2115-Westport Oil & Gas Co., LP N2995-Kerr-McGee Oil & Gas Onshore, LP

1368 South 1200 East 1368 South 1200 East
Vernal, UT 84078 Vernal, UT 84078

Phone: 1-(435) 781-7024 Phone: 1-(435) 781-7024

CA No. Unit: NATURAL BUTTES UNIT
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO |TYPE TYPE | STATUS

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/10/2006
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/10/2006
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/7/2006
4a. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181
4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: n/a 3 LAwells & all PA wells transferred
5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 3/27/2006 BIA not yet

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 3/27/2006

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 5/15/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/15/2006
3. Bond information entered in RBDMS on: 5/15/2006
4. Fee/State wells attached to bond in RBDMS on: 5/16/2006
5. Injection Projects to new operator in RBDMS on:
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a Name Change Only
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: COl203
2. Indian well(s) covered by Bond Number: RLB0005239
3. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB0005236
a. The FORMER operator has requested a release of liability from their bond on: n/a rider added KMG

The Division sent response by letter on:
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 5/16/2006
COMMENTS:

KMG (Westoor0 NBU U FORM A.xls



' Form 3 160-5 UNITED STATES FaRMAPPitovan(August 1999) OMB No. 100MI35DEPARTMENT OF THE INTERIOR Impins anovemterso,2000
BUREAU OF LAND MANAGEMENT 5. Lease serialNo.

SUNDRYNOTICESANDREPORTSONWELLS MULTIPLELEASES
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Porm 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or No,SUBMITIN TRIPLICATE- Other Instructlons on reverse side
I. Type of Well

O oil well O caswell O Other 8. Well Name and No.
2. NameofOperator MUTIPLE WELLS
KERR-McGEE OIL&GAS ONSHORELP 9. API Well No.
3a. Address 3b. Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL,UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T, R., M.,or Survey Description)

11. County or Parish, State
SEE ATTACHED

UINTAHCOUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, R iPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize Deepen O Production (Start/Resume) O Water Shut-Off
O ^iter casing O Fractur. Treat O Rect===tion O wenInteety

Subsequent Report Q Casing Repair Q New Construction O R=complet= U Other CHANGE OF
O Change Plans O Plug and Abandon Q Temporarily Abandon OPERATOR

O Final Abandonment Notice O convertto injection O riossack O waterDispos=I
13.Describe Poposed or CompletedOperations(clearly state a11pertinentdetails,including estimatedstartingdate of anyproposedworkandapproximatedurationthereof -If the proposalis to deependirectionallyor recompletehorizontally,givesubsurfacelocationsandmeasuredand tmeverticaldepthsof all pertinentmarkersand zones.Attadt the Bond unde which thework will be performedor providethe BondNo. on file with BLM/BIA Requiredsubsequentrepons shall be filed within30 daysfollowingcompletionof the involval operations. If the operationresultsin a multiplecompletionor recompletionin a new interval,a Form316M shallbe filedoncetesting has been completed. Final AbandonmentNotios shallbe filed only after all requirements, includingreclamation,have been completed, and the operatorhasdeterminedthat thesite isready forfinalinspection.

PLEASE BE ADVISED THAT KERR-McGEE OIL &GAS ONSHORE LP, IS CONSIDERED TO BE THE RECElVEDOPERATOR OF THE ATTACHED WELL LOCATIONS. EFFECTIVE JANUARY 6, 2006.
KERR-McGEEOIL& GAS ONSHORE LP, IS RESPONSIBLE UNDER TERMS AND CONDITIONS MAYl 0 2006
OF THE LEASE(S) FOR THE OPERATIONSCONDUCTED UPON LEASE LANDS. BOND COVERAGE
IS PROVIDED BY STATE OF UTAHNATIONWlDEBOND NO. RL 0005237. M OFOlL,GAS&MINING

ß Cm 'BOND = d 0/203 PROVEDJJ)L6

Na rinted/7pped) Title EarleneRussell,EngineeringTechalolan
Y AY DRILLINGMANAGER

ture | Date
May9, 2006

f THISSPACEFOR FEDERAL OR STATE USE
Approved by Title Date

Conditions of approval, ifany, are attached Approval of thisnotice does not warrant or Officecertifythat the applicant holds legal or equitable title to thoserights inthe subject lease
which would entitle the applicant to conduct operations thereon.
Title 18 U.S.C.Section1001,make it a crime forany personknowinglyand willfullytomaketo any departmentor agency ofthe UnitedStatesanyfalse,fictitiousor fraudulentstatementsor representationsas to any matterwithinitsjurisdiction.

(Instructions on



Form 3 160-5 UNITED STATES FOlWAPPROVED
(August 1999) OMBNo. 1004-0135DEPARTMENT OF THE INTERIOR expiresinovemterso,2coo

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRYNOTICESANDREPORTSON WELLS MULTIPLELEASES

Do not use thlsform for proposals to dr/II or reenter an 6. IfIndian,AllotteeorTribeName
abandoned well. Use Form 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or NoSUBMITINTRIPLICATE- Other Instruct/ons on reveme sIde

I. Type of Well

O oil won U oasweli O Other 8. Well Name and No.
2. NameofOperator MUTIPLEWELLS
WESTPORT OIL &GAS COMPANY L.P. 9. API Well No.
3a. Address 3b. Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage,Sec., T, R., M., or Survey Description)

11. County or Parish, State
SEE ATTACHED

UINTAHCOUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, R iPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize O Deepen O Production (Start/Resume) O Water Shut-Off
O ^lter casing O Fracture Treat Q Reclamation Wel Inte¢ty

Subsequent Report Q Casing Repair New Construction O Recomplete U Other CHANGEOF
O changePlans O Plug and Abandon O Temporarily Abandon OPERATOR

O Final Abandonment Notice O convernoin).stion O Plug Back Q Water Disposal
13. DescribeProposedor CompletedOperations(clearly state all pertinentdetails,includingestimated starting date of any proposed work and approximate durationthereofif the proposalis to deependirg:tionallyor recompletehorizontally,give subsurfacelocationsand measured andtrue verticaldepths of all pertinentmarkersand zones.Attachthe Bond under which the work will be performedor providethe BondNo. on file with BLM/BIA Requiredsubsequentreportsshall be filed within30 daysfollowingcompletionof the involvedoperations. If th¢operationresults in a multiplecompletionor recompidionin a new interval,a Fomi 3160-4shallbe filedoncetesting has been completed. Final AbandonmentNotiœs shallbe filed only after all ruiuirements, includingreclamation,have beencompleted,and the operator hasdeterminedthat the site isready forfinalinspection.

EFFECTIVE JANUARY 6, 2006, WESTPORT OIL & GAS COMPANY L.P., HAS RELINQUISHED
THE OPERATORSHIP OF THE ATTACHED WELL LOCATIONS TO KERR-McGEE OIL & GAS
ONSHORE LP

APPROVED d' Si RECEIVED
MAY102006Divisionof 011,GasandMiningEarleneRussell,EngineeringMich DNnygg,,6a &UNQ[4. I hereby certify that the foregoirig is true and cossect

Name (Printed/Typed) Title
BRAD LANEY ENGINEERING SPECIALIST
Signature Date

May 9, 2006
THISSPACE FOR FEDERAL OR STATEUSE

IA ed by Title Date

Conditions of appto , are a Approval of thisnotice does not warrant or Office
certify thatthe applicant holds leg equitable titleto those rights inthe subject lease
whichwould entitle theapplicant toconduct operations thereon.
Title 18U.S.C.Section 1001,make it a crime forany personknowinglyand willfully to maketo any departmentor agencyofthe UnitedStatesany
false,fictitiousor fraudulentstatementsor representations as toanymatterwithin itsjurisdiction.

(Instructions on



United States Department of the Interior
BUREAU OF LANDMANAGEMENT

Colorado State Office
2850 YoungfieldStreet

Lakewood,Colorado 80215-7076
INREPLYREFERTO:

CO922 (MM)
3106
COC017387 et. al.

March23, 2006

NOTICE

Kerr-McGee Oil & Gas Onshore L.P.
1999 Broadway,Suite 3700 : Oil & Gas
Denver, CO 80202

Merger/Name Change - Recognized

On February 28, 2006 this officereceived acceptable evidence of the following mergers and name
conversion:

Kerr-McGee Oil & Gas Onshore LP., a Delaware Limited Partnership, and Kerr-McGee
Oil &Gas Onshore LLC, a Delaware Limited Partnership merger with and into Westport
Oil and Gas Company L.P., a Delaware Limited Partnership, and subsequent Westport
Oil &Gas Company L.P. name conversion to Kerr-McGee Oil & Gas Onshore L.P.

For our purposes the merger and name conversion was effective January 4, 2006, the date the
Secretary of State of Delaware authenticated the mergers and name conversion.

Kert-McGee Oil & Gas Onshore L.P. provided a list of oil and gas leases held by the merging
parties with the request that the Bureau of Land Management change alltheir lease ocords from
the named entities to the new entity, Kerr-McGee Oil & Gas Onshore L.P. In response to this
request each state is asked to retrieve their own list of leases in the names of these entities from
the Bureau of Land Management's (BLM) automated LR2000 data base.

The oil and gas lease files identified on the list provided by Kerr-McGee Oil &Gas Onshore L.P.
have been updated as to the merger and name conversion. We have not abstracted the lease files
to determine if the entities affected by the acceptance of these documents holds an interest in the
lease, nor have we attempt to identify leases where the entity is the operator on the ground that
maintains vested record titleor operating rights interests. Ifadditional documentation, for change
of operator, is required you will be contacted directly by the appropriate Field Office. The Mineral
Management Services (MMS) and other applicable BLMofficeswere notifiedofthe mergerwith a
copy of this notice

Please contact this office ifyou identifyadditionalleases where the mergingparty maintainsan
interest, under ourjurisdiction,and we willdocument the case files with a copyofthisnotice. Ifthe
leases are under the jurisdictionof another State Office that information willbe forwarded to them
for their



Three ridersaccompanied themerger/nameconversion documents whichwilladd Kerr-McGee Oil
and Gas Onshore LLC as a principal to the3 Kern-McGee bonds maintainedby the Wyoming State
Office. These riders willbe forwardto themfor theiracceptance.

The Nationwide Oil & Gas Continental Casualty Company Bond #158626364 (BLM Bond
#CO1203), maintainedby the Colorado State Office, willremain in full force and effectuntilan
assumption rider is accepted by the Wyoming State Office thatconditionstheir NationwideSafeco
bond to accept all outstanding liabilityon the oil and gas leases attached to the Colorado bond.

Ifyou have questions about this action you may call me at 303.239.3768.

/s/Martha L. Maxwell
Martha L.Maxwell
Land Law Examiner
Fluid MineralsAdjudication

Attachment:
List of OG Leases to each of the following offices:
MMS MRM, MS 357B-1
WY, UT, NMIOKTTX,MT/ND,WY State Offices
CO Field Offices

Wyoming State Office
Rider#1 to Bond WY2357
Rider #2 to Bond WY1865
Rider#3 to Bond



United States Department of the Interior

BUREAU OF LAND MANAGEMENT pggga
UtahStateOffice mÀM ÑICA
P.O. Box 45155

SaltLake City,UT 84145-0155
http://www.blm.gov

IN REPLY REFER TO:
3106
(UT-922)

March 27, 2006

Memorandum

To: Vernal Field Office

From: Chief, Branch of Fluid Minerals

Subject: Merger Approval

Attached is an approved copy of the merger recognized by the Bureau of Land Management,
Colorado State Office. We have updated our records to reflect the merger from Westport Oil and
Gas Company L.P. into Kerr-McGee Onshore Oil and Gas Company. The merger was approved
effective January 4, 2006.

Chief, Branch of
Fluid Minerals

Enclosure
Approval letter fromBLM COSO (2 pp)

cc: MMS, ReferenceData Branch, James Sykes, PO Box 25165, Denver CO 80225
State of Utah, DOGM, Attn: Earlene Russell, PO Box 145801, SLC UT 84114
Teresa Thompson
Joe Incardine
Connie Seare
Dave Mascarenas
SusanBauman

MAR2 8
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